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REPORTS ANALYSIS REFERRAL

TO
OFFICE OF GENERAL COUNSEL

DATE:_ 13 March 1990

ANALYST: Elizabeth Jones

I. COMMITTEE: National Conservative Political Action
Committee (C00024687)

w Robert L. Shortley, Treasurer
618 South Alfred Street
O~ Alexandria, VA 22314
a II. RELEVANT STATUTE: 2 U.S.C. §441b(a)
(a\
III. BACKGROUND:
~
" Receipt of Punds from a Corporation
o The 1989 May Monthly Report of the National Conservative
Political Action Committee ("NCPAC") disclosed $40,000 in
< offsets to operating expenditures from the National
Conservative Poundation ("NCF"), a corporation. The purpose
) of the receipt was described as "Reimbursements for

overpayment of rents" (Attachment 2). Additional receipts
for overpayments were disclosed on subsequent reports
(Attachments 3-8). The receipts for the year 1989 totalled
$146,000 (see Chart).

9

Oon August 30, 1989 the Reports Analysis Division ("RAD")
analyst sent a Request for Additional Information ("RFAI")
referencing the 1989 May Monthly report and asking NCPAC to
clarify the receipt (Attachment 9).

A response from NCPAC was received on September 15, 1989
from Cassandra O. Scholte, the Assistant Treasurer. Ms.
Scholte stated that NCPAC paid $12,000 per month to NCF for
rent from January 1984 to September 1987. However, the
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amount of space occupied by NCPAC decreased during this time.
Ms. Scholte said that the new managers of NCPAC had dccid!’
to have NCFr refund the rent overpayments to NCPAC.
(Attachment 10).

An RPAI was sent to NCPAC on December 13, 1989 regarding
Ms. Scholte’s letter. The RPAI advised NCPAC that its
current leasing practices had not been disclosed, and that
the lack of rent disbursements since March 1988 might qualify
as a prohibited in-kind contribution from NCF. Also, the
overpayment of rent was not disclosed as a debt owed to
NCPAC. The RPAI requested a clarification of the overpayment
of rent and NCPAC'’s current rent agreement (Attachment 1l1).

NCPAC’s attorney telephoned the analyst on December 22,
1989. He requested an extension for answering the RFAI. The
analyst explained that extensions could not be granted, but
advised the attorney to respond as soon as possible
(Attachment 12).

A Second Notice was sent to NCPAC on January 4, 1990 for
failure to respond to the December 13, 1989 RFAI (Attachment
13).

In a letter received January 16, 1990 Robert L.
Shortley, NCPAC’s treasurer, submitted a lengthy explanation
detailing the reasons why NCPAC had not paid rent since March
1, 1988 and why the reimbursements were made by NCF.
Additionally, he stated that NCPAC would begin paying rent to
NCF beginning January 1, 1990 (Attachment 14).

NCPAC discloses, on the 1990 February Monthly Report, a
$533.33 rent payment made January 3, 1990 to NCF (Attachment
15).

IV. OTHER PENDING MATTERS INITIATED BY RAD:
None
l/On September 21, 1989 a Second Notice was incorrectly sent to

NCPAC.
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Report Amsount of Receipt Date of Receipt

1989 May Monthly $ 15,000 4/3/89
(See Attachment 2) 15,000 4/6/89
10,000 4/13/89

1989 June Monthly 30,000 5/8/89
(see Attachment 3)

1989 July Monthly 15,000 6/13/89
(See Attachment 4) 2,000 6/5/89

1989 August Monthly 10,000 7/8/89
(See Attachment 5)

1989 September Monthly 10,000 8/10/89
(See Attachment 6) 2,000 8/31/89

1989 October Monthly 8,000 9/8/89
(See Attachment 7)

1989 November Monthly 4,000 10/4/89
(See Attachment 8) 10/27/89

Total $146,000
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PAGE 1
COMMITTEE  DOCUMENT RECEIPTS DISBURSEMENTS $OF  MICROFILM
COVERAGE DATES PAGES  LOCATION
TYPE OF FILER
Attachment #1
NATIONAL CONSERVATIVE POLITICAL ACTION COMMITTEE 1D #C00024687 NON-PARTY QUALIFIED
CONNECTED ORGANIZATION: NONE
1989 DEBT SETTLEMENY STATEMENT 20APRBY 7 BIFEC/S92/3165
MISCELLANEQUS REPORT T0 FEC 20APRE9 12 89FEC/S92/3192
RFAl: DEBT SETTLEMENT FIRST 16MAYB9 1 89FEC/595/0758
RFAI: DEBT SETTLEMENT  SECOND 8JUNG9 1 B9FEC/S96/5375
DEBT SETTLEMENT STATEMENT AMENDMENT BSEPB9 1 BOFEC/616/4723
MISCELLANEOUS REPORY Y0 FEC 26DECEY 2 B9FEC/618/092¢
FEBRUARY MONTHLY 27,702 25,981 1JANBY -31JANB9 29 89FEC/TBS/4429
FEBRUARY MONTHLY - AMENDMENT = = 1JANBY -31JANES 1 89FEC/S588/1779
MARCH MONTHLY 24,778 26,700 IFER9 -2BFERS9 20 B9FEC/SH9/12774
APRIL MONTHLY 8,699 8,706 1MARBY -31MAREY 29 B9FEC/S92/3204
APRIL MONTHLY - AMENDMENT © < {NARBY -31MARB9 7 BIFEC/609/2151
REQUEST FOR ADDITIONAL INFORMATION {MARS9 -J1MARB? 1 89FEC/408/2575
MAY MONTHLY 48,480 45,061 1APRBY -JOAPRR9 21 B9FEC/S95/4841
O MAY MONTHLY - AMENDMENT = = 1APRB9 -J0APRB9 2 BOFEC/609/2149
MAY MONTHLY - RMENDMENT = e 1APRBY ~JOAPRST 3 B9FEC/609/70%7
o~ MAY MONTHLY - AMENDMENT = = 1APRAY -30APRB? 14 SOFEC/619/4450
REQUEST FOR ADDITIONAL INFORMATION 1APRB9 -30APRI9 1 B9FEC/408/2577
< REQUEST FOR ADDITIONAL INFORMATION 2ND 1APRBY -30APREY { B9FEC/&10/157
REQUEST FOR ADDITIONAL INFORMATION 1APRBY -JOAPRS9 2 BOFEC/616/450¢
n! RECUEST FOR ADDITIONAL INFORMATION 2ND 1APRBY -J0APRB9 7 SOFEC/618/2204
~ JUNE MONTHLY £5,904 56,617 IMAYED -JIMAYE9 12 Q9FEC/598, 1554
JULY MONTHLY 26,216 27,654 1JUNBY -30JLNE9 30 89FEC/602/72118
~ AUGLIST MDNTHLY 20,797 20,787 1JUL89 -21Jh89 28 BFEC/607/4829
SEPTEMBER MONTHLY 24,867 26,327 1AUGBY -J1AUBB? 79 B9FEC/610/0454
o OCTOBER MONTHLY 16,797 13,763 JSEPSY -J0SEPB? 31 BOFEL/612/290!
NOVEMBER MONTHLY 40,105 43,074 10CT89 -310CT89 30 B9FEC/616/0785
< NOVEMBER MONTHLY - RMENDMENT - - 10CT89 -310CT89 8 9OFEC/618:73427
- NOVEMBER MONTHLY - AMENDMENT 40,105 43,074 10C789 -310C789 7 %FEC/&Z‘D,-’SOZ‘?
' NOVEMBER MONTHLY - AMENDMENT - - 100789 -310€78° 2 QOFEC/629/

—_— REQUEST FOR ADDITIONAL INFORMATION 10CT89 -310CT89 ! BQCEC'M”L.;L
REBUEST FOR ADD]TIONAL INFORMATION 10CT89 -310CT89 1 9OFEC/619/0527
~ DECEMBER MONTHLY 13,986 13,295 INDVE9 -30NDVES 29 BOFEC/417/4992
YERR-END 19,728 19,007 1DECBY -J1DECB? 29 QOFEC/625/9477

1997 FEBRUARY MONTMLY 4,973 6,382 1JANSO -31JANQD 27 9OFEC/629/4%7

TOTAL 333,022 0 333,354 0 865 TOTAL PAGES

All reports have been reviewed
Endinoc Cash on Hand as of 1/31/99 : $903.05

$21252.60
$3957503.75

Debts and Obligations owed to the Committee
Debts and Obligations owed by the Committee
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Name of i
i1 198
National C i Com. r
mor\nu\n Policical Agction T -
__*___—_% .
11. CONTRIGUTIONS (otherthanicans) FROM: . . . . . . . . -
mmmmmm .. LA
() homaed(vee Scheckded). . . . . . . . . . .12 28
(T T AT I o m_u 4611A 22 i
(W) Totat of conviusiong fom individuels . . . . . . AARD S2668 A7 ™
(0) Potions PatyCommvitees. . . . . . . . s . o e _=0 i fue
() Other Polliical Commmioes (sush@sPACe) . . . . . . . e =0a_ Ll
12. TRANSFERS FROM APPILIATEQ/OTHER PARTY COMMITTRES . . P _g- L
132ALLLOANSRECEIVED . . . . . . . . . . . . . ... a_ 8000, 00 s
16 LOANREPAYMENTSAECEIVED . . . . . . . . . . . . . -0~ -0 oy
O\. s&s OFFSETS TO OPERATING EXPENDITURES (Relunds.Rebaes. ecc.) 40000.00 40000.0'0
o’ e REFUNDS OF CONTRIBUTIGNS MAOS TO FEDERAL CANDIOATES [ o T . 7
! o 17. OTHER RECEIPTS (Dividends.imerest, @2.) . . . . . . . . . -0- 8991.6 72
N\
N 18. TOTAL RECEIPTS (edd 11(d), 12, 13. 14,18, 18end 17) . . 48480.12 109660.47 e
W, ot )
'~ & GRESURSIRNTY : 5
R 19.OPERATINGEXPENOITURES . . . . . . . . . . . . .. 19
o e
©. . 20. TRANSFERS TO AFFILATEDVOTHER PARTY COMMITTEES . -0- -0-
v 21. CONTRIBUTIONS TO FEDERAL CANDIDATES AND OTHER -0- - 152.45 ‘2,
—  POUMCALCOMMITTRES . . . . . . . . — :
D 22. INDEPENOENT EXPENDITURES (use Schedule E) . 3823.38 3823.38 . !a
23. COORDINATED EXPENOITURES MADE BY PARTY COMMITTEES e~
(2US.C. 441a(d)) (usa Schedule F). . . . . . . . -0-
24 LOANREPAYMENTSMADE . . . . . . . . -0-
25 LOANSMADE . . . . . . . . . . . . .. -0-
28. REFUNDS OF CONTRIBUTIONS TO: =
(a) individuals/Persons Other Than Poliical Commeiees . . . . - D e
(o) Political Party Commnttees. . . e e -0- _— ;‘c
(csOﬁmWCm(aMuPAcn e e e -0- T ~
'd) TOTAL CONTRIBUTION REFUNOS (a0d 26(s). (b). and (c)) -0- - _‘
27. OTHER DISBURSEMENTS . -0- -N- 20
TOTAL OISBURSEMENTS 21.22. 23, 24, 28. 28(0)
@70 A.:.,'zsn (809 19.20. & 45061.88 106449.87 )
M. NET con'rmn an WU : -
29_TCTAL CONTRIBUTIONS (other then logns)( from Line 11(d)) o —0- -
30_TQTAL CONTRIBUTION REFUNOS (from Ling 28(d)) ~ e v .
1+ NET CONTRIBUTIONS gonrmmmmmutmcmmaomzm 8480. 17 53663.87 ]s
> TOTAL CPERATING EXPENGITURES (from Line 19] STTIES0 | 19227404 x

5 SFESETS TO OPERATING EXPENDITURES (from Line 18]
1 MET TOEAATING E(PEMNDITURES subiryct Lna 13 ‘rom 321
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Attachment #3
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SL3LIAS
COLAM &

L RECEWPTS
wumlwfmmmmwm . X
mmmwm
(H termzed (uee Scheduis A). . . . .
() Untemized. . .
(H)Touummmm
3) Political Party Commitiess. .
noumwm(mn'wu ..
£) TOTAL CONTRIBUTIONS 11 o .

2 TMANSFERS FROM AFFILIATED/OTHER PARTY COMMITTRES .

L LOANS RECEIVED

» . QAN REPAYMENTS RECEIVED .

SFFSETS TO CFERATING EXPENDITURES (Refunds, Repates. eic.)

<EFUNDS OF CONTRIBUTIONS MADE TO FEDERAL CANDIDATES
AND OTHER POLITICAL COMMITTEES .

“-ER RECEIPTS (Dwwoends.interest, etc.)

-

4 TOTAL RECEIPTS (a0d 11(d), 12, 13, 14, 15, 16 and 17) .

. DISBURSEMENTS
1 PERATING EXPENDITURES .

165565.16

158891.10

. AANSFERS TC AFFILIATED/OTHER PARTY COMMITTEES

CNTRIBUTIONS 7O FEDERAL CANDIDATES AND OTHER
POUTICAL COMMITTEES

“DEPENDENT EXPENDITURES (use Schedule E) .

1 .CORCINATED EXPENDITURES MADE BY PARTY COMMITTEES
2U.S.C. 4dvai9)) (use Schedute F).

1 LCAN REPAYMENTS MADE

-G-

-0-

-0-

TANS MATE .o Lo -0-

T3LT.CNS T2
a lnomouawPorm Other Than Policai Commitiess . = . . ~Q- ~0=

D) Poimcal Paity Committees. . . . ~Q- =-0-

21 Otner Polmcal Commiiees (such as PAC:) . . . -0- =0-
T TTTAL CONTRIBUTION REFUNDS fadd 26(a). (b). and 1o -0- -0=

THERQ DISBURSEMENTS

-0- -0-

TTAU DIS3URSEMENTS (300 19. 20, 21, 22, 23. 24, 25, 26(d)
,,,d 27
' NET commaunONSIOPEnAnNG Exvsmmmu
TA. IZINTRZUTIONS . 2ner tnan loans){ from Line 11(d)). 21797.76 L666.63
TTTAL SCNTRUTION REFUNDS (om Line 28(d)) . -0- -U=
2T TTUTRBUTIONS (other than loansysuttract Line 30 from 29) 21 7 (4466.63

56617.06 163,066.93

C5E2ATNG EXPENDITURES {trom Line 19) ' . __15B891.10
S OPERAT! ur, :XP‘NDINRESLM Lne 15) 32634.4) $2434 .43
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.ame ot Comawee (»n W) e Penoo
ationai Conservative Political Action Committes From: 6/1/89 To: 6/30/89
COLUMN A COLUMN B
I. RECEIPTS Total Calendar Yoar-T
* CONTRIBUTIONS {other ihan loans) FROM: y
MMunhdMNnunomunnnﬁuuUCuwmmu 7
(i) nemized (use Schedule A). 1500.00 5 i,
iH) Unitermzed . . 43 A [IT"%
;) Total of comnbutions mmvmm : £529:43 80996.06 [vvr.
‘D) Hortcal Party Committees . -0- 0= e
fﬂomuﬂunuiGmmnnuunuhuﬂucu o =0~ ~0= ™o
(@) TOTAL CONTRIBUTIONS (add 11(a)ii). (). and (¢ n 6529.43 80996.06 ves.
2. COMMITTEES .
2. TRANSFERS FROM AFFILIATED/OTHER PARTY -0 -0- @
!—A_LL LOANS RECEIVED . -0- 8000.00 |
- AN REPAYMENTS RECEIVED . -0- -0 ‘e
_~FSET3 TO OPERATING EXEENDITURES (Retunds.Redates. etc.) 17526 .25 39958.68
CFUNOS OF CCNTRISUTIONS MADE TO FEDERAL CANDIDATES f
AND OTHER POLITICAL COMMITTEES . -0~ -0~ e
=3
*7 OTHER RECEIPTS (Divicends.interest. etc.) 2163.00 12827.10 1y
‘3 TOTAL RECEIPTS (a0d 11(d). 12. 13, 14, 15, 16 and 17) . 26216.68 191781.86 "
l. DISBURSEMENTS (o] S e P
*3 OPERATING EXPENDITURES . 27654 .94 186546.04 '
3 TRANSFERS TO AFFILIATED/OTHER PARTY COMMITTEES -0- ~0- 2
- CCNTRIBUTIONS TO FEDERAL CANDIDATES AND OTHER
SOLITICAL COMMITTEES -0- 352.45 (&
NDEPENDENT EXPENDITURES (use Schedule E) . -0- 1823.38 2
ZTORDINATED EXPENDITURZS MAGE BY PARTY COMMITTEES s S —
2U.S.C 44vaid); (vse Schedule 7). -0- -0- 23
© . ZAN SEBAYMENTS MADE w0~ -0- 2e
. _2ANS MADE -0- -0~ 128
- REFUNDS OF CONTRIBUTIONS TO. T A e |
3! indivnauaiy/Persons Other Than Poical Commutiees . - U= 0
=i Poitica) Pany Commmees . . . -)= ~0= 200
> Chner Poltical Commmees 1suct: as PACs) . oo -0- -0- 40
4 TOTAL CONTRIBUTION REFUNDS (aad 26(a). (D). w(cn -0- -0~ W
— *fE:l..nuﬂlﬂﬂ::ﬂna:::::mzli--un
T T T=ERDISBUASEIMENTS o . o o e
T TOTAL OISBURSEMENTS aac 1§ 20.21.22. 23. 24. 25. 26(0) [
. ane 2T 27654, 74 190721.¢c7 't8
1. NET CONTRIBUTIONS/OPERATING EXPENorl‘uaes S OSLL -
< T7TAL ZZNTRIBUTIONS :other than ioans)| trom Line 11(d)) n529.43 30996.06 )
AN "’-\L CCONTRIBUTION REFUNDS (trom Lme 26(d)) -0~ -0= _»
T ONET ZINTRBUTIONS other tnan bans)!sudtract Line 30 trom 29) . 6529. A3 80996.06 |»
~ B e RTToA RSN |
TTTA COZRATING EXCENDITUIES (om Line 19) . ’7656 G4 I 186546 .Us 12
FRITT T OPZSAT A, ZXPINDITUSES (from Line 15) i 17524.28 | 995k o2
TS TIRAT YA ENDINDT 'BER g 2.3zt Love 22 trom 32) ! LUl 3G . P .
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1 cmmm&k P ,.

mmmmm Commilies . , .. -

o

12.ALLLOANSREOBVED . . . . . . ... .. .. .... 2

REPA L.
14 LOANREPAYMENTERECEVED . . . . . . . . e o iy A

és.mmmmmmmm

" __10000.00 99958.68
c 18. mammmmmm
9 ——__AND OTHER POLITICAL COMMITTERS . : ~0- -0~ b
Q 17 omennecemsmmu; e 1754.68 14581.78 |7
@ :a.mTALnEcemsuunmtz.33.1515.'|u|n o 20797. 64 212579.48 |0
_ — & OIOURSEMENTS _
e 19 OPERATINGEXPENDITURES . . . . . . . . . . . . .. 20878. 58 20762662 |
20 TRANSFERS TO AFFIUATEOVOTHER PARTY COMMITTEES . o= o
< 37 CONTRIBUTIONS TO FEDERAL CANDIDATES ANO OTHER
P POLITICAL COMMITTEES . . . . . . . L -0- 352.45 %
© ~2 'NDEPENDENT EXPENDITURES (use Schedule €) . -0 3823.38 |12
. -1 COORDINATED EXPENOITURES MADE BY PARTY COMMITTEES ;
12U S.C. 441a(d)) (use Scheouie F). . . . . -0- - |
4 LOAN REPAYMENTSMADE = = . . . C e -0- ! - i2e
25 LOANS MADE -0- o o
26 REFUNDS OF CONTRIBUTIONS TO:
ia) iInowduais/Persons Other Than Political Committees . - - - {n.‘
o) Political Party Commetiees . . . : -0- L _4_-_«_)—__ »e
c)o'nmpomcamm"(wumc:) . . 1 ) o
‘9) TOTAL CONTRIBUTION REFUNDS (add 28(a). (b). and (c)) 0

* TTHER DISBURSEMENTS .
A TCTAL DISBURSEMENTS (ada 19 20, 21,22, 23,24, 25. 26(d)
m. nET CONTRIBUTIONS/OPERATING EXPENDITURES
! 77 TAL CONTRIBUTIONS (other than loans){ from Line 11(d))

“A1 CONTRIBUTION REFUNDS (from Line 26(d)]
“.+ " “ONTRIBUTIONS (other than losns)(subtrect Line 30 from 29)

" TAL CPERATING EXPENDITURES ('vom Lne 19)

CCETS T0 OPERATING EXPENDITURES (from Line 15)

PFRATING EXPENDITURES (subtract Line 33 from J2) RO
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1989 september Monthly®

L RECTPTS
' CONTRIBUTIONS (owher than loans) FROM:
mmmmwm

- - + — s e

() Renuzed (vse Schedule A) 1Y au
n) Uniemzed " 4946.26 1183528} """
() Total ©f Contnbuhons from noviduals 9846.20 Y9885.28 [
1b) Polcal Party Commnees . T =0~ -0~ "o
() Othar Polscat Commtiees (such as PACs) -0- -U- )
(d). TOTAL CONTRIBUTIONS (sdd 11(a)w). (b). andc)) . | 9846.26 e
: mmsrsns FROM Arsmreo,omen PARTY COMMITTEES o b |
- .
1AL LOANS RECEIVED -0- 2000.00 |
"4 1DAN REPAYMENTS RECEIVED -0~
N — ~ ~
O& OFFSETS TO OPERATING EXPENDITURES (Refunds Rebates. etc.) 12408. 74
REFUNDS OF CONTRIBUTIONS MADE TO FEDERAL CANDIDATES | o
K AND OTHER POLITICAL COMMITTEES -0
oo *~ OTHER RECEIPTS (Dmdends.interest. eic.) Jold.2% Vilge.ul
o —pyr— = -~
’\C> 8 TOTAL RECEIPTS (add 11(d). 12. 13.14.15. 16 and 17) 24277.66 237446.72 [
(=) L . ISOURSEMENTS _ i I s ) l
ol |
- *& OPERATING EXPENDITURES 24277.66 231702.28 :v
- v 1
> . TRANSFERS TO AFFILIATEDIOTHER PARTY COMMITTEES -0- cu- i
Ly ' CONTRIBUTIONS TO FEDERAL CANDIDATES AND OTHER T i '
- POLITICAL COMMITTEES _ 20‘09:‘:8 2401.93 ‘
. 'NDEPENDENT EXPENDITURES (use Scheduile E) -0- $825.38 j2
- “1 COORDINATED EXPENDITURES MADE BY PARTY COMMITTEES i 0,
e {2 U S C. 441a(0)) (use Schedule F). . -0- bl
2 LOAN REPAYMENTS MADE -0- -0- 1ae
.. — .- e — . i
¢ LDANS MADE -0- IR
36 REFUNDS OF CONTRIBUTIONSTO ey v
-a) Indouais Persons Other Than Poitical Committees o -0- == IR
-0) Poktical Party Committees -0- - - e
-¢) Other Postcad Committees (such as PACs) -0- - -
0) TOTAL CONTRIBUTION REFUNDS (aod 26(a). 10). and (C)) -V~ e O C
: " 7 THER DISBURSEMENTS o- o
' S TOHTAL DISBURSEMENTS (200 19 20 21 22 23 24 25 26(0) 03271 ? DT
and 27) - folw Y. e
1. NET CONTRIBUTIONS/OPERATING EXPENDITURES : a
* TOTAL CONTRIBUTIONS (other than loans)( from Line 11(d)) 9846..206 39885. .3

ic
3

1

TGTAL CONTRIBUTION REFUNDS (from Line 26(d)) _
NET CONTRIBUTIONS (other than loans)(subtract Line 30 hom 291

" AL OPERATING EXPENDITURES (from Line 19)
CFFSETS TO OPERATING EXPENDITURES (trom Line 15)

~ET OPERATING EXPENDITURES (subtract Line 33 from 32‘

24277.66
12408.74
11868.9.
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A 8r.ul 000 82739,99 |
A 7852.70 1 @ 10773).99 |
. 0= '
(¢) Otwr Poliical Commilines (oush a8 PACs) . ; == 0=
(@) TOTAL 1 -
12 rmnmmmm .
13 ALL LOANS RECEMED . . . . . .. o 8000.00
'e LOAN REPAYMENTSRECEVED . . . . . . . . —o- -o-
OFFSETS TO OPERATING EXPENDITURES (Rstumds.flsbemss., oic.) 8000.00 120367.42
REFUNDS OF CONTRIBUTIONS MADE 7O PEDERAL CANDIDATES
ANDOTHERPOUVICALCOMMNTI®S . . . . . . . . . ~0- -0-
17 OTHER RECEPTS OMdenatiaet o) . . . . . . . 934.95 18128.97
18 TOTAL RECEPTS (atd YW, 12. 13, 14, 1S. Bamd ) . . . . . 16787.66 251234.38
WOPERATNOEPENDIVURES . . .~. . . . . 13763.47 245463.7S
20 TRANSFERS TO ARFLATED/OTHER PARTY COMMITTEES -0 -0-
CONTRIBUTIONS
22 NOEPENDENT EXPENDITURES (use Schotuis €) . -0~ 3823.38
23 COOROINATED EXPENDITURES MADE 8Y PARTY COMMITTEES : o
(2U.S.C. ad1a4c) fune Schensde F) -0~
24 LOAN REPAVMENTS MADE -0- -0-
25 LOANS MADE -0~ -0-

26 REFUNDS OF CONTRIBUTIONS TO:
(8) inovicusie/Persons Other Than Poliacal Commitises .
(o) Policss Perty Commitiess. . .
tcimmm(w. PAC:) .

___(d) TOTAL CONTRIBUTION REFUNDS (add 20(a). (b). and ()}
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27 OTHER DISBURSEMENTS .

28 TOTAL DISBURSEMENTS (ado 19. 20. 21, 22. 23. 24. 28. 26(0)

32 TOTAL OPERATING EXPENDITURES (e Line 19)
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Attachment #9

FEDERAL ELECTION COMMISSION

NASHINGION DC 20000

RQ=-2

=g
Robert L. Shortley, Treasurer
National Conservative Political
Action Committee
1001 Prince Street
Alexandria, VA 22314

Identification Number: C00024687
Reference: May Monthly Report (4/1/89-4/30/89)
Dear Mr. Shortley:

This letter is prompted by the Commission’s preliminary
review of the report(s) referenced above. The review raised
questions concerning certain information contained in the
report(s). An itemization follows:

-Please clarify the receipt from National Conservative ETJ
Poundation for reimbursements for overpayment of rents.

-2 U.Ss.C. §434(b) (6) (B) (iii) requires that the
supporting schedule for disclosing independent
expenaitures be signea by the treasurer ard cert.fied
by a notary public. This is to attest to the fact that
the expenditures were not made in cooperation,
consultation, or consent with, or at the request or
suggestion of any candidate, or any authorized

committee or agent of such committee. Please amend
Schedule E accordingly.

A written response or an amendment to your original
report (s) correcting the above problem(s) should be filed with
the Federal Election Commission within fifteen (15) days of the
date of this letter. If you need assistance, please feel free to

contact me on our toll-free number, (800) 424-9530. My loca.l
rumber 1s (202) 376-2480.

Sincerely,

Elizabeth Jones
Reports Analyst
Reports Analysis Division
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618 SOUTH ALFRED STREET ¢ ALERANDRIA, VA 23814 ¢ (708) 684-1800
sohn T. (Terry) Dolan Maisalle Dolen She tey
Founder Chaiemen

September 14, 1989

Ms. Elizabeth Jones

Reports Analyst

Reports Analysis Divisien
Pederal Election Commission
999 E Street
Washington, D.C. 20463

Identification Number: C00024687

Re: May Monthly Report (4/1/89-4/30/89)
Dear Ms. Jones:

This letter is in response to your letter of August 30, 1989, in
wvhich you asked this organisation to explain thje receipt of monies
for overpayment of rent.

The National Conservative Political Action Committee (NCPAC) moved
into the building at 1001 Prince Street in Deuvember 1983. At that
time, NCPAC occupied all of the basement and most of the second floor,
as well as a portion of the first floor, from time to time. PFair
market rent vas established at $12,000 per month. NCPAC continued
using this space until its phone bank vas dismantled in April of 1985.
From that time forward, the amount of space required by NCPAC
continually decreased until, by October 1987, it occupied oanly one-
fourth of the second floor. However, the National Conservative
Foundation (NCF) never reduced the amount of rent paid by NCPAC from
January 1984 until September 1987.

The new management of NCPAC, which took control in September of
1987, discovered this oversight and began to rectify the overcharge.
After extensive research so as to insure that the amount refunded did
not in any way exceed the overcharge; consulting our attorney; and,
after the Chairman of NCP and NCPAC had conferred with other members
of the Boards of Directors of the two organizations, NCF began
refunding monies that had been over paid to it by NCPAC in April 1989.

If you have any qustions, please do not hesistate to call me.
Sincerely,
blanrdry D Jche .
Cassandra O. Scholte

Assistant Treasurer

SL e WAt ana 1 rniery0ted Poi el BN (OMINI0e N0 GutheriIed Dy eny (GABEN'e of (OREDO | (EMAN1100 (L onivdunem ‘o NCPAL e ~
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Attachxhent #11

- Bebezt L. Shortley, Treasurer
Matiens)l Consecvetive Peliticel Action
Coanittee .
€16 South Alfred BC.
Alexandcia, VA 33014

Zdentificetion Nuaber: €00036687

Sefecence Aneanded " Boathl et (4/3/09-4/30/89) Gated
ecence: > 17 Ney y Repo

Oear Nr. Shocrtley:

This letter is prompted by the Commission’s prelisime
teviev of the ceport(s) rceferenced above. The ceviev cai
questions coancerning oertaia {information coatained ia ¢the
A T, gseport(s). An itemisatioa follews:

- =Your letter dated September 14, 1989 states t¢that the
Sational Conservetive Peliticel Aaction Ceamitéees

e ("NCPAC") overpaid ceat ¢o the National Consecvetive

- Poundatioa ("NCP®). Bowever, ¢the letter d@oes met
eddress curreat leasiag practices.

’ Commission records Sndicate Ghat NCPAC has mot made
™ disbursenents for zent ¢ince Nactch 1, 1908. Givea ¢he
c WCr’s corporate status, this lack of paymeat may Qualify
C
a

‘.,‘

as & prohibited ia-kind eoatribution to your committee.
Also, the $117,000 veceived by NCPAC from the WCF =y
violate 2 U.8.C. §441(D).

