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In lay 7QFF the House Governnent Orerations Cor g Nnoik
it had direct tne General Sccounting O77ice 1o 20:0 a gpecizl
inv ig%’ion 1nto irregular ani illegsl «crvivities bty the 1ul.
Pur n* 1o the public announcer.ent resjuesting such irforration
fron tizere, 1 wrote CAQ Special A Nerton ¢n June 2, 16G¢
and renuested the GaQd investisa two isegues:

votY 2id IRS Jriminal Irtelld ennis larrey
iryrronerly direct me to nmaxe & 00 in 1982 teo: My,

ichar: Trowr from [cody Fouria 1S anid aida Agent

en:nis Jariv irn 15800 tuiryposen to Believing I was
rrovidiing confidential infornar orn criminal activitie
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to be given credit and financial reward from the IRS for the
information I was voluntarily supplying?"

"(2) Has IRS Criminal Intelligence purposely since early
1985 covered up knowledge about the existence of an illegal

Reagan-Bush campaign fund?"

In late July 1988 1 telephoned GAO Special Agent Norton to
ascertain the status of his investigation, He told me he was not
at liberty to discuss it in detail but could indicate that the
GhO investigation into the two issues I posed in my case and into
other key cases called to the GAO's attention turned upon the House
of Representatives passing a House Resolution allowing the GAO
to examine IRS tax files in these cases. The House Resolution would
in effect temporarily waive the Section 6103 restriction which
prohibits all but the IRS from examining IRS tax files,

With my letter to GAQO Special Agent Iorton on June 2, 198RE
I enclosed a number of exhibits, among which being a letter I
hal written to FBI wvirector william Sessions on lay 2, 1988 detailing
wnat I had teen told atout the secret 1.5 million campaign fund,
On August 5,, 19658 1 received a rezwpeonse to my letter from Pleoyd 7.
larke, As: tant Director, FBI Criminal Jnvestigative oivision,
In his lette“ Ir. Zlarxe indicated I would be contacted and
irterviewei by ¥BI agents. Subseguently, in early October 1Q8¢
I was interviewed in the Houston office of the FERI hy two agents,
or.e beirg Agent Richard l'iller. L%t that nmeeting I supplied the
agents with all information, both oral and documentary, concerning
trhe two issues I nad written GAO Special Agent Hortor about,

Since Cctot=x 16%¢ I have heard nothing further about the

metier, =ither fror. the FIl or tne G40.

Eoweve“ TILZ tagazine of lFay 29, 1989 published an article
“itled Jellr“uent Taxmen: A congressional investigation examines
orrartion ani cover-ups at the Internal Revenune Service." The
ticle explains, vnerhaps, why I have not heard anything further
om the GaAC or FrlI. The article states that the House Commerce,
umer and ‘onetary Affairs Subcormittee will in June conduct
i¢c hearings whether the IXZ 1is using Section £103% as a shield
revent congressional investigators from exaninirg key IRS tax-
rn inforration on c23es teing looked into byv the T4iC. The
cle further states that "-lihongh several taxpayers have give
r consent ir the currert irverstigation, the Justice Denariment

4

s vlockKel 1hns srtvo mitiee from gellirg thc information it seeks.

<l 0;e 07 tnose citizens who g£ave concent, doing so in ny
=tter of Jurne ¢ to ?A; Agent llorton, lNow I find out that the
Justice Departrernt, of which the TII ig vart, is tlocking the prote,

Thue, it ie guite clear *that unlesz *the sutconrmittee gets
aocess to tne 145 tax records Ty oa Mouse Hesolutior wailving
Sectiorn €103, trne 142 coverur of the cecret 1.5 million campaign
Tana will continae indefiniteln
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Therefore, at this time I am requesting the Federal ulection
Commission to use its powers and resources to conduct its own
investigation into the secret campaign fund. Among the many
Questions which need to be answered are whether the fund existed
or still exists, whether any present federal elected or appointed
officials knew about the fund, and whether the IRS Criminal
Intelligence Division covered up knowledge about the fund.

