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*$O*Is ANALYSIS InFERRAL

TO

OFFICE or GENERAL COUNSEL

DATE: 30 January 1990

ANALYST: Andrew Dodson

I. COMMITTEE: Savings Association Political Action
Committee (C00008607)
Stephen P. Radics, Treasurer
397 Haledon Avenue
Haledon, NJ 07508

II. RELEVANT STATUTE: 2 U.S.C. S441b(a)

III. BACKGROUND:

Receipt of Apparent Prohibited Funds

The 1989 Mid-Year Report of the Savings Association
Political Action Committee ("the Committee") disclosed
receipts from two (2) apparent incorporated entities
totalling $5,500.

The Mid-Year Report disclosed that on March 28, 1989,
the Committee received $5,000 from the CFS Service
Corporation and on March 29, 1989, the Committee received
$500 from the Yonkers Savings and Loan Association. In
addition, on May 24, 1989 the Committee received $500 from
the United Northern Federal Savings Bank. This latter
contribution, however, was refunded during the same reporting
period (Attachment 2).

A Request for Additional Information ("RFAI") was sent
on November 7, 1989 regarding the apparent prohibited
contributions (Attachment 3). The RFAI advised the Committee
to refund the full amount to the donors or to transfer the
funds, with the donors' consent, to an account that did not
influence federal elections. The RFAI indicated that all
refunds and transfers-out should be made within thirty (30)
days of the receipt of the contribution.
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On November 30, 1989, a Second Notice was sent to the
Committee for failure to respond to the RFAI dated November
7, 1989 (Attachment 4).

On December 5, 1989, the
Nariel Donath, contacted the
questions raised by the RFAI.
Committee would transfer the
recently established non-federal

Committee's secretary, Ms.
RAD analyst to discuss the
Ms. Donath stated that the
impermissible funds to a

committee (Attachment 5).

On December 19, 1989, the Commission received the
Committee's response to the RFAI of November 7, 1989
(Attachment 6). The response included a letter, dated
December 12, 1989, which indicated that the contributions
totalling $5,500 were transferred to a non-federal account on
December 12, 1989. The response also indicated that the $500
contribution from United Northern Federal Savings Bank,
received on May 24, 1989, had been refunded to the donor on
June 7, 1989. Photocopies of t 7 transfer and refund checks
were included with the response.

IV. OTHER PENDING MATTERS INITIATED BY RAD:

None

1/ The Committee's response of December 19, 1989 includes a
letter dated November 13, 1989. The Commission has no record of
receiving this letter prior to its inclusion in the December 1989
response.

loo
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DATE 2bJAN90
Cflhml1T1E ON" R inD T - (C)

PAGE I

COWITTE D NT Ps miU MET # OF MICRILMCOMITE ... COVERAE DATES PAGES LOCATION
TYPE OF FILER

SAVINBS ASSOCIATION POLITICAL ACTION COWIITTEE
CONIECTED ORSANIZATION: SWINS ASSN LBLE; NEV YOR

1999 FILING FIENCY CIWA NOTICE
ACKOLE IT OF FILING FREINY CWE
FEBRI"RYMTLY
MID-YEAR REPORT
MID-YEAR FOT - A1ENENT
REQUEST FOR ADDITIONAL INFORMATION
REDUES FOR ADDITIONAL INFORMATION 2ND
YEAR-END

TOTAL

ID IC0D097 NON-PARTY QUALIFIED

149
51,517

11,290

42,95%

2945

21,102

15MARB9
1JANB9 -31JAN89
IFEB89 -3WJUN89
IFEB89 -30JUN89

IFEBD9 -30JUN89
iFEB89 -30JUN89
1JUL89 -31DEC89

0 39,182

I 89FEC/586/5316
1 89FC/5801255b~
4 89FEC 586/5317

15 89FEC/601129 5
7 89FEC/617/12017
4 BWEC/614/2703
5 B9FEC/616/22n-
8 90FEC/b201530

45 TOTAL PAGES

All reports have been reviewed

Ending cash on hand as of 12/31/89: $25,747.34

Total debts and obligations owed to the Committee as of 12/31/89: $0

Total debts and obligations owed by the Committee as of 12/31/89: $0

At +, K
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FEDERAL ELECTION COMMISSION
~ WASHINGTON. D.C. 20463

Stephen P. RdOcs, TreasurVrMVT

9avings Association Political
Action Committee

397 Ealedon Avenue
Naledon, NJ 07508

Identification Numbers C00008607

Reference: Kid-Year Report (2/l/89-6/30/S9)

Dear Mr. Radicss

This letter is prompted by the Commission's preliminary
review of the report(s) referenced above. The review raised
questions concerning certain Information contained in the
report(s). An itemization follows:

-Your report discloses an apparent contribution(s) from
a corporation(s) (pertinent portion attached). You are
advised that a contribution from a corporation is
prohibited by the Act, unless made from a separate
segregated fund established by the corporation. (2
U.S.C. S44lb(a)) If you have received a corporate
contribution(s), the Commission recommends that you
refund the full amount to the donor(s) in accordance
with 11 CPR 103.3(b). Alternatively, if you choose to
transfer the funds to an account not used to influence
federal elections, the Commission advises that you
Inform the contributor in writing and provide the
contributor with the option of receiving a refund. You
may wish to seek a written authorization (either before
or after the transfer-out) from the donor for any
transfer-out to protect the donor's interests.

Please Inform the Commission imediately in writing and
provide a photocopy of your check for the refund or
transfer-out. In the best interests of the comLttee,
all refunds and transfers-out should be made within
thirty days of the treasurer's receipt of the
contribution. See 11 CFR 103.3(b). Refunds and
transfers-out should be disclosed on a supporting
Schedule 3 for Line 26 or 20 of the report covering the
period during which they are made.

If the contribution(s) in question was Incompletely or
incorrectly disclosed, you should amend your original
report with the clarifying information.



athough the CoIission may take further legal steps
concerning the *@oe0tance of a prohibited contribution,
prompt actton b7 ,rat committee to refund or transfer
out the amount ViAI be taken into aideration.

A written tesponse or an amendment to your original
report(*) correcting tbe above problen(s) should be fHled with
the Pederal BZect~on Comission within fifteen (15) days of the
date of this letter. if aou need assistance, please feel free to
contact me on our toll-tree number, (800) 424-9530. My local
number is (202) 376-2400.

Sincerely,

Andrew Dodson
Reports Analyst
Reports Analysis Division



FEDERAL ELECTION COMMISSION
WASINCTON., D C. 2043 50I

Stephen P. Radics, Treasurer
savings Association Political
Action Committee

397 Ealedon Avenue
Ualedon, NJ 07506

Identification Number: C00008607

Reference: Rid-Year Report (2/1/89-6/30/89)

Dear Mr. Radices:

This letter Is to inform you that as of November 29, 1989.
the Commission has not received your response to our request for
additional information, dated November 7, 1969. That notice
requested information essential to full public disclosure of your
federal election financial activity and to ensure compliance with
provisions of the Federal Xlection Campaign Act (the Act). A copy
of our original request is enclosed.

if no response Is received vithin fifteen (15) days from the
date of this notice, the Commission may choose to initiate audit
or legal enforcement action.

If you should have any questions related to this matter,
please contact Andrew Dodson on our toll-free number (800)
424-9530 or our local number (202) 376-2480.

Sincerely,

?/John D. Gibson
Assistant Staff Director
Reports Analysis Division

anclosure
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ANALYST:- Andrew Dodson

CONVE! T ON WITH: anriel Donath - Secretary SAVPAC

CO(ITTEE;

DATE:

SUBJECT(S):

Savings Association Political Action Committee

December S, 1989

1989 Mid Year Report (2/1/89 - 6/30/89) RFAI

I spoke today with Mariel Donath and she stated that the lawyers for

the Savings Association Political Action Committee were attempting to

establish a non-federal committee. Ms. Donath stated that the Impermissable

funds would be transfered to the state account when established.

£



Mr. ndrev mods"
lrports Analyst
Seports Anl76.31t5@
ftderel 3ltlemo w Labmlo
wsL ng, DC

Identiflaion atl us rs WWLIPM

no MNLd*sas Depowt (2l/1S41IW

Dear Or* Dodsn

Per our recent conversation mMd U- lu EAW mS.~e
that we have cmplied with Ir NIuest d _tbl*A-" a ete
fund account for the funds our - anoint E led ftas
corporations.

Te ocontributmms in quetion. h-oe1moUia 35.3W. in
ferred frm the ccoru aooset as a eM 1n 3 lt
in the state fund aooount. * e e OePse ed tNO
checks.

hank you for our assistance In thg use a I M e ha"
my further qustione please fIree im to as t m.

C Sinoerely,
C

Warlel 0. Donath
Secretary

NODIM

ac: 3o08M Sulle - atu P. W S C.
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.g 4of Attachment #6

November 13. 1Me

Ot. Andrew Dodon
Imports malyst
Reports AnalysLs DivisLoi
lederal 3lecton CiMMnIOLOs
Washington.0 DC

Zdentification mumbe'r, CO00007

3t: ld-year Report 2/l/S5-1301S5)

Dear Mr. Doisons

This letter Is In reply to TOW re rduo two coutrLbu-
tions we received within the bovei L Uay ars as fol-

Clows:
NCFS service CorporatLon 0$.0
C4 The Yonkers SL - 00

Please be advised that these t t r designated for
state use not federal, as the above ae state b r d organ-
igations.

We are encloeLng a CopY of th refmd deck sent to United
northern for $500 bewver, as tbe are ot t te chartered.

If we can be of further assistam plesse do ot beitte to
contact us.

0 Sincerely#

Hanel 0. Donath
Secretary
M4OD:mm

Enclosure

cc: Joseph Serulle, Stephen P. Radics G Co,



a0, iJO~sA D 5 Of Attachment 16

June 7, 191W

Kr. * ter Qamb7
United Northern Iederal SaWi,6 Usek
400 Wshington Stureet
mmtertwn, NV 13601

)" Per my conversation i~th Karen La Ik. IMorte's oLoee 1 em
r: enclosing a refund chc for the oesrmtiheLe em rosi~ve for

CCA

SAFAJun 7th 989 f 50.0

) SAJAC contributory fund is mot pormLt to napt eo at.rchecks. Contribtin mast be persmal Ss or minQ uimbys

)lJ from directors and q1oie or a saner odor from gBLted
Northrn representing the am.We thank United ortern for mort i SAC aM thank yma for

0 u asistance i~n this rostr1.
40i W tncerely.

Marion Nallia

Enclosure

U,- 
-- --

-

WACinN the amun of$000

UtdNorthern ederaseSting s tahke

Sincere___

in. s~.Of
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FEDERAL ELE
SEC

FEDERAL ELECTION CONISSIO
999 E Street, N.W.

Washington, D.C. 20463

F2rt GENERAL COUNSEL' S 30

It4IS~T 4

90 FEB' 12 PMi 3" 2 3
N

S MsITIVE
RAD Referral 90L-2
STAFF MEMBER: George F. Rishel

SOURCE: INTERNALLY

RESPONDENTS:

RELEVANT STATUTES:

INTERNAL REPORTS CHECKED:

FEDERAL AGENCIES CHECKED:

I. GENERATION OF MATTER

GENERATED

Savings Association Political Action
Committee and Stephen P. Radics, as
treasurer

CFS Service Corporation

Yonkers Savings & Loan Association

2 U.S.C. S 441b
11 C.F.R. S 103.3(b)

Disclosure Reports

None

On January 30, 1990, the Reports Analysis Division referred

the Savings Association Political Action Committee ("SAPAC") to

the Office of the General Counsel for apparently accepting $5,500

in corporate contributions. Attachment 1. SAPAC's connected

organization is identified in the B Index as the New York Savings

Association League, which apparently is a trade association.1

1. The reference directories do not list a New York Savings
Association League. There is, however, a listing for a New York
League of Savings Institutions, which is part of the U.S. League
of Savings Institutions. Mariel 0. Donath is listed as the
senior vice president-treasurer of the New York League of Savings
Institutions. According to the RAD Referral materials, Mariel 0.
Donath is the secretary of SAPAC. The proposed questions seek to
clarify the identity of SAPAC's connected organization and their
relationship to the U.S. League of Savings Institutions, which
also sponsors a political committee registered with the
Commission as the U.S. League-Savings Association Political
Elections Committee.

W.
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During 1989, SAPAC reported receipts of $42,955 and disbursements

of $39,182 with an ending cash on hand balance of $25,747.34 with

no debts owed to or by the committee.

I I. FACTUAL AND LXGAL ANALYSIS

The Federal Election Campaign Act of 1971, as amended ("the

Act"), prohibits any corporation whatever as well as any national

bank or any corporation organized by authority of any law of

Congress from making any contribution or expenditure in

connection with any election for Federal office and prohibits any

political committee from knowingly accepting any prohibited

- corporate contribution or expenditure. 2 U.S.C. s 441b.

National banks and corporations organized by any law of Congress

are also prohibited from making any contribution or expenditure

in connection with any election, including state and local

elections.

Commission regulations provide that the treasurer of a

-political committee "shall be responsible for examining all

contributions received for evidence of illegality." 11 C.F.R.

S 103.3(b). Where contributions present genuine questions as to

whether they were made by corporations, the contributions may,

within 10 days of the treasurer's receipt, be deposited into a

campaign depository or returned to the contributor. If they are

deposited, the treasurer shall make his or her best efforts to

determine the legality of the contribution, which shall include

at least one written or oral request for evidence of the legality

of the contribution. If the contribution cannot be determined to

be legal, the treasurer shall, within 30 days of the treasurer's
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receipt of the contribution, refund the contribution to the

contributor. 11 C.F.R. 5 103.3(b)(1).

In its 1989 Kid-Year Report, SAPAC disclosed the receipt of a

$5,000 contribution on March 28, 1989, from CFS Service

Corporation of Melville, N.Y. RAD contacted the Secretary of

State's office in New York and learned that CFS Service

Corporation was incorporated in 1972. The same report also

disclosed a $500 contribution on March 29, 1989, from the Yonkers

Savings & Loan Association of Yonkers, N.Y., which R&D learned

had been incorporated in 1888.2

RAD sent an RFAI to SAPAC on November 7, 1989, questioning

these contributions. SAPAC apparently responded with a letter

dated November 13, 1989, but R&D has no record of receiving this

letter, which was submitted as part of SAPAC's response on

December 12. The November 13th letter notes that "these

contributions were designated for state use not federal, as the

above are state chartered organizations." In responding to the

second RFAI, SAPAC provided documentary evidence that it had

transferred these funds to a state account on December 12, 1989,

and account cards showing that the state account was set up on

that same date. See Attachment 1.

These facts demonstrate that SAPAC was aware of not only the

2. The RAD Referral also notes a $500 contribution received on
May 24, 1989, from the United Northern Federal Savings Bank of
Watertown, N.Y. This contribution was reported as being refunded
to the contributor on June 7, 1989, 14 days after its reported
receipt. The November 13, 1989, letter from Mariel Donath,
secretary of SAPAC, to RAD noted that this contribution was being
refunded because United Northern was not state chartered.
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corporate status of these contributors but also the difference

under the Act of federally chartered versus state chartered

institutions. SAPAC, however, failed to refund or transfer out

the $5,500 in contributions from state chartered corporations

within the 30 days required by the regulations. Although SAPAC

has stated that these contributions were designated for state

purposes, it has not produced any documentary evidence in support

of its statement. As noted, SAPAC did not have a state account

at the time these contributions were made and did not set one up

until after receiving the second RFAI from RAD, nine months

later. 3 Therefore, there is reason to believe SAPAC and its

treasurer have knowingly accepted corporate contributions.

On the basis of the information presently available, there

is also reason to believe CFS Service Corporation and the Yonkers

Savings & Loan Association have made prohibited corporate

contributions.

III. RECOMMENDATIONS

1. Open a MUR.

2. Find reason to believe the Savings Association
Political Action Committee and Stephen P. Radics, as
treasurer, violated 2 U.S.C. $ 441b.

3. Find reason to believe CFS Service Corporation
violated 2 U.S.C. S 441b.

4. Find reason to believe the Yonkers Savings & Loan
Association violated 2 U.S.C. S 441b.

3. These circumstances also raise questions regarding whether
SAPAC or its connected organization, a trade association, has
complied with the prior approval and other solicitation
requirements of the Act and regulations. The proposed questions
also inquire into this area.



5. Approve the attached letters, factuarl n . i Si*lal
analyses, and interrogatories 8w' r ~que#i @r dOcunents.

Gebeleal I. o e

Date I I
SYs

AlltooiateOGeneral counsel

Attachments:
1. Referral Materials
2. Proposed Letters, Factual and Legal

Analysis (3), and Interrogatories
and Requests for Documents (3)
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BEFORE THE FEDEPRAL LR9CTION COINKZ1,S

In the Matter of

Savings Association Political
Action Committee and Stephen P.
Radics, as treasurer

CFS Service Corporation

Yonkers Savings & Loan Association

RD MEIURAL
90L-2

CERTIFICATION

I, Marjorie W. Emmons, recording secretry for the

Federal Election Commission executive session on March 6,

1990, do hereby certify that the Commission decided by a

vote of 5-1 to take the following actions with respect to

RAD Referral 90L-2:

1. Open a MUR.

2. Find reason to believe the Savings Association
Political Action Committee and Stephen P.
Radics, as treasurer, violated 2 U.S.C. 5 441b.

3. Find reason to believe CFS Service Corporation
violated 2 U.S.C. 5 441b.

4. Find reason to believe the Yonkers Savings &
Loan Association violated 2 U.S.C. 5 441b.

(continued)

1W



Federal Election Commission
Certification for AD REFERRAL 90L-2
March 6, 1990

lage 2

5. Approve the letters, factual and legal
analyses, and interrogatories and request
for documents as recommended in the
General Counsel's report dated February 9,
1990.

Commissioners Elliott, Josefiak, McDonald, McGarry,

and Thomas voted affirmatively for the decision;

Commissioner Aikens dissented.

Attest:

Date S Marjorie W. Emmons
Secretary of the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

)ah12, 1990

Stephen P. Radics, Treasurer
Savings Association Political Action

Committee
401 Haledon Avenue
Haledon, N.J. 07508

RE: MUR 3040
Savings Association Political
Action Committee and
Stephen P. Radics, as
treasurer

Dear Mr. Radics:

On March 6 , 1990, the Federal Election Commissionfound that there is reason to believe the Savings Association
Political Action Committee ("Committee") and you, as treasurer,
violated 2 U.S.C. 5 441b, a provision of the Federal Electiono Campaign Act of 1971, as amended ("the Act"). The Factual and
Legal Analysis, which formed a basis for the Commission's
finding, is attached for your information.

DUnder the Act, you have an opportunity to demonstrate thatno action should be taken against the Committee and you, astreasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission's consideration of
this matter. Please submit such materials to the General
Counsel's Office along with answers to the enclosed questions
within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Offi-e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that



Stephen P. Radics
Page 2

pro-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pro-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact George F.
Rishel, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lee Ann Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions



FED33AL KLOCTZON COUSUSIOU

FACIV*AL AMI 1.3GM AUSLYSIS

RUSPONDKNTS: Savings Association Political ol'Is 3040
Action Committee and Stephen P.
Radics, as treasurer

This matter was generated based on information ascertained by

the Federal Election Commission ("the Commission") in the normal

course of carrying out its supervisory responsibilities. See

2 U.S.C. S 437g(a)(2).

The Federal Election Campaign Act of 1971, as amended ("the

Act"), prohibits any corporation whatever as well as any national

bank or any corporation organized by authority of any law of

Congress from making any contribution or expenditure in

connection with any election for Federal office and prohibits any

political committee from knowingly accepting any prohibited

corporate contribution or expenditure. 2 U.S.C. S 441b.

National banks and corporations organized by any law of Congress

are also prohibited from making any contribution or expenditure

in connection with any election, including state and local

elections.

Commission regulations provide that the treasurer of a

political committee "shall be responsible for examining all

contributions received for evidence of illegality." 11 C.F.R.

S 103.3(b). Where contributions present genuine questions as to

whether they were made by corporations, the contributions may,

within 10 days of the treasurer's receipt, be deposited into a

campaign depository or returned to the contributor. If they are

deposited, the treasurer shall make his or her best efforts to
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determine the legality of the contribution, which shall include

at least one written or oral request for evidence of the legality

of the contribution. If the contribution cannot be determined to

be legal, the treasurer shall, within 30 days of the treasurer's

receipt of the contribution, refund the contribution to the

contributor. 11 C.F.R. S 103.3(b)(1)

In its 1989 Mid-Year Report, the Savings Association

Political Action Committee ("SAPAC") disclosed the receipt of a

$5,000 contribution on March 28, 1989, from CFS Service

Corporation of Melville, N.Y. 1 According to the Secretary of

State's office in New York, CFS Service Corporation was

incorporated in 1972. The same report also disclosed a $500

contribution on March 29, 1989, from the Yonkers Savings & Loan

Association of Yonkers, N.Y., which was incorporated in 1888.

A November 13th letter from SAPAC notes that "these

contributions were designated for state use not federal, as the

above are state chartered organizations." SAPAC has also

provided documentary evidence that it had transferred these funds

to a state account on December 12, 1989, and account cards

showing that the state account was set up on that same date.

1. The reference directories do not list a New York Savings
Association League, which is listed on SAPAC's Statement of
Organization as its connected organization. There is, however, a
listing for a New York League of Savings Institutions, which is
part of the U.S. League of Savings Institutions. Mariel 0.
Donath is listed as the senior vice president-treasurer of the
New York League of Savings Institutions. Mariel 0. Donath is the
secretary of SAPAC. There is also a question regarding the
relationship between SAPAC or its connected organization and
the U.S. League of Savings Institutions, which also sponsors a
political committee registered with the Commission as the U.S.
League-Savings Association Political Elections Committee.
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These facts demonstrate that SAPAC was aware of not only the

corporate status of these contributors but also the difference

under the Act of federally chartered versus state chartered

institutions. SAPAC, however, failed to refund or transfer out

the $5,500 in contributions from state chartered corporations

within the 30 days required by the regulations. Although SAPAC

has stated that these contributions were designated for state

purposes, it has not produced any documentary evidence in support

of its statement. As noted, SAPAC did not have a state account

at the time these contributions were made and did not set one up

until after receiving the second RFAI from RAD, nine months

later. 2

Therefore, there is reason to believe SAPAC and its treasurer

have knowingly accepted corporate contributions in violation of

2 U.S.C. § 441b.

2. These circumstances also raise questions regarding whether
SAPAC or its connected organization, a trade association, has
complied with the prior approval and other solicitation
requirements of the Act and regulations.
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In the Matter of )
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)

INTEROGTORZxU Am REEXsT
FOR PRODUCTION OrEs

TO: Stephen P. Radics, Treasurer
Savings Association Political Action

Committee ("SAPACO)
401 Haledon Avenue
Haledon, N.J. 07508

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.
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INSTRUCTIONS

in answering these interrogatories and request for producti on

of documents, furnish all documents and other information,

however obtained, including hearsay, that is in possession of,

known by or otherwise available to you, including documents 
and

information appearing in your records.

Each answer is to be given separately and independently, and

unless specifically stated in the particular discovery 
request,

no answer shall be given solely by reference either to another

answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall

set forth separately the identification of each person capable of

furnishing testimony concerning the response given, denoting

separately those individuals who provided informational,

documentary or other input, and those who assisted in drafting

the interrogatory response.

If you cannot answer the following interrogatories in full

after exercising due diligence to secure the full information to

do so, answer to the extent possible and indicate your inability

to answer the remainder, stating whatever information or

knowledge you have concerning the unanswered portion and

detailing what you did in attempting to secure the unknown

information.

Should you claim a privilege with respect to any documents,

communications, or other items about which informaticoa is

requested by any of the following interrogatories and requests

for production of documents, describe such items in sufficient

detail to provide justification for the claim. Each claim of

privilege must specify in detail all the grounds on which it

rests .

Unless otherwise indicated, the discovery request shall refer

to the time period from January 1, 1989, to the present.

The following interrogatories and requests for production of

documents are continuing in nature so as to require you to file

supplementary responses or amendments during the course of this

investigation if you obtain further or different information

prior to or during the pendency of this matter. Include in any

supplemental answers the date upon which and the manner in which

such further or different information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communicationsp transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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INTER MATO3I amD

1. a. Identify the connected ortganisation of the Savings
Association Political Action Committee ("SAPACO).

b. State whether the connected organization is a trade
association.

c. Describe the categories of membership in the connected
organization and state the number of noncorporate members and the
number of corporate members.

d. State whether SAPAC or its connected organization is
related in an organizational manner to any national organization
or political committee and, if so, identify them.

e. Identify the officers and directors of SAPAC.

f. Provide a copy of the by-laws for SAPAC and a copy of the
by-laws of its connected organization.

