
FEDERAL ELECTION COMMISSION
WASHINGTON. DC 2~3

ThIS ISThE~GIM1IM3cFPIJRN ~

Ml! FII)ED

C*ER~N

CN~EI~ ND.

4S~



~<jj

-4-

R3POItTS ANALYSIS REFERRAL

TO

OFFICE OF GENERAL COUNSEL

DATE: l3mrdI1990

ANALYST: Elizabeth Jones

I. COMMITTEE:

IK* RELEVANT STATUTE:

National Conservative Political Action
Committee (C00024687)

Robert L. Shortley, Treasurer
618 South Alfred Street
Alexandria, VA 22314

2 U.S.C. S44lb(a)

In. BACKGROUND:

Receipt of Funds from a Corporation

The 1989 May Monthly Report of the National Conservative
Political Action Committee ("NCPAC") disclosed $40,000 in
offsets to operating expenditures from the National
Conservative Foundation ("NC?"), a coiporation. The purpose
of the receipt was described as "Reimbursements for
overpayment of rents" (Attachment 2). Additional receipts
for overpayments were disclosed on subsequent reports
(Attachments 3-8). The receipts for the year 1989 totalled
$146,000 (see Chart).

On August 30, 1989 the Reports Analysis Division ("HAD")
analyst sent a Request for Additional Information ("RFAI")
referencing the 1989 May Monthly report and asking NCPAC to
clarify the receipt (Attachment 9).

A response from NCPAC was received on September 15, 1989
from Cassandra 0. Scholte, the Assistant Treasurer. Ms.
Scholte stated that NCPAC paid $12,000 per month to NCF for
rent from January 1984 to September 1987. However, the
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amount of space occupied by NCPAC decreased during this time.
Ms. Scholte said that the new managers of NCPAC had decidt4
to have NCF refund the rent overpayments to NCPAC.'
(Attachment 10).

An RFAI vas sent to NCPAC on December 13, 1989 regarding
Ms. Scholte's letter. The EVA! advised NCPAC that its
current leasing practices had not been disclosed, and that
the lack of rent disbursements since March 1988 might qualify
as a prohibited in-kind contribution from NCF. Also, the
overpayment of rent was not disclosed as a debt owed to
NCPAC. The EVA! requested a clarification of the overpayment
of rent and NCPAC's current rent agreement (Attachment 11).

NCPAC's attorney telephoned the analyst on December 22,
1989. He requested an extension for answering the EVA!. The
analyst explained that extensions could not be granted, but
advised the attorney to respond as soon as possible
(Attachment 12).

A Second Notice was sent to NCPAC on January 4, 1990 for
failure to respond to the December 13, 1989 EVA! (Attachment

(XJ 13).

N In a letter received January 16, 1990 Robert L.
Shortley, NCPAC's treasurer, submitted a lengthy explanation

detailing the reasons why NCPAC had not paid rent since March
1, 1988 and why the reimbursements were made by NCF.
Additionally, he stated that NCPAC would begin paying rent to
NCF beginning January 1, 1990 (Attachment 14).

C) NCPAC discloses, on the 1990 February Monthly Report, a
$533.33 rent payment made January 3, 1990 to NCF (Attachment
15).

IV. OTHER PENDING MATTERS INITIATED BY RAD:

None

"On September 21, 1989 a Second Notice was incorrectly sent to
NCPAC.
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Amouat of Receipt Date of Receipt

1989 May Monthly
(See Attachment 2)

1989 June Monthly
(see Attachment 3)

1989 July Monthly
(See Attachment 4)

1989 August Monthly
(See Attachment 5)

1989 September Monthly
(See Attachment 6)

1989 October Monthly
(See Attachment 7)

1989 November Monthly
(See Attachment 8)

Total

$ 15,000
15,000
10,000

30,000

15,000
2,000

10,000

10,000
2,000

8,000

4,000

25,000

$146,000

4/3/69
4/6/89
4/13/89

5/8/8 9

6/13/89
6/5/8 9

7/8/89

8/10/89
8/31/89

9/8/89

10/4/89
10/27/89

Report



DA1~ ~NARYO

uet*sn
COMMITTEE DOCLIfNT E~EIPTS

PAGE 
1

*IIJRSEIENTS
COVERAGE DATES

TYPE OF FILER

Attachment #1

* OF MICROFILM
PAGES LOCATiON

NATIONAL CONSERVATIvE PCLITIC~. ACTION COMMITTEE
CONNECTED ORGANIZATION, MOlE

1989 DEBT SETTLESUT STATBENT
MISCELLANEOUs PCRT TO FEC

RFAIz DEBT SETTLEIENT FIRST
RFAI: DEBT SETTLEDIJET SEOUl
DEBT SETTLEIENT STAlEJENT MESIENT
MIScELLMEOUS PORT

FEBR~ MONT~Y
FEBRUARY MONTHLY
MARCH MONThLY
APRIL MONTILY
APRIL MONTHLY
REQUEST FOR ADDITIONAL
MAY MONTHLY
MAY MONTHLY
MAY MONTHLY
MAY MONTHLY
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIOI~.
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIOtfl.
JUNE MONTHLY
JULY MONTHLY
AUGUST MONTHLY
SEPTEMBER MONTHLY
OCTOBER MONTHLY
NOVEMBER MONTHLY
NOVEMBER MONTHLY
NOVEIIBER MONTHLY
NOVEMBER MONTHLY
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
DECEMBER MONTHLY
YEAR-END

1990 FEBRUARY MONTHLY

TO FEC

- -
8,699

INFORMATION

- AIENDMENT
- MINOMENT

INFORMATION
INFORMATION 2ND
INFORMATION
INFORMATION 2ND

- tIEW

- AIEt4D~'ENT
INFORMATION
INFORMATION

TOTAL

48,490

55,904
26,216
20,797
24,967
16,797
40,105

40,105

13,996
19,728
4,973

333,022

25,981

26,700

9,706

45,061

5bb17
27,654
20,797
26,327
13,763
43,074

43,074

13,295
19,007
6,382

ID C00024687 NON-PARTY DUAL IFIED

20APR89

16MAY89
8JUN69
~ER89

26DEc99
1JAN89 -31JAN89
1JAN99 -31JAN89
1FEB89 '29FEB89
1MAR89 -31MAR89
1MAR89 -31MAR89
1MAR89 -31MAR89
1APR89 -30APR89
1APR89 -30APR89
1APR89 -30APR89
1APR89 -30APR89
1APR89 -30APR89
1APR89 -30APR89
1APR89 -30APR89
1APR89 -30APR89
1MAY89 -31MAY89
1JUN89 -30JUN89
131189 -31JUL89
1AUG89 -31AUG89
1SEP89 -30SEP89
1OCT89 -31OCT89
1OCT89 -31OCT89
1OCT89 -31OCT89
1OCT89 -31OCT89
1OCT89 -31OCT89
1OCT89 -31OCT89
1NOV89 -30NOV89
1DEC89 -31DEC89
1JAN90 -31JAN90

0 333,354

7 99FEC/59Z/3is~
12 B9FEC/592/3192
1 89FEC/595/0751
I 89FEC/59~ /577ff
I 89FEC/b16,'4723
2 89FEC/618/0921

28 89FEC/58514429
I 89FEC/598/i7i9

28 89FEC/589/3234
29 89FEC/592/3204
3 89FEC/60912151
I 89FEC/808/2535

31 89FEC/595/4861
2 89FEC1609/2149

14 9OFEC/619,4450
1 89FEC/6'~3!2533
I 89FEC/610/153i
2 89FEC/61b/45:~~
~ 90FEC1618I204

30 89FEC/602/331 1
28 89FEC/607/4829
39 89FEC/610/0454
31 89FEC/613/2901
3i) 89FEC/616/0785
8 9OFEC/618,'3627
7 9OFEC/620!5039
2 9OFEC/629/1541
1 89FEC/617!4352
I 9OFEC/619/0527

29 89FEC/617/4992
29 9OFEC/625/5477
27 9OFEC/629/4539

465 TOTAL PA5ES

All reports have been reviewed
Endina Cash on Hand as of 1/31/90 $903.05
Debts and Obligations owed to the Committee
Debts and Obligations owed by the Committee

$21252.60
$3957503.75



*A *~ X'~iWi MayMoth hly Report Attacnment vs

ational ~vatSv. ?olL C~* Rum 1. 1 19SY. nI. 3 1P96

LOAN REPAY~4TS CUIWO .
-

*. OPPIETI TO ~ ~ ~ 40 0 0 40000 00

* RE~UNOS OF CONTRJTIONS MAOS fQ ~6RAL CANOSOATUS

7 OTHER RECEIPTS (~h j~bjg~~ ~..................................0
NF'
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CONTRIBUT1O~4S (oilier 12W, bus) FROM: .

a) Wierv.duJ~gruons 00mev Thus PWc~ Coinmiwee
~ ~s~pg~ ~ge S~igAuIg A)..........

Ur~1w@ed.
eel Total of coIWv~utaOflS ftOIIi u~'vauDs
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'C) Oilier PuIbc~ Commilses (Iu~I as PACe) .

Cd) TOTAL CONTRISUTIOI45 f~di 11(5KW). (b). w~ (o)).

2. TRANSFERS FROM AFFIUATEDIOTHER PARTY COMMITTEES ii

SW

ii:'U'SW
-0- -0-

1 ALL LOANS RECEIVED 8000.00 'a

....ANREPAYMENTSRECE!'/ED. . -0- -0- '4

-~EFUN0S OF CONTRIBUTIONS MADE TO FEDERAL CANOIDATES -m _____________________________________________________________________
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Attachment

FEDERAL ELECTION COMMISSION
~H6%4.WO% DC lOibi

39-2

Robert L. Shortley. Treasurer
Rational Conservative Political

Action committee
1001 Prince Street
Alexandria, VA 22314

Identification Number: C00024667

Reference: May Monthly Report (4/1/89-4/30/89)

Dear Mr. Shortley:

This letter is prompted by the Commission's preliminarj
I) - review of the report(s) referenced above. The review raised

questions concerning certain information contained in the
report(s). An itemization follows:

-Please clarify the receipt from National Conservative
Foundation for reimbursements for overpayment of rents.J

-2 u.S.C. S434(b)(6)(B)(iii) requires that the
supporting schedule for disclosing independent
expenoitur~s be signec by the treasurgi ar.d ce&t~fied
by a notary public. This is to attest to the fact that
the expenditures were not made In cooperation,
consultation, or consent wkth, or at the request or
suggestion of any candidate, or any authorized
committee or agent of such committee. Please amend
Schedule E accordingly.

A written response or an amendment to your original
report(s) correcting the above problem(s) should be filed wit?~
the Federal Election Commission within fifteen (15) days c~f the
date of this letter. If you need assistance, please feel free to
contact me on our toll-free number, (800) 424-9530. My .oca~
umber is (202) 376-2480.

Sincerely,

Elizabeth Jones
Reports Analyst
Reports Analysis Divxsior~



John T lTwry)OsIm
Founder

Septer 14. 19S

Ms. Elizabeth Jones
Reports Analyst
Reports Analysis DiviSiOn
Federal Uleation ~isSm
999 3 Street
Washington. D.C. 20463

IdentificatiOn Ntmber: c00024fl7

Re: May Monthly Report (4/1/894/30/89)

Dear Ms. Jones:
1~)

This letter is in response to ywar letter of August 30. 1969. in
which you asked this ozymnisatin to explain thie reoeipt of monies
for overpayment of rent.

The Rational Cosiservative Pelitloel Action ~ittee (UCPAC) moved
r~ into the building at 1001 Priase Stet in ~~er 1963. At that

time, NCPAC occupied all O ~ hesensuit and moat of the second floor.
as veil as a portion of ~m first floor, from tim to time. Fair
market rent was established at *12.000 per month. &C continued
using this space until its belm bank was dimantled in April of 1985.

- From that time foivard the amount of specs required by WCPAC
continually decreased until, by October 1967. it occupied only one-
fourth of the second floor. inver. the Rational Conservative
Foundation (NC?) never reduced the amount of rent paid by NCPAC from
January 1984 until 5ept~er 1987.

The new management of NCFAC. which took control in September of

1987, discovered this oversight and began to rectify the overcharge.
After extensive research so as to insure that the amount refunded did

not in any way exceed the overchargeu consulting our attorney: and,
after the Chairman of NC? and RCPAC had conferred with other members
of the Boards of Directors of the two organizations. NC? began
refunding monies that had been over paid to it by NCPAC in April ~

It you have any qustions, please do not hesistate to call me.

Sincerely.

Cassandra 0. Scholte

Assistant Treasurer

*~ flP*, ft. ~ ~W 'V ~ 'ji ~3O~ *1 O~ @~ .gPA( % ~ ~ ew~~b $w e'. O '~ P~SF *Ie9uW~ ~



AttaChment *il

PEDUSAL ILIC?~N C~UIUON W4

WAWIPGl~ SC - *l~g~g

~rt I.. Vcesuurer
~timl Cease Ye Pelitleal MUss

~mittee
*i@ esth alfred St.
Aleuaauria, VA 33514

udestillcatles ~er: W666S7

~fereaoe a asesied ~i* msthly aspert I 4-4/M'S9) deted
9/14,iS

Pser Kr. Shortleyt

Whis letter is r~ted by the Csinissis5 preli.iinsry
review @2 the re rtts) refereseed Oheve. the review raised

estiess esseers!:, ertaia isferinsties esataimi La the
report(s). La itesisaties fells..'

-Vour letter dated 6epte~r 14. 1969 states that ~
Ustiesal C.ssemtive U'olitiesl Asties minittus
(~CP&C) everpaid rest te he Ustiesal C.seomtive
Foumiaties (WV) * 3r. ~ letter dee. t
oUress eurreat leesiag piseties..

CemI ssioa reesrie Ledieste that 3C has met
disbursemats for rest olase Usreh 1. 1966. 1w55 the
UCV 5 corporate status. this leek ci papsest y qualify
as a prohibited ia-kisS eemtributies to ~r omittee.
Also, the $117666 ree.i'wed by UCPAC 2 res the SC? y
violate 2 U.S.C. p41(b).

additiosally. ~r mittee foiled to diselese the
eve rpaymeat e1 rest 05 a debt eweS to the esesittee.
this debt should he reported irm the tIme the
eve rpaymsats were diseevered.

Please provide further elorifities of the everpa~inst
ef rent and your eurrest rest agreemest.

Although the Cernissies y take further legal oWes
eoacersimg this matter. your pre~t aeties is re~~i3i
viii be takes iate eussideraties.

A vrittea resposse er as maimat to your erigimal npert(s)
errectisg the shove prebles(s) should he filed with tede ral

Ulectios cemissies ~this fifteen (15) days ci the date of this

a
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A
~ttachment #12

$ TYPE NCIEJ.u3

TELECON

ANALYST. ELIZABETH JONES

CONVERSATION WITH. NCPAC'S LAWYER

COMMITTEE: NCPAC

DATE: 12/22/89

SUBJECT: OVERPAYMENT OF RENT

The committee's attorney wanted additional time to answer the RFAI.
I told him that I couldn't grant an extension, but he needed to send in the
amendment as soon as possible. He said he would be answering my letter
within the next 15 days.

0



kErn

~bSrt L. Short! Irmaurer

cema tto.
616 South Lifted St.
Aleaadrla. VA 22814

Zdeatifieatloa ~rs CWS24GSI

leference: ~aied may msmtkly Usport (4/1/69-4/3069) dated
9/14/69

Dear Mr. Shortley:

Ibis letter is to inform you that as of Jinry 3~ 1990. the
Cmi salon has net received yr t41mm to out rO~st for
additional anfemmuom. iped us.~.. INS. eat netice

*sa~mtiaI ti fjg~1ie diuel.umre of iour
provisions of the Federal 314kd4sm Act (the MtP. A copy
of our oriqinal request is .meldid.

If no response is received within fifteen (15) days from the
date of this notice, the Cinissiem my cheese to initiate audit
or le9al enforcement action.

-~ If you should have any questlems related to this matter.
please contact 3lisabeth Jones on our toll-free n~er (600)
424-9530 or our local number (2023 376-2460.

Sincerely.

eha D. Gibson
sistant Staff Director

leports Analysis Division

Znclosure



Attachment *14
II'

NtionaI ConwvStlvO
Poitc.A~AO!LCP~~~-

61 ~ S( )1 JTH ALFR 1D STREET. ALEXANDRIA. VA 3314 * E~ 044800

~' 1 *'.'.'!i''. 
Mgkg~We DoOM' 9w'~t".

?amary 11. 1969

Elizabeth Jones
Reports Analyst
Reports Analysis Divisimi
Federal Election CinissiOfl
99, E Street. W.V.
Washington. D.C. 20463

Identification Number: C00024687

Lf)

Reference: Amended flay Monthly DepOrt (4/1/894/30/89)
dated 9/14/89

N
Dear Ms. Jonas:

r This letter is a follow-Up of mar letter of Deo~eW 22. 1989.

reqarding questions raimed in ymar letter dated De@er 13. 1989.

In answer to your question oonoeiuti.Dg mar ourrent leasing

practices with the Vat icoal Conseivativ@ ye~miatl@S (DCV) * beginning

January 1. 1990. we will be paying NC? monthly 
rental paymentS

directly proportionate to the activities 
of NCPAC. 8 lace the present

activities of DICPAC do not require more than 
minimum space. NCPAC has

agreed to pay for a portion of the reception area, the ~ookkeepifl9

* area, the work room and the aaairmans office. as well as $75.00 which

is 1/2 the cost of storage space leased by 
NC? from the Virginia Tech

Foundation. This will c~eflsate IC? for space 
used for UCAC

activities. As the activities of WCPAC increase and varrinflt 
more

space, our monthly lease payment would then increase to $1650 par

month, or $17.50 per square foot for a total of 
1080 square feet of

the building, plus the $75.00 storage fees.

Regarding your query as to why, according to its FEC reportS.

WCPAC has not paid rent since March 1, 1988. the following events
occurred:

.0 ~ &~*~ (~~ee *"* .#w - b, v~, ~ W ~ ~~9Ue eC'm$~ S. ~M( p. -

-. -. ~* .. w'' ~ . UMC' ~E .me ~ ~ ~' 0 ~ k~ 1' '~ ~



Attachment *14a

Elizabeth Jones
January 11. 1990
Page 2

In September of 19s7. nev management assumed contrOl 
of PCPAC. At

that time * the new management questioned 
the bloated staff. Utn5iVe

office space. and the fact 
that MCPAC vas paying $12.O00 

per ~oSth

rent for 2877.3 square feet 
at office space (or approximatell $44.9~

per square foot -- far above fair market value), 
and *s.oo per square

foot for *oo square feet of 
storage space in parts of the 

bUildiII' not

suited to be leased for office 
use.

Management took three immediate 
steps: 1) reduced the UCPAC

stat f; 2) reduced the office 
space used by MCPAC to 1509.5 

square feet

and the storage space to *oo square feet; 3) reduCed the rental

payment to $4000 par month. 
Management vas aware that this 

rental fee

D was still much to high ($31.79 par square foot). but 
they had hOPed to

immediately investigate the 
rental practices and come to 

an agreement

"4 with KCF as to overpayment 
of rents. Unfortunately. due to the

reduced staff, pressing political 
activitieS, and unexpected fi11aI~~ial

and managerial problems. time did not allow for the 
j~ve5tig5tion to

go forth. Therefore, it was decided in March 1988 that MCPAC would

cease paying rent until such 
time as the audit could be 

completed It

N vas clear at that time 
that MCPAC'5 past overpayment

5 of rent would be

greater than the current monthly 
rental obligations incurred. 

Yhe

amount of unpaid rent would 
then be deducted from the total 

amount of

monies to be reimbursed to MCPAC. 
~ cycle, the

Because of prior commitments made for 
WU w~w~w~--- -.

reduced staff and the continual immediate 
problems that kept

surfacing, the rental problem could not be addresSed until early 1989.

Interviews were then held with staff members who had been employed

with ?ICPAC since 1984 and before. At the conclusion of these

interviews, MCPAC management finally discovered the gravity and extent

of the situation of overpayment 
of rent. Management took the positiOn

that it was unfair and not 
in keeping faith with MCP&C 

contributors to

have spent their donation 
dollars for rent payments in 

excess of fair

market value. There were, however, a number of questions 
that needed

to be answered before an amount 
could be established and reimbursed 

by

First, IICPAC consulted its attorney to be certain 
that a

reimbursement of rents would 
be merely a bookkeePin matter and would

not be considered a corporate 
contribution. and that such

reimbursements would be within 
FEC law. In his opinion letter to

MCPAC. he stated, 'I find a refund is proper 
in these circumStallcSe

and is not a contribution 
under the FEC law.

a 
-

I

a
$



Attachment *14b

Elizabeth Jones
January II, 1990
Page 3

Second, as previously stated, interviews were cOnduCted with 
stat I

members who had been employed 
by WCPAC since 1984 and prior. 

Charts

were requested that would indicate 
the space occupied by D6CPAC

throughout its occupancy at 1001 Prince Street.

Third. NCV allowed an examination 
of available past leases so as

to determine a "fair market" value 
of the office space in that

building during the years in 
question. This examination also allowed

NCPAC management to determine 
parking rental fees. It was determined

that in July 1984, 3,354 square feet of office space 
was leased to the

u.s. Government at a rate of $17.82 
per square toot, including S

parking spaces. Also, in January 1985. Conservative 
Alliance leased

3200 square feet of office space 
at a rate of $14.47 per square 

foot

including 9 parking spaces. Other office space leased during 
the time

in question ranged from $13.50 
per ijuare foot to $16.50 per 

square

foot; and, only one other time, in December of 1988, was IICF

successful in leasing office 
space at 1001 prince Street at 

a ~@5t per

square foot that exceeded $16.50. 
That particular office space was

nt leased at a cost of $17.33 per 
square foot. some leases included

parking; other leases required 
additional rent for parking spaces.

N. HCPAC took the position that at 
$18.00 per square foot. parking 

would

be included. A breakdOwn of rents received 
by HCF is enclosed as

AttaChment 1. ?4CF has agreed to make copies 
of these leases available

to the FEC if necessary.

Fourth, it was necessary to determine 
at what point in time this

renegotiation of past rents should 
begin.

r - Although management and IICF knew 
that the final figure of

reimbursement would be large 
and did agree to begin reimbursement 

in

April of 1989, arriving at a final figure. making sure that

computations used in the arrival 
of the figure were true and of "fair

market value" and obtaininq agreement 
from NCF to refund a specific

amount was a slow and precise 
process. Due to the complexity of the

situation and the in-depth investigation required to correct 
it, and

the amount in question not yet 
known NCPAC failed to disclose the

overpayment as a debt awed to 
?ICPAC. It was ?ICPAC'5 objective to

complete this transaction entirely 
within the letter of the law, 

and

thus HCPAC took painfully slow 
steps to insure that this occurred.

However, because a final figure 
was not arrived at until very 

late in

the summer of 1989. an accurate and specific figure 
for the monthly

reports was not available. The bookkeeper was unable to estimate 
what

the debt would be. ?ICPAC will be happy to amend its 
monthly reportS

to show this debt, either by copy of this letter 
or by report forms.

if deemed appropriate.



Attachment *14c

glisabeth Jones
January 11. 1990
Peg. 4

It was fiiially jetermifted by manaqe3snt 
that the t@i~W5

should start after WCAC di5beI~~~ the PheIhA hank ILPUSY Of 1965. At

that time UCPAC vas OCcupying 2600 square feet l~S 
thafltheV

originally occupied upon moving in to the buildi5. At fib ti

during this period in quetiOfl. 
was office space in the NC? buildiflg

leased for more than the u.s. Government's rate of $17.62 
per sq~iat@

foot * and in fact, as stated previously, only one other office. rented

in l9SS. was leased for more than *io.so per square foot. Therefore.

the figure of $16.00 per square 
foot vas determined to be veil above

market value for the building 
and vas used throughout the time frame

for calculations.

As previously mentioned. charts were requested from employees 
whO

had been employed by WCPAC from 
1964 and prior. These charts are

enclosed as Attachment 2. Please note that some of the 
figures have

bean adjusted upward. This was done by management because 
it vas

their intention that, if VCPAC 
was going to error at all, i~ 

would

error towards more space rather 
than less.

You will also note that these 
charts allow for a portion of 

the

lobby to be NCPAC'5 leasing responsibility 
As the NC? leases were

examined, it became apparent that NC? never included lobby space as

any tenant's leasing responsibility, 
it was, however, decided to

leave this space in the calculations, again to 
insure that no

questions would arise about the propriety of NCPAC receiving 
the

reimbUK'se3~nt it was due.

it was the practice of NC? to include in the square footage leased

an appropriate portion of the "common area 
hallways. ~ou will note

that, although this area was 
calculated as the leases prescribe, any

hallway that was determined to 
be less than 50% iSCPAC's resp@Ul5ibilitY

C was adjusted upward to 50% to 
insure a conservative reimburseeset

The one exception was in 1985, 
page 4 of 6 of Attachment 2. when a

third entity was leasing space adjacent to the hallway. That figure

was left at 35% or more that one third of 
the "common area".

You will also note that NC? did, 
from time to time. use a portion

of the NCPAC political office. 
it was determillede however, to @inpute

3UCPAC'5 rental on this office 
as 100%. This decision, again, was to

insure a conservative reimbursement 
and to avoid any dehateable fijure

amounts.



Attachment #14d

Elizabeth Jones
January 11, 1990
Page 5

I vould also like to clarify the 
calculation of the 0bmitU5~~

office on page 2 of Sof Attachment 2. YOu viii note that SpaCe

occupied by NCPAC vms adlusted apvard to 30%. During the time period

betveen June 19.6 and September 1987. this office vms used mainly by

NC? for nedim Sims projects and storage. 
No one actually .@upied or

vorked out of this space on a day-to-day basis. uver. heW55~

NCPAC files and memorabilia remained in this space, and. again to

insure a conservative reimbursement, the managemelit felt 30% of the

space would be more than reasonable for NCPAC'5 leasinq
responsibilitY

Attachment 3 to this letter is the final calculations for rents t

be reimbursed. Please note that rents not paid by ISCPAC from April 1

i~SS, until December 31, 1989, are deducted from the amount due 
in

reimbursements from ver. Note that the final reimburseeble figure

shovn on this Attachment is $148,425.18. Again, to insure prudent

reimbursement, the management and NC? agreed upon 
a rei3bur5~Uent of

$146,000. vhich has been paid in 
full.

If you have any questions please do not hesitate to call.

sincerely,

'--I, '4'

3obert L. Shortley
Treasurer

enclosures
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AWAm 1

Date

7/64
12/64
1/65
11/65
11/65
11/65
12/65
1/66
7/66

~Nj 12/66
12/66

If) 1/67
1/67

'NI 11/67
11/67

N 1/66
0

2/66
4/65

o 9/66
- 11/66

11/66
12/66

tiame

U.S Gov@WUlDSflt $17.62
Dolan Report 14.40
conservative 14.95
Cheryl Smith 16.50
Holsiner 16.50
Myron RoUse 14.40
David Gleser 15.00
Special Olympics 15.00
American Resume 15.63
State of Virginia 13.09
Bond & Co. 16.50
Nuese Winker 15.75
C. Shirley Assoc. 15.00
Kindness Assoc. 15.00
D. YatraS 15.00
Steven Daniel 14.00
Count systes 15.75
United 3xpress 14.41
Borden Grump 15.71
Conover & Co. 13.50
KCRE 14.32
EquinoX 17.33

s~are feet
3354
600
2200
700
700
625
66705
556.5
192
315
600
667.5
702
715
400
311
676
456
737
400
712
Boo

Parking
s Spaces ir.~'..
2 Spaces in~'~.
9 Spaces in;.
i space mci.
Riot include 4
2 Spaces in~i.
Riot included
i Space jncl.
Not includca
Not includc.i
Not includel
tiot include-i
Not include-i
Not includei
Not include-I
Riot included
Riot included
Riot included
Riot included
Riot included
Riot included
Riot included

if
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Attachvlent 14jJULY 1964 to inovm~za 1964
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.miinN? S

SpM*

stem. Past U- Weld

Page 4 of 6
£ttechmt 2
3'~ 1965 thru
July 1965

Page 3 of 6
attachuont 2
AugUst 1905
thru KaY 1966

c~s

Lr) page2@f6
Atte~it 2
June 1966 tbru
Sept. 1967

page lofSAttaChesilt 2
Oct. 1967 thru
July 1969

616 5. alfred
-~ alexandria. VA

4267.4 0
.16000/
sq. ft.

3572.6 0
916.00/
sq. ft.

2677.3 0
916.00/
sq. ft.

1509.6 0
916.00/

10600
$17.50,
sq. ft.

1004.6 0$I.00/
sq. ft.

6000 57973.30
*S.00/
sq. ft.

6000 74366.64
$5 * 00/
sq. ft.

000 55323.34
*5.00/

1/2 area 6250.00
leased fres
VA Y~. Fed.
* $150.00/.

9 34.000 * 10.5604'

120.000 62.02670

190.000 115.611. 36

24.000 ~31.323.34>

a4m 4 6.250.00>

~mAL - IiKWUI 513 UcPAC

YOAL - 3313T MUD UPON 5!

Y5I5 ANW1IT NAB PAID IN FULL

*146.425.18

146. 000 . 00

* $12 * 000 rent par month ~s paid exospt 
for Septar 1967 when

$1O.000 rant was paid.

Syasrevest
Off los
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SOURCE: I N T

RESPONDENTS:

RELEVANT STATUTES

9W3.i ffi325
FEDERAL ELECTION CONRISS 1016

999 3 Street, N.W. SENSITIVE
Washington, D.C. 20463

FIRST GENERAL COUNSEL' S R3PORT

RAD Referral 90L-l0
STAFF MEMBER: George F. Rish.2

ERNALLY GENERATED

National Conservative Political
Action Committee and Robert L.
Shortley, as treasurer

National Conservative Foundation and
Maiselle Dolan Shortley, as chairman

2 U.S.C. S 441b(a)
2 U.S.C. S 434(b)(2)(I)

INTERNAL REPORTS CHECKED: Disclosure Reports

FEDERAL AGENCIES CHECKED: None

I. GENERATION OF RATTER

This matter was referred on March 13, 1990, to the Office of

the General Counsel by the Reports Analysis Division for the

receipt of apparent corporate contributions. For 1989, the

National Conservative Political Action Committee ("NCPAC")

reported $146,000 as "offsets to operating expenditures" from the

National Conservative Foundation ("NCF") described as

reimbursements for alleged overpayments of rent. NCPAC is a

registered political committee. According to AOR 1986-26, NCF is

1
an incorporated 501(c)(3) organization. Both NCPAC and NCF have

been listed at the same addresses in Alexandria, and Maiselle

1. NCF also apparently has two related organizations: the
National Conservative Foundation Endowment Fund and the National
Conservative Foundation Titleholding Corporation. The proposed
questions are asked with respect to any or all of these
organizations.



Dolan Shortley is chairman of both NCPAC and tCF.

II. FACTUAL AND L3GhJ. ANAL?51S

The Federal Election Campaign Act of 1971, as amended ("the

Act"), provides that no corporation whatever shall make any

contribution or expenditure in connection with any election for

Federal office and that no political committee shall knowingly

accept such a contribution or expenditure. No officer or

director of a corporation may consent to a prohibited

contribution or expenditure. 2 U.s.c. S 441b(a). The Act

defines "contribution or expenditure" to include payments or

gifts of money. 2 U.s.c. s 441b(b)(2). This prohibition also

It) applies to gifts of "anything of value," which are defined by

Commission regulations as including the provision of goods or

services at less than the usual and normal charge for them.

11 C.F.R. S lOO.7(a)(l)(iii).
0

The Act also provides that political committees filing
~q.

reports with the Commission shall report all of their receipts in

various categories. 2 u.S.C. S 434(b). Among these categories

o~. are receipts described as "rebates, refunds, and other offsets to

operating expenditures." 2 U.S.C. S 434(b)(2)(I). This category

covers such things as the return of unused portions of deposits

required by certain businesses as well as the rebate of

overpayments or overcharges, i.e., items that would reduce the

amounts previously reported as "operating expenditures." These

rebates, refunds, and other offsets may be received by a

political committee from corporations as long as the rebate or

refund does not result in the political committee's net payment



2.*~

-3-

falling below the usual and normal charge for the goods or

services actually received. See, e.g., Advisory Opinion 1985-26.

Thus, a rebate or refund by a corporation, vhen done to correct

an overcharge or overpayment, is not considered a contribution or

expenditure prohibited by the Act. A rebate for rent

overpayments would be included in this category as long as the

balance would represent the usual and normal rental payment and

is in accordance with the rental agreement or is a valid

modification of it.

According to the referral materials, the basis for the

$146,000 in receipts from NCF to NCPAC is an internal review of

in the rent payments made by NCPAC to NCF from 1984 through most of

1987. This internal review revealed that NCPAC had been paying

rent to NCF at a square footage rate substantially higher than

other tenants of the building, then 1001 Prince Street in

0 2
Alexandria. For instance, according to the letter from Robert

Shortley to the RAD analyst, NCPAC had been paying $44.95 a

- square foot for 2,877.3 square feet, where the highest rate paid

by other tenants of the building never exceeded the $17.82 per

square foot paid by the U.S. Government for Air Force and Marine

Corps recruiting offices. Also, Shortley claims that NCPAC was

paying for more space that it occupied, especially after the

removal of a phone bank in 1985.

2. The referral materials are not clear on who owned the
building or held a lease on it. The correspondence from NCPAC
seems to indicate that NCF either owned the building or held the
lease on it, and was renting space to NCPAC and to other tenants.
Clarification of the ownership and lease of the building is
essential to resolving the questions raised by this referral.
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Therefore, NCPAC and NCF made a recalculation of the rent

that NCPAC should have been paying for in relation to its

occupied space from 1984 or 1985 through the present. This

review indicated that NCPAC had substantially overpaid its rent

in 1984 or 1985 through October 1987, when it had been paying

$12,000 a month rent. To balance its actual payments with the

revised amount due, NCPAC ceased paying rent in March 1988. In

1989, NCF also began to reimburse NCPAC for the remaining

differences between the recalculated rent due and the actual

payments. These reimbursements resulted in $146,000 in payments

to NCPAC in 1989, reported as "offsets to operating expenditures"
3

on its reports filed with the Commission.

These circumstances raise several questions regarding whether

rN the reimbursements by NCF to NCPAC are legitimate rebates or

corporate contributions. First, we note that the relationship
0

between NCPAC and NCF does not provide the appearance that the

rental agreement or its modification were arm's length

transactions. Therefore, more information is required regarding

the rental agreement and its modification to determine whether it

is bona fide and valid. Second, particular questions arise

regarding whether the reimbursements constitute a reformation of

the rental agreement that is either permissible under the

agreement itself or is a valid modification of a rental contract.

A review of the actual lease agreements and other documentation

3. At some point in the fall of 1989, NCPAC and NCF apparently
moved from 1001 Prince Street to 618 South Alfred Street in
Alexandria. In January 1990, NCPAC reported a payment of $533.33
to NCF as a rent payment.
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is necessary to resolve this question. Third, if the

reimbursements are determined to be permissible and valid, a

further question still exists regarding whether the net rental

payments (i.e., the original payments less the reimbursements)

results in NCPAC's payment of the usual and normal charge for

rent of its premises during the period in question. A comparison

of the rental agreements with other tenants at 1001 Prince Street

is necessary. Fourth, the timing of these reimbursements are

also a factor in that they occurred at a time when NCPAC's

revenues had declined rather sharply and may have been an impetus

4
for the reimbursements. The information submitted by NCPAC in

If) response to the RFAIs, while helpful, is insufficient to resolve

(N? these and related questions and leave the appearance that the

reimbursements may have been a form of corporate contributions.

Accordingly, there is reason to believe the National
0

Conservative Political Action Committee and Robert L. Shortley,

as treasurer, and the National Conservative Foundation and

4. The sharp decline in NCPAC's revenues is illustrated by this
chart:

Period
1983-84 $l975Ii7~2
1985-86 9,319,550
Jan.-June 1987 1,067,991
July-Dec. 1987 608,322
Jan.-June 1988 317,392
July-Dec. 1988 211,489
Jan.-June 1989 191,799
July-Dec. 1989 136,270
January 1990 4,973

Of the $191,799 received during the first six months of 1989,
$97,000 or 51 per cent represented reimbursements from NCF. Of
the $136,270 received during the last six months of 1989, $49,000
or 36 per cent represented these reimbursements.
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Maiselle Dolan Shortley, as chairman, violated 2 U.s.c.

S 441b(a).

xxx. RECONN3NDATIONS

1. Open a MUR.

2. Find reason to believe that the National
Conservative political Action Comittee and Robert L.
Shortley, as treasurer, violated 2 U.S.C. S 441b(a).

3. Find reason to believe that the National
Conservative Foundation and Maiselle Dolan Shortley, as
chairman, violated 2 U.S.C. S 44lb(a).

4. Approve the attached letters, Factual and Legal
Analyses, and Interrogatories and Requests for
Documents.

Ir)

(NI Date

N

Attachments:
1. Referral Materials

0 2. Proposed Letters, Factual and Legal
Analysis, and Interrogatories and
Requests for Documents (2)
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FEDERAL ELECTION COMMISSION
WASO4INCTO!"d OC .?oM.3

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE 14. NOBLE
GENERAL COUNSEL

MARJORIE V. Euows /DELORES HARRIS
C0141415S ION SECRETARY

APRIL 11, 1990

HAD REFERRAL 90L-10 - 1st GENERAL COUNSEL'S REPORT
DATED APRIL 9, 1990

The above-captioned document was circulated to the

Conuission on Tuesday, April 10, 1990 at 4:00 p.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Cougniss ioner

Aikens

Elliott

Josef iak

McDonald

McGarry

Thomas

This matter will be placed on the meeting agenda

for Tuesday, April 24, 1990

Please notify us who will represent your Division before the

Commission on this matter.

(D

xxxx
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BEFORE THE FEDERAL ELECTIOII COMMISSION

In the Matter of

National Conservative Political Action
Committee and Robert L. Shortley, as
treasurer

National Conservative Foundation and
Maiselle Dolan Shortley, as chairman

HAD Referra
*90L-lO

CERTI FICATION

I, Marjorie W. Emnons, recording secretary for the

Federal Election Commission executive session on April 24,

1990, do hereby certify that the Commission decided by a

vote of 5-1 to take the following actions with respect to

RAD Referral gOL-lO:

1. Open a MUR.

2. Find reason to believe that the National
Conservative Political Action Committee
and Robert L. Shortley, as treasurer,
violated 2 U.s.c. S 441b(a).

3. Find reason to believe that the National
Conservative Foundation and Maiselle
Dolan Shortley, as chairman, violated
2 U.s.c. S 441b(a).

(continued)



Federal 3lecti~on Cemission ~9* 2
Certificatien for RAP a.fz~.l 9OL40
April 24, 2990

4. Approve the letters, Factual and Legal
Analyses, and Interrogatories and
Requests for Documents as recominended
in the General Counsel's report dated
April 9, 1990.

Commissioners Aikens, Elliott, McDonald, NcGarry,

and Thomas voted affirmatively for the decisiong

Commissioner Josefiak dissented.
Er,

Attest:

Date Mar a



FEDERAL ELECTION COMMISSION
~ILY WASHINGTON, D.C. 20*3

May 2, 1990

CERTIFIED NAIL
RETURN RECEIPT REQUESTED

Maiselle Dolan Shortley, Chairman
National Conservative Foundation
618 South Alfred Street
Alexandria, VA 22314

RE: NUR 3053
National Conservative
Foundation and Naiselle Dolan
Shortley, as chairman

Dear Ms. Shortley:

On April 24 , 1990, the Federal Election Commission

found that there is reason to believe the National Conservative

Foundation ("Foundation") and you, as chairman, violated 2 U.S.C.

S 441b(a), a provision of the Federal Election Campaign Act of

1971, as amended ("the Act"). The Factual and Legal Analysis,

which formed a basis for the Commission's finding, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that

no action should be taken against the Foundation and you, as

chairman. You may submit any factual or legal materials that you

believe are relevant to the Commission'S consideration of this

matter. Please submit such materials to the General Counsel's

office along with answers to the enclosed questions within 15

days of your receipt of this letter. Where appropriates

statements should be submitted under oath.

In the absence of any additional information demonstrating

that no further action should be taken against the Foundation and

you, as chairman, the Commission may find probable cause to

believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause

conciliation, you should so request in writing. See 11 C.F.R.

S 111.18(d). Upon receipt of the request, the Office of the

General Counsel will make recommendations to the Commission

either proposing an agreement in settlement of the matter or

recommending declining that pre-probable cause conciliation 
be
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pursued. The Office of the General Counsel may recommend thatpre.probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.Further, the Commission will not entertain requests forpre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinelygranted. Requests must be made in writing at least five daysprior to the due date of the response and specific good causemust be demonstrated. In addition, the Office of the GeneralCounsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,r') and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with2 u.s.c. ss 437g(a)(4)CB) and 437g(a)(12)(A), unless you notifyCV the Commission in writing that you wish the investigation to be

made public.
For your information, we have attached a brief descriptionof the Commission's procedures for handling possible violations

of the Act. If you have any questions, please contact George F.Rishel, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

-' Lee-inn Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Interrogatories and Request for Documents



BEFORE TEE FEDERAL ELECTION CONNISSION

In the Hatter of )
)
) NUR 3053
)

INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUNENTS

TO: Maiselle Dolan Shortley, Chairman
National Conservative Foundation
618 South Alfred Street
Alexandria, VA 22314

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In
LI,

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and
N

copying at the Office of the General Counsel, Federal Election

o Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.
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INSTRUCTIONS

In answering these interrogatories and request for production
of documents, furnish all documents and other information,
however obtained, including hearsay, that is in possession of,
known by or otherwise available to you, including documents and
information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

In
If you cannot answer the following interrogatories in full

after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or

co knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown

0 information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1984, to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"National Conservative Foundation" shall include the National
Conservative Foundation, the National Conservative Foundation
Titleholding corporation, and the National Conservative
Foundation Endowment Fund.

"You" shall mean the named respondent in this action to whom

these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and

'0 plural, and shall mean any natural person, partnership,

committee, association, corporation, or any other type of
organization or entity.

11)
"Document" shall mean the original and all non-identical

copies, including drafts, of all papers and records of every type

in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting

O statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and

- other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
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conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.

INTERROG&TORIES AND
REQUEST FOR DOCUREN'NS

1. State whether the National Conservative Foundation is
incorporated. If so, provide the date and state of incorporation
and a copy of the articles of incorporation. Identify the
officers and directors and key staff personnel of the National
Conservative Foundation during the period from 1984 through the
present.

2. State whether the National Conservative Foundation is a
tax exempt organization. If so, provide a copy of the letter of
such exemption.

3. State whether the National Conservative Foundation filed
a Form 990 with the Internal Revenue Service for the years of
1984 through 1989. If so, provide a copy of all Form 990s along
with all related schedules filed for the years 1984 through 1989.

4. State the National Conservative Foundation's legal
relationship (i.e., owner, lessee, etc.) with the building at
1001 Prince Street, Alexandria, Virginia, during the period from
1984 through 1989.

CD
5. State whether the National Conservative Foundation leased

space to the National Conservative Political Action Committee
("NCPAC") during the period from 1984 through 1989. If so,
provide copies of all leases in effect between the National
Conservative Foundation and NCPAC during this period. Describe
all provisions or separate arrangements between the National
Conservative Foundation and NCPAC regarding: free rent, the cost
of leaseholds improvements or changes, the duration of each
lease, the square footage leased, the payment of any broker's
commissions, and all other costs associated with the lease(s).

6. Identify all persons who represented or acted on behalf
of the National Conservative Foundation regarding the lease
arrangements between it and NCPAC during the period from 1984 to
1989.

7. Identify all persons employed or retained by the National
Conservative Foundation who had a significant or substantive role
in the review of the lease arrangements with NCPAC and the
determination that overpayments of rent had occurred and describe
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each person's role.

8. State whether the National Conservative Foundation leas.d
space at 1001 Prince Street to any person or entity, other than
NCPAC, during the period from 1984 through 1989. If so,
identify all such lessees, and with respect to each such lessee
provide the following information regarding the lease
arrangements: free rent, the duration of each lease, the square
footage leased, the costs of leasehold improvements or changes,
the payment of any broker's commissions, and all other costs
associated with the lease. If the National Conservative
Foundation has not leased space to any person or entity other
than NCPAC, provide the above information regarding the other
tenants of 1001 Prince Street for the period from 1984 to 1989 to
the extent that the National Conservative Foundation knows or
has access to such information.

9. State the use made of space previously occupied by the
NCPAC phone bank after it was disbanded in May 1985 and identify
the person or entity responsible for the rental payments for such
space after May 1985.

N 10. Describe the current lease arrangements, including the
basis for the rent payments, involving the National Conservative
Foundation, NCPAC, the Virginia Tech Foundation, or any other
entity regarding space at 619 South Alfred Street, Alexandria,
Virginia. Give the date(s) such arrangements began, provide a
copy of the lease(s), and explain any variances to the lease(s)
as listed in Question 8.
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VACNUAL - LUGAL ANALYSIS

RESPONDKWII: National Conservative ISis 3053
Foundation and Naiselle
Dolan Shortley, as
chairman

This matter was generated based on information ascertained by

the Federal Election commission ("the Commission") in the normal

course of carrying out its supervisory responsibilities. See

2 U.S.C. S 437g(a)(2).

For 1989, the National Conservative Political Action

Committee ("NCPAC") reported $146,000 as "offsets to operating

expenditures" from the National Conservative Foundation ("NCF")
If)

described as reimbursements for alleged overpayments of rent.

NCPAC is a registered political committee. According to AOR
N 1

1986-26, NCF is an incorporated 501(c)(3) organization. Both

0 NCPAC and NCF have been listed at the same addresses in

Alexandria, and Maiselle Dolan Shortley is chairman of both NCPAC

and NCF.

The Federal Election Campaign Act of 1971, as amended ("the

Act"), provides that no corporation whatever shall make any

contribution or expenditure in connection with any election for

Federal office and that no political committee shall knowingly

accept such a contribution or expenditure. No officer or

director of a corporation may consent to a prohibited

1. NCF also apparently has two related organizations: the
National Conservative Foundation Endowment Fund and the National
Conservative Foundation Titleholding Corporation. The proposed
questions include all of these organizations.
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contribution or expenditure. 2 U.s.c. S 441b(a). The Act

defines "contribution or expenditure" to include payments or

gifts of money. 2 U.s.c. S 441b(b)(2). This prohibition also

applies to gifts of "anything of value," which are defined by

Commission regulations as including the provision of goods or

services at less than the usual and normal charge for them.

11 C.F.R. S lOO.7(a)(l)(iii).

The Act also provides that political committees filing

reports with the Commission shall report all of their receipts in

various categories. 2 U.S.C. S 434(b). Among these categories

are receipts described as "rebates, refunds, and other offsets to

LI) operating expenditures." 2 U.S.C. S 434(b)(2)(I). This category

covers such things as the return of unused portions of deposits

required by certain businesses as well as the rebate of

overpayments or overcharges, i.e., items that would reduce the
0

amounts previously reported as "operating expenditures." These

rebates, refunds, and other offsets may be received by a

- political committee from corporations as long as the rebate or

refund does not result in the political committee's net payment

falling below the usual and normal charge for the goods or

services actually received. See, e.g., Advisory Opinion 1985-28.

Thus, a rebate or refund by a corporation, when done to correct

an overcharge or overpayment, is not considered a contribution or

expenditure prohibited by the Act. A rebate for rent

overpayments would be included in this category as long as the

balance would represent the usual and normal rental payment and

is in accordance with the rental agreement or is a valid
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modification of it.

The ba5is for the $146,000 in receipts from NC? to NCPAC is

an internal review of the rent payments made by NCPAC to NC? from

1984 through most of 1987. This internal review revealed that

NCPAC had been paying rent to NC? at a square footage rate

substantially higher than other tenants of the building, then

1001 Prince Street in Alexandria.'~ For instance, according to

the letter from Robert Shortley, NCPAC had been paying $44.95 a

square foot for 2,877.3 square feet, where the highest rate paid

by other tenants of the building never exceeded the $17.82 per

square foot paid by the U.S. Government for Air Force and Marine

Corps recruiting offices. Also, Shortley claims that NCPAC was

paying for more space that it occupied, especially after the

N removal of a phone bank in 1985.

Therefore, NCPAC and NCF made a recalculation of the rent
0

that NCPAC should have been paying for in relation to its

occupied space from 1984 or 1985 through the present. This

review indicated that NCPAC had substantially overpaid its rent

in 1984 or 1985 through October 1987, when it had been paying

$12,000 a month rent. To balance its actual payments with the

revised amount due, NCPAC ceased paying rent in March 1988. In

1989, NCF also began to reimburse NCPAC for the remaining

differences between the recalculated rent due and the actual

payments. These reimbursements resulted in $146,000 in payments

2. The correspondence from NCPAC seems to indicate that NCF
either owned the building or held the lease on it, and was
renting space to NCPAC and to other tenants. Clarification of
the ownership and lease of the building is essential.
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to NCPAC in 1989, reported as "offsets to operating expenditures"

on its reports filed with the Commission.3

These circumstances raise several questions regarding whether

the reimbursements by NCF to NCPAC are legitimate rebates or

corporate contributions. First, the relationship between NCPAC

and NC? does not provide the appearance that the rental agreement

or its modification were arm's length transactions. Therefore,

more information is required regarding the rental agreement and

its modification to determine whether it is bona fide and valid.

Second, particular questions arise regarding whether the
C"

reimbursements constitute a reformation of the rental agreement

that is either permissible under the agreement itself or is a

valid modification of a rental contract. A review of the actual

lease agreements and other documentation is necessary to resolve

this question. Third, if the reimbursements are determined to be
0

permissible and valid, a further question still exists regarding

whether the net rental payments (i.e., the original payments less

the reimbursements) results in MCPAC's payment of the usual and

normal charge for rent of its premises during the period in

question. Fourth, the timing of these reimbursements are also a

factor in that they occurred at a time when NCPAC's revenues had

declined rather sharply and may have been an impetus for the

3. At some point in the fall of 1989, NCPAC and NCF apparently
moved from 1001 Prince Street to 618 South Alfred Street in
Alexandria. In January 1990, NCPAC reported a payment of $533.33
to NCF as a rent payment.
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reimbursements.4 The information submitted by NCPAC in response

to Commission inquiries, vhile helpful, is insufficient to

resolve these and related questions and leave the appearance that

the reimbursements may have been a form of corporate

contributions.

Accordingly, there is reason to believe the National

Conservative Foundation and Naiselle Dolan Shortley, as chairman,

violated 2 U.S.C. S 441b(a).

P')

If)

If)

N

0

'3.

4. The sharp decline in NCPAC's revenues is illustrated by this
chart:

Period
198 3-84
1985-86 9,319,550
Jan.-June 1987 1,067,991
July-Dec. 1987 608,322
Jan.-June 1988 317,392
July-Dec. 1988 211,489
Jan.-June 1989 191,799
July-Dec. 1989 136,270
January 1990 4,973

Of the $191,799 received during the first six months of 1989,
$97,000 or 51 per cent represented reimbursements from NCF. Of
the $136,270 received during the last six months of 1989, $49,000
or 36 per cent represented these reimbursements.



FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 20*3U . May 2, 1990

CERTIFIED RAIL
RETURN RECEIPT REQUESTED

Robert L. Shortley, Treasurer
National Conservative Political Action CoRgittog
618 South Alfred Street
Alexandria, VA 22314

RE: MUR 3053
National Conservative
political Action Committee and
Robert L. Shortley, as
treasurer

If) Dear Mr. Shortley

On April 24 * 1990, the Federal Election Commission

N found that there is reason to believe the National Conservative
political Action Committee ("Committee") and you, as treasurer,

violated 2 U.S.C. S 441b(a), a provision of the Federal Election

Campaign Act of 1971, as amended ("the Act"). The Factual and

o Legal Analysis, which formed a basis for the Commission's
finding, is attached for your information.

C) Under the Act, you have an opportunity to demonstrate that

no action should be taken against the Committee 
and you, as

- treasurer. You may submit any factual or legal materials that

you believe are relevant to the Commission's consideration of

this matter. Please submit such materials to the General

Counsel's Office along with answers to the enclosed questions

within 15 days of your receipt of this letter. Where

appropriate~ statements should be submitted under oath.

In the absence of any additional information demonstrating

that no further action should be taken against the Committee and

you, as treasurer, the Commission may find probable cause to

believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause

conciliation, you should so request in writing. See 11 C.F.R.

S 111.18(d). Upon receipt of the request, the Office of the

General Counsel will make recommendations to the Commission

either proposing an agreement in settlement of the matter or
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recommending declining that pre-probable cause conciliation be
pursued. The Offic. of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

If)
This matter will remain confidential in accordance with

2 U.S.c. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
N the Commission in writing that you wish the investigation to be

made public.
For your information, we have attached a brief description

of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact George F.
Rishel, the attorney assigned to this matter, at (202) 376-8200.

C)

Sincerely,

Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Interrogatories and Request for Documents



BEFORE THE FEDERAL ELECTION CORRISSWU

Zn the Matter of )

)
) HUE 3053
)

INTERROGATORIES AND REQUEST

FOR PRODUCTION or DOCUMENTS
TO: Robert L. Shortley, Treasurer

National Conservative Political Action Committee
618 South Alfred Street
Alexandria, VA 22314

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you
'0 submit answers in writing and under oath to the questions set

~f)
forth below within 15 days of your receipt of this request. In

U~)
addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

0 Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.
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INSTRUCXONS

In answering these interrogatories and request for production
of documents, furnish all documents and other information,
hovever obtained, including hearsay, that is in possession of,
known by or otherwise available to you, including documents and
information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting

N separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If)
If you cannot answer the following interrogatories in full

('XI after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown

o information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1984, to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEVINZTZOUS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"National Conservative Foundation" includes the National
Conservative Fo~andation, the National Conservative Foundation
Endowment Fund, and the National Conservative Titleholding
Corporation.

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

If,
"Document" shall mean the original and all non-identical

copies, including drafts, of all papers and records of every type
r~. in your possession, custody, or control, or known by you toexist. The term document includes, but is not limited to books,

letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting

0 statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
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conjunctively as necessary to bring within the scope of these
interrogetories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.

INTERROGATORI ES AND
REQUEST FOR DOCUNNETS

1. Identify the officers and directors and key staff
personnel of the National Conservative Political Action Committee
("NCPAC") for each of these years: 1984, 1985, 1986, 1987, 1988,
1989, 1990.

2. State whether NCPAC had a lease arrangement with the
National Conservative Foundation for the rental of office space
at 1001 Prince Street, Alexandria, Virginia, and give the dates
during which such arrangement was in effect. Provide a copy of
the lease(s) in effect for the period from 1984 through 1989.

L()
3. State whether NCPAC has a lease arrangement with the

National Conservative Foundation for the rental of office space
at 618 South Alfred Street, Alexandria, Virginia, and give the
dates during which such arrangement has been in effect. Provide
a copy of the lease(s) in effect for the period from 1989 to the
present.

0
4. Provide a schedule of each rental payment NCPAC made to

NCF from January 1, 1984, through the present.

5. Identify all persons who represented or acted on behalf
of NCPAC with respect to the lease arrangements with the National
Conservative Foundation for the period from 1984 through the
present.

6. Identify all persons who had a significant or substantive
role on behalf of NCPAC regarding the review of the lease
arrangements with the National Conservative Foundation and the
determination that NCPAC had made overpayments of rent, including
NCPAC employees and outside consultants, and describe each
person's role.

7. State the aggregate number of persons employed by NCPAC
for each of these years: 1984, 1985, 1986, 1987, 1988, and 1989.

8. Provide a clear, readable copy of the documents attached
to your January 11, 1990, letter to the reports analyst at the
Federal Election Commission.

9. Identify all persons interviewed as part of NCPAC's
internal investigation or review regarding the rent overpayments.
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10. Provide a copy of th. opinion letter from NCPAC's
attorney regarding the rent overpayments and proposed
reimbursements.

11. State whether floor plans exist depicting the space
occupied by NCPAC from 1984 through 1989. If so, provide copies
of all such floor plans and indicate the areas occupied by NCPAC,
the areas occupied by the National Conservative Foundation, and
the areas shared between NCPAC and the National Conservative
Foundation.

12. State which entity held, or was responsible for, the
lease on the space occupied by the phone bank, the amount of such
space, and what use was made (and by whom) of such space after
the phone bank was disbanded in May 1985.

0
13. Describe what use the National Conservative Foundation

made, from time to time, of the NCPAC political office.
L~)

14. State whether NCPAC maintained a nonfederal account for
(NJ the years 1984, 1985, 1986, 1987, 1988, or 1989. If so, state

whether the nonfederal account made payments for rent to the
National Conservative Foundation or to NCPAC during the period
from January 1, 1984, to the present. Provide a schedule of all
such payments. State whether the receipts and disbursements of

0 this account are publicly reported and where such reports may be
available.
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FACTUAL AND LEGAL ANALYSIS

RESPONDEN'RS: National Conservative RUE: 3053
Political Action
Committee and Robert L.
Shortley, as treasurer

This matter was generated based on information ascertained by

the Federal Election Commission ("the Commission") in the normal

course of carrying out its supervisory responsibilities. See

2 U.S.C. S 437g(a)(2).

For 1989, the National Conservative Political Action

- Committee ("NCPAC") reported $146,000 as "offsets to operating

expenditures" from the National Conservative Foundation ("NCF")
tn

described as reimbursements for alleged overpayments of rent.
(~\j

NCPAC is a registered political committee. According to AOR

1986-26, NCF is an incorporated 501(c)(3) organization.1 Both

o NCPAC and NCF have been listed at the same addresses in

Alexandria, and Naiselle Dolan Shortley is chairman of both NCPAC

and NCF.

The Federal Election Campaign Act of 1971, as amended ("the

Act"), provides that no corporation whatever shall make any

contribution or expenditure in connection with any election for

Federal office and that no political committee shall knowingly

accept such a contribution or expenditure. No officer or

director of a corporation may consent to a prohibited

1. NCF also apparently has two related organizations: the
National Conservative Foundation Endowment Fund and the National
Conservative Foundation Titleholding Corporation. The proposed
questions include all of these organizations.
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contribution or expenditure. 2 U.s.c. s 441b(a). The Act

defines "contribution or expenditure" to include payments or

gifts of money. 2 U.S.C. S 441b(b)(2). This prohibition also

applies to gifts of "anything of value," which are defined by

Commission regulations as including the provision of goods or

services at less than the usual and normal charge for them.

11 C.F.R. S lOO.7(a)(l)(iii).

The Act also provides that political committees filing

reports with the Commission shall report all of their receipts in

various categories. 2 U.S.C. 5 434(b). Among these categories
(\J

are receipts described as "rebates, refunds, and other offsets to

tn operating expenditures." 2 U.S.C. S 434(b)(2)(I). This category

covers such things as the return of unused portions of deposits

N required by certain businesses as well as the rebate of

overpayments or overcharges, i.e., items that would reduce the
0

amounts previously reported as "operating expenditures." These

rebates, refunds, and other offsets may be received by a

- political committee from corporations as long as the rebate or

refund does not result in the political committee's net payment

falling below the usual and normal charge for the goods or

services actually received. See, e.g., Advisory Opinion 1985-28.

Thus, a rebate or refund by a corporation, when done to correct

an overcharge or overpayment, is not considered a contribution or

expenditure prohibited by the Act. A rebate for rent

overpayments would be included in this category as long as the

balance would represent the usual and normal rental payment and

is in accordance with the rental agreement or is a valid
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modification of it.

The basis for the $146,000 in receipts from NCF to ?4CPAC is

an internal review of the rent payments made by NCPAC to NCF from

1984 through most of 1987. This internal review revealed that

NCPAC had been paying rent to NCF at a square footage rate

substantially higher than other tenants of the building, then

2
1001 Prince Street in Alexandria. For instance, according to

the letter from Robert Shortley, NCPAC had been paying $44.95 a

square foot for 2,877.3 square feet, where the highest rate paid

by other tenants of the building never exceeded the $17.82 per

'0 square foot paid by the U.S. Government for Air Force and Marine

Corps recruiting offices. Also, Shortley claims that NCPAC was

(Ni
paying for more space that it occupied, especially after the

removal of a phone bank in 1985.

Therefore, NCPAC and NCF made a recalculation of the rent

that NCPAC should have been paying for in relation to its

occupied space from 1984 or 1985 through the present. This

- review indicated that NCPAC had substantially overpaid its rent

in 1984 or 1985 through October 1987, when it had been paying

$12,000 a month rent. To balance its actual payments with the

revised amount due, MCPAC ceased paying rent in March 1988. In

1989, NCF also began to reimburse NCPAC for the remaining

differences between the recalculated rent due and the actual

payments. These reimbursements resulted in $146,000 in payments

2. The correspondence from NCPAC seems to indicate that NCF
either owned the building or held the lease on it, and was
renting space to NCPAC and to other tenants. Clarification of
the ownership and lease of the building is essential.



to NCPAC in 1989, reported as "offsets to operating expenditUres"

on its reports filed with the Commission.
3

These circumstances raise several questions regarding whether

the reimbursements by Nd' to NCPAC are legitimate rebates or

corporate contributions. First, the relationship between NCPAC

and NC? does not provide the appearance that the rental agreement

or its modification were arm's length transactions. Therefore,

more information is required regarding the rental agreement and

its modification to determine whether it is bona fide and valid.

Second, particular questions arise regarding whether the

reimbursements constitute a reformation of the rental agreement

that is either permissible under the agreement itself or is a

valid modification of a rental contract. A review of the actual

lease agreements and other documentation is necessary to resolve

this question. Third, if the reimbursements are determined to be

0
permissible and valid, a further question still exists regarding

whether the net rental payments (i.e., the original payments less

the reimbursements) results in NCPAC'S payment of the usual and

normal charge for rent of its premises during the period in

question. Fourth, the timing of these reimbursements are also a

factor in that they occurred at a time when NCPAC'S revenues had

declined rather sharply and may have been an impetus for the

3. At some point in the fall of 1989, NCPAC and NCF apparently

moved from 1001 Prince Street to 618 South Alfred Street in

Alexandria. In January 1990, NCPAC reported a payment of $533.33

to NCF as a rent payment.
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reimbursements.4 The inf~rmatio8 submitted by NCAC in response

to Commission inquiries, vblle helpful, is insufficient to

resolve these and relate4 questim&s and leave the appearance that

the reimbursements may hinve been a form of corporate

contributions.

Accordingly, there is reason to believe the National

Conservative Foundation and Naiselle Dolan Shortley, as chairman,

violated 2 U.S.C. S 441b(a).

to

to

(N,

0

(I)

4. The sharp decline in NCPAC's revenues is illustrated by this
chart:

Period
1983-84
1985-86 9,319,550
Jan.-June 1987 1,067,991
July-Dec. 1987 608,322
Jan.-June 1988 317,392
July-Dec. 1988 211,489
Jan.-June 1989 191,799
July-Dec. 1989 136,270
January 1990 4,973

Of the $191,799 received during the first six months of 1989,
$97,000 or 51 per cent represented reimbursements from NCF. Of
the $136,270 received during the last six months of 1989, $49,000
or 36 per cent represented these reimbursements.
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NA1 ONALC0OUSR~AT1V3VOW0AION
*'.sou'tuAuaSDetmintr

AL3XAISD~LA, VULOIMIA 33814

John T. (Terry) Dolan
Founder

SAND DELI VEREO
MIeBe Dolan Shortley
Chairman

May 15, 1990

81
George F. Rishel, Esq.
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

'0 Re: MUR 3053

Dear Mr. Rishel:

I am in receipt of the chairman's letter of May 2,
received this letter on Monday, May 7, 1990.

1990.

NCF is very anxious to comply with the Commission regarding
its request for more information and documentation in this

O matter. However, the request is quite voluminous and due to our
small staff, I would respectfully request an extension in time to
and including June 15, 1990, in order to supply all
documentation, answers and explanations necessary to set the
Commission's minds at ease that this transaction was in

- compliance with the Federal Election Campaign Act. I am in the
process of engaging counsel in this matter and need time to
confer and review your voluminous requests.

I realize that extensions are not always granted, but I
would hope that because of our small staff -- everyone here has
taken on the duties of more than one position in order to cut our
operating expenses -- you would allow us the time necessary to
present our position as clearly and factually as possible.

Chairman

*
*1
*



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C 20*3

Nay 17, 1990

Maiselle Dolan Shortley, Chairman
National Conservative Foundation
618 South Alfred Street
Alexandria, VA 22314

RE: NUR 3053
National Conservative
Foundation and Naiselle Dolan

N Shortley, as treasurer

Dear Ms. Shortley:
LO

This is in response to your letter dated May 15, 1990, which
VN1 we received on May 16, 1990, requesting an extension of 24 days

to respond to the Commission's inquiry. After considering the
N circumstances presented in your letter, I have granted the

requested extension. Accordingly, your response is due by the
close of business on June 15, 1990.

0
If you have any questions, please contact Jeff Long, the

staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble

General Counsel

BY: George F. Rishel
Assistant General Counsel
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National Conservative
Political Action Committee ~~AY IS PH 3:02

618 SOUTH ALFRED STREET* ALEXANDRIA. VA 223140(703) 6841800
John T. (Terry) Dolan MgImIIe chairman
Founder

Kay 15, 1990
~X~liAN~

George F. Rishel, Esq.
Office of the General Counsel
Federal Election Commission
999 E Street
Washington, D.C. 20463

Re: MUR 3053

Dear Mr. Rishel:

'0 I am in receipt of the chairman's letter dated Nay 2, 1990.
Apparently the letter was delivered sometime during the weekend of May
5-6, 1990. I will treat Monday, Nay 7, 1990 as the receipt date.

This timely letter is to respectfully request an extension of time
in which to submit the information and answers to the interrogatories
that you have requested, to and including June 15, 1990.

The National Conservative Political Action Committee is totally
o inactive at the present time. We do not have the money to hire

someone to assemble all of the documents and information that you wish
to review. Our payroll consists of two part-time people -- one to
answer the very few phone calls that come to the PAC, and one to
prepare the FEC report and write the few checks that monies that

- dribble in will allow us to write. Therefore, time spent on answering
your inquiry must be volunteer time.

The bookkeeper who does the FEC report has agreed to assemble the
information on a volunteer basis for NCPAC. However, she has a job
and a family and cannot devote many hours a day to this project.

Although the Chairman has advised me in her letter that extensions
in time are not routinely given, under these exceptional circumstances
I would hope you could allow NCPAC to and including June 15, 1990 to
comply with the Committee's requests.

Sincerely,

Shortle
Treasurer

Paid for by the National Conservative Political Action Committee. No? authorized by any candidate or candidate's committee. (Contributions to NCPAC are not
deductible as charitable contributions for income tax purposes.) Copies of NCPAC's financiol records ore available for review at the Federal Election Commission



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C 20*3

Nay 17, 1990

Robert L. Shortley, Treasurer
National Conservative Political

Action Committee
618 South Alfred Street
Alexandria, VA 22314

RE: RUN 3053
National Conservative

0 Political Action Committee
and Robert L. Shortley, as
treasurer

Dear Mr. Shortley:
'N,

This is in response to your letter dated May 15, 1990, which
we received on May 16, 1990, requesting an extension of 24 days
to respond to the Commission's inquiry. After considering the
circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due by the
close of business on June 15, 1990.

If yoti have any questions, please contact Jeff Long, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble

General Counsel

BY: George F. Rishel
Assistant General Counsel
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NATIONALOONS3RVATIVE FOUNDATION
616 SOUI'II ALFIND SlIEST

ALEXANDRIA, VIUGINIA 2314

John T. (Terry) Dolan
Founder

MalseBe Dolan Shortley
Chairman

June 15, 1990

George F. Rishel, Esq.
Office of the General Counsel
Federal Election Conmnisslon
999 E Street
Washington, D.C. 20463

Dear Mr. Rishel:

BY HAND

Re: ~JR 3053

D

=

z
Please find enclosed the Responses of the National Conservative

Foundation to Interrogatories and Production of Documents, submitted
by Maiselle Dolan Shortley.

Thank you,

Ca%~~iben
Administrative Assi stant

Enclosures

* *

*



BEFORE THE FEDERAL ELECTION CO)SQBSION

In the Matter of the
National Conservative
Foundation

KUR 3053

RESPONSE OF THE
NATIONAL CONSERVATIVE FOUNDATION

TO INTERROGATORIES AND
PRODUCTION OF DOCUMENTS

June 15, 1990 Submitted by: Maiselle D. Shortley
Chairman
National Conservative
Foundation

618 5. Alfred Street
Alexandria, VA 22314
(703) 548-0900

N
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of the
National Conservative
Foundation

) MUR 3053

)

RESPONSE OF THE
NATIONAL CONSERVATIVE FOUNDATION

TO INTERROGATORIES AND
PRODUCTION OF DOCUMENTS

QUESTION 1: State whether the National Conservative Foundation is
incorporated. If so, provide the date and state of incorporation and
a copy of the articles of incorporation. Identify the officers and
directors and key staff personnel of the National Conservative
Foundation during the period from 1984 through the present.

(NI

Yes, the National Conservative Foundation (NCF) was incorporated
I,)

on June 13, 1978, in the state of Virginia under the name of National

Conservative Research and Education Foundation. The name was changed

to National Conservative Foundation in October, 1980. A copy of the

articles of incorporation is enclosed as Exhibit A.

K) YEAR

1984

1985

1986

1987

BOARD OF DIRECTORS

John T. Dolan
Maiselle D. Shortley
Lisa Dudley

John T. Dolan
Maiselle D. Shortley
Lisa Dudley

John T. Dolan
Maiselle D. Shortley
L. Brent Bozell, III

Maiselle D. Shortley
Kathleen Neville

John T. Dolan, President
Haiselle Shortley, Vice President
Lisa Dudley, Secretary
Eleanor Hannegan, Treasurer

John T. Dolan, President/Chairman
Haiselle Shortley, Vice President
Lisa Dudley, Secretary
Eleanor Hannegan, Treasurer

John T. Dolan, Chairman/President
Maiselle Shortley, Vice President
L. Brent Bozell, III, Secretary
Dora Bodnar, Secretary

Maiselle Shortley, Vice President
Kathleen Neville, Secretary/Treas.
Juanita Sholes, Asst. Treasurer
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NCF Interrogatories
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10/1/87 Maisell. D. Shortley
Margaret K. Dolan
Linda Bean Jones

Maiselle D. Shortley
Margaret K. Dolan
Linda Bean Jones

Maiselle D. Shortley
Margaret K. Dolan
Linda Bean Jones

Maiselle D. Shortley
Margaret K. Dolan
Linda Bean Jones

Maiselle Shortley, Chairman/Pres.
Maiselle Shortley, Treasurer
Margaret Dolan, Secretary

Maiselle Shortley, Chairuan/Pres.
Maiselle Shortley, Treasurer
Margaret Dolan, Secretary

Maiselle Shortley, Chairsan/Pres.
Maiselle Shortley, Treasurer
Margaret Dolan, Secretary

Maiselle Shortley, Chairuan/Pres.
Maiselle Shortley, Treasurer
Margaret Dolan, Secretary

The following are the business and home addresses and phone

numbers of the above stated people of which I am aware. There are,

however, some persons listed that I do not know their whereabouts.

John T. Dolan
Deceased 12/86

Business:

Business:

Business:

Business:
Home:

L. Brent Bozell, III
Media Research Center
111 S. Columbus Street
Alexandria, VA 22314
(703) 683-9733

Kathleen Neville
Media Research Center
111 S. Columbus Street
Alexandria, VA 22314
(703) 683-9733

Juanita Sholes
Media Research Center
111 S. Columbus Street
Alexandria, VA 22314
(703) 683-9733

Margaret K. Dolan
None
298 Toilsome Hill Road
Fairfield, CT 06430
(203) 367-2942

1988

1989

1990

0

C)
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Business:

Home:
(Summer)

Home:
(Winter)

Linda Dean Jones
P.O. Dcx 352
Hollovell, KE 04347
(207) 445-4639
Linda Dean Jones
5 Harbor Square
Camden, HE 04143
(207) 236-2806
R.F.D. 1, Jones Road
Windsor, KB 04363
(207) 445-2159

Yes, the National Conservative Foundation TitlehOldifllCJ

Corporation (NCFTC) was incorporated on October 1, 1980. A COPY of

its articles of incorporation is enclosed as Exhibit B.

Lfl XE&B

~'.t 1984

N

1985

1986

1987

BOARD OF DIRECTORS

John T. Dolan
J. Curtis Herge
Leif E. Noren
Rhonda K. Stalman

John T. Dolan
J. Curtis Herge
Leif E. Noren
Rhonda K. Stalman
L. Brent Bozell, III

John T. Dolan
J. Curtis Herge
Leif E. Noren
L. Brent Bozell, III

L. Brent Bozell, III
J. Curtis Herge
Leif E. Noren

11/6/87 Maiselle D. Shortley
Margaret K. Dolan
Cassandra 0. Scholte

1988 Maiselle D. Shortley
Margaret K. Dolan
Cassandra 0. Scholte

John T. Dolan, president
J. Curtis Herge, Secretary
Leif E. Noren, Treasurer

John T. Dolan, president
J. Curtis Herge, Secretary
Leif E. Noren, Treasurer

John T. Dolan, president
J. Curtis Herge, Secretary
Leif E. Noren, Treasurer

J. Curtis Herge, Secretary
Leif E. Noren, Treasurer

Maiselle D. Shortley, President
Margaret K. Dolan, secretary
Cassandra 0. Scholte, Treasurer
(Officers elected 12/9/87)

Maiselle D. Shortley, President
Margaret K. Dolan, Secretary
Cassandra 0. Scholte, Treasurer
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Naiselle D. Shortley
Margaret K. Dolan
Cassandra 0. Scholte

Naiselle D. Shortley
Margaret K. Dolan
Cassandra 0. Scholte

KaiBeIle D. Shortley, president
Marqa'et K. Dolan, Secretary
Cas~4m 0. Scholte, Treasurer

Kaiselle P. Shortley, President
MarWE'et K. Dalan, Secretary
Cassandra 0. Scholte, Treasurer

The addresses and phone numbers of WhiCh I am aware that are not

listed above are as follows:

Business:

Home:

LI)

(N,

N Business:

0

Bus meSs:

Cassandra 0. Scholte
National Conservative Foundation
618 South Alfred Street
Alexandria, VA 22314
(703) 548-0900
1850 Castle Ridge Road
Midlothian, VA 23144
(703) 461-9395 (weekday evenings)
(804) 794-3524 (weekends)

J. Curtis Herge
8201 Greensboro Drive
McLean, VA 22102
(703) 848-4700

Leif E. Noren
Conservative Victory Committee
111 5. Columbus Street, #300
Alexandria, VA 22314
(703) 684-6603

Yes, the National Conservative Foundation Endowment Fund was

incorporated on September 3, 1981 in the state of Virginia. The

articles of incorporation are enclosed as Exhibit C. This

corporation was dissolved on June 29, 1988. A copy of the

Certificate of Dissolution is enclosed as Exhibit D.

Qm~

John T. Dolan, Chairman/President
Dora Bodnar, Secretary
L. Brent BozellIII, Treasurer

1989

1990

X~&B

1984

BOARD OF DIRECTORS

John T. Dolan
Maiselle D. Shortley
L. Brent Bozell, III
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1985 John T. Dolan
Maiselle D. Shortley
L. Brent Bosch, III

1986 John T. Dolan
Maisell. D. Shortley
L. Brent Bosch, III

1987 Maiselle D. Shortley
Kathleen L. Nevihle

9/25/87 Maiselle D. Shortley
Margaret K. Dolan
Cassandra 0. Scholte

John T. Dolan, Chairluan/Pr@sident
Naiselle Shortley, Vice President
L. Brent DozellIII, Treasurer
Dora Bodnar, Secretary

John T. Dolan, Chairman/President
Maisehle Shortley, Vice President
L. Brent BozehlIII, Treasurer
Dora Bodnar, Secretary

Maiselle Shortley, Vice President
Kathleen Neville, Treasurer
Juanita Sholes, Asst. Treasurer

Maiselle Shortley, Chairulan/Pres.
Margaret K. Dolan, Secretary
Maiselle Shortley, Treasurer

1988 Corporation was dissolved.

I do not know who the "key staff personnel" were prior torv

September 1987, except for the Chairman, John T. Dolan. Since

September 1987, due to the size of the staff, each member plays an

important role in his/her field of expertise.
'3-

C)

QUESTION 2: State whether the National Conservative Foundation is a
tax exempt organization. If so, provide a copy of the letter of such

~ exemption.

Yes, the National Conservative Foundation is a tax exempt

organization, as is the National Conservative Foundation Title

Holding Corporation. Their tax exempt letters are enclosed as

Exhibit E.

QUESTION 3: State whether the National Conservative Foundation filed
a Form 990 with the Internal Revenue Service for the years of 1984
through 1989. If so, provide a copy of all Form 990s along with all
related schedules filed for the years 1984 through 1989.



'4:

NUR 3053
NCF Interrogatories
Page 6

NCF and NCFTC tiled 9905 for the years 3.984 through 1988. Copies

of the 9905 are enclosed as Exhibit F. The 990S for 1989 are not yet

complete. The IRS has afforded both organizations extensions in time

to file for 1989.

QUESTION 4: State the National Conservative Foundation's legal
relationship (i.e., owner, lessee, etc.) with the building at 1001
Prince Street, Alexandria, Virginia, during the period from 1984
through 1989.

In February 1983, the National Conservative Foundation (NCF)

N signed an Option to Purchase Agreement with the owner of the

N building, Walter F. O'connell. See Exhibit G.

Li,,

NCF had the right under the Deed of Lease to sublet any portionN

~ of the building. See Exhibit H.

0

In JanUary 1989, NCF exercised its option to purchase the

property at 1001 Prince Street from Walter F. O'Connell, and in

February 1989, sold the property to Virginia Tech Foundation. The

agreement reached with Virginia Tech Foundation included a provision

that the space used by NCF and NCPAC would be rent free until both

organizations relocated in July 1989. Because it would have been

illegal for NCPAC to accept rent free premises, NCF continued

charging NCPAC rent while both organizations were still located at

1001 Prince Street.
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QUESTION 5: State whether the National Conservative Foundation
leased space to the National Conservative Political Action Committee
(NCPAC") during the period from 1984 through 1969. If 50, prOvide
copies of all leases in effect between the National Conservative
Foundation and NCPAC during this period. Describe all provisions or
separate arrangements between the National Conservative Foundation
and NCPAC regarding: free rent, the cost of leaseholds improvements
or changes, the duration of each lease, the square footage leased,
the payment of any broker's commissions, and all other costs
associated with the lease(s).

Yes, NCF rented space to NCPAC during the period from 1984

through 1989. However, after staff members searched the files, both
~ inhouse and from our former attorney, no formal lease between the two

organizations has been found. A memo in the former Executive
tO

Director of NCPAC, Leif Noren's, handwriting was found, however,

N. stating that NCPAC was paying $14.00 per square foot in 1984. And a
~ memo from Leif Noren to staff members stating that NCPAC was reducing

O its space and rental obligations. See Exhibit I.

To my knowledge NCPAC was never given free rent by the National

Conservative Foundation.

To my knowledge, NCPAC did not pay for leasehold improvements

between 1984 and 1989. Any leasehold improvements were made for the

benefit of NCF, the lessor.

QUESTION 6: Identify all persons who represented or acted on behalf
of the National Conservative Foundation regarding the lease
arrangements between it and NCPAC during the period from 1984 to
1989.

I do not know who represented the National Conservative

Foundation regarding lease arrangements between it and NCPAC during
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the period from 1984 uatil September 19*7 when I became Chairman of

the Foundation. After SePti 2i87, I we. responsible for the

lease arrangements between *be two entities.

QUESTION 7: Ide~tt4 all 4Upl~1O4 or retained by the
National ConservatLY* F ion who li~e4a significant or substantive
role in the review of th* Z~5e arrangements with VCPAC and the
determination that overpayments of rent had occurred and describe
each persons role.

Mr. Bill Wilson, 10424 Woodbury Woods Court, Fairfax, VA 22032,

0. (703)250-8764, a paid consultant who was at the time employed with

~ Carmen, Carmen & Hugel, 1667 K Street, N.W., Suite 950, Washington,

Ln D.C. 20006, called my attention to the fact that NCPAC was paying

~" much to much rent at the time I became Chairman of NC?.

I made the final determination that overpayments of rent had
0

occurred and that NCPAC should be reimbursed for its overpayments,

after reviewing all documentation presented to me by NCPAC.

QUESTION 8: State whether the National Conservative Foundation

leased space at 1001 Prince Street to any person or entity, other

than NCPAC, during the period from 1984 through 1989. If so,

identify all such lessees, and with respect to each such lessee

provide the following information regarding the lease arrangements:

free rent, the duration of each lease, the square footage leased, the

costs of leasehold improvements or changes, the payment of any

broker's commissions, and all costs associated with the lease. If

the National Conservative Foundation has not leased space to any

person or entity other than NCPAC, provide the above information

regarding the other tenants of 1001 Prince Street from the period

from 1984 to 1989 to the extent that the National Conservative
Foundation knows or has access to such information.

The National Conservative Foundation did lease space at 1001

Prince Street to persons and entities other than NCPAC during the

period from 1984 through 1989.
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The following is a list of known tenants in alphabetical order:

1) Lessee Name: A+ Personnel

Free Rent Offered: NCF agreed to provide three months free rent
during the first year of occupancy.

Duration of Lease: Three Years

Square Footage Leased: Approximately 1,611 sq. ft.

Cost of Leasehold
Improvements or Changes: NCF provided four sets of office keys,

repainting of office space and adjacent hallway. Total Cost: $475.00

Broker's Commission Paid: $1,872.78

0 Other Costs Associated with Lease: Regular cleaning, maintenance,

and utilities provided by NCF.
Lt~) See Exhibit J.

Note: A+ Personnel Company defaulted on their first month's
rent and security deposit and their tenancy was terminated as of

~- February 1, 1988. NCF derived no financial remuneration from this
rental contract. NCF did, however, recuperate a portion of the
broker's commission through a settlement with the real estate firmo regarding other outstanding invoices.

2) Lessee Name: American Resume Service

Free Rent Offered: None to my knowledge.

Duration of Lease: Three Years

Square Footage Leased: Approximately 192 sq. ft.

Cost of Leasehold
Improvements or Changes: Two wall partitions were installed and

office repainted. Cost and who paid for improvements are unknown.

Broker's Commission Paid: None to my knowledge.

Other Costs Associated with Lease: Regular cleaning, maintenance
and utilities provided by NCF.

See Exhibit K.
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3) Lessee Name: Bond & Company

Free Rent Offered: None to my knowledge.

Duration of Lease: Two Years

Square Footage Leased: Approximately 660 sq. ft.

Cost of Leasehold
Improvements or Changes: NC? provided repainting of office,

shampoo of carpet, lobby sign, closet installation and double
electric outlets. Total cost unknown.

Broker's Commission Paid: $1353.00

Other Costs Associated with Lease: Regular cleaning, maintenance

and utilities provided by NC?.

See Exhibit L.

4) Lessee Name: The Borden Group

Free Rent Offered: None

Duration of Lease: Month to Month

a Square Footage Leased: Approximately 737 sq. ft.

Cost of Leasehold
Improvements or Changes: None provided by NCF.

C)
Broker's Commission Paid: None

Other Costs Associated with Lease: Regular cleaning, maintenance
and utilities provided by NCF.

See Exhibit H.

5) Lessee Name: Committee to Elect Maurice Dawkins

Free Rent Offered: None

Duration of Lease: 4 months 6 days

Square Footage Leased: Rented one office (approximately 630 sq.
ft. temporarily with out lease, then leased second larger office
(approx. 807 sq. ft.) and occupied both offices for approximately 20
days and then moved totally into larger leased office.
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Cost of Leasehold
Improvements or Changes: None

Broker's Commission Paid: None

Other Costs Associated with Lease: 39u2*t cleaning, maintenance
and utilities provided by NC?. D~Wkii'.5 ~i~ign tew~inated lease 3
months early and paid one extra months went for terminating early.

See Exhibit N.

6) Lessee Name: Conover & Company, Inc.

Free Rent Offered: None

C\J Duration of Lease: Six months

Square Footage Leased: Approximately 400 sq. ft.
LI,

Cost of Leasehold
Improvements or Changes: None

N. Broker's Commission Paid: None

Other Costs Associated with Lease: Regular cleaning, maintenance
and utilities provided by NC?. One rental space provided by NC?.

See Exhibit 0.

cJ
7) Lessee Name: Conservatives Against Liberal Legislation

Free Rent Offered: None to my knowledge.

Duration of Lease: Month to Month

Square Footage Leased: Approximately 3200

Cost of Leasehold
Improvements or Changes: NC? installed five dividing wall

partitions with five doors, two of them with security locks. There
is a schedule attached to lease determining who would pay for these
improvements.

Broker's Commission Paid: None to my knowledge

Other Costs Associated with Lease: Regular cleaning, maintenance
and utilities provided by NCF. Nine parking spaces included in
lease.

See Exhibit P.



NUR 3053
NCF Interrogatories
Page 12

8) Lessee Name: Conservative Leadership MC

Free Rent Offered: None

Duration of Lease: Nine Nontha

Square Footage Leased: Approximately 142.5 sq. ft.

Cost of Leasehold

Improvements or changes: None

Broker's Commission Paid: None

Other Costs Associated with Lease: Regular cleaning, maintenance
and utilities provided by NCF.

See Exhibit Q.

9) Lessee Name: Count Systems (Pentamation)

Free Rent Offered: None
~NI

Duration of Lease: Three Years

Square Footage Leased: Approximately 678 sq. ft.

o Cost of Leasehold

Improvements or Changes: Approximately $168.00 paid by NCF

Broker's Commission Paid: $1,683.12
C)

Other Costs Associated with Lease: Regular cleaning, maintenance
and utilities provided by NCF.

See Exhibit R.

10) Lessee Name: Steven Daniel Photography

Free Rent Offered: None

Duration of Lease: One year (extended month to month)

Square Footage Leased: Approximately 311 sq. ft.

Cost of Leasehold
Improvements or Changes: NCF provided security locks at a cost

of $40.00.



'~ ? U

MUR 3053
NC? Interrogatories
Page 13

Broker's Commission Paid: $217.70

Other Costs Associated with Lease: Kaintenano and utilities
provided by NC?.

S*@ Exhibit S.

11) Lessee Name: Virginia Division of Unclaimed Property

Free Rent Offered: None to my knowledge

Duration of Lease: Two years, extended a third year.

Square Footage Leased: Approximately 318 sq. ft.

Cost of Leasehold
Improvements or Changes: NCF provided installation of two

~ dividing walls and closet space, door with security lock, plus keys.
Cost of improvements unknown.

LI)
Broker's Commission Paid: $426.81

Other Costs Associated with Lease: Regular cleaning, maintenance

~ and utilities provided by NCF.

See Exhibit T.
0

'3 12) Lessee Name: The Dolan Report

Free Rent Offered: None to my knowledge.

Duration of Lease: Month to Month

Square Footage Leased: Approximately 800 sq. ft.

Cost of Leasehold
Improvements or Changes: None to my knowledge.

Broker's Commission Paid: None to my knowledge.

Other Costs Associated with Lease: Regular cleaning, maintenance
and utilities provided by NCF. Two parking spaces provided by NCF.

See Exhibit U.

13) Lessee Name: Equinox Energy Company

Free Rent Offered: None
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Duration of Lease: Month to Month

Square Footage Leased: App~oxi5ate1y P00 sq. ft.

Cost of Leasehold

Improvements or changes: None

Broker's Commission Paid: None

Other Costs Associated with Lease: Regular cleaning, maintenance

and utilities provided by NC?.

See Exhibit V.

14) Lessee Name: Arthur J. Finklestein & Associates, Inc.

Free Rent Offered: None to my knowledge.

Duration of Lease: Nine months, extended two months.

Square Footage Leased: Approximately 702 sq. ft.

Cost of Leasehold
Improvements or Changes: NCF provided security door lockcost

unknown.
0

Broker's Commission Paid: None to my knowledge.

Other Costs Associated with Lease: Regular cleaning, maintenance
and utilities provided by NCF.

See Exhibit W.

15) Lessee Name: August Fromuth and John R. Zagame

Free Rent Offered: None to my knowledge.

Duration of Lease: 13 months

square Footage Leased: Approximately 800 sq. ft.

Cost of Leasehold
Improvements or Changes: None to my knowledge

Broker's Commission Paid: None to my knowledge

Other Costs Associated with Lease: Regular cleaning, maintenance

and utilities provided by NCF.

See Exhibit X.
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16) Lessee Name: David Glazer

Free Rent Offered: None to my knowledge.

Duration of Lease: Five Year (terminated after one year)

Square Footage Leased: Approx. 687.5 sq. ft.

Cost of Leasehold
Improvements or Changes: NCF provided partitioning walls, three

interior doors with locks, dead bolt security lock on hall door,
repainting of office. Total Cost: $2,500.00

Broker's Commission Paid: Unknown

Other Costs Associated with Lease: NCF provided regular

cleaning, maintenance and utilities.
See Exhibit Y.

In
17) Lessee Name: Tom Kindness

Free Rent Offered: None to my knowledge.
rN~

Duration of Lease: Two year

o Square Footage Leased: Approximately 715 sq. ft.

Cost of Leasehold
Improvements or Changes: NCF provided for the installation of

two interior dividing walls with two interior doors, one closet and
security lock for hall door. Total Cost: $3,435.00

Broker's Commission Paid: None to my knowledge.

Other Costs Associated with Lease: NCF provided regular

cleaning, maintenance and utilities.

See Exhibit Z.

18) Lessee Name: Merrich Mortgage Co.

Free Rent Offered: None to my knowledge

Duration of Lease: Three years, terminated early.

Square Footage Leased: Approximately 715 sq. ft.

Cost of Leasehold
Improvements or Changes: Unknown
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Broker's Commission Paid: $1,099.31

Other Costs Associated with Lease: NCF provided repalaz cleaning,
maintenance and utilities.

S** Exhibit Ak.

19) Lessee Name: Mouse Rinker Chapman

Free Rent Offered: None to my knowledge.

Duration of Lease: Two years, extended one month.

Square Footage Leased: Approximately 687.5 sq. ft.

Cost of Leasehold
Improvements or Changes: None to my knowledge.

Broker's Commission Paid: None to my knowledge.
tO

Other Costs Associated with Lease: NCF provided regular
~'] cleaning, maintenance and utilities.

N See Exhibit BB.

I)

o 20) Lessee Name: National Council for Better Education

Free Rent Offered: None

Duration of Lease: Six months, extended month to month

Square Footage Leased: Approximately 712 sq. ft.

Cost of Leasehold
Improvements or Changes: None

Broker's Commission Paid: None

Other Costs Associated with Lease: NCF provided regular
cleaning, maintenance and utilities.

See Exhibit CC.

21) Lessee Name: Craig Shirley & Associates

Free Rent Offered: None to my knowledge.

Duration of Lease: Month to Month
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Square Footage Leased: Approximately 702 sq. ft.

Cost of Leasehold
Improvements or Changes: NC? provided installation of security

lock, painting of office and cleaning of carpets.

Broker's Commission Paid: None to my knowledge.

other Costs Associated ~rith Lease: NC? provided regular
cleaning, maintenance and utilities.

See Exhibit DD.

22) Lessee Name: cheryl L. smith assumed by John Holsinger

Free Rent Offered: None to my knowledge.
(~:)

Duration of Lease: Three years extended month to month

Square Footage Leased: Approximately 700 sq. ft.

Cost of Leasehold

Improvements or Changes: NCF provided 8 ft. high partition with
door and electrical outlets, "L shaped receptionist desk, raised
kitchen cabinet, cleaned carpets. Total Cost unknown.

Broker's Commission Paid: $1,636.25

Other Costs Associated with Lease: NCF provided regular
cleaning, maintenance and utilities and one parking space.

See Exhibit EE.

23) Lessee Name: Tory Television

Free Rent Offered: Unknown

Duration of Lease: Unknown

Square Footage Leased: Approximately 712 sq. ft.

Cost of Leasehold
Improvements or Changes: Unknown

Broker's Commission Paid: Unknown

Other Costs Associated with Lease: Unknown

There is knowledge that this firm did occupy an office in the
building, but no records or lease could be found in the files.
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24) Lessee Name: United Express Courier Service

Free Rent Offered: None

Duration of Lease: Two years

Square Footage Leased: Approximately 543.77

Cost of Leasehold
Improvements or Changes: Lessee provided a partial vall

division, installation of radio antenna and painting of office.
Total Cost unknown. NCF provided two security locks costing $50.00.

Broker's Commission Paid: $676.50

Other Costs Associated with Lease: NCF provided regular
cleaning, maintenance and utilities.

See Exhibit F?.

In
25) Lessee Name: U.S. Government

Free Rent Offered: None to my knowledge

Duration of Lease: 1st lease 4 years 4 1/2 months,
2nd lease 3 years

0
Square Footage Leased: Approximately 3,354 sq. ft.

Cost of Leasehold
Improvements or Changes: NCF provided installation of three

closets, four interior access locks, one small dividing wall and
additional lighting. Cost unknown.

Broker's Commission Paid: $14,947.07

Other Costs Associated with Lease: NCF provided regular

cleaning, maintenance and utilities, plus eight parking spaces.

See Exhibit GG.

26) Lessee Name: Virginia Special Olympics

Free Rent Offered: None to my knowledge.

Duration of Lease: Six months, extend in six month increments.

Square Footage Leased: Approximately 556.6 sq. ft.
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Cost of Leasehold
Improvements or Changes: NC? provided painti*tq and carpet

cleaning. Cost unknown.

Broker's Commission Paid: $208.73

Other Costs Associated with Lease: NCF provided regular

cleaning, maintenance and utilities.

See Exhibit HH.

27) Lessee Name: WJD Commercial Real Estate Co.

Property Management Office

Free Rent Offered: Unknown

O Duration of Lease: Unknown

Square Footage Leased: Approximately 543.77 sq. ft.
to

Cost of Leasehold
Improvements or Changes: Unknown

Broker's Commission Paid: Unknown

Other Costs Associated with Lease: Unknown

0
There is knowledge that this firm did occupy an office in the

~J building, but no records or lease could be found in the files.

K)
28) Lessee Name: Dennis Yatras d/b/a Orion Enterprises

()*. Free Rent Offered: None

Duration of Lease: One year

Square Footage Leased: Approximately 400 sq. ft.

Cost of Leasehold
Improvements or Changes: None

Broker's Commission Paid: $300.00

Other Costs Associated with Lease: NCF provided regular

cleaning, maintenance and utilities.

See Exhibit II.
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29) Lessee Name: Young Americans for Freedom

Free Rent Offered: None to my knowledge.

Duration of Lease: Month-to-month

Square Footage Leased: Approximately 625 sq. ft.

Cost of Leasehold
Improvements or Changes: NCF provided security look. Cost

unknown.

Broker's Commission Paid: None to my knowledge.

Other Costs Associated with Lease: NCF provided regular

cleaning, maintenance, utilities and storage space.

See Exhibit JJ.

u-~ QUESTION 9: State the use made of space previously occupied by the
NCPAC phone bank after it was disbanded in May 1985 and identify the

(NI persons or entity responsible for the rental payments for such space
after May 1985.

N

The area of the building at 1001 Prince Street that NCPAC used as

a
its phone bank, including the hail which served as a functional

office, is shown by the shaded area in Exhibit KK.

The following is a list of firms that rented the space used by

the Phone Bank after it was disbanded and the dates that these firms

occupied the space.

DATE OF SQ. FT. USE AND PARTY RESPONSIBLE
USE OCCUPIED FOR RENTAL PAYMENT

6/1/85- 702 Craig Shirley & Assoc.
3/31/87 (Political Consulting)

Mr. Craig Shirley, Pres.

7/1/85- 702 Arthur Finklestein & Assoc.
4/24/86 (Political Polling Serv.)

Mr. A. J. Finklestein, Pres.
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11/15/85-
7/15/86

7/25/86-
7/ 2 5/90

8/86-
9/87

(Approximate
Dates)

12/1/87-
11/30/88

1/13/88-
7/31/89+

12/1/88-
5/31/89

4/30/88-
4/29/90

7/31/89

625

192

543 * 77

400

311

400

543.77

400

Young Americans for Fr@edom/
Myron McKee
(Political Fundraising)
Mr. Mike Boos, Administrator

American Resume Service
(Resume Writing Service)

WJD Commercial Real Estate
Property Mgt. Office
(Property Management Serv.)
Mr. Tom Aired, Manager

Dennis Yatras/Orion Entrp.
(Financial Investmt. Cnsltg.)
Mr. Dennis Yatras, Owner

Steven Daniel Photography
(Photography Service)
Mr. Steven Daniel, Owner

Conover & Company, Inc.
(Direct Mail Fundraising)
Mr. Robert Conover, Owner

United Express Courier Serv.
(Parcel Delivery Service)
Mssrs. Shahrokh M. Tabatabai-
Hamadani, Qumars Pajoohi and
Jalal Behboodpour, Owners

National Wilderness Fnd.
(Environmental Education)
Mr. Robert Gordon, Chairman

(Leased by Virginia Tech Foundation)

Enclosed as Exhibit LL are small floor plans with the respective

space marked.

QUESTION 10: Describe the current lease arrangements, including the
basis for the rent payments, involving the National Conservative
Foundation, NCPAC, the Virginia Tech Foundation, or any other entity
regarding the space at 619 South Alfred Street, Alexandria, Virginia.
Give the date(s) such arrangements began, provide a copy of the
lease(s), and explain any variances to the lease(s) as listed in
Question 8.

CNI

~3.

CT)
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NCF has no knowledge of or lease arrangements at 619 South Alfred

Street. Assuming the question should read 616 South Alfred Street,

NCPAC signed a lease with NCF prior to moving to the building at 618

South Alfred Street. (Exhibit 14K). The assumption at that time was

that NCPAC would be using half of the total square feet, or 1200 sq.

ft. of the building. After moving both organizations in, it became

apparent that because office #9 (see floor plan, Exhibit NW) was used

totally for media research, NCPAC should not share the rent of that

space. Also, office #7 was used by NCF for its campaign School
M)

consultant, except for a few hours a week when part-time fundraisers

made calls from that office. Therefore NCPAC should only pay for

r~g one-fourth of the total square feet of that office. The rent was

renegotiated to 1080 sq. ft. at $17.50 per sq. ft., plus $75.00 for

one-half of the storage area rented from Virginia Tech Foundation at

0
1001 Prince Street. (See Exhibit 00.)

The last activity of NCPAC was a fund raising letter sent out in

~ November of 1989. NCPAC accepted responsibility for the 1080 sq. ft.

through December 1989. In January 1990, when it became apparent that

NCPAC would remain inactive for sometime, but also recognizing that

some work was still being done to wind down the activities, NCPAC

agreed to pay for one-fourth of the space in offices l,2,3,4,5,and 6,

and 40 square feet of space throughout the building where file

cabinets of NCPAC information took up space. This totalled 314.25

square feet at 17.50 per square foot plus $75.00 for one-half of the

storage area rented from Virginia Tech Foundation at 1001 Prince

Street.
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From February 1990 through the present, IICPAC has been totally

inactive. The only persons on the payroll are tvo part-time

employees. The receptionist is paid a small amount to answer any

calls that may come to NCPAC, and the bookkeeper is paid a small

amount to file nc reports and write any checks that may need to be

written. Therefore, NCPAC is now paying NC? for 24.5 sq. ft. in the

reception area where the phone is located and 50 sq. ft. where the

bookkeeper works to file FEC reports, plus 40 sq. ft. of area where

file cabinets used to store NCPAC documents and information are

~ located, plus $75.00 for one~half of the cost of storage rented from

~ Virginia Tech Foundation at 1001 Prince Street.

0

q~.

C)
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ARTICLE VI
The ~er of Directors constituting the initial

erd of Directors is three (3) and the mm and addresses
the persons who are to serve as the initial Directors

Wane Address
- John T. Dolan 3129 S. 14th Street

Arlington, Virginia 22209
John ~anTh - 1941 Worth Voodley Street

Arlington, Virginia 22207
Haiselle Shortley 310 Worth Pitt Street

Alexandria Virginia
ARTICLE VII

The period of duration of the Corporation isL erpetual.
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211 V~I13SS WIRZOW, for the purpose of fouiug the

~orporacion uder the laws of the Couiionvealth of Virginia.

the udersigned, ?ncorpovator of the Corporation * has executed

these Articles .f Incorporation this .day of ~4.A.4-Q. , 1978.

SA~Z 07 YIUGZIIA )
COWl! 07 IAXI.VAZ ) to-wit:

1, the udersigned Notary Public, in and for the
Stats and Coutyaforesaidjgho~qcoission as such will
expire on the day of (IM.L * l9Sg, do hereby certify
that on this day uersonallL~Ieared befire us in w said
State and Couty * JOIU T. , whose urns is si d to the
foregoing Articles of Incorporation of U&TXOEALCSJUSUVAflVK
E5SPRCU AID KDUCAI'ION V0UMDA~1OI, dated the ~".4..v day of

* 1978, and then and there acknowledged the

,~ GIVEN uder~ band and notarial seal this day ,~i...

e~
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0 or vlcechalrinma of the board of directors or the president or vice-president, who declares under the penalties or perjury

that the facts stated herein are true. (NO OTHER OFFICER MAY SIGN).
iq. RATIONAL CONSERVATIVE FOUNDATION

Kalselle Shortloy Title Preeldent

PEED: The ataumeuS meat he eeeemDmied by she teliewiag tee,:

If the corporadom em a fereigm mrpoeaeioa, a fee of one dollar payable to the Commiumioa.

If the coeporad. m a Vvgim. corpordiem, a fee of me dollar payable to the CmomiaeLon. and a fee of one dollar
payable to the clerk .9 the coon in the meaty or city in which the registered oEm is located, and, if the registered office
it changed from a difetent county or city, a fee of one dollar payable to the clerk of the court of such county or city.

(Note: If in doubt, to the correct tide of the &rk~ make the check peymble to uThe Cerk of the Court~).
But no fee is payable to the clerk of the court In the City of Richmohd or in the County of Henrico.
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National Conservative Research and Iducation Foundation
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ARTICLES OF INCORPORATION

OF

NATIONAL CONSERVATIVE

CORPORATION

In compliance with the requirements of Chapter 2

of Title 13.1 of the Code of Virginia, the undersigned

hereby acts to form a non-stock corporation not for profit

and to that end sets forth the following:

ARTICLE I

The nau~ of the corporation is: NATIONAL CONSERVATIVE

FOUNDATION TITLEHOLDING CORPORATION, hereinafter referred to
N

"ft as the Corporation.

ARTICLE II

The purpose or purposes for which the Corporation

is organized and shall be operated are to receive contributions,

or to make expenditures, or both, directly or indirectly, in

order to engage in holding title to, managing, maintaining.

and operating real property, and collecting the rents therefrom,

as an organization exempt from taxation under Section 501(c) (2)

of the Internal Revenue Code, or successor section, as it

now exists or may hereafter be amended. For the accomplishment

of these purposes and without, in any particular, limiting

the generality of the foregoing, the Corporation shall have

L-. the power to own, operate, manage, repair, maintain, purchase.

-1-
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let, lease, or otherwise acquire, and hold, use, mortgage or

otherwise encumber, let, lease, convey, donate, or sell,

real and personal property as may be necessary to carry out

the purposes and objects of the Corporation; to receive and

maintain a fund or funds of real or personal p~operty, or

both, and subject to the restrictions and limitations

hereinafter set forth, to use and apply the whole or any

part of the income therefrom and the principal thereof

exclusively in furtherance of the objects and purposes of

the Corporation and by making contributions to organizations

that qualify as organizations described in Section 501(c) (3),

or successor section, of the Internal Revenue Code and the

Regulations thereunder as they now exist or as they may

hereafter be amended.

No part o~ the net earnings of the Corporation
o

shall inure to the benefit of any member, director or
~q.

officer of the Corporation, or any private individual

(except that reasonable compensation may be paid for services

rendered to or for the Corporation affecting one or more of

its purposes). The Corporation shall not accrue any net

income, but shall disburse any net income annually, or more

often, to an organization that qualifies as exempt under

Section 501(c) (3), or successor section, of the Internal

Revenue Code and the Regulations thereunder as they now

exist or as they may hereafter be amended.

f
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Upon the dissolution of the Corporation or the
winding up of its affairs, the assets of the Corporation

shall be distributed to the National Conservative Foundation

(formerly the National Conservative Research and Education

Foundation) or its successor organization, or in the event

that the National Conservative Foundation or its successor

organization is dissolved or has had a winding up of its

affairs, or no longer qualifies as a charitable educational

organization under the provisions of Section 501 (c) (3) * or

successor section, of the Internal Revenue Code and Regula-

CD tions thereunder as they now exist or as they may hereafter

be amended, the assets of the Corporation shall be dis-

tributed subject to the order of the Circuit Court of the
N

County of Fairfax of the Conwealth of Virginia as provided

by law, exclusively to charitable, religious, scientific,

literary, or educational organizations which would then

J) qualify under the provisions ~f Section 501(c)(3), or

successor section, of the Internal Revenue Code and the

Regulations thereunder as they now exist or as they may

hereafter be amended. No member, director, or officer of

the Corporation, or any private individual, shall be entitled

to share in the distribution or division of any of the

corporate assets on dissolution of the Corporation.

Notwithstanding any other provision herein, the

Corporation shall not conduct or carry on any activities

-3-



not permitted to be conducted or carried on by an organization

exempt under Section 5Ol(c)(2) of the Internal Revenue Code

and its Regulations as they now exist or as they may hereafter

be mended. Alternatively, the Corporation shall have the

power to. and shall, conduct and carry on any activities

required to be conducted or carried on in order to acquire

and maintain a determination that it is an organization

exempt under Section 501(c)(2), or successor Section, of the

Internal Revenue Code and the Regulations thereunder as they

now exist or as they may hereafter be mended. To that end,
LI,

if the Corporation shall be a "private foundation," as that

term is defined in Section 509, or successor section, of the

Internal Revenue Code and the regulations thereunder as they

now exist or as they may hereafter be amended, the Corporation

shall distribute its income for each taxable year at such
0

time, and in s~ich manner, as not to subject the Corporation
q~.

to the tax imposed under Section 4942, or successor sectiop,

of the Internal Revenue Code, and the Regulations thereunder

as they now exist or as they may hereafter be amended; and,

the Corproation shall not engage in any act of "self-dealing,"

retain any "excess business holdings," invest any amount in

such a manner as to "jeopardize the carrying out of any of

its exempt purposes," or make any "taxable expenditure," as

those respective terms and phrases are defined in Section

4941(d), 4943(c), 4944 and 4945(d), respectively, or successor

-4-



sections, of the Internal Revenue Code and the Regulations

thereunder as they now exist or as they may hereafter be

amended.

ARTICLE III

The Corporation shall have no members.

ARTICLE IV

The Directors of the Corporation shall hold office

for a term of one year, and until their respective successors

have been elected and qualified, and shall, with the exception

of the initial Directors, be elected by a majority vote of

the Directors in office inmiediately preceding the expiration

of each term. Any vacancy in the Board of Directors that

shall occur prior to the expiration of a term shall be
filled by such person as shall be appointed by the Chairman

-44

of the Board of ~±rectors and the person so appointed shall
0

hold office until the expiration of the term to which he or
she succeeded.

K)

ARTICLE V

The post office address of the initial registered

office is 7600 Old Springhouse Road, McLean, Virginia

22102, which is located in Fairfax County, Virginia. The

name of its registered agent is J. CURTIS HERGE, who is a

resident of Virginia and who is a member of the Virginia

State Bar and whose business office is the same as the

registered office of the Corporation.

-5-
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ARTICLE VI
I

The nu~r of Directors constituting th. initial

Board of Directors La three (3) and the name and address of

the persons who are to serve as the initial Directors are:

Name Address

John T. Dolan 3129 S. 14th Street
Arlington. Virginia 22209

Anne Marie Dobra 2916 Olive Street
Washington. D.C. 20007

Haiselle Shortley~ 310 North Pitt Street
exan, Virginia

0
ARTICLE VII

'0
The period of duration of the Corporati9n is

K perpetual..
I.

IN WITNESS WHEREOF, for the purpose of forming the

Corporation und6r the laws of the Commonwealth of Virginia,

the undersigned, Incorporator of the Corporation, has
cc~

executed these Articles of incorporation this 15th day of

September, 1980.

JOHN T. DOLAN
JOHN T. DOLAN

(
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STATE OF VIRGINIA )
IC COUNTY OF FAIRFAX ) to-wit

I, the undersigned Votary PubUc. Sn end for the
State and County aforesaid. whoSe ~,ii0U ~5 sUCh viii
expire on the 14th day of Nov~er. 19R2. do certify that on
this day personally appeared before - in my said State and
County. JOHN T. DOLAN. whose name is signed tp the foregoing
Articles of Incorporation of NATIONAL VA UNDATI N
TITLEHOLDING CORPORATION, dated the 15th day of September.
1980 * and then and there acknowledged the s before me.

GIVEN under my hand and notorial seal this 15th
day of September, 1980.

Margaret V. Baker
Notary at Large

T

0

qq.

cJ

I
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j ARTICLES OF INCORPORATION

OF

NATIONAL CONSERVATIVE FOUNDATION RIDOWNENT FUND

In compliance with the requirement, of Chapter 2
of Title 13.1 of the Code of Virginia, the undersigned

hereby acts to form a non-stock corporation not for profit

and to that end sets forth the following:

ARTICLE I
0

The name of the corporation is: NATIONAL CONSERVA-
TIVE FOUNDATION ENDOWMENT FUND, hereinafter referred to as

the Corporation.

ARTICLE II

The objects and purposes of the Corporation, which
is noe formed fdr pecuniary profit or financial gain, shall

be exclusively to act for the benefit of, to perform the

functions of, or to carry out and support the purposes of

National Conservative Foundation, a Virginia non-stock

corporation, which has received recognition as an organization

described in §S509(a)(l) and l70(b)(l)(A)(vi) of the Internal

Revenue Code. Specifically, the purposes of the Corporation

shall be exclusively to receive contributions, or to make

expenditures, or both, directly or indirectly, in order to
engage in nonpartisan analyses, study and research regarding
the political structure of the United States as it affects

I- -4 the public interest with respect to both the public and

-1-
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* private Sectors and to make the results thereof available to
the general public. The Corporation shall sponsor, conduct
and support public discussion groups, panels, lectures and
forums, to which will be invited members of the public,
governmental leaders and others for an interchange of views
and the instruct±on of the public on the topic or topics
then under review. The Corporation shall distribute educa-
tional publications relevant to its purposes to civic associ-
ations, governmental bodies, libraries, .sohoojA, ilniversities
and other interested groups~ The educational activities of
the Corporation shall be designed arid presented in a manner'0
that will enable the listener or reader to draw his or her

~ own conclusions. The Corporation shall not espouse policies
I-. -.

or positions the accomplisj~ment of which may only be achieved0 by the passage dr defeat of legislation.

For the accomplisl~ent of these purposes and
without, in any particular, limiting the generality of the

foregoing, the Corporation shall have the power to own,
operate, print, publish, manage and distribute such books,
magazines, papers, and other literature for the dissemination

and exchange of information as will further the objects and
purposes of the Corporation, to purchase, lease or otherwise

acquire, and hold, own, use and operate, or mortgage or
otherwise encumber, or sell, real and personal property as

may be necessary to carry out the objects and purposes ofthe Corporation; to receive and maintain a fund or funds of

-2-
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real or personal property, or both, and, subject to the

restrictions and limitations hereinafter set forth, to use

and apply the whole of the income therefrom and the principal

thereof excluSfvely in furtherance of the objects and purposes

of National Conservative Foundation.

No part of the net earnings of the Corporation

shall inure to the benefit of any member, director or officer

of the Corporation, or any private individual (except that

reasonable compensation may be paid for goods or services

rendered to or for the Corporation affecting one or more of

its purposes). The Corporation shall not participate in,

nor intervene in (including the publication or distribution

) of statements) any political campaign on behalf of, or in

opposition to, any candidate for public office.

o In the event National Conservative Foundation does

not maintain recognition as an organization described under
'I;§509(a)(l) of the Internal 1(evenue Code, the Corporation

shall benefit, perform the functions of, or carry out and

support the purposes of another organization(s) described in

§509(a)(l) of the Internal Revenue Code which purposes are

to educate the general public in governmental affairs. The

selection of the organization(s) described in §509(a)(l) of

the Internal Revenue Code which shall receive the support of

the Corporation in the event National Conservative Founda-

v tion ceases to be an organization described in §509(a)(l) of

the Internal Revenue Code shall be in the sole discretion of

-3-
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the Directors of the Corporation subject to the restrictions

stated above.

Upon the dissolution of the Corporation or the
winding up of its affairs, the assets of the Corporation
shall be distributed exclusively to National Conservative
Foundation or the organization(s) selected to succeed National
Conservative Foundation as provided above. However, if the
named recipient is not then in existence or no longer a
qualified die tributee or unwilling or unable to accept the

rv, 
-distribution, then the assets of this Corporation shall be

die tributed to a fund, foundation or corporation organized
and operated exclusively for the purpose specified in Section

501(c)(3) of the Internal Revenue Code. No member, Director
or officer of the Corporation, or any private individual,

o shall be entitled to share in the distribution or division
~q.

of any of the corporate assets on dissolution of the Corporation.
AR~ICLE III

The Corporation shall have no members.

ARTICLE IV

The Directors of the Corporation shall hold office
for a term of one year, and until their respective successors

have been elected and qualified, and shall, with the exception
Iof the initial Directors, be elected by a majority vote of

the Directors of National Conservative Foundation; or in

1.* *' the event National Conservative Foundation ceases to be an
organization described in §509(a) (1) of the Internal Revenue

-4-
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Code, the Directors shall be selected by the Directors of
the organization(s) selected to succeed Maclanai Conservative
Foundation, as described in Article II.

The initial Board of Directors shall be comprised
of the Directors of National Conservative Foundation. Any
vacancy in the Board of Directors that shall occur prior to
the expiration of a term shall be filled by such person as
shall be appointed by the Chairman of the Board of Directors
of National Conservative Foundation. A~,Dire,~tor so appointed

-to fill a vacancy shall hold office for the unexpired term

of his predecessor in office.

ARTICLE V
The post office address of the initial registered

office is No. 7600 Old Springhouse Road, McLean, Virginia

0 22102, which is located in Fairfkx County, Virginia. The
~q. name of its registered agent is J. Curtis Herge, who is a

resident of Virginia and who' is a member of the Virginia

State Bar and whose business office is the same as the

registered office of the Corporation.

ARTICLE VI

The number of Directors constituting the initial
Board of Directors is three (3) and the names and addresses

of the persons who are to serve as the initial Directors

are:

-5-



V Name Address
John T. Dolan 3129 8. 14th Street

Arlington, Virginia 22209
Kaiselle Shortley 310 North Pitt Street

Alexandria, Virginia
Robert Boege 5707 Seminary Road

Bailey's Crossroads, Virginia
22041

ARTICLE VII

The period of duration of the Corporation is

perpetual.

IN WITNESS WHEREOF, for the purpose of forming the

Corporation under the laws of the Commonwealth of Virginia,

the undersigned, Incorporator of the Corporation, has executed
(N

r~ ~ these Articles of Incorporation this 27tI~ day of August,

1981.

0 £ J. CURTIS HERGE

J. CURTIS HERGE
IncorporatorC)

STATE OF VIRGINIA -)
COUNTY OF FAIRFAX ) to-wit:

I, the undersigned Notary Public, in and for the
State and County a foresaid, whose commission as such will
expire on the 15th day of May , 19 84 , do hereby
certify that on this day personally appeared before me in my
said State and County, J. CURTIS HERGE, whose name is
signed to the foregoing Articles of Incorporation of National
Conservative Foundation Endowment Fund, dated the 27th day
of August, 1981, and he then and there acknowledgeTThe same
before me.

GIVEN under my hand and notarial seal this 27th
* - day of August, 1981.

DONNA 0. SISK
Notary Public

-6-
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221495 COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

June 29, 1968

CERTIFICATE OF DISSOLUTION

The Stat. CorporatIon Commission has found the accompanying articles submItted

on behalf of

NATIONAL CONSERVATIVE FOUNDATION ENDOWMENT FUND

to comply with the requirements of law, and confirms payment of all relatsd fees.

Th.~.f.wm, it ig '4or*~ ~9~t thi.

CERTIFICATE OF DISSOLUTION

be issued, and admitted to record with the articles in this office of the Commission,

- effective June 29, 1988.

(NI

N) STATE CORPORATION COMMISSION

(9/ /
/

By (~,... .y "v-~'-' ~

Comuulssloner
(2~

Court Number: 129

*1
01423ADS



SEIZE? ~W'

.(N~
-- AIJC22197S

National Conservative IMh sad
Education Fowbdattin

1500 Wiloom 3lvd.
Ar1ia~ton, Vir~tmS.s 22209

gmplsW IdenUfleStlefi Numben
Non.
MeeuflUuIg PerIod Cnd~

D..smbet 31
FoundatIon Statue CinuIUSUUK

* 509(a)(1) & 170(b)(1)CA)(VL)
Mvence Ruling Period Eadu

Decembew 31. 1980
Person to Pinnteet:
3.. flutchlas
Conteet Telephone Kumben
301.962.4773

Dear Applicant:

Based on information supplied, and assuming your Operations will be as stated

in your application for recognition of exemption, we have determined you are exempt
from Federal income tax under section 501(o)(3) of the Internal Revenue Code.

Because you are a newly created organization. we are not now making a final

determination of your foundation status under sectiQn 509(a) of the Code. However.-

we have determined that you can reasonably be expected to be a publicly supported
organization described in section *seO eWve.

Accordingly, you will be treated as a publicly supported organization. and not

as a private foundation, during an advance ruling period. This advance ruling period
begins on the date of your inception and ends on the date shown above.

Within 90 days aftbr the end of your advance ruling period, you must submit to

us information needed to determine whether you have met the requirements of the
a~l~cable support test during the advance ruling period. If you establish that you

have been a publicly supported organi7ation, you will be classified as a siction
509(a)(l) or 509(a)(2) organization as long as you continue to meet the requirements
of the applicable support test. If you do not meet the public support requirements

during the advance ruling period, you will be classified as a private foundation for

future periods. Also, if you are classified as a private foundation, you will be
treated as a private foundation from the date of your inception for purposes of
sections 507(d) and 4940.

Grantors and donors may rely on the determination that you are not a private

foundation until 90 days after the end of your advance ruling period. If you submit

the required information within the 90 days. grantors and donors may continue to

rely on the advance determination until the Service makes a final determination;1of.

your foundation status. However, if notice that you will no longer be treated aS a

section * organization is published in the Internal Revenue Bulletin,
grantors and donors may not rely on this determination after the date of such

publication. Also, a grantor or donor may not rely on this determination if he or

she was in part responsible for, or was aware of. the act or failure to act that

resulted in your loss of section * status, or acquired knowledge that

the Internal Revenue Service had given notice that you would be removed from
classification as a section * organization.

(eye.,) 
Letter 1045(DO) (6-77

P.O. Box 13163. Baltimore, MD 21203
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It your sources of support, or your purposes, character, or method of Operation

ohanSe, please let us know so we can consider the effect of the change on your
exempt status and foundation status. Also, you should inform us of all changes in
your name or address.

Gonerally, you are not liable for social security (PICA) taxes unless you file
a waiver of exemption certificate as provided in the Federal Insurance Contributions
Act. If you have paid PICA taxes without filing the waiver, you should call us. You
are not liable for the tax imposed under the Federal Unemployment Tax Act (FUTA).

Organizations that are not private foundations are not subject to the excise
taxes under Chapter 42 of the Code. However, you are not automatically exempt from
other Federal excise taxes. If you have any questions about excise, employment, or
other Federal taxes, please let us know.

Donors may deduct contributions to you as provided in section 170 of the Code.
Bequests, legacies, devises, transfers, or gifts to you or for your use are
deductible for Federal estate and gift tax purposes if they meet the applicable
provisions of sections 2055, 2106, and 2522 of the Cod..

You are required to file Form 990, Return of Organization Exempt from Income
Tax, only if your gross receipts each year are normally more than $10,000. If a
return is required, it must be filed by the 15th day of the fifth month after the
end of your annual accounting period. The law imposes a penalty of $10 a day, up to
a maximum of $5,000, when a return is filed late, unless there is reasonable cause
for the delay.

You are not required to file Federal income tax returns unless you are subject
to the tax on unrelated business income under section 511 of the Code. If you are
subject to this tax, you must file an income tax return on Form 990-T. In this
letter, we are not determining whether any of your present or proposed activities
are unrelated trade or bu9iness as defined in section 513 of the Code.

You need an employer identification number even if you have no employees. If
an employer identification number was not entered on your application, a number will
be assigned to you and you will be advised of it. Please use that number on all
returns you file and in all correspondence with the Internal Revenue Service.

Because this letter could help resolve any questions about your exempt status
and foundation status, you should keep it in your permanent records.

If you have any questions, please contact the person whose name and telephone
number are shown in the heading of this letter.

cc: J. Curtis Herge
Led.. & lier~;e Rd.your
7600 Old 5prin~Jiouse
~1cLean, Virginia 22101

District Director

Letter 1045(DO) (6-77)
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Internal Revenue Ssrw~m Department of the Treasury

District Director

~~1 EmpIo~er Id.UUUUUS Numbin

JULogig ~

Sectim' 5O1(e)( 2)
Acmu.Uq Pedod IndhU

Ustlinl ~ininmtl -I~~p~ Ut~IiIq Dm~u' SI
Ceupsintlam Form 930 fhqulred ~Ys QN.

im ~
AriiESm. U 223 Pm Ia CsnWct

G. mitRe
Contbct Tduphsine Numben

(301) 162.4174
.4. '...*

Dear Applicant:

Based on information supplied, and assuming your operations will be as stated

in your application for recognItion at exemption. we have determined YOU are oxempt

~N from Federal income tax under the provisions of the Internal Revenue Code section
indicated above.

Unless specifically excepted, you are liable for taxes under the Federal

Insurance Contributions Act (social security taxes) for each employee to whom

N' you pay $100 or more during a calendar year. And, unless excepted you are also
liable for tax under the Federal Unemployment Tax Act for each employee to whom

~ you pay $50 or more during a calendar quarter if, during the current or preceding
calendar year, you had one or more employees at any time in each of 20 calendar
weeks or you paid wages of $1,500 or more in any calendar quarter. If you have

any questions about excise, employment or other Federal taxes, please address them
to this office.

'-3 I;

If your purposes, character, or method of operation change, please let us know

- so we can consider the effect of the change on your exempt status. Also, you should
inform us of all changes in your name or address.

The block checked at the top of this letter shows whether you must file Form
990, Return of Organization Exempt from Income Tax. If the Yes box is checked,

you are only required to file Form 990 if your gross receipts each year are normally
more tli~n $10,000. If a return is requMed, it met be filed by the 15th day of

the fi!Th month after the o~nd of your annual accotint'1.ng perfod. The law provides
for a penalty of $10 a day, up to a maximum of $5,000, when a return is filed late,

unless there is reasonable cause for the delay. This penalty may also be charged
if a return is not complete. So, please make sure your return is complete before
you file it.

You are not required to file Federal income tax returns unless you are subject
to the tax on unrelated business income under section 511 of the Internal Revenue

1.

(owr)

31 Hopkins Plaza, Baltimore, MD 21201 Letter 948(DO) (3-79)



Code. It you are snb$.t t ~ you must fi is an I.
WO-?. Zn this letter we are abt Etwmiaing whether say t pa~out or proposed
aotivitles are unrelated trade or~ business as defined in ~ ss. (

You need an employer ideatittoation number even if you ~ me ~loyee5
If n employer identification a~r was not entered on your ~ZLo~4t@S. £ number
will be assigned to you and you ihll be advised of it. Please ~ ~Mt musber on
all returns you fil@ and in all oarrespomdence with the Intw~M R~sue Service.

Because this letter couZd kelp resolve any questions abust your q~empt Status.
you should keep it in your peremmeat records.

If you have any questions, please contact the person whoge same sad telephone
number are shown in the heading ot this letter.

Sincerely yours.

b~.Vm
District Director

J* ~'~e I~
II S ~. P.C.vmsu ~mi~

'0

0

C)

Letter 948(DO) (3-79)



*F~nn 990
Department of the Treasury
lnt~ Rewre~

Return ofganlzatlon Exempt From IncSe Ta;
Under sectIon 501(c) (except black lung benefit moat or private foundation)

of the Internal Revenue Code or section 4947(aXl) trust
Male. Viii - to rmonul to - a coow of this returin to satisfy state ruutla. ruioliinineflts. See lustructlou 0.

LISZT W

I11i~ee
I *-~-*'--**-' - - - - - -.

For the calendar year 1966. or fiscal year bSntiifig January 1 , 1966. and WidIng fl~ e'Amp1~~hr ~i * ~*
us. mi ATfU~nservative Foundation A Iyer~number(seeleeSuueIIsnL)
Gobs.. Address (number and Street) U reglutratleuewamber(seeaaebustlun 0)IL ________

61.8 S. Alfred Street ________________________

City or town, state. and ZIP code C Section 4947(a~1)thaWffiqthSlerflImUOuet~WW'lexandria, VA 22314 1041.checkhere Q (seeu'stiustlenClOp

Jthechtrngae.zaoiea-Ex.mptuud.rsutleul" 0501(c)( 3 )(insertnumber).OR P Osection4g47(aXl)trust Checkhereifapplcebe.iIU

Is this a separate return filed by a group affiliate?...............0 Yes No

NO Check here if your gross receipts are normally not more than $25000 (see instruction 811). You do not have to file a completed return with IRS but
should file a return without financial data if you were mailed a Form 990 Package (see instruction A). Some states may require a completed return.

I 0 Check here of gross receipts are normally more than $25000 and line 12 is $25000 or less. Complete Parts I (except lines 13* 15). III. IV. VI. and VII
and only the indicated items in Parts Il and V (see instruction I). If line 12 is more than $25000. complete the entire return.

5O1(cX3) Orgmnizatlens and 4947(aXl)tuuuts must aloe ceniplete and aftaclo Schedule A(Form 950). (See IStONISUeiL) Thm celumne are epUmmel-

Statement of Support, Revenue, and Expenses
and Changes In Fund Balances

(A) Total (I) Unrestncted/ (C) estncted/

Contnbutions, gifts. grams. and similar amounts received:
Direct public support
Indirect public support.................
Government grants...................
Total (add lines la through ic) (attach schedule-see instructions).
Program service revenue (from Part IV. line f).............
Membership dues and assessments.....................
Interest on 33./ings and temporary cash investments..........
Dividends and interest from securities
Gross rents. . . .

Minus: rental expenses ~ j± 9
Net rental income (loss).
Other investr1lei~t income (Describe ~ )

8 a Gross amount from sale of
assets other than inventory

9

'10

11

Secunties Other

202,385

376

b Minus: cost or other basis
and sales expenses

c Gain(loss)(attachschedule)
Special fundraising events and activities (attach schedule-see instructions):

a Gross revenue (not including $ _________________

of contributions reported on line la).........
b
c
a
b
c

Minus, direct expenses .

Net income (line 9a minus line 9b)
Gross sales minus returns and allowances
Minus: cost of goods sold (attach schedule)
Gross profit (loss)
Other revenue (from Part IV. line g)
Thtilr~v~nu~(addline~1d234S 6c 7 Sc 9c. lOc.and 11)

27.553 ___________________

241.130
I-- --.-.-. .-.--. . -. -I 13 Program services (from line 44, column (B)) (see instructions) 276 .399

14 Management and general (from line 44, column (C))(see instructions) 68 . 284
15 Fundraising(from line 44, column (0)) (see instructions) . . . 89 . 387

~ 16 Payments to affiliates (attach schedule-see instructions)
117 Total expenses (add lines 16 and 44, column (A)) 434. 070 _____________________________

18 Excess (deficit) for the year (subtract line 17 from line 12) 192 .940)
~ 19 Fund balances or net worth at beginning of year (from line 14, column (A)) 26.279
'i 20 Other changes in fund balances or net worth (attach explanation)

21 Fund balances or net worth at end of year (add lines 18. 19. and 20) 0.66 . 661) __________________________

For Paperwork Reduction Act NotIce, see page 1 of the instructIons. Form 77U lIiU8)

'.~J S

C
S

qi~J-

S

(J C
S

0
0.
0.

