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FEDERAL ELECTION COMMISSION
WASHMINCTON, D C 20463

THIS IS THE BEGINNING OF MR # __2 230

DATE FILMED CAERA NO. 7

o 15




REPORTS ANALYSIS REFERRAL

TO

OFFICE OF GENERAL COUNSEL

DATE: __ April 24,1989

ANALYST: Mike Tangney

I. COMMITTEE: Republican National Committee-
Contributions (AKA Republican
National Finance Committee)
(C00003376)
William J. McManus, Treasurer
310 First Street, SE
Washington, DC 20003

= II. RELEVANT STATUTE: 2 U.S.C. s44la(f)
11 CFR 110.2(c)
c
~. IIT. BACKGROUND:
- Receipt of Excessive Contributions
© The 1988 April Quarterly Report submitted by the
. Republican National Committee-Contributions (AKA Republican
National Finance Committee) ("the RNC") disclosed three (3)
c contributions totalling $13,000 from the Federal Express
Corporation Political Action Committee ("FEPAC"). The
T contributions were received on January 6, February 11 and
a March 24, 1983, One (1) contribution, of $15,000 was
= received from the American Dental Political Action Committee
-~ ("ADPAC") on January 19, 1988 (Attachment 2).
o The 1988 July Quarterly Report disclosed an additional

contribution of $2,000 on May 9, 1988, from FEPAC
(Attachment 3).

The 1988 October Quarterly Report disclosed an $8,000
contribution on August 5, 1988, from FEPAC and a $10,000
contribution on July 5, 1988, from ADPAC (Attachment 4).
The repoit also noted that the excessive amounts had been
refunded on Octooer 12, 1988, and would pbe disclosed on the
1988 12 Day Pre-General Report.

The 1988 12 Day Pre-Generai Report disclosed a refund of
$8,000 to FEPAC and a rgfund of $10,000 to ADPAC on October
12, 1988 (Attachment 5) .-

*/ The refund scnedule also discloses a $5,000 refund to
BEastern Airlines Political Action Committee; however, this refund
occurred within sixty (60) days of the receipt of the excessive
contribution (11 CFR 110.2).
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An Informational Notice was sent to the RNC on January
13, 1989 (Attachment 6). The Informational Notice advised
the RNC that a national political party may not accept
contributions in excess of $15,000 in a calendar year from a
multicandidate committee and that the Commission may take
further legal steps concerning the acceptance of an
excessive contribution.

OTHER PENDING MATTERS INITIATED BY RAD:

None,




ATTACHMENT #1

FEDERAL ELECTION COMMISSION DATE  4APRB9
1987-1988
COMMITTEE INDEX OF DISCLOSURE DDCUMENTS - (C) PAGE 1

COMMITTEE DOCUMENT RECEIFTS DISBURSEMENTS # OF MICROF [1.M
{OVERAGE DATES  PAGEL  LOCATION
TYPE OF FILER

REPUBLICAN NATIONAL COMMITTEE - CONTRIEUTIONS (AKA REPUBLICAN NATIONAL FINANCE COMMITTEE 1D #COO00TZ7& FORTY Uil 1FIED
CONNECTED ORGANIZATION: REFUBLICAN NATIONAL CMTE-EXPENDITURES
1967 APRIL QUARTERLY 10,987,229 8,475,437 [JANBT -DIMARET 60 BIFEC/465/0150
JULY QUARTERLY 5,173,831 8,203,113 [APRET -TOJUNET D7 BTFEC/474/5785
JULY QUARTERLY ~ AMENDMENT - - [AFRET -TOJUNBT 5 A7FEC/496/0138

REGUEST FOR ADDITIONAL INFORMATICN 1AFRE7 © BYFEC/495/2850
UCTOBER GUARTERLY 7,233,174 7,510,545 1JULB7 S22 B7FEC/491/0160
OCTOBER GUARTERLY - AMENDMENT - - 1JULE7 2 YOFEC/ 498/ 205
~3 I 3T LETTER INFORMATIONAL NOTICE 1JULBY -T05¢cRs 1 @7FEC/497/2248
tEAR-END 7,937,858 7,081,500 10CY87 -ZIDECST T4 REFEC/S501/4001
o YEFR-END - AMENDMENT - - 100787 -Z1DECET 2 BBFEC/ 517 075)
PUTOLETTER INFORMATIONSL NOTICE 10CTE7 -Z1DECsH? 1 SEFEC/SIL 458
~ 1988 DTRTEMENT OF ORGANTZATION - AMENDMENT 1400733 t BBFEC 557 7251
- AFRIL ULWRTERLY 12,597,215 8,046,755 LJGNBS ~TIMARES 198 BEFEC/S15 16
" LY PUARTERLY 12,756,857 780207 {APRBE -7OJUNEE S0 BEFEC/ SR8 TR
o) JULY GUARTERL v ~ GHMENDMENT - - 14PRES ~T0JUNGEY I OHEFEC/S4S
JULY DUARTERLY - RMENOMENT 12,756,857 7,802,036 1APR3B - Z0JUNRE '
™~ WTOUER DURRTERLY 16,204,004 12,554,704 {JUL8g
§ o7 LETTEF INFORMATIONAL MGYICE 144 gR -T05EFEE
o FoE-GENERAL I, 21E, 047 5,331,550 WOLTRG ~ 190073
< fw“j—GENERAL o 5,885,607 15,904,068 ?008788 »BBNNV§8 a8 L
CT LETTER INFORMATIONSL WOTICE 200CT8s i | B9FEC/SRS/Z777
c ERR-END 3,820,976 4,092,105 29NOVeR ool BYFEC/S41/277
o TaTay b 0T 7Y (85,951,815 i TV TOTAL PAGES
o

All reports have been reviewed

Ending cash on hand as of 12/31/88 $1,883,610
Debts and obligations owed b$ the committee S0
Debts and obligations owed to the cormmittee SN
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1988 July Quarterly Report
REPUBLICAN MATIONAL COMMITTEE = CONTRIBUTIONS

