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I, COMMITTEE:

II. RELEVANT STATUTE:

The TooliW Mahining PAC of the
National T06i4g Aud MaChining
Association (C00043091)

Harold L. Corner, Treasurer
P.O. Box 44162
Ft. Washington, MD 20744

2 U.S.C. 5441b(a)
11 CFR 114.5(b)

W III. BACKGROUND:

Receipt of Funds from a Connected Organization

The Tooling & Machining PAC of the National Tooling and
Machining Association (the "PAC") received $6,732.26 in
impermissible funds on September 1, 1988 from its connected
organization, the National Tooling and Machining Association
(the "Associationw).

On October 20, 1988, Ms. Trudy Raby, a representative
of the PAC, telephoned the Reports Analysis Division analyst
and explained that due to a clerical error, funds from the
Association were deposited into the PAC. In addition, Ms.
Raby stated that the receipt of the funds was not disclosed
on the 1988 October Monthly Report and that the funds had
been returned to the Association. Ms. Raby was advised to
amend the 1988 October Monthly Report to disclose the
receipt of the funds, disclose the transfer-out of the funds
on the 1988 12 Day Pre-General Report and provide an
explanation concerning what had occurred (Attachment 2).

The PAC submitted an amendment to the 1988 October
Monthly Report on October 22, 1988 which disclosed the
receipt of $6,732.26 from the Association on September 1,
1988 (Attachment 3).

On October 22, 1988, the PAC submitted the 1988 12 Day
Pre-General Report which disclosed that the funds were
transferred-out to the Association on October 14, 1988
(Attachment 4).
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IV. OTHER PENDING H&TERTS INITIATED BY RAD:

None.

I

Aa @ut w.~~ on Dq~ r2, 1990
ibo~~~ be PA tMat the tzanstr-in of suoh f unds i's

tbq ili Md tht teComisi6o may take'
1r ga1 ste concerning ttbe acceptance of

Luperaissib1@' funds (Attackhnnt 6).
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TYPE OF FILER

TOOLING &.NOI4IM PC OF THE I TINAL TOOLIN AMD IHINIP-ASSOCIATION
COMETED OR3NIZATION: TOOL DIE & PRECISION AWCHINItE NS'N

1907 STATENT OF ORANIZATION - MEOW
FEWAY MONTHLY 4,139
MARCH MONTHLY 22,528
MACHMONLY - ANoE 22,5
APRIL MONTHLY 1,311
MAY MONTHLY 4,6
JLIE MONTHLY 6,563
JULY MONTHLY 2,527
ALBBUT MONTHLY 3,088
SETEMBER MONTHLY 1,536
SEPTEMBER MONTHLY - AMENDMENT 1,536

" OCTOBER MONTHLY 5,637
NOVEMBER MONTHLY 5,391
DECEMBER MONTHLY 1,766

%0 YEAR-END 2,083
1988 STATEMENT OF ORNIZATION - AMENDMENT

STATEMENT OF ORGBANIZATION - AMENDMENT
FEBRUARY MONTHLY 5,623
MAICH MONTHL 16,478
APRIL MTHLY 14,358
MAY KONTHLY 5,007
JLE PONTITHLY 7,248
JULY MNTLY 5,383
JULY MONTH LY - AMENDMENT
REQUEST FOR ADDITIONAL INFORMATION
AL'ST MONTHLY 6,434
AL6US- MONTHLY - AMENDMENT 6,434
I'ST LETTER INFORMATIONAL NOTICE
SEPTEMBER MONTHLY 3,238
OCTOBER MONT _Y 5,926
OCTOBER MONTHLY - AMENDMENT 1,,658
PRE-GENERAL 5,180
PRE-GENERAL - AMENDMENT
l'ST LETTER INFORMATIONAL NOTICE
POST-GENERAL 3,448