(I)



s~u33 alemi s)~C~U33(0)mrequlredfwmei~
433(4) 7(aX1)wbiSUOSr~hWS. (Se. lnutvuetlsuis.)

0e net bus

22 Grants and alesselests4gssbuhedub).
23 SpecifIc assletesup t**~
24 Senfltspeldteerferywes*gm.
25 CompenseUs mesd~Ssi, 5L.
26 Other salaries eadwagus.........

*~ 27 Pension plen contributions........
~ 28 Other emplayesbenefib.........

29 Payroll te.es................
30 Professional fundrsisiiWfses....
31 Accountingfees..............
32 LagmI fees.................
33 Supplies...................
34 Telephone..................

~ 35 Postage and shipping...........
~ 36 Occupancy...................
hI ~ Eqwpment rental and maintenance

38 Pnnting and publications........
39 Travel....................
40 6onferences. conysnllons. and meetings
41 Interest.....................
42 Depreciation, depletion, etc. (attach schedule).
43 Other expenses (ftemize) a.i~JA1J)ApA2J4X

b Computer Services

d Creative oats
C C~6imiii~s ions

ee attaiTied
44 Total functional expenses (add lines 22 through 43)

Orgaeizat.eswpelmliqalumm 3.0. Wi, tim Walsb ins 1345.
U~IITE ~t~t.men* ~if Prn.r~m ~euwhna Rendered

(S)P'WIU (C)~AUSI~ I (S)F
- I -

J~11L

L~ft~

~AZ2 ~LZ29 i~AL ~

~ ~Z1L ~A3L
~ ~AL ~L4&~

aLa2~aQ~ft2B z~z ~
~ 8~ADa iLa~D~

1~Jb~~aD ~26i~ L~5IL
~42Ail1~h ~&L ~LSfl-

W~LLLAL

4.22 6 ~ ..42i..

2.136 1.495 _________ 6AL

JA~2L L9~26~ ~ ~ILS~

434.070 276.399 -- I 68.284 I 89.38?~

List each program se~i title bn lines a through d: for each. identify the service output(s) or product(s), and
C) report the quantity provided. Enter the total expenses attributable to each program service and the amount of

grants and allocations included in that total. (See instructions for Part Ill.)
- a Public Education and Research

................................................................

................................................................
(Grants and allocations $ )

b Gampai~n Schools

......................................

......................................

(Grants and allocations $ ______

Media Bias

--------------------------------------

--------------------------------------

(Grants and allocations $

d DeVelOpmeflt & Promotion

--------------------------------------

......................................

)

(Grants and allocations $

Eapenses
(OOtionM for some
organ'zmt'onS-Sff

anstruct~ons)

80,156

13,820

8,29?

1 174,131

* Other program service activities (attach schedule) (Grants and allocations $
f Total (add lines a through e) (should equal line 44. column (B)) JLI..Y 99

VN



National Conservative FoundatiOn 51-0227364

1988 Form 990

~1.

Program Manageuent

f -~

Insurance - $ 640
'N Advertising 135

Mailing Service 10,321
List Maintenance 10,050
Mail List Rental 5,187
Direct Mail Fees 618
counting and caging 5,912
Dues, Fees & Registra. 481
Miscellaneous

100
7,225
7,035
3,631

481
iia

$ 64035
1,032
1,005

518

2,0642,010
1,038

618
5,912

$3,344 $11,868
0 Total $34,477 $19,265



Pwm 9~O(i9eS)

- Pro~am Savice Rev.... 1
U ~~'9

Pu".
en-

b Miscel !~eous a ________

C..
d

S
I Total program service rew u(nter hrnn or, linS 2) ________

Total other revenue 1w

blance ~ If line 12 or Chuu(3) of line U I. mare than 125.000. cemplWe the tire$25,OOOerlm you may mipeawonip lie 0. 74. and 5.

06w
me-rn

Ingot year ________

Note'. Columim (C) and (D) We opUamal. ~auw(4)wal0)95Wtim (A) 5~pm~ - ~ (D)betrictad/
completod ID t1 *ot -. u... ~ (S)TW
schdulm should be l~wd~f~wrainmm.s,. Nonuipandable

45 Cash-nonhnterest.beanng............................A.L~ 4.679 ________

46 Savinp and temporary cash investments _________ _________

47 Accounts receivable P ____________________

minus allowance for doubtful accounts P__________ 22 597 19800 ________ ________

48 Pledges receivable P _____________________

minus allowance for doubtful accounts P ______________ ___________

49 Grat*s receivable..............................._________ _________

50 Receivables due from .~officgs. directors, trustees, and key
employees (attach sclled(ale).......................________

51 Othernotesandloansreceivable P.____________
minus allowance for doubtful accounts P ______________ ___________

52 Inventoriesforsaleoruse..........................__________ __________ __________ ___________

53 Prepaid expenses and deferred charges................___________ __________ ___________

54 Investments-securities (attach schedule)..............________
55 Investments-land. buildiap. aid equipment basis P -

minus accumulated depreastion P._________ (attack scbindule) ________

56 Investments-other (attach schedul~.~,.§.9 1. . . . . . . . . . . ____________

57 Land. buildings, and equipment basis P -~"'~

minusaccunulateddepreciatmeiP __________ 18,471 14,545 _________ _________

58 Other assets p. *: QQ~QQQ. ~
59 Total assets (add lines 45 through 58) ~ ..i214k2.&..

UabllltIes
60 Accounts payable and accrued expenses..................50, 393 125 , 358 ___________ ____________

61 Grants payable..........................
62 Support and revenue designated for future periods (attach schedule) _____________ _____________

63 Loans from officers, directors, trustees, and key employees 50 , 000 63 , 000 ___________ ____________

(attach schedule) . . ............ _____________ ____________ _____________

64 Mortgages and otti~r.no$e~pa.~,a4~le(attach schedule) .~....4.. 9.L..2.3.Ci...
65 Other liabilities P ltLlfle.LU tax ~ ________

66 Total liabilities(addlines60through65). . .JLjL2..~i. ~

Fund Balances or Net Worth
Organizations that use fund accountIng, check here P 0 and

complete lines 67 through 70 and lines 74 and 75
67a Currentunrestrictedfund.............................j~i% (166.661) ___________ ____________

b Current restricted fund...........................______________ ______________ ______________

68 Land, buildings, and equipment fund.................._____________ ____________ _____________

69 Endowment fund...............................____________ ____________

70 Other funds (Describe P ___________________________ )
Organizations that do not use fund accountIng, check here ~ 0

and complete lines 71 through 75.
71 Capital stock or trust principal.......................______________
72 Paid-in or capital surplus.........................._____________
73 Retained earnings or accumulated income
74 Total fund balances or net worth (see instructions) ...Ji122..2. 166 661 ____________

75 Total liabilities and fund balances net worth see instructions .... i.,...i~.a, 121 128 _____________ ______________

0



National Conservative Foundation 51-0227364

1988 Form 990

L±ns~U

Loan from: Mrs. Margaret Dolan
298 Toilsome Hill Road
Fairfield, CT 06430

Amount: $60,000

Mrs. Dolan serves as an Officer of the
Corporation. She is the Secretary of
the National ConserVative Foundation

Loan from: Maiselle Dolan Shortley
6962 Dunavay Court
McLean, VA 22101

Amount: $ 3,000

Mrs. Shortley serves as an Officer of the
Corporation. She is the Chairman of
the National Conservative Foundation

Loan from: The Honorable Fred Lovegrove
1976 Post Road
Fairfield, CT 06430

Note payable: National Conservative
Political Action Committee
State Election Fund
618 South Alfred Street
Alexandria, VA 22314

Amount: $50,000

Amount: $41,734



p- 4
rum i i~ __________________________________________________________________________________
*uuuu I A ~*A6~~ ~ ~a~a IS Z&.~nab ~..imnaaab.hb*.~mvaavaam~Q*#14 av nut. ~ae instructlons'
inmmmua urn us umu;eru, uur~wra. maim a rw bi w.uu VWUW W1WU~Y 'wi =.=:=.=.' '-~~~'---i~ - -(5,TlWSamgaauqin ~C~CinmpeuelIen (0) Cm.tribatIeni (I) Capenee

(A) Name arid addaus (If mid paid. tomplayes account and ullip
_________________________________ ,gsdtouuhl'Jen wiggr we) ~ aiiowancu

See...... ~~9hed list

______________________________ ______________I________ ________t_________
Other Information

76 Has the organization engaged in any activities not Previously reported to the Internal Revenue Service?
If "Yes," attach a detailed descnption of the activities.

77 Have any changes been made in the organizing or governing docuflients. but not reported to IRS'...............
If Yes." attach a conformed copy of the changes.

78 If the organization had income from bwiwsactivWi, such as those reported on lInes 2,9. and 1O(among others). but
NOTreported on Form 990-T. attach a s mente nIWJUI',WaSOfl fOl not WO~t~~V the InCOIM On Fonii 990T.

a Did the organization have unrelated business pass income of $1,000 or more duringthe year covered by this return?
b If "Yes." have you filed a tax return on Form 990.T, Exempt Ofganization Business Income Tax Return, for this year?

rN 79 W(s there a liquidation, dissolution, termination, or substantial contraction during the year? (See instructions.)

'N If "Yes," attach a statement as described in the instructions.
80 Is the organization related (other than by association with a statewide or nationwide organization) through common

'0 membership, governing bodies, trustees, officers, es., to any ottir exempt or nonexempt organization? ~See instructions.).
If "Yes." enter the name of the organization 5 !Wtiqjla C9fl~ArVat 'g~A14.Qfl......

(NJ Titleholding Co~oration and check whether it is 0 exempt OR 0 nonexempt.

N 81 a Enter amount of political expenditures, direct or indirect, as described in the instructions P

b Did you file Form 1 120-POL, U.S. Income Tax Return for Certain Political Organizations, for this year'............

~ 82 Did your organization receive donated services or the use of materials, equipment, or facilities at no charge or at
substantially less than fair rental vaIue~....................................................

o If 'Yes." you may indicate the value of these items here. Do not include this amount as support
rn Part I or as an expense in Part II. See instructions for reporting in Part Ill..............I'

83 Section 5O1(c~5~ or (6) organizations.-Did the organization spend any amounts in attempts to influence public
* opinion about legislative matters or referendums? (See instructions and Regulations section 1.162-20(c).)

If "Yes." enter the total amount spent for this purpose
84 Section 501(c)(7) organizations-Enter: a Initiation fees and capital contributions included on line 12.

b Gross receipts, included in line 12. for public use of club facilities (See instructions.)........
c Does the club's governing instrument or any written policy statement provide for discrimination against any person

because of race, color, or religion? (See instructions.)...........................................
85 Section 501(c)(12) organizations. -Enter amount of:

a Gross income received from members or shareholders
b Gross income received from other sources (do not net amounts due or paid to other sources

against amounts due or received from them)
86 Public interest law firms. -Attach information described in the instructions.
87 List the states with which a copy of this return is filed ~..........................................

88 During this tax year did you maintain of our accounting/tax records on a computertzed~~.em' ~ -1800
89 The books are 'n care of ~ urganizat ion iu.s-68

Located at ~.Alexandria.VA...............Telephone no. P'...................
---------------------------------a.......................................................................................

90 Section 494 7(aXl) trusts filing Form 990 in lieu of Form 1041.-Enter the amount of tax-exempt interest received or
accrued during the tax year . . .

Under nait, 01 penury I declare th t I have ceamined t urn. mci ing accompanying schedu4s and statements, and to ihe best of my ki

Please beliel I u correct. an ompiete I tion at prepa her? licer) is based on ail information of which preparer has any Mnowledge

Sign 11/15 89 h. Chairman
Here .... .~. n~. V Tine

~owiedge and

Paid signature
Preparer's Firms name (or
Use Only yuri. if aeif.empioyed)

euSOPO: I 066'O-20S*OSO
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Ra~LYI

Doard of Di~akors

Maiselle bolan Sbortl
McLean, VA

Margaret K. Dolan
Fairfield CT

Linda B. Jones

co -

Maiselle Dolan Shorti
'~ McLean, VA
~ Chairuan'President

Treasurer
N

Margaret K. Dolan
Fairfield, CT
Secretary

Patt~'tiS

Part-ti

Part-time

Officers of the Cornoration

Part-time

Part-tia

National Conservative Foundation 51-0227364

3..

'-0-

-0-

$4,200

-0-



SCHEDULE A
(Form 990)
Ospeitmentel Wie Tmmv
h~m~ wswo kMin

(bug

OMS he 15460057G~88
U-

~Iat Lanai Cona.rvadve 1oundatLo~

1 During the year, have you attempted to influence nti@nal, state, or local legislation, including any attempt to
influence public opinion on a legislative matter or referendum'...................................
If Yes." enter the total expenses paid or incurred in connection with the legislative activities $ ___________

Complete Part VI of this form for organizations that made an election under section 501(h) on Form 5768 or other
statement. For other organizations checking "Yes.~ attach a statement giving a detailed description of the legislative
activities and a classified schedule of the expenses paid or incurred.

2 During the year. have you, either directly or indirectly, engaged in any of the following acts with a trustee, director.
principal officer, or creator of your organization, or any taxable organization or corporation with which such person is
affiliated as an officer, director, trustee, majority owner, or principal beneficiary:

a Sale, exchange, or leasing of property~..................................
b Lendingof moneyorotherexterisionof credit? see. sctiedisie *fQr. 990 I'4rt V Line 63
c Furnishing of goods, services, or facilities'...............................
d Payment of compensation (or payment or reimbursement of expenses if more than $1,O00)?see Patt Vt
o Transfer of any part of your income or assets'.............................

If the answer to any question is "Yes," attach a detailed statement explaining the transactions.

3 Do you make grants for scholarships, fellowships, student loans, etc.'.............................
4 Attach a statement explaining how you determine that individuals or organizations receiving disbursements from you

in furtherance of your charitable programs qualify to receive payments. (See specific instructions.) Al

For Paperwork Reduction Act NotIce. see page 1 Of the Instvustlonito Form 990.

H Ix

'- U~WJ~ WWW~~~Y ~ ' ~ CoumIs~Iumts Espenaeassm

Namsa.iaigmegemgb~uspu.m~sUMU 01S .~L uidW~w

___________ 
din.m

.. L& IA.

Total number of other employees paid over
$30000. I'- Cempensatl.n st the Fi~ Highest Paid hrsuus We, PmOesele.al Services

(See specific lnstnactluus.) (Ust each ouie.4f fliers are none, entEr t4oiie.) _________

Nan andaddrm~ pswnspusjuiemeUimn53O~OOO Typ~IbWc. Co.npenmatuon

Yes No
Statements About ActIvities (1) (2)



0
usninin R~FWUi Uwi u

I

1 ROSeOn 1ff NonPrUVSUS FuSIineS UBUS IUSS .UUin5inr~L
The o~nbetlen is not a private foundation because it b(check bla bm~ please dumdieiiIyOUI bos)

5 U IA church, convention of churches, or aegoclatlon of churches. Section 170(bK1XAXI).
6 U 2A school. Section 170(bX1XAXIO. (~j~ ~Ij~ Part V. page 3.)
7 U 3A hospital or a cooperative hoepital service organization. Section 170(bX1XAX~ll).
S 4A Federal, state, or local government or governmental unit. Section 17OCbX1XAXv).
9 U 5A medical research organization operated Iii ulufICtion with a hospital. Section 170(bX1XAXIII). bter name, city, and alMa

of hospital ~..................................................................
10 El ~An organization operated for the benefit of a college or university owned or operated by a ginvernmental unit. Section

'1' 170(bX1XAXiV). (Also complete Support Schedule.)
1 An organization that normally receives a substantial part of its support from a governmental unit or from the general psAlic.

Section 170(bX1XAXvi). (Also complete Support Schedule.)

12 El AII organization that normaly receives: (a) no more than i/3 oi its support from gross Investment income and inrelassd
business taxable income (less section 511 tax) from businesses acquired b~the after June 30.1975. and (b) mere
than 1/3 of its support from contributions, membership fees, and voes receipts from activities related to its charitable, Ma..
functions-subgect to certain exceptions. See section 509(aX2). (Also complete Support Schedule.)

13 El 9An organization that is not controlled by any disqualified persons (other than foundation managers) and supports organizations
described in (1) boxes 5 through 12 above or (2) Section 501(cX4). (5). or (6) If they meet the test of section 509(aX2). See
section 509(aX3) __________________________________________________

~i M*IEM~* IC** mnetrmU4IAAg fww' Pait IV ~ 13.~r'ruvuue jug .w~wur.~ .vnurirwuu.u ui guw ~ Iw~a vqw...u~.... j~w

(b) Box number
(a) Name of suppOrted organizations from above

tel

14 1] 0An organization organized and operated to test for public safety. Section 509(aX4). (See specific instructions.)

Support Schedule (Complete only If you checked box 10.11. or 12 above.) Use cash method of accou~~

Calendar year (or fiscal (a) (b) j (C) j (d) (e)
year beginning In) I'~ 1987 1986 1985 1984 Total

15 G . grants, and coritnoutiofis received (Do ii
notmcluoeunt5ualgrarits.Seeline28.) 1.381.09911.468.998

16 Membership fees received
17 Gross recetots from aamtssions. merchandise I

sold or services performec. 0' fumtsh.rg of I -
facluties in any activiry thet-is ~tot fbuwiess
unrelated to the organization s charitable, et
purpose

18 Gross income I rorr nre~es: Ovioends,
loans (section 512(aX5),. rents roatties. and
amounts received from Daymerits on securities
unrelated business taxable income (tess section 41138j 2,394 1,199 19,670
511 taxes' yrom businesses acourec ~v the
organization after June 30. 197:

20 Tax revenues ievied for yOu' Denef it ana ether
paid to vo~ or exoended 0' yOur oena~

21 Tne vatue a' services a' tactes furnisned to I

you b~ a govemmenta un~ wtnO~: c~rge
Dc no: include tne vaue a' ser~,ces or
facilities generali) turnisnec tc tne Dubtic
without cr~arge

22 Otne' ncorne Attacr scneaue Dc no: in I

dude gain ta' toss) from sate of caota' assets I

23 Totaloflinesl5tnrough22 1 393 038 1 473 136 1 088 390 1.325.828 4.980.392
24 Line23minuslinel7  1,393,03811,473,136t1,088.390 1.025.828 4 980 392
25 Enterlofl;ne23 i 3,930 14 731 10 884 10,258
26 Organizations described in box lOor 11:

a Enter 2% of amount in column (e), line 24.................................................99 608
b Attach a list (not open to public inspection) showing the name of and amount contributed by each person

(other than a governmental unit or publicly supported organization) whose total gifts for 1984 through 1987 757 , 374
exceeded the amount shown in 26a. Enter the sum of all excess amounts here......................._______________

(Continued on page 3)

Q



National Conservativ ?an~ation 51-0227364

Schedule A

Lin~k

Harold V. Sibgns
65 Harbour Square
Suite 2810
Toronto, Canada N5J 2C4

- Cau~a World Services, Inc.
P.O. Box 3.295
McLean, VA 22101

Linda B. Jones
R.F.D. 7-BoX 2570

'NI Windson, ME 04363

1984
1985
1987

1987

1984
1985
1986

$ 5,000
125,000
a&'Llgn
377,500

100,000

25,000
20,000

2~AA7A
279, 874

0

q~1.



Support Soheduls (continued) (Complete only If yasa chedhsi baa 10,11, as' l2oin page 2.)

27 Orpnbotlons descrIbed hi be. 12, pegs 2:
a Attach a list for amow~ shown on lInes 15, 16, and 17, showing the name of, and total amounts received In each year from,

each 'dlaquallfled person," and enter the sum of such amounts for each year'~
(1967)..............(1966)...............(1965)..............(1964)..............

b Attache liSt showlng~ or 1964 through 1967, the name and amount Included In lIne 17 for each person (other than "disqualIfied
') from whom the ougantiatlon received morn, during that year, than the largEr of: the amount on lIne 25 for the year or

$5,000. Include orgenlutlons described In bases 5 through 11 as well as Individuab. Enter the sum of theaa excess amounts for
eachyemr:

(1967) (1966) (1965) (1964)

28 For an orgavilutlon described hi be. 10,11. or 12. p~ 2. that received any unusual grants during 1964 through 1967, attach a list
(not open to public Inspection) for each year showing the name of 59w contrlhtjr, the data and amount of the grant, and a brief
description of the nature of the grant. Do not Include thm grants In line 15 above. (See specIfic InstructIons.)

(To be mpletad ONLY by schools that checked box 6 hi Part IV) _____________

29 Do you have a racially nondiscrimInatory policy toward students by Statement In your charter, bylaws, other
governing instrument, or In a resolution of your governing body?..............................

30 Do you include a statement of your racially nondmcniminatory policy toward Students In all your brochures,
~~ues, and other written communications wit.h the public dealing with Student admieslons, programs, and

rships'...........................................................

~ 31 Have you puWic~ed your racially nondiscriminatory policby newspaper or broadcast media during the period of
solicitation for students, or during the registration period If you have no solicitation program, in a way that makes

'0 the policy known to all parts of the general community you serve?.............................
If "Yes," please describe; if "No," please explain. (If you need more space, attach a separate Statement.)
..............................................................................
..............................................................................
..............................................................................

'~1 7

32 Do you maintain the following:

a Records indicating the racial composition of the student body, faculty, and ~

q b Records documenting that scholarships and other financial assistance are awarded on a racially

nondiscnminatory basis'.............................

) c Copies of all catalogues, brochures, announcements, and other written communications to the public dealing

with student admissions, programs, and scholarships
7 . . . . . . . . . . . . . . . . . . .

- d Copies of all material used by you or on your behalf to solicit contributions'............

If you answered "NO" to any of the above, please explain. (If you need more space, attach a separate

statement.).................................

.......................................

33 Do you discriminate by race in any way with respect to:

a Students' nghts or privileges'...........................

b Admissions policies? . .

c Employment of faculty or administrative staff? .

d Scholarships or other financial assistance? (See instructions.)

......................................

e Educational policies'.......

f Use of facilities?...............................

g Athletic programs'...............................

h Other extracurricular activities~...........................

If you answered "Yes" to any of the above, please explain. (If you need more space, attach a separate

statement.).................................

.......................................

34a Do you receive any financial aid or assistance from a governmental agency'............

b Has your right to such aid ever been revoked or suspended'.................

If you answered Yes to either 34a orb, please explain using an attached separate ~tatemeflt.

35 Do you certify that you have complied with the applicable requirements of sections 4.01 through 4.05 of Rev. Proc. 75-

50, 1975-2 C.B. 587, covenng racial nondiscrimination? If "No," attach an explanation. (See instructions for Part V.)

I 21 I

33a
33b
33c

d
33e
33f
33
221.

Yes No



Pep4
w- w~Yjwvu wwj a

by Public charities (aes lnstnhc~~ 5768)
by an eligible enganlzatlen

Check hOV.~i7~1J1i~ On belongato an affIliated roup (see intruatl"5).

(a) I (b)
UlIlitS WI ~hbi Expenses Affiliated group ITo b conspiutad far ALLtotals eictmg oepnmtlfls

36 Total (grassroots) lobbying mipenses to influence Public opinion...................
37 Total lobbying expenses to influence a sistive body.........................

Total lobbyliw mipenees (add lInes 36 and 37)..............................
enpenses (see Part VI instructions).......................

40 Total exempt purpose gupenees (add lines 38 and 39) (see instructions)..............
41 Lobbying nontaxable amount. Efiter the smaller of $1000000 or the amount determined under

the following table-

If the amount en Une 40 is- The lobbying nontaxable amount Is-
~OtO~~$50O0W................20%oetheamoufltoaliiie4............ .

Over $SWOO bUt . over simm . . . $100000 pIus 15% oe u. ~m. ever siesm .1)
Over si.m.m bet set simm. . . $175,000 plus 10% of the scm over 51*00,000
Over 51.500.000..............$225.m plus 5% of the excm over 51.500.000

42 Grassrootsnontaxableamount(enter25%ofline4l).........................
(Cemplete Uses 43 Wi 44. Os Farm 4735 If either lime 36 ezueds Use 42 er Use 35 sued. Use 41.)

43 Excess of line 36over line42.......................................
lv

44 Excess of line 38over line4l
4.Year Averaging Period Under Section 501(h)

(Some organizations that made a section 501(h) election do not have to complete all of the five columns
below. See the instructions for lines 45-50 for details.)

46 Lobbying ceiling amount (150% of

49 Grassroots ceiling amount (150% of

0



F,. SwmSW)
informatiOn RegerdIn~Traoe1Srs. Traneastluse, and RdatiOnuhlps With Other Organfaatl@flS
~ a~ea.. - mid. _____ I

51 DId the organization directly or lrijlrectiy engage in any of the followIng with any other orgmnhi3tlfl described In section

501(c) of the Cods (other than section 501(cX3) organlutlons) or In sectIon 527. re rig to political oepnlzatlons?

a Transfers of:

(l)Cesh....................................

(ii) Otherassets.................................

b Transactions:

(I) Salesof assets................................

(II) Purchasesof assets...............................El

(iii) Rental of facilities or equipment...........................J4

(iv) Reimbursement arrangements...........................

(v) Loans or ben guarantees.............................

(vi) Performance Of services or membership or fundrelsing itetion5................~ILZII

c Sharing of facIlitIes, equipment, mailing lists or other assets, or peld emplOyeeS

d If Yes to any of the above, complete the followIng schedule. The Amount Involved column below should always indicate the value

of the goods, other assets, or services given. In addition, If the organization received lees than fair market value in any transection or

sharing arrangement. the column should Include the value of the goods. other assets, or services received. _____

Une no. Amount involved Name of ntable@rpniintlOfl Description of transfers. transactIons, and sharlfiuarraflpmefltS

Name of organization Type of organization Description of relationship

0

52a Is the organization directly or indirectly affiliated with, or related to. one or more tax~exempt organiZatiOns aescri~ea
in section 50 1(c) of the Code (other than section 501(cX3) organizations) or in section 527'.................C Yes C No

h If V.~ rnmni~t~ th~ fnllnwina ~hedule.



4562 Depm~aflOfl and Amoith
~ Ueeaeperebhuulilin

- - '' ~ AtamuIbbi.tepswua.m. I ~b.U7

~fon~t~onservative Foundation I ~11'O22 7364
~

- Deprecleties (We Put ill e~~rautomeb#u. certain UwwI~ cwIpetW~ P VU ~9~Y 1MW~ iWWiiWinWm~

(b)bb~iouMm I WIsuuedu~dbi

2 Usted property-Enter~l from Part Ill. Section A. column (h)..........................
3 Total (add lines I and 2. but do not enter more then $10000)....................
4 Entertheamount. If any. bywhlch the cost of aN section 179 property pbmd inaeivloe dwl.WUIb~IYWb

more than $200,000...............................................
5 Subtract line 4 from line 3.11 leusthan zero, enter zero. (See inetutionslortiertkfllMUlS.).........._______________

SectionS.
(a) ONe oe preputy (inY

(b (OOuIeUhi'

6 ModIfied Accelerated Cost Recovery System (MACRS) (see instwctions) For mute pieced in
service ONLY durlngtax year beginning in 1968

I ______________________________________________________________________

7 Alteruatiwe Depreciatioa Systsm (ADS) _____________

8 Listed property-Entertotal from Part Ill. Section A. column (g)...........................I
9 MACRS deduction for assets placed in service prior to 1988 (see ir'stwctons) I

Section C.-ACRS and/or Other Depreciation
10 ~ subject to section 168(tXl)eiection (see instructions)
11 ACRS and/or other depreciation (see instructions) 3 926

Section D.-Summaiy
Enter here and on the Depreciation Ilneofyourretiim(Paftfler

12 Total (adddeductlonson lines5ttirougli amounts entered on line 5.)............................3 926
ships and S corporations-Do NOT include any

13 For assets above placed in service during the current year, enter the portion of the basis
attributable to section 263A costs. (see instructions)....................

Amortization ____________________

Cc) Ca~w (d) Cods ~"'~~I () M'onzaeae'
(a) Oncnpbon of property (b) Date ~ 01011 periOd 011

ad in service only dunn tax year nfl. in 1988

2 Amortization for property placed in service prior to 1988...............................
3 Total. Enter here and on Other Deductions or Other Exoenses line of your return.................._________________rorm ~ ~.AF

See Pepeework Reduction Act t4Odlce on pate lot the ~paate InstructIonS.

'0

(NI;

a:



014514.. 1145.0147
Feiui Return of Or anizatlon Exem t From Income Tax990 Under secilern 5O1(~(eineet bleak haag vale femndetlea) ~J~)87

.eu.. Intoned Revameme Cod. ereeeUem4947(aXl) trustkuernalftevuwelmrwie. Toe my be requirel touts au~ d this retire tssidp isis reputing requhmub. Sinlubuctiu D.
For the calendar year 1967. ~ fiscalyw beplhwikig * 1967. and endIng 91,
- U

Name of organization A Empls~,eUueaaleeuumber(seelninactu.nL)
~,~IIS National Conservative Foundation 51 0227364

Address (number and street) S StieS regletratlen number (seeinuction0~
~' 11001 Prince Street

or town, state, and ZIP code C 5esen4P7(.X1)eSswfUs~sUuisle~mmUesdFh.m.~f exandria, VA 22314 £012.eh'ee~m~ (seellisliuCthoC10~

o Chuch type ef ergueizatue-Cuept seiw sechu' (~S01(c)(2 )(lnsert nwnbee~. OR ~ 0 section 4947(aXl)tnast Check here if applIcatle. f~
£Acc method: Cash Accrual Other P in~"~'~ ~ 5,
F lithe. a group return (see rnstruct.onJ)fled for affiliates?.........DYes ~ No G If 'Yes to either. ~ve fourdlgpt group aemptien

if 'Yes. enter the number of affiliates for which this return is filed number(0U4)P'
Is this a separate return filed bya group affiliate?...............0 Yes ~ No

140 Check here if your gross receipts are normally not more than $25000 (see instruction SIi). You do not have to file a completed return with .s tisa
should file a return without financial date if you were mailed a Form 990 Packap (see instruction A). Some states may reqwrea COlUpleted return.

10 Check here if gross receipts are normally more than $25000 and line 12 Is $25000 or less~ Complete Parts I (encept lines 13.15). U. IV. VI. aniw
and only the indicated rtems in Parts II and V(see instruction I). If line 12's more than 525.000. complete the entire return.

501(eM3?ergmeueasanddW7(axzmmuucalmampg..afdaa..gSeh.jul.a(pmggp,, ~5eelmuustlem.3 ~of Support, Revenue, and Expenses
__ St~ement ___

___ Changes In Fund Balances
1 Contnbutaons. gifts, grants, and similar amounts receev

Direct public support....................1 3
b Indirect public support.................
c Government grants...................
d Total (add lines la through ic) (attach schedule-see instructions).

2 Program service revenue (from Part IV. line f).............
3 Membership dues and assessments.....................
4 Interest on savings and temporary cash investments..........
5 Dividends and interest from securities...........
6a Gross rents.............................50 481

b Minus: rental expenses......................4 428
c Net rental income (lass)..........................

7 Other investment income (Describe P.

Sa Gross amount from sale of
assets other than inventory

Secun~.s Othet

b Minus: cost or other basis
and sales expenses.. .1

c Gain (loss) (attach schedule) I______________
9 Special fundraising events and activities (attach schedule-see instructions):

a Gross revenue (not including $
of contributions reported on line la)........

b Minus: direct expenses.................
c Net income (line 9a minus line 9b)

lOa Gross sales minus returns and allowances. . .

b Minus: cost of goods sold (attach schedule) . .

c Gross profit (loss)
11 Other revenue (from Part IV. line g).....................
12 Total revenue (add lines id. 2. 3, 4. 5. 6c. 7. Bc. 9c, lOc. and 11)

I (A)Te*al

TheeeeMumnsweeplle.aS-.
- ~

(CI tuemomed,

L~z_

3 947

I 12,323 1 ___________1,401,414 I I
13 Pro gram services (from line 44. column (B)) (see instructions) . . 1,167,551 1

Z 14 Managementandgeneral (from line44. column (C))(see instructions) 168, 748 ______________ ______________

15 Fundraiseng(from line44. column (D))(see instructions) 234,636 j.
.~ 16 Payments to affiliates (attach schedule-see instructions) . . . I

-~ 17 Total expenses (add lines 16 and 44. column (A)) 1,570,935 _____________ ______________145,800 __________ ___________

18 Excess (deficit) for the year (subtract line 17 from line 12)
19 Fund balances or net worth at beginning of year (from line 74. column (A)).
20 Other changes in fund balances or net worth (attach explanation)
21 Fund balances or net worth at end of year (add lines 18. 1%and 20)

(169,521)

26,279

N

1

0

C

2) ~
cc
£

is
~ 0a.a.

0

U'U U
CC
3,5

ii.
U



pam 2
F.nn~fl~

- SWemmt ofFunotfunsi bpensin
Do not kwiudeamunle ,ewfe~~
6b. Sb. 9b. 1Ob~ erlftfhetL

hem mua esmplsteuhamm (A) Celmamne (5). (C). and (0) are mqwred for meg sectabni
mid (cX4)eepuItWAS afid 4547(eXl) maN. but optional for oUlers. (See lna~us2is's.)

(SIP.U' ~C)IaII~iiI6e~ I (D)FunuiU~uilg
-. ~ p V -

22
23
24
25
26

28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43

- u~miu qtmt.m.nt tiE Prn.rarn ~awle.. R.md.red
- ~*.. - ---- ..------ --

(A)T
r . .~ ~

zi.,. lull £LI.I.UV

_____________ I _____________

OqJUd'
1~7 1&~ Si. .:

I 17.OflI

Grants and alscndlans(abchastudide).......
Speclflcaealimneptobidfudsmb..........
Ssn.fitspaidtorfsrmembere...........
Compensabenefetfleers.*edSrdS~....
0~w inlays. and wqm...............
Pension plan contvlbutlsins .........

OUw employee bensfita...............
Payrolltazee......................
Professional fundmla~W fuse............
Accounting fuss....................
Legal fees.......................
Supphes.........................
Telephone.......................
Postapands~pping.................
-..............
Equipment rental and maint.enence.........
Printing and publications..............
Travel............................
Conferences. conventions, and meetiop
Interest &* P~n~ltips................
Depreciation, depletion. etc. (attach schedule).
Other expenses (itemize): ~ taxes
Honoraria
~
Consultinj fees
Broadcast costs
See attached
Total functional expenses (add lines 22 through 43)
Orga.uat.asuwblilgclbms 8.0. cm, Sm blab Ia ham 13.15.

1,570,935 1,167,551 168,748

I 1 J

234,636

List each program service titl~' on lines a through d; for each, identify the service output(s) or product(s), and Ewes.'
7) report the quantity provided. Enter the total expenses attributable to each program service and the amount of

grants and allocations included in that total. (See instructions for Part Ill.)

a Public Education
....................................................................
....................................................................

(Grants and allocations $ ) 32,108

b C~i~g~i~ Schools
....................................................................
....................................................................

(Grants and allocations ~ ) 54,875

c Media Bias
....................................................................
....................................................................

(Grants and allocations $ ) 339,641

d j~yA1O.p!T~!~.t...&. Promotion
....................................................................
....................................................................

Y 740,927

o Other ~rouram service activities (attach schedule) (Grants and allocations $ _______________

f Total addlinesathrou he should ualline44 column 6....................................1,167,551

&~F UpV~ ~. ___________________

~ _

AL~2L~ _

~ Li21- 972 1 944
25,056 17,539 2,506
60,934 42,654 6,093 T~7
84,000 58,800 8,400 *iT1~W
23,037 16,126 2,303 U~

103~525 72,468 10,352 Th3
13.079 9,155 1,308 2,616
5.549 3,884 555 1,110
3.674 552 3,122 ___________

7.960 ___________ 7,960
2.109 1,477 210 422
2.250 2,250 ___________

34 216 23,952 3,420 6,844
143.786 51,814 63,215 28,757

235.026 235.026 ___________ ____________

261.854 171.308 24,526 66,020

U

0

0~
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National Conservative louasdatiou 51-0227364

1957 10t3 990

Part II

Line 22 Page 1 of 2

National Foundation f or Economic Research
111 Cabot Street
Needham. MA 02194

$ 112.600,00

Eagle Forum FoundatiQa
316 Pennsylvania Avenue SE
Suite 203
Washington, DC 20003

$ 10,000.00

00 ~ Free Congress Foundation
721 2nd Street NE

t') Washington, DC 20002 -.

$ 2,000.00

Christian Civic League of Maine
N 70 Sevall Street

Augusta, NE 04043

$ 10,000.00
0

American Defense Foundation -

214 MassachusettI~ Ave. NE
Washington, ~ 2OQBZ

$ 11,000.00

The Heritage Foundation
214 MassachusettS Ave. NE
Washington, DC 20002

$ 5,000.00

Leadership Institute
8001 Braddock Road, Suite 502
Springfield, VA 22151

$ 10,000.00

Conservative Caucus Foundation
450 Maple Street East, Suite 309
Vienna, VA 22180

$ 10,000.00



National Cowerv*3ive Foundation 510227364

19S7 Vows 990

Part II

Line 22 Page 2 of 2

Rulladale College
flulladale. MI 49242

$ 10,000.00

The Foundation f ow Econosic Education
Irvington-On-Utadeon
New York, NT 10533

$ 1,000.00

o. ~curacy in Media
1275 K Street NW, Suite 1150

1') Washington, DC 20005
p

$ 5,000.00

American Foundation for Resistance International
6 East 39th Street, Suite 1209
Nev York, NY 10016

cr~ $ 1,000.00

Council for National Policy
513 Capitol Court, NE
Suite 200

C) Washington, DC 20002

$ 4,500.00

Cuban American National Foundation
1625 Eye Street NW
Washington, DC 20006

$ 5,000.00

Radio America
499 5. Capitol Street SW, Suite 404
Washington, DC 20003

$ 5,000.00

National Right to Life Committee
419 7th Street NW
Washington, DC 20004

$ 15,000.00



5 1-0227 364

Part II

Line 43f

Category 2

Insurance $
Commissions
Advertising
Word Processing
Mailing Services
List Maintenance
Mail List Rental
Direct Mail Fees
Counting & Caging
Dues, Fees Registra.
Miscellaneous

'~ Total

~otal

29
29,598
23,939

130
34,454
.6,093
39,946
100,813

10,878
6,151
9,823

$ 261,854

Program
Services

20,719
16,758

24,118

27,962
70,569

4,306
6,876

$ 171,308

3Ie~geeflt

$ 29
2,959
2,393

3.445

3,995
10,081

642
982

$ 24,526

Fundraising

$
5,920
4,788

130
6,891
6,093
7,989

10,163
10,878
1,203
1,965

$ 66,0200

(N~

N

-

National Conservative Fou~dti@U

1967 Form 990



Pu. S
an-

rn Program Srvlce Revenue u~d O~u' ft.vmus (Stats matur.) ,sn.e -m

a Fees from government. agencies
b t~AI9~A1.JA~9.QV1. .USSQM
C -

d ... -
6 .

I Total program sefvice revenue (enter Iweaeuin Ins 2)'
-.Total other revenue enter her - - ,* .... ~

Ins U ie mere men izs.auu oumpiem me entire uu w~ n'wvw am. u-rn ,e -I~1J Balance Sheets £~e~oinlm. ueumavcemuleteenlvflmee. 66,74, and 75. See tflICtliS.
- ________________ __________________________________________________

I Indfyw ________

I -.
Nets: Columns (C) and (D) arS pllinL ww(A)(h)inb I (A) kPWtiIW cUnreetukted/ I (D) Rutvlct4/

com~lftd to the iNtent pph0bb. ~v lWulhU0~ IIteCDUd I oeyeur
schedules should be ed4I)WSt8IUPNS~. INpendable NflUpSfldUblS

45 Cash-nonnterest.beaflng.......................
46 Savings and temporary cash investments
47 Accounts receivable P _______________________

minus allowance for doubtful accounts P_______________

48 Pledges receivable P. _________________________

minus allowance for doubtful accounts I' ______________

49 Grants receivable.............................
'~~.tSO Receivables due from officers, directors, trustees, and key

employees (attach schedule)......................
'~51 Other notes and loans receivable P. ___________________

minus allowance for doubtful accounts P ______________
(NJ

52 Inventones for sale or use
r-. 53 Prepaid expenses and deferred charges...............

54 lnvestments-Secuflties (attach schedule).............
~ 55 Investments-land, buildings and equipment basis P ____________

minus accumulated depreciation P ___________ (attach schedule).

056 Investments-other (attach schedule)................
57 Land, buildings and equipment basis P __________________

minus accumulated depreciation p 15,920 (attach schedule).

1)58 OtherassetsP b~iI1dfri3 pnvr'hiaea npr4nn
59 Total assets (add lines 45 throuRh 58 )

Uabilltles
Accounts payable and accrued expenses..............
Grants payable...............................
Support and revenue designated for future periods (attach schedule)

Loans from officers, directors, trustees, and key employees
(attach schedule).............................
Mortgages and other notes payable (attach schedule)
Other IiabilitiesP Withheld taxes
Total liabilities (add lines 60 througzh 65) .

Fund Balances or Net Worth
OrganIzatIons that use fund accountIng, check here P ~ and

complete lines 67 through 70 and lines 74 and 75.

67a Current unrestricted fund
b Current restricted fund.........................

68 Land, buildings and equipment fund.................
69 Endowment fund.............................
70 Other funds (Describe P __________________________ )
OrganIzatIons that do not us. fuhd accountIng, check here P 0

and complete lines 71 through 75.

71 Capital stock or trust principal.....................
72 Paid.in or capital surplus........................
73 Retained earnings or accumulated income.............
74 Total fund balances or net worth (see instructions) .

345,455 47,038
__________ 25,427 __________ ___________

__________ 22,597 __________ ___________

19,410 __________ ___________

15,085 18,471.~ _________ _________

'100,000 _________ __________

1113 213.533
-4 '~ I

q9..q40 50. 393

50,000 _________ __________

81,036 1 85.634 _________

3.367 1.227 __________ __________

1OA ~

1o~ ~AA

1 ~7 - 2V1

& ., J , __________________________

195,800 26,279 __________

.~L 3, ~SJ
380,1A41 ~

60
61
62
63



National Conservative Foundation

1967 lots 990

Part V

Line 63

Loan froa:Mrs. Nargeret Dola~
298 Toilsome liii Pad
Fairfield. CT 06430

51-0227364

Aaonstt$ 50,000.00.

Mrs. Dolan serves as an Of ticer of the Cotporttlon.
She is the Secretary of the National Conservative
Foundation.

C~4 Partr'V

Line 64

'0 Loan from: The Honorable Fred Lovegrove
1976 Post Road
Fairfield, CT 06430

p Amount: $ 50,000.00

Note payable: National Conservative Political Amount: $ 35,634.00
Action Coumittee-State Election Fund
1001. Prince Street
Alexandria, VA 22314



Ust of Office Dir and rustees (List eaCh one wlmtbv mmeenbintfl~ 'sot. See InstructIons.)
(A) 1416.0 and address gmwsWwe

d.insdWgsiSsin _________ bUWiit0Sfl5 MiOWUiSin

S.. attached 1.1st
...............................

...............................

...............................

................................

_______________________________________ 1 1 1 ~I JU5i 610

r inwurmaug,.

76 Has the organization engaged in any activities not previously reported to the Intemel Revenue Service?..........
If "Yes." attach a detailed description of the ectivities.

77 Have any changes been made in the organizing or governing documents. but net reported to IRS?..............
If "Yes." attach a conformed copy of the changes.

78 II the organization had income from business activities, such as those repmtsdwi ~ 2.9. and 1O(amwV others), but
NOTreported on Form 990-T. attach a statement explaining your reaseAl feriut reporting the income on Form 990.T.

a Did the organization have unrelated business gross income of SlOCO or more during the year covered by this return?

b If "Yes." have you filed a tax return on Form 990T, Exempt Organ~ation Business Income Tax Return, for this year?

79 Was th~~e a liquidation, dissolution, termination, or substantial contraction during the year? (See instructions.)
If "Yes," attach a statement as descnbed in the instructions.

y

80 Is the organization related (other than by association with a statewide or nationwide organization) through common
'0 membership, governing bodies. tnjstees. officers, etc.. toany Other exempt or nonexempt oigarwzation? (See instructions.).

If "Yes,~' enter the name of the organization Nat:ional Conservative Foundation Title-
................................................................................

holding q9~ppration andcheckwhetherftis UexemptoR 0 nonexempt.

r... Si a Enter amount of political expenditures. direct or indirect, as described in the instructions . . - -

b Did you file Form 1 120.POL, U.S. Income Tax Return for Certain Political Organizations. for this year'......

82 Did your organization receive donated services or the use of materials, equipment, or facilities at no charge or at

substantially less than fair rental value'..........................

If "Yes," you may indicate the value of these items here. Do not include this amount as support

in Part I or as an expense in Part II. See instructions for reporting in Part Ill.......P

83 Section 501(cX5) or (6) organizations-Did the organization spend any amounts in attempts to influence public A

D opinion about legislAtive matters or referendums? (See instruction~nd Regulations section 1.162-20(c).)....

If "Yes." enter the total amount spent for this purpose..............

84 Section 501 (c)(7) organizations-Enter: a Initiation fees and capital contributions included on line 12.

b Gross receipts, included in line 12. for public use of club facilities (See instructions.) .

c Does the club's governing instrument or any written policy statement provide for discrimination against any person

because of race, color, or religion? (See instructions.).....................

85 Section 501 (c)(12) organizations.-Enter amount of:

a Gross income received from members or shareholders

b Gross income received from other sources (do not net amounts due or paid to other sources

against amounts due or received from them)

86 Public interest law firms. -Attach information described in the instructions.

37 List the states with which a copy of this return is filed P.....................

88 During this tax year did you maintain any part of your accounting/tax records on a computerized system'........X

89 Thebooksareincareof P .pXgaflI.A~JJOfl

Located at P~..M.e.Xandria.z VA............Telephoneno. Pj03-
6 8 4

-I
8 0 0

........................................

90 Section 4947(aXl) trusts filing Form 990 in lieu of Form 1041.-Enter the amount of tax-exempt interest received or /1

accrued during the tax year....................

Under penalties of penury. I declare that I have esamined this return, including accompanying schedules and statements, and to tfle best of my knowledge and

Please belief. t is true, correct, and complete. Oeclaration at preparer (amer than officer) is based an aM information of which preparer has any knowledge

Sign Signature of officer Date Title

Here

. Date Check if

Paid signature 
12/2/88 seifemoloye~

PYSParSIS Firmsname(or ~ Huckab & Associates ZlPcode Alexandria. VA

Use 01111 yOurs. if self.empfayed)

_______ andaddress F" Wa~htn ton St #200 22314

* uS. Q...,n,..i .q O#' iSiS V~S ~*



National CooservatS~e ?ouudti@n 514227364

1987 Pow. 990

Part Vt

Board Of Directors

Maiselle Dolan Shortley

I.

Kathleen Ievi2Lle
Alexandria, VA

Margaret K. Dolan
Fairfield, CT

Linda B. Jones
Windsor, NI

Robert L. Shortley
McLean, VA

1/I/87-12/31/87
Part-time

1/1/87-9/25/87
Part-tim

9/25187-12/31187
Part-tim

10/1187-12/31187
Part-tim

8/17/87-9/25/87
Part-time

Officers of the Corporation

Maiselle DoI.an Shortley
McLean, VA
Chairman-President
Treasurer

Kathleen Neville
Alexandria, VA
Secretary/Treasurer

Juanita Sholes
Alexandria, VA
Assistant Treasurer

Robert L. Shortley
McLean, VA
Vice-President

Margaret K. Dolan
Fairfield, CT
Secretary

Brent Bozell
Triangle, VA
Executive Director

1/1/87-12/31/87
Part-time
9/25/87-12/31/87

1/1/87-9/25/87
Part-time

1/1/87-9/25/87
Part-time

8/17/87-9/25/87
Part-time

9/25/87-12/31/87
Part-time

1/1/87-8/31/87
Full-time

$ -0-

$ -0-

$ 5,072.68

$ 2,941.05

$15,429.34
71.921. 28
(Commissions &
Consulting)

$ -0-

$ -0-

$ -0-s

$ -0-

0



wSCHEDULE A OfgS~tIOfl Exempt tk~dsr 6Ot(~)(S) '~s ~I Feesd~se). W4e), S@W)~ sa~i, wbsUm.W?(aXl) must
(Form 90) (bsst ~ 1~87
Oeewtmental Wie tueeeue~ w..
Name
National Conservative Foundation

Compensatien of Five Highest Paid Eu
Other Than Officers, Directors, and Ti

Nemave .ummpievemmimmiiiS 3 M

N/k

Total number of Other employees paid over

$30000
* ' Co~tpensatIon of Five Highest Paid Persons for Professional Services

(See specific Instructions.)
Name ani adirm @1 peisens pad mm ilium 530.000 I

I -en-31 0227364

,TypeogeiPWOI - I -

Brent Bozell I consulting/co±ssions
~Trian~1e. VA I

..................................................

............... I______________________________________________________I
1 1

Total number of others receiving over $30000 for
- professional services

Statements About Activities

1 During the year. have you attempted to influence national, state, or local legislation. including any attempt to
influence public opinion on a legislative matter or referendum'...................................
If "Yes" enter the total expenses paid or incurred in connection with the legislative activities S ______________

Complete Part VI of this form for organizations that made an election under section 501(h) on Form 5768 or other
statement. For other organizations checking 'Yes.' attach a statement giving a detailed description of the legislative
activities and a classified schedule of the expenses paid or incurred.

2 Dunng the year. have you. either directty or indirectly, engaged in any of the following acts with a trustee, director,
principal officer or creator of your organization. or any organization or corporation with which such person is
affiliated as an officer, director, trustee. maority owner, or principal beneficiary

a Sale. exchange. or leasing of property'....................
b Lendingof money orotherextensionof credit? s~e sch~d~le for Form 990, Part V. Line 63.
c Furnishing of goods. services, or facilities?
d Payment of compensation (or payment or reimbursement of expenscsaf more than $1,000)? see schedule

tor Form 99U, Part Vt
e Transfer of any part of your income or assets' . .

It the answer to any question is 'Yes." attach a detailed statement explaining the transactions.

3 Do you make grants for sch6larships. fellowships, student loans. etc.'.............................
4 Attach a statement explaining how you determine that individuals or organizations receiving disbursements from you

in furtherance of your charitable programs qualify to receive payments. (See soecific instructions.)

~YesI No
(1) (2)

I I I
1.1 ly

Ll.li1LI~4I~~L-
VZ444
Li!L..JL.....

2 X

&For Paperwork Reduction Act Notice. see page 1 of the separate instructions to this form.

$71,921.28



567eEIijeA(FoeiY. 990)196?
Reason tsr N@n.Pvvate F.usdstlmt (S~ I~sVUStI@fl5 fel

The or~nlUtiOfl IS nOt a pnvste foundation becauso It Is (check applicabl beic plgm~~chechiOflly ON~ b):

s U IMhurch, convention of churches, or assocIation of churches. Section 17OCbX1XAXI).
6 U 2A school. Section 170(bX1XAXII). (Also complete Part V. pap 3.)

7 U 3A hospital or a cooperative hospital service organization. Section 170(bXlXAXiiI).
a ~ Federal. state or local gvemment or governmental unit. Section I7OCbX1XAXV).

9 Li 5A medical research organization operated in conjunction with a hospital. Section 17obx1XAXIll). bter name. cIty, asul stats

of hospital P...................................................................

10. An organization operated for the benefit of a college or university owned or operated by a governmental unit. Section

170(bXlXAXiv). (Also complete Support Schedule.)

11 III 7An organization that normaSy receives a substantial pert of its support from a governmental unit or from the general public.

Section 170(bX1XAXVI). (Also complete Support Schedule.)

12 0 An organization that normally receives: (a) no more than 1/3 of its support from roes Investment income and unrelatedSm. ba *emm~.w~itdt aftar June 30.1975. and (b) more

business taxable income (less section ~i s saxj irum mu.- m.qww wy ~ w~.~-*-.-- - - -. ~ ~
than 1/3 of its support from contrIbutions, membership fees, and urn receipts elated to
functions-subect to certain exceptions See section 509(aX2). (Also complete Support Schedule.)-- ... - - ...... ~.*A a.auw'~~tt nvuimt~iS

13 L] 9An organization that is not controlled by any disqualified persons (Otner man vounumim' rnwuuu.w1~-w-- -- w---- -

descnbed in (1) boxes 5 through 12 above or (2) section 501(cX4), (5). or (6) if they meet the test of section 509(aX2). See
section 509(aX3).

Provide the following information about the supported organizations. (See instructions for PartlY, box 13.)
(b) Box number

- (a) Name of supported organizat(0n5 from above

q h m 0 A.~ ~rn~nn~strnA nroanizd and oaerated to test for public safety. Section 509(aX4). (See specific instructions.)

Support Schedule (Complete only If you checked box 10.11. or 12 above.) Use cash method of accounting.

Calendar year (or fiscal (a) I (b)

year beginning in) P 1986 1985 1984 1983 Total

15 Gifts. grants, and contnbut'ofiS received. (Do 14,292,650

0 r~indudeunusui nts.Seelne2S) 1,468,998 1,085,996 1,024,629 713,027

16' Membership fees received .

Gross receipts tram admissions. merchandiSe 11,421
sold or ServiceS performed, or furnishing of

(3) faclities n any activity that ~s no a businessunrelated to the organizations ciwitable. etc. 
11,421

C~\ amounts received tram payments on

facilities generally furnished to the pupliC
without charge

22 Other income. Atlacfl schedule. Do not in-

dude gain (or losS) from sale of capital assets

23 Totalofinesl5thrOUgh
22 . . 1,473,181 1,088,390 1,025,828 725,032 4,312,431

24 Line23minusiiflel
7. .. . . .. . .. . ..  1,473,181 1,088,390 1,025,828 713,611 4,301,010

25 Enter 1%of line23................. 14,732 10,884 10,258 7,250 ;""// IA~7 7/!

26 Organizations described in box 10 or 11:
a Enter 2% of amount in column (e). line 24.............................................I 86,020
b Attach a list (not open to public inspection) showing the name of and amount contributed by each persOn

(other than a governmental unit or publicly supported organization) whose total gifts for 1983 through 1986 I none

exceeded the amount shown in 26a. Enter the sum of all excess amounts here . .

(Cjntiflueil ~n ~,aa~e 3)



Pap 3

- Support Schedule (emtlnuedXCOUpleteOAlV It yew ol edb tO. ii. v 12 en page 2.)

27 Organlastions described in bern 12, pep 2:
a Attach a list for amounts shown Oil Ikies 15. 16. and 17. sl'JU the neugw Of. and ttal ~gl~gUJltA received m each year from.

each disqualified person. and enter the sum of such amounts for each year:

(1966)...............(1965)...............(1966)..............(1963)..............
b Attach a list showing, for 1963 through 1966. the name and amount lachied labs 17 for each perean (outer than "disqualified

persons) from whom the orgonlastlen received more, during Vietyler. umane We~ Of~ the amount on line 25 for the year or
55.000. Include orgamatmons described In bosses 5 through 11 as asmdl~aW. later the sum Of these eucess amounts for
each year:

(1966) (1965) (1964) (1963)
28 For an organization described in be. 10.11, or 12. pap 2, U oshndaelywmgbei .es durIng 1963 through 1966. attach a list

(not open to public inspection) for each year showing the name e eapU~r. . dew and amount of the grant, and a brief
description of the nature Of the grant. Oonot indude these grants labs lSshgW.ee speCifiC IflirUctiOnS.) 14/A

- PrIvate School QuestIonnaIreTo Be Completed ONLY by School. That Checked SezO I. PattlY

29 Do you have a racially nondiscriminatory policy toward students by statameilt In your charter. bylaws, other
governing instrumeriL or ma resolution Of your governing body'..............................

30 Do you include a statement of your racially nondiscriminatory policy toward students in all your brochures.
N. cata . and other written communications until the public dealing with student admissions. programs. and

...................................................................
'~31 Have you publicized your racially nondiscriminatory policy by newspaper or broadcast media during the period of

solicitation for students or dunng the registration period if you hew no solicitatIon progiam. in a way that makes
the policy known to all parts of the general community you sefVe~

#NI If "Yes." please describe; if 'No.~ please explain. (If you need more space, attach a separate statement.)

Yes ~
(1) (2)

I,.

I 'aa I

032 Do you maintain the following:
a Records indicating the racial composition of the student body. faculty. and administrative staff'.........

~r b Records documenting that scholarships and other financial assistance are awarded on a racially
nondiscnmsnatory ~~5j5~................................................

c Copies of all catalogues, brochures, announcements, and other written communications to the public dealing
with student admissions. programs. and scholarships'........... .

d Copies of all material used by you or on your behalf to solicit contributions'.......................
If you answered "No" to any of the above, please explain. (If you need more space. attach a separate
statement.)

33
a
b
c
d
e

C
h

a

.132b I
32c
12&

Do you discriminate by race in any way with respect to:
Students rights or privileges'.....................................................
Admissions policies'...........................................................
Employment of faculty or administrative Staff'..........................................
Scholarships or other financial assistance? (See instructions.)................................
Educational policies~..........................................................
Use of facilities?.........................................................
Athletic programs? . .

If you answered "Yes" to any of the above, please explain. (If you need more space, attach a separate
statement.)

34a Do you receive any financial aid or assistance from a governmental agency'.........................
b Has your right to such aid ever been revoked or suspended'.................................

If you answered EYes to either 34a or b. please explain using an attached separate statement.
35 Do you certify that you have complied with the applicable requirements ot sections 4.01 through 4.05 of Rev. Proc. 75-

50. 1975*2 CD. 587. covering racial nondiscrimination? If "No" attach an explanation. (See instructions for Part V.).



Sch.dvleA(Perwi 9g0 SW? p- 4
L.bbyhmg Eapmadltwes by PubUs Charities see(To be ONLY an el ieation that F*rm 5768)

Check here ~ a If the erpulmuon belofip to an affihated group. (see ininWwotlns)
Check here ~ b If youcheckeaand limited control" provisions apply. (age instructions)

Umits on Lobbying Expenses

36 Total (grassroots) lobbyingeinpenses to influence public opinion
37 To$al lobbying expenses to influence a legislative body...........................
38' ToI~al lobbying expenses (add lines 36 and 37). .

39 Other exempt purpose expenses (see Part VI instructions)
40 Total exempt purpose expanses (add lines 36 and 39) (see instructions)..............
41 Lobbying nontaxable amount. Enter the smaller of 51.000.000 or the amountdetermmned under

the following table-
lithe amount on lIne 40 Is- The lObbying nentazable amount Is-
NotoverS500.000.................0%oltbeamoumtosliee4g...........

o~ iscooco but ~ simm . . . simm plus 15% of a. eacm.,~ smoem. .

Over 51.000.000 but not over Si 500.000 . 5175.000 plus 10% of the eaeeu.verS) 000.000 I
Over 11.500.000...................5225.000 plus 5% of the eacem over Si 50000042 Grassroots nontaxable amount (enter 25% of line 41).........................
(Complete lines 43 and 44. File Vera 4720 if either lIme 36 euceeds lime 42 or heelS emceed. Hue 41.)

cx~3 Excess of ii4 36 over line 42.......................................

'344 Excess of line 38 over line 41.......................................

(a) (toAffiliated us'. obSCOeflsleiWleAl.L
I ma~,ha ~

4.Year Averaging Period Under Section 501(h)
(Some organizations that made a section 501(h) election do not have to complete all of the five columns

below. See the instructions for lines 45.50 for details.)

Lobbying Expenses DurIng 4-Year Averaging Period

Calendar year (or fiscal (a) I (b) I (C) (d) (e)year beginning in) b 1987 1986 j 1985 1984 Total
45 Lobbying nontaxable amount (see I

instructions) .

46 Lobaying ceiling amount (150% of / /; ~ ~ V ,/ ,/,. ,~ , ~ //,;"

47 Total lobbying expenses (see I
- Instructions) . I I _______________________________________________________

-~..48 Grassroots nontaxable amount (see
instructions)

49 Grassroots ceiling amount (150% of ,~ 'I' A~ / /1/, /,'~Z'/////, ,/~ '..',,~, ,v. ~line 48(e)).................../ ~ "/ /'~r // // ,~,:

50 Grassroots lobbying expenses (see
instructions)

.USGP0 198? 0.183072



L~!5~ I
bu~ ~ 6~

~.ciation an~
P Se.eepareeeisameem.

I Attelsfee.bvewreeum.

OMONS 1)454th

1987
M6U~ 67

0

~einis)ms~euum ~ MinU~b~U~W
National Conservative Foundation I 51-0227166
.mmwmepWuhub~bm

- Deprecisues (Do not use this part for automobiles, certain other vehiclss~ computers, and property vied for
enteitalnment. recreatIOn, Or iflitlseffleflt. Instead. usa Part IN.)

2 ~perty-EeaerWW from Part NI. SectionA, column(h)
3ToW(adilinesland2.bmatdenotentermorethanSla.000)
4 Enter the amount. if any, by which the cost of aN section 179 property ptaced In service durlei this taM pew Ii

morothan$200000.
5 Subtract line 4 from line 3. If result is less than zero, enter zero. (See instructions for ether limitations) ______________

* Residential rental property _____________

h Nonresidential real property ______

7 Listed property-Enter total from Part Ill. Section A, co4umn (g).............................
S ACRS deduction for assets olaced in service orior to 1987 (see instructions).......................__________________

Section C.-Other DepreciatIon
9 Property subject to section 168(fXl) election (see instructions)

10 Other depreciation (see instructions) 7,960
SectIon D.-Summa

11 Total (add deductions on lines 5 through 10). Enter here and on the Depreciation line of your return (Partner
ships and S corporations-Do NOT include any amounts entered on line 5.).........................7,960

12 For assets above placed in service during the current year, enter the portion of the basis ~ ~~//74 ~'//~/~~;
attributable to additional section 263A costs. See instructions for who must use.) . . f/it W/'

* AmortIzation
Cc) cost or (9)

I leon petaod W iw ills you

1 Amortization for property placed in service only during tax year beginning in 1987 / //
(a) DSCUPIOEI @1 properly (b) Oai. acquuml Oilier basis / scuon I Iii _

2 Amortization for property placed in service prior to 1987 . . . . . . ___________________

3 Total Enter here and on Other Deductions or Other Expenses line of your return.......................____________________
See Paperwork Reductiw, Act Netice on page 1 @9th. separate inatructiens. Form 4~bZ (isa?)



Return of Organization Exem t FroLIiL~~1ll~ ~1990 Under secflon 901(c) (except mack tang heneJ~trust or private foundation) ~ 6
of the Internal Revenue Code or sectIon 49~7(eX1) trust U~/8~5pum . Rotc You-v be required to use ampy of this return to satisfy slate repertiog requ.reueuts. See lestrectumn D.

year R9SS.orflscalyearbegwwmg .1986.andend.ng .19""air 90 23 5001 PR CONS ~VATIVE ~OUNDATION 03 A5mplaywMWceUeenomberCseemsertu~j~,sL)NCE I~1 ; 0227364ALEX D Slat. reglstratlee number (see Inetruction 0)AN IA VA 2231418 R ________________________S - Sash.." 47(aXl)teuutsfilqm.sfermlnuauetrw.,lOet.cweh here N (see rnui.uSUuUC5OI
pamluatlee-Cuept usier sectleeh' * SO1(c)(3 )(Insertnumber), OR I 0 section 4947(aXl)tvuast Check here slapplcatlenformethod: Cash Accrual Other S f h '~ P~"di.'U. .auw.return(seelnstructiouj) fled for affiliates?..........0 Yes II No B If Yes" to either. give four.d~t ~jp hume'pgion~ks.'enter the number of affiliates for which this return is filed ~ ~ I

IMaseparate return flied by a group affiliate?...............0 Yes IJ No
0 Check here if your gross receipts are normaily not more than $29,000 (see Instruction 611). You do not have t* file a completed return with IRS butdo~dfilea return without fInancial data If you were mailed a Form 990 Package (see Instruction A). Some states may require a completed return.~ Chick here if gross receipts are normaly more than $25,000 and lIne 12 Is S25.000 or less. Complete Parts I (except lInes 13.1S),U. IV, Vt, and VIINd enly the indecated items In Parts II and V (see instruction I). If lIne 12 Is more then $23000. complete the entire return.
~JiI3~*~anndAAYe..Me.,...... . .. -- -- - - -- -

Statement of Support, Revenue, and Expenses - ____________ ____________

~': 1 Contributions, gifts, grants, and similar amounts received:
a Direct public support...........1 468 99~ 

____________C b lndir~t public support.. .. 
______________ ______________

6a Gross rents.........................
b Minus: rental expenses.................
c Net rental income (loss)..............................._______________

7 Other investment income (Describe ~
~ 8a Gross amount from sale of S~trnts~ Other
: assets other than inventory
t b Minus: cost or other basis

dsalesexpenses

c Gross profit (loss)...................................____________ 
_________________ _________________~1 Other revenue (from Part IV. line g).....................

1? lotal revenue (add lines id. 2. 3. 4. 5. 6c. 7. 8c. 9c. lOc. and 11) . _______________ _______________

13 Program services (from line 44. column (8)) (see instructions) . 675 430 ______________ ______________~ 14 Management and general (from line 44, column (C))(see instructions) ~ ______________

~ 15 Fundraising (from line 44, column (D)) (see instructions) . . _____________

~ 16 Payments to affiliates (attach schedule-see instructions) * ______________

17 Total cx enses add lines 16 and 44 column A...............3 Ba
~ l8*Excess(deficit)fortheyear(subtractline17fromline~~) 

.

~ 19 Fund balances or net worth at beginning of year (from line 74, column (A)) . (Z.L6..JA.7) _______________~ 20 Other changes in fund balances or ne~t worth (attach explanation) _______________

21 Fund balances or net worth at end of ~ ar (add lines 18. 19. and 20) 19 5,800 _________ _______________

In

'C

~

0



Itatenest.U Pan.. 2
'u ~O PunctIeusuI finin~ ~uw UUntampSst@gOgUIfli~ (A). ColMiflull (U). (C). and(O) are requiredw.wAuiUndc~4)wr4aumj~ and d~d7(a~1) trusts but optienol for ethos. (SO IUiStUUUtlgm)

~w bewfhscAadeas.
.- a9bft.z0,..zfti~Zw

21 Giants and aUsuu9Issqmebg.sg~g.g) . ________

A. 23 S9SCIIC ~WmAC fe t~ddi. * . £
24 UeflefltsphIit.wsw.~e~h *

- 25 Comp~nsauoneee.a ~ntS . _______ ________

* ZSOthMSMhilag 5 ep5  * 157,724 ______

~- 27 Penelonplgn~n~~g~ugjg * * ________ ________ ________

z 25 Other empI.yesongg~. * * * *
-~ 29 Payrolltams. _______

'il.

ilAccounung fees.. . . * . . . . . .

SZLegalfegs*,**,
38

z34 Telephone ~ ............... 28 942 ~ _________r j35 Postapandsgmammj~........................7,9 ~3~3 2,57~ 8.055
~. 3 liOccupancy..........................81500 ______ 81.500 ______

.~tu ~ Equipunentrena.agj,,,~,j~..~ . , 33 8,679 5,754 ___________

7 38 Printlngandp.~J~tj.ns....................47,086 42,227 285 4,574
39 Travel....................................9,177 ____________ ____________

7.774 1,393 1040 COnferences, conventions, and meetlnp ______________ ______________ ______________

'P. 41 Interest&?~saj,~j~.....................13 166 1.780 11.386 _________

42 ~ 2,8 __________ 2,811 ___________

'0* 4~ Other expens (ftemios) aAqp~.gh~,~gp v 640 __________ 216 .4.ZL....
r.~t b

c Honoraria & Vritez,. lees .............jJ*jj IdiL.... __________ ___________

N. d . ~...............~ .........3.L..9.5.L.... _________

__ C 915l4t±Ug.FA.~................~ 34.750 60.000 19.154
Totaifuncuonei~enses(ad~nuZ 2 .h..w,.h42 ~ II

ALh1Q~ 3L22L
~ I1,038,683J 675,430 275,439 87,814

Statement of Pro rum Services Rendered
I. List each program service title on lines a throu*li d: for each, identify the service output(s) or product(s), and CZPE'flI#5

C) report the quantity provitled. Ente. the total expenses attributable to each program service and the amount of ~'~" ~' ~"
Pints and allocations included in that total. (See instructions for Part Ill.) nstuctbons)

- a
~b]J~C..E44CA~J.Qp~.....................................................

......................................................................

............................................................................
b (Grants and allocations $ ) 18,541..CAIDPAi&tJ. .Scho~1~......................................................

......................................................................

...........................................................................................................................................
(Grants and allocations $ ) 31,741

Bias
......................................................................

......................................................................
......................................................................

(Grants and allocations $ 196.493

.............. ......................................................................

......................................................................
......................................................................

QOther ____________________ _________________proar~.... service activities (Grants and 428 .6551'~~1 (add I, (attach schedule)................(Grants and all~Sii~,"s $ ) _________________

nes a through e) (sh.~iil equal line 44. column (B))........................................675 .4 3()



program ServIce Revenue and Other Revenue (State Nature)

Fees from government agencies. .......

~ Sc4p.o3. ~lisceJ..Laneoqas tucoma£ .

d .6*0**

ae Tet~praFamserlcerevenue(enterh.rea~,dmnuue~ 
. . . ..gTe£alotherrevenue(enterhereantamfhne 11) . . . . .

p~mmin&~Q

...................................1-~IU-Balance Sheets ~ bW 12 if C~S (3) be59 Is W URSA ShS.OO~ semplete U,. ~' U i.e 12. Pait S. andCeIuma(S)ol w5e i2SAOOor mrcem~ae.l~~i.es 59.6674. kustructlens.
bic Celeasnius (C) and (0) are ~Ueeal. C.bmae(AIarE(3)nwaagbe

completed 1* time ealeev applic*Ee. W1~.w iw.*ed. attachedscheedes shouWbe~r.*eV~,~.

Assets
U Cash-non.lnterest bearing.....................
U Savings and temporary cash investments
U Accounts receivable i ____________________

minus allowance for doubtful accounts ~'___________

16 Pledges receivable ~ _____________________

minus allowance for doubtful accounts ~'__________

4 Grants reEeivabl............................
U Receivables due horn officers, directors, trustees, and key

employees(attach schedule) *..........

51 Other notes and loans receivable P ______________

minus allowance for doubtful accounts P __________

5? Inventones for sale or use......................
53 Prepaid expenses and deferred charges..............
54 lnestments.....secu~ies (attach schedule)..........
55 lniestments...lag~ bueldimp and equipment: basis P. __________

bill accumulated depreczatioe~' (attach schedule).
56 lnvestments......other (attach schedule)..............
~1 Land. buildings and pment: basis P 23045

minus accumulated depreciation p. 7960 (attach schedule).
~ Other assets ~ ______________________________________

~ala~~lines45g~,ouhs8

Uabilltles
~O Accounts payable and accrued expenses...............
~I Grants payable...............................
~ Support and revenue designated for future periods (attach schedule)
~ Loans from officers, directors, trustees, and key employees

(attach schedule)..............................
14 Mortgages and other notes payable (attach chedule~~1C~ACS.E
6~ Other liabilities P Withh~j 1 ,,,,
6~...j9tl liabilities (add lines 60 through 65)..............

Fund Balances or Net Worth
~ganlZ,~tiOns that use fund accounting, check here P ~ and com*

Plete lines 67 through 70 and lines 74 and 75.
~i Current unrestricted fund
b Current restricted fund..........................

~ Land, buildings and equipment fund..................6~ Endowment fund..............................
I Other funds (Describe P ____________________________ )

Ilizatlons that iio not use fund accountIng, check here P 0
and complete lines 71 through 75.
Capital stock or trust principal......................
Paiciin or capital surplus.........................
Retained earnings or accuitiulated income.............

74 Total fund balances or n.~ ~.:orth (see instructions)

(A) Ieplm.bug
elysee

24.753 165.655

19,410 ________ _________

182 193 __________ __________

* 13.717 15,085 __________

________ Indelyser ________

(3) Toed ~c Unreetric£edI (O)Rest.lcted~~ 1 Nmmsd~b

R i~i ian i,.i --- ~ 4

160.175 99 .940
__________ _________ 1 _________ __________

'~2LiLL ~ILQaL I
~~iL61L~3h1j

2R2~uJ~ 1~A ~
- -- - I - -- - - - 1 4

(244,016) 195,800

244 oiv;'~ __________



w.
-~ Ust of Off Icers, Directors, and Trustees (LIst each Officer.
~5II aoL) (See InstructIons.). _______________

r ~(A) Name and ausa ' ~

&clliitton. VA

r .~I -

I chalrmn/ftesls4* .* *.* S.ctetay/baus 3*743 amQ.m.

Part-~iaa _________**J60L ~.Q~qU* Executive Diree iTTB~ -0- ~F
luli-tim ________ _________ _________

Pap 4
other compensated if

is.
Es.

acC3u~andg0q,
-m

()

a Did the organization have unrelated business gross hicome of $1000 or mere during the yearcoveroi by this return' Xb I"Yes." have you filed a tax return on Form 990.T. Exempt Organization Business Income Tax Return. for thIs year? 14 A£ If the orgaipization has gross sales or receipts from business activities not reported on Form 9g0T' attach a statement
esplaining your reason for not reporting them on Form 990.T.
Was there a liquidation, dissolution, termination, or substantial contraction during the yearl(See instructions)
II "Yes." attach a statement as described in theinstructions.
15 the organization related (other than by association with a statewide or nationwide erpaizaMmm) through common
membership, governing bodies, trustees, officers, etc.. to any other exempt or nonexempi orpaization? (See instructions.). K
If "Yes" enter the name of the organization ~.............................................

................................. and check whether it as C saempt OR 0 nonexempt.I Enter amount of political expenditures, direct or indirect, as described in the instructions
b Did you file Form 1120'POL. U.S. Income Tax Return for Certain Political Organizations. for thisyear?...........

Did your organization receive donated services or the use of materials, equipment, or facilities at no charge or at
- Substantially less than fair rental vaIue~................................................

If "Yes.' you may indicate the value of these items here. Oo not include this amount as support
U Part I or as an expense in Part II. See instructions for reporting in Part Ill.............
Section 501(cX5) or (6) organizatuons.~~igj the organization spend any amounts in attempts to influence public
Opinion about legislative matters or referendums? (See instructions and Regulations section 1.162.20(c).)........
If "Yes," enter the total amount spent for this purpose
Section 501(cX7) organizat:ors.~Enter amount of:

~ lI~.Iti~tl4~~j fees and capital contributions included on line 12
6 Gross receipts included in line 12. for public use of club facilities (see instructions)
C Does the club's governing instrument or any written policy statement provide for discrimination against any person

because of race, color, or religion? (See instructions.)............................................
Section 501(c)(12) organizatons.-Enter amount of:

a Gross income received from members or shareholders
6 Gross income received from other sources (do not net amounts due or paid to other sources

agaIi~t amounts due or received from them)
~'J6IjC interest law firms-Attach information described in the instructions.
List the states with which a copy of this return is filed ~..........................................

~ During this tax year did you maintain any part of your accounting/tax records on a computerized system7. . . . . . . . . . . . .X
Ihe books are in care of I. ~................Telephone no. ~ 703/684-1800
Located at I' Alex

*ase . Undo, penaitees 01 Dequry, I declare that I have esamined this return. including accompanying schedules and statements. a'~~ to th best of my hnovsbedge and

ZiPc c 5~ '1Z69~'2.



Or~anhzton ~xamnt1Jndar
~. 5U1~CJ~J'990)' (Eacept Private Feuindm). 601(e). 601(0101(k). Secsm 447(aKl) Trust

Supplememb~termeUen ... iI~)86
IILTIGtIAL COBSUVATIVE YOWDAflOK . 0227364

Compensation of Five Highest Paid ~mpleyee.
Other Than Officers. Directors, and Trustees (See 60eaiulc InstnhctionsL.in,,.,,,

Ce~lbiimW Iusemuumnin
m.maadus-0wmeeidmeue Urn 130.000 . hwsIU~1 1  ~ . pSg~O inidUbW

________________________ dmweeeWuuWisa _________ ~ dsewiugs
' F,
- 4,"..............

'A ____________________

...............

4.

minter of other employees paid over

.............. I.

Corn nsatlon of Five HIghest Paid Persons for Professional Services

(See specific InstructIons)

Name and ad~ess of pwis~s paid mere Wise 530.000 ~TIPW~I96IWCO CPOA5M*i

I _________________________________________________

~fI T. Dolan.....................Consul tine

kIiiittp~. VA ___________________

Ieut Bozell ..

VA Consul tina

~ Sparks, Christopher & Biondi

COniplete Part Vt of this form for organizations that made an election under section 501(h) on Form 5768 or other

Statement. For other organizations checking "Yes," attach a statement giving a detailed description of the legislative

~tIVtties and a classified schedule of the expenses paid or Incurred.

OUflng the year. have you, either directly or indirectly, engaged in any of the following acts with a trustee, director.

Principal officer or creator of your organization, or any organization or corporation with which such person is

affillated as an officer, director, trustee, majority owner, or principal beneficiary:

Sale, exchange, or leasing of property?...........................a X

b ~flding of money or other extension of credit?........................b X

t If goods, services, or facilities?.........................2c X

compensation (or payment or reimbursement of expenses if more than $1,000)?........Zd X

* Transfer of any part of your income or assets?........................2e X

If tj~ answer to any question is "Yes." attach a detailed statement explaining the transactions.

~ Do you make grants for scholarships, fellowships, student loans, etc.?................3 X

Attacti a statement explaining how you determine that Individuals or organizations receiving disbursements from you

'fi furtherance of our charitable ro rams ualif to receive a ments. See s ecific instructions

~P6fWork Reduction Act Notice, see page 1 @1 the separate instructions to this form. Schedule A (Form 990)1986

0



V _____

ps~nkatIon Is net a private foundation because le(eheck bo pleata check only NE box):~J church, convention of churches. orusocletion of churches. Section 170(bX1XAXI).
* ~ IA school. Section 170(bX1XAXI). CAlsocougplote PartY. pep 3.)
1 U 3A hospital ma cooperative hospital ~erwlceouganlastlon. Section 170(bX1XAXlU)~~ Federal. state or local govemmust or governmental uniL Section 170(bX1XAXv).
* Li' medical research organization eperated In conjunction with a hospital. Section 17ObX1XAXIII). Enter name, city, and slate

of hospitaiP'..........................................................................
3 0. An organization operated for the benefit of a colege or university owned or operated by a governmental unit. Section* 170(bX1XAxIv). (Also complete Support Schedule.)
it Iii 7An organization that normaly.recelves a substantial pert of Its support from a governmental unit or from the general public.

Section 170(bX1)CAxvi). (Also complete Support Schedule.)
~' Q 5An organization that normally recelves (a) no more than 1/3 of Its support from gross Investment Income and unrelatedheeineea Cavahim ~ Ama .L~ Cu a~ a ~... .... .. - . . . . - -.

1)0

-J IUWi uuumuau u~qwruu Dy INS WEUUN arser dune Ju. ~ 5110 (13) morethan 1/3 of Its support from contributions, membership fees, and ~'1 actIvitIes~ns -subject to certain enceptips. See section 509(aX2). (~pl~5~f related to its charitable, etc..
Schedule.)9 An organizatIon that Is not controled by any disqualified persons (other than foundation managers) and supports organizationsdescribed in (1) bones S through 12 above or (2) section S01(cX4). (5). or (6) if they meet the test of section 509(aX2). See

section 509(aX3).
de the following information about the £arnmfed ~a,..,m*I.i.. I~m i.~eO,.u-#mnei. ii.. D~ NI ~

- r~. ~""~~* Wu~ ~ nai 511 IV, U'JA A.~.p

(a) Name of supported orgafuizations (b) Box number
from above

14 Q 0 An organization organized and operated to test for public safety. Section 509(aX4). (See specific instructions)

Support Schedule (Complete only If you checked box 10. 11. or 12 above) Use cash method of aceon
Calendar year (or fiscal (a) (b) (c) (d)

year beginnIng In) P 1985 1984 1983 1982
contnbutioss received. (Do

*deunusualgrants.SeeInhZS.) . 1,085,996 1,024,629 713,027 819,104
14 Membership fees received . _____________

from admissians, merchandise
bci~es ~ er furnishing of

is not a business
Unrelated to the organizations charitable, etc..

................. __________ __________ 11,421 1,566
~ CfO5S income from interest, dividends.
* aillounts received from payments on securdies
lOlfis (section 51?(aX5)). rents, royalties, and
Unrelated business taxable income (less section
.511 taxe~ from businesses acqwred by thewpnizationaherjune3O.1975 2,394 1,199 584 4,935

~ Net income from unrelated business
activities not included in line 18

~1 The value of services or facilities furnished to
bya governmental unit without charge.

,flot include the value of services or
ies generally furnished to the public

WIthout charge.................
~Z Other income. Attach schedule. Do not in-ClIigj~g3~ (or loss) from sale of capital assets
~ lOta~~f~ es 15 through 22 . . . -1T~W7~~ TW737~W 723TU32 57S~~33
~ Ufl~2 3 in ____________ ____________mmnuslinell 1,088,390 1,025,828 713T~rr 2iTU3W~6fltCr1%ofline23 10,884 10,258 T 77231.F T733

* rganjzations described in box 10 or 11:
Enter 2% of amount in column (e). line 24.............................................
Athch a list (not open to public inspection) showing the narnr! of and amount contributed by each person(other than a governmental unit or publicly supported organ':.ltlon) whose total gifts for 1982 through 1985

~ ~ th~ bunt shown in Eriteir the suni of all e~c~' imounts here

ntlng. ________

(e)
Total

3,642,756

12,987

9,112

Jbt4 ,l5))
I~F86W

//

73,037

N"



aV.luiWO)lSS~

~ ,*bch a list for imounts shown on lines 15.16. and 17. showIng the mime of, - told amounts received In each year from,-I "dIsqualifIed person' and enter the sum of such amounts fir each yeac

(1985) *....(1984)
* Attach a list showing, for 1982 through 1985. the neme and amount Induded In be 17 fevuech perasm(oher than dlsquaflfled~sesons") from whom the organization received more, during that year. than the luger * be amount em be 25 for the year or85000. Include organizations described In bases 5 through 11 as wel U budMdueb, Laity be 6.. of these encess amoWits for

(aol Open to public inspection) for each year the name of Vie oentrlbuter
- ducription of the nature of the grant. Do not include

Private School Questionnaire
* To Be Completed ONLY b Schools That Checked Box C In Part IV

by 29 ~Do you inqhade a statement of your racially nondiscriminatory policy toward students in aN your brochures,
- catalogues, and other written communications with the publIc deabg with studg~~ admissions, programs, and

Have you publicized your racially nondiscriminatory policy by newspaper or broadcast nWedis during the period of* idicitation for students or during the registration period if you time i~s £Uon program, hi a way that makes
('J Die Policy known to all parts of the general community you serve?................................31

* If "Yes," please describe: if "No," please explain. (If you need more space, attach a separate statement.)

0
~J Records indicating the racial composition of the student body, faculty, and administrative staff~.............32a

* ~ ~Ofldi5criminatory basis'..............................................................32b
- Copi~5 of all catalogues, brochures, announcements, and other written communications to the public dealing

with Student admissions, programs, and scholarships~..........................................32c
O\ Copies of all material used by you or on your behalf to solicit contributions'............................32d

If You answered "No" to any of the above, please explain. (If you need more space, attach a separate
Statement)

Do you discriminate by race in any way with respect to:
Students. rights or privileges'...........................................................33a

* Admissions policies'.................................................................33b
EO1ploym~p~ of faculty or administrative staff~...............................................33c
SCholarships or other financial assistance? (See instructions)......................................33d
Educational policies'................................................................33e

facilities?
Athletic programs'.................................................................
Other extracurricular activities~.........................................................33h
If You answered "Yes" to any of the above, please explain. (If you need more space, attach a separate
Statement)

You receive any financial aid or assistance from a governmental agency'............ 34aYour right to such aid ever been revoked or suspended?...,....,,~,, 34b11You answered 'Yes to either 34a or b. please explain usiri~ an attached separate statement. I/i ~
YOU Certify th.it you have complied with the applicable r~~" 'ments of ~!ion'~ 4 01 throiwti 4 OS of Ri'v Proc 7~.
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.4

~1.
**1.

gvWrauroots) lobbying expenses to Influence public opinion.....................-
rewhsbbylngezpenaestolnlhaencealeglslatlvebody...........................-

3rgbllGbbyklgeIpeflse(addlfloS36 and 37)...............................-
~0bvmmpt purpose expenses (8.. Part VI Instructions)........................-
*rgimmpt purpose expanses (add lInes 38 and -39) (See instructIons). . . .

u Iabb~ingnontaaable amount. Enter the smafler of 81.000.000 or the amountdotennihied under
lo blowing table-
like amount on li.@ 40 Ia- The lobbying nontaxable amount Is-
uieu.rssu.m...............20 theamouuteohe4. . .....................

.ssoo.m lot mt 51.000,000 . . stoom - 15% ...............
I. SlAlOm but nelsuer 51.501000. . siis.m pius 10% dIke acmnwe, SLOWN . J
ho 51500,000..................$225000 pIus 5% of the aces ow 51.50MW

It Grassroots nontaxable amount (enter 25% of line 41)
(C..pletepises 43 and 44. FIle F.i. 472011 either Ii.. 36 exceeds lIne 42 erAse 31 exceeds U.. 41.)

Itfzcessofiine36overiine42.........................................

#Cacessoflrne38overllhe4l.........................................
4-Year Averaging Period Under Section 50 1(h).

(Some organizations that made a section 501(h) election do not have to complete all of the five columns
below. See the Instructions for lines 45.50 for details.)

Lobbying Expenses During 4-Year Averaging Period

47 Totai lobbying expenses (See

~O Grassroots lobbying expenses (See
Instructions)...............

* u.s. c....m..g Prirneag OftSw ,g7~IgI.44~$OIOO

V.-
Lobbying Ezpendltures by Public Charities (SealP . be cornONLY b an elI ble or anIastlon that

~swe 1 a If the orgaidastlon buleop to an affiliated group. (SeeJnsbu*lmns)
1 ~ g~e ~ b If you checked a and "limited control" provisions apply. (Seetostructlons)

LIu~uIb on Lobbying Expenses

C

(a) I *t~)
AffilIat.O~rouP jT.bcem~lggwAug,

total' I else kigeegmuimeluuie
t I



Depreciation and Amortization
* ~" I.e a.~erete lmgruegese.

AttaehUhheui~gsm~
'-'gem.

NATIONAL CONSERVATIVE FOUNDATION

L~!!'s*orn

L~AL

W'UV ~3U IIUIW

~J Depreciation (Do not use this part for automobiles, certain other vei~icles, computers. and property used forentertainment, recreation, or amusement. Instead, use Part Ill.)See Instructions under Items You Should Note for new rules I rcevtahauetaadacedhigege alter July31. 1986.
Section A.-Electlon To oR ______________

W Eas.m.su.

* lUstedProperty-EntertotalfromPautlu.SectJ~nA.cOlumn(h)............... 
. . . . . .

ITetal (sos instructions for limitations). (Partnerships or S corporations-see Vie Schedule K and ScheduleK.llnstructionsofFormlO6Sorl~205) 
_______________

Section 8.-De reclatlon of R

d 15*year public utility

SListed property-Enter total from Part Ill, Section A, column (g).............................
6ACRS deduction for assets placed in service prior to 1986 (see instructions) ___________________

Section C.-Depreclatlon of Nonrecovery Propert

SectIon D.-Summary
aft-
- Ijepreciation from Form 4562A (see instructions).......................................tO lotal (add deductions on lines 3 through 9). Enter here and on the Depreciation line of your return (Partner.

Ship5 and S corporations-Do NOT include any amounts entered on line 3)..............................7,960

section ~, ~ (I) Amort'zaton

cent * tOt this veal
%L~!~ortizati~n for property placed in service only during tax year beginning in 1986
2 Amortization for property placed in service prior to 1986 

____________________

3 rO~ Enter here and on Other Deductions or Other Ex enses line of our return....................____________________
9-
'SPaperwOk Reduction Act Notice on page 1 of th.' *'parate Initruction,.

Fotm 4562 (19qf)

62
UgeT,,ugw~ L
mS.rdm to~~



I'-)-

.4

*1

'4

'I

43 (1) - OTtER IrPuNSgs

(A)

2~sctip tics. & Reference
Relense Service

heting Expense
rance
Slineous
tlng & Caging

d Processing
.1696 & Esgistrations
?tising
ucticti Costs

Lung Servl,..s
Iketing

i85ion~
t MAintenanCe

ii List Rental
Irect Hail Eggs

~rd Processing Costs
rants & Contributions
kOadcast±ng Costs

Total

$ 4,972
290

26,427
7,325
2,057
4,995

-0-
985

16,653
22,825
25,593
14,777
46,315

1,716
2,470.

21,331
856

147,550
26,250

~22L~IZ

(5)
no.'-
suwzegg
8 4.884

290
25.832

1,244

245
13,485
21,97 1
19,355

(C)
HGNT&
mu~

8 75

595
7,325
545

300

146

1,124

46,315

1,927

16,638

147,550
26,250

(D)

RAUINC

8 13

268
4,995

440
3,022

854
5,114

14,777

1.716
543

4,693
856

S20 - OThER CHANGES I FUND BALANCES OR NET WORTH

'to r period adjustment

V

STZWAL COESUVATIVE EOUNDATIOtI

51-0227364

0

1966g.

11? II STATIHIRT 07 1uwCT10.;AL !XWttISgs..



I ~L tion Exem t from Incom~x F1LLJ~D~ itete: R.tum of Or * 1985
of the if seotbee 4W7(aKl)tust

Slate repudlqvequlmmaiin. Suluims em
moE - .~ Iu.~. - ~

gmdw ySUr ~ v~ uu~.Wu July. jy.11W15 . --

luarUflhiA3NW4~?DVATIVF FfltffdflATlON
El

I A Empiepif dchE~,ee eei.bw(,eebI~whlIuiL)51,0227
gluE 5VIIfI~ *w.w~.uw~y..- g itate u*d*umm number (see IristrucUwi 0)

Address (number and stroet) j
1001 PRINCE STREET _______________________

Otyortowni. state, and ZiP codea,~YAUflQ3A. VA Clladdreee.henind.Iheshhin. . . ePO
I -

~sdgpeiZatIee-Ezmpt ceder ustlee~ KR 90i(c)C3 )(lnset numbee1, OR P 0 sectloss4947(aX1)tA~
~umethod: 0 Cash KJ Accrual 0 Othertspeclfv) P .mmptbnlepenusU. .1'0

- - - - *~A* .a...L i~ 1 h*~&**~hL~ E~It*

apeup return (see Instruction J) filed for affiliates?. 0 as 0 ~ If "Yes" to elihor. ~ve fossr.dWt UOUP eueiflpleei Isiglibs

stsamwatereturn filed byagroup affiliate? . DYes 0 No (GEM) P

~heue If your gross receipts are nonnaly not more than 525.000 (see Instruction 811). Toudani hevetofleaalflphted return with Sbet
~flha return without financial data If you were mailed a Form 990 Package (see Instruction A). 5.ue5ta~esmayreqmiIreampletedr~tUIul.
k~h.re If gross receipts are normally more than $25,000 arid lIne 12 Is 525.000w less. Complete Pasts l(euoeptiies 13.15).U. W.VI. mid Wand
~hhidlcated Items In Parts N and V(see InstructIon I). If line 12 Is more than 525.000. complete the ens return.

rgmhaUs,5 and 4947(aMl)t Uses must also cempleta and aflach Schedule A(Fm 990). (5.~~5~J
Statement of Support. Revenue, and Expenses

___ and Changes In Fund Balances I
1 Contnbutions. gifts, grants. and similar amounts received

1,085,996
a Direct public support .

b Indirect public support
~5Govemment grants
d (add lines la through 1c) (attach schedule-see instructions) 1 08

2 Program service revenue (from Part IV, line 1)
3 Membership dues and assessments.....................
4 Interest on savinp and temporary cash investments..........
S Dividends and interest from securities....................
Ga Grossrents........................

b Minus: rental expenses................
C Net rental Income (loss)...........................j

7 Other investment income (Describe ~

~ Ia Gross amount from sale of
assets other than inventory.

b Minus: cost or other basis and
sales expenses.........

C Gain (loss) (attach schedule)
S Siiecial fundraising events and activities (attach schedule-see instructions):

a Gross revenue (not including $
b of contributions reported on line la) .

Minus: direct expenses................
C Net income (line 9a minus line 9b)...............

iQa Gross sales minus returns and allowances
h Minus: cost of goods sold (attach schedule).
C Gross profit (loss)..................................._________

~ Other revenue (from Part IV. tine g)......................
12 Total revenue (add lines Id. 2.3.4,5. 6c. 7. 8c. 9c. lOc. and 11). . j,.Q994

Progr~~ services (from line 44. column (B)) (see instructions)
14 Managem~~t and general (from line 44. column (C))(see instructions) A22..2
15 Funriraising
16 (from line 44. column (D)) (see instructions) . . . .1 Payments to affiliates (attach schedule-see instructions).

Total ex nses add lines 16 and 44 column A................1.1i5~
- 1. -

' Exces5 (deficit) for the year (subtract line 17 from line 12) .~ j ig fund balances or net worth at beginning of year (from line 74.
~ Column (A))......................................

Other changes in fund balances or net wnfth (attach explanation).
,, Fun~j balanc,~s ~ ... ~ wnrth ~t enel of v.a 4d lines 18. 19. and 20) (21 '~ . I A7 '1

ml.strusdin
(C)

E -

I
I.

01

~r1



1*~IM ~
j:iuw~ .431 us.2

'~~iiIeflt of . Columns (C). gst(D)ure ,e*slrsd ler "Set Ossss
~I FuscUenal Espouses SO~~.K4sI~~ms and*Z7(aEl)tuuib\utePUsnhflsreIhWL (be k*U511116 j

(A)Thi ~u~p,~im m~.se.msM p)Fm~k

~aibWIdd@6StIflS(attUhUh@dUIS) .

~SpscIPcUUl5Wmt@kIdMdUUW.
NSuIsIbPs~t@PfermemberS
~ spasadms of offlseru~ *ecWu~ eta.. * ...

5 ~IsiI~s~iwqm...............
UNMhSSPleS usblbutlsns . . ________

SWisras sysebe lb . _________

UPqrstm.ss.
UP fsulmislfundraling fees
)lAmluiiIisfm. _________

ULsg.Ifees _________

Dkpplss ~ 2.421
)OTslsphsne . __________

5 Puslapasid shipping. . ~ ~.A§~3.2i.

a.~ aintenance . ________

__U Printing an4publlcatlons . L~7.L. i1i~2~
U Travel . .

'O COnferences, conventions and meetifip.
41 bisrest....................................1 .212 ~ ~ 81
U Ospreciation. depletion. etc. (attach schedule) 2 _________

o Other expenses (itemize): a BANK CHARGES j,9jj.. .. §j 800 1.030
~~'Vb PROFESSIONAL FEES ~ 41~§j ~

s HONORARIA & WRITERS FEES ~Q.... 4~5Q..- .-- ~...-.

61 61 __________ ___________

COMPUTER SERVICES __________ __________

CONSULTING FEES ~ 4L.2fr0 ~ 10101
SEE ATTACHED 2 _________

a! ~.................~5~.9. 8.4iL- ~ ~§.1 fl.L... 96.247
44 TotalfunctiOnalexpenses(addl.nes22through43). .j..L165,623 619.424 ~ 123,276

~IUUI~iIement of Program Services Rendered
Ibteach Eapens~

Program service title on lines a through d; for each. identify the service output(s) or product(s) and (O~al 1W 10~4

~~the quantity provided. Enter the total expenses attributable to each program service and the amount of
allocations included in that total. (See instructions for Part Ill.) mItnICtIWIS)

..........................................................................................................................

..........................................................................................................................

*....................................

(Grants and allocations $ ) .........g..±.717......
.?YA.L.I.9EDUCAT ION

.........................................................................

.........................................................................

.........................................................................
(Grants and allocations $ ) 54,336

SCHOOLS
..........................................................................

..........................................................................
..........................................................................

(Grants and allocations $ ) ~
Y~9P~ENT & PROMOTION

..........................................................................
..........................................................................

........................................................................
(Grants and allocations ~ Y 516,034

~ activities (attach &chedule)................(Grants and allocations $ )
through e) (should e:' I line 44. column (B)) .... . . . 61 24



IA
* . ~., *

'I.

U

PrE gram Service Revenue and O~t Revawie (Stats Nature)

,4PAIGN SCHOOL**Th~1~9~ . ~ * 3!E
sc'..14119Y.9. ANP.0911

I.
I

pmWrSIU5SfVlC@fSV6flue4(4ltSfhSI#SSd0USIOZ) * . .

other revenue enter here and oem £ . * * * *

sI,~ Ulhse~12 ~ ~ ~ I hesS SW II. W ~9 pWW~u ~ --- v -- - -

oh.ms (C)a.d (*) are .pUuud. C)~W bi (A) I~m.hW I ~
uurpWd b the 's"' ~ (Spleti__I I_______

I' if -I

p and temporary cash hwestments
,,b receivable ~ ____________________

sallowance for doubtf ii accountS ~__________

;es receivable I _____________________

salowance for doubtful accounts ~__________

receivable -

~<jvables due from of rscers. directors. trustees, and hey
oyees (attach schedule)

0 notes and loans receivable ~'_____________

saflowance for doubtful accounts b'__________
'&oriesforsaleoruse

~aid expenses and deferred charges
.tments-securibes (attach schedule).

-r~euts~..la.d. buildup aid quipmest hub P _________

accumulated depreciatuos i _________ (attach schedule).
Q.ments-other (attach schedule) ALEX. SROWN & 50'
~huiiiip and equpmmt' bids I 19 97~

lCCUUUlated depreciation P .6.3Z2... (attach schedule).
yassetsP. PR~PAID UNBURAMC~

assets (add lines 45 through 58 )
Uabllltles

(NUfltS payable and accrued expenses...............
tspayable...............................
Yt and revenue designated for future periods (attach schedule).
S from officers, directors, trustees and key employees
Ch schedule)...................~ PAC~
gages and other notes payable (attach schedule) *~.p.
rliabilitie~p. WiTillIrLo TAXES
liabilities (add lines 60 through 65 )

Fund Balances or Net Worth
Ons that use fund accountIng, check here P 0 and cam-
'lines 67 through 70 and lines 74 and 75.
.Jrrent unrestricted fund.......................
urrent restricted fund........................
1, buildings and equipment fund.................
)wment fund..............................
3~ funds (Describe ~ ___________________________ )
ions that do not use fund accountIng, check here P
Complete lines 71 through 75.
'tal stock or trust principal......................
I-in or capital surplus.........................
lined earnings or accumulated income.............
il fund balances or net wort?' 'See instructions) .

I liabilities and fund balanc" ~t worth (see instructions).

41 4~A

')n c44

4')2 1&U~

G.A'I

-

-0- _________ __________

-0- ___

9A ~09

I ~9 - 'iAA

1

IC. .5 ~a J~ .. L.A.8~. 1

4.a.ii2 39.962 _________

J~±2~§- 4§±~L_
570 (~

29 11

9An7~q

(216.147')

21 14?
24 I I ____

.41



.l~.

j~ of Officers, Directors, and Trustees (List each officer, irester,
eL) (See InstructIons) _________ ___________________ ____

* Pap4
~Uier compensated or

(A)~eudauirm

*~QLAN
u~VA

iT~R SSCREIARY
IA. VA
ZELL
_____________ PULL

........................

Other Information 
Yes t4

organization engaged in any activities not previously reported to the Internel Revenue Servise?......

attach a detailed description of the activities.

Kychanges been made in the organizing or governing documents, but not reported to S?.......

attach a conformed copy of the changes.

:he organization have unrelated business gross income of $1,000 or more during the yeer covered by this return?

es.'haveyoufiledataxreturnonForm99o.rExemptorgapat~nsa..~gpwTpA~,hfor~yur?

M~ organization ias gross sales or receipts from business activities not reported en Form 990T, attach a

~
6

ment explaining your reason for not reportin them on Form 990.T.

rca liquidation, dissolution, termination, or substantial contraction during the year (see instructiens)?.

~ci attach a statement as described in the Instructions.

rgan.zation related (other than by association with a statewide or nationwide orpnlzatlon) through common

"~hip, govenung bodies, trustees, officers, etc., to any other exempt or nonexempt organization (see instructions)?

enter the name of the or2anization P

.............. and check whether it us 0 e.empt OR 0 nonexempt.

-ri amount of political expenditures, direct or indirect, as described in the instructions

ou file Form 1 120-POL, U.S. Income Tax Return for Certain Political Organizations, for this year?....

Qorganization receive donated services or the use of materials, equipment or facilities at no charge or at

ally less than fair rental value'..........................

you may indicate the valueof thee items here. Do not include this amount as support

y as an expense in Part II. See instructions for reporting in Part Ill......

5
01(cX5) or (6) organizations.-E)id the organization spend any amounts in attempts to influence public

bout legislative matters or referendums (see instructions and Regulations section 1.162.20(c))'.....

~enter the total amount spent for this purpose

.01 (cX7) organizations. -Enter amount of:

iOfl fees and capital contributions included on line 12...........

receipts, included in line 12. for public use of club facilities (see instructions)

the club's governing instrument or any written policy statement provide for discrimination against any person

~se of race, color, or religion (see instructions)'.....................

O1(c)(12) organizations.-Enter amount of:

Income received from members or shareholders.............

Income received from other sources (do not net amounts due or paid to other sources

St amounts due or received from them)

erest law firms-Attach information described in the instructions.

tates with which a copy of this return is filed ~.....................

is tax year did you maintain any part of your accounting/tax records on a computerize~ system'.....

sareincareof ~ ORGANIZATION Teleph~neNo P ~7O3) 684.~990.

it P ALEXANDRIA. VA

derp enaltiesa tP erj ury.I d eclaret hatI h avee uammnedt hisr eturn.i ncludinga ccompanyings chedulesa nds tatementsa ndt ot heb esta tm yk nowledgea ndl
iel6 1.5t rue.c orrecta ndc omplete.D eclarationo fp reparer( othert han@ 1kw)i sb asedo na Ni nlormginwofw hichp ieparerh asa nyk nowledge.I

~egnatwe 01 ollucer Date

I check .t
sell-

I employed Pb. (~]

J
I;

.1 (

S

I
U
7:

x.

20

el3afer$ .. Date

m $ nametor L U".J.rr-fI? 7 ~
ifs d~cIIem ~ ZtPcode



IL
~AL CONSERVATIVE 7(RNEOATION

* II - STA1ThENT or FUNCTiONAL EXPENSES

~ (ir) - OThER EXPENSES

(A)

1.
cRIPTIONS & REPERENOK
we ExPENsE
ol scnvgc~s
WOO'
£LLANEOUS
EXPENSE

11MG & CAGING
PROCESS I MG
FEES, & REGISTRATIONS

~TI SING
ION coa~rs

INS SERVICES

~ 1MG
'saloNs

'(>4EMPLOYNENT
HAl NTENANCE
RENTAL

rQT MAIL FEES
ra & ALLOCATIONS

~ TAXES
~RCH & SURVEY

0 3ETTI MG/ARTWORK

1218k
$ 5,263

17,725
5,385
7,410
4,592

14,725
7,996
9,027
1,250
9,516

207,245
96,385
13,213
1,523
1,468

22,956
20,848
77,004

250
2,765
1,805
1 110

p

(q)
PRO~AM4

* 354
t',,11
3,090

1,704

600
3,422

~00,996
84,072

1,326

(0)
~uI4r&

* 3,164

2,2~
7,410
1,104

14,725

1,850

424

3,216
'197

1,468

18,659
62,224

230

888

2,535

L~Z~

(o)
FUND

$ 1,745
814

1,784

7,996
7,177

300
5,670
6,249

12,313
9,997.

22,956
2,189

14,780
250

1,805
222

S 96.247

43 (F) - GRANTS & ALLOCATIONS

QONAL JOURNALISM CENTER

1965



ji~62
~Tuu~

(01

p

u)eproclatlon and Amortization
P' 5.. sepeemhehmmtusUens.

~'AttaclmIhI.f.emt.yeurr.tugi,

NATIONAL CONSERVATIVE FOUNDATION

1S85
67

~m u .win ~

to.. I

Depreciation
CIa. Part Ill. Specific Information Concerukig Automobiles and other LIsted Property, for artabs Iranpeitetlon equlpment(e.g.isles). amusement/recreation property, and computer/peripheral equimneuL

5.ction A.-ElectIn to Ia use Recgve ______________

te3bpumm~~

~property-EntertotaIfromPartifl.SecUonAcOiumn(h) . . . . . . a

i(ue Instructions for limitations). (Partnerships or S corporations-se. the Schedule K and SchedulehlrvctlonsofFormlO6Sorll2oS) . . ___________________

SectIon 8.-Dc reclatlon of Recove Pr t

ISlear public utility

ltems You Should Note) ______________

iProperty......Enter total from Part Ill, Section A. column (g)
deduction for assets other than automobiles and other listed property placed In service prior to 1985flStfliCtions) 

_____________________

SectIon C.-Depreclatlon of Nonrecovery Property

Subject to section 168(e)(2) election (see Instructions)

depreciation (see instructions)..................................................2,574

*1 
_________'Ptlort of pfopefty I (b) Date ac~'-.d I (C) c~to, I (d) cod. I~'~ A itI~

*1_____________ othif basis j se~tlon lion pe.Iod or (f)AmottltStIOfl___________________ I _______________________ ________________ Dercentaic j for this 7CM

-I ______ _________ I ______ I ___ I ________

0

(N

- ~ & L L __________ A ______ ______________

~here 1and on Other Deductions or her Exoenses tine of your return



* MSlbU~47

us ~

tihrmiUss 1W)0)
4.~ NATIONAL CONSERVATIVE ~owmrgu ~t O~27
..pensaUon of Five Highest Paid Imps~es

Iheus Officers, Directors, and Trut.~-.eee hsj~
in-;- in~m~

bmpemmlhe eminhee.
__ dmu

*0

~60*0.

inSS@eO*.

in....

~inr of oUier employees paid over
S.
ICumpensation of Five Highest Paid Persons for Professional ServicesjSee specific Instructions) ____________________________

IWUId8ddISSOE PSIWlIS 9Sii mine IbSi 530.000 1y~eeEsmvice CW.PWISMIU'

lI~J~QlAtl.....................................
3?nua ~ONI"LTING

..........................................

S.........................

I .0S.........................

the year have you attempted to influence national. State or local legislation, including any attempt to

Public opinion on a legislative matter or referendum?..................

~' enter the total expenses paid or incurred In connection with the legislative activities . S _______________

C Part VI of this form for organizations that made an election under section 50 1(h) on Form 5768 or other

For other organizations checking "Yes," attach a statement giving a detailed description of the legislative

and a classified schedule of the expenses paid or incurred.

the Year have you, either directly or indirectly, engaged In any of the following acts with a trustee, director,

I Offker or creator of your organization, or any organization or corporation with which such person Is

of ficer, director, trustee, majority owner or principal beneficiary:

xchang~, or leasing of property?........................

~'flI money or other extension of credit?......................

'Shing of goods, services, or facilities?.......................

~~'ent of compensation (or payment or reimbursement of expenses if more than $1,000)? PART V i~~9*90~ 2d X

~flSfer of any part of your income or assets? . . . .. .

answer to any question is "Yes." attach a detailed statement explaining the transactions.

~,~taternent explaining how you determine that individuals or organizations receiving disbursements from you
your 

charitable 

programs 

qualify 
to receive payments. (See specific instructions.)

'hake grants for scholarships, fellowships, student loans. etc. ? A

ReductIon Act Notice, see p.ige 1 of the separate Instructions to this form. Schedule A (Form 990)1985

\01

~o1
I

ol



~j m m .___m for tInPujv FQundatlon #....tus (See Inst. uctlonslur1~iuIjl.nsi
mnt~ private foundation because It Is (check applicable boq pASSeS check only ONE bOx)'

convention of churches, or essoclation of churches. Section 170(bX1XAXI).
Section 170(bX1XAXU). (Also complete Putt V. page 3.)

eaora cooperative hospital service orsnl~atlon. Section 17ObX1XAXIIIi
state or local gOvernment or governmental unit. Section 170(bX1XAKv).
fUWch orpailsation operated hi coniwiction with a hospitaL Section 170(bX1KAXU). Inter name, city, and state

daupltal~"
m q.ibstlon operated for the benefit .9 a college or university owned or operated by a governmental unit. Section
l~bX1XAXlv). (Also complete Support Schedule.)
'bagmnbation that normally receives a substantial pert @1 Its support 4cm a governmental unl~ or from the general pubic.
b~m 170(bX1XAXvI). (Also complete Support Schedule.)
bupnlmtlonihat normally receives: (a) no more than 1/3 of Its support from gross Investment Income and unrelated~m taxable Income (less section 511 tam) from businesses acquired by the ormanizatlon after June 30.1975, and(b) m~ 1/3 of lb support from contributions, membership fees and gross recelpisirom activities related to Its charitable, etc..biess-subject to certain exceptions. Seeectlon 5O9(aX2)~(Alao complete Support Schedule.)
bwpnlzsllon that Is not controlled by any disqualified persons (other than foundation managers) end supports orgenizatlonsAmbed in (1) boxes 5 througfi 12 above or (2) section 501(cX4)~, (5). or (6) If they meet the test of section 509(aX2) See
aim, 509(aX3).

~Inforrnation about the supported orsanizations. (Sea Instructions far Part IV box 12i

~a) flame of supported (b) BosnumbergSIllUtlons from above

isgmnhzatlon organized and operated to test for public safety. Section 509(aX4). (See specIfic InstructIons.)

Support Schedule (Corn lilete only If you checked box 10,11. or 12 above) Use cash method of accountIng.
Calendar year (or fiscal (a) .(b) (c) (d) (e)

Yearbeglnningln) ~' 1984 1983 1982 1981 Total
~ mu cufltrbitiom received. (Do
~adpantLSeeEne28.) . . 1,024,629 713,027 819,104 821,520 3,378,280
!dp fees received .

~,IIOIU admissions, merchaAdise 
________________

of
~aCtivity that is not a business

charitable, etc..
.0.. .J.i~AL.... 1,566 5,800 18,787

'mm mtarest. dividends,
securities~'~" 2(aX5)) rents, royalties, and

'~~5 taxable income (less section
~businesses acqwred by the

1975 .

1,199 584 4,935

'Om unrelated business
flCluded in line 18

ii foryoix benefit and either
.'rdedonyourbehall. _________ _________

Ces or fac~ities furnished to
Oental unit without charge.
the value of services or
I furnished to the public

schedule. Do not in-
I sale of capital assets

~~pugh22
I - 4 ~
1.025.828 725.032 825.605

15,634

842.954'e17 . . . . . ~1,025~828 L ~jj 8241 9J§~j~ 4'."''
23 . . 10.258 I 7,2501 8,25618,430 /

22,352

3 .419A12.....

6801

N. ~

-'4

)

h

p
km

km

I
I'
II

km

'described in box 10 or 11:
of amount in column (e). line 24..............................................
list (not open to public inspection) showingthe name of and amount contrih'ited by each person

governmental ~i'tat or publicly supported organization) whose total gifts for 1981 through 1984



Pap)
g~port Schedule (contlnuedXC.mpIg. Wily If you eliseked bm 1~ U. ~ Its, pego 2)

jgns described hi boa 12, page 2:
ineh a hi; for amoug~ts shown on lines 15. 16. and 17, shaming Urns name of, and leti ameunts received hi each yew from~isquaIfled person.' and enter the sum of such aniounta foreesh yew: -

~rndaa htshowing. for 1961 through 194. the name and amsuntin*igd inline 17 tweak person (other then 'dbquslfladpmus~ from whom the organlzatlonrecelvsd snore, durhig Urnut y~, 3wn Urns hrger* Urns amount on Ins 25 forUms peeror
5.000. hiclude organizations described hi bases 5 through 11 aswinihljmgsb, bier Urns sum of these escam ammiets for

34) (1983) (1961)
aepnlzation described hi bones 10.11. or 12. 2. that received mmyuw.uof gasi durluig 1961 through 1984. attach a

pm have a raclaly nondIscrImInatory policy toward students by statement hi ymw charter, b~lsws. other (1) 0.
hutrument. or In a resolution of your governing body? *.,

ii. kiclude a statement of your raclafly nondiscriminatory policy toward students hi ali your brochures,
Co nd other written communications with the public dealing with student admiaslons, programs, and

YOu Publicized your racially nondiscriminatory policy by newspaper or broadcast niy~iia during the period of'0 for students or during the registration period If you hews no sdlicitatlen prouam. hi a way that makes
PiCY known to all parts of the general community you serve?................................31

' ~S." please describe; if "No." please explain. (If you need more space, attach a separate statement.)

0 ~ jSUrnain~~ the following:
* Records indicating the racial composition of the student body, faculty, and administrative staff?

Records documenting that scholarships and other financial assistance are awarded on a racially
~OfldIscriminatory basis?
~OPses of all catalogues, brochures, announcements, and other written cou.imunications to the public dealingWtIl admissions, programs, and scholarships?....................................

~ Copies of all material used by you or on your behalf to solicit contributions?..........................32d
wYou answered "No." to any of the above, please explain. (If you need more space, attach a separatestatement)

~YOu discriminate by race in any way with respect to:

Students' rights or privileges'.........................................................3a
~~~~SSIOn5 policies?...............................................................3b

iDloyment of faculty or administrative stall?.............................................3c
~~d1Olarshps or other financial assistance (see instructions)?....................................~d
~uucationa I policies?...............................................................3e

U40f facilities?..................................................................~f
Q~~lcPro~rams)................................................................33g

-curricular activities7. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .II You answered "Yes," to any of the above, please explain. (If you need more space, attach a separate

answered "Y~±-." to either 34a or b. please explain using an attached se:v~r ate statement. ~Z, /,>' /2 / 4~c5ertify that yot, I vecomplied with the applicable rerptirements of sections II throup.h 4.05 of RIv. Proc 75-



Public Charities (See Instbe cempltei ONLY by an eligible organiutlmg that U~rm 5766.)
Pup 4

:: R. Rule ergmnhuatien belonp to an at flOuted U@Up(uee7klglgstlons).Nyon checked a and limited cant,~ amuulelma 
~iinm.

- - ---- -. ~ wPP~ IWU UUPAU~UUII3J. ____________________

Umits on Lobbying Expenses I AIflUs4group IT, b.c.mj~EmjgpMJ~
___________________________________________________ 

ustas @lect qemmhmilgg

~UP6flN5bb1fhaeuI~.ele~is1ative body . .

~e'Pmfhm(addUnes36and37)
IPSeUPenmes(seePaiinstwctlons) 

. . .qipurpeme apesmes (add Ones 38 and 39) (see Instructions).
guMumlimamgjm.L Enter the smaller of $1000000 or the amneus*degennked under~bble-

I I ____

muM.. be 40 Is- The lobbying nontaxable ameumi Is-..
HIS.................0%ofibuuabuuuaeuo..4o................1
*hImtm.r$a.m.goe . . 8l00,O0pius LSeflbeuagusevUgUg, . .IUhluuIev$L5U.m. . $I7S.m pies 10% of Ibe mmmv SINSHO . . . IIII................ZZS.OQplusseeugemmmvSUhg.ggg 

. .

Wautaxabie amount (enter 25% of One :1)

b36eWOne42..........................................

4.Year Averaging Period Under SectIon 501(h)..(Some organizations that made a section 501(h) election do not have to complete all of the five columns
below. See the instructions for lines 45.50 for details.)

Lobbying Expenses Dwlng 4.Year Averaging Period
C~ndar ynr (or fiscal

~ )bYIng ezpenses (see
.

(b)
1984 1983 1982(C) (d)

o~.

'0 ~j

0~ (e)
Total



990 UOdMUSSIIUS S01( (except blaskkmg he.eltrustwpullvate.
Retumofq tfromIfl~ SAUNA.

jymemujy ltke Intenti ItevemueCedatirveiIem4f47(eX1)Ifl~jII..~ I.U IPY 'I.
yhuqubeih maupiol hratmm huU~UaleuuUququluuuI.

.1N4.andendh~ '

A ImphWUUUUU~~Wb~~U
111 IRS Name of organization
~bL NATIONAL CONSERVATIVE F'OUNDAT ON
phif Md~4 (nwphPistf55t)
6isa. 1001 PRINCE STREET
~iea5e City or town. State. end ZIP cede

cmeddreeachangsd.dleCkhel@
pil ALEXANDRIA, VA 22314
~ applicable box-Exempt under section~' RJSO1(c)( 3 )(insert number). OR ~'O section 4947(eX1)tflISt 0 CheclIhreU5PPU~SS

18Koun method: Cash Accrual Other I' UP~~
~tin4947(aXl)~"~ tiiI~thl5 fOul fitilemef Form 1041. ~ b. 0 (seelnstnactlonClO).

~.thS~ group return (see Instnactloni)filed for affiliates? . . . . 0 Yes El No If "Yea" to either. sive four.dWt p019 mepim number
*IhSI separate return tiled bye groupaffiliete?.............0 Yes No (GIN) ~"

check here It ~ gross recelptsernorm*n@tUlOrethaII $25.000(mbiatiuction 811). Y.ud.natheteUeaC~~
sg~ould tile a return without financial data If you were mailed a ~ 990 PacIng. (sue Instruction A). Some StalK' Yr uk muipliediibl.

~iseck here if gross receipts are normally more than $25.OOOand ilne 12 Is 525.000w lea. Complete Pasts l(eiiieptUiWS 1315).II. IV. VI.aui VI SAd
1 only the indicated items in Parts U end V (ma instructIon 0. If lee 12 is more than $25000. comolete the entire retilfil.ThmmlummmeuUmi-
WlIcK3 )erg3flbaUeflSafld44?(aKI)triSUUidS~stdMl~ScheA~W~ (See hsmru~ene) mlKWu~

Statement of Support. Revenue, and Expenses ~eiiseeit~
and Chan es In Fund Balances I

1 Contributions. gifts, grants. end similar amounts received: I
(a~ Direct public support...................10 62.26
(b) Indirect public support
~c) Government grants .

(d) Total (add lines 1(a)thros* 1(c)XCttSChSdlSdUIS-506 h~1uictJmti) I
2

2 Program service revenue (from Part IV. Ins (f)) .

3 Membership dues and assessments .

4 Interest on savinp and t~mporaey cash investments..........
5 Dividends and Interest frodn securities..................
6(a)Grossrents.....................
(b) Minus: Rental expenses..............
(c) Net rental income (loss)........................

7 Other investment income (Describe )
8(a) Gross amount from sale of S111 CUSP

assets other than inventory 1.22 20 88.
(b) Minus: cost or other basis end

sales expenses .. 00.00
(c) Gain (loss) (attach schedule)

9 Special tundraising events and activities (attach schedule-see instructions):
(a) Gross revenue (not Including $

of contributions reported on lIne 1(a))
(b) Minus: direct expenses..............
(c) Net income(Iine9(a)minuslIne9(b))

l0(a) Gross sales minus returns end allowances
(b) Minus: Cost of goods sold (attach schedule)
(c) Gross profit (loss)...............................-

llOtherrevenue(frornPartlV.line(g))....................
12 Total revenue (add lines 1(d). 2.3.4.5.6(c). 7.8(c). 9(c). 10(C). and 11).

.3 Program services (from line 44(8)) (see instructions)..........
C

~ 4Management and general (from line 44(C)) (see instructions)
~5Fundraising (from line 44(0)) (see instructions) ........

Payments to affiliates (attach schedule-see instructions) .

?Totale nses addlinesl6and A
j Excess (deficit) for the year (subtract line 17 from line 12) .

~ ~ : Fund balances or net worth at beginning of year (from line 74(A))
~ OOther changes In fund balences or net worth (attach explanation)

~ lFundb~?~sornetwoqthatendof r addlines 18.19 and20
~a.efw.fk r ~ a. ~ ... .... I nf#h.lnivttCtlOfSI.

I I

I

nee



~~btemneest*'

- bw#Aeame.*
6(b). tb). 9(b). 30gb)..' 1

22 GrantS and aSs Is * -.

2 SSpecific~S5I5t3AUt@bldM. ......

24 eeneflbpaldtsorferqneugs .....................

25 COniPensOtioIiOfOfflOeIIk*iI.et,.. .

260thefUIId~P5. * . * * * *

27 PensiOn plancontrlbufene . . * * * *

25 Other outplay.. benefits. *...........................

2gPaYroUtaEu . . . . * *.......................

3OPfOfOSSioflOlfUfldFdSlIWhO . .....................

31AccOUfltlIWfOO5.......................
32Legalfees.........................
33SUpplio5.&.OU~'FlC ...............................

34TelephOflS.........................
35Postapandshlpplslg...................
36OccuPancy .&.UTILITIPO.............
37 EquIpment rental and malMenmnc~..........
3sPrintlngafldpubllcintlne................
39Trav@l...........................
40 Conferences, conventions end meeth~s .

4llnterest...........................
42 DepreciatIon, depletion, etc. (attach schedule).
43 Other .xpenseS (ltemlae) (ag9~*Cft~Rbc8.

(b) ~ QFA~AIP.MAJI.FM.............-
(C) ~I9.?WM1~.I &.&.V1UTh~R.I'AA......
(d) 97ER.A~~YJ.9~q.............
(e) ~P.?1~'JLIIWI.EIL@...............
(f) 9~.ATI~.C.WP................

44 Total functional expenses (~ m~

I through 43)

p~t
a

_______ optional ferether~5u himaSmsJ

I 57.115.511

*ft~m ES) Muqsmin~. L
- -em.-

~7.115.5L
- -~

4~ZAQI

-~ -~4~7 -~ -4~

~5~&Q~ ~Z7~A~ 24Z243 i4~

7.!D 15,225.73 200.00 2,000.00
185.21 612.67

1,114.59 22.85 ~ _________

800.00 ~ 200.00
100.00 200.00

~ ~4~jj~ __________ 857.18
2'Li.~ 12,909.70 41,120.00 1.477,42

280,558.93 158,855.30 ~~J4Q 97,702.23

17R.Q28.2t AOQ.698. IL 1AL7~2 IA
1*~~~~~* --- a ~ - _______________l Statement of Services Rendered

List each program service title on Nnes(a)throu, (d); for each, identify the service output(s) or product(s) and
report the quantity provided. Enter the total aenses attributaWe to each program service and the amount of
grants and allocations Included In that total. (See instructions for Part Ill.) kIWUCIiO5)

'~ .RUDJ.IA~.SU8M~YA.......................................................
.................................................................
.................................................................
........................................ (&i~fi~iI~iioT.id........) 3,454.86

.PJJBJ.I~.E.DU~AT.LOJ4.....................................................
............................ 6....................

...................................

...................................

~ (~rantsan6aIlocationd ) 69,097.18~
...........................................................
...........................................................
..................................... (&anfsandallocationd ) 24,211.24

...........................................................

...........................................................

......................................... sand allocatiouis3~6 ~OY 245,652.61
Other PrOgram service activities (attach schedule) TV FORUM (Grants and allocations $ ) u1~37
Totai ~dd lines (a) through Ce)) (should equal line 44(6))



-~

01W3!I Program Servise Revem.gsP~WWNlsibW~UB~I~ ui~m __________

Fees from government qmneles . * * * .. . . .* . . .* . . . . . . ~

(5)
*0 ~ a

d) . . . aa~**~ .. ~' ________________

Total progrefil service reveOMS(SilSSrASaliRbS2).

-~ e~. - b *usi~ lee
Balance Sheets use bed me - Urns

~.t.: C.8ume~C) and (0) are episeul. ~be.p(A).~(W)NIwte
schduI05AUI~he ~r I ~

'A-

.s Cash-noniflterestbelnl. a *~ * . . * . * . .

46 ~avlngs and temporary cash kweime.du............
*7 ACCOUntS receivable ~.

minus allowance for doubtfsdaccewtl ~'____________

48 Pledges receivable I ____________

minus allowance for doubtfmi accew~ I____________
4f Grantsreceivable.........a
so Receivables due from officers, direders, trustees and bs~

employees (attach schedule)..............*. .

sj Other notes and loans receivable I ____________

minus allowance for doubtful accounts '___________

52 lnvefltoflesforsaleoruse......................
53 Prepaid expenses and deferred charges.............
54 Investments-SecurItieS (attach schedule). . . .

55 Investments-land. bul ldlnpandequlpmtbe5lsl Z1~222.
mmusaccumuIateddePreClaUOfl~'

56 Investments-other (attach schedule)
57 Land, buildings and equIpment: basis ~ ___________

minus accumulated depreclatlonh'3 J12§L~attach schedule)
58 Otherassetsb PREPAID INSURANCE
59 Total assets (add lines 45 through 58 )

.11 -
* ______________

73. 000.00 ________ ________

U 18:2 _____ ______

0A~UPi 2Q.i11 .2t~ ____________I
UahSUtles

60 Accounts payable and accrued ~ 154,380.27 125,856.53 _________

61 Grants payable _____________

62 Support and revenue designated for future peiiads(attach schedule).
63 Loans from officers, directors, trustees and key employees

(attach schedule)...................
64 Mortgages and other notes payable (attach ulerC~: 42.1 12.00 ..4LiIg.±2P
65 Otherliabilities~' WiThHELD TAXES 0 ~ i.L.2~L~~5
66 Total liabilities (add lines 60 tough 65) ~ ~0l * 58 I.72.s.2.~.si.§

Fund Balances or Net Worth
Otlanlzatlons that use fund accounting, check here i [U and com

plete lines 67 through 70 and lines 74 and 75.
67 a. Current unrestricted fund.....................

b. Current restricted fund
68 Land, buildings and equipment fund................
69 Endowment fund...........................
70 Other funds (Describe i )
OrganIZItlons that do not use fund accounting. check here 5 0

and complete lines 71 through 75.
71 Capital stock or trust principal...................
72 Paid.in or capital surplus
73 Retained earnings or accumulated Income............
~ Totalfundbalancesornetworth(seelnstruCtlOns) .

&Jotal liabilities and fund balances/net - IOflSY

(92.2s4.9~ 1A2~.~4±2.?

_________*I.
i - I ~ -



,.0(1N4) p~ 4* ste cers, 1 .9Compensated or not.) (See __________________

(A) Nmmandudiinu
______ d~.m
* JQ1IN T. DOLAN
ARLINOTONt VA
QQR&P9.DAAR..........................
A.gWAUflRIA... VA

j Sic JTi~.mJ~~7
-----I.........................................L

e.~;yT. .ftOA~lA.........................I'~~ii'' 41,107.68 -0.'
TpIANGL~r VA r !ULL p

................

...... I
* m ~ I - - -~

76 Has the organization engaged in any. ties t previously reported te the hismdevenuehetvlse?..........
if "Yes." attach a detailed description .6 the actIvItIes.

~ Haveanychangesbeenmadek eorganWqorgsvernb~dscumentsbutngerepergad3epJy. ......... K
If "Yes," attach a conformed copy of the changes.

7g (a) ~)j~j ~ ~gamzstloei have ~j~lj~ basI~pm income of $1.OOO.' moredwk~theyeuoevered byUils return? X
(b) If "Yes." have you filed a tax return on Form 990T. Euempt0rmnlmtisn Business hicemeThaflebirn. for thIs year? A
(C) If the organization has gross alas or receipts from business activities net reported on Fm 990T, attach a

statement explaining your remn for not reporting them on Form 990T.
79 Was there a liquidation, dls~olut~on, termination, or substantial contraction duilngtheyem(see histnactlons)?. . . .

If "Yes," attach a statement as described In the Instructions.
30 Is the organization related (other than by association with a statewide or nationwIde orpalutien) thres~i common

membership, governing bodies, trustees, officers, etc.. tanyothereumsqator nneusmptergenbation (see Instructions)? .

If "Yes," enter the name of organization ~'....................................................................................

............................................................ andcheckwhetherltis 0 a.empt 0 nonezempt.31 (a) Enter amount of political expenditures, director Indirect, mdsecrlbed Inthe Ininactiuns.
(b) Did you file Form 1120P01, U.S. Inpome Tax Return for Certabu ~ ~pg~og, f~thisym~u.? X

32 Did your organization receive donated services or the use of materials, equipment or facilities at no charge or at
substantially less than fair rental value? £..............................................................................................X

If "Yes," you may indicate the value of these Items here. Do not include this amount as support
inPartIorasanexpenseinPartlt.SeelnstjwJlorforreportlg~inp~IgI 

...... I
33 Section 501(cX5) or (6) organiratiwns.-Dld the organlzatloq spend any amounts in attempts to influence public

opinion about legislative matters or referendums (see Instructions and Regulations section 1.162.20(c))?.........
If "Yes," enter the total amount spent for this purpose

64 Section 501(cX7) Organizations-Enter amount of:
(a) Initiation fees and capital contributions included on line 12...................
(b) Gross receipts, included In line 12. for public use of club facilities (see Instructions)
(c) Does the club's governing instrument or any written policy statement provide for discrimination against any person

because of race, color, or religion (see Instructions)?......................................
65 Section 501(cXl2)organimtions.-Enter amount of:

(a) Gross income received from members or shareholders.......................
(b) Gross income received from other sources (do not net amounts due or paid to other sources

against amounts due or received from them).............................
36 PubIj~ interest law firms-Attach Information described In instructions.
~ USttheStateswithwhichacopyofthlsretumisfiled ~......................................

38 During this tax year did you maintain any pert of youraccountiuwjtax records on computerlaejIs1stq~)
38 Theboogcsarelncareof p. ORQANIZATION Telephonet4o.p.7.s~~~j"l 8 OO
~ p. ALEXANOR A VA
~Itase Under penalimes of perjwy' I declare thug I hmee.mnlnsd this rofum. acnpmn~rk~gudsedi.smndstaegmggu, undieS. bestef lip bmsofssand

belief It istnae, correct, and complete. ~
mere ~> Signature of officer Date ~Tltla

Paid Preparer's D~ oms~Mp ignature p.. 2I~~- ~'f-',?~b
Fitw.t'sriame(or J. '~'~'!R BAILF?~, CPA 10 84 12692Z1

2.. ...~.:: ~wa T * Vienna, VA ZlPcode b~i80



PROGRAM MW &
-

SUSSCRI~IONS & REFRR~NOE
MATER I ALS

OUTSIDE SERVICES

I NSURANCE
141 SCELLANEOUS
rICA EXPENSE
COUNTING & CAGING
WORD PROCESSING
DUES, FEES, & REGISTRATIONS
ADVERTISING
PRODUCTION COSTS

MAILING SERVICES
MARKET I NO
COMMISSIONS

EDUCATIONAL TRANSORI PTS

LIST MAINTENANCE
LIST RENTAL
DIRECT MAIL FEES

GRANTS & ALLOCATIONS

$ 4,04.00
1,150.00
1,097.74
2,104.22

11,843.70
7,632.41
4,790.59

75.00
55,720.72
41,188.72
65,472.38

746.06
16,662.21

9.00
2,396.04

21,259.75

40,978.39

I-

* 804.54
900.0

462.66

4,354.72
39,014.90
52,740.40

746.06
9,629.21

17,007.80
33,195.01

* 1,311.95

1,07.74
50.01

11,043.70

75.00

7,033.00

FWQRAISING

* 2,717.51

250.00

1,591 :~5

7,632.41

4,790.59

51,374.00
2,173.82

12,731.98

9.QO
2,396.04
4,251.95
7,783.38

LINES 22 & 43 (F) - GRANTS & ALLOCATIONS

JOE STEFFEN

HIGH FRONTIER
MAINE ERA IMPACT COALITION

HUGHEN CENTER FOR PHYSICALLY HANDICAPPED CHILDREN

LINE 8 (c) - GAIN (Loss) FROI4 SALE OF ASSETS

* 30.005,000.00
3,500.00

60000.00

50 SHARES - NATIONAL MEDICAL CARE,
LESS: VALUATION ALLOWANCE
FAIR MARKET VALUE

LESS: RECEIVED FROM SALE
Loss ON SALE
DONATED VALUE OF TEXAS PROPERTY

LESS: RECEIVED FROM SALE
Loss ON SALE

INC.
SE~UR ITIES* 1,031.51
( 331.51)

*~ 700.00

OTHER

$73,000.00



WI
* ~' SSOEpWleliUgIlgS
~ M~hbsmg.y.wreeura.

N~ 1*4.4w

J~.s~j
~TIONAL CONSERVATIVE FOUff~ATIOu

ow8glIotVlSIIhiheiwmu~ j~O22E64.
DepreebUm aiWibmo 16. 196e enduing ioO~~SU. ue~ Ifl

tabmfmlvenb. ~hi

Seeds. A.mumEleetlgn to
Lceuseep.pgg~

(Partnerships orS ,p.mui.mg ;;; MW Schedule K and Schedule K-i

11205)

'~'~" TOPrdbuin~rm~ery presedy
U. Cage
ebudhs
M~u

C. Cedw LMIb.i

lam IAccelerated Ct Recovery S~iem (ACRI) (see instructions):
For assets placed ha m.*e ONLY tbb~wwb.ghm~, 1N4

(a) 3-year property

(b) 5-year property

(C) 10-year property

(d) 15.year public utility
property

Ce) 15-year real Property-
lew-incorne houelng

(I) 15-year real property other
than low-income housing

P. Omiudu..

_____________________________ I____________________________
I. II8-year real Property

)ther recovery property S/L _________________

S/L __________________~ deduction for assets placed in service prior to 1984 (see instructions) 
_____________

Section C.-.Depreclatien of
erty subject to section 168(eX2) election (see Instructions)
~e~t9~p~eciation Range (CLADR) System Depreciation (see Instructions)
r depreciation (see instructions) 1

Section D.-Sum.ary
(Add deductions on lines 1 through 6). Enter here and on the Depreciation line of your return (Partner Iand S corporations-DO NOT include any amounts entered on line 1.)..................... 1,645.93

E~I~UI Amortization

A. DICnptarnIpopwg 1  U. ~ c.c..,w LAaiisrti
______ ghubm md~s -

...............................................................
Fgrn~ 4562 (1964)

(6) 1

(h) C

ACR~

Prop
Clas!
Othe

I Total4
Ships

~' Enter here and on Other Deductions or Other Expenses line of your return .

Reduction Act Hotice en page 1.1 the separate ktructions.

u.s eopminwT FenTp.G 0.". U. .433.331 (3t.eSWSa~



*,~ a ~ WO) ifr&

w~WZ2 Reason for t4on.Private
Peas 3

Status (See Imutruellbns far deSeRt
1ganization Is not a private foundation because it IS (check aPplsable ben please cheek sub' ONE bout):

~ A churoh. Section 170(b)(1)(A)(l).
~ A school. Section 170(bXl)(A)(H). (Al emplete Part V, pagal.)

o A hospital. Section 170Cb)(1)(A)(lll).
* jj A governmental unit. Section 170(b)(1)(A)(v).~ o A medical research Organization operated I~ conjunction with a hospital. Section 170(b)(1)(A)(lll). Enter name and address of

~...............................--P.....--.-..................

.............................................

.............................................
An organization operated for the benefit of a college or university owned or operated y a governmental unit. Section 170(b)(1)(A)(Iv).

(AJso cofliplete Support Schedule.)

ljj An organization that normally receives a substantial part of its support from a governmental unit or from the general public. Section

i70(b)(1)(A)(vl). (Also complete Support Schedule.)

* ~ An organization that nonnally receives: (a) no more than 
5

/s of its support from gross hwestment Income and unrelated businesstaxable Income (less sectIon 511 tax) from businesses acquired by the organization after June 30.1975. and (b) more than I'~ of its
support from contributions, membership fees, and gross receipta from activltles related to its exempt functions-subject to certain
exceptions. Section 509(a)(2). (Use cash receipts and dISbursements method of acceuntinS also complate Support Schedule.).

* Q An organization that Is not controlled by any dIsqualifIed persons (other than foundation managers) and supports organizations

described In (1) boxes 1 through S above or (2) sections 501(c)(4). (5). or (6) If they meet the test of section 509(a)(2). Section

509(a)(3).

vde~owini!9r~~~bout the supported organizations. (See Instructions for Part l~,box 9.)

(~) Name of supported organizations (b) Box number
from above

(C) Relationship of supported organizations to your organization:
~(1) Check hare ~" Q If the supported organizations appoint a majority of your governing board.
(2) Check here ~" Q If a majority of your governing board belong to governing boards of the supported organizations.
(3) Check hare ~ Q If (1) or (2) above does not apply. (See Regulations 1.509(a)-4.)

Cd) If applicable, enter the number of supported organizations exempt under.
(1) Section 501(c)(4).............................................................__________________
(2) Section 501(c)(5)............................................................._______________
(3) Section 501(c)(6)............................................................

Ce) Check here ~n' Q If your organizations main function Is to provide funds to the supported organizations.

I Q An organization organized and operated to test for public safety. Section 509(a)(4). (See specific Instructions.)
Support Schedule (Complete only if you checked box 6, 7, or 8 above) -_____________

Calendar year (or fiscal (a) (b) (C) (d) (a)year beginnIng hi) ~' 19% 1~j 196 32 19P 5/ 19.76 8'O Total
Gifts, grants, and contributions re-
COiy~j (Do not Include unusual
grants. See line 24 below.) . . . 713,027 819,104 821,520 242,922 2,596,573
Mem~shlp fees received . . .

Crws receipts from admissions, merchan.
uSe sold or services performed, or furuish.
~t Of facilIties In any activity that Ii not a
hi13655 unrelated to the organization's ex-
~itPUfpose 11,421 1,566 5,800 4,650 23,437
~5 Income from Interest, dividends,
~@IOUflts received from payments on seoxi.
~ leans (section 512(a)(5)). rents, royal.

and unrelated business taxable Incoma
SeCtion 511 taxes) from businesses ac-

by the organization after June 30* 584 4,935 15,634 857 22,010
....................

~tiflCome from unrelated business
h~~ties not included In line 14.



m~..~0a.qu, 590) See v~.
Support Schedule (continued) (Complete e.uiy If you checked bog 0,7, et'S on page 2)

Calendar year (or fiscal (a)
,vur beginning .u, 1u55'L 19771', 20 Total

jsrevCIlUfl levied for your benefiteither paid to you or expended~aur behalf. ________ ________ ________ ________ ________

,w value of services or facilities
hIOishd to you by a governmental,.~ withOUt charge. Do not Include
p. value of services or facilities
piiCflllY furnished to the publicp~OUt charge 

____________

~er income. Attach schedule. Do
,~ .nclude gain (or loss) from sale
,capital assets.............

~.19mlnusllne13 ___________ 8
tr 1% of lIne 19 ~

~ganizations described In box 6 or 7, page 2:~) Enter 2% of amount In column (a), line 20..............................................
b) Attach a list showing the name of and amount contribueM by each per~gu (other than a governmental unit orpublicly supported organization) whose total gifts for 1976 through 1979 exceeded the amount shown in 22(a).Enter the sum of all excess amounts here............................................._______________

ganazatons Geicribed in box 8, page 2:Attach a list, for amounts shown on lines 11, 12. and 13. showing the name of. and total amounts received In'disqualified person," and enter the sum of such amounts for each year: each year from each

~) Attach a list showing, for 1976 through 1979, the name and amount Included in line 13 for each person (other than "disqualifiedpersons) from whom the organization received more, during that year. than the larger of: the amount on line 21 for the yearor $5000. Include organizatlon described in boxes 1 through 7 as well as individuals. Enter the sum of these excess amounts foreach year.

(1979) (1978) (1977) (1976)
K an organization described in boxes 6. 7, or 8, page 2, that received any unusual grants during 1976 through 19~S, attachbit for each year showing the name of the contributor, the data and amount of the grant, and a brief description of the nature of the~nt. Do not include these grants in line 11 above. (see specific Instructions.)

Private School Questionnaire
To Be Completed ONLY by Schools that Checked Box 2 in Part IV N/A

b You have a racially nondiscriminatory policy toward students by statement in your charter, bylaws, other governing .!~. 140~trument, or in a resolution of your governing body?..............................................
b YOU include a statement of your racially nondiscriminatory policy toward students in all your brochures, catalogues, and ~her Written communications with the public dealing with student admissions, programs, and scholarships?.........
~ve ~'ou publicized your racially nondiscriminatory policy by newspaper or broadcast media during the period of solicitation
I~Students or during the registration period if you have no solicitation program, in a way that makes the policy known toIparts of the general Community you serve?......................................................-
Yg5," please describe; if "No," please explain. (If you need more space, attach a separate statement.)

You maintain the following:
Records indicating the racial composition of the student body, faculty, and admInistrative staff?...............
ReCords documenting that scholarships and other financial assistance are awarded on a racially nondiscrimInatorybasis? (See instructions.).................................................................-
Copies of all catalogues, brochures, announcements, and other written communications to the public dealing withStudent admissions, programs, and schof~rJ'Jpe?................................................-
Copies of all material used, by you or on your behalf to solicit contributions?..........................
'~You answered "No,'~ to any of the above, please explain. (If you need more space, attach a separate statement.) I

.1



~4VOr'~~ 590) 1990
PasetPrivate School Questionnaire

To Be Completed ONLY by SchoolK that Checked lox 2 In Part IV (Csntlnued) rVA
~~~scrlmlnete ~y race In any way with respect to: a..