Among those who could be contacted for more information are
GAO Speciel Agent Jorton, FRI Assistant )Jirector Floyd I. Clarke,
FRI Agent Richard I'iller, Fr. Richard Erown, lr. Clyde Wilson and
former Harris County Commissioner Fob :ckels, the alleged controller
of the secret campaign fund.,

¥nclosed are a number of documents and exhibits about the
matter, I stend ready to cooperate in any way. Americans have
the right to know that our election laws are being observed and
that the IRS is not covering up knowledge about criminal violations
of those laws.

Ver: truly yours,

T
Jouglas Taddy
— _nalrman
2 i
(@)
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rue to the best of myv knowledge.
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OF EXHIBITS ATTACHED TO JUNE 1 19&9 LETTER TO FEDERAL ELECTION

FEC, PUBLIC . CQPIES OF MR, CADDY'S LENRER T0 THE FEC WILH, A
SYHIEITS ARE ALSC L“I F PROXIDMD TO FR. FRED WERTHEINER, PRESIDENT,
ON CAUSE ANJ TO CONGRESSMAN 20UG EAMHAR), JR. WHOSE HOUSE

COI'MITTEE WILL CONLUCT TILLIC HEARINGS IN1C IRS CCRRUPTION IN JUNE,

Letter of lay 2, 1988 from J., Caddy to FEI Jirector William
Sessions providing details about the secret fund.

Letter of June 2, 19&f from J. Jauly to GAO Special Agenil Leo
Norton concerning 115 corruption.

Letter of August 5, 1988 1o 2, JSaudy from Floyd I. Jlarke,
Assistant Director, riminal Investigative Division, FEI.

Tublication titled "Confidential" concerning ccntractual work
compiling public information for IRS, FEI and DJEA performed by
Richard Frown, International Intelligence Network Corporation,

F s s el el Ty % T VE PE S Y o o,
rorn 1 CchHard Frown regaralr

crinmingl Intelligence Agent Dennis (arrey.

Telephone message of July 1, 196 to richard Erown from his
secretary about IRS Jriminal Intelligence Agent Dennis larrev.

Los Angeles Times article of July &, 1988 titled "Congress Lregins
Probte of Reported IRS Impropieties".

Zouston Chronicle article of July 12, 1968 titled " Hew IRS
Jistrict Chief Pledges to Zooperate in Probe of Cffice.”

Houston chrronicle article of Jan., 1€, 198¢ titiled "zxplosives
=~xpert Accuses Shearn [.oody of Zomn Flot."

Security l'agazine article of July 1S88€ by Richard Frown titled
"Searching the Stacks".

T Il.E Magazine article of layv 29, 1929 titled "lelinguent Taxmern:
£ Jongressional investig atiorn examines corruption and coveruns
at the Internal Xevenue Service,"”
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May 2,

Hon, William Sessions

Jdirector

Federal Bureau of Investigation
9th St. & Constitution Avenue, N.W.
Washington, u.C.

Dear Jirector Sessions:
I am writing you to ascertain if the following subject matter

falls within the jurisdiction of the FpI. If it does, I am
requesting that your agency linvestigate it,

In the spring of 14635, while I was attending a ovublic dinner
in Houston, Mr. Richard Frown of International Intelligence
Networlk Corporation toid me thnat "a secret Reagan-bush (xmpubn
fund" had been uncovered follow*ng the 1984 presidential election.
He said the secret fund had "$1.5 willion in it" and that it was
"controlled by Harris Uocunty (Houston) Commissioner Bob Eckels" and
that "IRS Criminal Intelligence knows about it.” I found this
information astounding, not the least that George Eush would have
a relationship with Commissioner Eckels.

In subsequent months I waited for the second shoe to drop but
nothing appeared in ine press. Still I put great credence in it

-+

as I knew Mr., Brown worked with the FBI and IR5 (exhibit 1).