TOTAL 146,290

2,350
2,900
2,900
2,585
500

1,543
2,150
3,000

250
250

2,000
1,400

0
0

0
3,750
7,648
1,700
5,982

3,150

2,138
2,13.58

590
590

11,462

21,600

ID #C00043091 NON-ARTY QUALIFIED

12FEB7
1JAN87
IFEB87
1FEB87
IMAR87
IAPR87
IMAY87
IJUN87
IJUL87
1AUG87
IAUG87

ISEP87
IOCT87
INOV87
1DEC87

20JAN8
190CTES
IJANS8
IFEB88
IMAR88
IAPR88
IMAY8
IJUN88
IJUN88
1JUN88
IJULBS
IJUL98
IJUL88
IAUG8

ISEP88
ISEP88
IOCT88
IOCTB8
IOCTS8

20OCT88

-31JANS7
-28FEB87
-28FEB7
-31MAR87
-30APR07
-31MAY87
-30JUN87
-31JUL87
-31AUG87
-31Ar87

-30SEP87

-31OCT87
-30NDIS7
-1.DEC87

-31JAN8

-31MR88
-30AFPR68
-3IMAYS8

-30JLN88
-30 JUNS-

-IULB8-31JUL8
-31JUL8

-30SEP88
-30SEP8
-19OCTB8
-19OCT88
-19OCT88
-28NOV88

0 1001,56

3 87FEC/460/3293
9 87FEC/460/4419

10 67FEC/462/1506
5 87FEC/464/34M5
6 87FEC/464/3460
7 87FEC/467/0100
8 87FEC/469/1769
6 87FEC/471/5285
6 87FEC/482!4160
7 67FEC/484/5145
7 87FEC/493!023
7 67FEC/486/3476
8 87FEC/493i0629
6 87FEC/495/4959
6 88FEC,499/32"6

2 E8FEC/499'30Y5
2 8BFEC/55612419
BOFEC!509!032

7 BFECcl 2,/4 761
9 %8FEC/516/4978
8 88FECi524/5343
6 88FEC1529/028
7 88FEC/"..:2/563C,.
2 KFEC!541/4391
1 88FEC/544/23,7

8 88FEC 1,541/C058
9 88FEC547I507
I BSFEC/546/0626
1C, 98FEC/54 5 2264
9 88FEC/551/4665
8 88FECI/57/4582
8 86FEC/557/4574
2 88FEC/562/1261
I 88FEC/566/2823
9 88FEC/570/0815

217 TOTAL PA'S

All reports have been reviewed up to the 12 Day Pre-General Report.
Cash on hand as of 11/28/88: $86,310
Debts owed to the Committee as of 11/28/88: $0
Debts owed by the Committee as of 11/28/88: $0

DATE 13DE8



ANALYST: Mike Tangney

CONVEtiRSTION , : M. Trudy Rab y

'ooMITTEE: The Tooling &,Machining PAC f the National Tooling and f achining
Associati on (CO04309l). .

DATE: 1.0/20/88

S ECT(S). Recetpt of Funds from connected organizati-n

Ms Raby called to.explain that as a ,resultof a clerical error funds from the

connected organization were transf 4 intothe PACand were notdisclosed as

a receipt on the October Monthly Report. In addition, she stated that upon

learning of this that the funds were returned to the association 
during the period

covered by the 12 Day Pre-General Report. I advised her to amend the Octoier

Quarterly Report to show the receipt of the funds and disclose 
the transfer out

on the 12 Day Pre General Report as well as provide an explanation concerning what

occured.

C)

I.



~i~bgm Us.
~. t~tagb,

Do uv tm w ed4
Ilel plt ND~m "edMP

r~r~h
-U',

~4.

1

mm of Io*pmw aerwem

-WAWN of Goh

ommov, $or L-i ,.,vI~r'nii ~ LN.PVW

sulv* . , of5 an* "ae p eop

fwacmo Pw I4d loe Ip o e Ife m



C.-p __ - m w t

U-

'mu

~ - 1 ~ = I -

om~ow: LJ"~' U.-"

" ~mom. =pm Cof noe- - g.h

Ow7 fo. Upom 
I 

WA

too

I P, Po f M mls AwS a Z U Co
*' *~

IU.-4

-- homb ft

Olou m ow -

-dw vwI owelo Tubq - P imeS

tv, U wos.3v

'TOTAL .... .............e~

Sol"

I - - - - _ _11M - - , ''. - '_ I '' 4 iiiiim

W000

MOMwow

-mp-

no

amoviPug 0 MWORS MUM SW MP 00

- $or: U pqwmv



uDO I. -IOOMChaz rmfVm

mr$,j_..v. PA

nAAD GAZPU

'41r ows fuls , MlD

AX¢o c.,l C., 1s
sacs P.en
I Chat~

am

IWW Iwnw

rrc. CM. L44480n

CPaul. 10

Clm LJAASW
mc u ne Produs

Ft~. auo-. F
if-.f

0177: -,, S 0;*. Vbc.