Students rights or urivileges?................................ .........................................................................
(,)AdnllsSlonsPollcles?..................................................................
~ ~gnployment of faculty or administrative staff?..................................................
(d) schoIa~hlM or other financial assistance (see Instructions)?.......................................
(.) Educational PolicieS? .........................................................................
(f)lJseoffacllltles?...................................................................
~~thletlcpmgrams?...................................................................
~ Other extracurricular activities?...........................................................

If you answered "~." to any of the a~ove please ~iiplaiii. (If you need more apace. attach a separate statement.)

(a) Do you receive any financial aid or assistance from a governmental agency?............................
(bi Nasyourrlghttosuchaldeverbeenrevokedorsuspended?.......................................

If you answered uYes.~ to either 6(a) or (b), please explain. (If you need more epece. attach a Separate statement.)
Do you certify that you have complied with the applicable requirements of section 4.01 through 4.05 of Rev. Proc. 75-50.
1975-2 C.B. 587. covering racial nondiscrimination? If "No," attach an explanation (see lnstructl@ns for Part V). . . . II~ Lobbying Expenditures By Public Charities (See Instructions) (To be esupleted ONLY by an aiWbie ermmkilon that

filed Form 5768.) N/A ___________ ___________

ick here ~ (a) Q If the erganixatlee belsap te as affiliated greup (m lustruetlsnu). Ta bemmplet.4
ick here ~'m' (b) Q If you checked (a) aed "Emited metier previalees apply (see betruetlees). ______________

Umits on Lobbying Expenses
Total (grassroots) lobbying expenses to Influence public opinion....................
Total lobbying expenses to Influence legislative body.............................
Total lobbying expenses (add fines 1 and 2)...................................
Other exempt purpose expenses (see Part VI Instructions)...........................______________
Total exempt purpose expenses (add fines 3 and 4) (see instructions)..................
Lebbying nentaxable amount. Enter the mailer at $1000000 wits ameent detemleed eider the lelluwlag table-.
MIte a.euat em Mae S is- The hbbg~ aeduable ammi is-.
litover $500,000...............0%eftheamaunteeMae5...............
her $500,000 but not over $1.000.000. . $100,000 pIus 15% at the excess ever $500,000. .

her 81.000.000 but not over $1,500,000. . $175000 plus 10% at the excess ever $1,000,000 7'
her $1,500,000.................$2 OOpesS% of the excess ever $1,500,000.
Grassroots nontaxable amount (enter 25% of line 6).............................
(Cemplete lines 8 and 9. File Ferm 4720 II either lIme 1 exceeds lIme 7 mIme) exceeds Mae 6.)
Excess of line 1 over line 7...............................................___________________________________
Excess of line 3 over line 6..............................................
bi Averaging Period Under Section 501(h). (Some organizations that made a section 501(h) election do not have to complete all of
lye columns below. See the instructions for lines 10-15 for details.)

fCfer~~~.s below are to column (b)
Fart VI, Schedule A (Form 990) for
E~ive tax year)

Lobbying Expenses During 4-Year Averaging Period

Calendar year (or fiscal I (a) I (b) I (c) I Cd) I (e)
year beginning In) ~,. 1980 1979 1978 1977 Total

Obbying nontaxable amount (line
...............

Obbying ceiling amount (150% of

Ado )

Otal lobbying expenses (line 3)

rassroots nontaxable amount (line

rassro
0 1 5 

ceiling amount (150% of

~O13 )

~55roots lobbying expenses (line

U-
.1 I I I I ______________________

312-052-I'U.S. GOVERNMENT PRINTING OFFICE: 1561-70' 966



Form Return ~ganIzatIon Exempt From h e Tax OMSN~ 154541
Under secthe~ ~i(c) (except black hang benefit tnaet g private ewndatln)

Depwtment of the Treasury Of the Interni Reveiwa. Cede or section 4W(aKl) tmet 'U~)88
Internal Revepue Service Mats: You may be required to ma cipy of Ibis return lerntl'dy tale rePWI'4 requiremeali. Se. illItructIOll 0.

For the calendar year 1988. or fiscal year beginning 1966. and ending 19
Name of organization J A Iuiplayer IdentIfIcatIon nuniber (see instruction L)

u.. IRs
label. Address (number ~_National Conservative Foundatio 52 1206900
Other. Titleholding Corporation I *~ter.g.trate.nnumb.rse.instwctionD

street)
please 618 South Alfred Street I

VA 22314 C SectIon 4947(*)( 1) trusts filing tivi form lieu of Form
or type. ALexandria, ZIP code jO.1. check here P Q (tee iEI5tflJCtiOlI CIO)

0 Check type of organization-Ezenot under section ~ ~ 501(c) C 2 ) (insert number), OR I 0 section 4947(CX1) trust Check here if application for
£ Accounting method: ~ Cash Xi Accrual 0 Other (specify) ~ exemption is pending .. p
F Is this a group return (see i~W~'uEzi~n J) filed for aft iliates~..........0 ~ (INo 0 If ~Yes' to either, give four*dlgit group exemption

If Yes. enter the number of affiliates for which this return ~ filed - number (GCN)~
Is this a separate return filed by a group affiliate'................C Yes ~No

H~ Check here it your gross receipts are normally not more than $25000 (see instruction 811). You do not have to file a completed return with IRS but
Should file a return without financial data if you were mailed a Form 990 Package (see instruction A). Some states may require a completed return.

I C Checi~ here if gross receipts are normally more than 525.000 and line 12 is 525.000 or less. Complete Parts I (except lines 13 15). III. IV. VI. and VII
ano only tne indicated items in Parts II and V (see instruction I). If line 12 is more than 525000. complete the entire return.

SO1(cX3) organizations and 4947(aMl) trusts must also complete and attach Schedule A (Form 990). (See leistructleits.)

u Statement of Support. Revenue, and Expenses
and Changes in Fund Balances

These columns we optional-
see InstructIons

Contributions. gifts. grants. and ~i~ular amounts received:
Direct public support.....................I -3-
Indirect public support
Government grants.....................
Total (add lines a through ic) (attach schedule-see instructions).
Program service revenue (from Part IV, line f)................
Membership dues and assessments.......................
Ir'.terest on savings arid temporary cash investments...........
Dividends and interest from securities .......

Gross rents .

Minus: rental expenses
Net rental income (loss)...............................
Other investment income (Describe ~ )

Other
o d ~aru~ aiiuurit irurn ~di~ u~ r

assets other than inventory

b Minus: cost or other basis
ana sales expenses

c Gain(loss)(attacr~schedule) I

Soec 'a if unorais, ng e~ ents and activities (attach schedule-see instructions)
a 3ross revenue (not .nctuding $

of contrioutions reoorted on line la). _______________

Minus direct expenses
Net ncome (line 9a minus line 9b)
Gross saies minus returns and allowances
Minus cost of goocs sold (attach schedule)
Gross profit (loss)
Other revenue (from Part IV. line g)

i~q~v~~e 1,i'~ '~ A ~ ~- 7 S~r Qr 1fl. 2fl1111'i

I
5

13 Program services (from line 44, column (B)) (see instructions)
~ 14 Management ano general (from line 44. column (C)) (see instructions)
* 15 Fundraising (from line 44. column (0)) (see instructions)

16 Payments to affili3tes (attach schedule-see instructions)
Total expenses (aad lines and 44, column (A)) ______________

~ 118 Excess (deficit) for the year (subtract line 17 from line 12) . ____________ __________________________

C 19 Fund balances or net worth at beginningof year (from line 74. column 355 74 _____________________________

~' ~i 20 Other changes in fund balances or net worth (attach explanation) ______________ _____________________________

21 Fund balances or ret worth at end of year (add lines 18. 19. and 20) 355 . 631 _______________________________

For Paperwork Reduction Act Notice, see page 1 of the instructIons. form ~U I I~UOI

0%

~NI

~1~')
GD

o
GD

q~4.

C

0
0.
0.

'I,

b
C

lOa
b
C

11



26 Other ularies and wages..................___________________
27 Pens.on plan contributions................._________________________
28 Other employee benefits.................._______________________
29 Payroll taxes _____________

30 Professional fundrrnsing fees...............~EEE
31 Accounting fees........................____________________________
32 Legal fees..........................._____________________________
33 Supplies.............................___________________________

; 34 Telephone............................____________________________
c 35 Postage and shipping.....................________________________ ____________

~. 36 Occupancy...........................__________________________
__________________________________________________ I ________________________ _________________________

hI 37 Equipment rental and maintenance...........__________________________38 Printing and publications.................____________________________
39 Travel...............................____________________________
40 Conf erencp. conventions. and meetinp . I
41 Interest 4
42 Depreciation, depletion. etc. (attach schedule).

'C) 43 Other expenses (itemize): a _____________

b _______

c..................................

d............................................................______________
C..........................................

44 Totalfunctionalexpenses(addlines22through43) - -

Orgarnzatiofls ccmolsbugcalums S.D. cart, mm WtA Is hum 1345. ___________________ _________ _________

5~ZY~U IIII ~t~t~mAnt nf Pn~wr~m ~invvfr!a Rendered

List each program service titte on lines a through d; for each, identify the service output(s) or product(s), and I
report the quantity provided. Enter the total expenses attributable to each program service and the amount of ~

7) grants and allocations included in that total. (See instructions for Part Ill.) enstructonS)

- a---------------------------------------------------------------------------
-----------------------------------------------------------------------------
-----------------------------------------------------------------------------

(Grants and allocations $ -

b...........................................................................
.............................................................................
.............................................................................

(Grants and allocations $ )
c............................................................................

.............................................................................

.............................................................................
(Grants and allocations $ _________________

d...........................................................................
.............................................................................
.............................................................................

(Grants and allocations $ ) _______________

e Other ~xouram service activities (attach schedule) . (Grants and allocations $ _______________

f 1'otai (add lines a through e) (should equal line 44. column (B)) _______________



Fum 9~O(I9U)

- Program Service R~.umuutOthsr ftmmao (Stab nabr~) I-I-.

a Fees from government agencies ___________

b
C.

d
S
f Total program service revenue (enter here and on lisle 2)........................
g Total other revenue (enter here an~ on line Jj)...................................................

Balance Sheets ~ ~fle 5*~ n~O~e tOISER $25000 emplete the entIre balance sheet. If lIre 12. Past I, and.000w Im. pus msyoossglatenly tInes 59.66 74. and 75. See instructions.

Not.: columns (C) an (D) ii, optieg, sp,~4'A)r*(U) End of yuV ___________

completed to the extent ap*abM~ ~'eqs~s~, ch1~ SSflSUIIS (C)UnrestnCted/ 1 (0) Rastvicted/
schedUle should be to vvd.of .jww amounts .'*' (3) Total Cipasidable I Noneupendable

45 Casn-noninterest.bearrng.................................-~

46 Savings and temporary cash investments....................~ ............22i-
47 Accounts receivable ~ _____________________________

minus allowance for doubtful accounts P_______________ ____________ ____________

48 Pledges receivable P ______________________________

minus allowance for doubtful accounts P

49 Grants receivable......................................._____________ _____________

50 Receivables due from officers, directors, trustees, and key
employees (attach schedule)............................._____________

51 Other notes and loans receivable P ___________________

minus allowance for doubtful accounts P ______________ ____________ ____________ ____________

52 Inventories for sale or use..............................................____________
53 Prepaid expenses and deferred charges....................._____________ _____________

54 Investments-securities (attach schedule).................._____________ _____________

55 InvestmentS-land, buildings, and equipment basis P ________________

minus accumulated depreciation P _________________ (attach schedule) _______________ _______________

56 Investments-other (attach schedule) _____________

57 Land. buildiflp. and equipment: basis P 69 044
____________________________________________ ________________________________________ 1 ___________________________________________

minus accumulated depreciation P 18254 (attach schedule) . ~ ...~Q..8..Z2.Q....
58 OtherassetsP' Bui1d~ng Purr'hao~i flpt'in~u ..3fl9..,..3111L ~
59 Total assets add lines 45 throu h 58................,,3 jQj*. ..3,6fl,.~,..BjA....

LiabilitIes
60 AccountS payable and accrued expenses.....................................21.6..... ....................2.1..6.....
61 Grants payable _____________

62 Suooort and revenue designated for future periods (attach schedule) _______________

64 Mortgages and other notes payable (attach schedule) . . . ...........%..1J..1.... ~
63 Loans from officers, directors, trustees, and key employees

(attach schedule).................................._____________ _____________

65 Other liabilities (add lines 60 throufh 65)................._____________ _____________ _____________ ______________

66 Total liaoilities Fund Balances or Net Worth

Organizations that use fund accountIng, check here P 9 and
complete lines 67 through 70 and lines 74 and 75.

67a Current unrestricted fund . . . ..3.55..a.5..7. t.... ~
b Current restricted fund . ........ ______________

68 Land. buildings. and equipment fund _____________ _____________

69 Endowment fund.................................._____________ _____________

________________________________________________________________________________________________ _______________________________________________ ______________________________________________ ______________________________________________ I _________________________________________________
70 Other funds (Describe P ___________________________ _____________

Organizations that do not use fund accountIng, check here PC
and complete lines 71 through 75.

71 Capital stock or trust principal........................._____________ _____________

72 Paic-in or capital surplus.........................._____________ _____________

73 Retained earnings or accumulated income _____________

74 Total fund balances or net worth (see instructions) . . ...355.....SJIL.. .3.5.J....A82....
75 Total liabilities and fund balances net worth see instructions ~ .3fl....Si~A....



or not. S.. ~
(A) Name and address (B) Thleaeideveup mcem.sm~~e~ (D)CuIIItbullOflS (I) Eapense

(II iwS peed. WamPlUYe acceuiew and lhur
________________________________ desame to pastime pager aim) bensit plans aNowaeucgs

* Soe..att.ached..Li&t. ________

- _______ I ____ ____ ____

________ I __ __ __

Other Information

76 Has the organization engaged in any activities not previously reported to the Internal Revenue Service?...........
If "Yes." attach a detailed description of the activities.

77 Have any changes been made in the organizing or governing documents, but not reported to IRS'...............
If Yes." attach a conformed copy of the changes.

78 If the organization had income from business activities, such as those reported on lines 2. 9, and 10 (among others), but
NOT reported on Form 990-T. attach a statement explaining your reason for not reporting the income on Form 990.T.

a Did the organization have unrelated business gross income of $1000 or more during the year covered by this return?

b If "Yes," have you filed a tax return on Form 990.T, Exempt Organization Business Income Tax Return, for this year?

79 Was there a liquidation, dissolution, termination, or substantial contraction during the year? (See instructions.) . . .

If "Yes." attach a statement as described in the instructions.
80 Is the organization related (other than by association with a statewide or nationwide organization) through common

membership, governing bodies, trustees, officers, etc.. to any other exempt or nonexenipt organization? (See instructions.)..

'0 If "Yes." enter the name of the organization ~' HAt.±Qt)A1 .Cs~rtservativa. RQU.fl4&t2.QXI.-------

~XI---------------------------------------------and check whether it is 9 exempt OR C none
81 a Enter amount of political expenditures, direct or indirect, as described in the instructions .

N b Did you file Form 1 120.POL. U.S. Income Tax Return for Certain Political Organizations. for this year'........

82 Did your organization receive donated services or the use of matenals, equipment, or facilities at no charge or at
suostantially less than fair rental value'............................................
If "Yes," you may indicate the value of these items here. Do not include this amount as support
in Part I or as an expense in Part IL See instructions for reporting in Part Ill.............

~ih -.

~ 83 Section 501(cX5) or (6) organizatonsmm-Did the organization spend arty amounts in attempts to influence public
opinion about legislative matters or referendums? (See instructions and Regulations section 1.162-20(c).)

'C) If "Yes." enter the total amount spent for this purpose

84 Section 501(c)(7) organizations. -Enter: a Initiation fees and capital contributions included on line 12.

ty.. c Does the club's governing instrument or any written policy statement provide for discrimination against Gross receipts. ricludec in line 12. for public use of club facilities (See instructions.) ~ r i n 4
because of race. color, or religion? (See instructions.)

85 Section 501(c)(12) organizations-Enter amount of:
a Gross income receved from members or shareholders
b Gross income received from other sources (do not net amounts due or paid to other sources

against amounts due or received from them)
86 Public interest law firms. -Attac4~pformation described in the instructions.
87 List the states with wnich a copy of this return is filed ~

88 During this tax year did you maintain any part of your accounting/tax records on a computerized system?.
89 The books are n care of ~ ... *Q~ga.nj~.t~on.........Telephone no. ~ . -ISflO..

Located at ~ .A3~eXafldrLa.,..~VA.22a14-----------------------

90 Section 494 7(aXl) trusts filing Form 990 in lieu of Form 1041.-Enter the amount of tax-exempt interest received or I.
I Under penaites oY ocriury. i declare that I have examined thus return nciuding accompanying scneduies and statements. and to the oest at mv xnowiedge and

Please beiet. it is true Correct, and complete Deciaraton of preparer (other than off icer) is based on all niormation of wnuch preparer ~as any knowledge

sign Chairman
Here Signature ot dicer

Paid signature
Preparers
Use Only yours. if s.ef.erI OlOySd)

eUSOPO Bai-O-20S-OeO
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National Conservative Foundation
Titleholding Corporation

52-1206900

~n~-yI

Board of Directors

Margaret Dolan
Fairfield, CT

Cassandra Scholte
Midlothian, VA

Maiselle Dolan Shortley
McLean, VA 22101

Part-time

Part-time

Part-tim.

Officers

Maiselle Dolan Shortley Part-time
McLean, VA
President

Margaret Dolan
Fairfield, CT
Secretary

Cassandra Scholte
Hidlothian, VA
Treasurer

(T~

Part-time

Part-time

-0-

-0-

-0-

-0-

-0-



National Conservative Foundation
Titleholding Corporation

52-1306900

1988 Form 990

National Conservative Political Action
Committee-State Election Fund
618 South Alfred Street
Alexandria, VA 22314

$ 9,111
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1~ST
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ag#lsweimlrstwn I
Liattonal Conservative Foundation Titleholding Corporation I 52-1206900
5umflmorastmwt~g.u.duUIswm MAMAs

-- - - ~ ~ ~ £.~ ~~~A~am6

O~reclatIon (UN Part III for automobiles, certain ouw vehicif. ~fl~J w. avw F1WWIIY uuuu uw wuwwuuuuwuus.
recreation, or amusement.)

Section A-Election To 17~ _______________

(a)Ossasnohursssmtv (b) OMslaeuihlesMlS WC~ (4EimmsdsdSstlme

1 ___

2 LIsted property-Enter total front Part Ill. Section A. column (h)-----------------------------
3 Total (add lines land 2. but do not enter more than S1O.000)------------------------------
4 Enter the amount, if any, by which the cost of all section 179 property placed in service duringthlS tax year is

more than $200000........................................................
S Subtract line 4 from line 3. If lees than zero, enter zero (See InstructIons for otter limbUons.) I

Section B.-Oepreslatleut

(a) Oms of propsaty
c~:~i~ I (c) Basis fordepres~sS I (.)Msth@d

(Dusifissi WS inuly.-gss p511W fIpaiwig
is.~ - -

6 Modified Accelerated Cost Recovery System (MACRS) (see instructIons): For assets placed in
service ONLY dunrug tax yeer beginning in 1988 ___________________

a 3-year property

b 5-year property

c 7-year property

d 10-year property

o 15-year property

f 20-year property

g ~esaaenuai renrai property
I i

ii NonresuUefltIal real prOprty S

7AlteruatweDeprec~1Systo(ADS)

8 Listed property-Enter total from Part :iI. Secton A. column (g).............................
9 MACRS deduction for assets placed 'n service prior to 1988 (see instructions)

Section C.-ACRS and/er Other Depreciation

10 Property subject to section 168(tXl) election (see instructions)
11 ACRS and/or other depreciation (see instructions )

Section D.-Summaiy

12 Total(adddeductlonsonllnes5through 11). EnterhereandontheOePrectionhin5OfyOUrr5tUmQ'~~~r 4.144
ships and S corporations-Qo NOT include any amounts entered on line 5.).................

13 For assets above placed ~n service during the current year, enter the portion of the basis
attributable to section 263A costs. ~see instructions)......................

0 AmortIzation
(a) Oescnpaon o4 prapurt~v (b) ~, (C) Castor (d) Cods ~ ~

~fier ~U 55Cb0fl

1 AmortizatIon for in service only dunn tax year nni in 1988

2 A''~'t~""' for pmpmv9i~ placed in service gn9r to 1988...............................
3 Total. Enter here and on Other Deduct:ons or Other Exoenses line of your return................

See Papeuwark Reduactien Act Natic. on page 1 of the separate lnstnactlons. romni 4562 (iNS)

CO

~o.

'NI-

N

(f)Osaeflsn



* 'V w 0~ Me. 14I~OO7

~ 990 . Return of Or anizatlon Exem t From Income Tax
Under aesstrns 50 c(uSeptMa~ .~ I ~)87
You ma, be requIred buss acopy of Ibis mIte Is satisfy stab egeellugrequseemaeta. See imutructios 0.

For thecalendar year 1987. or fiscal year beginning . 1967. andending

- Nameoforganuuatuon National Conservative Foundation AImpleerldeShIbatlOOl'timbW(UeinStflDCtIOflL)

Address(numberand Titleho1dins~ Corporation 52~12069O0

.Me. street) I State registration number (we instruction 0)
porno 1001 Prince Street ______________________________

s"' City or town, state, and ZIP code
* C So 4947(aXl)t liiAttliS IWuII lellovof Poem
F. Alexandria, VA 22314 1041.checkhef@ Q (gStWCtlOflC10~
-I ______

DChchtypeoIogauazatiee-Co.ptuedwugtlee~' (I50l(c)( 2 )(inwtnumber).OR b 0 section4947(aXl)trust Checkh.tOlfaPPIionfor
I Accounti method: Caof, A~ejuof ~ exemptiOn is pending,

Flsthisagroupreturn(seernsctonJ)filedforaffiliates'..........OYes liMo 0 If "Yes' to either, give four.dilt POUP exemption
If Yes. enter the number of affiliates for which this return is ~ number (GCN)~.
Is this a separate return filed by a group affiliate'................0 Yes (B No

540 Check here if your gross receipts are normally nnt more than 525.000 (see instruction 511). You do not have to file a completed return with IRS but
should file a return without financial data if you were mailed a Form 990 Package (see instruction A). Some states may require a completed retuog.

* 0 Check here if gross receipts are nor,6ally more than $25000 and line 12 is 525.000 or less. Complete Pouts I (eucept lines 13.15). III. IV. VI. and VII
and only the indicated items en Parts Bland V(see instruction I). It line 12 is more than $25000. complete the entire return.

SO1(eN3) erg., hem and 4947(aXl) busS. musS aluecemplete alud Miash Schedule A(Uoem 960). (SeeMeSvustlmes.) I These eulumus are OPUOS.I-.

Statement of Support, Revenue, and Expenses
'0 fend Changes In Fund Balances

1 Contributions, gifts, grants, and similar amounts rec
a Direct public support ~,0o0
b Indirect public support.................
c Government grants...................
d Total (add lines la through ic) (attach schedule-see instructions).

2 Program service revenue (from Part IV. line f)..............
3 Membership dues and assessments....................
4 Interest on savings and temporary cash investments..........
5 Dividends and interest from securities .

6a Gross rents........................
b Minus: rental expenses................
c Net rental income (loss)..........................

7 Other investment Income (Describe h

8 a Gross amount from sale of
assets other than inventory

Securities Other

________________ t

b Minus: cost or other basis
and sales expenses .

c Gain (loss) (attach schedule) -

9 Special fundraising events and activities (attach schedule-see instructions)
a Gross revenue (not including $

of contributions reported on line la)........
b Minus: direct exoenses................
C

lOa
b
C

Net income (line 9a minus line 9b)
Gross sales minus returns and allowances. . .

Minus: cost of goods sold (attach schedule) .

Gross profit (loss)
Other revenue (from Part IV. line g)...................
Tnt2i r~vs1neIA(~dd ienpc lii ~ i 4 ~ 6c 7 8c 9c. lOc. and 11)

5,039 ________________________

305.718

13 Program services (from line 44. column (B)) (see instructions) . 243, 1 53 ______________

14 Management and general (f rom line 44, column (C))(see instructions) 4 '.53 ____________

15 Fundraising (from line 44, column (D)) (see instructions) . . ___________

i~ 16 Paymentstoaffiliates(attachschedule-seeinstructions).
____ 17 Total expenses (add lines 16 and 44. column (A)) 247,606 ____________

3 18 Excess(deficit)fortheyear(subtractlinel7ffofltline 12) . . . 58,112 ___________

K 19 Fund balancesornetworth atbeginnlngof year (front line 74. column (A)). 297,462 ___________

Ii. 20 Other changes In fund balances or net worth (attach explanation) __________ __________

- 21 Fundbalancesornetworthatendof or addlinesiS 19 and2O . 355,574 __________

For Paperwork Reduction Act Notice. see page 1 of the li'structlons. Poem I~U (1967)

(A) Total

'NI

0
S
2
C
S
S

C) ~
C
'U

-

0
0.2'

0



Fm55O(lW7~
1i*.ment~~- Functional bemuse

~and(D)ueMqu"dhVmSSt3KUsns
s~enai ferothets. (See lauctlsns.)

Co not Include aenawits DUWWE~ hue
6bBb. 9b. lOb. .,i61 4t I. PTW[

Grants and allacatlons (attach schedule). .

Specific assistance to hivldusls..........
Benefits paid toorformembem . . .

Compensation of officers. dIrwie's. to......
Other salaries and wags................
Pension plan contributions..............
Other employee benefits...............
Payroll tames......................
Professional fundralsing fees............
Accounting fees....................
Legal fees.......................
Supplies ~ JLea.ntng .

Telephone.......................
Postageandshipplng.................
Occupancy.........................
Equipment rental and maintenance.........
Printing and publications...............
Travel
conferences. conventions, and meetinp -

Interest...........................
Depreciation, depletion. etc. (attach schedule).
Other expenses (itemize): a
Off ice expense
FI1in~fees
Mana&ement Fees -

Utilities & Trash
National Conservative Foundation

Total functional expenses (add las 22 through 43)
Orgu up q UhUSS SO. earn, Sm blulsbhmu 13.15. 247. 606 243. 153 4,453 -0-

Statement of Program Services Rendered - __________ __________

Ust each program service title on lines a through d; for each, identify the service output(s) or product(s). and
report the quantity provided. Enter the total expenses attributable to each propam service and the amount of ~
grants and allocations included in that total. (See instructions for Part Ill.) ______________

mstnictwns)
a Management of Buildin8

(Grants and allocations $ ) 243,153
b---------------------------------------------------------------------------

(Grants and allocations ~ ) _____________

C...........................................................................................................

(Grants and allocations $ ______________

d...........................................................................

alocations ____________(grants ___________

e Other orowam service actielties (attach schedule) (Grants and allocations $ _________

f Total (add lines a throush e) (should eoual llne~, column (B)) 243, 153

b
C
d
e
f

44
0

CD

- _

A22~D ina~i_

856 856 ___________ ____________

22 ___________ 22 ____________

105 ___________ 105 ____________

5.814 3.814 ___________ ___________

22.029 22,029 ___________ ___________

3.212 ___________ 3,212 ____________



~.. 4562
og.eitm.M .es. Tume~

and Ameelzatlois
,,. See saparab hiuiU

b. Aee.eb lieu ~ ~ - ~

1S4411

11987
£7

gpgpPMmgp~gw*~ (3)1 m ~..r ------

Numh(s)UINSSiUUS 152-1206900
National Conservative Foundation Titleholdina Corporation
bUM. wa~m~buiwiibW9W sUMS

- oepreaiatl.m (D not use me. part for automobiles, certain other vehIcles~ computers, and property used fOr
entertainment. recrestion. or amusement. Instead, use Part U.~

L

jj~ ~ from Part NI. Section A. column (h)..........................

3 Total (add hoes land 2. but do ~ot enter more than $10000)...........................
4 Enter the amount. if any, by which the cost of elI section 179 property plemi hi service durhigUi taM years

-e than $200000...................................................
S Subtract line 4 from kie 3.11 result Is less than zero, enter zero. (See histrewtions fqt other

(a)Oaud pepsity
(@)Osea~Ss(bi Dab-m

j~i~overy System (ACRS) (see instructions): For an bpaamdhiaefl9C5 ONLY
during tax yea, beginning ue 1987

a 3-year property

b 5.year property

c 7-year property

d 10-year property

* 15.year property

* 20-year property

7 Listed property-Enter tota~Lfrom Part III, Section A. column (g).............................
ft ACRS deduction for a~.ts olacod in service orior to 1987 (see instflJctiOrls).....................

Section C.-Other DepreciatIon

9 property subject to section 168(fXl) election (see instructions)
lO0therdeoreciation(SSeinstflictIOM) 4,144

ti4inn D.-Suiniwv ________________

See Papeiwork R.duasUs.Aa NSU em pegs S eflbemperate lmstnactlui.

11 Total (adddeduCtiOnson hnesSthfough 10). Enter hereandonth.DPrClationlifleOf irreturn
ships and S corporations-DO NOT includ any amounts entered on line

12 For assets above placed m seivice during the current year, enter the portion of the basis
attnhntnhle to additional section 263A costs. (See instructions for w~~O must USe.



V W
FwmOSO(SIP)

- Prqram Service hvuwae mthv R.vsme (Stats mature.)

a Fees from government SWIaSS
b Miscellaneous income
C
d
a.....................................................
f Total program service revenue (enter hare and on lIne 2)......................
* Totalotherrevenue(enterheafldflllfle 11 ) - - i

pan. 3

line 12 or Calvin. 0) of Iliw 56 Is mere thee, 525.000. cemplhte the anthe belafica sheet. If line 12. Past I. andCohlfllfl (moe In. are S25.OOOer lass. iou msscemplteiilybies 5.6674. and 75. See instructIons.

7)

- -- - Eaidoyeer _______

Note: Cehamos (C) and (0) are optIonal. Cwwu(A)endO)~~ 1 ~  (A) oglanleg ~Qwtricted/ ~)ReatrIcted/
completed t the extent ~pMca~ R~euw raqi*~ ~
schedules sheuldbe foren~d-)WinlWuMIbWl~

Aints
45 Cash-noninterest.bearlflg......................
46 Savenp and temporary cash investments.....................A. 5.Q~L 667 __________

47 Accounts receivable b' __________________________

minus allowance for doubtful accounts ~_______________

48 Pledges receivable I
minus allowance for doubtful accounts ~ ______________ ___________ ____________

49 GrarKs receivable.....................................................____________
50 Receivibles due from officers, directors, trustees, and key

employees (attach schedule)........................________ _________

51 Other notes and loans receivable P __________________

minus allowance for doubtful accounts 5' ______________

52 Inventories for sale or use..........................__________ __________

53 Prepaid expenses and deferred charges................__________ __________

54 lnvestments-5OCUflt'es (attach schedule)..............___________ ____________

55 lnvestUSOtS-IaAd. bwldinp and equipment bags 5'.
*iAUS5CCUmUI5tK~tiOhi

5 ' 
_________ (attach schedule) ________ ________

56 InvestmefltS-Other (attach schedule) ____________ ____________

57 Land. buildings and equipment: basis 5'. 69.044
m1nucuulateddeprecsatiOn5' .J.AJIQ...........Aattachuchsdule). 56.028 54.934 __________

58 Otherassets' Building purchase potion 309.300 309,300 _________

59 Total assets (add lines 45 through 58) 367 670 364 * 901 ____________ ____________

LIabIlItIes 472 216

60 Accounts payable and accrued expenses................____________
61 Grants payable...............................
62 Support and revenue designated for future periods (attach schedule) _____________

63 Loans from officers, directors, trustees, and key employees
(attachschedule)..................................69,736 9,111 __________ ___________

64 Mortgages and other notes payable (attach schedule) ____________

65 Other liabilities P___________________________________ ____________

66 Total liabilities (add lines 60 throueh 65)................70,208 9,327 ___________

Fund Balances or Net Worth
OrganIzatIons that use fund accounting, check here 5' 0 and

complete lines 67 through 70 and lines 74 and 75.

67a Currentunrestrictedfund...........................297,462 355,574 ___________

b Current restricted fund.........................
68 Land, buildings and equipment fund...................____________ ____________

69 Endowment fund...............................____________ ____________

70 Other funds (Describe P _______________________ ) ___________

OrganIzatIons that do not use fufld accounting. check hereb 0
and complete lines 71 through 75.

71 Capitalstockortrustprincipal ________

72 PaW-rn or capital surplus..........................________ ________

73 Retained eaminp or accumulated income...................~ ~ __________ ___________

74 Total fund balances or net worth (see Instructions) ___________ __________

75 Total liabilities and fund balances networth see instructions. 367 670 364 901



Fum~gO~agp~ a
(Ust sueS, - WhthtLSh Itdf net. -__________________ 5.ei~i~'.Pbtninmeamftgeu. *lCw~'new~6fl. PPSueAum.IS~1uIS...VSrUp IS)C.mggqwgWn

________ ~

44

IUED. Other InformatIon 
- lYe. No

75 Has the organization engaged In any activities not previously reported to the Internal Revenue Service'.If "Yes," attach a detailed description of the activities.

~ :e m governing documents, but not reported to IRS?..............
78 if th r~tion had ucome from business activities, such as those report.dv, hues 2,9. Nd 1O(arnong others), but

NOT repor ted on Form 99O~T, attach a statement explaining your reason for not reporting the income on Form 990-T.
a Did the organization have unrelated business gross income of $1,000 or more during the year covered by this return?
b If "Yes," have you filed a tax return on Form 990T, Exempt Organization Business Income Tax Return, for thus year?

79 Was there a Isqwdat.on. dissolution, termination, or substantial contraction during the year? (See instructions.)
If "Vp." attach a statement as described in the instructions.

80 Is the organization related (other than by association with a statewide or nationwide organization) through commonmembership, governing bodies, trustees, officers. etc.. to amy other exempt or nonexempt ~ganization? (See instructions.). X
If "Yes," enter the name of the organization ~' National Conservative Foundation

............................................................................................................. and check whether it Is 0 exempt OR 0 nonexenipt
,-~, 81 a Enter amount of political expenditures, direct or indirect, as described in the instructions . .

Did you tile Form 1 120~0L. U.S. Income Tax Return for Certain Political Organizations, for this year'............
Did your organization receive donated services or the use of materials, equipment, or facilities at no charge or at
substantially less than fair rental value'
If "Yes." you may indicate the value of these items here. Do not include this amount as supportin Part I or as an expense in Part II. See instructions for reporting in Part Ill..............' I
Section 501(cX5) or (6) organizations-Did the organization spend any amounts in attempts to influence publicopinion about legislative matters or referendums? (See instructions and Regulations section 1.162.20(c).).........
If 'Yes." enter the total amount spent for this purpose
Section 5Ol(eX7)organizations.-tnter: a Initiation feesand capital contributions included on line 12. I' ~>
Gross receipts, included in line 12. for public use of club facilities (See instructions.) . ~ o n I FDoes the club's governing instrument or any written policy statement provide for discrimination against a 4K' ~tbecause of race, color, or religion? (See instructions.).................................

Section 5O1(cXl2) organizations-Enter amount of;
Gross income received from members or shareholders
Gross income received from other sources (do not net amounts due or paid to other sources
against amounts due or received from them)
Public interest law firms. -Attach information described in the instructions.
List the states with which a copy of this return is filed I'..........................................
During this tax year did you maintain any part of your accounting/tax records on a computerized s stem?
The boots are in care of P (~a*flizat ion Telephone no. i7. -684-1
Locatedat ~ VA 22314
Section 4947(aX1) trusts filing Form 990 in lieu of Form 1041.-Enter the amount of tax~exempt interest received or
accrued during the tax year.........................................

Please
Sign

LMder penalties of perjury. I declare that I have examined this return, including accompanying schedules and statements. and to the best of my knowledge anCbelief, it is true. correct. and complete. Declaration of preparer (other than officer) is based on all information of which preparer has any knowledge

L
LF Snature of officer

0 u.S S,.mm..i Prisis., O*,.c. ieaB-205-aeSnSi*s

b
N. --

q~3.

b
c

85
a
b

86
87
88
89

90



52-1206900

1987 Form 990

Part VI

Board of Dite@tfl

L. Brent Bosell
Triangle. VA

J. Curtis Merge
McLean, VA

Leif Noren
Arlington. VA

Margaret Dolan

Fairfield. CT

Cassandra Scholte

Midlothian, VA

Maiselle Dolan Shortley
McLean, VA

Officers

J. Curtis Merge
McLean, VA
Secretary

Leif Noren
Arlington, VA
Treasurer

Maiselle Dolan Shortley
McLean, VA
President

Margaret Dolan
Fairfield, CT
Secretary .--

Cassandra Scholte
Midlothian, VA
Treasurer

1/1/87-11/6/87
part-time

1/1/87-1116187
part-time

1/1/87-1116187
part-time

11/6/87-12/31/87
part-time

11/6/87-12/31/87
part-time

' 11/6/87-12/31/87
part-time

1/1/87-11/6/87
part-time

1/1/87-11/6/87
part-time

1 1/6/87-12/31/87
part-time

11/6/87-12/31/87
part-time

$ -0-

$ -0-

$ -0-

$ -0-

$ -0-

$ -0-

$ 4,000.00

$ -0-

$ -0-

11/6/87-12/31/87 $ -0-
part-time

0



52-1206900National Conservative Foundation
Tit 1eholdin~ corporation

1W7 Iowa 00

Part V

Line 64
$ 9.111.00Ustional Conarv#tive Political Action

Coitt..-State Election Pond
1001 Prince Street
Alexandria, VA 22314

0



*cLENr~~0 ousw~~ 990 Return of Or~anIzatIon Exem t From Income Tax
Under sectlms 501(s (escept black trust or private foundation),rearlme'ie @1 uwuaswy of the Internal Revenue Code or settle., 4947(aXl) trust. 'fi~)86nternM Rei'enwSeqv~c. Note: You ma, be required Is macspy . this mIss Is satisfy stale repor'J.g requiuewints. See InstructIon D.

r the calendar year 1986, or I Iscal yearbeginnlng

theIRS 4TIOf~l'b69u ~ ~U~DA0 0 ~  AImgIeyertdenUhsatIofnumber(seelnmpduunt.)
oelwr. Ac TITLEHOLO ON E~AflyE TION MG c..OvIPur~J S Slate regletratles member (seelnelrucllenO)sr IA* VA 22314 - C ~Xl)IsldbieWslum elFern,

5041.eheckhure S (seelnskustiumCl6lCheck typeal ergaaizatius-Euempt eider udmeel £I501(c)(2 )(leisort number), OR ~' 0 suction 4947(aXl)trust Check here If appllcstiuier
Accoun method: Cash Accrual Other ~
Is this a group return (see mstructlonJ) flied for affletes?.........0 Yes C f4p 619 "Yes to either. give fourdigit group memptionIf Ya. enter the number of affiliates for which this return Is filed - n~~gt.) bIi this a separate return filed by a group affiliate?.............0 Yes 0 Ne

10 Check here if your gross receipts are normally not mere than $25000 (see Instructlun 311). You do net hove to file a completed return with S butshould file a return without financial data if you were malled a Form 990 Package (see Instruction A). Some states may require a completed return.0 Check here if gross receipts are normally more thai, 525.000 and line 12 is $25000 or less. Complete Pails I (escept lInes 13.15). U. IV. VI. and '119~yp~ indicated items In Parts II and V(see Instruction I). If lIne 12 is more than 525.000. complete the entire return.
)UJ(CNJ) srgaediaUons and ~9~~(aK1) trusts must alsecumuplee. and attach ~
~'pyyuu Statement of Support, Revenue, and Expenses
___ and Changes In Fund Balances (A)TeW

.11 Contributions, gifts, grants, and similar amounts received
a Direct public support.....................134, 550
b Indirect public support.................
c Government grants...................
d Total (add lines la through ic) (attach schedule-see instructions). 134 550

2 Program service revenue (from Part IV. line f)..............
3 Membership dues and assessments.....................
4 Interest on savings and temporary cash investments............______________
5 Dividends and interest from securities ~ 350,338
6a Gross rents.........................

b Minus: rental expenses.................
c Net rental income (loss).............................._______________

7 Other investment income (Describe ~
8 a Gross amount from sale of ~w't'~

assets other than inventory
b Minus: cost or other basis

and sales expenses
c Gain (loss) (attach schedule)

9 Special fundraising events and activities (attach schedule-see instructions). /
a Gross revenue (not including $ /4of contributions reported on line la)........ 1~b Minus: direct expenses...............................~< 4ff#Y,/ /Ni//~
c Net income (line 9a minus line 9b).....................

IOa Gross sales minus returns and allowances. . .

b Minus: cost of goods sold (attach schedule)
c Gross profit (loss)..................................._________________

11 Other revenue (from Part IV, line g).....................
12 Total revenue (add lines Id. 2. 3. 4. 5. 6c. 7. 8c. 9c, lOc, and 11) - . . 485 .8 15
13 Program services (from line 44. column (B)) (see instructions)
14 Management and general (from line 44. column (C)) (see instructions)
15 Fundraising (from line 44, column (D)) (see instructions) .

16 Payments to affiliates (attach schedule-see instructions)
17 Total exoenses (ad lines 16 and 44. column (A) )

These calunins are epllsmal-
see Instrudleus

(5) U.veslncted/ (C) RuAuletmmd/
Capundible Nmnmpmndsble

a3i~219_
L26i_

A~llQ__

AALZ52__

297,462

-l

S

C

0

C
El

0
~ 0.

0.

On

U,a,
IA
C
0,

'0w

U'
0,a

CC

El

18 Excess (deficit) for the year (subtract line 17 from line 12)
19 Fund balances or net worth at beginning ol year (from line 74. column (A))
20 Other changes in fund balances or net worth (attach explanation)
21 Fund balances or net worth at end of year (add lines 18. 19. and 20)



@0'. 'A A~.I

* Statement
U uuncuenal Expenses

0,' *

ifer ethers. (See lfhtnctmns.)

Oo not Inchide er.owts r.owteEi~u
6b. 8b. 9b. lOb. .eledPert I.

'3

z5

'9
30
31
32
33
34
35
36
37
38

(Al
42

ci"

ISPP'euam I IS, Mm.SpuSW~ I ~
mI,~u I -- I

____________________I ____________________

I ,~UU I ,~UU

Grants and al Uens(ttachsd~sduIs).
SpeclflcasslstancetoindMduels..........
Benelltspaldtoorformembers...........
Compensation of oficets, dlrecims. sic..
0thuubelesw~gu...............

~Pensionplmmntrbiiom..............
~Otheremplaieebmflls...............
Payrolltaxas.......................
Professional f~mdmhu~ees.............
Acco~mtIngfm. *00**

Legal fees........................
Supplies JAaee.ning..............
Telephone........................
Postap and supping.................
Occupancy........................
Equipment rental and maintenance.........
Printing and publications..............
Travel *~..............

Conferences, conventions, and meetlnp
Interest............................
Depreciation, depletion. etc. (attach schedule).
Other expenses (ftemize)~. a ban.

b office expense
c filinA fee
d utilities & trash
* uiana3euent fees
f see attached schedule

Total functional expenses (add lines 22 through 43)
Orguizateas uqldiq c.b.s S-D.c., Ibm W*bUms 13 iS. 336,705 334,939

I - I_____ _______ I
1,766

~TU7 _- _

flTn~ Ufli _

2~ 2M~2flL _

A~ __

___________ 372 ____________

___________ 278 ____________

30.113 30.113 __________ __________

5,129 5,129 __________ ___________

2,233 2,233 ___________ ___________

-0-
.41111 Statement of Program Services Rendered

List each program service title on lines a through d; for each, Identify the service output(s) or product(s), and
'beport the quantity provided. Enter the total expenses attributable to each program service and the amount of ~)ptioiiM for some

grants and allocations included in that total. (See instructions for Part Ill.) instructions)

management of building

(Grants and aIl~lions ~ ) 334 ,939

(Grants and allocations $ ) _______________

(Grants and allocations $ )

(Grantsandallocations~ ) _____

Other program service activities (attach schedule) (Grants and allocations $ )
Total (add lines a through e) (should equal line 44. column (B))........................................~'

0



nvO(1906), 
P1m3

. Program ServIce R.,uls.u,~*erRwenue (State Nature)
i Fees fromgovernmentugsnclge. . * _________

b Commissions ~*,**,..........................................................

C ****** S

d......................................................................................
6 . *0.

Total program service revenue (euler hermni en Ins 2).
Tgtalotherreveflue(enterhere.n4shUm it~ * 435

If n.e 12. Pout I, andBalance Sheets U ~ Zig (S~ ms~~ Sips 2hi 121.000. UKYIStS ~ leSttVCtlSfl5.
Cehmu(SHI~Iae uzier less. ~suinecsmpluteonlUmes5S~.,.

~lote Celum.. (C) and (0) are epismel. ~~A)wE(9~ms~be p)bqI~~~
CWflg*td to the XtW~ IIUk~ waW4*~. '~ (3)TeW 40) U.ve*letnd/ (0) Rest,$cted/
SChndutossh.utdbe fwinuE4A~~*~~ - Nmne.pendsbls

Meets
Cash-non.mterest bearing. ....L..2I21~ ..A.a.ZZL...
Savings and temporary cash hwestmeuis . ~~IZi~ ~
Accounts receivable ~' ____________________

minus allowance for doubtful accountS ~'_______________ ____________ ____________ ____________ _____________

Pledges receivable ~ ____________________

L.a) minus alloyance for doubtful accow*s ~ ________ ________

Grants receivable . _______

~ Receivables due from officers, directors, trustees, and key
~ employees (attach schedule) . ________

Other notes and bans receivable I'
'\9 minus~llowancefordoubtfulaccounts ~'__________ 3,000 ________ ________

Inventories for sale or use .

~ Prepaid expenses and deferred charges . _________

~ Investments-securities (attach schedule) _________ _________

Investments-land. buildup and equipmenl tuh~'
Q minus accumulated depreciates ~ (attach schedule) ________

* Investments-other (attach schedule).................___________ ___________

~* Land. buildings saul equipment ~esis ~' 65,994
minusaccumubteddepreciationS" 9,966 (at'g~g~edule) 50,492 56,028 ________ _________

Other assets s'. __________________________ ~ ~
Total assets add lines 45 thro h 58...................3TUB~W 367,670 ___________ ____________

Uabllltles
~Y'~ Accounts payable and accrued expenses................____________ 472 ____________

Grants payable............................................___________
Support and revenue designated for future periods (attach schedule). _____________

Loans from officers, directors, trustees, and key employees
(attach schedule)................................____________
Mortgages and other notes payable (attach schedule) . 114.736 69 .736 ___________

Other liabilities ~_____________________________________ _____________ _____________ _____________ ______________

Total liabilities (add lines 60 through 65).................114,736 70,208 ___________________________

Fund Balances or Net Worth
;anlzations that use fund accounting, check here P I~ and com-

plete lines 67 through 70 and lines 74 and 75.
a Currpnt unrestricted fund
b Current restricted fund..........................

Land, buildings and equipment fund.................
Endowment fund..............................
Other funds (Describe P ___________________________ ) -

~anlzatlons that do not use fund accountIng, check here P 0
and complete lines 71 through 75.
Capital stock or trust principal.....................
Paid-in or capital surplus.........................
Retained earnings or accumulated income.............
Tntd f,,n.'4 k-.I .nrac rsrn~I ujnr*k fcaa ~neI.,u-~u.nc~

148.352 297,462

148,352 297. 2



4

rte9O(19U) W ..
Ust of Officers, Directors, and Truetees (LIeS ee~h cifteer,flU not.) (See Instructions.)

!'s4 4
er compenebtedor

(A) Name and ad*us
I. -~ - U U ~

pJ uewinteawuag
hswswwuek

*~rn 1i dame aIm~me
John T. Dolan
* ATrlington," VA . Pr~5idiUIt/10 u/a n/a n/a
Leif Noreen
Arlington, VA Tre~SiWS?/1O L.S@ n/a n/a
J. Curtis Herge
f~.I~ii:vA Secretary/5 n/a u/a n/a

.........................

*.............................. 
m U ~ I -

WLCuSSUINIIPUS (I) Irq.en~
wined and uSher

i3fl!ilI Other Information

Has the organization engaged In any activities not previously reported to the Internal Revenu.Ieeviee?......

If "Yes." attach a detailed description of the activities.

Have any changes been made In the organizing or governing documents. but not reported to IRS?.......

If "Yes," attach a conformed copy of the changes.

a Did the organizatgon have unrelated business gross Income of $1,000 or more during the year covered by this return?

b If "Yes," have you filed a tax return on Form 990.T, E~fl~t ti,, Business income Tax Return, for this year?

If the organ~ation has gross sales or receipts from business activities not reported on Form 990.?. attach a statement

explaining your reason for not reporting them on Form 990.T.

~ Was there a liquidation, dissolution, termination, or substantial contraction during the year? 5See instructions.)

If "Yes." attach a statement as described In the instructions.

'~ Is the organization related (other than by association with a statewide or nationwide organization) through common

membership, governing bodies, trustees, officers, etc., to any other exempt or nonmmpt organization? (See instructions.).

If "Yes," enter the name of the organization ~'.14~9PA&&onSerVatiVe Foundation

................. and check whether it is U exempt OR 0 nonexempt.
i Enter amount of political expenditures, direct or indirect, as deicribed in the instructions . . .

I Did you file Form 1 120*POL, U.S. Income Tax Return for Certain Political Organizations, for this year?......

Did your organization receive donated services or the use of materials, equipment, or facilities at no charge or at

substantially less than fair rental value?..........................

~ If "Yes." you may indicate the value of these items here. Do not include this amount as support

in Part I or as an expense in Part II. See instructions for reporting in Part Ill.......

) Section 501(cX5) or (6) organizations.-Did the organization spend any amounts in attempts to influence public

opinion about legislative matters or referendums? (See instructions and Regulations section 1.162.20(c).)....

If "Yes," enter the total amount spent for this purpose

~ Section 501(c)(7) organizations-Enter amount of:

Initiation fees and capital contributions included on line 12

I Gross receipts, included in line 12. for public use of club facilities (see instructions) .

Does the club's governing instrument or any written policy statement provide for discrimination against any person

because of race, color, or religion? (See instructions.)......................

Section 501(c)(12) organizations.-Enter amount of:

Gross income received from members or shareholders

Gross income received from other sources (do not net amounts due or paid to other sources

against amounts due or received from them)

Public interest law firms. -Attach information described in the instructions.

List the states with which a copy of this return is filed ~'.....................

During this tax year did you maintain any part of your accounting/tax records on a computerized system~.....

The books are in care of ~...n~t.Lc~n. Telephone no 1800

Located at I An 
4

ngtnn ~

Under pev'altes of ~r'rjury, I declare that ihave emarnmned th's return. including accompanying schedules arid %taterneits, and to tt'~ hest of my knowledge aridbehef. u.s true, correct, and complete. Declaration @1 preparer (other than officer) is based on alt information of which preparer li~I~, any knowledge.

I ______________________________________~ Signature of officer * Date Title

Date ,-j 2' tlle3V-(J
if sell.

I eniployed 

~
ZIP code ~I !l7.~tU7

0

A

UU
U

0
I

4
x

eu~s
arer ~ Firms name (or1
JnIy yours. if

and ar1dre~s

'1-'
LI



-~ 1545417*4562 DeprecIation and Aunortlzatlon
Jepi meet of the Tucem.,, ~ AItmsiumsei

teenil Rewmnue5us~tee ~ Atbih Will 9mm tc~iWNOdiS. We 67
4umu(s)aluhewn.nggtuin I- ~, aUsI~Uv

NATICtIAL COt4SERVATIVK FOIUDATION - TITLIROLDII4G COD. 52-4106900
~ss or actMI~ Is wNeh Uiiin 1w. relin

Depreciation (Do not use this part for automobiles, certain otiler vehicles, computes. and property used for
entertainment, recreation, or amusement. Instead, use Part Ill.)

~: See instructions under Items Vou Should Note lbr new rules for certain assets p1 WAd In service after July 31. 1956.

Section A.-Electlon To R I ______________

(a)Cbssee puupsity (6) ilimigUce

1

2 Usted prOperty-Enter total from Part Ill, SectionA, column (h)..........................
3 Total (see instructions for limitations). (Partnerships or S corporations-s.c ttic Schcdulc K and Scheduic

K-i Instructions of Form 1065 or 1120S) _________________

Section 8.-Dc reclatlon of R
WMdbS

(a) One of property pieced In (~ne.e use on,-ee of ()DSdIWUSA
(b)Oat. (c) Sails I~ dspvsclullmn (m i,

nilnacuons(

4 Accelerat Cost Recovery System (ACRS) (see instructions): For assets p*cedln service ONLY
~ during tax year beginning in 1986

~ a 3-year property

'~" b 5-year property

r~. c 10-year property

d 15-year public utility
property ______________ ________ ____________________

* Low-income housing ________

9 15-year real property ____________________

K) g 18-year real property ___________________

h 19- ear real ro
5 Listed property-Enter total from Part Ill, Section A, column (g)-----------------------------

6 ACRS deduction for assets placed in service prior to 1986 (see instructions) ___________________

Section C-Depreclation of Nonrecovery Property

Section D.-Summary

9 Depreciation from Form 4562A (see instructions)-------------------------------------------------~--~- -
~0 Total (add deductions on lines 3 through 9). Enter here and on the Depreciation line of your return (Partner-

ships and S corporations-Do NOT include any amounts entered on line 3.)............................4, 144
Amortization

(C) Cost or (d) Code (e) Amortuza (I) Amortization

(a) Descnpton of property (b) Date acquired other ~ section cent for thus year

2 Amortization for property placed in service prior to 1986 - __________________

3 Total. Enter here and on Other Deductions or Other Expenses line of your return _____________________

ee Paperwork Reduction Act Notice on page 1 of the separate instructions. Form 4562 (1986)



52.1206900NATIONAL COMSUVA!IVU

Repairs & mfetu~~ice
Coinissions

$ S~7

till

0)
-

0W2~5
srnsq _

(D)

IUJDRAISING

-0-

PART V, LINE 58 - OTUER ASSETS

~ Deposi~
~ Building purchase option

PART V. LINE 64 - NORTG&GRS & OTHER NOTES PATASLE

National Conservative Foundation
0 National Conservative Political Action

Counittee - State Election Fund
Sovran Bank

* 5,800
22~j~2P-

1 Lma22

$ 2,625

37,111
30,000

$ 69,736



.. 7Form 990 Return of Or~uiIzatIon Exemot from
Under section 501(c (escopt Mack hang bonefli trust or private boumbtieein)

Departme.4 ot the Treasury of time Interami Revenue Cede or section 4947(aXl)truet
Internal Revenue Service eu~ Isle: You may ha rewired ha me soupy of this returs to satisfy Stale rauediag ree.lrehlsula. See lutrustlee D.
For the calendar year 1985. or fiscal year bugiwwiing . 1985. and OwidkR .19

Name of orpeizatlon TITLEHOLD I NG 1 A Impleyw idenUsatle. .umber(sse kusbection L)
I ~ NATIONAL CONSERVATIVE FOUNDATION-I CORPORATION j 52 1206900 0)

Oilier. Ajdrm (number and Street) U ~
~e 1001 PRINCE STREET I

I-
arty-e. City or town. stale, and ZIP code ~U..4~aa*k.mdj.hm&hagm

ALEXANDRIA, VA 22314 

1_~"''~'~'~"""'"bChhtypeefgauizatige-EzempguutlersectieeP. KISOI(c)( 2 )(insert number). OR P 0 section 4947(aXl) trust ~
E Accounting method: (1 Cash ji Accrual 0 Other (specify) P
F Section 4947(aX1) trusts fillew this form In lieu of Form 1041. check here P. fl (see instruction ClO).
Oh this a group return (see instruction J) filed for affiliates?.........0 Yea u~ No If Yes to either. 0ve four-digit group osemption number

0 Check here if your gross recetpts are normally not more than $25000 (see instruction 811). You do net have to flea completed return with S but
should file a return without financial data if you were mailed a Form 990 Packap (see instruction A). Some States may require a completed return.

o Check here if gross receipts are normally more than $25000 and line 12 is $25000 or less. Complete Parts I (escopt lines 13-15)11. IV. VI. and VII and
only the indicated items in Parts II and V(see instruction I). If line 12 is more than $25,000. complete the entire return.

5O1(cX3)erganlzstlemand4947(a~1)truebmust also semplete an attach Schedule A(Feem 990). (See lnslrustleins.)
Statement of Support, Revenue, and Expenses

___ ~pnd Changes In Fund Balances

ThmeduswwareepS5inin~-
see hmstreetlem

(A) Total (U) Unrestricted/

1 Contributions, gifts, grants, and similar amounts recei~:
a Direct public support.................
b Indirect public support
c Government pants
d Total (add lines la through ic) (attach schedule-see instructions)

2 Program service revenue (from Part IV. line f)
3 Membership dues and assessments....................
4 Interest on savings and temporary cash investments..........
5 Dividends and interest from securities..........2 ~
6a Gross rents.............

b Minus: rental expenses...............
c Net rental income (loss).........................

7 Other investment-income (Describe P
8 a Gross amount from sale of Securit.es Other

assets other than inventory.
b Minus, cost or other basis and

sales expenses.........
c Gain (loss) (attach schedule)

9 Special fundraising events and activities (attach schedule-see instructions):
a Gross revenue (not including $

of contributions reported on line la) .

b Minus: direct expenses...............
c Net income (line 9a minus line 9b)....................

lOa Gross sales minus returns and allowances
b Minus: cost of goods sold (attach schedule)
c Gross profit (loss)

11 Other revenue (from Part IV. line g) . COMM ISS I OtIS
12 Total revenue (add lines id. 2. 3. 4. 5. 6c. 7, Bc. 9c. lOc, and 11). 7)24. 103
13 Program services (from line 44, column (B))(see instructions) . 304.870 _____________

14 Management and general (from line 44, column (C)) (see instructions) 75g.
C
~ 15 Fundraising (from line 44, column (D)) (see instructions) . ______________ ______________

s~ 16 Payments to affiliates (attach schedule-see instructions) . _______________ _______________

17 Total expenses (add lines 16 and 44. column (A)) 305.622 _____________

18 Excess (deficit) for the year (subtract line 17 from line 12) . . . . 18.481 ____________

19 Fund balances or net worth at beginning of year (from line 74.
5~ column (A))........................................129.871 ___________ ___________

ii. - _________ _________

~ 20 Other changes in fund balances or net worth (attach explanation). _______________

21 Fundbalancesornetworthatendofyear(addlines 18, 19.and2O). A ~r2  _____________ ______________

D~....L ft~J..aI A4 M&I---- 1 b. ~ Iwm QQO IIQ*u,~

S

iiq. CS

S

C) .u
C
ii

0
0.
0.

en



Li *Ferm5iO(IS) V
- Prgram Service Revenue and Other Re~nue (Stat. Nature)
a Fees from government agencies
b
C
d
a
f Total pr~an, service revenue (ester here and on I.e 2) 

__________g Total other revenue (enter here and on lIne 11) 
__________

it me lEer eisa 55W mere them $2~,9~ umpIets~emm~qbg~.ssggm~ Nb. 12. PattI, and lee 50 ate 525.000Balance Sheets erlgm.yeuaWegmplstee.lVIngs 74 and 75. b.*imIls.s.
Netac Ceinmee (C) and (S)areeplleineL Ct)ad~nmutb.

mblre usp~~ MbalusU

45 Cash-non-interest bearing......................
46 Savinge and temporary cash investments............
47 Accounts receivable P ___________________

minus allowance for doubtful accounts P___________
48 Pledges receivable P _____________________

minus allowance for doubtful accounts P____________
49 Grants receivable.............................

050 Receivbles due from officers, directors, trustees, and key
employees (attach schedule).....................

51 Other nothsand loans receivable P ____________

~ minus allowance for doubtful accounts P___________
52 Inventonesforsaleoruse

'~"' 53 Prepaid expenses and deferred charges...............
54 Investments-securities (attach schedule)............
55 Investments-land, buildings and equipment basis P _________

minus accumulated depreciation P _________ (attach schedule).
56 Investments-other (attach schedule%. . .

057 Land, buildings and equipment: ~p. ,o,313
minus accumulated depreciationi 5,821 (attach schedule).

~ 58 Other assets P _________________________________

59 Total assets (add lines 45 through 58) ~..........-

60
61

0' 62
63

Liabilities
Accounts payable and accrued expenses..............
Grants payable...............
Support and revenue designated for future periods (attach schedule)
Loans from officers, directors, trustees and key employees
(attach schedule).............................
Mortgages and other notes payable (attach schedule)
Other liabilities I._____________________________________
Total liabilities (add lines 60 through 65 )

Fund Balances or Net Worth
OrganIzations that use fund accounting, check here P 0 and com-

plete lines 67 through 70 and lines 74 and 75.
67 a Current unrestricted fund......................

b Current restricted fund . .

68 Land, buildings and equ.pment fund .

69 Endowment fund.............................
70 Other funds (Describe P ___________________________ )
Organizations that do not use fund accounting, check here P

and complete lines 71 through 75.
71 Capital stock or trust principal.....................
72 Paid-in or capital surplus........................
73 Retained earnings or accumulated income.............
74 Total fund balances or net worth (see instructions) .

75 Total liabilities and fund balances]net worth (see instructions).

P)S~neiag
of yew

I - ________________

(UTetd ~(C) Unrestricted/J p) betrIcte4~4 1 1

±i~ ~J555L__

10,000 ~ ________ _________

47,820 50,492 _________ _________

4 Lift LIV? VtFW
I. -'-~~- U. ~ A ______I

.1 1 ____

-5~4* f 114736 _

129.871 !A§±~.Z _________

129.871 ~ _________

4L.Vt trY? '~L7 ftflO I
I lU7.U~JI UL)7.~JOO U I U I
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NATIONAL CONSERVATIVE FOUIDATION-TITLEHOLDING CORPORATION

aauInmwuIMwbldU~Iwmuliu
AiD a tn I uiii MaNABVawuT

- 0e~anUse Part NI. Specific Information Concerni Aulomobiles and other Listed Property, for certain tranepostatlon equipment (.4

2 Listd property-Enter total from Part HI. Section A. column (Ii)
3 Total (see instructions for limitations). (Partndrships or S corporatIons-see Uw Schedule K and Schedule

K.llnstructionsofFormlO65orll2OS) . 112
SectIonS.-
(h)DSt@ (.1ca~or WhtehSd (ODidmactiSli

(a)cimeep..psety - m sleet hauls -

4 Acceleratpd Cost ReCOVery System (ACRS) (see instructions): For assets Of 1w ULW1 east urn@bUeS
arwmnwr bstedpWfftypflCd in service ONLY duru~ exywbegkwwvTgul 1985 .. j,.: -Ii.

I

d 15-year public utility

e Low-income housing

() (See items You Should Note) I I______________

- 5 Usted property-Enter total from Part Ill, Section A. column (g).............................

6 ACRS deduction for assets other than automobiles and other listed property placed in service prior to 1985
(see instructions)........................................................

Section C.-Deoreclation of Nonrecovery Property

7 Property subject to section 168(eX2) election (see instructions)

8 Other depreciation (see instructions) 2.386
Section D.-Summary

9 Total (Add deductions on lines 3 through 8). Enter here and on the Depreciation line of your return (Pa~~r~
-------------£........ ~ 2. A~8

~flI~5 dOU ~ tU~~WdtIUtl~-UU "'Jill ll..lUL5~ ally a" l~Ju' ~. - . - - - - -

Amortization _______ ________________

(e) Asnortz.i
(a) Descnpteon of property (b) Date acquired (C) Cost or (d) Code ~ ~ or (f) Arnortizaimonother bases section percentage to. this yeau

Total. Enter here and on Other Deductions or Other Expenses line of your return.......................____________________
See Paperwork Reduction Act Notice on page 1.1 the separate instructions.
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990 RetunofOrzatIonEx.niPtfromtnC~.mx
at the Treasu.y Under Sectlet 5Ol(e)(euceit M.*l..Wbe.eP~~d~s 1198

Revenue Seed. WIthe Internet Revenue Cods or egotIsm 4W7(X1)buStI ' vthecaldefpmrlorfiscalyear .1

~ use IRS r Name of organization 'TI TLEHOLD I NG
~abel* [NATIONAL CONSERVATIVE FOUNDATION- ~~QAT AIII 52 ~ 1206900

q~ Olher' Address (number and street) * Saute roglakatien number (see bmstrtictien)
~' [1001 PRINCE STREET

* ~ [ City or town. State. and ZIP code Iiiiiiiiiii.~~~IiIiI§EII
* vtyPe. [ALEXANDRIA, VA 22314 Clfaddreaschaned

,Ch.ck applicable boa-Exempt under sectionbi' I) 501(c)( 2 )(inmert uwmber). OR hi" 0 secglon4g4l(aX1)trust
i~ccountInCmethod: 0 Cash (j Accrubl 0 Other(speclfy)hiu

,is.ction4947(aXl)trustsfilinlthil form in lieu of Form 1041. checkhere hi' 0 (seelnstructlonCl0). - - - -

~thi5 a group return (see instruction J) filed for affiliates? . . . . 0 Y*5 ii ~ ~o~" to either. v0 IOur4ISlK grouP iniiyii 1W

titheS a separate return filed by a group affiliate?...............0 Yes We (GEN) hi
0.

~.te: Vou may be required to use a copy of this return to utisfy 11. we ni te e --d ~ tl~Is NIUM ,iU ItS
check here if gross receipts are normally not more than *25.000. (See iniructien

- but may have to tile it with one or more States.

Check here if gross receipts are normally more than $25000 and line 12 Is 525.000 or less. Complete Pelts (eucept lines 13.15).U. IV. VI undYl and
J oni the indicated items in Parts II and V see instruction I . If line 12 is more than 000 ccitt the entire return.
I ~Ol(cX3) erganizatleas and 4947(.X1~Inhsts must aheseuplete med attaghdieddsA(UemtWl.(SeeiUuIUSthSS.) The.OGIlUUiiSMPU~Ud'

I PART 1.-Statement of Support. Revenue, and Expenses LCe=and Chan esin Fund Balances

~ (b) Indirect public support ______________

(c) Government grants................
(d) Total (add lines 1(a) through 1(c)) (attach schedule-see instructions) '

2 Program service revenue (from Part IV, line (f)).............
3 Membership dues and assessments....................
4 Interest on savings and temporary cash investments.................6.2
5 Dividends and interest from securities.........~ 35
6(a) Gross rents.......................

(b) Minus: Rental expenses...............
(c) Net rental income (loss)...........................

7 Other investment income (Describe ~ )
8(a) Gross amount from sale of ~ s-I

assets other than inventory.
(b) Minus: cost or other basis and

sales expenses.........
(c) Gain (loss) (attach schedule) L...~J

9 Special fundraisang events and activities (attach schedule-see instrudions)
(a) Gross revenue (not including $

of contributions reported on line 1(a)) .

(b) Minus: direct expenses..............
(c) Net income (line 9(a) minus line 9(b))................

10(a) Gross sales minus returns and all6wances
(b) Minus: Cost of goods sold (attach schedule).
(c) Gross profit (loss).............................

11 Other revenue (from Part IV, line (g))....................
i~Y~A.i I~JJI... iIA~ 'I ) A ~ ~ 7 Oh.A CI,.i tiVi.t .fta4 111

______________ I II
'flA 9OQ~.2O

~iuwirgvupug UUUiUI~5U ~ ~,I, ~, ~.a bgWUMAb * _____________

3Programservlces(fromline44(B))(seelnstruCtiOnS) . ~O7.872.O7 ___________

4 Management and general (from lin 44(C)) (see Instructions) * 1,018.16 ___________

~ 5 Fundraising (from line 44(0)) (see instructions)..............
U 16 Payments to affiliates (attach scneauie-see .nsrrUcuoflsj . . . . 1EV 1 VVVo~JV

..l7Totalexpenses(addlinesl6and44(A)) 18 8 0.2 __________

8 Excess (deficit) for the year (subtract line 17 from line 12) . . * 85. 318.97 ____________

I;
9Fund balancesornetworthatbeginnlngofyear(frOmllne74(A)) . . AAL2~.LiL

~ 0 Other changes in fund balances or net worth (attach explanation)
~ lFundbalancesornetworthatendof *r addlines 18.19 and . 12 8 1.12 ___________

r~ ~5 IU~UU
1 ~ Pap~~ Reduction Act Notice, see page 1 of the lnstruc~lgns.
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L1~I.F-
ii Es~Tvwb.

22 GrIn sand allocmUOSlS~AISiliS) .

23 Specific assistance te buiMilid . . .

24 Benefits paid toorfermefile's. . . .

25 CompensatIon of officers. dhctus.etc. .

2EOthersaIarlesSfldWaUSS...........
27 Pension plan contributlef
28 Otheremployee benefits.............
29Payrolltaxes.....................
30 Professlonalfundralslilgfee...........
3lAccountlngfees...................
32legalfees.....................
33Supplies........................

* 34 Telephone. A.U11,ITIS.

~ 35 Postage and shipping...............
~. 36 Occupancy....................

"~ 37 EquIpment rental and meintefiSfiCe.
36 Printingand publicationS.............
39 Travel.........................
40 Conferences. conventiOn-Sand meetings

~- 41 Interest........................
42 DeprecIation. depletI~n. etc. (attach schedule)

J 43 Other expenses(itemla): (a)..........
(b) .W~.'~!i'.~AI?.".......................13.510.50. 13.510.50, ____________

(C) &k~N.JA9.MAYJ.9~.........~ 894.26, ___________

~-'~; (d) ~OPERTY T ____________

(e) ~M&S~n#R91A.............~
rN (f)............................- _______

44Totalfunctlonale2IPeflSSS(IddHhieS22 308,890.23 307,872.07 1,018.16

PART 111.-Statement ingram Rendered ___________

f Ust each program service title on lines (a)through (d); for each. identify the service output(s) or product(s) and (0~9w~report the quantity provided. Enter the total espenses attributable to each prograni service and the amount of
* grants and allocations included In- that total. (See Instructions for Part Ill.) hiiuSinS)

ra) MANAGEMENT OF BUILDING

.........................................................................................

.........................................................................................

........................................................... ~ ) 307,872.01
(b)..............................................................................................................................................

.........................................................................

................................................

(c)............................................................................................................................................................
................................................................................

) _________

(d) ........... S
........................................

a................................................................................
...................................................... (~~iro;i~ _________

(Giants and afocatlons $ )
) Other program service 307 .872.0~L

(I)_To'al (add lines (a) through (e)) (should equal line 44(8)) _____________

I", - ~ -

- _

21.880,91 21.880.91 __________

1,430.08 1,430.08 ___________

IAOA9fl7 IA..QL2.07 ___ __________

C
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000000000000ee.ee..~....0.e..oeeooeeo0.....00000000000

........... 000000............06000000060.000000000*00

~

~ Totalprqramse.vICerevonU5(OMUhereenftSbS2~ * * * . * *0 0 E 0 ~ 0

*.,~ TotalotherrevenUe(enterhereafidanbwtl) . . . * * 0 0 * 0 0 *
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UN,.. 13. ~IImuEms SPare
,ARTV.-BaIaflCe Sheets ~e~d~us~w. urns 7L31.O 13 erU''~IIOW~oSUiPlOSO Use

Iadolyw _______

cmplutod to the .at.nt wlinblu. WIm eq~u~ beheE

wet.: Columns (C) end (D) are epUomi ~kuuwp)~gS..bp ~~"' L~'''i~~=" rSChdUIUShOtddte * I______ ______ _______

Assets
s5 Cash tresthearlng....................
.~ SavsandtemporasycashkWestmui5.............
a? Accounts receivable

minusullowance for doubtfulaccounts I___________
4 Pledges receivable ~ ____________

minus allowance for doubtful accounts ~___________

a, Grants receivable...........................
50 Receivables due from officers, directors, trustees and hey

employees (attach schedule)....................
,4) Other notes and loans receivable

minus allowance for doubtfulacoounts I___________
1 lnventOriesfOrsaleoruse......................

Prepald expensesand deferred charges.............
~ Investments-securitIes (attach schedule)...........

Investments-land build sandeqs~uneutbeslsI
minusaccumulateddepreclstlOn' (attaduachodule)

~0 Investments-other (attach schedule)
l Land. bullclingsandequlpsiientbub 5ii4~6

minusaccumulated
Other assets: ________________________

T~0.g ... ~A. leAd ha... A~ hmumuh ~

I 200AL l.7B'I.7~
__

12.500.00 i~A~J~

~Ai A2~2L~'_
l.800.0O 109300.00 ________ ________

16Q 607. lB
I UIGI ~ ma., *nuw ~ ~.mw .. ___________________________

~ Accounspayableandacnaedexpefls.............. 'V

~1 Grants payable............................
~? Support and revenue designated for future perlods(attach schedule).
S3 Loans from officers, directors, trustees and key eqiployses

(attach schedule)...........................
Mortgages and other ,~ pa~L

t ~ (.~ ocl~j~) 14.150. 00 ~7X ~i
*5 Other liabilities: _______________________

Totalliabllitles addlines60 65...............14,181.84 ~
Fund Balances or Net WorUi

4~ganlzatlons that use fund accountln~ check here I 0 and corn

plete lines 67 through 70 and lines 74 and 75.
~7 Current funds.............................
~~Land, buildings and equipment fund ________

Endowment fund...........................
~D Other funds (DescrIbe I )* - . -- F -

rgSnIzaUons that do not use fund accountIng, chock here I 0
md complete lines 71 through 75.
Capital stock or trust prIncipal................... ___________

Paid-In orcapital surplus..................................129871.12 ________ _________

AA±2~?±i~-
Total ~bllft eInst~m5). 1~' -~-~_______Retainedeamlngsoraccumulatedlncome..............~,552 81.12 _________ _________

FeesfrompvenirnentqWle. . * *
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~3a *MBTflUg va

~ tI.OA~V........................TREASURgA
An' IN~TON1 VA 10 _________

4' .Q4II~.T.lA ~....................SECRETARY
Aa~XANDRlA, VA ________________

...............

.ART VII.-Other Information I___________________

16 ~ the zation e~gagad in any activities not previously reported to the internal Revenue Smiles?..............
If "Yes," attach a detailed description of the activities.

'~ Have any changes been made In the or ninngorgovemlngdocumeots, biA not repUted to IRS?...................

If "Yes," attach a conformed copy of the changes.

1 (a) Did the organization have unrelated business groes income f $1 000or more dud igthe yeer coveted byUuls return?

(b) If "Yes," have you filed a tax return on Form 990.T, EsemptOrganhetlon Susinees Income Tarn Return, hr this yeer?

(c) If the organization has gross sales or receipts from business activities net reported en Form 990'T, attach a

statement explaining your reason for nut reporting them enForni990'T.

if Was there a liquidation, dissolution, termination, or substantial contraction duringthe yeer(aeekutructions)?.

If "Yes," attach a statement as described in the instructions.

(16) Is the organization related (other then by association with a statewide or nationwide organization) through common

membership, governing bodies. trustees, officers, etc., toaeyothereimnptor eeneimmptorpnlutloe(seehlstructiofls)?

lf"Yes,"enterthenameoforganizatlon P' ..ATJRt4Aq1J~9A9UYAT.LYLf.QYA9ATJ.Q".................

V...................................................and check whether Itle U esumptOR 0 nonexempt.
(a) Enter amount of political expenditures, director indirect, as described inthe instructions

~' (b) Did you file Form 1120.POL. U.S. Income Tax Return for Certain PaiticalOrgmnlations, for this year?...........

Did your organization receive donated services or the use of unterlala, equipment or facilities at no charge or at

substantially less than fair rental value?

If "Yes," you may indicate the value of these items her Do net bedside Oils aenouut as support in

Part I oras an expense in Part II. See instruction~for reporting in Part NI.......................P

Section 501(cXS) or (6) organL~ations.-Did~Ow organization spend any amounts in attempts to Influence pubic

opinion about legislative matters or referendums (see instructions and Regulations section 1.162.20(c))?............

If "Yes," enter the total amount spent for this purpose......................................

Section 5O1(cX7) osganizateons-Enter amount of:

(a) Initiation fees and capital contributions included on be 12................................

(b) Gross receipts, included in line 12, for public use of dub facilities (see instructions)............

(c) Does the dub's governing instrument or any written policy statement provide for discrimination against any person

because of race, color, or religion (see instructions)?....................................................

Section 501(cXl2) organizations.-Enteramountot

(a) Gross income received from membersorshareholders...................................

(b) Gross income received from other sources (do not net amounts due or - to other sources

against amounts due or received from them)...........................................

Public interest law firms-Attach information described in instructions.

UsttheStateswlthwhichacopyofthisretumlsflled P....................................................

During this tax year did you maintain any port of your accounting/tax records on a computerized system?............

Thebooksareincareof P'~Aq9AtV.~ATJ.Qy......................TelephonaNo. P ~........

Located at h' ALEXANDRIA. VA

I
LI

Under penallaes.I peqiasy. I declare Uii I be maiMed lie retina, bid iqemempuq WKIleiMIineAdguueUeiiS, emibitlin bestfm, hWdS* "ii
belief bbtwe.mwedaadmu.plele. ~

Ix

- I

Ix

I I~

____ V Signature of officer Date P1w.

tparr's
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[1I Mm~w
EG~~4 eA~8N~Aesswanw~w.h~hUse betmeelNes

BUILOING MANAeENP.T
o.pr.ciatg.n Ew Use *~s4ee~. WSininI/UWmSISSPIPotV, pj~ Ip~g~qS9~pfl'*Al pIeced Ii, seivice

after June18, 1984. ensm~ 5O~enhu~e Ieedewbahlnus. Use easUe. I ?PedueUemb eselalewed enid regbSiM must beIahefentVenbne 2(h).
Section A-ElectIon ee tIOn 179 ________________

A. Camel plepeily ** ~g C. Capemeuiuclm

5 YEAR PROPERTY 242.56 ~E
1 Total (not more than $5000). (Partnerships or S corperetlens-ese the Schedule K and Schedule K-iInstructions @1 Form 1065 or 11206 )

Section U.- fr
5 MeShedA. ciussEpepen~ pIseedle 5 .~ u. Osdugljeis

serum -
2 Accelerated Cost Recovery System (ACAS) (see Instructions):

Fo~essetspducedm semce ONLY durwqteaaN war beg*wVu~Le 1984

~ (b) 5-year property

f%~ (C) 10-year property

(N9 (d) 15-year public utility

N (e) 15-year real property-

(g) 18-year real property

____________ Sit _________________C) (h) Other recovery property S/L __________________

3 ACRS deduction for assets placed in service prior to 1984 (see instructions) _________________

Section C.-Depreclatlen of nonrecovery propertyF4 Property subject to section 168(eX2) election (see instructions )
Class Life Asset Depreciation Range (CLADR) System Depreciation (see instructions) . . I
Other depreciation (see instructions)-------------------------------------------------2 21 .0

Section D...-Summary
1 Total (Add deductions on lines 1 through 6). Enter here and on the Depreciation line of your return (Partner-

ships and S corporations-DO NOT include any amounts entered on line 1.)------------------ - I 20459.60

Amortization

A. Descnpeiene pleperty S. Dale acquved C. Cester *Co~e L Ameilsa-
__________ OlheibIi :ICtfl

_______ U~s yew

hal. Enter here and on Other Deductions or Other Expenses line of your return _________________

~'Paperwerk Reduction Act deUce en page let use separate lustrucstens. r~ 4562 (age.)
4 . u.~ eingme~wy pnmuu~.m~ u~ .423.331 (334)933)
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FORM 990

PART I. LINE 16 PAMNSTOAF~'I~JATE

DURING THE YEAR N~F Tov~*K#w#u ff*TRISVTEO ,1to9 O~A0 Te
NATIONAL CONSERVATIVE FOUNOAVSQM POE NOV's PRM £OrIVfl'V.

THERE WERE NO OONTRsqv'eoRs SIVIOE. SIREOTLY OR *U.ORR#fl.Y, MONEY,
SECURITIES, OR OTHER PROPERTY WORTH ~ OR MORE.

PART V. LINE 58 - OiliER ASSETS
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* OPTION TO PURCHASE

1001 PRINCE STREET
ALEXANDRIA, VIRGINIA

'I

DATED: ~uA4~.1 ;.~j9~;3
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EXHIBIT 1
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Paragraph liLt

1. Grant of Option to Purchase e 1
2. Exercise Price 2

3. Exercise Period 3
0

4. Option As Exclusive and irtevocable 3

5. Option As Covenant Running With the Property 4
6. Option Payment5 by NCF 4

7. Condition of Title at Closing 5
8. Escrow Account 6

9. Possession and Risk of Loss 7

o 10. Notices
- 11. Bankruptcy of O'Connell 8

12. Property Damaged or Destroyed by Fire
or Other casualty 8

13. Right to Cancel in the Event of Condemnation 9
N 14. Property to be Conveyed in Good Repair, Free

of all Complaints or Defects 9

15. Arbitration 10
0

16. Right to Specific Performance 10

17. Documents 10
18. Invalidity 11

- 19. Amendment 11

20. Benefit 11

21. Entire Agreement 11

22. 'Applicable Law 11

23. Captions 11

24. Counterparts 11



* w
OPTION TO PURCHASI ~ZAL PROPERTY

N'

THIS AGREEMENT made this J~~... day of F-'~Y
1983, by and between NATIONAL CONSERVATIVE FOUNDATION ("NCF"), a

floflitock Virginia Corporation with principal of Lices located at

1500 Wilson Boulevard, Arlington, virginia 22209, and WALTER F.

O'CONNELL (O'Connell'), of 460 Park Avenue, New York, New York

10022. In consideration of the mutual promises of the parties

hereto, and the mutual promises of the parties as set forth in a

certain Deed of Lease executed this date between the parties, it

is agreed as follows:

1. Grant of Option to purchase. O'Connell hereby

'S

grants to NCFD pursuant to the terms and conditions set forth

herein, an exclusive and irrevocable Option to purchase property

known as the "Prince Street School,' identified as 1001 Prince

Street, City of Alexandria, Virginia ("the Property'), more

O particularly described as follows:

LOT 2 of the Subdivision of Prince Street

C) School as the same is duly dedicated, platted
and recorded in Deed Book 1024 at page 143,
among the land records of the City of

Alexandria, Virginia.

TOGETHER WITH an easement for ingress and
egress for the benefit of Lot 2 over that
portion of Lot lof the Subdivision of Prince
Street School within the boundary of an
easement shown on the subdivision plat
labeled "22' Emergency Access and Ingress and
Egress Easement" and

SUBJECT, however, to an easement for ingress
and egress for the benefit of Lot 1 over that

-1-
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portion of Lot 2 of the Subdivision of Prince
Street School within the boundary of the
easement shown on the Subdivision plat
labeled 22' Ingress Egress Easement.

TOGETHER WITH all improvements existing or to
be erected thereon, including but not limited
to those improvements set forth in the Plans
and Specifications dated November 12, 1981,
which are to be made to the Property.

2. Exercise Price. The exercise price of this Option

to purchase the Property shall be One Million Seven Hundred Fifty

Thousand Dollars ($l~75OOOO.OO), which shall be paid, by NC?, at

closing. NC? may, at its option, and if acceptable kn ~he

~er~ofa~ Deed of Trjzst N p(sLat.fec~ing the Property,

assume any existing Deed of Trust Note(s) at closing, the assumed

balance of which shall be applied against the exercise price.

The exercise price to be paid to O'Connell, as herein

provided, shall be a net amount due to O'Connell at closing, and

all expenses in connection with the transfer of the Property,

including, but not limited to, title insurance, recording fees,

documentary stamps, and other closing costs customarily the

responsibility of the buyer shall be borne by NCF; provided,

however, that the parties shall share the expenses of the escrow

agent and closing attorney(s) on an equal basis. O'Connell shall

pay the Additional Tax imposed upon grantors of real property

under S58-54.l of the Code of Virginia and any points required of

a seller or transferor and imposed by any Deed of Trust Note

holder(s). All costs associated with the delivery of

satisfactory title pursuant to paragraph 7, shall be borne by

O'Connell.
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3. Exercise Period. Except as otherwise provided in
) paragraphs 4 and 11, this Option may be exercised between January

1,, 1988 and March 31, 1988 by NC? giving written notice to

O'Connell of its intent to exercise said Option.

4. Option As Exclusive and Irrevocable. The Option

herein granted by O'Connell to NC? is an exclusive, irrevocable,
0

and absolute option, enabling NC? to purchase absolutely, the

entire interest of O'Connell in the Property, provided that the

terms and conditions specified herein are met. The rights of NC?

hereunder shall not be subordinate to the rights of any third

party, excepting such rights as may be granted to the holder(s)

of the deed of trust note(s) affecting the Property which provide

for its construction and/or permanent financing. This

subordination shall be self-operative and no further instrument

N. of subordination shall be required. O'Connell will cause any

such deed(s) of trust to contain provisions requiring the holder

of the indebtedness secured by such deed(s) of trust to mail to

NCF, by registered mail, at the address indicated pursuant to
D

paragraph 10, a copy of each notice of breach of covenant,

default, or foreclosure given by the holder or trustee under such

deed of trust to O'Connell. Any such breach of covenant,

default, or foreclosure which is not cured by O'Connell within

fifteen (15) days, shall entitle NC? to immediately exercise this

Option, by payment 6f any then-outstanding option payments as

provided for in paragraph 6 to O'Connell or to his permissive

assigns or successors in Interest.

-.3-
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3. Optiowi * C#vetiaP~ ftunninio With t property. This

Option shall be a covenant running with the Property, and no

covenant, transfer, easement, or encumbrance shall defeat Or

adversely affect this Option. A copy of this Option shall be

recorded by icr, at its expense, in the land recEdS of the

Circuit Court for the City of Alexandria, Virginia.

6. Option Payments by NC?. In order for NC? to be

entitled to exercise this Option, NC? must pay, by check, payable

to the order of O'Connell, and mailed to O'Connell by certified

or registered mail, return receipt requested, the following

successive payments at the dates specified below:

Schedule of Option Payments

Payment No. Option Payment Due Date

1. $ 100,000.00 November 15, 1984
2. $ 100,000.00 November 15, 1985
3. $ 100,000.00 November 15, 1986
4. $ 100,000.00 November 15, 1987
5. $ 100,000.00 November 15, 1988

Total $ 500,000.00

Failure to deliver any payment due within thirty (30)

days of the Due Date shall result in the cancellation of this

Option and neither party shall have any further or additional

rights or claims against the other hereunder. If NCF does not

exercise the Option, the consideration paid for the Option is

retained by O'Connell, except as provided in paragraphs 7, 11,

12, and 13.
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7. Condition of Title at Closing. In the event NCF

exercises the Option, O'Connell shall, within thirty (30) days

after the' receipt of notice of exercise, secure and submit to

NCF, for examination by its attorneys, evidence by a qualified

title insurance company doing business in the Cc5mmonwealth of

Virginia that title in the Property is good, marketable and

insurable at regular rates. Within thirty (30) days thereafter,

NCF shall give notice in writing to O'Connell of any defects in

or objections to the title as so evidenced, and O'Connell shall

take immediate steps to clear the title of the defects and

objections so specified.

If O'Connell fails to clear title to the extent herein
I

required within ninety (90) days after the date of exercise of

the Option, NCF may either clear title to the extent so required

and charge the cost of clearing to O'Connell; or, at its option,

terminate the Option by giving notice to O'Connell. Within ten

(10) days of the receipt of the notice to terminate, O'Connell

shall refund to NCF the payments made to O'Connell as provided i

paragraph 6, together with interest thereon calculated from the

date of each such payment, in accordance with the method of

computing interest as set forth in Section 6621 of the Internal

Revenue Code, and the rules and pronouncements promulgated

thereunder; to the date of the refund.

Title to be conveyed as herein provided shall be good,

marketable and insurable at regular rates. Title shall be free

and clear of all liens, encumbrances, restrictions, and



easements, except tog the deed of trust note(s) *ffectiflg the

property which evidence the permanent financing of the Property,

if assumed, and those easements included in paragraph 1 of this

Option.

8. Escrow Accounts Closine. Zn the event that NC?

shall deliver to OConnell notice of intent to exercise the

Option, Sedam & Merge, P.C., 6300 GreensborO Drive, McLean,

Virginia 22102, being the attorneys for NC?, shall act as the

escrow agent until the transaction is closed. All necessary

documents, together with the Exercise Price, shall be delivered

to the escrow agent. NCF and O'Connell shall execute such escrow

instructions, consistent with the terms of this Option, as may be

r&quested by the escrow agent, from time to time.

Taxes and assessments for the exercise year, water

r~) rents due but not delinquent, rentals under existing leases and

tenancies shall be prorated among the parties as of the closing

0
date.

The purchase of the property by NCF pursuant to this

Option shall close when the escrow agent is able to comply with

the provisions hereof. NCF and O'Connell shall make full

settlement hereunder in the offices of the escrow agent by

January 1, 1989 or as soon thereafter as financing can be

arranged. It is expressly understood and agreed that if a longer

time is necessary to correct any defects in title or to finance

or process the loan, then the date of settlement shall be

extended for a sufficient time to effect these conditions.

-6-
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9. Possession and Risk of Loss. O'C@flflell shall

maintain the same consistent with the Plans and ~pecificatiOfl5

dated November 12, 1981, in its present condition, reasonable

wear from ordinary use excepted.

Risk of loss from fire or other casualty to the

Property shall be borne by O'Connell until the executed Deed of

Conveyance is recorded. O'Connell shall maintain adequate

insurance against loss, including extended coverage, during suc

period sufficient in amount to compensate for loss equal to the

exercise price, together with any payments made by NCF to

O'Connell pursuant to paragraph 6.

10. Notices. All notices and other instruments

hereunder shall be in writing and mailed by certified mail9

return receipt requested, postage prepaid, with respect of NCF

to:

National Conservative .Foundation
1500 Wilson Boulevard
Arlington, Virginia 22209

and, effective December 1, 1983, to:

National Conservative Foundation
1001 Prince Street
Alexandria, Virginia

and, with respect to O'Connell, at:

Mr. Walter F. O'Connell
460 Park Avenue
New York, New York 10022

or to such other address as the parties may designate in writing.

-7-
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* 11. Bankruptcy of O'Connel~.. If O'Connell shall be

adjudicated a bankrupt, make a general assignment for the benefit

of creditors, or take the benefit of any insolvency act, or U a

permanent receiver or trustee in bankruptcy be appointed for

O'Connell's property, WCF shall have the immediate right to

exercise this Option as stated herein. In such event, NCF may,
0

at its option, continue to make the remaining option payments at

the dates set forth in paragraph 6 to O'Connell or his permissive

assigns, or to immediately exercise its option by payment of any

of the then-outstanding option payments. If in the event of the

bankruptcy of O'Connell the foregoing two sentences are invalid

or unenforceable under the bankruptcy laws then in effect, any
'ppayments which have been made by NCF to O'Connell pursuant to

N
paragraph 6, shall be considered to be deposits made by NCF to

(NI
O'Connell or NCF shall be considered a secured creditor with

respect to said payments.

O 12. Property Damaged or Destroyed by Fire or Other

Casualty. O'Connell represents that he shall secure and maintain

in force and existence fire and casualty insurance (including

lightning, tornado, water and wind storms) on the Property in the

amount equal to the exercise price of the Option, together with

the amount of any Option payments made by NCF and agrees that

such insurance shall be kept in full force and effect until the

expiration of this Option. Any loss or damage by fire or other

casualty to the Property prior to the expiration of this Option

shall not constitute ground for the rejection of the title to the

*-8-
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Property. In the event NC? should exercise the Option and there

shall be a tire or other casualty, OConnell shall assign to NC?

all policies of insurance held by him on the Property, together

with all rights and claims thereunder.

Notwithstanding the above, in the event prior to

closing, the property is partially destroyed by tire or other
S

casualty, NC? may require O'Connell to rebuild to the extent of

any money received on any policy or policies of insurance

hereinafter in force covering the Property. O'Connell shall not,

however, be required to expend in such rebuilding, any sum of

money in excess of the amount so received from such insurance

- policies.

N. 13. Right to Cancel in the Event of Condemnation. In

the event that the Property, or any portion thereof, is legally

condemned prior to closing,. NCF may at any time after the
':0

commencement of such condemnation proceedings, but not later than
a

30 days after receipt of notification thereof from O'Connell,

cancel this Option, and thereupon O'Connell shall return to NCF

- any Option payments made by NCF to O'Connell pursuant to

paragraph 6, and neither party shall thereafter have any right or

claim against the other hereunder.

14. Property To Be Conveyed In Good Repair, Free of

All Complaints or Defects. O'Connell covenants to convey the

Property in a state of repair and free and clear from all

-9-
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violations and complaints filed b~ any of the municipal

departments of the City of Alexandria, Virginia and to comply

with the applicable laws of the Commonwealth of Virginia.

15. Arbitration. Any controversy arising under, out

of, in connection with, or relating to, this Option, and any

amendment threof, or the breach thereof, shall be determined and

settled by arbitration in the City of Alexandria, virginia, in

accordance with the rules of the American Arbitration Associam

tion. Any award rendered therein shall be final and binding on

each and all of the parties thereto and their personal represen-

tatives, and judgment may be entered thereon in any court having

jurisdiction thereon.

16. Right to Secure Specific Performance. Inasmuch as

the Property is unique in character, and an equivalent property

cannot be readily purchased by NCF in the open market,

irreparable damage would result in the event this Option is not

specifically enforced. Therefore, the rights to, or obligations

of NCF to purchase the Property hereunder, shall be enforceable

in a court of equity by a decree of specific performance, and

appropriate injunctive relief may be applied for and granted in

connection therewith. Such remedies, and all other remedies

provided for in this Option shall, however, be cumulative and not

exclusive and shall be in addition to any other remedies which

NCF or O'Connell may have under this Option or otherwise.

17. Documents. Each party hereto agrees to do all

things and execute and deliver all documents and papers necessary
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to consummate the transactions conteaplated hereunder.

18. Invalidity. The invalidity or unenforceability of

any provision of this Option shall not affect the other provim
sions, arid the Option shall be construed in all respects &5 if

any invalid or unenforceable provisions vote omitted.

19. Amendment. No change or modification of this

Option shall be valid unless the same be in vriting and signed by

all the parties hereto.

20. Benefit. This Option shall be binding upon the

parties, their heirs, legal representatives, successors, and

permissive assigns.

21. Entire Agreement. This Option contains the entire
*1~understanding of the parties respecting the right of NCF to

purchase the Property, and may not be changed, modified, or

terminated except as provided in paragraph 15, above.

22. Applicable Law. This Option shall be governed by

and construed in accordance with the laws of the Commonwealth of

Virginia.

23. Captions. The titles and captions contained

herein are for convenience only and shall not be deemed to be a

part of the content of this Option.

24. Counterparts. This Option may be executed in

counterparts, each of which shall be deemed to be an original and

shall be binding up~n the party or parties who executed the same,

but all such counterparts shall constitute one and the same

agreement.
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wIN WITNESS WHEREOF, the parties hereto have executed

this Agreement on the day and year first above written.

NATIONAL CONSERVATIVE FOUNDATION

By:______
3~ise1le D. Umtely *S4

W

VIROIU IA )
C0UIIT~ or AflLIIICON ) to-wit:

I, the undersigned, a Notary Public in and for theGe~.y aforesaid, Ln t1~ mm~nv.;ALL Fr ~ do hereby
certify that l'~a±selleSI~vrte1yafho is theV±cepre~. of NATIONAL
CONSERVATIVE FOUNDATION, and whose namp is signed to the
foregoing writing bearing date the 3 ~ ..,dayof~" 1983,
has acknowledged the same before me IeJr*u.raforesaid as and for the act of the Corporation.

(N? GIVEN under my hand and seal this 3~ day
of ~ ~ ..... , 1983.

o My commission expires:~..3g.FJ Notary Pubi

STATE M~UokK )
- COUNTY OF Ak~'4J'ye~K. ) to-wit:

I, the undersigned, a Notary Public in and for the
County aforesaid, in the State of ~ 4.....,.., do hereby
certify that WALTER F. O'CONNELL, whose name is signed to the
foregoing writing bearing date the ~ day of ~ 1983,
has acknowledged the same before me in my Co~nt~ and £tatz DIsrL.~r
aforesaid.

GIVEN under my hand and seal this ~3 day
of ~ 1983.

Notary Public
My commission expires: ELLEN J~JF A.4AUCNER

Certificate 1~~W an ~ Voe* County
Commemgj~,~ Lip.,,. MercI~ 3(s, lOSt



DEED OP*

THU DEED 0? LEASE is made and entered into this day of
.JIA&MB04..........D 1983, by and between Walter F. OCofln@ U~
_____________________ or assigns, hereinafter referred to as Lessor,
and National Conservative Foundation hereinafter referred to as Lessee.

WITNESS ETII:

1. !U~t1~s. In consideration of the rent to be paid, the
covenants iiUijiiiments to be performed, and the sum of One Dollar
($1.00) the receipt of which is hereby acknowledged, the Lessor hereby
leases to the Lessee and the Lessee hereby leases from the Lessor
those certain premises in the Cit1 of Alexandria, Virginia known as
follows:

LOT 2 of the Subdivision of Prince Street School
as the same is duly dodicatod, p1at.I:'~d and record.~d
in Deed look 1024 at page 14), among the land r.'cords
of the City of Alexandria, Virginia.

TOGETHER WITH an easement for ingress and egress for
the benefit of Lot 2 over that portion of Lot 1 of the
Subdivision of Prince Street School within the boundary
of an easement shown on the subdivision p1st labeled
22' Emergency Access and Ingress and Egress Easement and

SUBJECT, however, to an easement for ingress and egress
for the benefit of Lot 1 over that portion of Lot 2 of
the Subdivision of Prince Street School within the boundary
of the easement shown on the Subdivision plat labeled
22' Ingress-Egress Easement.

2. Immrovements. The building now erected on the leased premises
shall be renovated in accordance with the plans and specifications
prepared by Rust, Orling and Neal. dated November 12, 1981,
prior to the commencement of the terms of this lease, Lessee may
review the plans and specifications relating to interior finishing,
and may request changes in the interior finishing. It such
alterations do not affect the overall costs of renovating the
premises such alterations shall be made; however, if such alterations.
increase the overall cost of renovating the premises, Lessee shall

CNJ be billed and shall pay the actual costs incurred in such alterations.
Dy its occupancy of the premises, Lessee shall be deemed to accent

N. the premises as built.
3. Term. The term of this lease shall be for five (5) years.

The term sFiilFcouuaence on December 1 , 1983 , the date the
premises are available for occupancy by Lessee and shall terminate
on midnight November 30 , 1988__. Lessor shall give Lessee

0 sixty (60) days written notice of the date on which the premises will
be available for occupancy.

4. Rent. All rent and other charqes which Lessee is
obligated to pay Lessor under any provision of the Lease
shall be paid timely to Lessor at Lessor's address without

C) any set-off, counterclaim, or deduction whatsoever.

(a) Base Rent. The Lessee agrees to pay a
rental in the ~ __________________,payable
in equal monthly installments of SA l2.50~per month, (or a pro
rats portion thereof for any part of a month . The rent for each
month shall be paid in advance on the first day of each calendar

- month during the term hereof.



additional rent,
Asrtm~ the term @UtW[iLIIIiIF any extension or renewal the
Lessee Shall pay all the operational expenses of the premises,
including, but not limited to all real proporty taxes, insurance
premiums, maintenance costs and assessments or chargos incurred
by Lessor or assessed against the propcrty. it being the intone
of the Lessor and Lessee that the fAnheo shall be responsible for
the payment of all the expenses incurred by Lessor by virtue of
or in attributable to its ownership of the premises.

S. Use of Premises. The Lessee agrees that the demisedpremises shall be used and occupied only for general office uses.

5. Alterations and Reoaits. The Lessee shall not make, or
suffer to be made, any improvements to or alterations of the realproperty in excess of $2,000.00 in value without the written consent
of the Lessor first had and obtained, and any additions to, oralterations of, the real property improvements shall become at once
a part of the realty and belong to the Lessor. If written consent
of the Lessor to any proposed alterations by the Lessee shall have
been obtained, the Lessee agrees to advise Lessor in writing of thedate upon which such alterations will commence in order to permit
the Lessor to post notice of nonresponsibilicy. The Lessee shall
keep the demised premises free from any and all liens arising out
of any work performed, materials furnished, or obligations incurred
by Lessee. The Lessee during the term of this lease shall, at its
eiipense, perform any and all repairs necessary to maintain the
premises, and all fixtures and equipment located thereon in as good
as condition as at the date this lease cosusenced.

7. Assignment and 5ublettin~. The Lessee may sublet the
premises or any part thereof by written lease.

6. Lessee's Defaults, Remedies. (a) If Lessee shallfail (i) to pay when due any monthly installment of rent andsuch default is not remedied within five days thereafter, or
(ii) to perform any of the other covenants, conditions or
agreements herein contained on Lessee's oart to be kept or
performed and such failure shall continue for thirty daysafter notice thereof given by or on behalf of Lessor, or
(iii) in the case of a default that cannot be completely
cured within such thirty-day period, to commence within such
period the curing of such default and thereafter to prosecute
with due diligence and dispatch to conclusion the curing off\I such default, any such failure shall constitute a udefaultu
hereunder. Similarly, if Lessee shall at any time abandon
the premises, or if the interest of Lessee in the premisesrN shall be offered for sale or sold under execution or other
legal process, any such sale, offer or abandonment shall
constitute a default" hereunder. Upon any such defaultLessor may serve notice on Lessee that the term and estate
hereby vested in Lessee and any and all other rights ofQ Lessee hereunder shall cease on the date specified in such
notice (such date to be not less then ten days after the
date of the notice) and on the soecified date this Lease
shall cease and expire as fully and with like effect as if
the term of this Lease had expired for passage of time.

Ib) Without terminating this Lease in case of a
default, or if this Lease shall be terninated otherwise,
Lessor may re-enter, remove Lessee, or cause Lessee to be
removed from the premises in such manner as Lessor may deem
advisable, with or without legal process, and using such
force as may be necessary. Lessor shall have all the

- remedies permitted by law for failure to pay an item of rent
or any other default. In addition, Lessee shall be obliqated



to pay hereunder interest .ap~om any delinquent rent or otherpayment due from lessee under thu Leaso, computed from the
first day on which such payment was due, at the lower of:
(i) tOn percent per annum or (ii) the hi'ihest non-usurious
rate that may lawfully be charged by a bank to Lessee.

Cc) Zn the event of a breach or threatened brenchby Lessee of any of the covenants or prnvisions hereof,
Leusor shall have the right to an injunction and tho rightto invoke any remedy allowed at law or in criulty. In catch eventLessor shall be ent i tied to recover from Lessee, payable as renthereunder, any and all reasonable expenses Lessor may incur in
connection with its efforts to secure such injunctive relief or
other remedy at law or in equity, such as court costs,printing coats and attorneys fees. The words "re-enter" and "re-
entrytm as used in this Lease are not restricted to their technical
meanings.

(d) No waiver, express or implied, by Lcss~,r of anybreach of a covenant, condition or duty of Lessee shall be construedas a consent or waiver to take any action on account of such defaultif such default persists or is repeated, and no exmress waiver shallaffect any default other than th. default specified therein. Thereceipt and acceptance by Lessor of any rent with knowledge of anybreach by Lessee shall not be deemed a waiver of such breach. (~neor more waivers of any breach by Lessor of any covenant, term orcondition of this Lease by Lessee shall not t~e construed as a waiver
of any subsequent breach of the same covenant, term or condition.Lessors consent to or approval of ary act by Lessee requiring Lessorsconsent or approval shall not be deemed to waive or render unnecessary
Lessors consent to or approval of any subsequent similar acts by
Lessee.

9. Lessor's Right to Cure DeFaults, lessor may, but shallnot be obligated to, at any tine and without notice, cure any defaultby Lessee under this Lease. Whenever Lessor does so, all costsLfl and expenses incurred by Lessor in curing a default, including withoutlimitation reasonable attorneys' fees, toaether with interest, computedfrom the date such costs and expenses were incurred at the lowerof Ci) ten percent per annum or Cii) the highest non-usurious ratethat may lawfully be charged by a bank to Lessee. The amount ofN. costs and expenses so incurred shall be paid by Lessee to I.essor
on demand and shall be recoverable as rent.

(\J 10. Liability. (a) Lessor shall not be liable Ci~ exceptin the case~l misconduct for any loss or damage whatsoeverto Lasses's business or property or (ii) except in the case of negligenceor willful misconduct, for any damage or loss resulting from anyaccident or occurrence in or upon the premises sustained by any':0 person claiming through the Lessee.

(b) Zn no event shall Lessor, including any successorO or assignee of all or any portion of Lessor's interest in the premises,
be personally liable or accountable with respect to any provisionof this Lease. If Lessor shall be in breach or default with respectto any obligation hereunder or other'.ise, Lessee agrees to lookfor satisfaction solely to the equity of Lessor in the premises.The liability of Lessor hereunder shall in no event exceed the amountof such equity and no other assets of Lessor shall be subject tolevy, execution or other procedures for the satisfaction of Lessee'sremedies. In the event Lessor transfers this Lease, other thanas security for a mortgage, the Lessor (and, in case of any subsequenttransfers or conveyances, the then grantor) shall, upon such transfer,be relieved from all liability and obligations hereunder arising
after such transfer.



11. Per am (a) lessee shall porforispromptly al lbULiIjjjTj~5~~ations set forth in this Loas. andin the fxhibits attached heteto, such performance to be in conformity
with: CL) all laws statutes, codes, acts, ordinances, orders,judgments, decrees, injunctions, rules, requlations, permits, licenses,
certificates of occupancy, authorizations, directions and requirements
of all government departiments, cosunissions, boards, courts, authoritiam,
agencies, officials and officers, foreseen or unforeseen, ordinaryor extraordinary, which now or at any time horeafter may be aw~mlicableto the premises or any part thereof, or any of the adjoining sidewalks,
streets, alleys or ways, or any use or condition of the premises
or any part thereof: and (ii) all provisions of any insurancepolicy covering or applicable to the premisns or any part theroof,
all requirements of the issuer of any s'ch policy, and all orders,
rules, regulations and other requirement. of the National Doard
of Fire Underwriters (or any other body exercising similar functions)
applicable to or affecting the premises or any part thereof, or
any use or condition of the premises or any part thereof.

(b) The Lessee, at his own cost and expense, shall
comply promptly with all laws, rules, and orders of all federal,
state and municipal governments, or departments, which may beapplicable to the based premises, and shall likewise promptly
comply with the requirements of the Board of Tire Underwriters
concerning the premises.

12. Bankruptcy. If at any time (i) Lessee shall filein any court pursuant to any statute a petition in bankruptcy
or insolvency or for reorganization or arrongcment, or (ii) Lesseeshall make an assignment for the benefit of creditors or (iii)
any such petition shall be filed against Lessee and a receiver
or trustee of all or any portion of Lessee's property shall be
appointed and such proceeding shall not be dismissed or trusteeshipdiscontinued within thirty days after such appointment, then in
any of such events this Lease may, pursuant to the procedure set'0 forth in section 8, be cancelled and terminated, and Lessor shallbe entitled to avail itself of all rights and remedies available'4 to Lessor in the event of a default by Lessee. If this Lease
shall be so cancelled and terminated, neither Lessee nor any personclaiming through or under Lessee by virtue of any statute or order

N. of any court shall be entitled to possession or to remain in possessionof the premises but shall forthwith quit and surrender the promises,and Lessor, in addition to all other rights and remedies Lessor(X~J may have by virtue of any other provisions of this Lease or of
any statute or rule of law, may retain as lic'uidated damages any
rent or monies received by Lessor from Lessee or from others inN. behalf of Lessee. In no event, without the express approval of
Lessor, which approval may be granted or withheld at its soleoption and discretion, shall this Lease be considered an asset
of Lessee's estate in bankruptcy or insolvency, or of any receiver
or trustee with respect thereto.

0
13. Indemnity and Insurance. The Lessee shall indemnify

the Lessor against and hold the Lessor harmless from any and all
claims or demands for loss of or damage to property or for injury
or death to any person from any cause whatsoever while in, upon,
or about the demised premises or the sidewalks adjacent theretoO during the term of this Lease or any extension hereof. The Lessee
shall take out and maintain with a reputable insurance company,
at its sole cost and expense, public liability insurance againstproperty damage or personal injury qrowing out of the use of or
occurring on or about the premises, in an amount not less thanOne Million Dollars.



Lessee shall pay for any
weter, ftii~, 9*5j * 5 * 0@ ttclty, power, telephone, materialsciii services which f*seee me @ata~ to be furnished to or used
Am or about the demised pr shall keep the demised premisesft.. and clear of any lien or encumbrance of any kind whatsoGvar
created by Lessees act or omission.

iS. .t on. The fosson shall permit Lessor
and his ageiiEi1iiiiIirto emuod promises at all ro.sonable
times for any reasonable purposes, including without limitation
the following: to inspect the same, to show the premises to any
p respective tenant or purchaser and t@ euro any default by Lessee
hereunder. The Lessor shall have such right of entry and theright to fulfill the purpose thereof without any rebate of rent
to the Lessee for any loss of occupancy or quiet enjoynent of
the demised premises thereby occasioned.

16. ~ (a) rn the event of a totalOk partial diiE~ ion ollliijiiiiiis.s during the term from any
cause, the Lessee shall forthwith notify Leusor, but such destruction
shell in no wise annul or void this Lease and no item of rent
shell abate.

(b) Lessee hereby expressly waives the provisions ofany rule of law or statute now or hereafter in force giving Lessee
any right to terminate this Lease or abate the rent hereunder
or claim partial or total (constructive or actual) eviction because
of fire or other casualty or any other peril.

17. Condesmnation. (a) If the whole of the vrenises shall
be taken or condemned by any competent authority for any public
use or purpose, then the term hereby granted shall cease on theday prior to the taking of possession by such authority or on
the day prior to the vesting of title in such authority, whichever
first occurs, and rent hereunder shall be paid to and adjustedas of that day: provided, however, that if such taking is forN a temporary period not exceeding eighteen months, neither party
may terminate this Lease but all rent shall abate during such
period.

(b) If a portion of the demised premises shell be(N condemned or taken and, as a result thereof, there shall be sucha major change in the character of the premises as to prevent
Lessee from using the same for substantially the same purposesN as theretofore used, then and in that event, either party way
either cancel and terminate this Lease, as of the date when the
part of the premises so taken or condemned shall be required for
such public purpose, or the Lessee may continue to occuvy the
remaining portion, provided, however, that each party shall give
written notice of its election to the other within fifteen daysafter the date of any taking or vesting of title. In the event
the Lessee shall remain in possession and occupation of the remaining
portion, all the terms and conditions of this Lease shall remain
in full force and effect with respect to such remaining portion
except that the minimum rent reserved to be paid hereunder shallC) be equitably adjusted according to the amount and value of such
remaining area; and this Lease shall continue for the balance
of its term, subject to the teri~s and conditions herein stated.



~be ~ntite ,a*~f dan4~cG Or cOmpnno4tion for
the Pr@wsise takea~ (Anelu4inq a temnorflry tnkinq), or the amountpaia ~eu~nt to pwivet~. purchase in lieu thereof, whether suchcondemnation or sale ho total or partial, shall belong to andbe the property' of the Lessot, whether such daniaces be awagdndas compensation for diminution An the Value of the leasehold orthe fee of the premises, and the Lessee hereby assigns. to theLessor all of Lessees right, title and interest in and to anyand all such award or purchase price.

15. ~ All notices to be given hereunder shallbe in Witindeposited in the United States mail, certifiedow registered, with postaqe prepaid~ and addressed to the Lesseeat 1500 Wilson Slvd., Suite Ar ington, Virginia 22209and to the Lessor at A1~1iikzAYwuel6th Floor, New York
WwYqrk~qppp 7~~iiiF~i1T be deemed deliveredwhen deposi~e~ In the United States mail, as above provided. Changeof address by either party must be by notice given to the otherin the same manner as above specified and shall be effective whenreceived.

19. ~on4ew of Premises * Upon any termination of
the term oUI~IjLj~i E~sIme'sali quit and surrender to Lessorthe premises. All installations or improvements made by eitherparty shall be and become upon installation the property of Lessorand shall be surrendered with the premises as a part thereof atthe termination of this Lease, unless Lessor notifies Lessee tothe contrary in which event Lessee shall remove the same at itsexpense; provided, however that any paving and/or blacktopping
will not be removed.

20. ~ If Lessee shall not immediatelysurrender possijil lie premises upon any termination of thisLease, Lessee, at the option of the Lessor shall thereafter becomea tenant from month-to-month at a monthly rental equal to twicethe sum of (I) the monthly minimum rent, and (ii) the averagemonthly amount of all other items of rent payable hereunder duringthe then most recent year, subject to all other conditions, provisionsand obligations of this Lease insofar as the sane are applicableN to a month-to-month tenancy and Lessee shall indemnify Lessoragainst loss or liability resulting from Leases's delay in sosurrendering the premises, including without limitation any claims -made by any succeeding tenant founded on such delay.
21. Subordination. (a) Lessee agrees that Lessor willnot be required to subordinate his fee interest in the premises.

(b) Lessee agrees that this Lease shall be subordinateto any mortgages or deeds of trust that may hereafter be placedupon the premises, to any and all advances made or to be madeunder them, to the interest and all obligations secured by them,and to all renewals, replacements and extensions of them. Ifo any mortgagee or beneficiary elects to have this Lease superior
in its mortgage or deed of trust and gives notice of its electionto Lessee, then this Lease shall be superior to the lien of anyq. mortgage or trust deed whether tnis Lease is dated or recorded
before or after the mortgage or trust deed. In addition, if requestedby any mortgagee, beneficiary of a deed of trust or purchasero at a foreclosure proceeding, Lessee shall by execution of an agreement
in recordable form attorn to such mortgagee, beneficiary or purchaseracquiring Lessor's title to the premises.



~ k LbX'shall nay, beforo delinauenoy,
* all ~ or fo~i~iral t3xcs levied, ausessedor unpeid on any leasohold interest, any investment of Lesseein the premises or any personal property any kind owned, installed

ow aged by Lessee or on Lessee's right to occupancy of the premises.
Lessee shall also pay promptly when due the entire cost of any
work affecting the premises done by or for the account of Lessee,
so that the premises shall at all times be Free of liens for labor
and materials, all such work to be done in accordance with alllaws, orders and regulations of all government authorities arnlicable
to the premises and the requirements of any insurance policies
affecting the premises and tfte requirements of the issuers of
such policies and in a good end workmanlike manner acceptable
to Lessor. Lessee shall cause forthwith to be dischargod or record
(by payment, bond, order of a oourt of competent jurisdiction
or otherwise) any lien (of mechanics or others) which may at any
time be tiled against the premises or any part thereof arisin9
out of work dome by or for the aecount Of the Les~3oe.

23. Lessee shall indemnify and holdharmless Lessor n ssor a agents, successors and aasi.~ns, from
and against all injury, loss, claims or damage (including attorneys'
fees and disbursements) to any person or pror'erty arising from,
related to, or in connection with the une, occupancy, construction
or repair of the premises. All property of Lessee in or about
the premises shall be kept and stored at Lessee's sole risk and
Lessee shall hold Lessor harmless from any claims arising out
of damage to the same.