2. a. State whether the contributions from CFS Service
Corporation and Yonkers Savings & Loan Association were solicited
and, if so, provide a copy of such solicitation.

h. State whether at the time you received these
contributions you were aware of the corporate status of these
entities.

c. State whether CFS Service Corporation and Yonkers
Savings & Loan Association are members of SAPAC's connected
organization.

d. Describe the steps SAPAC undertook at the time it
received these contributions to determine their legality.

e. Provide a copy of the contribution checks from CFS
Service Corporation and Yonkers Savings & Loan Association and
copies of any correspondence that accompanied the checks.

f. State whether CFS Service Corporation and Yonkers
Savings & Loan Association authorized the transfer of their
contribution to SAPAC's nonfederal account or were notified of
such transfer and, if so, provide copies of all documents
reflecting such authorization or notice.

g. State when SAPAC established its nonfederal account and
whether it is a reporting committee and, if so, identify the
state(s) where reports are made.
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h. identify the bank account(s) established and used by

SAPAC for federal election purposes in 1989 and provide copies 
of

all bank statements for such account(s) covering 1989.

3. a. Describe all methods used to solicit contributions 
to

SAPAC in 1989.

b. Identify, by category, to whom solicitations on behalf

of SAPAC were made in 1989.

c. Provide a copy of all written solicitations on 
behalf of

SAPAC in 1989.

d. State whether prior approval was obtained before 
the

executive and administrative personnel of the corporate members

of SAPAC's connected organization were solicited 
in 1989.

e. State whether SAPAC received contributions in 1989 
from

sources other than the noncorporate members of 
its connected

organization or from the executive and administrative 
personnel

of its corporate members and, if so, identify all such

contributions. State whether these contributions were solicited

and, if so, provide a copy of such solicitations.



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

liNroh 12, 1990

R.F. Komosinski, President
Yonkers Savings & Loan Association
One Manor House Square
Yonkers, N.Y. 10701

RE: NUR 3040
Yonkers Savings & Loan
Association

Dear Mr. Komosinski:

On March 6 , 1990, the Federal Election
Commission found that there is reason to believe the Yonkers
Savings & Loan Association ("the Association") violated 2 U.S.C.
S 441b, a provision of the Federal Election Campaign Act of
1971, as amended ("the Act"). The Factual and Legal Analysis,
which formed a basis for the Commission's finding, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Association. You may
submit any factual or legal materials that you believe are
relevant to the Commission's consideration of this matter.
Please submit such materials to the General Counsel's Office
along with answers to the enclosed questions within 15 days of
your receipt of this letter. Where appropriate, statements
should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Association,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
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have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. S5 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

ON For your information, we have attached a brief description
of the Commission's procedures for handling possible violations

Cof the Act. If you have any questions, please contact George F.
Rishel, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lee -Ann Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions
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rACTUAL AND LXGU AlU" SI8

RESPONDNT: Yonkers Savings & Loan Assotiation NUR: 3040

This matter was generated based on Information ascertained by

the Federal Election Commission ("the Commission") in the normal

course of carrying out its supervisory responsibilities. See

2 U.S.C. S 437g(a)(2).

The Federal Election Campaign Act of 1971, as amended ("the

Act"), prohibits any corporation whatever as well as any national

bank or any corporation organized by authority of any law of

Congress from making any contribution or expenditure in

connection with any election for Federal office and prohibits any

political committee from knowingly accepting any prohibited

corporate contribution or expenditure. 2 U.S.C. S 441b.

National banks and corporations organized by any law of Congress

are also prohibited from making any contribution or expenditure

in connection with any election, including state and local

elections.

In its 1989 Mid-Year Report, the Savings Association

Political Action Committee ("SAPAC"), a federal political

committee, disclosed the receipt of a a $500 contribution on

March 29, 1989, from the Yonkers Savings & Loan Association of

Y nkers, N.Y. According to the Secretary of State's office in

New York, Yonkers Savings & Loan Association was incorporated in

1888.

Therefore, there is reason to believe Yonkers Savings & Loan

Association violated 2 U.S.C. 5 441b.



B3FOR THE FEDERAL ELECTION CONNISSION

In the matter of )
)
) Mli 3040
)

INTBRROGATORIBS AND REQUBST
FOR PRODUCTION OF DOCUNENTO

TO: R.F Koaosinski, President
Yonkers Savings & Loan Association
One Manor House Square
Yonkers, N.Y. 10701

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection anda

copying at the Office of the General Counsel, Federal Election

O Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.
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INSTRUCTIONS

In answering these interrogatories and request for production
of documents, furnish all documents and other informationt
however obtained, including hearsay, that is in possession of,
known by or otherwise available to you, including documents and
information appearing in your records.

Each answer is to be given separately and independently* and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1989, to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFINITION8

For the purpose of these discovery requests, Including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial

CD paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of

r pages comprising the document.

"Ideritify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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!NT3R3~TO3Z3 AND
330U35T M0 a-OCUUT

1. State whether Yonkers Savings & Loan Association is
incorporated and, if so, give the date and place of
incorporation.

2. State whether Yonkers Savings & Loan Association made a $500
contribution to the Savings Association Political Action
Committee ("SAPAC") in 1989 and, if so, provide a copy of the
contribution check and all correspondence related to the making
of this contribution.

3. State whether this contribution was made from corporate funds
or from a corporate account.

4. State whether this contribution was solicited and, if so,
provide a copy of the solicitation or describe the circumstances
of the solicitation.

5. State whether Yonkers Savings & Loan Association is a member
of any trade association and, if so, identify all such trade
associations.

6. State whether Yonkers Savings & Loan Association had been
requested to give prior approval for its executive and
administrative personnel to be solicited for contributions to any
trade association separate segregated fund or political action
committee in 1989 and, if so, identify all such requests. State
whether Yonkers Savings & Loan Association gave prior approval to
any trade association or its political committee to make such
solicitations in 1989 and, if so, identify to whom such prior
approval was given.

7. State whether Yonkers Savings & Loan Association authorized
or was notified of the transfer of its contribution to SAPAC to a
nonfedetal account and, if so, provide a copy of correspondence
received or made reflecting such authorization or notice.
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FEDERAL ELECTION COMMISSION
WASHIN4GTON, DC 20463

March 12t 1990

CFS Service Corporation
201 Old Country Road
Melville, N.Y. 11747

RE: MUR 3040
CFS Service Corporation

Dear Sir or Madam:

on March 6, 1990, the Federal Election Commission
found that there is reason to believe CFS Service Corporation
("the Corporation") violated 2 U.S.C. 5 441be a provision of the
Federal Election Campaign Act Of 1971, as amended ("the Act").
The Factual and Legal Analysis, which formed a basis for the
Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Corporation. You may
submit any factual or legal materials that you believe are
relevant to the Commission's consideration of this matter.
Please submit such materials to the General Counsel's Office
along with answers to the enclosed questions within 15 days of
your receipt of this letter. where appropriate, statements
should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Corporation,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely



CFS Service Corp.
Page 2

granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.c. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact George F.
Rishel, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lee'Ann Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions
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FACTUAL AND L3GAL ANALYSIS

RESPOIDEMNT: crS Service Corporation MR$ 3040

This matter was generated based on information 
ascertained by

the Federal Election Commission ("the Commission") 
in the normal

course of carrying out its supervisory responsibilities. See

2 U.S.C. S 437g(a)(2).

The Federal Election Campaign Act of 
1971, as amended ("the

Act"), prohibits any corporation whatever 
as well as any national

bank or any corporation organized by authority 
of any law of

Congress from making any contribution or expenditure 
in

connection with any election for Federal 
office and prohibits any

political committee from knowingly accepting 
any prohibited

corporate contribution or expenditure. 
2 U.S.C. S 441b.

National banks and corporations 
organized by any law of Congress

qare also prohibited from making any 
contribution or expenditure

1) in connection with any election, including 
state and local

elections.

In its 1989 Mid-Year Report, the Savings Association

Political Action Committee ("SAPAC"), a federal political

committee, disclosed the receipt of a 
$5,000 contribution on

March 28, 1989, from CFS Service Corporation of Melville, 
N.Y.

According to the Secretary of State's 
office in New York, CFS

Service Corporation was incorporated 
in 1972.

Therefore, there is reason to believe CFS Service Corporation

violated 2 U.S.C. S 441b.
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)
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inUYUROOATORIB AND *RUQST
FOR PRODUCTION OF O WIN

TO: President
CFS Service Corporation
201 Old Country Road
Melville, N.Y. 11747

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

( ) addition, the Commission hereby requests that you produce the

O documents specified below, in their entirety, for inspection and

-copying at the Office of the General Counsel, Federal Election

0 Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.
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INSTRUCTIONS

in answering these interrogatories and request for production
of documents, furnish all documents and other information#
however obtained, including hearsayl that is in possession of,
known by or otherwise available to you, including documents and
information appearing in your records.

Each answer is to be given separately and independently* and
unless specifically stated in the particular discovery requesty
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

unless otherwise indicated, the discovery request shall refer
to the time period from January 1, 1989, to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DErXNXTXOMU

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial

D paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and

O other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the

-D nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was

-~ prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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CPS Service Corp.
MUR 3040
Page 4
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1. State whether CFS Service Corporation is incorporated and, if
so, give the date and place of incorporation.

2. State whether CFS Service Corporation mad. a $5,000
contribution to the Savings Association Political Action
Committee ("SAPAC") in 1989 and, If so, provide a copy of the
contribution check and all correspondence related to the making
of this contribution.

3. State whether this contribution was made from corporate funds
or from a corporate account.

4. State whether this contribution was solicited and, if so,
provide a copy of the solicitation or describe the circumstances
of the solicitation.

5. State whether CFS Service Corporation is a member of any
trade association and, if so, identify all such trade
associations.

6. State whether CFS Service Corporation had been requested to
give prior approval for its executive and administrative
personnel to be solicited for contributions to any trade
association separate segregated fund or political action
committee in 1989 and, if so, identify all such requests. State
whether CFS Service Corporation gave prior approval to any trade
association or its political committee to make such solicitations
in 1989 and, if so, identify to whom such prior approval was
given.

7. State whether CFS Service Corporation authorized or was
notified of the transfer of its contribution to SAPAC to a
nonfederal account and, if so, provide a copy of correspondence
received or made reflecting such authorization or notice.
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aroh 27, 1990

n.o Lee Ann Elliott
Chairman
Federal Election Camigssion
999 3 Street, UW.
Washington# DC- 20463

RE, MUR 3040
CPS Service Corporation
Yonkers Savings & Loan Agociation
Savings Association Political Action CONMittee andStephen P. Radios, as Treasurer

Dear No. alliott,

As Secretary of the Savings Asociation Political ActionCOmittee, I would like to respeatfully request an extension of20 days in order to assmuble the doc Onts that have beenrequested. I am asking for an extension in behalf of thefollowing three requests that have been received,

Yonkers Savings & Loan Association
CYS Service Corporation
Stephen P. Radics, as Treasurer of savingsAssociation Political Action Comittee

The additional time will be neessary to prepare the informa-tion for our response to your request.
Thank you for your consideration, We look forward to hearingfrom you regarding this request.

Sincerely,

A. M4
Mariel . Donath
Secretary

MODMNO-



*IWLAM B. MCKENZIE, CfV
CHARLES C. WEYANT, Via ChamW
ELIOT W. HOWARD, JR., Vce ProeAd
MARIEL 0. DONATH, Swetwy
MARION A. MALLIA, TrIwe

P.O. i 72

FAXED & MAILED

March 27, 1990

Ms. Lee Ann Elliott
Chairman
Federal Election Commission
999 E Street, N.W.
Washington, DC 20463

RE: MUR 3040
CFS Service Corporation
Yonkers Savings & Loan Association
Savings Association Political Action Committee and
Stephen P. Radics, as Treasurer

Dear Ms. Elliott:

As Secretary of the Savings Association Political Action
Committee, I would like to respectfully request an extension of
20 days in order to assemble the documents that have been
requested. I am asking for an extension in behalf of the
following three requests that have been received:

Yonkers Savings & Loan Association
CFS Service Corporation
Stephen P. Radics, as Treasurer of Savings

Association Political Action Committee

The additional time will be necessary to prepare the informa-
tion for our response to your request.

Thank you for your consideration. We look forward to hearing
from you regarding this request.

Sincerely,

Mariel 0. Donath
Secretary

MOD: mm
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

March 30, 1990

Mariel o. Donath, Secretary
Savings Association Political Action Committee
P.O. Box 72
Eastchester, N.Y. 10709

RE: MUR 3040
Savings Association Political
Action Committee and Stephen
R. Radics, as treasurer; CFS
Service Corporation; Yonkers
Savings & Loan Association

Dear Ms. Donath:

This is in response to your letter dated March 27, 1990,which we received on March 29, 1990, requesting an extension of
20 days to respond to the Commission's interrogatories. After
considering the circumstances presented in your letter, I have
granted the requested extension. Accordingly, your response is
due by the close of business on April 23, 1990.

Please note that in order for you or any one else to act on
behalf of the respondents in any further proceedings, it will be
necessary to receive the appropriate designation of counsel forms
from each respondent. A person need not be an attorney to
represent a respondent before the Commission. If such
designations are not received, all further notifications will be
sent directly to the respondents.

If you have any questions, please contact George F. Rishel,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: George F. Rishel
Assistant General Counsel
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201 OLD COUNTRY ROAD
MELVILLE. NEW YORK 11747
516/547-3046

WILLIAM H. DOLAN
FIRST VICE PRESIDENT

March 28, 1990

Ms. Lee Ann Elliott
Federal Election Commission
999 E. Street, NW
Washington, D.C. 20463

Dear Ms. Elliott:

Re: MUR 3040
CFS Service Corporation

This is in response to your letter of March 12, 1990 regarding a
contribution made to SAPAC by our subsidiary, CFS Service Corporation.

I have discussed the matter with Ms. Mariel 0. Donath, Senior Vice
President of the New York League of Savings Institutions. Ms. Donath
told me that she has discussed the matter with your office and that she
will request an extension of time to reply. She has offered to reply on
our behalf if that is acceptable. If not, she will furnish to us
sufficient information so that we can respond directly.

If you require anything further from us at this time, please let me
know.

Very truly yours,

William H. Dolan

WHD:pr

cc: Mariel 0. Donath

4

stML



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

April 3, 1990

William H Dolan,, First Vice President
The Long Island Savings Bank
210 Old Country Road
Melville, N.Y. 11747

RE: MUR 3040

CFS Service Corporation

Dear Mr. Dolan:

This is in response to your letter dated March 28, 1990,
which we received on April 2, 1990, regarding your response to
the Commission's interrogatories and Ms. Mariel 0. Donath's

77 acting on your behalf. I have notified Ms. Donath that the
requested extension of time to respond has been granted.
Accordingly, your response is due by the close of business on
April 23, 1990.

I also informed her that in order for her or any one else to
act on behalf of CFS Service Corporation in any further
proceedings, it will be necessary to receive the appropriate
designation of counsel form. A person need not be an attorney to
represent a respondent before the Commission. If such
designation is not received, all further notifications will be
sent directly to you.

If you have any questions, please contact George F. Rishel,

the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: George F. Rishel
Assistant General Counsel

Enclosure
Designation of Counsel Form

cc: Mariel 0. Donath
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April 18, 1990

Office of General Counsel
Federal Election Commission
999 9 Street, LW.
Washington, D.C. 20463

Gentlemen:

Enclosed is a Statement of Designation of Counsel for the

Savings Association Political Action Committee.

If you have any questions, please call or write.

ly yours,

P. Radics

SPRP:dz
encl.
cc: N.Y. League of Savings Institutions

401 HALEDON AVENUE * HALEDON, N.J. 07506 * (201) 9564100
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April 20, 1990

Mr. George F. Rishel
Assistant General Counsel
Federal Election Commission
999 E. Street, NW
Washington, D.C. 20463

Re: MUR 3040
CFS Service Corporation

Dear Mr. Rishel:

Attached is our response to the interrogatories that accompanied Ms.
Lee Ann Elliott's letter to CFS Service Corporation dated March 12, 1990.

If you require any further information, please let me know.

Very truly yours,

William H. Dolan

WHD:pr
Att.

cc: Mariel 0. Donath

C-
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CFS Service Corporation
MUR 3040

ANSWERS TOITRO2Q~SN!
RE OET ?OR OO WIT

1. C.F.S. Service Corporation was incorporated under the laws of the
State of New York on February 19, 1971. ee the attached copy of the
relevant filing receipt. It is a wholly owned subsidiary of The Long
Island Savings Bank, FSB.

2. C.F.S. Service Corporation made a $5,000 contribution to the Savings
Association Political Action Caiittee ("SAPAC") in 1989. Attached is
a copy of the contribution check.

3. The contribution was made from C.F.S. Service Corporation's corporate
funds and from its corporate account at The Long Island Savings Bank,

C-1 FSB.

'4' 4. The contribution was made as a result of a solicitation which, to the
best of my knowledge, was addressed to the officers of The Long Island
Savings Bank, FSB. See the attached solicitation and accompanying
material.

0 5. C.F.S. Service Corporation is not a member of any trade association.

6. C.F.S. Service Corporation had not been requested to give prior
approval for its executive and administrative personnel to be

o) solicited for contributions to any trade association, separate
segregated fund, or political action committee in 1989. C.F.S.
Service Corporation did not give prior approval to any trade
association or its political committee to make such solicitations in
1989. To the best of my knowledge, no such solicitations were made.

7. To the best of my knowledge, C.F.S. Service Corporation was notified
by telephone of the transfer of its contribution to a state fund
established by SAPAC.

THE LONG ISLAND SAVINGS BANK, FSB

BY VICE P I
FIRST VICE PRESIDENT
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WILLIAM L. MACKENDE. OiWum
OHAN.SS C. WEVANT, W=e Cha&rui
KW W. NOWAOW. JR. Wee ANN&I
STUPN P. ROMcS Teewm
MARISI. 0. DONATh. Swa.,ay

401 NALEDON AVENUE HALEDON, NEW JERSEY 07508

Dear Friends:

SAPAC NEEDS YOU! Never has this business been at such a
critical crossroads. Never has it been more important to
deliver our message to legislators. SAPAC is a key element in
our political education effort.

The New York League's political action committee represents the
interests of the savings institutions business. FUNDS ARE
NEEDED NOW FOR SAPAC, so please do your part in supporting your

Lr)industry's role in the political process.

,f) 1989 Suggested SAPAC Fair Share Program

Assets SAPAC

OveL $1 Billion $ 2,500
C) $500 Million - $1 Billion 1,000

$150 Million - $500 Million 750
$50 Million - $150 Million 500
Under $50 Million 250

0
This is a suggested contribution. Each League member can reach
or exceed this goal by spreading the contributions among
directors, officers and employees.

GO FOR GOLD!

Special GOLD RIBBONS will be worn at the League's
convention by those members whose institutions have met
their fair share target. A GOLD STAR will be placed next
to the institution's name on the SAPAC Honor Roll.

Please send your personal check today. Thank you.

Sincerely,

Bill Mackenzie
Chairman, SAPAC

WBM: mr



New York Lau
of Savings Isutions

S'APAC-NY
SAVINGS ASSOCIATION POLITICAL ACTION COMMITTEE-NEW YORK

"0 WHAT IS SAPAC-NY?
1-)

SAPAC is a voluntary, non-profit, non-partisan, unincorporated committee which
allows members of the New York League of Savings Institutions to participate in the
political process by contributing to the campaigns of candidates for elective office,
both on the state and federal levels. Political action committees (PACs) make involve-

D ment easy and rewarding. Group contributions can effectively demonstrate the collec-
tive support of our industry without requiring much personal time or effort. Pooling
our resources allows larger contributions to candidates we support than we could make
individually.

WHY A SAPAC-NY?-

The political process touches all aspects of our business. In every legislative
session we face issues affecting our operations today, as well as our future. We are just
one of hundreds of industries competing for the time and attention of legislators and
their staffs. Where those men and women demonstrate a sensitivity to and concern for
our business, SAPAC-NY gives us a tangible means not only of showing our appre-
ciation, but of participating in the political process in a way that helps assure that our
goals aqzibjtives get a full and fair hearing. SAPAC encourages the men and
w in our industry to help educate candidates and officeholders about the
t of s n institutions and the role th lay in the e nomic ad u[t

n aour tion.



SAPAC44Y
401 Haledon'Av*n
Haledow NJ 07506

Onau4 hi ms pmV n -hec or money order inth
UhQvflt Of 2L._ payabe to SAPAC-NY a my

Commifte *mti for U* yw.

Pl e a41 Informaion below when subwmiting cck

The II I

Home Addrm
CRY

WHO DOES SAPAC HELP?

SAPAC-NY's campaign activities are at
both the state and national levels. Assistance is
given to candidates who support our industry's

Scommitment to encourage thrift and home
c) ownership, and who indicate a willingness to

judge fairly and objectively the legislative
(D goals of the savings institutions business. The

decisions to grant support to candidates for
qq state office or Congress are made by the offi-
-D cers of SAPAC-NY. SAPAC-NY is organized
- and operated in strict compliance with all state

and federal statutes.

HOW CAN YOU HELPSAPAC?
Contributions must be made by PER-

SONAL check or money order made payable
to SAPAC-NY. Federal law prohibits the use
of funds from financial institutions but does
permit the encouragement of personal contri-
butions. Please send the attached contribution
form with your check. You will receive an ac-
knowledgement and a receipt for your contri-
bution.

IT'S THAT EASY?

Yes, it's that easy! All you need to do is make
a decision to support SAPAC-NY in its efforts to
assure that Members of Congress and State Leg-
islators understand OUR industry.

A opy of our #wo'tis Mold wh the Fed ea Ebl Com.isi aww is avafNfV b Aas bw,,
te Feda Ebc6on Comivias. WasMngtn, D.C.

Mall to:

Name
Institution

8~ Zip Code

_ i _ - I - i i i



SAPAC-NY
401 HaledonAvi
Haledon, NJ 075

mUe

Rn~wedis my persnal check or mone oedm In the
NAIowof$... payabe to SAPAC-NY a my

1 o to te Swings As o PNO cl Action
Commte And for Ot year.

P e m a, IormatIon bokw when su ,.m cek

Tme

Home Addres
CiRy Stezip ode __

WHO DOES SAPAC HELP?
SAPAC-NYs campaign activities are at

both the state and national levels. Assistance is
Sgiven to candidates who support our industry's

" commitment to encourage thrift and home
o ownership, and who indicate a willingness to

judge fairly and objectively the legislative
goals of the savings institutions business. The

C) decisions to grant support to candidates for
' state office or Congress are made by the offi-
,- cers of SAPAC-NY. SAPAC-NY is organized

and operated in strict compliance with all state
and federal statutes.

HOW CAN YOU HELP SAPAC?
Contributions must be made by PER-

SONAL check or money order made payable
to SAPAC-NY. Federal law prohibits the use
of funds from fimancial institutions but does
permit the encouragement of personal contri-
butions. Please send the attached contribution
form with your check. You will receive an ac-
knowledgement and a receipt for your contri-
bution.

IT'S THAT EASY?

Yes, it's that easy! All you need to do is make
a decision to support SAPAC-NY in its efforts to
assure that Members of Congress and State Leg-
islators understand OUR industry.

Mal to:

Name
Institution

A cpy of our wpot Is M wE the F e Ekdbracf ComIiff lad is avahte ab pw te *m
Oe Fee, Elen Commkss WamBMvf. D.C.

II I I I I I I



WXW .MACKDMCM omCHAUS C. WE=YANer, We Ck*~e
ELIOTrW. HOWAto RO. v esif
STEPHEN P. RADIMS, heamwfe
MREE L . SONAT, SAPwA

BS 8 ASSOCIATION POLITICAL &=TON CO)MM NJ
401 HALEDON AVENUE * HALEDON. NEW JERSEY 07508

March 1, 1989

!name!
!titler
laddress!

Dear !pas!:

SAPAC-NY is not permitted to solicit directors, officers, orstaff of any member institution without prior approval for
solicitation by the managing officer. Although we must have
separate approval forms for each year, we are able to include
authorization forms for the next five years in order to ease
the burden of contacting you on an annual basis. Please sign

!D each form individually. If you choose not to give multiple
authorizations, we ask that you return the 1989 form so that we
may begin the solicitation process for this year. We want you
to know that you have the right to withdraw your approval at
any time provided SAPAC has not made a solicitation during that
calendar year.

The Federal Election Campaign Act states that your approval for
SAPAC will preclude solicitation by any other trade association-Q affiliated political action committee; but it does not preclude
any other group's political action committee from requesting
your authorization. If your institution has organized a
corporate political action committee, you may still authorize
SAPAC to solicit your employees without interfering with your
own committee.

It is important to indicate on the enclosed forms the preferred
method of solicitation -- for you to disseminate the SAPAC
solicitation materials OR for SAPAC to communicate directly
with your people based on a list of names and addresses
provided by you.

We appreciate your cooperation and support of our industry's
participation in the political process.

Sincerely,

Mariel 0. Donath
Secretary, SAPAC

MOD:mr
Enclosures
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AUTHORIZATION FOR SOLICITATION

1989

(Name) (Title)

on behalf of

(Ins ti tution)

(Address- City and Zip Code)a
hereby authorize the Savings Association Political Action Committee

to solicit contributions from the aforementioned institution's board

of directors and executive and administrative personnel in 1989.