Mditionally, your eemmittee failed to disclese the
overpayanent of ceat as o dedt owed to the committes.
This dedbt should be cveported from the time the
overpaysents were discovered.

Please provide Curther clarification of the overpeynsat
of rent and your curreat ceat agreemeat.

Although the Commission wmay take fCurther legal steps

concerning this matter ¢ prompt actiom ia
will be takea iate oahc:at on.

A weitten response or an amendment to your ocigimeld et(s)
correcting the above en(s) should be €iled with the zel
Blection Commission withia fifteen (15) days of the date of this
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TELECON

ANALYST: ELIZABETH JONES
CONVERSATION WITH: NCFAC’'S LAWYER
COMMITTEE: NCFAC

DATE: 122/22/89

SUBJECT: OVERFAYMENT OF RENT

The committee’'s attorney wanted additional time to answer the RFAI.
I told him that I couldn’'t grant an extension,
amendment as soon as possible. He said he would be answering my letter

within the next 15 days.

”ttachment #12

but he needed to send in the
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Robert L. Shortley, Treasuter ‘

National Comservative Pelitical Adtien
Coamittee

610 South Alfred S¢.

Alezandcia, VA 22314

tdentification Wwaber: C00024687

Reference: Amended Ray WMonthly Neport (4/1/89-4/30/89) dated
9/14/89

Dear Kr. Shortley:

This letter is to inform you that as of Jamuary 3, 1990, the

Commission has not received your ¢ ) to  our gequest for
edditional informstion, dated Ue: e 13, 1969. That notice
tegquested information essentfal o b { ic disclosuze of your
federal election financial setivi a ¢asute cempliance with
provisions of the Pederal Sle¢ctica ign Act (the Aet). A copy

of our original request is encleded.

If no response is received within fifteen (13) days fros the
date of this notice, the Commissica mey choose to initiate audit
or legal enforceasnt action.

If you should have any gquestions related to this satter,
please contact BEBlissbeth Jones om our toll-free number (800)
424-9530 or our local number (202) 376-2400.

Sincerely,
WAPER -~
Joha D. Gibson

Assistant Staff Dircector
Reports Analysis Division

gEnclosure




Attachment #14

National Conservative
Political Action Committ

R e ————

618 SOUTH ALFRED STREET @ ALEXANDRIA, VA 23314 @ (708 684-1600

PATT Tl s Maisette Dolen Shevt.. .
LU ch.lﬂ"d

16 ANI=LT

January 11, 1989

Elizabeth Jones

Reports Analyst

Reports Analysis Division
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Identification Number: C00024687

Reference: Amended May Monthly Report (4/1/89-4/30/89)
dated 9/14/89

Dear Ms. Jones:

This letter is a follow-up of our letter of December 22, 1989,
regarding questions raised in your letter dated December 13, 1989.

In ansver to your tion concerning our current leasing
practices with the WNational Conservative Foundation (NCP), begimning
January 1, 1990, ve will be paying NCP monthly rental ::z:.nto
directly proportionate to the activities of NCPAC. [ the present
activities of NCPAC do not require more than minimum space, NCPAC has
agreed to pay for a portion of the reception area, the bookkeeping
area, the work room and the Chairman’s office, as well as $75.00 vhich
is 1/2 the cost of storage space leased by NCF from the Virginia Tech
Foundation. This will compensate NCF for space used for NCPAC
activities. As the activities of NCPAC increase and warrant more
space, our monthly lease payment would then increase to $1650 per
month, or $17.50 per square foot for a total of 1080 square feet of
the building, plus the $75.00 storage fees.

Regarding your qQuery as to why, according to its FEC reports,
NCPAC has not paid rent since March 1, 1988, the following events
occurred:

~ e Bt 3 A cer (ememiies B 0.0 100 By N (O OENe @ (RBENG ¢ (SR Womrrem %o WP oo - -
C iy n e tae e (apes ¥ W PAL | hgu @ 't e Svoldiiie 10 v e @ e felre fux e Lom




0 . P o T ARG KT A L5 B s o

Attachment #14a

Elizabeth Jones
January 11, 19%0
Page 2

In September of 1987, new management assumed control of NCPAC. At
that time, the nev management guestioned the bloated staff, extensive
office space, and the fact that NCPAC was paying $12,000 per month
rent for 2877.3 square feet of office space (or approximately $44.95
per square foot -- far above fair market value), and $5.00 per sguare
foot for 800 square feet of storage space in parts of the building not
suited to be leased for office use.

Management took three immediate steps: 1) reduced the NCPAC
staff; 2) reduced the office space used by NCPAC to 1509.8 square feet
and the storage space to 600 square feet: 3) reduced the rental
payment to $4000 per month. MNanagement vas aware that this rental fee

o wvas still much to high ($31.79 per square foot), but they had hoped to

) imnedjately investigate the rental practices and come to an agreement

N with NCF as to overpayment of rents. Unfortunately, due to the

n reduced staff, pressing political activities, and unexpected financial
and managerial problems, time did not allow for the investigation to

L go forth. Therefore, it was decided in March 1988 that NCPAC would

.. cease paying rent until such time as the audit could be completed. It

N\ was clear at that time that NCPAC’s past overpayments of rent would be

.- greater than the current monthly rental obligations incurred. The
amount of unpaid rent would then be deducted from the total amount of
monies to be reimbursed to NCPAC.

Because of prior commitments made for the 1988 election cycle, the
reduced staff and the continual immediate problems that kept
surfacing, the rental problem could not be addressed until early 1989.
Interviews were then held with staff members who had been employed
with NCPAC since 1984 and before. At the conclusion of these
interviews, NCPAC management finally discovered the gravity and extent
of the situation of overpayment of rent. Management took the position
that it was unfair and not in keeping faith with NCPAC contributors to
have spent their donation dollars for rent payments in excess of fair
* market value. There were, however, a number of questions that needed
to be ansvered before an amount could be established and reimbursed by
NCF.

135073

-

First, NCPAC consulted its attorney to be certain that a
reimbursement of rents would be merely a bookkeeping matter and would
not be considered a corporate contribution, and that such
reimbursements would be within FEC law. In his opinion letter to
NCPAC, he stated, "I find a refund is proper in these circumstances
and is not a contribution under the FEC law.”
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Second, as previously stated, interviews were conducted with staf!
members who had been employed by NCPAC since 1984 and prior. Charts
vere requested that would indicate the space occupied by NCPAC
throughout its occupancy at 1001 Prince Street.

Third, NCF ailowed an examination of avajilable past leases so as
to determine a "fair market™ value of the office space in that
building during the years in question. This examination also allowed
NCPAC management to determine parking rental fees. It was determined
that in July 1984, 3,354 square feet of office space was leased to the
U.S. Government at a rate of $17.82 per square foot, including 8
parking spaces. Also, in January 1985, Conservative Alliance leased
3200 square feet of office space at a rate of $14.47 per square foot
including 9 parking spaces. Other office space leased during the tire
in guestion ranged from $13.50 per sjuare foot to $16.50 per square
foot; and, only one other time, in December of 1988, was NCF
successful in leasing office space at 1001 Prince Street at a cost per
square foot that exceeded $16.50. That particular office space was
leased at a cost of $17.33 per square foot. Some leases included
parking:; other leases required additional rent for parking spaces.
NCPAC took the position that at $18.00 per square foot, parking would
be included. A breakdown of rents received by NCF is enclosed as
Attachment 1. NCF has agreed to make copies of these leases available
to the FEC if necessary.

Fourth, it was necessary to determine at what point in time this
renegotiation of past rents should begin.

Although management and NCF knew that the final figure of
reimbursement would be large and did agree to begin reimbursement in
April of 1989, arriving at a final figure, making sure that
computations used in the arrival of the figure were true and of “"fair
market value" and obtaining agreement from NCF to refund a specific
amount was a slow and precise process. Due to the complexity of the
situation and the in-depth investigation required to correct it, and
the amount in question not yet known, NCPAC failed to disclose the
overpayment as a debt owed to NCPAC. 1t was NCPAC'’s objective to
complete this transaction entirely within the letter of the law, and
thus NCPAC took painfully slow steps to insure that this occurred.
However, because a final figure was not arrived at until very late in
the summer of 1989, an accurate and specific figure for the monthly
reports was not avajilable. The bookkeeper was unable to estimate what
the debt would be. NCPAC will be happy to amend its monthly reports
to show this debt, either by copy of this letter or by report forms,
if deemed appropriate.
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It vas finally determined by management that the reimbursesents
should start after NCPAC disbanded the phone bank in Nay of 1985. At
that time NCPAC was occupying 2600 square feet less than
originally occupied upon moving in to the building. At no time,
during this period in question, was office space in the WNCP building
leased for more than the U.S. Government’s rate of $17.82 per sqguare
foot, and in fact, as stated previously, only one other office, rented
in 1988, wvas leased for more than $16.50 per square foot. Therefore,
the figure of $18.00 per square foot was determined to be well above
market value for the building and wvas used throughout the time frame
for calculations.

As previously mentioned, charts were requested from employees who
had been employed by NCPAC from 1984 and prior. These charts are
enclosed as Attachment 2. Please note that some of the figures have
been adjusted upward. This was done by management because it vas
their intention that, if NCPAC was going to error at all, it would
error towards more space rather than less.

You will also note that these charts allow for a portion of the
lobby to be NCPAC’s leasing responsibility. As the NCF leases were
examined, it became apparent that NCF never included lobby space as
any tenant’s leasing responsibility. It was, however, decided to
leave this space in the calculations, again to insure that no
questions would arise about the propriety of NCPAC receiving the
reimbursement it was due.

It was the practice of NCF to include in the square footage leased
an appropriate portion of the "common area” hallways. You will note
that, although this area was calculated as the leases prescribe, any
hallvay that was determined to be less than 50% NCPAC’s responsibility
was adjusted upward to 508 to insure a conservative reiabursement.

The one exception was in 1985, page 4 of 6 of Attachment 2, when a
third entity was leasing space adjacent to the hallway. That figure
vas left at 35% or more that one third of the "common area®.

You will also note that NCF did, from time to time, use a portion
of the NCPAC Political Office. It was deteramined, however, to compute
NCPAC’s rental on this office as 1008. This decision, again, wvas to
insure a conservative reimbursement and to avoid any debateable figure
amounts.
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I would also like to clarify the calculation of the Chajirman’s
office on page 2 of 6 of Attachment 2. You will note that space
occupied by NCPAC was adjusted upward to 308. During the time period
between June 1986 and September 1987, this office was used mainly by
NCF for Media Bias projects and storage. No one actuslly occupied or
vorked out of this space on a day-to-day basis. HNowever, because
NCPAC files and memorabilia remained in this space, and, again to
insure a conservative reimbursement, the management felt 308 of the
space would be more than reasonable for NCPAC’s leasing
responsibility.

Attacheent 3 to this letter is the final calculatijons for rents to
be reimbursed. Please note that rents not paid by NCPAC from Aprii i,
1988, until December 31, 1989, are deducted from the amount due in
reimbursements from NCF. Note that the final reimburseable figure
shown on this Attachment is $148,425.18. Again, to insure prudent
reimbursement, the management and NCPF agreed upon a reimbursement of
$146,000, which has been paid in full.

If you have any questions, please do not hesitate to call.

Sincerely,

——

L 1 (" ‘ ""7""—-—_
toooe Ve o
LIy ?.w/"""’*
Robert L. Shortley
Treasurer \

enclosures




Date

7/84
12/84
1/8%
11/8%
11705
11788
12/85
< 1/86
7/86
~N 12/86
12/86
1/87
1787
11/87
11787
1/88
2/88
e/88
9/88
11/88
11788
12/88

9 913 40934757

ATTACINENT 1

Amount pe
Name Square Poot
U.S Government $17.82
Dolan Report 14.40
Conservative 14.95
Cheryl Smith 16.%0
Holsinger 16.%0
Myron NcKee 14.40
David Glaser 18.00
Special Olympics 15.00
American Resume 15.63
State of Virginia 13.09
Bond & Co. 16.5%0
Muese, Rinker 15.78
C. Shirley Assoc. 15.00
Kindness Assoc. 15.00
D. Yatras 15.00
Steven Daniel 14.00
Count System 15.7%
United Express 14.41
Borden Group 15.73
Conover & Co. 13.90
NCBE 14.32
Equinox 17.33

Attachment l4e

sSguare Peet

3354
800

3200
700
700
6235
687.5
886.5
192
318
800
687.5
702
718
400
i
678
458
737
400
712
800

Parking

8 Spaces ir...
2 Spaces in...
9 Spaces inc .,

1 Space incl.

Not

2 Spaces in.l.

Not

included

included

1 Space inci.

Not
Not
Not
Not
Not
Not
Not
Not
Not
Not
Not
Not
Not
Not

includcd
includel
include !
include i
include.
includei
include.l
included
included
includeid
included
included
included
included
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e R
NCPAC ucy
Office 8Q. FEET $Q. FEET | 2xCF sQ FEET
DIRECT “AIL
KT CORNT® 2WD F1. 737 02 0
POLITICAL 770
SF CORXKER 2ND ¥i . Sy 102 2200 '
CHAIRMANS OFFI . I AN % i I
NI CENTi# 2ND FL. i o, v = \
MTN1a =) FARCH i
<Y OCFNTi 2ND FL. 0 1007, ..
Ot vort 1o <
~g2ND T E Lo o, 1.3
..
mLOBBY
-~ 2ND FLOOE 7.8 667 p4isha
© WEST HALL e s :
I\ 2ND FLOOR 56 202 225 '
S . ;
%> RCF/COMPUTERS :
N~ CEZNTER 2ND F.. 6.2 202 $77.8 !
e ]
ADMINISTRATION ;
Nw CORNER 2ND FL. 294.8 602 447.2 '
"D wick s/xcF FTES 902 663.3
C- SW CORNER 2ND FL. LA Xt
E% NCF FUNDRAISING
Sw CENTER 2ND FL. 128.4 80% 513.6
Tlai Off-cw Spree l 2572.3
|
Shenages _! Soo
i
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Attachment #14h
TOTAL ﬁac acy ]
Office Q. YEET | ®NCPAC Q. FEET | SuC?P $Q FEET i
DIECT MALL i
Xf CFXTER 2%D F1.. 4] 1002 13Y; 0. 0 i
ol '
POLITICAL 19%% 737
SF TORNFR 8D FL. M g SHSy= 30 1.1 !
CUuL IO OFFICH
T OSENTEE DOND By ~ TS 481.5 252 100.5
wrroe Wl tINCE
SET T R 2ND BL. 62 20, 128.4 80% $13.6
,\ :— T " r - —
~ o Tiu ALTH) N 103 &0, (BN
L;; | X R
g~ 28D FlLoon 220 662 145.2 %32 74.8 .
LaN]
< EWST HALL Q o I
. 2ND FLOOR 280 70 752 210 |
<- _ '
B VCF/COPUTERS
W CENTER 2WD FL. 642 oz 0 1002 642 |
Q i
ADMIRISTRATION ‘
I W CORNER 2XD FL. 737 702 $15.9 302 221.1 .
DD R1GH S/XCF !
_g-.S¥ CORNER 2ND FL. 1}y $o: $89.6 302 187.4 !
o 3642.(,
;&' C‘M SN s )
slenmo ! Zeo !
i | I
5 | i
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| |
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SNCPAC
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Attachment 143

TOTAL WCPAC [ 73 ]
Oftice SQ. YEET | 9NCPAC 8Q. FEET | SxCF $Q FEET |
CERLNICATIONS
X' CARNER XD 1., 1Y Q0" SR 10°. 7%.6
rOLITICAL
St CARNER 2ND 73 00’ VY T 1s.6 » |
CHIIVUANT OVFL T
NEOCENTET UND M. PO 1h" TR oo
DECET e T CTTCRT S : ;
S CINTE OND FL. 642 907, $77.8 0. | | |
PATT Ml ]
2D T 281 5% 240 e ; |
)
©  Leps
v 28D FIOoR 220 752 165 25% 55
~  WEST HALL ‘
2XD FLOOR 280 602 168 405 112 !
% e .
o DIRECT 'uIL 5
Nv' CENTER 2ND FL. 642 90% $77.80 102 64.2 |
ADMINISTRATION
YD NU' CORNER 2ND FL. 737 80% $89.6 202 167.4
* |
"> WIGH $/NCF FND R85 i
¢ .. SW CORNER 23D FL. 37 202 294.8 602 642.2 .
- NCF FUNDRAISING '
o SW CENTER 23D FL. 642 0 0 100% 642 I
PHONE BANK |
RACSEMENT EaSH WING 1,753 1003 1,751 0. 0 |
BASE'ENT STARACT 1.2« | &0 1,004.% 0% 251 |
BASENENT STORAGF, ) , .
(UNDER STAIRS) 100 0% 0 100% 100 i
WCF/RIGE $/PRONE . i
SW OFFICE BSMT % m. 656 $02 328 S02 28 __..
GRAND TOTAL 10,061.0{ 7,476.9 2,385.9 ;




W Attachment #14k
] TOTAL NCPAC wCF - !
Office SQ. PEFT | %NCPAC | SQ. FEET | %xCF $Q FEET :
ONMMUNICATIONS : ;Eii!: ) '
W ONRNER 2WD FL. A Y, L 1 }4 5 10°. 6.6 |
DIVELAPMENT ”
r
SE CORNER 2¥D FL. " a’ .22:1 10% Teitr .
CHATRMAN 'S OFFICY R B :
NE CENTER 2%D FL. P gt TR a5 Fowry s |
POLITICAL oYt
SE CENTER 25D FI.. ", w) SATE 'L 10°, 0s.2 !
(D FEAST MALL .
28D FLOWE 2e T 210 = Tk
P\f_) —
= LOBRY .
J’ﬂp 28D FLOOK 220 75% 165 257, 5 {
' . WEST WALL :
2\D FLOOR 280 60% 168 &40% 112 !
N —
! DIRECT MAIL 2z !
O™ MW CENTER 2ND FL. 642 90T S3-0 10% 64.2 ;
» ]
= ADMINISTRATION - !
Ty NW CORNER 2ND FL. 13Y; 802 589.6 20% 147.4 .
Dt HIGH $/MCF <o (1A 2 !
SW CORNER 2ND FL. 137 - 29¢:8 60% 662.2
(\
, NCF/DIRECT MAIL !
~ SW CENTER 2%D FL. 642 0. 0 1007 642 ;
&> = !
RESEARCH
NE CFNTFF 1ST FL. 662 902 577.8 10”. 6.2
PHONI BANK ! !
BASEMENT EAST WIKG , 1,753 | 1004 1,753 0 0 |
BASEMENT STORAGE 1,912 " 802 1.529.6 202 382.4
BASENENT STORAGE
(UNDER STAIRS) __ﬂ 100 (14 0 1002 100
GRAND TOTALS 10,703 8,251.5% 2,653.3
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Page 4 of ¢
Attachaent 2
June 1988 thru
July 1983

Page J of 6
Attachasnt 2

August 1985
thru May 1986

Page 2 of 6
Attachaent 2
June 1986 thru

Sept. 1987

Page 1 of 6
Attachaent 2

Ooct. 1987 thru
July 1989

€18 8. Alfred
Alexandria, VA

Sguare
Oftice

4267.4 ¢
$18.00/
oq. fe.

3872.¢ ¢
$18.00/
aq. ft.

2877.3 @
$18.00/

sq. ft.

1309.8 ¢
$18.00/

1080 ¢
$17.80/
sq. ft.

pe
storege Rent Due Paia

Total

1004.8 ¢ $1),639.84
$3.00/
". ".

800 ¢ $7,973.30
$8.00/

oq. ft.

600 ¢
$3.00/
eq. ft.

74,30808.64

600 ¢
$3.00/

39,323.34

/2 area 8,2%0.00
leased from
VA Tech. Pnd.

¢ $150.00/mo0.

TOTAL RENT REINBURSENENT DUE NCPAC
TOTAL RENT REINBURSENENT AGREED UPON BY

NCPAC/NCT

THIS ANOUNT RAS BEEN PAID IN PULL
¢ $12,000 rent per month was paid except for September 1987 when

$10,000 rent was paid.

Attachment #141

Rent Refund
Bue

$ 24,000 § 20,360.4¢

120,000  62,026.70
190,000¢ 115,611.36

24,000 <31,323.36>

-0~ < 8,250.00>

$148,425.18

146,000.00




1990 February Monthly Repor
ITEMIZED DISBURSEMENTS

SCHEDULE B
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Any ~10rmer9n cOBS from surh RUPETI SnS TUNENINE Moy A0t 00 00id or DS By Shy SOrEn for The SUREES of SBNEIIING EENT LIRS o ‘o comme: o
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NAME OF COMMMTYEE (i Pt

> Nattonal Conservative Politfcal Action Committee

Amoum ot Es:
A Full Nome. Maiting Addren and 20 Cot Purpose of Duburesmeny u.n'u::’u'n ] e
Lanter Kq " '
A “!E!.‘-— 5
2307 Parklane Drive, N.E, Praburssment for i i"m T Joenre] 1/3/90 | 160, -
Atlanta, GA 30355 | | omer tspeerty) |
Oute imenth. amoum of e’
8 Ful Nome, Mg Addrans ond 2P Code {mdw - gl S s 0. -
Pitney Bowes | EQuipment Rental 1/3/90 ron -3
P.O. Box 38390 on Tor Yovinary .Jﬁnwo'; e
wuisville, KY 640233 jOll ST e = e !
¢ 1 Mmount of La *
€ Fuh Nome. Moikng Addram ens 210 Code !de | o:.'c-::m lp.w..-g::u‘novh:h- .
oN National Conservative Foundation ' Rent
618 South Alfred Street P - = * 1/3/90 533. 1
M Alexandria, VA 22314 |Dnbursememt tor | {Premory | JGemers:
) 1 -10"-' {sprocity) 1
L #ut Mome, Meihng Address end 2V Cade ' Purpose of Drstburserment el i Iom"',m“",..";::;.
~ Media Scan .Radio Tape In i , .
’” 119 West Roy, #304 | Dibursement for | im- : Ichw 1/16/90 12.07
N | Sesttle, WA 98119 ] Ovmer topecity)
Ct ‘ 5 Amount of Eec”
~ € Full Mome, Mading Addrem ond 2 Cote | Purpose o Disburssment LT i e 00
. United Envelope {Direct Mail Expense
o 202 Lane Court 1/16/90 1016.17
" |sterling, VA 22170 Otwbursamans for. |_JPrimery | |Gonerst
Ot (epecity
B [T e v, g At ot T oo Purpose of Disbursement . w‘mﬁ:’:‘;m
) gernard Simbole Legal Pees
1655 N. Ft. Myer Drive, #700 ~egal 1/16/90 200.90
~=  |arlingeon, va 22209 Ostursomend for | |orimery | | Gonors!
Othor (spetify)
19,) G Fuh Nome, Moikng Addvers ond 2P Cote Purpose of Disburssment b:"'::’""‘ m""“"""’;f:;'od
Crestar Bank .
" 2929 M street. N.w. 1940/941 taxes 1/18/90 639.2¢
Zashington, D.C. | Onbursement for | | Premery L_]Gomm 1/24/90 428,51
[T]orner tapecity)
M Pyt Newe, Moiting Addvam snd 20 Code :Mmdmt M.vhv:'ih Amount o;::"rm
The Guardian ‘Employee Insurance
Bin #472 ' 1/23/90 383,10
Mflwaukee, WS 53288 Ostursement for | |primery | _|Goners
[omuuc-m
ot Gec™
1 Fult Nomo, Maltng Adtram ond 200 Code Purpase of Disbursement N-.'h':')“ o.:mm"m
State of Virginia State Withholding T
P.O. Box 1202 nea 107¢2ng Tax 1/23/90 229.1:
Richmond, VA 23209 Usbursement for | [primery || Gemeret
10"00'1“0%!
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FEDERAL ELECTION COMMISSION
999 E Street, N.W. SENSIHVE
wWashington, D.C. 20463 ;
PIRST GENERAL COUNSEL'’S REPORT

RAD Referral 90L-10
STAFF MEMBER: George F. Rishel

SOURCE: INTERNALLY GENERATED

RESPONDENTS : National Conservative Political
Action Committee and Robert L.
Shortley, as treasurer

National Conservative Foundation and
Maiselle Dolan Shortley, as chairman

RELEVANT STATUTES: 2 U.5.C. § 441b(a)

2 U.s.C. § 434(b)(2)(1)
INTERNAL REPORTS CHECKED: Disclosure Reports
FEDERAL AGENCIES CHECKED: None

I. GENERATION OF MATTER

This matter was referred on March 13, 1990, to the Office of
the General Counsel by the Reports Analysis Division for the
receipt of apparent corporate contributions. For 1989, the
National Conservative Political Action Committee ("NCPAC")
reported $146,000 as "offsets to operating expenditures" from the
National Conservative Foundation ("NCF") described as
reimbursements for alleged overpayments of rent. NCPAC is a
registered political committee. According to AOR 1986-26, NCF is

1

an incorporated 501(c)(3) organization. Both NCPAC and NCF have

been listed at the same addresses in Alexandria, and Maiselle

1. NCF also apparently has two related organizations: the
National Conservative Foundation Endowment Fund and the National
Conservative Foundation Titleholding Corporation. The proposed
questions are asked with respect to any or all of these
organizations.
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Dolan Shortley is chairman of both NCPAC and NCF.
II. PACTUAL AND LEGAL AMALYSIS

The Federal Election Campaign Act of 1971, as amended ("the
Act"), provides that no corporation whatever shall make any
contribution or expenditure in connection with any election for
Federal office and that no political committee shall knowingly
accept such a contribution or expenditure. No officer or
director of a corporation may consent to a prohibited
contribution or expenditure. 2 U.S.C. § 44l1b(a). The Act
defines "contribution or expenditure” to include payments or
gifts of money. 2 U.S.C. § 441b(b)(2). This prohibition also
applies to gifts of "anything of value,"” which are defined by
Commission regulations as including the provision of goods or
services at less than the usual and normal charge for them.

11 C.F.R. § 100.7(a)(1)(iii).

The Act also provides that political committees filing
reports with the Commission shall report all of their receipts in
various categories. 2 U.S.C. § 434(b). Among these categories
are receipts described as "rebates, refunds, and other offsets to
operating expenditures." 2 U.S.C. § 434(b)(2)(1I). This category
covers such things as the return of unused portions of deposits
required by certain businesses as well as the rebate of
overpayments or overcharges, i.e., items that would reduce the
amounts previously reported as "operating expenditures." These
rebates, refunds, and other offsets may be received by a
political committee from corporations as long as the rebate or

refund does not result in the political committee’s net payment
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falling below the usual and normal charge for the goods or
services actually received. 8See, e.g., Advisory Opinion 1985-28,
Thus, a rebate or refund by a corporation, when done to correct
an overcharge or overpayment, is not considered a contribution or
expenditure prohibited by the Act. A rebate for rent
overpayments would be included in this category as long as the
balance would represent the usual and normal rental payment and
is in accordance with the rental agreement or is a valid
modification of it.

According to the referral materials, the basis for the
$146,000 in receipts from NCF to NCPAC is an internal review of
the rent payments made by NCPAC to NCF from 1984 through most of
1987. This internal review revealed that NCPAC had been paying
rent to NCF at a square footage rate substantially higher than
other tenants of the building, then 1001 Prince Street in
Alexandria.2 For instance, according to the letter from Robert
Shortley to the RAD analyst, NCPAC had been paying $44.95 a
square foot for 2,877.3 square feet, where the highest rate paid
by other tenants of the building never exceeded the $17.82 per
square foot paid by the U.S. Government for Air Force and Marine
Corps recruiting offices. Also, Shortley claims that NCPAC was
paying for more space that it occupied, especially after the

removal of a phone bank in 1985.

2. The referral materials are not clear on who owned the
building or held a lease on it. The correspondence from NCPAC
seems to indicate that NCF either owned the building or held the
lease on it, and was renting space to NCPAC and to other tenants.
Clarification of the ownership and lease of the building is
essential to resolving the questions raised by this referral.
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Therefore, NCPAC and NCF made a recalculation of the rent
that NCPAC should have been paying for in relation to its
occupied space from 1984 or 1985 through the present. This
review indicated that NCPAC had substantially overpaid its rent
in 1984 or 1985 through October 1987, when it had been paying
$12,000 a month rent. To balance its actual payments with the
revised amount due, NCPAC ceased paying rent in March 1988. 1In
1989, NCF also began to reimburse NCPAC for the remaining
differences between the recalculated rent due and the actual
payments. These reimbursements resulted in $146,000 in payments
to NCPAC in 1989, reported as "offsets to operating expenditures"
on its reports filed with the Commission.3

These circumstances raise several questions regarding whether
the reimbursements by NCF to NCPAC are legitimate rebates or
corporate contributions. First, we note that the relationship
between NCPAC and NCF does not provide the appearance that the
rental agreement or its modification were arm’s length
transactions. Therefore, more information is required regarding
the rental agreement and its modification to determine whether it
is bona fide and valid. Second, particular questions arise
regarding whether the reimbursements constitute a reformation of
the rental agreement that is either permissible under the
agreement itself or is a valid modification of a rental contract.

A review of the actual lease agreements and other documentation

3. At some point in the fall of 1989, NCPAC and NCF apparently
moved from 1001 Prince Street to 618 South Alfred Street in
Alexandria. In January 1990, NCPAC reported a payment of $533.33
to NCF as a rent payment.
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is necessary to resolve this question. Third, if the
reimbursements are determined to be permissible and valid, a
further question still exists regarding whether the net rental
payments (i.e., the original payments less the reimbursements)
results in NCPAC'’s payment of the usual and normal charge for
rent of its premises during the period in question. A comparison
of the rental agreements with other tenants at 1001 Prince Street
is necessary. Fourth, the timing of these reimbursements are
also a factor in that they occurred at a time when NCPAC’s
revenues had declined rather sharply and may have been an impetus
for the reimbursements.4 The information submitted by NCPAC in
response to the RFAIs, while helpful, is insufficient to resolve
these and related questions and leave the appearance that the
reimbursements may have been a form of corporate contributions.
Accordingly, there is reason to believe the National
Conservative Political Action Committee and Robert L. Shortley,

as treasurer, and the National Conservative Foundation and

4. The sharp decline in NCPAC’s revenues is illustrated by this

chart:
Period Receipts
1983-84 $19,514,822
1985-86 9,319,550
Jan.-June 1987 1,067,991
July-Dec. 1987 608,322
Jan.-June 1988 317,392
July-Dec. 1988 211,489
Jan.~-June 1989 191,799
July-Dec. 1989 136,270
January 1990 4,973

Of the $191,799 received during the first six months of 1989,
$97,000 or 51 per cent represented reimbursements from NCF. Of
the $136,270 received during the last six months of 1989, $49,000
or 36 per cent represented these reimbursements.
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Maiselle Dolan Shortley, as chairman, violated 2 U.S.C.
§ 441b(a).
I11I. RECOMMENDATIONS

i P Open a MUR.