SCHEDULE A

POLITICAL ACTION CONMITTER OF THE

AMERICAN HOSPITAL ASSOCIATION
840 NORTH LAKE SHORE DRIVE
CHICAGO, ILL 60611

ARCO PAC

ATLANTIC RICHFIELD COMPANY
515 SOUTH FILOWER STREET
LOS ANGELES, CA 90071

CONAGRA GOOD GOVERNMENT ASSOCIATION
-ONE CENTRAL PARK PLAZA
OMAHA, NE 68102

" COMMODITY FUTURES POLITICAL FUND
.30 S WACKER DRIVE
CHICAGO, ILL 60606

-

COLT INDUSTRIES
~ VOLUNTARY POLITICAL COMMITTEE
430 PARK AVENUE

-NEW YORK, N Y 10022

FEDERAL EXPRESS

POLITICAL ACTION COMMITTEE
2005 CORPORATE AVE.
MEMPHIS, TENN 38132

ENPLOYER/
OECLE AT O

/A

BUILD POLITICAL ACTION COMMITTEE OF THE
NATIONAL ASSOCIATTON OF HOME BUILDERS

NATIONAL HOUSING CENTER
15TH & M STREETS N W
WASHINGTON, D C 200085

ARTHUR ANDERSEN & CO.
POLITICAL ACTION COMMITTEE
1666 K STREET N W

WASHINGTON, D C

20006

4/8/88

4/11/88

4/24/88

4/16/088
6/15/88

4/22/88

5/9/88

$/12/88

$/12/88

ATTACHMENT #3

lo' °°°. oo

10,000.00

10,000.00

10,000.00
5,000.00

5,000.00

2,000.00

15,000.00

15,000.00

PAGE 1 OF 6
LINE ¢011(c)

AGGREGATE
AMOUNT

10,000.00

10,000.00

10,000.00

15,000.00

$,000.00

15,000,00

15,000.00

15,000.00




1988 October Quarter

ly Report

ATTACHMENT #4

SCHEDULE A - TTENISED RECEIPTS

MAME ENPIOYER/ DATE
¥ OCCUPATION

ANERICAN DENTAL POLITICAL WA
ACTION COMMITTER

1111 14TH STREET N W € 1100

WASHINGTON, D C 20008

NETROPOLITAN EMPLOYEES POLITICAL
PARTICIPATION FUND

ONE MADISON AVENUER

NEW YORK, NEW YORK 10010

DREXEL, BURNHAM, LAMBERT

¢ POLITICAL ACTION COMMNITTER
TWO BROADWAY

‘WEW YORK, NEW YORK 10004

—

_AT&T PAC
60 COLUMBIA TURNPIKE
“#MORRISTOWN, N J 97960

£ N

RICAN CYANAMID GOOD
GOVERNMENT FUND
-3%75 EYE STREBET N W
WASHINGTON, D C 20005

AVIS, INC POLITICAL ACTION
COMMITTEE

900 OLD COUNTRY ROAD

CARLE PLACE, N Y 11814

BATH IRON WORKS CORPORATION
POLITICAL ACTION COMMITTEE

2341 JEFFERSON DAVIS HIGHWAY

ARLINGTON, VA 22202

EMERSON POLITICAL ACTION COMMITTEE
1521 NORTH GATE
RESTON, VA

THE FREEDOM FUND
1301 McCKINNEY, 51ST FLCOR
HOUSTON, TX 77010

PAGE 1 OF ¢
LINR §11(c)

7/8/8% 10,000.00 28,000.00

¢¢ REFUNDED $10,000.00 ON OCT 13,
1980 (SER PRE-ELECTION RERPORT)

7/8/88 10,000.00 10,000.00

7/8/¢%8

7/6/88

7/6/88

7/6/88

7/6/88

7/6/88

7/6/88

$,000.00

13,000.00

1,000.00

1,000.00

2,000.00

1,000.00

2,000.00

5,000,380

15,000.00

1,000.00

1,000.0¢C

2,000.00

1,000.00

2,000.00
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1988 October (haArterly Report

Lyl A

2 of ATTACHMENT
#4

REJUBLICAN MATIONAL COMMITTER - CONTRIBUTIONS PAGE ¢ OF ¢

SCHEDULE A ITETSED RECRIPTS

AR BMPIOYER/ DATE
NEREDITE CORPORATION EMPLOYEERS FUND N/A 7/37/88
FOR A BETTER GOVERNMENY - REFUBLICAN

1716 LOCUST
DES MOINES, IA 80336

TEXACO POLITICAL IFVOLVENENT CCISITTER 8/4/08
1050 17TH STREET N W 8300
WASHINGTON, D C 20036

THE H & R BLOCK 8/4/88
POLITICAL ACTION COMMITTER

~9410 MAIN

(pnsas CITY, MO 64111

SRED REGAN SUPPORT COMMITTER 0/4/88
4% B 45TH STREET SUITE 330
NEW YORK, NEW YORK -10017

~1

LINR $11(c)

CURRENT AIGREGATS

1.m.°o l,ooo.oo

1,000.00 1,000.00

5,000.00 $,000.00

1,000.00 1,000.00

PEDERAL EXPRESS 8/3/88 8,000.00 23,000.00 4¢
... POLITICAL ACTION COMMITTEE

3005 CORPORATE AVE ** REFUNDZD $8,000.00 ON OCT 12,
-¥EMPHIS, TN 38132 1988 (SEE PRE-ELECTION REPORT)

e

'NATIONAL ASSOCIATION OF PHARMACISTS 8/5/88 2,000.00 2,000.00

POLITICAL ACTION COMMITTEE
205 DAINGERFIELD ROAD
“ALEXANDRIA, VA 22314

THE NATIONAL GOOD GOVERNMENT FUND 8/5/88
2812 PIRST CITY TOWER
ROUSTON, TX 77002

ICE CREAM AND MILK PAC 8/3/88
888 16TH STREET NW
WASHINGTON, D C 20006

THE COOPER COMPANIES,INC 8/8/88
POLITICAL ACTION COMMITTEE

3145 PORTER DRIVE

PALO ALTO, CA 94304

4,000.00 4,000.00

1;000.00 1,000.00

$,000.00 $,000.00
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1988 12 Day Pre-General Repart

mmmmmmumummumcuu-vmﬁnmdwnqmt.' o tgr .

mmmm:nm““dw.ﬂ!um'wmmmmmdm
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NAME OF COMMITTEE (in Pul) NTTACHMENT #5