24. Miscellaneous. (a) The captions and headings in this
Lease are for convenience of reference only and in no way limit
the scope or content of this Lease or in any way affect its provisions.

(b) Time is of the essence of this Lease and of allprovisions hereof, except in respect to the delivery of possession
of the demised premises at the commencement of the term hereof.

Cc) This Lease shall be construed and enforced in
accordance with the laws of the State of Virginia. The invalidity
or unenforceability of any provision of this Lease shall not affect
or impair any other provision. Each covenant or other provisionN. of this Lease shall be deemed and construed as a separate and
independent covenant of the party bound by, undertaking or nakinq

(\t the same, not dependent on any other provision of this Lease unless
otherwise expressly provided.

rN. Cd) This Lease embodies the entire agreement and
understanding between the parties, and supersedes all prior negotiations,
agreements and understandings. Any provision of this Lease may

Ct~) be modified, waived or discharged only by an instrument in writing
signed by the party against which enforcement of such modification,
waiver or discharge is sought.

(e) This Lease may be executed in any number of counterparts,
each of which shall be an original but all of which shall together
constitute one and the same instrument.

Cf) The Lessor and Lessee shall execute a Short Form
Lease for recordation purposes upon request of the other party
at the expense of the reauesting party.



~k ~4~t ~ that it is duly a'ath#~ri~od

4I~R&8 *~4 VIII weal" so d'iring ~j~* t~irm

haS been in *ll resp~Ct3 duly a'athoixod to

~ $W*WS this Lease.
0either feesor nOr any Agont of r*ssor has m3do

asy watranties or pro~i3~ with reopeet to the

as herein exprOSil? sot forth.

* All the t.~ms, covonants, and conditions
hereof abel aig upon and inure to the benefit of the heirs,

CMnOWA@X3, *45Ijf~i*tt4tof 5, 5UOC@ISOtSi and assigns of th. parties
heteto. w4e4 that nothing in this paraqrai~h shall be deemed

t@ p0~Mi~*7 eos*4flbeflt. sublettilIfJ, oCcupancy. OW use Contrary
t the pswva~oaC of sectiOn 7.

IN WflWISS )UN3R~.OF, the lessor and lAsses have executed this
14880 86 @1 the dete first above written..

zZSSgZ:

wational Con.erVatiVO Foundation

By:_______

I4aiselle D. Slrntely. Vice Free .c

LESSOR:

Walte~~7 nOlI

By:_______________________________

0

OZ.:bIT! Of .J~LI)ItTOt? ) to-wit:

b~~6AW I, the undersigned, a Notary Public in and ~or the

.4Iue*.~ aforesaid, Lz 1u Ct.sl~ .9 ~ do hereby

certify that I~iseUe Stortely, who is the Vice Free. 
of NATIONAL

CONS3RVATIVU FOUNDATION, and whose narnj is signed to the
has acknowledged the sane before menmy DmJIS.&r
foregoing writing bearing date the day of , 1983,

aforesaid as and for the act of the Corporation.

under my hand and seal this day

of 1983.

0
Notary Public

My commission expires: 3-3i43

STATE &1t4J 'foaac

COUNTY OF IIaai~oP.i~ ) to-wit:

X, the undersigned, a Notary Public in and for the

County aforesaid, in the State of ~ do hereby

certify that WALTER F. O'CONNELL, whose name is signed to the

foregoing writing bearing date the ~3 day of ~ 1983,

has acknowledged the same before *elWmy an s to

aforesaid.

GIVEN under my hand and seal this - day
of 1983.

My commission expires: NCtary Publics~OOY ~ c 5 New Yo.I.
No 24 ~5C~34O



PEOIU3RAUKEN~VZ~

May 4, 1N4

1. Reduce Phone Bank Space ($350 Savings)

2. Lockoff Phone Bank telephone access codes or line..

3. Must recreate exact calculations for labor expenses
for:

December
January
February
March

4. Exactly how is space (cost) allocated?

5. Directech costs must be verified.

6. How can we stabilize cost allocation costs? ie. Ads,
Directech costs, Xerox costs.

7. Under the Insurance category, exactly who are the
people being insured?

8. For December Expense/Income analysis, under equipment,
what is the $516.00 for?

N 9. Need to see invoices for all printing expenses for
all reports (Dec.-Mar.)

10. Need to see all DirecTech invoices for all reports.

11. Review of general operation:

a. Phone Sank - performance stats to be picked up
daily with phone bank cards.

b. Postage - pick up check daily due to financial

crisis.

c. Mail - now going out by 12:00 next day.

d. Service versus buy new ~5hones. Costs.

e. Post bills must be paid so we can advertise
for personnel.
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Political Action Commfttee
1001 Prince Street * Alexandria, Va. 22314 * (703) 684-1800

NoVember 9, 1984

TO: Bob Conover, Brad erbe, Cheryl Altzuire

FROM: Leif Moron

SUBJECT: Office move

In about one week, we will be shifting some of our offices
around.

First, the couuuunications office will be taken over by direct
mail. Political department will occupy the current political
and research offices. It will be Brad's responsibility to

N reassign space as he sees fit.

Second, the current direct mail off ices will be occupied
by the Dolan Report (a rent paying tenant).

My primary concern is to complete this move as close to
Friday, November 16, as possible. This will alleviate some of

o NCPAC's rent responsibilities. (i.e. save money)

This timing coincides with the departure of some interns
and as such, there should be a minimum of problems as several
desks will be freed up.

I'm specifically not interested in catering to anyone's
ego problems if they don't share my opinion regarding this shift.

Each of you needs to plan to box up materials (many boxes
exist in direct mail) and coordinate amongst yourselves. I will
make myself available to help once the packing is completed.

Let me know if you have questions etc.

LEN :dab
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SUBLEASE ASREENENT, dated December 21, 1967, between NATIONAL

CONSERVATIVE FOU#OATIOW (Lessor), a Virginia nonstock COrporation with its

principal offices located at 1001 Prince Street, Alexandria, Virginia 22314 and

A. Personnel ("Sublessee'), with its principal offices to be located at 1001

Prince Street, Suite 110, Alexandria, Virginia 22314.

WIINESSEllI:

WHEREAS, on Febfuarj 23, 1963, Lessor entered into a Deed ef Lease
with Walter F. O'Connell i.i respect to the leasing of 1001 Prince Street,

Alexandria, Virginia 22314. to be effective on December 1, 1983, being the date

then projected that the premises would be available for occupancy by Lessor,

containing approximately 21,500 gross rentable square feet; and

WHEREAS, Walter F. O'Connell has granted Lessor permission Pursuant

to the terms of the Deed of Lease to enter into a Sublease Agreement to sublet

the premises or any part thereof; and

WHEREAS, the Deed of Lease between Walter F. O'Connell and Lessor is
Ln

now effective.

NOW, THEREFORE, in consideration of the following mutual covenants

and other good and valuable consideration, the parties hereto agree as follows:

1. Sublease. The Lessor hereby sublets to the Sublessee and

Sublessee hires from the Lessor the following described premises:

N Approximately 1611 net rentable square feet of office space located on the

upper level, East side, front suite of 1001 Prince Street, Alexandria, Virginia

22314, to be used only for a business office, for the term and at the rental
0

hereinafter stated. Such square footage includes allocated share of the common

areas.

2. Master Lease. It is understood and agreed that this instrument

is a ~c~se Agreement by which ~ ~ to Sublessee for Lfle .erm

and at the rental hereinafter stated the premises which are part of the same

0% premises leased to Lessor in the aforesaid Deed of Lease dated February 23,

1983, which is hereinafter refer.ed to as the "Master Lease.' Said Master

Lease is attached hereto and incorporated herein as Exhibit A. Except as

otherwise specifically stated herein, Sublessee does hereby assume and agree to

- Page 1 of 6 -



perform all of the duties and obligations imposed upon Lessor by the Master

Lease for the term of this Sublease and it is agreed that Lessor shall have all

the rights and powers, and assume all the obligations with respect to the

subleased premises that are conferred and imposed upon the Lessor as identified

in the Master Lease.

3. Parkino. During the term of this Sublease. Lessor shall provide

for Sublessee's use three (3) parking spaces at $60.00 per month during the

first year and at market rates subsequently.

4. Rent. All rent and other charges which Sublessee is obligated

to pay Lessor under any r'ovis4on nf the Sublease shall be paid timely to

Lessor at Lessor's address without any set-off, counterclaim, or deduction

whatsoever. A late fee of ten percent (10%) shall be charged for any rent

payment not received within ten (10) days of the due date.
~ ~ IA

(a) Ren-tYar. TheSu s to pay a,3 ent in
the sum of S-±zt~aa~i s-i U- 11-i-si s~i ~--~ us:nTIllmrs
(v~ Y~A2.)

~ a W,4 .9~for the first year payable in nine equal monthly installments of
Two Thousand and Eighty Dollars and Eighty-eight Cents ($2,080.88) per month

'0 (or pro-rata portion thereof for any part of a month). The rent for each month

shall be paid in advance on the first day of each calendar month except the

2nd, 6th and 12th month of the first year during their term hereof.

(b) Subsequent Years. On each subsequent year of the lease

(N? beginning on the first day of January the monthly rent shall be raised by the

sum of five percent to Two Thousand and One Hundred and Eighty-four Dollars

and Ninety-two Cents ($2,184.92) in 1989 and to Two Thousand and Two Hundred
C~C) and Ninety-four Dollars and Seventeen Cents ($2,294.17) in 1990

5. Security Deposit. Sublessee has deposited with the Lessor, via0
their agent, WJO & Associates, the sum of Two Thousand and Eighty Dollars and

Eighty-eight Cents ($2,080.88) as security for the performance of the Sublessee

of the terms of this Sublease. The Lessor may use, apply, or retain the whole

or any part of the security so deposited to the extent required for the payment

of any rent and additional rent or other sum as to which the Sublessee is in

default or for any sum which the Lessor may expend or may be required to expend

by reason of the Sublessees default in respect of any of the terms of this

Sublease, incluaing, but not limited to, any damages or deficiency in the

- Page 2 of6 -
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islettieg of the subtosoed plisom ubether svch damages or deficiency accrued

before or after suinry prosoodings pr ether re-entry by Lessor. In the event

that the Sublessee Lhefl coeply with all ef the terms of this Sublease, the
security deposit shall be returned to the Sublessee, with inter*st accruing at

1.M, within Thirty (30) days of the following two conditions: (1) after the
detefimed as tiS end of the Subleese and (2) after delivery of Possession of

the subleased premises to the Lessor. If these conditions are met on two

different dates, then the later date will prevail. The Sublessee shall not

assign or encumber the meney deposited as security, and neither the Lessor nor

its successors or assi~s shall he bnend by any such assignment or encabrance.

6. lIEU. The term of this Sublease shall be for three (3) years,
cmmencing en the 1st day of January, lggg, and expiring en the 31st day of

Geceeber, 1551.

7. 13~jj. Sublessee will pay all taxes of every kind and

description levied against its business, appliances, equipment and personal

property.

6. Inspection. Lessor or the Lessor in the Master Lease shall have

the right to enter the subleased premises at any reasonable time to inspect the
condition of the premises.

T~)
9. Surrender. Upon termination of this Sublease, Sublessee will

N. surrender the premises to Lessor in as good condition as received at

co-encement of this Sublease, except for ordinary wear and tear, and damage by

fire or casualty, and will indeemify Lessor from any and all claims made by the
N

Lessor in the Master Lease due to any alterations of the premises made by
Sublessee, except such changes made by Lessor for Sublessee.

10. Liability insurance. Sublessee will indemnify and save harmless

Lessor and the Lessor in the Master Lease, their successors and assigns, from
~q.

any and all claims, demands, actions, causes of action, and judgments, whether

for personal injury or property damage, asserted by any person arising Out of

Sublessees possession and use of the premises. Sublessee shall maintain

liability insurance throughout the term of this Sublease, with an Insurance

company authorized to do business in the Coxmonwealth of Virginia, such Policy

to have liability limits of at least 5500,000 for personal injury for one

person, aggregate liability for all persons in any one action of at least One

- Page 3 of 6 -



miii.. Dollars ($1.OgOOOO.O@) for property damage. The terms of such policy

shall also cenform to those terms set forth in paragraph of the Master Lease
with respect to the scope of coverage to be provided. Lessor and Lessor in

the Nester Lease shall be named co~insured in such insurance policy or
policies. Such policies shall contain provision for ten days' notice to Lessor
amd Lessor in the Master Lease prior to cancellation.

11. Qgfgjjj. Sublessee shall, without any previous demand therefor,

pay to Lessor the said rent at the times and in the manner above provided. In

the event of nonpayment of said rent, or any installment thereof, and if the
urn shall remain in ('efJwlt fo~ ton days after becoming due, or if the

subleased premises shall be deserted or vacated, Lessor or its agent shall

without further notice have the right to and may enter the said premises as
agents of Sublessee, and may re-let the premises and receive the rent therefor
upon such terms as shall be satisfactory to Lessor and all the rights of
Sublessee to repossess the premises under this Sublease shall be forfeited.
Such re-entry by Lessor shall not operate to release Sublessee from any rent to

be paid or covenants to be performed hereunder during the full term of the

Sublease. In the case of violation by Sublessee of any of the covenants,

agreements and conditions of this Sublease, other than the payment of the rent,

and upon failure to discontinue such violation within ten days after written
N

notice thereof to Sublessee this Sublease shall henceforth, at the option ofrx~ Lessor, become null and void and Sublessor may re-enter without further notice
or demand. Upon violation by Sublessee of any of the agreements, covenants,N
and conditions of this Sublease, all future installments of rent unpaid and all

other monies due and payable to Lessor shall at once become due and payable.

12. Use of Premises. As an inducement for Lessor to enter into this

Sublease, Sublessee has represented and warranted that the sole and exclusive

purpose of Lessees leasing the premises is for the purpose of operating

genoral business offices.

13. Acceptance of Premises. Sublessee does unconditionally and

irrevocably warrant that it has inspected the premises and that Sublessee is

satisfied with the present condition of the premises, except for remodeling to

be done at Lessors expense as agreed: specifically, cleaning the carpet,

painting the walls, adding a wall with a door, adding a door, and opening a

- Page 4 of 6 -



P1 t*flOVatIon,

by Leesol du~ to ptemises
* i~ g by subiegue, l~, id~1eesee accepts the premises

~ W.is ubere~is basis and actipta fiSt ~0peesibility for all COsts that

~ incurred in any further rsmedeUisg. further remodeling must be approved

She Lesser prior to comencemnt.

14. )~jjj~j~g, Sublassee may assign Vile Sublease or sublease the
pm1*s in whole or in part with the writtee permission of Lessor which will

net be unreasonably withheld.

15. 3g~5jg~. Any notice required er permitted under this Sublease

ubelt be given in writing by first des. certified mail, return receipt
requested, as fellers:

To: A. Personnel
1001 Prince Street
Alexandria, Virginia 12314

in the case of Sublessee; and

NATIOWAL CONSfAVATIVE FOIWATIOU
1001 Prince Street
Alexandria, Virginia 22314
ATTh: Mr. Leif lesren

in the case of the Lessor.

16. Hold Harmless. Sublessee agrees it will hold Lessor harmless

and it will pay to Lessor any losses which Lessor may incur from any default of
V') Sublessee under the terms and conditions of the Master Lease and/or this

Sublease and from or as a result of Lessees possession and use of the

subleased premises.

17. Arbitration. Any controversy arising under, out of, in

connection with, or relating to, this Sublease, and any consequent inendment

thereof, or the breach thereof, shall be determined by arbitration in the City
of Alexandria, Virginia, in accordance with the rules of the hmerican

Arbitration Association. Any award rendered therein shall be final and

binding on each and all of the parties thereto and their representatives, and

judgment nay be entered thereon in any court having jurisdiction thereon.
(~)

18. Severability. If a.., v,..,,,..n or provisions of this Sublease

shall be held to be invalid, illegal, or unenforceable, the validity, legality,

and enforceability of the remaining provisions shall not, in any way, be

affected or impaired thereby.
19. Counterparts. The Sublease may be executed simultaneously in

two or more counterparts, each of which shall be deemed an original, but all of

Page 5 of 6 -



gulch together shell tenstituta one and Vie sans instrument.

20. ~ All Exhibits and other documents referred to

herein are incorporated in this Sublease by reference and shall become a part

of this Sublease, except as otherwise conflicting with the provision hereof.

21. MIJZ*L.ILJIIMh. The waiver by either Party of a breach of any

provisien of this Sublease by the ether Party shall not operate or be construed

as a waiver of any subsequent breach by the then breaching Party.

22. ~gJj~jj~j. This Sublease may only be modified in writing,

executed on behalf ef Lessor and Sublessee. The term Sublease as used herein

includes any future written amendeents, madifications, or supplements made in

accordance herewith.

23. ~ This instrument contains the entire agreement

between the parties hereto with respect to the transactions contequlated

herein.

24. All parties recognize that the only Brokers involved in the

transaction are WJD S Associates and CUE, Comercial Real Estate, Inc.

Coissions to be paid per separate listing agreement based on the total rent.

IN WITNESS WHEREOF, the Lessor and the Sublessec have executed this

Lease as of the date first above written.

SUBLESSEE:

A. nnel

BY

/1

WJD 5 ASSOCIATES

Date: v;- ~ ~-i

LESSOR:

NATIONAL CONSERVATIVE FOUNDATION

By:

Date:

CRE

/ L,. BY: (2 ~
Date: 1z~

SEEN AND AGREED:
Walter F. OConnefl

- Page 6 of 6 -
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29.

3 .

31.

32.

14
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$SSoC.
15
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c~.ynpucS
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~atei

18.
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19.
mEaIcN
20
~fl~icH
21

37*IV
Ei

38. A'
(~-J

26. ~ 127. A~P 28.Mc~
MOM4 S1TV~ 5.4 AhI9

THE NATIONAL CONSERVATIVE

CENTER

1001 Prince Street

IF SOMEONE IS PARKED IN YOUR

ASSIGNED SPACE, PLEASE CALL

684-1800 AND LET EDNA OR

MARK KNOW. THEY WILL TAKE

CARE OF IT. PLEASE, DO NOT

CALL THE TOW TRUCK YOURSELF.

(Also, as more of the building
is rented, all guest parking
will ultimately be gone.
Please, pass this on to your
employees and visitors.)

The signs. on the front
and back doors will inform
you about guest-parking
changes. -

r~. K

144
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Malselie Dolan Shortley (703) S460900
Chairman

January 5, 1988

To: Barbara Anderson

From: Mark Ortmeier (\J~Y,7

Subject: Office Keys and 6ecurity Control System

In giving you the four new sets of office keys for your
employees, I must also up-date you on how this will affect our

N. security system.

For our security system to be effective each person au-
thorized to have entry keys is required to have a security

N system access number. This can be easily provided for however

consideration needs to be given to the necessity of each employee
actually having a set of office keys. This is for your deter-

O mination. All that is required is that I be told who is to have
the keys in advance of their distribution so that provisions can
be made for security access numbers.

I have had seven sets of keys in total made for your use
at our expense. Any future sets of keys requested beyond this
number will be available at the cost of $1.50 in advance.

To provide for the maintenance of our security system it
is imperative that I receive the keys of p.11 individuals leaving
your employment in advance of their final day of employment along
with their system access card which will be provided for each em-
ployee by the Sonitrol Company. Failure to make these provisions can
obviously lead to unauthroized access to our system and the need
to have locks changed, etc. If it was ever the case that a former
employee of yours was guilty of using the system in an unauthorized
manner, A+ Personnel may be responsible for lock replacement
charges, etc.

Please contract me at any time if you have questions about
our security control systetp, its operation, additions, deletions,
etc.

Thanks for your help.
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Decesbet 7, l~67

11r. Wendell Cox
WJD Associates
111 N. Alfred Street
Alexandria, Virginia 22314

Dear Wendell:

We hereby submit this Letter of Intent to lease the front
half of the east wing of the second floor of 1001 Prince
Street, Alexandria, Virginia consisting of approximatelY L'v400 /4'/i
net rentable square feet.

TENANT

A+ Personnel

LANDLON~

National Conservative PoliLi~~l A~Lizr. Foundation

LEASE NATE

$15.50 per square foot, full service.

INCREASES

The increase will be
4M)( s"')

increase per year. Landlord will send Tertan t a
statement one month prior to each yearly anniversary
of the lease, establishing the rental increase for
the coming year.

LEASE TENI

Three (3) years.

RENTAL ABATNIENT

QA~~ Tenant will receive from Landlord three (3) months
free rent as an incentive to lease this office space.
~ ~X ,u~~'4~- 4o L~ aJ~o~taA ~ yf)~4A. \L4~O 0

washingtofl *M6lryIand * Virginia
1600 Duke Street * Alexandria. Virginia 223!4 * (703)836-2525

N.

iq.
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1987* 01 &I

Mr. Wendell Cox
WJD Associates A~.
ill N. Alfred Street -~ ''I)

Alexandria, Virginia 22314 9{k \
Dear Wendell:

We hereby submit this Letter of Intent to lease ~
half of the east ving of the second floor of 1001 Prince
Street, Alexandria, Virginia consisting of approximately-1-r50~l ~If(
net rentable square feet.

(0

A+ Personnel )
r~. LA~LORD

National conservative Po~LL.l A5Li~n Foundation

LU,LEASE RATE

() $15.50 per square foot, full service.

INCREASES

The increase will be
~)( S516)

increase per year. Landlord will send Tertant a
statement one month prior to each yearly anniversary
of the lease, establishing the rental increase for
the coming year.

LEASE TERN

Three (3) years.

RENTAL ABATEENT

Tenant will receive from Landlord three (3) months

free rent as an incentive to lease this office space.

~A~)( ~ * *

IfflO Dokc S:r~"~ * Ak'~.indr::i. ~?tr!!Pi:! 223!. *



tir. Wendall Cox
Page Two
December 7, 1987

POSSESSION AU) LEASE ChENCU~ENT

January 1, 1988.

OTR COU)ITIONS

Landlord will build out, at Landlord's expense
one additional office and one finished opening and
two finished doors. Build-out is contingent upon
Tenant's and Landlord's approval of a space plan.

Tenant has the right to a sign on his suite entry
door, with a style and design to be approved by
Landlord prior to Tenant occupancy.

*Tenant shall have the right to sublet any portion
D~OSIT or all of the demised premises with the consent of

the Landlord whose consent shall not be unreasonably
Tenant will deposit the equivalent of one month's withheld.
rent upon signature of the lease by both parties.

PAflKING

Landlord will provide Tenant with three (3) parking
spaces in the lot adjacent to the building at a
lease rate of $50.00 per month, per space.

Kindly acknowledge your acceptance of this Letter of
Intent with your signature below. If you have any questions
or need further information, please feel free to contact me.

Sincerely,

Fazakerle
Principal

~JGREED AND ACCEPTED

DATE: ,-;~-1~/J -i

National Conservative P*cs*-
A44eIra Founda

BY:

DATE:

'0

q,~1.

r~d,

(Ni

N

A+ Personnel (Tenant)

7.-
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Masselle Dolan Shortley (703) 546-0900
Chairman

January 20, 1988

Mr. Tony Tallarido
A+ Personnel
1001 Prince St.
Alexandria, VA 22314

Dear Tony:

I am writing to confirm the details of our several conver-
sat ions yesterday afternoon regarding your tenancy.

As we discussed, because NC? has been given no financial
N consideration in terms of your lease with us or for the parking

spaces reserved for your use, NC? can allow A+ Personnel to re-
main as tenants only given that the following conditions are met.

N 1.) If A+ can provide NC? with a cashiers check or like consider-
ation for the full amount of the deposit, rent and parking
payments for January, A+ may continue its tenancy with us as

0 long as future rent payments are made in a timely fashion.

2.) If A+ Personnel is unable to provide full financial consider-
ation at this time but is able to provide NC? with some finan-
cial show of good faith or intention in helping us meet the
cost of utilities for your space (these funds would not be re-
fundable) by Friday January 22, then A+ may remain as tenants
until Tuesday January 26, 1988.

3.) If A+ Personnel is unable to provide NCF with either full pay-
ment of all fees for January or the smaller good faith amount
by Friday January 22, 1988, then NC? must regretably request
that A+ Personnel relinquish its tenancy by 5:30 PM January 22.

I am very sorry to have to impose these conditions on A+
Personnel. I sincerely hope that the necessary adjustments can
be made by this Friday.

Please let me know if I can be of further help.

Sincerely,~~~

7 Mark Ortmneier
Building Zianager

,Ao4f //:4
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NATIOflAL COIISERVATIVE FOWIDATIOrIiWi ~mricgs~aw
ALEJ(AtIORSA. VUOMA ZISid

Malselle Dolan Shortley (703) 548-0900
Chairman

January 22, 1988

Mr. Tony Tallarido
A+ Personnel
1001 Prince St.

o. Alexandria, VA 22314

Dear Tony:

I received your letter earlier today. I discussed the
possibility of extending your tenancy with my superiors as
you requested. Unfortunately, however, their decision is that
I must ask you to relinquish your tenancy by the end of the
day today, 1/22/88. I must as a result request the return of
the five sets of office keys which you have been provided and
let you know that I must cancel your security codes which pro-

0 vide access to our security system as of 5:30 pm today.

I regret having to take these actions. It is an unfor-
(J tunate event that we are in very similar circumstances to your

own and our need for the rental income provided by the space you
- now occupy forces us to seek other tenants as soon as possible.

I realize that you will not be able to move all of your
office furnishings out of your offices by 5:30 pm today. Please
give me a call regarding these arrangements as it has been re-
quested that we have this taken care of by next Tuesday by 5:30 pm
at the latest.

Sincerely,

/~0rtme
ier

Building Manager
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IIATIOtIAL COfI$ERVATWVI F0Ut1DAT~0f11,1 ~R#4C~ $T~LT
ALEMf1OU~A, VaCt4~A 22314

Maiselle Dolan Shortley (703) 546-0900
Chairman

February 1, 1988 11:24 am

Memo for Record

From: Mark Ortmeier
/

Tony Tallarido moved all of A+ Personnel's furnishings out
of their two offices today. All of NCPAC's loaned furnishings
have been left. In addition, A+ Personnel has left a large ficus
plant with pot and a drinking cup dispenser which they no longer
wanted.

N Mr. Tallarido requested that we hold his mail for his re-trieval in one weeks time and that we not give his home phone
number out to anyone requesting their forwarding statistics.

0
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MATI0NALC0H$ERVA1W~UNOATI~I
11 MPECt PUU~V

MZJIAHOrnA. vmO#IIA~2sw

Maiselle Dolen Shortley
Chairman

(703) 548-0900

January 6, 1988

To:

From:

Shirley Bailey

Mark Ortmeier

Subject: A+ Personnel Office Remodelling

Mr. Steve Vincent provided NCF with the lowest estimate
for the construction of a wall and installation of two doors
in the A+ Personnel suites of offices. His bid was $2,125.00.

Mr. Vincent's payment terms are $1,062.50 up front and the
remaining $1,062.50 upon completion of the work.

Mr. Vincent can begin work this Friday. To do so he will
require the first check for $1,2062.50 by C.O.B. January 7 so that
he can purchase the required materials.

This check should be made payable to Mr. Steve Vincent with

the notation "1/2 payment for NCF remodelling--wall construction."

Please let me know if this is possible---problems---etc.

Thanks.

cc: Maiselle Shortley
Sandy Scholte

4 .9- w

C\J

In

N

(:0



1001 Prince Street * Alexi 22314. (703)6841800

VARIOUS ESTIMATES ON OFFICE EEMODZUMG:

V~'a il/Door Construction:

1.) Steve Vincent 548-8956

2.) George Hutchenson 922-0860

3.) John Cuihane 356-2411

4.) Bruce Padget (703) 680-9827

$2125.00 + $100.00
if extra electrical
work is needed.

$2332.00

$1650.00---initial
estimate only. He
has not provided a
revised estimate yet.

$2,325.00---this is
his initial estimate.
I did not request a
second estimate be-
cause his first bid
was considerably higher
than the three others.

Recommendation: I would suggest using Steve Vincent for this work.
He has done all of the other remodeling for our offices, has WJD's
recommendation and can finish the work in four days from start-un.

Painting:
1. ) Davis Painting & Contractor, Inc.

(703) 354-9892

2.) George Hutchenson 922-0860

3.) Bruce Padget

$450.00 ($50.00 extra
if furnished)

$640.00

$855.00

Recommendation: I would suggest using Davis Painting & Contractor,
Inc. They can do the work in one day and have WJD's recommendation.
Further, they have done some of the painting for NCPAC before I be-
lieve.

Floor Cleaning:

1.) Virginia Cleaning Profssnls 768-6657

2.) Certified Carpet Care 255-2212
Service Master 323-6100
Robin Servic 678-0313

3.) Sears 736-8000

$150.00$130.00 + $20 to Scotch-

guard

$156.00 + $65.00 to SG.

Peed Gor by NCPAC No~ authorized by u~ cendudge or candmd~es commutlee

~>7;~,

0



V II
Page 2
Remodeling Estimates:

Recommendation: This is a toss-up really. I would suggest using
whomever can do the job to meet our time schedule. I would further
recommend that we use VA Cleaning Professionals if they would con-
sent to meet the $150.00 with Scotchguarding as they have done the
work for NCPAC before and done a good job.

ETC:

As far as timeframe goes the following estimates apply:

Wall Construction: 4 to 5 days
Painting 1 day per fastest estimate
Floor Cleaning ~ day

Total 5~ days assuming that all of the
parties can match up on their
schedules.

-'I

N

a
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Political Action Committee
1001 Prince Street * Alexandria, Va. 22314 * (703) 684-1800

December 9, 1987

To: Carolyn Shihen

From: Mark Ortmeier

Subject: New Wall Estimate

I spoke with Mr. Steve Vincent regarding construction of the walls in the
office at the other end of our floor. He was recouwnended by Mr. Tom Alred and
has done the previous "wall work" done on this floor. Tom said he was very

LI) reasonable pricewise. He gave me the following estimate.
If)

WORK TO BE DONE:
N.

-construction of one wall 15' high and 10' high, finished to paint readiness
-installation of plexiglass "window at top of wall to reach to ceiling
-installation of two doors to match the other interior in the office, oak finish,

N painted to match the other doors in the office suite, to include all related
door hardward

O TIME TO COMPLETION:

-Mr. Vincent is an independent contractor who has other ongoing commitments.
As such his estimate of time is based upon time required from initiation of
work to completion. He would have to work our job into his schedule once we

- gave the go-ahead.
-Mr. Vincent estimated that to complete the work mentioned above it would take

work time from the date of initiation to completion.

ESTIMATED COST FOR WORK:

-(I know this is what you have been waiting for but I thought I would build the
suspense!)

-Cost to complete work itemized above( 1,875.O0~ labor and materials included)

~~t~a- Z ~t.~-~4: .c~D ~ - ~
~-- AA.A-'-E~4 / l~//7/F? '/.:~-~5**Mr. Vincent suggested that we could save money by checking into peel-and-stick

corner guards available at Hechingers. I will check on these as soon as I have
a chance to give them a call.

**I will be talking to the paint man tomorrow so will update you on this at that
time.

.~sz. -~

(r~
1 ~' ~



* /c&~, PwZAt&
~-1--I'.:.::7 :.-~J~: -- S

iI~-1. *11

1 .4I 'I

.4.-.

FIc~
16~ I.

I COF

I BAF

:.ji.~ ~
~d. ~

* I

' #
1'
* .4

14 I.
J...

I.,4:~
.1

~r~r E.~.
215A~.:

i2~t

CQFEE
BAP 218

PECE PTctN
213

- II,

ii-LI II

ps~

ICE

)T

0
'A.

214B
*.1

A

.1,

(A)

©



*

52
SPRE

TO

JOB DESCRIPTION

WELD, -
(703) 344U2

A~At- 72~~ ~C4. 41~uA4

:~&t44~ oz~) A~r
/~AdWWd ~r £

;6, ~ -~ ~

______IDA?~~,,., 6;17
~5iiie'~~oc AYION

~7; V

If)

0

q~3.

C)

I /
V 4&~ ~

THIS ESTIMATE IS FOR COMPLETING THE JOB AS DESCRIBED
ABOVE IT IS BASED ON OUR EVALUATION AND DOES NOT IN-
CLUDE MATERIAL PRICE INCREASES OR ADDITiONAL LABOR AND
MATERIALS WHICH MAY BE REQUIRED SHOULD UNFORESEEN
PROBLEMS OR ADVERSE WEATHER CONDITIONS ARISE AFTER
THE WORK HAS STARTED

ESTIMATED
JOB COST

CL
ESTIMATED (9~- ~-'a~"~-'
BY
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SUSL3ASK AORZKIEKNT

SUNLIASS AOREZN3MT. dated July 2. 1966 betWeen

NATIONAL COWSUVATZV3 FOUNDATION (Less@r). a Virginia nonstock

coporation with priseLpal offices located at 1001 Prince Street

Aleasoaduia. Virginia 22314, and Pmer~can Rest.. Service (Sublessee)

with its prinei~al off ieee located .t lOGi. Prince Street,
Alexandria. Virginia 22314.

WRYNKS SKIN:

VUKUKAS. em February 23. 1963, Lessor entered into a

Deed of Lease with Walter V. O'Connell in respect to the leasing

of 1001 Prince Street. Alexandria, Virginia 22314, to be effec-

tive on December 1. 1963. being the date then projected that the

premises would be available for occupancy by Lessor, containing

approximately 21.500 gross rentable square feet: and

WNZRKAS, Walter F. OConnelll has granted Lessor

permission pursuant to the terms of the Deed of Lease to enter

'0 into a Sublease Agreement to sublet the premises or any part

thereof a and
N

UNKEKAS. the Deed of Lease betwen Walter F. O'Connell

and Lessor is nov effective.

NOW, 'IIEZRZFOP.K. in consideration of the following

mutual covenants and other good and valuable consideration, the
Co

parties hereto agree as follows:

1. Sublease. The Lessor hereby sublets to the

Subleesoe and Sublesseehires Srom the Lessor the following

described premises: approximately 192 square feet of office

space located on the East Side Basement Floor * of 1001'

Prince Street. Alexandria, Virginia 22314. to be used only for a

business office, for the tarn and at the rental hereinafter

stated. A floor plan of said office space is attached hereto and



incorporated herein as Inhibit A. Such Square footage includes

allocated shale of the comes areas and operat Lag expenses.

2. fl~~Jjgj. It is understood and agreed that

this instrunent is a Sublease Agreement by which lessor is stab.

leasing to Stableesee for the term and at the rental hereinafter

stated the premises which are wart of the s promises leased

t* lessor in th5 afore5sSd Deed of Lease dated february 23. 1563,

which is hereinafter referred to as the Kaster Lease. * Said

Master Lease is attached hereto and incorporated herein as

Schibit 3. 3scept as otherwise specifically stated herein.

Sublessee does hereby essom and agree to perform all of the

duties and obligations imposed upon Lessor by the Master Lease

for the term of this Sublease and it is agreed that Lessor shall

have all the rights and powers, and asseme all the obligations

with respect to the subleased premises that are conferred and

imposed upon the Lessor a. identified in the Master Lease.

3. Parking. During the term of this Sublease Lessor

I"') shall provide for Sublessee' s use ose( 1) parking space at $40

per month.

4 * Rent * All rent and other charges which' Sublessee

i~ obligated to way Lessor under any provision of the Sublease

shall he paM timely to Lessor at Lessors address without any

set-off, counterclaim, or deduction whatsoever.

(a) Dase Rent. The Sublessee agrees to pay a

Co
rental in the swm of $3,000.00 payable in equal monthly install-
ments of $ 250.00 per month (or pro rata portion thereof for any

part of a monthj. The /ent for each month shall he paid in

advance on the first day of each calendar month during their

C) term hereof. On each subsequent year of the lease beginning on

the first anniversary of lease comencement the base rent shall

be raised by the stin of five percent.



5. I*sgAS.r~huLLt The Sublessee has deposited

with the Lesser the sum ef $ 25O.QO £5 secuuity for the perfor-

mace of the Sublessee of the terms of this Sublease. The

Lessor may use. apply. *r retain the whole or any Part of the

security so deposited to the extent required for the payment of

any rent and eddittosal rest er other sum as to which the

Sublessee is in default St fox amy aum which the Lessor may

expend or may be requited to ospend by reason of the Sublessee's

default is respect of any of the terms of this Sublease.

including. but not limited to. any damages or deficiency in the

reletting of the subleased premises. whether such dmges or

deficiency accrued before or after siary proceedings or other

reentry by Lessor. Zn the event that the Sublessee shell comply

with all of the terms of this Sublease, the security deposit

shall be returned to the Sublessee. without interest, after the

date fixed as the end of the Sublease and after delivery of

possession of the subleased premises to the Lessor. The Sublessee

shall not assign or encumber the mosey deposited as security.

and neither the Lessor nor its successors or assigns shall be boun

by any such assigmat or enciinbrance.

N. 6. Term. The term of this Sublease shall be for

three (33 ymars. comesnoing on the 25th day of July * 1986 and

expiring on the 25th day of July 196 9

N 7 * Taxes. Sublessee will pay all taxes of every

kind and description levied against its business, appliances.

equipment and personal property.
0

5. Insoection. Lessor or the Lessor in the Master

Leas. shall have the right to enter the subleased premises at any

reasonable time to inspect the condition of the premises.

9. Surrender. Upon termination of this Sublease.

Sublessee will surrender the premises to Lessor in as good



~P~- ~ of &bI *..hi**O* Luneab
ceaditise - reeeavee eq o-u-"~ ~

for ordisary ~. - teat: *d image by fix. or casualty. and

will indemnify Lessor from any and all olaimu made by the Logger

in the Nester Lease due to amy alteratiwiS of the premises made

by Subleesee.

10. LiabilitY InsutMOO. Uuablessee will indemnify

and save harmless Lesser and the Lessor in the Nester ease.

their successors and assigme. free any and all, claims, demands.

aetiose. causes of aeties. sad juigmenta, whether for personal

injury er property image. aserted by any person arising out of

Uublesseee possessien sad use of the presises. Sublessee shall

meintaim liability iseuranee throughout the term of this Sublease.

with sa insurance eempeny autborised to do business in

the Commonwealth of Virginia. such.polioy to have liability limits

of at least *300.@@@ for personal injury for one person, aggregate

liabillty for all persons in any one action of at leas~

~t~OAP for property damage. The terms

J) of euch poliny shall else conform to these terms set forth in

paragraph 13 of the Nester Lease with respect to the scope of

coverage to be provided. Lessor and Lessor in the Haster Lease

N shall be mind eo-insured in such insurance pelicy or policies.

N Such poLices shall contain provision for ten days' notice to

Lessor and Lessor in the Naster Lease prior to cancellation.

N

0



w
11. ~Jg~j~j. Sublessee shall, without any previous

demand therefor, pay to Lessor the said rent St the times and in

the manner above provided. Zn the event of nonpayment of said

rent, or any installment thereof, and if the same shall remain in

default for ten days alter becoming due, or if the subleased

premises Shall be deserted or vacated. Lessor or its agent shall

with - motioe have the right to and may enter the said

premises as agents of Sublessee. and may relet the premises and
receive the rest therefor upon such terma as shall be satisfac-
tory to Lessor amid all the rights of Sublessee to repossess the
premises under this Sublease shall be forfeited. Such reentry by

Lessor shall not operate to release Sublessee from any rent to be

paid or covenants to be performed hereunder during the full term
of this Sublease. Zn the ease of violation by Sublessee of any

of the covenants, agreements and conditions Of this Sublease,
other than the payment of the rent, and upon failure to discon-

tinue such violation within ten days after written notice thereof
to Sublessee this Sublease shall henceforth, at the option of

Lessor, became null and void and Lessor may reenter with

further notice or demand. Upon violation by Sublessee of any of
N.

the agreemests, covenants, and conditions of this Sublease, all
(N future installments of rent unpaid and all other monies due to

N.. and payable by Lessee shall at once become due and payable.

12. Use of Premises. As an inducement for Lessor to

enter into this Sublease, Sublessee has represented and warranted

Q that the sole and exclusive purpose of Lessee's leasing the

premises is for the purpose of operating general business

offices. Lessor warrants that during the term of this lease it will n..~t
~7) lease space to any like or competing services. Lessor also aut~or1zes the

placenent of signage su~jqct to final approval of lessor.
13. Lessev a5re.a to provide all utilitie. except parking and

telephoma.



I

13. Annentance at Premises. Uublessee does hereby

unoonditionally and irrevocabiy warrant that authorized agents

han inspected the premises and that Sublessee is satisfied with

the present eandition of the premises. Sublessee further accept.

the premises on an au-is where-is basis and accepts full reap..-

sibility for all meets that may he incurred in remodeling to a

condition satisfactory to meet their specifications. Semodelrng
must be approved by the Lessor prior to comoencement.

14. hm~sas1a Sublessee may not assign this sub-

lease or sublease the premises in whole or in part without the

written permission of Lessor which will not he unreasonably with-

held.

15. ft~j~g. Any notice required or permitted under

this Sublease shall he given in writing by first class certified

mail, return receipt requested, as follows a

.?o3
1S Vistewy sivi. smite A

in the case of Sublesseei and

National Conservative Poundation
1661 Prince Street
Alexandria, Virginia 22314
Allis Kr. Leif Mores

in the case of the Lessor.

16. Mold Earmlessu Sublessee agrees it will hold

Lessor harmless and it will pay to Lessor any losses which Lessor

may incur from any default of Sublessee under the terms and con-

0 ditions of the Raster Lease and/or this Sublease and from or as a

result of Lessee' s possession and use of the subleased premises.

17. ArbitratioN. Any controversy arising under, out

of, in connection with, or relating to, this Sublease, and any

consequent amendment thereof, or the breach thereof, shall be

determined by arbitration in the City of Alexandria, Virginia, in

accordance with the rules of the American Arbitration Associa-

tion. Any award rendered therein shall be final and binding on

each and all of the parties thereto and their representatives,

-6-
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and judgment mey be eMoted thereon in any court having 
ludris..

diction thereon.

15. IUUAkLLLSI.O If any provision or provisions of

this Sublease shall be held to ho invalid, illegal, or unenforce-

able, the validity, legality. and * 0 f@r@e~bilit7 of the remaining

provisions shall not, in any way, be at footed or impaired there-

by.

19. ~ 3IASLIL* ?his Sublease may be executed

simultaneously in two og more counterparts, eacb of which shall

be deemed an original, but all of which together shall constitute

one and the same instrtent.

20. 1.u2E.BIik&Rft* All gzhibits and other documents

referred to herein are incorporated in this Sublease by reference

and shall become a part of this Sublease, except as otherwise

conflicting with the provision hereof.

21. Waiver of ireach. The waiver by either Party of a

(~) 
breach of any provision of this Sublease by the Other 

Party shall

not operate or be construed as a waiver of any subsequent breach

by the then breaching Party.

N. 
22. NodificatiOn. Ibis Sublease may only be modified

in writing, executed on behalf of Lessor and Sublessee. 
The term

Sublease' as used herein includes any future written amendments,

N modifications, or supplements made in adoordance herewith.

cc) 22. Entire Agreement. This instrument contains the

entire agreement between the parties hereto with respect 
to the

0 transactions contemplated herein.

-7-

-1<



IN WITNESS iiu@~, the Lessor and lessee have executed this sage
as of the date first above written.

SIJSLESSEE

American Resiue Service

By: -

LESSOR

NATIONAL CONSERVATIVE POUNOATION

By: ~ ~4-1~TL ~
/

4.

0
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nATIOnAL COflSERVATIV~ FOUIIDATIOfI

1001 PUICE STUE.~T
ALEJCAIIOAIA. VUGWA 22314

Maiselle Dolan Shortley (703) ~48-09O0
Chairman

September 28, 1988

To: Jerry Harris

From: Mark Ortme

Subject: Keys and Lease

Per our conversations earlier today, I am enclosing for you

two sets of office and entrance door keys. Also, I am enclosing

N. for your files a copy of your lease.

As we discussed this morning, and after reviewing your lease,

your parking space rents for $40.00 per month. As I mentioned, since

your employee Karen left earlier this year, the monthly rental fee

for this space has not been provided for. The monthly rent for the

office is up to date I believe. If you could check on this we would
o appreciate it.

If I can be of further help, please let me know.

Thanks.

Enclosures: (3 -- two sets of office and entrance keys and copy of
lease
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MATIOfIAL COnSERVATIVE FOWIDATIOfI1001 pguICE STREET
ALEXAIIOhIA. VIROWIBA 22314

Maiselle Dolan Shortley (703) 548-0900
Chairman

October 3, 1988

To: Miss Harris

From: Mark Ortme

Subject: New Keys for Office
N

I have had the lock on your door changed as you requested.
I have one key for this lock now and I will be having another
made most likely tomorrow morning. Please see me when you
come in to the office and I will make them available to you.

Thanks.

r~)

0
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PIATIOIIAL COrISERVATIVE FOUlIDATION
1001 PRWICE5TREET

ALEJ~AnornA VWIIA 22314

Malselle Dolan Shortley January 19, 2988 (703) 548-0900

Chairman

Ms. Julie Begab
American Resume ServiCe
Suite 219
7720 Wisconsin Avenue
Bethesda, MD 20874

Dear Ms. Begab:

rV)

I have been informed by Ms. Karen Showers that you 
are the person

that I should be contacting regarding American Resume 
Service's lease

N. at 1001 Prince Street, Alexandria, Virginia.

Paragraph 4 (a) of your lease on the above mentioned 
office states

that on each subsequent year of the lease beginning 
on the first

anniversary of lease commencement the base rent 
shall be raised by the

sum of five percent.

Your first anniversary of lease commencement was 
on July 25, 1987.

Therefore, beginning August 1, 1987, your rent payment 
increased to

$262.50 per month. Our records show that you are still paying the

original amount of $250.00 per month. Please remit your check for

$75.00, representing your five percent raise in base rent 
for the

months of August 1987 through January 1988.

If you have any questions regarding your lease or 
this letter,

please do not hesitate to call me.

Si erely,

Bailey
Comptroller
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NATiOnAL COMERVATIVE FOUNDATION

AIAXAflOUA. VICWIA 23314

John T. Dolan 
(703) 548OgOO

Chairman

July 21, 1986

TO: American Resume' Service

FROM: Leif t4oren, Nat'l Conservative Foundation

SUBJECT: Lease

I have received the signed lease agreements front your main
office in California.

I have noted that you have made changes to section 10, page
4 and section 11, page 5.

I have no problem with your section 11 changes. However, I

must insist that the liability amounts that we established in 
section

o 10 remain. Our attorneys tell me that these amounts are standard

and strongly reconunend we maintain them. (Incidentally, all other

tenants have signed leases with the higher liability limits.)

I must have your acknowledgement to accept our original Insurance

terms. Also, at your earliest convenience, I must receive a copy

of the policy naming NCF as the co-insured.

LEN:dk

f~S~
4  

~ ja4~eIi~ ~5oo~coo ~ cjc

d~e,~: ~t~aooOQP
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rIATIOIIAL COlISERVATIVE FOUMDATO~1
1001 PRINCE STREET

ALEXAtIORIA, VIRGINIA 22314

July 1, 1986 (703) 348-0900

TO: Paula Seward, American Resume Service

FROM: Leif Noren

SUBJECT: Proposed lease: 1001 Prince Street

LI)
I have enclosed a diagram of what we feel would be

suitable to us and the other prospective tenant.

The size of the proposed office would be 16 x 12
(12 x 12 office with 4 x 12 waiting area) Dimensions may
vary to accommodate existing lighting.

The monthly rent would be $250. If you need a
permanent parking space, there would be an additional charge
of $3~' per month. (For a total cost of $*3 per month.)

We would also require an additional upfront
amount of $350 to cover the cost to build the wall

C) between your office and the waiting room. We will
assume the other construction costs.

The earliest the space can be made available would
be during the week of July 21 - 25.

If this is agreeable to you, please let me know as
soon as possible. I do have another prospective tenant
who is interested in the space and is awaiting your decision.

I will be out of my office, on vacation, from 7/3 - 7/11.
If possible, please let me know before then.

LEN:dk

Enclosure
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SUBLEASE AGREEMENT

SUBLEASE AGREEMENT, dated October 26. 1965. between

NATIONAL CONSERVATIVE FOUNDATION (L.ssor). a Virginia nonstock

corporation with principal offices located at 1001 Prince Street.

Alexandria, Virginia 22314. and *ond & Campeny (Sublesg..).

with its principal office. to be located at 1001 Prinoe Itreet,

Alexandria, Virginia 22314.

W I T N 3 5 S K T Ha
WHEREAS, on February 23. 1963. LesSor entered into a

Deed of Leaue with Walter V. O'Connell in respect to the leasing

of 1001 Prince Street. Alexandria, Virginia 22314. to be effec-

tive on December 1. 1963. being the date then projected th~t the

premises would be available for occupancy by Lessor, containing

approximately 21.500 gross rentable square feet, and

WHEREAS, Walter F. O'Connelll has granted Lessor

cC) permission pursuant to the terms of the Deed of Lease to enter

into a Sublease Agreement to sublet the premises or any part

thereof, and

WHEREAS, the Deed of Lease betwen Walter F. O'Connell

N and Lessor is now effective.

NOW, THEREFORE, in consideration of the following

mutual covenants and other good and valuable consideration, the

parties hereto agree as follows:

1. Sublease. The Lessor hereby sublets to the

Sublessee-and Sublesseehires from the Lessor the following

described premises: approximately 880 square feet of office

C) space located on the first floor, known as Suite 116, of 1001

Prince Street, Alexandria, Virginia 22314. to be used only for a

business office, for the term and at the rental hereinafter

stated. A floor plan of said office space is attached hereto and



.5. ~eeunitv Desogit. Dy December 1. 965 the
Sublessee will deposit with the Aglow the em Of *I.IOS.M as

security for the perfominano. of the Sublessee of the terms of
this Sublease. The Lessor mey use, apply. or retain the whole or

aiiy part Of the security so deposited to the extent required for

the payment of any rent and additional rent or other em as to
which the Uublees.e is in default or for any em which the Lessor

may expend r may be required to expend by reason of the Sublessee a
default in respect of any of the terms of this Sublease,
including, but not limited to, any damages or deficiency in the

reletting of the subleased premises, whether such damages or
deficiency accrued before or after s~inary proceedings or other
reentry by Lessor. In the event that the Sublessee shell comply

with all of the terms of this Sublease, the security deposit

shell be returned to the Sublessee, without interest, after the

date fixed as the end of the Sublease end after delivery of

possession of the subleased premises to the Lessor. The Sublessee
shall not assign or enomber the money deposited as security,

and neither the Lessor nor its successors or assigns shall he bound
by any such assigment or encmbrance.

6. Term. The term of this Sublease shall be for
two (2) years, comocing on the 1st day of January, 1986 and

(NI expiring on the 31st day of December, 1957.0

rN 7. Taxes. Sublessee will pay all taxes of every
kind and description levied against its business, appliances,

equipment and personal property.

0 S. Insnect ion. Lessor or the Lessor in the Master
Lease shall have the right to enter the subleased premises at any

reasonable time to inspect the condition of the premises.

9. Surrender. Upon termination of this Sublease,
Sublessee will surrender the premises to Lessor in as good

Sublessee shall have the right to terminate this lease withsixty (60) days vritten notice to lessor after October 31. 1966.
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11. kiinLk. Subieuie@ shall, without amy prociessdemand therofor, pay tO Lessor the maid rent at the times sad in

the manner abowe prowided. In the .~*.t Of nonpayment of maid
rent, *r any i.etall.snt thereof, and if the same shall remain in

default for ten days after becoming due, or if the subleased

premises shall be deserted or vacated. Lessor or its agent shall
without further moties ha,. the right to and may enter the said
premise. as agents of Sublease. and may relet the premises and

receive the lent therefor upon such terms as shall be satisfa..

tory to Lessor end all the rights of Sublessee to repossess the
premises under this Sublease shall be forfeited. Such reentry by

Lessor shall not operate to release Sublessee f rem any rent to be

paid or oowenants tO be performed hereunder duriag the full term
of this Sublease. Zn the case of violation by Sublessee of any

of the covenants, agreements sad conditions of this Sublease,

other than the payment of the rent, and upon failure to disoorn'

tinue such violation within ten days after written notice thereof

o to Sublessee this Sublease shall henceforth, at the option of
Lessor, become null sad void and Lessor my reenter without

further notice or demand. Upon violation by Sublessee of any of

the agreements, covenants, and conditions of this Sublease, all

future installments of rent unpaid and all other monies due to
and payable by Lessee shall at once become due and payable.

N. 12. Use of Premises. As an inducement for Lessor to

enter into this Sublease, Sublessee has represented and warranted

that the sole and eaclusive purpose of Lessee's leasing the
0 premises is for the purpose of operating general business

offices.

C)



VS VIIESIS NIUOF. the Lesset and Subleesee

have euemt.d this Leese eset the date first *bve vr1tten~

sass ans CCMOV

SI'__________________

NAIZOUAL CONU3SVA!ZVK FOUNDATION
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ZN virmiss unuininov. the Lessor ani S~*iesem

this Lease a. of the date first above vrltte,.
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NAZONAL CONS3RYATIVU FOUNDAYZON
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October 22, 1985

Mr. Leif Norren
Nat ional Conservative Foundation
1001 Prince Street
Alexandria, VA 22314

Dear Leif:

This is a letter of intent to enter into a lease for the

space located in Suite 116 of 1001 Prince Street, Alexandria,
Virginia 22314 by and between National Conservative Foundation
and Bond and Company.

Following terms and conditions:

1. Square footage of 880 feet which includes space in the
N. common areas attributable to tenant at a rate of fifteen dollars

per foot. Rate shall include all utilities and char service.

2. The term of the lease shall be one year with two one
year options at tenants request.

3. Two parking spaces will be provided for tenants use at a
cost of $40 per month per space.

4. Lease commencement will begin on January 1, 1986
however, tenant will be granted full access to the space on
December 15, 1985 for installation of furniture, phones, etc.

5. Landlord agrees to paint and shampoo carpets, provide
acceptable lobby signage and erect closet area per attached plan
with two double electrical sockets if not presently existing.
Landlord agrees to change locks on suite doors.

Resident~aI and Commercial Real Estate * 108 North Alfred Skeet * Alexandria, Virginia 22314(703) 684-SALE
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Mr. Leif Norren

Page Two

This letter of intent shall be binding on the parties until
December 1. 1985. If no lease has been ratified by that date
then this letter of intent is voidable by either party.

If this letter is acceptable please signifiy below.

R. Rebecca Donatelli

Richard Bond
Bond & Company
Lessee

(\J
-- V

N "

if orren
Na i al Conservative Foundation
Lessor

~q.
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LEAUA

This Is a LW MUSIT. dated 5epte~obOi . 1986, between the StIgMA
CUVATIW PUU~T1U ('~~gihh'). a Virginia nonstOck corporation with its prin-

cipal effios, located at 1001 PrInce Street. Alexandria, Virginia 22314 aad
The DorEen Group, with ita principle offices located at 1001 Pupae

Street, Alexandria, VA 22214.

~Le-*).

1. Iginj. 11. term of this Lease shall be for i~O~tb to month * comencing
on the 1St day of ~ 19!. and expiring on the ~jJ~D~ upon written

tezulnation . 156~. After this date, the Lease will be on a monthto-emmth

basis, with thirty (20) days written notice of terminatiOn of Lease, by either

the Lessor or the Lessee te one another.

2.~ ~55eeagre5topayrentlnthestUofS
9 6 ?O3 peramoth

(or pro-rata portion thereof for any part of a month), for premises described

as: Approximately 737 S@. Pt. in 31 corner of gpeond level k,,.wm pp

suite 202 of 1001 Prince Street AlexandrIa VA

1001 Prince Street, Alexandria, Virginia 22314. Such square footage includes

the allocated share of the camon areas and operating expenses.
~ All

rent, and other charges which Lessee Is obligated to pay Lessor under any provision

of this Lease, is due by the first of any month, paid to Lessor at Lesser's address

without any set-off. co~mterclaim. or deduction whatsoever. A Ten Percent (101)

surcharge shall be charged should rent be more than ten (10) days late.

3. Parklne: During the term of this Lease, Lessor shall provide for Les~ees

use 2 parking space(s) at $50 per month per space: a total of S 100. per month.

4. ~rLU..~1k Lessee has deposited with the Lessor the aim of
S 0.00 . The Lesser my use, apply, or retain the whole or any part of the

security so deposited to the extent required for the pa)uent of any rent and addi-

tional rent or other sim as to which the Lessee is in default or for any sue which

the Lessor my expend or my be required to expend by reason of the Lessee's default

in respect of any of the terms of this Lease, including, but not limited to. any

damges or deficiency in the reletting of thb leased premises. whether such damoges

or deficiency accrued before or after siry proceedings or other re-entry by Lessor.

In the event that the Lessee shall comply with all of the terms of this Lease, the

Security Deposit shall be returned to the Lessee, without interest, after the date

fixed as the end of the Lease and after delivery of possession of leased premiseS

to the Lessor. The Lessee shall not assign or enc~er the money deposited as

security, and neither the Lessor nor its successors or assigns shall be bound by any

such assigywent or enct~rance.

S. Taxes: Lessee will pay all taxes of every kind and description levied

against its business, appliances, equipment and personal property.

6. Inspection: Lessor shall have the right to enter the leased premises at any

reasonable time to inspect the condition of the premises.

Page 1



7. ~n Upon termination @1 this Lease. Lessee will surrender the
premises te Lessor in as pod condition as received at coemanceinmfit of this Lease,

except for ordinary war and tear, and damp by fire or casualty.

S. Liability lusurmice: Lessee will indeemify and save harmless Lessor, Its

Successors and assips, from any and all claim, demands, actions, causes of action,
and Judpents, whether for personal injury or property damage. aSserted by any person

arislug out of Lessee's possession and use of the premises. LeSSee shall maintain

liability Insurance throughout the term of this Lease, with an insurence coepeny

authorized te de business In the Comeonwaalth of Virginia. such policy to have
liability limits of at least five huedred thousand (8500,000) for personal Injury for
one person, aggrogste liability for all persons in any one action of at least one

million dellars (81,000,000) for property damage. Lessor shall be named Co'insured
ii such Insurance policy or policies. Such policies shell contain provision for ten
days notice to Lessor prior to cancellation.

~. ~ Lessee shall * without any previous demand therefor, pay to Lessor

the said rent at the times and in the manner abeve provided. In the event of non-

pa)usnt of said rent, and if the sam shall remain in default for ten days after

becoming due, or if the leased premises shall be deserted or vacated, Lessor or its

agent shall without further notice have the right to and may enter the said premises
and may re-let the premises and receive the rent therefor upon such terms as shall

be satisfactory to Lessor, and all rights of Lessee to repossess the premises under
this Lease shall be forfeited. Such re-entry by Lessor shall not operate to release

Lessee from any rent to be paid or covenants to be performed hereunder during the

full term of the Lease. In the case of ciolation by Lessee of any of the covenants,
agreements and cenditloes of this Lease, other than the payment of the rent, and

upon failure to discentinue such violation within ten days after written notice

thereof to Lessee, this Lease shall henceforth, at the option of the Lessor, become
null and void and Lessor may re-enter without further notice or demand. Upon
violation by Lessee of any of the agreements, covenants, and conditions of this

Lease, all future instelleants of rent unpaid and all other monies due to and payable
to Lessee shall at once become due and payable.

10. Use of Prises: As an inducmnt for Lessor to enter Into this Lease,
Lessee has represented and warranted that the sole and exclusive purpose of Lessees

leasing the premises is for the purpose of operating general business offices.

11. Acceptance of Prlses: Lessee does hereby unconditionally and irrevocably

warrant that authorl;ed agents have inspected the premises and that Lessee Is satis-

fied with the present condition of the premises. Lessee further accepts the premises

on an as-is and where-is basis and accepts full responsibility for all costs that may

be incurred in remodeling to a condition satisfactory to meet their specifications.

Remodeling mist be approved by the Lessor prior to commencement.

Page 2



U. hiluuiui Lessee may not assign this Lease or sublease the premises in
whole or in part without the written permission of Lessor which will not be
unreasonably withheld.

13. ~3~fl3J~g~ Lessee agrees it will held Lessor harmless and
to Lessor any losses which Lessor my incur from any default of Lessee
term and conditions of this Lease and freE or as a result of Lessee's
and use of the leased promises.

it will pay
under the
passessi on

14. ?AI$nS.lnA My Controversy arising under, out of. In connection with,
or relating to, this Lease, and any consequent emandeent thereof, or the breach
thereof, shell be determined by arbitration In the City of Alexandria, Virginia,
In accordance with the rules of the Merican Arbitration Association. Any award
rendered therein shall be final and binding on each and all of the parties thereto
and their representatives, and Judpant my be entered thereon In any court having
Jurisdiction thereon.

15. ~jf~g~j This Lease my only be modified In writing, executed on behalf
of Lessor and Lessee. The term Lease as used herein includes any future written
emenbents, .odlflcatlons, or supplements mede In accordance herewith.

16. ~ There (are, are not) addenda attached to this Lease. As with any
written-In changes, the addenda shell be Initialed by both Lessee and Lessor.

IN VITNESS UIEMOP, the lessor and
the date first above writtem.

LESSOR:

I
RATIONAL CONSERVATIVE FOUNDATION

4.'!, ;~
date!

the Lesse. have executed this Lease as of

LESSEE:

TH~ BORDEN GROUP

(/'.

EnidA/orden

date

Page 3
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MUW~ A WU

Jolw~ T. (Tww~) Dolan MudS. Dolw S~wU.y
Pounder Omkntm

Tebr.sary 15, 1960

Ks. mid Dordem
The lord.. Group

0 1001 Prince Street
£lexandzia, VA 22314

~r lease recently, we noticed that the

specified of $~7.63 was listed inwill confirm the fact that your correct
"N, is $500.00 per month for the rental of

N 1' apekegias few this oversight and would appreciate
haviag you attack a oepy of this letter to your lease for
future referenee.

Thank you very inch.

Sincerely

C)
10011 Prince Street V
Alexandria, VA 22314
ly: Maiselle Dolan Shortley

chairman
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SUBLEASE AtNT

SUBLEASE AGREEMENT, dated ~ , between NATIONAL

CONSERVATIVE FOUNDATION (Lessor), a Virginia nonstock corporation with itt

principal off ices.located at 1001 Prince Street, Alexandria, Virginia 22314 and

The CoeNfittee to Elect Maurice Dawkifls to the U.S. Senate ("Sublessee),

with its principal offices to be located at 1001 PrinCe Street,

Suite #203, Alexandria, Virginia 22314.

WITNESSETh:

WHEREAS, on February 23, 1983, Lessor entered Into a Deed of Lease

with Walter F. OConnell in respect to the leasing of 1001 Prince Street,

Alexandria, Virginia 22214, to be effective on December 1. 1983, beIng the date

then projected that the premises would be available for occupancy by Lessor,

containing approximately 21,500 gross rentable square feet; and

WHEREAS, Walter F. O'Connell has granted Lessor permission pursuant

to the terms of the Deed of Lease to enter into a Sublease Agreement to sublet

C~J the premises or any part thereof; and

WHEREAS, the Deed of Lease bet~~ieen Waiter F. O'Connell and Lessor is

now effective.

NOW, ThEREFORE, in consideration of the following mutual covenants

'"4 and other good and valuable consideration, the parties hereto agree as follows:

1. Sublease. The Lessor hereby sublets to the Sublessee and

N
Sublessee hires from the Lessor the following described premises:

Approximately 807 sq. ft. of office space known as Suite 203 of 1001

o Prince Street, Alexandria, Virginia 22214, to be used only for a business

office, for the term and at the rental hereinafter stated. Such square footage

includes allocated share of the co~mnon areas and operating expenses.

Z. Master Lease. It is understood and agreed that this instrument

Is a Suolease Agreement by which Lessor is subleasing to Sublessee for the term

and at the rental hereinafter stated the premises which are part of the same

- Page 1 of 6 -



premises leased to Lessor in the aforesaid Deed of Lease dated February *3,

1863, which is herei':'ter *4~.~d to as the Master l.ease. Said Master

Lease is attached hereto and incorporated herein as Lihibit 4. ~A,..vpt as

otherwise specifically stated herein, Sublessee does hereby as..wae and agree to

perform all of the duties and obligations imposed upon Lewaur by the Master

Lease for the term of this Sublease and it is agreed that Lessor shall have all

the rights and powers, and assume all the obligations with respect to the

subleased premises that are conferred and imposed upor. the Lessor as identified

in the Master Lease.

3. Parking. During the term of this Subleasee, Lessor shall

provide for Sublessee's use three (3) parking space(s) at $150.00 per month.

4. Rent. All rent and other charges which Subiessee is obligated

to pay Lessor under any provision of the Sublease shall be paid timely to

Lessor at Lessor's address without any set-off, counterclaim, or deductien

whatsoever. A Ten Percent (10~) surcharge shall be charged should rent be more

than ten (10) days late.

(a) Base Rent. The Sublessee agrees to pay a bue rental in

the sum of four thousand four hundred forty-five and 18/100 ($4,445.18)

for four months and six days payable in equal monthly installments of

one thdusamd fifty-nine and 20/100 dollars ($1,059.20) per month

(or pro-rasa prociom thereof for any part of a month). The rent for

each month shall be paid in advance on the fifth day of each calendar

month during their term hereof.

Security Oeoosit. Sublessee has deposited with the Lessorvia

their agent, WJ Associates, the sum of eight hundred eighty-nine and 83/100

($889.8:) as security 7* the performance of the Sublescee of the terms of this

Sublease. The Lessor may use, a.n~p1y. or retain the whole or any part of the

secuvlty so deposited to the extent required for the payment of any rent and

additional rent or other sum as to which the Sublessee Is in default or for any

sum whicn the Lessor may expend or may be required to expend by reason of the

Sublessees default in resoect of any of the terms of this Sublease, including,

limited to, any damages or deficiency in the reletting of the subleased

premises, wrether such damages or deficiency accrued before or after summary

- Page 2 of 6 -
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procSOO~flg5 or ot'~er re-enSfy by LessOr. In the event ~.hat the SubiesSOC shall

~o.ply wit.~ all of the terms of t~ls Sublease, the security depo5~t shall be

returned to the Sublessel, without interest, aftc i~e dato fixed as the end of

the Sublease and after aelivery of possession of the subleaSed premises to the

Lessor. The Suoessee shall not assign or enctaOer the money deposited as

security, and neither the Lessor flO! itS suCCSSSOrs or assigns shall be bound

by any such ass~;nmefl or encumbrance.

6. Ti's. The term of this Sublease sufl be for four (4) monthw and

mix (6) days cou~enciflq on the 5th day of July, 1988, and expiring on

the 11th day of November. 1988.

7. Taxes. Sublessee will pay all taxes of every kind and

description levied against its business, appliances, equipment and personal

property.

8. ~fl~gC~iOn. Lessor or the Lessor in the Master Lease shall have

the rignt to enter the subleased premises at any reasonable tine to inspect the

(Y~ 
condition of the premises.

r~. 
9. ~tmnde!. Upon termination of this Sucicase, Subiessee wiVl

surrender the premises to Lessor in as good condition as received 
at

coencemenc of this Sublease, except for ordinary we3r and tear, and damage by

fire or casualt~.I. ano will indemnify Lessor from any and all claims mace by the

Lessor in the Master Lease due to any alterations of the premises made by

Sublessee.

0 
~O. LabllltI insurance. Sublessee will indemnify and save harmless

Lessor ano tne Lessor in the Master Lease, their successors and assigns, from

any ano a2 &ass, demanos, ac:ions, causes of action, and judgments. wnether

for peftona n:ury or prooerty damage, asserted by any person arising out of

Subies~itO ~o5OeO5~Ofl ano use of the premises. tuolessee shall maintain

liaoi'~t', 'nsurance througnout the term of t~is ~uolease, with an insurance

company aut~oZ~O to do Ous~ness in the Co~onwe5ith of Virginia. sucn polity

to have it' ;io;t: tf at le~ot five hunore'I thousand (~S~OOOO) for

personal ;~ry 'or one person, aggre'ate liability for all persons in any one

action ~f at ~evst one in2 ion Dollaro ($~,DCO~lOO) for property domo~e. The

- Piqe ~ of 6 -



terms of such policy shall also conform to those terms set forth in paragraph

of the Master Lease with respect to the scope of coverage to be provided.

Lessor and Lessor in the Master Lease shall be named co-insured in such

insurance policy or policies. Such policies shall contain provision for ten
days notice to Lessor and Lessor in the laster Lease prior to cancellation.

11. Oefault. Sublessee shall, without any previous demand therefor,
pay to Lessor the said rent at the times end in the manner above provided. In

the event of nonpayment of said rent, or any Installment thereof, and if the

s shall remain in default for ten days after becoming due, or if the

subleased premises shall be deserted or vacated. Lessor or its agent shall

without further notice have the right to and my enter the said premises as

agents of Sublessee, and may re-let the premises and receive the rent therefor

upon such terms as shall be satisfactory to Lessor and all the rights of
Sublessee to repossess the premises under this Sublease shall be forfeited.

Such re-entry by Lessor shall not operate to release Sublessee from any rent to

be paid or covenant: to be performed hereunder during the full term of the

Sublease. In the case of violation by Sublessee of any of the covenants,
U) agreements and conditions of this Sublease, other than the payuent of the rent,

and upon failure to discontinue such violation within ten days after written

notice thereof to Sublessee this Sublease shall henceforth, at the option of

Lessor, become mell and void and Lessor may re-enter without further notice or

demand. Up.,, violation by Sublesse. of any of the agreements, covenants, and

conditions of this Sublease, all future installments of rent unpaid and all

other monies due to and payable no Lessee shall at once become due and payable.

12. Use of Premises. As an inducement for Lessor to enter into this
0 Sublease, Sublessee has represented and warranted that the sole and exclusive

purpose of Lessee's leasing the premises is for the purpose of operating

general business offices.

13. Acceotance of Premises. Sublessee does hereby unconditionally
and irrevocably warrant that authorized agents have inspected the premises and

that Sublessee is satisfied with the present condition of the premises.

Sublessee further accepts the premises on an as-is where-is basis and accepts

full responsibility for all costs that may be incurred in remodeling to a

condition satisfactory to meet their specifications. Remodeling must be
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approved by the Lessor prior to cameencement.

14. Subleesino. Subiessee may not assign this Sublease of sublease

the premises in whole or in pert without the written permission of Lessor which

will not be unreasonably withheld.

15. Notice Any notice required or permitted under this Sublease

shall be given in writing by first class certified mail, return receipt

requested, as follows:

To: Colttee to Elect Maurice Dackins to the U.S. Senate
1001 Prince Street, Suite
Alexandria
Virginia 22314..

in the case of Sublessee; and

NATIONAL CONSERVATIVE FOUNDATION
1001 PrInce Street
Alexandria. Virginia 22314
ATIU: Ms. Maiselle 0. Shortley

in the case of the Lessor.

16. Hold Harmless: Sublessee egrees it will hold Lessor harmless

and it will pay to Lessor any losses which Lessor may incur from any default of

Sublessee under the terms and conditions of the Master Lease and/or this

'0 Sublease and from or as a result of Lessee's possession and use of the

subleased premises.

17. Arbik3liai* horny controversy arising under, out of, in
connection with, or relating te, this Sublease, and any consequent amendment

thereof, or the breach thereof, shall be determined by arbitration in the City

of Alexandria, Virginia, in accordance with the rules of the American
N

Arbitration Association. Any award rendered therein shall be final and

binding on each and all of the parties thereto and their representatives, and

judgment may be entered thereon in any court having jurisdiction thereon.

18. Se',eraoilitv. If any provision or provisions of this Sublease

shall be held to be invalid, illegal, or unenforceable, the validity, legality,

and enforceability of the remaining provisions shall not, in any way, be

affected or impaired thereby.

19. Counteroarts. The Sublease may be executed simultaneously in

two or more counterparts, each of which shsll be deemed an original, but all of

which together snall constitute one and the same instrument.

Za. Incorooration. All Exhibits and other documents referred to
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herein are incorporated in this Sublease by reference and shall become a part

of this Sublease, except as other wise conflicting with the provision hereof.

21. Waiver of Breach. The waiver by either Party of a breach of any

prevision of this Sublease by the other Party shall not operate or be construed

as a waiver of any subsequent breach by the then breaching Party.

22. Nodificatimo. This Sublease may only be modified in writing,

executed on behalf of Lessor and Sublease.. The tori. 'Sublease" as used herein

includes any future written amendments, modifications, or supplements made in

accordance herewith.

23. I~.~LL.AtCiU1flS* This instrent contains the entire agreement

between the parties hereto with respect to the transactions contemplated

herein.

24. Addenda

IN WITNESS ~IIEREOF, the Lessor and the Sublessee have executed this
Lease as of the data first above written.

SUBLESSEE:

Comittee to Elect Maurice Dawklnb
to the U.S. Senate

rv

N BY:___________

Date: _________________________

0
LESSOR:

NATIONAL CONSERVATIVE FOUNDATION

BY:

~iT~W~laWrtie7ThTirn~iW/'
Date: 7410/

S~LN AND A~LE~:

IT:____________________________________
WALTER ~. OC~NNELL
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between the MiNIW.

This is a LEASE MEUUT, dated

CIfhEAIZVE P6U~flU ('~Ieeeer"), a Virginia nonstock corporation with its prin-

cipal ffices located at 1001 Prince Street, Alexandria, Virginia 22314 and

Conover & Compe.uy. Inc. * 1001 Prince Street. Suite 100. A1e~and~ia

VA 22314
(~U)

1. Xgj~~. The term of this Lease shall be for SiX (6) months. commencing

on the 1St day of December * igift. and expiring on the3La.Ldayef

,.2!!~L.-.-' 156j. After this date. the Lease will be on a moath-to-meeth
basis, with thirty (30) days written notice of termination of Lease, by either
the Lessor or the Lessee te one another.

2. ~ Lessee agrees te pay rent in the sun of $450.00 per meeth

(or pro-rata portion thereof for any part of a mouth). for prmises described

as: A'~roxi3StC1Y 400 So. Ft. of office 50&C* on the lower level, known

as suite 100 of
1001 Prince Street, Alexandria, Virginia 22314. Such square footage includes

the allocated share of the common areas and operating expenses.

~ All

rent, and other charges which Lessee is obligated to pay Lessor under any provision

of this Lease. is due by the first of any month, paid to Lessor at Lessor's address

without any set-off, counterclaim, or deduction whatsoever. A Ten Percent (lOt)

0 surcharge shall be charged should rent be more than ten (10) days late.

3. frj~j~gj During the term of this Lease, Lessor shall provide for Les~ee's

use 1 parkIng space(s) at $50 par month per space: a total of $0.00 per month.

'XI 4. k~~ISL Lessee has deposited with the Lessor the sun of
50.00 ~
security so deposited to the extent required for the payment of any rent and addi-

tional rent or other urn as to which the Lessee is in default or for any sun which

eC) the Lessor my expend or my be required to expend by reason of the Lessee's default

in respect of any of the terms of this Lease. including, but not limited to, any

o damages or deficiency in the reletting of the leased premises. whether such damages
or deficiency accrued before or after stmary proceedings or other re-entry by Lessor.

In the event that the Lessee shall cooply with all of the terms of this Lease, the

Security Deposit shall be returned to the Lessee, without interest, after the date
C) fixed as the end of the Lease and after delivery of possession of leased premises

to the Lessor. The Lessee shall not assign or encunber the money deposited as

security, and neither the Lessor nor its successors or assigns shall be bound by any

such assignment or enct~rance.

5. Turns: Lessee will pay all taxes of every kind and description levied

against its business, appliances, equipment and personal property.

6. Inspection: Lessor shall have the right to enter the leased premises at any

reasonable time to inspect the condition of the premises.

P~re 1



V
7. ~ Spun termination ot this Lease. Lessee will surrender the

promises t. Lesser in as goed condition as received at c1'Ceflt of this Lease.

except fei' Ordinary wear and tear, and damp by fire or casualty.

S. Liability Irnurmim: Lessee will indomilfy and save harmless Lessor, its

successers and assips, from any and all claim, demands, actions, causes of action,

and Juipents. whether for personal injury or property damage, asserted by any person

arising eat of Lessee's possession and use of the premises. Lessee shall maintain

liability iflsIaISSOe throughout the term of this Lease. with an insurance coopany

authorized to dO bu5lness in the Coomonwelith of Virginia. such policy to have

liability limits of at least five hundred thousand ($500,000) for personal injury for

One person, aggregate liability for all persons in any one action of at least one

million dollars ($1,000,000) for property damge. Lessor shall be named co-insured

in such insurance policy or policies. Such policies shell contain provision for ten

days notice to Lesser prior to cancellation.

P. Default: Lessee shall1 without any previous demand therefor. pay to Lessor

the said rent at the times and in the manner above provided. In the event of non-

pa)umnt of said rent, and if the sam shall remain in default for ten days after

becoming due, or if the leased premises shall be deserted or vacated, Lessor or its

agmnt shall without further notice have the right to and may enter the said premises

and may re-let the premises and receive the rent therefor upon such terms as shall

be satisfactory to Lessor, and all rights of Lessee to repossess the promises under

this Lease shall be forfeited. Such re-entry by Lessor shall not operate to release

C) Lessee from any rent to be paid or covenants to be performed hereunder during the

full term of the Lease. In the case of ciolation by Lessee of any of the covenants,

agreements and conditions of this Lease, other than the pa)uent of the rent, and

upon failure to discontinue such violation within tan days after written notice

thereof to Lesson, this Lease shall henceforth, at the option of the Lessor, become

null and void and Lessor y re-enter without further notice or demand. Upon

violation by Lessee of any of the agreements, covenants, and conditions of this

a') Lease, all future installments of rent unpaid and all other monies due to and payable

to Lessee shall at once become due and payable.

C)
10. lIsa of Promises: As an inducement for Lessor to enter into this Lease.

Lessee has represented and warranted that the sole and exclusive purpose of Lessee's

leasing the premises is for the purpose of operating general business offices.

C)
11. Acceptance of Promises: Lessee does hereby unconditionally and irrevocably

warrant that authorized agents have inspected the premises and that Lessee is satis-

fied with the present condition of the premises. Lessee further accepts the premises

on an as-is and where-is basis and accepts full responsibility for all costs that may

be incurred in remodeling to a condition satisfactory to meet their specifications.

Remodel ing must be approved by the Lessor prior to coinencemeflt.
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12.) ~miM: Lessee may not assign this Lease or subleaso

the prmisei1iih~I@ or in part wit bout the written pisrulssion of
Lessor which will not be unreasonably withheld.

13.) Hold Harmless: Lessee agrees it will hold Lessor harm-
less and it will pay to Lessor any losses which Lessor may incur
from any default of Lessee under the terms and conditions of this
Lease and from or as a result of Lessee's possession and use of
the leased premises save for landlord's negligence or intentional
senduct.

14.) A ration: Any controversy arising under, out of. in

connection ~aging to, this Lease, and any consequent
mendeent thereof, or the breach thereof, shall be determined by
arbitration in the City of Alexandria, Virginia. in accordance
with the rules of the erican Arbitration Association. Any award
rendered therein shall be final and binding on each and all of the
parties thereto and their representatives, and jud*gemeflt may be en-
tered thereon in any court having jurisdiction thereon.

15.) Modification: This Lease may only be modified in writing,
executed on benaif of Laser and Lessee. The term "Lease" as used
herein includes any future written smendeents, modifications, or
supplements made in accordance herewith.

16.) Addenda: There are no addenda attached to this Lease.
As with any written-in changes, any future addenda shall be initialed
by both Lessee and Lessor.

IN WITNESS HEREOF, the Lessor and the Lessee have executed this
Lease as of the date first above written.

LESSOR: LESSEE:
C) I'.%W.UWU S ('AID AM~ ?V('

Hi(iifl7e~lWWreyChalrU5n

Date /

CXC)

0

1~3.

C)

!~onoiT~ent

Datel /
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Ce~~r A ~ lac. '4

*cE~Ma..da9keMueEwmDr

April 28, 1989

Virginia Tech Foundation
233 Burruss Hall
Blacksburg, VA 24061

Dear Mr. Ortmeier:

Per the teruas of our lease, Conover & Company herein provides 30 days
advance notice of our intention to relinquish tenancy of our office and
parking space at 1001 Prince Street as of May 31, 1989.

Our stay in your building has been a pleasant one and we appreciate
your prompt assistance in meeting our needs.

1) In the future, to the extent necessary, any correspondence may be
directed to our new address as follows:

ATN: Robert E. Conover
Conover & Company, Inc.
4413 Taney Ave., #104
Alexandria, VA 22304

Thank you very much.

(~) Sincerely,

*<KZA~::kC
Robert E. Conover
President

4413 Taney Avenue * Number 104 * Alexandria, VA 22304 * (703) 836-7404
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SUSLIASI AGR3DIEW?

SUSLIASI A01333U3T, dated ~CUbS? ... 4.., ~ between

MATIOWAL COUS3RYAIVU VOUUDAI'IOU (LesSOE), a Virginia nonstock

corporation with principal off ices located at 1001 Prince Street,
Alexandria, Virginia 22314, and

('Uublessee), with its principal oft iceS located at 1001 Prince

Street, Alexandria, Virginia 22314.

WZWISSZTU

W3333AS, on Vebruary 23, 1983, Lessor entered into a

Deed of Lease with Walter V. O'Connell in respect to the leasing

of 1001 Prince Street, Alexandria, Virginia 22314, to be effec-

tive on December 1, 1963, being the date then projected that the

premises would be available for occupancy by Lessor, containing

approximately 21,500 gross rentable square feet, and

WE3R3AS, Walter V. o'Connell has granted Lessor permis-

sion pursuant to the terms of the Deed of Lease to enter into a

Sublease Agreement to sublet the premises or any part thereof;

and

WINUAS, the Deed of Lease between Walter F. O'Connell

and Lessor is now effective.

N WOW, TUIIZVORZ, in consideration of the following

mutual covenants and other good and valuable consideration, the

o parties hereto agree as follows:

1. Sublease. The Lessor hereby sublets to the Sub-

lessee and Sublessee hires from the Lessor the following

described premises: approximately ?2uo square feet of office

space located on the I ~ floor, known as uttw ~ of

1001 Prince Street, Alexandria, Virginia 22314, to be used only

(y~. for a business office, for the term and at the rental hereinafter

stated. A floor plan of said office apace is attached hereto and

incorporated herein as E~hibit A.

-1-



2. ~g~gjj~g~g.. It is understood and agreed that

this instriueat is a lublease Agreement by which lessor is sub..

leaaing to Sublesmee for the term and at the rental hereinafter

stated the premises which are part of the same premises leased to

Lessor in the aforesaid Deed of Lease dated Vebruary 23, 1963,

which is hereinafter referred to as the Naster Lease. laid

Easter Lease is attached hereto and incorporated herein as

Inhibit I. Uncept as otherwise specifically stated herein, Sub-

lessee doss hereby asam and agree to perform all of the duties
and obligations imposed upon Lessor by the Halter Lease for the

term of this Sublease and it is agreed that Lessor shall have all

I the rights and powers, and assose all the obligations with

respect to the subleased premises that are conferred and imposed

I upon the Lessor as identified in the Easter Lease.

3. lIEi.&fli. During the term of this Sublease, Lessor
~ shall provide for Sublessee's use ~ LfLJ parking space(s)

and ~j specs(s) on the surface at $T~d.d,1 per month.

4. Rent. All rent and other charges which Sublease.

* is obligated to pay Lessor under any provision of the Sublease

shall be paid timely to Lessor at Lessor's address without any
ii

set-elf, ceterelaim, or deduction whatsoever.

2 (a) Sase Rent. The Sublessee agrees to pay a

rental in the s of $ *.. 32o , payable in equal monthly

I installments of $ 3%1.o per month (or pro rata portion

thereof for any pert of a month). The rent for each month shall

be paid in advance on the first day of each calendar month during

the term hereof.

(b) Additional Rent. As additional rent, during

the term of this Lease or any extension or renewal, the Sublessee

shall pay a pro rata share of all the operational expenses of the

premises, including, but not limited to, all real property taxes,

insurance premiums, maintenance costs and assessments or charges
incurred by Lessor or assessed against the property. It being

the intent of the Sublessee and Lessor that the Sublessee shall



lesseebe respeaeible for the peyment of all the expenses incurred by

LesW by wirtee @1 or attributable t* the occupancy by the Sub-

of the premises desuibed herein. To determine the pro

I rate share of such charges, the Treasurer Ot other appropriate

Iofficer or agent of Leesor shall periodically determine the

charges to be billed tO it by Walter V. O'Connell under the

Additional Rent clause [paragraph 4(b)i of the Naster Lease. The*

Sublessee shell remit to Leesor the Sublessees share of said

charges determiaed by the ratio of the number of square feet] occupied by the Sublessee, plus a pro rate allocation of cornea

* and unrented square footage, tO the total number of rentable

square feet of the property. Said ratio shell then be applied to

the charges due from the Lessor under the Additional Rent clause

of the Nester Lease to determine the mounts due from the Sub-

lessee under this clause. The parties hereto have determined

I that said ratio, at time of execution, is 9/5 Notice of

assessments under this clause may be contained in monthly or

other periodic statements prepared by Lessor. Payments therefore

shell be due no later then the date of payments of the additional

rent by Lessor under the Nester lease.

S. Security Desosit. The Sublessee has deposited

with the Lessor the sum of S_________ as security for the per-

formance of the Sublessee of the term of this Sublease. The

Lessor my use, apply, or retain the whole or any part of the

security so deposited to the extent required for the payment of

any rent and additional rent or other sum as to which the Sub-

lessee is in default or for any sum which the Lessor may expend

or my be required to expend by reason of the Sublessee's default

in respect of any of the terms of this Sublease, including, but

not limited to, any damages or deficiency in the reletting of the

subleased premises, whether such damages or deficiency accrued

before or after summary proceedings or other reentry by Lessor.

In the event that the Sublessee shell comply with all of the

terms of this Sublease, the security deposit shall be returned to

-3-r
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the Sublease., without interest, after the date fixed as the end
of the Sublease and af tot delivery of possession of the subleased

encumber the money dePosited as security, and neither the Lessorpremises to the Lessor * Ito Sublease. shall not assign or
nor its suocessors or assigns shall be bound by any such assign-

meat or *ho~mbramce.

6. lays. The term of this Sublease shall be
for M.~ ~Ms14 years, commencing on the I~ day
of ~ 194L and expiring on the
of __________

7. lam. Sublessee will pay all taxes of every kind
and description levied against its business, appliances, equip-
ment and personal property.

S. jflin3j~* Lessor or the Lessor in the Master
Lease shall have the right to enter the subleased premises at any
reasonable time to inspect the condition of the premises.

9. Surrender. Upon termination of this Sublease,0% Sublessee will surrender the premises to Lessor in as good con-

dition as received at cOmmencement of this Sublease, except for
ordinary wear ml tear, and damage by fire or casualty, and will
indemnify Lesser from any and all claims made by the Lessor in'N, the ~stex Leass due to any alterations of the premises made by

Sublessee.

10. Liability Insurance. Sublessee will indemnify and
save harmless Lessor and the Lessor in the Master Lease, theirO successors and assigns, from any and all claims, demands,

actions, causes of action, and judgments, whether for personal
injury or property damage, asserted by any person arising out ofC) Sublessee's possession and use of the premises. Sublease. shall

maintain liability insurance throughout the term of this Sub-
lease, with an insurance company authorixed to do business in the
Commonwealth of Virginia, such policy to have liability limits of

at least $ for personal injury for one person, aggre-
gate liability for all persons in any one action of at least One

-4-
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Dollars (gIWSOOo.eo) for property damage. The terms
Millie.
of such p01107 shall also onsferm to those tOf 55 SOt forth in

paragraph 13 of the Master Lease with respect to the scope of
coverage to be provided. Lessor and Lessor in the Master Lease

I shall be named co-insured in such insurance pollay or policies.

Such policies shall contain provision for ten day.' notice to

LeSSOr and Lessor in the Nester Lease prior to cancellation.

11. ~jj* Sublessec shall without any previoug

demand therefor, pay to Lessor the said rent at the tines and in

~ the manner above provided. Zn the event of nonpayment of said

rent, or any installment thereof, and if the same shall remain in

1 default for ten days after becoming due, or if the subleased

premises shall he deserted or vacated, Lessor or its agent shall

without further notice have the right to and may enter the said

premises as agents of Sublessee, and may relet the premises and

receive the rent therefor upon such terms as shall be satisfac-

tory to Lessor and all the rights of Sublessee to repossess the

premises under this sublease shall be forfeited. Such reentry by

Lessor shall not operate to release Sublessee from any rent to be

paid or covenants to be performed hereunder during the full term

of this Sublease. In the case of violation by Sublessee of any

of the covenants, agreements and conditions of this Sublease,

other than the payment of the rent, and upon failure to discon-

tinue such violation within ten days after written notice thereof

to Sublessee this Sublease shall henceforth, at the option of

Lessor, become null and void and Lessor may reenter without

further notice or demand. Upon violation by Sublessee of any of

the agreements, covenants, and conditions of this Sublease, all

future installments of rent unpaid and all other monies due to

and payable by Lessee shall at once become due and payable.

12. Use of premises. As an inducement for Lessor to

enter into this Sublease, Sublessee has represented and warranted

that the sole and exclusive purpose of Lessee's leasing the

premises is for the purpose of operating general business

offices.



S
iu WITUUS muauau, the Lessor and Sublessee have

executed this Lease as of the date first above written.

SUILESSEE ~ I-'..u.-

LESSOR

NATIONAL CONU3RVA.flVK FOUNDATION

Dy: *~ 
2.sAi4~ A~L~l ~)

~OSUONNEALT3 OF V!RGINIA )
CITY OF ALIXAEDRIA to wit:

I, the undersigned, a Notary Public in and for the CityI aforesaid, in the Coqnwealth of Virginia, do hereby certify
tbat,~_~)~Ov~L4a jho is the ~' nime is signed

to t\9 for~t,~ng wri ~~Tbeartg Gate the ~ day
of ~ l~, has acknow leGged the same before me
in ~W~IiiiIjJiiIIiiie aforesaid as and for the act of the Corpora-
tion.

GIVZU under m~ hand and seal this .....7Z day

Vfly cameission expires: A4~ ~ ~

COSIONNEALTU OF VI~INIA
CITY OF ALEXANDRIA ) to wit:

I, the undersigned, a Notary Public in and for the City
afores he C nwealth of Virginiadoh~ebycertify
that ~ ~t..a.e..r.LL. who is the of
NATIONAL CONSIRVAPI ~tOUNDATION, and v name 5 5 gned to the
foregoing writing bearing date the day Of
l9J~~j, has acknowledged the same ore me in my Co.intyah~-~tiiti
a f~Tiiai d as and for the act of the Corporation.

"N) GIVEN under 1 ;~~nd and seal this .JZ~Z day

My commission expires:

0
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lemodeling met be approved by the Lessor prior to Commncemont.

The Sublease. viii be reimbursed for the wails constructed in

two of the rooms on the following schedule. The room completed

in August 1fl4 viii be on a two (2) year schedule. If the Subiessee

vacates the office space one (2) leer from August 30, 1,84, Lessor

viii pay 507k of coustruotton cost. At the end of tV@ (2) years.

the Lessor will, pay 1001 of cost. The room completed in November

1964 viii also be on a similar schedule starting November 30, 1984.

~i any further additions there viii be a five (5) year schedule.

The first year viii be 201 of cost, one year from completion

escalating to l00~ of cost if Sublessee vacates at the end of

five (5) years.

(\J

00

00

0



13. Accentance of Premises. Sublessee does hereby
unconditienally and irrevocably warrant that autbogiue4 agents
have inspected the premises and that Sublessee is satisfied with
the present condition of the premises. Sublaaaee..further anampts
tM pbemlsason as as-is whereis basis. amd-eesepge~ 1.11 reopen..
sibility for all costs that may be incurred in remodeling to a
condition satisfactory to meet their speciE jations; aemodeling
must-h.-aps.,ee-b,, -the Lessor prior to ein.neemset.

14. J ~ Subleusee may not assign this Sub-q lease or sublease the premises in whole or in part without the
written permission of Lessor which will not he unreasosably with-
bold.

15. ~ Any notice required or permitted under
this Sublease shall he given in writing by first class certified

mail, return receipt requested, as follows,

*1 1001 Prince Street

Alexandria, Virginia 22314

in the case of Sublesseei and
National Conservative Voundation
1001 Prince Street
Alexandria, Virginia 22314
AIIm: Kr. Leif moron

-, Sm the case of the Lessor.
16. Sold armless: Sublessee agrees it will bold

N 
Lessor harmless and it will pay to Lessor any losses which Lessor

1() 
may incur from any default of Sublessee under the terma and con-

0 ditions of the Master Lease and/or this Sublease and from or as aresult of Lessee's possession and use of the subleased premises.

17. Arbitration. Any controversy arising under, out
of. connection with, or relating to, this Sublease, and any
consequent amendeent thereof, or the breach thereof, shall be
* determined by arbitration in the City of Alexandria, Virginia, in(YN 
accordance with the rules of the American Arbitration Associa-

tion. Any award rendered therein shall be final and binding on
* each and all of the parties thereto and their repromentativeg,

-6-



w V
and jedguent may be entered thereon in any court having judr is-

diction thereon.

16. j~~j~j3j~. If any provision or provisions of

this Sublease shall be held to be invalid, illegal, or unenforce-

able, the validity, legality, and enforceability of the remaining

II provisions shall not. in any way, be at fected or impaired there-

19. ~gh~fl~g5jfj9. This Sublease may be executed

simultaneously in two or more counterpartsi each of which shall

be deemed an original, but all of vhich together shall constitute

one and the s instrument.

20. .J.nhlhnlaSifl* All Unhibits and other documents

referred to herein are incorporated in this Sublease by reference

and shall become a part of this Sublease, except as otherwise

conflicting with tbe provision hereof.

21. Waiver of Ireach. The waiver by either Party of a

breach of any provision of this Sublease by the other Party shall

not operate or be construed as a waiver of any su~sequent breach

by the tben breaching Party.

22. IWdification. This Sublease may only be modified

in waitiug, enecuted on behalf of Lessor and Sublessee. The term

3ubI.ee~ as used herein includes any future written amendments,

modification., or supplements made in accordance herewith.

23. Intire Agreement. This instrument containi the

entire agreement between the parties hereto with respect to the

transactions contemplated herein.
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\ R4iodeling must be approved by the Lessor prior 
to commencement.

The Sublessee will be reimbursed for the walls 
constructed in

two of the rooms on the following schedule. The room completed

in August 1984 will be on a two (2) year schedule. 
Tf the Sublessee

vacates the office space one (1) year from August 30, 1984, Lessor

will pay 5O7~ of construction cost. At the end of two (2) years,

the Lessor will pay 1007. of co St. The room completed in November

1984 will also be on a similar schedule starting November 30, 1984.

On any further additions, there will be a five (5) year schedule.

The first year will be 207. of cost, one year from completion

escalating to 1007. of cost if Sublessee vacates at the end of

five (5) years.

0
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nATIONAL COnSERVATIVE FO(JMDATIOtI
1001 P11(1CC STREET

ALEXAMORIA. VIRGINIA 22314

Maiselle Dolan Shortley (703) 548-0900
Chairman

March 15, 1988

To: Shirley Bailey

From: Mark Ortmeier

N. Subject: Conservative Leadership PAC Space Rental

The following is the pertinent information regarding the
rental of Eve Hoyle's old office by the Conservative Leadership
PAC.

142.5 sq. ft.
N. $15.75 per sq. ft.

$187.03 per month rental for office space: Furniture provided
at no extra charge: 1 large wood dest

2 wastepaper baskets
one folding typing table
two four-drawer metal file cabinets
three office chairs

C) one telephone
one cork bulletin board

$1,870.31 is the total rental charge for the nine months which
they intend to rent this space. Their tenancy begins on March
15, 1988.

1 parking space at $50.00 per month.

Mr. Huch has requested that rent payments be due the 15th
of each month which I said I would check with you.

Mr. Huch will be supplying contractual papers to Sandy Scholte
3/16/88. He said he has already given the first month's rent check
to Sandy Scholte.

Please let me know if you will require any further information.

Thanks.



_____

I. 
w

w
I /

I

Morton C. Blackweil
Chairman FOU11d~d 1972

CONSERVATIVE LEADERSHIP PAC
5211 Port Royal Rd., Suite 4002

Springfield, VA 22151 d~L
(703) 321~9700 /)Le. A"~'~

March 1, 1988
(~

Mrs. Maiselle Dolan Shortley
National Conservative PAC
1001 Prince Street -

Alexandria, Virginia 22314

Dear Mrs. Shortley:

Thank you very much for meeting with me last week
to discuss the Conservative Leadership PAC and our plans
for 1988. I'm very excited about all the good work
we're hoping to do, since the upcuning election presents
so many challenges and opportunities for us.

As I told you, if everything goes well with the
fundraising I'm now doing, we intend to be working with
forty to fifty federal campaigns by August 15.

N
There is an excellent crop of young people oLit

there that Morton has trained, and they're just chompin'
at the bit to go to work for conservative candidates.

Unfortunately, if we don't meet our fundraising
goals in the very near future, we may not be able to

(J place these enthusiastic work-horses, and all their
talent and energy will go to waste. Let's keep our
fingers crossed that everything will turn out fine.

I'm especially grateful for your generous offer of
office space. As Morton has just returned to work after
a brief illness, I have not yet been able to review our
conversation completely with him. Once I do, I will
contact Sandy to work out the details.

In the meantime, if you happen to think of any
other potential contributors who might be interested in
learning more about our work, I'd appreciate your
letting me know. I'll send them information
immediately.

Thanks again for your time and support!

sincerely yours,

~uch
Sco
National Field Director



* *

* *
**

fIATIOIIAL COnSERVATIVE FOUMDATIOI1
1001 PRWICES1 UUT

ALEXAfIORIA. YIRG~A 22314

Maiselle Dolan Shortley (703) ~480900
Chairman

To: All NCF Tenants

From: Shirley Bailey

Date: January 12, 1988 -~

Subject: Parking Fees

- Please be advised that rent on parking spaces is due and payable

on the first day of each month. Effective immediately, vehicles will

be subject to towing, at the owner's expense, on the tenth day of the

~, month and every day thereafter if rent on the parking space occupied
by the vehicle is delinquent.

a
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SUBLEASE AGREEMENT, dated February 9, 1966. between NATIONAL

CONSERVATIVE FOUNDATION ("Lessor), a Virginia nonstock corporation with iti

principal off ices located at 1001 Prince Street, Alexandria, Virginia 22314 and

Countability, Inc. (doing business as Count Systems)(Sublessee). with its

principal offices to be located at 1001 Prince Street. Suite 201. Alexandria.

Virginia 22314.

WITNESSETH:

* WHEREAS, on February 23, 1983, Lessor entered into a Deed of Lease

* with Walter F. O'Connell in respect to the leasing of 1001 Prince Street,

Alexandria, Virginia 22314. to be effective on December 1, 1383, being the date

then projected that the premises would be available for occupancy by Lessor,

containing approximately 21.500 gross rentable square feet; and

WHEREAS, Walter F. o'Connell has granted Lessor permission pursuant

to the terms of the Deed of Lease to enter into a Sublease Agreement to sublet

* the premises or any part thereof; and

WIItREAS, the Deed of Lease between Walter F. O'Connell and Lessor is

now effective.

NOW, ThEREFOAL, in consideration of the following mutual covenants

and other good and valuable consideration, the parties hereto agree as follows:

1. ~J11,1. The Lessor hereby sublets to the Sublessee and

r~. Sublessee hires from the Lessor the following described premises:

Approximately 678 square feet of office space knom as Suite 201 of 1001

Prince Street, Alexandria, Virginia 22314, to be used only for a business

office, for the term and at the rental hereinafter stated. Such square footage

includes allocated share of the camon area.s and operating expenses.

2. Master Lease. It is understood and agreed that this instrament

is a Sublease Agreement by which Lessor is subleasing to Sublessee for the term

and at the rental hereinafter stated the premises which are part of the same

- Page 1 of 6 -



premises eased to Lessor in the aforesaid Deed of Lease dated February 23,

1963. which is hereinafter referred to as the "Master Lease" Said Master

Lease is attached hereto and incorporated herein as Exhibit 4. Except as

otherwise specifically stated herein, Sublessee does hereby aiim and agree to

perform all of the duties and obligations imposed upon Lessor by the Master

Lease for the term of this Sublease and it is agreed that Lessor shall have all

the rights and powers, and assume all the obligations with respect to the

subleased premises that are conferred and imposed upon the Lessor as identified

in the Master Lease.

3. Eazklna* During the term of this Subleasee, Lessor shell

provide for Sublessee's use two (2) parking space(s) at $100.00 per month.

4. 3g~. All rent and other charges which Sublessem is obligated

to pay Lessor under any provision of the Sublease shall be paid timely to

Lessor at Lessor's address without any set-off, counterclaim, or deduction

whatsoever. A Ten Percent (10%) surcharge shall be charged should rent be more

than ten (10) days late.

(a) Sase Rent. The Sublessee agrees to pay a base rental in
c\J

the sum of ton thousand six hundred seventy-eight Dollars ($10,678.00) tor the

'7%J first year payable in equal monthly installmonts of eight hundred eighty-nine

Co and 63/100 Dollars ($8S.63) per month (or pro-rate portion thereof for any

part of a msmth). The rent for each month shall be paid in advance on the

first day of each calendar month during their term hereof. On each subsequent

N year of the lease beginning on the first day of March the base rent shall be

raised by the sum of five percent.

5. Security QeDosit. Sublessee has deposited with the Lessor, via

0 their agent, WJO S Associates, the sum of eight hundred eighty-nine and 83/100

($889.53) as security for the performance of the Sublessee of the terms of this

Sublease. The Lessor may use, apply, or retain the whole or any part of the

Q
security so deposited to the extent required for the payment of any rent and

additional rent or other sum as to which the Sublessee is in default or for any

sum which the Lessor may expend or may be required to expend by reason of the

Sublessee's default in respect of any of the terms of this Sublease, including,

but not limited to. any damages or deficiency in the reletting of the subleased

premises, whether such damages or deficiency accrued before or after sunmary

- Page 2 of 6 -



preceedingi or other re~eetry by Lesser In the event that the Sublessee shall

comply with all .f the terms of this Sublease, the security deposit shall be

returned to the Subjessee, without interest, after the date fixed as the end of

the Sublease and alter delivery of pesW55iSI' Of the subleased prOUi5OS te the

Lessor. The Sublessee shall *t assign er enceabr the menoy deposited as

security, and neither the Lesser nor its suctossors Or asSignS shall be bound

by any such assignment or encuI~rance.

6. jg!g* The term of this Sublease shall be for three (3) years,

cemeencing en the 19th day .1 February, 1996. and expiring en the 15th day of

February, 1991. Sublessee has eptien to extend Lease for three additional

years. To exercise this optien the Sublessee mast give written notice to

Lesser no later then Neveuber 19, 1990.

'* 1mm. Sublessee will pay all taxes of every kind and

descriptien levied against its business, appliances, equipment and porsenal

property.

~* JnisliE* Lessor or the Lesser in the Master Lease shall have

the right to enter the subleased premises at any reasonable time to inspect the

fV) condition of the premises.

'* liarriniir* Upon terminatien of this Sublease, Sublessee will

surrender thu premises to Lessor in as good condition as received at

comeencemm~ of this Sublease, except for ordinary wear and tear * and damage by

fire or ce~saltar. mm~ will indeenify Lessor from any and all claims made by the

Lessor in the Neater Lease due to any alterations of the premises made by

Sublessee.

10. Liability insurance. Sublessee will inde.tify and save harmless

0 Lessor and the Lesser in the Master Lease, their successors and assigns, from

any and all claims, demands, actions, causes of action, and judgoents, whether

for personal Injury or property damage, asserted by any person arising out of

7) Sublessee's possession and use of the premises. Sublessee shall maintain

liability insurance throughout the term of this Sublease, with an insurance

company authorized to do business in the Coinonwealth of Virginia, such policy

to have liability limits of at least five hundred thousand ($500,000) for

personal injury for one person, aggregate liability for all persons in any one

action of at least one million Dollars ($1,000,000) for property damage. The

- Page 3 of 6 -



terms of such policy shall also conform to those terms set fOrth in paragraph
of the Master Lease with respect to the scope of coverage to be provided.

Lessor end Lessor in the Master Lease shall be named co-insured in euch

insurance policy or policies. Such policies shall contain provision for ten
days' notice to Lesser and Lessor in the Master Lease prior to cancellation.

11. fla!suIl. Sublessee shall, without any previous demand therefer,
*pay to Lessor the said rent at the times and in the manner above provided. In
the event of nonpayment of said rent, or any installment thereof, and if the
same shall remain in default for ten days after becoming due, or if the
subleased premises shall be deserted or vacated, Lessor or its agent shall
without further notice have the right to and may enter the said premises as
agents of Sublessee, and may re-let the premises and receive the rent therefor
upon such terms as shall be satisfactory to Lessor and all the rights of

Sublessee to repossess the premises under this Sublease shall be forfeited.
Such re-entry by Lessor shall not operate to release Sublessee from any rent to
be paid or covenants to be performed hereunder during the full term of the
Sublease. In the case of violation by Sublessee of any of the covenants,

agreements and conditions of this Sublease, other than the payment of the rent,
and upon failure to discontinue such violation within ten days after written

notice thereof to Sublessee this Sublease shall henceforth, at the option of

Lessor, becema mull and void and Lessor may re-enter without further notice or
(N,

demand. l~*s v$olatiem by Sublessee of any of the agreements, covenants, and
conditions of this Sublease, all future installments of rent unpaid and all
other monies due to and payable no Lessee shall at once become due and payable.

12. Use of Premises. As an inducement for Lessor to enter into this
0 Sublease, Sublessee has represented and warranted that the sole and exclusive

purpose of Lessees leasing the promises is for the purpose of operating

general business offices.

13. AcceDtance of Premises. Sublessee does hereby unconditionally

and irrevocably warrant that authorized agents have inspected the premises and

that Sublessee is satisfied with the present condition of the premises.

Sublessee further accepts the premises on an as-is where-is basis and accepts
full responsibility for all costs that may be incurred in remodeling to a

condition satisfactory to meet their specifications. Remodeling must be

- Page 4 of 6 -



approved by the Lesser prior to ceinemcement.j 14. jjjggjj~g. Sublossee my not assign this Sublease of sublease

premises in whole or in part without the written permisSion of Lessor which

will net be unreasonably withheld.

IS. 3g~j~ Any notice required or permitted under this Sublease

shall be given in writing by first class certified sell, return receipt

* requested, as follows:

To: Count Systems
1001 Prince Street, Suite 201
Alexandria
Virginia 22314,,

in the case of Sublessee; and

NATIONAL COISSEAVATIVI FOWIDATION
1001 Prince Street
Alexandria, Virginia 22314
ATTh: Ne. Neiselle 0. Shertley

in the case of the Lessor.

16. ~jjg~Jjjj: Sublessee agrees it will held Lessor harmless

and it will pay t. Lessor any losses which Lesser my incur from any default of

Sublessee under the terms and conditions of the Nester Lease and/or this
LI) Sublease and f rem or as a result of Lessees possession and use of the

subleased premises.

~ Ally controversy arising under, out of, in
connectim e~ rjpleM~ to, this Sublease, and any consequent amendeent

f, shall be determined by arbitration in the City

of Alexandria, Virginia. in accordance with the rules of the Merican
Arbitration Association. Any award rendered therein shall be final and

~C) binding on each and all of the parties thereto and their representatives, and

Judgment may be entered thereon in any court having Jurisdiction thereon.

18. Severability. If any provision or provisions of this Sublease

shall be held to be invalid, illegal, or unenforceable, the validity, legality,

(j and enforceability of the remaining provisions shall not, in any way, be

affected or impaired thereby.

19. Counteroarts. The Sublease may be executed simultaneously in
(Y\ two or more counterparts, each of which shall be deemed an original, but all of

which together shall constitute one and the s instrtmnt.

ZO. Incorooration. All Exhibits and other docmnts referred to
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herein are lilcorporated in this Sublease by reference and shall become a part
of this Sublease except as other wise conflicting with the provision hereof.

21. WaIver of Breach. The waiver by either Party of a breach of any
prevision of this Sublease by the ether Party shell net eperate er be construed
as a waiver of any subsequent breach by the then breaching Party.

22. ~jjj~jj. This Sublease may wily be modified in writing,
executed en behalf Of Lessor and Sublessee. The term 0Sublease" as used herein
includes any future written en~ents, modifications, @r Supplements made in

accordance herewith.
23. ~~frg~gjg~ This iustrmaent contains the entire agreement

between the parties hereto with respect to the transactions contesplated
herein.

24. All parties recognize that the only Broker involved in the
transaction is 11,10 1 Associates.

25. Addenda

IN WITNESS UIEECOF, the Lesser and the Sublessee have executed this
Lease as of the date first abeve written.

SiMLESSEE:

COIMTASILITY, INC. (Doing Business as
C.i.,t Systems)(NJ

BY: <Z.~

Date: ~ /g'4:~'

0
LESSOR:q. 
NAT1ONM. CONSERVATIVE FOUNDATION

BY: i 7i.'Mq~vd ~ ~

Date: ~/i ;ky
0% SEEM AND ~~ED: WJO S ASSOCIATES

4~g~ 44iL~~L~ BY:__________
WALTER v. o'comnazu. ~

Page 6 of 6 -
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INVOICE

To: -National Conservative Foundation
1001 Prince Street
Alexandria, VA 22314

Attn: Maiselle D. Shortley, President

For services rendered in the leasing of

1001 Prince Street, Second Floor, between

National Conservative Foundation and

Countability Inc. (doing business as

Count Systems).............................................$1,683.12

r~~j

/

Ut

/
~>--:&

~
4-

2~ ~'~> ~9~)

~§±~4' /~4

WJD As~~,at~ * Residential and Commercial Real Estate * ~ 1 // 1 t', /i77Zs0
Ifred Street * Alexandna, Virginia 22314. (7O3)?~A~.~, ,tc/
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10.1 PUNCS~IFF

ALEXAHOW. VIRaI4IA 223~3
~O3) ~U

Maisefle Dolan Shortley
John T. (Terry) Dolan Chairman
Founder

June 12, 1989

To: ~!rs. Uff1ian~~~

From: ~!ark Ortueje

Subject: Additional Parking Space

I have enclosed the two agreement forms for the one additional parking
space you requested.

N As usual, I would appreciate it if you would ask the owner of the car

using the space to display the decal in front of their steering wheel so that

it shows through the front windshield. I will be enclosing four extra visitor

0 (yellow) decals for your use as well.

Please let me know if at any time unauthorized cars park in your spot

and I will have them removed as soon as possible and I will also be able to

make temporary space available in the event that a delay occurs in 
removing

the unauthorized vehicle.

I have enclosed the usual packet of parking rules etc.

If you would return one signed copy of the enclosed parking agreement

along with your check for $30.00 for the remainder of June I would appreciate

it very much.

Thank you very mucy.

cc: Laurie Martinson

~' 'L~.
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NATiONAL CONSERVATIVE FOUNDATiON
1001 PRINCE STREET

ALEXANDRIA, VIRGINIA 22313
(703) ~48090O

John T. (Terry) Do Ian MaiseBe Dolan Shortley

Founder 
ChailTilan

It is hereby agreed that as of June l3~ ~ 1989,

Count Sv~tems. Inc. with offices/residence

at 1~001 Prince Street will rent ~44jgjgii~a1

parking space(s) # 5 from the Virginia Tech Foundation for

the monthly rental fee of $50.00.

This $50.00 will be due the first day of each month beginning 
on

July~ 1989 6*

'N If the rental fee is not received by NCF by the 10th day of 
any given

month, the vehicles parked in space(s) #5 shall be towed

at the expense of the owners. This policy will be continued until full pay-

(NI ment is received or this agreement is cancelled.

This agreem t may be terminated upon 30 days written notice to the

Vi ginia Tech dation by any of the parties to t~is agreement.

The Virgini ech Foundation Date Count Systems, Inc. 'Date

By: Mark 0 tmeier Second Floor

Building Manager 1001 Prince Street

C) 233 Burruss Hall Alexandria, VA 22314

Blacksburg, VA 24061

s-Y'~~- 7'L~ I
Phone Number

Car Make

Licence Number

*Due to the date of initiation of this agreement, the first month's rental fee

will be prorated to $30.00 and will be due in full upon

the initiation of this agreement on June 13. 1989.

cc: Laurie Martinson
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**

Maiselle Dolan Shortley
Chairman

February 9, 1988

To:

From:

rIATIOfIAL CO1ISERVATIVE FOUfIDATlOII
1001 PR 111CC STREET

ALEXAnDRIA. VIRGIIIIA 22314

(703) 548-0900

Maiselle Dolan Shortley

!iark Ortmeier

Subject: Painting and cleaning for new tenants

I will list below the estimated costs for the painting arA
rug cleaning needed for our new tenants.

Jim Davis Painting and Contractor, Inc.
Ph. #354-9892

1.)
2.)
3.)

Room alone
Hall alone
Room and
Hall comb.

$250.00$100.00

*$300 .00*

Carpet Cleaning:David Redmond

Cleaning Professionals of VA

Total Cost of Painting and Cleaning

$100.00

$400.00

If I let these individuals know by Thursday-Friday is week

they will be able to take care of the painting by Wed Feb. 1 rand
the cleaning by Feb. 18.

-- . -- ,...,, ~f ~ ~ any auestiOns.
Please give m~ ~. ~.-~a--a. ~ .~ ~~~----~
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February 4, 1988

National Conservative Foundation
Attention: tiaiselle D. Shortley, President
1001 Prince Street
Alexandria, Virginia 22314

Re: 1001 Prince Street, Alexandria, Virginia

Dear Sir:

The purpose of this letter is to document our mutual

intention to enter into a binding lease between the

National Conservative Foundation and Countabilitys
Inc. (doing business as Count Systems)s contingent
upon approval by the City of Alexandria.

1001 Prince Street
Alexandria, Virginia

Space to be Leased:

Term of Lease:

Annual Rent:

Approximately 678 square feet of
second floor (space identified
at enclosure 1), consisting of
approximately 616 square feet of
suite space and 62 square feet of
common area.

Three years~ with option for two
additional years.

First year rent will be $10,678
($15.75 per square foot), payable
in monthly installments of
$889.83. Rents for subsequent
years, including options if
exercised, will be increased by
5% annually.

1989-1990

1990-1991

$11, 211.90/yr.
$934. 33/mo.

$11,772.50/yr.
$981.04/mo.

1991-1992 $12,361.13/yr.
$1030.09/mo.

WJD Associates * Residential and Commercial Real Estate * Ill North Alfred Street * Alexandria. Virginia 22314 * (703)684-SALE

Property:



Pass-Throug ha:

Occupancy:

Parking:

Security Deposit:

Utilities:

Cleaning:

Signage:

Other:

Should the terms of this
please so indicate and I
prepared.

Sincerely,.

N

William'M. Stokes, III
WJD Associates

WMS I I I /cb

AGREED:

7k
~ r A

Ag nt for asee

If

None

February 19, 1988

2 spaces at $50 per space/mo.

One months rent ($889.83)

Landlord Responsibility

Landlord Responsibility

Consistent with current building
signage

Space to be painted and carpet to
be professionally cleaned prior
to occupancy at landlord's
expense.

letter prove acceptable to you,
will have a building lease

0

C)
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August 15, 1988

Mr. Mark Ortmeier
National Conservative Foundation
1001 Prince Street
Alexandria, VA 22314

Dear Nit. Ortmeiet:

Effective as of the close of business on May 31, 1988 pentamation

Enterprises, Inc. has acquired Count Systems, Incorporated at

1001 Prince Street, Suite 201, Alexandria, VA.

Pentamation will assume the lease dated April 1988 between Count

Systems and National Conservative Foundation, which commenced on

February 19, 1988 and will expire on February 18, 1991.

The payment will be made from our corporate office. please

direct any inquiries to:

pentamation Enterprises, Inc.
One Bethlehem Plaza
Bethlehem, PA 18018

Thank IOU.

sincerely,

David Madea
Controller

One Bethlehem Plaza * Bethlehem~ PA 18018 * 215-691-3616
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UflLEASE MBWENT

4 '5-
SUBLEASE AGREEMENT, dated January .$'~ 1988, between NATIONAL

CONSERVATIVE FOUNDATION (Lessor"), a Virginia nonstock corporation with its
principal offices located at 1001 Prince Street, Alexandria, Virginia 22314 and
STEVEN DANIEL PHOTOGRAPHY (~Sublessee), with its principal offices to be
located at 1001 Prince Street, Suite 102, Alexandria, Virginia 22314.

WITNESSETH:

WHEREAS, on February 23, 1983, Lessor entered into a Deed of Lease
with Walter F. O'Connell in respect to the leasing of 1001 Prince Street,
Alexandria, Virginia 22314, to be effective on December 1, 1983, being the date
then projected that the premises would be available for occupancy by Lesser,
containing approximately 21,600 gross rentable square feet; and

WHEREAS, Walter F. O'Connell has granted Lessor permission pursuant
to the terms of the Deed of Lease to enter into a Sublease Agreement to sublet
the premi sea or any part thereof; and

WHEREAS, the Deed of Lease between Walter F. O'Connell ard Lesser is
now effective.

NOW, THEREFORE, in consideration of the following mutual covenants
and other good and valuable consideration, the parties hereto agree as follows:

1. $v~inn. The Lessor hereby sublets to the Sublessee and
Sublessee hires rem essor the following described premises:
Approximately 311 square feet of office space known as Suite 102 of 1001
Prince Street, Alexandria, Virginia 22314, to be used only for a business

office, for the term and at the rental hereinafter stated. Such square footage
includes allocated share of the coemon areas and operating expenses.

2. !tnLj~ui.It is understood and agreed that this instriment

is a Sublease Aiii~ib#which Lessor is subleasing to Sublessee for the term

and at the rental hereinafter stated the premises which are part of the s
premises leased to Lessor in the aforesaid Deed of Lease dated February 23,
1963, which is hereinafter referred to as the *Master Lease. Said Master
Lease is attached hereto and incorporated herein as Exhibit A. Except as
otherwise specifically stated herein, Sublessee does hereby ass&me and agree to
perform all of the duties and obligations imposed upon Lessor by the Master
Lease for the term of this Sublease and it is agreed that Lessor shall have all
the righta and powers, and assume all the obligations with respect to the
subleased premises that are conferred and imposed upon the Lessor as identif led
in the Master Lease.

3. ~ During the term of this Sublessee, Lessor shall
provide for Sub asses a use N/A (N/A) parking space(s) at $ N/A per
month.

4. Rent. All rent and other charges which Sublessee is obligated
to pay Lessor under any provision of the Sublease shall be paid timely to
Lessor at Lessor's address without any set-off, counterclaim, or deduction
whatsoever. A Ten Percent (10%) surcharge shall be charged should rent be more
than ten (10) days late.

(a) Base Rent. The Subleusee agrees to pay a base rental in

the sum of Four Thousand and Three Hundred and Fifty Four Dollars ($4,354.00)
for the first year payable in equal monthly installments of Three Hundred and
Sixty Two Dollars and Eighty Cents ($362.80) per month (or pro-rata portion

thereof for any part of a month). The rent for each month shall be paid in

advance on the first day of each calendar month during their term hereof. On

S9 each subsequent year of the lease beginning on the first day of February the
rent shall be raised by the sum of five percent. Rent for the period from+ ~h day through the 31st day of January, 1988, shall be prorated and paid

in advance at the time of execution of this Lease in the sum of One Hundred and
Ninety Three Dollars and Forty Four Cents ($193.44).

5. ~ Sublessee has deposited with the Lessor, via

their agent, Associates, the sum of Three Hundred and Sixty Two Dollars
and Eighty Cents (5362.80) as security for the performance of the Sublessee of
the terms of this Sublease. The Lessor may use, apply, or retain the whole or
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any part of the security go deposited to the extent required for the payment of
WIY rent and additional rent or other sum as to which the Sublessee is indefault or for any eta which the Lessor may expend or may be required to expend
by reason of the Sublessee's default in respect of any of the terms of this
Sublease, including, but not limited to, any damages or deficiency in the
reletting of the subleased premises, whether such damages or deficiency accrued
before or after sumeary proceedings or ether re-entry by Lessor. In the event
that the Sublesese shell comply with all of the terms of this Sublease, the
security deposit shall be returned to the Sublessee, without interest, after
the date fixed as the end of the Sublease and after delivery of possession of
the subleased premises to the Lesser. The Sublessee shall not assign or
encumber the money deposited as security, and neither the Lessor nor its
successors or assigns abel 1 be bound by any such assignment or oncambrance.

6. Inm.~ The term of this Sublease shall be for one (1) year,-4- comeencingon thi~th day of January, lUg, and expiring on the 13th day of
January, 1W9. Sublessee has option to extend Lease for an additional year.
To exercise this optien the Sublessee must give written notice to Lesser no
later than the 13th day of October iNS

?.Imhn. Sublessee will pay all taxes of every kind and
description le~I~Iagainst its business, appliances, equipment and personal
property.

S. lnaaasli. Lesser or the Lesser in the Master Lease shall have
the right to en~r ~ ~leased promises at any reasonable time to inspect the
condition of the promises.

9. ~ Upon termination of this Sublease, Sublessee will
surrender the j~1iiito Lesser in as peed condition as received at
coomencement of this Sublease, except for ordinary wear and tear, and damage by
fire or casualty, and will indemnify Lessor from any and all claims made by the
Lessor in the Nester Lease due to any alterations of the promises made by
Sublessee.

10. kikiI1IA~~~n~si Sublessee will indemnify and save harmless
Lessor and the Li~iiiWtbIMaitir Lease, their successors and assigns, from

0 any and all claims, domends, actions, causes of action, and judgeents, whether
for personal injury or property damage, asserted by any person arising out of
Sublessees possession and use of the premises. Sublessee shall maintain
liability I mace t the term of this Sublease, with an insurance

mess in the Comeonwealth of Virginia, such policy
to hw ti at least Fifty Thousand Oollars ($50,000.00) for
personal , aggregate liability for all persons in any one

Thousand Oollars ($500,000.00) and Fifty
for property damage. The terms of such policy

terms set forth in paragraph of the Master Lease
with ~ e ef coverage to be provided. Lessor and Lessor in theMaster Lease shell be named co-insured in such insurance policy or policies.
Such policies shall centain prevision for ten days' notice to Lessor and Lessor
in the Master Lease prier to cancellation.

11. flafsel&. Sublessee shall, without any previous demand therefor,
pay to Lesser tiiiiili rent at the times and in the manner above provided. In

0 the event of nonpayment of said rent, or any installment thereof, and if the
s shall remein in default for ten days after becoming due, or if the
subleased promises shall be deserted or vacated, Lessor or its agent shall
without further notice have the right to and may enter the said premises as
agents of Sublessee, and may re-let the promises and receive the rent therefor

c~~) upon such terms as shall be satisfactory to Lessor and all the rights of
Sublessee to repossess the promises under this Sublease shall be forfeited.
Such re-entry by Lessor shall not operate to release Sublessee from any rent to
be paid or covenants to be performed Jwreuu~der during the full term of the
Sublease. In the case of violation by Sublessee of any of the covenants,
agreements and conditions of this Sublease, other than the payment of the rent,
and upon failure to discontinue such violation within ten days after written
notice thereof to Sublessee this Sublease shall henceforth, at the option of
Lessor, become null and void and Lessor may re-enter without further notice or
demand. Upon violation by Sublessee of any of the agreements, covenants, and
conditions of this Sublease, all future installments of rent unpaid and all
other monies due to and payable no Lessee shall at once become due and payable.

12. Use of Premises. As an inducement for Lessor to enter into this
Sublease, Sublessee has represented and warranted that the sole and exclusive
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pdspeso of Lessee's leasing the presises is for the PUrPOSe of operating

Unseal business offices.
13. * Sublossee does hOruby unconditionally

ad irrevocably warren a as aid sputa have in~peCtOd the premises and

SAst Subiossee i~ satisfied with the pcooent gondition of the premises.
accepts the praises en op oe.is ,AOrO'i5 basis and accepts

fu~e~ty for all costs that me be incurred in remodeling to a
audition satisfactory to meet fications. Remodeling must be
eppreved by the Looser prior to coemenoeent.

14. Subleasine. subbessee my net assign this Sublease of subbase
the premises in"~li~iF"in part witheet the written permission of Losser tAich
will net be unreasonably withheld.

15. ~gjj~j Any notice required or permitted under this Sublease
ehall be given in writing by first class certified mail, return receipt
requested, as follows:

To: Mr. Steven Ganiel
STEVEN GANIEL PWTOUAPW
1001 Prince Street
Alexandria, VA 28314

in the case of Sublessee; and

NATIONAL CONSERVATIVE peegmattow
1001 Prince Street
Alexandria, Virginia 28314
ATTN: Mr. Leif Seven

in the case of the Lesser.

16. ~gijj~~mina: Sublessee agrees it will held Lessor harmless
and it will payiiTiiii~a~iy losses ,d~ich Lesser may incur from any default of
Sublessee under the terms and conditions of the Sester Lease and/or this
Sublease and frem or as a result of Lessees possession and use of the
subleased premises

17. Arkikajjm. Any controversy arising under, out of, in
connection wit erreliline to, this Sublease, and any consequent wandeont

(~) thereef, or b bmeaebib~of, shall be determined by arbitration in the City
of Al~ Iigiai~is accordance with the rules of the berican

fNI Arbitra*4~d5ttn. ?~y ward rendered therein shall be final and
binding e *d ehj~ the parties thereto and their representatives, and
Jud~emt mayW enter~eremA in any court having jurisdiction thereon.

18. Severability. If any prevision or previsions of this Sublease
shall be held tiIi1i~iTII, illegal, or unenforceable, the validity, legality,
and enforceability of the remaining previsions shall net, in any way, be

a.) affected or impaired thereby.
19. ~ The Sublease may be executed siinaltaneously in

~o or more counterparts, each of sAich shall be deemed an original, but all of

0 ,Aich together shall constitute one and the s instrament.
20. j~~ru~ra1jjn. All Exhibits and other dociments referred to

herein are I nco#~ a dinthis Sublease by reference and shall become a part

of this Sublease, except as other wise conflicting with the provision hereof.
21. of re h. The waiver by either Party of a breach of any

provision of thTSi~bTi~iibi the other Party shall not operate or be construed
as a waiver of any subsequent breach by the then breaching Party.

22. ~4jf cj~ion. This Sublease may only be modified in writing,
executed on behil lLiisor and Sublessee. The term Sublease as used herein
includes any future written anendoent5, modifications, or supplements made in
accordance herewith.

23. Entire A reement. This instrument contains the entire agreement
between the pariT~iiiiieto wi th respect to the transactions contemplated
herein.

24. All parties recognize that the only Sroker involved in the
transaction is WJO 5 Associates.

25. Addenda
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IN WITNESS WHEREOF, the Lessor and the Sublessee have executed this
Leas. as .1 the dat. first abeve written.

SUSLESSEE:
STEVEN OANIEL~ PHOTOGRAPHY

SY: ~ /A(&JAI~O

Date: ani~F

LESSOR:
NATIONAL CONSERVATIVE FOUNDATION

~7~4~4
BY:________________________________
Date: ,/ '~/~Y

WJO S ASSOCIATES

BY:

Date:

0
iq.
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January 12, 1988 - 1'
-

THE NATIONAL CONSERVATIVE FOUNDATION
1001 Prince Street
Alexandria, Virginia 22314

RE: One (1) office9 lower level, at 1001 Prince Street,

Alexandria, Virginia

Dear Sir:

The purpose of this letter is to document our intention to enter

into a binding lease between THE NATIONAL CONSERVATIVE FOUNDATION

(Lessor) and Steven Daniel (Lessee) contingent upon approval by

the City of Alexandria.

PROPERTY:

0 SPACE TO BE LEASED:

TERM OF LEASE:

ANNUAL RENT:

OCCUPANCY:

PARKING:

SECURITY DEPOSIT:

UTILITIES AND
TRASH REMOVAL:

1001 Prince Street, Alexandria, VA 22314

One (1) room office on lower level,
approximately 311 square feet

One (1) year, with option for one (1)
additional year

First year rent will be $4,354 ($14.00 per
square foot), payable in monthly install-
rnents of $362.80. Rent for second year, if
option is exercised, will increase by 5%

January 15, 1988

None

One (1) month's rent ($362.80)

Rent will include utilities and trash
removal

4- .- 9

A



Should the terms of this letter prove acceptable to you please

so indicate by signing below and I will have a binding lease
prepared.