2. Find reason to believe that the National
Conservative Political Action Committee and Robert L.
Shortley, as treasurer, violated 2 U.S.C. § 441b(a).

3. Find reason to believe that the National
Conservative Foundation and Maiselle Dolan Shortley, as
chairman, violated 2 U.S.C. § 441b(a).

4. Approve the attached letters, Factual and Legal
Analyses, and Interrogatories and Requests for
Documents.

O
hf)
oy ‘//,i /f/
o Date /] / wrence M. No
P General Counsel
) Attachments:

1. Referral Materials
o 2. Proposed Letters, Factual and Legal

Analysis, and Interrogatories and

< Requests for Documents (2)
D

9
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FEDERAL ELECTION COMMISSION

WASHINCTON DC 20463

TO: LAWRENCE M. NOBLE
GENERAL COUNSEL |
FROM: MARJORIE W. EMMONS /DELORES HARRIS
COMMISSION SECRETARY
DATE: APRIL 11, 1990
SUBJECT: RAD REFERRAL 90L-10 - 1st GENERAL COUNSEL'S REPORT
DATED APRIL 9, 1990

(o N
M The above-captioned document was circulated to the
0 Commission on Tuesday, April 10, 1990 at 4:00 p.m. .
~
™~ Objection(s) have been received from the Commissioner (s)
o0

as indicated by the name(s) checked below:
o
T . .

Commissioner Aikens
D
Commissioner Elliott

~ Commissioner Josefiak XXXX

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

This matter will be placed on the meeting agenda

for Tuesday, April 24, 1990

Please notify us who will represent your Division before the

Commission on this matter.
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BEiORE THE FEDERAL ELECTION COMMISSION

In the Matter of ) RAD Referra
) $90L-10
National Conservative Political Action )
Committee and Robert L. Shortley, as )
)
)
)
)

treasurer

National Conservative Foundation and
Maiselle Dolan Shortley, as chairman

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session on April 24,
1990, do hereby certify that the Commission decided by a
vote of 5-1 to take the following actions with respect to

RAD Referral 90L-10:

1. Open a MUR.

2. Find reason to believe that the National
Conservative Political Action Committee
and Robert L. Shortley, as treasurer,
violated 2 U.S.C. § 441b(a).

3. Find reason to believe that the National
Conservative Foundation and Maiselle
Dolan Shortley, as chairman, violated
2 U.S.C. § 441b(a).

(continued)

3053
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Federal Election Commission Page 2
Certification for RAD Referral 90L-10
April 24, 1990 “

4. Approve the letters, Factual and Legal
Analyses, and Interrogatories and
Requests for Documents as recommended
in the General Counsel’s report dated
April 9, 1990.

Commissioners Aikens, Elliott, McDonald, McGarry,
and Thomas voted affirmatively for the decision;
Commissioner Josefiak dissented.

Attest:

H-256~ 90

Date

Marjorie w.'Bnnons
Sedfetary of the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

May 2, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Maiselle Dolan Shortley, Chairman
National Conservative Foundation
618 South Alfred Street
Alexandria, VA 22314

RE: MUR 3053
National Conservative
Foundation and Maiselle Dolan
Shortley, as chairman

Dear Ms. Shortley:

on April 24 , 1990, the Federal Election Commission
found that there is reason to believe the National Conservative
Foundation ("Foundation") and you, as chairman, violated 2 U.S.C.
§ 441b(a), a provision of the Federal Election Campaign Act of
1971, as amended ("the Act"). The Factual and Legal Analysis,
which formed a basis for the Commission’s finding, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Foundation and you, as
chairman. You may submit any factual or legal materials that you
believe are relevant to the Commission’s consideration of this
matter. Please submit such materials to the General Counsel’s
Office along with answers to the enclosed questions within 15
days of your receipt of this letter. Where appropriate,
statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Foundation and
you, as chairman, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
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Maiselle Dolan Shortley
Page 2

pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(aj(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission’s procedures for handling possible violations
of the Act. If you have any questions, please contact George F.
Rishel, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

- .
Feplhnn Tl
—" Lee—&nn Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Interrogatories and Request for Documents
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BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of

MUR 3053

INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUMENTS

TO: Maiselle Dolan Shortley, Chairman

National Conservative Foundation

618 South Alfred Street

Alexandria, VA 22314

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set
forth below within 15 days of your receipt of this request. 1In
addition, the Commission hereby requests that you produce the
documents specified below, in their entirety, for inspection and
copying at the Office of the General Counsel, Federal Election
Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,
on or before the same deadline, and continue to produce those
documents each day thereafter as may be necessary for counsel for
the Commission to complete their examination and reproduction of
those documents. Clear and legible copies or duplicates of the
documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.
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Maiselle Dolan Shortley
Page 2
INSTRUCTIONS

In answering these interrogatories and request for production
of documents, furnish all documents and other information,
however obtained, including hearsay, that is in possession of,
known by or otherwise available to you, including documents and
information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1984, to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. 1Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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MUR 3053 ;
Maiselle Dolan Shortley
Page 3

DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"National Conservative Foundation"” shall include the National
Conservative Foundation, the National Conservative Foundation
Titleholding Corporation, and the National Conservative
Foundation Endowment Fund.

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document"” shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. 1If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
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MUR 3053
Maiselle Dolan Shortley
Page 4

conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.

INTERROGATORIES AND
REQUEST FOR DOCUMENTS

1. state whether the National Conservative Foundation is
incorporated. 1If so, provide the date and state of incorporation
and a copy of the articles of incorporation. 1Identify the
officers and directors and key staff personnel of the National
Conservative Foundation during the period from 1984 through the
present.

2. State whether the National Conservative Foundation is a
tax exempt organization. If so, provide a copy of the letter of
such exemption.

3. State whether the National Conservative Foundation filed
a Form 990 with the Internal Revenue Service for the years of
1984 through 1989. 1If so, provide a copy of all Form 990s along
with all related schedules filed for the years 1984 through 1989.

4. State the National Conservative Foundation’s legal
relationship (i.e., owner, lessee, etc.) with the building at
1001 Prince Street, Alexandria, Virginia, during the period from
1984 through 1989.

5. State whether the National Conservative Foundation leased
space to the National Conservative Political Action Committee
("NCPAC") during the period from 1984 through 1989. 1If so,
provide copies of all leases in effect between the National
Conservative Foundation and NCPAC during this period. Describe
all provisions or separate arrangements between the National
Conservative Foundation and NCPAC regarding: free rent, the cost
of leaseholds improvements or changes, the duration of each
lease, the square footage leased, the payment of any broker’s
commissions, and all other costs associated with the lease(s).

6. Identify all persons who represented or acted on behalf
of the National Conservative Foundation regarding the lease
arrangements between it and NCPAC during the period from 1984 to
1989.

7. Identify all persons employed or retained by the National
Conservative Foundation who had a significant or substantive role
in the review of the lease arrangements with NCPAC and the
determination that overpayments of rent had occurred and describe
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MUR 3053
Maiselle Dolan Shortley
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each person’s role.

8. State whether the National Conservative Foundation leased
space at 1001 Prince Street to any person or entity, other than
NCPAC, during the period from 1984 through 1989. 1If so,
identify all such lessees, and with respect to each such lesses
provide the following information regarding the lease
arrangements: free rent, the duration of each lease, the square
footage leased, the costs of leasehold improvements or changes,
the payment of any broker’s commissions, and all other costs
associated with the lease. 1If the National Conservative
Foundation has not leased space to any person or entity other
than NCPAC, provide the above information regarding the other
tenants of 1001 Prince Street for the period from 1984 to 1989 to
the extent that the National Conservative Foundation knows or
has access to such information.

9. State the use made of space previously occupied by the
NCPAC phone bank after it was disbanded in May 1985 and identify
the person or entity responsible for the rental payments for such
space after May 1985.

10. Describe the current lease arrangements, including the
basis for the rent payments, involving the National Conservative
Foundation, NCPAC, the Virginia Tech Foundation, or any other
entity regarding space at 619 South Alfred Street, Alexandria,
Virginia. Give the date(s) such arrangements began, provide a
copy of the lease(s), and explain any variances to the lease(s)
as listed in Question 8.




4 037 25409

J

9

FEDERAL ELECTION COMMISSION
FACTUAL AND LEGAL ANALYSIS
RESPONDENTS: National Conservative MUR: 3053

Foundation and Maiselle

Dolan Shortley, as

chairman

This matter was generated based on information ascertained by
the Federal Election Commission ("the Commission") in the normal
course of carrying out its supervisory responsibilities. See
2 U.5.C. § 437g(a)(2).

For 1989, the National Conservative Political Action
Committee ("NCPAC") reported $146,000 as "offsets to operating
expenditures" from the National Conservative Foundation ("NCF")
described as reimbursements for alleged overpayments of rent.
NCPAC is a registered political committee. According to AOR

1 Both

1986-26, NCF is an incorporated 501(c)(3) organization.
NCPAC and NCF have been listed at the same addresses in
Alexandria, and Maiselle Dolan Shortley is chairman of both NCPAC
and NCF.

The Federal Election Campaign Act of 1971, as amended ("the
Act"), provides that no corporation whatever shall make any
contribution or expenditure in connection with any election for
Federal office and that no political committee shall knowingly

accept such a contribution or expenditure. No officer or

director of a corporation may consent to a prohibited

1. NCF also apparently has two related organizations: the
National Conservative Foundation Endowment Fund and the National
Conservative Foundation Titleholding Corporation. The proposed
questions include all of these organizations.
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contribution or expenditure. 2 U.S.C. § 44l1b(a). The Act
defines "contribution or expenditure"” to include payments or
gifts of money. 2 U.S.C. § 441b(b)(2). This prohibition also
applies to gifts of "anything of value," which are defined by
Commission regulations as including the provision of goods or
services at less than the usual and normal charge for them.

11 C.F.R. § 100.7(a)(1)(iii).

The Act also provides that political committees filing
reports with the Cohmission shall report all of their receipts in
various categories. 2 U.S.C. § 434(b). Among these categories
are receipts described as "rebates, refunds, and other offsets to
operating expenditures." 2 U.S.C. § 434(b)(2)(I). This category
covers such things as the return of unused portions of deposits
required by certain businesses as well as the rebate of
overpayments or overcharges, i.e., items that would reduce the
amounts previously reported as "operating expenditures." These
rebates, refunds, and other offsets may be received by a
political committee from corporations as long as the rebate or
refund does not result in the political committee’s net payment
falling below the usual and normal charge for the goods or
services actually received. See, e.g., Advisory Opinion 1985-28.
Thus, a rebate or refund by a corporation, when done to correct
an overcharge or overpayment, is not considered a contribution or
expenditure prohibited by the Act. A rebate for rent
overpayments would be included in this category as long as the
balance would represent the usual and normal rental payment and

is in accordance with the rental agreement or is a valid




modification of it.

The basis for the $146,000 in receipts from NCF to NCPAC is
an internal review of the rent payments made by NCPAC to NCF from
1984 through most of 1987. This internal review revealed that
NCPAC had been paying rent to NCF at a square footage rate
substantially higher than other tenants of the building, then
1001 Prince Street in Alexandria.2 For instance, according to
the letter from Robert Shortley, NCPAC had been paying $44.95 a
square foot for 2,877.3 square feet, where the highest rate paid
by other tenants of the building never exceeded the $17.82 per
square foot paid by the U.S. Government for Air Force and Marine
Corps recruiting offices. Also, Shortley claims that NCPAC was
paying for more space that it occupied, especially after the
removal of a phone bank in 1985. |

Therefore, NCPAC and NCF made a recalculation of the rent
that NCPAC should have been paying for in relation to its
occupied space from 1984 or 1985 through the present. This
review indicated that NCPAC had substantially overpaid its rent
in 1984 or 1985 through October 1987, when it had been paying
$12,000 a month rent. To balance its actual payments with the
revised amount due, NCPAC ceased paying rent in March 1988. 1In
1989, NCF also began to reimburse NCPAC for the remaining

differences between the recalculated rent due and the actual

payments. These reimbursements resulted in $146,000 in payments

2. The correspondence from NCPAC seems to indicate that NCF
either owned the building or held the lease on it, and was
renting space to NCPAC and to other tenants. Clarification of
the ownership and lease of the building is essential.
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to NCPAC in 1989, reported as "offsets to operating expenditures”
on its reports filed with the Commission.3
These circumstances raise several questions regarding whether
the reimbursements by NCF to NCPAC are legitimate rebates or
corporate contributions. First, the relationship between NCPAC
and NCF does not provide the appearance that the rental agreement
or its modification were arm’s length transactions. Therefore,
more information is required regarding the rental agreement and
its modification to determine whether it is bona fide and valid.
Second, particular questions arise regarding whether the
reimbursements constitute a reformation of the rental agreement
that is either permissible under the agreement itself or is a
valid modification of a rental contract. A review of the actual
lease agreements and other documentation is necessary to resolve
this question. Third, if the reimbursements are determined to be
permissible and valid, a further question still exists regarding
whether the net rental payments (i.e., the original payments less
the reimbursements) results in NCPAC’s payment of the usual and
normal charge for rent of its premises during the period in
question. Fourth, the timing of these reimbursements are also a
factor in that they occurred at a time when NCPAC'’s revenues had

declined rather sharply and may have been an impetus for the

3. At some point in the fall of 1989, NCPAC and NCF apparently

moved from 1001 Prince Street to 618 South Alfred Street in
Alexandria. In January 1990, NCPAC reported a payment of $533.33
to NCF as a rent payment.
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reimbursements.

to Commission inquiries, while helpful, is insufficient to
resolve these and related questions and leave the appearance that

the reimbursements may have been a form of corporate

contributions.

Accordingly, there is reason to believe the National
Conservative Foundation and Maiselle Dolan Shortley, as chairman,

violated 2 U.S.C. § 441b(a).

4. The sharp decline in NCPAC’s revenues is illustrated by this

chart:

Period

1983-84
1985-86
Jan.-June 1987
July-Dec. 1987
Jan.-June 1988
July-Dec. 1988
Jan.-June 1989
July-Dec. 1989
January 1990

The information submitted by NCPAC in response

Receipts
$19,514,822
9,319,550
1,067,991
608,322
317,392
211,489
191,799
136,270
4,973

Of the $191,799 received during the first six months of 1989,
$97,000 or 51 per cent represented reimbursements from NCF. Of
the $136,270 received during the last six months of 1989, $49,000
or 36 per cent represented these reimbursements.
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RETURN RECEIPT REQUESTED

FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

May 2, 1990

CERTIFIED MAIL

Robert L. Shortley, Treasurer
National Conservative Political Action Committee
618 South Alfred Street

Alexandria, vA 22314

RE: MUR 3053
National Conservative
Political Action Committee and
Robert L. Shortley, as
treasurer

Dear Mr. Shortley:

On April 24 , 1990, the Federal Election Commission
found that there is reason to believe the National Conservative
Political Action Committee ("Committee") and you, as treasurer,
violated 2 U.S.C. § 441b(a), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The Factual and
Legal Analysis, which formed a basis for the Commission’s
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission’s consideration of
this matter. Please submit such materials to the General
Counsel’s Office along with answers to the enclosed questions
within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with

conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
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recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission’s procedures for handling possible violations
of the Act. If you have any questions, please contact George F.
Rishel, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

' LéeAnn Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Interrogatories and Request for Documents
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BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of

MUR 3053

INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUMENTS

TO: Robert L. Shortley, Treasurer

National Conservative Political Action Committee

618 South Alfred Street

Alexandria, VA 22314

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set
forth below within 15 days of your receipt of this request. 1In
addition, the Commission hereby requests that you produce the
documents specified below, in their entirety, for inspection and
copying at the Office of the General Counsel, Federal Election
Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,
on or before the same deadline, and continue to produce those
documents each day thereafter as may be necessary for counsel for
the Commission to complete their examination and reproduction of
those documents. Clear and legible copies or duplicates of the
documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.
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MUR 3053
Robert L. Shortley
Page 2

INSTRUCTIONS

In answering these interrogatories and request for production
of documents, furnish all documents and other information,
however obtained, including hearsay, that is in possession of,
known by or otherwise available to you, including documents and
information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1984, to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. 1Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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Robert L. Shortley
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DEFINITIONS

For the purpose of these discovery requests, including the
énifructions thereto, the terms listed below are defined as
ollows:

"National Conservative Foundation"” includes the National
Conservative Foundation, the National Conservative Foundation
Endowment Fund, and the National Conservative Titleholding
Corporation.

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify"” with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
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MUR 3053
Robert L. Shortley
Page 4

conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.

INTERROGATORIES AND
REQUEST FOR DOCUMENTS

1. 1Identify the officers and directors and key staff
personnel of the National Conservative Political Action Committee
("NCPAC") for each of these years: 1984, 1985, 1986, 1987, 1988,
1989, 1990.

2. State whether NCPAC had a lease arrangement with the
National Conservative Foundation for the rental of office space
at 1001 Prince Street, Alexandria, Virginia, and give the dates
during which such arrangement was in effect. Provide a copy of
the lease(s) in effect for the period from 1984 through 1989.

3. State whether NCPAC has a lease arrangement with the
National Conservative Foundation for the rental of office space
at 618 South Alfred Street, Alexandria, Virginia, and give the
dates during which such arrangement has been in effect. Provide
a copy of the lease(s) in effect for the period from 1989 to the
present.

4. Provide a schedule of each rental payment NCPAC made to
NCF from January 1, 1984, through the present.

5. 1Identify all persons who represented or acted on behalf
of NCPAC with respect to the lease arrangements with the National
Conservative Foundation for the period from 1984 through the
present.

6. 1Identify all persons who had a significant or substantive
role on behalf of NCPAC regarding the review of the lease
arrangements with the National Conservative Foundation and the
determination that NCPAC had made overpayments of rent, including
NCPAC employees and outside consultants, and describe each
person’s role.

7. State the aggregate number of persons employed by NCPAC
for each of these years: 1984, 1985, 1986, 1987, 1988, and 1989.

8. Provide a clear, readable copy of the documents attached
to your January 11, 1990, letter to the reports analyst at the
Federal Election Commission.

9. Identify all persons interviewed as part of NCPAC's
internal investigation or review regarding the rent overpayments.
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MUR 3053
Robert L. Shortley
Page 5

10. Provide a copy of the opinion letter from NCPAC’s
attorney regarding the rent overpayments and proposed
reimbursements.

11. State whether floor plans exist depicting the space
occupied by NCPAC from 1984 through 1989. 1If so, provide copiles
of all such floor plans and indicate the areas occupied by NCPAC,
the areas occupied by the National Conservative Foundation, and
the areas shared between NCPAC and the National Conservative
Foundation.

12. State which entity held, or was responsible for, the
lease on the space occupied by the phone bank, the amount of such
space, and what use was made (and by whom) of such space after
the phone bank was disbanded in May 198S5.

13. Describe what use the National Conservative Foundation
made, from time to time, of the NCPAC political office.

14. state whether NCPAC maintained a nonfederal account for
the years 1984, 1985, 1986, 1987, 1988, or 1989. If so, state
whether the nonfederal account made payments for rent to the
National Conservative Foundation or to NCPAC during the period
from January 1, 1984, to the present. Provide a schedule of all
such payments. State whether the receipts and disbursements of
this account are publicly reported and where such reports may be
available.
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FEDERAL ELECTION COMMISSION
PACTUAL AND LEGAL ANALYSIS
RESPONDENTS: National Conservative MUR: 3053
Political Action
Committee and Robert L.
Shortley, as treasurer

This matter was generated based on information ascertained by
the Federal Election Commission ("the Commission”") in the normal
course of carrying out its supervisory responsibilities. See
2 U.S.C. § 437q(a)(2).

For 1989, the National Conservative Political Action
Committee ("NCPAC") reported $146,000 as "offsets to operating
expenditures" from the National Conservative Foundation ("NCF")
described as reimbursements for alleged overpayments of rent.
NCPAC is a registered political committee. According to AOR
1986-26, NCF is an incorporated 501(c)(3) organization.1 Both
NCPAC and NCF have been listed at the same addresses in
Alexandria, and Maiselle Dolan Shortley is chairman of both NCPAC
and NCF.

The Federal Election Campaign Act of 1971, as amended ("the
Act"), provides that no corporation whatever shall make any
contribution or expenditure in connection with any election for
Federal office and that no political committee shall knowingly

accept such a contribution or expenditure. No officer or

director of a corporation may consent to a prohibited

1. NCF also apparently has two related organizations: the
National Conservative Foundation Endowment Fund and the National
Conservative Foundation Titleholding Corporation. The proposed
questions include all of these organizations.
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contribution or expenditure. 2 U.S.C. § 441b(a). The Act
defines "contribution or expenditure" to include payments or
gifts of money. 2 U.S.C. § 441b(b)(2). This prohibition also
applies to gifts of "anything of value," which are defined by
Commission regulations as including the provision of goods or
services at less than the usual and normal charge for then.

11 C.F.R. § 100.7(a)(1)(iii).

The Act also provides that political committees filing
reports with the Commission shall report all of their receipts in
various categories. 2 U.S.C. § 434(b). Among these categories
are receipts described as "rebates, refunds, and other offsets to
operating expenditures." 2 U.S.C. § 434(b)(2)(I). This category
covers such things as the return of unused portions of deposits
required by certain businesses as well as the rebate of
overpayments or overcharges, i.e., items that would reduce the
amounts previously reported as "operating expenditures." These
rebates, refunds, and other offsets may be received by a
political committee from corporations as long as the rebate or
refund does not result in the political committee’s net payment
falling below the usual and normal charge for the goods or
services actually received. See, e.g., Advisory Opinion 1985-28.
Thus, a rebate or refund by a corporation, when done to correct
an overcharge or overpayment, is not considered a contribution or
expenditure prohibited by the Act. A rebate for rent
overpayments would be included in this category as long as the
balance would represent the usual and normal rental payment and

is in accordance with the rental agreement or is a valid
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modification of it.

The basis for the $146,000 in receipts from NCF to NCPAC is
an internal review of the rent payments made by NCPAC to NCF from
1984 through most of 1987. This internal review revealed that
NCPAC had been paying rent to NCF at a square footage rate
substantially higher than other tenants of the building, then

2 For instance, according to

1001 Prince Street in Alexandria.
the letter from Robert Shortley, NCPAC had been paying $44.95 a
square foot for 2,877.3 square feet, where the highest rate paid
by other tenants of the building never exceeded the $17.82 per
square foot paid by the U.S. Government for Air Force and Marine
Corps recruiting offices. Also, Shortley claims that NCPAC was
paying for more space that it occupied, especially after the
removal of a phone bank in 1985.

Therefore, NCPAC and NCF made a recalculation of the rent
that NCPAC should have been paying for in relation to its
occupied space from 1984 or 1985 through the present. This
review indicated that NCPAC had substantially overpaid its rent
in 1984 or 1985 through October 1987, when it had been paying
$12,000 a month rent. To balance its actual payments with the
revised amount due, NCPAC ceased paying rent in March 1988. 1In
1989, NCF also began to reimburse NCPAC for the remaining

differences between the recalculated rent due and the actual

payments. These reimbursements resulted in $146,000 in payments

2. The correspondence from NCPAC seems to indicate that NCF

either owned the building or held the lease on it, and was
renting space to NCPAC and to other tenants. Clarification of
the ownership and lease of the building is essential.
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to NCPAC in 1989, reported as "offsets to operating expenditures"
on its reports filed with the cOmmission.3
These circumstances raise several questions regarding whether
the reimbursements by NCF to NCPAC are legitimate t@bates or
corporate contributions. First, the relationship between NCPAC
and NCF does not provide the appearance that the rental agreement
or its modification were arm’s length transactions. Therefore,
more information is required regarding the rental agreement and
its modification to determine whether it is bona fide and valid.
Second, particular questions arise regarding whether the
reimbursements constitute a reformation of the rental agreement
that is either permissible under the agreement itself or is a
valid modification of a rental contract. A review of the actual
lease agreements and other documentation is necessary to resolve
this question. Third, if the reimbursements are determined to be
permissible and valid, a further question still exists regarding
whether the net rental payments (i.e., the original payments less
the reimbursements) results in NCPAC’s payment of the usual and
normal charge for rent of its premises during the period in
guestion. Fourth, the timing of these reimbursements are also a
factor in that they occurred at a time when NCPAC’s revenues had

declined rather sharply and may have been an impetus for the

3. At some point in the fall of 1989, NCPAC and NCF apparently
moved from 1001 Prince Street to 618 South Alfred Street in
Alexandria. In January 1990, NCPAC reported a payment of $533.33
to NCF as a rent payment.
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reimburnnnts.4 The information submitted by NCPAC in response

to Commission inquiries, while helpful, is insufficient to
resolve these and related questions and leave the appearance that
the reimbursements may have been a form of corporate
contributions.

Accordingly, there is reason to believe the National
Conservative Foundation and Maiselle Dolan Shortley, as chairman,

violated 2 U.S.C. § 441b(a).

4. The sharp decline in NCPAC’s revenues is illustrated by this

chart:
Period Receipts
1983-84 $19,514,822

1985-86 9,319,550
Jan.-June 1987 1,067,991
July-Dec. 1987 608,322
Jan.-June 1988 317,392
July-Dec. 1988 211,489
Jan.-June 1989 191,799
July-Dec. 1989 136,270
January 1990 4,973

Of the $191,799 received during the first six months of 1989,
$97,000 or 51 per cent represented reimbursements from NCF. Of
the $136,270 received during the last six months of 1989, $49,000
or 36 per cent represented these reimbursements.
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NATIONAL CONSERVATIVE FOUNDATION

610 SOUTH ALFRED STREET
ALEXANDRIA, VIRGINIA 22814
(708) 548-0000
John T. (Terry) Dolan Maiselle Dolan Shortley
Founder Chairman
May 15, 1990

-
i X
=2

George F. Rishel, Esq.

Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

YRV 99 Avkgs
iijy

Re: MUR 3053

Dear Mr. Rishel:

I am in receipt of the Chairman’s letter of May 2, 1990. I

received this letter on Monday, May 7, 1990.

NCF is very anxious to comply with the Commission regarding
its request for more information and documentation in this
matter. However, the request is quite voluminous and due to our
small staff, I would respectfully request an extension in time to
and including June 15, 1990, in order to supply all
documentation, answers and explanations necessary to set the
Commission’s minds at ease that this transaction was in
compliance with the Federal Election Campaign Act. I am in the
process of engaging counsel in this matter and need time to
confer and review your voluminous requests.

I realize that extensions are not always granted, but I
would hope that because of our small staff -- everyone here has
taken on the duties of more than one position in order to cut our
operating expenses -- you would allow us the time necessary to
present our position as clearly and factually as possible.

Respectfully,

MaiSelle Dolan Shortley
Chairman




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

May 17, 1990

Maiselle Dolan Shortley, Chairman
National Conservative Foundation
618 South Alfred Street
Alexandria, VA 22314

RE: MUR 3053
National Conservative
Foundation and Maiselle Dolan

g Shortley, as tieasurer
2 Dear Ms. Shortley:
w
This is in response to your letter dated May 15, 1990, which
o™ we received on May 16, 1990, requesting an extension of 24 days
~ to respond to the Commission’s inquiry. After considering the
circumstances presented in your letter, I have granted the
O requested extension. Accordingly, your response is due by the
close of business on June 15, 1990.
o
I1f you have any questions, please contact Jeff Long, the
< staff member assigned to this matter, at (202) 376-5690.
3 Sincerely,
—- Lawrence M. Noble
(6N General Counsel

A 2l

BY: George F. Rishel
Assistant General Counsel



National Conservative

W . X 9OMAY IS PM 3:02
Political Action Committee

618 SOUTH ALFRED STREET ¢ ALEXANDRIA, VA 22814 e (708) 684-1800

Maiselle Dolan Shortley

John T. (Terry) Dolan
Founder Chairman

May 15, 1990

BY HAND

.}
George F. Rishel, Esq. 8 $§
Office of the General Counsel 3
Federal Election Commission -~ 2,
299 E Street o nR
Washington, D.C. 20463 R
b ',“
T 2%
Re: MUR 3053 = .8°

[0 22

Dear Mr. Rishel: :: rfg

2

I am in receipt of the Chairman’s letter dated May 2, 1990.
Apparently the letter was delivered sometime during the weekend of May
5-6, 1990. I will treat Monday, May 7, 1990 as the receipt date.

This timely letter is to respectfully request an extension of time
in which to submit the information and answers to the interrogatories
that you have requested, to and including June 15, 1990.

The National Conservative Political Action Committee is totally
inactive at the present time. We do not have the money to hire
someone to assemble all of the documents and information that you wish
to review. Our payroll consists of two part-time people -- one to
answer the very few phone calls that come to the PAC, and one to
prepare the FEC report and write the few checks that monies that
dribble in will allow us to write. Therefore, time spent on answering

your inquiry must be volunteer time.

The bookkeeper who does the FEC report has agreed to assemble the
information on a volunteer basis for NCPAC. However, she has a job
and a family and cannot devote many hours a day to this project.

Although the Chairman has advised me in her letter that extensions
in time are not routinely given, under these exceptional circumstances
I would hope you could allow NCPAC to and including June 15, 1990 to
comply with the Committee’s requests.

Tl 5w

obert L. Shortley
Treasurer

Paid for by the National Conservative Political Action Committee. Not authorized by any condidate or candidate’'s committee. (Contributions to NCPAC ore not
deductible as charitable contributions for income tax purposes.) Copies of NCPAC's financial records are available for review at the Federal Election Commission.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Robert L. Shortley, Treasurer

National Conservative Political
Action Committee

618 South Alfred Street

Alexandria, VA 22314

RE: MUR 3053
National Conservative
Political Action Committee
and Robert L. Shortley, as
treasurer

Dear Mr. Shortley:

This is in response to your letter dated May 15, 1990, which
we received on May 16, 1990, requesting an extension of 24 days
to respond to the Commission’s inquiry. After considering the
circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due by the
close of business on June 15, 1990.

If you have any questions, please contact Jeff Long, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: George F. Rishel
Assistant General Counsel
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John T. (Terry) Dolan
Founder

* &

NATIONAL CONSERVATIVE FOUNDATION
618 SOUTH ALFRED STREET
ALEXANDRIA, VIRGINIA 23814

(708) 548-0000 -

Maiselle Dolan Shortley

June 15, 1990

George F. Rishel, Esq.