In November 1G9t~ the subject matter arose again. This time
I was in *the office of FHouston private investigator Clyde Wilson
who had been appointed to investigate the Moody Foundation scandal
in which I was the whistle-blower (exhibit 2). Our discussion was

interrupted by one of his secretaries whe announced that "Agent
————————— from 1IR3 tUriminal Intelligence is here to pick up the
Pob Zckels Tile.” 'r., Wilson excused himself and went into the
next room *o give the agent tne file. when he returned I decided
<o ask nim, "Are vou aware of o secrst §1.5 millicn Reagan-Zush
campaign fund controllied bty Eckels?!" P, Wlil¢on was visably
shocked by my ques+tion tut trnen vesponded ‘41e+“y ani sliowlv,"Veg,"
Cne reason 1 asked Mr. Wilson this guscstion was that a few
weeks earlicr I hal hear . nim x@L;jﬁg the ‘iouston welia that he
hal a new client -= Vice President ®ush., 2Again T dound this

astoundirsg, that a sitting Vice Tresident ol tae U3, would eijov
a private detective, Tater I was “o zarmise that the motter nvoivae:
“ckels,) I uny event ufter Fr.Wwilson had responced ”Yes”, I

Jetels!

told him tha*t Mr. Zrown hal informed me about i° 18 months earlier
and had also told ice thot public zecords of real property owned by
Mr. Bush in Texas were clowly bYeing erased from existence., [Ir,
Wilcon then resumediour discussion of the loody Foundation case,
never again mentioning the s=cret fund., It is my understanuing
that Mr. Wilson, like Mr, =rown, is a confidential informant to tre
IRS.
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Since then Commissioner Eckels personal fortunes have declined,.
He has been removed from office, having been indicted and convicted
of misappropriating county property.

Yet the second shoe has not dropped even though 18 months
have passed since the IRS Criminal Intelligence agent picked up
the Eckels ®ile. A1l of this bothers me, especially since I have
grown somewhat disillusioned with the role of the IRS in the Moody
Foundation scandal (exhibits 3 & 4). Obvious questions arise:
Joes the secret fund exist? Has IRS Criminal Intelligence covered
it up these past three years? Who within the IRS and Treasury
Department knows about the secret fund? Who contributed to the fund
and how much? Who received payments from the fumd, why and how much?
Were these payments reported as income by the recipienta? 1Is the
fund bteing used in the nresent FPush campai:;n? rplc,

Wihat really bothers me 1s whether there has been a coverup.
A secret political fund would not be all that unique as I wrote
about organized labor's secret political funds for liberal candidates
in my book The {undred Million Dollar Payoff. But a coverup by
the IRS and Treasury Department would be shocking.

Ontil I started thinking about all of this as an outgrowth of
the IRS role in the IMoody Foundation scandal, I was a strong supporier
of Bush. In fact, in early 1980 I even circulated petitions to
get Tush cn the Texas Republican primary ballot, working with Peter
Buckley, the son of Federal Judge James Fuckley. And I worked with
Pete lous=el, one of Bush's longtime aides, in early 1980 on a Bush
Liographyv which Roussel was writing. Yet if a secret fund does
exist and has been covered up, then I along with most Bush supporters
would be disillusioned.

Pleace advise me if this is a ¥FRI matter.

Very truly vours,

Jouglas Caddy

4037 Viz Marina

Apt. H309

Mmarina del Rey, CA. 90292
213=301-235¢




June 2, 1948

Mr. Leo Norton

Special Agent

General Accounting Office (GAO)
Office of Special Investigations
600 B St.,, N.W.

uuite 1000

Washington, J.0. 20448

4 Moo Norton:

[Lre Hicnard Behar of Fortes Magazine has told me of your
investigation into certain activities of ‘he Internal Revenue
Service at thne direction of the House Government Operations
ommittes,

I am ernclosing A number of documents which I wish te call
to your attention as they mav be relevant to your inquiry. The
~ documents involve two suhjects:

— (1) 0id IRS Criminal Intelligence igent vennis Carrey

improrerly iirect me to make a payment of 338,000 in 1982 to

Yr. Richard Brown from Moody Foundation grant funds and did Agent

vennis Carrey in 1986 purposely misleaa me into believing I was

providing confidential information to the IRS on criminal activity

- within the Noody Foundation when instead he arranged for Mr. Richard
Frown to 2e given credit and financial reward from the IRS for