RaePuslican ANaTiowal CommTlaa - CooiR1BuiionNs

SUBTOTAL o Diburse™e~'s Thig Page '001-0ne

YOTAL "> 4 Per0d 01° DOQR "6 '"E "U™DE’ ON'y)

23 ,000.00




FEDERAL ELECTION COMMISIION
VAV ITR DC )

William J. Nclenus, Treasurer
1ican Bational Committee -
~tcitutions (ARA Rera™lfican
National Pinence Commlittee) i il
310 Pirst Street, 8.8B.
Washington, DC 20003

Identification Number: C00003376
Reference: October Quarterly Report (7/1/88-9/30/88)
Dear Nr. NoManus:

This letter {s prompted by the Commission's prelimsinaty
¢ teview of the ceport(s) referenced above. The review caised
guestions concerning certain {nformation contained {n the

N geport(s). An {temization follows:

; =8chedule A of your creport (pertinent portion(s)
S attached) discloses a contribution(s) which appears to
exceed the limits set forth in the Act. The Act

p precludes a political committee which is established

~ and maintained by a national political party and any o
—~ affiliated committees from accepting contributions in

P excess of §$15,000 in a calendar year from a
<r multicandidate committee. 2 U.8.C. $4dla(f).

rf)

The Commission notes your refund of the excessive

¢ contribution(s). Although the Commission may take

c- further legal steps concerning the acceptance of an
excessive contribution(s), your prompt action |in

G refunding the contribution(s) will be taken {nto
consideration.

Any amendment or clarification should be filed with
Pederal Election Commission. If you need assistance, please feel
free to contact me on our toll-free number, (800) 424-9530. My
local number is (202) 376-2480.

Sincerely,

b1

Mike Tangney
Reports Analyst
Reports Analysis Division
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FEDERAL ELECTION COMMISSION
999 E Street, N.W. SENSITIVE

Washington, D.C. 20463

FIRST GENERAL COUNSEL'’S REPORT

RAD Referral 89L-08
STAFF MEMBER: Frania Monarski

SOURCE: INTERNALLY GENERATED

RESPONDENTS: Republican National Committee-Contributions
and William J. McManus, as treasurer

RELEVANT STATUTES: 2 U.S.C. § 44la(a)(2)(B)
2 U.S.C. § 441a(f)
11 C.F.R. § 103.3(b)(3)

INTERNAL REPORTS CHECKED: Disclasure Reports
FEDERAL AGENCIES CHECKED: None
I. GENFRATION OF MATTER

On April 25, 1989, the Reports Analysis Division ("RAD")
referred the Republican National Committee-Contributions (the
"Committee") and William J. McManus, as treasurer, to this Office
for accepting excessive contributions from two multicandidate
committees, Federal Express Corporation PAC ("FEPAC") and the
American Dental PAC ("ADPAC"), and for failing to refund those
contributions in a timely manner in violation of the Federal
Election Campaign Act of 1971, as amended {the "Act").1

II. FACTUAL AND LEGAL ANALYSIS

The Act provides that a multicandidate committee may make up

1. According to the RAD Referral material, FEPAC did not report
receipt of the refund from the Committee. RAD did not refer
FEPAC to this Office at this time because it is referring FEPAC
to the Audit Division for a possible audit. RAD also notes that
ADPAC did not report making an excessive contribution or
receiving a refund from the Committee. Therefore, ADPAC is not
referable to this Office.
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to $15,000 in contributions to a national party committee, which
is not the authorized political committee of a candidate, in a
calendar year. 2 U.S.C. § d44la(a)(2)(B). Furthermore, the Act
prohibits a political committee from accepting a contribution in
excess of the limitations of Section 44la. 2 U.S.C. § 44la(f).

Commission Regulations provide that a contribution which does
not appear excessive on its face, but which exceeds the

contribution limits when aggregated with other contributions from

the same contributor, may be either deposited into a campaign
depository or returned to the contributor. 11 C.F.R.

§ 103.3(b)(3). If the contribution is deposited, the treasurer
must request redesignation or reattribution of the contribution
by the contributor. 1Id. 1If a redesignation or reattribution is
not obtained, the treasurer must refund the contribution within
sixty days of his or her receipt of the contribution. Id.
Because redesignation or reattribution is not appropriate in the
present matter, the treasurer was required to refund the
excessive contribution within sixty days.

In its 1988 April Quarterly Report, the Committee reported a
$5,000 contribution on January 1, 1988, a $3,000 contribution on
February 11, 1988 and an additional $5,000 corntribution on
March 24, 1988 from FEPAC. 1In its 1988 July Quarterly Report,
the Committee noted a $2,000 contribution from FEPAC on May 9,
1988. Moreover, the Committee, in its 1988 October Quarterly
Report, reported a $8,000 contribution on August 5, 1988 from
FEPAC. 1In its 1988 12 Day Pre-General Report, the Committee

disclosed an $8,000 refund to FEPAC on October 12, 1988.
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Therefore, the Committee accepted contributions totaling $23,000
from FEPAC and refunded $8,000 on October 12, 1988, sixty-eight
days after the Committee received the contribution. This Office
notes that FEPAC failed to report the receipt of the refund from
the Committee. Therefore, although the Committee reported the
refund of the excessive contribution, it did not report making
the refund within the sixty day time period required by the

Regulations.

In its 1988 April Quarterly Report, the Committee noted a
$15,000 contribution from ADPAC on January 19, 1988. 1In its 1988
October Quarterly Report, the Committee reported an additional
$10,000 contribution from ADPAC on July 5, 1988. The Committee,
in its 1988 12 Day Pre-General Report, disclosed a $10,000 refund
to ADPAC on October 12, 1988. Therefore, the Committee accepted
contributions totaling $25,000 from ADPAC and refunded $10,000 on
October 12, 1988, ninety-nine (99) days after the Committee
received the contribution. The RAD Referral material indicates,
however, that ADPAC did not report making an excessive
contribution or receiving a refund from the Committee.

Based on the foregoing analysis, this Office recommends that
the Commission find reason to believe that the Republican
National Committee-Contributions and William J. McManus, as
treasurer, violated 2 U.S.C. § 441a(f) by accepting excessive
contributions from two multicandidate committees. This Office
proposes to send interrogatories to the Committee requesting
copies of the checks for the contributions and refunds made with

regard to this matter.
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III. RECOMMENDATIONS
1. Open a MUR.