Office of the General Counsel

Federal Election Commission BY HAND
999 E Street

Washington, D.C. 20463

Dear Mr. Rishel: Re: MUR 3053

Please find enclosed the Responses of the National Conservative
Foundation to Interrogatories and Production of Documents, submitted

by Maiselle Dolan Shortley.
Thank you, Z N

Carolyn?Shiben
Administrative Assistant

Enclosures

Ccs

Chairman
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of the

)
National Conservative ) MUR 3053
Foundation )
)
RESPONSE OF THE
NATIONAL CONSERVATIVE FOUNDATION
TO INTERROGATORIES AND
PRODUCTION OF DOCUMENTS
June 15, 1990 Submitted by: Maiselle D. Shortley
Chairman
National Conservative
Foundation

618 S. Alfred Street
Alexandria, VA 22314
(703) 548-0900



40372572

J

9

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of the
National Conservative

Foundation

QUESTION 1:
incorporated.
a copy of the articles of incorporation.

RESPONSE OF THE
NATIONAL CONSERVATIVE FOUNDATION
TO INTERROGATORIES AND
PRODUCTION OF DOCUMENTS

State whether the National Conservative Foundation is
If so, provide the date and state of incorporation and

Identify the officers and

directors and key staff personnel of the National Conservative
Foundation during the period from 1984 through the present.

Yes, the National Conservative Foundation (NCF) was incorporated

on June 13, 1978, in the state of Virginia under the name of National

Conservative Research and Education Foundation.

to National Conservative Foundation in October, 1980.

The name was changed

A copy of the

articles of incorporation is enclosed as Exhibit A.

YEAR

1984

1985

1986

1987

BOARD OF DIRECTORS

John T. Dolan
Maiselle D. Shortley
Lisa Dudley

John T. Dolan
Maiselle D. Shortley
Lisa Dudley

John T. Dolan
Maiselle D. Shortley
L. Brent Bozell, III

Maiselle D. Shortley
Kathleen Neville

OFFICERS

John T. Dolan, President
Maiselle Shortley, Vice President
Lisa Dudley, Secretary

Eleanor Hannegan, Treasurer

John T. Dolan, President/Chairman
Maiselle Shortley, Vice President
Lisa Dudley, Secretary

Eleanor Hannegan, Treasurer

John T. Dolan, Chairman/President
Maiselle Shortley, Vice President
L. Brent Bozell, III, Secretary
Dora Bodnar, Secretary

Maiselle Shortley, Vice President
Kathleen Neville, Secretary/Treas.
Juanita Sholes, Asst. Treasurer



MUR 3053
NCF Interrogatories
Page 2

10/1/87 Maiselle D. Shortley Maiselle Shortley, Chairman/Pres.
Margaret K. Dolan Maiselle Shortley, Treasurer
Linda Bean Jones Margaret Dolan, Secretary

Maiselle D. Shortley Maiselle Shortley, Chairman/Pres.
Margaret K. Dolan Maiselle Shortley, Treasurer
Linda Bean Jones Margaret Dolan, Secretary

Maiselle D. Shortley Maiselle Shortley, Chairman/Pres.
Margaret K. Dolan Maiselle Shortley, Treasurer
Linda Bean Jones Margaret Dolan, Secretary
Maiselle D. Shortley Maiselle Shortley, Chairman/Pres.

Margaret K. Dolan Maiselle Shortley, Treasurer
Linda Bean Jones Margaret Dolan, Secretary

The following are the business and home addresses and phone

numbers of the above stated people of which I am aware. There are,

S73

however, some persons listed that I do not know their whereabouts.

2

37

John T. Dolan
Deceased 12/86

L. Brent Bozell, III

Business: Media Research Center
111 S. Columbus Street
Alexandria, VA 22314
(703) 683-9733

4 0

J

Kathleen Neville

Business: Media Research Center
111 S. Columbus Street
Alexandria, VA 22314
(703) 683-9733

Juanita Sholes

Business: Media Research Center
111 S. Columbus Street
Alexandria, VA 22314
(703) 683-9733

Margaret K. Dolan
Business: None
Home: 298 Toilsome Hill Road
Fairfield, CT 06430
(203) 367-2942
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NCF Interrogatories
Page 3

Linda Bean Jones
Business: P.O. Box 352
Hollowell, ME 04347
(207) 445-4639
Home: Linda Bean Jones
(Summer) 5 Harbor Square
Camden, ME 04843
(207) 236-2806
Home: R.F.D. 1, Jones Road
(Winter) Windsor, ME 04363
(207)445-2159

Yes, the National Conservative Foundation Titleholding

Corporation (NCFTC) was incorporated on October 1, 1980. A copy of

its articles of incorporation is enclosed as Exhibit B.

v
~N
YEAR BOARD OF DIRECTORS OFFICERS

o 1984 John T. Dolan John T. Dolan, President

o J. Curtis Herge J. Curtis Herge, Secretary
Leif E. Noren Leif E. Noren, Treasurer

P Rhonda K. Stalman

o 1985 John T. Dolan John T. Dolan, President
J. Curtis Herge J. Curtis Herge, Secretary

< Leif E. Noren Leif E. Noren, Treasurer

. Rhonda K. Stalman

o L. Brent Bozell, III

— 1986 John T. Dolan John T. Dolan, President

o~ J. Curtis Herge J. Curtis Herge, Secretary
Leif E. Noren Leif E. Noren, Treasurer

L. Brent Bozell, III

1987 L. Brent Bozell, III
J. Curtis Herge J. Curtis Herge, Secretary
Leif E. Noren leif E. Noren, Treasurer
11/6/87 Maiselle D. Shortley Maiselle D. Shortley, President
Margaret K. Dolan Margaret K. Dolan, Secretary
Cassandra O. Scholte Cassandra O. Scholte, Treasurer
(Officers elected 12/9/87)
1988 Maiselle D. Shortley Maiselle D. Shortley, President
Margaret K. Dolan Margaret K. Dolan, Secretary

Cassandra O. Scholte Cassandra O. Scholte, Treasurer
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NCF Interrogatories

Page 4

1989 Maiselle D. Shortley Maiselle D. Shortley, President
Margaret K. Dolan Margaret K. Dolan, Secretary
Cassandra O. Scholte Cassandra O. Scholte, Treasurer

1990 Maiselle D. Shortley Maiselle D. Shortley, President
Margaret K. Dolan Margaret K. Dolan, Secretary
Cassandra O. Scholte Cassandra O. Scholte, Treasurer

The addresses and phone numbers of which I am aware that are not
listed above are as follows:

Cassandra O. Scholte

Business: National Conservative Foundation
618 South Alfred Street
Alexandria, VA 22314
(703) 548-0900

Home: 1850 Castle Ridge Road
Midlothian, VA 23144
(703) 461-9395 (weekday evenings)
(804) 794-3524 (weekends)

J. Curtis Herge
Business: 8201 Greensboro Drive

McLean, VA 22102
(703) 848-4700

Leif E. Noren
Business: Conservative Victory Committee

111 S. Columbus Street, #300

Alexandria, VA 22314

(703) 684-6603

Yes, the National Conservative Foundation Endowment Fund was

incorporated on September 3, 1981 in the state of Virginia. The
articles of incorporation are enclosed as Exhibit C. This

corporation was dissolved on June 29, 1988. A copy of the

Certificate of Dissolution is enclosed as Exhibit D.

YEAR BOARD OF DIRECTORS FFI
1984 John T. Dolan John T. Dolan, Chairman/President
Maiselle D. Shortley Dora Bodnar, Secretary

L. Brent Bozell, III L. Brent Bozell,III, Treasurer
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NCF Interrogatories
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1985 John T. Dolan John T. Dolan, Chairman/President
Maiselle D. Shortley Maiselle Shortley, Vice President
L. Brent Bozell, III L. Brent Bozell,Il1I, Treasurer
Dora Bodnar, Secretary
1986 John T. Dolan John T. Dolan, Chairman/President
Maiselle D. Shortley Maiselle Shortley, Vice President
L. Brent Bozell, III L. Brent Bozell,III, Treasurer
Dora Bodnar, Secretary
1987 Maiselle D. Shortley Maiselle Shortley, Vice President
Kathleen L. Neville Kathleen Neville, Treasurer
Juanita Sholes, Asst. Treasurer
9/25/87 Maiselle D. Shortley Maiselle Shortley, Chairman/Pres.
Margaret K. Dolan Margaret K. Dolan, Secretary
Cassandra O. Schelte Maiselle Shortley, Treasurer
1988 Corporation was dissolved.

I do not know who the "key staff personnel" were prior to
September 1987, except for the Chairman, John T. Dolan. Since
September 1987, due to the size of the staff, each member plays an

important role in his/her field of expertise.

QUESTION 2: State whether the National Conservative Foundation is a
tax exempt organization. 1If so, provide a copy of the letter of such
exemption.

Yes, the National Conservative Foundation is a tax exempt
organization, as is the National Conservative Foundation Title
Holding Corporation. Their tax exempt letters are enclosed as
Exhibit E.

QUESTION 3: State whether the National Conservative Foundation filed
a Form 990 with the Internal Revenue Service for the years of 1984

through 1989. If so, provide a copy of all Form 990s along with all
related schedules filed for the years 1984 through 1989.
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NCF and NCFTC filed 990s for the years 1984 through 1988. Copies
of the 990s are enclosed as Exhibit F. The 990s for 1989 are not yet
complete. The IRS has afforded both organizations extensions in time

to file for 1989.

QUESTION 4: State the National Conservative Foundation’s legal
relationship (i.e., owner, lessee, etc.) with the building at 1001
Prince Street, Alexandria, Virginia, during the period from 1984
through 1989.

In February 1983, the National Conservative Foundation (NCF)
signed an Option to Purchase Agreement with the owner of the

building, Walter F. O’Connell. See Exhibit G.

NCF had the right under the Deed of Lease to sublet any portion

of the building. See Exhibit H.

In January 1989, NCF exercised its option to purchase the
property at 1001 Prince Street from Walter F. O’Connell, and in
February 1989, sold the property to Virginia Tech Foundation. The
agreement reached with Virginia Tech Foundation included a provision
that the space used by NCF and NCPAC would be rent free until both
organizations relocated in July 1989. Because it would have been
illegal for NCPAC to accept rent free premises, NCF continued
charging NCPAC rent while both organizations were still located at

1001 Prince Street.
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QUESTION 5: Stats whether the National Conservative Foundation
leased space to the National Conservative Political Action Committee
("NCPAC") during the period from 1984 through 1989. If so, provide
copies of all leases in effect between the National Conservative
Foundation and NCPAC during this period. Describe all provisions or
separate arrangements between the National Conservative Foundation
and NCPAC regarding: free rent, the cost of leaseholds improvements
or changes, the duration of each lease, the square footage leased,
the payment of any broker’s commissions, and all other costs
associated with the lease(s).

Yes, NCF rented space to NCPAC during the period from 1984
through 1989. However, after staff members searched the files, both
inhouse and from our former attorney, no formal lease between the two
organizations has been found. A memo in the former Executive
Director of NCPAC, Leif Noren’s, handwriting was found, however,
stating that NCPAC was paying $14.00 per square foot in 1984. And a
memo from Leif Noren to staff members stating that NCPAC was reducing

its space and rental obligations. See Exhibit I.

To my knowledge NCPAC was never given free rent by the National

Conservative Foundation.

To my knowledge, NCPAC did not pay for leasehold improvements
between 1984 and 1989. Any leasehold improvements were made for the
benefit of NCF, the lessor.

QUESTION 6: Identify all persons who represented or acted on behalf
of the National Conservative Foundation regarding the lease
arrangements between it and NCPAC during the period from 1984 to
1989.

I do not know who represented the National Conservative

Foundation regarding lease arrangements between it and NCPAC during
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the period from 1984 until September 1987 when I became Chairman of
the Foundation. After September 1987, I was responsible for the

lease arrangements between the two entities.

QUESTION 7: 1Identify all persons employed or retained by the
National Conservative Foundation who had a significant or substantive
role in the review of the lsase arrangements with NCPAC and the
determination that overpayments of rent had occurred and describe
each persons role.

Mr. Bill wilson, 10424 Woodbury Woods Court, Fairfax, VA 22032,
(703)250-8764, a paid consultant who was at the time employed with
Carmen, Carmen & Hugel, 1667 K Street, N.W., Suite 950, Washington,

D.C. 20006, called my attention to the fact that NCPAC was paying

much to much rent at the time I became Chairman of NCF.

I made the final determination that overpayments of rent had
occurred and that NCPAC should be reimbursed for its overpayments,

after reviewing all documentation presented to me by NCPAC.

QUESTION 8: State whether the National Conservative Foundation
leased space at 1001 Prince Street to any person or entity, other
than NCPAC, during the period from 1984 through 1989. 1If so,
identify all such lessees, and with respect to each such lessee
provide the following information regarding the lease arrangements:
free rent, the duration of each lease, the square footage leased, the
costs of leasehold improvements or changes, the payment of any
broker’s commissions, and all costs associated with the lease. If
the National Conservative Foundation has not leased space to any
person or entity other than NCPAC, provide the above information
regarding the other tenants of 1001 Prince Street from the period
from 1984 to 1989 to the extent that the National Conservative
Foundation knows or has access to such information.

The National Conservative Foundation did lease space at 1001
Prince Street to persons and entities other than NCPAC during the

period from 1984 through 1989.
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The following is a list of known tenants in alphabetical order:

1) Lessee Name: A+ Personnel

Free Rent Offered: NCF agreed to provide three months free rent
during the first year of occupancy.

Duration of Lease: Three Years

Square Footage Leased: Approximately 1,611 sq. ft.

Cost of Leasehold

Improvements or Changes: NCF provided four sets of office keys,
repainting of office space and adjacent hallway. Total Cost: $475.00

Broker’s Commission Paid: $1,872.78

Other Costs Associated with Lease: Regular cleaning, maintenance,
and utilities provided by NCF.

See Exhibit J.

Note: A+ Personnel Company defaulted on their first month’s
rent and security deposit and their tenancy was terminated as of
February 1, 1988. NCF derived no financial remuneration from this
rental contract. NCF did, however, recuperate a portion of the

broker’s commission through a settlement with the real estate firm
regarding other outstanding invoices.

2) Lessee Name: American Resume Service
Free Rent Offered: None to my knowledge.
Duration of Lease: Three Years
Square Footage Leased: Approximately 192 sq. ft.
Cost of Leasehold .
Improvements or Changes: Two wall partitions were installed and
office repainted. Cost and who paid for improvements are unknown.
Broker’s Commission Paid: None to my knowledge.

Other Costs Associated with Lease: Regular cleaning, maintenance
and utilities provided by NCF.

See Exhibit K.
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3) Lessee Name: Bond & Company

Free Rent Offered: None to my knowledge.

Duration of Lease: Two Years

Square Footage Leased: Approximately 880 sq. ft.

Cost of Leasehold

Improvements or Changes: NCF provided repainting of office,
shampoo of carpet, lobby sign, closet installation and double
electric outlets. Total cost unknown.

Broker’s Commission Paid: $1353.00

Other Costs Associated with Lease: Regular cleaning, maintenance
and utilities provided by NCF.

See Exhibit L.

20

T 4) Lessee Name: The Borden Group

:j Free Rent Offered: None

o Duration of Lease: Month to Month

o Square Footage Leased: Approximately 737 sq. ft.

< Cost of Leasehold

o Improvements or Changes: None provided by NCF.

;_ Broker’s Commission Paid: None

~ Other Costs Associated with Lease: Regqular cleaning, maintenance

and utilities provided by NCF.

See Exhibit M.

5) Lessee Name: Committee to Elect Maurice Dawkins

Free Rent Offered: None

Duration of Lease: 4 months 6 days

Square Footage Leased: Rented one office (approximately 630 sq.
ft. temporarily with out lease, then leased second larger office

(approx. 807 sq. ft.) and occupied both offices for approximately 20
days and then moved totally into larger leased office.
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and

Cost of Leasehold
Improvements or Changes: None

Broker’s Commission Paid: None

Other Costs Associated with Lease: Regular cleaning, maintenance
utilities provided by NCF. Dawkins campaign terminated lease 3

months early and paid one extra months rent for terminating early.

6)

and

7)

See Exhibit N.

Lessee Name: Conover & Company, Inc.

Free Rent Offered: None

Duration of Lease: Six months

Square Footage Leased: Approximately 400 sq. ft.

Cost of Leasehold
Improvements or Changes: None

Broker’s Commission Paid: None

Other Costs Associated with Lease: Regular cleaning, maintenance
utilities provided by NCF. One rental space provided by NCF.

See Exhibit 0.

Lessee Name: Conservatives Against Liberal Legislation
Free Rent Offered: None to my knowledge.

Duration of Lease: Month to Month

Square Footage Leased: Approximately 3200

Cost of Leasehold
Improvements or Changes: NCF installed five dividing wall

partitions with five doors, two of them with security locks. There
is a schedule attached to lease determining who would pay for these
improvements.

and

Broker’s Commission Paid: None to my knowledge

Other Costs Associated with Lease: Regular cleaning, maiptenance
utilities provided by NCF. Nine parking spaces included in

lease.

See Exhibit P.
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Lessee Name: Conservative Leadership PAC

Free Rent Offered: None

Duration of Lease: Nine Months

Square Footage Leased: Approximately 142.5 sq. ft.

Cost of Leasehold
Improvements or Changes: None

Broker’s Commission Paid: None

Other Costs Associated with Lease: Regular cleaning, maintenance
utilities provided by NCF.

See Exhibit Q.

Lessee Name: Count Systems (Pentamation)

Free Rent Offered: None

Duration of Lease: Three Years

Square Footage Leased: Approximately 678 sq. ft.

Cost of Leasehold
Improvements or Changes: Approximately $168.00 paid by NCF

Broker’s Commission Paid: $1,683.12

Other Costs Associated with Lease: Regular cleaning, maintenance
utilities provided by NCF.

See Exhibit R.

Lessee Name: Steven Daniel Photography

Free Rent Offered: None

Duration of Lease: One year (extended month to month)
Square Footage Leased: Approximately 311 sq. ft.

Cost of Leasehold )
Improvements or Changes: NCF provided security locks at a cost

of $40.00.




S 8 4

7

3

MUR 3053
NCF Interrogatories
Page 13
Broker’s Commission Paid: $217.70

Other Costs Associated with Lease: Maintenance and utilities
provided by NCF.

See Exhibit s.

11) Lessee Name: Virginia Division of Unclaimed Property
Free Rent Offered: None to my knowledge
Duration of Lease: Two years, extended a third year.
Square Footage Leased: Approximately 318 sqg. ft.

Cost of Leasehold
Improvements or Changes: NCF provided installation of two

dividing walls and closet space, door with security lock, plus keys.

Cost of improvements unknown.

Broker’s Commission Paid: $426.81

Other Costs Associated with Lease: Regular cleaning, maintenance

and utilities provided by NCF.
See Exhibit T.

12) Lessee Name: The Dolan Report
Free Rent Offered: None to my knowledge.
Duration of Lease: Month to Month
Square Footage Leased: Approximately 800 sg. ft.

Cost of Leasehold
Improvements or Changes: None to my knowledge.

Broker’s Commission Paid: None to my knowledge.

Other Costs Associated with Lease: Regular cleaning, maintenance
and utilities provided by NCF. Two parking spaces provided by NCF.

See Exhibit U.

13) Lessee Name: Equinox Energy Company

Free Rent Offered: None
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Duration of Lease: Month to Month

Square Footage Leased: Approximately 800 sg. ft.
Cost of Leasehold

Improvements or Changes: None

Broker’s Commission Paid: None

Other Costs Associated with Lease: Regular cleaning, maintenance
utilities provided by NCF.

See Exhibit V.

Lessee Name: Arthur J. Finklestein & Associates, Inc.
Free Rent Offered: None to my knowledge.

Duration of Lease: Nine months, extended two months.
Square Footage Leased: Approximately 702 sq. ft.

Cost of Leasehold
Improvements or Changes: NCF provided security door lock,cost

unknown.

and

15)

and

Broker’s Commission Paid: None to my knowledge.

Other Costs Associated with Lease: Regqular cleaning, maintenance
utilities provided by NCF.

See Exhibit W.

Lessee Name: August Fromuth and John R. Zagame
Free Rent Offered: None to my knowledge.
Duration of Lease: 13 months

Square Footage Leased: Approximately 800 sq. ft.

Cost of Leasehold
Improvements or Changes: None to my knowledge

Broker’s Commission Paid: None to my knowledge

Other Costs Associated with Lease: Regular cleaning, maintenance
utilities provided by NCF.

See Exhibit X.
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16) Lessee Name: David Glazer
Free Rent Offered: None to my knowledge.
Duration of Lease: Five Year (terminated after one year)

Square Footage Leased: Approx. 687.5 sq. ft.

Cost of Leasehold

Improvements or Changes: NCF provided partitioning walls, three
interior doors with locks, dead bolt security lock on hall door,
repainting of office. Total Cost: $2,500.00

Broker’s Commission Paid: Unknown

Other Costs Associated with Lease: NCF provided regular
cleaning, maintenance and utilities.

See Exhibit Y.

17) Lessee Name: Tom Kindness

Free Rent Offered: None to my knowledge.

Duration of Lease: Two year

Square Footage Leased: Approximately 715 sq. ft.

Cost of Leasehold

Improvements or Changes: NCF provided for the installation of
two interior dividing walls with two interior doors, one closet and
security lock for hall door. Total Cost: $3,435.00

Broker’s Commission Paid: None to my knowledge.

Other Costs Associated with Lease: NCF provided regular
cleaning, maintenance and utilities.

See Exhibit Z.

18) Lessee Name: Merrich Mortgage Co.
Free Rent Offered: None to my knowledge
Duration of Lease: Three years, terminated early.
Square Footage Leased: Approximately 715 sq. ft.

Cost of Leasehold
Improvements or Changes: Unknown
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Broker’s Commission Paid: $1,099.31

Other Costs Associated with Lease: NCF provided regular cleaning,
maintenance and utilities.

See Exhibit AA.

19) Lessee Name: Meuse Rinker Chapman
Free Rent Offered: None to my knowledge.
Duration of Lease: Two years, extended one month.
Square Footage Leased: Approximately 687.5 sq. ft.

Cost of Leasehold
Improvements or Changes: None to my knowledge.

Broker’s Commission Paid: None to my knowledge.

Other Costs Associated with Lease: NCF provided regular
cleaning, maintenance and utilities.

See Exhibit BB.

20) Lessee Name: National Council for Better Education
Free Rent Offered: None
Duration of Lease: Six months, extended month to month
Square Footage Leased: Approximately 712 sq. ft.

Cost of Leasehold
Improvements or Changes: None

Broker’s Commission Paid: None

Other Costs Associated with Lease: NCF provided regular
cleaning, maintenance and utilities.

See Exhibit cCcC.

21) Lessee Name: Craig Shirley & Associates
Free Rent Offered: None to my knowledge.

Duration of Lease: Month to Month
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Square Footage lLeased: Approximately 702 sq. ft.
Cost of Leasehold
Improvements or Changes: NCF provided installation of security
lock, painting of office and cleaning of carpets.
Broker’s Commission Paid: None to my knowledge.

Other Costs Associated with lLease: NCF provided regular
cleaning, maintenance and utilities.

See Exhibit DD.

22) Lessee Name: Cheryl L. Smith assumed by John Holsinger

Free Rent Offered: None to my knowledge.

(=0
0 Duration of Lease: Three years extended month to month
W Square Footage Leased: Approximately 700 sq. ft.
~1 Cost of Leasehold
™~ Improvements or Changes: NCF provided 8 ft. high partition with
o door and electrical outlets, "L" shaped receptionist desk, raised
- kitchen cabinet, cleaned carpets. Total Cost unknown.
o .
Broker’s Commission Paid: $1,636.25
v
Other Costs Associated with Lease: NCF provided regular
= cleaning, maintenance and utilities and one parking space.
_ See Exhibit EE.
0\

23) Lessee Name: Tory Television
Free Rent Offered: Unknown
Duration of Lease: Unknown
Square Footage Leased: Approximately 712 sq. ft.

Cost of Leasehold
Improvements or Changes: Unknown

Broker’s Commission Paid: Unknown
Other Costs Associated with Lease: Unknown

There is knowledge that this firm did occupy an office in the
building, but no records or lease could be found in the files.
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24) Lessee Name: United Express Courier Service
Free Rent Offered: None
Duration of Lease: Two years
Square Footage Leased: Approximately 543.77
Cost of Leasehold
Improvements or Changes: Lessee provided a partial wall
division, installation of radio antenna and painting of office.
Total Cost unknown. NCF provided two security locks costing $50.00.
Broker’s Commission Paid: $676.50

Other Costs Associated with Lease: NCF provided regular
cleaning, maintenance and utilities.

See Exhibit FF.

25) Lessee Name: U.S. Government
Free Rent Offered: None to my knowledge

Duration of Lease: 1st lease 4 years 4 1/2 months,
2nd lease 3 years

Square Footage Leased: Approximately 3,354 sq. ft.

Cost of Leasehold

Improvements or Changes: NCF provided installation of three
closets, four interior access locks, one small dividing wall and
additional lighting. Cost unknown.

Broker’s Commission Paid: $14,947.07

Other Costs Associated with Lease: NCF provided regular
cleaning, maintenance and utilities, plus eight parking spaces.

See Exhibit GG.

26) Lessee Name: Virginia Special Olympics
Free Rent Offered: None to my knowledge.
Duration of Lease: Six months, extend in six month increments.

Square Footage Leased: Approximately 556.6 sq. ft.
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Cost of Leasehold

Improvements or Changes: NCF provided painting and carpet
cleaning. Cost unknown.

Broker’s Commission Paid: $208.73

Other Costs Associated with Lease: NCF provided regular
cleaning, maintenance and utilities.

See Exhibit HH.

27) Lessee Name: WJD Commercial Real Estate Co.
Property Management Office
Free Rent Offered: Unknown
Duration of Lease: Unknown

Square Footage Leased: Approximately 543.77 sq. ft.

Cost of Leasehold
Improvements or Changes: Unknown

Broker’s Commission Paid: Unknown

Other Costs Associated with Lease: Unknown

There is knowledge that this firm did occupy an office in the
building, but no records or lease could be found in the files.
28) Lessee Name: Dennis Yatras d/b/a Orion Enterprises

Free Rent Offered: None

Duration of Lease: One year

Square Footage Leased: Approximately 400 sq. ft.

Cost of Leasehold
Improvements or Changes: None

Broker’s Commission Paid: $300.00

Other Costs Associated with Lease: NCF provided regular
cleaning, maintenance and utilities.

See Exhibit II.
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29) Lessee Name: Young Americans for Freedom
Free Rent Offered: None to my knowledge.
Duration of Lease: Month-to-month
Square Footage Leased: Approximately 625 sq. ft.
Cost of Leasehold
Improvements or Changes: NCF provided security lock. Cost
unknown.

Broker’s Commission Paid: None to my knowledge.

Other Costs Associated with Lease: NCF provided regular
cleaning, maintenance, utilities and storage space.

See Exhibit JJ.
QUESTION 9: State the use made of space previously occupied by the
NCPAC phone bank after it was disbanded in May 1985 and identify the
persons or entity responsible for the rental payments for such space
after May 1985.

The area of the building at 1001 Prince Street that NCPAC used as

its phone bank, including the hall which served as a functional

office, is shown by the shaded area in Exhibit KK.

The following is a list of firms that rented the space used by
the Phone Bank after it was disbanded and the dates that these firms

occupied the space.

DATE OF SQ. FT. USE AND PARTY RESPONSIBLE
USE OCCUPIED FOR RENTAL PAYMENT
6/1/85- 702 Craig Shirley & Assoc.
3/31/87 (Political Consulting)
Mr. Craig Shirley, Pres.
7/1/85- 702 Arthur Finklestein & Assoc.
4/24/86 (Political Polling Serv.)

Mr. A. J. Finklestein, Pres.




S 97 2

3

MUR 3053
NCF Interrogatories
Page 21

11/15/85-
7/15/86

7/25/86-
7/25/90

8/86~
9/87
(Approximate
Dates)

12/1/87-
11/30/88

1/13/88-
7/31/89+

12/1/88-
5/31/89

4/30/88-
4/29/90

7/31/89

Enclosed as Exhibit LL are small floor plans with the respective

space marked.

QUESTION 10: Describe the current lease arrangements, including the
basis for the rent payments, involving the National Conservative
Foundation, NCPAC, the Virginia Tech Foundation, or any other entity
regarding the space at 619 South Alfred Street, Alexandria, Virginia.
Give the date(s) such arrangements began, provide a copy of the
lease(s), and explain any variances to the lease(s) as listed in

Question 8.