D) *he information 1 was voluntarily supplying?

since early
f an illegal

(&% 4 d

< (2) Has IRS Criminal Intelligence
465 covered up knowledge about  tae
Reagan-Bush cam;aign fund”

urpos
Al .--A- .
EX18¢C

[i{ine]

gel
nc
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~
v

In regard to the first subject, it is myv understanding that
IRS Internal Security Inspector Jack Futch has been investigating
this matter since last September.,lie has told me he is under
no obligation to inform me of what his investigation has uncovered
even though it was I who filed the initial complaint with the
IRS Regional Inspector on Sept. 12, 1987, Thus, to get to the
tottem of this gubject vou will need to apeak with Inspector
Fatoh (713-99%06690).

In regary to *he gecond sublject, vou will note from tme
2nclosed that I wrote FRI Uirector Sessions aboutl this one month
2g0. 1o date I have neard nothing frem the ¥VI. GSince Nr. Brown
WOrKs under “cntr':m with *he Fxl an’ 1RXE, it would appear your
"”iﬁo wonl: have authority *o question him about the illegal

feagan-Brah Luh;”iw. furi, 1 0 rnot ¥iow tow Jice Dregident Rush




O ¢

Page Two

paid for his employment of Houston private investigator Clyde
Wilson but if it were from government funds, it would appear your
office again would have authority to question Mr. Wilson.

Please contact me if I can be of further assistance.

Very truly yours,

Douglas Caddy

4037 Via Marina

Apt. H309

Marina del Rey, CA. 90292
213=-301-23%35¢,



U.S. Departmen: stice @

Federal Bureau of Investigation

Washington, [2.C. 2051

August 5, 1968

M, D

nrrlas Caddy
Aonrtrent H309
4037 Via larina

v

I‘arina del Rey, California 90292

N4 gar M Caddy:
o ‘ ~ Your May 2nd communication to Director Sessions has been
. cferredl to me for response. I regret the delay in responding to
YOLD Concernc.
Jour communication ralzes several areas of possible
— interest o the FRI: how r, it does not cen t in specific dntiils
: encer & determ Lr:b"' = to whether a Federal violation within
A  FBRI's investigative “isdiction exists. A representative cf
p {2 R ¢ { £ e

ba in contact with you shortly to

0

4
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23 1t will b
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PUBLIC INIQ{MATI()N RECORDS TRAL’NG
(P.I.LR.T))

International Intelligence Network Corporation is proud to offer a Public Informa-
tion andd Records Tracking (PLRT.) Seminar. This Seminar will instruct those attend-
g on mlormation available through a search of public records and provide the format
through which such information may be compiled into a report for the benefit of law
enforcement and corporate security. The course will be conducted by International
Intelligence Network Corporation, which has successfully conducted previous
seminars with the sponsorship of the Criminal Intelligence Division of the Houston
Police Department, the Texas Department of Public Safety and the Criminal Justice
Center at Sam Houston State University. International Intelligence Network’s staff will
instruct the three day seminar.

A systematic search of the various sources of information is the foundation
required for any serious effort to identify elements of organized crime or financial
crimes. Investigators involved in Organized Crime, White Collar Crime, and Major
Case investigations will find the information and techniques presented in this seminar
an invaluable tool for identifying a subject’s financial status, business associations,
and personal information. The purposc of this seminar is to teach techniques
employed by experts in the ficld of Public Information gathering and correlation.

INTELLIGENCE INFORMATION THAT MAY BE OBTAINED FROM A
CONMPLETED PUBLIC RECORDS SEARCRH

Full Name Preseny Paa Banhks, S&I'C iy, Unpitalizntion

\haxw VRV DHE A OfTicer’s Name Ssbaidiaries or Parent Corporations
Pute f Hinth frust. Beneficuars. {dmor, Trusiee {imited Pertnerships

Place of Birth inheritances Tax Lient. Date and Type of Tax
Citirenship Safe of Asactsy Security Exchange KK Filings
Parenis Name loans & Collaterst Accoumtants or C.PA Names
Revdende \ddres Mortgager Astorneys That Do or Have