2. Find reason to believe that the Republican National
Committee-Contributions and William J. McManus, as treasurer,
violated 2 U.S.C. § 44la(f).

3. Approve the attached letter, Factual and Legal Analysis
and proposed Interrogatories

Lawrence M. Noble
General Counsel

1'“\%(\ BY: &qw

Date v \ Lois G. |Lerner
Associate General Counsel

Attachments:

1. Referral Materials

2. Proposed Letter and Factual and Legal Analysis
3. Questions



BZFORE THE FEDERAL ELECTION COMMISSION //f A
RGO )

In the Matter of

Republican Naticnal Committee- RAD Referral 89L-08
Contributions and William J.
McManus, as treasurer

CERTIFICATICN

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on July 14,

1989, the Commission decided by a vote of 6-0 to take

the following actions in RAD Referral 89L-08:

»)

1. Open a MUR.

2. Find reason to believe that the Republican
National Committee-Contributions and
William J. McManus, as treasurer, violated
2 U.S.C. § 441la(f).

) 702

3. Approve the letter, Factual and Legal
Analysis and proposed Interrogatories
as recommended in the First Generail
Counsel's Report dated July 11, 1989.
Commissioners Aikens, Elliott, Josefiak, McDonald,
McGarry, and Thomas voted affirmatively for the decision.

Attest:

@72 17497 ¢

Ny . [‘/

\‘/ }/ ' AR
»r'" - | K- ?617 LAY etz L s WD

Date \Marjorie W. Emmons
Secretary of the Commissicn

Received in the Office of Commission Secretary: Wed. 7/12/89 12:00
Circulated on 48 hour tally basis: Wed. 7/12/89 4:00
Deadline for vote: Fri. 7/14/89 4:00
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

July 19, 1989

William J. McManus, Treasurer

Republican National Committee-Contributions
310 First Street, S.E.

Washington, D.C. 20003

RE: MUR 2930
Republican National
Committee-Contributions
and William J. McManus, as
treasurer

Dear Mr. McManus:

On July 14, 1989, the Federal Election Commission found that
there is reason to believe the Republican National
Committee-Contributions ("Committee") and you, as treasurer,
violated 2 U.S.C. § 441la(f), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The Factual and
Legal Analysis, which formed a basis for the Commission’s
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission’s consideration of
this matter. Please submit such materials to ihe General
Counsel’s Office along with answers to the enclosed questions
within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.
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If you are interested in pursuing pre-probable cause
conciliation, you should so request ir writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Offlice of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other ~ommunications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description of
the Commission’s procedures for handling possible violations of
the Act. If you have any questions, please contact Frania
Monarski, the attorney assigned to this matter, at (202)
376-8200.

Sincerely, -
/// ﬂ
gj . ,/‘ "/” ;, c - N /
—p Xty A R N
anny L. McDonald
Chairman
Enclosures
Factual and Legal Analysis
Procedures

Designation of Counsel Form
Questions
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August 15, 1989

Ms. Frania Monarski
Assistant Counsel

Federal Election Commission
999 E Street, N. W,
Washington, DC 20463

RE: MUR 2630
Dear Ms. Monarski:

To confirm our telephone conversation, I am counsel for the
respondents in the above captioned matter under review. In that
capacity, I respectfully request an extension of thirty days in
which to respond to the Commission's brief. Accordingly, the
response wzuld be due on September 13, 1989.

This extension is requested because I have just received the
complaint anéd am about to leave for the next two wzeks. The
additional time is needed to be able to discuss the Commission's
allegations with the appropriate persons here at the Committee
and to prepare a response.

Thank you for your consideration.

BLG:jd
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STATEMENT OF DESIGNATION OF COUNSEL

MUR 2930

NAME OF COUNSEL: Benjamin L. Ginsberg, Esqg.

ADDRESS: Republican National Committee
310 First Street, S. E.
Washington, DC 20003

TELEPHONE: 202/863-8638

6%:241d £1 90y 6g

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before
the Commission. -

August 16, 1989 &}1/4VGZZ:TL\KALA,LL141—\
J

Date Signatureq

RESPONDENT'S NAME: Republican National Committee

ADDRESS : 310 First Street, S.E.

Washington, DC 20003

HOME PHONE:
BUSINESS PHONE: 202/863-8638

{ ’%

I NOILIT3
ETTER

Uy ELBRER

1
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FEDERAL ELECTION COMMISSION

WASHINGTON. ) C 20463

August 17, 1989

Benjamin L. Ginsberg, Esg.
Republican National Committee
310 First Street, S.E.
Washington, D.C. 20003

RE: MUR 2930
Republican National
Committee-Contributions
a'd William J. McManus, as
treasurer

Dear Mr. Ginsberg:

This is in response to your letter dated August 15, 1989,
which we received on August 17, 1989, requesting an extension of
30 days until September 13, 1989 to respond to MUR 2930. After
considering the circumstances presented in your letter, I have
granted the requested extension. Accordingly, your response is
due by the close of business on September 13, 1989.

If you have any questions, please contact Frania Monarski,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: George F. Rishel
Assistant General Counsel
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September 12, 1989

Lawrence M. Noble, Esquire
General Counsel

Federal Election Commission
Washington, D.C. 20463

Y

RE: MUR _2930; Response to
Interrogatories and Request for
Production of Documents

7 2

Dear Mr. Noble:

']

This is in response to the above referenced MUR. The Response
of the Republican National Committee (RNC) to the Interrogatories

and Request for Production of Documents propounded in the FEC's July
19, 1989 letter is as follows:

(1) Describe in detail any discussions that took place between
the Committee [RNC] and the Federal Express Corporation PAC and the
American Dental PAC, concerning the PACs' contributions to the
Committee and the Committee's refunds to the PACs.

"9 9407

RESPONSE: 1In conjunction with the regular review of the RNC's
contributions in preparing its October, 1988 Quarterly Report, the
RNC's auditors discovered that contributions in excess of the
$15,000 annual limit had been received from the two PACs in question
and deposited mistakenly by the RNC. The auditors brought this to
the attention of Nancy Brelsford Thawley, Deputy Director of the
Republican National Finance Committee, who determined that an $8,000
check from the Federal Express Corporation PAC and a $10,000 check
from had been received for the participation of the two PACs in the
1988 Republican National Convention Gala in New Orleans.