Sincerely,

Stokes,
Conuercial Division

WMS : JQ

AGREED:

AGENT FOR LESSEE: LESSOR:

Date: /



2.'
S

5

**

John T. (Terry) Dolan
Founder

February 15, 1989

NATIONAL CONSERVATIVE FOUtIDATlON
100) PRIICE STREET

ALEXANDRIA, viloNilA 22313
(703) 5dS.O~00

Maiselle Dolan ShortleyChairman

Mr. Steven Daniel
Steven Daniel Photography
1001 Prince Street
Alexandria, VA 22314

Dear Mr. Daniel:

As we have discussed, although you have not exercised

your option to renew your lease as provided in your 
Sub-lease

with us, we will be pleased to extend your tenancy on a month-

to-month basis, terminable on thirty (30) days written notice

from either party.

All terms and conditions of the original Sub-lease 
Agree-

ment shall continue to govern except where inconsistent 
with the

terms of this agreement.

If this is acceptable to you, please return a signed copy

of this letter in confirmation and retain a copy for your files.

Thank y~u very mu~.

1001 Prince Street
Alexandria, VA 22314
By: Maiselle Dolan Shortley

Chairman

~ 4 i
Steven Daniel PI{otogr
1001 Prince Street
Alexandria, VA 22314
By: Steven Daniel

Date
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NATIOnAL COflSERVATiVE FOUnDATIOn
1001 P3hICESTR~ET

AL~XAI1DRIA. VIRGIIIIA 22314

Maiselle Dolan Shortley (703) 548-0900
Chairman

September 28, 1988

Miss Margaret Kelly
Division of Unclaimed Property
P.O. Box #3R
Richmond, VA 23207

Dear Miss Kelly:

This letter shall serve to confirm the fact that the National
Conservative Foundation, which owns the building housing your
office at 1001 Prince Street in Alexandria, VA, will grant the
Division of Unclaimed Property a one year extention of their cur-
rent yearly rental rate.

This yearly rental rate is $4,372.20 in g~ss rent or $365.35

per month. Additionally, one parking space is being rented at the

0 rate of $50.00 per month or $600.00 per year.

These provisions shall remain in effect until September 30,
1989, at which time this rental rate shall be subject to review
and renegotiation.

If you have any questions regarding this matter, please call
our building manager, Mr. Mark Ortmeier.

Thank you for your continued tenancy with us.

cc: Shirley Bailey
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LEASE AGRELN1

Ths LEASE ACRLEflENT, made this 12 day 0fSeptember ~g86

id between __ (~.%e"Lessor") the COt~1ONVLALThNational Conservative and

(theOF VIRGINIA, by the Th~,jp r~n nf i1nc'laim~d ProDertv
(Department, Agency, or Institution

"Lessee"), pursuant to ~_______________

amended.
of the Code of Virginia (1950), as

WITNESSETh:

For and in consideration of the terms, conditions, covenants, promises
and agreements herein made, Lessor hereby leases and demises unto Lessee the
following described real property (tbe "demised premises"): Include parking
facilities, if any, and square footage or acreage, if applicable.

I. INITIAL TERJI OF LEASE: The demised premises are leased to Lessee

for a period of two ( ) years
(months, years)

beginning on the 1st day 0~)ctober 86
______________ ________________ 19 and

terminating ov the 30th day of September , j988

(the "initial term").

2. RENT: Lessee covenants to ~ Lessoi t.be sun 0 feight thousand

three hundred & twenty eight
__________________________DOLLARS ($8,328.00 ) as rent for the

initial term whicb amount shall be paid in installments of

three hundred fortyseven DOLLARS

($ 347.00 ) due and payable in arrears at the end of each

month
(month/quarter)

Rent shall be payable to the order of National Conservative

Foundation

1001 Prince Street

Alexandria. VA

and mailed to

at

22314

by ati

~J.J )
~

N

a



3. PLkPCiS~ AK!'BI. 01 DI.!IJSLJ) P1O.~IISLS: Ttemu5E'd premises are

leased to be used and occupied by tI~iVi5i0fl of Unclaimed
Property * a or anst*

ii~iiFofteoioniiiWiFV~rgiMa (the "leasing agency"), and

its agents and emj'loyees, for such purposes and uses as it may no~

or hereafter be empowered by la~i to use same'.

Li. ACCESSIBiLITY BY THE HANDICAPPED

(A) Prior to commencement of tbe Initial term and dehvery of

possession, Lessor shall certify to Lessee in writing that the

minimum requirements of the Virginia Uniform Statewide Building Code

pertaining to access by physically handicapped and aged persons bave

been met. As hereinafter used, tbe term "the standards" shall mean

and incorporate those standards issued or promulgated by the Ameri-

can National Standards Institute, entitled "American National

Standard Specifications for tiaking Buildings and Facilities Accessi-

ble to and Usable by Physically Handicapped People," ANSIAJl7.

1-1980, and the term "accessible" shall mean accessible to physical-

ly handicapped and aged individuals in accordance with the stan-

dards. The minimum requirements are:

0 (1) If public or private parking is provided, at lease one
accessible parking space shall be provided as close as possible

to an accessible route to the primary building entrance.

(2) Walks used as accessible routes to the building shall

"1 comply with the standards.

(3) An accessible primary entrance to the building shall be at

grade or ramped to grade in accordance with the standards.

o (4) An accessible entrance to the building shall comply witb
the standards.

(5) At lease one accessible route (corridors and doors) to the

demised premises shall comply with the standards.

(6) if support areas ~'ithin the building (e.g., lunch rooms,

cafeteria, etc.) are used by Lessee, its employees or the
public, sucb areas shall be accessible.

(7) If Lessee occupies floors others than the main floor of

access to the building, at least one accessible elevator shall

be provided.

(8) Accessible public rest rooms for each sex shall be provid-

ed, preferably on all floors. As a minimum, accessible rest

rooms shall be provided on the ground floor or the floor

occupied by Lessee if the building is four stories or less in

height. If Lessee occupies an area above the fourth floor,

accessible public rest rooms for each sex shall be provided on

the floor occupied by Lessee. If Lessee occupies more than one

floor, at least one accessible public rest room for each sex

shall be provided on at least every fourth floor occupied by

Lessee.



(9) Al orridcrs, doors' toE ipaces *r about the desisee
premasMind used by the pub)~ *v es ~es of Lessee shell bi
accessible.

(10) Directional signs complying vith the standards shall be
provided directing the publ~ to the deused premises occuped
by Lessee.

(11) Where the foregoing standards for bandicapped access
conflict with applicable local ordinances, rules, or regula
tions setting forth standards for handicapped access, the more
restrictive of the two shall govern.

(B) The minimum requirements designed in sub-paragraph 4(A) may be
modified, altered or deleted only vith the written approval of the
Virginia Division of Engineering and Buildings. All such modifica-

tions, alteration; or deletions shall be made only by an attachment
to this lease as provided in paragrapb 17 and shall be effective
only if such attachment is endorsed with the approval of the Divi-
5100 of Engineering and Buildings.

5. DELIVERY OF POSSESSiON:

(A) Lessor covenant; to deliver quiet possession of the demised

premises at the coencement of the initial term.

(B) Lessor covenants to deliver the demised premises to Lessee at
the conmiencement of the initial term in good repair and condition,

suitable to the purpose and use for which the demised premises are

leased. Lessor warrants that all plumbing, heating, air condition-
ing, electrical and mechanical devises and appliances of every kind

or nature located upon or serving the demised premises, are in good

repair, condition and working order and that the property complies

0 with applicable provisions of Federal, State and local laws,

ordinances, and regulations pertaining to health, safety, fire, and

public welfare as of the comencement of the initial term.

6. MATh'TE A.NCE:

(A) Lessor covenants to keep, rerair and maintain, at Lessor's
expense, the demised premises and all plumbing, heating, air condi-

tioning, electrical and mechanical devices, appliances and equipment

of every kind or nature located upon or serving the demised premises

in good repair, condition and working order, suitable to the purpose

and use for which Lessee has leased same, during the initial term

and any renewal terms and, if necessary, shall make such altera-
tions, additions and/or modifications of the demised premises and

all equipment, electrical and mechanical devices and appliances

thereon or serving same so as to comply at all times with all

applicable federal, state and local laws, ordinances, rules and

regulations pertaining to health, safety, fire and public welfare.

As used herein, the word "repair" shall be deemed to mean and
include replacement of broken or cracked glass.

(B) If Lessor fails to keep, repair and maintain the demised premis-

es and all plumbing, heating, air conditioning, electrical and

mechanical de~vices, appliances and equipment of every kind or nature

located upon or serving the demised premises in good repair, condi-
tion and working order as provided in sub-paragraph 6(A), then

Lessee, at its option, may either (a) iediately terminate this
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proteed to ease orlease aa@ berewntt, *totligatirn
cause to a , or cause to be madt, s~ phfep, rtp*ir and/or
maintenance, at Lessor's expense. *o as o render the demised

premises suitable for the purpose and vse for which same are leased,

an which event, Lessee may deduct the cost of same from future rent
Installments as they become due and/or may collect such cost fros
Lessor in any manner provided by law.

7. UTILITIES: Lessor shall provide, at Lesscr'5 expense, all beating

and air conditioning as conditions reqI~are, electricity, water,

sewage and trash disposal, and janitorial services to and for the

demised premises during the initial ten and any renewal terms. In

the event that any one or more such utilities are not provided or

are reduced, other than due to causes beyond the reasonable control

of Lessor, and the failure to provide or reduction of same renders

the demised premises unsuitable for the purpOsC and use for which

same are leased, then Lessee, in addition to any other remedy

available under the law, shall be entitled to deduct from the total

rent, or any installment thereof, the per diem rental for each day

that the demised premises are rendered unsuitable due to the failure

to provide or reduction of such utilities.

8. ALTERATIONS BY LESSEE: Lessee may make such alterations, modifica-

C\J tions, additions and/or improvements upon or to the demised premises
and may install or remove such fixtures and partitions as Lessee may

deem proper; provided, however, that any structural alterations of

the roof, foundation or exterior walls shall require the prior

written consent of Lessor. All materials used in such alterations,

modifications, additions or improvements, and all fixtures and

partitions made and/or installed by Lessee shall remain the property

of Lessee and, upon termination of this lease, may, at Lessee's
option, be removed.

9. DA!IAGE OR DESTRUCTiON OF DEMiSED PREMISES:

(A) if the demised premises are damaged by fire or other casualty

so as to render same, in the opinion of Lessee, untenantable for the

purpose or use for which Lessee has leased same, this lease, and all

obligations hereunder, shall ilDediately terminate upon Lessee's

givirg notice of that fact to Lessor by certified or registered

mail, return receipt requested, as hereinafter provided.

(B) if the demised premises are damaged by fire or other casualty,

but not so as to render same u.ntenantable, int~e opinion of Lessee,

for the purpose or use for which Lessee has leased the demised

premises, upon being so notified by Lessee by certified or regis-

tered mail, return receipt requested, Lessor shall repair and

restore within a reasonable time, at Lessor' s expense, the demised

premises to its former condition. in this event, the rent shall be

adjusted on a pro rata basis for the period of such repair and

restoration for that portion of the premises rendered untenantable

for Lessee by the fire or other casualty. As used herein, the words

"repair" and "restore" shall be deemed to mean and include replace-

ment of broken, cracked or damaged glass or windows.

(C) if Lessor fails to make or fails to complete repair and restora-

tion of the demised premises within a reasonable time after Lessee

provides notice pursuant to sub-paragraph 9(B), then Lessee, at its

o4ioo, may either (a) iuDediately terminate this lease and all

obligations hereunder, or (b) proceed to make, or cause to be made,



such wepaur restoratiOn, at Lessor se~~Sf, in vtnrh event,

a -
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Lessee say ct the cost of same from fut tent installments a~
they become due and/or may collect such cost from Lessor In any
manner provided by Law.

10. RFJT~Al. 01 LLASL: Unless otherwise terminated as berein provided, at

the end of the initial term, this lease shall automatically reneb

and continue in full force and effect iron year to year ("renewal

term") at the same rental, adjusted pro rita on an annual basis and

due and payable in the same periodic installments as provided in

paragraph 2, and subject to all tens, conditions, covenants,

promises and agreements herein contained. Such year-to~year or

renewal term shall continue to renew automatically unless terminated

by either party in such manner and at such time as hereinafter

provided for termination of the initial term.

(A) This lease and any renewal term of this lease may be terminated

by citber party only upon written notice to the other party by

certified or registered mail, return receipt requested, at least

three (3) months prior to the expiration of the initial term or any

renewal term; otherwise, this lease shall renew and continue as

provided in paragraph 10. In addition, during any renewal term,

Lessee, at its option, may terminate this lease at any time upon at

least three (3) months written notice to Lessor by certified or

registered mail, return receipt requested.

(B) Notwithstanding any provision in this lease to the contrary, if

any session of the Virginia General Assembly fails to appropriate
funds for the continuance of this lease or the federal government

fails to appropriate or allocate sufficient funds for the purpose of

continuation of this lease, it shall automatically terminate upon

depletion of the then currently allocated funds.

(C) Notwithstanding any provision to the contrary, if, by operation

of law, the leasing agency designated in paragraph 3 shall cease to

exist or its powers and authority are limited so as not to permit

the continued use of the demised premises for the purpose and use

for which same is leased, Uen this lease and all obligations of

Lessee hereunder shall terminate.

12. NOTICE:

(A) Any and all notices affecting this lease may be served by the

parties hereto, or by their duly authorized agents, as effectively

as if same were served by any officer authorized by law to serve

such notices. The return of such party, or its duly authorized

agent, showing the time, place and manner of service of such notice

shall have tbe same force and effect in any legal proceedings based

thereon as a return of service by any officer authorized by law to

serve such notice.

(B) All notices required by law to be served upon, and all notices

permitted by this lease to be mailed to, a party to this 
lease shall

be served upon or mailed to, as the case may be, the following

agents for each party who are hereby appointed and designated as

such for the purpose of receiving all such notices:



.*~ &~% tm A4~..1

Ill £*550tCr11 suai u*i03_A.I.±ruu in~ ____________

q '.. -.

.4 w
vhose address ~~w3D & ASSOCIATES

1001 Prince Street. Alexandria, VA 22314

(2) Lessees agent shall be Vivian Herbert

whose address ~sDirector of Division of Unclaimed Propert~r

P.O. Box 3R, Richmond, VA 23207

Each party shall iinediately notify the other party, in writing, of

any change of agents, and no change of agents shall be effective
until such notice is given.

(C) Where, under the terms of this lease, a notice is required or

permitted to be mailed by certified or registered mail, return

receipt requested, and such notice is not mailed in such manner, tbe

notice shall be effective if actually received by the party, or its

appointed agent, to whom the notice is directed.

13. BINDING UPON SUCCESSORS: This lease shall be binding upon the heirs,
successors in interest and assigns of the parties hereto.

14. ENTIRE AGREEtIENT: This written Lease Agreement constitutes the
entire, full and complete understanding and agreement of the par-

ties, and all representations, conditions, statements, warranties,

covenants, promises or agreements previously made or given by either

party to the other are hereby expressly merged into this written

Lease Agreement and shall be null, void and without legal effect.

15. !IODIFICATION: This Lease Agreement shall not be modified, altered

0 or amended except by written agreement executed by the parties
hereto with the same formality as this agreement.

(~) 16. PARAGRAPH HEADINGS: Headings to the paragraphs are mere catchwords
and are illustrative only; they do not fon a part of this lease nor

are they intended to be used in construing same.

17. ADDITIONAL PROVISIONS: This lease is subject to the terms, condi-

tions, modifications, additions and/or deletions provided in the

following designated attachments which are incorporated herein by

reference: Designate as "Attachment Nc. 1," etc, If none, state
"NONt."

Attachment No. 1
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AITACU1EIIT NO. ~

This ATTACIOIIJF! forms a part of that certain Lease Agreement by and

betveen1h. U~t~Inni~i1 t~nnm~vvntAva Vrnivudat$nn

LESSOR, and the COWtONVEALTh 0? VIRGINiA, by the Division of Unclaimed
(Department, Agency,

Pro ert . Lessee, dated the 12th day of September

~g86

Lessor and Lessee agree to the following terms, conditions, modifica~

tions, additions and/or deletions.

I. As additional rent lessee will pay an additional

5% the second year of the "initial term".

2. The requirements pertaining to access by the

physically handicapped will be waived.

3. Parking will not be provided but is available

at near-by commerical locations.

-~ 4. The lessee will provide evidence of self insurance.
0 The coverage will be governed by the master policy

c.urrently in effect and the Tort Claims Act.



~, .r brid arag vifless I~d

of euid, vbere req ed by Ia'., ep)'roved b~

the t)aret~r t~be ~~visiov, of Isgimeering and Buildangs and the
Governor of Vr~u~e, or baa designee.

1% WITNESS WKERLOF, tbe partica have afhxed their signature.
and seals.

LESSOR: NATIONAL CONSERVATIVE FOUNDATION
(Type or print name)

LESSEE: COL~1 NVEALTh OF VIRGINiA, by the

DIVISION OF UNCLAIMED PROPERTY

(DepartaeDt, Institution, Agency or Board)

By:____________________

(Signature) (TitYe)

0



, to-vat:CJTVCOIIKTi 0?

aA~L
on the' ,5 t4

_________________________ * I9~4, in the' jUrisdiction aforesaid,

fly Couhission expires:

CO~L'10?~VEALTh 01 VIRGINiA

CITY/COUNTY OF * to-wit:

The foregoing Lease Agreement was ackno~dedged before me by

on the day of

My Co~issioD ex:pires:

RECOifrIEND APPROVAL:
DIViSION OF ENGINEERING

AND BUiLDINGS
DEPARThEN'1 OF GENERAL

SERViCES

By:
"~'q Director

19 , in the 3urisdiction aforesaid,

Notary Public

RECO~!~D APPROVAL:
DEPARTMENT OF GENERAL SERVICES

By:
Dir

APPROVED BY TIff GOVERNOR:

Pursuant to § ~ of the Code of Virginia (1950), as

amended, as the official designee of the Governor of Virginia, as

authorized and designated by Executive Order ~ dated

4-~-,~,1 iS. I'Y4 , 1 hereby approve the acquisition of the demised
pr&mises pursuant to this Lease Agreement and the execution of this

instrument for, on behalf of, and in the stead of the Governor of

Virginia. 1/1 /

~I,
o'fAdm'iiiistration

(Date)

day of

0

7)

, (
The' foregoing Lease Agreement vas ackrio~)edgCd before me' by
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SUDL3&53 A0333N311T

SOSLIASI AGUZZIUNT, dated Secember j, )~t, between
I inarzouaz. coinsuwa'nvu vOuuMYIOu ~Leesor), a Virginia nonatock

corporation with principal offices located at 1001 Prince Street,

Alexandria, Virginia 22314, and 7~ ~b~J*M 2?*~ftpi4

(5ublessee), with its principal offices located at 1001 Prince I

Street, Alexandria, Virginia 22314.

W!T33553 T 3

ISIAS, on February 23, 1963, LessOr entered into a

* Deed of Lease with Walter V. O'connell in respect to the leasing

* of 1001 Prince Street, Alexandria, Virginia 22314, to be effec-

tive on December 1, 1933, being the date then projected that the

premises would be available for occupancy by Lessor, containing

I approximately 21,500 gross rentable square feet: and

333A5, Walter V. O'Connell has granted Lessor permis-

sion pursuant to the terms of the Deed of Lease to enter into a

'0 Sublease Agreement to sublet the premises or any part thereot~

and

33AS. the Deed of Lease between Walter P. O'Connell
r\J

and Lessor is non effective.

N W~, TUhRIFORI, in consideration of the following

mutual covenants and other good and valuable consideration, the

parties hereto agree as follows:

1. Sublease. The Lessor hereby sublets to the Sub-

lessee and Sublessee hires from the Lessor the following

described premises: approximately ~Oo square feet of office

space located on the - floor, known as Suite ~W , of

1001 Prince Street, Alexandria, Virginia 22314, to be used only

for a buxiness office, for the term and at the rental hereinafter

stated. A floor plan of said office space is attached hereto and

incorporated herein as Exhibit A.



III
2. EhaSs~..JiM1 It is understood afid agreed that

this instrument is a Sublease Agreement by which lessor is sub-

I leasing to Sublessee for the term and at the rental hereinafter

stated the premises which are part of the same premises leased to

Lessor in the aforesaid Deed of Lease dated Vebruary 23, 1903.

~ which is hereinafter referred to as the Naster Lease. said

Master Lease is attached hereto and incorporated herein as

3xhibit 5. Ixcept as otherwise specifically stated herein, Sub-

lessee ~s hereby aus~ine and agree to perform all of the duties

and obligations imposed upon Lessor by the Na5ter Lease fog the

term of this Sublease and it is agreed that Lessor shall have all

the rights and powers, and again all the obligations with

respect to the subleased premises that are conferred and imposed

upon the Lessor as identified in the Master Lease.

3. Parking. During the term of this Sublease. Lessor

j shall provide for Sublessee's use 7~-: () parking specs(s)

and ~j space(s) on the surface at ~ per month.

0 4. Rent. All rent and other charges which Sublessee

0 is obligated to pay Lessor under any provision of the Sublease

shall he paid timely to Lessor at Lessor's address without any
Co

set-off, counterclaim, or deduction whatsoever.

(a) lass Rent. The Sublessee agrees to pay a
rental in the sum of $ ii ~ , payable in equal monthly
rental in the sum of $ ii ~ , payable in equal monthly
installments of $ ~............ per month (or pro rata portion

thereof for any pert of a month). The rent for each month shall

O be paid in advance on the first day of each calendar month during

the term hereof.

(b) Additional Rent. As additional rent, during

the term of this Lease or any extension or renewal, the Sublessee

shall pay a pro rata share of all the operational expenses of the

premises, including, but not limited to, all real property taxes,

insurance premiums, maintenance colts and assessments or charges

incurred by Lessor or assessed against the property. It being

the intent of the Sublease. and Lessor that the Sublessee shall



be responsible for the payment of all the expenses incurred by

Lessor by virtue of or attributable to the occupancy by the Sub-

lessee of the premises described herein. ?o determine the pro

rate share of such charges the Yreasurer or Other appropriate

officer or agent of Lessor shall periodically determine the

charges to be billed to it by Walter V. O'Connell under the

Additional Rent clause Paragraph 4(b)) of the Master Lease. The

Sublessee shall remit to Lessor the Sublessee' i share of said
charges, determined by the ratio of the number of square feet

occupied by the Sublessee, plus a pro rate allocation of comon

and unrented square footage, to the total number of rentable

square feet of the property. Said ratio shall then be applied to

the charges due frau the Lessor under the Additional Rent clause

of the Master Lease to determine the amounts due from the Sub-

lessee under this clause. The parties hereto have determined

that said ratio, at time of execution, is 4 /~ . Notice of

assessments under this clause -y be contained in monthly or

other periodic statements prepared by Lessor. Payments therefore

shall be due no later than the date of payments of the additional I
rent by Lessor under the Master lease.

S. Security Decosit. The Sublessee has deposited

-~ with the Lessor the sum of $___________ as security for the per

formance of the Sublessee of the terms of this Sublease. The

Lessor my use, apply, or retain the whole or any part of the

security so deposited to the extent required for the payment of

o any rent and additional rent or other sum as to which the Sub-

lessee is in default or for any sum which the Lessor my expend
q~3-

or may be required to expend by reason of the Sublessee's default
C) in respect of any of the terms of this Sublease, including, but

not limited to, any damages or deficiency in the reletting of the

subleased premises, vhether such damages or deficiency accrued

* before or after summary proceedings or other reentry by Lessor.

In the event that the Sublessee shall comply with all of the

terms of this Sublease, the security deposit shall be returned to

-3-.
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the Subleesee, without intetest, after the date fixed as the end

of the Sublease and after delivery of possesilon of the subleased

premises to the Lessor. The lublessee shall not assign or

encumber the money deposited as security, and neither the Lessor I
nor its successors or assigns shall be bound by any such assign

sent or enc~.bramce.

6. isa. The term of this Sublease shall be
for Mi.M4~....... years oumencing on the f~ day

of .1 ~ I9j~. and expiring on the

of .19

7. huiM.. lublessee will pay all taxes of every kind
and description levied against its business, appliances, equip- I
sent and personal property.

ii S. jum~jg~. Lessor or the Lessor in the Master

Lease shall have the right to enter the subleased premises at any

reasonable time to inspect the condition of the premises.

9. Surrender. Upon termination of this Sublease,

Sublessee will surrender the premises to Lessor in as good con-

dition as received at ocemencement of this Sublease, except for

ordinary wear and tear, and damage by fire or casualty, and will

indemnify Lessor from any and all claims made by the Lessor in

the Master Lease due to any alterations of the premises made by

Sublessee.

10. Liability Insurance. Sublessee will indemnify and

save harmless Lessor and the Lessor in the Master Lease, their

successors and assigns, from any and all claims, demands,

actions, causes of action, and judgments, whether for personal

injury or property damage, asserted by any person arising out of

Sublessee's possession and use of the premises. Sublessee shall

maintain liability insurance throughout the term of this Sub-

lease, with an insurance company authorixed to do business in the

Commonwealth of Virginia, such policy to have liability limits of
&iI ~hiI

at least for peoh.,ai- injury for one person, aggre-

gate liability for all persons in any one action of at least One
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of such policy shall also conform to those terms see forth in

Billion Dollars (g1.OO@.@O@.OO) fog property image. Yb. terms

paragraph 1) of the Baster Lease with respect to the scope of

coverage to he provided. Lessor and Lessor in the Raster Lease

shall be named co-insured in such insurance policy or policies.

Such policies shall contain provision for ten days notice to

Lessor and Lessor in the Raster Lease prior to cancellation.

iseand therefor, pay to Lessor the said rent at the times and i

11. ~ Sublessee shall, without any previous

the manner above provided. Zn the event of nonpayment of said

rent, or say installment thersof. and if the same shall remain in

default for ten days after becoming due, or if the subleased

.1 premises shall he deserted or vacated, Lessor or its agent shall

without further notice have the right to and may enter the said

premises as agents of Sublessee. and may relet the premises and

receive the rent therefor upon such terms as shall be satisfac-

I tory to Lessor and all the rights of Sublessee to repossess the

P') premises under this sublease shall be forfeited. Such reentry by

I Lessor shall not operate to release Sublessee from any rent to be
paid or covenants to be performed hereunder during the full term

(:~) of eWe Sublease. In the case of violation by Sublessee of any

of 4b covenants, agreements and conditions of this Sublease,

I other than the payment of the rent, and upon failure to discon-

tinue such violation within ten days after written notice thereof

to Sublessee this Sublease shall henceforth, at the option of

Lessor, become null and void and Lessor may reenter without

further notice or demand. Upon violation by Sublease. of any of

the agreements. covenants, and conditions of this Sublease, all

C) future installments of rent unpaid and all other monies due to

and payable by Lessee shall at once become due and payable.

12. Use of Premises. As an inducement for Lessor to

enter into this Sublease, Sublessee has represented and warranted

that the sole and exclusive purpose of Lessee's leasing the

~ premises is for the purpose of operating general business

offices.
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13. aecestamee of Premises. Sublease. does hereby

um@@mditiesally and irrevOcably warrant that authorised agents
have inspe@ted the premises and that Sublessee 15 Uatiaf led vith

th. present condition of the premises. Sublessee further accepts

the premises em an asia where-is bail. and accepts full respon- I
sibility for all coats that may be incurred in remodeling to a

condition satisfactory to meet their specifications. emodeling

must be approved by the Lessor prior to cemencement.

14. Eb&gml.u. Sublessee may not assign this Sub-
written permission of Lessor which will not he unreasonably with-

lease or sublease the premises i~ whole or in part Without the

held.

15. ~jLgj. Any notice required or permitted under
this Sublease shall be given in writing by first class certified

mail, return receipt requested, as followst

To,

1001 Prince Street

* Alexandria, Virginia 22314

in the case of Sublesseei and
Vi) National Conservative Foundation

1001 Prince Street
Alexandria, Virginia 22314

(X) AWN: Hr. Leif Noren

in the case of the Lessor.
16. Sold Harmless: Sublessee agrees it will hold

Lessor harmless and it will pay to Lessor any losses which Lessor
__ may incur from any default of Sublessee under the terms and con-

ditions of the Naster Lease and/or this Sublease and from or as a
0

result of Lessee's possession and use of the subleased premises.

17. Arbitration. Any controversy arising under, out

of, in connection with, ot relating to, this Sublease, and any

consequent amendment thereof, or the breach thereof, shall be

determined by arbitration in the City of Alexandria, Virginia, in

0~. accordance with the rules of the American Arbitration Associa-

tion. Any award rendered therein shall be final and binding on

each and all of the parties thereto and their representatives,



.ini judgment my be entered thereon in any oourt having judr Is-

diction thereon.

16. j~j~jjj~x. If any provision or provisions of
this Sublease shall be held to be invalid, illegal. or unenforce-

able the validity, legality, and entorcability @1 the remaining

provisions shall not, in any way, be affected or impaired there-

by.

19. ~~flfl5~3. This Sublease may be Cuecuted

simultaneously in two or more oounterpartsa each @1 Which shall

be deemed an original, but all of which together shall constitute

one and the sm instrement.

20. .Iin[EIIL&E* All Uxhibits and other documents

referred to herein are incorporated in this Sublease by reference

and shall become a part of this Sublease, except as otherwise

conflicting with the provision hereof.

21. waiver of preach. The waiver by either Party of a

breach of any provision of this Sublease by the other Party shall

LI) not operate or be construed as a waiver of any subsequent breach

by the then breaching Party.

22. ~dification. This Sublease may only he modified

smecuted on behalf of Lessor and Sublessee. The term

SmS~~e' - used herein includes any future written amendments.

modificetions. or supplements made in accordance herewith.

23. Intire Agreement. This instrument contains the

entire agreement between the parties hereto with respect to the

transactions contemplated herein.

~q.

II

-7-



II WIYN3SS WUERIOF, the Lessor and Sublessee hawe

executed this Lease as of the date first aboYc written.

SUDLISSEE
-7-L

FI~...., ~H Dys U~2JUJL -~M\. ~iiLW.u~1

LUSOR

NATIONAL COUS3RVAI'1V3 FOUNDATION

Dy: ~

COSUONWIAL'IE OF VIRGINIA
CITY OF ALEXANDRIA ) to wits

I. the undersigned, a Notary Public in and for the City
aforesaid, in the Commonwealth of Virginia. do hereby certify
that ~LA~Aj~~,whoisthe _____________

of r~IX~Z~~ZZZZL ................ , and winos. name is signed
tothif~iflgwr~IiijiiiIiijditit1~e ~ day
of ~ ,..... l9~j, has acknowledged the same before me
in ~ aforesaid as and for the act of the Corpora-
tion.

my hand and seal this 4~day

fly oainissiom qmpires: 3~ ~ U~bu ~b, ~

COUOUUEALTN OF VIRGINIA
CITY OF ALEXANDRIA ) to wit:

I. the undersigned, a Notary Public in and for the City

aforesaid, in the commonwealth of Virginia, dq hereby certify
that who is the Exe~ ~41. ).a~du~t of

0 NATIOdAI7CWUWA~IWPOUNDATION, and whose name is signed to the
I foregoing writing bearing date the ic(' day of ~
l94~L, has acknowledged the same before me in my C~iiiit~iM8tiiii
at~iiiaid as and for the act of the Corporation.

(7) IJ2GI7EN under my hand and seal thj7s ........L9...... day
l9~j. ~ ~-

No ry P

My commission expires:

-8-
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This is a LWI MSIT, dated ~ betweil the STIlE.

UISSVAIIW NmTSU (~esser"), a Wirginia nonstock corporation with its prig.

cipel offices located St 1001 Prince Street. Alexandria, Virginia 22314 and

Equinox IflOYTY Co~oSiw with lie orin~ciDsl pftie*p 1nt~ntpd mc

1001 Prince Street, Alexandria. ViretilIft 22314.

(Leason).

1. Imi. The term of this Lease shall be for !2.t.L~2. month * cumoencing

on the lot dayOfJ5AUSYY. * 1g5~, 5g~0xpiri3gOStheJA~d~Yof

NA * 1P~. After this date, the Lease will be o a UOPth4o4ISI~th

basis, with thirty (30) days written notice of termination of Lease, by either

the Lesser or the Lessee to one another.

2. ~: Lessee agrees to pay rent In the aim of $..LJAL.22-.- Per 150th

(or pro-rate portion thereof for any pert of a month). for preniSOS described

as: AppWOZlIUftt@17 800 Square Foot of office anace knowN am Stilt. iii

loi~atad in the MU CflWfl*? of the f trot level t~f

1001 PrInce Street. Alexandria, VirginIa 22314. Such squsre footage includes

the allocated share of the corns. areas aed operating expeflses.

bet is due and payable by the first of each month that It Is due. All

rent, and other charges which Lessee is obligated to pay Lessor under any provision

of this Lease, is due by the first of any month, paid to Lesser at Lessors address

without any set-off, coentorclain, or deduction whatsoever. A Ten Percent (lot)

surcharge shall be charged should rent be more than ten (10) days late.

3. Parkls.: During the tern of this Lease. Lesser shall provide for Lessee's

use ......L.. parking space(s) at $50 par month par space: a total of $150 par month.

~* ~ Lessee he.s deposited with the Lessor the sun of

'N? (.......) 51.155.00. lb Lesser my use, apply, or retain the whole or any part of the

security se deposited to the extent required for the pa)uant of any rent and addi-

tional rent or other - as to which the Lessee is In default or for any sun which
N

the Lessor my expend or my be required to expend by reason of the Lessees default

in respect of any of the torus of this Lease, including, but not limited to, any

Q dinges or deficiency in the reletting of the leased prenises, whether such daseges
or deficiency accrued before or after stry proceedings or other 

re-entry by Lessor.

In the event that the Lessee shall cosply with all of the torus of this Lease, the

Security Deposit shall be returned to the Lessee, without interest, after the date

(-:) fixed as the end of the Lease and after delivery of possession of leased premises

to the Lessor. The Lessee shall not assign or encer the money deposited as

security, and neither the Lessor nor its successors or assigns shall be bound by any

such assigimant or enct~ranCe.

5. Taxes: Lessee will pay all taxes of every kind and description levied

against Its business, appliances. equipaent and personal property.

6. Insoection: Lessor shall have the right to enter the leased premises at any

reasonable tim to inspact the condition of the premises.

Page 1



7. ~ Upon termination of this Lease. Lessee will surrender the

premises to lAsso? In as psi condition as received at coamficimmfit of this Lease,

except for ordinary user and tear, and damp by fire or casualty.

6. LIability Imeurmine: Lessee will Indaunify end save harmless Lessor, its

successors and essips. from amy aid all claims, demands, actions, causes of action.

end Juipents. whether for personal Injury or property damp. asserted by any person

arising out of Lessees possession and use of the promises. Lessee shall maintain

liability Insurence throulout the term of this Lease, with en insurance coupeny

authorized to do business In the Cemenwaith of Virginia. such policy to have

liability limits of at least five hundred thousand (8500.000) for personal injury for

one person, aggregate liability for all persons in any am action of at least one

million dollars ($1,000,000) for property image. Lesser shall he nami co-insured

In such Insurance policy or pelicios. Such policies shall contain provision for ten

days' notice to Lessor prior to cancellation.

~. ~ Lesm shall * without amy previous demand thereto?, pay to Lessor

the said rent at the times aid in the manner above provided. In the event of non-

pa)uant of said rent. and it the sam shell remain in default for ten days after

becoming due, or If the leased premises shall he deserted or vacated, Lessor or its

agent shall without further notice have the right to and may enter the said premises

and may re-let the premises end receive the rent therefor upon such terms as shall

be satisfactory to Lessor. and all rights of Lessee to repossess the premises under

this Lease shall he forfeited. Such re-entry by Lessor shall not operate to release

Lessee from any rent to he paid or covenants to he performed hereunder during the

full term of the Lease. In the case of deletion by Lessee of any of the covenants.

agreements end coaditiems of this Lease, other than the pa)innt of the rent, and

upon failure to discontinue such violation within ten days after written notice

thereof to Lessee, this Lease shall henceforth, at the option of the Lessor, become

null and void and Lessor y re-enter without further notice or demand. Upon

violation by Lessee of any of the agreements. covenants, aid conditions of this

Lease, all future installments of rent unpaid and all other monies due to end payable

to Lessee shall at once become due and payable.

0
10. be of Premim: As an inducement for Lesser to enter into this Lease.

Lessee has represented end usrranted that the sole end exclusive purpose of Lessee's

leasing the premises is for the purpose of oporuting general business offices.

C)
11. kmtce of Premises: Lessee does hereby unconditionally and irrevocably

yrraiit that authorized agents have inspected the premises and that Lessee is satis-

fied with the present condition of the premises. Lessee further accepts the premises

on en as-is and where-is basis and accepts full responsibility for all costs that my

be incurred in remodeling to a condition satisfactory to meet their specifications.

Remodeling must be approved by the Lessor prior to comeencement.

Pap 2



1Z. ~.jgnJ~ Lessee my not assign this Lease or sublease the premises Inwhole or In part without the written permIssIon of Lessor Which will not be
unreasonably withheld.

13. alg.,p.Iuj Lessee agrees It will hold Lessor harmless and It will payto Lessor any losses Which Lessor my Incur from any default of Lessee under the
terms and conditions of this Lease and from or as a result of Lessee's possession
and use of the leased premises.

14. Aibltretlem: Any controversy arising under, out Of, In connection with,or relating to. this Lease, and amy consequent nde.nt thereof, or the breach
thereof, shell be determined by erbitretlon In the City of Alexandria. Virginia.In accordance with the rules of the Anerican Arbitretion Association. Any a~mrd
rendered therein shall be final and binding on each and all of the parties theretoand their repremtatlves, and Judgeent my be entered thereon in any court having
Jurisdiction thereon.

15. ~ This Lease my only be modified In writing, executed on behalfof Lesser and Lessee. The term Lease as used herein Includes any future writtennents, modifications, or supplements made in accordance herewith.

16. ~ There (are, are net) addenda attached to this Lease. As with any
o 

written-In changes, the addenda shall be initialed by beth Lessee and Lesser.
N.. 

IN WITlESS EUEOF, the Lesser and the Lessee have executed this Lease as of
the date first abase writtem.

LESSOR:

T UQUINOX EN!RGY CO'iPANY0 
-~

~ \ £

date / / date

Page 3
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John T. (Terry) Dolan Maiselle Dolan Shortley
Founder Ch~lI1TI8fl

May 10, 1989

Hiss Laurie Martmason
Virginia Tech Foundation
233 Burruss Hall.
Blacksburg, VA 24061

Dear Miss Martinson:

As you will note from the attached letter from the Equinox Energy Company,
they have submitted their 30 day notice of their intention to terminate their
lease for office in our building as of May 31, 1989.

Since they have been excellent tenants and their offices have sustained
only the normal wear and tear, they would appreciate having their security
deposit returned to thai at your earliest convenience. Per their leaie their
security deposit is $1,155.00.

This deposit may be returned to the Equinox Energy Company at the following
address: ATTN: Mr. Wright Tyson

Equinox Energy Company
600 5. Cherry St., #445
Denver, CO 80222

Thank you very much.

Sincerely,

Mark 0rtm~ier
Building Manager

cc: Wright Tyson
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MATIOflAL COIISERVATIVE FOUIIDATIOWI
1001 PUNCE STREET

ALEXAnDRIA, VIROWIIA 22334

(703) 548.0900

Date of Lease: July 1, 1985

This lease, is made and entered into this date by and between:

National Conservative Foundation
1001 Prince Street
Alexandria, Virginia 22314

hereinafter described as lessor and

AJF, Incorporated
16 N. Astor Street
Irvington, NY 10533

hereinafter described as lessee.

N 1. The lessor herby leases to lessee the following described premises:

Full time exclusive use of approximately 702 square feet of netuseable office space on the basement floor, southeast corner, ofthe building known as Prince Street School at 1001 Prince Street,Alexandria, Virginia 22314. (Blueprint copy attached)
~ 2. To have and hold the said premises for the term beginning on 1 July 1985

through 24 April 1986.

~.. 3. Lessee shall pay lessor by extending a discount on polling services equal
to $8,000.00.

4. Lessor shall furnish the lessee the following:

a. Heating and/or air conditioning
b. Janitorial services
C. Lighting and electrical services
d. One (1) parking space

* **NGF *

*
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5. At Lesee's option, the lease may be extended beyond April 24, 1986.
The rate will be established at current market value. The term of the
lease will be through November 1966 or as mutually agreed upon by Lessor
and Lessee.

6. Lessee agrees to provide his own telephone service and equipment billed
in the lessees name. Lessee may. however, utilize Lessors existing
phone jacks.

In witness whereof, the parties hereto have subscribed their names as of
the date first above written.

Lessor: National Conservative Foundation

WI tnes s ~)J~-*Ak ~
a

Lessee: AJF, Incorporated

By: Witness
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~1ATIOt9AL COeIS~RVATIVE FOUnDATIOn
3001 PRUICESThEET

ALIMIIOAIA. VIRGINIA *2314

(703) 548-0900
L. Brent BozeIi Ill
Eiecutlve Director

December 3, 1986

TO: Craig Shirely and Associates

FROM: National Conservative Foundation

Amount due for December, 1986 rent:
50% payable on receipt 50% payable
on December 15, 1986.

$877.00
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r~ATI0r~4AL COIISERVATIVE F0Ur1DATIo~i
1001 PRINCE STREET

~LF.XANDRIA. VIRGINIA 22314

John T. Dolan ~703) 548-0900
Chairman

Date of Lease: April 24, 1986

This lease, is made and entered into this date by and between:

National Conservative Foundation
1001 Prince Street
Alexandria, VA 22314

0. her~-: ~ - :~s:ribed as lessor and

AJF, Incorporated
16 N. Astor Street
Irvington, NY 10533

hereinafter described as lessee.

1. The lessor herby leases to lessee the following described premises:

Full time exclusive use of approximately 702 square feet of net
O useable office space on the basement floor, southeast corner, of

the building known as Prince Street School at 1001 Prince Street,
Alexandria, Virginia 22314. (Blueprint copy attached)

(J
2. To have and hold the said premises for the term beginning on 25 April 1986

through 30 November 1986.

3. Lessee aqrees to pay the sum of $6,318 for the term ~f the !e~se ~ equ6!
monthly installments of $877.50. April rent is prorated and the amount
to be paid is $175.50. Rental rate is $15 per square foot.

4. Lessor s~al~ furnish the lessee the following:

a. Heating and;or air conditioning
b. Jar~toriai services
c. Liz~tir'g and electrical services
d. One (1) parking space

5. Lessee agrees to provide his own telephone service and equipment billed
in the lessees name. Lessee may, however, utilize Lessor's existing
phone jacks.



4 S 4w

In witness whereof, the parties hereto have subScribed their names as ofthe date first above written.

Lessor: National Conservative Foundation

By: /7~>/

"NJ Lessee: AJF,,-,Incorporat~6

By: 7 K. ,7 L ~

Witness:

Witness:

Ik) I
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Ju~ne 24. 1985

Mr. Leif k~oren
National Conservative
1001 Prince Street
Alexandria, Virginia

Foundation

22314

Dear Leif:

Enclosed please
contacting you in the

find an executed copy of the Lease Agreement. I will be

next few days to finalise the rest of the details.

I suggest that you contact Ron Finkelstein with regards to beginning the

Finance List Survey.

If you have any further questions, please feel free to call.

Sincer~y,

Anthony (F rizio

AF : na
Enc.

Arjj ~

0

C)
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~1ATO~1AL CO~1SERVATIVE FOCE~1DATIOPI
toot ~uuicu sm~

ALVWIOUA. vaGarilA in,.

April 8, 1986

Mr. Ron Finkeistein
AJF and Associates
16 N. Astor St.
Irvington, NY 10533

Dear Ron,

The lease for the space at 1001 Prince Street expires on April
24, 1986. You have an option to renew the lease through Noymeber,
1986.

I trust you will be extending the lease.

I have included a lease agreement for you to execute.

We will prorate April's rent. The amount due for April will
be $175.50.

The rate we are charging you ($15/foot) is consistent with what
we are receiving from other tenants In our building.

If you have questions on the lease, please call me.

Sincerely,

NC FTC

LEN:dk

John T. Dolan
Chairman

(703) 548-0900



.4..

1: -

Pt,)

-. .. a ~ ~

w.2

~#3" ~

t~V41

0
*

Ai~ ~



E~IIIT "X~ I'I

0



3STOPPRL. UUOmflThfl~TO3. AYYOmIIU'P AND MOM.'DTEYUUUANCR &OUURhmM#P

THIS AG3ZDt33T,~ad.this/Odayof.~~u.sh.&..........., 1954,
by and between &~~~a~j.Y'Liiiii") and
COUTflIRUTAL flDinaAIjIIYIWUUinIT7AfidiiiT corporation chartered
by the Federal HOme Loan Dank 3o~r((ULonder*).

3 3 C I T A L 53

UI~&S, Loam entered imtoaoeqtain Loasg. (the *Lease")
da * with ~ a

(biI~hIiiIii~ftsrcalledTMLossor",
1 future Loesere under the Lease),

I

all purpose. by reference
Sinty, State

(hegeinafter sailed the 'Preperty) 1 Mid '& attached

WA5, Zanier is making a loan te
(m inerrewer5 ) in thi~principal~umof

I1,325,O00.00, wbi Loan is memared in part byaDeed of Trust
(with Security Agr.e..nt, Financing Statement and Assignment of
Rents) (the Nortgage) en the Propertyv

WOW, !3m10, for end in oonsideration of the sum of TEN
DOLLIRS ($10.00) and ether good and valuable consideration, the
receipt and sufficiency of which are hereby acknowledged and
confessed molding the mutual promises set forth herein, Lessee
and Zanier hereby agree as follows:

1. The Recitals hereinabove set forth are incorporated
LI') herein by this referenoe.

2. Tenant is in full and complete possession of the
promises under the Lease which is in full force and effect and has
not been medif Led, supplemented or amended in any way. All
requirements for the emencement and the continuing validity ot
the Lease (inoluding may work to be porformed by our Landlord) have
been satisfied. Ike Landlord is not in default under the Lease and
the undereigmed has no claim or set-off under the Lease against
rents or charpas due or to become due thereunder.

N 3. The rent, in the monthly amount of S and
other charges payable under the Lease are not ire asof the
date hereof, and have been paid for the pariod to and including
~ Said rent and other charges have not
been prepaid more than one month in advance, and Tenant herebyo covenants not to prepay said rent or other charges more than one
nonth in advance.

4. The Lease and all rights of Lessee thereunder are hereby
expressly subordinated to the Mortgage and to any and all renewals,
extensions, substitutions and replacements thereof as though the
Mortgage, and any and all renewals, extensions, substitutions and
replacements thereof were executed and proporly recorded prior in
point of time to the execution of the Lease.



U.
5. Lender agrees that it will not disturb the possession ofLessee Wider the Leas. upon any judicial or nonjudicial foreclosureof the Mortgage or upon acquiring title to the Property by deed inlieu of foreclosure if Lessee is not then in default under theLease and that Lender will accept the attornuent of Lesseethereafter so long as Lessee is not in default, and that Lender, solong as Lessee is not in default, viii recognise all renewal oroption rights set forth in the Lease. This paragraph as tonondisturbance viii apply to any purchaser at any judicial ornonjudicia3, foreclosure by the holder of the Mortgage if it beother than Lender.

6, In the event of foreclosure of the Mortgage, judiciallyor nonjudicially, or if the holder of the Mortgage acquires titleto the Property by deed in lieu of foreclosure, Lessee agrees toattain to and accept the purchaser at the foreclosure sale or thegrantee in such deed in lieu of foreclosure and his or its heirs,legal representatives, successors and assigns as Lessor under theLease for the balance then remaining of the term thereof, subjectto all terms and conditions of the Lease.
7. Lessee agrees to give written notice to Lender of anydefault by the landlord under the Lease thirty (30) days prior toterminating the Leaee or exercising any other right or remedythereunder or provided by law. Lessee further agrees that it shallnot terminate the Lease or exercise any such right or remedyprovided such default is cured within such thirty (30) days,provided, however, that if such default cannot by its nature becured within thirty (30) days, then Lessee shall not terminate theLease or exercise any such right or remedy, provided the curing ofsuch default is coenced within such thirty (30) days and isdiligently prosecuted thereafter. Such notices shall be deliveredto 4020 University Drive, Fairfax, Virginia 22030, Attention:Thomas V. Grantham, or to such other address or party as the holderof the Mortgage may notify Lessee in writing.
5. Lessee shall not pay rental under the Lease for morethan one month in advance, and shall not modify, alter or amend theLease without the prior written consent of Lender.

to Nothing in thi. Agr:ement shall be construed to requireLender of the proceeds of the LoanSecured by the Mortgage, and Lessee's agreements set forth hereinshall not be impaired on account of any modification of the
N documents evidencing and securing said Loan, including any increasein the principal amount of the Loan. Lessee acknowledges thatLender is obligated only to Dorrower to make said Loan, and onlyupon the terms and subject to the conditions set forth in the Othersecurity instruments pertaining to said Loan. Lessee furtheracknowledges and agrees that neither Lender nor any purchaser ofthe Property at foreclosure sale or any grantee named in a deed ufthe Property in lieu of foreclosure, nor any heir, leqalrepresentative, successor, or assignee of Lender or any IjUL:kpurchaser or grantee has or shall have any personal liability forthe obligations of the Lessor under the Lease: provided, however,that Lessee may terminate the Lease or exercise any other right orremedy provided thereby or by law in the event of any failure toperform any material obligation of the Lessor under the Lease.



10. !his Aqwee~mst ebmal he biuiiunq upon miii shall inur, tothe benefit ez the peUes besets miii their respeative suo@eu.orgmiii assigns.
IXZCU'flD this .JL.... day of ~ ~

Dy: (I~~ (SEAL)

(Name miii Title)

COUTIM3JITAL FEUDAL SAVINGS IAIIK

Dy: _______________________________(SEAL)

(lame mM Title)

STAT! OF
CITT/COUNTY OF ~, to-vits

This instrument vms mcknevlei~i before mm this ~±±~ day of&eeaSs~~~~, l94~, by AA..
on behalf of said ____________________

My Commission expires, - - 2

N

cO

STAT! OF _______________

CITY/coWn oi __________, to-vit:

This unstzimsnt was acknowledged before me this ______ day of

N 
on behalf of said ____________________

My Commission expires: ____________________

Q 
____________________________(SEAL)
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SULEASE MREENENT. dated Nevembe' 20, 1987, betWeen NATIONAL

CONSERVATIVE FOUNDATION (%esser), a Virgiflia nonstock corporation with it,

principal offices located at 1001 Prince Street. Alexandria, Virginia 22314 and

August Fromuth and John U. lag.. (Subleesee), with its principal offices to

be located at 1001 Prince Street, Suite 114, Alexandria, Virginia 22314.

WITNESSETh:

WHEREAS, on February 23, 1gB), Les5Or enteted ~I~tO ~ Deed O~' Lease

with Walter F. O'Connell in respect to the leasing of 1001 Prince Street,

Alexandria, Virginia 22314. to be effective on December 1, 1963, being the date

then projected that the premises would be available for occupancy by Lessor,

containing approximately 21,600 gross rentable square feet; and

WHEREAS, Walter F. O'Connell has granted Lessor permission pursuant

to the terms of the Deed of Lease to enter into a Sublease Agreement to sublet

the premises or any part thereof; and
CO WHEREAS, the Deed of Lease between Walter F. O'Connell and Lessor ii

now effective.

N~, 1lIIKV0SE~ in consideration of the following mutual covenants

and other good and valuable consideration, the parties hereto agree as follows:

1. ~j~]gj~j. The Lesser hereby sublets to the Sublessee and

Sublessee hires f rem the Lesser the following described premises:
Approximately 800 square feet of office space known as Suite 116 of 1001 Prince

0
Street, Alexandria, Virginia 22314, to be used only for a business office, for
the term and at the rental hereinafter stated. Such square footage includes

allocated share of the coon areas and operating expenses.

2. Nester Lease. It is understood and agreed that this instrument

is a Sublease Agreement by which Lessor is subleasing to Sublessee for the term

and at the rental hereinafter stated the premises which are part of the same

premises leased to Lessor in the aforesaid Deed of Lease dated February 23,

1983, which is hereinafter referred to as the wHaster Lease. Said Master

Lease is attached hereto and incorporated herein as Exhibit 8. Except as

- Page 1 of 6 -



otherwise specifically stated herein. Sublessee does hereby ass~ and agree to
perform all of the duties aid obligations imposed upon Letior by the Master

Lease for the term of this Sublease and it is agreed that Lessor shall have all
the rights and powers, and assinm a~ the obligatiefis with respect to the

subleased praises that are conferred and imposed upon the Lesser as identified

in the Master Lease.

3. Eurkim. bring the term of this Sublessee, Lessor shall
provide for Sublessees use two (2) parking space at $10.00 per month.

4. ftg~. All rest and ether charges which Sublesses is obligated
to pay Lesser under any prevision of the Sublease shall be paid timely to

Lesser at Lesser s address without any set-off, counterclaim, or deduction

whatsoever. A Tan Percent (101) surcharge shall be charged should rant be more

than ton (10) days late.

(a) Iaao...~. The Sublessee agrees to pay a base rental in
the sum of Thirteen Thousand Eight Hundred and Sixty Dollars ($13,660.00) for

the first year payable in equal monthly installmonts of Eleven Hundred and

Fifty-five Dollars ($1,155.00) per month (or pro-rate portion thereof for any

(>4 pert of a month). The rent for each month shall be paid in advance on the
first day of each calendar month during their term hereof. On each subsequent

year of the lease beginning on the first day of January the base rent shall be
(:() raised by the sum of five percent.

5. Security Demosit. Sublessee has deposited with the Lessor, via
their agent, WJO & Associates, the sum of Eleven Hundred Dollars ($1,100.00) as

security for the performance of the Sublessee of the terms of this Sublease.

The Lessor may use, apply, or retain the whole or any part of the security so
0 deposited to the extent required for the payment of any rent and additional

rent or other sum as to which the Sublessee is in default or for any sum which

the Lessor may expend or may be required to expend by reason of the Sublessee's

default in respect of any of the terms of this Sublease. including, but not

limited to, any dages or deficiency in the reletting of the subleased

praises, whether such damages or deficiency accrued before or after siary

proceedings or other re-entry by Lessor. In the event that the Sublessee shall

comply with all of the terms of this Sublease, the security deposit shall be

returned to the Sublessee, without interest, after the date fixed as the end of

- Page 2 of '6 -
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fixed as the sod of the Sublease and after delivery of posse55ion Of the
subleased premises to the Lesser. The Subleesee shall not assign or encainber
the money deposited as security, and neither the Lessor nor its successors or
assigns shall be beemi by any such assignment or encmmbrance.

0. ~ The term of this Sublease shall be for one (1) year,

coemencing on the 1st day of January, lgIS, end expiring on the 30th day of
Dember, 1556. Sublessen has option to extend Lease for an additional year.

To exercise this option the Sublessee must give written notice to Lessor no

later than Movember 1, 136.

7. IBM. Sublessee will pay all taxes of every kind and
description levied against ito business, apliances, equipment and personal

property.

6. ~ Lesser or the Lessor in the Master Lease shall have
the right to enter the subleased premises at any reasonable time to inspect the

condition of the premises.

9. ~ Upon termination of this Sublease, Sublessee will
surrender the promises to Lesser in as good condition as received at
comencement of this Sublease, except for ordinary wear and tear, and damage by
firs or casualty, and will indein~ify Lessor from any and all claima made by the
Lessor in the Master Lease due to any alterations of the premises mode by

Co Sublease..

10. LImbility insurance. Sublessee will indemnify and save harmless'NI
Lessor and the Lessor in the Master Lease, their successors and assigns, from

N any and all claima, demands, actions, causes of action, and judgoents, whether
for personal injury or property damage, asserted by any person arising out of
Sublessees possession and use of the premises. Sublessee shall maintain

C)
liability insurance throughout the term of this Sublease, with an insurance
company authorized to de business in the Coemmnwealtil of Virginia, such policy

to have liability limits of at least $500,000 for personal injury for one

person, aggregate liability for all persons in any one action of at least One
Million Oollars ($1,OO0,ooo.oo) for property damage. The terms of such policy
shall also conform to those terms set forth in paragraph of the Master Lease

with respect to the scope of coverage to be provided. Lessor and Lessor in
the Master Lease shall be named co-insured in such insurance policy or

- Page 3 of 6 -
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policies. Such policies shall contain prevision for ton days' notice tO Lessor
and Lesoor in the ~tor Lease prip, to cangellatien.

11. ~jj. Subloosee shall, without any previous demand therofor,
pay to Lessor the said rent at the times end in the manner above provided. In
~ event of noepa.~usst of said rent, or any installment thereof, and if the
em shall rinin is default for ten days after becoming duo, or if the
subleased premises shall be deserted or vacated, Lessor or Its agent shall
without further notice have the right to and may entqr the said promise. as
agent5 Of Sublesses, and my re-let the promises and receive the rent thereto,
upem such term as shall be satisfactory to Lesser end all the rights of
lublesese to ropeseese the promises under this Sublease shall be forfeited.
Such reentry by Lesser shall net operate to release Sublesson from any rent to
be paid or covenants to be performed hereunder during the full term of the
Sublease. In the case of violation by Sublesses of any of the covenants,
agreements and conditions of this Sublease, other than the pasuent of the rent,
and seen failure to discontinue such violation within ton days after written
notice thereof to Sublesese this Sublease shall henceforth, at the option of
r, become null and veid and Lesser my re-enter without further notice or
demand. Upon violation by Subbessee of any of the agrsomsnts, covenants, and
conditiem of this Sublese., all future installments of rent unpaid and all
other m.mioe~gs to and ~le no Lessee shall at once become due and payable.

~ As an inducemsnt for Lesser to enter into this
Sublease, Sublessee has represented and warranted that the sole and siclusi vs
purpose of Lessee's leasing the promises is for the purpose of operating

general business offices.

13. Accomtance of Promises. Sublessee does hereby unconditionally
and irrevocably warrant that authorized agents have inspected the premises and
that Subbessee is satisfied with the present condition of the premises.
Sublessee further accepts the promises on an as-is whors-i s basis and accepts
full responsibility for all costs that may be incurred in remodeling to a

condition satisfactory to meet their specifications. Remodeling must be

approved by the Lessor prior to coemencement.
14. Subleasing. Sublessas may not assign this Sublease of sublease

the premises in ~sole or in part without the written permission of Lessor which



will n.t be unreeseuebly withheld.

15. bUss Any notice required or permitted under thi. Sublease
shall be given in witting by first class certified mail, return receipt
requested, as fellows:

To: Mr. August Fromuth
and Mr. John N. ZagmiWi Prince Street, Suite 110

Alenandria, Virginia 22)14
In the case of Sublessee; and

NATIONAL CONSERVATIVE FOWIDATION
IWi Prince Street
Aleuendria, Virginia 22)14
AiTh: Mr. Leif Were.,

in time case of the Lessor.

16. j~Jj~~: Sublessee agrees it will hold Lessor harmless
mmd it will pay to Lesser any losses ubich Lessor may incur from any default of

Sublessee under the terms and conditions of the Master Lease and/or this
Sublease and from or as a result of Lessees poseessi on and use of the

subleased premises.

17. ~kj5~ign. Any controversy arising under, out of, in
connection with, or relating to, this Sublease, and any consequent mendeont(~%J
thereof, or tha breach thereof, shall be determined by arbitration in the City0%. of Alexandria, Virginia, in accordance with the rules of the Merican

Arbitration Aeseciatien. lay award rendered therein shall be final and

binding on each and all of the parties thereto and their representatives, and

Judpont may be entered thereon in any court having Jurisdiction thereon.
N 16. Severability. If any provision or provisions of this Sublease

shall be hold to be invalid, illegal, or unenforceable, the validity, legality,
and enforceability of the remaining provisions shall not, in any way, be

0 affected or impaired thereby.

19. Counteroarts. The Sublease may be executed simultaneously in
two or more counterparts, each of ~Aich shall be deemed an original, but all of
ubich together shall constitute one and the s instrinment.

20. Incorooration. All Exhibits and other docunents referred to
herein are incorporated in this Sublease by reference and shall become a part

of this Sublease, except as other wise conflicting with the provision hereof.

21. Waiver of Sreach. The waiver by either Party of a breach of any

- Page 5 of 6 -



previsien of this lubleese by the other Party shall not operate or be construed
as a waiver of any subsequent breach by the then breaching Party.

22. 1L1.ulim. This Sublease may only be medified in writing,
executed en behalf of Lessor and Sublessee. The term lubleaso as used herein
includes any future written emenueents, medifications, or supplements made in
accordance herewith.

2). 3~3j~gJg. This Inetrement contains the entire agreement
bebseen the parties hereto with reepect to the transactions contemplated

herein.
24. All parties recegnige that the only Breirer involved in the

transaction is WJ 6 Associates.

IN WITNESS WEREOF, the Lesser and the Sublesson have executed this
Leas, as of the date first abeve written.

SUSLESSEE:

August Fremuath & John R. Z

SI:

Date: ____________________________

.4

(N?

LESSOR:
N NATIONAL CONSERVATIVE FOUNDATION

~V) 
BY:_________________________

0 Date: ~ si... /Y' "'ii?

C) 
WJO 5 ASSOCIATES

BY:__________________________________

Date: _________

- Page 6 of 6 -
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SUSLIASI AG3331

SUSLAS3 AGUUUNUPY. doted December 26. 1955. between

NAYZOISAL COSSRVATZW VOUNDATZOU (I.aasot ) * a Virginia nonstock

corporation with principal off ieee lecated at 1001 Prince Street.

Alexandria, Virginia 22214. and David Glaser ('5ublessee~.

vith its principal office. to be located *t 1001 Prince Street.

Alaxandria. Virginia 22314.

V I T 655 5 3 Y U:

WHIRgAS. on February 23. 1963. Lessor entered into a

Deed of Lease With Walter F. 0C@naell in respect to the boeing

of 1001 Prince Street. Alexandria, Virginia 22314. to be affec-

tive on Dec~er 1. 1963. being the date then projected that the

premises would be available for occupancy by Lessor, containing

approximately 21.500 gre.. rentable square feeti and

WHEIZAS. Walter F. OConnell hem granted Lessor

'0 permiusion pursuant to the terms of the Deed of Lease to enter

into a Sublease Agreement to sublet the premises or any part

thereof and

WU355. the Deed of Lease betwen Walter F. o'Connell

and Lessor is mow effective.

NW. YU333V033. in consideration of the following
N

mutual covenants and other good and valuable consideration, the

parties hereto agree as follows:

Q 1. Sublease. The Lessor hereby sublets to the

Sublessee and Sublesseehires from the Lessor the following

described premises: approximately 667.5 square feet of office

C) space located on the first floor. known as Suite 112. of 1001

Prince Street. Alexandria, Virginia 22314. to he used only for a

business office, for the term and at the rental hereinafter

stated. A floor plan of said office space is attached hereto and



ioo.tp@iated herein as Eahibit A. Such uqusie footage imoludes

allocated share of the camoon areas and operating eupeflees.

2. Master Lease. It is understoOd cud agreed that

this instrument is a Sublease Agreement by whiOb lessor is sub-

leasing to 3ublessee for the term and at the rental hareinafter

stated the premises which are part of the se premises leased

to lessor in the aforesaid Deed of Lease dated February 23. 1963.

which is hereinafter referred to as the Kaster Lesse. Seid

Master Less. is attached hereto and incorporated 
herein as

Lahibit 3. Kacept as otherwise specifically stated herein.

lublessee does hereby ~g5 and agree to perform all of the

duties and obligationS imposed upon Lessor bY the Master Lease

for the term of this Sublease and it is agreed that Lessor shall

have all the rights and powers, and ass all eRie obligations

with respect to the subleased premises that are conferred and

imposed upon the Lessor as identified in the Naster Lease.

3. Parking. During the term of this Sublease. Lessot

I'.,.. 
shall provide for Sublessee's use one (I) parking spece at $40

per month.
4. Rent * All rent sod other charges which Sublessee

0%

Cl) 
is obligated to pay Lessor under any provision of the Sublease

(NJ 
shall he paid timely to Lessor at Lessor's address without any

set-off. counterclaim, or deduction whatsoever.

(a) Sase Rent. The Sublessee agrees to pay a

base rental in the sum of $10,312.50 for the first year payable in

equal monthly installments of $659.36 per month (or pro rats

portion thereof for any part of a month). The rent for each
0

month shall be paid in advance on the first day of each calendar

month during their term hereof. On each subseqUent year of the

lease beginning on the first anniversary of lease comm~enceffleflt

the base rent shall be raised by the sum of five percent.



** ~AS.LbUIhL Sy DeOe~b~. 1965 the

Sublasee will deposit with tho Lessor the sue of $659.35 as

security for the perfogmesce of the Sublessee of the terms of

this Sublease. Yhe Lessor 7 use, apply. Oi retain the whole or

557 Pelt of the seourity so deposited to the extent required for

the pe~meat of any rest and additiosal rent or other s~m as to

which the Sublessee is is default or for amy sue which the Lessor

may @peed or may be required to expend by reason of the Sublessee s

default in respect of amy of the terms of this SubleaSe.

indludiag. but net limited to. any damages or deficiemoy in the

reletting of the subleased premises. whether such damages or

defioieacy accrued before or after 5t5r7 proceedings or other

reentry by Lessor. In the event that the Sublessee shell comply

with all of the terms of this Sublease, the security deposit

shell be returned to the Sublessee. without interest. after the

date fixed as the end of the Sublease and after delivery of

possession of the subleased premises to the Lessor. The Sublessee

Co shall not assign or encueber the money deposited as security.

and neither the Lessor nor its successors or assigns shell be bound

by any such assignment or encuebrance.

(X) 
5. Term. The term of this Sublease shell be for

-N, 
five (53 years. cinncing on the 15th day of February. 1966 and

expiring on the 14th day of February. 1991.
7. Taxes. Sublessee will pay all taxes of every

N
kind and description levied against its business, appliances.

equipment and personal property.

0 6. Insoection. Lessor or the Lessor in the Naster

Lease shell have the right to enter the subleased premises at any

C) 
reasonable time to inspect the condition of the premises.

9. Surrender. Upon termination of this Sublease.

Sublessee will surrender the premises to Lessor in as good



7<

soadit ion as reeived at oom.ncement of this Sublease. except

for ordinary wear sad tear, and damage by fire or casualty, and

will indeimify Lessor from any and all claims made by the Lessor

in the Nester Lease due to any alterations of the premises made

by Uublessee.

10. Liability Insurance. Sublessee will indemnify

and save harmless Lessor and the Lessor in the Nester Lease,

their successors and assigns. from any and all claims demands.

actions, causes of action, and judgments, whether for personal

injury or property damage, aseorted by any person arising out of

Sublessee's possession and use of the premises. Sublessee shall

maintain liability insurance throughout the term of this Sublease.

with an insurance coopany authorized to do business in

the Coinonwealth of Virginia. such policy to have liability limits

of at least $500,000 for personal injury for one person, aggregate

liability for all persons in any one action of at least One

Million Dollars ($l,000,000.0O) for property damage. The terms

of such policy shell also conform to those terms set forth in

paragraph 13 of the Nester Lease with respect to the scope of

coverage to be provided. Lessor and Lessor in the Master Lease

shall be named co-insured in such insurance policy or policies.

Such policies shell contain provision for ten days notice to

("I
Lessor and Lessor in the Master Lease prior to cancellation.

a
'3.

0
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11. MULL. Sublessee shall, without any previous
demand therefor, psi to Lessor th said rent at the time sad La

the meaner above provided. In the event of nonpayment of said

rent, or any instsllaent thereof. and if the em shall remain in

default for ten days after heceming due. or if the subleased

premises shall be deserted or vaoatsd. Lessor or its agent shall
without further motios have the right to and my enter the said
premises an agents of Sublessee. and my relet the premises sad

receive the rest therefor upon such togas as shall he satisfso

tory to Lessor and all the rights of Sublessee to repossess the

premises under this Sublease shall he forfeited. Such reentry by

Lessor shall not operate to release Sublessee f rem say remt to he

paid or coveasats to he performed hereunder during the full term

of this Sublease. Zn the sass of violatios by Sublessee of any

of the covenants, agreements and conditicas of this Sublease

other than the payment of the rent. and upon failure to disoen-

tinee such violation within ten days after written notice thereof

0 to Sublesess this Sublease shall henceforth, at the option of

Lessor. heceme null and void and Lessor may reenter witheut

further notice or demand, upon violation by Subleesse of any of

the agreements. onvenants. and conditions of this Sublease, all

future isstallasmts of rent unpaid and all other mice due to

and payable by Lessee shall at once became due and payable.
12. Uee of Premises. As an inducement f or Lessor to

enter into this Sublease. Sublessee has represented and warranted

o that the sole and ezolusive purpose of Leesee's leasing the
premises is for the purpose of operating general business

offices.



U
13. Amaat~a of pamisas. Oubleasee does hereby

.acsmditiemally and Lrgeweeably warrant that authorined agents

have imepeeted the premises d that 55h1e555e ii Satief led with

the present esaditiem of the premiSeS. lubleesee further secepte

the premises em - es-is where-is heels end accepts full respon-

sibility for all into that my he incurred I. remodeling to a

cenditiem satisfastery he met their specifleatiens. Remodeling
met he approved hi the lesser prior to ccinmnceneat.

14. jlmsj Uuhlessee my not assign this Sub-
lease or sublease the premises in whole or La part without the
writhes permission of Lessor which will not he unreasonably with-

held.

15. ~. Any notice required or permitted under
thie Sublease shall he given is writing by first clasa certified

nail, return receipt requested, as follows.

Tog

1061 Prince Street
Aleaadrie, virginia 22314
in the ease of sublesseeg eel

national Conservative Voendation
1551 Prince Street

C). Alexandria Virginia 22314
ATtN. Kr. Leif Noren

in the case of the Lessor.

16. jg~j~g3jgjfts sublessee agrees it will hold

Lessor harmless end it will pay to Lesser say louses which Lessor

my incur from any default of Sublessee under the term and con-

ditiom of the Seater Lease aa4/or this Sub1~ase and fron or as a

result of Lessee's possession and me of the subleased premises.

17. Arbitration. Any controversy arising under, out

of, in caneection with, or relating to, this Sublease, and any

consequent mendment thereof, or the breach thereof, shall he

determined by arbitration in the City of Alexandria, Virginia, in

accordance with the rules of the American Arbitration Associa-

tion. Any award rendered therein shall he final and binding on

each and all of the partien thereto nod their representntive..

-6-
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sad jadguset sq he mteud thereSa is e3i OSUCt heViq judris.

diotiem therm.

16. jg3JbjhjjL~ If i pIOWISLSE Of prowisioss Of

this lubleam shell he held to he isielid. illegel. Or useeforge-

ebb, the welidity, legelity. ed eefor.eehiliti of the remaimim,

prewisiems shell SOt, iS iq way, he effected Or iinpair.d there-

hy.

16. mmlusuua This gublesse may he easouted

simlteseeusly La two or mare @ut@EPSEts. sech Of which Shell

he deemed m origimele hut elI of Whisk together shell osastitute

- emS the ems imstrine.t.

26. 1ina3AaE.e All Uahibits e.G other docinemts

referred to hereim erg ismipereted is this Ishlesse hy refereace

mmd shell hems e pert of this suhIsese. egeept es otherwise

mflictiag with the prowisiem hereOf.

21. Waiver of Dreach. The waiver hy either Party of a

breach of amy pisuisiom of this Sublease hy the other Party shall

sot operate or he osestrued es e weiver of say suheequest breach

by the them hreaohimg Party.

22. j5j~~J~fl. This sublease -y only he modified

is writiag. eseseted em behalf of Lessor sad sublesee. The term

'5~eese' ma meG hereis imoludes amy future writtem mmdmeats.

modificatisms. or seuplamats made im accordasce herewith.

23. Satire Aereemest. This imstrinsmt costaims the

entire agreemeat hetweem the perties hereto with respect to the

treasactioms onsteopleted hereim.

24. All parties recognise that the only Scoker involved

in the transaction is WJD I Associetes. Comissions to be paid

par separate listing agreement based on the total base rent of

Fifty One Thousand Five Kundred Sixty-Two Dollar. and 50 cents

($51,562.50).

-7-
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PIATIOfIAL COI15SRVATW~ POUNDATIOII
Iwi PRW1C~STmftT

ALgXANDRIA. VIROtIIA 223 14
(703) 548-0900

January 20, 1987

Mr. David Glazer
do Chubb Life America
1 Granite Place
Concord, NH 03301

Dear Mr. Glazer,

I have been considering the refund of your deposit placed with the
lease at 1001 Prince Street, Alexandria, VA.

It is my feeling that you should forfeit the deposit. Let me explain.
(N

It has cost NCF over $3,000 to make preparations for a new tenant.
That was the cost of the construction work. Obviously, if you had honored
your 5 year term, we would not have incurred these costs.

Additionally, we spent $2,500 in permanent partitioning on your officespace---on the premise that you would stay for five years. The tenant
that has taken over your space may terminate the lease with 60 days notice.
I have no reason to believe that they will be here for the 4 years you
have left on your original lease.

I have spent considerable time into arranging for a new tenant. I do
not choose to place a monetary value on my time, but again, none of thiswould have been necessary had you not sought to break your lease.

I feel that I am being fair in keeping your deposit in light of the
above facts.

Sincerely,

Leif E. Noren
Treasurer, NCFTC



DaM A. Ghm,, ID G~V, CLU ~
r4~

National Conservative Fo~mdation 9 February 1987 4
1001 Prince Street
Alexandria, VA 22314

Attn: Leif Noren

Dear Leif:

I am in receipt of your letter dated 20 January 1967, and am writing to respond to
your continued withholding of my security deposit and pro rate portion of my January
rent.

Under our agreement, I was to move out by January 15, in order to make ro~u for a
new tenant. I was to be released from my lease and my security deposit returned
forthwith. At no time did I obligate myself to finance your iaprovements to your
property for the benefit of your new tenant. The expenses you speak of are of no

N concern to me; they do not involve damage to my office space; they do not even involve
my former office space. These expenses would have had to have been incurred at

~ the termination of my tenancy. I consider your verbal representations to return
~ my security deposit to induce me to vacate my office on an accelerated date (to

accomodate your new tenant) to be a gross misrepresentation of your intentions.
-N,

Cor lease does not permit the withholding of a security deposit to finance office
N inprovements. As you released me from my tenancy, I was not in violation of my

lease. By re-letting the space, you are not entitled to double rent.

Therefore, I am now making fin&l duumnd for my deposit ($859.38) plus 1/3 of January's
rent ($299.79, owed me by vir(ue of your new tenant moving in on Janaury 20), together

q with costs, interest, and attorney's fees (as provided for under the Virignia Code).
Under paragraph 17 of our lease, I am hereby making demand for arbitration of this

C) matter, and request that NC? secure an arbitrator and a hearing date.
I will expect to hear from you within 7 days from the date of this letter. I regret

- that your actions have required this response. I had hoped that our business relationship
~ could have been concluded as it began.

Sincerel

David A. Glaze , ~esident
Northern Virg ia Financial Group

Old Town Office * 1001 Prince Street * Suite 112 * Alexandria, Virginia 22314
Mt. Vernon Office * 8101 Hinson Farm Road * Suite 117 * Alexandria, Virginia 22306

(703) 549-8600
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1u5L3a63 AGu~NT

StuLlall AGUUaIT. dated January 10. 1967 between

NAUCIIAL COUSUVATIV3 V@UUSDATZOU (LessOt ~ * C Virginia noestock

cerporatios with principal offices looated at 1001 Prince Street.

Alenamiria. Virginia 22314. and TIE UndReSS (Sth1@iiO~)

with it. principal offices to be Located at 1001 Prince learnt.

Alenandria. Virginia 22214.

V I I U 3113 1 Es

UNIRIAS. - Pebruary 22. 1953. LessOr entered into a

Deed of Lease with Walter?. OCoanell in respect to the leasing

@1 1001 Prince Street. Alesandria. Virginia 22314 * to be effec-

tivc on December 1. 1953. being the date then projected that the

premises would be available for occupancy by Lessor, containing

appromiastely 21.500 gross rentable square feetg and

WNZIIAS. waiter V. OConnell has granted Lessor

permissiom puruuant to the toxin of the Deed of Lease to enter

into a Sublease Agreement to sublet the premises or any pert

thereof a and

UAI. the heed of Lease betwen Walter V. OConnell

and LesS he am fdsetive.

POW. TI3310UZ. in consideration of the foUoving

utual covenants and other good and valueble consideration, the

parties hereto agree as follows,

1. Sublease. The Lessor hereby sublets to the

Sublessee and Sublesseehires from the Lessor the following

described premisess approximetely 715 square feet of office

space located on the first floor, known as SuIts 115 of 1001

Prince Street. Alexandria. Virginia 22314 * to be used only for a

business office, for the tezn and at the rental hereinafter

stated. A floor plan of said office space is attached hereto and



soorporated heroin as INhIWIS A. Seek square footage inaledes

albeeat.d share of Sb. soe arm sad operat lag eapemoes.

2. ~gjJ5f. It is sederstood ..d agreed that

this lastaunsat isa Sublease Agreemeat by which lessor 1 sub-

leasing to Sublessee for the tern sad at the rental hereisafter

stated the premises which are pert of tbe am premises leased

to lesser is the aforesaid Deed of Lease dated V.bruar~ 23. 1P63

which is b.relaeftet rehired Se as the Naster Lease. * laid

Naster Lease is attashed hereto sad incorporated bereia as

UxhibitS. Sasept as otherwise specif belly stated hereim.

Sublessee does hereb) easm sad agree to perform all of the

duties sad obligations isposed ego. Lessor by the Neater Lease

for the term of this Sublease and it is agreed that Lessor shall

have all the rights and powers, sad asam all the obligations

with respect to the subleased premises that are conferred and

imposed upee the Lessor as identified in the Naster Lease.

3. ~ During the term of this Sublease. Lessor

shall provide for Sublessee's use one (I) parking space at $40

per month. (A.dd.e....d w.ii I. c 4 .yi ~i ~ r~
~* ~3 All rent and other charges which Sublessee

is obligated to pay Lessor under any provision of the sublease

shall be paid timely to Lessor at Lesser's address witheut any

set-off. cointerolaia. or deduction whatsoever.

(a) Dame Rent. The Sublessee agrees to pay a

base rental in the s of $10,725.00 for the first year payable in

equal monthly installments of $693.75 per month (or pro rate

portion thereof for any part of a month). The rent for each

month shall he paid in advance on the first day of each calendar

month during their term hereof. On each subsequent year of the

lease beginning on the firut anniversary of lease coemencement

the base rent shall be raised by the sue of five percent.

If rent pa~uent is not received by the 10th day of the nonth, a 102 late

1~ will be assessed.



'* IsinhSLba~I&I
Subleesee will depegit with the Lessor the s'in of Sf193.75 as

eserity for the perfoam5~se of the Subleeee of the team. of

this lubleese. The LesSON .67 100. apply or retain the whole or

any part of the eseurity so deposited to the extent required for

the peiment of any rout end eddit tonal rent or other sines to

whioh the SubIessee is to default or for any sos whiob the Lessor

may expend or my be requited to expend by reason of the Sublessee' a

default in reepeot of any of the team. of this Sublease.

inoluding. but not limited tO, any dmges or deficienoy in the

reletting of the subleased premises. whether such dages or

defioienoy acorued before or after emary proosedinis or other

reentry by Lessor. Zn the event that the Sublessee shall oo.ply

with all of the terms of this Sublease, the security deposit

shall he returned to the Subleesso. without interest. after the

date fined as the end of the Sublease and after delivery of

possession of the subleased premises to the Lessor. The Sublessee

shall not assign or encumber the money deposited as security.

and neither the Lessor nor its successors or assigns shall be bound

by any such assigment or enc~inbr5iice.

0 5. Term. The term of this Sublease shall be for

tt (2) years. oencing on the 21St day of Januaty, 1R7 and

expiring on the 20th day of January, 1969.

N. 7. Taxes. Sublessos will pay all taxes of every

kind and description levied against it. business, appliances.

equipment and personal property.

6. Znsnection. Lessor or the Lessor in the Master

Leans shall have the right to enter the subleased premises at any

reasonable time to inspect the condition of the premises.

9. Surrender. Upon termination of this Sublease.

Sublessee will surrender the premises to Lessor in as good



eeedittee as reesived St cememesmeat of this Sublease, except

few ewdiasry imag sad test, sad damage by fire or casualty. sad
will tairnity Leaseg Lisa say sad all claims made by the Lessor

in the Nester Lease due to say alterations of the premises made

by Sublessee.
10 * Liability zasurasee. Sublessee will indeiify

sad save haruuless Lessee sad the Lessee in the Nester Lease,

their successors sad assigas. Urea say and all claims, demands,

actieme. causes of aetiom. aDd judgments, whether for personal

injury or property demage. asserted by any person arising out of

Sublessees poesessiem sad use of the premises. Sublessee shall

maintain liability issursace throughout the term of this Sublease
with em insurance cempamy authorised to do business in

the Ccmoawealth of Virgisia. such policy to have liability limits

of at least *500.000 for personal injury for osa person, aggregate

liability for all persons in say one action of at least One

Nillion Dollars (*l.O0O.000.0O) for property damage. The terms
of such policy shall also conform to those terms set forth in

C\I
parsgraph 13 of the Master Lease with respect to the scope of

coverage to be provided. Lessor and Lessor in the Master Lease

shall be named co-insured in such insurance policy or policies.

Such policies shall contain provision for ten days notice to
(NJ

Lessor and Lessor in the Master Lease prior to cancellation.

0
~q.

C)

-4-



11. MuLL. Imblassee shall. without may previous

demand thegofeg, pay t beset the said rent at the time and in

the manner above provided. 1, the event Of Uoflpiniment of maid

teat, SE any imetallamet theteef. and if the Sane shall remain in

default leg ten days altet heesmim, due, SE if the Subleased

premises shall he deseited ot vasated. LeSseE @t its agent Shall
without fuitheg metise hove the tight to sod my ent@z the Said

premises as ageats of Bubless.e, mad my islet the premises and
reseive the tent thetef.t u~ mush teEm ma ehall be Satisfag-
togy te Learnt and all the tight. of lubleSsee to Keposseum the
premises madet this Sublease shall he forfeited, lush ceentry by

Lessor shall not operate to telease SublesSee from any tent to be

paid ot sovenants to he perfotmed hegeundeg dating the full term
of this lublease. In the ease of violatiouu by Sublessee of may
of the soveamats. agreuments and oseditions of thiS Sublease,
other than the payment of the rent. and upon failure to diScon-
tinue much violation within tern days .1 teE written notice thereof

to lublemsee thim Sublease shall henceforth, at the option of

Lessor. become mull and void and Lessor may reenter without
further notice or demand. Upon violation by Sublemmee of any of

the agresasats. covenants, and conditions of this Sublease, all

future imatalluenta of rent unpaid and all other monies due to

and payable by Lemese Shall at once become due and payable.

12. Use of Premise.. As an inducement br Lessor to

enter into this Sublease. Sublemmee has represented and warranted

that the sole and enslusive purpose of LesSee's leasing the

premises is for the purpose of operating general business

offices.

0

~q.

C)



32. Ae.metaaee ef StemAims. SUblOiSge does hereby
uaoomditi..alIy sad iggovoeahly vagrant that authorimed m~ents

* have Laspoeted the pgomises mmd that Sublossee is satisfied with

the it Oseat eomditiomef the promises. SebIosse. further acoopte
the premises em am se-is whore-is boat. i.d mcepti Emil toupee-

* *ihiiity for .22 -to that my ho Imourrad La temielia, to a
esmditiom satisfeetory he met WeLl speoificatieuma. Nemodeling
met be appteye by the Lessor priOr to O@emeineememt.

34. ju~~jj. Seblossee my met assiga this Sub-
lease or mmhlomse the premises A. whole or La part without the
written pormissiam of isomer whi.h will met ho unbeasomably with-

held.

15. hUn. Lay settee required or permitted under
this Sublease shall ho givom is wultiag by first glass certifiod
mail, roturm reeeipt requested, as felLowss

tog

I1bVWU~estreetAlesasirla, Virgimia 22314

in the case of Sublesseeg mad

National Conservative Voundation
IWI Prince Street
Ale.aadria, Virgimim 22314
ATNEa Kr. Loif 301gm

'N is the case of the Lessor.

16. £g&iJmm~gas Sublessee agrees it will hold
Lesuor harmless mad it will pay to Lessor may losses which Lessor
may Amour from may default of Sublessee ernie: the terms mad con-

Q utica. of the Nester Lease mad/or this Sublease mad from or as m

result of Lessee's possession and use of the subleased premises.
17. Arbitration. My controversy arisiag under, Out

C) of , in connection with, or relatiug to, this Sublease, mad any

consequent menieent thereof, or the breach thereof, shall ho
determined by arbitration in the City of Alezandria, Virginia, in

accordance with the rules of the American Arbitration Associa-

tion. Any award rendered therein shall ho final and binding on
each and all of the parties thereto and their representatives,

-6-



w
and judgment may be entered theresa in Lily 605gb having joins-

diotiom thereon.

18. i3IabU.I3z~. If any PIOviliOS Or Pivisions @1

this Sublease shall be heU to be invalid, illegal, or unenforce-
able, bbs validity, legality, end eiifsgebility of bbs remaining

previsions shall, not, in amp way, be aS feobed or impeired there-
/

by.

19. ~ Ibis Sublease my be eneoubed

sinultaneoesly in two or more eounterpsrtl, each of ubich shall

be deemed an original, but all of which together shall constitute

one and the am instrtment.

26. I usU~. All labibits and other documents

referred be berein age incorporated in this Sublease by reference

and ahall become a pert of this Sublease, esoept as otherwise

sonflicting witb the proviciom bereof.

21. Waiver of Ccsaeh. lbs waiving by either Party of a

breach of any provisiom of this Sublease by bbs otben Party shall

not operate or be coestrued as a waiver of any subsequent breach

by the then breaching Party.

22. Modification. This Sublease may only be modified

in writing, ezecuted em behalf of lesser and Uublessee. The term

Suhleane en used berein Includes any future written mndnents,

modifications, or suppl~nts made in accordance berewith.

22. Entire Loreement. Ibis instrument contains the

entire agreement between bbs parties hereto with respect to the

transactions contemplated berein.

24. Additional Charges. Lessor and Lesse, agree that Lessor will

initially pay the preparation/constructioe costs of partitioning the space in

accordance with Lessees design. If Lessee terminates the lease before the end

of four (4) years, (prior to January 20, 1991), Lessee agrees to abso

~5Z of the preparation/construction costs for each year, or part thereof, less

than 4 years. (i.e. if Lessee terminates lease after 3 years, Lessee will absor

251 of the preparation/construction costs) Tha, ~i,..a.. SI~,iiL ~

~i
4

2c.. .F en~.u..ke~.M ~ (~. ,~ ~ I
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OOVIANM~NTALA#MNICON5ULTANT$

THOMAS N. KINDNESS 1001 PRINCE STREET
JOHN S. SPARKMAN ALEXANDRIA, VIRGINIA 22314

(703) 684-2225

January 9, 1989

To: Mark Ortmeier

National Conservative Foundation

From: Thomas N. Kindness

Subject: New Lease

I appreciate the offer of a new lease, on a month-to-month
basis; but I have made arrangements for new offices over in
the District of Columbia (as projected in our discussion),
and will be vacating Suite 115 at 1001 Prince Street by the
20th of January, the terminal date of the current lease.

My check for rent and parking from January 1 through January20th is attached. The rent has been paid through December
31, 1988, at the rate of $938.44 for rent and $40 for one
parking space, totaling $978.44 per month. Dividing this
figure by 31 days ($31.56 per day) and multiplying by twenty
days yields a figure of $631.20 which is due for January,-o the amount of my enclosed check.

When the premises have been vacated and found to be in
order, please send the Foundation's check for the return of
my deposit ($893.75) to:

Thomas N. Kindness
(~. Suite 1100

1747 Pennsylvania Ave., N.W.
Washington, D.C. 20006

We expect to be removed from Suite 115 by January 15th; but
I am not yet certain of the exact time of Lea Publishing
Company's move into Suite 116 with Equinox Gas.



* *

* *
**

NATIONAL CONSERVATIVE FOUNDATION
1001 PRINCE STREET

ALEXANDRIA VIRGINIA 22314

John T. Dolan (703) ~48O9OO
Chairman

The National Conservative Foundation agrees to sublease space to
is /lssocg,.&&~ at 1001 Prince Street.

Rental rate shall be $15 per square foot. Approximate area to be
rented is 715 square feet.

The term of the lease shall be for 1L. (z) ~

In consideration of this agreement, NCF will authorize the partitioning
- of the sublet space as designated by ~ ~ . In the

0% event that ~ ~ should not sign the formal sublease agreement
for any reason, .~ ~ will absorb all costs NCF absorbs in
partitioning the space.

N.. A five percent (5%) annual rent increase will be included in the
formal sublease agreement.

o NCF will initially pay all costs of partitioning the space as designated
by ~ . If I'ic4~.ae~s /Is~sc
signs a lease with a term of greater than 4 years, NCF will be responsible
for all construction costs. If the term is less than 4 years, dA.e~

will pay 25% of the construction costs for each year less than 4
years. e.g. if the term of the lease is for 3 years, NCF will pay 75% of
the construction costs and - ~ will pay 25% of the
construction costs.)

NCF by:2'~~.pif No/en
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/1'. **

(703) 548-0900

It is hereby agreed that as of December 6, , 1988,
Lea Publishing, Co. witB offices/residence
at 1001 Prince Street. Pdexandria. VA will rent j~)......
parking space(s) # 39 from the National Conservative
Foundation for the monthly rental fee of $50.00.

This $50.00 will be due the first day of each month begin-
fling on December 6. 1988.**

If the rental fee is not received by NCF by the 10th day of
any given month, the vehicles parked in space(s) #39
shall be towed at the expense of the owners. This policy will be
continued until full payment is received or this agreement is can-
celled.

This agreement may be terminated upon 30 days written notice
to the Natiqnal Cons~~ative Youndation by any of the parties to
thiWa~reen~nt. i'll =

MaP.seile jo±an ~nort±~i (LJ~.L

Chairman V
National Conservative Foundation
1001 Prince Street
Alexandria, VA 22314

~z
For Lea INjblishinc, Co. Date

Phone Number

/7TD ~3~~2t CT
Car Make

/9~4
Licence Nu.'nber

**The first month's rent (December 1988) shall be prorated to $40.00

in consideration of the date of initiation of this agreement. The

regular $50.00 fee will be due the first of each month hereafter.

Maiselle Dolan Shortley
Chairman

IIATIOIAL COflSERVATIVE FOUrIOATIOrI
1001 PRIflCE STREET

ALEJCAMDRIA. VIRG lilA 22314

a
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SULUASS AGRUUUY

SUSLIASS AOSUUKT. dated October 26. 1965. between
NAtIONAL COUS33VAIIW VOUNNATION (Leseor I * a Virginia sonstock

c@Wperatics with principal off ices located at 1001 Prince Street,
Alenasiula. Virginia 22314. and Narieb Mortgage (SubAas...),

with its principal oft ices located at 1001 Prince Street.

AJenandria. Virginia 22314.

U I I N 3 5 33 1 N.
WHUIUAS. on ftbruary 2). 1953. Lessor entered into a

Deed *f Lease with Walter?. OCc.nell is respect to the leasing

of 1001 Prince Street. Alenandria, Virginia 22314. to be effec-

tive on December 1. 1963. being the data then projected that the

premises would be available for occupancy by Lessor, containing

approninately 21.500 gross rentable square feet~ and

WH333A5. Walter I. OCcenelll has granted Lessor

permission pursuant to the terms of the Deed of Lease to enter
into a Sublenee Agreement to sublet the premises or any part

'N thereof p and

WN333A5. the Deed of Leaae betwen Walter F. O'Connell

and Leegeg in use effective.
'N

NOW. YN3331033. in consideration of the followingN. mutual covenants and other good and valuable consideration, the

parties hereto agree as follows.

I. Sublease * The Lessor hereby sublets to the
Sublessee and Sublesseehhres Iron the Lessor the following

described premises. approximately 715 square feet of office

space located on the first floor, known as Suite 115. of 1001
C)

Prince Street. Alexandria. Virginia 22314. to be used only for a

business office, for the tern and at the rental hereinafter

(Y\ stated. A floor plan of said office space is attached hereto and



ieeeupoeated keels as Sahibit A. Snob square footage includes

alleosted share of the egos.. areas and Operating enpensos.
2. ~3~jgJjj. It ii Understood and agreed that

this instrument isa Sublease Agreement by which lessor is sub-
leasing to Subleesee for the term and at the rental hereinafter
stated the premises which are pert of the s premises leased
to lesser in the aforesaid heed of Lease dated February 23. 1963.
whiob is hereisafter referred to as the Naster Lease. laid
Nester Learn is attached hereto and incorporated herein as
Sahibit 3. Uxoept as otherwise specifically stated herein.
Sublessee dose hereby aesm and agree to perform all of the
duties and obligations imposed upon Lessor by the Nester Lease
for the term of this Sublease and it is agreed that Lessor shall
have all the rights and powers, and aesm all the obligations
with respect to the subleased premises thab are conferred and
imposed upon the Lessor as identified in the Nester Lease.

3. Perkins. During the term of this Sublease. Lessor
shell provide for Sublessees use two (2) parking space(s) at $60

per month.
4 * Rent * All rent and other charges which Sublessee

is obligated to pay Lessor under any provision of the Sublease

shall he paid timely to Lessor at Lessor's address without any

set-off. ooumterclaia. or deduct ion whatsoever.
(a) Sase Rent. The Sublessee agrees to pay a

N
rental in the sirn of $10,725. payable in equal monthly install-
ments of $693.73 per month (or pro rota portion thereof for any

o part of a month). The ~,rent for each month shall he paid in
advance on the first day of each calendar month during their

q~2. term hereof. On each subsequent year of the lease beginning on

C) the first anniversary of lease coencemsnt the base rent shall
be raised by the sue of five percent.



'V
S. ~BELILbmU. Who Sublease. has deposited

with the ~essr the mm of *ees. 79 as security for the perfor-
masse of the Sublease. of the terms of this Sublease. The

146001 may U5@. apply, or retain the whole or any part of the
security so deposited to the outset required f@r the peyment of
any rent ead edditiseal rent or other em as to which the
Sublessee is in default or for any St. which the Lesser nay
enpend or mey be required to Oupend by reason of the Subless.. a
default in respect of any of the terms of this Sublease,

including, bet net limited to. any damages or deficiency in the
reletting of the subleased prises, whether such dages or
deficiency asorned before or after sinmary proosedings or other
reentry by Lessor. Zn the event that the Sublease. shall cemply
with all of the teams of this Sublease, the security deposit
shell be returned to the Sublesses, without interest * after the
date fixed as the end of the Sublease and after delivery of
possession of the subleased premises to the Lessor. The Sublessee
shell not assige or eneimber the mosey deposited as security.
and neither the Lessor nor its successors or assigns shall be boun
by any such assigement or enctinbrance.

'NI 6. Term. The term of this Sublease shell be for
three (3) years. cemencing on the let day of November, 1965 and
expiriag on the Slat day of October. 1966.0'N!

7. Taxes. Sublessee will pay all taxes of every
kind and description levied against its business, appliances.
equipment and personal property.

6. Inscect ion. Leseor or the Lessor in the Kaster0 Lease shell have the right to enter the subleased premises at any

reasonable time to inspect the condition of the premises.

9. Surrender. Upon termination of this Sublease,
Sublessee will surrender the premises to Lessor in as good

Sublessse shall have the right to terminate this lease withsixty (60) day. written notice to lessor after August 31, 1986.

3



0
eediti.e as esseivad at ceinencemeflt of this Sublease, except

for Odim~~ ~es and tear, and damage by fire or casualty. and

viii imismify Lessee from any and all claim ada by the Lagger

in the Naater Lease due to any alterations of the premises made

by Sublessee.

10. Liability ImsuranOe. Sublessee viii indemnify

and save harmless Lasso: and the Lessor in the Neater Lease.

their suocessors and assigns, from any and all claim, demands.

actions, causes of act ian. and jndgnents. whether for personal

injury or property damags. easartad by any parses arising out of

Sublessees possession and us. of the premises. Subiassee shall

maintain liability iasuranca throughout the term of this Sublease.

with an imauranca company authorized to do business in

the Conwealth of Virginia, such policy to have liability limits

of at least 5500,000 for personal injury for one peruon. aggregate

liability for all persons in any one action of at least One

Million Dollars ($l,000.O@0.0Ol for property dUmage. The terms

of such policy shall also conform to those terms set forth in

If) paragraph 13 of the Master Lease with respect to the scope of

rxJ coverage to be provided. Lessor and Lessor in the Master Lease

shall be nomad co-insured in such insurance policy or policies.

0% Such policies shall contain provision for tan days notice to

(~NJ Lessor and Lessor in the Master Lease prior to cancellation.

0



9
11. mLS.* Sublesues Shall, without any previous

demami therefor, pay to lessor the said rent at the times and in

the mami shove provided. In the *~e~t of nonpayment of said

rent. or any imatailment thereof, and if the em shall remain in

default to: tern days after becoming due, or if the subleased

premises shall be deserted or vacated, Lessor or its agemt shall

without further notice have the right to and my enter the said

premises as agents of Sublessee. and may relet the premises and

receive the rest therefor upon such term as shall he satisfac-

tory to Leseor and all the rights of Sublessee to repousess the

premises nuder this Sublease shall be forfeited. Such reentry by

Lessor shall not operate to release Sublessee from any rent to he

paid or covenants to be performed hereunder during the full term

of this Sublease. In the case of violation by Sublessee of any

of the covenants, agreements and conditions of this sublease.

other than the payment of the rent, and upon failure to discon-

tinue such violation within ten days after written notice thereof

to Sublessee this Sublease shall henceforth, at the option of

Lessor, become null and void and Lessor may reenter without

further notice or demand. Upon violation by Sublessee of any of

0% the agreements, covenants, and conditions of this Sublease, all

future installments of rent unpaid and all other monies due to

and payable by Lessee shall at once become due and payable.

12. Use of Premises. As an inducement icr Lessor to

enter into this Sublease, Sublessee has represented and warranted

that the sole and ezolusive purpose of Lessee's leasing the

premises is for the purpose of operating general business

offices.



15. M55~tflb5e 0* IEsmisaa. Sublessee does hereby
ineasmditiemally sad irrevesably earraut that author ised agents
have tuspeeted the penises and that Sublesses is satisfied with
the present edition of the premises. Sublessee further accepts

the penises en am as-is where-is basis and accepts full respon-

sibility fog all mats that -v he inourred in remodeling to a
eseditiom satisfastoey to most their specificatiees. lemodeling

must be apprewed by the Lessor prior to ecencement.
14. I*LaauAm. Sublessee -, got assign this Sub-

lease or sublease the premises in whole or in part without the
written persissiom of Lessor which will not he unreasonably with-

held.

15. ~ Any notice required or permitted under
this Sublease shall he given in writing by first class certified

nail, return reeipt requested, as follows:

'Os

1001 Prince Street
Alexandria. Virginia 22314

N in the case of Sublesseeg and

mational Conservative Voundation
1001 Prince Street
Alexandria Virginia 22314
AVIS: Hr. Leif Korea

in the case of the Lessor.rNj
15. jjJ~gg~: Sublessee agrees it will hold

N Lessor harmless and it will pay to Lessor any losses which Lessor

may incur f rem any default of Sublessee under the terms and con-
ditioma of the Master Lease and/or this Sublease and from or as a
result of Lessee's possession and use of the subleased premises.

17. Arbitration. Any controversy arising under out
of, in connection with, or relating to, this Sublease, and any0
consequent amendeent thereof, or the breach thereof, shall be
determined by arbitration in the City of Alexandria, Virginia, in

accordance with the rules of the American Arbitration Associa-

tion. Any award rendered therein shall he final and binding on

each and all of the parties thereto and their representatives,

-6-
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and judgment may be entered thereon is 037 @OUit having juir is-

diotion thereon.

I~. fliaiik4&.LSi If any provision Or provisions of

this Sublease shall be held to be invalid. illegal, or unenforce-

able. tho validity, legality, and emfoceability of tho remaining

provisions shall hot, in amy Way, be at footed or impaired there-

by.

l~. ~ this Sublease may be eneouted

simultaneously in two or more counterpartS. each of which shall

be deemed an original, but all of which together shall constitute

one and the om inatment.

20. .jgS2EELBkIE* All Ixhibits and other decoments

referred to herein are incorporated ia this Sublease by reference

and shall become a part of this Sublease except as otherwise

conflicting with the provision hereof.

21. Waiver of Drench. The waiver by either Party of a

breach of any provision of this Sublease by the other Party shall

CO not operate or be construed as a waiver of any subsequent breach
by the then breaching Party.

22. Modification. This Sublease may only be modified

in writing, executed on behalf of Lessor and Sublessee. The term

'Sublease' as used herein includes any future written amendments.

modifications, or supplements made in accordance herewith.

23. Intire Agreement. This instrunent contains the

entire agreement between the parties hereto with respect to the

transactions contemplated herein.

q~3.

-7-
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October 2S. 19W

Hr. Lejt Noui.s
Net loesi Coo petite ~M*S4
1001 Prisee eueet
Alezesirte. VA 22)14

Deer 141g.

As ma diaoueeed. it is .~ qes*~etaaiieg that you viii make
*~V6iii@ LOSE edttti S4fPWSkm. opsees br a miniam ogsixty days e.g es ~ea a,. 5pm~ SiPailabie ata per math rest .54*.* OSOS.

You viii provide ma with at )*eet thi*t~dais sot ice it anyor all, of these spebee hose.. meavatiab is order for us to
make mew erresuute.

0
V) Accepted bya~~ ~.Zjf±"........... ~

4/I

a

3~ismU~ i ~mdi ~ 3u~. * MS Nm ADmi IWS * Aibh. * 34(790 .SALE



Date:

To:

From:

October 8, 1986

Leif Norren

J. Carol DeKraai

Subject: Cancellation of Parking Spaces

Due to the decrease in personnel at Merich Mortgage Corporation,
we would like to relinquish three (3) of our assigned parking
spaces.

We would like to keep the last three (3) spaces located from the
Mental Health building out.

Thank you.

h

MEMORANDUM
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SUSLEASE AGREEMENT

between

* j SUDLEASE A4REUIUNT. dated ~e.y 2.1, IIfl

* NATZOWAZ. COWSERVATIV3 EOUWOATION (Less@r). a VJ.rginia nonstock

* eop@ratien with principal offices located at 1001 Prince Street.

Alexandria. Virginia 22314. sad Muwa~,*.ib,,Ci~.~d (3ubA.essee).

with it. p:inci~a3 offices located *t 1001 Prince Street.

* Alexandria. Virginia 22314.

V ETNE SI STE.

WHEREAS. em rebruery 23. 1963. LessOr entered into a

Deed of Lease with WalterV. OConUell in respect to the leasing

@1 3001 Prince Street. Alexandria, Virginia 22314 * to be off..-

tive on December 1. 1963. being the date men projected that the

* premises veuld be available for @ccupancy by Lessor, containing

approximately 21.500 gre.. rentable square feet, and
WHEREAS. Walter V. OConnellI has granted Lessor

~V)

permission pursuant to the terms of the Deed of Lease to enter

7') into a Sublease Agreement to sublet the premises or any part

thereof g and

* UREAS. the Deed of Lease betwen Walter V. O'Connell

and Lessor is mow effective.

NOV. THEREVORE. in consideration of the following

mutual covenants and other good and valuable consideration, the

pertiss hereto agree as follows:

0 1. Sublease. The Lessor hereby sublets to the

lublessee and Uublesseehires from the Lessor the following

described premises: approximately 4.12 4 square feet of office
K)

space located on the first floor, known as Suite /17.. of 1001

Prince Street. Alexandria. Virginia 22314. to be used only for a

business office, for the term and at the rental hereinafter

stated. A floor plan of said office space is atiached hereto and



I ~UWLbin.&I~ The Sdbi*ssee has deposited

WLth the Lease, the smOg 95g3.75 as seaurity for the porter-

maim of the Oublessee of the torus of this Sublease. The

Lessor may use, apply, it total. the whole or aiiy Part Of the

sosurity so deposited to the intent uequLred for the payment of

any teat and additiieaL loot it ether s as to which the

Si*liisee Is 1. default or fir any stin which the Lessor may

019034 it may be required to eapead by tease. of the Sublessees
default in respect of any of the titus of this Sublease.

ini.1*ding. but sot limited to. any dinegos it deficiency in the

tilottiag of the subleased pgemtaes. whether such damages or

deLLeieaey asesued before or after emery proeoidings or other

teistry by besot. Ia the eveat that the Subleased shall comply

with all of the teams of this Sublease, the security deposit

shall be tetesmed to the Sublesaee. without interest. after the

date. fined-as the end of tho~Subleas. and alter delivery of

peesessiem of the subleased premises to the Lessor.~ The Sublessee

Shall sot assigs or emc~et the money deposited as security.

and seither the Leseor nor its successors or assigns shall be boun

by any such assigument or encumbrance.

- 6~. ~. The team of this Sublease shall be for

e~. (s)~ 76~l5 semeacing in the led Sm~ .5 ~ibaua.~y , i ~7. and

expitiag 03 the 31.4 deaf *~ ~iu,.eay, liii.'

7. Taxes. Sublessee viii pay all taxes of every

kind and description levied against its business, appliances.

equipment and personal property.

~* A!ESSJ21* Lessor or the Lessor in the Master
Lease shall have the right to enter the subleased premises at any

reasonable time to inspect the condition of the premises.
9. Surrender. Upon termination of this Sublease,

Sublessee will surrender the premises to Lessor in as good

'Sublessee shall have the right to terminate this lease with
sixty (60) days written notice to lessor after August 31. 1986.



.. .

11. mgggl,. Sublease. shall, without any previowa
dema~id therefot. pay to r.euor the said rest at the tines and in

the mameer above prOvided. In the event of nonpayment of said

teat. or amy installuest thereof, and if th. same shall remain in

default for tea days after bdoeming due, or if the subleased

premises shall be deserted or vacated. Lessor or its agent shall

without further settee have the tight to and may enter the said

premises as agents of Imblessee, and may relet the premises and

reeeive the teat therefor upom such terma as shall he satisfac-

tory to lessor and all the rights of Sublessee to repossess the

premises mulct this Sublease shall he forfeited. Such reentry by

Leesor shall not operate to release Sublessee from any rent to he

paid or covenants to be performed hereunder during the full term

of this Sublease. In the case of violation by Sublessee of any

of the covenants. agreements and conditions of this Sublease.

other than the payment of the rent, and upon failure to discon-

tinue such vi~lation within tern days alter written notice thereof

to Sublessee this Sublease shall henceforth, at the option of

Lessor, become mull and void and Lessor may reenter without

furthgl motice Os demand. Upon violation by Subleusee of any of

the mmtS. eoveaants. and conditions of this Sublease, all

futut iastsRIinSts of rent unpaid and all other monies due to

and payable by Lessee shall at once become due and payable.

12. Zn.jL.ZEuLLtl. As an inducement for Lessor to

enter into this Sublease. Sublessee has represented and warranted

that the sole and eaclusive purpose of Lessee's leasing the

premises is for the purpose of operating general business

officeaL

-5-
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aui ~u.gaent may ~e entered thereon iii any court having judris-

diction thereon.

10. n~u.eUJ±sx. Xe any provision or provisions of

this Sublease shall be held to be irivalid. illegal, or unenforce-

able the validity, legality, and enforceability Of the remaining

provisions shall not. in any way. be affected or impaired there-

by.

~.** samsuniiz this Sublease may be executed

simultaneously in two or more esunterpartse each of which shall

be deemed an original, but all of whiCh together shall constitute

one and the same instrument.

20. Insflfns.laa* AU Exhibits and other documents

referred to herein are incorporated in this Sublease by reference

* - and rihall become a part of this Sublease, except as otherwise

conflicting with the provision hereof.

21. Waiver of preach. the waiver by either Party of a

breach of any provision of this Sublease by the other Party shall

not operate or be construed as a waiver of any subsequent breach

Vi') by the then breaching Party.

22. ~dification. This Sublease may only be modified

in wilting, executed on behalf of Lessor and Sublessee. The term
(NJ

Smblease as ~ed herein includes any future written aneridments,

N. modifications, or supplements made in accordance herewith.

23. Entire pereement. This instrument contains the
entire agreement between the parties hereto with respect to the

o transactions contemplated herein.

0

-7'
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October 26. lgSS

* Mw. LetS Ue~ea
Mat tonal Cemgsgwttv. ftumisttee
1001 lxtae taeet* Ueaeniwia. VA 12334

Dear LetS a
* ye itameed. ~ ~. OtW uaiexetaeitaq that you viii make

available Sm tUeaai ga~i.ag e~a.e. far a mtaAa @9siXty 4873 6.4 a. hag as there are se.3 available, at
a pew moath reat of $40.60 sash.
You viii previAe U. wtth at least thirty days settee ±5 any
ow all @9 these epeess bee... .aava.Llable. in order Low us tomake mev arreegemats.

Its I

N

* Aooe~e4

N

P~)

0
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NATIO~1AL COI1SERVATIV~ FOUMDATIOI9
loot PRt~iCE Srmwr

ALEXAflORIA. VIRORIIA 22314

Maiselle Dolan Shortley (703) 548-0900
Chairman

January 30, 1989

Mr. Brad Pospichel
Meuse, Rinker, Chapman, Endres & Brooks
90 N. High Street
Columbus, OH 43215

Dear Mr. Pospichel:

I have enclosed two copies of the letter which we discussed
over the phone this morning in regards to extending your tenancy
with us. Both copies have been signed by our Chairman and will
require yours as well in the space provided.

N
Please retain one of the copies for your records and return

the other to me using the envelope I have enclosed for you. I
will inform Mr. Lewis in your offices here that we have talked and
that all is in order.

Please give me a call if I might be of further assistance.

Thank you very much.

Sincerely,....

,%~ij{ ~?ZIZe K
Mark Ortmeier
Building Manager

Enclosure: (2 copies letter extending tenancy)
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rIATIOflALCOtISRRVATIVE FQU~1DATIOt4
1001 P0W1C1 5TR~6T

ALEXAJICARA. vIRGerleA 2*314

Maiselle Dolan Shortley
Chairman

January 30, 1989

Mr. Brad Pospichel
Meuse, Rinker, Chapman, Endres & Brooks
90 N. High Street
Columbus, OH 43215

Dear Mr. Pospichel:

This letter will confirm that, even though the term of
Meuse, Rinker, Chapman, Endres & Brooks' lease expires on
January 31, 1989, you may continue your tenancy on a month-
to-month basis under the same terms and conditions of the
lease except that your tenancy may be terminated upon thirty
(30) days written notice from either party.

0

jonal Conservative oundat on

- Alexandria, VA 22314
By: !!aiselle Dolan Shortley

Chairman

Meuse, Rinker, Chapman, Endres
& Brooks

90 N. High Street
Columbus, OH 43215
By: Brad Pospichel

(703) ~48-O9O0
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February 7, 1989

Mr. Mark Ortmeier
National Conservative Foundation
1001 Prince Street
Alexandria, VA 22314

Dear Mr. Ortmeicr:

This letter is to serve as our thirty days written notice which is required to
terminate our month-to-month lease on Su~e 112, 1001 Prince Street. We will
be terminating the lease as of April 1, 1989. If you have any questions, please
call me at (614) 227-7739.

Sincerely,

Brad L. Pos p1&~el
Vice President & Controller

9C NORTH HIGH STREET, COLUMBUS. OHIO 43215 (614.221 -0722

4. . ~ S

0

(J
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NATIONAL CONSERVATIVE FOUNDATION
1001 PW1C~ SYPEET

ALEXATIORIA. VIRGIIIBA ZZ3I4

(703) 548-0900

January 30, 1989

~1r. Brad ~ospichel
Meuse, Rinker, Chapman, Endres & Brooks
90 N. High Street
Columbus, OH 43215

Dear Mr. Pospichel:

This letter will confirm that, even though the term of
Meuse, Rinker, Chapman, Endres & Brooks' lease expires on
January 31, 1989, you may continue your tenancy on a month-
to-month basis under the same terms and conditions of the
lease except that your tenancy may be terminated upon thirty
(30) days written notice from either party.

~t 01 Prince Street
lexandria, VA 22314

B~': Maiselle Dolan Shortlev
Chairman

~~euse, Rinkerf Chapman, Endres
& Brooks

90 N. High Street
Columbus, OH 43215
By: Brad Pospichel

Copy:



October 28. 1985

Mr. Leif Norren
National Conservative Foundation
1001 Prince Street
Alexandria, VA 22314

Dear Leif:

As we discussed, it is our understanding that you will make
available four additional parking spaces for a minimum of
sixty days and as long as there are spaces available, at
a per month rent of $40.00 each.

You will provide us with at least thirty days notice if any
or all of these spaces become unavailable in order for us to
niake new arrangements.

Sinf~el~1

(J

Kent Rinker

kAA~iAccepted by:
/

gK
/

*- *
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Jsbe~ r* crwq~ ~gb, Meissile Odin Shoqtley

Peundw Chainwen

~il3. 1969

Kim Leaeie ~tSams
Virsiale Tech Ihmdediae, lea.
23~ brims. bil
Sl.ehsbsrg. VA IdeA

'~3.
Deer Wee breimeas

0% ~ itUsich SI. 1963 Qast Pridey) the Nine, linker, Chapman. Endree
4 3re~E~bI g~aated their teaincy is our buildiep. They returned

all ef~eU5 ~te - - that date sad Isepectios of their offices
proved ineE~u~~La~ they are La intellect coeditios. All of their
fermi*Ugm. em., b~e hem ginved as of this date.
~epas~e~'~ is their lease With us, y Will need to return their dines.

- as peseible. This - cornea to $593.75 which is ~o
be paid within imereat. I have eaeloeei a copy of their lease sad termination
notice for year film.

O The check for the $693.73 ehauld he made payable to:

Uinee, Linker, ~ bdrea & Urooka
'3.

Please mail this check to:

A1~: Kiss Sher Vebeter
Kease. linkar, Chapman, Indree & Drooks
90 North tih Street

Coloebus, 06 43215

Please let no buoy if you have y yasetioss on this and I will he happy
to help resolve thea. Also, I would appreciate haYin5 you let no buoy once the
check has hem seat off Just so that 1 cm make notatiet in the lease files and
be prepared lathe eveat I sheuld receive any correapondante from the Keise, linker
people in its rqard.

Thinks.

Enclosures:

luLldlng nanaer
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February?. l9~

~ Ubib Oramab,

ew thirty dayg writwa meuice which is required toshleaseeal.1m112,iogl PriaeslgreeL We will~ April I. 193. If yea have amy qeastloag, please

Simeuraly,

3rsd L PeapkiVice President & Controller

O NCRTI4 MG-4 ST~rr. COLLJMUUS. OM.0 43915 (6143221.0722

~X)
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This is a LEASt MUUINF, dated ~ hetimel the STRUAL

cOIEIVATIVE imimixim ('~tessor). a virgimia momatoeb corporation with itt prim.
cipal offices located at 1001 Prince Street, Alezmdi'iS, VirgiNia 22314 and

The IatipSsl Council for Setter KAiAOAtIftA 1001 Prince Street. Suit;
204. £lexe.ndria, VA 22314

('es-u).

1. X.L The term of this Lease shall be for .±#54±)... eneths. COAciflg
- the ..~L day of ~ i~q. and expiring em the J~g~ day of

~ay .1003. Aftarthis date. the Leasewill beoea.OIthtm.UUUth

basis, with thirty (20) days written motice of termimetiem of Lease, by either
the Lessor or the Lessee to one another.

,~$c8. op

2. ~ Lessee agrees to pay rent In the sam of S,~......... per
(or pro-rats portion thereof for any part of a moeth), for premises described
as: Approximately 712 Sn. Ft. of office enaco on the cecond floor ha..,...

as Suite 204 of

1001 Prince Street. Alexandria, Virginia 22314. Such square footage includes
the allocated share of the comae areas and operatim, expenses.

Rentisdamandpaysblebythefirstofeacbmemththatitisdila. All
rant. and other charges which Lessee is obligated to pay Lessor under any provision

of this Lease, is due by the first of any month, paid to Lessor at Lessor's address

without any set-off, counterclaim, or deduction whatsoever. A Ten Percent (10)

0 surcharge shall be charged should rent be more then ten (10) days late.

the tqrin of this Lease. Lesser shall pro~,$de for Lessee'~?L

(y~ ____ per math per space: a total of ~B.OOper .onth<Je)~/

('xl hes deposited with the Lessor the sun of
_________ apply, or retain the whole or any part of the

N security so depesi~ to the exteet required for the pa)umat of any rent and addi-
tional rent or other - as to which the Lessee is I. default or for any sun which
the Lessor my expend or my be required to expend by reason of the Lessee's default
in respect of any of the term of this Lease, including, but not limited to. any

dmges or deficiency in the reletting of the leased preelses. whether such damps
or deficiency accrsed before or after sinmary proceedings or other re-entry by Lessor.

In the event that the Lessee shall coeply with all of the term of this Lease, the

C') Security Deposit shall be returned to the Lessee, without interest, after the date
fixed as the end of the Lease and after delivery of possession of leased premises
to the Lessor. The Lessee shall not assign or encamber the money deposited as

security, and neither the Lessor nor its successors or assigns shall be bound by any
such assigament or encchrance.

S. Taxes: Lessee will pay all taxes of every kind and description levied
against its business, appliances, equipment and personal property.

6. Insuection: Lessor shall have the right to enter the leased premises at any

reasonable time to inspect the condition of the prmoises.

Pa~e 1
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7. ~ Upon termination of this Lease, Lessee will surrender the

premIses to Lessor in as pod condition as received at temficement of this Lease.
except for ordinary mar aid tear, end damage by fire or casualty.

6. LIability Imauremee: Lessee will Indemnify end save harmless Lessor, its
successors aid assips. from amy aid all claim. dnds, actions, causes of action,
and Judgeents, whether for personal injury or property damp. asserted by any person
arising out of Learn's possession aid use of the promises. Lessee shall maintain
liability insurausce throughout the ter, of this Lease, with an insurance Company
authorized to do business in the Cnmaalth of Virginia. such policy to have
liability limits of at least five hundred thousand (8566.000) for personal injury for
one person, aggregate liability for all persons in amy one action of at least one
million dollars (81.066.000) for property damp. Lesser shell be named co-insured
in such insurance policy or policies. Such pelicies shall contain provision for ten

days' notice to Lessor prior to cancellation.

g. ~ Lesson shall, without amy previous domed therofor. pay to Lessor

the said rent at the times and in the uanner above provided. Zn the event of non-
pa)uent of sold rent. and if the am shall remain in default for ten days after
becoming due, or if the leased premises shell be deserted or vacated. Lessor or its
agent shall without further notice have the right to and my enter the said promises
and may re-lot the promises aid receive the rent therefor upon such terms as shall
be satisfactory to Lessor. and all rights of Lessee to repossess the premises under
this Lease shall be forfeited. Such re-entry by Lesser shall not operate to release

Lessee from amy rent to be paid or covenants to be performed hereunder during the
full term o~ t~ teinq. It Um case of clolation by Lessee of any of the covenants,

0 agreements ~eunitS~o ~this Lease, other than the payment of the rent, and
upon failure im~dt~Sn swab violation within ten days after written notice
thereof he shall henceforth, at the option of the Lessor, become
null and void and Lesser may re-enter without further notice or dmnd. Upon
violation by Lesson of amy of the agreements. covenants, and conditions of this

Lease, all future installrnts of rent unpaid and all other monies due to and payable
to Lessee shall at once become due and payable.

0
10. Use of Premirn: As an inducomit for Lessor to enter into this Lease,

Lessee has represented and verranted that the sole and exclusive purpose of Lessee's
leasing the pronises is for the purpose of operating general business offices.

(7)
11. Acceetance of Premises: Learn does hereby unconditionally and irrevocably

verrant that authorized agents have inspected the prenises and that Lessee is satis-
fled with the present condition of the premises. Lessee further accepts the premises
on an as-is and where-is basis and accepts full responsibility for all costs that my
be incurred In remodeling to a condition satisfactory to rnt their specifications.
Remodeling mast be approved by the Lessor prior to comencenent.

Page 2



12. MImi3j eisa. my net assign this Lease or sublease the premises In
whole or in part witheut the written permission of Lessor which will not be
unreasonably withheld.

13. ~Ii..bm!uai Lessee agrees it wil hold Lesser harmless and
to Lessor any losses which Lesser my incur from any de~aul t of Lessee
terms and conditions of this Lee. end from or as a result of Lessee's
and use of the leased promises.

it will pay
under the
possession

14. ~jj~jj Any controversy arising under, out of. in cofleection with,
or relating to, this Lease, and any consequent emendeent thereof, or the breach
thereof, shall be determined by arbitration in the City of Alexandria, Virginia,
in accordance with the rules of the Anerican Arbitration Association. Any averd
rendered therein shell be final and binding on each and all of the parties thereto
and their representatives, and judgeent my be entered therein in any Court having
Jurisdiction thereon.

15. ~ This Lease my only be modified in writing, executed on behalf
of Lesser and Lessee. The term Lease as used herein includes any future written
mendamnts, modifications, or supplemmets mode in accordance herewith.

i~. ~j There (are, are net) addenda attached to this Lease. As with any
written-In changes, the addenda shall be Initialed by both Lessee and Lessor.

IN VIlUISS
the date ffrU

LESSOR:

and the Lessee have executed this Lease as of

LESSEE:

T

i//idrr
date/I

THE NATIONAL COUNCIL FOR BEflER EDUCATION

~rk~~AIA7QEAJ~

11-30-24
date

Page 3



EXHIBIT A

0

00

~)ftice space: 642 Sq. Ft.

Conwnon area hall: 70 Sq. Ft.

Total Sq. Ft.: 71~ Sq. Ft.
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* *
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I IATIOtIAL COr1SEStVATIV~ FO(JPATIOM1st ~mici 5TN~T
ALEXASIOhSA. VIGtIIA 22313

(703) 54S0900

John T. (Terry) Dolan
Founder

Maiselle Dolan Shortley
Chairman

February 15, 1989

Ms Sally Reed
Chairman
The National Council for

Better Education
1001 Prince Street
Alexandria, VA 22314

Dear Ms. Reed:

In reviewing your lease, we noticed an error which was

made in the listing of your monthly rental fees. This letter

will clarify and confirm that your monthly rental fee for

office space is $750.00 and your monthly rental fee for your

two parking spaces is $50.00 per space (a total of $100.00).

We apologize for this oversight and would appreciate

having you attach a copy of this letter to your lease for
future reference.

Thank you very much.

(N sinc{relY~

(7
~,

Th4 National Conservative FoVndat ion
1001 Prince Street
Alexandria, VA 22314
By: Maiselle Dolan Shortley

Chairman

/ 'Date

0

~1)

N



2 Zagaae 123 j 24 NCF M.

r 25 NCF T.I Short leyFeaganes

ITU7~TN~?vY
Navy

ITTcobb

Is NCF CAROLYN SHIBEN

6 U.S Army

7 U.S. Army

8 U.S. Army

~-@ U.S. Air Force
.................&

'0
'-4

U.~. Marines

11 U.S. Marines 0

Olympics ~

Olympics ~

rines

Olympics

& Assc.

rden

L. Pac

31 OPAC

32. nit~

33. Cou.

34. Cou.

~ Type

/

/
37 NC

E Marti
38
Type & G

j~ole~

d Express
1/88)

TUE NATIONAL.

CONSERVATIVE CENTER

1001 PRINCE STREET

1.) Please park only
in your assigned
space.

2.) If some is parked
in your assigned
space, please call
Edna or Mark at
~~180O. They
will take care of
it. PLEASE DO NO'I
CALL THE TOW TRUCE
YOURSELF.

ALSO:

it Systems

it Systems

& Graphics

~NJ~

1.) Visitor parking I
will no longer be
available after I
5/31/88.

2.) _ As of 5/2/88 parking

3.)

is by permit only.
Towing of unautho
vehicles will be

jize

strictly enforce
without warnings.

Do not park in fr nt
of back entrance
steps. This is a
fire/hazzard zone

I 1J.

C '-4
*v1

G)
(4-4

- 0
'I)



cc: Shirley Bailey

w * #'~~: 1-.. 4 9 * - *

* *
**

IATIOtIAL COIISERVATIVE FOUnDATIOn
1001 PRW1C~STUSSgT

ALVCAIOOIA. VIS~IPWA 22314

MaiseHe Dolan Shortley (703) 548-0900
Chairman

January 9, 1989

Ms. Sally Reed
Chairman
NCBE
1001 Prince Street
Alexandria, VA 22314

If)

Dear Sally:

I apologize for the misunderstanding regarding the parking
'N? space earlier today. It was my assistant's ~inderstanding at the

time that you needed the space only for the one particular day
but I can make it available to you for the two week period you
mentioned at the prorated rate of $1.61 per day ($50.00 divided
by 31 days of January). Fourteen days would come to $22.54.

O This will cover the period of January 9, to January 22, 1989.
If you require the use of space #17 after this date please let
me know.

D I would appreciate it if you would direct your check for the

- parking fee to my attention once it is available and I will see that

our accountant receives it.

Thank you very much and once again, I apologize for the mis-

understanding.

Sincerely, 7)
/1/I

Jark Ort~eier
Building Manager

P.S. Since parking space #17 has been our "visitor's" space in
the past you may find other cars parking in this space from
time to time. I would appreciate it if you would bring these
instances to my personal attention and I will see that they
are resolved post haste. Thanks.



0'@

** *

* *

* *
**

lIATIOMAL COMSERVATIVE FO(J~10ATIOM1001 PRU1CESTR~E?
ALEXAI9ORIA. VIRGWIIA 22314

Maiselle Dolan Shortley (703) 548-0900
Chairman

It is hereby agreed that as of December 1. 1988
The Nat'1 Council for Better Education with offices/residence
at 1001 Prince Street, Alexandria, VA will rent 1 additional
parking spaceCs) # 43 from the National Conservative
Foundation for the monthly rental fee of $50.00.

This $50.00 will be due the first day of each month begin-
fling on Decemb.er 1, -1~S8.

if)
If the rental fee is not received by NOF by the 10th day of

0% any given month, the vehicles parked in spaceCs) #43
shall be towed at the expense of the owners. This policy will be
continued until full payment is received or this agreement is can-
celled.

This agreement may be terminated upon 30 days written notice
to the National Conserv ti.~ve Toundation by any of the parties to

W agree~ent.~

Date

- National Conservative Foundation /2'*''~
1001 Prince Street
Alexandria, VA 22314
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SILUAS3 MIIIUT. dated

NATROKAL CCUS3RVA!ZW VQUUDAZOU (LeSUeil. £ 'I~~ygLuia meestoels

* eqperstles with puImeipat elf lees bested at 1001 PrLuee Street

AleaaadrLu. VLrgLuLu 22314. Sad ~f$~C ~N,~LaY4S*(Sub~L.ese.I.

* with It. pris4~sl efficeg bested St 1001 Prince Street.

* AleuawirLu. VLrgLuLu 22314.

3315333 ITEm

3333KM. en February 23. 1963. Louse: entered Lutes

Deed @5 Lease with Walter V. OCoea.l1 Lu respect to the leasLug

@1 1001 Prince Street. Aleasadria. VLrgLuLu 22314 * to be eStee..

tive em Decser 1. 1963. being the date then projec~-d that the

* premises would be available for occupancy by Lessor. ContaLuLug

approLuinately 21.500 gross rentable square fOati Sad

WNKRZAS, Walter V. OComnelll baa granted Lessor

I) pezuission pursuant to the terms @5 the Deed of Lease to enter

into a Sublease Agreement to sublet the premises or any pert

If) thereof u and

UNKSIAS. the Deed of Lease betwen Walter F. o'Connell

and Lessor Lu mow effective.
'N)

U~. TUZRKIORK. Lu consideration of the following
N utual covenants and other good and valuable consideration, the

partles hereto agree as follows a

1. Sublease. The Lessor hereby sublets to the

Sublessee and Sublesseehires from the Lessor the folloving

described Premises a approximately 'Thi. square feet of office

space located on the first floor. known as Suite /00 of 1001

Prince Street * Alexandria, Virginia 22314 * to be used only f or a

business office, for the term and at the rental. hereinafter

C>. stated. A floor plan of said office space is attached hereto and



. w* £SSWWSO hoveLs as loMbit A. Siaeb Square footago includgo

alloosted ehero .5 the orno. aweso end oporating espouses.