Phone Number
Ruviness
Busnes \ddre
Buuness Phone Numbcr
\dditional Proesent or Prior \ddres
Marital Satus
[rate and Place of Vlarriage
Spousey’ Maiden Name
Spousey” Pacenly’ Names
Chidrens’ Namas
Oncupatn
Tangth o Lime @t Prowm
On e upration
Prusr Occupations
Sprises (3 cupaton
Fducanon and (v Soum iatons
Chitiany Seevic
Sawial Secunty Number & State of
i

Dsmages from Litigation
Mocigage Recrivatles
Aptomobiles

t yuipment

Real Fatate

\irplames

Roats

Foans

Awcts Purchased by Financing
Boupest by D:BA

Cor poratons

Premo orpossic Addeens
( harier Number

{ harter Date

{haricr Manding
Regivered gent
Regilered Address

Frod pornion

OfMcers & rrecton

Represented Subject

Dates. Case, Cause #, Court, Location

Nusober of Lases as Defendsnt and
Brief of Caoes

Nunber of Cases as Plainti{T and
Brief of Cases

Trusiees Acting For. Name and Date,
Fime Code #3, Locatlon

laventovies of Estates, Probate

Yilks

Liquor Lirense

Benk Uncks (hwned

Baskruptcy

Criminal Records Vie (ourt Recoeds

Assoctstes

Newspaper Records

Immigration Information

Properir Tax Vrloe

Combinations of ke Preceding liems
and Multipses of Lead Information
(ermane 1o Your Fnd Result
Reguirement.

Internationad Intelhigence Network and its predecessor, Asset Search Corporation,

aas been worting in the field of public records for

any vears, Asset Scarch Cor-

porution was originally formed to provide public records searches, asset location
investigations and gencalogy tracings for attorneyvs, low entorcement, and financial
isutuiions. The procedure became soowell known that International Intelligence Net-

vork was retarned by several federal agencies, including the B 1. D.E.A., and the
o pertorin vackeround searches on o orant

LS.

Richard Brown., Director of Internetional Inteihgence Network. decided to make the
potential of public records searches available to locat Taw enforcener: ond corporate
SCoUrity, by traning as man tnvestigators and corporate security spe.ialists as possi-
bic in the techmques. Mio Brown designed a textbook which describes the basis of
this systeinr and 1s new offering a seminar to guide the law enforcement officer and
corporate sccurity speciidist to the sources ot information available in the public
records.

contract bhasis. To 1R Mr.




.PICS COVERED IN COURSE .

THE PI.RT. SYSTEM

Public Inforination and Records Tracking

Defoations

General Information

UcCcC

City/County Tax Rolls
Real Property Records
Assumed Name Records

Miscellaneous Personal Records

Civil Court Records (County/State/Federal)
Corporate Records (Active/Dead, Sic/Off, Sic/Corp)
State Comptroller Records

Limited Partnerships

Attorneys

Crimina! Court Records (County/State/Federal)
Bankruptcy Records

PLEASE FILL OUT AND RETURN

o)
" To reserve seats for the P.I.R.T. System Seminar conducted by International
— Intelligence Network Corp. February 24, 25 and 26 1987, reservations must
N be received by February 17, 1987. Cancellations are subject to forfeiture of
— $50.00 per seat if not received in writing by February 17, 1987.

- Please reserve__seats. P.I.R.T. System Seminar, February 24, 25 and 26, 1987.
o Name: —

= Organization: o ) .
R Address: - - _ o

B City . State . _Zip___

Check enclosed for:
$33500 prepaid perseat = S____ *PO’s OK

Reduced rate for Law Enforcement Agencies:

$235.00 prepaid per seat =9

Muke vour check pavable o — International Intelligence Network
and return to:

INTERNATIONAL INTELLIGENCE NETWORK CORP.

PO. BOX 42999 / DEPT. 117
HOUSTON, TEXAS 77042
(T3) 2228801

Texas Commission on Law Enforcement Officer Standards and Education

“An evaluation of the submitted course material would indicate that the course would be
worthwhile for specific segments of the law enforcement community (ie., intelligence officers

narcotic officers, etc.)”