Co I understand that the named institution can authorize a solicitation

1 of its employees by only one trade association-affiliated political

C: action committee per calendar year.

Please check one:

.... __Please forward a supply of solicitation materials
for approximately individuals who are
eligible for the solicitation.

I prefer that SAPAC-NY directly contact my
executive and administrative personnel and am
attaching a list of their names and addresses
for that purpose.

Signed on behalf of the named institution:

Name:

Date:

RETURN TO: SAPAC-NY, 401 Haledon Avenue, Haledon, New Jersey 07508
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AUTHORIZATION FOR SOLICITATION

1990

(Name) (Title)

on behalf of

(Institution)

(Address - City and Zip Code)

hereby authorize the Savings Association Political Action Committee
to solicit contributions from the aforementioned institution's board
of directors and executive and administrative personnel in 1990.

(C) I understand that the named institution can authorize a solicitation

,Y' of its employees by only one trade association-affiliated political
action committee per calendar year.

Please check one:

Please forward a supply of solicitation materials
for approximately individuals who are
eligible for the solicitation.

I prefer that SAPAC-NY directly contact my
executive and administrative personnel and am
attaching a list of their names and addresses
for that purpose.

Signed on behalf of the named instituti: n:

Name:

Date:

RETURN TO: SAPAC-NY, 401 Haledon Avenue, Haledon, New Jersey 07508

jcn
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AUTHORIZATION FOR SOLICITATION

(Nae (Title)

on behalf of _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

(Institution)

INI

hereby authorize the Savings Association Political Action Committee

to solicit contributions from the aforementioned institution's board

of directors and executive and administrative personnel in 1986.

C-) I understand that the named institution can authorize a solicitation

-~of its employees by only one trade association-affiliated political

0 action committee per calendar year.

Please check one:

________Please forward a supply of solicitation materials
for approximately _____individuals who are
eligible for the solicitation.

________I prefer that SAPAC-NY directly contact my
executive and administrative personnel and am
attaching a list of their names and addresses
for that purpose.

Signed on behalf of the named institution:

Name: __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

Date: __ _ _ _ _ _ _ _ _ _ _ _ _ _ _

RETURN TO: SAPAC-NY, 401 Haledon Avenue, Haledon, New Jersey 07508



AUTHORIZATION FOR SOLICITATION

1992

(Name) (Title)

on behalf of

(Institution)

(Address - City and Zip Code)

hereby authorize the Savings Association Political Action Committee
to solicit contributions from the aforementioned institution's board
of directors and executive and administrative personnel in 1987.

I understand that the named institution can authorize a solicitation
of its employees by only one trade association-affiliated political

C) action committee per calendar year.

Please check one:

-___Please forward a supply of solicitation materials
for approximately individuals who are
eligible for the solicitation.

I prefer that SAPAC-NY directly contact my
executive and administrative personnel and am
attaching a list of their names and addresses
for that purpose.

Signed on behalf of the named institution:

Name:

Date:

RETURN TO: SAPAC-NY, 401 Haledon Avenue, Haledon, New Jersey 07508

JIZ74Z
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AUTHORIZATION FOR SOLICITATION

19.9-3.

I, ________ll___........_______I_____II__lll__l_ I _ ____________________I

(Name) (Title)

on behalf of

(Institution)

(Address - City and Zip Code)

NO hereby authorize the Savings Association Political Action Committee

011 to solicit contributions from the aforementioned institution's board

I-) of directors and executive and administrative personnel in 1988.

CD

I understand that the named institution can authorize a solicitation

of its employees by only one trade association-affiliated political

C) action committee per calendar year.
qr

Please check one:

___ Please forward a supply of solicitation materials
for approximately individuals who are
eligible for the solicitation.

I prefer that SAPAC-NY directly contact my
executive and administrative personnel and am
attaching a list of their names and addresses
for that purpose.

Signed on behalf of the named institution:

Name:

Date:

RETURN TO: SAPAC-NY, 401 Haledon Avenue, Haledon, New Jersey 07508



WILLAMSL MACKENZIE, Chann __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

CNARLE$ C. WSYANT. Vice Ch&am
EUOT W. HOWMRD, JR., Ve PrwdeN
MARIEL 0. DONAiN, Swrofwy
MARON A. MALLA Trueau n1

P.O. Box 2 EASTCHEM, NEW YORK

April 19, 1990 3

The Honorable Lee Ann Elliott
Chairperson
Federal Election Commission
999 E Street, N.W.
Washington, DC 20463

RE: MUR 3040

CN Dear Ms. Elliott:

As Secretary of the Savings Association Political Action OF

Committee (SAPAC), I am responding in behalf of Stephen P. Z?
Radics, as Treasurer of SAPAC, and also for Richard F.

Komosinski, President, Yonkers Savings and Loan Association. 2

Both respondents have sent the appropriate designation of L

(D counsel forms.

We have attempted to answer all questions as completely as c"10
D possible and have attached all the requested materials to

the best of our ability. We freely acknowledge that an

inadvertent error was made in accepting the deposit of

corporate checks to an account that was used for federal

election purposes. In admitting this clerical error, we

respectfully request your consideration of the fact that

this was the first such violation for SAPAC (and also for

Yonkers Savings and Loan Association) since the formation of

the political action committee in 1967. Although we clearly

failed to refund or transfer out the money within the 30

days required by the regulation because we were unaware of

the mistake, we took corrective action when notified of the

error by establishing a separate state account. The error

was made by an inexperienced employee who did not follow the

proper administrative procedures that had been in place. As

a result of this mistake, we took additional internal
corrective steps to restructure our administrative operation

in order to enhance supervisory controls.
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April 19, 1990
Federal Election commission

In view of what I hope you will consider mitigating

circumstances, an aberration of our normally careful

procedures, I would like to request pre-probable cause

conciliation so that a settlement of this matter can be
effected as soon as possible.

Thank you for your consideration of this request.

Sincerely,

Mariel 0. Donath
Secretary

MOD:nmu
Enclosures



1=D P. RADICS

Response to Interrogatories
and

Request for Doouints

1. a. SAPAC is the political action cormmittee of The New
York League of Savings Institutions, 700 White Plains
Road, Scarsdale, New York 10583, 914-472-3500. The
principal officers of The New York League of Savings
Institutions are Paul A. Schosberg, president; Mariel
0. Donath, senior vice president and treasurer and
William J. Foley, vice president and secretary.

b. The New York League of Savings Institutions is a
trade association with a membership of state and
federally chartered savings and loan institutions and
savings banks.

C. The New York League of Savings Institutions has a
membership of 80 state and federally chartered
savings and loans and savings banks, all of whom are
corporate members.

d. The New York League of Savings Institution's
Political Action Committee, (SAPAC), is connected

C) with the U.S. League's Political Action Committee
(SAPEC), under the Federal Election Commission's
regulations, effective November, 1989. The agent
designated to answer questions for SAPEC is James H.
Cousins, senior vice president, U.S. League of
Savings Institutions, at 1709 New York Avenue, N.W.,
Suite 801, Washington, DC 20006-5279. Telephone

r"D 202-637-8900. SAPEC's headquarters are the same
premises as the U.S. League of Savings Institutions.
The New York League of Savings Institutions is an
annual dues paying member of the U.S. League of
Savings Institutions.

e. The officers of SAPAC in 1989 were:

William B. Mackenzie, Chairman - SAPAC
President
Columbia Banking Federal Savings & Loan Assn.
31 East Main Street
Rochester, NY 14614
Tel. 716-454-6780
Home : 14 Pin Hook Lane

Pittsford, NY 14534
Tel. 716-271-3107
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Charles C. Veyante''Vie cbairmen SAPAC
Chairman of the Board
Highland Falls Federal Savings & Loan Assn.
252 Main Street
Highland Falls, NY 10928
Tel. 914-446-4711
Home: 16577 Timberlake Drive

Unit 201
Fort Meyers, Florida 33908

Tel. 813-482-1283

Eliot W. Howard, Jr., Vice President - SAPAC
President and CEO
Larchmont Federal Savings & Loan Assn.
1940 Palmer Avenue
Larchmont, NY 10538
Tel. 914-834-6400
Home: 42 Iselin Terrace

Larchmont, NY 10538
Tel. 914-834-3841

Stephen P. Radics, Treasurer - SAPAC
Senior Partner
Stephen P. Radics & Company
401 Haledon Avenue
Haledon, NJ 07508
Tel. 201-956-9100
Home: 349 Indian Trail Drive

Franklin Lakes, NJ 07417
Tel. 201-891-0938

Mariel 0. Donath, Secretary - SAPAC
Senior Vice President - Treasurer
New York League of Savings Institutions
700 White Plains Road
Scarsdale, NY 10583
Tel. 914-472-3500
Home: 14 Magnolia Road

Scarsdale, NY 10583
Tel. 914-472-5564

In 1990, Marion A. Mallia who formerly served as Assistant
Treasurer of SAPAC was appointed Treasurer.

Marion A. allia, Treasurer - SAPAC
Assistant to Ms. Donath
New York League of Savings Institutions
700 White Plains Road
Scarsdale, NY 10583
Tel. 914-472-3500
Home: 28 Waterside Close

Eastchester, NY 10709
Tel. 914-961-2176



Page Three

Please also note that SAPAC's address was formerly 397 Haledon
Avenue, Haledon, NJ 07508-1551. In 1990, the address was
changed to P.O. Box 72, Eastchester, NY 10709.

Attached you will find listings for business and personal
information for the Board of Directors of SAPAC which is also
the Board of Directors for The New York League of Savings
Institutions. See #1e

f. A copy of the bylaws of SAPAC and a copy of the
bylaws of The New York League of Savings Institutions
are attached. See #1Fa and #lFb

2. a. Contributions from Yonkers Savings & Loan Association
were solicited in 1989. The contribution from CFS
Service Corporation was received in response to the
solicitation sent to its parent organization, Long
Island Savings Bank, a member of The New York League
of Savings Institutions. See #2a

b. At the time we received these contributions we were
not aware of the corporate status of these checks.
An inadvertent clerical error was made in not

fscreening these two checks before depositing them
into the account.

C
C. Yonkers Savings & Loan Association is a member of The

New York League of Savings Institutions. Long Island
0 Savings Bank, the parent company of CFS Service

Corporation, is also a member of The New York League
qq of Savings Institutions.

C) d. Since 1967, SAPAC has had no violations of
Federal Election Laws in accepting corporate checks.
Unfortunately, an inadvertent clerical error was made
in March, 1989, which was undetected. As you can see
from the attached correspondence and the refund check
sent to United Northern Federal Savings Bank on June
7, 1989, our normal administrative procedure is to
return all corporate checks. See #2d

e. Attached are copies of the contribution checks from
CFS Service Corporation and Yonkers Savings & Loan
Association. No correspondence accompanied the
checks.

f. Long Island Savings Bank, the parent company of
CFS Service Corporation, and Yonkers Savings and Loan
Association were notified, by telephone, of the
transfer of their contributions to SAPAC's
non-federal account and authorized that the transfer
take place.
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g. SAPAC established its non-federal account on
December 12, 1989. SAPAC's non-federal account is a
reporting account and will report in the state of Mew
York. The first semi-annual report will be filed in
July, 1990. See #2G

h. The bank account used by SAPAC for federal election
purposes in 1989 is account number 250-001160, at
Chemical Bank, 676 White Plains Road, Scarsdale, NY
10583. Telephone 914-472-2101. As requested we have
attached copies of the monthly bank statements for
the year of 1989.

3. a. Letters and a printed brochure of solicitation are
the methods used by SAPAC to solicit contributions.

b. The authorization to solicit received by SAPAC
o) designates to whom the solicitation should be sent --

either to the managing officer of a member
organization -- or directly to the executive and
administrative personnel of corporate members at
addresses supplied by the managing officer. See #3b

c. As requested, attached are copies of all written
C) solicitations on behalf of SAPAC in 1989. See #3C

d. Prior approval is always obtained before executive
0 and administrative personnel are solicited. Attached

is a copy of the 1989 authorization form for
solicitation. See *3d

(7 e. No contributions were received from other than the
executive and administrative personnel of The New
York League of Savings Institution's corporate
members. The only exceptions were CFS Service
Corporation and Yonkers Savings and Loan Association,
which were inadvertent clerical errors.
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1. Yonkers Savings & Loan Association was incorporated in
1888, in Yonkers, New York.

2. Yonkers Savings & Loan Association made a $500
contribution to SAPAC as a result of a solicitation
request, a copy of which is attached. See #2

3. This contribution was inadvertently sent from a
corporate account rather than from a personal account.

4. This contribution was solicited and attached you will
find a copy of the solicitation letter and brochure.
See #4

5. Yonkers Savings & Loan Association is a member of the
New York League of Savings Institutions and a member of
the U.S. League of Savings Institutions, but has given
authorization for solicitation only to the New York
League of Savings Institution's Political Action
Committee, SAPAC.

6. Yonkers Savings & Loan Association was requested to
give prior approval for its executive and
administrative personnel to be solicited for
contributions to SAPAC in 1989. Attached is a copy of
the authorization letter as well as a copy of the
signed authorization to solicit contributions. An
authorization to solicit was only provided to The New
York League of Savings Institution's Political Action
Committee, SAPAC. See # 6A & 6B

7. Yonkers Savings & Loan Association was notified by
telephone of the transfer of its contribution to a
non-federal account, and authorized that such a
transfer be made immediately. Attached please find a
copy of the correspondence to Andrew Dodson, Reports
Analyst, Reports Analysis Division, Federal Election
Commission, concerning the transfer to a state fund
account. See #7

April 19, 1990
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1. State whether Yonkers Savings & Loan Association is
incorporated and, if so, give the date and place of
incorporation.

2. State whether Yonkers Savings & Loan Association made a $500
contribution to the Savings Association Political Action
Committee ("SAPAC") in 1989 and, if so, provide a copy of thecontribution check and all correspondence related to the making
of this contribution.

3. State whether this contribution was made from corporate funds
or from a corporate account.

4. State whether this contribution was solicited and, if so,provide a copy of the solicitation or describe the circumstances
of the solicitation.

5. State whether Yonkers Savings & Loan Association is a member
of any trade association and, if so, identify all such trade
associations.

6. State whether Yonkers Savings & Loan Association had been
0 requested to give prior approval for its executive andadministrative personnel to be solicited for contributions to any--) trade association separate segregated fund or political action

committee in 1989 and, if so, identify all such requests. Statewhether Yonkers Savings & Loan Association gave prior approval to
- any trade association or its political committee to make suchsolicitations in 1989 and, if so, identify to whom such prior
C)D approval was given.

r 7. State whether Yonkers Savings & Loan Association authorized
or was notified of the transfer of its contribution to SAPAC to anonfederal account and, if so, provide a copy of correspondence
rece'ived or made reflecting such authorization or notice.
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401 HALEDON AVENUE 14 H "OM NEW AMYCO.0.506

March 16, 1989

Dear Managing Officer:

According to your instructions on the SAPAC authorization form,
enclosed are multiple copies of a letter from SAPAC Chairman
William B. Mackenzie, to officers, directors and employees of
the thrift family.

Also enclosed are brochures indicating what SAPAC is and how it
operates. As part of this brochure, there is a response card
which should accompany all contributions. We hope that this is
sufficient quantity; if not, please call Marion Rainone at
(914) 472-3500, and she will be glad to send more letters and
brochures.

Thank you for your continued support and that of your associates.

Sincerely,

Mariel 0. Donath

Secretary, SAPAC

MOD:mr

enclosures
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MAM. 0. DoNAm. Somww

401 HALEDON AVENUE * HALEDON. NEW JERSEY 07508

Dear Friends:

SAPAC NEEDS YOUI Never has this business been at such a
critical crossroads. Never has it been more important to
deliver our message to legislators. SAPAC is a key element in
our political education effort.

The New York League's political action committee represents the
interests of the savings institutions business. FUNDS ARE
NEEDED NOW FOR SAPAC, so please do your part in supporting your
industry's role in the political process.

1989 Suggested SAPAC Fair Share Program

Assets SAPAC

OveL $1 Billion $ 2,500
$500 Million - $1 Billion 1,000

o $150 Million - $500 Million 750
$50 Million - $150 Million 500
Under $50 Million 250

O This is a suggested contribution. Each League member can reach
or exceed this goal by spreading the contributions among
directors, officers and employees.

GO FOR GOLD!

Special GOLD RIBBONS will be worn at the League's
convention by those members whose institutions have met
their fair share target. A GOLD STAR will be placed next
to the institution's name on the SAPAC Honor Roll.

Please send your personal check today. Thank you.

Sincerely,

Bill Mackenzie
Chairman, SAPAC

WBM: mr
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401 HALE0ON AVENf * HLEbON. NEW JERSEY 078

March 16, 1989

Dear Managing Officer:

According to your instructions on the SAPAC authorization form,
enclosed are multiple copies of a letter from SAPAC Chairman
William B. Mackenzie, to officers, directors and employees of
the thrift family.

Also enclosed are brochures indicating what SAPAC is and how it
operates. As part of this brochure, there is a response card
which should accompany all contributions. We hope that this is
sufficient quantity; if not, please call Marion Rainone at
(914) 472-3500, and she will be glad to send more letters and
brochures.

Thank you for your continued support and that of your associates.

Sincerely,

Mariel 0. Donath

Secretary, SAPAC

MOD:mr

enclosures
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MARI 0. DONATh, Sewsmy

401 HALEDON AVENUE * HALEDON. NEW JERSEY 07508

Deat Friends:

SAPAC NWS YOUI Never has this business been at such a
critical crossroads. Never has it been more important to
deliver our message to legislators. SAPAC is a key element in
our political education effort.

The New York League's political action committee represents the
interests of the savings institutions business. FUNDS ARE
NEEDED NOW FOR SAPAC, so please do your part in supporting your
industry's role in the political process.

1989 Suggested SAPAC Fair Share Program

Assets SAPAC

OveL $1 Billion $ 2,500
$500 Million - $1 Billion 1,000
$150 Million - $500 Million 750
$50 Million - $150 Million 500
Under $50 Million 250

This is a suggested contribution. Each League member can reach
or exceed this goal by spreading the contributions among
directors, officers and employees.

GO FOR GOLD!

Special GOLD RIBBONS will be worn at the League's
convention by those members whose institutions have met
their fair share target. A GOLD STAR will be placed next
to the institution's name on the SAPAC Honor Roll.

Please send your personal check today. Thank you.

Sincerely,

Bill Mackenzie
Chairman, SAPAC

WBM: mr
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MARo 0. DONATH, Smtwy

401 HALEDON AVENUE HALEDON. NEW JERSEY 07508

March 1, 1989

!name!
Ititle!
laddress!

Dear Ipasl:

SAPAC-NY is not permitted to solicit directors, officers, or
staff of any member institution without prior approval for
solicitation by the managing officer. Although we must have
separate approval forms for each year, we are able to include
authorization forms for the next five years in order to ease
the burden of contacting you on an annual basis. Please sign
each form individually. If you choose not to give multiple

rauthorizations, we ask that you return the 1989 form so that we
may begin the solicitation process for this year. We want you
to know that you have the right to withdraw your approval at
any time provided SAPAC has not made a solicitation during that
calendar year.

0
The Federal Election Campaign Act states that your approval for

fn SAPAC will preclude solicitation by any other trade association-
affiliated political action committee; but it does not preclude
any other group's political action committee from requesting
your authorization. If your institution has organized a
corporate political action committee, you may still authorize
SAPAC to solicit your employees without interfering with your
own committee.

It is important to indicate on the enclosed forms the preferred
method of solicitation -- for you to disseminate the SAPAC
solicitation materials OR for SAPAC to communicate directly
with your people based on a list of names and addresses
provided by you.

We appreciate your cooperation and support of our industry's
participation in the political process.

Sincerely,

Z4 4,- a., " .
Mariel 0. Donath
Secretary, SAPAC

MOD:mr
Enclosures



1APA1
AUTHORIZATION FOR SOLICITATION

1989

Richard F. Komosinski

(Name)

on behalf of The Yonkers Savings and Loan AaanrW1 4_-

(Institution)

One Manor House Square, Yonkers, New York 10701

F

C)
(Address - City and Zip Code)

hereby authorize the Savings Association Political Action 
Committee

to solicit contributions from the aforementioned institution's 
board

of directors and executive and administrative personnel in 1989.

I understand that the named institution can authorize 
a solicitation

of its employees by only one trade association-affiliated 
political

action committee per calendar year.

Please check one:

_X Please forward a supply of solicitation materials

for approximately 12 individuals who are

eligible for the solicitation.

I prefer that SAPAC-NY directly contact my

executive and administrative personnel and am

attaching a list of their names and addresses

for that purpose.

Signed on behalf of the named institution:

N11 ~ .

Date:
1-24-85

RETURN TO: SAPAC-NY, 401 Haledon Avenue, Haledon, New Jersey 07508

j

I President

(Title)

I



December 12, 1989

Mr. Andrew Dodson
Reports Analyst
Reports Analysis Division
Federal Election Commission
Washington, DC

Identification Number: C00008607

RE: Mid-year Report (2/1/89-6/30/89)

Dear Mr. Dodson:

Per our recent conversation enclosed you will find evidence
that we have complied with your request and established a state
fund account for the funds our federal account received from
corporations.

The contributions in question, totaling $5,500, were trans-
ferred from the federal account and used as the opening deposit
in the state fund account. Enclosed are photocopies of the
checks.

Thank you for your assistance in this matter and if you have
any further questions please feel free to contact me.

Sincerely,

Mariel 0. Donath

Secretary

MOD:mm

cc: Joseph Serulle - Stephen P. Radics & Co.
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President
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secretary aiel Donath
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INTERROGATORIES 
AND

REQUEST FOR DOCUNUNTS

1. a. Identify the connected organization of the Savings
Association Political Action Committee ("SAPAC").

b. State whether the connected organization is a trade
association.

c. Describe the categories of membership in the connected
organization and state the number of noncorporate members and the
number of coroorate members.

d. State whether SAPAC or its connected organization is
related in an organizational manner to any national organization
or political committee and, if so, identify them.

e. Identify the officers and directors ot SAPAC.

f. Provide a copy of the by-laws for SAPAC and a copy of the
by-laws of its connected organization.

2. a. State whether the contributions from CFS Service
Corporation and Yonkers Savings & Loan Association were solicited
and, if so, provide a copy of such solicitation.

b. State whether at the time you received these
contributions you were aware of the corporate status of these
entities.

c. State whether CFS Service Corporation and Yonkers
Savings & Loan Association are members of SAPAC's connected
organization.

d. Describe the steps SAPAC undertook at the time it
received these contributions to determine their legality.

e. Provide a copy of the contribution checks from CFS
Service Corporation and Yonkers Savings & Loan Association and
copies of any correspondence that accompa.,ed the checks.

f. State whether CFS Service Corporation and Yonkers
Savings & Loan Association authorized the transfer of their
contribution to SAPAC's nonfederal account or were notified of
such transfer and, if so, provide copies of all documents
reflecting such authorization or notice.

g. State when SAPAC established its nonfederal account and
whether it is a reporting committee and, if so, identify the
state(s) where reports are made.
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h. Identify the bank account(s) established and used by
SAPAC for federal election purposes in 1989 and provide copies of
all bank statements for sucn account(s) covering 1989.

3. a. Describe all methods used to solicit contributions to
SAPAC in 1989.

b. Identify, by category, to whom solicitations on behalf
of SAPAC were made in 1989.

c. Provide a copy of all written solicitations on behalf of
SAPAC in 1989.

d. State whether prior approval was obtained before the
executive and administrative personnel of the corporate members
of SAPAC's connected organization were solicited in 1989.

e. State whether SAPAC received contributions in 1989 from
sources other than the noncorporate members of its connected
organization or from the executive and administrative personnel
of its corporate members and, if so, identify all such

CD contributions. State whether these contributions were solicited
and, if so, provide a copy of such solicitations.