.3. SsL.~m It 10 understood and agrood that
this isatremest is a Sublease Agroemost by which lessor is sub-

leasing to Slooeoo for tho too. and at tho rental hereinafter

stated the premises vhioh em's par, of the * premis.u leased
to loom in the aferesalA kod of lease dated February 23. 1963.
whieb is bsrsiaafter referred to as the Nastor Lease. Said

astor Lease is attoehed hereto sad iaeorporated herein as
Inhibit 3. Imeept as otherwise sposifieally stated herein.

Subleesee dose hereby ass end agree to perform all of the

dutise and ebligatiese hmpoeed ewes Lesser by the Master Lease

fee the team of this SubJeese end it is agreed that Loses: shall

have all the rights and gino.. and asein all the obligations
with respect to the subleased premises that are conferred and
imposed ewes the Lesser as idestified in the Master Lease.

3. Zu&Iins. During the tern of this Sublease. Lessor
shall provide for Sublessoeg use Ttve (2) parking space(s) at *4o

'0 per mouth.

4. Rant. All rest and other charges which' Sublease.
is ebli1nted to pay Lessor under soy provision of the Sublease

shall hJ paid timaly to Lessor at Lessors address without 'any
set-off. eoumterelain. or deduction whatsoever.

(a) Ease Rant. The Sublessee agrees to pay a
rental in the mm of S/~5.3ae. payable in equal monthly install-

masts of *171K~. per month (or pro rata portion thereof for any

part of a month). The/ant for each month shall be paid in
advance on the first day of each, calendar month during their

term hereof. Os each subeequent year of the lease beginning on
C) the first anniversary of lease cinencenent the base rent shall

be raised by the mm of five percent. A n% I.." 4
t W4

gic ~ *t.d t~ As.. l.~ .f d~ me.' ~a ivt~u.4 '& is d.c.



g. 7K. ..

s. 1inA1LM&a. ~iae Subleasee w'u
with the Lessor the sum of $I7~r. as security for the perfor-
manes of the Sublesm of the teams of this Sublease. The

Lessor may use* apply. Or retain the whole or any pant of the
security 50 deposited to the eateat required for the payment of
say rest sad eid.ttiesal rest or ether stm as to vhich the

Sublesm is La default or for say p which the Lessor may

easpead ox may be required to eapead by reason @1 the Suhlessee's
default As respect of say of the teams of this Sublease.
isoludiag. hut met limited to. say dineges or deficiency in the
reletting of the subleased premises, whether such damages or

defisisacy scorned before or after mumary proceedings or other
reeatry hy Lessor. Is the event that the 3ublesse~ shall comply
with all of the te of this Sublesse, the security deposit

shall be returned to the Sublessee. without interest * after the
date fixed sa the end of the Sublease sad after delivery of

possessios of the subleased premises to the Lessor. The Sublessee
shall not assign or eactinber the money deposited as security.

N. sad neither the Lessor nor its successors or assigns Shall be bowi
by say such asaigomeat or encumbrance.

6. ~. The term of this Sublease shall be for

~'~V ~ineaaing on the IS7~dV JINVIAV Iti?. sad
SpioLal bW d's ~ WQDITg j~*~

N 7. Taxes. Sublease. will pay all taxes of every

kind sad description levied sgaiast its business appliances
equipment and personal property.

Q 
- 5. Inspection. Lessor or the Lessor in the Master

Lease shall have the right to enter the subleased premises at say

reasonable time to inspect the condition of the premises.
9. Surrender. Upon termination of this Sublease.

Sublessee will surrender the premises to Lessor in as good

3



~'

eseiltiso es roesiosi at euussosmset @1 this Sublease. emoept
for r4inau~~ wear 034 t..r: ... ~ ~ ~. OW ossuaJey. and

'ill ladmify Lessor bum say Gui all elaine .ede by the Lessor

La the Master Less. due to any elteretiens Of ths premises made

by Sublessee.

10. ~ Sublessee will indemnify

end save bernie.. Lessee ead the Lesser in the Nester Lease.

thoLr suossegers aed aesigas. free say end all elsias. de5nds

aetiOsS. 053505 Of settee. 534 jnd~*5tS. whether for perUOn5l

Lujury or property dingo. eeserted by esy person arising out oi

SGblaeSO5's p005055105 534 050 of the premises. Subleusee shall
osiatain liability iaeursass throughout the term Of this Sublease.

with an insure...e~sny sutherissi to do business in

the Cin5ewe5lth of Vixginis. sash policy to hsve liability limits
of at least #500.000 for personal. injury for one person, aggregate
liability for all persese in any one action of at least One

willis. Dollars (9l.000.000.003 for property demage. The terms

of such peusy eball also goaform to those terms set forth in

paragraph 13 of the Nester Lease with respect to the scope of

t.fl coverage to be provided. Lessor sad Lessor in the Master Lease

shall he mmd o-insured in such insurance policy or policies.

Such poltoisa shall eontsin provision for ten days' notice to

Lessor end Lessor in the Nester Lease prior to cancellation.

a

c.7\

-4-
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11. ~Imu&S. Sublesses shall, without any previous
demepd therstor. pay to Lessor the said rest at the times and in
the seamer shows provided. Ia the sweat of nonpayment of said

rent. or amy imetalimest thereof. end if the sans shall remain in

default for ten days after besmiag due, or if the subleased

premises shall he deserted ci veested, lessor or its agent shall.
witheet further meties have the right te and say enter the said
premises an agents of Iuhlessee, and may islet the Premises and
reesive the rest therefor upon sush terms as shall be satisfac-
tory te lessor and all the rights of Sublessee to repossess the
premises under this Sublease shall he forfeited. Such reentry by

Lessor shall sot operate to release Sublessee frau any rent to he
paid or covenants to he performed hereunder during the full term
of this Sublease. I. the ease of violation by Mublessee of any

of the covenants, agreements and conditions of this Sublease,

ether than the payment of the rest, and upon failure to discon-

tinue such violation within ten days after written notice thereof

to Sublessee this Sublease shall henceforth, at the option of

Lessor, became nell and void and Lessor may reenter without
further metice or demand. Upon violation by Sublessee of any of

the agreemests, covenants, and conditions of this sublease, all

future iastalaests of rent unpaid and all other monies due to

and payable by Lesse, shall at once become due and payable.

12. Use of Premises. As an inducement for Lessor to
enter into this Sublease, Sublessee has represented and warranted

that the sole and enclusive purpose of Lessee's leasing the
premises is for the purpose of operating general business

off icesf,

I



* 22. Aai~etamae of Irinises. Sublease, does hereby
UftiloSally mmd lsrsveoably variant that authogised agents
have inopeoted the pimalsee s.d that Sublessee Is satisfied with
~ PtIjSeUt osadlilem of the premIses. Sublessee further acoepta
the premises on g* au-Is whete-Is bails and accept Lull respon-
alblllip for .2.1 geese that may ha Inserted in imodeling tea
oenditlo. sailslastogy so meet shalt speolfloatloas. £.mod.lr.
mush be approved by the Lesser pilot to oencement.

14. iJbJjuJa. Sublesbse may not assign this Sub.
2.eaae or sublease the premIses Ia whole or in part without the
unites permisslos of Loam whlsh will mot be unreasonably with-

held.

15. h~An. Any soils. required or permitted under
this Sublease shall ha gives in wilting by first class certified
mail, return receipt requested, as followsi

'!0s
*CAAIG SWattEr .' ,4su.
1001 Prince Street
Alexandria, Virginia 22314

in the case of Sublesseep and
'0 Eatlonal Conservative VoundationlWl Prince Street

Alexandria, Virginia 22314 -

s Kr. Leif floren

is the case of the Lessor.
16. j4Jg~~jj~~, Sublessee agrees it will bold

Lessor harmless ead it will pay to Lessor any losses which Lessor
may incur from any default of Sublessee under the terms and con-
ditions of the Kaster Lease and/or this Sublease and from or as a0
reublt of Lessee's possession and use of the subleased premises.~J. 

17. Arbitration. Any controversy arising under, out
of, in connection with, or relating to, this Sublease, and any
consequent smen~ent thereof, or the breach thereof, shall be
determined by arbitration in the City of Alexandria, Virginia, in
accordance with the rules of the American Arbitration Associa-

tion. Any award rendered therein shall be final and binding on
each and all of the parties thereto and their representatives,

-6-



and ~udg.ent may be entered thereon in any court having ludrie-
diction therm.

15. z ikI.~x,. U any provision or provisions of

this Sublease shall be held to be invalid, illegal, or unenforce-

able, the validity, legality, and enforceability Of the remaining

ptovisi@ns shall not, in any w.~. be affected or impaired there"

by.

13. ~~mgj~ this Sublease may be Obecuted

simultaneously in two or more counterparts, saab of which shall
he deemed an original. but all @f which together shall constitute

one and the m instrument.

20. ~ &ll Uzhibits and other docunents

referred to herein are incorporated in this sublease by reference

and shall becc2e a pert of this Sublease, escept as otherwise

conflicting with the provision hereof.

21. Waiver of Ereach. the waiver by either Party of a

breach of any provision of this sublease by the other Party shall

not operate or he construed as a waiver of any subsequent breach

0 by the then breaching Party.
22. sedification. this Sublease my only be modified

in writing, ezecuted on behalf of Lessor and Sublessee. the term

'N! lubleaee as used herein includes any future written amendments,

modifications, or supplements made in accordance herewith.

23. Entire Acreement. this instrunent contains the
entire agreement between the parties hereto with respect to the

o transactions contemplated herein.
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SUSLUASS A@333N33T

SUSLUASI A33UIUJIY, dated November ....,Z..... igi~. between

NAIZOUSAL COWSS3VAYIVU VOINSDATIOW (Lessor), a Virginia nonstock

corporation with principal off Ices located at 1001 Prince Street,

Alexandria. Virginia 22314, and Oeryl hith, C.P.A.

(Sublessee), with its principal office. located at 1001 Prince

Street, Alexandria, Virginia 22314.

V I 933 5 5 3 9 3,

3E333A5, on February 23, 1gB), Lessor entered into a

Deed of Lease with Walter P. OConnell in respect to the leaaing

of 1001 Prince Street, Alexandria, Virginia 22314, to be of fec.

tive on December 1. 1953, being the date then projected that the I
premisee would be available for occupancy by Lessor, containing

approximately 21.500 groac rentable square feeti and

33333AS, Walter V. O'Connell he. granted Lesaor permis-

sion puranant to the term of the Deed of Lease to enter into a

Sublease Agreement to sublet the premises or any part thereof ~

and

inai, the Deed of Lease between Walter 7. O'Connell

and Leseor is mini effective.

, 93333103.3. in consideration of the following

mutual covenants and other good and valuable consideration, the

parties hereto agree as follows:

1. Sublease. The Lessor hereby sublets to the Sub-

lessee and Sublessee hires from the Lessor the following

described premises: approximately ~0O square feet of office

space located on the 1st floor, known as Suite 101 * of

1001 Prince Street, Alexandria, Virginia 22314, to be used only

for a business office, for the term and at the rental hereinafter,

stated. A floor plan of said office space is attached hereto and

incorporated herein as Ixhibit A.

0



2. ii W~der5tood and agreed ~

~ leptiameat isO debloase Agreement by which lessor . *~
beefing t. Subleasee f.~ the term and at the rental hereinafter
stated the premises which are part of the same premises leased to

Lesser in the aforesaid ked of Lease dated February 23, iSS),
uhish is hereinafter referred to as the Naster Lease. Said

Neater Lease is attaohed hereto and incorporated herein as

Ushibit 3. Usoept as otherwise specifically stated herein, Sub-

lessee doss hereby asam and agree to perform all of the duties
-~ obligations imposed upon Lesser by the Neater Lease for the
term of this Sublease and it is agreed that Lessor shall have all

the rights and powers, and seam all the Obligations with
respect to the subleased premises that are copferred and imposed

spas the Lessor as identified in the Nester Lease.
3. Parking. During the term of this Sublease1 Lessor

shall provide for Sublessee' a use - Lj) parking space
- ~e surface a: no char55 ~ i ~o.~t1o~'e (14.~({S~.6~ "'

4. Rent. All rent and other charges which Subless

is obligated to pay Lessor under any provision of the Sublease
shall he paid timely to Lessor at Lessor's address without any'0 set-off, counterclaim, or deduction whatsoever.

(a) Uses lent. The a roes t a
rests im tta ens of S 13.53o.o0 , payable in equal monthly

I installments of S ,s2so per month (or pro rata portion
N I

thereof for any part of a month). The rent for each month shall
be paid in advance on the first day of each calendar month during

the term hereof.

(b) Additional lent. Au additional rent, during

the term of this Lease or any extension or renewal, the Sublessee

shall pay a pro rats share of all the operational expenses of the
premises. including, but not limited to, all real property taxes,
insurance premiums, maintenance costs and assessments or charges

incurred by Lessor or assessed against the property. It being
the intent of the Sublessee and Lessor that the Sublessee shall



~ the expenses~ ~5~ie def t~hO of 511 iuICIIrred bytweet by virtue of or Stt#ibgtablO to the Occupancy by the ~lessee of the premises described herein. To determine the pro
rats share of such charges, the Treasurer or Other appropriate
officer or agent of Lessor shall Periodically determine the
charges to be billed to it by Walter v. OConnell under theAdditional Rent clause (Paragraph 4(b)) of the Master Lease. m*
lublessee shall remit to Lessor th Sublessee's share of said
charges, determined by the ratio of the number of square feet
ocupied by the Sublessee, plus a pro rata allocation of cOmmon
and usrented square footage, to the total number of rentable
square feet of the property, laid ratio shall then be applied tothe charges due from the Lessor under the Additional Rent Clause
of the Master Lease to determine the amounts due from the Sub..
lessee under this clause. The parties hereto have determined
that maid ratio, at time of execution, is .......L3!.... Notice of
assescunts under this clause may be contained in monthly or
other Periodic statcunts prepared by Lessor. Payments therefore
shall be due no later than the date of Payments of the additional

'~0 
rent by Lessor under the Master lease.'0 

5. Security Denosit. The Sublessee has deposited
with the Lesser the sum of $ 9~2.SO as security for the per-

~I foemmage St the Sublessee of the terms of this Sublease. TheLessor may use, apply, or retain the whole or any part of the

i~ security so deposited to the extent required for the Payment ofany rent and additional rent or Other sum as to which the Sub-0
lessee is in default or for any sum which the Lessor. may expendor may be required to expend by reason of the Sublessee's defaultin respect of any of the terms of this Sublease, including, but

* not limited to, any damages or deficiency in the reletting of the
subleased premises, whether such damages or deficiency accrued
before or after summary proceedings or other reentry by Lessor.
!n the event that the Sublessee shall comply with all of the
terms of this Sublease, the security deposit shall be returned to
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intt'
the gbleininse, without after the date fixed as the end
of the Subleaso and after delivery of POssession of the subleased

premises to the Lessor. Ybe Sublessee shall not assign or
esauer the money deposited as security, and neither the Lessor

w its 5U@O@550t5 or assigns shall be bound by any such assign-
ment or enoumbranee.

** Itia. Yhe term of this Sublease shall be
for 2ht~ L±....) years, coinemoing on the lit day
of Uhve~er , 1955 and expiring o~ the 31st day
of Getober , 19W

7. lUll. Sublessee will pay all taxes of every kind
and description levied against its business, appliances, equip-
sent and personal property.

S. J~gg~jg~. Lessor or the Lessor in the Master
Lease shall have the right to enter the subleased premises at any
reasonable time to inspect the oondition of the premises.

9. Surrender. Upon termination of this Sublease,

Sublessee will surrender the premises to Lessor in as good con-
I dition as received at coseencement of this Sublease, except for

a ordinary wear and tear, and damage by tire or casualty, and will
indmLfy teaser fron any and all claims made by the Lessor in

the sembet hease due to any alterations of the premises made by
I Subleasee.

10. Liability Insurance. Sublessee will indemnify andj save harmless Lessor and the Lessor in the Master Lease, their
successors and assigns, from any and all claims, demands,

o actions, causes of action, and judgments, whether for porsonal

injury or property damage, asserted by any person arising out of
Sublessees possession and use of thepr Jmiues.(i~L.5.ee shall

* maintain liability~su~~~ oughout the ter~~' t~ Sub-

lease, with an insurance company authorized to do business in the
Coinonwealth of Virginia, such policy to have liability limits of
at least $1,000,000 for personal injury for one person, aggre-

gate liability for all persons in any one action of at least One
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NilUem abilers tsi.s...ooWj for property damage. the terms
of mob pOlicy mush also conform to those terms set forth in
paragraph is of the Master Lease vith respect to the scope of
coverage to be provided. Lessor and Lessor in the Master Lease
shall be named co-insured in such insurance policy or policies.
Such policies shall contain provision for ten days notice to
Lessor and Lossor in the Master Lease prior to cancellation.

11. jgggg~. lublessee shall9 vithout any previous
demand therefor, pay to Lessor the said rent at the times and in
the manner above provided. Zn the event of nonpayment of said
rent, or amy installment thereof, and if the ease shall remain in
default for ten days after becoming due, or if the subleased
premises shall be deserted or vacated, Lessor or Its agent shall
vithout further notice have the right to and may enter the said
premises as agents of Subleesee, and may relet the premises and
receive the rent therefor upon such terms as shall be satisfac-
tory to Lessor and all the rights of Sublessee to repossess the
premises under this Sublease shall be forfeited. Such reentry by
Lessor shall not operate to release Sublessee from any rent to be00 
paid or covenants to be performed hereunder during the full term
of this Sublease. Zn the case of violation by Sublessee of any
of the covenants, agreements and conditions of this Sublease,
ethel ~sm t~ Payment of the rent, and upon failure to discon-(N, 
tinue such violation vithin ten days after vritten notice thereof
to Sublessee this Sublease shall henceforth, at the option of
Lessor, become null and void and Lessor may reenter vithout
further notice or demand. Upon violation by Sublessee of any of0
the agreements, covenants, and conditions of this Sublease, allfuture instsllments of rent unpaid and all other monies due to
and payable by Lessee shall at once become due and payable.

12. Use of Premises. As an Inducement for Lessor to
enter into this Sublease, Sublessee has represented and warranted
that the sole and exclusive purpose of Lessee's leasing the
premises is for the purpose of operating general business

offices.
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lesse further accepts

the premises on an as-Is where-is basil and accepts full tempos.

sibility for all coats that may be incurr remodeling toe
________ A'v' / 'condition satisfactory jimeet their speoificatiohs~ lemodelieq

must be approved by the Leases prior to omemoement.

14. j~Aflj Sublessee may not assign this Sub.

lease or sublease the premises in whole or in part without the

written raission of L~sor whichz~.~ with..

held. u..r.rw/Ajd' 4Z.L~A.
4~1 ~ 15. hS.ln. Any notice required or permitted under

this sublease shall be given in writing by first class certified

mail, return receipt requested as follows.

To.
Cher~1 blab, C.P.A.

Prince Street Suite 101
Alexandria, VirginIa 22314

in the case of Sublesseep and

National Conservative Foundation
1001 Prince Street'0 Alexandria, Virginia 22314
ATTN. Kr. Leif Noren

in the cas. of the Lessor.

16. 3.14 larmiess: Sublessee agrees it will hold

Lessor harmless and it will pay to Lessor any losses which Lessor

may incur from any default of Sublessee under the terms and con-

ditions of the Master Lease and/or this Sublease and from or as a

o result of Lessee's possession and use of the subleased premises.

17. Arbitration. Any controversy arising under, out

of, in connection with, or relating to, this Sublease, and any

consequent amendment thereof, or the breach thereof, shall be

determined by arbitration in the City of Alexandria, Virginia, in

accordance with the rules of the American Arbitration Associa-

tion. Any award rendered therein shall be final and binding on

each and all of the parties thereto and their representatives,
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- ~uegme~ y be ebt.0 tbeesen in any court having joins-

distiem thereon.
15. 3flflg~jjjj~. If any provision or provisions of

this Subleas, shall he held to he invalid. illegal, or unenforce-

able, the validit7. legality. and enforceability of the remaining

previsions shell not. in any way, be affected or impaired there-

by.

19. ~flfl~flfl5j~. This Sublease may be executed

siu.ltaneousl~ in two or mere esesterparts, each of which shall

be deemed an original. but all, of which together shall constitute

one and the urn instrument.

20. .Iaft~ErflME. All Ixhibits and other documents

referred to herein are incorporated in this Sublease by reference

and shall become a part of this Sublease, except as otherwise

conflicting with the provision hereof.

21. Waiver of preach. The waiver by either Party of a

breach of any provision of this Sublease by the other Party shall

not operate or be construed as a waiver of any subsequent breach

by the then breaching Party.
r4. 22. Modification. This Sublease may only be modified

in writing, executed on behalf of Lessor and Sublessee. The term

f\t Sublease as used herein includes any future written amendments,
modifications, or supplements made in accordance herewith.

23. Intire Agreement. This instrument contains the

'Y) entire agreement between the parties hereto with respect to the

transactions contemplated herein.
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IN WITNEss 113* the Lessor and 3)esecuted this Lease as of the date first abo~y.r Scd~dAd' I' ~ ,
4

fdf~V'/ ~E1~4 ~S -~ 6 t~ SUDLESBz
~2v' 

#1

ublesgg* hace

wr

NATIONAL CONSERVATIW FOUNDATION
~

CONIONNEALTE OF VIRGINIA

CITY OF ALEXANDRIA to wit:
I, the undersigned, a Notary Public in and for the City

Commonwealth of Virginia. do hereby certifyithat
ate name is signedw:o:: the ~ .l....ILT.~day beforeof 9~, has acknow e memy oun y a a e aforesaid as and for the act of the CorporaLtion.

of GIVEN under my hand and seal this ~ day

~L'~ -~
Notary Public -

My ccission expires: '1

CaIe.KUZALTE OF VIRGINIACITY OF ALEXANDRIA ) to wit:I aforesa d,1' the undersigned, a Notary Public in and for the City,~1n the Commonwealth of Virgi~ia, do hereby certifythat ,who lithe ~ of~ 
and wnose name i~~i~Ijnd to theforegoing vriting bearing date the A day of ~l9j~~, has acknowledged the sane bF~Fie in my County and State.a f~iiaid as and for the act of the Corporation.

GIVEN under my hand and seal this '.~.'' dayof ~ ~ , 19 -.
-~

Notary Public 
-

My Commission expires: ;'.-~-~ ~'.
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10. National Conservative Foqandatica

Urn. Cheryl L. Smith

m. Sublease of 1001 Prince Street. Suite 1010

This is to change the above referenced sublease dated
Nove~er 7, 1967, and to delete the nine of Cheryl I.. Smith, from
said sublease and to replace it vith the nm of John Holsinqer.

N. Kr. Holsinger agrees to be bound by the terms and conditions of
the sublease agreement.

N

:0

0

National Conservative Foundation
Naiselle D. Shortley
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ISSISASS AISIW, dted November , 1963, between

atim*. COMSSSVAYXYS VWUIMPSS (LO55Ot~, * Virginia nonetook
corperatiem with primelpel eftteee located a,~ 1001 Pr lace Stre&A2
Aleuaadria. Virpisia 22514, aed ~ ~

(9ubleaeee~. vith its pmmeipel off i.e. located at 1001 Prince
Street, A~wag6gia, Virgimia 22514.

VI P 3186 3 ? 3:

UUW*. em Vebueerv 22, 1963, Lessor entered into a

Deed of Ieee. ~itb Walter V. Oemnell 1" spect to tbe leasing

of 1001 Vri~ Street. Ales." 2314, to be altec-

tive On DeOe~r ' / projected tbat the

premises would t smor, containing

appromimately 21, ~' an~

- e ~xfr .J> d Lessor permis-

sion persuast ~ ~ rt

Sublease Agreement t :he:eofg

and

in. the .n Walter 1. o'Connell

I and Lseer is mow .f fec

U~* 13333l03U. in coesideration of the folloving
* mutual covenants and other good and valuable consideration, the

parties hereto agree as follows,

1. Sublease, the Lessor hereby sublets to the Sub- I
lessee and Sublessee hires from the Lessor the following

described premises: approximately 700 square feet of office

space located on the 1st floor, known as Suite 101 * of

1001 Prince Street, Alexandria Virginia 223l4~ to be used only

for a business office, for the term and at the rental hereinafter;
I stated. A floor plan of said office space is attached hereto and

I incorporated herein am Ixhibit A.



3. ~gg,.Ijj. it is understood and agreed that

this imstrsmt ASS SObICOSO agreement by which lessor is sub..

leasing to aublessee for the term and at the rental hereinafter

stated the premises which are part of the same premises leased to

Lessor in the aforesaid Seed of Lease dated February 23, 1953,

whieb is hereisafter referred to as the ksster Lease. said

Meeter Lease is attached hereto and incorporated herein se

Ushibit 3. Uaoept as otherwise specifically Stated herein, Sub-

lessee dons hereby seam snd sgree to perform all of the duties

and bligatiems i~sed upon Lessor by the Haitel Lease for ths

term of this Sublease and it is agreed that Lessor shall have all

the rights and powers, and assume all the obligations with

respect to the subleased premises that are cojifer red and imposed

upon the Lesser as identified in the Master Lease.

3. flL~IflI. During the term of this Sublease, Lessor

shall provide for Sublesse use *'* LU Park -

ce the surf ace a: a. cbar~id~I/ ~
4. lent. All rent and other charges which Sublessee

is obligated to pay Lessor under any provision of the Sublease

N shall he paid timely to Lessor at Lessor's address without any

set-off, counterclaim, or deduction whatsoever.
(a) Case lent. ?he ~

~ijIiilI~ January 1, 1666]

rental in the sum of $ i1.35O.OO , payable in equal monthly

N installments of $ w2.so per month (or pro rata portion

I thereof for any part of a month). The rent for each month shall

I be paid in advance on the first day of each calendar month during

the term hereof.

(b) Additional lent. As additional rent, during

the term of this Lease or any extension or renewal, the Sublessee

shall pay a pro rata share of all the operational expenses of the

premises, including, but not limited to, all real property taxes,

insurance premiums, maintenance costs and assessnents or charges

incurred by Lessor or assessed against the property. It being

the intent of the Sublessee and Lessor that the Sublessee shall



'7 be respeesible for the psg~mt of .11 the Oxpenses incurred by

laseer by ~irtoe of or attrihstable to the occupancy by the Sub.
lessee of the premises described herein. To determine the pro

rate share of such charges the Ireasurer or other appropriate
officer or agent of Lessor shall peg todically determine the
charges to be billed to it by Walter V. O'Connell under the

Additional Rent clause Paragraph 4 (b~3 of the Master Lease. The
Sublessee shell remit to Lessor the Sublessee's share of said
charges, determined by the ratio of the number of square feet
eeoupie4 by the lublessee, plus a pro rate allocation of coemon
sad unrented square footage, to the total number of rentable

square feet of the property, said ratio shall then be applied to:I the charges due frcm the Lessor under the Additional Rent clause
of the* Master Lease to determine the amounts due from the Sub-
lessee under this clause. The parties hereto bays determined

that said ratio, at time of execution, is ..~L..... Notice ofI assessments under this clause may be contained in monthly or

other periodic statements prepared by Lessor. Payments thereforeLi') shall be due no later than the date of payments of the additional

N rent by Lessor under the Master lease.

S. Security Desosit. The Sublessee has deposited
~' with the Lessor the sum of $ 952.50 as security for the par-

foruamee of the Sublessee of the terms of this Sublease. TheN Lessor may use, apply, or retain the whole or any part of the
security so deposited to the extent required for the payment of

I any rent and additional rent or other sum as to which the Sub-0
lessen is in default or for any sum which the Lessor. may expend
or may be required to expend by reason Of the Sublessee's default

-J in respect of any of the terms of this Sublease, including, but

not limited to, any damages or deficiency ira the reletting of the

subleased premises, whether such damages or deficiency accrued
0... before or after suary proceedings or other reentry by Lessor.

In the event that the Sublessee shall comply with all of the

terms of this Sublease, the security deposit shall be returned to

I -3-



the Sinblemee, Vithut tistereit, after the dte fixed as the end
of the Sublease and af tot delivery of posiession of the subleesgi
premises to the lessor. Ybe Sublessee shall not assign or
encumber the money deposited as security, and neither the Lessor
nor its susoessors or assigns shall be bound by any such assign-
ment or encumbramee.

*. Zfl3. 'the term *f this Sublease shall be
for ~ (...2...) years, cOmmencing on the 1st day
of bveober , 1555 and expiring on the 31st day

of October * 1555

7. ~ Sublessee will pay all taxes of every kind
and description levied against its business, appliances, equip-
ment and personal property.

* .Znaasniin. Lessor-or the Lessor in the Master
Lease shall have the right to enter the subleased premises at any
reasonable time to inspect the condition of the premises.

9. Surrender. Upon termination of this Sublease.
Sublessee will surrender the premises to Lessor in as good con-

dition as received at cOmmencement of this Sublease, except for
ordinary wear and tear, and damage by fire or casualty, and will
indemnify Lessor from any and all claime made by the Lessor in
the Naster Lease due to any alterations of the premises made by

Sublessee.
10. Liability Insurance. Sublessee will indemnify and

save harmless Lessor and the Lessor in the Master Lease, their

successors and assigns, from any and all claims, demands,
actions, causes of action, and judgments, whether for personal
injury or property damage, asserted by any person arising out of
Sublessee's possession and use of the pr ices. Sublease. shall

maintain liability nsurancthrghout the tern of this Sub-
lease, with an insurance company authorized to do business in the
Commonwealth of Virginia, such policy to have liability limits of
at least $ 1.000.000 for personal injury for one person, aggre-
gate liability for all persons in any one action of at least One
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-
Uillies kilags WPllIIW.~) for Property damage. ?he terms
of sush pulley shell ale. seaters to these term set forth La
Paragraph 13 of the Nester Lea., with respeot to the scope of
coverage to he provided. Lessor and Lessor in the Nester Lease
shall he named co-imeured in such insuranee policy or policies.
lush policies shall estaim provisisa for ten days notice to
fern, and Lessor in the Master Lease prior to cancellatioo.

11. ~Uu&a. lubleasse shall, without any previousdammnd thereto,. pay to Lessor the said rest at the times and in
the manor aheve provided. Zn the event of nonpayment of said
rest, or aimy installment thereof9 and if the same shall remain in
default for tea days after heosming due, or if the subleased
premises shall he deserted or vacated, Lessor or its agent shall
witheut further notice have the right to and may enter the said
premises as agents of Sublessee, and may relet the premises and
reseive the rest thereto, upon such terms as shall he satisfac-
tory to Lessor and all the rights of Sublessee to repossess the
premises under this Sublease shall he forfeited. Such reentry byr~. Lesser shall net operate to release Sublessee from any rent to hepaid or covenants to he performed hereunder during the full term
et Zn the case of violation by Sublessee of any

agreements and conditions of this Sublease,
t of the rent, and upon failure to discon-

tines suob violation within ten days after written notice thereof
~o Sublesses this Sublease shall henceforth, at the option of
Lessor, became null and void and Lessor may reenter without

0 further notice or demand. Upon violation by Sublessee of any ofthe agrernasts, covenants, and conditions of this Sublease, all'4.
future installments of rent unpaid and all other monies due to
and payable by Lesase shall at once become due and payable.

12. Use of Premises. As an inducement for Lessor to
enter into this Sublease, Subleasee has represented and warranted
that the sole and exclusive purpose of Lessee's leasing the
premises is for the purpose of Operating general business

offices.

-5-



S~ m~ '- *~ ,....s Subleasee further accept.
the premises em em as-ia where-is beats aid asoepta full respon..
sihility for all esets that may be
.sdihiem aatisfatory ho meat their specifioatieea. Remodel trig
mush be approved by the lessor prior ho .msmcememt.

14. ~ Subleasee mel met aseiga this Sub-
lease cc sublease the premises La whole or is part without the
writhe. permiastee of Lessor which will ~ E ~b1y with-

permitted under
this Sublease shall he giwen is writing by first class certified
mail, return receipt requested, as fol2owss

t@6

C.I.A.r~J11~7t~~. Shreat Suit. 101
Aleusmdria, VirginIa 23314
in the case of Sublesseag and

Usti@mal Conservative ?oundation1001 Primes Street
Alemeadria, Virginia 22314
AflUs Mr. Leif moren
is thu case of the Lessor.

15. hIi~biMsii.i Sublessas agreas it viii hold
Lessor harmless and it will pay to Lessor any losses vhich Lessor
may incur 2 rcm any default of Sublessee under the terms and con-
ditions of the Naster Lease and/or this Sublease and from or as a?Q result of Lessees possession and use of the subleased premises.

17. ~ itration. Any controversy arising under, out
of, in connection with, or relating to, this Sublease, and anyC) consequent amen~ent thereof, or the breach thereof, shall be

determined by arbitration in the City of Alexandria, Virginia, in

accordance vith the rules of the American Arbitration Associa-
tion. Any avard rendered therein shall be final and binding on
each and all of the parties thereto and their representatives,

-6-



9 ~ Sediment -v be entered thereon in any court having leftism
dieties thereon.

IS. 5S . if any provision or provisions of

this Sublease shall he held SO he invalid, illegal. or unenforo...
able, the validity, legality, sad enfereeebility of the remaining
provisions shall not, in say way, he affected or impaired there-

by.
19. ~ this Sublease may he ezecuted

simultaneously in turn or mere esuatarparta. each of which shall
he deemed an original, but all at which together shall constitute
one and tie same instronsat.

20. ImiiniaSia. All Sahibits and other doments
referred to herein are incorporated in this Sublease by reference
and shell become a part of this Sublease. ezoept as otherwise

conflicting with the provision hereof.

21. Waiver of mreaoh. the waiver by either Party of a
breach of any provision of this Sublease by the other Party shall

0% not operate or he construed as a waiver of any suheeguent breach
by the then breaching Party.

22. &I.Lnsja. this Sublease may only be modified

in writing. ezecuted on behalf of Lessor and Sublessee. the term
(N lmbleone as Used herein includes any future written amendments,

modifications, or supplements made in accordance herewith.
23. Untire Agreement. this instriment contains the

entire agreement between the parties hereto with respect to the
o transact ions contemplated herein.

C)

'I



3 wymg3 U-'Ims~Wm Lessor and Sublessee have

eaeeste this Lease as of the date first above written.

JeLi~4 Ld

Dy

NAtIONAL CONUIVATV IOOUDAI'ON

lyg_________________________

MAE 33 to wit.

aforesaid, I. the undersigned, a Notary ~ the City
who is the ______________j~at

and whose name is sign.h;to the foregoing writing bearing date the dayof ___________________ 13 , has aoknovIuIjiIEhe same before sqin my County an. state aforesaid as and for the act of the CorporaL
tic..

I GEYDE under my hand and seal this day
of _________________ 19

0

Notary Public

I My ceissiom expires.
I caUIMOVYINSXNIA ~ to wit:ii I, the undersigned, a Notary Public in and for the Cityaforesaid, in the ~convealth of Virginia, do hereby certify!!that , who is the___________________ of0 ~ CansiwAym F~i.DAIOu, and whose name is signed to the

foregoing writing bearing date the day of ________________
o 13 * has acknowledged the same b Eeii in my County and State*aE~iaid as and for the act of the Corporation.

GIV3N under my hand and seal this - dayof .19

Notary Public

My Comeission expires:
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MATIOIIAL CQ~1SERVATIV~ FOUIIDATIOfI
109? PRIPICE SThI~T

ALEXANDRiA. Vm(~ff~~~ Z2314

Maiselle Dolan Shortley
Chairman (703) 548-0900

October 31, 1988

'.lr. John W. Holsinger
John Holsinger, P.C.
1001 Prince Street
Alexandria, VA 22314

Dear Mr. Holsinger,

As you may know, your lease with us expires today. Since
we have not received notice from you regarding your intentions
to either continue your tenancy with us or to secure other office
space elsewhere, I thought it best to inquire at this point. We,
of course, hope that you will decide to retain your current office
space with us and to this extent we would like to make the fol-
lowing offer.

Because of the current sale status of our building, we would
like to propose that you continue your existing lease on a month-
to month basis at the current monthly rental rate until the status
of the building is decided. During this period, the lease may be
tern2inated by either party upon sixty (60) day written notice being
provided.

If you are amenable to this proposal, please sign this page
where indicated below in consent and keep a copy of it as an ad-
dendin to your current lease. If you would return the second copy
to me I would appreciate it. Of course, if you would like to dis-
cuss this situation further, please feel free to speak with my
assistant 'iark Ortmeier at 684-1800.

Thank you very much..

Ma s lle Dolan y Da e ~
Chai .an I J~Sh)fHolsingerP.C<
The National Conservative 1'~O 1 Prince Street
1001 Prince Street Alexandria, VA 22314
Alexandria, VA 22314

**
* **NGP *

0
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NATIOr4ALC~4SERVATIVIPOUr1DATO9I
I., peviegawer

ALIZMIOmA. YQWA mt.

Maiselle Dolan Shortley
Chairman

(703) 548-0900

January 5, 1989

To:

From:

Mr. Holsinger

Mark OrtmeierjtJ~"'

Subject: Extra Parking Space

Thank you for your interest in renting an extra parking
space from us. I have enclosed the two copies of the parking
agreet'ent which I mentioned over the phone which our Chairman
has already signed along with other materials pertinent to
the parking situation in our lot -- parking decals particularly.

If everything is to your satisfaction, please return one
copy of the signed agreement and first rental check to me and
everything will be taken care of.0

Once again, thanks for your interest.

Attachments: 2 copies parking agreement
1 parking decal
4 visitor decals
2 violator stickers
1 parking lot regulations

C~4j

* *
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NATIOIIAL COIISERVATIVE FOUNDATIOfI
1001 PRIflCE STR2ET

ALEXANDRIA. VIRGIflIA 22314

Malselle Dolan Shortley (703) 548-0900
Chairman

It is hereby agreed that as of Junaury 6, 1989, John
Holsinger, P.C. with offices at 1001 Prince Street, Alexandria,
V~ will rent one additional parking space, #20, from the
National Conservative Foundation for the monthly rental fee of
$50.00.

This $50.00 will be due the first day of each month begin-
fling on February 1, 1989. In consideration of the date of ex-
ecution of this agreement, the rental fee for January, 1989, only
shall be due upon signing of this agreement and shall be pro-

C) rated to $42.00 to account for the days of January not covered
by this agreement.

If the rental fee is not received by NCF by the 10th day
of any given month, the vehicles parked in space #20 shall be
towed at the expense of the owners. This policy will be con-
tinued until full nayment is received or this agreement is

0 cancelled.

This agreement may be terminated upon 30 days written notice

C) b~' any of the parties to this agreement.

/

'laiselle Dolan Shortley t& Mr o n V* Ilolsinge
Chairman
The National Conservative 10 Prince Street
1001 Prince Street Alexandria, VA 22314
~lexandria, VA 22314

Attachments: 1.) Parking Map
2.) Parking Lot Rules
3.) Parking Decal and Visitor Decals

cc: Shirley Bailey



~i~i~I<

October 17, 1985

Hr. Lief Noren
National Conservative ioLLti.al

Action Comittee
1001 Prince Strt
Alexandria, VA 22314

Dear Mr. Noren:

I have been authorised by Cheyl Smith, C.P.A., 510 King Street, Suite 300,
Alexandria, VA to submit this letter of intent to lease space at 1001 Prince
Street, Alexandria, VA under the folloving terms end conditions:

PROPERTY: 1001 Prince Street
Alexandria, VA

A portion of the first floor consisting of approximately
700 square feet.

BASE RENTAL RATE:

RENTAL ESCALATION
AND ADJUSTMENTS:

LEASE TERM:

OCCUPANCY:

RENT COMMENCEMENT:

TENANT IMPROVEMENTS:

$962.50 per month - full service

1. The hase rental rate shall be adjusted annually
beginning in year two (2) of the lease to reflect
50% of any increases in the Consumer Price Index.

2. In addition, Tenant agrees to pay its prorata
share of increases in operating expenses and
taxes of the building.

The term shall be three years.

As soon as Landlord completes requested improvements.

January 1, 1986

(1) Landlord shall provide additional improvements
as outlined in Exhibit A at its sole expense
and responsibility.

~.t~wpt~.

CM

AREA:



K

k
.1

Kr. LoLL Woven
October 17, 3~~5
Wage Tv.

(2) Landlord shall provide a directory on intO vail.
of 1st floor for 1st floor tenants.

COWTIWQUCIIS: (1) Subi act to Landlord's approval for Tenant to
sublease any surplus space.

(2) Subject to approval of long-form lease.

(3) Carpet cleaned and valis painted as needed.

PARKING: Tenant requests the use of one (1) parking space at
no charge in the rear of the building during the term

U) of its lease.

Co Please indicate your approval of this letter of intent by signing below and
returning one (I) copy to me at your earliest convenience so we may proceed
with the draf ting of the lease docuinats.

With best regards,

William G. Smith

C) Coummercial Division

WGS/dmm
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?ovembr 7. 1985

To: William Smith

From: Cheryl Smith

Re: Sublease Agreement

N
Enclosed please find two executed copies of the sublease agreementbetween NCF and my firm. These copies were executed subject to thefollowing conditions:
1. That the landlord wire the partition wall inside my office andthe reception area for wall lighting fixtures. I will provide

the light fixtures.
N

2. That a copy of the Master Lease be provided me within threeworking days and I may then cancel this Sublease Agreementwithin two working days if there are unacceptable provisionso in the Master Lease.
I deleted the first sentence of paragraph 13 on page 6 since the

tenant alterations have not been completed, nor approved at this time.
I also enclose a copy of my financial statements and references.

I also enclose my check for the rent deposit, which must be returnedto me if the landlord does not accept the lease or in the event theMaster Lease is not acceptable to me.

Very truly yours,

Ch&r~y1 1. Smith

Enclosures:
Copies of Sublease Agreement
Financial Statements
References
Check for rent deposit
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SUSiASS ABUI~ST Eated April 11, iNS, between NATIONAL
CONSERVATIVE POUNOATION (Lasser), with its principal offices

located at 1001 Prince Street, Alexandria, Virginia 22314 and SNANROICH
N. TAIATASAI.NAPIAOANI * qwmaS PAJOONI AND JAI.AL SENSO00P0I~

(9ublessees), doing business as United Express, with its principal offices
currently at ~11 Duke Street, Alexandria, VirginIa, 22314. Alexandria, Virginia

WIlNESSETh:

~IEREAS. on February 23. 1003, Lesser entered into a Deed of Lease
with Walter F. OCennell in respect t the leasing of 1001 Prince Street,

Alexandria, Virginia 22314, to be effective on Oeceer 1, 1003, being the date
then projected that the premises would be available for occupancy by Lesser,
containing approximately 21.500 gross rentable square feet; and

IIqEREAS. Walter F. O'connell has granted Lessor permission pursuant
to the terms of the Deed of Lease to enter into a Sublease Agreement to sublet
the premises or any part thereof; and

I4EREAS, the Deed of Lease between Walter F. O'connell and Lesser is
r~) now effective.

NIP, THIRUONE, in consideration of the following mutual covenants
and other g~d and valuable consideration, the parties hereto agree as follows:

1. j~gggj. The Lessor hereby sublets to the Sublessee and

Sublessee hires from the Lessor the following described premises:
Northeast corner of the ground floor of 1001 Prince Street. Alexandria,

Virginia 22314, to be used only for a business office, for the term and at the
C) rental hereinafter stated. A floor plan of said office space is attached

hereto and incorporated herein as Exhibit A.

2. Master Lease. It is understood and agreed that this instriment
is a Sublease Agreement by which Lessor is subleasing to Sublessee for the term

- Page 1 of 6 -
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and at the rental hereinafter stated the premises which are part of the sam
praises lM5ed to Lesser in the aforesaid Deed of Lease dated Fe wary 23,
iMS, which is hereinafter referred to as the tmMaster Lease. Said Nester
Lease is attached hereto and incorporated herein as Exhibit 5 Except as
otherwise specifically stated herein, Sublessee does hereby assum and agree to
perform all of the duties and obligations impoced upon Lessor by the Nester

Lease for the term of this Sublease and it is agreed that Lessor shall have all
the rights and powers, and assume all the obligations with respect to the

subleased praises that are conferred and imposed upon the Lessor as ideatif led

in the Nester Lease.
~* Larhins. During the term of this sublease, Lesser shall

provide for Sublessee's use, at Sublessee's option, two (2) parking specs(s)

at $50.00 per month.

~. Baz~i. All rent and other charges which Sublessee is obligated
to pay Lesser under any provision of the Sublease thall be paid promptly to
Lessor at Lessor's address without any set-off, counterclaim, or deduction

whatsoever. After five (5) days a late rent charge of ten percent (10k) shall

be due and payable in any mnth in which Sublessee does not pay promptly.0
(a) Sase Rent. The Sublessee agrees to pay a base rental in

the sum of six thousand six hundred dollars ($6,600.00) for the first year

payable in eeal memthly installments of five hundred fifty dollars

(SisOse) ups' month (or pro-rata portion thereof for any part of a month). The
rent for each month shall be paid in advance on the first day of each calendar

N month during their term hereof. On each subsequent year of the lease beginning
on the first day of March the base rent shall be raised by the sum of five

percent.
0

S. Security Desosit. Sublessee hereby deposits with the Lessor
~h~~the sum of five hundred fifty dollars ($550.00) as security for the

performance of the Sublessee of the terms of this Sublease. The Lessor mayC)
use, apply, or retain the whole or any part of the security so deposited to the

extent required for the payuent of any rent and additional rent or other sum as
to which the Sublessee is in default or for any sum which the Lessor may expend

or nay be required to expend by reason of the Sublessee's default in respect of

any of the terms of this Sublease, including, but not limited to, any damages

- Page 2 of 6 -
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w
or detteiamcy In the ~ of the eublesoed premises, gAsther Such damages
r deficiency accrued before or at tor o~mery proceedings or other Ptemtry by

Lesser. In the event that the Subleasee shall c~ly with all of the tern. of
this Subleese. the security depeelt shall be returned to the Sublessee, witheut
Interest, after the date fined as the end of the Sublease and after delivery of
possession of the subleased premises to the Lessor. The Sublessee shall not
assign or OfiCI~Or the menoy deposited as security, and neither the Lessor nor
its successors or assigns shell be bound by any such assignment or emc~rance.

6. 1am. The term of this Sublease shall be for two (2) years,
conmencing on the 30th day ef April, 1906, and expiring on the 29th day of
April, 1990.

7. ~ Sublossee will pay all tames of every kind and
description levied against its business, appliances, equipment and personal
property.

5 lIlmSSiE. Lesser or the Lesser inthe Master Lease shall have
the right U enter the. subleased premises at any reasonable time U inspect the
condition of the premises.

~. iMrrr. Upon termination of this Sublease. Sublessee will
surrender the premises U Lessor in as seed condition as received at
canmencemest. of this Sublease, except for ordinary wear and tear, and damage by
fire or ~ ~w~ll indemnify Lessor from any and all dales made by the

- due to any alterations of the premises made by

10. Liability insurance. Sublessee will indemnify and save harmless
Lessor and the Lessor in the Master Lease, their successors and assigns, from
any and all claime, demands, actions, causes of action, and Judpments, whether
for personal injury or property damage, asserted by any person arising out of
Sublessee s possession and use of the premises. Sublessee shall maintain
liability insurance throughout the term of this Sublease, with an insurance
company authorized to do business in the Coemonwealth of Virginia, such policy
to have liability limits of at least five hundred thousand ($500,000) for

personal injury for one person, aggregate liability for all persons in any one
action of at least one million Dollars ($1,000,000) for property damage. The

terms of such policy shall also conform to those terms set forth in paragraph



w
ef the Mieter Lease with respect to the scope of coverese to be provided.

UOI' and Lessor in the Mister Lease shall be named co-insured in such

itiOIiiUitO policy or policies. Such policies shall contain provision for ten
days' notice to Lessor and Lessor in the Master Lease prior to cancellation.

* 11. ~ Sublessee shall, without any previous demand therefor,

pay to Lessor the said rent at the tiass and in the manner above provided. In

the event of nonpayment of said rent, or any installment thereof, and if the

* 5 Shall remain in default for ten days after becoming due, or if the
subleased premises shall be deserted or vacated, Lessor or its agent shall

withsut further notice have the right to and may enter the said premisos as

agents of Sublessee, and may re-let the premises and receive the rent therefer

upOn such torme as shall be satisfactory to Lessor and all the rights ef
Sublessee to repossess the premises under this Sublease shall he forfeited.
Such re-entry by Lessor shall not operate to release Sublessee from any rent to

be paid or covenants to be performed hereunder during the full term of the

Sublease. In the case of violation by Sublessee of any of the covenants,

agreements and conditions of this Sublease, other than the pa)usnt of the rent,

and upon failure to discontinue such violation within ten days after written
notice thereof to Sublessee this Sublease shall henceforth, at the option of
Lessor, become nell nd veid end Lesser may re-enter witheut further notice or

demand., atg~~p Sublessae of any of the agreements, covenants, and
all future installments of rent unpaid and all

te~~ poyable no Lessee shall at once become due and payable.
N 12. ~jfhjgg~* As an inducement for Lesser to enter into this

c%) Sublease, Sublessee has represented and warranted that the sole and exclusive
purpose of Lessees leasing the premises is for the purpose of operating

0 general business offices.

13. Acceotance of Premises. Sublessee doss hereby unconditionally

and irrevocably warrant that authorized agents have inspected the premises and
that Sublessee is satisfied with the present condition of the premises.

Sublessee further accepts the premises on an as-is where-is basis and accepts
full responsibility for all costs that nay be Incurred in remodeling to a

condition satisfactory to meet their specifications. Sublessee may partition

floor to ceiling where existing half wall stands and nay mount a small car-type

- Page 4 of.6 -
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Jaw)
S~terela radio antenna on the outside #U~ ~s41~M~With * wire PUS
the window of the earned space. Any redelia4uwse be approved by the
prier to Comencement.

14. MIsfiM. Subleeaee may wet usiga this Sublease f sublease
the premises in gisele or in pest without Ugs wu4#qrn permission of Lesser ubich
will not be unreaaonably wIthheld,

15. ftg~j~ Any netice required ~ p.Itted under this Sublease
shall be given in writing by first class eertWled isil. return receipt

requested, as follows:

To: Shahreth N. Tabatebai4~sduu1, ~uevt Pjeehi or
Jalal Uehbeedpeer
1001 Prince Street, Salt. Ml
Alexandria
Virginia 11514.

in the case of Sublessas; and

PIATIOSAL COUSOVATIVI FUNMTWU
1001 Prince Street
Alexandria, Virginia 12514

in the case of the Lessor.

16. ~gjjJg~gj~: Sublessee sprees it will held Lessor harmless
and it will pay to Lessor any losses which Lesser inay incur from any default of
Sublessee under the terms and cenditisas of the ester Lease inii'or this
Sublease end from or as a result of Lessees peseeselen and use of the

subleased ~heieew.

* )J~~ ~ Any controversy arising under, out of, in
connectise with, or relating to. this Sublease, and any consequent emondeent
thereof, or the broach thereof, shall be determined by arbitration in the City
of Alexandria, Virginia, in accordance with the rules of the hoerican
Arbitration Association. Any .mrd rendered therein shall be final and
binding on each and all of the parties thereto their representatives, and
Judsnt nay be entered thereon in any court having jurisdiction thereon.

18. Severability. If any provision or provisions of this Sublease
shall be held to be invalid, illegal, or unenforceable, the validity, legality,

and enforceability of the remaining provisions shall not, in any way, be

affected or impaired thereby.

19. Counteroarts. The Sublease nay be executed simultaneously in

two or more counterparts, each of which shall bo deemed an original, but all of

- Page 5 of 6 -



lAith tepWir shall eeiAetttut4 ape gsj th SMO imStUW5St.

~. imzaslm. All Lubibits and other decmsmts referred to
herein are incorporated in this Sublasoe by reference and shall bot a part

of this Subloas., except as other wise conflicting with tho provision hereaf.

21. mixaL..tL~sb. The waiver by either Party of a breach .f any
prevision of this Sublease by the other Party shall net operate or be construed
as a waiver of any subsequemt breach by the them breaching Party.

22. ~Uj~g~j. This Sublease may only be medified in writing,
oxetuted en behalf of Lesser end S*leeeee. The term 9ubloeeeu as used herein

imoludes any future written mmn~emte, inedificatleme, or euppimmeta mmd. in
accordance herewith.

23. ~~3jgJggft. This instrument contains the entire agreement
between the parties hereto with respect to the transactions centeeplated
herein.

24. All parties recognize that the only Sreber involved in the
transaction is WJO 4 Associates. commissions to be paid per separate listing
agreement based on the total base rant of thirteen thousand five hundred
thtrty dollars and no/100 (513,530.00).

II WITNESS WIEREOP, the Lessor and the Se~lessee have executed this

Lease as *e written.

8333ME-
ater

Date: (y~~/f~,QgVj

)( ~
qrn

05W LLZLdL4
C) UJO & ASSOCIATES 1 ~

BY

Date ~

- Page 6 of 6 -
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4L. UCESbOIt
STIVEDARD P~)SM 2
F(WUARY ;m annew
GENERAL SERViCES
AOUWNSThATN
FP* (N ~FR) s-best

DATE OF LEASE

6 February 1984

THIS LEASE, made and entered auto this date by and between

DACA-31-5440 9 3
_____

NATIONAL CONSERVATIVE FOUNDATION

1001 Prince Street
Alexandria, Virginia 22314

and whose interest in the property hereinafter described Is that of Lessee

hereinafter called the Lessor, and the UNITFI) STATES 01 AMERICA. hereinafter tailed the Go,'erna,6t

WITNESSETIE: The parties herein for the considerations hereinafter mentioned. covenant and asree as follows:

I. The Lessor hereby leases to the Government the following described prenseses:

Full-time exclusive use of approximatelY 3,354 square feet of net

usable office space on the first floor of the building known as

Prince Street School at 1001 Prince Street, Alexandria, Virginia 22314.

tobeusedfor Government purposeS.

2. TO 1IA~'E ANI) TO HOLD the said premises with their appurtenans..s for the term beginning cm

July. 84................through *30 November 19.8~

and rencs~al rights as may be hereinafter set forth.

subject to termination

~. The Go'ernment shall pa~ the Lessor annual rent of ~ 59, 768.8

at the rate (~f , 930.69 per month . . . - an arrears.

Hent for a lesser period shall be prorated. Rem hetks shall he made payable to: Lessor at address above.

Finance & Accounting Office, USAED, Baltimore, P. 0. Box 1715, Baltimore,

ryland 21203-1715.

4. The Gosernment may terniinat~m at least days' notice in writing

to the Lessor and no rental shall accrllLle ternin.ition. Sod notice shall be Lomputed ,.ommene-

ang waLh (he day afier die date of mailillLI.

~ This le~~ renewed at the opt~GovCrnfl)ent. for £h'~i1~~9~?j ternis and at the following rentals:

provided nohice be giv~

tar an~ renessal term; all

Said notaLe ~hall be (omi

%h.dl rem.iin alit
date of mailing.

~nd of the original lease terni

ring .in~ renewal term.

2-106

whose address is



GENERAL PROVISIONS, CERTIFICATION AND INSTRUCTIONS
U.S. Government Lease for Real Property

GENERAL PROVISIONS
1. SUBLETTING THE PREMISES.

The Government may sublet any part of the premises but
shall not be relieved from any obligations under this lease
by reason of any such subletting.
2. MAINTENANCE OF PREMISES.

The Lessor shall maintain the demised premises, Including
the building and any and all equipment, lature., and ap-
purtenances, furnished by the Lessor under this lease In
good repair and tenantable condition, except In case of
dam age arising from the act or the negligence of the Gov-
ernment's agents or employees. For the purpose of so main-
taining said premises and property, the Lessor may at
reasonable times, and with the approval of the authorized
Government representative in charge, enter and inspect the
same and make any necessary repairs thereto.

3. DAMAGE BY FIRE OR OTHER CASUALTY.

If the said premises be destroyed by fire or other casualty
this lease shall immediately terminate. In case of partial
destruction or damage, so as to render the premises unten-
antable, as determined by the Government, the Government
may terminate the lease by giving written notice to the
Lessor within fifteen (15) days thereafter; if so terminated
no rent shall accrue to the Lessor after such partial de-
struction or damage; and if not so terminated the rent shall
be reduced proportionately by supplemental agreement hereto
effective from the date of such partial destruction or damage.

4. ALTERATIONS.
The Government shall have the right during the existence

additio , attach fixtures and erect
leased, r~o or structures so placed in,

rupon the premises herebyshall be remainthe pr r '~ t and may be removed orotherwise disposed of by the Government.

5. CONDITION REPORT.

A joint physical survey and inspection report of the de-
mised premises shall be made as of the effective date of this
lease, reflecting the then present condition, and will be signed
on behalf of the parties hereto.

6. COVENANT AGAINST CONTINGENT F~s.
The Lessor warrants that no person or selling agency has

been employed or retained to solicit or secure this lease upon
an agreement or understanding for a commission, percent-
age, brokerage, or contingent fee, excepting bona fide em-
ployees or bona fide established commercial or selling agencies
maintained by the Lessor for the purpose of securing busi-
ness. For breach or violation of this warranty the Govern-
ment shall have the right to annul this lease without liability
or in its discretion to deduct from the rental price or con-
sideration, or otherwise recover, the full amount of such
commission, percentage, brokerage, or contingent fee. (Li-
censed real estate agents or brokers having listings on prop-
ert y for rent, in accordance with general business practice,
and who have not obtained such licenses for the sole purpose
of effecting this lease, may be considered as bona fide em-
ployees or agencies within the exception contained in this
clause.)

7. Orncws NOT TO BENEm.
No Member of or Delegate to Congress, or Resident Com-

missioner shall be admitted to any share or part of this lease

contract, or to any benefit that may arise therefronr but
this provision shall not be construed to extend to this #Ieaae
contract If made with a corporation for its general benefit,

8. ASSIGNMENT OP CLAIMS.

Pursuant to the provisions of the Assignment of Claims
Act of 1940, as amended (81 U.S.C. 208, 41 U.S.C. 15), If
this lease provides for payments aggregating $1,000 or
more, claims for monies due or to become due the Lessor
from the Government under this contract may be assigned
to a bank, trust company or other financing institution,
including any Federal lending agency, and may thereafter
be further assigned or reassigned to any such institution, Any
such assignment or reassignment shall cover all ainount.pay-
able under this contract and not already paid, and shall not
be made to more than one party, except that any such assign-
ment or reassignment may be made to one party as agent
or trustee for two or more parties participating in such A-
nancing. Notwithstanding any provisions of this contract,
payments to an assignee of any monies due or to become
due under this contract shall not, to the extent provided in
said Act, as amended,.be subject to reduction or set-off.

9. EQUAL OPPoRTUNITY CLAUSL

(The following clause is applicable unless this contract is
exempt under the rules, regulations, and relevant orders of
the Secretary of Labor (41 CFR, ch. 60).)

During the performance of this contract, the Contractor
agrees as follows:

(a) The Contractor will not discriminate against any em-
ployce or applicant for employment because of race, color,
religion, sex, or national origin. The Contractor will take
affirmative action to ensure that applicants are employed,
and that employees are treated during employment, without
regard to their race, color, religion, sex, or national origin.
Such action shall include, but not be limited to, the following:
Employment, upgrading, demotion, or transfer; recruitment
or recruitment advertising; layoff or termination; rates of
pay or other forms of compensation; and selection for train-
ing, including apprenticeship. The Contractor agrees to post
in conspicuous places, available to employees and applicants
for employment, notices to be provided by the Contracting
Officer setting forth the provisions of this Equal Opportunity
clause.

(b) The Contractor will, in all solicitations or advertise-
ments for employees placed by or on behalf of the Contractor,
state that all qualified applicants will receive consideration
for employment without regard to race, color, religion, sex,.or
national origin.

(c) The Contractor will send to each labor union or repre-
sentative of workers with which he has a collective bargain-
ing agreement or other contract or understanding, a notice,
to be provided by the agency Contracting Officer, advising the
labor union or workers' representative of the Contractor's
commitments under this Equal Opportunity clause, and shall
post copies of the notice in conspicuous places available to
employees and applicants for employment.

(d) The Contractor will comply with all provisions of Ex-
ecutive Order No. 11246 of September 24, 1965, and of the
rules, regulations, and relevant orders of the Secretary of
Labor.

(e) The Contractor will furnish all information and re-
ports required by Executive Order No. 11246 of September
24, 1965, and by the rules, regulations, and orders of the
Secretary of Labor, or pursuant thereto, and will permit
access to his books, records, and accounts by the contracting
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amnev and the Secretary of Labor for purposes of Investiga-
roat~asoertain compliance with such rules, regulatIons, and

orders.
(1) In the event of the Contractor's noncomplisiim with

the Equal Op~rtunity clause of this contract or with Z7
of the maid rules, regulations, or orders, this contract zeal
be canceled, terminated, or suspended, In whole or In pars,
and the Contractor may be declared Ineligible for further
Government contracts In accordance with procedures author-
ized In Executive Order No. 11246 of September 24, 1965,
and such other sanctiona may he imposed and remedies in-
voked as provided In Executive Order No. 11246 of Septem-
ber 24, 1 orb rule, regulation, or order of the Secretary
of Labor, or as otherwise provided by law.

(g)The Contractor will Include the provisions of para-
graphs (a) through (g) In every subcontract or purchase
order unless exempted by rules, regulations, or orders of the
Secretary of Labor issued pursuant to section 204 of Execu-
tive Order No. 11246 of September 24,1965, so that such pro-
visions will be binding upon each subcontractor or vendor
The Contractor will take such action with respect to any sub-
contract or purchase order as the contracting agency may
direct as a means of enforcing such provisions, including
sanctions for noncompliance: Provided, however, That in the
event the Contractor becomes involved in, or is threatened
with, litigation with a subcontractor or vendor as a result of
such direction by the contracting agency, the Contractor may
request the United States to enter into such litigation to
protect the interests of the United States.

10. FACILITIES NONDISCRIMINATION.

C) (a) As used in this section, the term "facility" means
stores, shops, restaurants, cafeterias, restrooms, and any
other facility of a public nature in the building In which the

C) space covered by this lease is located.
(b) The Lessor agrees that he will not discriminate by

r~ segregation or otherwise against any person or persons be-
cause of race, color, religion, sex, or national origin in
furnishing, or by refusinj to furnish, to such person or

N persons the use o an facility, including any and all services,
privileges, accommodations, and activities provided thereby.

rv~ Nothing herein shall require the furnishing to the general
public of the use of any facility customarily furnished by the
Lessor solely to tenants, their employees, customers, patients,

o clients, guests and invitees.
(c) It is agreed that the Lessor's noncompliance with the

.~. provisions of this section shall constitute a material breach
of this lease. In the event of such noncompliance, the Gov-
ernment may take appropriate action to enforce compliance,

) may terminate this lease, or may pursue such other remedies
as may be provided by law. In the event of termination, the

- Lessor shall be liable for all excess costs of the Government
in acquiring substitute space, including but not limited to
the cost of moving to such space. Substitute space shall be

C\ obtained in as close proximity to the Lessor's building as is
feasible and moving costs will be limited to the actual ex-
penses thereof as incurred.

(d) It is further agreed that from and after the date
hereof the Lessor will, at such time as any agreement is to
be entered into or a concession is to be permitted to operate,
include or require the inclusion of the foregoing provisions
of this section in every such agreement or concession pur-
suant to which any person other than the Lessor operates or
has the right to operate any facility. Nothing herein con-
tained, however, shall be deemed to require the Lessor to
injude or require the inclusion of the foregoing provisions of

this section In any existing agreement or cou~oI#~r~
contracting party

ment or one In which to renew or extend the spee.
Lessor has the unilateral right
mont or arrangement, unW the expiration of thb minding
agreement or arrangunent and the unilateral right to amew
or extend. The Lessor also agrees that It will take amy sad
all lawful actions as expeditiously as possible, with rempeib
any such agreement as the contracting agency may 4lresO!
a means of enforcing the Intent of this section, incluilUg. let
not limited to, termination of the agreement or4SOnC5IIS and
Institution of court action.

11. EXAMINATION OF RaCouns.
(NovU,-Thls provision is applicable If this lease was nip-

tiated without advertising.)
(a) The Lessor agrees that the Comptroller General el the

United States or any of his duly authorized represeatatIVeS
shall, until the expiration of 8 years after final payment
under this lease, have access to and the right to exemins amy
directly pertinent books, documents, paper., and records of
the Lessor involving transactions reiated to this lease.

(b) The Lessor further agrees to include In all his suboes-
tracts hereunder a provision to the effect that the subeo~traO
tor agrees that the Comptroller General of the United States
or his representatives shall, until the expiration of S years
after final payment under this lease with the Government,
have access to and the right to examine any directly pertinent
books, documents, papers, and records of such subcontractor
involving transactions related to the subcontract-

12. APPLICABLE CODES AND ORDINANCES

The Lessor, as part of the rental consideration, a~ to
comply with all codes and ordinances applicable to the own-
ership and operation of the building in which the leased space
is situated and, at his own expense, to obtain all neceesery
permits and related items.

13. INSPECTION.

At all times after receipt of Bids, prior to or after accept-
ance of any Bid or during any construction, remodeling or
renovation work, the premises and the building or any parts
thereof, upon reasonable and proper notice shall be accessi-
ble for inspection by the Contracting Officer, or by architects,
engineers, or other technicians representing him, to deter-
mine whether the essential requirements of the solicitation or
the lease requirements are met.

14. ECONOMY ACT LIMITATION.

If the rental specified in this lease exceeds $2,000 per
annum, the limitation of Section 322 of the Economy Act of
1932, as amended (40 U.S.C. 278a), shall apply.

15. FAILURE IN PERFORMANCE.

In the event of failure by the Lessor to provide any service,
utility, maintenance or repairs required under this lease, the
Government shall have the right to secure said services,
utilities, maintenance or repairs and to deduct the cost
thereof from rental payments.

16. LESSOR'S SUCCESSORS.

The terms and provisions of this lease and the conditions
herein shall bind the Lessor, and the Lessor's heirs, executors,
administrators, successors, and assigns.

CERTIFICATION

1. CERTIFICATION OF NONSEGREGATED FACILITIES.

(Applicable to (1) contracts, (2) subcontracts, and (3)
agreements with applicants who are themselves performing
federally assisted construction contracts, exceeding $10,000
which are not exempt from the provisions of the Equal
Opportunity clause.)

By the submission of this bid, the bidder, offeror. applicant,
or subcontractor certifies that he does not maintain or pro-
vide for his employees any segregated facilities at any of his
establishments, and that he does not permit his employees to
perform their services at any location, under his control,
where segregated facilities are maintained. He certifies fur-
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thor that he will net mslnt~hS~J~ at an
~p~O55 to ~oim their servless

at a37 under his corn where ted faduities
or

are mini The bidder, offerer, anolleaM. subeon-
tractor agrees that a broach of this ourtIhtI~SYldStlu~
of the Equal Opportunity clause in this contract. As used in

this certification, the term "segregated facilities" means any
waiting rooms, work areas, rest rooms and wash rooms, res-

tauraMs and other eating areas, time clocks, locker rooms and
other storage or dressing areas, parking lots, drinking foun-
tains, recreation or entertalnn)Int areas, traUD5pOrtatldUl, mud

housing facilities provided for emplo700s which 510 segre-

gated by explicit directive or are 17n fact segregated on the

basis of race, color, religion, or national origin, because

of habit, local custom, or otherwise. He further agrees that

(except where he has obtained identical certifications from

proposed subcontractors for specific time periods) he will ob-

tain Identical certifications from proposed subcontractors

- to the award of 3 tt.0t5 oxoesilag p10,0W whisk

axe not exempt from the prevIilOSU of the Eq~ Oppustamlti
-'uss; that he will retain such sertifica in his ha;
and that he will goeward the £@~~iW~IM3tife to gush prom

nosed mhem~ (aw~
Iractors have submitted Idsntloil certifica for spodhe
time periods):

NOTI~ TO 1'5051'UalIVE 5UDCONT3ACTOR5 CU inQUinURIT VaR

CmTIVICATIONS 01 IEONUUOIOATW VACIUTI35

A Certification of NonsfreEa ties must be sub-

mitted prior to the award .bce#in( $10,000
which Ii not exempt from the provisiOnS of the Equal Oppor'

tunity clause. The certification may he submitted either for

each subcontract or for all subcontraCts during a period (I.e.,
quarterly, semiannually, or annually).

Norm: The penalty for making false statements in offers
is prescribed in 18 U.S.C. 1001.

~~s~2~ .. # .....aec*wibed siB U.8.G.1001.

NOTE.-Th penalty for makflhg 7W5* wrGwmwu'. uuw vg. - -

INSTRUCTiONS

1. Whenever the lease is executed by an attorney, agent,

or trustee on behalf of the Lessor, two authenticated copies

of his power of attorney, or other evidence to act on behalf
of thc Lessor, shall accompany the lease.

2. ~Vhen the Lessor is a rtnership, the names of the

partners composing the firm stall be stated in the body of the

lease. The lease shall be signed with the partnership name,

followed by the name of the partner signing the same.

3. Where the Lessor is a corporation, the lease shall be

signed with the corporate name, followed by the signature

and title of the officer or other person signing the lease on
its behalf, duly attested, and, If requested by the Goverumont
evidence of this authority so to act shall be furnished.

4. When deletions or other alterations are made specific

notation thereof shall be entered under clause S of the lease
before signing.

5. If the property leased is located in a State requiring

the ~cording of leases, the Lessor shall comply with all such

statutory requirements at Lessor's expense.

* U S. GOVERNMENT PRINTING OFFICE. 1979~~~281.~87/5O52
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*~11w La0I W~I~ of 50 foot
a. Light ii%~: iigu~a~ 4~~*~a.wuuw~

candles. Lesser te iw* atorast areas, corwl4ows, t~stroom5, etc.
'Blinking" lights or burned-out bulbs, and baIla~ts shall be replaced
in a timely manner.

b. Heating, ventilation and air conditioning:

1. Cooling Season: Temperature should be maintained between 780

and 800 F during duty hours.

2. Heating Season: Not less than 650 F during duty hours.

c. Hot and cold potable running water.

d. Adequate plumbing and sewerage system.

e. Janitorial services as specified in attached Exhibit A.

f. Snow removal.

g. Parking space(s) for 8 Government-owned vehicles.

h. It is understood and agreed by and between the parties hereto
that die Lessor shall obtain and pay for all utilities.

~V)

0
The following are attached and made a pan hereof:

O The General Provz~aons and Inscrueuioni (Standard Form 2-A, May. .1920 edition).

Typewritten provisions 17 through 27 a4ded.

Exhibit "A" - Janitorial Specifications.

N

0 8. The following hangei were nude iO (liii lease prior 10 itS exeCutiOn:

Cld :ses -~ & 5, Standard Form 2, deleted.
(Xause 4, Standard Form 2A, General Provisions, deleted.

IN WITNliS~' WHFRFOF, the parties hereto ha'e hereunto Nubseribed their names of the date first above
written.

LESSOR NAT:ONAL ~ONSFRVATIVE FOUNDATION .$? / .N.-~ ~-"'c~
Tax I. D. Number

"V----~-~-.--- ~ ''.' - -

IN PRESENCE ~

------------------- L~4L.A~ 1014( LA /Lr/ s,,~. -~. /rA-,.. .J-

L'iITEO STATES 0f AMERICA

------ ~ Chief5 Real EstateDivision.
.A.r 'Off'. ,~/ lit/ri

C * R. Boggs ~'~"""''

STANDARD FORM 2
F. I'~ ANY 1555 Eri''N
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lANiTORIAL SPiiCIFICAflONS

I. Empty, clean and damp dust all ash trays/cigarette urns.
2. C)ust all surfaces of chairs, desks, calinets. and associated furniture.
.~. e~mpty wistetiaskets and remove train.
4. Spot de~~r~ entrance oour glass re~raoViig tin~erprints.
). Sweep cr -; h.~j) an~i dean all ijoors.
~,. Scrw 1xnc Laisanfect all toilet fixtures, etc.

. V4 icuu;, c~~x~cting, ii c4rpeteu.

s. .~eLili o~ucr tO~~h~Ci, toilet paper and soap dispensing units i~or furnish Oar SOdp where

q~.

,, ..L&\ L.

0

o ~. .,pui ~sn all i±re~s to rerriove finger -nar~.s ani smudges I ro~i walls and doors as

rtqtJirC~.
~:. ~Iust ~jr~1jc~f clean ali ?iCtU~~S.

X'.op and ciean all floors.

4. Completely dust office area including tops of files, ledges, iaseboardls, chair rails, door
louvers ~fld trim.
). ~ledfl all teiep~iories.
u. Liust all '.'iflOOW sills.

NCil &~J-iLY

~iuii cljj floors.

4. 5COCC t ~s~" rece)tciCles.

i4'ICL. PEA. Y.~R

1. leLin c0verec surfaces of leatiier, leatlierette or plastic upnoistered of lice furniture.
2. ilign ~iustin0 and cleaning of light fixtures.

3. Shampoo carpeting, it carpeted (Spring and Fall).
4. *ax all floors where required.

~ A"



I?. The Government shall have t1 riajit ~arlng the exlstLnce of this lease to make
alterations, attach fixtures, and erect additions, structures, or signs in or upon the premises

r~ereiy leased. wnicfl fixtures, additions, or structures shall Oe and remain t~e property of

the ~overn~TIent and may iie removed uy the Government prior to trie expiration or

ter~riination of this lease. Alterations must have tne written approv4l of the Lessor.

i~. (a) t~.c Govern~rsent nay, by written notice to the Lessor, terminate t~e right of the

Lessor to proceco under mis lease it it is found, after notice, anu laearin'~ by thc Secretary

of the :~r ny or ~is duly authorized representative that gratuities (in form of entertainment,
gifts or other 'wise) were off erco or given by the Lessor or any agent or representatiVe of the

Lessor to any officer or employee of the Government with a view toward securing a lease or

securing favorable treatment with respect to the awardinl or amending, or the mi.aking of

any determination, with respect to the performing of such lease; provided, that the

existence of tacts upon ~hich the Secretary of the Army or nis uuly authorized
representative ~.akes such finding siall be in issue and may oe reviewed in any competent
court.

(~j In t~e event this lease is terminated as provided in paragrapn (1) hereof, the

Goverr~rient s[~al1 be entitled (i) to pursue the same remedies against the Lessor as it could

pursue in tne event of a breach of the lease oy the Lessor (2) as a penalty in aodition to any

other ~ia.ra~eS to ~ iiich it may ue entitled oy law, to exemplary damages in an amount ~as

deter nined oy tie Secretary of tne Army or his duly authorized representative) wnich shall

Q oe not less tnan tnree nor fore than ten times the costs incurred oy trae Lessor in providing

any SUCIS jatuities to any sucn officer or empioyee.
0

(ci Tne rigmits and remedies of the Government provided iii this clause shall not oe

exclusive ait~ ,±ie in audition to ~ry other rights and remedies provided oy jaw or under this

N lease.

19. The Lessor, bY written notice to the Government, will furnish notification of any

cnange of adoress, ownerscaip of property, name of new Lessor or line of succession. sucri

O notice s~iall ue provided at least fifteen (15) days prior to said change.

20. The supplies and services to be outained by this instruTlent are authorized oy, arc for

me nurpose set forth in, and are chargeable to Procurement Autnority Nu;noer quoted

oelow, the available balance of wnich is sufficient to cover cost of sane: 214202d u~s-7~,(j)

- i~9.5li96.A Sl~-02O QE-4-912-4-019-30U18.

21. Any notice under me terms of this lease nay i~e 6~ven ~y "Certified Mail-z{eturf

~{eceipt t~equested' or any other appropriate methou, and oclivery or atte;Tipted delivery

shall ~e dee-ned noticed under the terms of this lease. Any notice given by tne Lessor tO

the Government shall be addressed to: i)istrict Lugineer, U.S. Ar1r.y i.ngineer ,i)istrict,

baltimore, P.0. Box i/I), ATTN: NAL$RE-A, i3altirnore, £Aaryland Li2O.~. Any notice given

oy tne k~overnmeiit to the Lessor, or his Agent, snail ue addresseo to: ~atv~nal
Conservative Foundation, IbOl ?rince Street, Alexandria, Virginia 2L~l4.

22. in addition to the rent herein stated, the Government will, if requested oy the Lessor in

writing within sixty (~G) c*ays after the second anniversary date and of each succeeding

anniversary date, pay the Lessor in a lump sum payment, by suppleiziental agreement,

executed uy both parties, the proportionate snare of any tax increase for t~e precedinh~

year. The oasis for increase will oe that amount in excess of the taxes paid by tne Lessor

during the first full year of occupancy by the Government under Lease No. I)ACA-~I-)-~4-

bL~. Inc proportioui will .e the space occupied oy tnis lease compared to tue total rental

space oi said LAJildmg. Percentage of occupancy is nercoy agreed to ue ~ The



increase shall not include amounts charpd for forfeited discount, penalties and Interest in~d
will be baseo on paid invoices, receipts and other documentary evidence issued by proper

tdxii~ aatnorzti s. IA wiitteh notice of a t~ix increase is not ~iven by tile LessOr within sixty

s~,(ij bays aItt~U CI respectiVe anniversary date, t;ie rental consideration will remain
ucI~eo xor tie ri~t succeecung year without recourse. In no CYCUt shall ~any increase DC

C:aUC retroactIve for any year for which notice was not given within viC required tisiae
~)t~ViX~ 01 ~ Au

~,s 4~iz~ition.u reii~ ~iurang the tens ot mis leasi~ or any' extention or renewal, the

~oversiiient si~1i pay ci pro-i ata share of all trie operational e~~~nses of the premises,
including, bit not ii1nited to, cleaning services ano supplies asuca ~nateriaL, trash removal,

iar.c&Sca pint, snow re:noV4, water ano se*er ciiar~Cs, heatind,, electricity, and
d,~ikii5trdtJ~? e~enses ol tue &luiiuirig v~an~er. This clciuse sn~h DC effective alter the
seconi anniversary date and after each succeeding anniversary date of tnis lease. Any

c~&a; ~ge ~'iil ~e effected i.~y Supplemental A~rceneht eKecUtedi oy ~oti~ parties ariu
ret iioursed .> lump sum payitent. The basis for determining any increase or decrease will
~e tri~t ar,,c~unt in excess of or less tnari vie a:nount paid uy the ~essor Guring the first full
year of occupancy L~y the (..oVerui'nent under Lease ~o. ~ t~ercentage of
occu~arucy is .ereoy a~ree6 to ~e l&~. Suc.i increase or otzcrease shall DC LMSCLI Uposi the

Lessor ~rovioin~ tne covern;r.ent pajo utility ojils, receipts and other records documenting

sai~ operational costs f~r trie proceding twenty-four ~4) montas arid eacn succeedin~~

twelve (l~ .r4ontns theredter. If written notice is not provided within sixty ~O) days alter
e~ac;~ respective aruiiversary date, me rental consideration vi~fl remain UnchailgCO for the

o next StICceedIjITIg year wiL~out recourse. In no event snall any increase or decrease DC naoe

retroactive for any year for which notice w~s not givell ~vimin tue required tiiae period of
sixty ~b~J1 bays.

~4. ine Lessor is to complete storcige closet in ecicra of tire'-~ offices, revise 1i6iitin~ to give

)u foot candies in each office, key four offices chlterently, aria close one opening oetweefl
two offices at no cost to tne .,overnrnent.

a
1). Surrertuer. jI)Ofl ter~,iinatiOn ox this suolease, t~t ~overflmeflt wi~ surrenoer tue

~re:aSeS to Lessor uZ ~is ,;oxi condatiOfTI as reCeive~.I cit cor, e.ice~t~ertt 01 ti~is suD:eds~~,

~xc~pt for orcinar~, Year ~tu tear .~rc ~rflagC oy fire or CdSU1itY.

~. L 1s~xJtes. ne p~rtues agree til4t mis contract is suuject to vie contract i)isputes Act

~ tI~it tae ~iac~ule ~overn;rIehlt contract L)ISOUtCS cI~use snail apply to any dispute
~;~r ins sUJAC4SC.

./. u.~XeS. ~ ~overnment wiU pay all taxes ox ~VerV ~ici~ an~ ~esctiptiOfl ~evie~i against

its ~U Si ~-ss, ~opii ances, equip~T.ent .araG perSOrici property.
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August 26, 1986

District En~ ineer
U. S. Army Engineer District, Baltimore
P. 0. Box 1715
ATT:NABRE A
BALTIMORE7 MARYLAND

RE: Lease No: DACA-31-5-84--93

Gentlemen:

The terms of the lease state that you will pay as additional rent
18.6% of any increase of the operation4 cost over the base year
and 18.6% of any tax increase over the base year.

You are requested to forward payment of S632.59 based on the
following calculations:
OPERATIONAL COST

YEAR JULY 1984-JUNE 1985
JULY 1985-JUNE 1986

INCREASE

AMOUNT DUE FOR OPERATIONAL COST
TAX PAID
BASE YEAR JULY 1984-JUNE 1985

JULY 1985-JUNE 1986
INCREASE

AMOUNT..DUE FOR TAX INCREASE

$44, 881. $0
46 378.14
T~Tr7
X .186
T~T~T~T

$27, 339 . 85
29,243.74
1,903.89
X .186

$ 354.12

The supporting data for these calculation are enclosed. -

- Please forward payment to: Mr. Leif Norren
National Conservative Foundation
1001 Prince Street
Alexandria, VA 22314

Sincerely:

Tom L. Alired
PROPERTY MANAGER
WJD & ASSOCIATES

WJD Associates * Residential and Commercial Real Estate * 108 North Alfred Stzeet * Alexandria, Virginia 22314 * (703) 684-SALE

r~.
0

0



EPARIMENT OP THE ARMY
SALIIMORE DISThICr. CORPS OP ENSIMUCUS

P.O. mOK 1713

SALTIMORE. MARYLAND *1308.1 TI.

REPLY TO AT1It4TeON OP:

Real Estate Division
Acquisition Branch

OCT 2 4 198~

National Conservative Foundation
1001 Prince Street
Alexandria, Virginia 22314

Gentlemen:

Enclosed is a fully executed copy of Supplemental Agreement Number 1 to Lease

Number DACA-31-5-84-0 93 covering Government use of the premises located at 1001

Prince Street, Alexandria, Virginia to be retained for your records.

Thank you for your cooperation in this matter.

Sincerely,

(((I ((>A

Enclosure
E. C. Wintle, Jr.
Chief, Acquisition Branch
Real Estate Division

a



StPPLEULNTAL LEASE MRLENEIIT

5upp'inubta1Agreement US.

Lease Ni~ew'
DACA-31-3-84 -0 93

~ate. 3 j
1986'

U_____________________________________________________________________________________

Address of ~r 1~"
1001 Prince Street., Alexandria, VA

THIS AGREEMENT, made and entered Into this date by and between

NATIONAL CONSERVATIVE FOUNDATION

whose address Is
1001 Prince Street
Alexandria, VA 22314

hereinafter called the Lessor, and the UNITED STATES OF AMERICA. hereinafter called
the Boveruvaent:
VXEI~AS, the parties hereto desire to emend the above lease.

NOV ThEREFORE, these parties for the considerations hereinafter mentioned covenant

:~df:~~S~hat the said lease is amended, effective 1 Ncvernber 1986

Reimburse Lessor as follows:

Tax escalation in accordance with paragraph 22

Year to be Adjusted June 1985-July 1986

Base Year July 1984-June 1985

Total Amount of Tax Escalation

Government's share of Occupancy

Government's share &f Tax Escalation

Operational Cost escalation in accordance with

Year to be Adjusted June 1985-July 1986

Base Year July 1984-June 198c,

Total amount of Operational cost escalation

Government's share of Occupax~y

Government's share of Op. Co~;~ escalation

of lease -

$29 ,243 .74
2 7~339.85
$1 ,903 .89

.186

para. 23 of
$46,378.14

$ 1,496.84
.186

*~ 278.41

Total Amount Due

The supplies and services to be obtained by this Instrument are authorized by, are for
the purpose set forth In, end are chargeable to Procurement Authority Number quoted
below, the available balance of which is sufficient to cover cost of sume:
2172020 08-7605 P951396.A SiB-OZO QE-7-91Z-7-019-30018 . The Government'S obligation

hercur~der is made contingent upon congress enacting appropriations.

w~ ut~rCC ~ *h. ~ iubicrlbed their ~emes as of the ~bove date.
£fl U4Ifl6~J WIIb'~bV' 3 "'~

LESSOR: NAtIONAL CONSERVATIVE TAX 1.D. OR S.S. 9 ___________________

UNiTED STA [S OF AMERiCA

BY: _____________________________ 
Chief, Real Estate Division

6. R. BOGGS iDfficThVTItie,

$354. i;

lease -

$278.4:

$632.5:

I

S
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MATIOfIAL COWISERVATIVE FOUIIOATIOI1
1001 PRIt'SCESnmEcr

ALEJCAtIORIA. VIRGWIIA 223 14

Maiselle Dolan Shortley (703) 548-0900
Chairman

It is hereby agreed that as of
the Marine Staff Sargents P. Ford, J7~i7aiid7L.Vaflettefl
currently employed with the Marine Corps Recruiting Office at
1001 Prince St., Alexandria, VA will rent one parking space (#39)
from the National Conservative Foundation for the monthly rental
fee of $50.00

This $50.00 will be due the first day of each month beginning
with February. The rental fee for January 1988 only shall be due

o on January 11, and reduced to $33.00 in consideration of the date
of initiation of this agreement. This shall be the only exception.

It is understood that Staff Sargents P. Ford, J. Reese, and
o L. Vanetten shall be personally responsible for this agreed upon

rental fee.

N. If the rental fee is not received by NCF by the 10th day of
any given month, the vehicles parked in space #39 shall be towed
at the expense of the owners. This policy will be continued until
full payment is received or this agreement is cancelled.

This agreement may be terminated upon 30 days written notice
to the National Conservative Founda any of th parties to

reeinent.

'4/' C ~1J
Staff Sargent P. F d Date ~7aiselle Dolan Shortley Dai~
U.S. Marine Corps .Chairman

National Conservative Foundation

~ ~ ee#i~ 7
~ff Sargent J. Reese Date
U.S. ~rine Corps

U.S. Marine Corps
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THE NATIONAL CONSERVATIVE

1001 Prince Street

IF SOMEONE IS PARKED IN YOUR

ASSIGNED SPACE, PLEASE CALL

684-1800 AND LET ~A OR

MARK KNOW. THEY WILL TAKE

CARE OF IT. PLEASE, DO NOT

CALL THE TOW TRUCK YOURSELF.
- -

(Also, as more of the building
is rented, all guest parking
will ultimately be gone.
Please, pass this on to your
employees and visitors.)

The signs on the front
and back doors will inform
you about guest -parking
changes.
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FAX COVER SHEET FROM:

NATIONAL CONSERVATIVE FOUNDATION (NCF)

1001 Prince Street, Alexandria, VA 22314
FAX *: (703)836-2413

ATTENTIoN:CNI ______________________ FAX 42 -~ LXZ'

COMPANY: £~?Ti~f?~~

FROM :~/47Jt X~Y//?u7c/L-

PAGES including cover sheet:#

BUSINESS ~ ~42 -'/72

COMMENTS: /ALk.$C~ C'4tc

CT, Yr
2Zk~W?&S

SENT BY:~/~ ~ ~/)7~~!1/ ~t DATE/TIME: ($37 /0/7 ,W
If pages are missing or you have any questions regarding this transmission,
please call (703)548-0900.

0 (47J~ 25 e~ 67A/Pv~-Z~A2

~d' 7Z# kri~ ,~J
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I1ATIO~1AL COt1SEI~VATIVE FOUMOATIOI
1001 PUMICE STREET

ALEKAPOOR5A. VIRGtP4IA 22314

Maiselle Dolan Shortley (703) 548-0900
Chairman

October 7, 1988

Mrs. Turner
Real Estate Division
Corps of Engineers
109 Market Place
Baltimore, MD 21203

Dear Mrs. Turner:

Thank you for your phone call yesterday and for your interest
in renewing the leases for the military recruiting offices in our

building. I will endeavor to answer your several questions below.
N

1.) Th& National Conservative Foundation would be most pleased
cC) to renew the existing lease for three more years with the

option to extend the lease up to five years.

2.) As far as the rental rate, our suggestion to alter the existing
lease terms to include a 5% per year escalation amount would
result in the following changes in the monthly/yearly pay-
ment rates:

Monthly Yearly

Current $4,980.69 $59,768.28 + % of Taxes
Revised (With 5% & Oper. cost
escalation per yr.) $5,233.87 $62,806.50

As we discussed, the 5% escalation clause would alleviate
the necessity of calculating the yearly operating cost and
excess tax surcharges and would hopefully make business easier
f or all parties concerned.

3.) CHANGES TO EXISTING LEASE:

a.) Paragraph #4: NCF will agree to have this paragraph re-
instated to the lease along with a 90 day termination
provision provided that this termination privelege is
extended to both the Government and NCF, i.e. both parties

to this lease would have the privelege of terminating
the lease upon 90 days written notice to the other parties.



Page #2
Mrs. Turner
October 7, 1988

3.) CHANGES TO EXISTING LEASE CONTINUED:

b.) Paragraph #5: NCF will agree to the three year renewal
term of the new lease with the provision for an additional
two year extention at the request of the Government.

c.) Paragraph #4 under General Provisions: NCF will agree
to reinstate this paragraph if it is amended to add the
clause, "with NCF's prior written approval" as to the
alterations which may be undertaken.

d.) Paragraph #22 under General Provisions: NCF will agree
to the removal of this paragraph under the conditions
that agreement is reached on the yearly rental rate to
be charged, i.e. if the 5% yearly escalation provision
mentioned in item #2 above is satisfactory.

e.) Paragraph #23 under General Provisions: NCF will agree
to the removal of this paragraph under the conditions
that agreement is reached on the yearly rental rate to
be charged, i.e. if the 5% yearly escalation provision
mentioned in item #2 above is satisfactory.

f.) Paragraph #24 under General Provisions: NCF will agree
to the removal of this paragraph because the work spe-
cified has been completed.

g.) The signatory provisions for NCF should be changed to:
Maiselle Dolan Shortley
Ch a i rm an

C) 1001 Prince Street
Alexandria, VA 22314

4. ) The lease as ~s provides for eight (8) parking spaces to be
provided. These are already included in the rental rates

quoted. Please let me know if you would be interested in

aquiring additional spaces at ~5O.OO per space per month.

5.) If you have any further questions, please give me a call and
I will endeavor to answer them. as quickly as possible.

Thank you very much.

Sincerely

/~L1~ x~
Mark Ort eier
Building Manager

cc: Maiselle Dolan Shortley
Shirley Bailey



OKPARTMENT OF THE ARMY
SALIIMORE DgSTWCT. COmPS OP *N@INUE*S

P.O. 301 1715
SALTIMONE. MASYLAND IIEO8.ITtW

Iieal L~state Division
Acquisition ~ranch

~8FEB 1989

National Conservative
1001 Prince Street
Alexandria, VA 22314

Foundation

Gnetlemen:

Enclosed is an executed copy of
Government use of the premises located
information and records.

Lease Number DACA-3 1-5-89-090, covering
at 1001 Prince Street, Alexandria, VA for your

Thank you for your cooperation in this matter.

Sincerely,

A ciii
:~E. C. intle, Jr.

Chief, Acquisition Branch
Real Estate Division

Enclosure

a



* SUCCESSOX TO: A, N, AF, Balto/Wash
bACA)jm -84-093

STANkU POrn" 2
p-a., wa U.L GOVERNMENT

LEASE FOR REAL PROPERTY
ups ta pm) ,-~..m

SAlt Cu L5~A56

22 January 1989 DACA 31-5-89-090

THIS LEASE. nade and entered into this dma. by and between

NATIONAL CONSERVATIVE FOUNDATION

whose address Is 1001 Prince Street

Alexandria, Virginia 22314

and whose Interest go the property hereinafter described ii thu of Lessee.

hereinafter called the Lessor, and the UNITED STATES OF AMERICA, hereiaafwr celled die Government:

VITNESSETh: The parties hereto for the considerations hereinafter mentioned, covenant and agree as follows:
a. The Lessor hereby leues to the Government the following described ~nr.mlees.

Full-time exclusive user of approximately 3,354 square feet of net usable office
space on the first floor west wing of the building known as Prince Street School

at 1001 Prince Street, Alexandria, Virginia 22314.

a

S
N

so he used for Government purposes.

2. TO HAVE AND TO HOLD the said premises with their appurtenances for the germ beginning on

...............................-... through........................, subject to termination

1 December 1988 30 November 1991
and renewal righu as may he hereinafter set forth.

3. The Goerninent shall pay the Lessor annual rent of S.62,.SO6~5D...........................

at the rate of S .5.,.Z~3AB2..............per.JD.O.ULh.......................an arrears.

Rent for £ lesser period shall be prorated. Rent checks shall he made payable so: Lessor at address above.

BY: Finance & Accounting Office, USAED, Baltimore, P.O. Box 1715, Baltimore,
Maryland 21203-1715.

4. The Government/er Lessor 90 da'
ay terminate this lease at any time by giving at least.................ys notice in writing

to the Lessot and no rental shall accrue alter the effective date of termination. Sand notice shall be computed commenc~

ang with the day after the date of mailing.

~. This lease ma~ be renewed at the of the Government, for the following term'-~"'~ at the following rentals:

provided notice be gasen in writing to the Lessor at least .*.. dais before the end of the original lease term

or any renewal term; all other terms and conditions of this lease shall remain the same during an~ renewal term.

Said notice shall be computed commencing with the day alter the date of mailing.

2-106



6. The Lessor shall furnish and maintain adequate facilities and equipment
to the Government as part of the rental ensideration to supply the following
services.

a. Ltghting~ Adquate lighting at work statIons, minimum of 50-foot
candles. Lesser amounts in storage areas, cfftidors. reitrOOSS, etc.
"Blinking" li~hts or burned-out bulbs * and ballasts shall be replaced
in a timely manner.

b. Heating, ventilation and air conditioning:
1. Cooling Season: Temperature should be maintained between 78'
and 80F during duty hours.

2. Beating Season: Not less than 65'W during duty hours.

c. Hot and cold potable running water.

d. Adequate plumbing and sewerage system.

e. Janitorial services as specified in attached Exhibit "A".

f. Snow removal.

g. Parking spaces for 8 Government-owned vehicles.

h. It is understood and agreed by and between the parties hereto that the
Lessor shall obtain and pay for all utilities.

7. The following are auached and made a pan hereof:
The General Provisions and Instructions (Standard Form 2-A. . May.J9JQ. edition).

Typewritten Provisions 17 through 21 added.
Exhibit "A"- Janitorial Specifications.

5. The following changes were made is this Jesse prior So ass execumos:

Clause 5, Standard Form 2, deleted.

IN WITNESS WHEREOF, the parties hereto have hereunto subscribed
written.

NATIONAL CONSERVATIVE FOUNDATION

their names as of the date first above

57- OZ2134~l
Tax I.D. Number

'I

(Siam'-,

(Adiveasi

-------------.. L~hieL,.-Reaa-.Est1
1 R.BOU~JS (Siguulwe)

STANDARL~ FORM 2
FEDRUARI m EDm~u

* u.s. GPO ISS1-ISI44?/S~6S

tf~)



GENERAL S~~S,~RTIFICATION AND 9STRUCTIONS
U.S. Lease for Real Property

GENERAL PROVISIONS

1. SUILETTING THE PREMIrn.
The Government may sublet any part of the premises but

shall not be relieved from any obllgatlansunder this lease
by reason of any such subletting.

2. MAINTENANCE OP PREMISES.
The Lessor shall maintain the demised premises, including

the building and any and all equipment, fixtures, and ap-
purtenances, furnished by the Lessor under this lease In

ma and tenantable condition, except In case of
ge arising from the act or the negligence of the Gov-

ernment's agents or employees. For the purpose of so main-
taining said premises and property, the Lessor may at
reasonable times, and with the approval of the authorised
Government representative in charge, enter and inspect the
same and make any necessary rep~~ thereto.

8. DAMAGE DY FIRE OR OTHER CASUALTY.

If the said premises be destroyed by Ore or other casualty
this lease shall immediately terminate. In case of partial
destruction or damage, so as to render the premises unten-
antable, as determined by the Government, the Government
may terminate the lease by giving written notice to the
Lessor within fifteen (15) days thereafter; If so terminated
no rent shall accrue to the Lessor after such partial de-
struction or damage; and if not so terminated the rent shall
be reduced proportionately by supplemental agreement hereto
effective from the date of such partial destruction or damage.

4. ALTERATJONsYith Le!sor' s prior written
The Governme~i?&aVRav~ the right during the existence

of this lease to make alterations, attach fixtures and erect
additions, structures or signs in or upon the premises hereby
leased, which fixtures additions or structures so placed in,
upon or attached to tue said premises shall be and remain
the property of the Government and may be removed or
otherwise disposed of by the Government.

5. CONDITION REPORT.

A joint physical survey and inspection report of the de-
misedp remises shall be made as of the effective date of this
lease, reflecting the then present condition, and will be signed
on behalf of the parties hereto.

6. COVENANT AGAINST CONTINGENT Fizz.
The Lessor warrants that no person or selling agency has

been employed or retained to solicit or secure this lease upon
an agreement or understanding for a commission, percent-
age, brokerage, or contingent fee, excepting bona fide em-
ployees or bona fide established commercial or selling agencies
maintained by the Lessor for the purpose of securing busi-
ness. For breach or violation of this warranty the Govern-
ment shall have the right to annul this lease without liability
or in its discretion to deduct from the rental price or con-
sideration, or otherwise recover, the full amount of such
commission, percentage, brokerage, or contingent fee. (Li-
censed real estate agents or b.okers having listings on prop-
erty for rent, in accordance with general business practice,
and who have not obtained such licenses for the sole purpose
of effecting this lease, may be considered as bona fide em-
ployees or agencies within the exception contained in this
clause.)

7. OniciALs NOT TO BENEFIT.
No Member of or Delegate to Congress, or Resident Com-

missioner shall be admitted to any share or part of this lease

contract, or to an1' benefit that may sri'. therefrom' but
this provision not be construed to extend to this Iease
contract If made with a corporation for Its general benefit.

8. AsSIGNMENT or CLAIMS.
Pursuant to the provisions of the AssiViment of Claims

Act of 1940, as amended (31 U.S.C. 208. 41 U.8.C.2 ~ * If
this lease provides for payments aggregating $1 or
more, claims for monies due or to become due the Lessor
from the Government under this contract may be assigned
to a bank, trust company or other financing institution,
including any Federal lenJing agency, and may therssftsr
be further assigned or reassigned to any such Institution. Any
such assignment or reassignment shall cover all amounts puy-
able under this contract and not already paid, and shafl7not
be made to more than one party, except that any such assign-
ment or reassignment may be made to one Part7as5 ~ f~t
or trustee for two or more parties participating
nancing. Notwithstanding any provisions of this contract,
payments to an assign'. of any monies due or to become
due under this contract shall not, to the extent provided in
said Act, as amended,.be subject to reduction or set-off.

9. EQUAL OPPORTUNITY CLAUSE.
(The following clause is applicable unless this contract is

exempt under the rules, regulations, and relevant orders of
the Secretary of Labor (41 CFR, ch. 60).)

During the performance of this contract, the Contractor
agrees as follows:

(a) The Contractor will not discriminate against any em-
ployee or applicant for employment because of race, color,
religion, sex, or national origin. The Contractor will take
affirmative action to ensure that applicants are employed.
and that employees are treated during employment, without
regard to their race color, religion, sex, or national origin.
Such action shall include, but not be limited to, the following:
Employment, upgrading, demotion, or transfer; recruitment
or recruitment advertising; layoff or termination; rates of
pay or other forms of compensation; and selection for train-
ing, including apprenticeship. The Contractor agrees to post
in conspicuous places, available to employees and applicants
for employment, notices to be provided by the Contracting
Officer setting forth the provisions of this Equal Opportunity
clause.

(b) The Contractor will, in all solicitations or advertise-
ments for employees placed by or on behalf of the Contractor,
state that all qualified applicants will receive consideration
for employment without regard to race, color, religion, sex,.or
national origin.

(c) The Contractor will send to each labor union or repre-
sentative of workers with which he has a collective bargain-
ing agreement or other contract or understanding, a notice,
to be provided by the agency Contracting Officer, advising the
labor union or workers' representative of the Contractor's
commitments under this Equal Opportunity clause, and shall
post copies of the notice in conspicuous places available to
employees and applicants for employment.

(d) The Contractor will comply with all provisions of Ex-
ecutive Order No. 11246 of September 24, 1965, and of the
rules, regulations, and relevant orders of the Secretary of
Labor.

(e) The Contractor will furnish all information and re-
ports required by Executive Order No. 11248 of September
24, 1965, and by the rules, regulations, and orders of the
Secretary of Labor, or pursuant thereto, and will permit
access to his books, records, and accounts by the contracting

Standard Form 2-A
Genera! Sarvicu Administr~tton-FPR (41 CFR) 1-16601

May 1970 Edition
2-202
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lavestiga- this muon 1 ~ 1d...k4 or WmeIIhin~3cand the Secretary of ~?kI~U'~LtIUMI. and meat ot ems party other
orders. Lesser has the

(f) In the ~..t of the Oento.db usmeslaaeo with meat ci' ama~a% as
~S~qUS~OppOI~UDfty clause Of or wIth say gremtamugemmt

regulatiee, oresi~~, automat my or ~5P4~S lamer also peesMe, with ,..p~t.
he canceled, tormina or ted, suspenielb I-'- oem pert, all lawful seUses as ezpedWo~sly 55
and the Contractor may he declared imuligIIi~for further any such ugieeint as the contracting agency may direst, as
Government contracts in accordance with psoosiure' author- a means ofenfozeing the Intent of this section, includIng, ant
lied In Executive Order No. 11246 of Ueintsaher2d 1365, not limited to, termination of the agreement ot@iicessiom siti
and such other sanctions may he IUpSUS a3 remedies In- InstItutIon of court action.
yoked as provided In Executive Order N.. 11346 Of Septemn-
her 24,1 orb rule, regujatiom, wader Of the Secretery 11. ExAMINATION 01 bOsIDS.
of Labor, ~5 IIWISS P~Ovid5d IWP (Noi.-This provision Is applloable If this lease was nag..

(g) The Contractor will Include tIe provisions Of P's' tiated without advertising.)
graphs (a) through (g) In every subeestract or purchase (a) The Lessor agrees that the Comptroller General Of the
order unless exempted by rules, regulations, or orders Of the united States or an Of his dull authorised repreesiatatives
Secretary Of Labor l5sued pursuant to sectIon 304 Of ~*~a- shall, until the exiLation of 5 years after hal payment
tive Order No. 11246 Of September 34,1365,50t11M 53mb Pi'o -under this lease, have access to and the right to ammime any
visions will he binding upon each subssntrsctsr a' vOlidOr. directly pertinent books, documents paperSni records of
The Contractor will take such action with respect to any sub- the Lessor Involving transactions refateil tO b15 lease
contract or purchase order as the contracting agency may (b) The Lessor further agrees to Include In all his subs...
direct as a means of enforcing such prsvIshins~i Including ~tA hereunder a provision to the effect that the subomntrac-
sanctions for noncompliance: Provided, Tseuueer That
event the Contractor becomes Involved In, or ~ in the tor agrees that the Corn troller General Of the Umited States
with, litigation after final payment under this lease WI Government,

the with a subcontractor or vendores ?~~i or his representatives shall, until the ez~ratIon Of 8 yearssuch direction by the contracting agency, the Contractor may have access to and the right to examine any directly pertinentrequest United States to enter into such litigation to books, documents, papers, and records Of such subcontractorprotect the interests of the United States involving transactions related to the subcontract.

10. F~czLmEs NONDI5CBIMINATION.
(a) As used in this section, the term 'facllity" means 12. APIUCADLE CODES AND OmnxAxcms

stores, shops, restaurants, cafeterias, restrooms, and any The Lessor, as part of the rental consideration, agrees to
other facility of a public nature in the building in which the comply with all codes and ordinances applicable to the own-
space covered by this lease is located. ership and operation of the building In which the leased space

(b) The Lessor agrees that he will not discriminate by is situated and, at his own expense, to obtain all necessary
segregation or otherwise against any person or persons be- permits and related items.

- cause of race, color, religion, sex, or national origin in
furnishing, or by refusin.j to furnish, to such person or 13. IN5FI2CTION.o persons the use of any facility, includin; any and azi sd's, At all times after receipt of Bids, prior to or after accept-
privileges, accommodations, and activlues provided thereby. ~
2~othing herein shall v.mlIre the furnishing to tie eral of any Bid or during any construction, remodeling or

renovation work, the premises and the building or any partspublic of the use of any acility customarily furnish by the thereof, upon reasonable and proper notice, shall be accessi-Lessor solely to tenants, their employees, customers, patients, ble for inspection by the Contracting Officer, or by architects,
clients, guests and invitees.N engineers, or other technicians representing him, to deter-(c? It is agreed that the Lessor's noncompliance with the mine whether the essential requirements of the solicitation orprovisions of this section shall constitute a material breach the lease requirements are met.
of this lease. In the event Of such noncompliance, the Gov-
ernment may take appropriate action to enrorce compliance, 14. ECONOMY ACT LIMITATION.
may terminate this lease, or may pursue such other remedieso as may be provided by law. In the event Of termination, the If the rental specified in this lease exceeds $2,000 per
Lessor shall be liable for all excess costs Of the Government annum, the limitation of Section 822 of the Economy Act Of
in acquiring substitute space, Including but not limited to 1932, as amended (40 U.S.C. 27k), shall apply.
the cost of moving to such space. Substitute space shall be
obtained in as close proximlt7 to the Lessor's building as Is 15. FAILURE IN PIZFOIMAN~.
feasible and moving costs will be limited to the actual ex- In the event of failure by the Lessor to provide an' service,
penses thereof as incurred. r

(d) It is further agreed that from and after the date utility, maintenance or repairs required under this aease, the
hereof the Lessor will, at such time as any renient i~ ~ Government shall have the right to secure said services,
be entered into or a concession is to be permitted to operate, utilities, maintenance or repairs and to deduct the cost
include or require the inclusion of the foregoing ~ the~f from rental payments.
of this section in every such agreement or concession pur- 16 LESSOR'S Suc~soas.
suant to which any person other than the Lessor operates or
has the right to operate any facility. N~~g herein con- The terms and provisions of this lease and the conditions
tamed, however, shall be deemed to require the Lessor to herein shall bind the Lessor, and the Lessor's heirs, executors,
indude or require the inclusion of the foregoing provisions of administrators, successors, and assigns.

CERTIFICATION
1. CERTIFICATION OF NONSEGREGATED FAcumEs.

(Applicable to (1) contracts, (2) subcontracts, and (3)
agreements with applicants who are themselves performing
federally assisted construction contracts, exceeding $10,000
which are not exempt from the provisions of the Equal
Opportunity clause.)

By the submission of this bid, the bidder, offerer, applicant,
or subcontractor certifies that he does not maintain or pro-
vide for his employees any segregated facilities at any of his
establishments, and that he does not permit his employees to
perform their services at any location, under his control,
where segregated facilities are maintained. He certifies fur-

Standard F.m 2-A
May 1370 EdItion



Lou' his in~yees
that ~P~ffa 3 0~ acties at any
at any ~ permit his em~eee to peeferm trservlcesare maintaineA. The bidder, OdIITOI. a t1 or 5~Ibco51
tractor agrees that a this a violationof the Equal Opportunity clause In this costract. As used Inthis certification, the term 'segregated facilities' means anywaiting rooms, work areas, rest rooms and wash rooms, res-
taurants and other eating areas, time clocks, locker rooms and
other storage or dressing areas, parking lots, drinking foun-tains, recreation or entertainment areas, transportation, andhousing facilities Drovided for emplo ees which are segre-
gated by explicit directive or are in fact segregated on the
basis of race, color, religion, or national origin, because
of habit, local custom, or otherwise. He further agrees that
(except where he has obtained Identical certifications from
proposed subcontractor, for specific time periods) he will ob-tain Identical certifications from proposed subcontractors

prior to the award oiontract. exceeding $1O.@SS whishare not exempt from the provisioss of the Eqi~ Omeug~a,
clause; that he will retain such certifica Ii be Rhigand that he will the followlng~,aotleets h pea.
~or5 have submitted Identical certi*ca~7' ~Z
time periods):

NOTI~ TO FO5flCTIYE SUBCONTRACTORS OF Uquuxy via
CTII'ICATZON5 OF NONUGREOATW FACILITIES

A Certification of N~ga~ Facilities must be mb.
mitted prior to the award of a subcontract exceeding .10,0W
which is not exempt from the provisions of the Equil Opgmertunity clause. The certification may be submitted either foreach subcontract or for all subcontracta during a period (Le.,
quarterly, semiannually, or annually).

NoTu: The penalty for making false statements In ofers
Is prescribed In 18 U.S.C. 1001.

NOTE.-The peualt~ for maldsg false statement. on .1 era I. prescribed in 18 US.C. 1001.

INSTRUCTIONS

1. Whenever the lease Is executed by an attorney, agent,or trustee on behalf of the Lessor, two authenticated copiesof his power of attorney, or other evidence to act on behalf
of the Lessorsh all accompany the lease.

2. When the Lessor is a partnership, the names of the
partners composing the firm shall be stated in the body of the
lease. The lease shall be signed with the psrbtrshlp name,
followed by the name of the partner signing the same.

3. Where the Lessor is a corporation, the lease shall besigned with the corporate name, followed by the signature

and title of the officer or other person signing the lease on
its behalf, duly attested, and, if requested by the Goveraminst
evidence of this authority so to act shall be furnished.

4. When deletions or other alterations are made specific
notation thereof shall be entered under clause 8 of the lease
before signing.

5. If the property leased is located in a State requiring
the recording of leases, the Lessor shall comply with afl such
statutory requirements at Lessor's expense.

U S GOVERNMENT PRINTING OFFICE 1979-281.187/5o52 Standard Form 5-~
Ma~ 1510 Edition

0
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17. (a) The Government may, by written notice to the Lessor, terminate the right of the
Lessor to proceed under this lease if it is found, after notice and hearing by the
Secretary of the Army or his duly authorized representative that gratuities (in form of
entertainment, gifts or otherwise) were offered or given by the Lessor or any agent or
representative of the Lessor to any officer or employee of the Government with a view
toward securing a tease or securing favorable treatment with respect to the awarding or
amending, or the making of any determination, with respect to the performing of such
lease; provided, that the existence of facts upon which the Secretary of the Army or his
duly authorized representative makes such finding shall be in issue and may be reviewed
in any competent court.

b) In the event this lease is terminated as provided in paragraph (I) hereof, the
Government shall be entitled (I) to pursue the same remedies against the Lessor as it
could pursue in the event of a breach of lease by the Lessor (2) as a penalty in addition to
any other damages to which it may be entitled by law, to exemplary damages in an
amount (as determined by the Secretary of the Army or his duly authorized
representative) which shall not be less than three nor more than ten times the cost
incurred by the Lessor in providing any such gratuities to any such officer or employee.

(c) The rights and remedies of the Government provided in this clause shall not be
exclusive and are in addition to any other rights and remedies provided by law or under
this lease.

18. The Lessor, by written notice to the Government, will furnish notification of any
change of address, ownership of property, name of new Lessor or line of succession. Such

r~. notice shall be provided at least fif*eerrft5)days prior to said change.
-Two CZ) d4-'jS

19. The supplies and services to be obtained by this instrument are authorized by, are for
the purpose set forth in and are chargeable to Procurement Authority Number quoted

O below, the available balance of which is sufficient to cover cost of same:
2192020 08-7605 P871 996.A S 18-020 QE-9-8 12-9-019-30018.

20. Any notice under the terms of this lease may be given by "Certified Mail-Return
Receipt Requested" or any other appropriate method, and delivery or attempted delivery

- shall be deemed notice under the terms of this lease. Any notice given by the Lessor to
the Government shall be addressed to: District Engineer, U.S. Army Engineer District,
Baltimore, P.O. Box 1715, ATTN: CENAB-RE-AL (405-l0j), Baltimore, Maryland 21203-
17 15. Any notice given by the Government to the Lessor or his agent shall be adressed
to: Maiselle Dolan Shortley, National Conservative Foundation, 1001 Prince Street,
Alexandria, Virginia 22314.

21. The lessor warrants this building, as occupied by the Government, to be in full
compliance with all federal, state and local fire/safety/environmental/building codes.
Should any violation of these codes exist or occur, the lessor will immediately correct
those violations at the lessor's sole cost. Upon a failure by the Lessor to correct such
violations, the Government may, at is option effect the corrections and deduct such costs
from rent due or terminate the lease at any time.
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22. ~ The Government will pay all taxes o~ every kind and
description levied against its business, appliances, equipment and
personal property.

23. Iiaaz~~. Upon termination of this lease, the Government will
surrender the premises to Lessor in as good condition as received at
commencement of this lease, except for ordinary wear and tear and
damage by fire or casualty.

0

0



EXHIBIT "A" PAGE #1 of 3

FREQUENCY~~

RANCT~S T~ORRTWS (ORRTflflR~ AMfl ~TAT~ U!4'..

~U2~ j O~

SPOT WASH ENTRY GLASS x

SPOT WASH WALLS AND DOORS .,...~. -

P4 A~ X - - - -

~M~TV AND W~PT~ ASHTRAYS AND SAND rJRlrS X -

pt~'p~p ~yyr~r NONE ON PROPERTY

'A X

.~ Th ? ~A?~ X

x
T WY ~

x
ThAMP "'OP TTTW WT(Y~P~

VACUUM CARPETS X - -

SPRAY-BUFF FLOORS x ____ ___

SPOT CLEAN CARPETS X

CLEAN AND RE-FINISH FLOORS X

CLEAN ELEVATORS NONE ON PREMISES -

SWEEP STAIRWAYS i.e. BACK OUTSIDE STEPS/ENTRY WAY x - - - -

WASh BASEBOARDS X
- - - - - - I - -

OUST HIGH LEDGES - - x -

- - - - - -I -~

Li
ACCEPTING INITALS: OWNER/$b/~ CONTRACTOR 'v-f



EXHIBIT "A" PAGE #2 of 3

~p4

I-, I 0
cn,~:.

0*I*
I.~1

DUST HORIZONTAL SURFACES - - - - -

DUST VERTICAL SURFACES X - -

CLEAN AND DISINFECT TELEPHONES NOT REQUIRED - - - -- - -

SEAN ASHTRAYS X - -. - -

1~Ii1Y WASTEBASKETS X
0
DUST MOP FTX)OIIS NOT REQUIRED ALL FLOQRS CARPETED ___

pANE~ MOP FIDORS NOT REQUIRED ALL FLOORS CARPETED __ - - - - - - -

x

S~QJUM CARPETS
UST HIGH LEDGES x -~

~I~AY-BTIFF FLOORS NOT REQUIRED ALL FLOORS CARPETED ___ - - - - --

x
~Yt' ClEAN tJAT 5 ANT) 1NY~R~

Cli~AN AND RE-'TNT~;r ~TC~OP~ N/A ALL FLOORS CARPETED ____

(y\
SPOT CLEAN CARPFT X - - - - - -

ClEAN AIR VF~flS X

- - - - - - - -I-

-- I.

ACCEPTING INITALS: OWNER__________ CONTRACOTR

____________________________________________________________________________________________ -. - - ~1~ - -

-. -I- - - -

- - ~- -I-
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EXHIBIT "A" PAGE #3 of 3

CLEANING SPECIFICATIONS

RESTROOMS

F~EOU~CY ~
>4

IWET MOP FLOORS INCLUDE SEHNG DOORS
_________________________________ I
SPOT WAS~{ WALLS AND PARTITIONS j'x - jj
R~'ThL DISP~SERS (SOAP, PAP~ TOWELS AND TOILET TISSUE) IL - - -I-I--. -

CLEAN MIRRORS AND BASINS

~ANTTIZE TOILETS AND URINALS 
- - - -.

SANITIZE LAVATORIES L~. - - I I
CLEAN FITTINGS j__ X -

~MPTY TRASH RECaP'~CLES X - -~ j -

~ ~Y4 ~ X I I i
~ ii

rTAN(~ ~TTPMR1~ CFT' T~MP~ NOT REQUIRED I I I
F~ TT(~ ~ ~rym~~ NOT REQUIRED I - - I

I-li

__________________ ~z:
- - I - ~ -

__________________________________________________________________ 
- - I~i - I -

__________________________________________________________t I- i~If
ACCEPTING INITALS: OWNER/~i . CONTRACTOR:

J
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MATIOIIAL COtISERVATIVE FOUtIDATIOfI
toot ~menc~ syugv

ALIJCAIIDRIA. VOW~A 223)4

Maiselle Dolan Shortley (703) 5480900
Chairman

February 23, 1989

District Engineer
U.S. Army Engineer District, Baltimore
P.O. Box 1715
ATTN: CENAB-RE-AL (405-10)
Baltimore, Maryland 21203-1715

'NJ Dear Sir:

a
Please be advised that on or about February 17, 1989, the premises

~ hereby leased will be transferred to Virginia Tech Foundation, Inc.

Your rental payment due March 1, 1989 should be addressed to
~ Virginia Tech Foundation and mailed to 1001 Prince Street, Alexandria,

Virginia 22314.
a



*DEPARTMENT OP THE ARMY
UALT~M@RS DWThICT. CORPS OP *N~NSS**

P.O. inox mm
*ALflMORU. MAftYLANS aimoad 715

MAR 161989
*BPLY TO ATTgNTI@Pi OP:

CENAB-RE-AL (405-lOj)

LETTER OF NOTIFICATION

SUBJECT: Change of Ownership

FORMER LESSOR: National Conservative Foundation
1001 Prince Street
Alexandria, Virginia 22314

NEW LESSOR: Virginia Tech Foundation, Inc.

LEASE NO.: DACA-31-5-89-090

PROPERTY LOCATION: 1001 Prince Street

Alexandria, Virginia 22314

USING SERVICES: Army, Navy, Air Force and Marines

1. In accordance with notice of change of ownership received from the Lessor,

0 effective 1 March 1989, the name of the owner and paragraphs 3 and 20 of said

lease are hereby amended and all future rental payments shall be sent to:

Virginia Tech Foundation, Inc.
1001 Prince Street
Alexandria, Virginia 22314

O 2. All other terms and conditions of the lease shall remain unchanged and in

full force and effect.
iq.

THE UNITED STATES OF AMERICA
C)

BY: V ~
G. R.BOG4~
Chief, Real Estate Division

DISTRIBUTION:
Lessor (as stated above)
Cmdr, USA 1st RB, NE
Cmdr, USARC, HQS
Cmdr, USARB, BaltoiWash
Hqs, ATCIDEPE
Cmdr, 3535th USAF RS
Cmdr, NRA 4
Cmdr, USNRD, Hyattsville
Dir, 4th MCD
Cmdr, USMCRMS, Lirithacum
Exam Section
P~C Branch
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SUDLIASE AGRZEN3N?

SUELSASI AORIDIZNT. dated January 9. 1966, between

NATIONAL CONSERVATIVE VOUNDATION (Lessor), a Virginia nonstock

corporat i@* with principal offices located at 1001 Prince Street

Alexandria, Virginia 22314. and Virginia Special Olympics (Sub-

lessee), with its principal offices to be located at 1001 Prince

Street. Alexandria. Virginia 22314.

V I V N 3 5 5 3 V Ms

WHIREAS, on february 23. 1963. Lessor entered into a

Deed of Lease with Walter F. O'Connell in respect to the leasing

of 1001 Prince Street, Alexandria, Virginia 22314. to be effec-

tive on December 1. 1963. being the date then projected that the

premises would be available for occupancy by Lessor, containing

approximately 21.500 gross rentable square feet: and

WHIRIAS. Walter F. O'Connell has granted Lessor

permission pursuant to the terms of the Deed of Lease to enter

into a Sublease Agreement to sublet the premises or any part

thereof a and

O UNIRSAS. the Deed of Lease betwen Walter F. O'Connell

N) and Leeser is esw effective.

NON. THERIFORK. in consideration of the following

mutual covenants and other good and valuable consideration * the

parties hereto agree as follows:

o 1. Sublease. The Lessor hereby sublets to the
Sublessee and Sublesseehires from the Lessor the following

described premises: approximately 556.6 square feet of office

space located on the lower level of 1001 Prince Street,

Alexandria, Virginia 22314. to be used only for a business

office, for the term and at the rental hereinafter stated. A

floor plan of said office space is attached hereto and



w
iaeetperated harem as Inhibit A. Such square footage includes

allocated share of the .. e areas and operating ePenses.

2. ffgg~jgJjjfl~. it is understoOd end agreed that

this inutrement is a Sublease Agreement by which lessor Lu sub-

leasing to Sublessee for the term and at the rental hereinafter

stated the premises which are part of the am premises learned

to lessor in the aforesaid Deed of Lease dated February 23. 1963.

which is hereinafter referred to as the Naster Lease. Said

Master Lease is attached hereto and incorporated herein as

Exhibit 3. Except as otherwise specifically stated herein.

Sublessee does hereby aesm and agree to perform all of the

duties and obligations imposed upon Lessor by the Master Lease

for the term of this Sublease and it is agreed that Lessor shell

have all the rights and powers. and aism all the obligations

with respect to the subleased premises that are conferred and

imposed upon the Lessor as identified in the Master Lease.

3. Parking. During the term of this Sublease. Lessor

shall provide for Sublessees use one (1) parking space.

0 4. Rent. All rent and other charges which Sublessee

r') is obligated to pay Lessor under any provision of the Sublease

shall be paid timply to Lessor at Lessors address without any
C)

set4I~ e~0~ia*m. or deduction whatsoever.

4) Base Rent. The Sublessee agrees to pay a

base rental in the sue of $4.174.50 for the six months payable in

equal monthly installments of $695.75 per month (or pro rats

portion thereof for any part of a month). The entire rent for

C) six months shall be paid in advance and in full prior to

occupancy February 1. 1966. On each subsequent year of the

lease beginning on the first anniversary of lease cosmencemeat

the base rent shall be raised by the sue of five percent.



W 5. kIKM ±.b~ By February 1, JiBe ~* Su~e*~
will deposit with the Lesser the sum of $695.75 as security fee

the p.rfozimasoe of the SubLessee of the terms of this Sublease.

The Lemeor may sea, apply, or retain the whole or any part of the

security so deposited to the extent required for the payment of

any rent end additional rest or other sum as to which the

Subleesee is in default or for any sum which the Lessor may

expend or may be required to expend by reason of the Sublesmee's

default in respect of any of the terms of this Sublease.

including, but not limited to, eny damages or deficiency in the

reletting of the subleased premises, whether such dages or

deficiency accrued before or after starr proceedings or other

reentry by Lessor. Zn the event that the Sublessee shell cc~ly

with all of the terms of thie Sublease, the security deposit

shell be returned to the Sublessee, without interest, after the

date fixed as the end of the Sublease and after delivery of

possession of the subleased premises to the Lessor. The

Sublessee shall not assign or encumber the money deposited as

security, and neither the Lessor nor its successors or assigns

shell be bound by any such assignment or encumbrance.
6. ~. The term of this Sublease shall be for

o six (6j~Smt~. .sncing on the let day of February, 1956 and

5NPiZ~P~1I*~4t# day of July 1966. Notwithstanding anything

heretiS~Stittem, it is understood that sublessas shall occupy

F'. suite 112 for the term of January 1, 1966. Rent to be paid by

Paul Glaser..

7. Taxes. Subleesos will pay all taxes of every
0

kind and description levied against its business, appliances,

equipment and personal property.

8. Xnssection. Lessor or the Lessor in the Master

Lease shall have the right to enter the subleased premises at any

reasonable time to inspect the condition of the premises.

(IN 9. Surrender. Upon termination of this Sublease,

Sublessee will surrender the premises to Lessor in as good

condition as received at comencement of this Sublease, except



for ordinary wear ami tear, Damage by firs or casualty. ama

viii indemnify Lessor from any and .11 claims made by the Lessor

in the Neater Lease due to CAY alterations of the premises made

by Subleesee.

10. Liability Insurance. Sublessee viii indemnify

and save harmless Lessor and the Lessor in the Master Lease.

their successors and assigns, from any and all claims, demands.

actions, causes of action. and judgmsnts. whether for personal

injury or property damage, asserted by any person arising out of

Sublossees possession and use of the premises. Sublessee shall

maintain liability insurance throughout the term of this Sublease.

with an insurance company authorized to do business in the

Ccumonvealth of Virginia. such policy to have liability limits

of at least $500,000 for personal injury for one person, aggregate

liability for all persons in any one action of at least One

Million Dollars ($1,000,000.00) for property damage. The terms

of such policy shall also conform to those terms set forth in

paragraph 13 of the Master Lease with respect to the scope of

coverage to be provided. Lessor and Lessor in the Master Lease

shall be named co-insured in such insurance policy or policies.

Such policies shell contain provision for ten days notice to

O Lessor and Lesser in the Master Lease prior to cancellation.

r~)

N

a~)

0
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11. hhIULk. lubReesas ahall, without any previous

demand theasfor. pay to Nausea the said rent at the tines and in

the mama above provided. Is the event of nonpsymemt of said

teat, or -, inStallment thereof, and if the mass shall aemais in

default for ten deja *f tsr beosming due, or if the subleased

premises mhall he deserted or vasatad, Nausea @a its agent shall
without fuathar matias have the right to and may esteE the said

premise. - agents of Eublessee, sad nay aelet the premises and

resaive the East theaefor muss mush team as shall be satiaf so-
tory to Nasser mmd all the rights of SubLessee to aepossess the

pagmises under this Sublease shall be forfeited. Such reentay by

Nasser shall set operate to aelease Subleasee fac. any lent to he

paid or aevenants to he perfeamed heasunder dma tug the full tern

of this Sublease. In the ease of vielattom by Sublessee of any

of the oeveaants, agreements and gondittens of this Sublease
othea than the papment of the gent, and upon failuas to discos-

tinue such violation within tam days after vaitten notice thereof

to Sublessee this Sublease shall hencefoath, at the option of

Lessor, beoume null and void and Lesser may aesuter without
~~qV) fuather settee or demand. Upon violation by Sublesmee of any of

the agW~5. sovenants, and gonditions of this Sublease, all

futerq~ ieubUmnts of aent unpaid and all other monies due to

and meN. by Lessee shall at ones beoemq due and payable.

12. Use of Premises. As as inducement for Lessor to

esteE into this Sublease, Sublessee has aepresented and warranted

that the sole and exclusive purpose of Lessee' a leasing the

O premises is for the puapose of operating general business

offices.

-5-
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13. Aooemtanae of iremLiai. lubleilee does hereby

usoaditienally and Lrrevocebly warrant that autborined agents

hove inspeoted the premises and that Uiibleesee Is setLinE Led with

the present sondition @1 the premilel. lubleSie. further accepts

the premIses as an as-is visage-LI belie end acceptS I tall romp..-

lAbility for .11 coets thet sep he incurred in remodeling to a

edLtioii satLs~eotory to meet their *pe@Lfimtimie. aemodelfag

must be approved by the Lessor prior to @Oeflbe5emt.

14. i*Lua1~. Seblessee my not assign this u.h-

lease or sublease the premises is whole OC in part without the

written permission of Lessor ubieb wLll not be unreasonably with-

held.

15. jg~jgg. Any notlee requLced or permLtted under

this Sublesee shell he given in writing by first class certified

mail, return receipt requested, en follows.

'Os

AleaandrLa, Virginia 22314

in the cese of lublesseeg and
National C@uservativa loundation

IWI Prince street

Q AleRandria, Virginia 22314
a II,. Leif loran

~ the case of the Lessor.
15. ~JjJj(Ij9Ef.I lublassee agrees it will hold

Lessor harmless and it will pay to Lessor any losses which Lessor

r() may incur from any default of Sublessee under the term and con-

ditions of the Nester Lease and/or this Sublease and from or as a

result of Lessee's possession and use of the subleased premises.