625

192

543.77

400

311

400

543.77

400

Young Americans for Freedom/
Myron McKee

(Political Fundraising)

Mr. Mike Boos, Administrator

American Resume Service
(Resume Writing Service)

WJID Commercial Real Estate
Property Mgt. Office
(Property Management Serv.)
Mr. Tom Alred, Manager

Dennis Yatras/Orion Entrp.
(Financial Investmt. Cnsltg.)
Mr. Dennis Yatras, Owner

Steven Daniel Photography
(Photography Service)
Mr. Steven Daniel, Owner

Conover & Company, Inc.
(Direct Mail Fundraising)
Mr. Robert Conover, Owner

United Express Courier Serv.
(Parcel Delivery Service)
Mssrs. Shahrokh M. Tabatabai-
Hamadani, Qumars Pajoohi and
Jalal Behboodpour, Owners

National Wilderness Fnd.
(Environmental Education)
Mr. Robert Gordon, Chairman

(Leased by Virginia Tech Foundation)
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NCF has no knowledge of or lease arrangements at 619 South Alfred
Street. Assuming the question should read 618 South Alfred Street,
NCPAC signed a lease with NCF prior to moving to the building at 618
South Alfred Street. (Exhibit MM). The assumption at that time was
that NCPAC would be using half of the total square feet, or 1200 sq.
ft. of the building. After moving both organizations in, it became
apparent that because office #9 (see floor plan, Exhibit NN) was used
totally for media research, NCPAC should not share the rent of that
space. Also, office #7 was used by NCF for its Campaign School
consultant, except for a few hours a week when part-time fundraisers
made calls from that office. Therefore NCPAC should only pay for
one-fourth of the total square feet of that office. The rent was
renegotiated to 1080 sg. ft. at $17.50 per sq. ft., plus $75.00 for
one-half of the storage area rented from Virginia Tech Foundation at

1001 Prince Street. (See Exhibit 00.)

The last activity of NCPAC was a fund raising letter sent out in
November of 1989. NCPAC accepted responsibility for the 1080 sq. ft.
through December 1989. In January 1990, when it became apparent that
NCPAC would remain inactive for sometime, but also recognizing that
some work was still being done to wind down the activities, NCPAC
agreed to pay for one-fourth of the space in offices 1,2,3,4,5,and 6,
and 40 square feet of space throughout the building where file
cabinets of NCPAC information took up space. This totalled 314.25
square feet at 17.50 per square foot plus $75.00 for one-half of the
storage area rented from Virginia Tech Foundation at 1001 Prince

Street.
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From February 1990 through the present, NCPAC has been totally
inactive. The only persons on the payroll are two part-time
employees. The receptionist is paid a small amount to answer any
calls that may come to NCPAC, and the bookkeeper is paid a small
amount to file FEC reports and write any checks that may need to be
written. Therefore, NCPAC is now paying NCF for 24.5 sg. ft. in the
reception area where the phone is located and 50 sq. ft. where the
bookkeeper works to file FEC reports, plus 40 sq. ft. of area where
file cabinets used to store NCPAC documents and information are
located, plus $75.00 for one-half of the cost of storage rented from

Virginia Tech Foundation at 1001 Prince Street.
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to organizations that qualify as organiszations described in
B8ection 501(c) (_3). or successor Section, of the Intermal
venue Code and the Regulations :hnumdc:"'a they now
exist or as they may hereafter be amended. L3
Ho part of the net earnings of the Corporation
shall inure to the benefit of any member, director or officer
of the Corporation, or any private individual (except that
essonable compensation may be paid for services rendered to
or for the Corporation affecting one or more of its purposes).
o subltanFiil»pa:t of the activities of the Corporation
shall consist of carrying on propaganda, or otherwise attempting
to influence legislation; and, the Corporation shall not
plrcicipa:o.ln, nor intervene in (including the publication

or distribution of statements) any political campaign on
fbehalf of any candidate for public office.
) Upon the dissolution of the Corporation or the

shall be distributed subject to the order of the Circuit

Court of the County of Fairfax of the Commonwealth of Virginia
as provided by law, exclusively to charitables religious,
scientific, literary, or educational organizations which
would then qualify under the provisions of Section 501(c)(3),
or successor Section, of the Internal Revenue Code and the

|
Regulations thereunder as they now exist or as they may l
' I

P
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ter be amended. No mesber Wfractor or .gtﬂ.u;pg the
Corporation, or any private individual, shall be ".'numg to-
share in the distribution or division of any of the corporate
sets on dissolution of the Corporvation.
Wotwithstanding Anf other provision of this Certificate,
the Corporation shall not condusct or cn:ry on any activities
mot permitted to be conducted or carried on by an organization
mpt under Section 3501(c)(3) of the Internal Revenue Code
eud its Regulations as they now exist or as they may h.:u!:_o:
amended, or by an orgenisation contributions to which are
deductible under Section 170(e)(2) of such Code and Regulations
as they now exist or as they msy hereafter be amended.
ternatively, the Corporation shall have the power to, and
shall, conduct and carry on any activities required to be
conducted or carried on in order to acquire snd maintain a
determination that it is an organisation exempt under Section

o

501(e) (3), or successor Section, of the Internal Revenue
Code and the Regulations thereunder as they now exist or as .,

N they may hareafter be amended. To that end, if the Corporation ‘
N shall be a “private foundation,” as that term is defined in !

Section 309, or successor Section, of the Internal Revenue [
w

Code and the Regulations thersunder as they now exist or as
o\ they may hereafter be amended, the Corporation shall distribute !
its income for each taxable year at such time, and in such

5 er, &8 not to subject the Corporation to the tax imposed _ '
xR under Section 4942, or successor Section, of the Internal |
(@) ~ Revenus Code, end the Regulations thereunder as they now |
= exist or as they may hereafter be amended; and, the Corporaticn
- shall not engage in any act of "self-dealing,” retain any
() “excess business holdings," invest any amount in such a
_— —..—jmanner as to "jeopardize ths_carxying out of any cf its _ . -
o exempt purposes,” or make any ''taxable expenditure," as

those respective terms and phrases are defined in Section
4941(d), 4943(c), 4944 and 4945(d), respectively, or successor
Sections, of the Internal Revenue Code and the Regulations
thereunder as they now exist or as they may hereafter be

amended.

-3- |




598

4 0 37 2

9

The Corporation shall have no mesbers.

ARTICLE IV

The Dizectors of the Corporation shall hold office
for & term of one year, and umtil thetz Tespective successors
beenm elested and qualified, and shall, with the exception
the initisl Directors, be elected by a majority vote of
Dizectors in office immediately preceding the expiration
c‘cb ters, Amy vacancy in the Board of Dizectors that
till ogcur nm to the expiration of a term shell de
1led by such person as shall be appuinted by the Chairman
the Bosrd of Directors and the person so appointed shall

1d office until the expiration of the term to which he or
succeeded.

ARTICLE V
The post office address of tha initlal registered
£fice 1s Wo. 7600 014 Springhouse Rosd, Mclean, Virginia
1, which 1s located in Fairfax County, Virginia. The
of its registered agent is J. CURTIS HERGE, who is a
ident of Virginia and who is & member of the Virginia
tate Bar and whose business office is the sams as the
tered office of the Wutn.
o ARTICLE VI
The mumber of Directors constituting the initial
ard of Directors is three (3) and the name and addresses
the perscns who are to serve as the initial Directors

Name Address

- John T. Dolan 3129 S. l4ch Street

Arlington, Virginia 22209
1941 North Woodley Straet
Arlington, Virginia 22207

b — ot Bomants

Maiselle Shortley 310 North Pitt Street
Alexandria, Virginia
ARTICLE VII '

The period of duration of the Corporation is
chrpe:ual.

ol ¢
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IN WITNESS WHEREOF, for the purpose of forming the
rporation under the laws of the Commonwealth of Virginias,
he undersigned, Incorporator of the Corporation, has executed
se Articles of Incorporation this g’.d.ny of %u...& , 1978.

OF VIRGINIA

UNTY OF FAIRFAX to-wit:
I, the undersi od Notary Public, in and for the
State and Cown atorou n coml.uian as such will
expire on the 9’9. hereby certify .
that on this day pnnmn und before me in my said
State and County, JOHN.T. vhose name is signed to the
!orcgoing Articles of Incorporation of NATIONA}L\%SMA’IM
AND EDUCATION FO! ON, dated the day of
, 1978, and then and there ncknovlod;od the
bo!on me. .
GIVEN under wy hand and notarial seal this day Z. £ _
of?u.a.—. 1978. . il
L7 . X.o b L. 300

otary

- _5-
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STATE CORPORATION COMMISSION

STATEMENT OF REGISTERED OFFICE AND AGENT OF A CORPORATION THAT HAS
CHANGED ITS NAME

‘The pruent name of the eorporstion § (give cmet nsme shown (o arcleles of amendment)
NATIONAL CONSERVATIVE FOUNDATION

The former nams of the serporation wis (give euset name shown ia articles of amendment)
HATIONAL CONSERVATIVE RESEARCH AND EDUCATION FOUNDATION
‘The corperstien i incorporated under the laws of the weare of_Yixginia

The addrems of ks registared offies is

7600 01d Springhouse Road, McLean, Virginia 22102 Viegioi
Otember) ] (Pt OBeo) " (Seme)
hmdhmu“hﬂh*ﬁ*bhﬂb&%d

Fairfax

The aame of im registared agen: is L._CURTIS HERGE.

He is o resident of Virginia.

He is [J an officer of the cerporation e¢ (] s director of the corporation or (] & ber of the Virginia Scats Bar.
(Check the applicable equare or squares.)

Ilno&u:n-tkh: —

‘The addrems of the regiscared office and the addres of the business offica of the registered agent are identical.

The establishment of the registered offies and the appointment of the registered agent were suthorized by s resolu-
con duly adopted by the board of direcwors of the corporatien.

‘The registered effice and agmmt of the cerporation (mmedistely prior to its change of name were: (1f there has
bean no change, writs the word “unchanged” ea both lines)

UNCHANGED
UNCHAKGED
- ., Virginis.,

(Member) (Swem) (Puss Ofiee) (Zene)

This statement must be executed in the preseat name of the corporation by any one of the following: the chairman
or vice<hairman of the board of di 3 or the presadent or vice-presid who declaces under the penalties or perjury
that the facts stated herein are true. (NO OTHER OFFICER MAY SIGN).

NATIONAL CONSERVATIVE FOUNDATION

By.
Maiselle shqrtley Title President

FPEES: The statemnent must be accompaxicd by the following foes:

I¢ the corporation is a foreign corporsticn, a fee of one dollar payable to the Commision.

1f the corporation is & Pirginis corporation, a fee of one dollar payable to the Commixnion, and a fee of one dollar
payable to the clerk of the court in the county or city in which the registered office is located, and, if the registered office
is changed from a different county or city, a fee of one dollar payable to the clerk of the court of such county or dty.

(Note: If in doubt as to the correct title of the clerk, make the check payable to “The Clerk of the Court™).
But no fee is payable to the clerk of the court in the City of Richmoid or in the County of Henrico.
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ARTICLES OF INCORPORATION
OF

NATIONAL CONSERVATIVE

FOURDATION TITLEHOLDIN

G
T CORPORATION

In compliance with the requirements of Chapter 2
of Title 13.1 of the Code of Virginia, the undersigned

hereby acts to form a non-stock corporation not for profit
and to that end sets forth the following:
ARTICLE 1
The name of the corporation is: NATIONAL CONSERVATIVE
FOUNDATION TITLEHOLDING CORPORATION, hereinafter referred to
as the Corporation. ' |
ARTICLE I1
The purpose or purposes for which the Corporation
is organized and shall b; operated are to receive contributions,
or to make expenditures, or both, directly or indirectly, in
order to engage in holding title to, managing, maintaining,
and operating real property, and collecting the rents therefrom,
as an organization exempt from taxation under Section 501 (c) (2)
of the Internal Revenue Code, or successor section, as it
now exists or may hereafter be amended. For the accomplishment
of these purposes and without, in any particular, limiting !
the generality of the foregoing, the Corporation shall have

the power to own, operate, manage, repair, maintain, purchase,
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let, lease, or otherwise acquire, and hold, use, mortgage or
otherwise encumber, let, lease, convey, donate, or sell,
real and personal property as may be necessary to carry out
the purposes and objects of the Corporation; to receive and
maintain a fund or funds of real or personal property, or
both, and subject to the restrictions and limitations
hereinafter set forth, to use and apply the whole or any
part of the income therefrom and the principal thereof
exclusively in furtherance of the objects and purposes of
the Corporation and by making contributions to organizations
that qualify as organizations described in Section 501(c) (3),
or successor section, of the Internal Revenue Code and the
Regulations thereunder as they now exist or as they may
hereafter be amended.

No part of the net earnings of the Corporation
shall inure to the benefit of any member, director or
officer of the Corporation, or any private individual -
(except that reasonable coﬁ;ensation may be paid for services
rendered to or for the Corporation affecting one or more of
its purposes). The Corporation shall not accrue any net
income, but shall disburse any net income annually, or more
often, to an organization that qualifies as exempt under
Section 501(c)(3), or successor section, of the Internal
Revenue Code and the Regulations thereunder as they now

exist or as they may hereafter be amended.
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Upon the dissolution of the Corporation or the
winding up of its affairs, the assets of the Corporation
shall be distributed to the National COnservative'Foundation
(formerly the National COnéervacive Research and Education
Foundation) or its successor organization, or in the event
that the National Conservative Foundation or its successor
organization is dissolved or has had a winding up of its
affairs, or no longer qualifies as a charitable educational
organization under the provisions of Section 501(c)(3), or
successor section, of the Internal Revenue Code and Regula-
tions thereunder as they now exist or as they may hereafter
be amended, the assets of the Corporation shall be dis-

tributed subject to the order of the Circuit Court of the

County of Fairfax of the Commonwealth of Virginia as provided
by law, exclusively'to charitable, religious, scientific,
literary, or educ;tional organizations which would then
qualify under the provisions of Section 501(c)(3), or
successor section, of the Internal Revenue Code and the
Regulations thereunder -as they now exist or.as they may
hereafter be amended. No member, director, or officer of
the Corporation, or any private individual, shall be entitled
to share in the distriﬁution or division of any of the
corporate assets on dissolution of the Corporation.
Notwithstanding any other provision herein, the

Corporation shall not conduct or carry on any activities
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not permitted to be conducted or carried on by an organization
exempt under Section 501(c) (2) of the Internal Revenue Code
and its Regulations as they now exist or as they may hereafter
be amended. Alternatively, the Corporation shall have the
power to, and shall, conduct and carry on any activities
required to be conducted or carried on in order to acquire

and maintain a determination that it is an organization

exempt under Section 501(c)(2), or successor Section, of the
Internal Revenue Code and the Regulations thereunder as they
now exist or as they may hereafter be amended. To that end,
if the Corporation shall be a "private foundation," as that
term is defined in Section 509, or successor section, of the
Internal Revenue Code and the regulations thereunder as they
now exist or as they may hereafter be amended, the Corporation
shall distributg'its income for each taxable year at such
time, and in such manner, as not to subject the Corporation
to the tax imposed under Section 4942, or successor section,
of the Internal Revenue Coée, and the Regulations thereunder
as they now exist or as they may hereafter be amended; and,
the Corproation shall not engage in any act of "self-dealing,"
retain any '"excess business holdings," invest any amount in
such a manner as to '"'jeopardize the carrying out of any of
its exempt purposes,'' or make any ''taxable expenditure,' as
those respective terms and phrases are defined in Section

4941 (d), 4943(c), 4944 and 4945(d), respectively, or successor
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sections, of the Internal Revenue Code and the Regulations
thereunder as they now exist or as they may hereafter be
amended.
ARTICLE III
The Corporation shall have no members.
ARTICLE IV
The Directors of the Corporation shall hold office

for a term of one year, and until their respective successors
have been elected and qualified, and shall, with the exception
of the initial Directors, be elected by a majority vote of
the Directors in office immediately preceding the expiration
of each term. Any vacancy in the Board of Directors that
shall occur prior to the expiration of a term shall be
filled by such person as shall be appointed by the Chairman
of the Board of Directors and the person so appointed shall
hold office until the expiration of the term to which he or
she succeeded. -
ARTiCLE \'

The post office address of the initial registered
office is 7600 0ld Springhouse Road, McLean, Virginia
22102, which is located in Fairfax County, Virginia. The
name of its registered agent is J. CURTIS HERGE, who is a
resident of Virginia and who is a member of the Virginia
State Bar and whose business office is the same as the

registered office of the Corporation.
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ARTICLE VI

The number of Directors constituting the initial
Board of Directors is three (3) and the name and address of

the persons who are to serve as the initial Directors are:

Name Address

John T. Dolan 3129 S. 14th Street
Arlington, Virginia 22209

Anne Marie Dohrs 2916 Olive Street
Washington, D.C. 20007

Maiselle Shortley . 310 North Pitt Street
Alexandria, Virginia

ARTICLE VII

The period of duration of the Corporation is
perpetual..

IN WITFESS UHEﬁEOF, for the purpose of forming the
Corporation under tﬁe laws of the Commonwealth of Virginia,
the undersigned, Incorporator of the Corporation, has
executed these Articles of Incorporation this 15th day of

September, 1980.

JOHN T. DOLAN
JOHN T. DOLAN
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STATE OF VIRGINIA )
COUNTY OF FAIRFAX ) to-wit

I, the undersigned Notary Public, in and for the
State and County aforesaid, whose commission as such will
expire on the l4th day of November, 1982, do certify that on
this day personally appeared before me in my said State and
County, JOHN T. DOLAN, whose name is signed to the foregoing
Articles of Incorporation of NATIONAL CONSERVATIVE FOUNDATION
TITLEHOLDING CORPORATION, dated the 15th day of September,
1980, and then and there acknowledged the same before me.

GIVEN under my hand and notorial seal this 15th
day of September, 1980.

Margaret V. Baker
otary at Large
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EXHIBIT "¢

ARTICLES OF INCORPORATION
OF
NATIONAL CONSERVATIVE FOUNDATION ENDOWMENT FUND

In compliance with the requirements of Chapter 2
of Title 13.1 of the Code of Virginia, the undersigned

hereby acts to form a non-stock corporation not for profit
and to that end sets forth the following:
ARTICLE 1

The name of the corporation is: NATIONAL CONSERVA-
TIVE FOUNDATION ENDOWMENT FUND, hereinafter referred to as
the Corporation. _

ARTICLE II

The objects and purposes of the Corporation, which
is not' formed fdf pecuniary profit or financial gain, shall
be exclusively to act for the benefit of, to perform the

;
functions of, or to carry out and support the purposes of

9I040‘3—;726I0

National Conservative Foundation, a Virginia non-stock
corporation, which has received recognition as an organization
déscribed in §§509(a)(l) and 170(b)(1)<A)(vi) of the Internal
Revenue Code. Specifically, the purposes of the Corporation
shall be exclusively to receive contributions, or to make
expenditures, or both, directly or indirectly, in order to
engage in nonpartisan analyses, study and research regarding
[ the political structure of the United States as it affects

—-— the public interest with respect to both the public and

-1-
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private sectors and to make the results thereof available to
the general public. The Corporation shall spomnsor, conduct
and support public discussion groups, panels, lectures and
forums, to which will be invited members of the public,
governmental leaders and others for an interchange of views
and the instruction of the public on the topic or topics

then under review. The Corporation shall distribute educa-
tional publications relevant to its purposes to civic associ-
ations, governmental bod;gs, libraries, sschooils, ppiversities
and other interested groups. The educatidﬁal activities of
the Corporation shall be designed and presented in a manner
that will enable the listener or reader to draw his or her

own conclusions. The Co;poration shall not espouse policies

or positions the‘accomplishment of which may only be achieved

by the passage dr defeat of legislation.

For the accomplishment of these purposes and ;
without, in any particular,/limiting the generality of the
foregoing, the Corporation shall have the power to own,
operate, print, publish, manage and distribute such books,
mégazines, papers, and other literature for the dissemination
and exchange of information as will further the objects and
purposes of the Corporation, to purchase, lease or otherwise
acquire, and hold, own, use and operate, or mortgage Or
otherwise encumber, or sell, real and personal property as
may be necessary to carry out the objects and purposes of

the Corporation; to receive and maintain a fund or funds of

-2-
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real or personal property, or both, and, subject to the

restrictions and limitations hereinafter set forth, to use

and apply the whole of the income therefrom and the principal
thereof exclusively in furtherance of the objects and purposes
of National Conservative Foundation.

No parc'of the net earnings of the Corporation
shall inure to the benefit of any member, director or officer
of the Corporation, or any private individual (except that
reasonable compensation may be paid for goods or services
rendered to or for the Corporation affecting one or more of
its purposes). The Corporation shall not participate in,
nor intervene in (including the publication or distribution
of statements) any political cam#aign on behalf of, or in
opposition to, any candidﬁce for public office.

In thelévent National Conservative Foundation does
not maintain recognition as an organization described under
§509(a) (1) of the Internal Revenue Code, the Corporation ’
shall benefit, perform the functions of, or carry out and
support the purposes of another organization(s) described in
§509(a) (1) of the Internal Revenue Code which purposes are
to educate the general public in governmental affairs. The
selection of the organization(s) described in §509(a) (1) of
the Internal Revenue Code which shall receive the support of
the Corporation in the event National Conservative Founda-
tion ceases to be an organization described in §509(a)(1l) of

the Internal Revenue Code shall be in the sole discretion of

-3-
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Lﬂ the Directors of the Corporation subject to the restrictions
stated above.
Upon the dissolution of the Corporation or the
winding up of its affairs, the assets of the Corporation
‘shall be distributed exclusively to National Conservative
Foundation or the_organization(s) selected to succeed National
Conservative Foundation as provided above. However, if the
named recipient is not then in existence or no longer a
qualified distributee or unwilling or unable to accept the
distribution;.then the assets of this Corporation shall be
distributed to a fund, foundation or corporation organized
and operated exclusively for the purpose specified in Section
N 501(c) (3) of the Internal Revenue Code. No member, Director
oy~ or officer of the Corporétion, or any private individual,
o . shall be entitle& to share in the distribution or division
~ of any of the corporate assets on dissolution of the Corporgtion.'
ARTICLE III
The Corporation shall have no members.
ARTICLE IV
The Directors of the Corporation shall hold office

for a term of one year, and until their respective successors

have been elected and qualified, and shall, with the exception
of the initial Directors, be elected by a majority vote of
the Directors of National Conservative Foundation; or in

1o the event National Conservative Foundation ceases to be an

.% organization described in §509(a) (1) of the Internal Revenue

4=
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Code, the Directors shall be selected by the Directors of
the organization(s) selected to succeed National Conservative
Foundation, as described in Article I1I.

The initial Board of Directors shall be comprised
of the Directors of National Conservative Foundation. Any
vacancy in the Board of Directors that shall occur prior to
the expiration of a term shall be filled by such person as
shall be appointed by the Chairman of the Board of Directors
of National Conservative Foundation. AbD{qutor so appointed
to fill : vacancy shall hold office for fﬁé ;;expired term
of his predecessor in office.

ARTICLE V

The post office address of the initial registered
office is No. 7600 0l1d Spfinghouse Road, McLean, Virginia
22102, which is located in Fairfax County, Virginia. The
name of its registered agent is J. Curtis Herge, who ié a
resident of Virginia and who is a member of the Virginia
State Bar and whose business office is the same as the
registered office of the Corporation.

ARTICLE VI

The number of Directors constituting the initial
Board of Directors is three (3) and the names and addresses
of the persons who are to serve as the initial Directors

are:




 f‘.' :

Yl’ Name Address
- John T. Dolan 3129 S. l4th Street
: Arlington, Virginia 22209
Maiselle Shortley 310 North Pitt Street
Alexandria, Virginia
Robert Boege 5707 Seminary Road
Bailey's Crossroads, Virginia
22041
ARTICLE VII

The period of duration of the Corporation is

perpetual.
=1 IN WITNESS WHEREOF, for the purpose of forming the
i Corporation under the laws of the Commonwealth of Virginia,
O
5 the undersigned, Incorporator of the Corporation, has executed
" these Articles of Incorporation this 2Z7tM day of August,
b 1981. '
© . ‘ J. CURTIS HERGE
- J. CURTIS HERGE
. ) Incorporator s
o STATE OF VIRGINIA )
COUNTY OF FAIRFAX ) to-wit:
I, the undersigned Notary Public, in and for the
State and CountX aforesaid, whose commission as such will
expire on the 15th day of May , 19 84 , do hereby
certify that on this day personally appeared before me in my
said State and County, J. CURTIS HERGE, whose name is
o signed to the foregoing Articles of Incorporation of National
e Conservative Foundation Endowment Fund, dated the 27th day
of August, 1981, and he then and there acknowledged the same
before me.
GIVEN under my hand and notarial seal this 27th
P day of August, 1981.
) DONNA 0. SISK

‘Notary Public
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. ' ok ’ EXHIBIT "p"

COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION
June 29, 1988

CERTIFICATE OF DISSOLUTION

The State Corporation Commission has found the accompanying articles submitted
on behalf of

NATIONAL CONSERVATIVE FOUNDATION ENDOWMENT FUND

to comply with the requlromo;tts of law, and confirms payment of all related fees.
Therefara, it is ordsred that thie

CERTIFICATE OF DISSOLUTION

be issued, and admitted to record with the articles in this office of the Commission,
—_— effective June 29, 1988.

O
~ _ ,
~N ) STATE CORPORATION COMMISSION
28]
o " ﬂ/ ) £ £ )*4./

¢ 7 B ,.- 4 /

By (_ ilnfeies D S

N Comt_nissioner (.,/
{.D o ;
o

Court Number: 129

01423ADS )
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EXHIBIT “E"

Date: / Employer Identification Number:
AUG 22 1978 : Mone
I Accounting Perlod Ending:
Decembar 31
Foundation Status Classification:
* 509(a)(1) & 170(b)(1)(A)(vs)
Advance Ruling Perlod Ends:
Rational Conservative Research and December 31, 1980
Education Foundation : Person to Contact:
1500 Wileron Blvd, . R. Hutchins
Arlington, Virginis 22209 Contact Telephone Number:
301-962-4773

Dear Apblicant:

Based on information supplied, and assuming your dperations will be as stated
in your application for recognition of exemption, we have determined you are exempt
from Federal income tax under section 501(c)(3) of the Internal Revenue Code.

Because you are a newly created organization, we are not now making a final
determination of your foundation status under section 509(a) of the Code. However,.
we have determined that you can reasonably be expected to be a publicly supported
organization described in section *see ebove.

Accordingly, you will be treated as a publicly supported organization, and not
as a private foundation, during an advance ruling period. This advance ruling period
begins on the date of your inception and ends on the date shown above.

Within 90 days aftér the end of your advance ruling period, you must submit to
us information needed to determine whether you have met the requirements of the
applicable support test during the advance ruling period. If you establish that you
have been a publicly supported organization, you will be classified as a gbction
509(a) (1) or 509(a)(2) organization as long as you continue to meet the requirements
of the applicable support test. If you do not meet the public support requirements
during the advance ruling period, you will be classified as a private foundation for
future periods. Also, if you are classified as a private foundation, you will be
treated as a private foundation from the date of your inception for purposes of
sections 507(d) and 4940.

Grantors and donors may rely on the determination that you are not a private
foundation until 90 days after the end of your advance ruling period. If you submit
the required information within the 90 days. grantors and donors may continue to
rely on the advance determination until the Service makes a final determination.of
your foundation status. However, if notice that you will no longer be treated as a
section * : organization is published in the Internal Revenue Bulletin,
grantors and donors may not rely on this determination after the date of such
publication. Also, a grantor or donor may not rely on this determination if he or
she was in part responsible for, or was aware of, the act or failure to act that
resulted in your loss of section status, or acquired knowledge that
the Internal Revenue Service hg? given notice that you would be removed from
classification as a section organization.

P.0. Box 13163, Baltimore, MD 21203 (oven Letter 1045(D0) (6-77

~ RS
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If your sources of support, or your purposes, character, or method of operation
ohange, please let us know so we can consider the effect of the change on your

oxempt status and foundation status. Also, you should inform us of all changes in
your name or address.

Gonerally, you are not liable for social security (FICA) taxes unless you file
a waiver of exemption certificate as provided in the Federal Insurance Contributions
Act. If you have paid FICA taxes without filing the waiver, you should call us. You
are not liable for the tax imposed under the Federal Unemployment Tax Act (FUTA).

Organizations that are not private foundations are not subject to the excise
taxes under Chapter 42 of the Code. However, you are not automatically exempt from
other Federal excise taxes. If you have any questions about excise, employment, or
other Federal taxes, please let us know. .

Donors may deduct contributions to you as provided in section 170 of the Code.
Bequests, legacies, devises, transfers, or gifts to you or for your use are
deductible for Federal estate and gift tax purposes if they meet the applicable
provisions of sections 2055, 2106, and 2522 of the Code. '

You are required to file Form 990, Return of Organization Exempt from Income
Tax, only if your gross receipts each year are normally more than $10,000. If a
return is required, it must be filed by the 15th day of the fifth month after the
end of your annual accounting period. The law imposes a penalty of $10 a day, up to _
a maximum of $5,000, when a return is filed late, unless there is reasonable cause
for the delay. ;

You are not required to file Federal income tax returns unless you are subject
to the tax on unrelated business income under section 511 of the Code. If you are
subject to this tax, you must file an income tax return on Form 990-T. In this
letter, we are not determining whether any of your present or proposed activities
are unrelated trade or business as defined in section 513 of the Code.

You need an employer identification number even if you have no employees. If
an employer identification number was not entered on your application, a number will
be assigned to you and you will be advised of it. Please use that number on all
returns you file and in all correspondence with the Internal Revenue Service.

Because this letter could help resolve any questions about your exempt status
and foundation status, you should keep it in your permanent records.

If you have any questions, please contact the pérson whose name and telephone
number are shown in the heading of this letter.

ccs J. Curtis Herge
Sedam & Herje . erely yours,

7600 Old Sprinzhouse Rd. ' J
McLean, Viroinia 22101 N

District Director

Letter 1045(DO) (6-77)
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Internal Revenue Service ; Department of the Treasury
( District Director
Date: Empioyer Identification Number:
ML 09 181 . Internal Revenue Code
Section 501(c)( 2 )
Accounting Period Ending:
> Natiooal Dessnber 31
W"mm Form 990 Required: [ Yes [ No
hm. VA 22209 ‘ Person to Contact:
G, Wheltle
Contact Telephone Number:
(301) 962-4774

Dear Applicant:

Based on information suppliod. and assuming your operations will be as stated
in your application for recognition of exemption, we have determined you are exempt
from Federal income tax under the provisions of the Internal Revenue Code section

indicated above.

5. 290

Unless specifically excepted, you are liable for taxes under the Federal
Insurance Contributions Act (social security taxes) for each employee to whom
you pay $100 or more during a calendar year. And, unless excepted, you are also
liable for tax under the Federal Unemployment Tax Act for each employee to whom
you pay $50 or more during a calendar quarter if, during the current or preceding
calendar year, you had one or.more employees at any time in each of 20 calendar
weeks or you paid wages of $1,500 or more in any calendar quarter. If you have
any questions about excise, employment or other Federal taxes, please address them
to this office.

2

J 4037

;
If your purposes, character, or method of operation change, please let us know
so we can consider the effect of the change on your exempt status. Also, you should
inform us of all changes in your name or address.

9

The block checked at the top of this letter shows whether you must file Form
990, Return of Organization Exempt from Income Tax. If the Yes box is checked,
you are only required to file Form 990 if your gross receipts each year are normally
more than $10,000. If a return is required, it m@®t be filed by the 15th day of
the fifth month after the gnd of your annual accounting period. The law provides
for a penalty of $10 a day, up to a maximum of $5,000, when a return is filed late,
unless there is reasonable cause for the delay. This penalty may also be charged
if a return is not complete. So, please make sure your return is complete before

you file it.

You are not required to file Federal income tax returns unless"you are subject
to the tax on unrelated business income under section 511 of the Internal Revenue

(over)

31 Hopkins Plaza, Baltimore, MD 21201 Letter 948(DO) (3-79)
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Code. If you are subject to th ‘ clm. you must file an inooms tax return on Form
990-T. In this letter we are not determining whether any of your present or proposed (
activities are unrelated trade or business as defined in Code seotion 813.

