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'REPORTS ANALYSIS REFERRAL

OFFICE OF GENERAL COUNSEL

DATE:__ Decembher 27, 1988

ANALYST: Mike Tangney

I. COMMITTEE: The Tooling & Machining PAC of the
National Tooling and Machining
Association (C00043091)
Harold L. Corner, Treasurer
P.O. Box 44162
FPt. Washington, MD 20744

II. RELEVANT STATUTE: 2 U.S.C. §441b(a)
11 CFR 114.5(b)

III. BACKGROUND:
Receipt of Funds from a Connected Organization

The Tooling & Machining PAC of the National Tooling and
Machining Association (the "PAC") received $6,732.26 in
impermissible funds on September 1, 1988 from its connected
organization, the National Tooling and Machining Association
{the "Association"),

On October 20, 1988, Ms. Trudy Raby, a representative
of the PAC, telephoned the Reports Analysis Division analyst
and explained that due to a clerical error, funds from the
Association were deposited into the PAC. In addition, Ms.
Raby stated that the receipt of the funds was not disclosed
on the 1988 October Monthly Report and that the funds had
been returned to the Association. Ms. Raby was advised to
amend the 1988 October Monthly Report to disclose the
receipt of the funds, disclose the transfer-out of the funds
on the 1988 12 Day Pre-General Report and provide an
explanation concerning what had occurred (Attachment 2).

The PAC submitted an amendment to the 1988 October
Monthly Report on October 22, 1988 which disclosed the
receipt of $6,732.26 from the Association on September 1,
1988 (Attachment 3).

On October 22, 1988, the PAC submitted the 1988 12 Day
Pre-General Report which disclosed that the funds were
transferred-out to the Association on October 14, 1988
(Attachment 4).




THE TOOLING & MACHINING PAC OF THE
NATIONAL TOOLING AND MACHINING
ASSOCIATION =~

g:ms ANALYSIS 0GC nmm:.

Ll On Octobc: 27, 1913, the PAC sublttted an amendment to
‘the 1988 12 Day Pre-General Report which stated that the
funds were '1nadvettcnt1y deposited in the PAC checking
‘account due to a alcrical error with a deposit slip®

(Attachment 5j.

An Informational Notice was sent on December 2, 1988
which advised the PAC that the transfer-in of such funds {s
prohibited by the Act and that the Commission may take
further legal steps concerning the acceptance of
impermissible funds (Attachment 6).

OTHER PENDING MATTERS INITIATED BY RAD:

None,




ATTACHMENT 1

FEDERAL ELECTION COMMISSION DATE 15DECES
1987-1988
COMMITTEE INDEX OF DISCLOSURE DOCUMENTS - (C) PAGE 1

COMMITIEE ~ DOCUMENT : RECEIPTS DISBURSEMENTS # OF  MICROFILM
COVERAGE DATES PABES  LOCATION
TYPE OF FILER

-

TOOLING & MACHINING PAC OF THE NATIDNAL TOOLING AND MACHINING ASSOCIATION ID #CON04Z0S1 NON-PARTY DUALIFIED
CONNECTED ORGANIZATION: TOOL DIE & PRECISION MACHINING ASS'N
1987 STATEMENT OF ORGANIZATION - AMENDMENT 12FERB7 3 B7FEC/460/3293
FEBRUARY MONTHLY 4,139 1JANB? -31JANE7 8 B7FEC/450/4419
MARCH MONTHLY 22,928 - {FERR7 -2BFERE7 10 BTFEC/462/1506
MARCH MONTHLY - AMENDHENT 22,328 0 iFEBE7 -28FERS? S BIFEC/464/2455
APRIL MONTHLY 1,314 {MARS?7 -I1MARE7 & BTFEC/46%/3460
MAY MONTHLY 4,654 1AFRE7 -30APRE7 7 B7FEC/446770100
JUNE MONTHLY 6,963 4543 {MAYB7 -31MAYRY 8 B7FEC/469/176%
JULY MONTHLY 2,527 ! 1JUNSB7 ~30JUNS7 b B7FEC/471/5285
AUBLIST MONTHLY 3,088 i 1JULB7 -31JuLe? & BIFEC/4B2/83&0
SEPTEMBER MONTHLY 1,336 1RUGB7 -31ALIGE? 7 BIFEC/454/514%
SEFTEMBER MONTHLY ME 1,536 250 1AUGET -I{AIEET 7 BTFEC/893/0233
OCTOBER MONTHLY 9,637 2,000 {8EPR7 ZOSEPBT' B7FEC/48£ /3475
NCVEMBER MONTHLY 5,391 r 100787 -3100787 B7FEC/393/042
DECEMBER MONTHLY 1,764 ; INDVE7 - mn: Vg7 B7FEC/495/495G
YEAR-END 2,083 { {DECE7 -21DECE? BEFEC/486/32%%
1985 STATIMENT OF ORGANIZATICN - AMENDMENT 20JANSE 8BFEC;459.
STHTEMENT OF DRGANIZATION - AMENDMENT 190CT88 BEFEC/554/2414
FEBRLARY MONTHLY 5,623 1JANEB -31JANSE BEFEC/S0% /0762
MAFCH MONTHLY 16,478 1 IFEBBE -29FER2E :FE ’l”'m-:
AFRIL "D'JHLY 14,358 7,648 1MARBE -IiMARBS
MAY MONTH| 5,007 1AFRBB -30AFRES
JUNE NCLMHL\! 7,248 z IMAYBB -31MAYER
JULY MONTHLY 5,383 3, 150 1JUNES -30 ‘”e 33
JULY MONTHLY - AMENDMENT - 1JUNSS -
7 ONAL INFORMATION 1JUNBB
T MONTHLY 5,424 2,12 {JULBS
ALBUST MONTHLY - RHENDMENT b,434 Bis 1JULEE
1'ST LETTER INFORMATIONAL NGTICE 1JULBE
SEFTEMBER MONTH.Y ,‘ 238 23,850 1AUGRE
OCTORER MONTHLY 26 59¢ 1SERES - -hEch /551/4.56‘
OCTORER MONTHLY - AMENDMENT 12,655 590 {5EFBS -305EPER BEFE /55714582
FRE-GENERAL 5,160 11,482 10CT88 -190CT8E ; BRFEC/SS7/4574
PRE-GENERAL - AMENDMENT 2 & 10CTB2 -190CTEE BBFEC/S62/1261
1°8T LETTER INFORMATIONSL NDTICE 10CTBE -190C788 BRFEC/Sb6 /2877
POST-GENERAL 3,448 21,600 200CT88 -28NOVEE BBFEC/57¢/0515

e
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T0TAL 146,290 0 100,568 o / TGTAL PAZES

A1l reports have been reviewed up to the 12 Day Pre—Genera] Report.
Cash on hand as of 11/28/88: $86,310

Debts owed to the Committee as of 11/28/88: $0

Debts owed by the Committee as of 11/28/88: $0




ANALYST: Mike Tangney

CONVERSATION WITH: Ms. Trudy Raby

COMMITTEE: The Tooling & Machining PAC of the National Tooling and Machining
_ Association (C00043091
DATE: 10/20/88

SUBJECT(S): - Receipt of Funds from connected organization

Ms Raby called to explain that as a result of a clerical error funds from the
connected organization were transfered into the PAC and were not disclosed as

a receipt on the October Monthly Report. In addition, she stated that upon
learning of this that the funds were returned to the association during the period
covered by the 12 Day Pre-General Report. I advised her to amend the October
Quarterly Report to® show the receipt of the funds and disclose the transfer out

on the 12 Day Pre General Report as well as provide an explanation concerning what
occured.
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 TOOLING & MACHINING P [MB
' P.0. Box 44162 / Fi. Washington, MD 20744

(301) 248-6200

Octaober 30, 1980 [
1908 SOARD OF BIMECTORS
BACLD L. COMNER Nr. Nike Tangney

&N ; o/ Tressuses l‘”m ml”t
A in S e Reports Analysie Divisien

i Federal Election Commission
sz CLAIEN 999 E. Street, N.W.
:.?:u'nnu- Washington, ; D.C. 20463

Sm- Mlle., ®
Identification Wumber: C 000 43091
am<TE PURLPS

B s i £o.. Ié. Reference: October Pre-Election Report (10/1/88-10/19/88)
Puieon, BY

P Dear Nr. Tangney:
X:ce Che:rmsn
:8:0m Grinding This letter is to notify you that on September 1, 1988,
ﬁ""' A $6,732.26 was inadvertently deposited in the PAC checking
GORDON 3 TWICNLAG account due to a clerical error with a deposit elip. A
(NErec. Coms. Lisison disbursement from PAC was made on October 14, 1988. At
e T the time the error occurred, PAC had an account balance
= S of $104,032.16.