.Ajs,!e. A:

:xr U OYAX. :.1P

As!. ifw guror

9. loom*w

AVA "I2

0P10. so "I ft' W,

#e~*ew a*, a

Mr. Nike Wa*

Uepsrt Analyis Division
eeo..n cle i mien

9993B. tlt. W.4.Vaeinge. D.C. .2463
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identiflosation Womber: C 000 43091

Uefernce- October Pre-iectlo i -eport(l/l/S-2/1/S)

Dear ft. ?angney:

Thi. letter is to notify you that n S 1, 155,
$6.732.26 was inadvertently deposited Sn the PLC checking
account due to a clerical error with a deposit slip. A
disbursement from PAC was made on October 14, 1988. At
the time the error occurred, PAC bad an account balance
of $104,032.16.

In addition, ve are filing an Amended Monthly Report for
September.

very truly yours,

// 4,Vd'je op/

marttrie V. Careon
Assistant Treasurer

mVC/tmr

A V1 , *.. . . . . .6 e ,. %%W, va ? I* m r. " 7 ,av
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Meformees 12 Mar lreGOno&Cl lupre (l@/1/SS-lO/l!/Si)

Deer i *Corset I
11beis leteris 8roitd by tb* Comission's PreliMimuy

review of the rqior a) referennod above. no review railed

questions conoermi"g certain Information contained ilk the
report(s). An itemization followms

%( -The Cmision notes the transfer-out of the funds
deposited in error. You are advised that the transfer
in of such funds is prohibited by 2 U.S.C. 144lb.

Although the Commission my take further legal steps
7,' concerning the acceptance of impermissible funds# te

prompt action by your comittee will be taken into
C" consideration.

Any amendment or clarification should be filed with the

Federal Election Commission. If you need assistance, please feel

free to contact me on our toll-free number, (800) 424-9530. My

local number is (202) 376-2480.

Sincerely.

Mike Tangney
Reports Analyst
Reports Analysis Division



Th is: Atter was gone~ratod 1 y the 26~t APAlYsi Division.

( ) af t a .... o the,, closui* 'Vaports of the Tooling

and Mach in ing PAC of the National Toolingq and Mach in ing

Association ("PAC*). The BAD review revealed that the PAC had

received $6,732.26 in impermissible funds from its connected

organization, the National Tooling and Machining Association

("Assoc iat iona).

II. FACTUkr AND LEGAL ANALYSIS

On October 20, 1988, Ms. Trudy Raby, a representative of the

PAC, telephoned the RAD Analyst and explained that due to a

clerical error, funds from the Association were deposited into

the PAC. In addition, Ms. Raby stated that the receipt of the

funds was not disclosed on the 1988 October Monthly Report and

that the funds had been returned to the Association. Ms. Raby

was advised by the RAD Analyst to amend the 1988 October Monthly



1"sZ9 12 0ay'Pe*4.u.raj ppor t whichb discloo*4 that tf~fG

were tran*jf*tE4r4#1( to t4 A attp, on. Octabbt 14 19..

The PAC iob*i tted aw, *.A.tt he .1988 12 ,Day Pro-

General Report-, on October27, 1.98$, which stated that the funds

were 'inadvertently deposited in the PAC Checking account due to

a clerical error with a deposit slip.' (Attachment l, page 8).

An Information Notice was sent to the PAC on December 2,

1988. (Attachment 1, page 9). The Information Notice advised

the PAC that the transfer-in of such funds is prohibited by the

Act and that the Commission may take further legal steps

concerning the acceptance of impermissible funds. (Attachment 1,

page 9).

Title 2 U.S.C. S 441b(a) prohibits corporations from making

contributions or expenditures in connection with federal

elections. Pursuant to 11 C.F.R. S 114.5(b), treasury monies may

be used by a corporation for the establishment, administration,



4e'sd tote t1 # 4 Orloonts ~b

and- the tron"fer, out of the fun4sl in q.R~tion. The tr~*er Of

$6,732.26 frop ....... O.. i to, the: al c*co unt do*# ae

to f all uder t 'he ex."t~ f6c treasuty coni** tht are used for

the establisbaeats administration, and soli*itation of

contributions to a corporation's separate segregated fund.