You need an employer identification number even if you have no employees.
If an employer identifioation number was not entered on your appliocation, & number
will be assigned to you and you will be advised of it. Please use that number on
all returns you file and in all correspondence with the Internal Revenue Servioe.

Because this letter could help resolve any questions about your exempt status,
you should keep it in your permanent reocords.

If you have any questions, please contact the person whose name and telephone
number are shown in the heading of this letter. A

Sincerely yours,

(signet) Toddy . 10
Toddy R, Zorm

District Director

(7o

Letter 948(DO) (3-79)
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EXHIBIT "F';

Return of.ganlzatlon Exempt From Inc.e Ta; Wl ||

Under section 501(c) (except black lung benefit trust or private foundation)
of the internal Revenue Code or section 4947(a)(1) trust

Oepartment of the Treasury

5 2 2

3

4 0

Internal Revenue Service

Note: You may be required to use a copy of this return to satisfy state reporting requirements. See instruction D.

1988

For the calendar year 1988, or fiscal year beginning M

. 1988, and ondéng Decemher 31

19 pa.

Use ﬁi;{:“ioﬂ onservative Foundation

> el v L

Alexandria, VA 22314

0'&:' Address (number and street) 8 State ro(mnﬂon number (see instruction 0)
plasse 618 S. Alfre t
Ortype. | Cityortown, state, and ZIP code C Section 4947(a)(1) trusts filing ths form m kiew of Form

1041, check here» [] (see instruction C10)

. 0 Chech type of orgamization—Exempt under saction® [1501(c)( 3 )(insert number), OR »  section 4947(aX 1) trust

Chaeck here if application for

E Accounting method: [J Cash [Z] Accrual (] Other (specify) exemption is pending . _ p 1]
F Is this a group return (see instruction J) filed for affiliates? . . OvYes E No G |If "Yes' to either, give four-digit group exemption
If “Yes."” enter the number of affiliates for which this return is filed number (GEN) »
Is this a separate return filed by a group atfiliate? . Oves Xino

H{J Check here if your gross receipts are normally not more than $25.000 (see instruction B11). You do not have to file a completed return with IRS but
should file a return without financial data if you were mailed a Form 990 Package (see instruction A). Some states may require a completed return.

1 £ Check here if gross receipts are normally more than $25,000 and line 12 is $25,000 or less. Complete Parts | (except lines 13-15), lil, IV, Vi, and Vii
and only the indicated items in Parts If and V (see instruction |). If line 12 is more than $25.000. complete the entire return.

$01(cX3) organizations and 4947(a)(1) trusts must aiso compiete and attach Schedule A (Form 990). (See instructions.)

Statement of Support, Revenue, and Expenses
and Changes in Fund Balances .

(A) Totat

17 Contributions, gifts, grangs. and similar amounts received:
a Direct public support .. 202
b Indirect public support .
c Government grants .

385

d Total (add lines 1a through lc) (attach schedule—-see instructions).
Program service revenue (from Part IV, line f) .

202,385

These columns are eptional-—
see instructions

(B) Unrestncted/
Expendable

(C) Restnicted/
Nonexpendable

Membership dues and assessments .

376

Dividends and interest from securities .

2

3 .

4 Interest on savings and temporary cash mvestments
5

6a Grossrents.

177,589
6,770

b Minus: rental expenses .
c Net rental income (loss). e
7 Othermvestrﬂentmcome(Descrlbe> )

10,819

Secunties Other

|

| Gross amount from sale ot
! assets other than inventory .
f

i

|

b Minus: cost or other basis '
and sales expenses !

Support and Revenue

¢ Gain(loss) (attach schedule) :
9  Specialtundraising events and activities ( attach schedule—see instructions):
‘ Gross reverue (not including $
of contributions reported on hne 1a) .
b Minus: direct expenses

| ¢ Netincome (line 9a minus line 9b)
Gross sales minus returns and allowances .
Minus: cost of goods sold (attach schedule)

¢ Gross profit (loss)

| 11  Other revenue (from Part IV, lineg) . . .
{ 12 Total revenue (add lines 1d. 2.3.4. 5, 6¢. 7, 8c. 9c. lOc and 11)

AN

27,559

241,130

13 Programservices (from line 44, column (B)) (see instructions)

14 Management andgeneral(fromhne 44, column (C))(see instructions)
15 Fundraising (from hne 44, column (D)) (see instructions) .

16 Payments to affiliates (attach schedule—see instructions)

17 Total expenses (add lines 16 and 44, column (A))

Expenses

276,399

68,284

89.387

434,070

~+—

18 Excess (deficit) for the year (subtract line 17 from line 12)

19 Fund balances or net worth at beginning of year (from line 74, column (A)) .
20 Other changes in fund balances or net worth (attach explanation)
21 Fund balances or net worth at end of year (add lines 18. 19. and 20)

Fund
Balances

(192,940)

26,279

(66,661

For Paperwork Reduction Act Notice, see page 1 of the instructions.

Form 990 (1988)
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rem i B , 4 w2
> of . i must and required for most sections
Functionel Expenses  $01(11) and (X4) organietons eng 6547 aXy wuss bt piona for oner. (Soe inaructions.
Do not i _
60, 8. 90. 100 or S0 ot Partl ) oo O | Contgoara | ®1Fumromeg
22 Grants and aliocations (sttach schedule) . . . .
23  Specific assistance toindividuals . . . . . .
24  Benefitspeidtoorformembers. . . . . . .
25 Compensation of officers, directors, etc 2.9 420 840
26 Othersalariesandwages. . . . . . . . . 34,380 7,169 15,532
'3(27 Pensionplencontributions . . . . . . . .
T128  oOtheremployesbenefits . . . . . . . . .| 6,08 869 1,738
29 Payrolitaxes. . SIS, L, L
30 Professional fundraisingfees . . . . . . .
31 Accountingfees. . . . . . . . . . . . 15.427 10,79 1,543 3,085
327 Legaldedly . RN e Y 89,855 41.475 32.464 15,916
33 Supplies . . . . . . . . . ... .. 1.532 219 437
$[34 Tetlephone . . . . . . . . .. . .. 8.429 5,901 842 1,686
£(38 Postageandshipping . . . . . . . . . . 29,826 20,878 2.982 5.966
2136 Occupancy . . . . . . . . . . . .. 84.000 58,800 8,400 16,800
“137  Equipmentrentaland maintenance . . . . . 71,686 5,380 769 1.937
38 Printing and publications . . . . . . . . 49,851 34,896 4,985 9,971
39  Trsval, TR RS ST . <922 830 92
40  Eonferences. conyentians, and meetings 3,692 2,584 369 739
;41 Interest ) B S SENNERE NI PR - . . 14L1L8 1,148
42  Depreciation, depletion, etc. (attach schedule) . 3.926 2,748 785 393
43  Other expenses (itemize): a Bugsiness. Tax 459 459
» Computer Services 1.795 1,256 180 3159
c Consulting Fees ~~~" """ 4,226 2,958 423 845
¢ Creative Costs 2,136 1,495 641
o CORBISELORS T [ g 300
¢ See attached ~~~~TTTTT 34,477 19,265 3,344 11 8483
44  Total functional expenses (add lines 22 through 43)
Orgasuzations completing columes 8-0. carry these totals to lines 13-15. | 434,070 276,399 68,284 89,1387
' Statement of Program Services Rendered
List each program seryite title dn lines a through d; for each, identify the service output(s) or product(s), and o mgu”';:'*‘wm
report the quantity provided. Enter the total expenses attributable to each program service and the amount of g,ga,,,,m,,,_s,,
grants and allocations included in that total. (See instructions for Part lil.) nstructions)
a Public Education and Research .. ... .. ... ... ...
""""""""""""""""""""""""""""""""""""" (Grants and ailocations $ ) 80,156
b . .Campaign Schools
"""""""""""""""""""""""""""""""""""" (Granis and ailocations § Y 13,820
e Media Bilas
""""""""""""""""""""""""""""""""""" (Grants and allocations $ ) 8,292
¢ Development & Promotion . . .
""""""""""""""""""""""""""""""""""""""" (Granis andsiocations sy 174131
e Other program service activities (attach schedule) . _ (Grants and allocations $ )
t Total (add hines a through e) (should equal line 44, column (B)) 276,399
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National Conservative Foundation

Paxt II

Line 43

Category Total

SOk - -

Insurance . - S 640
Advertising 135
Mailing Service 10,321
List Maintenance 10,050
Mail List Rental 5,187
Direct Mail Fees 618
Counting and Caging 5,912
Dues, Fees & Registra. 481
Miscellaneous 1133
Total $34,477

1988 Form 990

Sexvices

100
7,225
7,035
3,631

481
—793

$19,265

LAy | A8

51-0227364
Program Management
Services
$ 640 $
35
1,032 2,064
1,005 2,010
518 1,038
618
5,912
—114 — 226
$3,344 $11,868




Form 990 (1988) ' !

Program Service Revenue and Other Revenue (State nature.) ot
a Fees from emment agencies
» Miscelfaneous income ot 27,350
L A TP ol s v (PO L T S O T (b T ot T B e st b B G A B o
e Bl n i o SRR T L2 L, e g VSRR AR
L PR s e a sy e B m T S M e oot LT SO Y A A A s et o = I b
fTotalprogramsomcemnue(cmuh«olMOﬂhﬂlﬂ D ::——P
Total other revenue (enter here ) 1 b - SR 27550
N if line 12 or Column Iino”b than ,000, complete balance sheet. If line 12, Pll‘\l and
: Balance Sheets com"&n(og'dm»ummmooo« %mﬁmmmuwn and 75. See instructions.
Note:  Columas (C) and (D) ére optionat, Coumns (A) and (8) Tust be | () gegoming ~frmmmmmmmeeme Bng o e
ummuuwwummmm R (W) Tots! (c)gpomw { anu::‘
Assets
48 Cash—noninterest-bearing . . . RN T8 o o 74_;_._2%% 4,679 |
46 Savings and tempomrycashmvatmcnu o G- e 2 164
47 Accounts receivable »
minus allowance for doubtful accounts » 4 22,597 1 2 800

48 Pledges receivable »
minus allowance for doubtful accounts »
) 49 Graots receivable .
= 50 Receivables due from ofhars dnroctors trustees, and key
N employees (attach scledule)
51 Other notes and loans receivable »
minus allowance for doubtful accounts »
~ 52 Inventories for sale or use : .
53 Prepaid expenses and deferred charges
54 Investments—securities (attach schedule) .
55 Investments—Iland, buildings, and equipment: basis >
minus accumulated depreciation >
56 Investments—other (attach scheduleg 4 39 1
- §7 land. buildings, and equipment: basis » )
minus accumulated depreciation b 19, 84 Qattach schedule) . 18,471 14,545
58 Other assets» _&: . .100,000 1 100,090
59 Total assets(add lines45through58) . . . . . . . . 1213 533 1121.128
Liabillties
60 Accounts payable and accruedexpenses. . . . . . . . 50 ’ 393 ] 125 » 358
61 Grants payable . .
62 Support and revenue dwgnated for future penods (attach schedule)

(attach schedule) .

b 4037
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63 Loans from officers, directors, trustees, and key employees
(attach schedule) . 50,000 ] 63,000

64 Mortgages and other notes pa a Ie (attach schedule) 8% . 9 2% 91,734
65 Other liabilities > i . 7,697
66 Total liabilities (add lines 60 through 65). . . . .. .| 187,254} 287,789

Fund Balances or Net Worth

Organizations that use fund accounting, check here » [] and

complete lines 67 through 70 and lines 74 and 75.
67a Currentunrestrictedfund . . . . . . . . . . . . 26,279 1(166,661)

b Current restricted fund

68 Land, buildings, and equipment fund
69 Endowment fund o
70 Other funds (Descnbe » ) .
Organizations that do not use fund accounting, check here» []

and complete lines 71 through 75.
71 Capital stock or trust principal .
72 Paid-in or capital surplus . . .
73 Retained earnings or accumulated income . Ce
74 Total fund balances or net worth (see instructions) . . . . 26, 279 (166, 661)
75 Total habilities and fund balances/net worth (see instructions). . | 213,533 ] 121,128
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National Conservative PFoundation 51-0227364

R

Loan from:

4

Loan from:

Part V
Line 64

Loan from:

1988 Form 990

Mrs. Margaret Dolan Amount: $60,000
298 Toilsome Hill Road
Fairfield, CT 06430

Mrs. Dolan serves as an Officer of the
Corporation. She is the Secretary of
the National Conservative Foundation

Maiselle Dolan Shortley Amount: $ 3,000
6962 Dunaway Court
McLean, VA 22101

Mrs. Shortley serves as an Officer of the
Corporation. She is the Chairman of
the National Conservative Foundation

The Honorable Fred Lovegrove Amount: $50,000
1976 Post Road
Fairfield, CT 06430

Note payable: National Conservative Amount: $41,734

Political Action Committee
State Election Fund

618 South Alfred Street
Alexandria, VA 22314
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ww of Officers, Directors, and T (List each one whether com or not. See instructions.)
(D) Contributions (€) Expense
to employee

whether co
(A) Name and address "’m:m'""" m(uuum. account and other
deveted to pesition onter 2er0) benefit plans allowances

See attached list

.........................................

mﬂ'oer Information

76 Has the organization engaged in any activities not previously reported to the internal Revenue Service?
it "Yes,” attach a detailed description of the activities.

77  Have any changes been made in the organizing or governing documents, but not reported to IRS? .
If “Yes,” attach a conformed copy of the changes.
78  If the organization had income from business activities, such as those reported on lines 2, 9, and 10 (among others), but
NOT reported on Form 990-T, attach a statement explaining your reason for not reporting the income on Form 990-T.
a Did the organization have unrelated business gross income of $1,000 or more during the year covered by this return?
b If “*Yes,” have you filed a tax return on Form 990-T, Exempt Orfganization Business Income Tax Return, for this year?

79 Wistherea liquidation, dissolution, termination, or substantial contraction during the year? (See instructions.)
If “Yes, " attach a statement as described in the instructions.

80 Is the organization related (other than by association with a statewide or nationwide organization) through common

membership, governing bodies, trustees, ofﬁcers.eﬁato any omir exempt or nonexempt organization? (See instructions.) . .
Jt 'Yes.” enter the name of the organization » National Conservative Foundation........... 7
Titleholding Corporation .. _ . .. and check whetheritis [J exemptOR [J nonexempt.

81 a Enter amount of political expenditures, direct or indirect, as described in the instructions . . » | __
b Did you file Form 1120-POL, U.S. Income Tax Return for Certain Political Organizations, for this year? .
82 Did your organization receive donated services or the use of materials, equipment, or facilities at no charge or at
substantially less than fair rental value? . o = Y ~ O

If “Yes.”” you may indicate the value of these items here. Do not include this amount as support

in Part | or as an expense in Part 11. See instructions for reportinginPartili . . . . . . . »|
83 Section 501(c)75) or (6) organizations.—Did the organization spend any amounts in attempts to influence public
opinion about legislative matters or referendums? (See instructions and Regulations section 1.162-20(c).) . . . . . T
If "Yes.”" enter the total amount spent for thispurpose . . . . . . . . . . . . . . ////
84 Section 501(c)(7) organizations.—Enter: a Initiation fees and capital contributions included on line 12 . // %
7

b Gross receipts, included in line 12, for public use of club facilities (See instructions.) . .
c Does the club’s governing instrument or any written policy statement provide for discrimination against any person
because of race, color, or religion? (See instructions.) . . . . . L
85 Section 501(c)(12) organizations.—Enter amount of:
a Gross income received from members or shareholders e
b Gross income received from other sources (do not net amounts due or paid to other sources
against amounts due or recewved fromthem) . . . . . . . . . . . . . ..
86 Public interest law firms. — Attach information described in the instructions.
87 List the states with which a copy of this returnis filled P

88 During this tax year did you maintain a rt of your acqounting/tax records on a computerized em? e
89 The books are n care of » U‘Lp%an zation Telephone no. » ﬂ)sﬁ -684-1800

Locatedat » . Alexandria, VA Tl
90 Section 4947(a) 1) trusts filing Form 990 in lieu of Form 104 1.—Enter the amount of tax-exempt interest received or

accrued during the tax year O
Under pgnaities 3 S . ging accompanying schedules and statements. and to the best of my knowledge and
Please belet ; e an/gthicer) is based on all information of which preparer has any knowledge
i .
agn 11/15/89 Chairman
ere Sig Date Title
14
Preparer’'s - Date Check it
Paid signature seif-empioyed » ]
»
Preparer's ———0r- - e 2P code
Use Only yours. if self-amployed)
ang address

«U.5.0PO: 1988-0-208-000
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National Conservative Poundation 51-0227364
1988 Form 990

Raxt Vi
Board of Directors

Maiselle Dolan Shortley Part-time -0-
McLean, VA
Margaret K. Dolan ’ Part-time -0~
Fairfield, CT
Linda B. Jones ‘ Part-time -0-

5 9:1isg:a_nx_Sh;_cnrnnrntinn
Maiselle Dolan Shortley Part-time $4,200
McLean, VA
Chairman-President
Treasurer
Margaret K. Dolan ~ Part-time -0-
Fairfield, CT
Secretary

National Conservative Foundation 51-0227364



Scu:om.n  Organizats mum 301(0)(, OMS No. 1845.0047

(Form 990) (Except Privete Foundation), 501(e), 301(f), 801(k), or Sestion 4947(a)(1) Trust ﬂ @ 8 8
internas Revenue borvn” B Attach te Form 990.
Neme
National Conservative Foundation H '; mz
[ZXX Compensation of the Five F Psid Employees Other Than Officers, Directors, and Trustees
(Sa!podﬁclmtmethm.) each one. if thers are none, enter “None.”)
Name and adéress of employees then $30,000 hours § ":2‘ Compansation o] [ o o=

Total numtm of other omployns pmd over
$30,000. »

(o 8 comp-nmmum.nvommmrmmmsmm
(See specific instructions.) (List sach one. if there are none, enter “None.") i
5. Nmmmdmpﬂmﬂn:mm Type of férvice Compensation

.........................................................................

¢ Total number of others recewmg over $30 000 for
professional services . .

Statements About Activities
N

1 During the year, have you attempted to influence national, state, or local leg:slatlon mcludmg any attempt to X
influence public opinion on a legislative matter or referendum? . . . 1
If “‘Yes,”" enter the total expenses paid or incurred in connection with the Ieg)slatwe actlvmes S -
Complete Part VI of this form for organizations that made an election under section 501(h) on Form 5768 or other

statement. For other organizations checking *'Yes,” attach a statement giving a detailed description of the legislative
activities and a classified schedule of the expenses paid or incurred.

2 During the year, have you, either directly or indirectly, engaged in any of the following acts with a trustee, director,
Dnnf:ipal officer, or creator of your organization, or any taxabl_e o_rganizatio_n or corporation with which such person is .
affiliated as an officer, director, trustee, majority owner, or principal beneficiary: ’
a Sale, exchange, or leasing of property? . X
b Lending of money or other extension of credlt7 See S Che dule er 99 0 Part: V Llne 6 3
¢ Furnishing of goods, services, or facilities? . . . 2¢ X
d Payment of compensation (or payment or renmbursement of expenses nf more than Sl 000)” S ee Par t. VI
e Transfer of any part of your income or assets? .

If the answer to any question is “'Yes,"’ attach a detanled statement explammg the transactlons

3 Do you make grants for scholarships, fellowships, student loans, etc.?

4 Attach a statement explaining how you detemune that mdmduals or organizations recenvmg dlsbursements from you
in furtherance of your chantable progra i ayments. (See specific mstructnons
For Paperwork Reduction Act Notice, see page 1 of the instructions to Form 990. Schedule A (Fovm 990) 1988
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Schedule A (Ferm 990) 1988 . ' Page

o

|m Reason for Non-Private Foundation Status (See instructions mmgl
The organization is not a private foundation because it is (check box; plesse chack only ONE box):
S 1 A church, convention of churches, or association of churches. Section 170X IXAX)).
6 2 A school. Section 170(bX 1XAXH). (Also compiete Part V, page 3.)
7 3 A hospital or & cooperative hospital service organization. Section 170(b) 1XAXiil).
8
9

4 A Federal, state. or local government or governmental unit. Section 170(bX1XAXV).
5 A medical research organization operated in conjunction with a hospital. Section 170(bX 1)(AXiii). Enter name, city, and state

10 D‘Anomniutionopemedforthebomﬂtofncolbpwummuym«opomedbyammMIuﬂﬂ-m
)= 170(bX 1 XAXiv). (Also complete Support Schedule.)

m x 7 An organization that normally receives a substantial part of its support from a governmental unit or from the general public.

Section 170(b)X 1 XAXvi). (Also complete Support Schedule.)

12 O 8 An organization that normally receives: (a) no more than 1/3 of its support from gross investment income and unnllhd
business taxable income (less section 511 tax) from businesses acquired by the organization sfter June 30, 1975, and (b) more
than 1/3 of its support from contributions, membership fees, and gross receipts from activities relsted to its charitable, etc.,
functions—subect to certain exceptions. See section 509(a)2). ( Also compiete Support Schedule.)

13 [J 9 An organization that is not controlied by any disqualified persons (other than foundation managers) and supports organizations
described in (1) boxes 5 through 12 above or (2) section 501(cX4), (5), or (6) if they meet the test of section 509(a)(2). See
section 509(aX3).

Provide the following information about the supported organizations. (See instructions for Part IV, box 13.)

(a) Name of supported organi;ations o) tmnm

14 D  An organization organized and operated to test for public safety. Section 509(aX4). (See specific instructions.)

Support Schedule (Compiete only If you checked box 10, 11, or 12 above.) Use cash method of accounting.

Calendar year (or fiscal (a) (b) (c) d) ()
year beginning in) » 1987 1986 1985 1984 Total

15 Gifts, grants. and contrioutions recerved. (Do
not incuge unusual grants. Seene28) . 11,381,099 11,468,998 1,085,996 11,024,629 960,722

16 Membership fees received .

17 Gross receints from aomissions, merchandise
sold or services performec. o’ furmishing of
facilties in any activity that- 1ot & business”
unrelated 10 the orgamzauon s Charitable, etc..
purpose .

18 Gross ncome trom interest. Owigends,
amounts receved trom payments on securities |
loans (section 512(a)!5);. rents. rovatties. and !
unrelated business taxable income (1ess section | 11 ’ 939 4 ’ 138 2 ’ 394 1 ’ 199 19 ’ 670
511 taxes) from businesses acquireC by tne
organization after June 30. 1973 . i

19 Net income from unrelated business |
actwities not inciuged in line 18

20 Tax revenues ievied for you’ denefit ang ertner
pard 10 vou Of expenaed on vour Dena.”

21 Tne vaiue o° services o faciities furnisned to
you Dy & governmenta. un: witnout charge
Dc no: inciuge the vaiue o services of
faciities generaly furnisnec < tne pubic
without charge

22 Otne’ ncome Attacr scneauwe De not in- | ‘ ’
clude gain (07 10ss) from saie of capitat assets ) i

23 Total of hnes 15 tnrough 22 -:1,393,038/1,473,136]1,088,390,/1,925,828 4 980 392
24 Line 23 minus line 17 .11,393,038]1,473,136(1,088,390]1,025,828 |4 9
25 Enter 1% of ine 23 ] 13.930 14,731 10,884 10,258 /////////////’////”
26 Organizations described inbox 100or 11:
a Enter 2% of amount in column (e), ine 24 . . 99,608
b Attach a list (not open to public inspection) showmg the name of and am0unt contnbuted by each person
(other than a governmental unit or publicly supported organization) whose total gifts for 1984 through 1987 757,374

exceeded the amount shown in 26a. Enter the sum of all excess amounts here .
(Continued on page 3)
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National Conservative PFoundation

Schedule A
Page 2
Line 26b ;

Harold W. Siebens v
65 Harbour Square

Suite 2810

Toronto, Canada M5J 2C4

Causa World Services, Inc.
P.O. Box 1295 -
McLean, VA 22101

Linda B. Jones
R.F.D. 7-Box 2570
Windson, ME 04363

1984
1985
1987

1987

1984
1985
1986

$

51-0227364

5,000
125,000

247,500
377,500

100,000

25,000
20,000

234,874
279,874

g
i
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Schaduie A (Ferm 990) 1968 . . Page 3

Support Schedule (continued) (Complete only if you checked box 10, 11, or 12 on page 2.)

27 Organizations described in box 12, page 2:

8 Attach a list for amounts shown on lines 15, 16, and 17, showing the name of, and total amounts received in each year from,
each “disqualified person,” and enter the sum of such amounts for each year:

(1987)

b Attach a list showing, for 1984 through 1987, the name and amount included in line 17 for each person (other than *‘disqualified
persons'’) from whom the organization received more, during that year, than the lsrger of: the amount on line 25 for the year or
$5.000. include organizations described in boxes 5 through 11 as well as individusis. Enter the sum of these excess amounts for

.a

-, 1 eachyear:

(1987) (1986) (1985) (1984)

28 For an organization described in box 10, 11, or 12, page 2, that received any unususl grants during 1984 through 1987, attach a list
(notopentopublicmpection)formhyearmmemmootmmw the date and amount of the grant, and a brief
description of the nature of the grant. Do not include these grants in line 15 above. (See specific instructions.)

m_Prlvate School Questionnaire
(To be compieted ONLY by schools that checked box 6 in Part IV)

Yes | No
Q (2,
29 Doyouhaveamcmﬂynondscnmrnatorypollcytowam:tudontsbystatmmmmchambthsother : )
governing instrument, or in a resolution of your governing body? . . . 29
30 Do you include a statement of your racially nondiscriminatory policy toward students in all your brochures,
:"t:l?:u and other written communications with the publrc dealmg with student admissions, programs. and
rships? . . St 30
31 Have you pubucmed your recrelly nondiscriminatory policy-by newspaper or broadcast media during the period of
solicitation for students, or during the registration period if you have no solicitation prognm ina way that makes
the policy known to all parts of the general community you serve? : 31
If “'Yes,” please describe; if 'No,"” please explain. (If you need morespoee attaeh ] upamo statement)
32 Do you maintain the following:
a Records indicating the racial composition of the student body, facuity, and administrative staff? .o
b Records documenting that scholarshrps and other financial assistance are awarded on a racrally
nondiscriminatory basis? . . .. [ 32b
c Copies of all catalogues, brochures, announcements, and other written communications to the publrc dealrng
with student admissions, programs, and scholarships? . . . .. | 32¢
d Copies of all material used by you or on your behalf to solicit contnbutrons" .o .. | 32d
If you answered "‘No’’ to any of the above, please explain. (if you need more space, attach a separate
BB O BN, ) e e
33 Do you discriminate by race in any way with respect to: Z
a Students' rightsor privileges? . . . . . . . . . . . . . . . . . . . . . .. .... . |33
b Admissions policies? . o . . |33b
¢ Employment of faculty or admrmstratrve staff" S S I X [+
d Scholarships or other financial assistance? (See instructions. ) SO B X |-
e Educational policies? . 33e
t Use of facilities? 33¢
g Athletic programs? . 33g
h Other extracurricular actrvrtres7 . . L. 33h
If you answered "‘Yes'' to any of the above, please explarn (lf you need more space, attach a separate
e G L
34 Do you receive any financial aid or assistance from a governmental agency? . 34a
34b

b Has your right to such aid ever been revoked or suspended? e e
It you answered “Yes" to either 34a or b, please explain using an attached separate statement 74

35 Do you certify that you have complied with the applicable requirements of sections 4.01 through 4.05 of Rev. Proc. 75-
50, 1975-2 C.B. 587, covering racial nondiscrimination? If " No,"" attach an explanation. (See instructions for PartV.) . | 35




Schedule A (Ferm 90) 1988

Lobbying Jures by Public Charities (s instructions,
(Tobe m&& an eligible _orgl(l::thn that ﬂlJ Form 5768)

Checkhere p o i the orgenization bolonpman affiliated group (see instructions).
Check here » b If you checked a and *limited control’’ provisions apply (see instructions).

(2)
Limits on Lobbying Expenses Athated group

36 Total (grassroots) lobbying expenses to influence public opinion .
37 Total lobbying expenses to influence a legisiative body
. 3 Total lobbying expenses (add lines 36 and 37) .
* 38’ Other exempt purpose expenses (see Part VI instructions) . :
40 Total exsmpt purpose expenses (add lines 38 and 39) (see mstmctuons)

41 Lobbying nontaxable amount. Efter the smaller of $1,000,000 or the amount determined under 7
the following table—

It the amount on line 40 is— The lobbying nontaxable amount is—
Not over $500.000 . . . . . . 20% of the amount on line 40.
omssooooowmwsmooo i g .slooooopuuus%mmmmssum I
Over $1,000.000 but not over $1,500,000 . . . $175,000 plus 10% of the excess over $1,000,000 .
Over $1.500.000. . . . $225,000 plus 5% of the excess over $1,500,000 .

42 Grassroots nontaxable amount (emer 25% of line 41) .
(Complate lines 43 and 44. File Ferm 4720 if either line 36 exceeds line 42 or Ilm 38 uudl llm 41 )
43 Excess of line 36 over line 42 e s o

~y 44 Excess of line 38 over lme 41

4-Year Averaging Period Under Section 501(h)
O (Some organizations that made a section 501(h) election do not have to complete all of the five columns
below. See the instructions for lines 45-50 for details.)

Lobbying Expenses During 4-Year Averaging Period

Calendar year (or fiscal (a) (b) (c) (d) (e)
year beginning in) > 1988 ' 1987 1986 1985 Total

45 Lobbying nontaxable amount (see
(@) instructions) . ..

3

46 Lobbying ceiling amount (15096 of
line 45(e)) . .

r—y 47 Total lobbying expenses (see
h instructions) . . . . [

4

~— 48 Grassroots nontaxable amount (see ‘ [

instructions). N ///////// T g

////A

49 Grassroots cetlmg amount (l 50% of
lined48(e)) . .

50 Grassroots Iobbymg expenses (see
instructions) .




Schedule A (Porm 990) 1988
ﬁ_l;ﬁmmﬂon Regarding Transfers, Transactions, and Relationships With Other Organizations
See Instructions

on reverse side.

51  Did the organization directly or indirectly engage in any of the following with any other organization described in section
501(c) of the Code (other than section 301(cX3) organizations) or in section 527, relating to political organizations?

a Transters of:
(i) Cash . . .
(i) Other assets
b Transactions:
. (i) Salesofassets . . .
b (i) Purchases of assets. WLiE
(iii) Rental of facilities or equipment .
(iv) Reimbursement arrangements. .
(v) Loansorloanguarantees. . . . .
(vi) Performance of services or membersh

d If “Yes" to any of the above, complete the followi
of the goods, other assets, or services given. In ad

sharing arrangement, the column should include

ip or fundraising solicitations . N e b
¢ Sharing of facilities, equipment, mailing lists or other assets, or paidemployees . . . . . . . . . . . . . . .

schedule. The “Amount invoived” column below should aiways indicate the value
ition, if the organization received less than fair market value in any transaction or
the value of the goods, other assets, or services received.