X2 rvaEANy
e, Camm. Liaison

oA mechine prosuc In addition, we are filing an Amended Monthly Report for
re. e September. :
4-.“'. 33 -
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“rix.e Too. & Die, InC.
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Asgistant Treasurer
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FEDERAL ELECTION COMMISSION

Sarold L. Corner, Treasure:

Tocling 8 Machining PAC of the
Bational Tooling and Machining
Association

?.0. Boz 44162

rt. Washington, ND 20744

Identification Wumber: C00043091

Reference: 12 Day Pre-General Report (10/1/88-10/19/88)

Dear Nr. Corner:
This letter is prompted by the Commission's preliminary

~1 review of the report(s) referenced above. The reviev raised
L questions concerning certain information contained in the
-] teport(s). An itemization follows:

-The Commission notes the transfer-out of the funds
™~ o deposited in error. You are advised that the transfer-
in of such funds is prohibited by 2 U.5.C. $§441b.

Although the Commission may take further legal steps
. itle concerning the acceptance of {mpermissible funds, the
prompt action by your committee will be taken into
consideration.

Any amendment or clarification should be filed with
Federal Election Commission. If you need assistance, please
4 free to contact me on our toll-free number, (800) 424-9530. My
L local number is (202) 376-2480.

Sincerely,

ke

Mike Tangney
Reports Analyst
Reports Analysis Division
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!uollng and nlchining rnc et thc Hational Tooling 2L
_and Machining Association and Harold L. Corner,
‘as treasurer, and the uational Tboling and
mu:hining usoctation ‘

2 0.8.C. § 441b(a)
11 C.P.R. § 114.5

| :""l j‘.__: or MUR;

RELEVANT srnmurn;

None

INTERNAL REPORTS CHECKED:

FEDERAL AGENCIES CHECKED: None

I. GENERATION OF THE MATTIER

:: This matter was generated by the Reports Analysis Division 3
: B ("RAD"), after a reviéw of the disclosure reports of the Tooling 3

~ and Machining PAC of the National Tooling and Machining

Lo Association ("PAC"). The RAD review revealed that the PAC had

received $6,732.26 in impermissible funds from its connected
organization, the National Tocling and Machining Asgsociation

{"Association").

@ 3 0 4

IT. PACTUAIL AND LEGAL ANALYSIS

On October 20, 1988, Ms. Trudy Raby, a representative of the

PAC, telephoned the RAD Analyst and explained that due to a

clerical error, funds from the Association were deposited into

the PAC.

In addition, Ms. Raby stated that the receipt of the

funds was not disclosed on the 1988 October Monthly Report and

that the funds had been returned to the Association. Ms. Raby

was advised by the RAD Analyst to amend the 1988 October Monthly
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!he rac subuitted an annndutnt tp th. 1908 October nonthly
Reéport on OGtober 22, 1988, vhich disclosed the rncoipt of

‘~$6,732 26 from the Asaociatioﬂ on Suptelher 1, 1988.

(lttachncnt 1,-page 6). On October 22, 1988, the PAC sublitted
the 1988 12 Day»Pre-General Report which disclosed that the funds
were transferred-out to the Associatibn on October 14, 1988,
(Attachment 1, page 7).

The PAC submitted an amenament’to‘the 1988 12 Day Pre-
General Report on October 27, 1988, which stated that the funds
were "inadvertently deposited in the PAC checking account due to
a clerical error with a deposit slip." (Attachment 1, page 8).

An Information Notice was sent to the PAC on December 2,
1988. (Attachment 1, page 9). The Information Notice advised
the PAC that the transfer-in of such funds is prohibited by the
Act and that the Commission may take further legal steps
concerning the acceptance of impermissible funds. (Attachment 1,
page 9).

Title 2 U.S.C. § 441b(a) prohibits corporations from making
contributions or expenditures in connection with federal

Pursuant to 11 C.F.R. § 114.5(b), treasury monies may

be used by a corporation for the establishment, administration,




and soliaitltion qﬂ cont:ibutionl to. iti neparato logrngttod
: !und‘ !nvivor, sﬁo_ ub:po:atc nbniqn 1 qr thtt oucoption nny
?;}, :  ‘not be. unid as a I.lﬁ‘1 !”caﬁhanqing tr-iﬁury nonitl !ar i

il -7‘"‘vomnmy eontribntlﬁus-‘ 11 . r.n. s 114.5{1:). Rt A
In thc 1nstnnt enst; the Pnc has adnitted that it received

an 1upe:-ialib1|~tr;nste:-in-of $$,732.26,-1n the form of a

deposit to the ﬁnﬂ'accdupt, from its connected organization. The

- PAC has amended 1Ea reports to show the impermissible transfer in

and the transfer out of the funds in quostion. The transfer of

$6,732.26 from the Association to the PAC account does not appear

to fall under the exemption for treasury monies that are used for

i

the establishment, administration, and solicitation of

contributions to a corporation's separate segregated fund.
Therefore, it appears that a violation of 2 U.S.C. § 441b(a) has

occurred with respect to the $6,732.26 transfer into the PAC

D407 6

account.