Therefore, it appears that a violation of 2 U.S.C. S 44lb(a) has

occurred with respect to the $6,732.26 transfer into the PAC

account.

Nonetheless, due to mitigating circumstances, it is the view

of this office that no enforcement proceedings should be

undertaken by the commission in this matter. First, it appears

that Association funds were deposited in the PAC account due to

clerical error. Second, it also appears that upon becoming aware

of the error, the PAC transferred out the impermissible funds in

question and notified the Reports Analysis Division of :the error.

Furthermore, the cash on hand balance in the PAC account was over

$100,000 during the time period (l 1/2 months) that the $6,732.26



- ,, , ii :.  X4WE, ;, h • I:.,

U~ a

C,0"

Date r
As "a eneral Counsel

Attachment
Referral Materials

-Staff Person: Debby Curry



FEOERAL ELECTION COMMISSION
WASHNCTON. OC 241)

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/JOSHUA MCFAD \
COMMISSION SECRETARY

JUNE 26, 1989

OBJECTION TO RAD Ref. 88L-29: FIRST G.C. REPORT
SIGNED JUNE 20, 1989

The above-captioned document was circulated to the

Commission on Wednesday, June 21, 1989 at 4:00 p.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Cornmissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed

x

on the meeting agenda

for July 11, 1989

Please notify us who will represent your Division before the

Commission on this matter.



3701W Tug FEDERAL ELECTION COMM~ISSION

In the Rtt~of )

Toolirt a"4 M&Chuinlg PAC of tiie',
National Tooling.i Machtining)
Association and Harold L. Corner#) RAD Referral 88L-29
as treasurer)

Nation~al Tooling and Machining
Association

CERTIFICATION

I. Marjorie W. Emmuons# recording secretary for the

Federal Election Commission executive session of July 11, 1989,

do hereby certify that the Commission decided by a vote of 5-1

to take the following actions with respect to RAD Referral 88L-29:

1. Open a Matter Under Review.

02. Find reason to believe that the Tooling and
Machining PAC of the National Tooling and
Machining Association and Harold L. Corner,
as treasurer, and the National Tooling and

Machining Association violated 2 U.S.C. S 441b.

3. Direct the General Counsel to send an appro-
cc priate letter and Factual and Legal Analysis

pursuant to the above-noted actions.

4. Close the file.

Commissioners Aikens, Josef iak, McDonald, McGarry, and

Thomas voted affirmatively for the decision; Commissioner

Elliott dissented.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission

Corrected



FEDERAL ELECTION COMMISSION
WASt4GTO D.C.....

24 1I989

"Cold 'Lo CqcUtor,' Vt.osuret
The Tooling & "abiftial PAC Of the

Natonal V*Uo1nq:'and Machining

t.0. Rox 44162'
t.Washingtofto Maryland 20744

aE: mug 2927
The Tooling & machining PAC of
the National Tooling and
machining Associat4ofl and
Harold L.. Corner# as treasurer,
and the Notional Tooling and

- Machining Association

Dear Mr. Corner:.

0 on July 11, 1989, the Federal Election Commission -found

reason to believe that the Tooling & Machining PAC 
of the National

Tooling and machining Association ("Committee*) and 
Harold L.

O Corner, as treasurer, and the National Tooling and machining

Association (wAssociation") violated 2 U.S.C. I 441b(a) 
a

provision of the Federal Election Campaign Act of 1971, 
as amended

("the Act'). However, after considering the circumstances of this

matter, the Commission also determined to take no further 
action

and close its file as it pertains to the Committee 
and you as

treasurer, and the Association. The Factual and Legal Analysis,

which formed a basis for the Comission's finding is 
attached for

your information. The Commission reminds you, however, that the

PACts receipt of $6,732.26 in impermissible funds from the

Association appears to be a violation of 2 U.S.C. I 
441b(a). You

should take immediate steps to insure that this activity-does 
not

occur in the future.

The file will be made part of the public record within 
30

days. Should you wish to submit any materials to appear on 
the

public record, please do so within ten days of your 
receipt of

this letter. Such materials should be sent to the Office of the
General Counsel.
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