17. Arbitration. Any contrOversy arising under. out

of, in connection with, or relating to, this Sublease. and any

consequent ameadeent thereof, or the breach thereof, shall be

determined by arbitration i. the City of Alezandria, Virginia. in

accordance with the rules of the American Arbitration Associa-

tion. Any award rendered therein shall be final and binding on

each and all of the parties thereto and their representatives.

-6-



sad judgment say be estefed theresa is any court having judr is-

diction thereon.

16. zuakAii.Iz.. If any provision or provisions of

this Sublease shall be held t* he imwalid. illegal, or unenforog-

able, the validity, legality. sad .nfore@sbility of the remaining

provisions shall not. is any way. he at fasted or ispaired there-

by.

l~. ~flgta~g.[j~I,. This Sublease may be ezeouted

simultameously in two @1 sage esumteupelts, each of which shall
he deemed as original. but all of whiob together shall constitute

one sad the s instrument.

20. k~glfili$fl. All Ishibits and other documents

referred to herein are imeorpsrated is this Sublease by reference
and shell heccue a part of this lublease. emoept as Otherwise

conflicting with the provision hereof.

21. Waiver of preach. The waiver by either Party of a

breach of any provision of this Sublease by the other Party shall

Lfl not operate or he construed as a waiver of any subsequent breach

by the then breaching Party.

22. 5Jj~a~Agft. This Sublease may only he modified
C)

in w~itls,. eaese~ on behalf of Lessor and Sublessee. The term
r') 5 SuMV ~qpnI herein includes any future written amendments.

modifications, or supplements made in accordance herewith.

23. Untire Aereement. This imetrument contains the

entire agreement between the parties hereto with reupect to the

transactions contemplated herein.

24. All part Los recognize that the only Ucoker involved

in the transaction is wjn & Associates. Comlaslons to be paid

per separate listing agreement based on the total baue rent of

Four Thousand One Hundred Seventy-Four Dollars end 50 cents

($4,174.50).

G1\

-7-
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flAT1ONAL COrISERVATIVU POCWIDATIO#1
orn pmric~ SWgT

ALEXAIIORIA, VUOINIA ~23I3
(703) 5440UO

Malselle Dolan Shorti
Chairman

January 31, 1989

Virginia Special Olympics, Inc.
Office of Accounting
1001 Prince Street
Alexandria, VA 22314

Dear Sirs:

As you may know, your tenancy witb us shall expire on January
31, 1989. In the past we have been pleased to extend your tenancy
in six month increments as well as receive your office rent and
parking fees in six month advance installments.

Because of our current efforts to sell our building, begin-
ning February 1, 1989, we can only extend your tenancy on a month-
to-month basis, terminable by either party on thirty (30) days
written notice. As such, we would request monthly payments from
you for office rent and parking fees rather than the six month
installments.

For your reference, the following monthly rental fees will
apply:

C)
--Two parking spaces @ $50.00 each

- --Office rent
Total monthly payments

$100.00
$767.25
$867.25

Additionally, all terms and conditions of the Sub-lease
Agreement dated January 9, 1986, that are not inconsistent with
this letter will continue to govern.

If these arrangements are satisfactory, please return a signed
copy of this letter in confirmation at your earliest convenience.

Al xandria, VA 22314
By: Maiselle Dolan Shortley

44/p
Virgi4~ia Special Olympics /Dhe '

1001 Prince Street
Alexandria, VA 22314
By:

John T. (Terry) Dolan
Pounder

ey

0
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hAllOIIAL OOrIIDVATIVI POCIIDATUOIl
lISt Ffl~ 11T

ALVgMqDIIA. vu~IrlIA 32313

John T. (Terry) Dolan MaiseBe Dolan Shortley
Founder Chairman

~ce: March 13, 1989

To: VA cial 01 ics

PE: Late Notice on Mxttbly 3~t

This is just to let you ICzxjw that ow records b not sh.~ thar w have
received your u~rithly r~ita]. fees frxa you. As you my lovw, rn~t payn~its
received after the 10th day of each u~,or.h are sitject to a 10% late charge.

We ~uld appreciate it if you ~u1d check your records to see if payn~1t
N has already been m&. If it has not, it ~uld be very nich appreciated ~.f

you ~u1d su~t your check to us as soon as possible lricltdlng the 107. late
charge.

o Thank you for your att~tion to this detail.
~2.

'7)

CC: Laurie Martinson

~1ivered to Office at: 1001 Prince Street
Alexandria, VA 22314
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VIATIOIIAL CONSERVATIVE FO(JMDATION
1001 PRINCE STREET

ALEXAIIORIA. VNtOIV41A 22314

(703) S46-0900Maiselle Dolan Shortley
Chairman

It is hereby agreed that as of May 1, 1988 the Northern Virginia special
Olynpics will rent one additional parkirg space 939 frcm' the National
Conservative Foundation at iooi prince street, Alexandria, Virginia for the
rronthly rental fee of $50.00

This $50.00 will be due the first day of each n~nth beginnirvi with June,
1988. The $50.00 rental payment for May will be due on or before May 10, 1988
.n consideration of the date of the initiation of the is agreement.

If the rental fee is not received by NCF by the 10th day of any future
11V~)nth, the vehicles parked in space 939 shall be tcwed at the expense of the
cwners. This policy will be continued until full payment is received or this
agreement is cancelled.

This agreement may be terminated upon 30 days written notice to the
National Conservative Foundation by any of the parties to this agreement.

~X~G4MV~xcJ~ ~I'~
Malcolm Dixon Date
Section Director
Northern Virginia Special

Olympics
1001 Prince St.
Alexandria, VA 22314

The National Conservative Fo~ihdation
1001 Prince St.
Alexandria, VA 22314

*

*

0
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SAISLEASE MRWIINT, dated Nevembe" 20, 1967. between NATIONAL

CONSERVATIVE FOUNDATION (Lessor), a Virginia nonstock corporation with its

principal offices located at 1001 Prince Street, Alexandria, Virginia 22214 and

Dennis Yatras (Subleseee), with its principal offices to be located at 1001

Prince Street, Suite 100. Alexandria, Virginia 22314.

VITNESSETH:

WHEREAS, en February 23, 1963, Lessor entered into a Deed .f Lease

with Walter F. OConnell In respect to the leasing @1 1001 Prince Street,
Alexandria, Virginia 22314, to be effective on Osceaber 1. 1963, being the date

then projected that the premises would be available for occupancy by Lessor,

containing appreximately 21,300 gross rentable square feet; and

WHEREAS, Walter F. O'Connell has granted Lessor permission pursuant

- to the terms of the Deed of Lease to enter into a Sublease Agremsnt to sublet

the premises or any pert thereef; and

WHEREAS, the Deed of Lease between Walter F. O'Connell and Lessor is

o now effec$i*.

~, INS, in consideration of the following mutual covenants

and other peed and valuable consideration, the parties hereto agree as follows:
N

1. ~j3gfl. The Lessor hereby sublets to the Sublessee and

Sublessee hires from the Lessor the following described premises:

o Approximately 400 square feet of office space located on the lowar level,

known as Suite 100 of 1001 Prince Street, Alexandria, Virginia 22314, to be
~q.

used only for a business office, for the term and at the rental hereinafter

C) stated. A floor plan of said office spacs is attached hereto and incorporated

herein as Exhibit A. Such square footage includes allocated share of the

comon areas and operating expenses.

2. Master Lease. It is understood and agreed that this instrument

is a Sublease Agreement by which Lessor is subleasing to Sublessee for the term

and at the rental hereinafter stated the prmises which are part of the same

premises leased to Lessor in the aforesaid Deed of Lease dated February 23,
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1W), whIch is hereinafter referred to as the Naster Lease. Said Master

Lease is attached hereto and iuicorporated herein as Exhibit B. Except as

otherwise specifically stated herein, Sublessee does hereby assune and agree to

perform all of the duties and obligations imposed upon Lessor by the Master

Lease for the term of this Sublease and it is agreed that Lessor shall have all

the rights and powers, and aesm all the obligations with respect to the

subleased premises that are conferred and imposed upon the Lessor as identified
in the Master Lease.

3. ~ During the term of this Sublessee, Lessor shall
provide for Sublessees use one (1) parking space at $50.00 per month.

4. ~ All ront and other charges which Sublessee is obligated

to pay Lessor under any provision of the Sublease shall be paid timely to

Lessor at Lesser's address without any set-off, counterclaim, or deduction

whatsoever. A 105 late fee will be charged if rent is not received'?
by the 10th of the month for which it I. due.

(a) tajg.jml* The Sublessee agrees to pay a base rental in

the siin of Six Thousand Dollars ($,000.00) for the first year payable in equal

monthly installments of Five Hundred Dollars ($500.00) per month (or pro-rata

(N portion thereof for any pert of a month). The ront for each month shall be

paid in advance on the first day of each calendar month during their term

hereof. Do each s.beeq.emt year of the lease beginning on the first day of

December thabeme rest ~ll be raised by the sim of five percent.

5. ~11ILImni1* Sublessee has deposited with the Lessor, via

their agent, WIlD S Aesociates, the stin of Five Hundred Dollars ($500.00) as

security for the performance of the Sublessee of the terms of this Sublease.
Co

The Lessor may use, apply', or retain the whole or any part of the security so

0 deposited to the extant required for the payment of any rent and additional

rent or other sum as to which the Sublessee is in default or for any sum which

the Lessor may expend or may be required to expend by reason of the Sublessee's

default in respect of any of the terms of this Sublease, including, but not

limited to, any demaps or deficiency in the reletting of the subleased

premises, whether such demages or deficiency accrued before or after summary

proceedings or other re-entry by Lessor. In the event that the Sublessee shall

comply with all of the terms of this Sublease, the security deposit shall be ~ -

returned to the Sublessee, without interestIafter the date fixed as the end of

e Within 30 day. of the foiloving tvo conditions. If theme conditions are net on two~
different date., then the later date viii prevail. U
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the Sublease and after delivery of peoeooeien of the subleased premises to the

iAsaor. The Subloesse shall not mip op enc~er the money deposited as

security, and noither tho Losier nor It. secteusors or assigns shall be bound

by any such asslgs.ent or enoembreuco.

0. 1gffl. The torn of this Sublease shall be for one (1) year,

ciemencing en the Itet day of Neweber, 1W?, and expiring on the 30th day of

feveor, itee. subleosee see optiem to extend Lease for an additional year.

To exercise this eptien the Sublesee. must give written notice to Lessor no
later than 5ept~er 3, iNS.

7. 1am. Sublossee will pay all taxes of every kind and
description levied against its business, appliances, equipment and personal

property.

C. 1ggm~j~. Lesser er the Lesser in the Nester Lease shall have

the right to eater the subleased premises at any reasonable time to inspect the

cendition of the promises.

~. jg~. Upen termination ef this Sublease, Sublessee will

surrender the premises to Lesser in as good condition as received at

ceemmncemeat of this Sublease, except for ordinary wear and tear, and damage by

fire or casualty, and will indify Lesser frem any and all claims made by the

o Lesser in the Neater Lease due to any alterations of the premises made by

Sublessee.

10. Liilitz insurance. Sublessee will indemnify and save harmless

1%. Lesser and the Lessor in the Nester Lease, their successors and assigns, f rem

any and all claime. demands, actions, causes of action, and ludgoents, whether
for personal injury or property demsge, asserted by any person arising Out of

o Sublessees possession and use of the premises. Sublessee shall maintain

liability insurance throughout the term of this Sublease, with an insurance

coxpany authorized to do business in the Comonusaith of Virginia, such policy

to have liability limits of at least $500,000 for personal injury for one

person, aggregate liability for all persons in any one action of at least One

Million Dollars ($1,000,000.00) for property damage. The terms of such policy

shall also conform to those terms set forth in paragraph of the Master Lease

with respect to the scope of coverage to be provided. Lessor and Lessor in

the Master Lease shall be named co-insured in such insurance policy or
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peilcies. Sash policies shall contain prevision for ton days notice to Lesser

and Lou.' to the Mast.' Lease prier to cancellation.

11. hjjg~j~ Sublessee shall, without any previous demand therefer,

pay to Looser the said rent at the time and ifi the manner above provided. In

the event ef neepa~uent of said rent, or any installment thereof, and if the

sam shall remain in default for ten days aft.' beceming due, or if the

subleased premises shall be deserted or vacated. Lessor or its agent shall

without further notice have the right to and may enter the said premises as

agents of Sublessee. and may re-lot the premises and receive the rent therefor

upen such torus as shall be satisfactory to Lessor and all the rights of

Sublessee to repossess the premises under this Sublease shall be forfeited.

Such re-entry by Losser shall net eperate to release Sublessee from any rent to
be paid or cevenanta to be perfev.ed hereunder during the full tern of the

Sublease. In the case of violation by Sublessee of any of the covenants,

agreements and cenditiens ef this Sublease, ether than the pa~.snt of the rent,

and upen failure to discontinue such violation within ten days after written

notice thereof to Sublossee this Sublease shall henceforth, at the option of

r, becem null end void and Lessor may re-enter without further notice or

demend. I~es vie ten by Sublessen of any of the agreemants, covenants, and

, all future installments of rent unpaid and all

le ma Lessee shall at once become due and payable.
r,') . As an inducement for Lessor to enter into this

Sublease, ~emeeOhas represented and warranted that the solo and exclusive

purpose of Loosees leasing the premises is for the purpose of operating

general business offices.

O 13. Accustance of Premises. Sublessos does hereby unconditionally

and irrevocably warrant that authorized agents have inspected the premises and

that Sublessee is satisfied with the present condition of the promises.

C) Sublessos further accepts the promises on an as-is ,Aere-is basis and accepts

full responsibility for all costs that may be incurred in remodeling to a

(N condition satisfactory to met their specifications. Remodeling must be

approved by the Lessor prior to comencament.

14. jjJgggj~. Sublessee may net assign this Sublease of sublease

the premises in Aelo or in part without the written permission of Lessor which
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will met be unreesenably withheld.

15. ~~jfl My notice required or permitted Under this Sublease

shall be given in setting by first class certified mail, return receipt
requested, as fellous:

To: ~'. Semis Yatras
1001 Pt.O Street
Alexamdria, Virginia 11)14

in the case ef Sublessee; and

STISAL COUSIRVATIVI POUNSATION
1001 Primes Street
Alpondria, Virginie 11)14
AIlS: ~ Mss~. Otai.iCvh

in the case ef the Lesser.

14. ~Ii.JbmLua: Sublessee agrees it will hold Lesser harmless
and it will pay te Lesser any lasses which Lesser may incur fra any default of

Sublessee under the terms and conditions of the Nester Lease and/or this

Sublease and frau or as a result of Lessee's possession and use of the

subimod promises.

1?. hck1kaSi~. My controversy arising under, out of, in
Li) connection with, er relating to, this Sublease, and any consequent amendeent

thereef, or the breach thereof, shall be determined by arbitration in the City

Wi~uIs~ in accordance with the rules of the Merican

* My rd rendered therein shall be final and

the parties thereto and their representatives, and

Sudnt ~ Be estered thereon in any court having Jurisdiction thereon.

10. Sinrilitw. If any prevision or provisions of this Sublease

shall be held to he invalid, illegal, or unenforceable, the validity, legality.

o and enforceability of the remaining previsions shall not, in any way, be

affected or iquaired thereby.

15. ~g~3g~fl. The Sublease may be executed similtaneously in

C) too or mere ceunteiyarts, each of which shall be deemed an original, but all of

which together shall constitute one and the sm instrtment.

20. Incoruoration. All Exhibits and other doc~ents referred to

herein are incorporated in this Sublease by reference and shall becono a part

of this Sublease, except as other wise conflicting with the provision hereof.

21. Waiver of Ireach. The waiver by either Party of a broach of any

provision of this Sublease by the other Party shall not operate or be construed
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as a waiver of amy subsequent breach by the then breaching Party.

22. ~Ii1saIia~ This Sublease may only be modified in writing,
executed on behalf of Lesser and Subleisee. The term Stbleate as used herein

includes any future written amandeents, modifications, or supplements made in

accordance herewith.

2). fg~j~g. This instrument contains the entire agrement

between the parties hereto with respect to the transactions contemplated

herein.

24. All parties receguize that the only Broker involved in the
transaction is NJ. 4 Associates. Ceemissions to be paid per separate listing

agreement based on the total base rent of Six Thousand Dollars (5 6.000.00).

IN WITNESS IEREOF, the Lesser and the Sublessee have executed this

Lease as of the date first above written.

9SLESSEE

BY: -

-- Oennis Yatras/

Date: _________________________

0

LESSON

N ~iIiiii9i'i/ai
BY:

o Date: I/f QeIf'7
(I

C) WJOIA~ATESI/..7I/~

BY:

~..o .07
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A S S 0 C I A T E~p~S

November 18, 1987 lLY~i~ 1
Maiselle Shortley
National Conservative Foundation
2 WJD and Associates
111 North Alfred Street
Alexandria, Virginia 22314

Dear Mrs. Shortley:

I am pleased to inform you of Dennis Yatras' intent to lease space in
1001 Prince Street, Alexandria, Virginia, with the following terms:

SIZE: He intends to lease the rear right office suite on the lover
level. (Please see attached diagram.) This space is to include
the use of the common hallway for access, and approximately

~jr one-third of (the rear portionYeCthis hallway as his reception
area/waiting room. It is understood that he, as well as future

O tenants of this lower level space, will be able to utilize this
common hail area as reception area/waiting room, in direct pro-
portion to the amount of space they lease in this wing.

N
RATE: This space will rent for $6,000.00 per year, paid monthly in

installments of $500.00 per month.

o TERM: He would like to take this space beginning Saturday, November 21,
1987, for one year plus ten days. The original lease term will
terminate on November 30, 1988. Mr. Yatras would like the option
to renew his lease for an additional year, said option to be exer-
cised within 60 days of expiration of his original lease term.
Notice will be given in writing to you no later than September 1,
1988.

(N
PARKING: Mr. Yatras will pay for one assigned space at the monthly rate

of $50.00.

OPTION: Mr. Yatras shall have the option to lease a larger space in this
building, if said space is available, at market rates, in lieu of
this space. It is understood Mr. Yatras will leave this above ~,** ~

referenced space in its present move-in" condition if he opts
to take a larger space.

We look forward to your future fruitful relationship.

,71't 1. L
Michelle Michaels
Associate Broker Dennis Yatras

WJD Associates * Residentialand Commercial Real Estate * Ill North Alfred Street * Alexandria. Virginia 22314 .(703)684-SALE
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Dar~u A. YATRAS 
156

515 DRAXTON PLACE

4LEXANDRIA, VA 22301 68-7497
Il-f J- 19~~

~L~i~iZ

tiv~%(JVi~ c.4jJ~r OIL AR S

W*460T0N. OC
,mEu.a. wumoems.

FOR t~P/~ (~AC/M.~4~L(~
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~MANAGEMEN'1 INC
1006 Duke Stroet * Suite 200 * Alexandris, VA 22314 * (703) 54*4506

November 14, 1988

National Conservative Foundation
1001 Prince Street
Alexandria, Virginia 22314

Dear Mark,

Orion Management (Dennis Yatras) gives notice that the last day as tenants at 1001 Prince

Street, Suite 100 will be not later than November 30, 1988.

Sincerely,

Dennis A. Yatras ~6

*p*
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**

WIATIOrIAL COtISERVATIVE FOWIDATIOTI
1001 PRINCE STREET

ALEXANDRIA. VIRGINIA 22314

Malselle Dolan Shortley 
(703) 5480900

Chairman

It is agreed that as of FebruarY 10, 1988,

Orion Development (Mr. Dennis Yatras) of 1001 Prince St., Ste.

#100; Alexandria, VA 22314 will rent one additional parking space

(#42) from the National Conservative Foundation for the monthly
rental fee of $50.00.

This $50.00 will be due the first day of each month beginning

C~J with March 1, 1988. The rental fee for February 1988 only shall

be due February 10, 1988 and reduced to $33.00 in consideration of

In the date of initiation of this agreement. This shall be the only
exception.

If the rental fee is not received by NCF by the 10th day of

each succeeding month, the vehicles parked in space #42 shall be

N. towed at the expense of the owners. This policy will be continued

until full payment is received or this agreement is cancelled.

This agreement may be terminated upon 30 days written notice

to the National Conservative Foundation by any of the parties 
to

this agreement.

(7) 
/- /

r. Dennis r Date Maiselle Do an Shortley

Orion Devel ent Chairman

1001 Prince St. The National Conservative

Ste. #100 Foundation

Alexandria, VA 22314 1001 Prince St.
Alexandria, VA 22314

Attachment: Parking Map

cc: Shirley Bailey
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November 18, 1907

Haiselle Shertley
Ustiomal ~emeervailvO P~uad6tiiS
I IIJO md AssoeidSOO
111 North Alfred Street
Aleusedria, Virginia 22314

Dear Mrs. Shortloys

I plasasi to imfet. yew of Usual. litres' latent to lease space in
1001 Priace Street, Alessedria, Virgials, with the following terms:

SIZE: Us latends so loses she rear right office suite on the lower

LI) level. (Plesee em attached dEeps..) Thia space is to include
~ the uss of ~ eme hallway for access, sd approximately

Q me-Sherd eE*hs rear pouiem~d'this hallway as his reception
a.ee4haeiss roes. It is ~ereteod that ha * as veIl as future

seseas of chde Imuar level apes., will be able to stilise this

rl) es belt me - roseptiem area/waiting room, in direct pro-
peotbo ~ ~ mmmi of spas. they lease in this uSing.

N. SATE: this spac. will ems for $4 .000.00 per year, paid monthly in
installasets of $300.00 per muath.

rEm: No would like to tabs this space beginning Saturday, November 21,

1957 * for one year plus tom days. The original lease term will

teuminare on November 30, 1956. Mr. latras would like the option
to renew his lease for am additional year, said option to be exer-CD cised within 60 days of expiration of his original lease term.
Notice will be given in vriting to you no later than September 1,
1968.

(J PARKING: Mr. Yatras will pay for one assigned space et the monthly rate
of $50.00.

OPTION: Mr. Tatras shall have the option to lease a larger spece In this

building, if said space is available, at market rates, in lieu of
this space. It is understood Mr. Istras vill leave this above ~

referenced space in its prasent "move-in' condition if he opts

to take a larger space. 5
look forvard to your future fruitful relationship.

7

Michelle MichaelsAssociate Droker ~~±s Yatras
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MATIOMAL COISSERVATIVE FOC3~AT~0f1
tOO, ~mrics 5,3W

ALEXAtIOUA. VIOIHIA 22314

John T. Dolan (703) 548.0900
Chairman

Date: October 21, 1985

This lease is made and entered into this date by and between:

National Conservative Foundation
1001 Prince Street
Alexandria, Virginia 22314

hereinafter described as lessor and

Myron McKee
1322 Vermont Ave., NW
Washington, DC 20005

hereinafter described as lessee.

N.

1. The lessor hereby leases to lessee the following described premises:
Approximately 625 square feet of net useable office space in the

o building known as Prince Street School at 1001 Prince Street,
Alexandria, Virginia 22314.

'3.
2. Lease shall commence on November 15, 1985 and will be on a month-to-month

basis. Either party may terminate the agreement with 30 days
written notice.

3. Lessee shall pay lessor the sum of $750 per month, in advance,
payable to the lessor at the address listed above.

4. Lessor shall furnish the lessee the following:

a. Heating and/or air conditioning
b. Janitorial services
c. Lighting and electrical services
d. Two (2) parking spaces
e. Reasonable storage space in basement
f. Lessee will secure separate local telephone lines at his own

expense and billing. Lessor agrees to have local lines pass
through lessor's pnone switch for the purpose of having lessor's
receptionist answer calls and transfer to lessee.



Page two
Lea so
Myron t4cKee

g. Lessor agrees to make available to lessee long distance lines.
Lessee will access the lines with a unique code and will be
responsible for paying lessor an amount equal to the long
distance useage as itemized or the monthly phone bill. Said
amount will be due upon receipt of the bill.

h. Lessee will not access the long distance lines until after
6:00 P.M. Monday through Friday and may access the lines all
day on weekends.

0 5. Lessee agrees to purchase a comprehensive liability policy naming
lessor as beneficiary. Policy shall contain standard limits of
$1,000,000 per occurance providing for $500,000 of medical payments
per person and $100,000 for property damage.

Seen and agreed: By:

C)

My n McKee, Lessee NCFT

Witness Witness



Americans for FteedomYoung (~t

ecutive OfficeW 0. Box 407 Hemdon, Virginia 22070
30 June 1986

Mr. Lief Noren
National Conservative Foundation
1001 Prince Street
Alexandria, Virginia 22314

Dear Lief:

This will confirm our two telephone conversations
of earlier today.

You have advise me that Myron Mckee was given

proper 30 day notice that Young Americans for Freedom

was to vacate the basement office at 1001 Prince Street

o by the end of taday. Mckee's lease with N~P was on
a month-to-month basis.

I informed you that Mckee did not pass this

o information on to YAP. In fact YAP'S lease with
Mckee is for 24 months (to expire on 15 November 1987).

N In an effort to resolve this issue, YAP will
vacate the premises by 15 July of this year. This

is the earliest practical date on which I can assure
you that I move can be completed.

In return, YAP asks NCF's cooperation in recovering

damages against Myron Mckee. YAP's attorney will be

C) in touch with your (NCF's) attorney in the next few days
to discuss the matter more fully.

gy. I thank you for your cooperation in this matter
and am confident that we can work together to facilitate
a quick resolution of this problem.

Very Trul Yours

Mike Boos -c::: ~ -~

Administrator

cc: Wyatt Durrette, Esquire
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I4ATIO(IAL CONSERVATiVE FOUNDATION
1001 PRINCE STREET

ALVCA1IORIA. V1RO~A 22)14

Nay 30, 1986 (703) 548-0900

Mr. Myron McKee
1322 Vermont Avenue, NW
Washington, DC 20005

Dear Myron,

This letter is intended to serve as notice from NCF to cancel its

lease with you dated October 21, 1985.

In accordance with clause 2, either party may terminate the agreement
with 30 days written notice."

~4)

NCF intends to rent the space out at full market value effective
July 1, 1986. Please have all possessions removed by June 30, 1986.

Sincerely,
o ci)

I 1E. No en
Treasurer, NCFTC



~V~4~V ~ 7 ~ ~

Conservativ$
Political Action Committee

1001 Prince Street * Alexandria, Va. 22314 * (703) 684-1800

November 27, 1985

To: Myron McKee, Young Americans for Freedom

From: Leif Noren

Subject: Parking

On January 1, 1986, two new tenants will be moving into office space
at 1001 Prince Street. Both tenants have expressed an interest in renting
additional parking spaces. They have offered to pay $40 per space per
month.

As a result, I am offering you the same option beginning in January.
(You will have free parking for the month of December as we agreed upon.)

'0
I want you to understand that this is purely a financial decision.

We had agreed when we signed the lease that if NCF was offered a better
deal from another tenant you would understand if it involved changing the
terms of your lease.

N.
Please let me know of your decision regarding these parking spaces

as soon as possible. (You may have up to 2 spaces at $40 each per month.)

0
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This is a LIAR MUDWIT. deted June 19. ieee , betomen the STICIM.

CUTZW ~TZ0K ('~.eneeu'). a Virginia westeck corporatlee with its prim.

cipal offices located at 1001 PrInce Street. Alesandrla, Virginia 22314 and

MaCSinai Ceseervetive P1t~4nnI hA9 4

('-now).

1. ~ The term of this Lease shall be for .jj........... mouths. ciiniiclfli

Oflthe.....AMda7OfA..~I ,1,~,andeJipiriflhOflthe.J.1aiiAaYof

.Ju&L...................' 19g~. After this date, the Lease will be Os a math-to-mOUth
basis, with thirty (20) days written notice of termination of Lease, by either

the Lesser or the Lessee to oea another.

L ~ Lessee agrees to pay rent in the sum of $ 1950.00 per moth

(or pro-rats portion thereof for any part of a. ninth), for premises described

U asgeslantelv 1200 a.. ft. at .59 4~a ..ina* 1a.*~*d a. AlA £ Al e~a

AI--A.4~ VA SISIA

Such square footage Includes

the allocated share of the comes areas and operating expenses.

bat Is due and payshle by the first of each moth that it 1. due. All

rent. end other charges which Lessee Is obligeted to pay Lessor muder any provision

of this Lease, is due by the first of any month, paid to Lessor at Lessor's address

without any set-off. coonteralaim, or deduction whatsoever. A Ten Percent (lot)

surcharge shall be charged should rent be more than tan (1,0) days late.

3. fr~j5~ During the term of this Lease. Lessor shall provide for Lessee's

Q use parking ~eme(s).

4. IEK1KI~ISL baUD has deposited with the Lessor the sum of

50.00 .IW~d*' my me. aply, or retain the whole or any part of the

security so deposited to the extent required for the payment of any rent and addi-

tional rent or ether - as to which the Lessee is in default or for any sum which

the Lessor my expend or my be required to expend by reason of the Lessee's default

o in respect of spy of the term of this Lease, Including, but not limited to, any
daseges or deficiency in the reletting of the leased premises. whether such damages

or deficiency accrued before or after suary proceedings or other re-entry by Lessor.

In the event that the Lessee shall co~ly with all of the terms of this Lease. the

7) Security Deposit shall be returned to the Lessee, without interest, after the date

fixed as the end of the Lease and after delivery of possession of leased premiseS

to the Lessor. fl, Lessee shall not assi p or encumber the money deposited as

security' and neither the Lessor nor its successors or assigns shall be bound by any

such assignment or enc~whrance.

S. Taxes: Lessee will pay all taxes of every kind and description levied

against its business, appliances, equipment and personal property.

6. !nsoecti~I: Lessor shall have the right to enter the leased premises at any

reasonable tim to inspect the condition of the premises.



7. Spun tarmtrnation of title Lease. Lessee will surrender the

prunim to Lesser Ia as good condition as reogived at cameficemefit of this Lease.

except for ordinary mar and tear. and damp by fire or casualty.

S ~i*1I1~..1 Lessee will indounify and save harmless Lessor. its
successors aid assips. fro, as)' aid all claim. demands. actions, causes of action,

aid imipanta. whether for personal injury or property damp. asserted by any person
arising out of Lessees possession and use of the premiseS. Lessee shall maintain

liability inserarnorn throughout the tern of this Lease, with an insurance copany

authesised to do business in Us Cuunanwealth of Virginia. such policy to have

liability limits of at least five hundred thousand (5500,000) for personal injury for

one person. aggrepte liability for all persons In any one action of at least one

mIllion dollars (51.000,000) for property damp. Lesser shall be med cu-insured

Ii such insureacs policy or peliciee. Such policies shall contain provision for tan

days uotica to Lessor prior to cancellation.

9. ~I1L Lessee shall * without any previous demand Usrefor. pay to Lessor
Us said rent at Us tim aid is Us manner above provided. In Us event of non-

pa~mt of said rout. end if Us sam shall ramin in default for ten days after

becoming due, or if Us leased premises shall be deserted or vacated. Lessor or its

agent shall withot further notice have Us right to and my enter the said premises

and my re-let Us premises and receive Us rent therefor upon such terms as shall

La') be satisfactory to Lesser. and all rights of Lessee to repossess the premises under
this Lease shall be forfeited. Such re-entry by Lessor shall not operate to release

Lessee from soy rent to be paid or covenants to be performed hereunder during the

full term of Us S~os 5m Us case of ciolation by Lessee of any of the covenants.

agreements em~ ~ ~ts Lease. oUsr than the payment of the rent, and

opu. failuu~ ~.ab violation within ten days after writtan notice

Usreof to R~J~Ui~~5ll henceforth, at the option of the Lessor. become

null aid veid ~ teaser my rn-enter without further notice or demand. Upon
violation by Lesm of soy of Us agreements. covenants, and conditions of this

Lease, all future installmts Of rent unpaid and all other monies due to and payable

to Lessee shall at cece bacem due and payable.

0
10. Use of Promisas: As an inducinnt for Lessor to enter into this Le1se.

Lessee has rapre~ented and tarranted that the sole and exclusive purpose o~ Lessee's

leasing the promises is for the purpose of operating general business offices.

C)
11. kcemtanca of Promises: Lesse. dons hereby unconditionally and irrevocably

unrrant that authorized agents have inspected the premises and that Lessee is satis-

fied with the present condition of tim premises. Lessee further accepts the Premises

on an as-is and where-is basis and accepts full responsibility for all costs that may

be incurred in romodaling to a condition satisfactory to seat their specifications.

Remodeling mast be approved by the Lessor prior to coemancament.

Page 2



12.) !~ani: Lessee mar not assign this Lease or subLease
the premiseiiiihIIi or in paz eLCho'at the written permission og
Lessor which will not be unreasons.bly withheld.

2.3.) iq.kthu~,!n: Lessee apses it will hold Lessor barm~
lees and Lt~II~ifiiLe55Or any Louses wbicb Lessor may incur
from any default of Lessee under thO terms and cOndit Loss of ~jg

Lease and from or as a result of Less..' s possession and us. of
the lessed premises save for landlord's negligeace or intentional
Genduct -

14.) Lay OOatYOV@?5T ariSing under, out of, Lu
oennectioa t Lag to, this Lease, and any consequent
amen~ent thereof~ or the breach thereof, shall be determined by
arbitration in the CLty of Alexandria, Virginia, In aneerdance
with the rules of tie ezican Arbitration Association. Any award
rendered therein shall Be final and binding on each £ad all of the
parties thereto and their representatives, and judgemest may be en-
tered thereoa in any court having Jurisdiction thereon.

15.) ~ This Lease may only be modified in writing,
executed on5iIiIriFLeesor and Lessee. The term "Lease" an used
herein includes any future written amen~ents, modif Lea? ions * or
supplements made in accordance herewith.

16.) Addenda: There are no addenda attached to this Lease.
As with qny written-in changes, any future addenda shall be initialed
by both Lessee and Lessor.

IN vrruzss miOr, the Lessor and the Lessee hive enecuted this

'a Lease as of the date first above written.

LESSOR: LESSEE:
C) uarzouaa, u~p~gws .~rzou NATIOMAL COUSE3.VAflVE POLITICAL

t~d) ACTIOM C~eEITTU

Cassandra 0. Scholte. Lest. Treasmarar

Dace~

Dane

0
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John T. (Terry) Dolan
Founder

Muissli. DoIau~ Shoetley

July :13, 1989

Hiss Laurie Ilertinson
Virginia Tech Foundation
233 Eurruss Hall
Blackslurg, VA 24061

Dear Hiss Nartinson:

We would like to propose that the Netiauaal Cuservatfre Foundationrent from the Virginia Tech Poumietion appronisetely 550 Square feet ofstorage space in tie northwest lesment crawl space of your building at1001 Prince Street in AlexandrIa, VA.
We would like to rent this spec. for #iso.oo per month (or proratedfor portion thereof) on a u~~month~ basis begimin~ as of August 1,1989. This agrement would I. tuminable upon thirty (30) days writtennotice by either party to the other.

If this proposai. is satisfactory, please let us know by signingbelow where indicated and returniz~g the copy of this proposal to us.
Thank you for your consideration of this request.,I) fl AA

0

~q.

Foundation VBy: laiselle Dolan Shortley
1001 Prince Street
Alexandria, VA 22314

t rgin
Foundation Inc.By: ~ Raymond D. Smoot, Jr.233 Burruss Hall

Blacksburg, VA 24061

cc: Shirley Bailey

I? 
"00"



w

Pursuant to 28 U.S.C. Rectio 1744, I hereby deolr. under Penalty
of perjury that the foreqoing is true and correct to thi best of my
knowledge and information.

Executed on June , 1990.

.11. D.
Chairman

C)

0



.Ne*krnal Con*erv.tivI
Political Action Committee

618 SOUTH ALFRED STNE3T~ ALEXANDRIA. VA 12814 @ (703) 684.1800
John T. (Terry) Dolan MaIeIIe Dolan Shoitley

Founder Chairman

June 15, 1990

George F. Rishel, Esq.
Office of the General Counsel By HAND
Federal Election Conunission
999 E Street
Washington, D.C. 20463

Re: MUR 3053 zJ~I
Dear Mr. Rishel:

Please find enclosed the Responses of the National Conservative
Political Action Conmnittee to Interrogatories and Production of Documents,
submitted by Robert 1. Shortley.

Bailey
Bookkeeper

C)

Enclosures

SBB/cs

Paid for by the National Conservative Political Action Cammittee. Not authorized by any candidate or candidate's committee. (Contributions to NCPAC are notdeductible as charitable contributions for income tax purposes.) Copies of NCPACs financial records are available far review at the Federal Election Commission



B*FORZ THE FEDURAL U~UCTIOV COSPIISSOK

In the Matter of the National
Conservative Political Action
Committee

NUR 3053

RESPONSE OF THE NATIONAL CONSURVATIVZ
POLITICAL ACTION OOUIKZm3
TO INTERROGATORXZB ~IRD
PItODUCTION OF DOCUMENTS

June 15, 1990 Submitted by: Robert L. Shortley
Treasurer
National Conservative
Political Action
Committee

618 5. Alfred Street
Alexandria, VA 22314
(703) 648-1800



BEFORE 1113 FEDERAL ELECTION COUINISSIoN

In the Matter of the National
Conservative Political Action
Committee

RUN 3053

RESPONSE OF THE NATIONAL CONSERVATIVE
POLITICAL ACTION CUUIITTE
TO INTERROGATORIES AND
PRODUCTION OF DOCUMENTS

QUESTION 1: Identify the officers and directors and key staff personnel
of the National Conservative Political Action Committee ("NCPAC) for
each of these years: 1984, 1985, 1986, 1987, 1988, 1989, 1990.

BOARD OF DIRECTORS

John T. Dolan
Rhonda L. Stahiman
Robert L. Shortley

John T. Dolan
Rhonda L. Stahlman
Robert L. Shortley

John T. Dolan
J. Curtis Herge
Robert L. Shortley

John T. Dolan
J. Curtis Herge
Robert L. Shortley
Joseph W. Dolan
Leif E. Noren
L. Brent Bozell, III

L. Brent Bozell, III
Joseph W. Dolan
J. Curtis Herge
Leif E. Noren
Robert L. Shortley

John T. Dolan, Chairman
Leif Noren, Treasurer
J. Curtis Herge, Secretary
Eleanor Hannegan, Asst. Treas.
Cheryl B. Altaire, Asst. Treas.

John T. Dolan, Chairman
Leif E. Noren, Treasurer
J. Curtis Herge, Secretary
Eleanor Hannegan, Asst. Treas.
Cheryl Altuire, Asst. Treas.

John T. Dolan, Chairman
Leif E. Noren, Treasurer
J. Curtis Herge, Secretary

John T. Dolan, Chairman
L. Brent Bozell, III, President
Leif E. Noren, Exec.Dir./Treas.
J. Curtis Herge, Secretary
Juanita Sholes, Asst. Treasurer

L. Brent Bozell, III, President
Leif E. Noren, Exec.Dir./Treas.
J. Curtis Herge, Secretary
Juanita Sholes, Asst. Treasurer

XMB

1984

1985

- 1986

7/1/86

1987
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9/25/87 Naiselle D. Shortley

Joseph W. Dolan

J. Curtis Herge
Fred W. Lovegrove
Robert L. Shortley

Naiselle D. Shortley

Joseph W. Dolan

J. Curtis Herge
Fred W. Lovegrove
Robert L. Shortley

Maiselle D. Shortley

Joseph W. Dolan

Fred W. Lovegrove
Robert L. Shortley

Maiselle D. Shortley

Joseph We Dolan

Fred W. Lovegrove
Robert L. Shortley

(2) The following are home and business addresses and telephone numbers

- of which I am aware. However, I have no knowledge of where a number of

the above persons now reside or work.

John T. Dolan
Deceased 12/86

Business

Home

Robert L. Shortley
6296 Dunaway Court
McLean, VA 22101
(703) 883-0484
6296 Dunaway Court
McLean, VA 22101
(703) 893-0386

Maiselle D. Shortley, Chairman
President

Cassandra 0 Scholte, Exec. Dir.
Assistant Treasurer

J. Curtis Herge, Secretary
Robert L. Shortley, Treasurer

Kaiselle D. Shortley, Chairman
President

Cassandra 0. Scholte, Ex@c.Dir.
Assistant Treasurer

J. Curtis Herge, Secretary
Robert L. Shortley, Treasurer

Naiselle D. Shortley, Chairman
President

Cassandra 0. Scholte, Exec. Dir.
Assistant Treasurer

Fred W. Lovegrove, Secretary
Robert L. Shortley, Treasurer

Naiselle D. Shortley, Chairman
President

Cassandra 0. Scholte, Exec. Dir.
Assistant Treasurer

Fred W. Lovegrove, Secretary
Robert L. Shortley, Treasurer

1988

1989

1990
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Business:

Business:

Business:
Home:

Business:

Home:

Business:

Leif E. Moron
Conservative Viotty C@4tt~
111 S. Columb~as 5*~w.t, #SO@
Alexandria, VA 22314
(703) 684-6603

J. Curtis Herge, Zsq.
8201 Greensboro Drive, *200
McLean, VA 22102
(703) 848-4700

Joseph W. Dolan
Retired
298 Toilsome Hill Road
Fairfield, CT 06430
(203) 378-2942

Fred W. Lovegrove
1976 Post Road
Fairfield, CT 06430
(203) 255-6587
431 Catamount Road
Fairfield, CT 06430
(203) 255-0123

Juanita Sholes
Media Research Center
111 S. Columbus Street
Alexandria, VA 22314
(703) 683-9733

Business

Home:

Business

Home:

Cassandra 0. Scholte
National Conservative Foundation (as of 1/15/90)
618 South Alfred Street
Alexandria, VA 22314
(703) 548-0900
1850 Castle Ridge Road
Richmond, VA 23133
(703) 461-9395 (weekday evenings)
(804) 794-3524 (weekends)

Maiselle D. Shortley
National Conservative Foundation
618 South Alfred Street
Alexandria, VA 22314
(703) 548-0900
6296 Dunaway Court
McLean, VA 22101
(703) 893-0386
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Prior to September, 1987, I do not know who would be considered "key

staff personnel", except for Chairman John T. Dolan. After September

1987, I considered Maiselle D. Shortley, Cassandra 0. Scholte and Mark

Ortmeier as the "key staff personnel".

QUESTION 2: State whether NCPAC had a lease arrangement with the
National Conservative Foundation for the rental of office space at 1001
Prince Street, Alexandria, Virginia, and give the dates during which such
arrangement was in effect. Provide a copy of the lease(s) in effect for
the period from 1984 through 1989.

10 Yes, NCPAC had a lease arrangement with the National Conservative

~ Foundation ("NCF") for the rental of office space at 1001 Prince Street,

Alexandria, Virginia from January 1984 through July 1989.

r%.

After staff members searched the files both in house and from our

o previous attorney, the written document is missing/lost. Nevertheless,

~ from January 1984, NCPAC paid rent to NCF and NCF received and posted

such rental payments in the same manner of other arms length commercial

- lease arrangements that existed from time to time at 1001 Prince Street,

Alexandria, Virginia. A memo exists in the former Executive Director,

Leif Noren's, handwriting stating that in 1984 NCPAC was paying

approximately $14.00 per square foot. See Exhibit A. Also, Exhibit B is

a memo from Leif Noren advising a reduction in NCPAC space and a decrease

in NCPAC's rent.

QUESTION 3: State whether NCPAC has a lease arrangement with the
National Conservative Foundation for the rental of office space at 618
South Alfred Street, Alexandria, Virginia, and give the dates during
which such arrangement has been in effect. Provide a copy of the
lease(s) in effect for the period from 1989 to the present.
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NCPAC signed a lease with NCF prior to moving to the building a 618

South Alfred Street. See Exhibit C. The assumption at that time was

that NCPAC would be using half of the total square feet, or 1200 sq. ft.

of the building. After moving both organizations in, it became apparent

that because office #9 (see floor plan, Exhibit D) was used totally for

media research, NCPAC should not share the rent of that space. Also,

office #7 was used by NCF for its Campaign School consultant, except for

a few hours a week when part-time fundraisers made calls from that

office. Therefore NCPAC should only pay for one-fourth of the total

square feet of that office. The rent was renegotiated to 1080 sq. ft. at

$17.50 per sq. ft., plus $75.00 for one-half of the storage area rented

from Virginia Tech Foundation at 1001 Prince Street. (See Exhibit E).

The last activity of NCPAC was a fund raising letter sent out in

November of 1989. NCPAC accepted responsibility for the 1080 sq. ft.

through December 1989. In January 1990, when it became apparent that
C)

NCPAC would remain inactive for sometime, but also recognizing that some

work was still being done to wind down the activities, NCPAC agreed to

pay for one-fourth of the space in offices l,2,3,4,5,and 6, and 40 square

feet of space throughout the building where file cabinets of NOPAC

information took up space. This totalled 314.25 square feet at 17.50 per

square foot plus $75.00 for one-half of the storage area rented from

Virginia Tech Foundation at 1001 Prince Street.

From February 1990 through the present, NCPAC has been totally

inactive. The only persons on the payroll are two part-time employees.

The receptionist is paid a small amount to answer any calls that may come
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to NCPAC, and the bookkeeper is paid a small amount to f ii. FEC reports

and write any checks that may need to be written. Therefore, NCPAC is

now paying NCF for 24.5 sq. ft. in the reception area where the phone is

located and 50 sq. ft. where the bookkeeper works to file FEC reports,

plus 40 sq. ft. of area where file cabinets used to store NCPAC documents

and information are located, plus $75.00 for one-half of the cost of

storage rented from Virginia Tech Foundation at 1001 Prince Street.

QUESTION 4: Provide a schedule of each rental payment NCPAC made to NCF
N. from January 1, 1984, through the present.

The following is a list of

from January 1, 1984 until the

pertinent FEC reports.

1/16/84 $5000.00
1/24/84 9347.00
2/3/84 5000.00
3/9/84 15000.00
4/17/84 7700.00
5/15/84 7500.00
5/22/84 2000.00
6/6/84 12910.81
7/6/84 12406.44
8/9/84 14406.44
9/17/84 12406.44
10/5/84 12406.44
11/8/84 12406.44
12/7/84 11646.44

1/8/86 12000.00
2/10/86 12000.00
3/6/86 12000.00
4/8/86 12000.00
5/8/86 12000.00
6/9/86 12000.00
7/9/86 12000.00
8/6/86 12000.00
9/10/86 12000.00

all rental payments made to NC? by NCPAC

present. These figures were taken from

1/7/85
2/6/85
3/7/85
4/5/85
5/6/8 5
6/7/85
7/8/85
8/7/85
9/9/85
10/9/85
11/9/85
12/9/85

1/6/87
2/9/87
3/5/87
4/7/87
5/8/87
6/8/87
7/9/87
8/10/87
9/11/87

$11646.44
3000.00
5000.00
5000.00
9744.89
13450.00
10000.00
12000.00
12000.00
12425.58
12000.00
12000.00

12000.00
12000.00
12000.00
12000.00
12000.00
12000.00
12000.00
12000.00
6000.00

a

N

c()

a
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10/9/8 6
11/7/ 86
12/9/86

1/5/88
1/28/88
3/1/88

12000.00
12000.00
12000.00

4000.00
4000.00
4000.00

Note as indicated on Exhibit

written for rent from April 1988

due was deducted from the amount

rent was afforded NCPAC by NCF.

9/14/87
10/23/67
11/10/87
12/18/67

1/3/90
2/15/90
3/13/ 90
4/15/ 90
5/15/90

5000.00
4000.00
4000.00
4000000

533.33
242~00
242.00
242.00
242.00

F that, even though no checks were

until January 1990, the amount of rents

of refund owed to NCPAC by NCF. No free

If the NCPAC-SEF monies that were paid to NCF are added to the NCPAC

monies for 1984 and the first five months of 1985, the average monthly

payment was $12,006.13. It must be stressed, however that the amounts

paid by NCPAC-SEF were prior to the time that NCPAC computed its rent

reimbursement and therefore, ~ NCPAC-SEF monies are involved in the

refunding of overpaid rents.

QUESTION 5: Identify all persons who represented or acted on behalf of
NCPAC with respect to the lease arrangements with the National
Conservative Foundation for the period from 1984 through the present.

Prior to September, 1987, I do not know who acted on behalf of NCPAC

with respect to the lease arrangements with NCF. After September 1987, I

acted on behalf of NCPAC with respect to lease arrangements.

N

0

C)
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QUESTION 6: Identify all persons who had a significant or substantive
role on behalf of NCPAC regarding the reviev of th lease arrangements
with the National Conservative Foundation and th determination that
NCPAC had made overpayments of rent, including wcwac employees and
outside consultants, and describe each person's role.

Business

Home

Business:

Home:

Robert L. Shortley, Treasurer
6296 Dunaway Court
McLean, VA 22101
(703) 883-0484
6296 Dunaway Court
McLean, VA 22101
(703) 893-0386

Cassandra 0. Scholte, Executive Director
NCPAC
618 South Alfred Street
Alexandria, VA 22314
(703) 548-0900
1850 Castle Ridge Road
Richmond, VA 23133
(703) 461-9395 (weekday evenings)
(804) 794-3524 (weekends)

Business:

0

Home:

Business:

Shirley J. Bailey, Bookkeeper
NCPAC
618 South Alfred Street
Alexandria, VA 22314
(703) 684-1800
7914 Journey Lane
Springfield, VA 22153
(703) 455-4829

Bernard Simbole, Esq.
1655 N. Fort Myer Drive
Suite 700
Arlington, VA 22209
(703) 522-8011

Shirley J. Bailey conducted the interviews with staff members who had

been employed at NCPAC during the years in question in order to find out

what space was used by which organization. She enlisted the aid of Mark

Ortmeier who was most familiar with the building and the size of the

offices who then prepared the charts that were submitted with our January

11, 1990 letter (see Exhibit H). Mrs. Bailey also reviewed the leases

and calculated the refund.
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Bernard Simbole was consulted as to whether, by law, NCPAC could take

a refund of overpaid rents from NC?. (See Exhibit I).

After the facts were all assembled, Mrs. Dailey presented them to

Cassandra Scholte and myself. The refund was approved upon these facts.

QUESTION 7: State the aggregate number of persons employed by NCPAC for
each of these years: 1984, 1985, 1986, 1987, 1988, 1969.

NCPAC does not understand the term "aggregate" as it modifies numbera
of people. If the question is what was the total number of people

o employed by NCPAC in the referenced years, then the total number of

~) employees who worked for NCPAC are as follows:

N 1984 373 Employees

1985 114 Employees

1986 34 Employees
iq.

1987 30 Employees
IzJ

1988 12 Employees

1989 10 Employees

The number of employees for each year was extracted from NCPAC's FEC

reports for the respective years. See Exhibit G.

QUESTION 8: Provide a clear, readable copy of the documents attached to
your January 11, 1990, letter to the reports analyst at the Federal
Election Commission.

Attached as Exhibit H is a copy of the attachments to NCPAC's January

11, 1990, letter to the reports analyst at the Federal Election

Commission. However, we have discovered an error on those attachments
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for the period between August 1985 to Nay 1966. This error makes a

alight difference in the rent refund due NCPAC according to the original

calculations. Therefore, attached as Exhibit H (1) is the corrected page

3 of 6 of the original document and the adjusted calculations.

QUESTION 9: Identify all persons interviewed as part of NCPAC's internal
investigation or review regarding the rent overpayments.

The following employees were interviewed by Shirley J. Bailey, 7914

Journey Lane, Springfield, VA 22153, phone number 455-4829 regarding

space used by NCPAC throughout the years from 1984 until 1987 when she

began work for NCPAC. She is now employed by the National Conservative

Foundation and is still a part-time employee of NCPAC.

o

1. Name:
Home

Home
Work

Work

2. Name:

Address:

Phone:

Address:

Phone:

Home Phone:
Work Address

Work Phone:

3. Name:

Home Phone:

Work Address

Work Phone

Mark T. Ortmeier
1100 N. Kennebec Street
Arlington, VA 22205
241-5745
National Conservative Foundation
618 South Alfred Street
Alexandria, VA 22314
548-0900

Terry S. Feaganes
2603 Fairhaven Avenue
Alexandria, VA 22303
765-9210
National Conservative Foundation
618 South Alfred Street
Alexandria, VA 22314
548-0900

Cassandra 0. Scholte
1850 Castle Ridge Road
Midlothian, VA 23133
461-9395 (weekday evenings)
(804) 794-3524 (weekends)
National Conservative Foundation
618 South Alfred Street
Alexandria, VA 22314
548-0900
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4. Name:

Home Phone:
Work Address

Carolyn T. Shiben
at. 2 lox 344
Harpers Ferry, WV 25425
(304) 725-3736 (weekends)
National Conser~~ative Foundat ion
615 South Alfred Street
Alexandria, VA 22314
(703) 548-0900

QUESTION 10. Provide a copy of the opinion letter from NCPAC's attorney
regarding the rent overpayments and proposed reimbursements.

Attached as Exhibit I is a copy of the opinion letter from NCPAC's

attorney regarding the rent overpayments and proposed reimbursements.
c~J

QUESTION 11: State whether floor plans exist depicting the space
occupied by NCPAC from 1984 through 1989. If so, provide copies of all

~ such floor plans and indicate the areas occupied by NCPAC, the areas
occupied by the National Conservative Foundation, and the areas shared

N between NCPAC and the National Conservative Foundation.

Floor plans exist for the building which NCF previously owned at

q 1001 Prince Street in Alexandria, VA. A full copy of the

~3 blueprints/floor plans is provided as Exhibit J.

Exhibit K provides a written breakdown of the office space

utilizations between NCF and NCPAC between 1984 and 1989. Further, floor

plans of these space utilizations are provided to give a graphic

presentation of this information along with a summary sheet for each

period of time in question.

QUESTION 12: State which entity held, or was responsible for, the lease
on the space occupied by the phone bank, the amount of such space, and
what use was made (and by whom) of such space after the phone bank was
disbanded in May 1985.
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As is stated i tba , 4t*rogat~wy a, ~o lease was found for

))WE t@

the space RCPAC r.nte4 fr~ P0 at 2001 wisis gtr~et. As long as the

phone bank was in existenQS, MC~A~ wee repossible for the rent of the

158905 square feet occupied b~ tba pksw bank.

Exhibit L depicts the space in q~aestion here. That is the space used

by NCPAC for the phone bank.

Within weeks after the phone bank was disbanded in May 1985, as
P')

evidenced by leases on file, NC? leased 1404 square feet of the office

~ space previously used by the phone bank to Arthur 3. Finklestein and

r~ Associates and Craig Shirley and Associates. See Exhibit N. Five months

~ after the disbandonment of the phone bank, another 625 square feet of

~ office space previously used by the phone bank was leased to Young

Americans for Freedom (Exhibit N).

(7)
The following is a list of firms that rented the space used by the

Phone Bank after it was disbanded and the dates that these firms occupied

the space.

DATE OF SQ. FT. USE AND PARTY RESPONSIBLE
U~L. Q!1~L~.Q FOR RENTAL PAYMENT

6/1/85- 702 Craig Shirley & Assoc.
3/31/87 (Political consulting)

Mr. Craig Shirley, Pres.

7/1/85- 702 Arthur Finklestein & Assoc.
4/24/86 (Political Polling Serv.)

Mr. A. J. Finklestein, Pres.
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11/15/85- 625
7/15/86

7/25/86-
7/25/90

192

8/86- 543.77
9/87
(Approximate

Dates)

12/1/87 -
11/30/88

1/13/88-
7/31/89+

12/1/88-
5/ 3 1/89

4/30/88-
4/29/90

7/31/89

400

311

400

543.77

400

Young Americans for Freed@3/
Myron McKee
(Political Fundraising)
Mr. Mike Boos, Administrator

American Resume Service
(Resume Writing Service)

WJD Commercial Real Estate
Property Mgt. Office

(Property Management Serv.)
Mr. Tom Alred, Manager

Dennis Yatras/Orion Entrp.
(Financial Investmt. Cnsltg.)
Mr. Dennis Yatras, Owner

Steven Daniel Photography
(Photography Service)
Mr. Steven Daniel, Owner

Conover & Company, Inc.
(Direct Mail Fundraising)
Mr. Robert Conover, Owner

United Express Courier Serv.
(Parcel Delivery Service)
Mssrs. Shahrokh M. Tabatabai-
Hamadani, Qumars Pajoohi and
Jalal Behboodpour, Owners

National Wilderness Fnd.
(Environmental Education)
Mr. Robert Gordon, Chairman
(Leased by Virginia Tech Foundation)

QUESTION 13: Describe what use the National Conservative 
Foundation made,

from time to time, of the NCPAC political office.

Issues files and newspaper clippings were stored in the NOPAC

political office.

0
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QUESTION 14: State whether NCPAC maintained a nonfederal account for the
years 1984, 1985, 1986, 1987, 1988, or 1989. If so, state whether the
nonfederal account made payments for rent to the National Conservative
Foundation or to NCPAC during the period from January 1, 1984 to the
present. Provide a schedule of all such payments. State whether the
receipts and disbursements of this account are publicly reported and
where such reports may be available.

NCPAC State Election Fund, a corporation organized under the laws of

Virginia has been in existence since 1977. The following is a list of

checks written to the National Conservative Foundation and the National

Conservative Foundation Titleholding Corporation from 1984 through 1990

11) that pertain or could be construed to pertain to lease arrangements at

~ 1001 Prince Street, either as rent payments or building costs.

0

1687
1693
1694
1747
1869
1984

c~j) 2002
2067
2089
2206
2437
2562

1/ 2 4/84
1/3 1/84
2/6/8 4
3/19/84
7/12/84
10/ 3 0/84
11/7/84
12/14/84
1/7/85
7/12/85

11/2/86
9/14/87

Gaines Brothers
NCFTC
NCFTC
NCFTC
NCFTC
NCF
NCF
NCFTC
NCFTC
Duron Paints
Duron Paints
NCFTC

Salt 17.42
Cleaning Service 728.00
Electric Bill 526.37
Fire Extinguishers 198.12
Contribution 1750.00
Rent 5373.10
Rent 2686.90
Rent 8000.00
Rent 9619.14

77.45
10.65

Rent 1000.00

To my knowledge, NCPAC-SEF receipts and disbursements are not

reported publicly, except in states where NCPAC-SEF may have been active

as required by the laws of those individual states.



May 4,1984~PBONZ 5135K IUZUUG

1. Reduce Phone Bank Space ($350 Savings)

2. Lockoff Phone Bank telephone access codes or lines.

3. Must recreate exact calculations for labor expenses
for:

December
January
February
March

4. Exactly how is space (cost) allocated?

5. Directech costs must be verified.

6. How can we stabilize cost allocation costs? je. Ads,
Directech costs, Xerox costs.

7. Under the Insurance category, exactly who are the
o people being insured?

0 8. For December Expense/Income analysis, under equipment,
what is the $516.00 for?

N

9. Need to see invoices for all printing expenses for
all reports (Dec.-Mar.)

0
10. Need to see all DirecTech invoices for all reports.

11. Review of general operation:
'7)

a. Phone Bank - performance stats to be picked up
daily with'phone bank cards.

b. Postage - pick up check daily due to financial

crisis.

c. Mail - now going out by 12:00 next day.

d. Service versus buy new ~5hones. Costs.

e. Post bills must be paid so we can advertise
for personnel.
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PoNticel Action Committee
1001 Prince Street * AIoxandr~e, Va. 22314 * (703)6841800

November 9, 1984

TO: Bob Conover, Brad Serb., Cheryl Aitmire

FROM: Leif Moron ~$JX
SUBJECT: Office move

In about one week, we will be shifting some of our offices

CO around.

First, the couwnunications office will be taken over by direct

mail. Political department will occupy the current political

O and research offices. It will be Brad's responsibility to
reassign space as he sees fit.

Second, the current direct mail offices will be occupied

* by the Dolan Report (a rent paying tenant).

My primary concern is to complete this move as close to

O Friday, November 16, as possible. This will alleviate some of

NCPAC's rent responsibilities. (i.e. save money)

This timing coincides with the departure of some interns

and as such, there should be a minimum of problems as several

- desks will be freed up.

I'm specifically not interested in catering to anyone's

ego problems if they don't share my opinion regarding this shift.

Eabh of you needs to plan to box up materials (many boxes

exist in direct mail) and coordinate amongst yourselves. I will

make myself available to help once the packing is completed.

Let me know if you have questions etc.

LEN:dab
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This 15 a LKAU AT. dated June i9. Ieee , bet~e3 the UTICIAI.

CWIW ft~TIfhl ("1,uuser). a Virginia noesteek g*rporati@i with Its prim.

sips1 effleas located at 1001 PrInce Street. Alexandria, Virginia 21214 and

ReCAIMI SWYasLWO P.IItt~n1 ApP4j.~' ~&~**

~

1. ~i The term of this Lease shall be for ,,,,Jh............. *~"~' COinMiII9

After tjsisa the Lease will be on a .OUth-tO-OSt)'

baSiS, with thirty (20) days written notice of terminatiOn of Lease, by either

the Lesser or the Lessee to one another.

L~j lessee agrees to pay relit in the sta of S..J.L~L2L...... per month

(or pro-rate pertiom thereof for any part of a. mouth), for premises described

us .sposlmet.lw 1200 en. Se. of off t~a n~ni.* Iman~aA *~ CIA A AI*-A t#rp~

AInnA,4~ hA 2211&

Siach square footage Includes

the allocated share of the con areas and operating expenses.

lent is due and payable by the first of each month that it is due. All

rent, and other charges idileb Lessee is obligated t pay Lessor under any provision

of this Lease. is due by the first of any month, paid to Lessor at Lessors address

without any set-off. counterclal., or deduction whatsoever. A Ten Percent (10:)

surcharge shaFi be charged should rent be more than ten (10) days late.

2. Parkino: During the term of this Lease, Lessor shall provide for Lass.. ~

O use ____ parking space(s).

N) 4. SecuritY Demosit: Lessee has deposited with the Lessor the sue of

$0.00 . The Lessor my use, apply, or retain the whole or any part of the

security so deposited to the extant required for the payuent of any rent and addi-

tional rent or other sue as to wnich the Lessee is in default or for any sue which

the Lessor may expend or may be required to expend by reason of the Lessee's default

0 in respect of any of the terms of this Lease, including, but not limited to, any
camages or deficiency in the relettlng of the leased premises. whether such damages

or deficiency acrued before or after scary proceedings or other re-entry by Lessor.

In the event that the Lessee shall comoly with all of the terms of this Lease, the

Security Deposit shall be returned to the Lessee, without interest, after the date

fixed as the end of the Lease and after delivery of possession of leased premises

to the Lessor. The Lessee shall not assign or enc.imber the money deposited as

security, and neither the Lessor nor its successors or assigns shall be bound by any

such assignme! t or enc~orance.

5. Taxes: Lessee will pay all taxes of every kind and description levied

against its busIness, appliances, equipment and personal property.

6. Insoectian: Lessor shall have the right to enter the leased premises at any

reasonable time to inspect the condition of the premises.
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7. ~ Upoe~ termination of this Liaso. Lessee will surrender the

promises to Lessor 1. as good condition as received at cOencseflt of this Lasso.
eacept for ordinary wear and tear, and damp by firs Or casualty.

6. Liability tssuu'amemz Lassos will indemify and save harmless Lessor, its

successOrs and assigns, from any and all claims, demands, actions, causes of action,
and judgeents. whether for personal injury or property damage. assorted by any person

arising out of Lessos'S possossion end use of the premises. Losses shall maintain

liebility luisurai'ca throughout the term of tills Lasso. with an Insurance company

authorized to do businoss in the Comonwsalth of Virginia. such policy to have

liability limits of at least five hundred thousand (5500.000) for personal injury for

000 person. aggregate liability for all persons in any one action of at least one

million dollars (51.000.000) for property damp. Lessor shall ho named co-insured
in such insurance policy or policies. Such policies shall contain provision for ten

days' uctice to Lessor prior to cancellation.

6. Default: Lessee shall * without any previous dinnd tharef~r~, pay to Lessor

the sold rent at the times and in the manner abovo provided. In the event of non-

pa)mUt of sold rent, and if tho sam shall remain in default for ton days after

becoming due, or if the leased premises shall ho desorted or vacated. Lessor or its

agent shall without further notice have the right to and my enter the said premises

and my re-let the premises and receive the rent thorefor upon such terms as shall

0 ho satisfactory to Lessor, and all right.s of Lessee to repossess the premises under
this Lease shall be forfeited. Such re-entry by Lessor shall not operate to release

O Lessee from any rent to be paid or covenants to be performed hereunder during the
full term of the Lease. In the case of clolation by Lessee of any of the covenants,

agreements and conditions of this Lease, other than the payment of the rent, and

upon failure to discontinue such violation within ten days after written notice

thereof to Lessos, this Lease shall henceforth, at the option of the Lessor, become

null and void and Lessor my re-enter without further notice or demand. Upon

violation by Lessee of any of the agreements, covenants, and conditions of this

':0 Lease, all future installments of rent unpaid and all other monies due to and payable
to Lessee shall at once become due and payable.

0
10. Use of Prlses: As an inducement for Lessor to enter into this Lejse.

Lessee has represented and warranted that the sole and exclusive purpose of(Lessees

leasing the premises is for the purpose of operating general business offices.

11. Acceotance of Premises: Lessee does hereby unconditionally and irrevocably

warrant that authorized agents have inspected the premises and that Lessee is satis-

fled with the present condition of the premises. Lessee further accepts the premises

on an as-is and where-is basis and accepts full responsibility for all costs that may

be incurred in remodeling to a condition satisfactory to meet their specifications.

Remodeling must be approved by the Lessor prior to coumnencement.

Page 2
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12.) Lessee ma,' sot assign thu Lease 07 sUblease

premiles in ~ ~ ~. written peraission of

LessOr Which WLU SOt be WAZ@MOWAbl7 sibbeld.
13.) 19.14..IIZ3&12 LesSee ape.. it will hold Lessor haz-

lees and Lt1i11 pay t@ LeSSO? 557 46506 WhiCh Lessor ma,' incur
free any default of Lessee under the totes and conditiOfls of this
Lease and from or as a result of Lessee's possess ion and use of
the leased pie.110' save f or landlords negl.Lgence or intentional
ees~ct.

2.4.) AtbtITh.!1B1 Any controversy arising under. out of, in

oemnection KiiiiICtin6 to, this Lease * and any consequent
msmeUt thereof, or the breach. thereof * shall be detergined by
a~LtiatiOS in the City of Alerandril, Virginia. in a.ccordance
with the rules of the imerioan Aritratton £ssoci&tiOft. Any awaxd

remd~red therein shell be final and binding on each and all of the

pasties thereto and their repreweststl.Yes. and judgement may be en-
tered thereon in any court having jurisdictiOn thereon.

15.) Mo cat n: This Lease may only be modified in w~itinF,

esecuted on jeKIYoULe,50r and Lessee. The term 'Lease" as used
herein includes any future written men~ests, uodiflmca.t ions. or
sepplements made in accordance herewith.

16. ) A46A4A There are so addenda attached to this Lease.

As with anjiiIiiin-in changes, any future addenda shall be initialed
by both Lessee and Lessor.

U( WITYISS 111107. the Lessor and the Lessee have executed this

Lease as of the date first above written.

Q
LESSOR: LESSEE:

NAIIONAL CONSERVATIVE FOUNDATION NATIONAL CONSERVATIVE POLITICAL

ACTION CO~O(IflEE

[N 
Cassandra 0. Schoire, Asar. Treasurer

Date

0
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NAnOrIAL COIUERVAflV~ FOCtIDATIOII
IWU P~NCS STIET

ALEXAIICUAS VIOIIA 22313

John T. (Terry) Dolan
Founder

Maiselie Dolan Shortley
Chairman

July 13, 198!

Miss Laurie Nartinson
Virginia Tech Foundation
233 Burruss Ball
Blacksburg, VA 24061

Dear Miss Martinson:

We would like to propose that the National Conservative Foundation
rent from the Virginia Tech Foundation approxImately 550 Square geet of
storage space in the northwest basement crawl space of your building at
1001 Prince Street in Alexandria, VA.

We would like to rent this space for $150.00 per month (or prorated
for portion thereof) on a month-to-month basis beginning as of hngust 1,
1989. This agreement ~4 uld be terminable upon thirty (30) days written
notice by either party to the other.

If this proposal is satisfactory, please let us know by signing
below where indicated and returning the copy of this proposal to us.

Thank you for your consideration of this request.

0

~he National Cons~iivati~
Foundation V

By: laiselle Dolan Shortley
1001 Prince Street
Alexandria, VA 22314

rg Date
Foundation, Inc.

By: ~ M4~di~cx1 Raymond D. Smoot, Jr.
233 Burruss Hall
Blacksburg, VA 24061

cc: Shirley Bailey
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A!TA~hS3IT S

Square
Feet
Office

Page 4 of 6
Attachment 2
June 1985 thru
July 1985

Page 3 of 6
Attachment 2
August 1985
thru May 1986

Page 2 of 6
Attachment 2
June 1986 thru
Sept. 1987

Page 1 of 6
Attachment 2
Oct. 1987 thru
July 1989

0
618 5. Alfred
Alexandria, VA

0

4267.4 0
$18.00,
sq. ft..

3572.6 0
$18.00,
sq. ft.

2877.3 0
$18 . 00/
sq. ft.

1509.8 0
$18. 00/

/
1080
$17 . 50/
sq. ft.

Square
Feet
Storage

1004.8 0
$5.00/
sq. ft.

800 0
$5.00,
sq. ft.

800 0
$5.00,
sq. ft.

!@tal

Rent Due

$13,639.54

57,973.30

74,388.64

600 0 55,323.34
$5.00,

1/2 area 8,250.00
leased from
VA Tech. Fnd.
* $150.00/mo.

ReRt

paid

Refund

Due

$ 24,000 $ 10,360.46

120,000

190,000*

62,026.70

115,611.36

24,000 <31,323.34>

-0- < 8,250.00>

TOTAL RENT REIMBURSEMENT DUE NCPAC

TOTAL RENT REIMBURSEMENT AGREED UPON BY
NCPAC/NCF

$148,425.18

146,000.00

THIS AMOUNT HAS BEEN PAID IN FULL

* $12,000 rent per month was paid except for September 1987 when
$10,000 rent was paid.
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NCPAC Interroqattries
MUR 3053
Question Number 7
1984 373 Employees

Adams James
Albertson Itiohard
Allen Edward
Allen Everett
Allen Peter
Allen Cheryl
Aitmire Cheryl
Anayt Sultan
Andleman Nary
Andrukonis Nary
Arsaga Ivonne
Arthur Jay
Baker Jesse
Baker Margaret
Baker Vivian
Belcher Susan
Benjamin Samuaie

If) Benton Charles
~ Bingol Sell.

Bingol Nebuet
- Blankenship David

Bodnar Dora
~ Bogard Becerlee

Bostick Claudine
~ Bowden Lynda

Boyle Joyce
Bozell Brent

o Braddy Narita
Bradford Ray

~r Bragg Amy
Brandt Robert

7) Brasfield Naomi
Brickell Hays
Briscoe Gem
Brooks Maudie
Bui Huong
Burch Robert
Burnette Linda
Burns Janis
Butler Darryl
Butler Ray
Bylander Sheri
Caidwell Jeff
Campbell Brewster
Carpenter William
Carroll John
Carroll James
Cassell Celestine
Cataldo Nancy



NCPAC InteroqCtQri@S
HUE 3053
Question 7
Page 2 1984

Chaplin charles
Chesser Michael
Christianson Paul
Chrysostim Sean
Cipra Fredesuinda
Ciskanik Paul
Clark Brian
Clark Ken
Clay Adam
Clay Anthony
Cobb Laurie
Coleman Amasa
Coleman Rial
Coleman Patricia
Coles Juanita
Conover Robert
Cooper Gorodesky

~ Cothran Beatrice
Crawford Joseph

0 Creighton Dierdre
Crosby James
Davis Stephen

~") Davy Tom
Delgaudio Sheila

~ Dennison Margaret
Des idero Lisa
Destry Harry

o Diggs Cecile
Dolan John

'~ Doorfee Linda
Downey Lisa
Doyle Lois
Draper Darlene

- DrinkWater Myrdett
Dunchan Ronald
Duy Cong
Ebens Wallace
Eddy Michael
Eklund Mary
Ellis William
Eudy Ronald
Evans Tristin
Evans Catherine
Faber Thomas
Fanning Thomas
Faridani Lorraine
Feaganes Terry
Ferguson Ruby
Fletcher Betty



NCPAC interog~t@ti4
MUR 3053
Question 7
Page 3 1984

Flores Rafael
French Nancy
Froelich Margaret
Fulmore StepkRani
Gabriel Basliel
Gainer Denise
Gaines Her3an
Gallagher William
Garrison Alexander
George William
Gigliotti Joe
Ginish Michael
Giusti Augusta
Glass Laura
Glowa Mary
Godun Alex
Golding Barbara

o Gordon Rose
Gorski John

- Goss Robin
Gourley Lawrence

~ Grant Andrew
Granuzzo Pamela
Grayson Aretha

~ Grimes Sharon
Hamilton David

o Hamilton Michael
Hamilton Susan

~J Hannegan Eleanor
Hansen Todd
Hardiman Michael

- Harris scherle
Hart Sammie
Hartsoe Sherri
Harvey Michael
Hashim Phil
Hawkins George
Hayes Annie
Hayes Lisa
Haynes Winifred
Henderson Reese
Herman Gary
Hicks Angela
Higgs Al
Hill Charles
Hohman Kenneth
Holloman William
Holmes David



NCPAC Interogatoti
MUR 3053
Question 7
Page 4 1984

Horn Elsie
Horvat Zoran
Houghton Yvonne
Howell Wardell
Hulett Josephine
Hunt Linda
Hupp Julie
Huskey Ted
Ingraha Ricardo
Jackson John
Jackson Eula
Jakub Joseph
Jalesniaflska Slvana
James Edwin
Jawish Nancy
Jawish Henry

~ Jenkins Hal
Q Jenkins Edward

Jennings Yvette
- Jennings Edna

JimeneZ Lisa
Johnson Steve
Johnson John
Johnson Marlene
Johnson Darry
Jones Myles

O Jones Brenda
Jordon Rodney
Kacmarek Corrie
Kerksey Tracey
Kilcullen Victoria

- Kilnble Richard
King Myron
KirkSey Kellie
Kitchel Robert
Kohn Doug
Kolodny Robin
Kortelkink Angela
KuhlthaU Leslie
Lakin Steven
Lam Minh
Lamay David
LaMay Daniel
Larson Drew
Lazott Sharon
Lebkicher Monica
Lee Be
Lenk Peter



NCPAC Interoqatozi..
MUR 3053
Question 7
Page 5 1984

LeVers Darryl
Lewis Sylvia
Lewis John
Lewis Deborah
Lewis Mary
Lichty Karen
Lima Marietta
Lipacoab Robert
Lodge Holly
Lombardi Lisa
Long Lewis
Lours Peggy
Lyles Sarah
Lyons Darryl
MacPhersen Diane
Madison Consuello

0 Maggio Mark
Malone cheryl
Marshall Harold
Mason Leola
Massaquoi Julia
Massaquoi Nathaniel
Matthews Ted

N McAndrew Alice
McCormack Brian
McCuaig Margaret
McDaniel Fletcher
McDonald Geraldine
McGriff Constance
McKernan Mary

C) McLain Mike
McLeod Barbara

- Mild Jeffrey
Miles Danny
Milzman Mark
Minis Margaret
Monaco Joe
Mont Brad
Moore Linwood
Mota Christine
Mueller Erich
Muldower Alan
Murry Nina
Murry Tainmy
Nave Theresa
Nelson Marilyn
Nelson Caroline
Nestlerode Mal
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NCPAC Interogatrie
MUR 3053
Question 7
Page 6 1984

Neville Kathleen
Newton Rachia
Nguyen Hoa
Nguyen Thanh
Nguyen mien
Noren Leif
O'Bannion Beverly
Odom Angie
Ortmeier Mark
Ostria Marcelo
Palermino Beth
Palmer Andrew
Pannell Ricky
Parker James
Patterson Ronnie
Person Joyce

O Petty William
Phares Tim

- Porickell Hays
Powell Josephine
Prior Roger
Proctor Wendy
Proctor Timothy
Pruitt Charlotte
Pugh Polly
Quinlan Scott
Rasmussen Larry
Reardon Robin
Reddick Sherri
Reed Sally
Reed Yvonne
Regan Scott

- Remeika Ray
Rice Anthony
Richardson Narnice
Ritter Mark
Robinson Tina
Robinson Calvin
Ryan Lisa
Sample Josephine
Sanders Retta
Sanders Thea
Saunders Randall
Scampoli Donna
Schmitz Terry
Schofner Cheryl
Schroder Patricia
Schroeder Judy



NCPAC Int.roqat@ri
MUR 3053
Question 7
Page 7 1984

Sciorrino Dawn
Scotland Helenita
Shaffer Deth
Shaw Julie
Shiben Carolyn
Shirley Cragan
Sholes Juanita
Short Den
Siphom Oudon
Smith James
Smith Vannessa
Smith Michael
Smith Kim
Smith George
Snow Ed
Sorrells Larry

- Sotiriou Helen
Speck Arthur

- Spoeri Jeffrey
- Staggers Paul

Stanley June
Steadman Roberto
Steed Randall
Steer Betty
Steer Angel
Stewart Yvonne
Stokes Jeri
Strasser Darrell
Stump Kimberly
Summers Lavin

C) Tanks Geraldine
Tatum Paul

- Telligman Toni
Tenham Ramsey
Terry Chauncy
Thomas Jule
Thomas Josiah
Thompson Patrick
Thompson Michael
Thorn Jim
Thurman Enrique
Tidwell Rene
Tran Nga
Tribble Chris
Truong Chi
Tucker Calvin
Tucker Joylene
Utter David



NCPAC Interogatories
HUE 3053
Question 7
Page 8 1984

Valentine charles
Van Thong
Vanek Ton
Wailer Andre
Ward Hark
Warner Sharon
Washington Ruth
Washington LeAnthia
Watkins chris
Watson Connie
Watts Percy
Webber Leslie
Wheeler Jazey
White Cassandra
White Denise
White Kevin

(N Wickershan Peter
Wildes Brenda

- Wiley Betty
Wilkinson Lisa
Wilkinson Leola
Willard Chris
Willey Sharon

N Willis Edith
Willis Glenn
Wilson Gregory
Wilson Al
Wok Jim
Wood Dixon
Wright Angel
Wylegala Andy
Xanthakos Elerii

- Young Lee
Yuma Rashaan
Zerbe Hason
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NCPAC Intewr@pt@riea
Question 7
1985 114 ~1@ye.S

Aitmire charyl
Andrukonis Mary
Arthur Jay
Baker Vivian
Baker Jesse
Baker Margaret
Bartick Marilyn
Beicher Susan
Belliveau Scott
Bethea Renee
Bodnar Dora
Bostick Claudine
Bozell Brent
Braddy Marita
Bringas Elizabeth
Caidwell Jeff
Campbell Bill
Caperton Lynn
Clay Adam

- Cobb Laurie
Coleman Anasa
Coleman Jackie
Colman Patricia
Conde Juan

N Conover Robert
Daubenspeck Edith
Davis Maureen
Davis Stephen
Destry Harry
Dolan John
Douglas Denise

C) Doyle Lois
Feaganes Terry

- Fentress Danauta
Fulmore Stephanie
Gaines Kim
Gaither Aggie
Garrison Alexander
Glowa Mary
Golding Barbara
Gourlay Lawrence
Green Gwendolyn
Hardiman Michael
Harris Briscoe
Henderson Reese
Hicks Angela
Hohman Kenneth
Hollowamn William
Holmes David



NCPAC Intero~atories
MUR 3053
Question 7
Page 2 1985

Horn Elsie
Jackson Eula
Jackson Thomas
Jimenez Lisa
Johnson John
Jones Herman
Kacmarek Carrie
Kedmanyuank Oudon
Kemp Christopher
Kiennan Joanne
Kimble Richard
Kinter Dora
Kitchel Robert
Ledbetter Shonda
Lowell Brenda
Lyles Sarah

'~ Madison Consuello
Mason Leola
Massaquoi Nathaniel

- McCormack Brian
McDaniel Fletcher
McKenny Wendy
McPherson Sandra
Meade Rouland
Mendel John
Mont Brad

o Morris Denise
Murray Taimy

~- Neville Kathleen
Noisette Rickey
Noren Lief
Ortmeier Mark

- Palermino Beth
Person Joyce
Pierson Timothy
Powell Josephine
Quander Kevin
Quick Ronnie
Rice Anthony
Ruppert Paul
Ryan Lisa
Sanders Thea
Sanders Retta
Scholte Sandy
Shiben Carolyn
Sholes Juanita
Slattery Patrick
Smith James



NCPAC Interogatories
HUE 3053
Question 7
Page 3

Staufenberg Michael
Steed Randall
Stewart Yvonne
Stump Kimberly
Sutler Paz
Terry Chauncy
Valentine charles
Valentine Michael
Washington Ruth
White Denise
White Angela
Wynn DeWayne
Young Lee
Young Braxton
Zerbe Mason

L~)

a



NCPAC InterrogatQrie
Question 7
1987 30 Employees

Bailey Shirley
Batory L. Jane
Beicher Susan
Belliveau Scott
Bozell Brent
Coleman Trish
Feaganes Terry
Fuluore Stephanie
Gold ing Barbara
Gourlay Lawrence
Hightower Karrie
Hoyle Stephen
James Edward
Kimble Richard
Kinter Dora
Kitchel Robert
Marchall Mona

'0 Masciarelli Dorothy
McPherson Sandy

- Mulligan H. Clark
Murphy Kevin
Neville Kathleen
Noren Lief
Ortmeier Mark
Redmon Lisa
Russell Shannon
Scholte Sandy
Shiben Carolyn
Sholes Juanita
Wright John



NCPAC Interrogato'is
Question 7
1986 34 Employees

Bartick Melissa
Beicher Susan
Belliveau Scott
Bozell Brent
Caperton Lynn
Coleman Trisha
Dexarigny Philip
Dolan John
Edmunds Sarah
Elliott Kate
Feaganes Terry
Fulmore Stephanie
Gold ing Barbara
Gourlay Lawrence
Hoyle Steve
Kimble Richard

f~ Kinter Dora
Kitchel Robert

- Marshall Mona
Masciarelli Dorothy
McPherson Sandra

~ Mosley Ellen
Neville Kathleen

~ Noren Lief
Ortmeier Mark

'~' Redmon Lisa
o Ruppert Paul

Ryan Lisa
~ Scholte Sandy

Shanahan David
Shiben Carolyn
Sholes Juanita

- Strykul Sherri
Sutler Pam



- w

NCAC int.wzoq.torie
Question ARubet 7
1986 12 Employees

Bailey, Shirley
Belliveau, Scott
Cobb, Laurie
Feaganes, Terry
Hoyl., Steve
Marshall, Mona
Martin, Edna
Mulligan, Clark
Ortueler, Mark
Scholte, Sandy
Shiben, Carolyn
Staples, Jonathan

r')

N

a



N~AC Znt.m~atot~1
Question )~Imber 7
l9S9 10 Zqloyees

Bailey, Shirley
Delliveau, Scott
Cobb, Laurie
Feaganes, ?erry
Johnson, Christian
Martin, E4na
Ortaeier, Mark
Scholte, Sandy
Shiben, Carolyn
Staples, Jonathan



EXHIBIT N 8 M

ATA~03T 1

Amount per
Square loot square Feet

7/84
12/84
1/85
11/85
11/85
11/85
12/85
1/86
7/86
12/86

o 12/86

'N 1/87
1/87

- 11/87
11/87

N~) 1/88
N. 2/88

4/88
9/88
11/8 8

o 11/88
12/88

U. S Government
Dolan Report
Conservative
Cheryl Smith
Holsinger
Myron McKee
David Glazer
Special Olympics
American Resume
State of Virginia
Bond & Co.
Muese, Rinker
C. Shirley Assoc.
Kindness Assoc.
D. Yatras
Steven Daniel
Count System
United Express
Borden Group
Conover ~ Co.
NCBE /
Equinox

$17.82
14.40
24095

16.50
16.50
14.40
15000
15.00
15.63
13.09
16.50
15.75
15.00
15.00
15.00
14.00
15.75
14.41
15.75
13.50
14.32
17.33

3354
800

3200
700
700
625
687.5
556.5
192
318
800
687.5
702
715
400
311
678
458
737
400
712
800

8 Spaces mci.
2 Spaces mci.
9 Spaces mci.
1 Space mci.
Not included
2 Spaces mci.
Not included
1 Space mci.
Not included
Not included
Not included
Not included
Not included.
Not included
Not included
Not included
Not included
Not included
Not included
Not included
Not included
Not included

Date Name Parking



7~. 1. @1 6
WV ~ 53PTi~tI5R 1967

TOTAL ECPAC lICY
Of f ice SQ. FEET 5NCPAC SQ. PERT WC7 SQ FEET

SI -_--

COMPUTER/ACTUALITY 642 501 321 501 32.1
NW CENTER 2ND FL. j__________ __________ __________

DIRECT MAIL
NW-CORNER .737 501 366.5 501 368.5

ADMIN. /POLITICAL
SW CORNER 2ND FL. 737 501 368.5 501 368.5

MEDIA/ACCOUNTING I.
SW CORNER 2ND FL. j 642 401 256.8 601 385.2

WEST HALL 1
2ND FLOOR j 280 501 140 501 140

LOBBY 220 251 55 251 55
2ND FLOOR I _________ _________ __________

N I
"7~7*L ome~,r4 ~ ______ ______

~)BASDENT STORAGE 700

N. - ~ _______ e~OD.0 _______ ______

p

CD I_ ~.-. _ VA1 _____ _____ _____ _____

_________ _____ *1 ____ I _____ I.. _____

3 _____________________

.1 _____ 1 ______ I ______ _____ ______

_-~.1 ___ 1 __ ___ 1



Fag. 2 of 6

JUNE 1966 To

I -

Office SQ. FEET %Z{CPAC SQ. FEET WCF SQ FEET

DIRECT NAIL } TOTAL WCPAC VCYNE COINER 2ND FL. 737 1001 737

POLITICAL '73%
SE CORNER 2ND FL. -737 _____ 301 221.1

CHAIRMAN' S OFFICE 30 .,~ /?.1.~
NE CENTER 2ND FL. 642 .~ 577.8

HEDIA RESEARCH I
SE CENTER 2ND FL. J 642 01 0 3001 642

EAST HALL
2ND FLOOR 145.6

OBBY I
2ND FLOOR J 220 341 74.8 661 145.2

WEST HALL. I
2ND FLOOR j 280 ~SOS 493 224

NCF/ COMPUTERS
INN CENTER 2ND FL. 642 101 64.2 901 577.8

ADMINISTRATION I ~ 401 294.8 601 442.2

(~IW CORNER 2ND

~IIGH $/NCF 1 7~7 901 663.3
SW CORNER 2ND FL. J __________ __________ __________

2) __________

NCF FUNDRAISING
~W CENTER 2ND FL. j 642 201 128.4 801 513.6 J__________

_____________ ______I 1o~ff723 1 ______ _______

7~7#L- 5~'~ I________ ________ ________ ________ ________ _________

1 __ __

5 7 veA#6 I ~~geN~w71  
____________ ______

I ___ __ I



1

I ECPAC
Of rice SQ. JUT I~ICPAC SQ. FEET 5N~F SQ ~3ZT

DIRECT HAIL I
NE CEWEER 2ND FL. J 737 .1001 737 01 0

POLITICAL
SE VONIU 2ND FL. 737 ~51$~ 30 221.1

CHAINIAN'S OFFICE
NE CUTU 2ND FL. 642* 751 481.5 251 160.5

MEDIA IIAS/NCF
SE C~EU 2ND FL. 642 201 128.4 601 513.6

EAST HAIL
2NDFLOOR 280 601 168 401 112

wily I
~) FLOOR 220 661 145.2 341 74.8

luST HALL. I
2ND FLOOR. J 280 751 210

~F Icrms
CDITU 2ND FL. 642 01 0 1001 642

ADKINISTRkYION 737

fti#CORNU2ND FL. 701 515.9 301 221.1

~GE $/NCF I
qi (X)RNER 2ND FL. J 737 101 589.6 AOl 147.4

I I
'7)

72771CV oFf' ______I______ ______ - ______I.
1 1 I*~. ___I.

5-TVeA4e *j*34~0~I~ff 1 1 _______ ________ ________

_______________ I _____ _____ _____ ~11
i 1 1 1



Page 4 6
'0 ~Th.

I TOTAL MCPAC ~CF
Office ~ SQ. JIlT %NCPAC SQ. FEET ~KCF SQ FEET

I _

DIRECT MAIL I
NW CORNER 2ND FL. 737 1002 737 02 0

POLITICAL / 157
SECORNER2NDFL. .737 LOS 74~6

CHAIfl~IAN'S OFFICE
NE CENTER 2ND FL. 642 752 481.5 252 160.5

COMMUNICATIONS I
SE CENTER 2ND FL. J 642 902 577.8 101 64.2

EAST HALL D0L~~
2ND FLOOR I 280 702 196 201 56

_____________________ __________ __________ __________ __________ __________ SPACE

LOBBY gQIJLJrL.
~~1

FLOOR j 220 702 154 201 44 US~ f SP
WEST HALL

- 2ND FLOOR 280 351 98 401 112 USE) U~ SP

ADMINISTRATION 1 801 589.60 201 147.4
~.,W CORNER 2ND FL. 737

~ HIGH $/NCF SO
SW CORNER 2ND FL. 737 601 442.2

_____I__ __ __ __ __

SW CENTER 2ND FL.
NCF FUNDRAISING , 642 01 0 jOOl 642

____________-I ______ ______ ______ ______

BASEMENT EAST WING 1, ' 1002 -j7~3 01 0 in May 1985
-, PHONE BANK I Disbanded

/4' A~4j' I _________ _________ _________ _________

_____I I I__ __ __ ___

1 .1 1 7 1
NCF/HIGH $ PHN ENK
BAS~1ENT SW OFFICE 656 502 32~

I r

/OO5v~ r
~5Tz'7~Afe~

501 3 28

7~Th~ o~~~/ev ____I I-~4~A



~' JUL!19#ATO ASk

TOTAL MCI
Office SQ. flET WCPAC. SQ. lilT 5MCY SQ lilT

COMMUNICATIONS
NW CORNER 2ND FL. 737 901 663.3 101 74.6

POLITICAL( SE CORNER 2ND FL. ..737 901 663.3 101 746

OFFICE
NE CENLER 2ND FL. 642 751 481.5 25Z 160.5

DEVELOPMENT/GUSRTS
SE CENTER 2ND FL. 642 901 577.8 101 64.2

EAST HALL
2ND FLOOR j 280 751 210 251 70

Y

LOBBY I
"~2ND 220

FLOOR 1 751 165 251 55
WEST HALL.

-2ND FLOOR j 280 601 168 401 112

~DIRECT HAIL
CENTER 2ND FL. 1642 901 577.80 101 64.2

~ADMINISTRATION_______________________I___________ ____________

NW CORNER 2ND FL. 737 801 589.6 201 147.4

~HIGE $/NCF FND RSNG J 401 294.8 601 442.2
SW CORNER 2ND FL. 737

- I _____ _____ _____ _____

NCF FUNDRAISING I
______________I._______ _______ _______ _______ I.
-SW CENTER 2ND FL. 642 01 0 1001 642

~'PHONE BANK I I 1
BASEMENT EASH WING 1,753 1001 1,753 0% 0

pASm{EMT STORAGE 1,256 801 1,004.8 201 251

_______ - ____ - I I
BASEMENT STORAGE
(UNDER STAIRS)

* NCF/HIGH s/PHONE
SW OFFICE BSHT

100

656

1001 100
I I t I

501 328 501
I t t I

GRAND TOTAL 10,061.0 7,476.9

328

2,585.9



p3CUS~ 1963 TO Jt~E3 1~

TOTAL
Office SQ. JUT WCPAC SQ. IPT ~NC7 SQ YIET

CO~OIUNICATI0KS
NW CORNER 2ND ~ 737 902 643.3 102 74.6

DEVELOPMENT
SE-CORNER 2ND FL. 737 902 A6~1' 102 74~6

OIAIRMAN 'S OFFICE
NE CENTER 2ND FL. 642 752 481.5 252 160.5

POLITICAL
SECENTER2NDFL. 642 902 102 64.2

EAST HALL I
2ND FLOOR j280 752 210 252 70

LOBBY I
~OD FLOOR j 220 752 165 252 55

~STHALL*
J~IDFLOOR 280 602 168 402 112

~IRECT ~ I (4'z.
NW CENTER 2ND FL. 642 .9O2~ 5~8 102 64.2

AVIWII STRATION j___________ __________ ___________ ___________ ___________ ____________

CORNER 2ND FL. 737 802 589.6 . 202 147.4

~~'IGH $/NCF I
g~ CORNER 2ND FL. J 737 JeO~ ..39*~V 602 442.2

~F/DIRECT MAIL
SW CENTER 2ND FL. 642 02 0 1002 642

_______________________________________ a - ~ F

~tESEARcB I I
_________ ____ ____ ____ ____ ____

NE CENTER 1ST FL. 642 902. 577.8 11.02 64.2
PHONE BANK I I
BASEMENT EAST WING 1,753 1002 1,753 0 0

BASEMENT STORAGE j 1,912 802 1,529.6 202 382.4

I. T
* BASEMENT STORAGE

(UNDER STAIRS) 100 1002 100
ii I I I

GRAND TOTALS 10,703 8,251.5 2,453.3



leat
Office

Page 4 of 6
Attachment 2
June 1965 thru
July 1985

Page 3 of 6
Attachment 2
August 1985
thru May 1986

Page 2 of 6
Attachment 2
June 1986 thru
Sept. 1987

Page 1 of 6
N Attachment 2

Oct. 1987 thru
July 1989

618 5. Alfred
q Alexandria, VA

4267.4 0
*18.00/
sq. ft..

3572.6 0
$18.00,
sq. ft.

2877.3 0
$18.00'
sq. ft.

1509.8 0
$18. 00/

/
1080 0'
$17. 50/
sq. ft.

Syasre
tet
8to~age

1004.8 0
$5.00,
sq. ft.

800 0
$5.00/
sq. ft.

800 0
$5.00,
sq. ft.

Ra~t D~

$13##S9.54

57,973 * 30

74,388.64

600 0 55,323.34
$5.O0/

1/2 area 8,250.00
leased from
VA Tech. Fnd.
0 $150.00/mo.

~emt

Paid

$ 24,000

120,000

190,000*

Rfund

Due

$ 10,360.46

62,026.70

115,611.36

24,000 <31,323.34>

-~0- < 8,250.00>

TOTAL RENT REIMBURSEMENT DUE NCPAC

TOTAL RENT REIMBURSEMENT AGREED UPON BY
NCPAC/NCF

$148,425.18

146,000.00

THIS AMOUNT HAS BEEN PAID IN FULL

* $12,000 rent per month was paid except for September 1987 when
$10,000 rent was paid.



6*UWST 1985 TO NAY 1
$

EXHIBIT H (1)

TOTAL JCPAC ICYOffice SQ. FEET WCPAC SQ. FEET ~ZICP SQ FEET

DIRECT MAIL I__________ __________ __________ __________

NE CENTER 2ND FL. 737 1001 737 01 0

POLITICAL
SE !ORNER 2ND FL. 737 30 221.1

CHAIRHAN 'S OFFICE
NE CENTER 2ND FL. 642* 751 481.5 251 160.5

MEDIA BIAS/NC?
SE CENTER 2ND FL. 642 201 128.4 801 513.6

EAST HALL 1
2ND FLOOR J 280 601 168 401 112

(~BY J 220 661 145.2 341 74.8

EWST HALL I /~1O
itiD FLOOR. ] 280 751 210

~F/COMPUTERS I
CENTER 2ND FL. J 642 01 0 1001 642

~MINISTEATION I
NW CORNER 2ND FL. 737 701 515.9 301 221.1

iLIGH $/NCF I
~1i CORNER 2ND FL. J 737 *01 589.6 Aol 147.4

__________ ______j ______ _______

7V77~L~_OFF _________ _________ _________

-~ I __I _______I I. _

~5-T~~e44e

_________________________________________________________ __________________ ___________________ ___________________ _________________________I
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ThSSNonhiPoveMyew

Arlington, VA 22209 1625 K St., N.W.
703-S224@I1 Suite 901

Bernard J. Simbate TELEX 3794632 4Pub 9W) Wa.hieIt@n, D.C. 2000202-763-7633
FAX (703) S29441

February 21, 1989

Ms. Shirley J. Bailey
National Conservative Political

Action Committee
1001 Prince Street
Alexandria, VA 22314

Dear Shirley:

I have your letter dated February 15, 1989 requesting opinion

on the overpayment of rent by NCPAC as tenant of 1001 Prince

Street, to the landlord, National conservative Foundation. This

Co opinion reviews the applicable Federal Election commission Law and

Internal Revenue Code Provisions. What follows is a digest of the

O applicable sections of those laws:

The Federal Election Commission Law is found in Title 2 of

the United States Code, under the general heading of laws dealipg

with the Congress of the United -States. Section 433 requires all

- "political Committees" to register as such. The following sectiQrL

requires regular reporting of all financial activity by the

treasurer of each such organization. These reports include

annuals, pre- and post- election, as well as monthlies if the

monies received by the organization exceed a certain amount.

Section 437 establishes the body known as the Federal Election

Commission and empowers it with certain executive and judicial

functions to carry out it's "watchdog" responsibility. It is

interesting to note that any person or committee may, by section

437f request a written advisory opinion from the Commission on any

matter pertaining to the act. Such an opinion shall be rendered *~

within 60 days from receipt of a "full written inquiry" by the

Commission. i personally suspect such a response to be untimely,

given the speed at which an organization such as



Ms. Bailey
Page Two
February 21, 1989

yours must operate. Secondly, the body created by the FEC law is
partisan in nature, and althouqh the law requires the appointments
to be 6 in number with not more than three of the same political
party, that same section (437c) appoints the Secretary of the
Senate and the Clerk of the House of Representatives as the heads
of this commission. I fear that both of these leaders may be
hostile to your organization. I therefore question the value of
disclosing this matter to the FEC by requesting an advisory
opinion.

The significant issue to review is whether a reimbursement by
NCF (the landlord) to NCPAC (the tenant) for overpayment of rent
can be construed as a "contribution" as defined by the FEC law.
In doing so I refer specifically to two items: 1) the standard
lease contract used by NCF; and 2) The definition of the word
"contribution" under the FEC law. Beginning with the latter, I
find under Title 2, Section 431 of the U.S. Code a long definition

r~) containing two inclusive paragraphs and seven exclusive
paragraphs. It seems the act tries more to define what iEJI9t a

- "contribution" rather than what is a contribution. Summarizing
those definition terms, a contribution is:

A) Any gift of money or anything of value made by a person for the
purpose of influencing any election;

B) Payment by any person of compensation for the personal service
o of another person which are rendered to a political committee

without charge for any purpose.

(~J A contribution is not: -

- C) The value of services by a volunteer

D) Use of real or personal property (Church or community rooms)
regularly used by members of a community for non commercial
purposes.

E) The sale of any food or beverage for use in a candidates
campaign.

F) Unreimbursed payment for travel expense.

G) Payment by a local political party for the printing of a Slate
card.



Ms. Bailey
Page Three
February 21, 1989

H) Any payment madeor obligation incurred by a corporation which
under 441b of this title would not constitute an expenditure by
such corporation

I) Payment for legal or accounting services

J. Payment by a State or local committee for the cost of campaign
materials.

A review of the Standard lease used by NCF (the landlord)
indicates a sum certain to be paid for rent, and a clause which
allows for the adjustment of any and all terms of the lease.

I summary I find reason for permissibility of refund by the
lease contract terms, and no definition under the FEC listing a
rent overpayment refund as a contribution.

Lastly, I have also reviewed certain pertinent sections of
the Internal Revenue Code, (Title 26, sections 24 et seq U.S. Code)

- for possible taxation effect. This section does not apply as it
deals with individual contributions to committees in the amount of
$50 for which the individual is allowed a tax credit of 50%.

Section 527 defines political organizations as tax exempt and
defines the types of income which are exempt. It is of no value

c'f) in interpretation of your particular issue.

o I find a refund is proper in these circumstances and is not
a contribution under the FEC law.

C)

cc: File

BJS/nrc

'I
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£FTEKI5R 1987 TO

EXKIBIT "K"

I TOTAL- NCPAC lI~cJOffice I ~ PEIr ~NCPAC SQ. lENT INCY SQ PUT

COMPUTER/ACTUALITY 1
NW CENTER 2ND P'L. j 642 501 321 501 32.1

DIRECT NAIL
NW-CORNER -.737 501 366.5 501 368.5

ADHIN. /POLITICAL
SW CORNER 2ND FL. 737 501 366.5 501 366.5

HEDIA/ACCOUNTING
SW CORNER 2ND FL. 642 401 256.8 601 385.2

WEST HALL I
2ND FLOOR J 280 501 140 501 140

LOBBY 220 251 55 251
2ND FLOOR .1 _________ __________

TO7*L~ ______ ______ ______ ______ ______

BASD~ENT STORAGE 700
N .1 _____ _____ _____ _____ ______I. 

__ __ __

_____ _______________

17 1 _ _ _ _ __

_____I__ 
__ __ __ ______________I I I

_____________ _______ _______ _______ I. _______ _______

_______ ___I I___ ___ ___ ____

_____ I ___ I ___ ___ I ___ ___ ___

____ __ __ __ I__ __ ___

_____ __ __ 1 __ ___
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F~i 2 of 6
.0 b 3

3031 1166 ?0 SIP'!

TOTAL NCPAC kjCF
Office SQ. FEET %~fCPAC SQ. FEET ~ICF SQ FEET_________________1* _________ ________ ________ _________

NE CORNER 2ND FL. 737 100% 737 0%
POLITICAL '73% 0
SE-CORNER 2ND FL. -737 _____ 30% 221.1

CHAIRMAN' S OFFICE 3O.~ /?.2.~
NE CENTER 2ND FL. 642 --- ~ 577.8

MEDIA RESEARCH
SECENTER2NDFL. 642 0% 0 1)00% 642

EAST HALL .S'OX
j 2 8 0 __ __

2ND FLOOR 145.6
~LOBBY I
,J.~2ND FLOOR J 220 34% 74.8 661 145.2

__WEST HALL. I %5V
2ND FLOOR J 280 -~ 49* 224

NCF/COMPUTERS I
NNW CENTER 2ND FL. J 642 10% 64.2 90% 577.8

ADMINISTRATION j I
*~IW CORNER 2ND FL. 737 402 j 294.8 60% 442.2

'~31IIGH $/NCF 737 90% 663.3
~SW CORNER 2ND FL. 36~9~<

__NCF FUNDRAISING I 1
SW CENTER 2ND FL. J 642 20% 128.4 80% 513.6

______________I_______ . c~8~77. 31.. _______ _______

_________________________________I I I -r Ii
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lage 3 of 6I S ~

AUGUST 1985 TO MAY 1

I TOTAL NCPAC I(CF
Office j SQ. FEET %~CPAC SQ. FEET 5NCP SQ FEET

DIRECT HAIL
NE CENTER 2ND FL. 737 .1001 737 01 0

.1 ______ ______ ______ ______ ______

POLITICAL 7.37
SE CORNER 2ND FL. -737 - 30 221.1

CHAIRMAN 'S OFFICE
NE CENTER 2ND FL. 642* 751 481.5 251 160.5 __________

MEDIA BIAS/NCF
SE CENTER 2ND FL. 642 201 128.4 801 513.6

EAST HALL I
2ND FLOOR j 280 601 168 401 112

~OBBY I
2ND FLOOR J 220 661 145.2 341 74.8

EWST HALL. I I
~ID FLOOR. J 280 751 210

k(CF/CONPUTERS I I
riiw CENTER 2ND FL. 642 01 0 1001 642

ibMINISTRATION I
CORNER 2ND FL. 737 701 515.9 301 221.1

4JGH $INCF I
SW CORNER 2ND FL. J 737 Soz 589.6 AOl 147.4

_____I 36~4 _______________

.~ .1 ___

~s7-D~eA4e / U.~

.1 __ __ __ __ ___I I
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Page 4 of 6U I

DECUIBER 1984 TO AUGUST 1

TOTAL NCPAC I~CFOffice SQ. FEET %NCPAC SQ. FEET %NCF SQ FEET

DIRBCT MAIL J __________ __________ _________ __________

NW CORNER 2ND FL. 737 1001 737 01 0

POLITICAL 101 74~6
SE CORNER 2ND FL. .737

CHAIR~1AN 'S OFFICE
NE CENTER 2ND FL. 642 751 481.5 251 160.5

COMMUNICATIONS I
SE CENTER 2ND FL. J 642 901 577.8 101 64.2

EAST HALL j _______

USED RUING2ND FLOOR J280 701 196 201 56 SPACE
p _______________________ ________________________

~ LOBBY I ~QLARL&~.t.
2NDFLOOR J 220 701 154 201 .44 USEDRNGSP

NO _____ _____ _____ ______ _____ ______

WEST HALL I I . ~ ~*

2ND FLOOR . 351 98 401 1.12 USED 1MG SPJ280 
______ ___ ___ ___

ADMINISTRATION I __________ __________

N. NW CORNER 2ND FL. 737 801 589.60 201 147.4

~ HIGH $INCF SO I~S~
SW CORNER 2ND FL. 737 .29k8 601 442.2

NCF FUNDRAISING I
SW CENTER 2ND FL. J 642 0% 0 1001 642

PHONE BANK I I 1 Pj~a~e~~
BASEMENT EAST WINGJ, 1,~7 1001 t-7~3 01 0

J)/Sc'J4'TiUid4 lit' ~ / 1
T*r~ J___ ___j___ ___ ___ ___

____ I __ __ __ __ __ __

NCF/HIGH $ PHN BNK I I
BASEMENT SW OFFICEJ 65~ 50% j 501 328

iooi r /6-i->
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5it4
juiXigb'. TO R0VDS~I 1

J TOTAL ICYOffice SQ. flET %NCPAC. SQ. JUT %ZICY SQ flET

COMMU~ICATIONSJ 737 902 663.3 102 74.6

POLITICAL( S5 CORNER 2ND FL. .737 902 663.3 102 746

NE CENTER 2ND FL. 642 75Z 481.5 252 160.5

EVELOPMENT/GPSRTS I
SE CENTER 2ND FL. J 642 902 577.8 102 64.2

EAST HALL I
2ND FLOOR J 280 751 210 251 70

~LOBBY I
2ND FLOOR J 220 751 165 252 55

WEST HAIL.
2ND FLOOR J 280 601 168 40% 112

'DIRECT HAIL 1
r~NW CENTER 2ND FL. J642 901 577.80 101 64.2

~ADHINISTRATION I
c91W CORNER 2ND FL. J 737 801 589.6 201 147.4

~qHIGH $/NCF FND RSNG

*SW CORNER 2ND FL. J 737 401 294.8 60% 442.2

NCF FUNDRAISING I I I
SWCENTER2NDFL. J 642 0% 10 100% 1.642 _______

1 1 - _____________________

PHONEB~K j .1 I
____________________ __________ __________ __________ __________ __________ ___________I

BASEMENT EASH WING 1,753 100% 1,753 j&Z 0
BASDIENT STORAGE 1,256 801 1,004.8 20% 251

_____________ - I - _______

(UNDER STAIRS) 100%
BASEMENT STORAGE J 1~ j_0% 0 1 100

NCF/HIGH $/PHONE B~ I I
SW OFFICE BSMT HLJ 656 50% 328 50% 328 1

GRAND TOTAL 10,061.0 7,476.9 2,585.9
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DECSER 1983 TO JWU 1964

TOTAL JCPAC NCFOff ice SQ. FEET ~Z4CPAC SQ. FEET ~ICF SQ FEET

COI0(UNICATIONS
NW CORNER 2ND FL 737 901 663.3 101 74.6

DEVELOPMDIT '771
SE-CORNER2NDFL. -737 901 .668S 102 74~.6

CHAIRMAN'S OFFICE
NE CENTER 2ND FL. 642 751 481.5 251 160.5

POLITICAL
SE CENTER 2ND FL. 642 901 101 64.2

EAST HALL 1
2ND FLOOR j 280 751 210 251 70

'~ BY I
FLOOR 220 751 165 251 55

WEST HALL I
-2ND FLOOR J280 601 168 401 112

&~RECT MAIL I
4~J CENTER 2ND FL. 642 ,5Z7-~8 101 64.2

c~(INISTRATION
NW CORNER 2ND FL. 737 801 589.6 201 147.4

jJGH $/NCF I go
~'W CORNER 2ND FL. J 737 .9*~V 601 442.2

NCF/DIRECT MAIL J__________ __________ __________ __________ __________ ___________

-SW CENTER 2ND FL. 642 01 0 1001 642

iESEARCH I I
NE CENTER 1ST FL. 642 90%. 577.8 191 64.2

-I ______________________ _________________________

PHONE BANK
BASEMENT EAST WING 1,753 100% 1,753 0 0

BASEMENT STORAGE j 1,912 80% 1,529.6 j20% 382.4

I I
* BASEMENT STORAGE

(UNDER STAIRS) 100 1001 100
__________________________I t 1 I

GRAND TOTALS 10,703 8,251.5 2,453.3
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NATIOIIAL COfISERVATIVE FO(JlIOATION
1001 9h#WCC STUE~~

ALU~ANDIflA. VIGESA 22)44

(703) ~48.O9O0

Date of Lease: July 1, 1985

This lease, is made and entered into this date by and between:

National Conservative Foundation
1001 Prince Street
Alexandria, Virginia 22314

hereinafter described as lessor and

AJF, Incorporated
16 N. Astor Street
rvington, NY 10533

hereinafter described as lessee.

N. 1. The lessor herby leases to lessee the following described premises:

Full time exclusive use of approximately 702 square feet of netuseable office space on the basement floor, southeast corner, ofthe building known as Prince Street School at 1001 Prince Street,
Alexandria, Virginia 22314. (Blueprint copy attached)

C) 2. To have and hold the said premises for the term beginning on 1 July 1985
through 24 April 1986.

~. 2. Lessee shall pay lessor by extending a discount on polling services equal
to $8,000.00.

4. Lessor shall furnish the lessee the following:

a. Heating and/or air conditioning
b. Janitorial services
c. Lighting and electrical services
d. One (1) parking space

- K



.4

-"

5. At Lesee's option, the lease may be extended beyond AprIl 24, 1986.
The rate will be established at current market value. The term of the
lease will be through November 1986 or as u~tetually agreed upon by Lessor
and Lessee.

6. Lessee provide his own telephone service and equipment billed
in the lessee S name. Lessee may. however, utilize Lessor's existing
phone jacks.

In witness whereof, the parties hereto have subscribed their names as of
the date first above written.

Lessor: National Conservative Foundation

Witness

Lessee: AJF, Incorporated

By: WI tness

-- h ~ K~t 2c
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tIATBOISAL COfIUERVA1IVZ F~IHSA13OhI
urn. emnca -

ALEXAHIA. VISNIA3SIA

John T. Dolan (~3) 6.0900
Chairman

Date: October 21, 1985

This lease is made and entered into this dato b~ and between:
S

National Conservative Foundation
1001 PrInce Street
Alexandria, Virginia 22314

hereinafter described as lessor and

Myron McKee
1322 Vermont Ave., NWN Washington, DC 20005

hereinafter described as lessee.

N - 1. The lessor hereby leases to lessee the following described premises:
Approximately 625 square feet of net useable office space in the
building known as Prince Street School at 1001 Prince Street,
Alexandria, Virginia 22314.

2. Lease shall commence on November 15, 1985 and will be on a month-to-month
basis. Either party may terminate the agreement with 30 days

C) written notice.

3. Lessee shall pay lessor the sum of $750 per month, in advance,

payable to the lessor at the address listed above.

4. Lessor shall furnish the lessee the following:~

a. Heating and/or air conditioning
b. Janitorial services
c. Lighting and electrical services
d. Two (2) parking spaces
e. Reasonable storage space in basement
f. Lessee will secure separate local telephone lines at his own

expense md billing. Lessor agrees to have local lines pass
through lessor's pnone switch for the purpose of having lessor's
receptionist answer calls and transfer to lessee.

~ -c**~---* - -~ -*..*. - - - - *-- - - - -- - - -
-~~-

- -~-~ a- -7





Pursuant to 28 U.S.C. Section 1746, I hereby declare under penalty

of perjury that the foregoing is true and correct to be best of my

knowledge and information.

Executed on June ~L4, 1990.

2I~kK. ~
0

Robert L. Shortley
Treasurer

r~)

co

0



SUSL3AUI AGREEMENT

I ~ MRWIIY, betveen

NATIONaL CONSSRVA'z'zyu FOUNOA'IZON (Lesser~, a Virginia nonstockccperag$ea with puieaLpel efficee located at 1001 Prince Street,
Alaaandaj.a. Visglai.a 22314, and CZP~ Sd,1f~ay dssc(5ub3.esseee).
with ita pwiaci.~a effiess located at 1003. Prince Street,

* ALeaasdgja, Virginia 22214.

WI TUE 55 3 TN,

WNSR3AS, en February 23. 1983. Lessor entered into a
Deed of Lease with Walter F. @*CoaneU in respec: to the leasing
of 1001 Prince Street, Alexaedzia, Virginia 22314. to be effec-
tIv, en December 1. 1983, being the date thqn ~'ojec'-d that the

premises would be available for occupancy by Lessor, containing
approximately 21.500 gross rentable square feet: and

* - WHEREAS, Walter F. OConnelll has granted LessorN. 
permission pursua~t to the terms of the Deed of Lease to enter
into a Sublease Agreement to sublet the premises Or any part

thereof, and

WHEREAS, the Deed of Lease betwen Walter F. OConnell
and Lessor in now effective.

N 
NOV. THEREFORE, in consideration of the following

mutual covenants and other good and valuable consideration, the
pert i.e hereto agree as follows a

1. Sublease. sor hereby sublets to the
The Lee

Sublessee and Sublesseehires from the Lessor the following
described premises, approximately '702. square feet of office

C) space located on the first floor, known as Suite /00 of 1001'
Prince Street, Alexandria, Virginia 22314. to be used only for a
business office, for the term and at the rental hereinafter
stated. A floor plan of said office space is attached hereto and



W
in.eepexateg herein as Exhibit A. Stash squcze footage includes
elisoeted skews of the cmos areas cad operating expenses.

.2 UukaL1aug~ Zt is understood and agreed that
this instrimat lea Sublease Agresmmest by which lessor is sub-
Leauiag to Subleesee for the team and at the rental hereinafter
etoted the premises which awe part of the same Wraises leased

te lesser in the aforesaid Deed of Lease dated february 23. 1952,
which is bereisafter referred ~e as the kaster Lease. Said

laster Leese is attached hereto cad incorporated herein as
Ushibit 3. Except as otherwise speoifieally stated herein,
Sublease, does hereby ass~me cad agree to parE orm all of the
duties and obligations imposed upon Lessor by the Master Lease
fer the term of this Sublease cad it is agreed that Lessor shall
have all the rights and powers, cad assume all the obligations
with respect to the subleased premises that are conferred and

imposed upon the Lessor as identified in the Master Lease.
3. Parking. Duriag the term of this Sublease, Lessor

shall provide for Sublesseeg use Tho(Z) parking apace(s) at *%~o

per month.N
4. Rent. All rest and other chargss which Sublessee

is obli~~ated to pay Lessor under any provision of the Sublease

shall be paid timely to Lessor at Lessor's address without any
set-off, counterclaim, or deduction whatsoever.

N
(a) Ease Rent. The Sublessee agrees to pay a

rental in the sue of $i~Sac~eo payable in equal monthly install-
cents of sy~2~~ per month (or pro rate portion thereof for any

part of a month). The/ant for each month shall be paid in
advance on the first day of each, calendar month during their

(3 term hereof. On each subsequent year of the lease beginning on

the first anniversary of lease commencement the base rent shall

be raised by the awn at five percent. A ia% ~ /t ~d A..
c4~ ,C ~ ~ p~,,j 6~.. le~ .~ ~ n'~ ~ w~.o( i& 'S d.'c.



.~ w
The Sublessee ~,

with the Loose' the s of *17~t. as security for the porfor-
.me.. of the lublesso. of the terms of this Sublease. The

Laseer may 356. apply. or retain the whole or any part of the

seourity so deposited to the extent required for the payment of

any rent end additional rest or ether 535 as to which the

Subleesee in in default or for any mom which the Lessor may

oa~end or may be required to expend by reason of the Sublessee's
default i. respect of any of the terms Of thiS Sublease.

inoluding. bet net limited te. any damages or deficiency in the

reletting of the suhleeeed premises * whether such damages or
defielency aecrued before or after suainary proceedings or other

reentry by Louse'. Is the event that the Sublessee shell comply

with all of the terms of this Sublease, the security deposit

shall ha returned to the Sublessee. without interest, after the

date fixed en the end of the Sublease and after delivery of

possession of the subleased premises to the Lessor. The Sublessee

shall met assign or encinber the money deposited as security.

and neither the Lessor nor its successors or assigns shell be boun
by any such assignment or escimbrance.

6. ~ The term of this Sublease shall be for

N) 75 MaviW canmencing on the 1ST .h4V .f~tANVA*~ /917. and

expiring )v'rV ~e ~Afg WI P
7
EA/ Na? tJ

7. Taxes. Sublossae will pay all taxes of every

kind and description levied against its business, appliances.

equipment and personal property.

S. Insoection. Lessor or the Lessor in the Master

Lease shall have the right to enter the subleased premises at any

reasonable time to inspect the condition of the premises.

9. Surrender. Upon termination of this Sublease.

Sublessee will surrender the premises to Lesser in as good



I
oeditio aa bgoolved at *emieoc.ment of this Sublease except

for ritaery war mad teat.' sad damage by fire or casualty, an~
will indamnify Lesser from may and all claims made by the Lessor

is the Nester Lease due to any alterations of the premises made
by Subiessee.

10. Liability Iasuwanse. Sublease. will indemnIfy

mad Save basEless Lesser sad the Les5Ot in the Master Lease,
their SUOeessors sad aseiges. from any and all claims, demands.
actions, causes of actice. ead ~udgmemte. whether for Personal
injury or property damage, asserted by any person arising out of

Sublessass peesessies ead use ef the premises. Sublessee shall
maintain liability issursace throughout the term of this Sublease,

with an insures., euspasy authorized to do business in
the Comonwesith of Virginia. such policy to have liability limits

of at leest 5500.000 for personal injury for one person, aggregate

liability for all persons in may one action of at least One
Million Dollars (SI.000,ooO.Oo) for property damage. The terms

o of such policy shall also conform to those terms set forth in

paragraph 13 of the Master Lease with respect to the scope of

coverage to be provided. Lessor and Lessor in the Master Lease

shall be named co-insured in such 'insurance policy or policies.

Such policies shall contain provision for ten days' notice to

Lessor and Lessor in the Master Lease prior to cancellation.

0

C)

-4-
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11. ~j53~. Sublessee shall, without any previous
demand therefor, pay to Lessor the said rent at the times and in
the manner shave provided. Zn the event Of nonpaynent of said
rest. or any installment thereof and if the same shall remain in

default for tom days alter becoming due, or if the subleased

premises shall be deserted or vacated, Lessor or its agent shall.

without further notice have the right to and may enter the said
premises 55 agents of Sublessee, and may relet the premises and
receive the rent therefor upon such terms as shall be satisfac-
tory to Lessor and all the rights of Sublessee to repossess the
premises under this Sublease shall ho forfeited. Such reentry by
Lessor shall not operate to release Sublessee from any rent to be
paid or covenants to be performed hereunder during the full term

of this Sublease. Zn the case of violation by Sublessee of any

of the covenants, agreements and conditions of this Sublease,
other than the payment of the rent, snd upon failure to discon-

tinge such violation within ten days after written notice thereof

to Sublessee this Sublease shall henceforth, at the option of
* Lessor, become null and void and Lessor may reenter without

* further notice or demand. Upon violation by Sublessee of any of
the agreements, covenants, and conditions of this Sublease, all
future installments of rent unpaid and all other monies due to

N. and payable by Lessee shall at once become due and payable.

12. Use of Premises. As an inducement for Lessor to
enter into this Sublease, Sublessee has represented and warranted

C
that the sole and siclusive purpose of Lessee's leasing the
premises is for the purpose of operating general business

office4
C-)

* -5-



12. Asoestasas ef psemises. Uublessee does hereby

s560nditioiwlly auG £rr.Veuhly warrant that authorized agents

have i~5pe@ted the premises sad that Sublease. ii satisfied vith

the ~rijsent ceaditios of the ,remises. Sublessee further accepts

the premiseS Os as as-is where-ia basis and accepts full respos-

sihility for *11 mats that ma~ he imeurred in remodeling to a

eminditios aatisfaetory to met thai: specifications. lemodelfag

Sleet he approved by the Lessor prior to ocemencement.

14. h~saahhDg. lublessee may not assign this Sub-
lease or sublease the premises in whole or in part without the

written permissies of Lessor whish will not he unreasonably with-

held.

15. 5fl~jfl. Any notice required or permitted under

this sublease shall be given in writing1 by first class certified

mail1 return receipt requested, as follows.
?om

*C*A'a 57#,aLgv 4455.

1001 Prince Street
Alezandria, Virginia 22314
in the case of Sublesseci and

National Conservative Voundation
1001 Prince Street
Alexandria, Virginia 22314
A?!3: Kr. Leif Noren

~1)
in the case of the Lessor.

16. Hold Harmless: Sublessee agrees it will hold

Lessor harmless and it will pay to Lessor any losses which Lessor

may incur from any default of Sublessee under the terms and con-

ditions of the Kaster Lease and/or this Sublease and from or as a

result of Lessee's possession and use of the subleased premises.

17. Arbitration. Any controversy arising under, out

of, in connection with, or relating to. this Sublease, and any

consequent amendment thereof, or the breach thereof, shall be

determined by arbitration in the City of Alexandria, Virginia, in

accordance with the rules of the American Arbitration Associa-

tion. Any award rendered therein shall be final and binding on

each and all of the parties thereto andtheir representatives.

-6-



asS Suigment mop be enteeed thegeos in any court having ~udris-

diction thereon.

is. jg~j~jJj~. it any provision or provisions of

this Imblease shall be held t. be invalid, illegal, or unenforce-

able, the validity. legality, sad enforceability of the remaining

previsions shall net in any way. he affected or impaired there-

by.

l~. ~USSiMEiZ. Ibis Sublease may be executed
simultaneously in tweet more oeesterparts. each of vhioh shall

be deemed an original, bat all of which together shall constitute

one and the em instriment.

20. .IasiiiiU.L&SL. All 3mhibits and other documents

referred to herein are incorporated in this Sublease by reference

and eSiall becc~e a part of this Sublease, except as otherwise

conflicting with the provision hereof.

21. Waiver of Drench. The waiver by either Party of a

breach of any provision of this Sublease by the other Party shall

not operate or be construed as a waiver of any subsequent breach

by the them breaching Party.

22. Modification. This Sublease may only be modified

in writing, executed on behalf of Lessor and Sublessee. The term

Sublease as used herein includes any future written amendments,

N modifications, or supplements made in accordance herewith.

23. Intire &oreement. This instrument containu the

entire agreement between the parties hereto with respect to the

0 transactions contemplated herein.

-7-
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NA1IOIALC0WUIWI~FOUHuU5

ASI~U~~w#. (703)3460900

Sate: October 21, 1965

This lease is made and entered 1st. tEats det. b~ end hetwen:
National Conservative Fewsdstl
1001 Prince Street
Alexandria, VirgInia 22314

hereinafter described as lessor end

f~yron Mckee
1322 Vermont Ave., U
Washington, DC ZOOM

hereinafter described as lessee.

1. The lessor hereby leases to lessee the following described premises:
Approximately 625 square feet of net aiseeble office space in the
building known as Prince Street School at 1001 Prince Street,
Alexandria, Virginia 22314.

2. Lease shall Coemence on Noveober 15, 1965 and will be on a month-to-month
basis. Either party may teruimatethe agreement with 30 days
written notice.

3. Lessee shall pay lessor the siin of $750 par month, in advance,
payable to the lessor at the address listed above.

4. Lessor shall furnish the lessee the following:~

a. Heating-and/or air conditioning
b. Janitorial services
c. Lighting and electrical services
d. Two (2) parking spaces
e. Reasonable storage space in basement
f. Lessee will secure separate local telephone lines at his own

expense ~nd billing. Lessor agrees to have local lines pass
through lessor's pnone switch for the purpose of having lessors
receptionist ansuar calls and transfer to lessee.

~ - ________________



Puwuaat to 20 11.3.0. Sotlon 1740, I bereby dlz. ~an4w penalty

of peilury that the foregoing is true and erweot to be beat f ny

~1edge and inforeation.

Executed on Jun. 1990.

Treasurer
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SUSLIASE AGRUNINT

betweenNATEONA,. 
a Virginia nonsto~

at 1001. Prince Stze.t,Alexandz±a, Virginia 22314, and Cq4~C 5 'N/~uryd.s~(osubte..eeu).
with its principal offIces located at 1001 Prince St'eet,

* Alexandria. Virginia 22314.

V ITNESIETHI

WHEREAS, On February 23, 1963, Logger entered Into aDeed of Lease vith Walter F. OConnel2. in respect to the leasing
of 100]. Prince Street, Alexandria. Virginia 22314, to be effec-oc~ tive on Decembe: 1. 1963, being the date then p'ojec~.d that the
premises would be available for occupancy by Lessor, Containing
aPproximately 21.500 gross rentable square feetg and

WHEREAS, Walter F. OConnelfl has granted Lessor
permission pursuant to the terms of the Deed of Lease to enterN 
into a Sublease Agreement to sublet the premises or any part
thereof, and

0 WHEREAS, the Deed of. Lease betwen Walter F. O'Connell
and Lessor is now effective.

NOW, THEREFORE9 in Consideration of the following
mutual covenants and other good and valuable consideration, the
parties hereto agree as follows:

1. Sublease. The Less or hereby sublets to the
Sublessee and Sublesseehires from the Lessor the following

* described premises: approximately 7o2. square feet of office
space located, on the first floor, known as Suite /00. of l001
Prince Street, Alexandria, Virginia 22314, to be used only for a
business office, for the term and at the rental hereinafter
stated. A floor plan of said office space is attached hereto and
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0
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inoorporateg herein as Exhibit A. Such square footage includes
allocated share of the cameos areas and operating expenses.

.2. Master Lease. It is underatood and agreed that
this instz'meat is a Sublease Agreement by which lessor is sub.
leasing to Sublessee for the term and at the rental hereinafter
stated the premises vhich are part of the seme premises leased
to lessor in the aforesaid Deed of Lease dated February 23. 1953.
which is hereinafter referred to as the *Master Lease. * Said
Master Lease is attached hereto and incorporated herein as
Exhibit 3. Except as otherwise specifically stated herein9
Sublease. does hereby assume and agree to perform all of the
duties and obligations imposed upon Lessor by the Master Lease
for the term of this Sublease and it i. agreed that Lessor shall
have all the rights and powers9 and assume all the obligations
vith respect to the subleased premises that are conferred and

imposed upon the Lessor as identified in the Master Lease.

3. Parking. During the term of this Sublease, Lessor
shall provide for Sublessee's use 7Wo(z) parking space(s) at .$4o

per month.

4. Rent. All rent and other charges which' Sublessee

is obligated to pay Lessor under any provision of the Sublease

shall be paid timely to Lessor at Lessor's address without any

set-off, counterclaim, or deduction whatsoever.