Kenneth J. Abt, Presidat ,
First Federal S&L An t109o

of Middletown .
22 James Street, P'O. 1". 2023
Middletown, NY 10940
914-343-1401
(imediate Past Ch*.-nog)
Mmber, U.S. Ts1

Executive Coi*tte

Thomas N. Borshoff, a ,
President & CEO
First Federal S&L. As Jain

of Rochester
One First Federal Plasa
Rochester, NY 14614
716-238-2100 (Class A-1992)
Chairman of the Board

Martin D. Dehler, Chairman,
President & CEO
Home Federal Savings Bank
N.Y. Bancorp Building
241-02 Northern Blvd.
Douglaston, NY 11363
718-631-8100 (Class B-1990)

Julie H. DeWitt, President
Highland Falls Federal S&L Assn.
252 Main Street
Highland Falls, NY 10928
914-446-4711 (Class D-1991)

George L. Engelke Jr.,
President & CEO
Astoria Federal S&L Association
Bulova Corporate Center
75-20 Astoria Boulevard
Jackson Heights, NY 11370
718-335-2700 (Class A-1991)
Director, U.S. League

Charles Hahm, President & CEO
Beacon Federal Savings Bank
2303 Grand Avenue
Baldwin, NY 11510
516-223-2300 (Class B-1991)

Eliot W. Howard Jr., Pres. & CEO
Larchmont Federal S&L Association
1940 Palmer Avenue
Larchmont, NY 10538
914-834-6400 (Class C-1992)

Leonard W. Kaiser
Senior Vice President &

Area Managing Officer
ist Nationwide Bank, FSB
1 Lincoln Plaza
Westfield, NJ 07090
201-789-7638 (At Large 1990)

lobn D. Norton, President A CZO
inited Northern Fed. Svg .
Brewster Square -ROt6
Brewster. NY 10509
914-278-2822 (Class C-1990)

Willam C. Quackenbush, Pre.
Walden Federal S&L Association
12-14 Main Street, P.O. Box 72
Walden, NY 12586
914-778-2171 (Class D-1992)

Paul A. Schosberg, President
NYLSI
700 White Plains Road
Scarsdale, NY 10583
914-472-3500

George Strayton, President
Provident Savings, FSLA
38-40 New Main Street
Haverstraw, NY 10927
914-429-4401 (Class B-1992)

Lowell T. Twitchell, President
Fairport S&L Association
45 South Main Street
Fairport, NY 14450
716-223-9080 (Class D-1990)

George S. Worgul, President
Columbia Federal Savings Bank
93-A22 Jamaica Ave.
Woodhaven, NY 11421
718-847-7041 (Class A-1990)

EX OFFICIO

Gerald M. Calvario, President
TASCO
150 White Plains Road, P.O. Box 97
Tarrytown, NY 10591
914-332-0700

Spencer S. Crow, President
Maple City S&L Association
145 Main Street, P.O. Box 160
Hornell, NY 14843
607-324-1822
(NYS Banking Board Member)

John M. Tsimbinos, Pres. & CEO
Roosevelt Savings Bank
1122 Franklin Avenue
Garden City, NY 11530
516-742-9300, 718-347-2020
(Director-National Council)

John M. Lisicki, President
Amsterdam Federal S&L Association
161 Church Street
Amsterdam, NY 12010
518-842-5700 (Class C-19911



Atht- ah 13, 1990

'm IMIR J. AnT (fIST)
Clemson Park
Middletown, NY 10940
(914) 342-0779
Board Meeting: 2nd Tuesday

THOMAS N. 0_1
C/O First Federal S&L-Rochester
One First Federal Plaza
Rochester, NY 14614
(716) 385-3636
Board Meeting: 4th Thursday

GERALD N. CALVARIO (NANCY)
RR 2
Box 53
Tomkins Cove, NY 10986
(914) 786-3915
Board Meeting: End of February,

June & October

SPENCER S. CROW (JOAN)
- 36 Main Street

Arkport, NY 14807
o (607) 295-7147

Board Meeting: 3rd Monday

-) MARTIN D. DEHLER (BARBARA)
143 Rockaway Avenue
Garden City, NY 11530
(516) 742-2473
Board Meeting: 4th Tuesday

JULIE H. DEWITT (KENNETH)
Villa Parkway
Highland Falls, NY 10928
(914) 446-2685
Board Meeting: 1st & 3rd Tuesday

GEORGE L. ENGELKE JR.
346 Maple Avenue
Apt. 3
Oradell, NJ 07649
(201) 262-5150
Board Meeting: 3rd Wednesday
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CARLES - (U
24 woodhail Street
Lido Beach, NY 11561
(516) 431-4652
3rd Monday

ELIOT W. HCWARD JR. (ARLMU)
42 Iselin Terrace
Larchmont, NY 10538
(914) 834-3841
Board Meeting: 2nd Wednesday

LEONARDW. KAISER (NARCELLA)
9A Dorado Drive
Morristown, NJ 07960
(201) 292-2555
Board Meeting: Mr. Kaiser does

not attend. Held in Calif.

JOHN M. LISICKI (JACQUELYN)
RD. 6
Log City Road
Amsterdam, NY 12010
(518) 842-5330

C) Board Meeting: 2nd Tuesday

THOMAS E. MURRAY JR. (URSULA)
-) 8801 Shore Road

Brooklyn, NY 11209
(718) 680-4788
(516) 549-4232
(516) 323-3864
Board Meeting: 3rd Tuesday

PHILIP W. NEWCOMB (ELAINE)
RD # 1
Box 73D
Saranac Lake, NY 12983
(518) 891-5724
Board Meeting: 3rd Wednesday

JOHN D. NORTON (KATHLEEN)
429 Austin Road
Mahopac, NY 10541
(914) 628-4456
Board Meeting: 3rd Thursday
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JAMES A. O'U . (AW )
76 Remsen Street
Brooklyn, NY 11201
(718) 522-6559
Board Meeting: 3rd Week

WILLIAM C. U ZUSH (ROBN)
RD 2
Vandale Court
Walden, NY 12586
(914) 778-1063
Board Meeting: 3rd Thursday

GEORGE STRAyT (VICTORIA)
606 K1-ollwood Court
Valley Cottage, NY 10989
(914) 268-7015
Board Meeting: 2nd & 4th Thursday

JOHN m. TSmmS (HELENE)
238 Clent Road
Great Neck, NY 11021
(516) 482-8571
Board Meeting: 3rd Tuesday

C-) Committee Meeting: 2nd Tuesday & Thursday

LOWELL T. TWITCHELL (PAT)
4064 County Line Road
Macedon, NY 14502
(716) 377-5379
Board Meeting: 3rd Wednesday

WILLIAM E. VIKLUND (JOYCE)
110 Grist Mill Lane
Plandome Manor, NY 11030
(516) 627-9342
Board Meeting: 4th Tuesday

GEORGE S. WORGUL (MARIAN)
39-65 52nd Street
Apt. 3D
Woodside, NY 11377
(718) 457-0855
Board Meeting: 4th Thursday



CONSTITUTION AND BY-LAWS

OF THE

SAVINGS ASSOCIATION POLITICAL ACTION COMMITTEE

NEW YORK

ARTICLE I.

Name and Definition

The name of this committee Is the Savings Association Politi-

cal Action Committee--New York, hereinafter referred to as

the Committee, or SAPAC-NY. It is a voluntary, non-profit,

non-partisan, unincorporated committee of individual citizens

who are interested in preserving and strengthening the prin-

(*t\ ciples of government embodied in the Constitution of the

'7) United States, in protecting individual freedom under law, and

C) in promoting our free, private, and competitive enterprise

system exemplified by the state and federal savings and loan
(D

system in the State of New York. It is an independent autono-

mous organization and is not affiliated with any political

party or with any other political committee.

ARTICLE 11

Purposes

The purposes of the Committee are:

(1) To promote and strive for the improvement of govern-

ment by encouraging and stimulating individual citizens

to take a more active and effective part in governmental

a ff ai rs .
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(2) To encourage individual citizens to know and understand

the nature and actions of their government# the Important

political Issues, and the records of officeholders

and candidates.

(3) To assist savings association management and employees

In organizing themselves for more effective political

action and in carrying out their own civic responsi-

bilIities.

(4) To do any and all things which may be appropriate,

necessary or desirable for the attainment of the pur-

poses stated above including the receipt and disburse-

ment of funds in conformity with applicable laws and

regulations.

ARTICLE III

Membership, Dues and Contributions

Section 1. Members

Membership shall be available on a voluntary basis to any

officer, director, or employee of savings and loan associa-

tions in New York. The Board of Directors is authorized to

establish categories of membership.

Section 2. Dues

The payment of dues shall be quarterly, bi-annually, or an-

nually as determined by the Board.
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Section 3. Contributions

Contributions to SAPAC-NY shall be subject to the approval

of the Board of Directors or its designees, and such funds

shall be disbursed subject to the approval of the Board

or its designees. On or about the 1st of January In each

year SAPAC-NY shall secure the permission of savings and

loan associations within the State to solicit contributions

from individuals within said association.

ARTICLE IV

Board of Directors

Section 1. Duties

The Board of Directors shall have general

control over the affairs and funds of the

initiate and direct the activities of the

members shall serve without compensation.

Section 2. Composition

The Board of Directors shall consist of n'

twenty members who shall be elected by thi

among officers or directors of Savings an

of New York.

Section 3. Selection and Terms

The Chairman shall appoint a Nominating C(

shall designate a slate of proposed Direci

supervision and

Committee and shall

Committee. The

ot more than

e membership from

d Loan Associations

3mmittee which

tors . Each member
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of the Board of Directors shall be elected from said slate

by a majority of members voting fr .a term of three years.

If a member resigns or shell fall to function as determined

by a two-thirds vote of the Board, then a new member shall

be elected to fill the vacant term by a two-thirds vote of

the Board

ARTICLE V

Officers and Staff

Section 1. Designations, Election, Terms

The officers of the Committee shall be Chairman, Assistant

Chairman, Secretary, Treasurer, Assistant Treasurer, and

other such officers as may be designated by the Board.

The officers shall be elected by a majority of the Board

of Directors and shall serve for a term of one year.

All officers and directors shall take office on a date

designated by the Board of Directors.

Section 2. Chairman

The Chairman shall preside at all meetings of SAPAC-NY

and shall be a member of all committees. He shall be re-

sponsible for the management and administration of the af-

fairs of the Committee. The Assistant Chairman shall

function in the absence of the Chairman.
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Section 3. Secretary

The Secretary shall perform such duties as are customarily

performed or as shall be prescribed by the Board of Directors.

Section 4. Treasurer

The Treasurer shall be a member of all committees, and shall

keep detailed full and accurate accounts of:

a. All contributions made to or for SAPAC-NY.

b. The full name and mailing address (occupation and

the principal place of business, if any) of every

person making a contribution in excess of $10 and

the date and amount thereof.

c. All expenditures made by or on behalf of SAPAC-NY.

d. The full name and mailing address (occupation

and the principal place of business, if any) of

every person to whom or on whose behalf any expendi-

ture is made, and the date and amount thereof.

e. Receipted bills or signed vouchers stating the

particulars for every expenditure made by or on

behalf of SAPAC-NY including the date, amount,

recipient and the name and address and office

sought by each candidate on whose behalf each expen-

diture is made.

f. Such other books or records as may be required in the

conduct of the business of SAPAC-NY.
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The Treasurer shall prlqOlcolly presen t Ufnanclal state-

ments, and shall prerpOarepbr, *(xt. an d' fI| I*1l reports to

governmental authorities required by law or regulation or

directed to be filed by the Board of Directors. The

Assistant Treasurer shell function In the absence of the

Treasurer.

Section 5. Expenditures

No expenditure may be made without the authorization of the

Chairman or Treasurer or their designated agents.

Section 6. Receipt of Funds

Any person who receives a contribution in excess of $50

for the Committee must within five (5) days of receipt send

a report to the Treasurer listing the amount, source and

date thereof.

Section 7.

No business of SAPAC-NY shall be conducted when the office

of Chairman or Treasurer is vacant.

ARTICLE VI

Meetings

Section 1. Annual Meetings

The Annual Meeting of the Board of Directors shall be held

at such time as may be determined by the Chairman.

Section 2. Meetings

Meetings of the Board of Directors shall be called upon the
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written request of at least five (5) members of the Board

or the Chairman.

Section 3. Quorum and Action Without a Meeting

A majority of the members of the Board of Directors then

In office shall constitute a quorum for the transaction of

any business at Its meetings. Action by the Board of

Directors shall be taken only by the affirmative vote of

a majority of the members present. Any action permitted

or required to be taken by the Board of Directors may be

taken without a meeting if written consent thereto is ob-

tained from two-thirds of all of the available members

of the Board, and such consent is recorded in the minutes

of subsequent proceedings of the Board.

ARTICLE VI I

Commi ttees

Section 1. General

The Savings Association Political Action Committee--New

York may establish such standing committees from its mem-

bership as the Board of Directors determines are necessary

and desirable for carrying out its purposes and objectives.

The Chairman and members of such committees shall be appointed

by the Board of D irectors.
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ARTICLE VIII1

Books, Records and Fivianges

Section 1. Books, Records and Deposits

The Committee shall maintain correct and complete books

and records of account. The funds of the Committee shall

be deposited to the credit of the Committee in such deposi-

tories as the Board of Directors may select, subject to

review and report of an Audit Committee.

ARTICLE IX

Amendments to Constitution and By-Laws

This Constitution and By-Laws may be amended by two-

thirds of the members of the Board of Directors. Notice

of proposed changes shall be mailed to the entire Board

of Directors no less than twenty (20) days before a

scheduled meeting to consider such changes.

ARTICLE X

Di ssolut ion

Upon dissolution of SAPAC-NY, all of its assets, after

all expenses and debts have been paid, shall be distrib-

uted to any organization which is exempt from taxation

under Section 501(c)(3) or Section 501(Cc) (4) of the

Internal Revenue Code of 1954 (or corresponding provisions

of any later United States Internal Revenue Law).

December 15, 1976
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Secion1.0 The name of this League shall be:
New York League of Savings Institutions.

Seton 1. The objects of this League are:

To promote in all ways the interests of the thrift industry;

To enlighten the public as to the purposes and advantages o~f
the thrift industry;

To cooperate in such ways as may prove feasible, with other
similar trade associations.

secion2. Trhis League is not operated for profit and no
part of the net earnings of it inures to the benefit of any
member or individual.

ARTICLE III

Section 1. All New York savings and loan associations and
savings banks and New York divisions of out-of-state savings and
loan associations and savings banks shall be eligible for member-
ship in this League upon subscription to the By-Laws and payment
of the prescribed dues provided its application shall have been
first approved by the Board of Directors of the League.

Membership comprises only the institutions mentioned above.
Each of these institutions shall be entitled to the full rights
and privileges of any other member of the organization.

Additional provision is made for one affiliation with the
League and its membership. It shall be designated as follows:

Subscribers: comprising business firms and depository
institutions located in and outside of New York other than those
specified as membership.
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The rights and responsibilities of subscribers shall be
established from time to time by the Board-of Directors of the
League.

Sci 2. Any member failing or refusing to comply with
the Constitution and BY-Laws of the League or any member engaging
in unlawful or unethical practices# or business methods detrimen-
tal to the best interests of the-thrift industry, shall cease to
be a member of the League upon the vote of two-thirds of the
members of the Board of Directors after a hearing before the said
Board to be held at a regular meeting, or at a special hearing
called for that purpose. The hearing before the Board may be
scheduled only after receipt by the Board of a written statement
of the charges and after reasonable notice thereof has been given
to the member, both of the nature of the charges and the date of
the hearing.

Section 1. The fiscal year shall commuence on January 1 in.
each year.

Section 2. A meeting of the Board of Directors shall be
held no later than December 1 in each year for the purpose of
preparing a budget of annual expenditures for the following year.
Upon approval by the Board, a copy of said budget shall be mailed
to the members postpaid.

Section 3. Dues shall be based on total assets as of the
preceding September 30 and shall be determined by the Board of
Directors.

The Board of Directors at its discretion shall be authorized
to apply a percentage discount to the dues billed to members in
any one year.

In the event of the merger or acquisition of a member, a
surviving institution shall pay dues based on the combined assets
of the surviving and disappearing institutions.

Section 4. Any member failing to pay its annual dues
within thirty days after the date on which the said dues are
payable as determined by the Board of Directors, may be
suspended by the said Board for the period of time during which
the said dues shall remain unpaid, or may be dropped from
membership by the Board of Directors.

Section 5. The Board of Directors shall be Trustee, with
full control over all property of the League.
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Section 1. The executive power shall be vested in the
Board of Directors which shall consist of twelve members elected
in accordance with the provision of this Article, plus the
immediate past chairman of the Board of Directors, plus the
president of the League, plus such additional directors as may be
elected pursuant to the provisions of Section 3 of this Article.

Section 2. For the purpose of electing directors, the
members of the League shall be divided into four classes, to be
known as Class A, Class B, Class C, Clas D. Such classifica-
tion shall be based on the most recent dues paid by each member,
and the classification shall be arranged according to the dues
paid, so that Class A shall consist of the members paying approx-
imately one-fourth of the total dues, but in no case shall Clas
A consist of less than twelve members, Class B of the next
one-fourth, and so on. A member must have completed at least

O one full year as a fully paid member of the League in good
standing in order to be eligible for representation on the Board
of Directors.

C7 Section 3. It is further provided that if, at the conclu-
sion of each annual election, it shall develop that there is no
member of the Board affiliated with a member of any of the

O following three areas: (1) Counties of Niagara, Erie,
Chautauqua, Cattaraugus, Genesee, Orleans, Livingston, Wyoming,
Monroe, Wayne, Ontario, Yates, Steuben, Schuyler, Chemung, Tioga,

Co Tompkins, Cayuga, Seneca, Onondaga, Oswego, Cortland, Broome,
Chenango, Madison, Oneida, and Allegheny; (2) Counties of
St.Lawrence, Franklin, Clinton, Essex, Hamilton, Jefferson,
Lewis, Otsego, Delaware, Schoharie, Montgomery, Schenectady,
Renssalaer, Albany, Greene, Columbia, Washington, Saratoga,
Fulton, Herkimer, Warren, Dutchess, Orange, Putnam, Rockland,
Sullivan and Ulster; (3) Counties of Kings, Queens, Nassau,
Suffolk, Bronx, New York, Richmond, Westchester and the Comwon-
wealth of Puerto Rico and the Virgin Islands, then, under regula-
tions prescribed by the Board of Directors, a special election
shall be held by the members in such area, within the ensuing
thirty days, to elect a director to represent that area for the
succeeding year.

Section 4. Three members of the Board of Directors to
serve for three-year terms, shall be elected by the membership in
each class from the nominees proposed by the membership in that
class. One member shall be elected from Classes A, B, C and D
annually for three-year terms. The term of office of one member
in each Class shall expire annually. Each member of the Board
of Directors shall be a duly elected or appointed officer of a
member association in good standing at the time of his election
and during his term of office.
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Section 5. The annual election of directors shall take
place on a date to be fixed by the Board of Directors, which date
shall be at least thirty days prior to the annual meeting of the
membership of the League. The election of members of the Board
Of Directors shall be conducted by mail in accordance with rules4
and procedures established by the Board of Directors from time to
times

Section 6. No person who has served as a director for nine
consecutive years shall be eligible for re-election to the Board
until at least one year has elapsed from the cessation of his
eligibility.

Section 7. A member shall not have more than one elected
director on the Board at any one time nor in the case of mergers
involving current directors, in which case any number(s) in
excess of one should serve only until the next election and nor
shall any Class of members, as defined in Section 2 of this
Article, have more than three members on the Board at any one
time except for an immediate past chairman of the Board, as
provided for in Section 1 of this Article, or for reasons of area

C) representation, as provided for in Section 3 of this Article.
0 However, if a change in size of a member institution should

require reclassification so as to give one Class more than three
members on the Board of Directors, the director of the resulting
institution may continue to serve until the next election.

Section 8. If an institution with which any director is
affiliated relinquishes its membership in the League, a vacancy

0 shall thereupon exist. vacancies arising from this cause, or
for any other reason, shall be filled by the alternate director

qq and, in the absence of an alternate director, by the remaining
members of the Board.

Section 9. At the organization meeting of the Board of
Directors following the election of the new Board, the Board of
Directors shall elect a chairman from one of its members. He
shall serve as chairman for the ensuing year and shall preside at
all meetings of the League, the Board of Directors, and the
Executive Committee and shall assume general guidance of the
affairs of the League. He shall appoint all necessary
committees and perform all duties that are usual and incident to
the office of the chairman or that may be specifically conferred
upon him by the Board of Directors from time to time. The
chairman shall appoint an acting chairman for any meeting
properly convened at which he may be unable to attend.

In the absence of a chairman, the Executive Committee or the
Board of Directors shall choose an acting chairman to serve until
a new chairman is elected, at least thirty days after certifica-
tion of a vacancy in that office.
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Seotio 10. At the end of each annual election of direow
tars,,th nominees in each Class receiving the highest number of
votes shall be elected to the vacancies in each Class, and the
nominee with the next highest number of votes shall be desiatd
the alternate director. The term of the alternate shall be for
One year. A member having a representative on the Board of
Directors shall not be eligible to have a representative as an
alternate director. When a director is unable to attend a
meeting of the Board of Directors,, the alternate in the saiw
Class shall be requested to attend and perform the duties of a
director f or that particular meeting. In the event that only
one officer of a member institution has been nominated and is
elected in any Class, the Board of Election shall designate an
alternate director in that Class.

Section 11. Any member of the Board of Directors or
Executive Conmmittee who,, without advance approval of the chair-
man, fails to attend at least 50 percent of regular or special
meetings in a twelve month period, beginning with the organiza-
tion meeting of the Board at the annual meeting of members and
ending at either the Executive Committee or Board meeting in the
month just before the subsequent organization meeting, shall be-
ineligible f or continued service on said Board or Executive

0 Committee and shall be replaced by his alternate. Should there
be no alternate, a replacement shall be appointed by the chair-
man, subject to ratification by the Board of Directors.

0: AWITICLE VI

Section 1. The chairman of the board, as soon as possible
after his election, shall appoint members of all committees,
except the Executive Committee, and shall designate the chairman
of each committee, except that the chairman of the board shall
automatically be chairman of the Executive Committee. The
chairman shall be an ex officio member of all committees. All
members of all committees shall be employed by or associated with
a member institution in good standing at the time of their
appointment, except that others with specialized knowledge may be
appointed as committee members at the discretion of the chairman
of the board. Committees shall be established by the chairman
at the direction of the Board of Directors.

Section 2. The Executive Committee shall have all the
powers granted to the Board of Directors between regular meetings
of the Board of Directors. The Committee shall consist of the
newly elected chairman of the board, the immediate past chairman
of the board, the president of the League and five director
members to be chosen in accordance with the following require-
ments: the directors and alternate in each Class shall designate
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one director fromi their Class to be a member of the Executivae

conmmittee. in addition, the Board of Directors shall designate

one other director member, regardless of class, as a member 
of

the Executive Conmmittee*

The directors and alternate in each Class shall also desig-

nate one other director from their Class 
to be an alternate

member of the Executive Commnittee to serve on said Conmmittee 
in

the absence of the member for whom he is alternate.

Each member of the Executive Committee,, or acting member 
is

entitled to one votes A quorum shall consist of six members or

acting members present and voting. A majority of the members

voting shall constitute the vote of the Executive Committee.

The following individuals from among League members shall

serve as ex officio members of the Executive Committee 
and Board

of Directors:

a. New York State Executive Committee representative and/or

director of the U.S. League of Savings Institutions.

b. Savings and Loan representative on the New York State
Banking Board,

c. A New York director of the Federal Home Loan Bank 
to be

selected by and from New York directors,

d. Second District member of the Federal Savings and Loan

Advisory Council, if from New York,

e. Thrift Associations Service Corporation chief executive

officer, effective upon reciprocal action by TASCO,

f. New York State Executive Committee representative and/or

director of the National Council of Savings Institutions, 
and

g. State Trustee of the Foundation of Savings Institutions,

Inc.

h. Second District member of the Federal Home Loan Mortgage

Corporation Advisory Committee.

The chairman, with the concurrence of the Board of

Directors, shall designate as additional ex officio members 
of

the Executive Committee and Board of Directors those 
individuals

from among League members serving in significant 
capacities on

official bodies whose actions and deliberations may 
have major

impact on the industry.

The Executive Committee shall meet at least once each

quarter in months other than regularly scheduled 
Board of Direc-

tors meetings.
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Special meetings of the Executive Comittee may be called by
the chairman of the Board,, or in the absence of the chairman from
the state, by the president,, on twenty-four hours' notice.

AMCLZ ill

I I I ]3M

604%~ 1. The annual meeting of the League shall be hold
each year at such time and place an the Board of Directors may
diiect. Special meetings may be called at the discretion of the
Board of Directors, and shall be called upon the request of ton
members in good standing but the call for such meeting shall
state its purpose, and no business may be transacted at such
meeting other than that stated in the call.

Notice of the annual meeting must be mailed at least thirty
days prior to such meeting, and special meeting notices must be
mailed at least fifteen days and not more than thirty days prior
to such meeting.

Any number of members present at a duly called meeting shall
constitute a quorum.

Section 2. The Board of Directors shall meet at least once
in each quarter year, at such time and place as the Board may
decide. Special meetings of the Board may be called by the
chairman, and shall be called by him upon the written request of
five members of the Board. At least five days' notice of
meeting shall be given to each member of the Board of Directors.
A majority of the Board of Directors shall constitute a quorum.

A copy of the notice of meetings of the Board of Directors
shall be sent to each member five days in advance of each meet-
ing. The managing officer of each member institution shall have
the privilege of attending the meeting, with a voice but no vote.

Section 3. A copy of the minutes of each meeting of the
Board of Directors shall be sent postpaid to each member not more
than fifteen days after such meeting is held.