Internatior Intelligence Netw‘{ will
conduct this working, “P.I.R.T.” Seminar.

Date ..................... Tuesday, Wednesday, and Thursday
February 24, 25 and 26, 1987

Time ......... ... ... .. .. 8:00 A.M. to 4:30 PM. Daily

Where ... ... ... International Intelligence Network Corporation
Suite 800, Lyric Centre
440 Louisiana
Houston, Texas 77002

Materials Recommended . . . . Writing pad for notes
Tape Recorders Allowed
O No Video Recorders Allowed
N
Cost.........i.. $335.00 which covers all individual materials needed,
- complete book and tuition. $235.00 reduced rate for
Law Enforcement Agencies. Fee also covers 1 year

. membership with International Intelligence Network
Association, which provides periodic updates.

A NEW “POLICE SCIENCE”




CAYTOALAL IRTEY )

JurLy 3, 1986

Mr. Dous Cappy

RE: Moopy FouUNDATION, ET AL

Dear Doug,

As PER OUR CONMVERSATION OF LAST WEEX, ON JuLY 1,
1936 A7 8:15 P.M. [ met with Mr. Dennts Carrevy, I.R.S.
AGenT, CRIMINAL INTELLIGENCE DIVISION AND DISCUSSED THE
CONCERMS AS TO POSSIBLE WRONG DOINGS AT THE MooDny
FOUNDATION. HE STATED HE WILL CONTACT GNE OF US FOR
FURTHER DISCUSSIONS.

ICHARD BROWN

I == =] 2 N0 = Tl &

3) 222-880°
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} IRS: Congress
| Begins Probe

Continued from Page 1

~ausfied there 15 cnough truth in
the allegations to warrant a full-
scele investigation,” Barash saud.

The IRS says the casas being
nvestigated by the subcommuttee
already have been reviewed by the
agency. “The alleg.lions have heen
brought to iis, and the cases have
been anvesurated,” 1RS spokes-
woman Ellen Murphy said Thurs-
day. She declined to discuss specific
allegations or the results of the
mvestgations.

Rep. Doug Barnard Jr. (D-Ga.).
the subcommittee chairman, met
last week with TRS Commussioner
Lawrence Gibbs and sought |RS
cooperation for the inquiry, ac-
cording to Murphy. The commis-
sioner “'told him we would cooper -
ate 1n any way we could under the
law,” she sand.

In Californta. the commttee will
mvestigate allegations 1n the dis-

fnet offices 1n Los Angeles and
Laguna Niguel and the western
regional office 1n San Francisco.

The RS internal investigation
of 13 1,05 Angeles office began last
Year over allegations of improper
conduct 1n the dispute between
Guess and Jordache

Internal Policing at Issue

Jorcache. based in New York, is
owned 1y the Nakash brothers. In
July, 1483, they bought half of
fuess from the Marciano brothers
«f Beverly Hills The wwo families
have been engaged n a hard.
fought legal battle ever since, with
the Marcuanng secking to cancel the
acquisit.on

The [KS has been Investigating
allegations that the Marcianos used
thetr inflnerce with the IRS Los
Angies office 10 avord investga-
vors of their own company and to
Promo’e a probe into Jordactie.

Now. the House subcommiltee
Wwants Lo determine if the 113 dia a
good b of pol,cing itself

“Hf there 13 an Investugation,
Guess and the Marciana; feol very
confidert that any such investiga-
uen would resull L g fondin
mproper condact,” «
Shlachter, un gttorne

thers If

kol ne

Robert
o Mar-

< hcthimg to byt

The House subeomriitiee 15 aiso
nvesugaling a vancty of other
ailegations. inclivding

® An [KS imspclion fhcial be-.
came nvoived o an liegal tax
LCT DUSING:S L] was allowe ]
retire early withoutany penaity

® A0 [R5 supervior provided

afidenuzl tex informatsn w a
usiiessmas who had improper'y
withhein from . ine governmen:
S 0 Fastoll taxes. When

‘5

|
i
no nvesufaiors euprsed s ‘
i

case, theys ed harassment and
reprisals

It = a ‘ederal crime ¢ divuige ,
any axrelurn or tax information th |
siyoneoutside the IKS.