Solicitations for the Conventicon Gala were made on behalf of and

Dwight D. Eisenhcwer Republican Center e 310 First Street Southeast e Washington, D.C. 20003 » (202) 863-8638
Telex: 701144 « FAX: 863-8820
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intended for deposit with the Republican National State Election
Committee (RNSEC), a non-federal account. The two checks in
question were inadvertently deposited in the RNC's federal account.
Only after the sixty day refund period for excessive contributions
had elapsed were the two overages discovered.

Upon notification by our auditors of this overage, on or about
October 14, 1988, Ms. Thawley contacted Mr. Douglas Buttrey of
Federal Express Corporation PAC and Mr. Roy Bredder of the American
Dental PAC. She informed them of the respective overages, and
indicated that a refund check was being sent to cover each of the
overages. During the conversations, she solicited replacement
contributions for the RNSEC. Copies of her cover letters to both
PACs memorializing these conversations are enclosed herewith, as is
a copy of a memorandum from our auditor relating to the ADPAC
overage.

(2) Please provide copies of the checks for the contributions
made by [the Federal Express Corporation PAC and the American Dental
PAC] and refunds made by the Committee with regard to this matter.

RESPONSE: Copies of checks from both PACS for 1988 are enclosed
herewith, as are copies of the refund checks to both PACs.

Request for Conciliation

The two overages in question were the result of inadvertent
deposits into a federal, rather than a non-federal account. The RNC
discovered that these overages resulted in excess contributions from
the two PACs involved, and took immediate steps to refund the excess
monies to the two PACs. While the refunds were made after the sixty
day period had expired, the RNC has instituted a review of its
internal accounting procedures to qguard against a recurrence of such
errors.

Since the alleged violations were inadvertent, and since the
RNC, on its own initiative, immediately refunded the excess amounts,
the RNC wishes to enter into conciliation on this matter. The RNC
respectfully requests that the Office of the General Counsel
recommend that the Commission agree to enter into conciliation prior
to any finding of probable cause.

Thank you for your consideration.

amin . Ginsber

Enclosures
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October 14, 1988

Mr. Douglas Buttrey

Federal Express Political Action Committee
Post Office Box 727

Memphis, Tennessee 38194

Dear Mr. Buttrey:

Thank you for getting back to me concerning the enclosed refund check
for the Federal Express Political Action Committee. Inadvertently the
Federal Express PAC check for the Convention Gala in New Orleans was
placed in our federal account, which put your committee over the federal

> limit by $8,000.

« %S you requested, the name of the committee to which you may make a

e replacement contribution is "Republican National State Elections
Committee®,

‘e

o Again, our thanks for your generous loyalty and support.

r Sincerely,

C:

<r

- Director

= Enclosure

(o]

PAID FOR 8Y THE REPUBLICAN NATIONAL COMMITTEE
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Republican
National
Committee

MEMORANDUM
TO: Pat Huyck

FROM: George Lynch Mﬁ (th
RE: Refund check

DATE: October 12, 1988

The American Dental Political Action Committee has contributed

$25,030.00 to the RNC through September 30. Attached is a

$10,000.00 refund check which brings them down to their annual
- limit of $15,000.00.

Owight D. Eisenhower Republican Center: 310 First Street Southeast, Washington, D.C. 26003. (202) 863-8500. Telex: 701144
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October 14, 1988

Mr. Roy Bredder

Director, Washington Office
American Dental Association
1111 14th Street, NW

Suite 1200

washington, DC 20005

Dear Mr. Bredder:

Thank you for getting back to me concerning the enclosed refund check
for the American Dental Political Action Committee. Inadvertently the
American Dental PAC check for the Convention Gala in New Orleans was
i)laced in our federal account, which put your committee over the federal

imit by $10,000.

~

_ As you requested, the name of the committee to which you may make a
replacement contribution is "Republican National State Elections

o Comittee®.

' Again, our thanks for your generous loyalty and support.

o Sincerely,

P

c

<r

¢ Enclosure

c

PAID FOR BY THE REPUBLICAN NATIONAL COMMITTER

R — ]
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FEDERAL ELECTION COMMISSION

WASHINCTON D C l04s3

MEMORANDUM
TO: LAWRENCE M. NOBLE
GENERAL COUNSEL Eﬂta
FROM: MARJORIE W. EMMONS/DELORES R. HARRIS
COMMISSION SECRETARY
DATE: OCTOBER 10, 1989
SUBJECT: MUR 2930 - GENERAL COUNSEL'S REPORT .
DATED OCTOBER 4, 1989 ‘
T B
= The above-captioned document was circulated to the
o
0 Objection(s) have been received from <he Commissioner(s)
g as indicated by the name(s) checked below:
(e
<r . . ,
Commissioner Aikens XXXX
C"\
Commissioner Elliott XXXX
o
o Commissicner Josefiak XXXX

Ccmmissioner McDonald

Commissioner McGarry

Commissioner Thomas

This matter will be placed on the meeting agenda

for Tuesday, October 17, 1989 at 10:00 a.m.

Please notify us who will represent your Division before the

Commission on this matter.




FEDERAL ELECTION COMMISSION

WASHINCTON D X463

MEMORANDUM
TO: LAWRENCE M. NOBLE
: GENERAL COUNSEL
N
FROM: MARJORIE W. EMMONS/DELORES R. HARRIS
COMMISSION SECRETARY
DATE: OCTOBER 6, 1989
SUBJECT: MUR 2930 - GENERAL COUNSEL'S REPORT
‘n DATED OCTOBER 4, 1989
- The above-captioned document was circulated to the
¢
Commission on Thursday, October 5, 1989 at 4:00 p.m.
o
A Objection(s) have been received from <he Commissioner (s)
as indicated by the name(s) checked below:
L
xr
Commissioner Aikens
(&
- Commissioner Elliott
o Ccocmmissioner Josefiak XXXX

Commissioner McDonald

Commissioner McGarry

Commissioner Thcmas

This matter will be placed on the meeting agernda

fcy Tuesday, October 17, 1989 at 10:00 z.m.