(a) Base Rent. The Sublessee agrees to pay a
rental in the sum of $h~5ao.oo payable in equal monthly install-

ments of 477150 per month (or pro rata portion thereof for any

part of a month). / for each month shall be paid in
The rent

advance on the first day of each calendar month during their

term hereof. On each subsequent year of the lease beginning on

the first anniversary of lease comn~encement the base rent shall

be raised by the sum of five percent. 4 /0% /aii4si 1e ~"// A...
c4~a ,,C ~ ,.s ~vo~ ieaca.ivedhj k(.. ~ dP ~61.... ~ #iC w#io~ ibis ~
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5. Security Deooeit. The 5~ibl.seee hi/f
with the Lessor the a'- of 4177 S. as security for the perform

mance 01 the Uubl~ssee of the terms of this Sublease. The

Lessor may use~ apply, or retain the whole or any part of the
security so deposited to the extent required for the payment of

any rent and additional rent or other sum as to which the

Sables... is in default or for any sum which the Lessor may

expend or may be required to expend by reason of the Sublessee's
default in respect of any of the terms of this Sublease.
including, but not limited to. any damages or deficiency in the

reletting of the subleased premises, whether such damages or

deficiency accrued before or after suimuary proceedings or other

reentry by Lessor. In the event that the Sublessee shall comply

o with all of the ~erms of this Sublease, the security deposit
shall be returned to the Sublessee, without interest, after the

date fixed as the end of the Sublease and after delivery of

possession of the subleased premises to the Lessor. The Sublesuse

shall not assign or encumber the money deposited as security.
N

and neither the Lessor nor its successors or assigns shall be boun
by any such assignment or encumbrance.

O 1... Term. The term of this Sublease shall be for

~ ,hIi*~ conunencing on the /~T MV ef ~7MfdA4Y~ /??7. and

expiring W'TJI s. lA~f5 W*IiTEAJ NoTicS

7. Taxes. Sublease. will pay all taxes of every

kind and description levied against its business, appliances,

equipment and personal property.

8. Insoection. Lessor or the Lessor in the Master

Lease shall have the right to enter the subleased premises at any

reasonable time to inspect the condition of the premises.

9. Surrender. Upon termination of this Sublease,

Sublessee will surrender the premises to Lessor in as good



- w

*eeditioe a. received at coineinoement of this Sublease, except

for ordinery wear and tear, and damage by fire or casualty, end
* will indemnify Lessor from any end all claims made by the Lessor

in the Master Lease due to any alterations of the premises made
by Sublessee.

10. Liability Insurance. Sublessee will indemnify
end save haimless Lessor and the Lessor in the Master Lease,
their sucessors and assigns, from any and all claims, demands,
actions, causes of action, and judgment., whether for personal
injury or property damage, asserted by any person arising out of
Sublessee's possession and use of the premises. Sublessee shell
maintain liability insurance throughout the term of this Sublease,
with an insurance company authorized to do business in

- the Coamonwealth of Virginia, such policy to have liability limits
of at least $300,000 for personal injury for one person, aggregate
liability for all persons in any one action of at least One
Million Dollars ($1,000,000.00) for property damage. The terms

~1)

of such policy shall also conform to those terms set forth in
paragraph 13 of the Master Lease with respect to the scope of

C1~)
coverage to be provided. Lessor and Lessor in the Master Leaseo shall be named co-insured in such insurance policy or policies.
Such policies shall contain provision for ten days' notice to

Lessor and Lessor in the Master Lease prior to cancellation.

-4-
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11. hlau&k. Sublessee shall, without any previous
demand threfor, pay to Lssor the said rent at the times and in
the manner above provided. Zn the event of nonpayment of maid

* rent, or any installment thereof and if the same shall remain in
* default for ten days after bicoming due, or if the subleased

premises shall be deserted or vaoated, Lessor or its agent shaXi.
* without further notice have the right to and may enter the said

premises as agents of Sublessee, and may relet the premises and
* receive the rent therefor upon such terms as shall be satisfacas

tory to Lessor and all the rights of Sublessee to repossess the
premises under this Sublease shall be forfeited. Such reentry by
Lessor shall not operate to release Sublessee from any rent to be
paid or covenants to be performed hereunder during the full term04
of this Sublease. Zn the case of violation by Uublessee of any

of the covenants, agreements and conditions of this Sublease,
other than the payment of the rent, and upon failure to discon-.
tinue such violation within ten day. after written notice thereof

to Sublessee this Sublease shall henceforth, at the option of
* Lessor, become null and void and Lessor may reenter without

further notice or demand. Upon violation by Sublessee of any of0
the agreements, covenants, and conditions of this Sublease, all
future installments of rent unpaid and all other monies due to

and payable by Lessee shall at once become due and payable.

12. Use of Premises. As an inducement for Lessor to
enter into this Sublease, Sublessee has represented and warranted
that the sole and exclusive purpose of Lessee's leasing the
premises is for the purpose of operating general business

offices.

-5-
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13. Acceotance of Premises. lublessee does hereby

unconditionally and irrevesably warrant that authorized agents
have inspected the premises and that Sub2essee is satisfied with
the Pr4jsent condition of the premises. Sublessee further accepts
the premises on an as-is where-Is basis and accepts full respon-
sibility for all costs that may be incurred in remodeling to a
condition satisfactory to meet their specitioations. Remodelfug
must be approved by the Lessor prior to ccmencement.

14. Ajffj~~. Sublessee may not assign this Sub-
lease or sublease the premises in whole or in part without the
written permission of Lessor which will not be unreasonably with-

held.

?tv) 15. ~ Any notice required or permitted under

this Sublease shall be given In writings by first class certified

mail, return receipt requested, as follows:

To:
CRAIG 3Yb*t5y ~ Ass01003. Prince Street
Alexandria, Virginia 22314

N
in the case of Sublessee; and

National Conservative Foundation -o 1001 Prince Street
- - Alexandria, Virginia 22314

ATTN: Mr. Leif Noren

in the case of the Lessor.

16. Hold Harmless: Sublessee agrees it will hold

Lessor harmless and it will pay to Lessor any losses which Lessor

may incur from any default of Sublessee under the terms and con-

ditions of the Master Lease and/or this Sublease and from or as a

result of Lessee's possession and use of the subleased premises.

17. Arbitration. Any controversy arising under, out

of, in connection with, or relating to, this Sublease, and any

consequent amendment thereof, or the breach thereof, shall be

determined by arbitration in the City of Alexandria, Virginia, in

accordance with the rules of the American Arbitration Associa-

tion. Any award rendered therein shall be final and binding on

each and all of the parties thereto andtheir representatives,

-6-
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and judgment may be entered thereon in any court having judris-

diction thereon.

16. 3.verabilitv. If any provision or provisions of

this Sublease shall be held to be invalid, illegal, or unenforce-

able, the validity, legality, and enforceability of the remaining

provisions shall not, in any way, be affected or impaired there-

by.

19. Counteruarti. ?bis Sublease may be executed

simultaneously in two or more counterparts, each of which shall

be deemed an original, but all of which together shall constitute

one and the same instrument.

20. Incorooration. All Exhibits and other documents

referred to herein are incorporated in this Sublease by reference

and s~cll becc~e a part of this Sublease, except as otherwise

conflicting with the provision hereof.

21. Waiver of Breach. The waiver by either Party of a

r') breach of any provision of this Sublease by the other Party shall

r~%. not operate or be construed as a waiver of any subsequent breach

by the then breaching Party.

22. Modification. This Sublease may only be modified

in writing, executed on behalf of Lessor and Sublessee. The term

Sublease as used herein includes any future written amendments,

modifications, or supplements made in accordance herewith.

23. Entire Agreement. This instrument contains the

entire agreement between the parties hereto with respect to the

transactions contemplated herein.

-7-
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ZN VIThESS WHEREOF, the Lessor and Sublessee have executed

this LeaSe as of the date first above written.

SUBLESSEE

NATIONAL CONSERVATIVE FOUNDATION

By

to

0

C)
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In the Ratter of ) SENUIIVE
)

National Conservativ* )
Political Action Cott~.. ) RUN 3053
and Robert L. Shortl.1,
as treasurer )

)
National Conservative )
Foundation and Raiselle Dolan )
Shortley, as chairman )

CORP3UUI3ZV3 INYUSTIG&?!V3 33101?

On April 24, 1990, the commission found reason to believe
'0

that the National Conservative Political Action Committee

("NCPAC") and Robert L. Shortley, as treasurer, and the National

Conservative Foundation ("NCF") and Raiselle Dolan Shortley, as

chairman, each violated 2 u.s.c. S 441b(a) in connection with

rent rebates paid by NCF to NCPAC and reported by NCPAC as

offsets to operating expenditures.

In connection with its investigation, the Commission also
()

approved on April 24, 1990, interrogatories and requests for

documents to each of the respondents. After receiving time

extensions, both NCPAC and NCF filed their responses with the

General Counsel on June 15, 1990. The responses filed by the

respondents are voluminous in nature, consisting primarily of

copies of numerous lease agreements between NCF and various

parties. The basic textual response of each party is attached to

this report. See Attachments 1 and 2. In addition, the current

lease agreement between the respondents is also attached. See

Attachment 3.
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This Office is La the process of preparing a brief to be

Sent to each r*sp~4*at. After a response is received this

Office will prepare a report for the Commission with the

appropriate recommdatioas.

Lawrence N. Noble
General Counsel

Date ~ BY: L6isG.fl.erner
Associate General Counsel

Attachments:
1. Response from NCPAC
2. Response from NCF
3. Current lease between NCPAC and NCF

Staff assigned: John Canfield

N

0
iq.



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

RERORANDUK

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE NOBLE
GENERAL COUNSEL

MARJORIE W. EMMON$'DELORES HARRIS~'
SECRETARY OF THE COMMISSION

OCTOBER 23, 1990

MUR 3053 - COMPREHENSIVE INVESTIGATIVE REPORT
DATED OCTOBER 19, 1990.

a
The above-captioned matter was received in the Co~ission

Secretariat at 12:40 p.m. on Monday, October 22, 1990

and circulated on a 24-hour no-objection basis at 4:00 p.m.

Monday, October 22, 1990

There were no objections to the above-captioned matter.
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BEFORE ThE FEDERAL ELECUQN COMMISSION

In the Matter of

National Conservative
Political Action Committee
and Robert L. Shortley.
as treasurer

National Conservative
Foundation and Naiselle Dolan
Shortley, as chairman

RUE 3053

SENSITiVE

GENERAL COUNSEL9 S REPORT

The Office of the General Counsel is prepared to close the

investigation in this matter as to the National Conservative

Political Action Committee and Robert L. Shortley, as treasurer,

and the National Conservative Foundation and Naiselle Dolan

Shortley, as chairman, based on the assessment of the information

presently available.

General Counsel

0%

0

Date / (
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FEDERAL ~LECT1Q~I
WASHINGTON. O~C~ ~IS~

iA~

'the Commis*LuI ~

L*vreige Jj~r

A
4

- 3@S)
Wational Conse~#~t~ye Plitical Action C.m~$t~ei

and Lobert I. Shortley as tvastarerj *~i~
National Conser~tive FouuadMi@n sad Raiselle

Dolan Shortley, as chairman
0

0
Attached for the Commission's review are briefs stating the

position of the General Counsel on the legal and factual issues
of the above-captioned matter. Copies of these briefs and
letters notifying the respondents of the General Counsel's intent

N to recommend to the Commission findings of probable cause to
believe were mailed on November 9 , 1990. Following
receipt of each respondent's reply to this notice9 this Office
will make a further report to the Commission.

iq.

Attachments
- 1. Briefs

2. Letters to respondents

Staff assigned: John Canfield



FEDERAL ELECTION COMMISSION
a WASHINGTON. D.C. 20443

November 9, 1990

Robert L. Shortley. Treasurer
National ConSerVatiVe Political

Action Committee
618 South Alfred Street
Alexandria, Virginia 22314

RE: NUR 3053
National Conservative Political
Action Committee and Robert L.
Shortley, as treasurer

Dear Mr. Shortley:

(\J Based on information ascertained in the normal course of
carrying out its supervisory responsibilities and information
supplied by the National Conservative Political Action Committee,
on April 24, 1990, the Federal Election Commission found reason
to believe that the National Conservative Political Action
Committee and you, as treasurer, violated 2 U.S.C. S 441b(a), and
instituted an investigation in this matter.

0
After considering all the evidence available to the

Commission, the Office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe that
a violation has occurred.

The Commission may or may not approve the General Counsel's
recommendation. Submitted for your review is a brief stating the

position of the General Counsel on the legal and factual issues
of the case. Within 15 days of your receipt of this notice, you

may file with the Secretary of the Commission a brief (ten copies
if possible) stating your position on the issues and replying to

the brief of the General Counsel. (Three copies of such brief
should also be forwarded to the Office of the General Counsel, if
possible.) The General Counsel's brief and any brief which you
may submit will be considered by the Commission before proceeding
to a vote of whether there is probable cause to believe a
violation has occurred.

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of time.

All requests for extensions of time must be submitted in writing
five days prior to the due date, and good cause must be
demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.



NCPAC
Page Two

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter through
a conciliation agreement.

Should you have any questions, please contact John
Canfield, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

C~4

0 L~.fl2~ !?N*~ JE9
(\) General Counsel

r~)
Enclosure

N Brief

0
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BEFORE TIE FEDERAL ELECTION CONNZSSION

In the Matter of )
)

National Conservative )
Political Action Committee )
and Robert L. Shortley, ) 3113 3053
as treasurer )

)

GUIEMI. COUIISEL' S 332EV

I. STATEMENT OF TIE CASE

On April 24, 1990, the Federal Election Commission found

there was reason to believe that the National Conservative

Political Action Committee ("NCPAC") and Robert L. Shortley, as

treasurer, violated 2 U.S.C. S 441b(a) and initiated an

investigation into this matter.

N. II. ANALYSIS

The Federal Election Campaign Act of 1971, as amended ("the
0

Act"), provides that no corporation whatever shall make any

contribution or expenditure in connection with any election for
(3

Federal office and that no political committee shall knowingly

accept such a contribution or expenditure. No officer or

director of a corporation may consent to a prohibited

contribution or expenditure. 2 U.S.C. S 441b(a). The Act

defines "contribution or expenditure" to include payments or

gifts of money. 2 U.S.C. S 441b(b)(2). This prohibition also

applies to gifts of "anything of value", which are defined by

Commission regulations as including the provision of goods or

services at less than the usual and normal charge for them.
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11 C.F.i. S lOO.7(a)(l)(iii). The term 'usual and normal charge'

is defined to mean in the case of goods the price of those goods

in the market from which they ordinarily would have been

purchased at the time of the contribution or, in the case of

services, the hourly or piecework charge for the services at a

commercially reasonable rate prevailing at the time the services

were rendered. 11 C.F.R. S lOO.7(a)(l)(iii)(3).

The Act also provides that political committees filing

reports with the Commission shall report all of their receipts in

various categories. 2 u.s.c. S 434(b). Among these categories

are receipts described as 'rebates, refunds, and other offsets to

operating expenditures.' 2 U.S.C. S 434(b)(2)(z). This category

covers such things as the return of unused portions of deposits

required by certain businesses as well as the rebate of

overpayments or overcharges, i.e., items that would reduce the
0

amounts previously reported as "operating expenditures." These

rebates, refunds, and other offsets may be received by a

- political committee from corporations as long as the rebate or

refund does not result in the political committee's net payment

falling below the usual and normal charge for the goods or

services actually received. See, e.g., Advisory Opinion 1985-28.

Thus, a rebate or refund by a corporation, when done to correct

an overcharge or overpayment, is not considered a contribution or

expenditure prohibited by the Act. A rebate for the overpayment

of rent would be included in this category so long as the balance

would represent the usual and normal rental payment and is in
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accordance with the rental agreement or is a valid modification

of it.

The National Conservative Political Action Committee

("NCPAC") reported $146,000 as "of fsets to operating

expenditures" in 1969 from the National Conservative Foundation

("NCr"). These "offsets" were described as reimbursements for

alleged overpayments of rent. NCPAC is a registered political

committee. According to their answers to interrogatories, NCF is

an incorporated 501(c)(3) organization. Both NCPAC and NCF have

been listed at the same addresses in Alexandria, Virginia, and
10

Maiselle Dolan Shortley is the chairman of both NCPAC and NC?.

According to materials provided by NCPAC and NC?, the basis

for the $146,000 in receipts from NCF to NCPAC was an internal

N review of rent payments made by NCPAC to NCF from 1984 through

most of 1987. NCPAC maintains that this internal review revealed
0

that NCPAC had been paying rent to NCF at a square footage rate

substantially higher than other tenants of the building, then

1001 Prince Street in Alexandria.' For instance, according to a

letter from Robert Shortley, NCPAC had been paying $44.95 per

square foot for 2,877.3 square feet, when the highest rate paid

by any of the other tenants of the building never exceeded the

$17.82 per square foot paid by the U.S. Government for Air Force

1. Documents submitted by the respondents indicate that
the building on Prince Street was leased, then later
purchased, by NCF, which in turn rented space to NCPAC
and other tenants over the years. NCF sold this property
to the Virginia Tech Foundation in 1989.
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and Marine Corps recruiting offices. Also, Shortley claims that

NCPAC was paying for more space than it occupied, especially

after the removal of a phone bank in i~*s.
According to NCIAC's answers to interrogatories, as well as

correspondence from MCPAC to the Reports Analysis Division, NCPAC

utilized all of the basement, most of the second floor and parts

of the first floor of the building on Prince Street when it first

began leasing space from NC? in early 1964. Gradually, the space

which NCPAC utilized in the building decreased until it occupied

only a quarter of the second floor by October, 1987. However,

NCPAC continued paying a monthly rent of $12,000 per month for

all of the space it had initially leased (approximately $42.00

per square foot for 2,877.3 square feet). In late 1987 and under

new management, NCPAC questioned the expensive rent payments,

given their reduced use of office space. In March, 1988, NC? and
0

NCPAC agreed that NCPAC would stop paying rent altogether until

this matter could be investigated and the rent recalculated for

space actually used. This, however, did not occur until

mid-1989. At that time, charts were prepared by the staff

showing how much space in the building had actually been used by

NCPAC over the years. The parties agreed on a figure of $18.00

per square foot as being a reasonable rent figure, in light of

the fact the that U.S. Government (the highest rent paying tenant

in the building) was paying $17.82 per square foot. Thus, using

this revised amount of square footage and the revised cost per

square foot, NC? recalculated the amount of the rent which NCPAC
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should have paid over the years. ?his rent overpayment was

reimbursed to NCPAC in two ways: first, by the n@n-paymeflt of

rent by uCVAC from Rarob, 196, until January, 1990; and secondly,

by the cash payment of $146,000 by NCr to DICIAC in twelve

installments between April 1, 1969 and November 1, 1969.

According to monthly reports filed with the Commission, the

$146,000 paid to NCPAC by NCr represented 63 percent of NCPAC'5

total receipts during that seven month period, and the funds were

used primarily to pay NCPAC's operating expenses.

The interrogatories submitted to both NC? and NCPAC sought

the existence of any written lease or agreement between NC? and
)

NCPAC for the leased space in question. In their responses, both

NCF and NCPAC maintain that there was a written lease between the

parties, but that a copy of such a lease cannot be located. The

organizations were able to produce a copy of the current lease
0

between the parties for the space presently occupied on South

Alfred Street. In fact, NC? was able to produce copies of all
C)

the leases for all of the other tenants to whom they leased space

from 1984 through the present; the NCPAC lease was the only lease

neither party was able to produce for the Commission.

NCF and NCPAC have gone to great lengths to demonstrate on

paper the basis upon which they recalculated the rent payments

owed by NCPAC for the space they used from 1984 through 1987.

However, the key factor upon which all of this recalculation

rests is whether or not the terms of the lease between the

parties permitted any such recalculation of rent. Neither
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respondent has proven that such# recalcuIStiOn was permitted by

the terms of any agreement, nor have thty deE0R@ttated that this

was an arm's length transaction ~iliaing fair market values at

the time these payments were initially made. In tact, it is

doubtful as to whether a retroactive recalculation of the rent

owed can ever really be an arms length transaction, especially

when the parties are closely aligned and no written agreement can

be produced.

Raiselle Dolan Shortley serves as the chairman of both NCF

and NCPAC. John T. Dolan (deceased) and L. Brent Bozell, III

have also served on the Board of Directors of both organizations.

The two entities have been located in the same buildings over the

past several years. When NCPAC began leasing space from NCF in

1984, it paid an extremely high monthly rate per square foot

(approximately $42.00 per square foot for 2877.3 square feet).
0

The rents paid by other tenants during this same time period

ranged from $13.09 to $17.82 per square foot. NCPAC was not

paying the "usual and normal charge" for the space leased during

those years. In fact, NCPAC continued to pay this high rate even

though it maintains that the amount of office space it was

actually using decreased. No explanation has been given by

either party as to why NCPAC was paying such a high rate, or why

NCPAC agreed to pay such a high rate in the first place.

However, an examination of the reports filed by NCPAC show that

its revenues were relatively high when this arrangement was



initiated in 1964, as compared with a sharp decline in its
2

revenues from 1985 through the present. UCVAC was paying an
extremely high amount of rent to NC? wh*a it was financially able

to do so. These are all examples which demonstrate that this

lease relationship was not an arm's length transaction between

the parties.

NCPAC maintains that because the amount of space it

utilized decreased over the years, the amount of rent owed should

also have decreased accordingly. However, NCPAC and NC? have not

proven that the terms of any vritten lease permitted such a rent

recalculation, nor have they provided any evidence that such

renegotiations of this manner are "usual and normal" business

practices. Tenants do not normally renegotiate leases with their

N. landlords after several years in order to get rent rebates

because they did not use all of the space for which they
0

contracted. NCPAC represents that it entered into a lease

agreement to lease a specific amount of space and to pay a

specific sum for that space. Whether or not they actually used

2. The sharp decline in NCPAC's revenues is illustrated
by this chart:

Period
T~T~4 ~T~5i4 ,822.
1985-86 9,319,550.

1987 1,676,313.
1988 528,881.
1989 328,069.

The $146,000 paid by NCF to NCPAC between April, 1989 and
November 1, 1989, represented 63 percent of the
total receipts received by NCPAC during that time period.
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that space is irrelevant to the obligation to pay the rent. The

thesis put forward by NCPAC is analogous to a tenant renting a

house for several years, and then attempting to recalculate the

rent owed during those years and obtaining a rebate because he or

she did not use all of the rooms in that house.

As stated above, neither NCPAC nor NCr have been able to

produce a copy of the written lease. However, in examining all

of the other leases executed between NCF and the other tenants of

the Prince Street building during those same years, none of those

leases contain any provisions whatsoever for a recalculation of0
rent owed because a tenant did not utilize all of the space

(\J initially leased. There is no such provision in the lease

agreement currently in effect between NC? and NCPAC for the

N offices in the South Alfred Street building. Again, the attempt

by these parties to recalculate and refund these payments at this
0

time does not appear to be an arm's length transaction, nor have

they demonstrated that such a renegotiation is a usual and normal

business practice. It must also be kept in mind that these

rebate payments from NCF began after NCPAC's revenues decreased

by almost 19 million dollars from its 1983-84 level. By their

own admission in their answers to interrogatories, NCPAC is now

totally inactive as an organization. A substantial portion of

NCPAC'5 1989 receipts consisted of these reimbursements from NCF.

Again, this calls into question the arm's length nature of this

transaction, since it appears that these rebate payments from NCF



-9-

may have helped to keep MCPAC operating as a viable entity during

l989.~

Several violations of the Act have occurred in this

situation because of the non-payment of rent and the rebate of

rent payments previously made. Because there is no valid

foundation for the payment of rent rebates to NCPAC, the payment

of $146,000 in 1989 by NCV to MCPAC constitutes a corporate

contribution. In addition, the non-payment of any rent by NCPAC

from March 1988 until January 1990 also constitutes an in-kind

corporate contribution from NCF to NCPAC. This case is simply

a situation where NCPAC paid extremely high rent to NCF when

times and revenues were good for NCPAC, and then NCF rebated a

N) large portion of those payments back to NCPAC when times and

revenues were bad for NCPAC. The General Counsel concludes that

there is no contractual basis for this arrangement, and these
0

rent rebates are not a usual and normal business practice.

Therefore, the rent rebates reported as offsets to operating

expenditures, as well as the non-payment of rent from March, 1988

3. Another example of the lack of an arm's length

arrangement between the respondents is that NCPAC appears

to be renegotiating the amount of rent it currently pays

NCF for the space it presently leases. In June, 1989,

NCPAC signed a lease with NCF for 1200 square feet of

space at $1650 per month. However, no rent was paid

until January, 1990, when $533.33 was paid. From

February through September, 1990, NCPAC has been paying

$242 per month. These amounts are not consistent with

the terms of the written lease. NCPAC maintains that it

renegotiated this lease for 1080 square feet at $17.50

per square foot. However, the payments which have been
made in 1990 are not even consistent with the
renegotiated arrangement.
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until January, 1990, accepted by NCAC are violations of the

Act's prohibition against corporate contributi@fl*. Accordingly,

the General Counsel recommends that the C@Umis*iOfl find probable

cause to believe that the National Conservative PolitiCRi Action

Committee and Robert L. Shortley, as tr.asurer, violated 2 u.s.c.

S 441b(a).

III. GENEIAL COUNSEL' S RECONRKND&TIOSIS

1. Find probable cause to believe that the National
Conservative political Action Committee and Robert L. Shortley,
as treasurer, violated 2 U.S.C. S 441b(a).

N)

/ *' ~'6~I9

Date La rence N. No e
General Counsel

0
q~.

C)



FEDERAL ELECTION COMMISSION
WASHINGT0N~ D.C. 20*3

November 9, 1990

Naiselle Dolan Shortley, Chairman
National Conservative Foundation
618 South Alfred Street
Alexandria, Virginia 22314

RE: NUR 3053
National Conservative
Foundation and Naiselle Dolan
Shortley, as chairman

P')
Dear Ms. Shortley:

Based on information ascertained in the normal course of

carrying out its supervisory responsibilities. 
and information

supplied by the National Conservative Foundation, 
on April 24,

1990, the Federal Election Commission found reason to 
believe

that the National Conservative Foundation and you, as chairman,

violated 2 U.S.C. S 441b(a), and instituted an investigation in

this matter.

After considering all the evidence available to the

Commission, the Office of the General Counsel is prepared to

recommend that the Commission find probable cause to believe that

C) a violation has occurred.

The Commission may or may not approve the General 
Counsel's

recommendation. Submitted for your review is a brief stating the

position of the General Counsel on the legal and factual issues

of the case. Within 15 days of your receipt of this notice, you

may file with the Secretary of the Commission a brief (ten copies

if possible) stating your position on the issues and replying to

the brief of the General Counsel. (Three copies of such brief

should also be forwarded to the Office of the General Counsel, if

possible.) The General Counsel's brief and any brief which 
you

may submit will be considered by the Commission before proceeding

to a vote of whether there is probable cause to believe a

violation has occurred.

If you are unable to file a responsive brief within 15

days, you may submit a written request for an extension of time.

All requests for extensions of time must be submitted in writing

five days prior to the due date, and good cause must be

demonstrated. In addition, the Office of the General Counsel

ordinarily will not give extensions beyond 20 days.



NCF
Page Two

A finding of probable cause tar believe requJ~r~s tbat the
Office of the General Cou~*el atteept tor a petl*4 #E p~t less
than 30. but not more than 90 days to settle this matt*r through
a conciliation agreement.

Should you have any questions, please contact Job*~'
Canfield, the attorney assigned to this matter, at (202)
376-8200.

Since rely,

Lawrence N. Noble
General Counsel

Enclosure

Brief

0

(J



BEFORE TEE FEDERAL ELECTION CONIUSSION

In the Ratter of )
)

National Conservative ) NUR 3053
Foundation and waiselle Dolan )
Shortley, as chairman )

GEDIERAL COUNSEL' S BRIEF

I. STATENENT OF TEE CASE

On April 24, 1990, the Federal Election Commission found

there was reason to believe that the National Conservative

Foundation ("NCF") and Maiselle Dolan Shortley, as chairman, each

violated 2 U.s.c. S 441b(a) and initiated an investigation into

(\J this matter.

II. ANALYSIS

The Federal Election Campaign Act of 1971, as amended ("the

Act"), provides that no corporation whatever shall make any
0

contribution or expenditure in connection with any election for
~q.

Federal office and that no political committee shall knowingly

accept such a contribution or expenditure. No officer or

director of a corporation may consent to a prohibited

contribution or expenditure. 2 U.s.c. S 441b(a). The Act

defines "contribution or expenditure" to include payments or

gifts of money. 2 U.s.c. S 441b(b)(2). This prohibition also

applies to gifts of "anything of value", which are defined by

Commission regulations as including the provision of goods or

services at less than the usual and normal charge for them.

11 C.F.R. S lOO.7(a)(l)(iii). The term "usual and normal charge"
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is defined to mean in the case of goods th. price of those goods

in the market from which they ordiaarily voidd have been

purchased at the time of th* contribution or, ia the case of

services, the hourly or piecework charge for the services at a

commercially reasonable rate prevailing at the tAme the services

were rendered. 11 C.i.a. S lOO.7(a)(l)(iii)(5).

The Act also provides that political committees filing

reports with the Commission shall report all of their receipts in

various categories. 2 U.S.C. S 434(b). Among these categories

are receipts described as 'rebates, refunds, and other offsets to

operating expenditures." 2 U.S.C. S 434(b)(2)(!). This category

covers such things as the return of unused portions of deposits

required by certain businesses as well as the rebate of

overpayments or overcharges, i.e., items that would reduce the
a:)

amounts previously reported as "operating expenditures." These
0

rebates, refunds, and other offsets may be received by a
political committee from corporations as long as the rebate or

refund does not result in the political committee's net payment

falling below the usual and normal charge for the goods or

services actually received. See, e.g.., Advisory Opinion 1985-28.

Thus, a rebate or refund by a corporation, when done to correct

an overcharge or overpayment, is not considered a contribution or

expenditure prohibited by the Act. A rebate for the overpayment

of rent would be included in this category so long as the balance

would represent the usual and normal rental payment and is in
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accordance with the rental agreement or is a ~aIid modification

of it.

The National Conservative Political Action Committee

('NCPAC) reported $146,000 as 'offsets to operating

expenditures" in 1989 from the National Conservative Foundation

("NC?"). These "offsets' were described as reimbursements for

alleged overpayments of rent. NCPAC is a registered political

committee. According to their answers to interrogatories, NC? is

an incorporated 501(c)(3) organization. Roth NCPAC and NC? have

been listed at the same addresses in Alexandria, Virginia, and

- Naiselle Dolan Shortley is the chairman of both NCPAC and NC?.

(NI According to materials provided by NC? and NCPAC, the basis

for the $146,000 in receipts from NC? to NCPAC was an internal

review of rent payments made by NCPAC to NC? from 1984 through

most of 1987. NCPAC maintains that this internal review revealed
0

that NCPAC had been paying rent to NC? at a square footage rate

substantially higher than other tenants of the building, then

1
- 1001 Prince Street in Alexandria. For instance, according to a

letter from Robert Shortley, NCPAC had been paying $44.95 per

square foot for 2,877.3 square feet, when the highest rate paid

by any of the other tenants of the building never exceeded the

$17.82 per square foot paid by the U.S. Government for Air Force

1. Documents submitted by the respondents indicate that
the building on Prince Street was leased, then later
purchased, by NC?, which in turn rented space to NCPAC
and other tenants over the years. NC? sold this property
to the Virginia Tech Foundation in 1989.



".4-

and Marine corps recruiting offices. Also, Shortley claims that

NCPAC was paying for more space than it occupied, especially

after the removal of a phone bank in 1985.

According to SCIAC's answers to interrogatories, as well as

correspondence from MCPAC to the Reports Analysis Division, NCPAC

utilized all of the basement, most of the second floor and parts

of the first floor of the building on Prince Street when it first

began leasing space from NC? in early 1984. Gradually, the space

which NCPAC utilized in the building decreased until it occupied

only a quarter of the second floor by October, 1987. However,

NCPAC continued paying a monthly rent of $12,000 per month for

all of the space it had initially leased (approximately $42.00

Pd) per square foot for 2,877.3 square feet). In late 1987 and under

N new management, NCPAC questioned the expensive rent payments,

given their reduced use of office space. In March, 1988, NC? and

NCPAC agreed that NCPAC would stop paying rent altogether until

this matter could be investigated and the rent recalculated for
C)

space actually used. This, however, did not occur until

mid-1989. At that time, charts were prepared by the staff

showing how much space in the building had actually been used by

NCPAC over the years. The parties agreed on a figure of $18.00

per square foot as being a reasonable rent figure, in light of

the fact the that U.S. Government (the highest rent paying tenant

in the building) was paying $17.82 per square foot. Thus, using

this revised amount of square footage and the revised cost per

square foot, NC? recalculated the amount of the rent which NCPAC
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should have paid over the years. This rent overpayment was

reimbursed to NCIAC in two wayss first, by the non-payment of

rent by NCIAC from Rarch, 196$ until January, 1990u and secondly,

by the cash payment of $146,000 by MCI to N~?AC in twelve

installments betveen April 1, 1969 and November 1, 1969.

According to monthly reports filed with the Commission, the

$146,000 paid to NCPAC by NC? represented 63 percent of NCPAC's

total receipts during that seven month period, and the funds were

used primarily to pay NCAC's operating expenses.

The interrogatories submitted to both NCPAC and NC? sought

- the existence of any written lease or agreement between NC? and

NCPAC for the leased space in question. In their responses, both

NC? and NCPAC maintain that there was a written lease between the

N parties, but that a copy of such a lease cannot be located. The

organizations were able to produce a copy of the current lease
0

between the parties for the space presently occupied on South

() Alfred Street. In fact, NC? was able to produce copies of all

- the leases for all of the other tenants to whom they leased space

from 1984 through the present; the NCPAC lease was the only lease

neither party was able to produce for the Commission.

NC? and NCPAC have gone to great lengths to demonstrate on

paper the basis upon which they recalculated the rent payments

owed by NCPAC for the space they used from 1984 through 1987.

However, the key factor upon which all of this recalculation

rests is whether or not the terms of the lease between the

parties permitted any such recalculation of rent. Neither
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party has proven that such a recalculation yes permitted by the

terms of any agreement, nor have they demonstrated that this was

an arm's length transaction 'itiliding fair mathet values at the

time these payments were initially made. Zn fact, it is doubtful

as to whether a retroactive recalculation of the rent owed can

ever really be an arms length transaction, *epecially when the

parties are closely aligned and no written agreement can be

produced.

Maiselle Dolan Shortley serves as the chairman of both NCF

and NCPAC. John T. Dolan (deceased) and L. Brent Bozell, III
0

have also served on the Board of Directors of both organizations.

('.4 The two entities have been located in the same buildings over the

past several years. When NCPAC began leasing space from NCF in

1984, it paid an extremely high monthly rate per square foot

(approximately $42.00 per square foot for 2877.3 square feet).
0

The rents paid by other tenants during this same time period

ranged from $13.09 to $17.82 per square foot. NCPAC was not

paying the "usual and normal charge" for the space leased during

those years. In fact, NCPAC continued to pay this high rate even

though it maintains that the amount of office space it was

actually using decreased. No explanation has been given by

either party as to why NCPAC was paying such a high rate, or why

NCPAC agreed to pay such a high rate in the first place.

However, an examination of the reports filed by NCPAC show that

its revenues were relatively high when this arrangement was
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initiated in 1984. as compared with a sharp decline in its

revenues from 1965 through the present.2 NCPAC was paying an

extremely high amount of rent to NC? when it was financially able

to do 50. These are all examples vhich demonstrate that this

lease relationship was not an arm's length transaction between

the parties.

NCPAC maintains that because the amount of space it

utilized decreased over the years, the amount of rent owed should

also have decreased accordingly. However, NCPAC and NC? have not

proven that the terms of any written lease permitted such a rent

recalculation, nor have the respondents provided any evidence

that such renegotiations of this manner are "usual and normal"

r') business practices. Tenants do not normally renegotiate leases

with their landlords after several years in order to get rent

rebates because they did not use all of the space for which they
0

contracted. NCPAC represents that it entered into a lease

agreement to lease a specific amount of space and to pay a

specific sum for that space. Whether or not they actually used

2. The sharp decline in NCPAC's revenues is illustrated
by this chart:

Period
T~T~4 $19731JA4822.
1985-86 9,319,550.

1987 1,676,313.
1988 528,881.
1989 328,069.

The $146,000 paid by NCF to NCPAC between April, 1989 and
November 1, 1989, represented 63 percent of the
total receipts received by NCPAC during that time period.
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that space is irrelevant to the obligation to pay the rent. The

thesis put forward by NCPAC is analogous to a tenant renting a

house for several years, and then attempting to recalculate the

rent owed during those years and obtaining a rebate because he or

she did not use all of the rooms in that house.

As stated above, neither NCPAC nor NCF have been able to

produce a copy of the written lease. However, in examining all

of the other leases executed between NCF and the other tenants of

the Prince Street building during those same years, none of those

leases contain any provisions whatsoever for a recalculation of

rent owed because a tenant did not utilize all of the space

initially leased. There is no such provision in the lease

agreement currently in effect between NCF and NCPAC for the

offices in the South Alfred Street building. Again, the attempt
CO

by these parties to recalculate and refund these payments at this
0

time does not appear to be an arm's length transaction, nor have

they demonstrated that such a renegotiation is a usual and normal

- business practice. It must also be kept in mind that these

rebate payments from NCF began after NCPAC's revenues decreased

by almost 19 million dollars from its 1983-84 level. By their

own admission in their answers to interrogatories, NCPAC is now

totally inactive as an organization. A substantial portion of

NCPAC'S 1989 receipts consisted of these reimbursements from NCF.

Again, this calls into question the arm's length nature of this

transaction, since it appears that these rebate payments from NCF
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may have helped to keep NCPAC operating as a viable entity during

l989.~

Several violations of the Act have occurred in this

situation because of the non-payment of rent and the rebate of

rent payments previously made. Decause there is no valid

foundation for the payment of rent rebates to WCAC, the payment

of $146,000 in 1989 by NC? to NCPAC constitutes a corporate

contribution. In addition, the non-payment of any rent by NCPAC

from March 1988 until January 1990 also constitutes an in-kind

corporate contribution from NC? to NCPAC. This case is simply
~v)

a situation vhere NCPAC paid extremely high rent to NC? when

times and revenues were good for NCPAC, and then NC? rebated a

large portion of those payments back to NCPAC when times and

N revenues were bad for NCPAC. The General Counsel concludes that

there is no contractual basis for this arrangement, and these
a

rent rebates are not a usual and normal business practice.

Therefore, the rent rebates made by NC? which were reported by

NCPAC as offsets to operating expenditures, as well as the

3. Another example of the lack of an arm's length

arrangement between the respondents is that NCPAC appears
to be renegotiating the amount of rent it currently pays
NC? for the space it presently leases. In June, 1989,
NCPAC signed a lease with NC? for 1200 square feet of
space at $1650 per month. However, no rent was paid
until January, 1990, when $533.33 was paid. From
February through September, 1990, NCPAC has been paying
$242 per month. These amounts are not consistent with
the terms of the written lease. NCPAC maintains that it
renegotiated this lease for 1080 square feet at $17.50
per square foot. However, the payments which have been
made in 1990 are not even consistent with the
renegotiated arrangement.
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non-payment of rent from March, 19*S t~ntil T0~1aacy, 1990, are

violations of the Act's prohibition ag*~&.t ceeporat.

contributions. Accordingly, the General C@uus*1 recommends that

the Commission find probable cause t@ believe that the National

Conservative Foundation and Maiselle ~olaft Sb.rU.y, as chairman,

violated 2 U.S.C. S 441b(a).

III. GKUK3AL COU3S3L' S 3ZCOUI3ND&!ZC5

1. Find probable cause to believe that the National
Conservative Foundation and Naiselle Dolan Shortley, as chairman,
violated 2 U.s.c. S 441b(a).

(\J
~V)

r~4. ____________ ~Date
General Counsel

C

(J
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John T. (Terry) Dotan
Founder Wov.mbr Z9, 1990

9SNOV 19 P11 j:t~5

MalMile Dolan Shortley
Chairman

DiLIIAND

John Canfield, Esq.
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

If) Re: MUR 3053
National Conservative Foundation and
Maiselle Dolan Shortley as Chairman

I-) Dear Mr. Canfield:

N I am in receipt of the General Counsel's letter and Brief on the
above-stated matter. There are a number of incorrect statements of
fact in the Brief that need to be corrected for the record. I
believe, once this is done and the facts are stated clearly, you will
not find any probable cause to believe a violation has occurred.

Due to the fact that I am working with a very small staff and the
fact that the Thanksgiving holidays are included in NCF'5 fifteen day
response time, I would like to request an extension of time in which
to submit NCF's response.

Please extend NCF's response time until close of business on
December 17, 1990, a date within the twenty day extension period for
which the Commission ordinarily grants extensions.

Thank you.

sincerely,

4-,

Ma selle Dolan Shortley
Chairman

90

CR
m '~~(.0

-o



FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 20*3

November 23, 1990

Naiselle Dolan Shortley, Chairman
National Conservative foundation
618 South Alfred Street
Alexandria, Virginia 22314

RE: MIR 3053
National Conservative
roundation and Maiselle
Dolan Shortley, as
treasurer

Dear Ms. Shortley:

This is in response to your hand-delivered letter dated

November 19, l990h requesting an extension of time until December

17, 1990, to respond to the General Counsel's Brief. After

N. considering the circumstances presented in your letter, I have
granted the requested extension. Accordingly, your response is

Cr) due by the close of business on December 17, 1990.

If you have any questions, please contact John Canfield,

the attorney assigned to this matter, at (202)376-8200.

sincerely,

Lawrence N. Noble

General Counsel

BY: Lois G. Lerr~'er
Associate General Counsel



National Conserv~Ive
Political Action Committee

618 SOUTH ALFRED STREET 0 AIZXANPRIA, VA 22814 e (703) 684-1800

John T. (Terry) Dolan MolieReDolati Shortley

Founder

November 19, 1990

~LkL&Nfl
i.0

John Canfield, Esq.
Off ice of the General Counsel _

Federal Election Commission -

999 E Street, N.W.
Washington, D.C. 20463 _

N *~1

Re: MUR 3053 ~.

National Conservative Political Action
Committee and Robert L. Shortley as Treasurer ~

Dear Mr. Canfield:
N -~

I have received the General Counsel's letter and Brief. After~ ~

carefully reading the Brief, I find some incorrect statements of ft ~

that when corrected will change the entire light of the case and n~ ~

probable cause will be found to believe a violation has occurred. z

Unfortunately, because the research and drafting of NCPAC's
CD response will have to be done strictly on volunteer time, and because

six of the fifteen days that NCPAC is allowed to respond are holidays,

i respectfully request an extension of time in which to respond to the
General Counsel's Brief.

I would appreciate it if you would extend NCPAC's response time

until close of business on December 17, 1990, a date within the twenty
day extension period for which the Commission ordinarily grants
extensions.

Thank you for your consideration of this request.

Sin rely, /72

Robert L. Shortley )
Treasurer U

Paid far by the Nationol Conservative Political Action Canunittee. Not authorized by any candidate or candidates committee. (Contributions to NCPAC are not

deductible as charitable contributions for income tax purposes.) Capies of NCPAC's financed records are available for review at the Federal Election Camnussion.



FEDERAL ELECTiON COMMISSION
WASHINGTON D.C. 20*3

~iov.mb@r 23D 1990

Robert L. Shortley, Treasurer
National Conservative Political

Action Committee
618 South Alfred Street
Alexandria, Virginia 22314

RE: NUR 3053
National Conservative
Political Action Committee

co and Robert L. Shortley,
as treasurer

N Dear Mr. Shortley:

This is in response to your hand-delivered letter dated
November 19, 1990, requesting an extension of time until December
17, 1990, to respond to the General Counsel's Brief. After

r~. considering the circumstances presented in your letter, I have
granted the requested extension. Accordingly, your response is
due by the close of business on December 17, 1990.

If you have any questions, please contact John Canfield,
the attorney assigned to this matter, at (202)376-8200.

'7)
Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G.
Associate General Counsel
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John T. (Terry) Dolan MaligN. Dolan ShortleyFounder Chairman

December 19, 1990

John Cant leld, Esquire
Office of General Counsel
Federal Election Commission
999 E Street, N.W.

0. Washington, D.C. 20463

Re: MUR 3053
(%~J

Dear Mr. Cant leld

Enclosed please find an original and three (3) copies of the
National Conservative Foundation's Response to the General
Counsel's Brief in the above-stated matter.

o NCF appreciated the extra two days that you extended to it
in submitting this matter.

o Sin9erely, 19/ A

Chairman

Enclosure



BEFORE THE FEDERAL ELECTION COOIISSION

In the Matter of )
)

National Conservative ) RUE 3053
Foundation and Maiselle Dolan )
Shortley, as Chairman )

NATIONAL CONSERVATIVE Y~JED&TIOU
RESPONSE TO

GENERAL COUNSEL'S UZEF

I. STATEMENT OF THE CASE

Whether the National Conservative Foundation ("NCF"), a

Virginia corporation, and Maiselle Dolan Shortley, as chairman,
0

each violated 2 U.S.C. section 441b(a) by refunding to the
w)

National Conservative Political Action Committee (NCPAC~), a
('4

registered political committee, overpayments of rent. It is

N. NCF's contention that the alleged violation was, in fact, simply

a refund of rent overpayment by NCPAC to NCF and not a

o contribution of any sort.

iq.

II. HISTORY

In January, 1984, NCF began leasing space to NCPAC at 1001

Prince Street, Alexandria, Virginia, 22314.

In June 1984, NCPAC surrendered unneeded office space back

to NCF. NCF in turn leased this space to the Conservative

Alliance, and NCPAC, too, continued paying rent on the

surrendered space.

In November 1984, NCPAC surrendered more office space to



NCF. NCF in turu~ leased this space to '~h@ Dolail Usports however,

NCPAC continued paying rent on this surrendered office space.

In May 1985, MCPAC surrendered more office space known as

the Phone Dank space to MCF. tIC? in turn leased this space to

Craig Shirley and Associates, Arthur Finklestein and Associates

and Young Americans for Freedom, but MCPAC, too, continued paying

rent on this surrendered space.

Again in late 1985, NCPAC surrendered yet more office space

and NC? leased the space to Special Olympics; yet, NCPAC

continued paying rent on this surrendered space.

tv)

As NC? grew and developed programs such as the Media

Research Center, it needed more office space. NCPAC decreasing
N

in size surrendered space for NCF's use. NCPAC, however,

continued to pay rent on the surrendered space.

When new management assumed control of the two organizations

- in September 1987, NCPAC was paying $12,000 per month rent and

occupying approximately 2877 square feet of office space.

In October 1987, NCPAC surrendered more space to NCF and

reduced its office area to 1509.8 square feet. The new

management of NC?, aware that NCPAC had been paying rent on space

it no longer used, reduced NCPAC's rent per month to $4000, with

the understanding that an internal audit would be performed to

reconcile NCPAC's rental account.



From April 1, 1956 through December 32,, 1*69, WCPAC paid no

rent to NCF, vith the understanding that the rent due for that

period would be deducted from the total reimbursement due NCPAC

for overpayment of rent.

Reimbursements began in early 1989 and the final refund

amount was determined in late summer of 1969.

III. ANALXa.Ia

NCF is compelled to clarify some misconceptions and

misstatement of facts in the General Counsel's Brief ("the

Brief"), as well as to expand on some statements to further

(\J clarify the transaction in question.

Page 3, paragraph 2 of the Brief states:

0
"For instance, according to a letter

from Robert Shortley, NCPAC had been paying
$44.95 per square foot for 2,877.3 square
feet, when the highest rate paid by any of
the other tenants of the building never
exceeded the $17.82 per square foot paid by
the U.S. Government for Air Force and Marine
Corps recruiting offices. Also, Shortley
claims that NCPAC was paying for more space
that it occupied, especially after the
removal of a phone bank in 1985."

When new management assumed control of NCF and NCPAC in

September 1987, NCPAC was at that time occupying 2,877.3 square

feet of office space and still paying $12,000 per month. That



~iath1y p*bsat, u$* tbe ttow~ ~WW~ t~,

$48.65 pr square fet for

In September 1987, NCPAC warn still payi~~ tot ~L the spaCe

~x±sAnmLL~ leased fros NC? in 1984, even tbewb, it warn only

ocoupying 2,877.) square feet.

Contrary to the statement made in the Snot on page 4,

paragraph 1,

"However, NCPAC continued paying a
monthly rent of $12,000 per month for all of
the space it had initially leased
(approximately $42.00 per square foot for
2,877.3 square feet).

(N

NCPAC began leasing from NCF at a rate of approximately $14.00
Nb

per square foot, ng~ $42.00 per square foot as stated in the

Brief. See NCF Interrogatories, Page 7, Question 5 attached as

Exhibit 1 and Leif Noren Memo attached as Exhibit 2(b). In

addition, the 2,877.3 square feet referred to in the above-quoted

- sentence is the amount of space NCPAC occupied in Seoteuber 1987,

when new management assumed control of NCPAC and NCF, not the

amount of space originally leased.

The Brief continues in the same paragraph on page 4:

1 Letter dated January 11, 1990, from Robert Shortley,

Treasurer of NCPAC to the Commission incorrectly stated the
office space rate at a $44.95 per square foot.

4



'The parties agreed on a figure of $16.00 per
square foot as being a reasonable rant
figure, in light of the fact that the U.S.
Government (the highest rent paying tenant in
the building) was paying $17.62 per square
foot. Thus, using this revised amount of
square footage and the revised cost per
square foot, NC? recalculated the amount of
the rent which NCPAC should have paid over
the years."

NCF would like to clarify these statements. Although NCPAC

paid $14.00 per square foot for space leased in 1984; when the

calculations were made for the refund of overpaid rents, NC? and

NCPAC agreed to use the rate of $18.00 per square foot for office

space occupied. The square footage in the calculations decreased

as NCPAC had surrendered space and therefore was not a constant

amount throughout the calculations.
(xi

fV)

On page 5, paragraph 1 of the Brief, it states:

"The interrogatories submitted to both
NCPAC and NCF sought the existence of any
written lease or agreement between NCF and
NCPAC for the leased space in question. In
their responses, both NCF and NCPAC maintain
that there was a written lease between the
parties, but that a copy of such lease cannot
be located."

This is a misstatement. The NCF interrogatory asked:

"State whether the National Conservative Foundation leased space

to the National Conservative Political Action Committee during

the period from 1984 through 1989..." NCF answered, "Yes, NCF

rented space to NCPAC during the period from 1984 through 1989.

However, after staff members searched the files, both in-house



and from our former attorney, no formal lease betwefl the tvo

organizations has been found..." See NCF Interrogatories Page 7

attached as Exhibit 1. NCF does not know and therefOre could not

state that a formal written lease existed, but assumes that there

was one.

This paragraph of the Brief continues:

"The organizations were able to produce a
copy of the current lease between the parties
for the space presently occupied on South
Alfred Street. In fact, NCF was able to
produce copies of all the leases for all of
the other tenants to whom they leased space

IE~ from 1984 through the present; the NCPAC
lease was the only lease neither party was
able to produce for the Commission."

04

Again, this is simply incorrect. For the record, NCF also
N

could not locate leases for WJD Commercial Real Estate Company

o Property Management Office and Tory Television, as NCF stated in

q~ the interrogatories. See NCF Interrogatories, pages 17 and 19,

O attached herewith as Exhibit 3.

Paragraph 2 on page 5 of the Brief states:

"NCF and NCPAC have gone to great
lengths to demonstrate on paper the basis
upon which they recalculated the rent
payments owed by NCPAC for the space they
used from 1984 through 1987. However, the
key factor upon which all of this
recalculation rests is whether or not the
terms of the lease between the parties
permitted any such recalculation of rent.
Neither party has proven that such a
recalculation was permitted by the terms of
any "



The stndawd leaees used by MCI bad m@iificetiOfl clauses in

them. Mowever, since RCPAC could not produce a written lease,

NC? applied the standerd busine# practice of 'surrender" of

leased property as ~hs legal primiple for doiuIg ~ebat it

considered to be the right thing to do -- that is refund to

NCPAC rent monies that 110? had received for space NCPAC no longer

occupied and NC? had relet to other tenants or used foi. NC?

programs.

The above-referenced paragraph of the Brief continues:

"...nor have they demonstrated that this was
an arm's length transaction utilizing fair
market values at the time these payments were
initially made. In fact, it is doubtful as
to whether a retroactive recalculation of the

N rent owed can ever really be an arm's length
transaction, especially when the parties are
closely aligned and no written agreement can
be produced."

As has already been stated, NCPAC was paying $14.00 per

square foot in 1984, a fair market value for space leased. NCF

will demonstrate, in the following pages of this response, that

refunding overpaid rents to NCPAC was an arm's length transaction

even though the parties were closely aligned and no written

agreement could be produced.

The Brief incorrectly asserts, on page 6, paragraph 1, that,

"The rents paid by other tenants during
this same time period ranged from $13.09 to

$17.82 per square foot. NCPAC was not paying



tbe 'tasu~l aed aoras3 ohrge' for tb s~0
based durini those years."

MC? would, again, reference to the memo from Leif Moron

which states that MCPAC was leasing space at $24.00 per square

foot in 19,4, which was certainly a "usual and normal charge" for

space leased at that time.

The Brief continues in the sane paragraph,

"In fact, NCPAC continued to pay this high
rate even though it maintains that the amount
of office space it was actually using

N decreased. No explanation has been given by
either party as to why NCPAC was paying such
a high rate, or why NCPAC agreed to pay such
a high rate in the first place."

N Once again, it must be stressed that the rate was $14.00 per

square foot which was not "a high rate in the first place".

0 However, as NCPAC space decreased and the rent payments remained

the same, the rent per square foot of space occupied increased

considerably making the rent extra-ordinarily high, justifying a

refund for overpayment.

The above-stated paragraph in the Brief continues:

"However, an examination of the reports filed
by NCPAC show that its revenues were
relatively high when this arrangement was
initiated in 1984, as compared with a sharp
decline in its revenues from 1985 through the
present. NCPAC was paying an extremely high
amount of rent to NCF when it was financially
able to do so.



7 w.
The assertion that "MCPAC was paying an extremely high

mount of rent to NC? when it was financially able to do SO" iS

unfounded and incorrect, because $14.00 per square foot was a

fair market rate. IICPAC's revenues -- in lRS4 or any other time

are irrelevant to the fact that it overpaid its rent to NC?.

The above-referenced paragraph of the Brief conclUdeS by

stating:

"These are all examples which demonstrate
that this lease relationship was not an arm's
length transaction between the parties."

Since the facts show that NCPAC agreed to pay a "usual and

normal" rate of rent ($14.00 per square foot) when they began

leasing office space from NCF, rather than the $42.00 per square

foot that this entire paragraph is based on, one can reasonably

q. conclude that it was an arm's length transaction, and that it was

treated in an arm's length fashion just as any other tenant would

- be treated under the same circumstances.

Paragraph 1 on page 7 of the Brief states:

"NCPAC maintains that because the amount
of space it utilized decreased over the
years, the amount of rent owed should also
have decreased accordingly. However, NCPAC
and NCF have not proven that the terms of any
written lease permitted such a rent
recalculation, nor have the respondents
provided any evidence that such
renegotiations of this manner are 'usual and
normal' business practices."

9
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There is a ooinon buis~ess p~ectioe by *AA tnai*. can

relieve themselves from the *lip~ti@n *f p)!M~V rent @5~ 0P00

that they have leased and nO 1@110r UtiUS@L It ±5 o@P1Y

referred to as "surrender * "A 'surrender' £5 en aqteemumt by

landlord and tenant to teraimet the te~&nt'5 Z*s Or tenancy,

followed by a delivery of peeseasion of the premises to the

landlord. A surrender releases the tenant from liability for

rent thereafter accruing."2

"A surrender requires mutual agreement of the parties. This

agreement may be either express (arising out of the language used

by the parties) or implied from the conduct of the landlord and

tenant. Implied surrender occurs when the parties' conduct is

N inconsistent with the continuation of the landlord-tenant

relationship--for example, when the landlord resumes possession

of the premises after a relinquishment of possession by the

tenant. A tenant's surrender extinguishes both his interest in

the property and any further duty to pay rent."
3

NCPAC found that it had leased more space than it needed.

It surrendered the office space to NCF, thereby relieving NCPAC

of "any further duty to pay rent." NCF then either relet the

2 Real Estate Law, Robert Kratovil, Prentice Hall, Inc.,

Englewood Cliffs, New Jersey, 1974, pp. 438.

~ Business Law principles. Cases. and Policy, Mark E.
Roszkowski, Little, Brown and Company, Boston, Massachusetts,
1987, pp. 701.



space to other tenants or used the space for If CV'S expending

pzogra~us.

This above-stated business practice need not be vrittefl 
as a

term of an original lease.

Paragraph 1 on page 7 of the Brief continues:

"Tenants do not normally renegotiate leases
with their landlords after several years in
order to get rent rebates because they did
not use all of the space for which they
contracted. NCPAC represents that it entered
into a lease agreement to lease a specific

o amount of space and to pay a specific sum for
that space."

('WI

Robert shortley used the term "renegotiate" in his letter to

N the FEC, dated January 11, 1990, when he stated that, "Fourth, it

was necessary to determine at what point in time this

renegotiation of past rents should begin." Perhaps a clearer

choice of words would have been "refund of overpaid rents." 
The

(7~

only "renegotiation" was in the sense that NCPAC agreed to use

the rate of $18.00 per square foot for space occupied 
rather than

the original $14.00 per square foot that NCPAC agreed 
to when it

began leasing from NCF in 1984. NCPAC only requested that NCF

reimburse it for rent paid on space it had surrendered and NCF

had relet to other tenants or occupied itself for its 
own use.

NCPAC took the position that NCF had received ~23AU.i rent

payments on this office space, or used it without any rental

responsibility to NCF, thereby treating NCPAC and its

contributors unfairly.



;jj~ 717 ~

The abov.-r@tWaIOOd parqz'apb of the Suet ceUtit~UeS

'whether or not they aotiaall~ ~ ~~ ~
is irrelevant to the obligat on to pay the
rent *"

Whether or not WCPAC actually used the space Ja relevant to

the obligation to pay the rent since MOPAC surreMersA the sDaM

and NC? relet the spaCe to other tenants or need it for MC?

p-a.

The Brief concludes paragraph 1, page 7 on page 8 with an

analogy that is not relevant to the NCF-NCPAC situation:

(N

"The thesis put forward by NCPAC is analogous

N to a tenant renting a house for several

years, and then attempting to recalculate the

rent owed during those years and obtaining a

rebate because he or she did not use all the
rooms in that house."

7)

This analogy implies that residential leasing and office

leasing are identical arrangement, when in fact they are not.

The Brief is trying to compare a private transaction between 
a

landlord and a family leasing a private dwelling with a 
business

transaction between a landlord and a corporation leasing 
office

space in a building with public access. In a private dwelling,

it would be difficult for the landlord to relet the vacant 
rooms

to other parties or occupy the space for the landlord's 
own use.

In a building with public access, reletting the surrendered space

or using it for the landlord's projects was simply a matter 
of

12



4

business practice. NCF did, in fact, as is sh4Wi~ e re~et the

space unused and surrendered by NCPAC or used it for its own

purposes.

Paragraph 1 of page 8 of the Brief states:

"...There is no such provision in the lease
agreement currently in effect between VCF and

NCPAC for the offices in the South AlfreG
building. Again, the attempt by these
parties to recalculate and refund these
payments at this time does not appear to be

an arm's length transaction, nor have they
demonstrated that such a renegotiation is a

usual and normal business practice."

C\I

First, it must be said that there have been no refunds of

rents paid at the South Alfred Street building. NCF has,

~v)
however, reduced NCPAC's rent at the South Alfred building

N
because NCPAC has surrendered back to NCF all the space

o originally leased except for a small portion that it still

q occupies. Again, this is a common business practice.

C)

Secondly, renegotiating leases j~ a common business practice

that occurs frequently in the real estate market. The affidavit

attached as Exhibit 4 expounds on this practice.

NCF has denionstrated that "surrender" of office space is a

common business practice that need not be expressed in 
a lease.

It has demonstrated that by surrender NCPAC was not liable 
to

continue paying for the space it no longer needed because NCF



V w
relet the space or occupied the surrendered space t~r itS 0IW~

purposes.

Why the overpayment continued until nov managmeiit assumed

control in September 1987 can only be explained 
as poor

management practices.

NCF discovered in 1988 that it had also overpaid rent during

1985 and 1986. See Exhibit 5. NCF's landlord, Walter 7.

O'connell and his attorneys honored NCF's request 
for a refund

and credited this overpayment to future rental 
payments.

Throughout the Brief, it is questioned whether 
refunding to

NCPAC overpaid rents was an arms length transaction. 
Maiselle

?V)

Dolan Shortley found herself in a difficult 
position as chairman

of both parties in this matter, NCF and NCPAC. 
This does not

~ mean, however, that the transaction was not treated as an arms

length transaction. The fact is, NCPAC surrendered office space,

a common business practice. NCF acknowledged the surrender by

either reletting this space to other tenants, 
therefore

collecting double rent payments on the space, 
or using it for NCF

projects while continuing to charge NCPAC for 
the space.

Since NCPAC was supported solely by individual

contributions, the Chairman considered it not only unfair to

NCPAC to pay rents on office space that had 
been surrendered by

NCPAC and relet to other parties or that NCF 
was using for its

own use, it was also unfair to the contributors that 
sent their



donations in good faith that the monies would be USed for NCPAC

purposes.

The Brief states in paragraph 1 on page 8 that:

"It must also be kept in mind that these
rebate payments from NCF began after NCPAC's
revenues decreased by almost 19 million
dollars from its 1983-4 level. By their own
admission in their answers to
interrogatories, NCPAC is now totally
inactive as an organization. A substantial
portion of NCPAC's 1989 receipts consisted of
these reimbursements from NCF. Again, tiLts
calls into question the arm's length nature
of this transaction, since it appears that
these rebate payments from NCF may have
helped to keep NCPAC operating as a viable
entity during 1989."

(\J

7") Whether NCPAC revenues were decreasing or not is irrelevant.

N The facts are that: 1) NCPAC exercised the common business

practice of surrendering unused office space to NCF. 2) NCF
0

acknowledged this common business practice by reletting the space

or using the surrendered space for NCF purposes. 3) By
(7)

surrendering the office space, NCPAC was then released from the

liability of paying rent on the surrendered space. 4) NCF's

refunding of rent that NCPAC was no longer liable to pay was

riQht, ethical, and fair to all Darties concerned, including

NCPAC contributors.

The Brief states on page 2, paragraph 1 that:

"Thus, a rebate or refund by a
corporation, when done to correct an
overcharge or overpayment, is not considered



Z~ ~

a contribution or expenditure prohibited by
the Act * A rebate for the overpayment o~
rent would be included in this cateqory 50
long as the balance vould represent the usual
and normal rental payment and is in
accordance with the rental agreement or is a
valid modification of it."

The rebate of overpaid rents from NC? was calculated on

$18.00 per square foot for the space used by NCPAC rather than

the $14.00 per square foot that NCPAC originally agreed to pay in

1984, therefore insuring that the "balance would represent the

usual and normal rental payment". The surrender of office space

by a lessee is a common business practice that need not be stated

LI) in the rental agreement. Therefore, NCF believes that neither

NCF nor Naiselle Dolan Shortley as chairman violated 2 U.S.C.
(N

section 441b(a).

Respectfully submitted
N

MZll~~
lan Shortley

Chairman
National Conservative

December 19, 1990 Foundation



NOR 3053
NC? interrogatories
Page 7

QUISTION 5: State whether the National ConservatiVe ?oundatS*fl
leased space to the National Conservative Political Action Committee
(NCAC") during the period from 1984 through 1969 * if so, provida
copies of all leases in effect between the National COfl5SiRVRtiVe
Foundation and NCPAC during this period. Describe all provisions or
separate arrangements between the National Conservative Foundation
and NCPAC regarding: free rent the cost of leaseholds iaptvemflts
or changes, the duration of each lease, the square footage leased,
the payment of any broker's commissions, and all otler costs
associated with the lease(s).

Yes, NC? rented space to NCPAC during the period from 1984

through 1989. However, after staff members searched the files, both

'0 inhouse and from our former attorney, no formal lease between the two

organizations has been found. A memo in the former Executive
(NI

Director of NCPAC, Leif Noren's, handwriting was found, however,
ri,)

N. stating that NCPAC was paying $14.00 per square foot in 1984. And a

memo from Leif Noren to staff members stating that NCPAC was reducing

o its space and rental obligations. See Exhibit I.

To my knowledge NCPAC was never given free rent by the National

Conservative Foundation.

To my knowledge, NCPAC did not pay for leasehold improvements

between 1984 and 1989. Any leasehold improvements were made for the

benefit of NC?, the lessor.

QUESTION 6: Identify all persons who represented or acted on behalf

of the National Conservative Foundation regarding the lease

arrangements between it and NCPAC during the period from 1984 to
1989.

I do not know who represented the National Conservative

Foundation regarding lease arrangements between it and NCPAC during



PHOVE BAtIK aumzp
Nay 4, 1984

1. Reduce Phone Bank Space ($350 Sav~n95)

2. Lockoff Phone Dank telephone access codes or lines.

3. Must ~~~ete exact calculations tow laboz expenses
for:

December
January
February
March

4. Exactly how is space (cost) allocated?

5. Directech costs must be verified.

N 6. How can we stabilize cost allocation costs? ke. Ads,
Directech costs, Xerox costs.

7. Under the Insurance category, exactly who are the
people being insured?

8. For December Expense/Income analysis, under equipment,

N what is the $516.00 for?

9. Need to see invoices for all printing expenses for
all reports (Dec.-Mar.)

0

10. Need to see all DirecTech invoices for all reports.

O 11. Review of general operation:

a. Phone Bank - performance stats to be picked up

daily with phone bank cards.

b. Postage - pick up check daily due to financial

crisis.

C. Mail - now going out by 12:00 next day.

d. Service versus buy new j5hones. Costs.

e. Post bills must be paid so we can advertise
for personnel.
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KUR 3053
NC? ~~terrOgStOZ~i*5
Page 17

Square Footage teased: approxiUStelY 702 sq. ft.

Cost of LeSSbbO3A

Improvements or 0iang) xct provided instaUat$*I of security

lock, painting of office and cleaning @f @StPStB.

Broker's CoUmisSiOfl ftiA W@1W t@ 37 k~W1edWS.

Other Costs Associated vith LeaSe NC? provided regular

cleaning, maintenance and utilities.

See Exhibit DD.

22) Lessee Name: Cheryl L. smith assumed by John I~olsi1bger

0 Free Rent Offered: None to my knowledge.

Duration of Lease: Three years extended month to month

Square Footage Leased: ApproXimatelY 700 sq. ft.

Cost of Leasehold
N

Improveulents or ChangeS NC? provided 8 ft. high partition 
with

door and electrical outletS, "L" 
shaped receptionist desk, raised

kitchen cabinet, cleaned carpets. Total Cost unknown.

Broker's commission paid: $1,636.25

C) Other Costs Associated with Lease: 
NCF provided regular

cleaning, maintenance and utilities 
and one parking space.

o~. See Exhibit EE.

23) Lessee Name: Tory Television

Free Rent Offered: Unknown

Duration of Lease: Unknown

Square Footage Leased: ApproXimatelY 
712 sq. ft.

Cost of Leasehold
improvements or Changes Unknown

Broker's commission Paid: Unknown

Other Costs Associated with Lease: 
Unknown

There is knowledge that this firm 
did occupY an office in the

building, but no records or lease could 
be found in the files.



31K 3053
NC? Interrogatories
Page 19

Cost of Leasehold
Improvements or Changes: NC? provided paintifig and carpet

cleaning. Cost unknown.

Broker's Commission Paid: $208.73

Other Costs Associated vith Lease: NC? provided regular
cleaning, maintenance and utilities.

See Exhibit HH.

27) Lessee Vane: WJD Commercial Real Estate Co.

Property Management Of f ice

Free Rent Offered: Unknown

Duration of Lease: Unknown

Square Footage Leased: Approximately 543.77 sq. ft.

Cost of Leasehold
Improvements or Changes: Unknown

Broker's Commission Paid: Unknown

Other Costs Associated with Lease: Unknown

There is knowledge that this firm did occupy an office in the

building, but no records or lease could be found in the files.

28) Lessee Name: Dennis Yatras d/b/a Orion Enterprises

Free Rent Offered: None

Duration of Lease: One year

square Footage Leased: Approximately 400 sq. ft.

Cost of Leasehold
Improvements or Changes: None

Broker's Commission Paid: $300.00

Other Costs Associated with Lease: NCF provided regular

cleaning, maintenance and utilities.

See Exhibit II.

1



I EXIIZBIT 4

1h1XDhYz,

District of Columbia Ss0

I, _________________________, after being sworn on oath
according to law, depose a~ say that:

1. I am a Real Estate Agent, licensed in the
Columbia, Maryland and Virginia.

District of

2. I have been active in the sale and lease of commercial
real estate in and around the Washington, D.C. metropolitan area
for the past five years.

3. It has been my experience that it is a business
practice in the Washington, D.C. metropolitan area to renegotiate
leases from time to time in order to meet the tenants changing
needs (i.e. whether a tenant is expanding or contracting).

4.
present.

Leases are renegotiated when certain conditions are
Some of these conditions are as follows:

a. Space needs drastically change;

b. Rental prices per square foot
change as a whole because of a-.
typical increases in costs in a
building; or

c. When the tenant has a drastic
change in its business causing
economic constraints to upholding
their leasehold obligations.

5. When one or more of the above conditions exist, leases
are renegotiated or, in my experience, tenants have vacated the
premises.



6. I have examined the circumstances regarding the space
occupied by NCPAC and find that, under those circumstances YOU
would usually find renegotiations.

7. It is generally to the benefit of the landlord,
provided his damages are mimimal, no matter how the lease is
written, to renegotiate space needs and rates rather than to have
the tenant vacate and have to resort to legal means to recoup
loss revenues from all of the tenaxyS) ~ being vacated.

BY:_________
CNI

Subscribed and sworn to before me this day of December
1990

('%J

My Commission expires:. ~4~A C~Y)y~i~2K2LS~jt7

0

q~3.

-2-
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nATIOnAl. CONSERVATIVE roUfIDATIOlI
IO1 91111C1$TUIET

A1JIDhIA.W~OOA WI'

Maisetle Dolan Shortley ~pt4iW 12, 2988 (703) 548-0900

Chairman

Joseph Artebane, Zag.
sprigga & HollingswOrth
Suite 1100
1015 Fifteenth Street, N.W.
Washington, D.C. 20005-3686

Dear Joe:

In reference to our telephone conversation 
Friday morning

regarding overpayment of rent by NCF, 
I have computed the following

~ overpayment.

('J In 1983, taxes on the property were $8426.16. 
This amount plus

the insurance divided by twelve determined 
the escrow amount per month

~ that NCF paid in addition to the base 
rent (see JanUary 16, 1984

N letter).

The property taxes increased to $25,862.22 
in 1984. since NCF was

only paying $880.08 per month to the escrow 
account, they were

C) notified as of July 1, 1984 that there 
was an escrow shortage of

$12,981.86. They were also notified that their required 
escrow

payment per month would be $2,331.26, 
plus 1/12 of the escrow

shortage, or $1081.82, making their total 
rent payment $22,225.58 (see

June 28, 1984 letter and enclosure).

Instead of NCF paying the $1,081.82 for 
only 12 months and then

~' reducing their rent payment to $21,143.76, 
NCF continued to pay

$22,225.58 until February 1987, or one 
and one-half years longer than

necessary. Beginning in February 1987, they reduced 
their rent

payment by $1000.00 and NCF has been paying 
$21,225.58 per month to

and including September 1988.

The following table will show you the 
yearly rent due from NCF:

YEAR TAXES INSURANCE DAi~B~NI TOTAL DUE AMOUNT PAID DIFFERENCE

1984 25,862.22 2,110.00 225,750.00 253,722.22 251,594.04 <2,128.18>

1985 28,817.48 3,708.00 225,750.00 258,275.48 266,706.96 8,431.48

1986 29,670.00 3,708.00 225,750.00 259,128.00 266,706.96 7,578.96

1987 30,150.00 3,924.00 225,750.00 259,824.00 255,705.96 <4,117.04>

1988 28,750.00 3,424.00 225,750.00 257,924.00

Total due for nine months: 193,442.94 191,030.22 <2.412.72>

Total overpayment to date: 
7,352.50



Political Actioft Camm~ttee
618 SOUTH ALFRED ~rR8ZTo ALWZAMI)R~A, VA 12814 * (703) 684.1800

John T. (Terry) Dolan
Founder

December 19, 191

John Canfield, Esquire
Office of General Counsel
Federal Election CommissiOn
999 E Street, N.W.
Washington, D.C. 20463

MelgeBe Doluut ShortIey~chr
o r~
m ~r
C, ~..',

N)
o

*1 - -.

10 -,0

~- 0z

Re: MUR 3053

Dear Mr. Canfield

Enclosed please find an original and three (3) copies of the

National Conservative Political Action Committee' S Response to

the General Counsel's Brief in the above-stated matter.

Again, NCPAC appreciated the extra two days that you

extended to it in submitting this matter.

cerely,

Treasurer

Robert L. Shortley

Enclosure

Pa.d for by the National Conservative Political Action Conualttee. Nat authorized by uiy candidate or candidintes conwwwttee. (Contributions to NCPAC ore not

deductible as charitable contributions far income tax pwposes.) Capies of NCPACs finmicial records are available for review at the Federal Election Commession

If)

('4

N



BEFORE TIlE FEDERAL ELECTION COIUIISSION

In the Matter of )
)

National Conservative Political ) MUR 3053
Action Committee and Robert L. )
Shortley, as Treasurer )

NATIONAL CONSERVATIVE POLITICAL
ACTION COMMITTEE

RESPONSE TO
QEENDAL CruJESEL'S mE?

I. STATEMENT OF THE CASE

Whether the National Conservative Political Action Committee

("NCPAC"), a registered political committee, and Robert L.

If) Shortley, as treasurer, each violated 2 U.S.C. section 44lb(a) by

~ accepting a refund of overpaid rents from the National

Conservative Foundation ("NCF"), a Virginia corporation. NCPAC

believes that the monies accepted from NCF were legitimate and
N

lawful and that no law has been violated.

0

II. HISTORY

(J NCPAC began renting space from NCF in January 1984 in the

- building located at 1001 Prince Street, Alexandria, Virginia at a

rate of approximately $14.00 per square foot. See Leif Noren

memo attached herewith as Exhibit 1(b).

Beginning in June 1984, and from time to time thereafter,

NCPAC surrendered to NCF office space that it no longer needed.

NCF in turn either relet this space to other tenants or used the

space for its own projects. However, NCPAC's rent payments

remained the same until September 1987, when new management

assumed control of both organizations.



Because NCPAC's rent payments reSained constant and the

amount of office space it occupied continued to decrease, bY

September 1987, it was, in effect, paying $48.65 per square foot

for the approximately 2877 square feet that WCPAC then occupied.

In October 1987, NCPAC surrendered additional office space

to NCF and NCF, aware that NCPAC was being overcharged for rent,

reduced NCPAC's rent payments to $4000 per month with the

understanding that an internal audit would be performed and the

NCPAC rent account reconciled.

'0

Due to a severe reduction in staff, pressing political

activities and financial and managerial problems, time did not

allow the investigation to proceed. Therefore, in March 1988, it
N

was agreed that NCPAC cease making rental payments until the

reconciliation of the rental account could be completed and these

rent payments would be subtracted from the total overpayment of

rent refund.

This reconciliation was addressed in early 1989 and the

final reimbursement figure was determined in late summer of that

year.

NCPAC reported each payment of the reimbursement correctly

and accurately on its monthly FEC reports.



III. LIALUZI

NCPAC has read the General Counsel '* Urief (the kt$0 )

and believes it is imperative that VCPAC c.rrect aeu~

misconceptions, misstatements of fact and .wpouuaG on otMr

statements in order clarify the transaction in qe5ti~ UCPAC

is confident that after this process is completed, the 1.ieral

Election Commission ("FEC') will find that MCPAC and Robert K..

Shortley as treasurer did not violate 2 U.S.C. Sotion 442b(B).

Page 3, paragraph 2 of the Brief states:

N "NCPAC maintains that this internal review
revealed that NCPAC had been paying rent to
NCF at a square footage rate substantially
higher than other tenants of the building,
then 1001 Prince Street in Alexandria. For
instance, according to a letter from Robert
Shortley, NCPAC had been paying $44.95 per

N square foot for 2,877.3 square feet, when the
highest rate paid by any of the other tenants
of the building never exceeded the $17.82 per
square foot paid by the U.S. Government for
Air Force and Marine Corps recruiting
offices. Also, Shortley claims than NCPAC
was paying for more space than it occupied,

(J especially after the removal of a phone bank
in 1985."

When new management assumed control of NCF and NCPAC in

September of 1987, NCPAC was occupying approximately 2877 square

feet of office space but its monthly rental payment was still

$12,000 per month. For the space that it occupied, NCPAC was

paying an extremely high per square foot price (over two and one-

half times fair market price). This per square foot cost



actually opv~ to #4~S ~sst *~ ~*

The rauon the ptioe per sqt~s~ foot was so high was bewas@

NCPAC yes still paying rent en all of the spsee it bad originally

leased from lICY in 1984 va~ though it had peri@diCall~

surrendered unused office space back to MCI.

A correction to the statenent made in the Snot on page 4'

paragraph 1 quoted below, is necessary in order to understand

fully the rent refund transactian.

"However, NCPAC continued paying a
monthly rent of $12,000 par month for all of

CO the space it had initially leased
(approximately $42.00 par square foot for
2,877.3 square feet).

('4

NCPAC began leasing from NCF at a rate of approximately $liLQQ

N
par square foot, not $42.00 per square foot. By September 1987,

NCPAC had reduced its office space to 2877.3 square feet.

(2) The Brief continues in the same paragraph on page 4:

"The parties agreed on a figure of $18.00 per
square foot as being a reasonable rent
figure, in light of the fact that the U.S.
Government (the highest rent paying tenant in
the building) was paying $17.82 per square
foot. Thus, using this revised amount of
square footage and the revised cost per
square foot, NCF recalculated the amount of

the rent which NCPAC should have paid over
the years."

1 Letter dated January 11, 1990, from Robert Shortley,

Treasurer of NCPAC to the Commission incorrectly stated the

office space rate at a $44.95 per square foot.



The Brief seems to imply that NCPAC used the same "revised

amount of square footage" throughout the calculations. NCPAC

wants to make sure the FEC understands that the square footage

used in the calculations diminished as space was surrendered by

NCPAC back to NCF. For example, office space occupied by NCPAC

in June and July of 1985 was 4267.4 square feet. NCPAC used this

amount of square footage in its calculations for that time frame.

From August 1985 until May 1986, NCPAC occupied 3572.6 square

feet of office space. This square footage was used in the

calculations for that time period, etc.

On page 5, paragraph 1 the Brief says:

"The interrogatories submitted to both

N NCPAC and NCF sought the existence of any
written lease or agreement between NCF and
NCPAC for the leased space in question. In
their responses, both NCF and NCPAC maintain
that there was a written lease between the
parties, but that a copy of such lease cannot
be located."

This statement needs clarification. The NCPAC interrogatory

asked: "State whether NCPAC had a lease arrangement with the

National Conservative Foundation for the rental of office space

at 1001 Prince Street, Alexandria, Virginia, and give the dates

during which such arrangement was in effect. provide a copy of

the lease(s) in effect for the period from 1984 through 1989."

NCPAC answered, "Yes, NCPAC had a lease arrangement with the

National Conservative Foundation ("NCF") for the rental of office

space at 1001 Prince Street, Alexandria, Virginia from January

5



V

1964 through July 1959. After staff members sear@bed the files

both in house and from our previous attorney, the written

document is missing/lost. Nevertheless, from January 1984, NCPAC

paid rent to NC? and NC? received and posted such rental payments

in the same manner of other arms length commercial leas

arrangements that existed from time to time at 1001 Prince

Street, Alexandria, Virginia. A memo exists in the former

Executive Director, Leif Noren's handwriting stating that in 1984

NCPAC was paying approximately $14.00 per square foot. See

Exhibit A. Also, Exhibit B is a memo from Leif Noren advising a

reduction in NCPAC space and a decrease in NCPAC' 5 rent." See

0 NCPAC Interrogatories Page 4 Question 2 attached as Exhibit 2.

'~ NCPAC stated in this interrogatory that there was a lease

~nngnmnn~. It did not mean to imply that it had knowledge of a
N~)

written agreement since one could not be found.

o Paragraph 2 on page 5 of the Brief states:

C) "NCF and NCPAC have gone to great
lengths to demonstrate on paper the basis
upon which they recalculated the rent
payments owed by NCPAC for the space they
used from 1984 through 1987. However, the
key factor upon which all of this
recalculation rests is whether or not the
terms of the lease between the parties
permitted any such recalculation of rent.
Neither party has proven that such a
recalculation was permitted by the terms of
any agreement..."

The term "recalculation of rent" is, perhaps, the wrong

choice of words, because in reality, the transaction was simply

refunding over-payments of rent. If a vendor does work for two



firms and bills one firm for all the work done for both firms,

the firm billed has a right to "recalculate' what is owed and ask

the vendor for a refund. ?his. is exactly the process done by

NCPAC. NCPAC had surrendered office space to NC?. NC? relet the

space (and therefore collected double rent on the space) or used

it for its own purposes (and therefore should have been

responsible for the rent) and, as a common business practice,

NCPAC asked and received a refund for over-paid rents. Such a

transaction as refunding or receiving a refund for overpayment

would not necessarily have to be written into an agreement.

The standard leases used by NC? for other tenants included a

~O modification clause that would have allowed those tenants to

reduce office space. Leif Noren's memo advising that NCPAC
~f)

office space and rent payments would be reduced (see Exhibit 3),
N

clearly indicates NCPAC's intent to follow that modification

clause.

The above-referenced paragraph of the Brief continues:

* .nor have they demonstrated that this was
an arm's length transaction utilizing fair
market values at the time these payments were
initially made. In fact, it is doubtful as
to whether a retroactive recalculation of the
rent owed can ever really be an arm's length
transaction, especially when the parties are
closely aligned and no written agreement can
be produced."

Once again, NCPAC would like to reiterate that rather than a

"retroactive recalculation of rent owed", a more correct



description of the transaction v.a a st~1y %~t XPS±~

rent. NCPAC believes that after the Ciesi@n baa wed this

response in its entirety, the Commission viii agre that the

tran5action was at "arm's length" and done fairly.

The Brief misstate. the facts, on page ~, paragraph 1, that,

"The rents paid by other tenants durinq
this same time period ranged from $13.09 to
$17.82 per square foot. NCPAC was not paying
the 'usual and normal charge' for the space
leased during those years."

Once again, NCPAC would like to emphasize that according to

the memo attached as Exhibit 1, NCPAC was paying $14.00 per

square foot in 1984 which was a "usual and normal charge" for the

space leased at that time. The fact is that NCPAC was

occasionally surrendering space back to NCF -- but kept paying

the same amount per month, making the square foot rate for ~

occuDied rise to exorbitant rates. This overpayment is the

reason for the refund to NCPAC for space it was no longer using.

This space was relet by NCF or used by NCF for its own purposes.

The Brief continues in the same paragraph,

"In fact, NCPAC continued to pay this high
rate even though it maintains that the amount
of office space it was actually using
decreased. No explanation has been given by
either party as to why NCPAC was paying such
a high rate, or why NCPAC agreed to pay such
a high rate in the first place."

C~J

CNI

0

iq.

{J
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The Brief continqaes to awgv the wrong ~..L. ~OPAC 414

not agree to pay a "high rate in the first plao.' and Sf 1W? had

adjusted NCPAC' a per month rental payment as ECPAC sur*nd*red

space back to NC?, it would not have been payin 'such a high

rate" when new management assumed control in September 1967.

This is the exact reason IICPAC requested and was given S refund

of overpaid rents by NC?.

The above-stated paragraph in the Brief continues:

"However, an examination of the reports filed
by NCPAC show that its revenues were

P) relatively high when this arrangement was
initiated in 1984, as compared with a sharp

0 decline in its revenues from 1985 through the
present. NCPAC was paying an extremely high
amount of rent to NCF when it was financially
able to do so.

N

NCPAC is compelled to again reiterate that it was not paying

"an extremely high amount of rent to NCF" originally -- when

NCPAC's revenues were at its highest. It was paying $14.00 per
K)

square foot.

The above-referenced paragraph of the Brief concludes by

stating:

"These are all examples which demonstrate
that this lease relationship was not an arm's
length transaction between the parties."

Since the premise of this entire paragraph is that NCPAC was

paying extremely high rent oriczinally, and this premise is

9



demonstrably in error, the "examples which t~t this

lease relationship was not an arm's length tWSn5.@tSAS ewe

rendered irrelevant.

Paragraph 1 on page 7 of the Brief states:

"NCPAC maintains that because the amouflt
of space it utilized decreased over the
years, the amount of rent owed should also

have decreased accordingly. However, NCPLC
and NCF have not proven that the terms of any
written lease permitted such a rent
recalculation, nor have the respondents
provided any evidence that such
renegotiations of this manner are 'usual and
normal' business practices."

There is a common business practice by which tenants can

~ relieve themselves from the obligation of paying rent on 
space

N that they have leased and no longer utilize. It is commonly

referred to as "surrender". "A 'surrender' is an agreement by

0
landlord and tenant to terminate the tenant's lease or tenancy,

followed by a delivery of possession of the premises to the
0

landlord. A surrender releases the tenant from liability for

rent thereafter accruinQ. "[Emphasis added]
2

"A surrender requires mutual agreement of the parties. 
This

agreement may be either express (arising out of the language used

by the parties) or implied from the conduct of the landlord and

tenant. Implied surrender occurs when the parties' conduct is

inconsistent with the continuation of the landlord-tenant

2 Real Estate Law, Robert Kratovil, Prentice Hall, Inc.,

Englewood Cliffs, New Jersey, 1974, pp. 438.

10
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relationship--far example, vhen the landlord LMUUULULIILQD

of the nremises after a relinquishment of possession by t)~O

tenant. A tenant's surrender extinguishes both his interest in

the property and any further duty to pay rent * "c Emphasis ~

Surrender is a common business practice. NCPAC fowid it had

more office space than needed. NCPAC surrendered the space to

NCF and NCF "resumed Dossession of the Dremises" as evidisnoed by

the fact that it relet the space or used it for NCF PUrpOSeS.

NCF thereby, "released NCPAC from the liability for rent

thereafter accruina". Surrender, then, is the "usual and normal"

in business practice evidence that the Commission is requesting.

'~ And, because, after surrendering the space and being released

from the liability for rent thereafter accruing, the amount NCPAC

paid over and above the amount due for the space it occupied was

__ simplY an overDavment of rent. calculating overpaymerhts of rent

o and/or refunding overpayments of rent need not be written into a

lease.

Paragraph 1 on page 7 of the Brief continues:

"Tenants do not normally renegotiate leases
with their landlords after several years in

order to get rent rebates because they did

not use all of the space for which they
contracted. NCPAC represents that it entered
into a lease agreement to lease a specific
amount of space and to pay a specific sum for
that space."

~ Business Law principles. Cases. and Policy, Mark E.

Roszkowski, Little, Brown and Company, Boston, Massachusetts,
1987, pp. 701.
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~

The term, "renegotiate" was used in NCPAC' s letter to tbe

FEC on January 11, 1990. Unf@rtunately, it was a poor choice of

words for the actual transaction and NCPAC apologizes if it

mislead the commission by using it. A better choice of torus

would have been, "calculation of overpaid rents". However, Ofl

its FEC reports, NCPAC did clearly state that the monies received

from NCF were "reimbursements for overpaid rents". NCP&C did

agree to "lease a specific amount of space and to pay a specific

sum for that space." However, as is shown above, the cOmmon

business practice of "surrender of space" would allow NCPAC to

0 reduce its rent responsibilities, as was the intention according

to Leif Noren's memo attached herewith as Exhibit 3.

c~J

ri,)

The above-referenced paragraph of the Brief continues:

Co

"Whether or not they actually used that space
is irrelevant to the obligation to pay the
rent."

K)

Since the evidence clearly shows that NCPAC "surrendered"

the space and NCF "resumed possession of the premises", it

becomes very relevant as to the "obligation to pay the rent". As

has been shown above, by surrender, NCPAC no longer had an

obligation to pay rent on space it no longer occupied, had

surrendered and was thereafter used by its landlord.

Paragraph 1, page 7 ends on page 8 with an analogy that is

not valid to the situation between NCF and NCPAC.



V

"The thesis put forvard by NCPAC is analogouS
to a tenant renting a house for several
years, and then attempting to recalculate the
rent owed during those years and obtaining a
rebate because he or she did not use all the
rooms in that house."

Rooms in a private home and office space in an office

building with public access are not analogous. If a family

renting a home notified its landlord that there were rooms being

unused, the landlord would have difficulty reletting the rooms

because a home is private with private access and most families

would not want strangers occupying unused rooms. In an office
N

a building, as has been demonstrated, NCPAC certainly had no

~ problem with NCF reletting the surrendered space or using it for

r~ NCF purposes because the building was public with public access

N and many different lessees operating within.

Paragraph 1 of page 8 of the Brief states:
q~3.

(3
"...There is no such provision in the lease
agreement currently in effect between NCF and

NCPAC for the offices in the South Alfred
building. Again, the attempt by these
parties to recalculate and refund these
payments at this time does not appear to be
an arm's length transaction, nor have they
demonstrated that such a renegotiation is a
usual and normal business practice."

NCPAC would like to state for the record that no refunds of

overpaid rents have been received for space leased in the South

Alfred Street building. However, NCPAC believes that had it

overpaid its rent on South Alfred street, it would be a legal and

13



appropziatb b$d~V t~*@t1@fl ~ ~ ~ NCPAC has,

however, surraidered spac back to NC? in the South Alfred

building and MCI' has resumed possession of this space and

therefore NCPAC is no longer obligated to pay rent on the

unoccupied space.

Also, for the record, renegotiating leases is a "common

business practice" that is done frequently within the real estate

market. The affidavit attached as Exhibit 4 attests to this

fact.

NCPAC has shown that "surrender" of previously leased space

is a "common business practice" and that because NCF resumed

~ possession of the unoccupied space, NCPAC was no longer

responsible for the rent liability on the unoccupied space. And,
Nb

that this "common business practice" need not necessarily be

written into a lease agreement.

(J NCPAC would also hope that it has clarified the transaction

- was between NCF and NCPAC -- that being simply an refund of

overpaid rents.

The Brief states in paragraph 1 on page 8 that:

"It must also be kept in mind that these
rebate payments from NCF began after NCPAC's
revenues decreased by almost 19 million
dollars from its 1983-4 level. By their own
admission in their answers to
interrogatories, NCPAC is now totally
inactive as an organization. A substantial
portion of NCPAC's 1989 receipts consisted of

14
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these reimbursements from NCF. AipU~, this
calls into question the arm's len9th nature
of this transaction, since it appears that
these rebate payments from tIC? may have
helped to keep WCPAC operating as a viable
entity during 1989."

First of all, for the record, NCPAC would like to reiterate

that the transaction was a refund of overpaid rent and not a

"rebate payment" as is stated in the quote from the Brief above.

If a firm has paid too much money to a vendor, a landlord,

or any other entity, NCPAC believes that firm has a legal right

to request and to receive a refund for overpayment regardless of

the financial situation of the firm at the time of the request.
'0

Therefore, NCPAC does not believe that its financial situation at

~~ the time of the refund is in any way relevant to the decision of

the Commission on this transaction.

Throughout the Brief it is questioned as to whether this

transaction was at arm's length. NCPAC discovered that it had

overpaid its rent. NCPAC requested from its landlord, NCF, a

refund of the overpaid rent. After an intensive and

comprehensive audit of rent paid and space used by NCPAC, NCF

determined that an overpayment had occurred and refunded the

overpaid rent to NCPAC. Although NCPAC may not totally

understand the term, "arm's length", NCPAC firmly believes that

after reading this response, the Commission will find the

transaction to be a common business practice that could have

taken place after new management assumed control of a firm and

examined the disbursement of funds and found the firm was still

15
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paying rent on spa~it no longeroccupied in tact,

being occupied by other tenants or the landlord.

The Brief explains the Federal Election Campaign Act of 1971

on pages 1 and 2. On page 2, paragraph 1, it states:

"Thus, a rebate or refund by a
corporation, when done to correct an
overcharge or overpayment, is not considered
a contribution or expenditure prohibited by
the Act. A rebate for the overpayment of
rent would be included in this category 50
long as the balance would represent the usual
and normal rental payment and is in
accordance with the rental agreement or is a
valid modification of it."

0

NCPAC believes it insured that the "balance would represent
(\J

the usual and normal rental payment" by calculating the space

occupied at $18.00 per square foot rather than the initial agreed

upon figure of $14.00 per square foot. The business principle of

o "surrendering" space is a common business practice that need not

be written into an agreement. NCPAC also insured that the refund

was not excessive by starting the calculations in June 1985

rather than in June 1984 when NCPAC first surrendered office

space. Therefore, NCPAC believes that the Commission will find

that neither NCPAC nor Robert L. Shortley, as treasurer violated

2 U.S.C. Section 441b(a).

Respectfully subm tted,

Robert L. Shortley
Treasurer
National Conservative

December 19, 1990 Political Action Committee
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~W7 4, 1904

1. Reduce Phone Sank Space ($350 5avtn~s)

2. Lockoff Phone Sank telephone access c@GeS @W lines.

3. Must recreate exact calculations tar labor expenseS
for:

December
January 4

February
March

4. Exactly how is space (cost) allocated?

5. Directech costs must be verified.

6. How can we stabilize cost allocation costs? is. Ads,
Directech costs, Xerox costs.

N
7. Under the Insurance category, exactly who are the

people being insured?

8. For December Expense/Income analysis, under equipment,

N what is the $516.00 for?

9. Need to see invoices for all printing expenses for
all reports (Dec.-Mar.)

0

10. Need to see all DirecTech invoices for all reports.

11. Review of general operation:

a. Phone Bank - performance stats to be picked up
daily with phone bank cards.

b. Postage - pick up check daily due to financial
crisis.

c. Mail - now going out by 12:00 next day.

d. Service versus buy new F5hones. Costs.

e. Post bills must be paid so we can advertise
for personnel.
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CREATIVE GRAPHICS INC. 2400 17th Street. N.W. Washington. D. C. 20009 * (202) 38T6800



~, MUR 3053
NCPAC Interrogatories
Page 4

Prior to September, 1987, I do not know who would be considered "key

staff personnel", except for chairman John T * Dolan. After September

1987, I considered I4aiselle D. Shortley, Cassandra 0. Scholte 
and Mark

Ortueler as the "key staff personnel".

QUESTION 2: State whether NCPAC had a lease arrangement with the

National Conservative Foundation for the rental of office space 
at 1001

Prince Street, Alexandria, Virginia. and give the dates during 
which such

arrangement was in effect. Provide a copy of the lease(s) in effect for

the period from 1984 through 1989.

Yes, NCPAC had a lease arrangement with the National Conservative

N Foundation ("NCF") for the rental of office space at 1001 Prince Street,

~ Alexandria, Virginia from January 1984 through July 1989.

N
After staff members searched the files both in house and 

from our
~2)

previous attorney, the written document is missing/lost. Nevertheless,

from January 1984, NCPAC paid rent to NCF and NCF received and posted

such rental payments in the sane manner of other arms length 
commercial

lease arrangements that existed from time to time at 1001 
prince Street,

Alexandria, Virginia. A memo exists in the former Executive 
Director,

Leif Noren's, handwriting stating that in 1984 NCPAC was 
paying

approximately $14.00 per square foot. See Exhibit A. Also, Exhibit B is

a memo from Leif Noren advising a reduction in NCPAC space 
and a decrease

in NCPAC's rent.

QUESTION 3: State whether NCPAC has a lease arrangement with the

National Conservative Foundation for the rental of office 
space at 618

South Alfred Street, Alexandria, Virginia, and give the dates during

which such arrangement has been in effect. Provide a copy of the

lease(s) in effect for the period from 1989 to the present.



Political Action Committee
1001 Prince Street * Alexandria, Va. 22314 * (703) 684-1800

November 9, 1984

TO: Bob Conover, Brad Zerbe, Cheryl Altaire

FROM: Leif UOrOZi ~
SUBJECT: Of f ice move

In about one week, we will be shifting some of our offices
around.

First, the communications office will be taken over by direct

mail. Political department will occupy the current political

and research offices. It will be Brad's responsibilitY to

reassign space as he sees fit.

Second, the current direct mail offices will be occupied

by the Dolan Report (a rent paying tenant).

My prim~ary concern is to complete this move as close to

Friday, November 16, as possible. This will alleviate some of

NCPAC's rent responsibilities. (i.e. save money)

This timing coincides with the departure of some interns

and as such, there should be a minimum of problems as several

(J desks will be freed up.

I'm specifically not interested in catering to anyone's

ego problems if they don't share my opinion regarding this 
shift.

Each of you needs to plan to box up matexialS (many boxes

exist in direct mail) and coordinate amongst yourselves. I will

make myself available to help once the packing is completed.

Le t me know if you have questions etc.

LEN dab



EXHIBIT 4

IIIID.hVX!

District of Columbia sa:

%?~1-rje/1~ L}t A4~1A , after being
according to law, depose and say that:

1. I am a Real Estate Agent, licensed in the
Columbia, Maryland and Virginia.

sworn on oath

District of

2. I have been active in the sale and lease of commercial

real estate in and around the Washington, D.C. metropolitan area
for the past five years.

3. It has been my experience that it is a business

practice in the Washington, D.C. metropolitan area to renegotiate

leases from time to time in order to meet the tenants changing

needs (i.e. whether a tenant is expanding or contracting).

4.
present.

Leases are renegotiated when certain conditions are
Some of these conditions are as follows:

a. Space needs drastically change;

b. Rental prices per square foot
change as a whole because of a-
typical increases in costs in a
building; or

c. When the tenant has a drastic
change in its business causing
economic constraints to upholding
their leasehold obligations.

5. When one or more of the above conditions exist, leases

are renegotiated or, in my experience, tenants have vacated the
premises.

(NJ



6. I have examined the circumstances regarding the space
occupied by NCPAC and find that, under those circuRistances yOU
would usually find renegotiations.

7. It is generally to the benefit of the landlord,
provided his damages are mimimal, no matter how the lease is

written, to renegotiate space needs and rates rather than to have

the tenant vacate and have to resort legal means to recoup

loss revenues from all of the tenan~s~a g vacated.

BY:_________

N. Subscribed and sworn to before me this _____ day of December
1990

(N

My Commission expiresK~kAz3A

N Nota U
p

0

-2-



In the Matter of )
~ational ConservatiVe Foundation,
And tiajaslie Volan Bhogtl@y, as
~bairman, National CORSCVattV@ )

Political Action Comaittee, )

and Robert L. Shortley, as )
treasurer ) MIR )053

03333AL COUNSIL' 3 33~3~

I. 3ACKGROUUD

on April 24, 1990, the Federal ilectioft Co.3iSSiOfl found

N there was reason to believe that the National ConservatiVe

N Foundation (NCF"), and Naiselle Dolan Shortley, as chairman, the

National Conservative political Action 
Committee ("NCPAC"), and

Robert L. Shortley, as treasurer, violated 2 U.S.C. S 441b(a) and

N
initiated an investigation into this matter. 

Following an

investigation, General Counsel's Briefs 
were mailed to the

respondents on November 9, 1990. Responses to these briefs were

received from the respondents on December 20, 1990. After

receiving the response briefs and re-evaluating 
the evidence, this

office recommends that the Commission take no further action in

this matter and close the file.

II. ANALYSIS (This report incorporates the legal analysis of

the General Counsel's briefs).

The National Conservative Foundation, founded by John T.

Dolan, is a 501(c)(3) tax exempt organization which was

incorporated on June 13, 1978, in the state of Virginia under the

name of the National Conservative Research and Education

Foundation. The name was changed to the National Conservative
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Foundation in October 1960. its board membets and officeholders

in 1969 consisted of Kaiselle 0. Shortley, Chairman; Margaret K.

Dolan. Secretary; and Casend~a 0. Ocholte, Treasurer.

The National Conservative lolitical Action Committee1

founded by John T. Dolan, is a registered political committee.

Its board members and officeholders in 1909 consisted of Naiselle

0. Shortley, Chairman; Robert L. Shortley, Treasurer; Fred W.

Lovegrove, Secretary; Cassandra 0. Scholte, Executive Director;

and Joseph V. Dolan.

In February 1983, the National Conservative Foundation

N entered into a lease and an option to purchase agreement with the

owner of 1001 Prince Street, William F. O'Connell. See attachment

1. The lease gave NC? the right to sublet any portion of the

N building. According to the information furnished in this matter,

NCF and NCPAC originally occupied a total of 10,980.60 square feet
0

of the building. Storage space accounted for 2,012 square feet of

this total. NCPAC occupied 8,527.3 square feet of which 1,529.6
Q

square feet were attributed to storage space and 6,977.7 square

feet were attributed to office space. NCF occupied 2,453.3 square

feet of which 482.4 square feet were attributed to storage space

and 1970.9 were attributed to office space.
/

A. Prince Street Lease

Although the National Conservative Foundation leased

space in the building located at 1001 Prince Street to the

National Conservative Political Action Committee from 1984 through

June 1989, the parties have not been able to locate a written

lease for 1001 Prince Street. Instead, the parties have produced
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Rental Payments made by NCPAC
Date Rent Date
01/16/84 5,000.00 04/08/86
01/24/84 9,347.00 05/08/86
02/03/84 5,000.00 06/09/86
03/09/84 15,000.00 07/09/86
04/17/84 7,700.00 08/06/86
05/15/84 7,500.00 09/10/86
06/06/84 12,910.81 10/09/86
07/06/84 12,406.44 11/07/86
08/09/84 14,406.44 12/09/86
09/17/84 12,406.44 01/06/87
10/05/84 12,406.44 02/09/87
10/30/84 5,373.10* 03/05/87
11/07/84 2,686.90* 04/07/87
11/08/84 12,406.44 05/08/87
12/07/84 11,646.44 06/08/87
12/14/84 8,000.00* 07/09/87
01/07/85 11,646.44* 08/10/87
02/06/85 3,000.00 09/11/87
03/07/85 5,000.00 09/14/87
04/05/85 5,000.00 09/14/87
05/06/85 9,744.89 10/23/87
06/07/85 13,450.00 11/10/87
07/08/85 10,000.00 12/18/87
08/07/85 12.000.00 01/05/88
09/09/85 12,000.00 01/28/88
10/09/85 12,425.58 03/01/88
11/09/85 12,000.00 04/88
12/09/85 12,000.00 05/88
01/08/86 12,000.00 06/88
02/10/86 12,000.00 07/88
03/06/86 12,000.00 08/88
*.. Rental payments made by NC

and NCPAC-S3F
Rent Date
12,000.00 09/88
12,000.00 10/88
12,000.00 11/88
12,000.00 12/88
12,000.00 01/89
12,000.0 02/89
12,000.0 03/89
12,000.0 04/89
12,000.00 05/89
12,000.00 06/89
12,000.00
12,000.00
12,000.00
12,000.00
12,000.00
12,000.00
12,000.00
6,000.00
5, 000. 00*
1,000.00
4,000.00
4,000.00
4,000.00
4,000.00
4,000.00
4,000.00

-0-
-0-
-0-
-0-

:F-sEF

Rent-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-

only a handvritten note from Leit Noren stating that the rent was

to be $14.00 p.r square toot. See attachment 2.

According to NCPAC's answers to int.rrogatories, NCPAC

paid a monthly rent to NC? from January 19S4 through March 1986.

The National Conservative Political Action Committee-State

Election Fund made additional rent payments during 1984 and 1985.1'

NCPAC maintains that because the amount of space it

utilized decreased over the years, the amount of rent owed should
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also have decreased accordingly. As support for this contention,

NCPAC has provided evidence that beginning in June 1984 NCAC

returned office space that it no longer needed to NCF.~' NCAC,

however, continued to pay rent on all the space returned to NC?.

According to NC?'s response, when new management assumed control

of the two organizations in September 1967, NCAC was paying

$12,000.00 per month rent and occupying approximately 2,677 square

feet of office space. In October 1987, NCAC returned more office

space to NC? reducing its office area to 1509.8 square feet. At

this time, NCPAC also questioned the expensive rent payments,

given their reduced use of office space. NC?, given NCPAC'5

(\J alleged decreased use of office space, reduced NCPAC'S rent

payments to $4,000.00 per month with the understanding that 
an

internal audit would be performed.

In March 1988, NC? and NCPAC agreed that NCPAC would

0
cease paying rent until the reconciliation of the rental account

could be completed. However, the internal audit did not occur

until mid-1989. At that time, the parties agreed on a figure of

ON $18.00 per square foot as being a reasonable rent figure, in light

of the fact that the u.s. Government (the highest rent paying

tenant in the building) was paying $17.82 per square foot. Using

its revised amounts of square footage decreasing overtime and the

/ For instance, in July of 1984, NCPAC allegedly returned

229.8 sq. ft. of office space and 524.8 sq. ft. of storage

space to NC?. NCPAC returned 672.8 square feet of office

space to NC? in November 1984. In May 1985, NCPAC returned

office space known as the Phone Bank to NC?. In August

1985, NCPAC reduced its storage space from 1004.8 square

feet to 800 square feet. Again in late 1985, NCPAC returned

328 square feet of office space to NC?.
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revised cost per squat. foot, NC? recalculated the amount of the

rent which NCPAC should have paid over the years. In explaining

the method of calculating the rent reimbursement, NCPAC stated:

that the square footage used in the
calculations diminished as space was
surrendered by NCPAC back to NC?. for
example, office space occupied by NCAC in
June and July of 1965 was 4267.4 square
feet. NCPAC used this amount of square
footage in its calculations for that time
frame.

The rent overpayment was reimbursed to NCWAC by two methods:

first, by the non-payment of rent by NCPAC from March 1986 until

- January 1990; and secondly, by the cash payment of $146,000.00 by

NCF to NCPAC in twelve installments between April 1, 1989 and

November 1, 1989 as illustrated below:

Rent Reimbursement

Date Amount Date Amount
o 04/03/89 $15,000.00 07/08/89 10,000.00

04/06/89 15,000.00 08/10/89 10,000.00
04/13/89 10,000.00 08/31/89 2,000.00
05/08/89 30,000.00 09/08/89 8,000.00

Q 06/05/89 2,000.00 10/04/89 4,000.00
06/13/89 15,000.00 10/27/89 25,000.00

As support for the rent reimbursement, NCPAC and NCF rely on

the common law practice of surrender. According to NCF, since it

could not find NCPAC's lease, it applied the standard business

practice of surrender. An examination of applicable case law

reveals that surrender is the relinquishing of the leasehold by

the tenant to the landlord prior to the termination of the lease.

Surrender may be accomplished either through express words, by

which the tenant manifests his intent to give up his interest in

the property, or by operation of law, when the two parties perform
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an unequivocal act so inconsistent with the leasehold 
relationship

as to imply that that they have both agreed to a surrender. Beau

v. White, 94 U.S. 382, 369 (1876).

in order for a surrender to be effective, mutual consent

must be present. Acceptance of a tenant's surrender will be found

when the tenant abandons the leasehold and the landlord 
takes

possession and occupies the property for his (landlord's) 
OVfl

purposes. Teflirsak v. Waffle Shops, 542 r.2d 919, 924 (4th Cir.

1976); see also Restatement (Second) of Property S12.l comment i,

illustration 9 (1977).

Applying the doctrine of surrender to the present case,

express surrender is not present. NCPAC and NCF have failed to

provide a lease for the original rental, written modifications of

N
the original agreement9 or a new lease for 1001 Prince Street.

Thus, the only way for NCF and NCPAC to demonstrate surrender is

through proof that NCPAC and NCF performed an 
act so inconsistent

o with the leasehold relationships as to imply that they both agreed

to a surrender. In the present case, NCPAC's relinquishment of

space and NCF'5 reletting of such space to other tenants would

satisfy this requirement.

In verifying NCPAC'5 and NCF's calculations 
for rent

reimbursement, this ffice recalculated the rent due from January

1984 through June 1984 using a baseline square footage of 6,977.7

in office space and 1,529.6 in storage space for these months in
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1984. the start of the purported lease.
1' See attachment 4. Yb.

rate of $16.00 per square Loot for office space and $5.00 per

square foot for storage space were used as constants throughout

the caicuiations.A' once the square footage had been determined,

it was multiplied by the rate and divided by twelve to determine

the monthly rent due.

January 1964-June 1964

Utilizing the baseline of 6,997.7 square feet of office

space and the rate of $18.00 per square foot, it was determined

that the monthly rent for office space during that period should

have been $10,496.55. Using the baseline of 1,529.6 square feet

for storage space and the rate of $5.00 per square foot, it was

determined that the monthly rent for storage space should have

N
been $637.33. Thus, the total rent due for the period January

1984 through June 1984 should have been $66,803.00.

Rent per month Rent for six months
10,496.55 office space 11,133.88

+ 637.33 storage space x 6

$11,133.88 $66,803.00

July 1984 through November 1984

According to records submitted by NCPAC in July 1984, NCPAC

reduced its storage space from 1,529.6 sq. ft. td 1004.8 sq. ft.

3-I
The baseline is equal to the amount square footage leased

by NCPAC prior to the surrender of space back to NCF. See
attachment 3

The respondents used the same figures in their

calculations. As noted, the $18.00 a square foot is the

maximum amount that space was leased to tenants of 1001
Prince Street.
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b

NCPAC increased its office space to 7325.7 sq ft.~' The total

rent due for this period should have been $57,036.00.!/'

December 19S4

In December 1984, NC? relet 577.80 sq. ft. of the office

space located on the northwest center of the second floor along

with an allotment of 95 sq. ft. of hall space to the Dolan Report

on January 19 1984, thus reducing NCPAC's space by 672.8 sq. ft.

See attachment 5. The storage space remained constant for this

period. Thus, the total rent due from NCPAC should have been

$10,398.00 for this one month period.

Rent for Office Space
6652.9 x 18

(\J---------------------- $9,979.00
12

Rent for Storage Space
1004.8 x 5

- $419.00
12

0
January 1985 through Ray 1985

In January 1985, The Conservative Alliance's lease for 577.8

square feet of office space located on the northeast center and

corner of the second floor became effective. See attachment 6.

Consequently, NCPAC's space decreased from 6,652.9 sq. ft. to

6,075.1 sq. ft. NCPAC's storage space remained at 1004.8 sq. ft.

The total rent due for this period was $47,660.00.

NCPAC added 328 sq. ft. of storage space to its office
space of 6,997.7.

6-I
NCPAC claims that it also reduced its office space from
6,977.7 sq. ft. to 6,747.9 sq. ft. in July 1984. However,
the lease indicates that this space was not relet by NCF
until January 1, 1985.
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Rent for Office Space Rent for Storage Rent Per Month
6075.1 x 18 1004.8 x 5 $9,113.00 Office

----------------- $9,113.00 ---------- * $419.00 .e. 419.00 Storage
12 12 --------- -

$9,532.00

June 1985

According to NCT and NCPAC records, in June 1985, NCF relet

702 sq. ft. of the NCPAC phone bank space to Craig Shirley and

Associates. See attachment 7. Thus, during this period NCPAC'5

office space decreased from 6,075.1 sq. ft. to 5,373.1 sq. ft.

Its storage space remained at 1004.8 sq. ft. The total rent due

for this one month period was $8,479.00.
cO

Rent for Office Space Rent for Storage
('4 5,373.1 x 18 1004.8 x 5

------------------ $8,060.00------------- $419.00
12 12

N

July 1985

O In July 1985, NCF relet an additional 702 square feet of the

phone bank to A. 3. Finkelstein. See attachment 8. consequently,

NCPAC'S office space decreased from 5,373.1 sq. ft. to 4,671.1 sq.

ft. Its storage space remained at 1004.8 sq. ft. The total rent

due for this one month period was $7,426.00.

Rent for Office Space Rent for Storage
5,373.1 x 18 1004.8 x 5
------------------ $7,007.00------------- $419.00

12 12

August 1985 through September 1985

NCPAC reduced its storage space from 1004.8 sq. ft. to BOO

sq. ft. in August 1985. Its office space remained at 4,671.1 sq.

ft. The total rent due for the two month period was $14,680.00.



Rent for Office Space Rent for Storage Rent Per Month

4,671.1 x 18 800 x 18 $7,007.00 Office
- $7,007.00----------- $333.00 * $333.00 Storage

12 12
$7,340.00

October 1985 through December 1985

According to NCPAC and NCF records, in October 1985, NCF

relet an additional 625 square feet of the former phone bank space

to Young American's For Freedom. See attachment 9. consequently,

NCPAC's space was reduced from 4,671.1 square feet to 4,046.1

square feet. NCPAC's storage space remained at 800 square feet.

The total rent due for this time period was $19,206.00.

Rent for Office Space Rent for Storage Rent Per Month

(NJ 4,0461.1 x 18 800 x 18 $6,069.00 office
------------------- $6,069.00----------- $333.00 *$ 333.00 storage

12 12
$6,402.00

January 1986 through September 1987
0

According to MCF's answers to interrogatories, in January

1986, NCF relet 328 square feet (previously held by NCPAC) located

on the lower level to the Special Olympics. See attachment 10.

Thus, NCPAC's office space decreased from 4,046.1 sq. ft. to

3,718.9 sq. ft. Its storage space remained constant. Thus, the

total rent payment due from NCPAC was $124,110.00

Rent for Office Space Rent for Storage Rent Per Month
3,718.9 x 18 800 x 5 $5,578.00
------------------ $5,578.00----------- $333.00 + $333.00

12 12
$5,911.00

October 1987 through November 1987

According to NCF's answers in October 1987, NCPAC reduced
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its storage space from 600 ~. ft. to 600 64. it. Its office

space remained constant. Thus WCPAC's tot~2 refit pay.nt for the

period was $11,654.00.

Rent for Office Space lent *#t Stotago lent Vet Month
3,718.9 x 18 60~ ~ $5,576.00

$5,576.00 - $250.00 * $250.00
12 12

$5,626.00

December 1987 through June 19.6

In December 1987, MCI relet 1,611 square feet of office

space located on the southeast corner and center of the second

floor to A. Personnel. See attachment 11. Consequently, NCPAC's

office space decreased from 3,716.1 sq. ft. to 2,107.1 sq. ft.

Its storage space remained constant. The total rent due for the

time period was $23,877.00.

O Rent for Office Space Rent for Storage Rent Per Month
2,107.1 x 18 600 x 5 $3,161.00 Office
--------------- $3,161.00----------- $250.00 * $250.00 Storage

(~) 12 12
$3, 411. 00

July 1988 through October 1988

In July 1988, MCI relet 663.3 square feet of the Northeast

corner to the Maurice Dawkins for Congress Campaign, thereby

reducing NCPAC's office space from 2,107.1 sq. ft. to 1,443.8 sq.

ft.2 ' See attachment 12. NCPAC's storage space remained constant.

The total rent due for this period was $9,664.00.

7
-/ The Maurice Dawkins for Congress Campaign rented a total of

807 square feet.
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Rent for Office Space Rent for Storage Rent Per Nonth

1443.8 x 16 600 x 5 $2,165.25 Office
- $2,165.25 ~---~-- - $250.00 * $250.00 storage

12 12
$ 2,415.25

November 1988 through June 1969

in November 1968, NC? relet 461.5 square feet of office

space located in the northeastern center of the second floor to

the National Council for letter Education, reducing NCAC's office

space from 1,443.8 to 962.3 sq. ft. See attachment 13. NCVAC's

storage space remained constant. The total rent due from NCPAC

should have been $11,851.10.

Rent for Office Space Rent for storage Rent Per Month

962.3 x 18 600 x 5 $1,443.45 office

------------------- $1,443.45 - $250.00 + $250.00 storage
12 12

N 
$1,693.45

Conclusion

Our calculations reveal that the total rent due for 1001

Prince Street for the period January 1984-May 1989 should have

Q
been $412,884.00. NCPAC, however, paid a total of $558,581.00 in

rent payments, resulting in an overpayment of $145,697.00. As

stated, previously, NCF reimbursed NCPAC for the rent overpayment,

by a cash payment of $146,000.00. Despite the fact that this

office has utilized a different methodology than :the 
respondent,

we have arrived at approximately the same figure for overpayment

of rent for NCPAC'5 space at 1001 Prince Street. It should be

noted, however, that in arriving at our figure certain assumptions

have been made. For example, we have accepted the apportionment

of space made by NCF and NCPAC in January 1984 as our baseline.
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We have also used the respondent's figures of $10.00 per sq. ft.

for office space and $5.00 p.r sq. ft. for storage space

throughout our calculations. As noted, the $16.00 figure 15 the

maximum rent paid by any of the tenants. Rovever, the use of a

higher figure vould result in a decrease in the amount of

overpayment, vhile the use of a lover figure would result in an

increase in the amount of overpayment. We further note that the

lease dated February 23, 1983 between NC? and the building owner

allowed annual rental payments of $225,750 for 21,500 sq. ft. of

rental space or $10.50 a square foot. Consequently, the $18.00

per sq. ft. agreed to by NC? and NCPAC is a fair rate. We have

also been unable to measure in all instances precisely the

percentage of hail and lobby space that may have been attributed

to space relet to third parties. At this time it is doubtful that

precise measurements are possible. Based upon the above, we
0

cannot recommend a no probable cause finding. Instead, we

recommend that the Commission take no further action against the

Respondents regarding the rent reimbursement of $146,000 from NCF

to NCPAC.

B. South Alfred Street Lease

In June 1989, NCPAC and NCF entered into a lease for 618

S. Alfred Street whereby NCPAC agreed to rent 1,200 square for

$1650.00 a month. However, in its answers, NCPAC stated:

After moving both organizations in, it
became apparent that because office #9
was used totally for media research,
NCPAC should not share the rent of that
space. Also office #7 was used by NCF



for its Campaign School consultant.
Therefore, NCPAC should only pay for
one-fourth of the total square feet of
that office. The rent was renegotiated
to 10,0 sq. ft. at $17.50 per sq. ft.
plus $75.00 for one-half of the storage
area rented from Virginia Tech Foundation
at 1001 Prince Street.

Based upon this allegation, NCPAC would have paid $1,650.00 per

month form June 1969 through December 1989. NCPAC, however, did

not pay rent from June 1969 through December 1969.

In January 1990, NCPAC claims that it reduced its office

space to 314.25 square feet. NC? stated in its answers:

0 when it became apparent that NCPAC would
remain inactive for sometime, but also
recognizing that some work was still
being done to wind down the activities
NCPAC agreed to pay for one-fourth of the
space in offices 1, 2, 3, 4, 5, and 6,
and 40 square feet of space throughout

N. the building where file cabinets of NCPAC
information took up space. This totaled
314.25 square feet at $17.50 per square
foot plus $75.00 for one-half of the
storage area rented from Virginia Tech
Foundation at 1001 Prince Street.

0
Based upon this allegation, NCPAC should have paid $533.00 in rent

for this one month period. A review of reports filed with the

Commission reveals that NCPAC did pay rent of $533.00 for the

month of January 1990.

In February 1990, allegedly NCPAC became totally inactive.

NCPAC reduced its office space to 114.5 square feet. NCF stated

in its answers:

NCPAC is now paying NCF for 24.5 sq. ft.
in the reception area where the phone is
located and 50 sq. ft. where the
bookkeeper works to file FEC reports,



plus 40 square feet of area where file
cabinets used to store NCPAC documents
and information are located, plus $75.00
for one-half of the costs of storage
rented from Virginia Tech Foundation at
1001 Prince Street.

Based upon this allegation, NCPAC should have paid $242.00

per month for the period of February 1990-July 1991. A

review of records filed with the Commission reveals that

NCPAC has paid rent of $242.00 per month for this period.

Nevertheless, NCPAC and NC? have failed to produce a

new lease or a written modification of the old lease. Nor

have they produced evidence that NC? relet the returned

office space. Therefore, NC? and NCPAC have failed to prove

that a valid surrender has taken place. Instead, it appears

that NCPAC and NC? have simply reallocated their respective

space.

NC? and NCPAC, however, have provided a listing of rent

payments made by NCPAC for the S. Alfred Street lease.

- RENT FOR NEW LEASE DATED 6/19/89

DATE SHOULD HAVE ACTUALLY DATE SHOULD HAVE ACTUALLY
PAID PAID PAID PAID

6/89 1650.00 -0- 1/91 1650.00 242.00

7/89 1650.00 -0- 2/91 1650.00 242.00

8/89 1650.00 -0- 3/91 1650.00 242.00

9/89 1650.00 -0- 4/91 1650.00 242.00

10/89 1650.00 -0- 5/91 1650.00 242.00

11/89 1650.00 -0- 6/91 1650.00 242.00

12/89 1650.00 -0- 7/91 1650.00 242.00

1/90 1650.00 533.33
2/90 1650.00 242.00
3/90 1650.00 242.00
4/90 1650.00 242.00
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5/90 1650.00 242.00
6/90 1650.00 242.00
7/90 1650.00 242.00 TOALmmmmmam.sm m".--mw
6/90 1650.00 242.00 $39,600.00 $4,405.33
9/90 1650.00 242.00
10/90 1650.00 242.00
11/90 1650.00 242.00
12/90 1650.00 242.00

According to NC? and NCPAC records, NCPAC has paid a total of

$4,405.33 in rent. Since NCPAC and NC? have not proven that

a valid surrender existed for the S. Alfred property, NCPAC

should have paid the rent agreed to in the lease or $39,600.00.

Thus, an apparent debt of $35,194.67 exists.
C~4

A review of reports filed with the Commission indicates

that NCPAC has experienced a sharp decline in its revenues

and employment levels since 1986.

N Revenues
Period Receipts
1983-84 19,514,822
1985-86 9,319,550

1987 1,676,313
1988 528,881
1989 328,069
1990 37,635

Employment
Period Number of Employees
1984 373 Employees
1985 114 Employees
1986 34 Employees
1987 30 Employees
1988 12 Employees
1989 10 Employees 8/1990 6 Employees-

NCPAC's present financial situation indicates that it may not have

been capable of paying the rent agreed to originally in the lease.

U-
-/ Starting in February 1990 NCPAC reduced its payroll down to

two employees.
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According to c.c@tds filed vith the Commission, NCPAC has received

a total $4,555.71 and has disbursed a total of $5,250.00 in 1991.

Moreover, the committee owes $3,664,602.00 in debts to various

vendors. According to its July 20, 1991, monthly report, the

committee has $427.00 in cash on hand at the ending of the

reporting period dated June 1, 1991 - June 30, 1991.

it should be stated that the rent arrangements for the 616

S. Alfred Street location have not been part of any previous

finding. They were only noted in a footnote in the briefs and

were not included in the Reports Analysis Division's ("tAD")

referral. The findings in this matter only concerned the rent

reimbursements from NCPAC to NCF for the 1001 Prince Street

location. The rental arrangements regarding the 618 s. Alfred

N location were not implicated in the $146,000.00 at issue in this

matter.
0

As noted, although no written lease modifications for the

618 5. Alfred location have been produced, it does appear that
()

NCPAC's activities were minimal during this period and that NCPAC

c~. paid rent to the extent it would. Thus, it appears that NCPAC

owes a debt to NCT for the amount of the unpaid rent and should

show such a debt on its reports.
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III. RECONRI3WATIONS

1. Take no further action vith respect to national
Conservative Foundation, and Raiselle Dolan Shortley, as
chairman, ~atioflal Conservative Political Action Committee,
and Robert L. Sbortl@y, as treasurer.

2. Close the file.

3. ApproVe the appropriate letters.

Dater

Attachments:
1. NCF lease dated February 1983
2. Memo from Leif Noren

O 3. NCPAC answers to interrogatories Exhibit K
4. Layout of floors
5. Dolan Report lease dated January 1, 1984

6. Conservative Alliance lease dated January 1, 1985

7. Craig Shirley and Associates lease dated January 
1, 1987

8. A. J. FinkleSteiri and Associates lease dated July 
1, 1985

9. Young Americans for Freedom lease dated October 21, 1985

10. virginia Special Olympics lease dated January 9, 
1986

11. A+ personnel lease dated December 21, 1987

12. Maurice Dawkins for Congress lease dated July 8, 1988

13. National Council for Better Education lease dated
November 11, 1988

Staff assigned: Joi Roberson



FEDERAL ELECTION COMMISSION
WASHSNCTON. DC 2O4~3

MEMORANDUM

TO:

FROM:

DATE:

SUDJECT:

LAWRENCE 14. NODLE
GENERAL COUNSEL

MARJORIE V * EZOWS/SONNIE J: FAISON(~~'
COI4MISS ION SECRITAIY

AUGUST 28, 1991

MUR 3053 - GENERAL COUNSEL'S REPORT
DATED AUGUST 22, 1991.

The above-captioned document was circulated to the

Commission on MONDAY, AUGUST 26, 1991 AT 11:00 A.M.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner Aikens

Commissioner Elliott

Commissioner Josef iak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

xxx

xxx

xxx

This matter will be placed on the meeting agenda

for TUESDAY, SEPTEMBER 17, 1991

Please notify us who will represent your Division before the

Commission on this matter.

N

0

'3.

CD



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) IWR 3053

National Conservative Foundation, and )
Maiselle Dolan Shortley, as Chairmang )
National Conservative Political Action )
Committee, and Robert L. Stiortley, as )
treasurer.

0 CERTI FICATION

I, Marjorie W. Emmons, recording secretary for the
~1)

Federal Election Commission executive session on
N

September 19, 1991, do hereby certify that the Commission

o decided by a vote of 4-0 to take the following actions in

MUR 3053:

C)
1. Take no further action with respect to

National Conservative Foundation, and
Maiselle Dolan Shortley, as chairman,
and National Conservative Political
Action Committee, and Robert L. Shortley,
as treasurer.

2. Close the file.

(continued)



Page 2
Federal Election CommissiQfl
CertificatiOn for MUR 3053
September 19, 1991

3. Approve the appropriate letters S.
recommended in the General Coufls*l'5
report dated August 22, ~ subject
to certain amendments as agreed
during the meeting discussion.

CommisSiOnerS Aikens, Elliott, McGarry, and Thomas

voted affirmatively for the decision; Commissioners

Josefiak and McDonald were not present.

Attest:

Date
Se retary of the CommisSiOn

('4



FEDERAL ELECTION COMMISSION
WASHINGTON DC 20*3

September 30, 1991

Robert L. Shortley, Treasurer
National Conservative Political Action Committee
and
Maiselle Dolan Shortley, Chairman
National Conservative Foundation
618 South Alfred Street
Alexandria, Virginia 22314

RE: MUR 3053
National Conservative Political
Action Committee and Robert L.

('4 Shortley, as treasurer, and National
Conservative Foundation and Maiselle
Dolan Shortley, as chairman

Dear Robert and Maiselle Shortley:

On May 2, 1990, you were notified that the Federal Election

0 Commission found reason to believe that the National Conservative
Political Action Committee and Robert L. Shortley, as treasurer,
and the National Conservative Foundation and Maiselle Dolan
Shortley, as Chairman, violated 2 U.S.C. S 441b(a). On
November 9, 1990, General Counsel's Briefs were sent to you and on
December 20, 1990, your response brief was received.

After considering the circumstances of the matter and the
information provided by you, the Commission determined on

September 19, 1991, to take no further action against the National
Conservative Political Action Committee and Robert L. Shortley, as

treasurer, and the National Conservative Foundation and Maiselle
Dolan Shortley, as chairman, and closed the file. A copy of the

General Counsel's Report is enclosed. The Commission has further
concluded that with regard to the South Alfred Street location,
NCPAC should disclose a debt owed to NCF for the period from

June 1989 through December 1989 when it made no rent payments on

the lease. The Commission also concluded that NCPAC need not
disclose, or continue to disclose, any debt owed to NCF regarding
any other rental obligations for the Prince Street and South
Alfred Street locations.

The file will be made part of the public record within 30

days. Should you wish to submit any factual or legal materials to

appear on the public record, please do so within ten days of your



Robert L. Shortley
Naiselle Dolan Shortley
Page 2

receipt of this letter. Such materials should be sent to the

Office of the General Counsel.

The Commission reminds you that rent rebates based on

surrendec should be accomplished by written agreement or 
written

lease modification in order to avoid the making or acceptance 
of a

prohibited contribution. You should take immediate steps to

insure that this activity does not occur in the future.

If you have any questions, please contact Jeffrey Long, the

staff member assigned to this matter, at (202) 219-3690.

sincerely,

Lawrence M. Noble

General Counsel

N BY: Lois G. Lerne! ~?~~
Associate General Counsel

Enclosure

General Counsel's Report
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