ARTICLE VIII

OFF CER

Section 1. At the first meeting of the Board of Directors,
after the annual meeting of the League membership, the Board
shall elect a President, Vice President, Secretary and Treasurer.
The Board may, from time to time, create and fill such other
offices as it may deem necessary or desirable on a permanent or
temporary basis. All officers shall serve at the pleasure of
the Board and may be discharged by the Board with or without
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cause. The account of each officer shall be audited annually,
and each officer shall be bonded with a surety Company acceptable
to the Board in an amount determined by the Board,

Seotio 2. The president shall be a full-time employee of
the League. In addition to those duties which may be specifi-
cally conferred on him from time to time by the Board of Direc-
torn, the president shall be responsible for operating and
managing the business affairs of the League in accordance with
the policies laid down by the Board of Directors. He shall have
authority to hire such employees as may be necessary to enable
him to carry out his duties in an efficient manner,, to discharge
the said employees, and to determine their salaries within budget
limitations. At the annual meeting of the members,, he shall
report on the business and affairs of the League.

Sctio 3. The vice president shall be a full-time employ-
ee of the League. His duties shall be those specifically
assigned and designated to him by the Board of Directors. In
the absence of the president, or in the event he is otherwise
unable to perform his duties, the vice president shall assume the

Co duties and responsibilities of the president until such time as -

he is relieved by the Board of Directors or a successor president
o assumes office.

Section 4. The secretary shall be a full-time employee of
the League. In addition to those duties which may be specifi-
cally conferred on him by the Board of Directors, he shall attend
all meetings of the League, the Board of Directors and the

0 Executive Committee and shall keep and maintain correct ando accurate minutes of such meetings.

qW Section 5. The treasurer shall be a full-time employee of
1-3 the League. In addition to those duties which may be specifi-

cally conferred on him by the Board of Directors, he shall have
charge and custody of all funds of the League, shall determine

ON, the manner in which such funds shall be deposited and shall
select the depository in which such funds shall be deposited, in
accordance with the policies laid down by the Board of Directors.

AiCE IX

RULES OF ORDER

Section 1. The League adopts for its guidance Robert's
Rules of order.

ARTICLE X

Section 1. Amnendments to this Constitution and By-Laws
must be proposed in writing, accompanied by the signatures of the
representatives of at least twenty of the members in good stand-
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ing. The chairman of the board, or the Board of Directors,
shall call a special meeting of the League within thirty days f
the receipt of such proposed amendments, and shall include inuthe
call for the meeting a copy of the proposed amendments. Such
proposed amendments shall become effective upon the affirmative,-
vote of two-thirds of the members present at such meeting,
provided, however, that such proposed amendments may be
considered at the annual meeting of the League if notice, as
aforesaid, has been given.

ARTICLE XI
DIssOLUTICE

Upon dissolution of the New York League of Savings Institu-
tions, all of its assets after all expenses and debts have been
paid shall be distributed to an organization similar in nature
which is exempt from taxation under the appropriate section of
the Internal Revenue Service code then in force.

September 14, 1987
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ST0PHEN P. RADICS. Trolewr
MARIEL O. DONATH. SWWwy

I HALEOON. NEW JERSEY 0706

March 16, 1989

Dear Managing Officer:

According to your instructions on the SAPAC authorization form,
enclosed are multiple copies of a letter from SAPAC Chairman
William B. Mackenzie, to officers, directors and employees of
the thrift family.

Also enclosed are brochures indicating what SAPAC is and how it
operates. As part of this brochure, there is a response card
which should accompany all contributions. We hope that this is
sufficient quantity; if not, please call Marion Rainone at
(914) 472-3500, and she will be glad to send more letters and
brochures.

Thank you for your continued support and that of your associates.

Sincerely,

Mariel 0. Donath

Secretary, SAPAC

MOD:mr

enclosures



CNANLE C. WEVANT, We 0mumw~
ELIO W. HOWARD. JR. Wo Pn

401 HALEDON AVENUE . HALEDON, NEW JERSEY 07508

Dear Friends:

SAPAC NIEDS YOUI Never has this business been at such a
critical crossroads. Never has it been more important to
deliver our message to legislators. SAPAC is a key element in
our political education effort.

The New York League's political action committee represents the
interests of the savings institutions business. FUNDS ARE
NEEDED NOW FOR SAPAC, so please do your part in supporting your
industry's role in the political process.

1989 Suggested SAPAC Fair Share Program

Assets SAPAC

OveL $1 Billion $ 2,500
$500 Million - $1 Billion 1,000

C) $150 Million - $500 Million 750
$50 Million - $150 Million 500
Under $50 Million 250

C) This is a suggested contribution. Each League member can reach
or exceed this goal by spreading the contributions among
directors, officers and employees.

GO FOR GOLD!

Special GOLD RIBBONS will be worn at the League's
convention by those members whose institutions have met
their fair share target. A GOLD STAR will be placed next
to the institution's name on the SAPAC Honor Roll.

Please send your personal check today. Thank you.

Sincerely,

Bill Mackenzie
Chairman, SAPAC

WBM: mr



C WErANTr. MO Ch&~,

W mOWARD, JR Me Anifto
SP. RADCS. Treiww

401 HALEDON AVENUE HW *?Wu

June 7, 1989

Mr. Peter Quimby
United Northern Federal Savings Bank
400 Washington Street
Watertown, NY 13601

011 Dear Mr. Quimby:

rPer my conversation with Karen in Mr. Norton's office, I am
enclosing a refund check for the contribution we received for

SAPAC in the amount of $500.00.

SAPAC contributory fund is not permitted to accept corporate

checks. Contributions must be personal checks or money orders

from directors and employees or a money order from United

Northern representing the same.

We thank United Northern for supporting SAPAC and thank you for

your assistance in this matter.

Sincerely,

Marion Mallia

M:me
Enclosure

THE SAVINS ASSOCIATION -1331

POLITIAL ACION OMfT- 5YOI
v -461 UALEDQU AVENU" - "" ".

PAYO---"- - " -

TOTHE United Northern Federal Savings Bank . . 5 0
ORDER OF , " P. --

THEN SIMU amsOCT DOLLARS

OM VWIK ftA . I~ ROM& ICAIAE U. P. il
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AGREEMENT 2 OFFCIAL MUONTUIE OF

A W U , O , I m a r Im A e wi l M e. _SAVI1GS ASSOCATC aLTiqL ACTION CQ4fIE - STAT FVN

mi m TO CO mO w c
By the delivery of this card, signed by the undersigned ofWllcrs and reeipt theof by CHEMICAL BANK, It i "agreed between the abovnned OrgantWon and Ithe IB that (a the Organization has received en n .Saliks1 Terms a Conditions for CoMRWMeis Accoun a pW the pmevalns of the Uniform Commer00 4CoSt00 of New York. oc al Mrg home es and ge-er- b .. ae t ing In Neeto apply with respect to the oIN ll gain of the Sak in o olo _w MI iw ork no egi b,by the Bankfor-the mcgunt 0011acto Withv, 8 .0 n 111118 whather or notby th lankfor te ac Oun f the Organizationn and 40 It141m11 so received shall, In the Weence of xrs p sto the contrary, be deemed to have been reoved for eollecton only.

President

i6~ Vic-President Eliot Hoam rd jr.'0Treasurer MarionMal

IMariel Donath

The undersigned Secretary of the Organization herW  certifies that the foregoing signatures re the duly athorzdsignatures of the signing Officers of the Organization which the Bank Is to recognize in the payment of funds na thetransaction of other bu n for its aeount.

ated ~19 Secretary A03 1430 ("-89)

AGREEMENT AND OFFICIAL SIGNATURES OFNM04-mM1 ON MaWAILE CLUB. SOCIlTY, ETC. (UNlI mp.AU Account No.SAVDl3S ASSOCIATION POZLITICAL ACTION ComrI'IEE - STATE FUND

AUMh0D TO CMIUCALBAW
By the delivery of this card, signed by the undersigned officers and receipt thereof by CHEMICAL BANK, It Is mutuallyagreed between the above-named Organization and the Bank that (a) the Organization has received and agrees to theBank's Terms and Conditions for Commercial Accounts and (b) the provisions of the Uniform Commercial Code of theState of New York, local clearing house rules and general banking usage prevailing in New York City shall be deemedto apply with respect to the obligations of the Bank In connactlon with all Items, whether or not negotiable, recevedby the Bank for the account of the Organization, and all Items so received shall, In the absence of express agreementto the contrary, be deemed to have been received for collection only.

Prsdent

400" "Mmm ft - Vic -Presidnt Eliot Howard Jr .
I/ ~Treaurer Marion Plllia

Secretary Mriel Donath

The undersigned Secretary of the Organization hereby certifies that the foregoing signatures are the duly authorizedsignatures of the signing Officers of the Organization which the Bank Is to recognize In the payment of funds and thetransaction of other bu sa for its account.

Dated I'- 19. Scretary
03 1430- ("-9)
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PAGE 1 OF I

SWament Faded

250
000

DEC 31 - JAN 3.1o189| 11 = 2-00116g
21nrS;7.~4 2 2@WdIS 148 3"' 0 Batanes

Man 'I bais D00 annte Amount

NOW ACCOUNT

RATES FROM i
11/12- 5.250X

INTEREST PERIODS FROM JAN 01 - JAN 31,1989
INTEREST PAID YEAR TO DATE

r AVERAGE BALANCE - THIS PERIOD
AVERAGE COLLECTED BALANCE

- THIS PERIOD

98.30
21,997.00

21,997.00

JAN
11
31

22,023.11
21,821.41

n_**** DEPOSITS AND CREDITS * *** *
-JAN 11 50.00 DEPOSIT

JAN 31 98.30 INTEREST PAID

CHECKS AND DEBITS ************

CK.NO.
1291

AMOUNT DATE
300.00

CK.NO. AMOUNT

PLEASE EXAMINE AT ONCE. EXCEPT FOR ELECTRONIC TRANSFERS,
ACCOUNT WILL BE CONSIDERED CORRECT IF NO REPORT IS
RECEIVED WITHIN 1' DAYS.

wV
-

~0

c)DATE
JAN 31

I i IB I. .. . .. ... ._,,% 1 ., .. .. r
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NJ 07508-1SSl

250
o00

N:uoment Ped
FEB 1 I FEB Z5.1 JI qi . U-Ug.Au .............. 21J.... 1 I 2 ,,_4.W ...... " ... " - O iBaances

k-. g .. t'r 2. Date Amount

NOW ACCOUNT

RATES FROM s
11/12- 5.250x

INTEREST PERIOD: FROM FEB 01 - FEB 28,1989
INTEREST PAID YEAR TO DATE
AVERAGE BALANCE - THIS PERIOD
AVERAGE COLLECTED BALANCE

,. - THIS PERIOD

178.60
19,901.00

19,899.00

I FEB
16
3
7

21
128

20,821.41
20,696.41
19,746.41
19,546.41
19,626.71

*"****4*m** DEPOSITS AND CREDITS W*m *M ***

-FEB 07 50.00 DEPOSIT
FEB 28 80.30 INTEREST PAID

CHECKS AND DEBITS **X*N****N***

CK.NO, AMOUNT DATE
1288 200.00 FEB 01
1289 1,000.00 FEB 03
* INDICATES SKIP IN CHECK

CK.NO.
1290
1292

SEQUENCE

PLEASE EXAMINE AT ONCE. EXCEPT FOR ELECTRONIC TRANSFERS,

ACCOUNT WILL BE CONSIDERED CORRECT IF NO REPORT IS
RECEIVED WITHIN 14 DAYS.

pA~p 1 ng i

C)DATE
FEB 21

'qqFEB 07

AMOUNT
1,000.00

125.00

PAC i ne I
Aso 
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OLITI-CAL ACTION CONN - -

NJ 07508-551

L
DAI~ 1 ttg t

Atement Period

250
000

4~q~ 4A.owl Numbs!

eviowu bs slan Balances
losing .Bam,' Date Amount

IF YOU'RE SELF-EMPLOYED O9 A BUSINESS OWNER, YOU
HAVE UNTIL APRIL 17TH TO SHELTER UP TO *30o000 OF
1988 INCOME WITH A SEP PLAN. CALL 1-800-423-0611.

NOW ACCOUNT

RATES FROM :
11/12- 5.250X

INTEREST PERIOD: FROM MAR 01 - MAR 31,1989
INTEREST PAID YEAR TO DATE

- AVERAGE BALANCE - THIS PERIOD
AVERAGE COLLECTED BALANCE

-THIS PERIOD

263.62
19,063.00

19,025.00

MAR

16

20
21
2 4
28

129
131

19,b26. r1
19,426.71
18,726.71
17,976.71
18,131.71
18,P431.71
18, 481.71
18,566.73