Please notify us who will represent your Division before the

Commission on this matter.
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SENSITIVE

In the Matter of

Committee~Contributions and
William J. McManus, as treasuarer

)
)
Republican National ) MUR 2930
)
)

GENERAL COUNSEL'’S REPORT

BACKGROUND

On July 14, 1989, the Commission found reason to believe that
the Republican National Committee-Zontributions (the "Committee")
and William J. McManus, as treasurer, violated 2 U.S.C. § 44la(f)
for accepting excessive contributions from two multicandidate
committees, Federal Express Corporation PAC ("FEPAC") and
American Dental PAC ("ADPAC").

On September 14, 1989, the Committee submitted a response to
the Commission’s findings and requested pre-probable cause
conciliation in this matter.

II. ANALYSIS

The Federal Election Campaign Act of 1971, as amended (the
"Act") provides that a multicandidate committee may make up to
$15,000 in contributions to a national party committee, which is
not the authorized political committee of a candidate, in a
calendar year. 2 U.S.C. § 44la(a)(2)(B). Furthermore, the Act
prohibits a political committee from accepting a contribution in
excess of the limitations of Section 441la. 2 U.S.C. § 44la(f).

Commission Regqulations provide that a contribution which does
not appear excessive on its face, but which exceeds the
contribution limits when aggregated with other contributions from

the same contributor, may be either deposited into a campaign
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depository or returned to the contributor. 11 C.F.R.

§ 103.3(b)(3). 1I1f the contribution is deposited, the treasurer
must request redesignation or reattribution of the contribution
by the contributor. Id. 1If a redesignation or reattribution is
not obtained, the treasurer must refund the contribution within
sixty days of his or her receipt of the contribution. Id.
Because redesignation or reattribution is not appropriate in the
present matter, the treasurer was required to refund the
excessive contribution within sixty days.

In its 1988 April Quarterly Report, the Committee reported a
$5,000 contribution on January 1, 1988, a $3,000 contribution on
February 11, 1988 and an additional $5,000 contribution on
March 24, 1988 from FEPAC. 1In its 1988 July Quarterly Report,
the Committee noted a $2,000 contribution from FEPAC on May 9,
1988. Moreover, the Committee, in its 1988 October Quarterly
Report, reported a $8,000 contribution on August 5, 1988 from
FEPAC. 1In its 1988 12 Day Pre-General Report, the Committee
disclosed an $8,000 refund to FEPAC on October 12, 1988.
Therefore, the Committee accepted contributions totaling $23,000
from FEPAC and refunded $8,000 on October 12, 1988, sixty-eight
(68) days after the Committee received the contribution. This
Office notes that FEPAC failed to report the receipt of the
refund from the Committee.l In a response to a request for

additiovnal information from RAD, FEPAC noted that the

1. According to the RAD Referral material, FEPAC was not referred
to this Office for making an excessive contribution to the
Committee because RAD referred FEPAC to the Audit Division.
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contribution was intended for the Committee’s non-federal
account.2 See Attachment 2. Therefore, although the Committee
reported the refund of the excessive contribution, it did not
reporc making the refund within the sixty day time period
required by the Regulations.

In its 1988 April Quarterly Report, the Committee noted a
$15,000 contribution from ADPAC on January 19, 1988. 1In its 1988
October Quarterly Report, the Committee reported an additional

$10,000 contribution from ADPAC on July 5, 1988. The Committee,

in its 1988 12 Day Pre-General Report, disclosed a $10,000 refund
to ADPAC on October 12, 1988. Therefore, the Committee accepted
contributions totaling $25,000 from ADPAC and refunded $10,000 on
October 12, 1988, ninety-nine (99) days after the Committee
received the contribution. The RAD Referral material indicates,
however, that ADPAC did not report making an excessive
contribution or receiving a refund from the Committee. 1In
response to a request for additional information from RAD, ADPAC
states that the $10,000 contribution was from ADPAC’s educational
fund for the RNC’'s Gala. ADPAC also included a letter from
Dorothy Moley, Deputy Director of the Republican National Finance
Committee indicating that the RNC had erroneously deposited the
contribution into its federal account. See Attachment 2.

In its response, the Committee states that the RNC auditors,

in preparing the 1988 October Quarterly Report, discovered that

2. This Office notes FEPAC made an additional $2,000 contribution
to the "1988 Republican Convention Gala." It appears that this
$2,000 was properly deposited in the Committee’s non-federal
account.
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the RNC had received contributions from FEPAC and ADPAC in excess
of the $15,000 limit pursuant to 2 U.S.C. § 44l1la(a)(2)(B). The
auditors informed Nancy Brelsford Thawley, the Deputy Director of
the Republican National Finance Committee, of the excessive
contributions. Thawley determined that $8,000 check from FEPAC
and the $10,000 check from ADPAC had been received for
participation of the twc PACs in the 1988 RNC Convention Gala in
New Orleans. According to the Committee’s response,

solicitations for the Gala were made on behalf of and intended to

for deposit with the Republican National State Election
Committee, a non-federal account. The Committee states that the
two checks "were inadvertently deposited in the RNC’s federal
account." Attachment 1-Committee’s Response at 2. The auditors
did not discover this error until after the sixty day refund
period for excessive contributions had elapsed.

Thawley informed FEPAC and ADPAC abouvt this error and sent
them refund checks to cover the overages. According to the
Committee’s response, Thawley also solicited replacement
contributions for the non-federal account. The Committee, in its
response, included copies of the checks from FEPAC and ADPAC and
copies of the refund checks. This Office notes the $10,000 from
ADPAC included a notation indicating that it was for the 1988
Republican National Convention Gala. The $8,000 check from FEPAC
also noted that it was designated for the non-federal account.

Therefore, based on the foregoing analysis, this Office
recommends that the Commission enter into conciliation with the

Republican National Committee-Contributions and William J.
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McManus, as treasurer, prior to a finding of probable cause to

believe.

III. DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL PENALTY

o

o

o

~

o]

[

O

<

(o

o IV. RECOMMENDATIONS
o 1. Enter into conciliation with the Republican National

Committee-Contributions and William J. McManus, as treasurer,
prior to a finding of probable cause to believe.
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2. Approve the attached proposed conciliation agreement and
letter.