Yoo

Description of transfers, transactions. and sharing srrangements

Lineno. (| Amount involved Name of noncharitable organization

52a s the organization directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described
in section 501(c) of the Code (other than section 501(c)X3) organizations) or insection527? . . . . . . . . . [JYes [J Neo

b If “Yes.” complete the following schedule.

Name of organization

Type of organization

Description of relationship
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- 4562 Depreciation and Amortization L‘:'ﬂ'éT‘aEaEL
S .

Dot oo Ty Sfedbiquetam st

""'ﬁ‘é’é‘ mﬁmaonservat ive Foundation 51-6;;7364

Business or activity 10 which this forn relates

—_—

Depraciation (Use Part Iil for sutomobiles, certain other vehicias, computers, and property used for entertainment,
recreation, or amusement.

Assets (Seotion 179)

Section A.—Election To Expense

(a) Description of property (b) Dats placed in service () Cont

(4) Expanse deduction

2 Listed property—Enter total from Part Ill, Section A, column(h). . . . . . . . . .

3 Total (add lines 1 and 2, but do not enter more than $10,000) . .
4 Enter the amount, if any, bywmchthecostofallucuon 179Mmmmmummb
more than $200,000 . y .

$ Subtractline 4 from line 3. Iflmthanm. cmm&lmwmml S

Section B.—Deprecistion

(®) Dete (
(@) Class of property pisced in (

(W Rzesy of
service  ingtnections) peried

W A
6 Modified Accelerated Cost Recovery System (MACRS) (see instructions): For assets placed in
service ONLY during tax year bognnmg in 1988

a 3-year property

b 5-year property

¢ 7-year property

d 10-year property

e 15-year property

f 20-year property

g Residential rental property

h Nonresidential real property

7 Aiternative Depreciation System (ADS)

8 Listed property-—Enter total from Part til. Section A, column (g) .-
9 MACRS deduction for assets piaced in service prior to 1988 (see mstmcuonsL

Section C.—ACRS and/or Other Dopndatlon

10 Property subject to section 168(t) 1) eiection (see instructions)
11 ACRS and/or other depreciation (see instructions)

3,926

Section D.—Summary

12 Total (add deductions on lines 5 through 11). Enter here and on the Depreciation line of your return (Partner

3,926

ships and S corporations—Do NOT include any amounts entered on line 5.) .

13 For assets above placed in service during the current year, enter the ponmn of the basas
attributable to section 263A costs. (see instructions). . .

Amortization

(c) Cost or
other basss

1 Amortization for property placed in service only during tax year begnning in 1988

(a) Descnption of property (b) Date acquired

() Amortization
for this year

i

_2 Amortization for property placed in service prior to 1988 .

3 Total. Enter here and on Other Deductions or Other Expenses line of your return .

See Paperwork Reduction Act Notice on page I of the separate instructions.

Form 4562 (1988)
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. 2 OMB No. 1343.0047
- 990 Return of 0r§anlzatlon Exempt From Income Tax
Under ucuon 501(c) (except black lung benefit trust or private foundation) ﬂ 87
Department of the Treasury of the Internal Revenue Code or saction 4947(a)(1) trust
Intemal Revenue Serwice ummmumnummgdmmwmmmrqummmo
For the calendar year 1987, or fiscal year beginning , 1987, and ending .19
Name ot organization A Empieyer identification number (see instructon L)
UeiRS National Conservative Foundation 31 ; 0227364
m Address (number and street) B State registration number (see instruction D)
piesse |1001 Prince Street
pring City or town, state, and ZIP code Section 4947(aX1 ing this form in liew of Form
iy lAlexandria, VA 22314 £ m;,a‘:u:)".lmmmum:cm

D Check type of organization—Exempt under saction®  (3501(c)(2 ) (insert number), OR P D section 4947(a)(1) trust | Check here if application for

Accounting method: [] Cash () Accrual (7] Other (specify) & exsmption is pending | | p ]
rlsmmyouomum(mmsmxtmnnmfua«uumr e« « . OvYes Bino | G # “Yes" to either, give fourdigit gFoup exemption
if *Yes,” enter the number of attiliates for which this retum is filed number (GEN) »
Is this  separate return filed by agroup affiliate? . . .. . . . . Clves BINo

H(] Check here if your gross receipts are normally not more than $25.000 (see instruction B11). You do not have to file a completed return with IRS but
shoutd file a return without financial data if you were mailed a Form 990 Package (see instruction A). Some states may require a compieted returmn.

1 0 Check here it gross receipts are normaily more than $25,000 and line 12 is $25,000 or less. Compiete Parts | (except lines 13-15), lit, IV, V1. and VI
and only the indicated items in Parts Il and V (see instruction |). If line 12 is more than $25.000, compiete the entire return.

301(cXJ) organizations and 4947(a) 1) trusts must aiso complete and attach Schedule A (Ferm 990). (See instructiens.) Me::mmom—
ement of v
D S amentof Sepport, Revenue- and Expenas e
™ 1 Contributions, gifts, grants, and similar amounts received:
O a Directpublicsupport . . . . . . . . . L 381,099
b Indirectpublicsupport . . . . . .
~ ¢ Government grants .
d Total (add lines 1a through 1c) (attach schedule—see instructions). . 1,381,099
™~ 2 Program service revenue (from Part IV, line f) .
3 Membership dues and assessments . RN e e e e
~
4 Interest on savings and temporary cash mvestments e e e . 11,939
o S5 Dividends and interest from securities .
6a Grossrents. .
< b Minus: rental expenses . / ik
¢ Net rental income (loss). e e e e e e e e (3,947)
-] 7  Otherinvestment income (Describe » )
Secunties Qther

8 a Gross amount from sale of
assets other than inventory .

i
////

2
Supporlaﬁd Revenue

b Minus: cost or other basis
and sales expenses

¢ Gain(loss) (attach schedule)
9 Special fundraising events and activities (attach schedule—see instructions): //
a Grossrevenue(notincluging$ //

of contrnibutions reported on line 1a), 7 ///
b Minus: direct expenses . .
¢ Netincome (line 9a minus line 9b) . . e e e
10a Gross sales minus returns and allowances . . . / / /
b Minus: cost of goods sold (attach schedule) . . 7 i 7
¢ Gross profit (loss) .o e e e e e e e
11 Other revenue (from Part IV, line g) . . 12,323
12 Total revenue (add lines 1d, 2. 3, 4. 5. 6¢. 7. 8c 9c 10c and 11) . 1,401,414
« | 13 Program services (trom line 44, column (B)) (see instructions) . . | 1,167, 551
% | 14 Managementandgeneral (from line 44, column (C)) (see instructions) 168,748
§ 15 Fundraising (from line 44, column (D)) (see instructions) . . . . 234,636
o | 16 Payments to affiliates (attach schedule—see instructions)
17 Total expenses (add lines 16 and 44, column(A)) . . . . . .1 1,570,935
2| 18 Excess (deficit) for the year (subtract ine 17 fromiline 12) . . . (1 69,521)
g § 19 Fund bafances or net worth at beginning of year (from line 74, column (A)) . 145,800
w 5| 20 Other changes in fund balances or net worth (attach explanation)
@] 21 Fund balances or net worth at end of year (add lines 18, 19, and 20) . 26,279




. Form 930 (1987)

Page 2
Statement of MU column (A). Columne (8), (C), and (D) are required for mast sections
Functional Expenses BOLENS) o ey orgniations8nd €047 eX 1) s i opanet o ainrs: (See mruions
Do not include amounts on lines (8) Program (C) Monagement ;
6b, 8, 9b, 100, or 16 of Part|, (M) Totad sarvices a0d ganersi Litdd oo
22 Grantsand aliocations (sttach schedule). . . . 217,100 217,100
23 Specific assistancetoindividusls . . . . . .
24 Benefitspaidtoorformembers. . . . . . .
25  Compensation of officers, directors, etc. . . . . 5,364 66,735 9,336 19,073
26 Othersslariesandwages. . . . . . . . 167,145 117,001 16,715 33,429
- |7  Pension plan contributions .. . . . . .
28 Otheremployeebenefits. . . . . . . . . 12,480 8,736 1,248 _2,496
29 Payrolitaxes. . .-. . . . . . .. .. 19,507 | 13,655 1,951 3,901
30 Professional fundraisingfees . . . . .
31 Accountingfees. . . . . . . . . . . . 15,959 11,171 1,596 3,192
32 kegattensty. ¢ . 1o AR, DT 27,606 | 19,325 2,760 3,521
33 . ISUpDties I S o . 9,719 8 972 %,%610
w34 T."phm A 25 » 056 17 » 539 2 » 506 » 11
- o et U SO
2135 Postageandshipping . . . . . . . . 60,934 42,654 6,093 12,187
§ 36 Occupaney . . . . . . . . . .. 84,000 58,800 8,400 16,800
“137 Equipment rentaland maintenance . . . . . 23,037 16,126 2,303 4,608
38 Printing and publications . . . . . . . 103,525 72,468 10,352 20,705
N |39  Trayel. e e R R R e 13,079 9,155 1,308 2,616
40  Conferences, conventions, and meetings . . 5,549 3,884 555 1,110
™ |41 interest & Penalties . . | | Ly 3,674 552 3,122 =
42  Depreciation, depletion, etc. (attach schedule) . . 7,960 ’ 7,960
"O 143 Otherexpenses (itemize): aBusiness taxes 2,109 1,477 210 422
~+ | b Homoraria ... _2,250 2,250
¢ Computer services 34,216 23,952 3,420 6,844
~N d Consulting fees .~ 143,786 51,814 63,215 28,757
e Broadcast costs 235,026 | 235,026
o0 t See attached ...~~~ 261,854 171,308 24,526 66,020
44  Total functional expenses (add lines 22 through 43)
o _ Organizabioas completag columas B-D, carry these totals to iees 13.15. 1,570,935 1,167,551 168,748 234,636
<[l Statement of Program Services Rendered
List each program service title on lines a through d; for each, identify the service output(s) or product(s). and o E!M':’
D report the quantity provided. Enter the total expenses attributable to each program service and the amount of é,g‘;'n‘“'m"',m'_‘f,“:.
grants and allocations included in that total. (See instructions for Part lil.) \nstructions)
a Public Bducatdon e eeeeeeeeeeeeeaaaaaans
e NP
""""""""""""""""""""""""""""""""""""" (Grants and allocations $ ) 32,108
b Campaign Schools e
""""""""""""""""""""""""""""""""""""" (Grants and allocations $ 7Y 54,875
e Medla Blas e eeeeeeceeeeeeec e eeceetecetananeneaenn
""""""""""""""""""""""""""""""""""" (Grants and aitocations $ 7777y | 339,641
d Development & Promotiom i,
"""""""""""""""""""""""""""""""""" (Grants and aillocations 3T TTTY | 740,927

e Other program service activities (attach schedule)

_ (Grants and allocations $

f_Total (add lines a through e) (should equal line 44, column (B))

. 1,167,551
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National Conservative Foundation
1987 Form 990

Part II
Line 22 Page 1 of 2

National Poundation for Economic Research
111 Cabot Street
Needham, MA 02194

$ 112,600.00
Eagle Forum Foundation
316 Pennsylvania Avenue SE

Suite 203
Washington, DC 20003

$ 10,000.00
Free Congress Foundation

721 2nd Street NE P
Washington, DC 20002 .

$ 2,000.00
Christian Civic League of Maine

70 Sewall Street
Augusta, ME 04043

$ 10,000.00
American Defense Foundation

214 uassachusgtgg,Ave. NE
Washington, DE 200Q2 @

$ 11,000.00
The Heritage Foundation

214 Massachusetts Ave. NE
Washington, DC 20002

$ 5,000.00
Leadership Institute

8001 Braddock Road, Suite 502
Springfield, VA 22151

$ 10,000.00
Conservative Caucus Foundation

450 Maple Street East, Suite 309
Vienna, VA 22180

$ 10,000.00

51-0227364




National Conservative Foundation 51-0227364
1987 Form 990

Part II
Line 22 Page 2 of 2

=

Hillsdale College
Hillsdale, MI 49242

$ 10,000.00
The Foundation for Economic Education

Irvington-On-Hudson
New York, NY 10533

$ 1,000.00

» Accuracy in Media
1275 K Street NW, Suite 1150

M Washington, DC 20005~ “ ~ -
\e} $ 5,000.00 il
o American Foundation for Resistance International
I~ 6 East 39th Street, Suite 1209
New York, NY 10016
O $ 1,000.00
o
. Council for Natiomal Policy
<r 513 Capitol Court, NE
Suite 200
> Washington, DC 20002
—_— $ 4,500.00
N

Cuban American National Foundation
1625 Eye Street NW
Washington, DC 20006

$ 5,000.00
Radio America

499 S. Capitol Street SW, Suite 404
Washington, DC 20003

$ 5,000.00

National Right to Life Committee
419 7th Street NW
Washington, DC 20004

$ 15,000.00
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Part II
Line 43f

Category

Insurance
Commissions
Advertising
Word Processing
Mailing Services
List Maintenance
Mail List Rental
Direct Mail Fees

Counting & Caging

National Conservative Foundation
1987 Form 990

Total

$

Dues, Fees Registra.

Miscellaneous

? Total

29
29,598
23,939

130
34,4564
6,093
39,946
100,813
10,878
6,151

9,823

$ 261,854

Progranm
Services

$
20,719
16,758
24,118

27,962
70,569

4,306
6,876

$ 171,308

Management

and General

$ 29
2,939
2,393
3,445

3,993
10,081

642
982

$ 24,526

51-0227364

Fundraisin

$

5,920
4,788
130
6,891
6,093
7,989
10,163
10,878
1,203
1,965

$ 66,020



Form 990(1987) , P 3
] Pregram Other
Program Service Revenue and Other Revenue (State nature.) ortiEd T reverue

s Fees from government. agenci@s - - - . . « . « ¢ « ¢ o ¢ o e 4 0 e 4 o e
b MASCRlLAneQUS. FMGOMR ... eeeennneneeneneee e enernennenenanans D o 12,323

..................................... 0000000000000 000000000000000accccsosnes000Oe

®eoceeccscccccsscccssssccnscse ®s0seccoe ®000000000s00s0s0cccsncsoce eecsccccns seccsce scoos

] Totalprommumcomenue(ontermanunlimm aho 43 o odd bbb

~Total other revenue (enter here n l PRr s - e
i line 12 or Column dmssummnszsooo«m m«mmmlz.hmm
ﬁ Balance Sheets cmm(a)aumn%mMammmwmwmss.u 74, and 75. See instructions.

Nots:  Columns (C) and (D) are optiensl. Calumns (4) and (8) mustbe | (x) gegrning LA
completed to the extent applicable. Where required, attached of year T (C) Unrestricted/| (D) Restricted/
schedules should be for end-of-year amounts only. (8) Total Expendable | Nonexpendabie
M A3
45 Cash—noninterest-bearing . . . . . . . . . . . . 345,455 47,038
46 Savingsandtemporarycashinvestments . . . . . . . 25,427
47 Accounts receivable »
minus allowance for doubtful accounts ». : 22,597
48 Pledges receivable »
_ minus allowance for doubttul accounts » L
49 Grants recelvable R 1+ b, ; X AT | 5
<I's0 Receivables due from officers. dlrectors. trustees, and key
employees (attach schedule) SRRSINLE'S o
\05 1 Other notes and loans receivable »
~ minus allowance for doubtful accounts » h 19,410
52 Inventories for sale or use - R AL [l R
N S53 Prepaid expenses and deferred chames e vy % 193

54 Investments—securities (attach schedule) .

X785  investments—land, buildings and equipment: basis >
minus accumulated depreciation > (attach schedule) .

© §6 Investments—other (attach schedule)
< 57 Land, buildings and equipment: basis » 34,391
minus accumulated depreciation b 15,920  (attach schedule) . 15,085 18,471 - -
©)58 Otherassets» _building purchase option . 100,000 1
59 Total assets (add nes 45 through58) . . . . . . . . 380,143 213,533
— Liabilities
(» 60 Accountspayableandaccruedexpenses. . . . . . . . 99,940 50,393

61 Grants payable .
62 Support and revenue deslgnated lor futuve penods (attach schedule)
63 Loans from officers, directors, trustees, and key employees

(attach schedule) . . . .. 50,000
64 Mortgages and other notes payable (attach schedule) Coe 81,036 85,634
65 Other liabilities»_Withheld taxes . 3,367 1,227
66 _Total liabilities (add lines 60 through65). . . . . . . . 184,343 187,254

Fund Balances or Net Worth

Organizations that use fund accounting, check here » XX and

complete lines 67 through 70 and lines 74 and 75.
67a Currentunrestnictedfund . . . . . . . . . . . .| 195,800 26,279

b Current restricted fund N

68 Land, buildings and equipment fund .
69 Endowment fund e e e e e e e e
70 Other funds (Describe » ).
Organizations that do not use fund accounting, check here » (]

and complete lines 71 through 75.
71 Capital stock or trust principal .
72 Paid-in or capital surplus . . .
73 Retained earnings or accumulated income .

74 Total fund balances or net worth (see instructions) . . . . 195,800 26, %79
-c Trexlliamibd va vnd bint malan,rae 'nal ivAarth fraa (orter ~tiann \ j\qlT. 1-’0} ﬁ}.‘)}j |
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National Consaervative Foundation : 51-0227364

1987 Form 990

Part V
Line 63
Loan from:Mrs. Margaret Dolan Amount:$ 50,000.00
298 Toilsome Hill Road
Fairfield, CT 06430
Mrs. Dolan serves as an Officer of the Corporation.
She is the Secretary of the National Conservative
Foundation.
Part’ V
Line 64
Loan from: The Honorable Fred Lovegrove ,' Amount: $ 50,000.00

1976 Post Road
Fairfield, CT 06430

Note payable: National Conservative Political Amount: $ 35,634.00
Action Committee-State Election Fund
1001 Prince Street
Alexandria, VA 22314




Form 990(1987)

(A) Name and address

= — 5
2D List of Officers, Directors, and Trustees (List each one whether compensated or not. See instructions.)
e

(C) Cornpensation

devoted to position (i oem)

account and other
allowances

See attached list

Part Vil Other Information

Has the organization engaged in any activities not previously reported to the Internal Revenue Service?
It *Yes," attach a detailed description of the activities.

Have any changes been made in the organizing or governing documents, but not reported to IRS? .
If **Yes,' attach a conformed copy of the changes.
If the organization had income from business activities, such as those reported on lines 2, 9, and 10 (among others), but
NOT reported on Form 990-T, attach a statement explaining your reason for not reporting the income on Form 990-T.
a Did the organization have unrelated business gross income of $1,000 or more during the year covered by this return?
b If **Yes,' have you filed a tax return on Form 990-T, Exempt Organization Business Income Tax Return, for this year?

79 Was thére a liquidation, dissolution, termination, or substantial contraction during the year? (See instructions.)
It "'Yes,' attach a statement as described in the instructions.

77

78

A E

80 Is the organization related (other than by association with a statewide or nationwide organization) through common
O membership, governing bodies, trustees, officers, etc., to any other exempt or nonexempt organization? (See instructions.) .
N It Yes," enter the name of the organzation » National .99399}:?59.1.!9..139.99.44.2%95..T.%.t.l.e.-. ..........
o holding Corxporation

and check whether it is X3 exempt OR (] nonexempt.
N 81 a Enter amount of political expenditures, direct or indirect, as described in the instructions e -0~

b Did you file Form 1120-POL, U.S. Income Tax Return for Certain Political Organizations, for this year?

82 Did your organization receive donated services or the use of materials, equipment. or facilities at no charge or at
o substantially less than fair rental value?.

If “*Yes,” you may indicate the value of these items here Do not mclude thus amount as support
in Part | or as an expense in Part Il. See instructions for reporting in Part Ill . N

M

83 Section 501(c)5) or (6) organizations.—Did the organization spend any amounts in attempts to influence public

s

.

opinion about legisigtive matters or referendums? (See instrucnonand Regulanons section 1.162-20(c).) .

If “'Yes,”

enter the total amount spent for this purpose

— 84 Section 501(c)(7) organizations.—Enter: a Initiation fees and capital contributions mcludedon line 12

. b Gross receipts, included in hine 12, for public use of club facilities (See instructions.)

¢ Does the club’s goverming instrument or any written policy statement provide for discrimination agamst any person
because of race, color, or reigion? (See instructions.) e . .. ..

85 Section 501(c)(12) orgamzations.—Enter amount of:
a Gross income received from members or shareholders

.

| ’/

b Grass income received from other sources (do not net amounts due or pald to other sources
against amounts due or received from them)

86 Public interest law firms. —Attach information described in the mstructuons
87 List the states with which 3 Copy Of this retUIN IS fIleG B e e e
88 Duning this tax year did you maintain any part of your accounting/tax records on a computerized system?

89 703-684-1800

........................

The books are in care of » Org,agiza,.t; ion Telephone no. »

Located at »_ Alexandria, VA~~~ CTTtTTeTUUUUTUeUTUUYYY

o

............................................................................... /
90 Section 4947(a)( 1) trusts filing Form 990 in lieu of Form 1041.—Enter the amount of tax-exempt interest received or /// %
accrued during the tax year. . . »> / T

Under penaities of penury. | declare that | have examined this return, mcludmg accompanying schedules and statements, and to the best of my knowieage and
Please Dehel, 1t 13 true, correct, and compiate. Declaration of preparer (other than otficer) 1s based on ail information of which preparer has any knowledge
Sign } }
Here Signature of officer Date Title

Preparer's Date

. f

Paid , signature ’ 12/2/88 s‘""‘i’:“om an
Preparer’s —————— o n
Usa Only | yours. it seit-employed) Huckaby & Associates ZPcode Alexandria, VA

and aadress 278 §. Washineton St, #200 22314

O UL Qovernmaent B v Ofice 1988 73348 91T
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National Conservative Poundation

1987 Porm 990

Part VI

Board Of Directors

Maiselle Dolan Shortley
Kathleen Neville
Alexandria, VA

Margaret K. Dolan
Fairfield, CT v

Linda B. Jones
Windsor, ME

Robert L. Shortley
McLean, VA

51-0227364

1/1/87-12/31/87
Part-time

1/1/87-9/25/87
Part-time

9/25/87-12/31/87
Part-time

10/1/87-12/31/87
Part-time

8/17/87-9/25/87
Part-time

Officers of the Corporation

Maiselle Dolan Shortley
McLean, VA
Chairman-President
Treasurer

Kathleen Neville
Alexandria, VA
Secretary/Treasurer

Juanita Sholes
Alexandria, VA
Assistant Treasurer

Robert L. Shortley
McLean, VA
Vice-President

Margaret K. Dolan
Fairfield, CT
Secretary

Brent Bozell
Triangle, VA
Executive Director

1/1/87-12/31/87
Part-time
9/25/87-12/31/87

1/1/87-9/25/87
Part-time

1/1/87-9/25/87
Part-time

8/17/87-9/25/87
Part-time

9/25/87-12/31/87
Part-time

1/1/87-8/31/87
Full-time

$ 5,072.68

$ 2,941.05

$ -0-

$15,429.34
71,921,238
(Commissions &
Consulting)




Organization Exempt Under 361 (6)(3)

SCHEDULE A oL
(Form 990) {Except Private Foundation), 301(e), 301(:). S01(k), or Section 4947(a)(1) Trust ﬂ @ 8 7
Oepartment of the Treesury Supplementary Information
Internal Revenus Barvice > Attach to Form 990.

Noma Uloper Kortiftenticn pemmior
National Conservative Foundation S1 : 0227364
m Compensation of Five Highest Paid Employees
Other Than Officers, Directors, and Trustees (s« specific instructions.)
Name and sddress of empioyees then $30.000 Tawe Compensation employee . and other
dice S ) m:'m vonoll Cons igeongts
NA Oy R PR Sy
--------------- LA ERE RN AR R LY RN R X ..---..-..1
Total number of other employees id over
$30000. . . pa » -
Coﬁtpcnsatlon of Fwe Highcst Paid Persons for Professional Sorviccs
e (See specific instructions.) - .-
O Name and address of persons pasd more than $30.000 l'l’yp.oh;l;lm Compensation
Brent Bozell
A e il L e S e Consulting/Commissions | $71,921.28

e A PRPPIPR 1 - by F PPt WP 8 WL ¥\ B - I (0

2 0 TP PP oL o P TN L L I, W

o ---------

v

)

o Partilt

Total number of others recemng over 530 000 for
~- Pprofessional services . |

”//// i,

Statements About Activities

AR

1 Durning the year, have you attempted to influence national, state, or local legislation, including any attempt to
influence public opinion on a legisiative matter or referendum? . .o
It “*Yes."’ enter the total expenses paid or incurred in connection with the legnslatwe actmtles s

Complete Part Vi of thus form for organizations that made an election under section 501(h) on Form 5768 or other
statement. For other organizations checking “"Yes,'* attach a statement giving a detailed description of the legisiative

activities and a classified scheduie of the expenses paid or incurred.

2 Dunng the year. have you. either directly or indirectly, engaged in any of the foliowing acts with a trustee, director,
principal officer or creator of your orgamzation, or any organization or corporation with which such person s

attiliated as an otficer, director, trustee. majonty owner, or principal beneficiary:
Sale, exchange, or leasing of property?

Furmishing ot goods. services, or facihties?

Payment ot compensation (or payment or renmbursement of expens
Transfer ot any part of your income or assets’

If the answer to any question is "Yes,'* attach a detailed statement explammg the transactions.
3 Do you make grants for scholarships, fellowships, student loans, etc.?

Form

o Qa0 T w

4 Attach a statement explaimng how you determine that individuals or orgamzatnons receving dlsbursements from you

in furtherance of vour chantable programs quahfy to receive payments. (See specific instructions.)

Lending ot money or other extension of credit? see Schedule fOl‘ Fotm 990 Part V Line 63.

s.fmorethas& 000)’ SQSISChedUlé .

For Paperwork Reduction Act Notice, see page 1 of the separate instructions to this torm.

Schedule A (Form 990) 1987




Scredule A (Form 990) 1987 — - ._ = =
Reason for Non-Private Foundation Status (See instructions for definitions.)

The orgamzation 18 not a private foundation because it is (check applicable box; please check only ONE box):
s ! Achurch, convention of churches, or association of churches. Section 170(b) 1 XAX).
6 2 A school. Section 170(b)( 1 XAXii). (Also complete PartV, page 3.)
7 3 A hospital or a cooperative haspital service orgamzation. Section 170(b)(1)AXiii).
8 ¢ A Federal, state or local government or governmental unit. Section 170(bX1XAXv).
9 3 A medical research organization operated in conjunction with a hospital. Section 170(b)X 1XAXiil). Enter name, city, and state

....................................... 0000 000000000000000000008000000000000ssnsc0c0no0ssn

10. QGA"W"W“W"OM‘GWWW‘““‘WO’WWMUWMbytmmm.nﬂlumt Section
170(bX 1 XAXiv). (Also compiete Support Schedule.)

11 E 7 An organization that normally rmammmdmwmm:mnmmwumtummoumm public.
Section 170(b) 1 XAXwi). (Aiso complete Support Schedule.)

12 D 8 An organization that normally receives: (a) no more than 1/3 of its suppon from gross investment income and unrelated
business taxable income (less section 511 tax) from businesses acquired by the after June 30, 1975, and (b) more
than 1/3 of its support from contributions, membership fees, and gross receipts activities related to its charitable, etc.,
functions—subject to certain exceptions. See section S09(a)(2). ( Also compiete Support Schedule.)

13 (% organization that s not controlled by any disqualified persons (cther than foundation managers) and supports organizations
descnibed in (1) boxes 5 through 12 above or (2) section 501(cX4), (5). or (6) it they meet the test of section 509(a)(2). See

section 509(aX3).
Provide the following information about the supported arganizations. (See instructions for Part IV, box 13.)
0O . (a) Name of supported organizations (b) ,B,gxm"::;vb:'
3 -
) 7

AP D 0 An organization organized and operated to test for public safety. Section 509(a)(4). (See specific instructions.)

e Support Schedule (Complete only if you checked box 10, 11, or 12 above.) Use cash method of accountlng.
N Calendar year (or fiscal (a) | (b) (c) | (d) |
N year beginningin) b 1986 1985 1984 1983 3 Total
15 Gifts. grants. and contnbutions recerved. (Do '
O  notinclude unusual grants. See ine 28.) . 11,468,998 1,085,996 1,024,629 713,027 4,292 650

16 - Membership fees received . ,
M7 Gross receipts from admissions, merchanaise l

5 soid or services performed. or furmshing of
¢ fachbes in any activity that 1s not a business

unrelated to the orgamzanon s chantable. etc ., 11,421 ] 11,421
~=  DUrpose

18 Gross income from nterest. dwidends. |

O\ amounts recewved from payments on securities 1
loans (sectian 512(a)5)). rents. royaities. and
unreiated business taxable income (less section
511 taxes) trom businesses acguired dy the
organuzation after June 30. 1975 !

4,183 2,394 1,199 584 8,360

19 Net income from unrelated business
activities not included in iine 18 .

20 Tax revenues levied for your benetit ang ether
Daid to you or expended on your behalf .

21 The vaiue of services or facilities furnisned to
you Dy a governmental unit without charge.
Do not include the value of services of n
faciities generally furmished to the pubic |
without charge . . . . !

22 Other income. Attach schedule. Do not - \
clude gawn (or loss) trom sale of capital assets . |

23 Totalofhines 15through22 . . . | 1,473,181 1,088,390 1,025,828 725,032 4,312,431
24 Lne23minustinel? . ... . . ]1,473,181 1,088,390 1,025,828 713,611 | 4 301, 010
25 Enter1%oflne23 . . . . 14,732 10,884 10,258 7,250 v W
26 Organizations described in box 10 or ll
a Enter 2% of amount in column (e), hine 24. . .
b Attach a hst (not open to pubhc inspection) shmeg the name ol and amount contnbuted by eacn person

(other than a governmentai unit or publicly supported orgamization) whose total gifts for 1983 through 1986 |
exceeded the amount shown in 26a. Enter the sum of all excess amounts here . . | _none

(Continued on page 3)




.

Schedule A (Form 990) 1987 .

Support Schedule (continued)(Complete only It you checked box 10, 11, or 12 on page 2.)