C7,e************** DEPOSITS AND CREDITS ****
,- AAR 24 280.00 DEPOSIT
MAR 28 300.00 DEPOSIT

OtiAR 29 50.00 DEPOSIT
MAR 31 85.02 INTEREST PAID

~~~ CHECKS AND DEBITS * ***

CK.NO. AMOUNT DATE
1293 125.00 MAR 20
1294 500.00 MAR 21
1295 200.00 MAR 14
1297 100.00 MAR 16
* INDICATES SKIP IN CHECK

CK.NO.
1298
1299
1300
1301

SEQUENCE

PLEASE EXAMINE AT ONCE. EXCEPT FOR ELECTRONIC TRANSFERS,
ACCOUNT WILL BE CONSIDERED CORRECT IF NO REPORT IS
RECEIVED WITHIN 14 DAYS.

---DATE
MAR 24

AR 21
MAR 20
MAR 21

AMOUNT
500.00
150.00
100.00
100.00

A fi% C | B



397 HALI
HALEDON

AL, A CrlPw, 0R

NJ 07508-01551

PAGE 1OF 1
rttemont Peod

000

IAsW~m~

-

-R- A91, -0
0000 . ..L 0 atence110 IlksI I I. I ft5~4 125 J I Di"e Amount

Cbtis noun" _ _ _ _ _ _

NOW ACCOUNT

RATES FROM 0
11/12- 5.250X

INTEREST PERIOD: FROM APR 01 - APR 30,1989
INTEREST PAID YEAR TO DATE 368.47

AVERAGE BALANCE - THIS PERIOD 24,580.00

AVERAGE COLLECTED BALANCE
- THIS PERIOD 24,248.00

o' N NN~e DEPOSITS AND CREDITS *~*mm *

APR 03 5,995.00 DEPOSIT
APR 07 225.00 DEPOSIT

C) APR 11 305.00 DEPOSIT

APR 17 30.00 DEPOSIT

APR 18 920.00 DEPOSIT

APR 24 1,865.00 DEPOSIT
APR 25 225.00 DEPOSIT
APR 28 104.85 INTEREST PAID

. ~~~ CHECKS AND DEBITS * * **

CK.NO. AMOUNT DATE
1296 400.00 APR 26
1303 175.00 APR 20
1304 250.00 APR 21
1305 250.00 APR 25
1306 200.00 APR 19
* INDICATES SKIP IN CHECK

CK.NO.
1307
1309
1310
1311
1312

SEQUENCE

AMOUNT
250.00
600.00
300.00
500.00
200.00

PLEASE EXAMINE AT ONCE. EXCEPT FOR ELECTRONIC TRANSFERS,

ACCOUNT WILL BE CONSIDERED CORRECT IF NO REPORT IS

RECEIVED WITHIN 14 DAYS.

APR
3
7
11
17
18
19
20
21
24
25
26
28

24 0,61. "3
24,786.73
25,091.73
24,946.73
25,866.73
25,666.73
25,066.73
24,766.73
25,981.73
25,456.73
25,006.73
25,111.58

DATE
APR 24
APR 17
APR 25
APR 24
APR 26



r$AVZ;NN~ jASS LZTZCAL ACTION CONN
397 HAMEDON AVE
HALEDOMN' .. i NJ 07508-1S31

250
000

- -

PAGE I OF 1
--

ADD v@-MY~ia 20016
25,1.1.5- 1 ,1,c " 12163 •12hb

4.. .. I , '0 0 Amount
:-'--- .... - Li,. ... ! ..... 2 10 11 0 01n -A -- ,

..... i a f .. ... 
2 m•...

NOW ACCOUNT

RATES FROM t
11/12- 5.250X

INTEREST PERIOD: FROM MAY 01 - MAY 31,1989
INTEREST PAID YEAR TO DATE 501.59

C- AVERAGE BALANCE - THIS PERIOD 30,606.00
AVERAGE COLLECTED BALANCE

- THIS PERIOD 29,793.00

C'*n****nM4*~m DEPOSITS AND CREDITS **n n*

-NAY 02 - 665.00 DEPOSIT
MAY 02 1,250.00 DEPOSIT

CRAY 03 -1,305.00 DEPOSIT

J'VAY 10 550.00 DEPOSIT
MAY 12 1,875.00 DEPOSIT
AY 16 305.00 DEPOSIT
AY 18 -1,520.00 DEPOSIT

JlqAY 23 625.00 DEPOSIT
MAY 26 1,235.00 DEPOSIT

cPAY 26 2,700.00 DEPOSIT

_IAY 31 133.12 INTEREST PAID

.r, *****"******* CHECKS AND DEBITS ***********

DATE
MAY 05
MAY 05 *
MAY 31 *
MAY 24 *
MAY 26

CK.NO. AMOUNT DATE CK.NO.
1302 600.00 MAY 30 1320
1308 300.00 MAY 30 * 1324
1314 250.00 MAY 26 1325
1318 150.00 MAY 23 1326
1319 150.00
* INDICATES SKIP IN CHECK SEQUENCE

AMOUNT
180.00
125.00
150.00
200.00

PLEASE EXAMINE AT ONCE. EXCEPT FOR ELECTRONIC TRANSFERS,
ACCOUNT WILL BE CONSIDERED CORRECT IF NO REPORT IS
RECEIVED WITHIN 14 DAYS.

MAY
2
3
5

10
12
16
18
23
24
26
30
31

27, O2 .58
28,331.58
27,t431.58
27,981.58
29,856.58
30,161.58
31,681.58
32,106.58
31,956.58
35,591.58
35,286.58
35,169.70

I I I
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250
000

i dema Ii7 I5 800 O01De
S. 0 asAmount

NMWi NOW ACCOUNT

RATES FROM i
11/12- 5.2SOX

INTEREST PERIOD$ FROM JUN 01 - JUN 30,1989
INTEREST PAID YEAR TO DATE 662.65

CD AVERAGE BALANCE - THIS PERIOD 37,858.00
AVERAGE COLLECTED BALANCE

- THIS PERIOD 37,248.00

DEPOSITS AND CREDITS *WMM*MMMM*M**

JUN 01 600.00 DEPOSIT
JUN 02 500.00 DEPOSIT
JUN 07 1,233.00 DEPOSIT
JU 12 580.00 DEPOSIT

14 50.00 DEPOSIT
J N 16 4,785.00 DEPOSIT

19 55.00 DEPOSIT
J"t4 26 50.00 DEPOSIT
JUN 26 700.00 DEPOSIT
JIN 30 161.06 INTEREST PAID

W**MM*M*MMM** *u CHECKS AND DEBITS M***M ******

DATE
JUN 15
JUN 27
JUN 20
JUN 06
JUN 06
JUN 07
JUN 19
JUN 13
JUN 29
JUN 13

CK.NO. AMOUNT DATE
1315 150.00 JUN 27
1316 100.00 JUN 29
1321 50.00 JUN 13
1323 150.00 JUN 15
1328 150.00 JUN 14
1329 500.00 JUN 16
1330 175.00 JUN 28
1331 500.00 JUN 20
1332 500.00 JUN 28
1333 1,000.00 JUN 26
* INDICATES SKIP IN CHECK

CK.NO.
1334
1335
1336
1337
1338
1339
1340
1342
1343
1347

SEQUENCE

AMOUNT
500.00
500.00
50.00

150.00
175.00
200.00
200.00
150.00
500.00
100.00

LEASE EXAMINE AT ONCE. EXCEPT FOR ELECTRONIC TRANSFERS,
hCOUNT WILL BE CONSIDERED CORRECT IF NO REPORT IS
ECEIVED WITHIN 14 DAYS.

JUNE
1
2
6

7
12
13
14
15
16
19
20
26
27
28
29
30

35,769.70
36,269.70
35,969.70
36,702.70
37,282.70
35,732.70
35,607.70
35,307.70
39,892.70
39,772.70
39,572.70
40,222.70
39,622.70
38,922.70
37,922.70
38,083.76

-. - m ,,



250
000

PAraE OF1
taemi IPeod

m m

.ULY A . .1 L .. I- 1; '98

loel a inw D.O te : Amount

NOW ACCOUNT

RATES FROM 1
11/12- 5.250%

INTEREST PERIOD$ FROM JUL 01 - JUL 31,1989
INTEREST PAID YEAR TO DATE 831.93

- AVERAGE BALANCE - THIS PERIOD 37,967.00
AVERAGE COLLECTED BALANCE

N - THIS PERIOD 37,882.00

w*m NNN~*N~m MU DEPOSITS AND CREDITS W******m*u

--JUL 05 125.00 DEPOSIT
JUL 06 400.00 DEPOSIT

CQUL 11 170.00 DEPOSIT

, JUL 13 50.00 DEPOSIT
JUL 20 175.00 DEPOSIT

C-JUL 21 500.00 DEPOSIT
JUL 26 215.00 DEPOSIT
JUL 31 169.28 INTEREST PAID

' ~~~ CHECKS AND DEBITS W* ***

DATE CK.NO. AMOUNT DATE CK.NO.
r),JUL 18 1327 125.00 JUL 07 * 1351
JUL 17 * 1341 150.00 JUL 07 * 1353
JUL 10 * 1344 500.00 JUL 13 * 1355
JUL 10 * 1349 150.00 JUL 18 1356

* INDICATES SKIP IN CHECK SEQUENCE

JULY
5
6
7

10
11

13
17
18
20
21
26
31

3'8208.74
38,608.76
38,383.76
37,733.76
37,903.76
37,813.76
37,663.76
37,238.76
37,413.76
37,913.76
38,128.76
38,298.04

AMOUNT
125.00
100.00
140.00
300.00

PLEASE EXAMINE AT ONCE. EXCEPT FOR ELECTRONIC TRANSFERS,
ACCOUNT WILL BE CONSIDERED CORRECT IF NO REPORT IS
RECEIVED WITHIN 14 DAYS.

'Apoe".1 Wi bot
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AUG 1-jUC 31.10*, 2.0 I 2~B~flh1~0

. . .... 11 s l as a De Amount

NOW ACCOUNT

RATES FROM :
11/12- 5.250%

INTEREST PERIOD: FROM AUG 01 - AUG 31,1989
INTEREST PAID YEAR TO DATE 976.87
AVERAGE BALANCE - THIS PERIOD 32,467.00
AVERAGE COLLECTED BALANCE

- THIS PERIOD 32,433.00

DEPOSITS AND CREDITS ****
-AUG 07 115.00 DEPOSIT
AUG 08 125.00 DEPOSIT
CXUG 15 145.00 DEPOSIT
AUG 22 50.00 DEPOSIT
1UG 30 640.00 DEPOSIT

65UG 31 144.94 INTEREST PAID

lr .*. .~~~ CHECKS AND DEBITS * w**
AUG 09 STOP PLACED

1144 AMT inn

C-AUG 09

DATE
AUG 08
AUG 09
AUG 23
AUG 07
AUG 03

AUG

9
114
15
16
18
22
23
30
31

33,298.04
32,913.04
32,913.04
32,776.04
32,276.04
32,271.04
31,521.04
31,421.04
31,471 .04
31,221.04
31,861.04
32,005.98

r!in

COMMITTEE TO REELECT GANT
CHK DATE 06/21/89

12.00 CHARGE FOR STOP PLACED

CK.NO. AMOUNT DATE
1322 125.00 AUG 15
1348 125.00 AUG 16
1350 250.00 AUG 16
1352 500.00 AUG 14
1354 5,000.00 AUG 18
* INDICATES SKIP IN CHECK

CK.NO.
1358
1359
1360
1361
1362

SEQUENCE

AMOUNT
150.00
500.00
250.00
500.00
100.00

PLEASE EXAMINE AT ONCE. EXCEPT FOR ELECTRONIC TRANSFERS,
ACCOUNT WILL BE CONSIDERED CORRECT IF NO REPORT IS
RECEIVED WITHIN 14 DAYS.

VV. V
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SEPTr 1 - SEPT 29.I98

- -

000

Sa,- Is2,0 5.n I C -4. Sances
s60 S 0.04 0 Date Amount

NOW ACCOUNT

RATES FROM 8
11/12- 5.250X

INTEREST PERIODs FROM SEP 01 - SEP 30,1989
INTEREST PAID YEAR TO DATE 1,115.93
AVERAGE BALANCE - THIS PERIOD 32,218.00
AVERAGE COLLECTED BALANCE

- THIS PERIOD 32,159.00

CL***'* *M** *** DEPOSITS AND CREDITS * * **
SEP 07 25.00 DEPOSIT

-SEP 19 10.00 DEPOSIT
)EP 22 520.00 DEPOSIT
SEP 25 160.00 DEPOSIT

,-rGEP 29 139.06 INTEREST PAID

SEPT
7
19
22
25
29

32,030.98
32,040.98
32,560.98
32,720.98
32,860.04

PLEASE EXAMINE AT ONCE. EXCEPT FOR ELECTRONIC TRANSFERS,
ACCOUNT WILL BE CONSIDERED CORRECT IF NO REPORT IS
RECEIVED WITHIN 14 DAYS.
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NOW ACCOUNT

RATES FROM 1
11/12- S.2SOx

INTEREST PERIOD: FROM OCT 01 - OCT 31,1989
INTEREST PAID YEAR TO DATE 1,286.94
AVERAGE BALANCE - THIS PERIOD 38,412.00
AVERAGE COLLECTED BALANCE

- THIS PERIOD 38,271.00

C,)**W***** ** N DEPOSITS AND CREDITS ****N**N W

OCT 04 6,125.00 DEPOSIT
OCT 06 580.00 CASH DEPOSIT

C-)OCT 27 50.00 DEPOSIT
OCT 31 171.01 INTEREST PAID

WNmN*mm* * *** CHECKS AND DEBITS ** **M

DATE
ql OCT 19

CK.NO. AMOUNT DATE CK.NO.
1357 400.00 OCT 13 * 1363
* INDICATES SKIP IN CHECK SEQUENCE

AMOUNT
500.00

PLEASE EXAMINE AT ONCE. EXCEPT FOR ELECTRONIC TRANSFERS,

ACCOUNT WILL BE CONSIDERED CORRECT IF NO REPORT IS
RECEIVED WITHIN 14 DAYS.

OCT
4
6
13
19
27
31

38,985.04
39,565.04
39,065.04
38,665.04
38,715.04
38,886.05

I i 1 .. . .. .. . ... .... . .. . . ..
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.. ous Bae ao. 7 * ... 67.12 e
)iingBalance isO .L 9000De Amount

ACT NOW TO SHELTSR ,000 OF YOUR 1989
INCOME WITH A KEOH OR SEP RETIREMENT PLAN. CALL

1-800-423-0611 TO REACH OUR RETIREMENT SPECIALISTS
NOW ACCOUNT

RATES FROM

11/12- 5.250%

a
L' INTEREST PERIOD: FROM NOV 01 - NOV 30,1989

\ INTEREST PAID YEAR TO DATE 1,454.06

AVERAGE BALANCE - THIS PERIOD 38,656.00

C') AVERAGE COLLECTED BALANCE
- THIS PERIOD 38,649.00

N ** **** ** *~ DEPOSITS AND CREDITS
OV 02 200.00 DEPOSIT

,NOV 30 167.12 INTEREST PAID

( !1~~~~ CHECKS AND DEBITS ** **

'%ATE
OV 27
OV 08

CK.NO. AMOUNT DATE
1345 200.00 NOV 29
1364 500.00
* INDICATES SKIP IN CHECK

CK. NO.
1365

AMOUNT
200.00

NOV
2
8

27
29
30

39,086.05
38,586.05
38,386.05
38,186.05
38,353.17

SEQUENCE

PLEASE EXAMINE AT ONCE. EXCEPT FOR ELECTRONIC TRANSFERS,

ACCOUNT WILL BE CONSIDERED CORRECT IF NO REPORT IS

RECEIVED WITHIN 14 DAYS.

• -" lr ....



NJ 07508-1551

PAGE IOF
tatenent P... lirnutaau. - IM~..t Number I

DEC I - *pool.,, 2 .".... ,.60 I
. ...... ,vi s2 .ame 244.17

. -4 . 9#500 00 Date Amount
ACT NOW TO SHELTf E P O *s@,@O0 OF YOUR 1989
INCOME WITH A KEOSH.OR SEP RETIREMENT PLAN. CALL

1-800-423-0611 TO REACH OUR RETIREMENT SPECIALISTS
NOW ACCOUNT

RATES FROM i
11112- 5.250x

INTEREST PERIOD: FROM DEC 01 - DEC 31,1989
INTEREST PAID YEAR TO DATE 1,598.23

' AVERAGE BALANCE - THIS PERIOD 32,262.00
n- AVERAGE COLLECTED BALANCE

- THIS PERIOD 32,259.00

~***~*~** DEPOSITS AND CREDITS m n***
CDIEC 20 100.00 DEPOSIT
DEC 29 144.17 INTEREST PAIDivo

-f CHECKS AND DEBITS ********

DEC
7
12
20
27
29

35,353.17
29,853.17
29,953.17
28,953.17
29,097.34

IqDATE CK.NO. AMOUNT DATE
DEC 07 1367 3,000.00 DEC 12
TDEC 12 1370 3,000.00 DEC 27

* INDICATES SKIP IN CHECK

CK.NO.
1-371
1372

SEQUENCE

PLEASE EXAMINE AT ONCE. EXCEPT FOR ELECTRONIC TRANSFERS,
ACCOUNT WILL BE CONSIDERED CORRECT IF NO REPORT IS
RECEIVED WITHIN 14 DAYS.

" UI

SP7
HAL

250
oo

AMOUNT
2,500.00
1,000.00



AUTHORIZATION FOR SOLICITATION

1989

(Nam)

on behalf of
(Institution)

(Address - City and Zip Code)

hereby authorize the Savings Association Political Action Committee

to solicit contributions from the aforementioned institution's board

of directors and executive and administrative personnel in 1989.

I understand that the named institution can authorize a solicitation

of its employees by only one trade association-affiliated political

action committee per calendar year.

Please check one:

Please forward a supply of solicitation materials
for approximately individuals who are
eligible for the solicitation.

I prefer that SAPAC-NY directly contact my
executive and administrative personnel and am
attaching a list of their names and addresses
for that purpose.

Signed on behalf of the named institution:

Name:

Date:

RETURN TO: SAPAC-NY, 401 Haledon Avenue, Haledon, New Jersey 07508

U1 #3

(Title)

6 irgo"4t



March 16, 1989

Dear Managing Officer:

According to your instructions on the SAPAC authorization form,
enclosed are multiple copies of a letter from SAPAC Chairman
William B. Mackenzie, to officers, directors and employees of
the thrift family.

Also enclosed are brochures indicating what SAPAC is and how it
operates. As part of this brochure, there is a response card
which should accompany all contributions. We hope that this is
sufficient quantity; if not, please call Marion Rainone at
(914) 472-3500, and she will be glad to send more letters and
brochures.

Thank you for your continued support and that of your associates.

Sincerely,

Mariel 0. Donath

Secretary, SAPAC

MOD:mr

enclosures



WILULS MACKENZIE ChamnOWSUI~ C. WLtrYAr, Wft CWlml
EOT W. HOWARD, JR. moe pOot N,
STEPHEN P. RADICS. Tmwv
MOAI 0. DOATH, Suwy

401 HALEDON AVENUE . HALEDON, NEW JERSEY 07508

Dear Friends:

SAPAC NEEDS YOU! Never has this business been at such a
critical crossroads. Never has it been more important to
deliver our message to legislators. SAPAC is a key element in
our political education effort.

The New York League's political action committee represents the
interests of the savings institutions business. FUNDS ARE
NEEDED NOW FOR SAPAC, so please do your part in supporting your
industry's role in the political process.

1989 Suggested SAPAC Fair Share Program

Assets SAPAC

Ovet $1 Billion $ 2,500
$500 Million - $1 Billion 1,000
$150 Million - $500 Million 750
$50 Million - $150 Million 500
Under $50 Million 250

This is a suggested contribution. Each League member can reach
or exceed this goal by spreading the contributions among
directors, officers and employees.

GO FOR GOLD!

Special GOLD RIBBONS will be worn at the League's
convention by those members whose institutions have met
their fair share target. A GOLD STAR will be placed next
to the institution's name on the SAPAC Honor Roll.

Please send your personal check today. Thank you.

Sincerely,

Bill Mackenzie
Chairman, SAPAC

WBM:mr
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401 HALEDON AVENUE * HALEDON. NEW JERSEY 07508

Dear Friends:

SAPAC NEEDS YOU! Never has this business been at such a
critical crossroads. Never has it been more important to
deliver our message to legislators. SAPAC is a key element in
our political education effort.

The New York League's political action committee represents the
interests of the savings institutions business. FUNDS ARE
NEEDED NOW FOR SAPAC, so please do your part in supporting your
industry's role in the political process.

CD
1989 Suggested SAPAC Fair Share Program

Assets SAPAC
CD

OveL $1 Billion $ 2,500
$500 Million - $1 Billion 1,000

CD $150 Million - $500 Million 750
$50 Million - $150 Million 500
Under $50 Million 250

CD This is a suggested contribution. Each League member can reach
or exceed this goal by spreading the contributions among
directors, officers and employees.

GO FOR GOLD!

Special GOLD RIBBONS will be worn at the League's
convention by those members whose institutions have met
their fair share target. A GOLD STAR will be placed next
to the institution's name on the SAPAC Honor Roll.

Please send your personal check today. Thank you.

Sincerely,

Bill Mackenzie
Chairman, SAPAC

WBM:mr
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S'APA C-NY
SAVINGS ASSOCIATION POLITICAL ACTION COMMITTEE- NEW YORK

- WHAT IS SAPAC-NY?

CD SAPAC is a voluntary, non-profit, non-partisan, unincorporated committee which
allows members of the New York League of Savings Institutions to participate in the

o political process by contributing to the campaigns of candidates for elective office,

nboth on the state and federal levels. Political action committees (PACs) make involve-

ment easy and rewarding. Group contributions can effectively demonstrate the collec-
tive support of our industry without requiring much personal time or effort. Pooling
our resources allows larger contributions to candidates we support than we could make
individually.

WHY A SAPAC-NY?

The political process touches all aspects of our business. In every legislative
session we face issues affecting our operations today, as well as our future. We are just
one of hundreds of industries competing for the time and attention of legislators and
their staffs. Where those men and women demonstrate a sensitivity to and concern for
our business, SAPAC-NY gives us a tangible means not only of showing our appre-
ciation, but of participating in the political process in a way that helps assure that our
goals and objectives get a full and fair hearing. SAPAC encourages the men and
women in our industry to help educate candidates and officeholders about the
traditions of savings institutions and the role they play in the economic and social
fabrics of our nation.



APAC-NY
401 Haledon Avmnu.
Haidon, NJ 07508
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CRy Ste z Code

WHO DOES SAPAC HELP?

1SAPAC-NY's campaign activities are at

0 both the state and national levels. Assistance is
given to candidates who support our industry's
commitment to encourage thrift and home

S ownership, and who indicate a willingness to
" judge fairly and objectively the legislative
co goals of the savings institutions business. The

decisions to grant support to candidates for
state office or Congress are made by the offi-
cers of SAPAC-NY. SAPAC-NY is organized
and operated in strict compliance with all state

o and federal statutes.

HOW CAN YOU HELP SAPAC?
Contributions must be made by PER-

SONAL check or money order made payable
to SAPAC-NY. Federal law prohibits the use

of funds from financial institutions but does
permit the encouragement of personal contri-
butions. Please send the attached contribution
form with your check. You will receive an ac-
knowledgement and a receipt for your contri-
bution.

IT'S THAT EASY?

Yes, it's that easy! All you need to do is make
a decision to support SAPAC-NY in its efforts to

assure that Members of Congress and State Leg-
islators understand OUR industry.

Mail to:

Name

A py of ow rW Is Nod mwu F-MW - -mU01 madv bM 1 *fmm

f, F.dwr 9 60n CoVvImI Wabmm D.C.

II
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MARKL 0. DONATh, Sewawy

401 HALEDON AVENUE * HALEDON. NEW JERSEY 07508

July 7, 1989

Dear Managing Officer:

I am again sending along multiple copies of SAPAC's request
forms, as you indicated in your previous authorization. Also
enclosed are covering letters for the brochure from SAPAC
Chairman William B. Mackenzie. Please distribute the letter
and brochure to all your directors, officers, and employees and
urge those who have not yet participated in our industry's
political program to do so Imdately -- this is your second
and last reminder to be included in the 1989 Honor Roll.

If you need additional quantities, please call Marion Mallia at
the League office, 914-472-3500. Thank you for your continued
support and for that of your colleagues.

1989 Suggested SAPAC Fair Share Program

Assets SAPAC
CD

Over $1 Billion $ 2,500
$500 Million - $1 Billion 1,000
$150 Million - $500 Million 750

o $50 Million - $150 Million 500
Under $50 Million 250

7) This is a suggested contribution. Each League member can reach
or exceed this goal by spreading the contributions among
directors, officers and employees. All contributions will
guarantee your name on the 1989 Honor Roll.

GO FOR GOLD

Special GOLD RIBBONS will be worn at the League's
convention by those members whose institutions have met
their fair share target. A GOLD STAR will be placed next
to the institution's name on the SAPAC Honor Roll.

Sincerely,

Mariel 0. Donath
Secretary, SAPAC

MOD:n :enclosures
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1989

(Name)

on behalf of

(institution)

(Address - City and Zip Code)

hereby authorize the Savings Association Political Action Committee

to solicit contributions from the aforementioned institution's board

of directors and executive and administrative personnel in 1989.

I understand that the named institution can authorize a solicitation

of its employees by only one trade association-affiliated political

action committee per calendar year.

Please check one:

Please forward a supply of solicitation materials
for approximately individuals who are
eligible for the solicitation.

I prefer that SAPAC-NY directly contact my
executive and administrative personnel and am
attaching a list of their names and addresses
for that purpose.

Signed on behalf of the named institution:

Name:

Date:

RETURN TO: SAPAC-NY, 401 Haledon Avenue, Haledon, New Jersey 07508

(Title)
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In the Hatter of ))

C.r.s. Service ) 1UR 3040
Corporation )

Aoft&.f Pt 257

~S1V

GUW3ZAL COUNSBL' S RIBOT

The Office of the General Counsel is prepared to close the

investigation in this matter as to C.F.S. Service Corporation

based on the assessment of the information presently available.

Datb
General Counsel
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TOg The Comlission

FROM: Lawrence 1. Noble Z
General Counsel

SUBJECT: MUR 3040
C. F.S. Service Corporation '

Attached for the Commission's revi is .a: bEief stating the
position of the General Counsel on the legal and factual issues
of the above-captioned matter. A copy of bhis brief and aletter
notifying the respondent of the General Counsel's intent to
recommend to the Commission a finding of probable cause to
believe were mailed on May 8 , 1990. Following receipt of
the respondent's reply to this notice, this Office will make a
further report to the Commission.

Attachments
1. Brief
2. Letter to respondent

Staff person: George F. Rishel



BEFORE TlE FEDERAL ELECTION CORNISSION

In the Matter of ))
C.F.S. Service ) MUR 3040
Corporation )

GENERAL COUNSELUS BRIEF

I. STATEMENT OF THE CASE

On March 6, 1990, the Commission found reason to believe the

C.F.S. Service Corporation had violated 2 U.S.C. 5 441b by making

a corporate contribution to the Savings Association Political

Action Committee and instituted an investigation into this

matter.

The Savings Association Political Action Committee is the

separate segregated fund of the New York League of Savings

Institutions and is registered with the Federal Election

Commission as a federal political committee.

II. ANALYSIS

The Federal Election Campaign Act of 1971, as amended ("the

Act"), prohibits any corporation whatever as well as any national

bank or any corporation organized by authority of any law of

Congress from making any contribution or expenditure in

connection with any election for Federal office. 2 U.S.C.

§ 441b. The Act defines "contribution" to include any gift of

money to any candidate, campaign committee, or political party or

organization. 2 U.S.C. § 441b(b)(2).

William H. Dolan, First Vice President of The Long Island

Savings Bank ("Long Island"), stated in his response to the

Commission's interrogatories and request for documents that Long
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Island received a March 16, 1989, solicitation from the New York

League of Savings Institutions. Long Island is a member

institution of the Now York League of Savings Institutions. It

elected to make a $5,000 contribution to the Savings Association

Political Action Committee ("the Committee") from C.F.S. Service

Corporation ("C.F.S."), a wholly owned subsidiary of Long Island.

C.F.S. is not a member of any trade association. It was

incorporated in New York in 1971. C.F.S. made a $5,000

contribution to the Committee on its check, Number 125, dated

March 28, 1989, and drawn on an account at Long Island. The

response stated that the contribution "was made from C.F.S.

Service Corporation's corporate funds and from its corporate

account at The Long Island Savings Bank, FSB." No correspondence

accompanied the C.F.S. contribution. On December 19, 1989, the

Savings Association Political Action Committee established a

state account and transferred funds to the state account on

December 12, 1989, that equaled the amount of the C.F.S. Service

Corporation's $5,000 contribution.

Therefore, we conclude that C.F.S. Service Corporation has

made a prohibited corporate contribution to a federal political

committee.

III. GENERAL COUNSEL'S RECOMMENDATION

Find probable cause to believe that C.F.S. Service
Corporation violated 2 U.S.C. S 441b.

Date Lwn M. Nobe
General Counsel
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1"y 8, 19-90

William H. Dolan
First Vice President
The Long Island Savings Bank
201 Old Country Road
Melville, N.Y. 1174-7

RE: MUR 3040
C.F.S. Service Corporation

Dear Mr. Dolan:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on March 6, 1990,
the Federal Election Commission found reason to believe that
C.F.S. Service Corporation violated 2 U.S.C. S 441b, and
instituted an investigation in this matter.

After considering all the evidence available to the
Commission, the office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe that
a violation has occurred.

The Commission may or may not approve the General Counsel's
recommendation. Submitted for your review is a brief stating the
position of the General Counsel on the legal and factual issues
of the case. Within 15 days of your receipt of this notice, you
may file with the Secretary of the Commission a brief (ten copies
if possible) stating your position on the issues and replying to
the brief of the General Counsel. (Three copies of such brief
should also be forwarded to the office of the General Counsel, if
possible.) The General Counsel's brief and any brief which you
may submit will be considered by the Commission before proceeding
to a vote of whether there is probable cause to believe a
violation has occurred.

if you are unable to file a responsive brief within 15 days,
you may submit a written request for an extension of time. All
requests for extensions of time must be submitted in writing five
days prior to the due date, and good cause must be demonstrated.
In addition, the office of the General Counsel ordinarily will
not give extensions beyond 20 days.

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less



William U. Do an
Page 2

than 30, but not more than 90 days, to settle this matter thtough
a coneiliation agreement.

Should you have any questions, please contact George F.
Rishel, the attorney assigned to this matter, at (202) 376-8200.

Si !;k~lYi

Enclosure
Brief



BEFORE TEE FEDERAL ELECTION CO=IISION

In the Matter of )

Savings Association )
Political Action Committee )
and Marion A. Mallia, as )
treasurer ) MUR 3040)

Yonkers Savings & Loan )
Association ))
C.F.S. Service Corporation )

GENERAL COUNSEL'S REPORT

aIm! It A

smm

I. BACKGR

On March 6, 1990, the Commission found reason to believe the

Savings Association Political Action Committee and Stephen P.

Radics,' as treasurer ("the Committee"), Yonkers Savings & Loan

Association, and C.F.S. Service Corporation had violated 2 U.S.C.

S 441b. The findings related to the making and receipt of a

total of $5,500 in corporate contributions. The Commission also

approved interrogatories and requests for documents to these

respondents. The questions also inquired into the Committee's

prior approvals and solicitations to determine whether they had

been conducted in accordance with the Act and regulations as well

as the Committee's relationship with the U.S. League of Savings

Institutions and the New York League of Savings Institutions, its

apparent connected organization.

The Committee and Yonkers Savings & Loan Association

("Yonkers") designated Mariel 0. Donath, secretary of the

Committee and senior vice president and treasurer of the

1. As noted below, the response indicates that Marion A. Mallia
has become the new treasurer.
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Committee's connected organisation, to represent them in this

matter. They filed their response on April 20, 1990, and

requested preprobable cause conciliation. Attachment 1.

William H. Dolan, First Vice President of The Long Island Savings

Bank, filed the response of C.F.S. Service Corporation ("C.F.S.")

on April 23, 1990. He did not request preprobable cause

conciliation. Attachment 2.

According to the response from the Committee, it was formed

in 1967 as the political action committee, or separate segregated

fund, of the New York League of Savings Institutions, a trade

association with a membership of 80 state and federally chartered

savings and loan institutions and savings banks. The New York

League of Savings Institutions is a trade association member of

the U.S. League of Savings Institutions. The Committee is

thereby affiliated with the U.S. League's political action

committee, SAPEC. Attachment 1, page 3.

In the First General Counsel's Report we noted that the

Commission's computer index still lists SAPAC's connected

organization as the New York Savings Association. Furthermore,

the computer index going back to 1976 does not list the original

Statement of Organization, which evidently was filed before the

beginning of the index. The response notes that the address for

the Committee has also changed in 1990 from Haledon, New Jersey,

to Eastchester, New York. The response also states that in 1990

Marion A. Mallia, formerly the assistant treasurer, became

treasurer of the Committee. Attachment 1, page 4. This Office,

however, could not locate the filing of any amended Statement of

i i
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organization to reflect this change of treasurer. Therefore,

this office contacted the Committee to clarify this change and to

have a new Statement of organization filed. on May 8, 1990,

SAPAC filed a new Statement of organization. in a cover letter,

Marion Mallia indicates that the change of treasurer occurred on

January 1, 1990. See Attachment 5. Because this statement has

not been filed within 10 days of the change in treasurer, this

Office recommends that the Commission find reason to believe the

Committee has also violated 2 U.S.C. 5 433(c). Ms. Donath has

indicated that her preprobable cause request should extend to

this additional issue.

In 1989, the Committee began the year with $21,973 cash on

hand, had total receipts of $42,955 and total disbursements of

$39,182, and an ending cash on hand of $25,747. Bank statements

provided by the Committee disclose a beginning 1989 balance of

$21,973 and a closing balance of $29,097. The Committee reported

making approximately $3,150 in contributions on December 29,

1989. These checks had not cleared its bank account by the end

of 1989. The Committee operated from only one account in 1989

until December 12, 1989, when it opened a state account in order

to transfer out $5,500, an amount equivalent to the corporate

contributions. It made a total of $12,650 in contributions to

federal candidates and $26,020 to state and local candidates in
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1989 from its single account registered with the Commission.2

II. FACTUAL AND LEGAL AM&LYBIS

A. The Act and Regulations

The Federal Election Campaign Act of 1971, as amended ("the

Act"), prohibits any corporation whatever as well as any national

bank or any corporation organized by authority of any law of

Congress from making any contribution or expenditure in

connection with any election for Federal office and prohibits any

political committee from knowingly accepting any prohibited

corporate contribution or expenditure. 2 U.S.C. 5 441b.

National banks and corporations organized by any law of Congress

are also prohibited from making any contribution or expenditure

in connection with any election, including state and local

elections.

Commission regulations provide that the treasurer of a

political committee "shall be responsible for examining all

contributions received for evidence of illegality." 11 C.F.R.

S 103.3(b). Where contributions present genuine questions as to