Lawrence M. Noble

General Counsel

/0 -4 st hD

Date Lois G. Lezﬁer
Associate General Counsel

Attachments
1. Request for conciliation
2. Disclosure Materials
3. Proposed Conciliation Agreement ancd letter

Staff assigned: Frania Monarski
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Republican National MUR 2930
Committee--Contributions
and William J. McManus,
as treasurer

N Nt Nt P P

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for
the Federal Election Commission executive session of
October 17, 1989, do hereby certify that the Commission
decided by a vote of 4-1 to take the following actions
in MUR 2930:

1. Enter into conciliation with the

Republican National Committee--

Contributions and william J.

McManus, as treasurer, prior to a
finding of probable cause to believe.

(continued)
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Federal Election Commission Page 2
Certification for MUR 2930
October 17, 1989
2. Approve the proposed conciliation agreement
and letter attached to the General Counsel’s
report dated October 4, 1989,
Commissioners Aikens, Josefiak, McDonald, and Thomas
voted affirmatively for the decision; Commissioner
~~ Elliott dissented; Commissioner McGarry was not present
« at the time of the vote.
e Attest:
—~
- Waﬁwuz, W/
/o-g:Z—é;? Marjofie W Emmons
™ Date Secretary of the Commission
C:
<r
C\
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FEDERAL ELECTION COMMISSION

WASHINGTON, O C 20463

October 20, 1989

Benjamin L. Ginsberg, Esq.
Republican National Committee
310 First Street, S.E.
Washington, D.C. 20003

RE: MUR 2930
Republican National
Committee-Contributions
and William J. McManus, as
treasurer

Dear Mr. Ginsberg:

On July 14, 1989, the Federal Election Commission found
reason to believe that the Republican National
Committee-Contributions and William J. McManus, as treasurer,
violated 2 U.S.C. § 441la(f). At your request, on Cctober 17,
1989, the Commission determined to enter into neqgotiations
directed towards reaching a conciliation agreement in settlement
of this matter prior to a finding of probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
approved in settlement of this matter. If your clients agree
with the provisions of the enclosed agreement, please sign and
return it, along with the civil penalty, to the Commission. In
light of the fact that conciliation negotiations, prior to a
finding of probable cause to believe, are limited to a maximum of
30 days, you should respond to this notification as soon as
possible.



Benjamin L. Ginsberg
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If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with
a mutually satisfactory conciliation agreement, please contact
Frania Monarski, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble
General Counsel
____,,/, . i //

A ) SNl

BY: Lois G. Lerner <& 7% —

Associate General Counsel

Enclosure
Conciliation Agreement
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FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

November 16, 1989

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Benjamin L. Ginsberg, Esq.
Republican National Committee
310 First Street, S.E.
Washington, D.C. 20003

MUR 2930

Republican National
Committee-Contributions
and William J. McManus, as
treasurer

Dear Mr. Ginsberg:

On October 20, 1989, you were notified that, at your request,
the Federal Election Commission determined to enter into
negotiations directed toward reaching a conciliation agreement in
settlement of this matter :rior to a finding of probable cause to
believe. On that same date you were sent a conciliation
agreement offered by the Commission in settlement of this matter.

Please note that conciliation negotiations entered into prior
to a finding of probable cause to believe are limited to a
maximum of 30 days. To date, you have not responded to the
proposed agreement. The 30 day period for negotiations will soon
expire. Unless we receive a response from you within five days,
this Office will consider these negotiations terminated and will
proceed to the next stage of the enforcement process.

Should you have any questions, please contact Frania
Monarski, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

(A

Lois G. [Lerner
Associate General Counsel
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Republican
National
Committee

Benjamin L. Ginsberg
Chief Counsel

Michael A. Hess
J. Courtney Cunningham
Deputy Chief Counsels

November 21, 1989

Frania Monarski, Esquire

Office of the General Counsel
~ Federal Election Commission

Washington, D.C. 20463

. RE: MUR 2930
- Dear Ms. Monarski:
0D This is to confirm our telephone agreement today with respect to
the pre-probable cause conciliation agreement in this matter. Ben
™ Ginsberg and I look forward to meeting with you to discuss and
o conclude the agreement on Thursday, November 30, at 2:00 p.m.
<r Best wishes for the Thanksgiving holiday.
(-
- Sincerely,
. W
Michael A. ‘Hess

Dwight D. Eisenhower Republican Center ¢ 310 First Street Southeast ¢ Washington, D.C. 20003 ¢ (202) 863-8638
Telex: 701144 « FAX: 863-8820
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BEFORE THE FEDERAL ELECTION COMMISSION

SENSITIVE

In the Matter of

Committee-Contributions and
William J. McManus, as treasurer

)
)
Republican National ) MUR 2930
)
)
GENERAL COUNSEL’S REPORT
I. BACKGROUND
Attached is a conciliation agreement which has been signed by
Benjamin L. Ginsberg, the General Counsel of the Republican

National Committee (the "Committee").

II. RECOMMENDATIONS

1. Accept the attached conciliation agreement with the
Republican National Committee-Contributions and William
J. McManus, as treasurer.
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2. Close the file.

3. Approve the attached letter.

//5 )40

Attachments
1. Conciliation Agreement
2. Photocopy of civil penalty check
3. Letter to Respondent

Staff Assigned: Frania Monarski

Lawrence M. Noble
General Counsel

e

Lo G. Lerner
Associate General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

)
) MUR 2930
Republican National )
Committee-Contributions )
and William J. McManus, )
as treasurer )
CERTIFICATION

1, Marjorie W. Emmons, Secretary of the Federal Election
Commission, do hereby certify that on January 10, 1990, the
Commission decided by a vote of 5-0 to take the following
actions in MUR 2930:

1. Accept the conciliation agreement with

the Republican National Committee-
Contributions and William J. McManus,
as treasurer, as recommended in the
General Counsel’s Report dated
January 5, 1990.

2. Close the file.

3. Approve the letter as recommended in

the General Counsel’s Report dated
January 5, 1990.

Commissioners Aikens, Elliott, Josefiak, McDonald and

McGarry voted affirmatively for the decision. Commissioner

Thomas did not cast a vote.