¥ L ouper. e
cavestgation, we will F

Congress Begins
Probe of Repg)rt.ed
IRS Improprieties

[ A RUSENDLATT.

n 4y NOBER’

i Times Staff Wnier
” NGTON—A con, ressional suh-(
: iy a O O
th WASES Y'.ss nLegun an n\\.(‘:»ugam{:\mg
th commuttee b it bl v ‘nﬂ
il a“"g"dl lzlu::lyjlillovenue Scrvm’-\c ;:;rlﬁn Mn
B e e3 1n Los Angelrs. -
i cific inquines 1N %
?n}; ‘;Qm :,p:;o and Laguna Nigucl. SOUg
ancis
on
" Thur-day inquiry focuses
‘ s AmgriRs roperly
rm: “;:cru; genmor IS olhcmller;’cwmm
me . vencd in pitter  dispy ey
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New IRS district chief pledges

to cooperate in probe of office

DALLAS (AP) - Tne disirict di-
rector of the internal Revenue Ser-
vice said at his swearing-in Monday
that a congressiona! subcemmittee’s
inguiry into alleged npropricties at
his new office was "news to me” but,
he pioized to cuoperate with invest:-
gators.

Gary 0. Dooth, former district
director in Avctin, sard he had not
been contacted by congressional in-
vestigators probing alleged abuses
of avtherity that included cever-ups
and lax enforecement of ageney regu-
lations at seven offices notionwide,
including Dallas

“To my hnowledge, thev haven’t
contacted anybody (in the Dollas
office),” Booth suid after he was
sworn in by state Duiariet Judge
Barefont Sanders at ¢! - Llarle Cabell
Federal Building. “Wratever the
case is, I'm sure the scrvice will
cooperate.”

Booth said he was more concerned
with taking on his new job.

“The real challenge at the moment
is the sheer size of the Dallas district

— to show that we are responsive.”

1'S. Rep. Doug Barnard Jr.. D-Ga.,
said Monday that a six-week prelim-
inary inquiry by the Commerce Con-
sumer and Mon: tary Affairs Sub-
committee of the House Government
Operations Committee uncovered
evidence that warrants further in-
vestigation at the Dallas district
office.

“We have not been in contact with

the Datlas office, but our three inves-,

tigators (from the General Account-
ing Office) certainly have,” Barnard
said.

The IRS  headquarters in Wash-
ington. D.C., and its offices in Chi-
cugo, Cincinnati, Los Angeles, New-
ark, NJ., and San Franciscoe also
were targeted in the inquiry, Bar-
nard said.

Although he declined to link spe-
cific cases to district offices, Bar-
nard said the evidence merited an in-
depth investigation.

“We've got to get a House resolu-
tion passed to look into the tax
records of some of the instances that

have come to our attentinn.” Bar-
nard said. "We hope to got that done
next week."”

Barnard said hearings in the irves-
tigation will probably start in mid-
September.

Cases being studied include a “bo-
gus investigation” ordered at an
office and two coverups of resuaits of
legitimate inquiries, Barnard said.

An IRS employee who illegally
invested in a tax shelter was lightly
punished, contrary to proper disci-
plinary guidelines, he said.

In a third case, an IRS employee
was allowed to retire rather than he
punished for divulging “private in-
formation” to a taxpaver.

The IRS' criminal investigations
unit and its in-house security civi-
sion covercd up wrongdoing in a
number of instances, Barnard said.

“When you've got as many people
working in the IRS as you do, there's
going to be a lot of room for pointing
fingers,” Barnard sad.