27 Organizations described in box 12, page 2:

a Attach a list for amounts shown on lines 15, 16, and 17, showing the name of, and total amounts received in each year from,
each '‘disqualified person,” and enter the sum of such amounts for each year:

(1986) . . . e, (1983), (1984) (1983) ;

......................................

b Attach a list showing. for 1983 through 1986, the name and smount included in line 17 for each person (other than **disqualified
persons’*) from whom the organization received more, during that yesr, than the larger of: the amount on line 25 for the year or

-;55000 inctude organizations described in boxes S through 11 as well as individusis. Enter the sum of these excess amounts for
X each year:

(1986) (1983) (1984) (1983)
28  For an organization described in box 10, 11, or 12, page 2, that received any unususi gm during 1983 through 1986, attach a list
(notopentopublmmpecmn)tunchyw mmumm date and amount of the grant, and a brief

description of the nature of the grant. Do not include grants in line 13 above. (See specific instructions.) N/A

[EXX] Private School Questionnaire .
To Be Completed ONLY by Schools That Checked Box 6 in Part IV

Yes | No
29 Do you have a racially nondiscriminatory policy toward students by statement in your charter, bylaws, other | (0 1 @
governing instrument, or in a resclution of your governing body? . . . " . !
30 Do you include a statement of your racially nondiscriminatory pollcy tovmn Mnts in atl your brochures /
N catalogues. and other written communications with the public dealing with student admissions, programs. and
scholarships?
q.31 Have you publicized your racially nondiscriminatory policy by newspaper or broadcast media during the period of
Ne) solicitation for students or duning the registration period if you have no solicitation pro'fam in 3 way that makes
the policy known to all parts of the general community you serve? . . .
\t It “Yes.” please describe; if "‘No.” piease explain. (If you need more spm attach a sepame statement)
N
o
(o) 32 Do you maintan the foliowing:
- @ Records indicating the racial composition of the student body. facuity, and administrative staff? .
<I b Records documenting that scholarships and other financial assistance are awarded on a racially
) nondiscnminatory basis? -
"D ¢ Copies ot all catalogues, brochures, announcements. and other written communications to the pubhc dealmg
o with student admissions, programs. and scholarships? . .
d Coptes of all material used by you or on your behalf to solicit contnbut;ons’ . . . y
) It you answered “"No’ to any of the above, please explain. (If you need more space attach a separate ’;, 7
statement.) //
A
33 Do you discriminate by race in any way with respect to: ///// // // ////
a Students’ mghtsor priviieges? . . . . . . . . . . . . . . . . . . . . . . . . .. . |38
b Admussions policies? . . . o |33
¢ Employment of faculty or admnmstratwe statf’ O I
d Scholarships or other financial assistance? (See instructions.) . . . . . . . . . . . . . . . . . .|33d
e Educamonalpolicies? . . . . . . . . . . ..o | 33e
f Useoffaciliies? . . . . . . . . . . .. ... a3 !
g Athletuc programs? . s . 133g; |
h Other extracurncular actmtnes’ S . [33h '

It you answered "'Yes'' to any of the ab0ve please explam (lt you need more space, attach a separate /

statement.)
/4
34a Do you recewe any financial aid or assistance from a governmental agency? Lo e
b Has your right to such aid ever been revoked or suspended? . . . . .. . . . . .l3ab l
It you answered “Yes" to either 34a or b, please explain using an attached separate statement

35 Do you certify that you have complied with the applicable requirements of sections 4.01 through 4.05 of Rev. Proc. 75-
50. 1975-2 C.B. 587. covening racial nondiscrimination? If **No."* attach an explanation. (See instructions for Part V.).




‘Schadule A (Form 990) 1987

Page 4

Lobbying Expenditures by Public Charities (see instructions)
(To be completed ONLY by an eligible arganization that filed Form 5768)

Check here p 2 If the organization belongs to an affiliated group. (see instructions)
Check here p b If you checked 8 and *'limited control’ provisions apply. (see instructions)

Limits on Lobbying Expenses "'"'t.'::.‘.‘);.""“" h&:m“’"mm"? ot 2

36 Total (grassroots) lobbying expenses to influence public opinion

37. Total lobbying expenses to influence a legislative body

38 Total lobbying expenses (add lines 36 and 37) .

39 Other exempt purpose expenses (see Part VI instructions) .

40 Total exempt purpose expenses (add lines 38 and 39) (see umtmctm)

41 Lobbying nontaxable amount. Enter the smaller of $1,000.000 or the amount dotmnmed undor

the following table—

If the amount on line 40 is— The lobbying nontaxable amount is-—
Not over $500.000 . . . . (= 1 20'50! the amount on line 40.
Ouussooooommmsxmm = ‘v swooowmswmmmmm
Over $1.000.000 but not over $1,500.000 . . . $175.000 plus 10% of the excess over $1.000.000
Over $1.500.000. . . . . . $225.000 pius 5% of the excess over $1.500.000

42 Grassroots nontaxable amount (enter 25% of line 41)

(Complete lines 43 and 44. File Form 4720 if either line 36 exceeds line 42 or Ilnﬂl m'.nds |im ‘l )

o($3 Excess of lie 36 over line 42

<4 Excessof hne 38 over ine 41

4.Year Averaging Period Under Section 501(h)

O (Some organizations that made a section 501(h) election do not have to compiete all of the five columns

~ below. See the instructions for ines 45-50 for detals.)

N Lobbying Expenses During 4-Year Averaging Period

Q) Calendar year (or fiscal (@ ! (b) (©) (@ 5 (e)
year beginning in) » 1987 : 1986 1985 1984 Total

a5 Lobbying nontaxable amount (see
< instructions) . ..

46 Loboying ceiing amount (150%
(™) hned5(e)) . , E’z”/////_z..

47 Total lobbying expenses (seel
— instructions) .

48 Grassroots nontaxable amount (see
‘ instructions) o

49 Grassroots ceiling amount (150% of
iine 48(e)) o

50 Grassroots loDDymg expenses (see
nstructions) . .

#U S GPO 1987.0-183-072
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D.eclatlon and Amontza on O

P> See separate instrustions.
Oepartment of the Treasury Attachment
mnm:m ™ B> Attach this form te yeur return. Seavgrceie 67
Name(s) aa sheum on feturn e
National Conservative Foundation 21-0227364

Business o7 actrty 09 winch thus lorm relates

Depreciation (Do not use this part for automobiles, certain other vehicles, computers, and proparty used for

entertainment, recreation, or amusement. instead, use Part Iil.)

This Taz Year
(e) Cont

Section A.—Election Te Expense Depreciable Assets Placed in Service

(a) Ooucngtion of property (») Oate places » serce

179)
(#) Lsponse deducton

i lr:

2 Listed property—Enter total from Part Ill, Section A, column(h). - . « . . . ¢ .+ o o+ o o
3 Total (add lines 1 and 2, but do not enter morethan $10,000) . . . . . .

4 Enwmolmoum.dmy uywmhmocououum 179mmmmmo¢ummmmu

] summmumma llvmlmlusmnwo. onwmo (Soomtmctmmothor llmﬁmm
Section 8.—Depreciation

(c) Baus for deprecietion

(o) Ctass of property (Business use anty—see () :“Mu
NILUCLons)

6 Accelerated Cost Recavery System (ACRS) (see instructions): For #ssets placed in service ONLY
during tx year beginming i 1987

a 3-year property

(#) Deduction

b 5-year property ‘

7-year property

10-year property

N

15-year property -

¢t 20-year property

g Residential rental property

h Nonresidential real property

7 Listed property— Enter total from Part lil, Section A, column (g). . . .
8 ACRS deduction for assets placed in service prior to 1987 (see mstmctoons) R

Section C.—Other Depreciation

9 Property subject to section 168(f)(1) election (see instructions) . . . . .
10 Other depreciation (see instructions) ..

7,960

Section D.—Summary

11 Total (add deductions on lines S through 10). Enter here and on the Depreciation line of your return (Panner-
ships and S corporations—Do NOT include any amounts entered online 5.) . . .. ..

7,960

12 For assets above placed in service durning the current year, enter the portion of the basss
attnbutable to addiional section 263A costs. (See instructions for who must use.)

/4
W

o

2714418 Amortization
(@) Amortiza-
(a) Description of property (b) Date acquired g')‘.c'o::: (33::‘. Won pen:x! o (q:"‘n"s‘:zm
percentage
1 Amortization for property placed in service only durning tax year beginming in 1987 7 Wi 7 I T

2 Amortization for property placed in service prior to 1987 .

3 Total Enter here and on Other Deductions or Other Expenses line of your return .

See Paperwork Raduction Act Notice on page 1 of the separate instructions.

foum 4562 (1980




A ' _ G tn“ﬂg P OM8 te. 1945.0047
*‘990 . Return of Organization Exempt Fro mélax |[—
Under section 501(¢) (except black lung benefit trust or private foundation) . ﬂ@ 8 6
&““; of the Internal Rcvcnyo Code or section 494 ?(a)(l! trust .
aperseServce | Nole: You may be required to use a copy of this retura lo salisly state reporting requiremants. See instruction 0. g
year 1986, or liscal year beginming : . 1986, and ending .19 F
: . 5 51;6227364 ‘990 2 3 5 03 Almﬂoyuﬂ«nﬂkatlonnumbu(mmmu'
ARttt CONSERVATIVE rdutoatton 2 | s1: o223 -
y —AikOOl PRINCE S ne - |8 State registration number (see instruction 0)
" ALEXANDRIA B VA 22314 |}
Lo -°_' s C Section 4947(a)X 1) trusts fiking thes torm in tiew of Form
; 1041.chechhere > [] (seeinstruction C10).
% uhtype of erganization—Ezempt wader section® (B 501¢c)( .3 ) (insert number), OR  » [ section 4947(a)(1) trust | Check here if application for

ing method: [J Cash ] Accrual (] Other (specity) »

exemplionis pending . _ p )

0w 2 group retuen (see instruction J) filed for atfilistes?. . . . . [0 Yes Kl No
es,” enter the number of affiliates for which this return is filed
1982 separate return filed by a group affiliste? . . . . . . O Yes ¥l No

G It "“Yes” to either, give four-digit group exemption
number (GEN) »

G Oeck here if your gross receipts are normally not o;vwo than $25.000 (see instruction 811). You do not have lo file a completed return with IRS but
<l thould file 3 return without financial dats if you were mailed a Form 990 Package (see instruction A). Some states may require a completed return.
i3 § 3 Oeck here if gross receipts are normally more than $25,000 and line 12 is $25.000 or less. Complete Parts | (except lines 13-15), ItS, IV, VI, and Vi
9 ond

the indicated items in Parts I and V (see instruction I). If line 12 is mare than $25.000, complete the entire return.
& Sui) erganizations and 4947(a)X(1) trusts must also complete and attach Schedule A (Form 990). (See instructions.)

" m Statement of Support, Revenue, and Expenses  ~
and Changes in Fund Balances

7
Bupport eand Nevenve

Ponog
lances

7
o

)

1 Contributions, gifts, grants, and similar amounts received:
a Direct publicsupport . . . e e 1,468,998
b Indirect publicsupport .. . . . . . . . .
¢ Governmentgrants . -. . . . . . . . .

d Total (add lines 1a through 1c) (attach schedule—see instructions).
2 Program service revenue (from Part IV, line f.
3 Membershipduesand assessments . . . . . . . . . .
4 Interest on savings and temporary cash investments. . ., .

5 Dividends and interest from securities .
6a Gross rents. :

»

These columns are optional=—
. sae instructions
(A) Totat (8) Urwestricted/ (C) Restrrcied/
Expendabdle Nonezpendadle
1,468,998
400

b Minus: rental expenses .

. € Net rental income (loss). e e e e e e e e
1 Otherinvestment income (Describe » )

8a Gross amount from sale of Securities Other

assets other than inventory .

b Minus: cost or other basis
and sales expenses

¢ Gain (loss) (attach schedule)

2 Gross revenye (not including $
of contributions reported on line 1a). .
b Minus: direct expenses .

9 Special fundraising events and activities (attach schedule—see instructions): y

€ Netincome (line 9a minus line 9b) . .
102 Gross sales minus returns and allowances .

b Minus: cost of goods sold (attach schedule) . .

' i%?y//y//}{/////}///////%/ '
W 7
.

7

. //%//// ,/f,/
/ /’. /I W 7 ////4 (///%/

/ Lxpenses /
—

/Ba

€ Gross profit (loss) ...
11 Otherrevenue (fromPart IV, lineg) . . . . . . . . . . 4,918

112 Total revenue (add lines 1d. 2. 3.4, 5. 6¢, 7, 8¢, 9¢. 10¢, and 11) . _ 1,478,499
13 Program services (from line 44, column (B)) (see instructions) 675,430
14 Management and genaral (fromtine 44, column (C)) (see instructions) A
1S Fundraising (from line 44, column (D)) (see instructions) . 31:8 14
16 Payments to affiliates (attach schedule—see instructions) —

(17 Totai expenses (add lines 16 and 44, column (A)) _1.038.683
18 - Excess (delicit) for the year (subtract line 17 from line 12) —439.816
19 Fynd balances or net worth at beginning of year (from line 74, column (A)) . (216,147
20  Other changes in fund balances or net worth (attach explanation) 69

& Fund balances or net worth at end of vear (add lines 18, 19, and 20) 195,800




“'é-”'i-i'm’lt T L  Page 2 -
atement ¢ : * Al org must complate column (A). Columns (8), (C), and (D) are required f :
' ﬂm Functional Expenses muclﬂ)m(cwuam:tmum‘ 7(axl)!r:::u) bsn optional for others. cscf'm"'?"@"..‘.'.?.?’
K ’mmmmwa i i e M
...’_' g'”'”' T on knss . ‘flhw () Foogion ‘c’.,.,:,,':,".'."" (D) Pundrainng
7% |22 - Grants and sMocations (attach schedule). . . .- /
5.5 13 sm"hm”m O N s P
Q 24 Benelitspaidtoorformembers. . . . . . .
=] |25 Compensation of officels, directors, etc. . . . . :
a | |26 Othersalariesandweges. . . . . . . . . 187,071 | 157,73 8,637 15,710
~-§ |27 Pensionplancontributions .- . , . . . . . —
v | |28 Otheremployesbenefits . . . . . .. . . 1,540 177’540
-l 129 Payrolitaxes. . . . .. .. .0 .t . 16,477 16,4
- A ) 130 Prolessional fundraisingfess . . . . . . . e
|31 Accountingfees. . . . . . . . . . . .| 14,186 14,184
— 3 [32 egatdeen Stis G SGSEEIRREREE S 38,722 38.722
- ; 33 su”'ies . [ L] . L] L] L2 L . .. L . . M 4&’ 76 1 Js 2 949
RN Telephone . . o o BB L L, loes. 289"2___3.?_&25' 19.646
t}ilss  Postageand shippiog . . . . . . . .. 47,936 7,305 2,576 8,055
20836 Occupamey . . . . . . .04 v e .. . 81,500 i 81,500
FQ1'137  Equipment rental and main T 14,433 8,679 3,754
- 38 P[in“n““‘ Nummﬂ’ R SR o 47.086 a2.227 285 4,_274
R Tave. . ... ... ... ... 9,177 1,774 _ 1,393 10
L 40 Conferences, conventions, and mestings
D [ |41 interest&Penalties. . . . . . . . 13,166 1,780 11,386
o | 2 Depreciation, depletion. etc. (attach scheduie) . . 2,811 i 2,811
: | 3 Otherexpenses (temize): sRams. Charges... 2 | 640 216 424
~t I s i SESEs Wil B o
|| ¢ .Honoraria & Writers Fees\:"'. 9,191 9,191
N 'd _Computer.Services . ...oonuenennnannn. 31,952 1,642
,«jv e ..cpnsul:ing.r-e“ ...................... 113,90‘. 36,750 60,000 19’15&
=y 't _See.attached. ... PR+, 3731.387 325.986 10,110 37.291
o 44 Total functional expenses (add lines 22 through 43)
; Organizations completing colemas 8-0, carry these totals tolisez13-15. | 1,038,683 675,430 275,439 87,814
T mu Statement of Program Services Rendered
o *Uist each program service title on lines a through d: for each, identily the service output(s) or product(s), and Expenses
e feport the quantity provided. Enter the total eu‘x;)enses attributable t;yeach pvog'ram service and the amount of &%‘;‘,‘:,';‘,',;:m
&and allocations included in that total. (See instructions for Part I11.) instructions)
- L}
TN T o Y-V S L S
1S
i (Granis and ailocations § ) ) 18,541
~CAMPALGT. SCROOLS ..o ceeeeeeeee e e e eme e ee e e e e e e e e e emee e e aoae e e e e nean
e (Gisis and ailocations 8~ y| 31,741
S N T SRR U TN TR U U U —
T iGianis and ailoeations 577777 y| 196,493
'-.D-e-‘lg.lom}m TS 1.1+ 1 5 o NP
. o\k """"""""""""""""""""""""""""""" (Granis and aitocations 77T ) 428,655
\"w;ram service activities (attach schedule) . (Grants and allocations $ )

%linesathroughe)(s,h-:u:-lequallineM.column(B)) e e 2
i ! Py

675.41%0




‘] 4 Pledges receivable »

q

va 7 Land, buildings and equipment: basis » 23045

A0 Savings and temporary cashinvestments . . . . . . .

49 Receivables due fiom olficers, directors, trustees, and key

,gmm»

w Program Service Revenue and Otllcr Revenue (State Nature) ..,.':'..?'..'.".'.... —
ofmlromgov;mmumclu.-.-......-..'. §6 0 6% Hin o d c B 500
a n‘.-icllool - e 00 0000000000000 000000000000 0000 0000000000000 000000 ‘ §.Ia_
...l... ‘n’wﬂl'I.;.ng;:.??...'..........'................‘............I...... ’

". 'EEEENR X ] \.‘......'..................l........................................."?.

[ ..o-.o.---oo....o..c---.-ooono..-..o----.oooaooo-.loo-.o,oooa.';-o.oc-o.ooc.--o.-- aao

I Tolal program service revenue (enter heresndonline?) . . . . . . . . . . . . . .

_{ Total other revenue (enter here andonlinedl) . . . . . . .. . . . . . . . = »918

m Balance Sheets i line lzucmmlmmsonmmszs.ooo complete the en

Column (8) of line 59 are $25.000 or lass, you may complete only lines 59, 66 74 snd?7

;lhm it line 12, Part |, and

(] &h—non-intuestbearing. R SR R EANCY 26,753 | 345,433

End of year
m mm(C)aM(D)UQMM(M“(B)MM (A) Beginning .
pleted 10 the extent applicable. required, attached Unrestricted/| (D) Restricted/
o ulossh:wo:’form-nwmsm o (8) Total . (c)n:'mu 4 Nonexpendahie
Assets

4 Accounts receivable »
minus allowance for doubtful accounts ». .

minus allowance for doubtful accounts » .

® Gantsrefeivable . . . . . . . . . . v 4 . o .

empioyees(attachschedule) .. . : . . « - « . . . o ;
S Other nates and loans receivable » . i
minus allowance for doubtful accounts » . & ‘19 »410
R Inventories for salearuse . .. . o A T R :
8 Prepaid expenses and deferred charges = w A S 182 193

% investments—securities (attach schedule) . . . . . .. .

) lnvestments—iand. buildings and equipment: basis >
minus Jccumulated depreciation > ____________ (attach schedule) .

% lnvestments—ather (attach schedule) . . . .

mings accumulated depreciation > _19_60— (attach schedule) . - 13,717 _ 15,085
% ?;?ef assets » __ i . —
<_Total assets (add lines 4S5 through58) . . . . . . . .| .38,652 |380,143
— Liabilities
% Accounts payable and accruedexpenses. . . . . . ., . 160,175 99,940
& :l Grants payable . .

Support and revenue desugna(ea w 1uture penods (attach schedule)

Loans from officers, directors, trustees, and key employees
(attach schedule) .

Mortgages and other notes payable (attach scheduleﬂCPACSE]_ll- 817 81.036

Other liabilities » Withheld Taxes . 48,676 3,367
th.iab.lmes(addlmesSOthroghGS) e . . . . .| 282,668 184,343

Fund Balances or Net Worth
l‘ﬂhatlons that use fund accounting, check here » [{] and com-

Plete lines 67 through 70 and lines 74 and 75.

"a Current unrestricted fund . . . . . . . . . . . .|(264,016) |195,800
b Current restricted fund A

Land.buildingsandequipmentfund e e e e o e & e

b Endowment fund

* Other funds (Describe » ).
"nizations that do not use fund accounting, check here » [J
n and complete lines 71 through 75.

7 Capital stock or trustprincipal . . . . « & « « & &

" Paid-in or capital surplus .

% Retained earnings or accumulated income .

% Iotalfundbahncesorn ----- ~orth (seeinsteuctions) . . .. [ (244 ,018) 115,800
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List of omcm. Dlnctoﬂ. and Tmstou (List “Gh officer, director,
not.) (See instructions.) .

(A Namesndaowess ) - “"..'.."‘.'."'...1.."‘.'-"'- 5 NW m - | 2ccount and atter
John_ T p_q]_.gg______“_____-._._____._ Chairman/Presiderdt -0- "'0". =0-
nchr.t{exﬂh...................-.;.. s«:unryl‘rrn-u £ 3,763 '-0- : -0-
Ot e A PR . o
m:eo:.quell........._._,,,,_,.,.,_, Exccutivc Diuctdr 17, 125 -0- -0-

VA Full-time

Other Information Yes iNL
Has the organization engaged in any activities not previously reported to the Internal Revenue Service? . . . . . .
it*Yes," attach a detailed description af the activities. 7
Have any changes been made in the organizing or governing documents, but not reportedtoRS? . . . . . . . .
i “Yes,” attach a conformed copy of the changes. X
“§Va 0id the organization have unrelated business gross income of $1.000 or more during the year covered by this return? . R7E
b i “Yes,” have you liled a taxreturn on Form 990-T, Exempt Organization Business Income Tax Retum, for this year? .

¢ f the organization has gross sales o receipts from business activities not reported on Form 990-T, attach a statement
explaining your reason for not reporting them on Form 990-T. X

Y Was there a liquidation, dissolution, termination, or substantial cantraction dunngmcng(SnWS) e

It*Yes," attach a statement as described in the-instructions.

h s the organization related (other than by association with a statewide or nationwide orpnuﬂm) through common
membership, governing bodies, trustees, officers, etc., 20 any other exempt or nonexempt organization? (See instructions.) . . X
If "Yes,” enter the name of the 0rZaniZation P .. e oo oosssseeeoeasasseaaaaaanns
__________________________________________________ and check whetheritis () exemptOR (O nonexempt.

3 Enter amount of political expenditures, durectormdnrect asdescribed in the instructions . . .

b Did you fite Form 1120-POL, U.S. Income Tax Return for Certain Political Organizations, for this year? . .

Did your organization receive donated services or the use of materials, equipment, or facilities at no charge or at

" Substantially less than fair rental value? . e

i “Yes," you may indicate the value of these items here Do not mclude thts amount as suppoct
inPart | or as an expense in Part II. See instructions for reportinginPartii. . . . . . .» |

h Section 501(c)(5) or (6) organizations.—Did the organization spend any amounts in attempts to influence public
%pinion about legisiative matters or referendums? (See instructions and Regulations section 1.162-20(c).) .
f**Yes," enter the total amount spent for this purpose
Section 501(c)(7) organizations.—Enter amount of:

} '“lt:ahon fees and capital contributions included on line 12
G'OSS receipts, included in line 12, for public use of club facilities (see mstructuons)

€ Does the club's governing instrument or any written policy statement provide for discrimination against any person

use of race, color, or religion? (See instructions.)
Section 501(c)(12) organizations. —Enter amount of:
r0ss income received from members or shareholders .
Gross i income received from other sources (do not net amounts due or pa|d to othef sources
"3gainst amounts due or received from them) .
Pubiic interest law firms. —Attach information described in the mstruchons
List the states with which a copy of this return is filed »

The books are in care of » __Organdzation. ... Telephone no. > '7‘93l'6'8°91890 ..... W /
10cated at » Alexandria. VA //

scheduk to the best of my hnov-tedgeam
[} Under penaities of perury, loedave that | have examined ttus return, including ac and stat and
:Se Dehel, it Lrue. correct, and comolete. Declaration ol preparer (other than auow) s based on ) mamumd wivch prepares has any knowiedge.
n

e ’ . | }
Signature ot ollicer Date ) Titte

b, | S5 Y [ (7 /éeuj\, rirfer | e o

0{", Firem § name (or \ [y b J Rm. H R‘ T '{ v CR.‘ . IIPCOJC 5" 7 126923!

yours of et oo Lo




tLouea Organization Exempt Under 501(c)(3) - _OMB Ne. 13430047
990) - (Ex«pt Private Foundatien), 301(e), 301(f), 501(k), of Section 4947(.)(!) Trust ﬂ 8 6
Trosowy Supplementary lnformation @
evone ervice > Attach to Form 990. =% . g
" NATIONAL CONSERVATIVE FOUNDATION s 51 $ 0227364
Compensation of Five Highest Pald Employees 4
Other Than Otficers, Directors, and Trustees (Su mdﬂe instructions) i _
; address of employees paid more then $30.000 howrs '::' ' Compensation employee = and other
i e devored lo pesibion __beneiit plans
S L
i ,...:-cnoo-oo 000000 ®eescsscssscscssscccsccas
; S0 000000 0000002 0e 0009000t ssvsnscccsoacand
3l umber of oth id
e . o e ,
A Compensation of Five Highest Pald Persons for Professional Services
'" 2 . {See speclfic Instructions)
- '- ’ Name and address of persons paid more than $30.000 "Type ol service Compensation
o om, .1';-..!29.1.49. ............................... e el 3 -
N Nlingeon, VA Consulting 36,500
~ preatBozeld . e O AR G
m VA Consulting 34,500
™ ege, Sparks, Christopher & Biondi teeeemmmeannas
o Lean, VA Legal Fees 32,500
v ..................................... eeecccce escececcsccesses secccccccsce
et e ccrcccccacccaccccsccccnccccecccancocos Cececcccccocccssnasacsasss
D b~
. o fumber of others recemng over 530 000 lor
—_ Iservices . . > N/A
N Statements About Activities Y(f,‘ t;lzo

l °‘-"iﬂg the year, have you attempted to influence national, state, or local legisiation, including any attempt to
"ﬂuence public opinion on a legisiative matter or referendum? . . . .
"Yes,” enter the total expenses paid or incurred in connection with the |eg'slatwe activities S
c°"'9lete Part Vi of this form for organizations that made an election under section SO1(h) on Form 5768 or other
tement. For other organizations checking "*Yes,' attach a statement giving a detailed description of the legislative
ivities and a classified schedule of the expenses paid or incurred.
fing the year, have you, either directly or indirectly, engaged in any of the following acts with a trustee, director,
m"c'pal officer or creator of your organization, or any organization or corporation with which such person is
ifiliated ag an officer, director, trustee, majority owner, or principal beneficiary:
le, exchange, or leasing of property? .
Ltnding of money or other extensionof credit? . ., . . .
Urnishing of goods, services, or facilities? . . . . . . . .
3yment of compensation (or payment or relmbursement of expenses if more than Sl 000)? .
fansfer of any part of yourincome orassets? . . . . . .
fthe answer to any question is *'Yes," attach a detailed statement explammg the transactlons
You make grants for scholarships, fellowships, student loans, etc.? . . .
Mtach a statement explaining how you determine that individuals or organizations receiving dusbursements from you
Ty Llurtherance of your charitable programs qualify to receive payments. (See specific instructions
3erwork Reduction Act Notice, see page 1 of the separate Instructions to this form,

. . e .

-
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peiie A (Form 990) 1986 . :

i ﬂ]ﬂ Reason for Non-Private Foundation Status 53« instructions for definitions)

tion Is not a private loundation because it is (check appiicable box; please check only ONE box):
1 A church, convention of churches, or association of churches. Section 170(bX IXAXY.
2 A school. Section 170(b) 1)(AX). (Also compiete Part V, page 3.) e
3 A hospital or a cooperative hospital service organization. Section 170(b) 1XAX(iH). ,
4 A Federal, state or local government or governmental unit. Section 170(b)1XAXv). : ,
$ A medical research organization operated in conjunction with a hospital. Section 170(b) 1XAXil). Enter name, city, and state
of hospital >

D ¢ An organization operated for the benefit of a college or university owned or operated by a governmental unit. Section
170(b)X 1XAXiv). (Also compiete Support Schedule.)
7 An organization that normally receives a substantial part of its support from a governmental unit or from the general public.
. Section 170(b)( 1 XAXvi). (Also complete Support Schedule.)
DOsan organization that normally receives: (3) no more than 1/3 of its support from gross investment income and unrelated
business taxable income (less section 511 tax) from businesses acquired by the organization after June 30, 1975, and (b) mare
than 1/3 of its support from contributions, membership fees, and receipts (rom activities related to its charitable, etc.,
functions—subject to certain exceptigns. See section 509(a)2). complete Support Schedule.)
9 An organization that is not controlied by any disqualified persons (other than foundation managers) and supports arganizations
described og\( (l)sbous S through 12 above or (2) section S01(cX4), (5), or (6) if they meet the test of section 509(a)(2). See
- section 509(a)(3). -

| Povide the following information about the supported organizations. (See instructions for Part IV, box 13.)
(a) Name of supported orgafizations

)

..
B =s.

(b) Box number
from above

w -

7

5
|

0 L]
4 D 0an organization organized and operated to test for public safety. Section 509(a)X4). (See specific instructions)

Support Schedule (Complete only If you checked box 10, 11, or 12 above) Use cash method of accounting.
Calendar year (or fiscal (a) (b) (c) (d) (e)
year beginningin) » 1985 1984 1983 1982 Total
1S Gts, grants, and contributions received. (Do’
o ot nclude unusual grants. Seehne28) . . | 1,085,996 1,024,629 713,027 819,104 |3,642,756
1§ Membership fees received . . . . :
|7 Sioss receipts from admssions, merchandise
4 or services performed, or furnishing of
- laciities in any activity that is not 3 business
Unrelated to the organization’s charitable, etc.,
= C e e e e e
Y Gioss income from interest, dividends,
~ “mounts received from payments on securities
loans (section 512(a)(5)), rents, royaities, and
Unrelated business taxabie income (less section
311 taxes) from businesses acquired by the
Mﬂ after June 30,1975 . .

]

11,421 1,566 12,987

2,394 1,199 584 4,935 9,112

" Net income from unrelated business
Ictivities not included in line 18 .

e
O Taxtevenues levied for <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>