Attest:

[-)/-Fo

Date Marjorie W. Emmons
Secretary of the Commission

Received in the Secretariat: Mon., Jan. 8, 1990 9:16 a.m.
Circulated to the Commission: Mon., Jan. 8, 1990 4:00 p.m.
Deadline to vote: Wed., Jan., 10, 1990 4:00 p.m.




FEDERAL ELECTION COMMISSION

WASHINGION D 20463

January 16, 1990

Benjamin L. Ginsberg, Esq.
Republican National Committee
310 First Street, S.E.
Washington, D.C. 20003

RE: MUR 2930
Republican National
Committee-Contributions
and William J. McManus, as
treasurer

Dear Mr. Ginsberg:

On January 10, 1990, the Federal Election Commission accepted
the signed conciliation agreement and civil penalty submitted on
your clients’ behalf in settlement of a violation of 2 U.S.C.

§ 441la(f), a provision of the Federal Election Campaign Act of
1971, as amended. Accordingly, the file has been closed in this
matter. This matter will become a part of the public record
within 30 days. 1If you wish to submit any factual or legal
materials to appear on the public record, please do so within ten
days. Such materials should be sent to the Office of the General

Counsel.

Please be advised that information derived in connection with
any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. § 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.
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Benjamin L. Ginsberg, Esq.
Page 2

Enclosed you will find a copy of the fully executed

conciliation agreement for your files. If you have any
questions, please contact Frania Monarski, the attorney assigned

to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G.iLerner

Associate General Counsel

Enclosure
Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of
Republican National MUR 2930
Committee-Contributions and
William J. McManus, as treasurer
CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("Commission”), pursuant to information ascertained in the normal
course of carrying out its supervisory responsibilities. The
Commission found reason to believe that the Republican National
Committee-Contributions and william J. McManus, as treasurer
("Respondents"), violated 2 U.S.C. § 44la(f).

NOW, THEREFORE, the Commission and the Respondents, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondents and
the subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S.C.

§ 437g(a)(4)(A)(i).

I1. Respondents have had a reasonable opportunity to
demonstrate that no actior should be taken in this matter.

I1II. Respondents enter voluntarily into this agreement with
the Commission.

IV. The pertinent facts in this matter are as follows:

1. The Republican National Committee-Contributions is a
political committee within the meaning of 2 U.S.C. § 431(4).
2, William J. McManus is the treasurer of the

Republican National Committee-Contributions.
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3. Pursuant to 2 U.S.C. § 44la(a)(2)(B), a
multicandidate may make up to $15,000 in contributions to a
national party committee, which is not the authorized political
committee of a candidate, in a calendar year. The Act prohibits
a political committee from accepting a contribution in excess of
the limitations of Section 441la. 2 U.S.C. § 44la(f).

4. Pursuant to 11 C.F.R. § 103.3(b)(3), a contribution
which does not appear excessive on its face, but which exceeds
the contribution limits when aggregated with other contributions
from the same contributor, may be either deposited into a
campaign depository or returned to the contributor. 1If the
contribution is deposited, the treasurer must request a
redesignation or reattribution of the contribution within sixty
days of his or her receipt of the contribution.

5. Respondents, in the 1988 April Quarterly Report,
reported a $5,000 contribution on January 1, 1988, a $3,000
contribution on February 11, 1988 and an additional $5,000
contribution on March 24, 1988 from Federal Express Corporation
PAC ("FEPAC"). 1In the 1988 July Quarterly Report, Respondents
noted a $2,000 contribution from FEPAC on May 9, 1988. Moreover,
Respondents, in the 1988 October Quarterly Report, reported a
$8,000 contribution on August 5, 1988 from FEPAC. In the 1988 12
Day Pre-General Report, Respondents disclosed an $8,000 refund to
FEPAC on October 12, 1988. Because redesignation and
reattribution were not appropriate, Respondents were required to

refund the excessive contribution within sixty days. Therefore,

Respondents accepted contributions totaling $23,000 from FEPAC
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and refunded $8,000 on October 12, 1988, sixty-eight days after
Respondents received the contribution. Respondents contend that
they voluntarily refunded the excessive contributions as soon as an
internal audit discovered the inadvertent error.

6. Respondents, in the 1988 April Quarterly Report, noted
a $15,000 contribution from American Dental PAC ("ADPAC") on January
19, 1988. 1In the 1988 October Quarterly Report, Respondents
reported an additional $10,000 from ADPAC on July 5, 1988.
Respondents, in the 1988 12 Day Pre-General Report, disclosed a
$10,000 refund to ADPAC on October 12, 1988. Therefore, Respondents
accepted contributions totaling $25,000 from ADPAC and refunded
$10,000 on October 12, 1988, ninety-nine (99) days after Respondents
received the contribution. Respondents contend that they
voluntarily refunded the excessive contributions as soon as an
internal audit discovered the inadvertent error.

V. Respondents accepted excessive contributions from
Federal Express Corporation PAC and American Dental PAC in violation
of 2 U.S.C. Section 441a(f).

VI. Respondents will pay a civil penalty to the Federal
Election Commission in the amount of one thousand and seven hundred
fifty dollars ($1,750), pursuant to 2 U.S.C. Section 437g(a)(5)(A).

VI1. The Commission, on request of anyone filing a
complaint under 2 U.S.C. Section 437g(a){(l) concerning the matters
at issue herein or on its own motion, may review compliance with
this agreement. If the Commission believes that this agreement or
any requirement thereof has been violated, it may institute a civil
action for relief in the United States District Court for the
District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto executed same and the Commission has

approved the entire agreement.




o 7 %

"72940°7

®

IX. Respondents shall have no more than 30 days from the

-4-

date this agreement becomes effective to comply with and
implement the requirements contained in this agreement and to so
notify the Commission.

X. This Conciliation Agreement constitutes the entire
agreement between the parties on the matters raised herein, and
no other statement, promise, or agreement, either written or
oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

Lawrence M. Noble
General Counsel

v (AL 1 /15-/30
Lois G. yérn€?§ Date / ¢
Asscciate General Counsel

FO HE RESPONDENTS:

/ﬁmm Q

(3./ v/cq

Date 7

P051410n Cluet Counse|
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