Nonetheless, due to mitigating circumstances, it is the view

] 9

|4
.

of this Office that no enforcement proceedings should be

undertaken by the Commission in this matter. First, it appears

that Association funds were deposited in the PAC account due to

clerical error. Second, it also appears that upon beccming aware

of the error, the PAC transferred out the impermisgsible funds in

question and notified the Reports Analysis Division of the error.

Furthermore, the cash on hand balance in the PAC account was over

$100,000 during the time period (1 1/2 monthsg) that the $6,732.26



sount. ‘Thus, it is

IYCOunicsLan doollaa to 6;un a HU! g
s III. mm!m

1. Decline to'open a Hﬁi:

2. Close the file.

. Lawrence M. Noble
General Counsel

G2 o o4

Date -y :
Associatfe General Counsel

Attachment
Referral Materials

Staff Person: Debby Curry
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MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

FEDERAL ELECTION COMMISSION
WASHINCTON, DC 20483

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/JOSHUA MCFADD
COMMISSION SECRETARY

JUNE 26, 1989

OBJECTION TO RAD Ref. 88L-29: FIRST G.C. REPORT

SIGNED JUNE 20, 1989

The above-captioned document was circulated to the

Commission

on

Wednesday, June 21, 1989 at 4:00 p.m.

Objection(s) have been received from the Commissicner (s)

as indicated by the name(s) checked below:

Commissiocner
Commissioner
Commissioner
Commissioner
Commissioner

Commissioner

Aikens

Bl okt

Josefiak

McDonald

McGarry

Thomas

This matter will be placed on the meeting agenda

for July 11, 1989

Please notify us who will represent your Division before the

Commission on this matter.




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Tooling and Machining PAC of the’
National Tooling and Machining
Association and Harold L. Coraer,
as treasurer

National Tcoling and Machining
Association

RAD Referral 88L-29

CERTIFICATION

J

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of July 11, 1989,

do hereby certify that the Commission decided by a vote of 5-1

to take the following actions with respect to RAD Referral 88L-29:

1. Open a Matter Under Review.

26 Find reason to believe that the Tooling and
Machining PAC of the National Tooling and
Machining Association and Harold L. Corner,
as treasurer, and the National Tooling and
Machining Association violated 2 U.S.C. § 441b.

3. Direct the General Counsel to send an appro-
priate letter and Factual and Legal Analysis
pursuant to the above-noted actions.

R 204090 7 6

4. Close the file.

Commissioners Aikens, Josefiak, McDonald, McGarry, and

Thomas voted affirmatively for the decision; Commissioner

Elliott dissented.

Attest:

7’ngwc?;f )52§p4024¢4$ Z:;’_C§;¢40LJB¢4L,/
Date ( Marjorie W. Emmons

Secretary of the Commission

Corrected




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 24, 1989

Harold L. Corner, Treasurer
The Tooling & Machining PAC of the
National Tooling and Machining

Association 2
P. O. Box 44162 i
Ft. Washington, Maryland 20744

RE: MUR 2927
The Tooling & Machining PAC of
the National Tooling and
Machining Association and
Harold L. Corner, as treasurer,

and the National Tooling and

Machining Association

4

4

Dear Mr. Corner:

On July 11, 1989, the rederal Election Commission found
reason to believe that the Tooling & Machining PAC of the National
Tooling and Machining Association ("Committee”) and Harold L.
Corner, as treasurer, and the National Tooling and Machining
Association ("Association”) violated 2 U.S.C. § 441b(a) a
provision of the Federal Election Campaign Act of 1971, as amended
("the Act"). However, after considering the circumstances of this
matter, the Commission also determined to take no further action
and close its file as it pertains to the Committee and you as
treasurer, and the Association. The Factual and Legal Analysis,
which formed a basis for the Commission’s finding is attached for
your information. The Commission reminds you, however, that the
PAC’s receipt of $6,732.26 in impermissible funds from the
Association appears to be a violation of 2 U.S.C. § 441b(a). You
should take immediate steps to insure that this activity _does not
occur in the future.

204090 7 6

The file will be made part of the public record within 30
days. Should you wish to submit any materials to appear on the
public record, please do so within ten days of your receipt of

this letter. Such materials should be sent to the Office of the
General Counsel.




Barold L. Corner
Page 2

If you have any questions, piolit dicect them to Deborah -
Curry, the attorney assigned to this matter, at (202) 376-8200.

incerely,

inda

Danny Z. McDonald 1
Chairman &

Enclosure
Factual and Legal Analysis

4

B3040 7 6




FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

msisEpoFmrs 2927

e Fiven B710°30 cuvera w0, 2
cveramn RS