whether they were made by corporations, the contributions may,

within 10 days of the treasurer's receipt, be deposited into a

campaign depository or returned to the contributor. If they are

deposited, the treasurer shall make his or her best efforts to

determine the legality of the contribution, which shall include

2. The Detailed Summary Page of the Committee's 1989 Year End
Report discloses $11,650 in contributions to federal candidates
and $27,020 in contributions to state and local candidates for
1989. The Committee, however, included a $1,000 contribution to
Senator D'Amato among the state and local contributions.
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at least one written or oral request for evidence of the legality

of the contribution. If the contribution cannot be determined to

be legal, the treasurer shall, within 30 days of the treasurer's

receipt of the contribution, refund the contribution to the

contributor. 11 C.P.R. S 103.3(b)(1).

Trade associations with corporate members may not solicit or

accept contributions from their corporate members, but may

instead solicit and accept contributions from the executive and

administrative personnel and stockholders and the families of

each of their corporate members, if the corporate member gives

separate and specific prior approval for such solicitations.

2 U.S.C. 5 441b(b)(4)(D). Commission regulations spell out in

more detail the specific requirements for this required prior

approval. 11 C.F.R. 5 114.8.

Solicitations made after the receipt of prior approval must

comply with the requirements of 2 U.S.C. 5 441b(b)(3)(B) and (C)

and 11 C.F.R. 5 114.5(a). Specifically, these provisions require

that the solicitations inform the employee of the political

purposes of the fund and of his or her right to refuse to

contribute without any reprisal. 2 U.S.C. 5 441b(b)(3)(B) and

(C) and 11 C.F.R. 5 114.5(a)(3) and (4). If guidelines for

contributions are suggested, the regulations further provide that

the solicitations must inform the employee that the guidelines

are merely a suggestion, that the individual is free to

contribute more or less than the guidelines, and that the

corporation will not favor or disadvantage anyone by reason of

the amount of their contribution or their decision not to



-6-

contribute. The corporation or separate segregated fund may not

enforce a guideline. 11 C.F.R. 1 114.5(a)(2) and (5).

Commission regulations also provide that where an

organization maintains only one account to finance both federal

and nonfederal election activity, only funds permissible under

the Act may be deposited into this single account. 11 C.F.R.

5 102.5(a)(1)(ii).

According to the responses, the Committee requested and

obtained prior approval from the Yonkers Savings & Loan

Association and The Long Island Savings Bank to solicit their

1;T personnel. Attachment 1, pages 6 and 7. The prior approval form

0 contained blank spaces for the name and title of the person

-- making the approval and the institution on whose behalf such

0 approval was being given. It authorized the Committee to solicit

the member institution's board of directors, and executive and

administrative personnel in 1989. It contained a statement that

the person making the approval understood that the institution

could authorize only one trade association or its political

Oaction committee to solicit its personnel for 1989. It permitted

the member institution the option of having its personnel

solicited directly or having the Committee provide multiple

copies of the solicitations to the "managing officer" of the

member institution for further delivery to the institution's

personnel. There was a place for the signature and date.

The Committee also sent a letter dated March 1, 1989, with

the form which explained in further detail the need for prior

approval before the proper personnel of member institutions could
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be solicited. Attachment 1t page 29. The letter asked for

approvals for five years, but informed the institution that it

could only authorize one trade association to make such

solicitations and that the institution had a right to withdraw

approval at any time provided the Committee had not already made

a solicitation for that year. This prior approval form and

letter appear to meet the requirements for a proper and valid

request and prior approval. See, e-g., Advisory opinion 1984-61.

On March 16, 1989, the Committee sent a cover letter to the

"managing officer" of certain member institutions, including

Yonkers Savings & Loan Association and The Long island Savings

Bank, and enclosed multiple copies of a letter from the

Committee's chairman and copies of a brochure about the

Committee, where that option had been selected. Attachment 1,

pages 15-18. The letter from the Committee's chairman and the

brochure constituted the actual solicitation for contributions to

the Committee. They were intended for further distribution to

the executive and administrative personnel and board of directors

of the member institution. The letter requested contributions to

the Committee and contained a "fair share" guideline for

aggregate contributions from the member institution's personnel

based on the institution's assets. The letter stated:

This is a suggested contribution. Each League member
can reach or exceed this goal by spreading the
contributions among directors, officers and employees.

The letter further noted that special gold ribbons would be worn

at the League's convention by those members whose institutions

had met their "fair share" target and that a gold star would be
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placed next to the institution's name on the SBAC honor roll.

The letter asked for a personal check. The accompanying brochure

explained the purposes and activities of the Committee. The

brochure also asked for a personal check and contributor

information. It contained the statements:

Contributions must be made by PIRSONAL check or
money order made payable to SAPAC-NY. Federal law
prohibits the use of funds from financial institutions
but does permit the encouragement of personal
contributions.

The brochure asked that the contributor information be returned

with the check.
3

NYonkers Savings & Loan Association ("Yonkers") states that it

C) made a $500 contribution to'the Committee in response to the

solicitation dated March 16, 1989, that it received as a member

C) institution of the New York League of Savings Institutions, the

Committee's connected organization. Yonkers states that it was
0

incorporated in New York in 1888. It further states that its

$500 contribution to the Committee "was inadvertently sent from a

3. This Office notes that the solicitation materials do not
contain all of the required statements. With regard to the
solicitation in general, there is no statement that an employee
has a right to refuse to contribute without reprisal. With
regard to the guidelines, there is no statement that an
individual may contribute more or less than the suggested
guideline and that the organization will not favor or
disadvantage anyone by reason of the amount of their contribution
or their decision not to contribute. See Advisory Opinion
1987-17 and the Campaign Guide for Corporations and Labor
Organizations at page 9. The solicitation does explain the
political purposes of the fund, and the guidelines are described
as suggestions. Although the Section 441b finding with respect
to the Committee was based on its receipt of corporate
contributions rather than deficiencies in its solicitations, the
proposed agreement describes these requirements and includes a
provision whereby the Committee agrees that its future
solicitations will contain all of the required statements.
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corporate account rather than from a personal account." A copy

of the check, Number 9699, shows it was drawn on a Yonkers

account at the Hudson Valley National bank and dated March 29,

1989. In the lower left hand corner, it contains a typed

notation "FOR STATE USE." Attachment 1, pages 7 and 13.

William H. Dolan, First Vice President of The Long Island

Savings Bank ("Long Island'), states that Long Island received

the prior approval request forms and the March 16, 1989,

solicitation. Long Island is also a member institution of the

New York League of Savings Institutions. It elected to make a

contribution from C.F.S. Service Corporation ("C.F.S."), a wholly

owned subsidiary of Long Island. C.F.S. is not a member of any

trade association. It was incorporated in New York in 1971.

C.F.S. made a $5,000 contribution to the Committee on its check,

Number 125, dated March 28, 1989, and drawn on an account at Long

Island. The response states that the contribution "was made from

C.F.S. Service Corporation's corporate funds and from its

corporate account at The Long Island Savings Bank, FSB."

Attachment 2, pages 81 and 83.

According to the Committee, no correspondence accompanied the

C.F.S. and Yonkers contributions. Attachment 1, page 5. The

Committee's deposit slip dated March 30, 1989, listed the $5,000

contribution from C.F.S. and the $500 contribution from Yonkers.

The bank statement shows this deposit as being made on April 3,

1989. Attachment 1, pages 56 and 61.

On May 24, 1989, the Committee received a $500 check from

another member of the trade association, United Northern Federal
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Savings Bank of Watertown, New York. This contribution was

deposited, but on June 7, 1989, the Committee issued a refund

check to United Northern. A letter from Marion Mallia, at that

time the assistant treasurer of the Committee, accompanying the

check, informed United Northern that the refund was being made

because the Committee "is not permitted to accept corporate

checks." Attachment 1, pages 52-53.

On July 20, 1989, the Committee filed its 1989 Kid Year

Report. The first two entries on its Schedule A were the $5,000

C.F.S. contribution on March 28 and the $500 Yonkers

contribution on March 29. On November 7, 1989, the Reports

Analysis Division ("RAD") sent the Committee a Request for

Additional Information ("RFAI") regarding these contributions. A

second notice was sent on November 30, 1989, when no response had

been received. On December 19, 1989, RAD received a written

response that stated the Committee had established a state

account and transferred $5,500 to the state account on

December 12, 1989. Enclosed with the December 19, 1989, response

was a letter dated November 13, 1989, in response to the first

RFAI. In the letter, the Committee stated that "these

contributions were designated for state use not federal, as the

above are state chartered organizations." See First General

Counsel's Report at page 3 and its Attachment 1 at pages 5 and

8-15. RAD had no record, however, of having previously received

this letter. The responses indicate that C.F.S. and Yonkers were

contacted by telephone and authorized the transfers to the state

account. Attachment 1, pages 5 and 7; Attachment 2, page 81.
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In its response to the Commission's questions, the Committee

states:

At the time we received these contributions we were not
aware of the corporate status of these checks. An
inadvertent clerical error was made in not screening
these two checks before depositing them into the
account.

Attachment 1, page 5. In the cover letter, the Committee

"freely" acknowledges that "an inadvertent error was made in

accepting the deposit of corporate checks to an account that was

used for federal election purposes." Attachment 1, page 1. The

Committee, however, requested consideration of the fact that this

is the first violation for SAPAC since its formation in 1967.

The letter further notes that although the Committee "clearly

failed to refund or transfer out the money within the 30 days

required by the regulation because (it was] unaware of the

mistake, [it] took corrective action when notified of the error

by establishing a separate state account." The letter adds that

the error was made by "an inexperienced employee who did not

follow the proper administrative procedures that had been in

place." The Committee points to the prompt refund in June 1989

of the $500 contribution from United Northern as an example of

its usual procedures.

This Office notes that the solicitations which led to these

contributions clearly stated that personal checks were required

and that funds of the financial institutions could not be used,

though the solicitations did not contain all of the statements

required by the Act and regulations. We further note, however,

that the $5,000 contribution from C.F.S. was the single largest
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contribution received by the Committee in 1989 (and the only one

of more than $1,000) and came from a corporation that was not

itself a member of the Committee's connected organization.

Moreover, the bank statements submitted by the Committee show

that from March when it received the contributions to December

when it transferred out an equivalent amount of funds, its bank

balance never dropped below $18,566.73, its closing balance for

the month of March. Therefore, it does not appear that these

funds were needed to make any contributions to federal

candidates.

Therefore, we conclude that the Committee has knowingly

accepted $5,500 in prohibited corporate contributions from C.F.S.

Service Corporation and from Yonkers Savings & Loan Association.

At the time it received these contributions, the Committee

maintained only one account from which it financed both federal

and nonfederal election activity. Only funds permissible under

the Act could be deposited into such an account. 11 C.F.R.

5 102.5(a)(1)(ii). Thus, the facts are sufficiently established

to warrant entering into preprobable cause conciliation with the

Committee. In turn, C.F.S. Service Corporation has made a

prohibited corporate contribution. Because it has not requested

preprobable cause conciliation, this issue will be addressed in a

brief.

The facts, however, do not provide clear evidence that

Yonkers Savings & Loan Association made a prohibited corporate

contribution, even though as noted the Committee violated Section

441b by depositing this check into its single account used for
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federal and nonfederal activity. With regard to corporations,,

the Act defines contribution to include a gift of money made for

the purpose of influencing election to federal office or in

connection with election to federal office. 2 U.s.c.

55 431(8)(A)(i) and 441b(b)(2). As noted, although the check was

drawn on corporate funds, the check itself stated that it was

"FOR STATE USE." In light of this fact, it is difficult to

conclude that this check was a gift of money in connection with

election to federal office or for the purpose of influencing

election to federal office, although the Committee maintained

only one account at the time it received the contribution. Thus,

it does not appear that the gift of this check would be a

contribution under the Act from the standpoint of Yonkers. 4  We

note, however, that this contribution was made in response to a

solicitation that specifically requested contributions for

federal election purposes and contained a notification that

contributions could not be made from the funds of financial

institutions. Also, SAPAC maintained only a single federal

account at the time it received this contribution. Therefore,

taking into account all of these factors, this office recommends

that the Commission take no further action against Yonkers

Savings & Loan Association and close this file with respect to

it.

4. As noted, this conclusion regarding Yonkers does not excuse
the Committee from a Section 441b violation for depositing the
Yonkers corporate check in its single account, even though the
account was used for both federal and nonfederal election
activity.
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preprobable cause conci ltion with the 04VA0ngs Meaion

Polittcal Action couaitt* and marion k. Rallia, as treasurer.

)

C)

IV. RECOMMENDATIONS

1. Find reason to believe the Savings Association
Political Action Committee and Marion A. Mallia, as
treasurer, violated 2 U.S.C. S 433(c).

2. Enter into conciliation with the Savings
Association Political Action Committee and Marion A.
Mallia, as treasurer, prior to a finding of probable
cause to believe.

3. Take no further action against Yonkers Savings &
Loan Association with respect to 2 U.S.C. 5 441b and
close the file as to this respondent.
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4. Approve the attached letters and proposed
conciliation agreement.

Lawrence N. Noble
General Counsel

Date
BY:

Loia . LGener o
Associate Gene rel Counsel

Attachments
1. Response from SAPAC and Yonkers
2. Response from C.F.S.
3. Proposed Conciliation Agreement
4. Proposed Letters (2) and Factual and Legal Analysis (1)
5. New Statement of Organization

Staff person: George F. Rishel
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In the Matter of )

Savings Association )
Political Action Committee ) RUR 3040
and Marion A. Mallia, as )
treasurer )

)
Yonkers Savings & Loan )
Association )

)
C.F.S. Service Corporation )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on May 16, 1990, the

Commission decided by a vote of 4-0 to take the following

actions in MUR 3040:

o 1. Find reason to believe the Savings
Association Political Action Committee
and Marion A. Mallia, as treasurer
violated 2 U.S.C. 5 433(c).

2. Enter into conciliation with the Savings
Association Political Action Committee
and Marion A. Mallia, as treasurer,
prior to a finding of probable cause
to believe.

3. Take no further action against Yonkers
Savings & Loan Association with respect
to 2 U.S.C. 5 441b and close the file
as to this respondent, as recommended
in the General Counsel's report dated
May 10, 1990.

(continued)
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Certification for UR 3040
May 16, 1990

4. Approve the letters and proposed conciliation
agreement, as recommended in the General
Counsel's report dated may 10, 1990.

Commissioners Elliott, Josefiak, McGarry, and Thomas voted

affirmatively for the decision; Commissioners Aikens and McDonald

did not cast votes.

Attest:

Marjorie W. Emmons
Secretary of the Commission

Received in the Secretariat: Friday, May 14, 1990 11:00 a.m.
Circulated to the Commission: Monday, May 14, 1990 11:00 a.m.
Deadline for vote: Wednesday, May 16, 1990 11:00 a.m.

dh

Date

v
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may 18, 190

Mariel 0. Donath, Secretary
Savings Association Political
Action Committee

P.O. sox 72
Eastchester, N.Y. 10709

RE: NUR 3040
Yonkers Savings & Loan
Association

Dear Ms. Donath:

On March 12, 1990, Yonkers Savings & Loan Association was
notified that the Federal Election Commission found reason to
believe that it had violated 2 U.S.C. S 441b. On April 20,
1990, you submitted a response to the Commission's reason to
believe finding on behalf of Yonkers Savings & Loan Association.

After considering the circumstances of the matter, the
Commission determined on May 16 , 1990, to take no further
action against Yonkers Savings & Loan Association, and closed the
file as it pertains to this institution. The file will be made
part of the public record within 30 days after this matter has
been closed with respect to all other respondents involved.
Should you wish to submit any factual or legal materials to
appear on the public record, please do so within ten days of your
receipt of this letter. Such materials should be sent to the
Office of the General Counsel.

The confidentiality provisions of 2 U.S.C. S 437g(a)(4)(B)
and S 437g(a)(12)(A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed. In the event you wish to waive confidentiality
under 2 U.S.C. S 437g(a)(12)(A), written notice of the waiver
must be submitted to the Commission. Receipt of the waiver will
be acknowledged in writing by the Commission.

The Commission reminds you that making a contribution to a
federal political committee from corporate funds appears to be a
violation of 2 U.S.C. S 441b. Your member institution should
take immediate steps to insure that this activity does not occur
in the future.
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If you have any questions, please contact George V. Rishel,
the attorney aaigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



FEDERAL ELECT40N COMMISSION-
WASHINGTON.X OW *
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Marie 0. Donath, Secretary
Savings AssociaitLon Political
Action Committee

P.O. Box 72
Eastchester, N.Y. 10709

RE: NUR 3040

Savings Association Political
Action Committee and Marion A.
nallia, as treasurer

Dear Ms. Donath:

On March 6, 1990, the Federal Election Commission found

reason to believe that the Savings Association Political Action

Committee and its treasurer violated 2 U.S.C. S 441b. On May 16,

1990, the Commission found that there is reason to believe the

Committee and Marion A. Mallia, as treasurer, violated 2 U.S.C.

S 433(c), a provision of the Federal Election Campaign Act of

1971, as amended ("the Act"). The Factual and Legal Analysis,

which formed a basis for the Commission's finding, is attached

for your information.

Under the Act, you have an opportunity to demonstrate that

no action should be taken against the Committee and its

treasurer. You may submit any factual or legal materials that

you believe are relevant to the Commission's consideration of

this matter. Please submit such materials to the General

Counsel's office within 15 days of your receipt of this letter.

Where appropriate, statements should be submitted under oath.

At your request, on May 16 , 1990, the Commission

determined to enter into negotiations directed towards reaching a

conciliation agreement in settlement of this matter prior to a

finding of probable cause to believe on all findings.

Enclosed is a conciliation agreement that the Commission has

approved in settlement of this matter. If your committee

agrees with the provisions of the enclosed agreement, please sign

and return it, along with the civil penalty, to the Commission.
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In ight 'of the fact tht conciliation negotiations, prior to a,
fUndAg f proba-e cav**.to believe, are limited to a maximum of
30 4f s, yoU jshoid respond to this notification as soon as

If you have any questions or suggestions for changes in the
agreement, or It you vish to arrange a meeting in connection vith
a mutually satisfactory conciliation agreement, please contact
George F. Rishel, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Le n Elliott
Chairman

Enclosure
Conciliation Agreement
Factual and Legal Analysis
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Coamitte and Xation A* Rtli l s l
treasurer

This matter was generated based on information ascertained by

the Federal Election Commission ("the Commtission") in the normal

course of carrying out its supervisory responsibilities. See

2 U.S.C. 5 437g(a)(2).

The Federal Election Campaign Act of 1971, as amended 
("the

Act"), provides that every federal political committee 
shall file

a Statement of Organization with the Commission that 
shall

include the name and address of the treasurer of the 
committee.

2 U.S.C. 5 433(b)(4). The Act further provides that any change

in information previously submitted in a statement 
of

organization shall be reported no later than 10 days after the

date of the change. 2 U.S.C. S 433(c). Commission regulations

explain that such changes may be noticed by filing 
an amended

statement of organization or by letter. 11 C.F.R.

S 102.2(a)(2).

On April 20, 1990, the Savings Association Political Action

Committee ("SAPAC") filed a response in this matter that noted

that Marion A. Mallia had become treasurer of SAPAC 
in 1990.

SAPAC filed a new Statement of Organization on May 
8, 1990. In a

cover letter Marion Mallia stated that the change 
of treasurer

occurred on January 1, 1990. Thus, the notice of this change of

treasurer was not filed with the Commission within 
10 days of
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such change.

Therefore, there is reason to believe the Savings Association

Political Action co"Ittee and Marion A. RaIlia. as treasurer,

violated 2 U.S.C. 1 433(c).
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May 24. 1990

Lawrence N. Noble, Esq.
General Counsel
Federal Election Commission
999 E. Street NW
Washington, D.C. 20463

Re: MUR 3040

C.F.S Service Corporation

Dear Mr. Noble:

Attached are three copies of our brief on behalf of C.F.S. Service
Corporation in the above matter. We have forwarded ten copies of the
brief to the Commission's Secretary.

Very truly yours,

William H. Dolan

CT
C.*

WHD:pr
Attachments
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BEFORE THE FEDERAL ELECTION COMISSION

In the Matter of )
) MUR 3040
)

C.F.S. Service Corporation )

BRIEF ON BEHALF OF C.F.S. SERVICE CORPORATION

I. Commission's Findings. On March 6, 1990, the Comuission found reason

to believe that C.F.S. Service Corporation (CFS) had violated 2 U.S.C.

Section 441b by making a corporate contribution to the Savings Association

Political Action Committee (SAPAC) and instituted an investigation into the

matter. On May 8, 1990 the Commission's General Counsel advised that he is

prepared to recommended to the Commission that it find probable cause to

believe that a violation has occurred.

II. C.F.S. Service Corporation's Position. CFS was incorporated under

the laws of the State of New York and is a second tier wholly owned

subsidiary of The Long Island Savings Bank, FSB (LISB). Its contribution

of $5,000 to SAPAC resulted from a solicitation by SAPAC of the officers of

LISB. That solicitation sought contributions to the campaigns of

candidates for both state and federal offices and CFS is authorized to make

contributions to candidates for state offices. CFS's contribution was made

by its check payable to SAPAC. CFS was fully aware that it was prohibited

from making contributions in connection with federal elections, and had no

intention of doing so. Since it was clear from the face of the check that

the contribution was from a corporation, CFS assumed that SAPAC would

appropriately segregate the contribution to insure that it would be

utilized only in connection with state or local campaigns.



Based on the foregoing, it is the position of CIFS that it did not make

a contribution "in connection with" an election for federal office, and

thus did not violate 2 U.S.C. Section 441b. While it appears that, through

a clerical error, ClS's contribution was deposited to a federal fund, that

error was cured when brought to SAPAC's attention by the Commission.

III. Request. It is respectfully requested that the Commission disapprove

the recommendation of its General Counsel to find probable cause that CFS

violated 2 U.S.C. Section 441b.

The Long Island Savings Bank, FSB

NBy 26/1O.,. '7,' 
r-11 First Vice President
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In the Matter of )0-9-
) UR 3040 &AMII

C.F.S. Service )
Corporation ) L 0 1 0

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On March 6, 1990, the Commission found reason to believe

C.F.S. Service Corporation (0C.F.S.") had violated 2 U.S.C. S 44ib.

The findings related to the making and receipt of a $5000 corporate

contribution to the Savings Association Political Action Committee

("SAPAC").

William H. Dolan, First Vice President of the Long Island

Savings Bank, filed the responses of C.F.S. on April 23, 1990. He

did not request preprobable cause conciliation.

Based on the information received, the General Counsel filed a

brief on May 8, 1990, recommending that the Commission find

probable cause to believe that C.F.S. violated 2 U.S.C. S 441b. A

response brief was filed by C.F.S. on May 30, 1990, urging that the

Commission not find probable cause to believe the violation

occurred.

II. ANALYSIS

The Federal Election Campaign Act of 1971, as amended ("the

Act"), prohibits any corporation whatsoever as well as any national

bank or any corporation organized by authority of any law of

Congress from making any contribution or expenditure in connection

with any election for Federal office. 2 U.S.C. S 441b. The Act

defines "contribution" to include any gift of money to any
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candidate, campaign committee, or political party or organization.

2 U.S.C. 5 441b(b)(2).

William H. Dolan, First Vice President of The Long Island

Savings Bank ("Long Island"), stated in his response to the

Commission's interrogatories and request for documents that Long

Island received a March 16, 1989 solicitation from the New York

League of Savings Institutions. Long Island is a member

institution of the New York League of Savings Institutions. It

elected to make a $5,000 contribution to SAPAC from C.F.S. Service

Corporation ("C.F.S."), a wholly owned subsidiary of Long Island.

C.F.S. is not a member of any trade association. It was

incorporated in New York in 1971. C.F.S. made a $5,000

contribution to SAPAC on its check, Number 125, dated March 28,

1989, and drawn on an account at Long Island. The response to

interrogatories stated that the contribution "was made from C.F.S.

Service Corporation's corporate funds and from its corporate

account at The Long Island Savings Bank, FSB." No correspondence

accompanied the C.F.S. contribution, nor was there any notation

regarding the purpose of the contribution made on the face of the

check. On December 19, 1989, RAD received notice that SAPAC had

established a state account and transferred funds to that state

account on December 12, 1989 equaling the amount of the C.F.S.

$5,000 contribution.

The General Counsel concluded in its May 8, 1990 brief that

C.F.S. Service Corporation had made a prohibited corporate

contribution to a federal political committee, and recommended that

the Commission find probable cause to believe that C.F.S. violated



-3-

2 U.S.C. S 441b.

In its response brief received Nay 30, 1990, C.F.S. asserts

that the solicitation by SAPAC sought contributions for both state

and federal offices and that C.F.S. is permitted by law to make

contributions to candidates for state offices. C.F.S. maintains

that since it was clear from the face of the check that this

contribution was from a corporation, it assumed that SAPAC would

segregate the funds for use in state or local campaigns only.

C.F.S. states that it was through SAPAC's clerical error that this

contribution was deposited to a federal campaign fund, and urges

the Commission not to find probable cause to believe a violation

occurred.

A contribution to SAPAC was made at this same time by the

Yonkers Savings & Loan in the amount of $500 dollars. Although

the Yonkers check was also drawn on corporate funds, the face of

the check itself stated "FOR STATE USE". On May 16, 1990, the

Commission voted to take no further action against Yonkers. By

comparison, the corporate check issued by C.F.S. had no statement

or notation on it concerning its use or purpose. No correspondence

accompanied the check relating its purpose. C.F.S. raised for the

first time in its brief the argument that this contribution was

intended solely for state election activity. Nevertheless, C.F.S.

did not make its intent known as to the purpose of the contribution

at the time it was made to SAPAC. Instead, according to the

response brief, it relied on SAPAC to identify the check as a

I
i , • •



corporate check and segregate it froiRfederal contributions. At

the time SAFAC received this 4howko it:.ImAxantoined only one account

for both federal and nonfederal purposes and into which it

deposited the C.F.S. check. In view of these facts, C.F.S. must

accept some responsibility for the handling of its contribution.

Thus, the facts show that C.F.S. made a corporate contribution to

SAPAC in violation of the Act.

Therefore, the General Counsel concludes that C.F.S. Service

Corporation has made a $5,000 corporate contribution to the Savings

NAssociation Political Action Committee in violation of 2 U.S.C.

C) 5 441b.

C-)

III. DISCUSSION OF CONCILIATION AND CIVIL PENALTY
C)

IV. RECOMMENDATIONS

1. Find probable cause to believe that C.F.S. Service
Corporation violated 2 U.S.C. 5 441b.



2. Approve the attached conciliation agreement and the
appropriate letter.

t General Counsel

Attachments:

Proposed Conciliation Agreement

Staff assigned: John Canfield
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In the Matter of

C.F.S. Service Corporation
MUr 3040

CUT!FICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on July 10,

1990, do hereby certify that the Commission decided by a

vote of 5-0 to take the following actions in MUR 3040:

1. Find probable cause to believe that C.F.S.
Service Corporation violated 2 U.S.C. 5441b.

2. Approve the conciliation agreement and the
appropriate letter as recommended in the
GeneralCounsel's report dated June 27, 1990,

Commissioners Aikens, Elliott, Josefiak, McGarry, and

Thomas voted affirmatively for the decision; Commissioner

McDonald was not present.

Attest:

Secretary of the Comlssion



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

July 12, 1990

William H. Dolan, First vice President
The Long Island Savings Bank
210 Old country load
Melville, NY 11747

RE: HMiR 3040

Dear r. Dlan:C.F.S. Service Corporation

On July 10, 1990, the Federal Election Commission found that
there is probable cause to believe C.F.S. Service Corporation
violated 2 U.S.C. 5 441b, a provision of the Federal Election
Campaign Act of 1971, as amended, in connection with a corporate
contribution to the Savings Association Political Action Committee.

The Commission has a duty to attempt to correct such
violations for a period of 30 to 90 days by informal methods of
conference, conciliation, and persuasion, and by entering into a
conciliation agreement with a respondent. If we are unable to
reach an agreement during that period, the Commission may institute
a civil suit in United States District Court and seek payment of a
civil penalty.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If you agree with the
provisions of the enclosed agreement, please sign and return it,
along with the civil penalty, to the Commission within ten days.I
will then recommend that the Commission accept the agreement.
Please make your check for the civil penalty payable to the Federal
Election Commission.

If you have any questions or suggestions for changes in the
enclosed conciliation agreement, or if you wish to arrange a
meeting in connection with a mutually satisfactory conciliation
agreement, please contact John Canfield, the attorney assigned to
this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Los tne
Associate General Counsel

Enclosure
Conciliation Agreement



BEFORE THE FEDERAL ELECTION COMMISSION SEM f
In the Matter of )

MUR 3040
Savings Association Political )
Action Committee and )
Marion A. Mallia, as treasurer )

GENERAL COUNSELFS REPORT

I. BACKGROUND

Attached is a conciliation agreement which has been signed

by Mariel 0. Donath, the secretary of the Savings Association

Political Action Committee.

The attached agreement contains no changes from the

agreement approved by the Commission on June 22, 1990.

Two checks totaling one thousand dollars ($1,000) for the civil

penalty have been received.

II. RECOMMENDATIONS
1. Accept the attached conciliation agreement with the

Savings Association Political Action Committee and
Marion A. Mallia, as treasurer.

2. Close the file as to this respondent.

3. Approve the appropriate letters.

Lawrence M. Noble
General Counsel

Date ois G Lerner
Associ e General Counsel

Attachments
1. Conciliation Agreement
2. Photocopy of civil penalty checks

Staff Assigned: John Canfield



SEPORI TEE FEDERAL ELECTION COMMISSION

In the Matter of "

Savings Association Political
Action Committee and
Marion A. Mallia, as treasurer.

) MUR 3040
)
)

CURTiFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on July 18, 1990, the

Commission decided by a vote of 4-0 to take the following

actions in MUR 3040:

1. Accept the conciliation agreement with
the Savings Association Political Action
Committee and Marion A. Mallia, as
treasurer, as recommended in the General
Counsel's Report dated July 12, 1990.

2. Close the file as to this respondent.

3. Approve the appropriate letters, as
recommended in the General Counsel's
Report dated July 12, 1990.

Commissioners Aikens, Elliott, Josefiak and Thomas voted

affirmatively for the decision; Commissioners McDonald and

McGarry did not cast votes.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission

Received in the Secretariat: Friday, July 13, 1990 3:14 p.m.
Circulated to the Commission: Monday, July 16, 1990 11:00 a.m.
Deadline for vote: Wednesday, July 18, 1990 11:00 a.m.

dh
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JUly 19, 1990

Mariel 0. Dotath, Secretary
Savings Association Political

Action Committee
P.O. Box 72
Eastchester, New York 10709

RE: MUR 3040
Savings Association Political
Action Committee

Dear Ms. Donath:

On July 18, 1990, the Federal Election Commission accepted
- the signed conciliation agreement and civil penalty submitted on

behalf of the Savings Association Political Action Committee and
O Marion A. Mallia, as treasurer, in settlement of a violation of

2 U.S.C. 5 433(c) and S 441b, provisions of the Federal Election
Campaign Act of 1971, as amended. Accordingly, the file has been

O closed in this matter as it pertains to the Savings Association
Political Action Committee and Marion A. Mallia, as treasurer.

This matter will become a part of the public record within
30 days after it has been closed with respect to all other
respondents involved. If you wish to submit any factual or legal
materials to appear on the public record, please do so within ten
days. Such materials should be sent to the Office of the General
Counsel. Please be advised that information derived in
connection with any conciliation attempt will not become public
without the written consent of the respondent and the Commission.
See 2 U.S.C. 5 437g(a)(4)(B). The enclosed conciliation
agreement, however, will become a part of the public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A) remain
in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.
In the event you wish to waive confidentiality under 2 U.S.C.
5 437g(a)(12)(A), written notice of the waiver must be submitted
to the Commission. Receipt of the waiver will be acknowledged in
writing by the Commission.
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Inclosed you viii find a copy of the fully executed
conciliation agre*mant rfor your files. If you have any
questions, please contact John Canfield, the attorney assigned to
this matter, at (202) 376-8200.

Sincerely,

Lawrence 1. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
Conciliation Agreement



531013 THE FEDERAL ELECTION CONRISSION

In the Matter of)
NUR 3040

Savings Association Political)
Action Committee and)
Marion A. Nallia, as)
treasurer)

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission

("Commission"), pursuant to information ascertained in the normal

course of carrying out its supervisory responsibilities. The

Commission found reason to believe that the Savings Association

Political Action Committee and its treasurer ("Respondents")

violated 2 U.S.C. 5 433(c) and 5 441b.

NOW, THEREFORE, the Commission and the Respondents, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondents and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a)(4)(A)(i).

II. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. The Savings Association Political Action Committee

("the Committee") , is a political committee within the meaning of
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2 U.S.C. S 431(4)(8) and the separate segregated fund of the New

York League of Savings Institutions, an incorporated trade

association and the connected organization of the Committee.

2. Marion A. Nallia is the current treasurer of the

Savings Association Political Action Committee. Stephen P. Radics

was the treasurer of the Savings Association Political Action

Committee during 1989.

3. The Federal Election Campaign Act of 1971, as amended

("the Act"), prohibits any corporation whatever as well as any

national bank or any corporation organized by authority of any law

of Congress from making any contribution or expenditure in

connection with any election for Federal office and prohibits any

political committee from knowingly accepting any prohibited

corporate contribution or expenditure. 2 U.S.C. S 441b.

4. Commission regulations provide that the treasurer of

a political committee "shall be responsible for examining all

contributions received for evidence of illegality." 11 C.F.R.

5 103.3(b). Where contributions present genuine questions as to

whether they were made by corporations, the contributions may,

within 10 days of the treasurer's receipt, be deposited into a

campaign depository or returned to the contributor. If they are

deposited, the treasurer shall make his or her best efforts to

determine the legality of the contribution, which shall include at

least one written or oral request for evidence of the legality of

the contribution. If the contribution cannot be determined to be

legal, the treasurer shall, within 30 days of the treasurer's
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receipt of the contribution, refund the contribution to the

contributor. 11 C.F.R. s 103.3(b)(1).

5. Solicitations for contributions to the separate

segregated fund of an incorporated organization must comply with

the requirements of 2 U.S.C. s 441b(b)(3)(B) and (C) and 11 C.F.R.

S 114.5(a). Specifically, these provisions require that the

solicitation inform the employee of the political purposes of the

fund and of his or her right to refuse to contribute without any

reprisal. 2 U.S.C. 5 441b(b)(3)(B) and (C) and 11 C.F.R.

5 114.5(a)(3) and (4). If guidelines for contributions are

suggested, Commission regulations further provide that the

solicitation must inform employees that the guidelines are merely a

suggestion, that the individual is free to contribute more or less

than the guidelines, and that the corporation will not favor or

disadvantage anyone by the amount of their contribution or their

decision not to contribute. The corporation or separate segregated

fund may not enforce a guideline. 11 C.F.R.

5 114.5(a)(2) and (5).

6. Commission regulations further provide that where an

organization maintains only one account to finance both federal and

nonfederal election activity, only funds permissible under the Act

may be deposited into this single account. 11 C.F.R.

S 102.5(a)(1)(ii).

7. The Act provides that every committee shall file a

Statement of Organization with the Commission that among other
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things identifies the treasurer of the committee. 2 U.s.C.

I 433(b). The Act further provides that the committee shall notify

the Commission of any chang. of information reported on its

Statement of Organization within 10 days of such change.

Commission regulations explain that such changes may be noticed by

filing an amended Statement of Organization or by letter.

11 C.F.R. 5 102.2(a)(2).

8. On March 16, 1989, the Committee sent a solicitation

to the "managing officer" of Yonkers Savings & Loan Association and

The Long Island Savings Bank. The solicitation requested

contributions to the Committee and contained a "fair share"

guideline for aggregate contributions from the member institution's

personnel based on the institution's assets. The solicitation

asked for a personal check. It further explained the purposes and

activities of the Committee and contained the statements:

Contributions must be made by PERSONAL check
or money order made payable to SAPAC-NY.
Federal law prohibits the use of funds
from financial institutions but does permit
the encouragement of personal contributions.

There was no statement that an employee had a right to refuse to

contribute without reprisal. Moreover, there was no statement that

an individual could contribute more or less than the suggested

guideline and that the organization would not favor or disadvantage

anyone by reason of the amount of their contribution or their

decision not to contribute. The solicitation did explain the

political purposes of the fund, and the guidelines were described

as suggestions.
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9. Yonkers Savings & Loan Association ("Yonkers") made a
$500 contribution to the Committee in response to the solicitation
dated March 16, 1989. Yonkers was incorporated in New York in

1888. Its $500 contribution to the Committee "was inadvertently

sent from a corporate account rather than from a personal account."

A copy of the check, Number 9699, shows it was drawn on a Yonkers

account at the Hudson Valley National Bank and dated March 29,

1989. In the lower left hand corner, it contains a typed notation

"FOR STATE USE".

10. The Long Island Savings Bank ("Long Island") elected

to make a contribution from C.F.S. Service Corporation ("C.F.S."),

a wholly owned subsidiary of Long Island. C.F.S. is not a member

of any trade association. It was incorporated in New York in 1971.
C.F.S. made a $5,000 contribution to the Committee on its check,

Number 125, dated March 28, 1989, and drawn on an account at Long

Island. The contribution "was made from C.F.S. Service

Corporation's corporate funds and from its corporate account at The

Long Island Savings Bank, FSB."

11. No correspondence accompanied the C.F.S. and Yonkers

contributions.

12. The Committee's deposit slip dated March 30, 1989,
listed the $5,000 contribution from C.F.S. and the $500

contribution from Yonkers. The bank statements show this deposit
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as being made on April 3, 1989.

13. On July 20, 1989, the Committee filed its 1989 Kid

Year Report. The first two entries on its Schedule A were the

$5,000 C.F.S. contribution on March 28 and the $500 Yonkers

contribution on March 29. On December 1989, RAD was notified that

the Committee had established a state account and transferred

$5,500 to the state account on December 12, 1989. C.F.S. Service

Corporation and Yonkers Savings & Loan Association were contacted

by telephone and authorized the transfers to the state account.

14. On April 20, 1990, SAPAC informed the Commission

that Marion A. Mallia had replaced Stephen P. Radics as treasurer

in 1990. On May 8, 1990, SAPAC filed a new Statement of

Organization. In a cover letter, Marion Mallia stated that the

change of treasurer occurred on January 1, 1990. Notification of

this change was not made within 10 days of the change of treasurer.

V. 1. Respondents knowingly accepted $5,500 in

contributions from the C.F.S. Service Corporation and the Yonkers

Savings & Loan Association, both of which are corporations, in

violation of 2 U.S.C. 5441b.

2. Respondents failed to notify the Commission of a

change of treasurer within 10 days of such change in violation of

2 u.S.c. 5 433(c).

VI. 1. Respondents will pay a civil penalty to the Federal

Election Commission in the amount of one thousand dollars ($1000),
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pursuant to 2 U.S.C. 5 437g(a)(5)(A).

2. Respondents agree that all future solicitations shall

explicitly inform recipients of the political purposes of the

Savings Association Political Action Committee and inform them of

their right to refuse to contribute to the Committee without

reprisal. Furthermore, if such solicitation includes guidelines

for contributions, the Respondents further agree that all such

solicitations shall explicitly state that (1) the guidelines are

merely suggestions; (2) that an individual is free to contribute

more or less than the suggested guidelines; and (3) that the

Committee's connected organization will not favor or disadvantage

anyone by reason of the amount of their contribution or their

decision not to contribute.

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. 5 437g(a)(l) concerning the matters at issue herein

or on its own motion, may review compliance with this agreement.

If the Commission believes that this agreement or any requirement

thereof has been violated, it may institute a civil action for

relief in the United States District Court for the District of

Columbia.

VIII. This agreement shall become effective as of the date that

all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondents shall have no more than 30 days from the date

this agreement becomes effective to comply with and implement the



requireents contained in this a4reement an" to to notify the

Commission*

X, This Concillation Agre .ment constitutes the entire
agreement between the partie on the matters raised herein, and no

other statement, promise, or agreement, either written or oral,

made by either party or by agents of either party, that is not

contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

Lawrence N. Noble
General Counsel

BY: 2

Associa General Counsel

FOR THE RESPONDENT(S):

(Name)-
(Position)

Date

7D/ te
Date
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20t OLD COUNTRY ROAD
MELVILLE. NEW YORK 11747
516547-3048

THOMAS E. LAVERY
VICE PRESIDENT

.... t 19, 1990

Federal Election Comission
Washington, D.C. 20463

ATTN: John Canfield, Esq.

Re: MUR 3040
C.F.S. Service Corporation

Dear Mr. Canfield:

I am forwarding herewith a duly executed Conciliation
Agreement in connection with the captioned matter, along with a
Statement of Designation of Counsel. Also enclosed is a check
from C.F.S. Service Corporation in the amount of $1,000.00.

I would appreciate your returning a copy of the
Conciliation Agreement once it has been signed by your General
Counsel.

Very truly yours,

I1~
Thomas E. Lavery
Vice President

TEL: sc
Enclosures

r--
z



ME O 3040 ,,,

NAM WCOUNSEL:

ADDRESS:

TELEPHONE:

WILIA N P.A

TlfdlMA~l P'. 1.AIIrW ,i .. .J ,

201 1t Countri Road .

Melvill1 tNev York 1174

516-54-7-3045

516-547-3048

The above-named individuals are hereby designated as my counsel and

are authorized to receive any notifications and other communications from

the Commission and to act on my behalf before the Commission.

CC57. E r CORPORIONDa* Inature

RESPONDENT'S NAME: C.F.S. SER E CORPORATION

ADDRESS: 201 Old Country Road

Melville. New York 11747

HOME PHONE:

BUSINESS PHONE: 516-547-3048
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In the Matter of

C.F.S. Service Corporation
RUR 3040

03333M. COUNSEL' 8 R PORT

I. BACKGROUND

Attached is a conciliation agreement which has been signed

by John Henle, Vice-President of C.F.S. Service Corporation.

II. RECOMMENDATIONS

.. Accept the attached conciliation eQreenent with C.F.r
mfezxrJace 4AXT1JVOL=LDi- -
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2. Close the file.

3. Aprove the appropriate letters.

Lawrence R. Noble
General Counsel

Date

Attachments
1. Conciliation Agreement
2. Photocopy of civil penalty check

Staff Assigned: John Canfield

BY:

Associate General Counsel



BBFORE TEE FEDUM 3LBCTION CONMISSION

In the Matter of

C.F.S. Service Corporation. RUa 3040

CERTIFICATION

I, Marjorie N. Eaxons, Secretary of the Federal Election

Commission, do hereby certify that on August 24, 1990, the

Commission decided by a vote of 6-0 to take the following

actions in MUR 3040:

1. Accept the conciliation agreement with C.F.S.
Service Corporation, as recommended in the
General Counsel's Report dated August 21,
1990..

2. Close the file.

3. Approve the appropriate letters, as
recommended in the General Counsel's Report
dated August 21, 1990.

Commissioners Aikens, Elliott, Josefiak, McDonald, McGarry,

and Thomas voted affirmatively for the decision.

Attest:

Date
Secretary of the Commission

Received in the Secretariat: Tues., August 21, 1990 4:54 p.m.
Circulated to the Commission: Wed., August 22, 1990 11:00 a.m.
Deadline for vote: Fri., August 24, 1990 11:00 a.m.



FEDERAL ELUCTION COMMISSION,
WAS"INCTON, D.C. 2W

August 26,# 1990

William R. Do31Eb
The Long Island s~inga Rank
201 Old Count Rood
elville, MY 1747

RE: X IR 3040

C.F.s. Service Corporation

Dear Hr. Dolan:

On August 24, 1990, the Federal Election Commission
accepted the signed conciliation agreement and civil penalty
submitted on C.F.S. Service Corporation's behalf in settlement of

0a violation of 2 U.S.C. S 441b, a provision of the Federal
Election Campaign Act of 1971, as amended. Accordingly, the file

- has been closed in this matter.

This matter will become a part of the public record within
30 days. If you wish to submit any factual or legal materials to
appear on the public record, please do so within ten days. Such
materials should be sent to the Office of the General Counsel.
Please be advised that information derived in connection with any

0 conciliation attempt will not become public without the written
consent of the respondent and the Commission. See 2 U.S.C.
5 437g(a)(4)(B). The enclosed conciliation agreement, however,
will become a part of the public record.

-Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any
questions, please contact John Canfield, the attorney assigned to
this matter, at (202) 376-8200.

Sincerely,

Lawrence H. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
Conciliation Agreement



BEFORE THE FEDERAL ELECTON CONNISSION

In the Matter of )
) UR 3040

C.F.S. Service Corporation )

CONCILIATION AGREERENT

This matter was initiated by the Federal Election Commission

("Commission"), pursuant to information ascertained in the normal

course of carrying out its supervisory responsibilities. The

Commission found probable cause to believe that C.F.S. Service

Corporation ("Respondent"), violated 2 U.S.C. S 441b.

NOW, THEREFORE, the Commission and the Respondent, having duly

-- entered into conciliation pursuant to 2 U.S.C. S 437g(a)(4)(A)(i),

Co do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and
0

the subject matter of this proceeding.

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in his matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. C.F.S. Service Corporation ("C.F.S.") is a wholly

owned subsidiary of The Long Island Savings Bank, FSB, and was

incorporated in New York in 1971. C.F.S. is not a member of any

trade association.

2. The Federal Election Campaign Act of 1971, as amended
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("the Act"), prohibits any corporation whatever as well as any

national bank or any corporation organized by the authority of any

law of Congress from making any contribution or expenditure in

connection with any election for Federal office and prohibits any

political committee from knowingly accepting any prohibited

corporate contribution or expenditure. 2 U.S.C. 5 441b.

3. Commission regulations further provide that where an

organization maintains only one account to finance both federal and

nonfederal election activity, only funds permissible under the Act

may be deposited into this single account. 11 C.F.R.

5 102.5(a)(1)(ii).

d 4. Pursuant to a solicitation sent by the Savings

Association Political Action Committee ("SAPAC"), The Long Island

Savings Bank elected to make a contribution from C.F.S. Service

Corporation to SAPAC. C.F.S. made a $5,000 contribution to SAPAC

on its check, Number 125, dated March 28, 1989, and drawn on an

account at The Long Island Savings Bank. The contribution "was made

from C.F.S. Service Corporation's corporate funds and from its

corporate account at The Long Island Savings Bank, FSB."

5. No correspondence accompanied the C.F.S.

contribution, and no notation regarding the nature or purpose of

the contribution was made on the face of the check. Respondent

contends that it assumed its contribution to SAPAC would be

deposited into a nonfederal account, and that the violation was not

knowing and willful.

. 0
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6. The bank statements show that this contribution was

deposited to SAPAC's account on April 3, 1989.

7. On December 12, 1989t SAPAC established a separate

state account and transferred an amount equivilent to the $5,000

contribution from C.F.S. to that account. C.F.S. Service

Corporation was contacted by telephone and and authorized the

transfer to the state account.

V. Respondent made a prohibited contribution in the

amount of $5,000 to the Savings Association Political Action

Committee in violation of 2 U.S.C. S 441b.

VI. Respondent will pay a civil penalty to the Federal

C) Election Commission in the amount of one thousand dollars ($1,000),

- pursuant to 2 U.S.C. S 437g(a)(5)(A).

0 VII. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S 437g(a)(1) concerning the matters at

issue herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondent shall have no more than thirty (30) days from

the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.



-4-

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and no

other statement, promise, or agreement, either written or oral,

made by either party or by agents of either party, that is not

contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

Zawre-n-e M.- I Ndl 9p)
General Counsel

FOR THE RESPONDENT:
CaS 2,ERVICE/RPORATION

Wame) JOHN HENLE
Position) Vice President

Date

Date 0

9JJo7 /10



August 28, 1990

aril 0. Donath, *ocwetary
Savings Assocta.tion Political

Action -Co tte
P.O. Sox 72
Eastheste, NY 10709

RE: MUR 3040
Savings Association Political
Action Committee and
Yonkers Savings and Loan
Association

Dear Ms. Donath:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials should
be sent to the Office of the General Counsel.

Should you have any questions, contact John Canfield, the
attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel
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THE FOLLOWING DOCUMENTATION IS ADDED TO

THE PUBLIC RECORD IN CLOSED MUR -30-



Wt "IM 1. MACKENZIE, ChairmanCHARLES C. WEYANT, Vice ChairmanELIOT W. HOWARD. JR, Vice PresodentMARIEL 0. DONATH, Secretary
MARION A. MALLIA, rreasurer

ESAVIWOS T --MPOLITICAL ACTION COMI TTEEP.O0 Box 72* 
EASTCHESTER, NEW YORK

May 3, 1990

Mr. George F. Rishel
Assistant General CounselFederal Election Election Commissio
999 E Street, N.W.
Washington, DC 20463

RE: MUR 3040

Dear Mr. Rishel:

Enclosed you will find a complcted Statement of Organization toreflect the change in treasurer for SAPAC which occurredJanuary 1, 1990. Thank you for advising us of the requirementto file the statement and assisting us in getting it on publicrecord.

The Campaign Guide and Committee Treasurers handbook are mostinformative and I am sure will prove to be very helpful.
Thank you again.

Sincerely,

Marion A. mailia
Treasurer

Enclosure
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(ATEMENT OF ORGANIZATION
(See reverse side for instructions) " i

1 (a)NAME OF COMMITTEE IN FULL -- (Check it name is changed) 2.DATE -14 -, --

Savings Association Political Action Camittee cr. M 4'1 : T NUMBER1990
(b) Number and Street Address [] (Check it address is changed)7IN B

P.O. Box 72 CO-008607
(c) City, State and ZIP Code 4. IS THIS STATEMENT AN AMENDMENT?

Eastchester, New York 10709, YES DNO
5. TYPE OF COMMITTEE (Check one)

_ (a) This committee is a principal campaign committee. (Complete the candidate information below.)

(b) This committee is an authorized committee, and Is NOT a principal campaign committee. (Complete the candidate information below.

Name of Candidate Candidate Party Affiliation I Office Sought1F State/District I

(c) This committee supports/opposes only one candidate and is NOT an authorized committee.
(name of candidate)

(d) This committee is a committee of the Party.
(National, State or subordinate) (Democratic, Republican, etc.)

(e) This committee is a separate segregated fund.

(f) This committee supports/opposes more than one Federal candidate and is NOT a separate segregated fund or a party committee.

6. Name of Any Connected Mailing Address and Relationship
Organization or Affiliated Committee ZIP Code

New York League of Savings Institutioms,700 'ite Plains Road
Scarsdale, New York 10583 Connected

The Savincis Association Political P.O. Box 72
Action Cornmittee - State Fund Eastchester, New York 10709 Affiliated

SAPEC -(US League of Savings Instituti~ns 1709 New York Avenue
TQlitical Action -itteeI.___

Type ot Connected Organization
[--- -Washington. X 20QQ --.-..

Affiliated

Corporation Corporation w'o Capital Stock Labor Organization -- Membership Organization -Trade Association Cooperative

7. Custodian of Records: Identify by name. address (phone number -- optiona) and position of the person in possession of committee books ana
records.

Full Name Mailing Address

Marion A. Mallia SAPAC, P.O. Box 72,

Title or Position

Fastchester, NY 10709 Treasurer

8. Treasurer: List the name and address (phone number -- optional) of the treasurer of the committee: ana the name and address of any designated
agent (e g.. assistant treasureri

Full Name Mailing Address Title or Position

Marion A. ",allia SAPAC, PO. Box 72, Eastchester, [TY 10709 Treasurer

9. Banks or Other Depositories: List all banks or other depositories in wnich the committee deposits tunas, holds accounts, rents safety deposit
boxes or maintains funas.

Name of Bank, Depository, etc. Mailing Address and ZIP Code

Chemical Bank 676 White Plains Road, Scarsdale, New York 10583

I certify that I have examined this Statement ano to tne best of my Knowedge and belief it is true."correct and complete.

TYPE OR PRINT NAME OF TREASURER SIGNATURE OF TREASURER DATE

M rion A. Malliar" 5/3/90

NOTE: Submission of false.-erroneous. or incomplete information may subject the person signing this Statement to the penalties of 2 U.S.C. §437g.
ANY CHANGE IN INFORMATION SHOULD BE REPORTED WITHIN 10 DAYS.

For further information contact:
Federal Election Commission
Toll-free 800-424-9530
I rv',if 909-171-1190

FEC FORM 1
(revised 4/87)

f.)