“We're always subject to congress-
ional oversight,” Booth said.
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Investigator Clyde Wilson, seated, and explosives
expert D. Michael Hollaway look over Holiaway's
sworn staternent linking Shearn Moody Jr. to an

alleged death plot.

xplosives expert accuses
Shearn Moody of bombo plof

By ul»’\NNA hUNT

sgton L

Gualveston noinonaire Saesrn Moody Jroand a

convicted con man tried o hire an explosives
vaport Lo Uhlow the lees off a4 Houston attorniey
atter heorassed gliegatiens of impropricty with

tre Mesndy Foundatiun the expert savs

In a swoern statement submutted (o Houston
private ipvestigator Clvde Wilson and the FBI
M,vh.nl Holluway. a former mulitary explosives
sad his emiplover, Walitam R Pabst, first
dpproached him about planting explesives in the
cur of atterney Douglas Caddv

A tew dayvs Later. Moody asked Hollaway about
planung the uplm ves fo tbilew B rCadidy sy legs
ot or r.kmn;, Caddy hot by @ souper, the state-
Uit says

}' away, 200 who sl s a former policeman,
dechined [hl‘ etfer He worked about two yeats
Gcomsultant for Pabst, who s a fugiive on hl‘.’:d
jumping warrants steimnung from his 1985 con-
victien for charity fraud

“Willtam R Pabst just talked to me about using
enough explosives to scare Caddy, but Shearn
\!nudv wanted him either dead or his lt'p blown
off.” Hollaway said tn his statement. “Shearn
Moody was not kidding about this but was very
ser:ous.

"] don’t think there is any question that Shearn
Moody and ¢his adminmstrative awde) Norman

TN

Revie would fire an assissinan gy

Assistant US Attorney Steve Shaw sad e
allegations are under mvestigation by the FBI
The conversations could viclate ! A lawes
against obstruction !
wilness, or state soiicilalion

Neither Moody ner s attorney 2 Rusen
couid be reached for comment lute Friasy

Holiaway sad the Ciscuse: th | i 2
Moody ok place \i.r»::;\ after ‘Caady (sl
Moudy Fou: ‘LJ' on etficials on Oct 51,1993, about
the poss.b; ity that grant tunds muy ¢
used ‘mprop\rh

Caddy s atlegatiens prampted an internal
Moody Foundaton investigation, which ‘L;u‘ tu the
foundation’s hiring of private mvestipator Wilson
1o probe the JEi(’gz'lJ misuse State and fedorsd
vlficials also dre imvestigating

Moody already has been charged in two tederal
prand jury indicunents and Pabstin une, alleging
they diverted foundatien grant funds 1, Py per-
sonal and legal expuiises Moody s one ot three
trustees of the chantable Mosdy Foundation.

In his sworn statement, Hollaway savs Pabst
asked hun about “the possibihities of wiring up
explosives to Doug Caddy s car Pubst adssed nie
that they did not want to blow hin awav. cut only
wanted to put enough explosives in his car o
frighten him.”

Hollaway said he suggested planting “auto fool-

£ ustice art qa

See EXPLOSIVES on Page 10.
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Continued trom Page 1.

ers.” devices that make a loud, whis-
thng noise and a bang and are easily
purchased at fireworks stands.

Pabst rejected the suggestion, how-
ever saving “he wanted Caddy to know
that the next ime, Caddy's death would
b for real” Hollaway said.

A few davs later, while dehivering
two envelopes to Moody at the Hotel
W.shington in Washington, D.C., Holla-
way faid he was questioned by Moody
about injuring Caddy.

"*Shearn
Moody asked me
f 1 was quihified
enough In explo-
sives o do this

s
bt o

b Rl

and exactly how :

it could be han- e 3

dled.” Hollaway .

saud 3 % ¥
After Holla: “ppaat i

way  turned ‘ W h

down the ofter. -

Moody “old me Caddy

that possthiv |}

- could get a smiper rifle with a silencer

and just blow him away.” Hollawayv
saud

In exchange. Moody oifered to get
Hollaw av appointed s a deputy shenff
in Gaiveston Ceunty, THollaway said

"I feel thiat Shearn Meody and his
astociates showld ke considered dan-
gerous people” Hollaway conciudes in
his sworn statement [towas at this
meeting in Washington that Maoods al
Jegediy asked Hollaway about biowinz
Cady s 'vgs ot

Cad v ocad Fricay o did not know
about Halloway = allcsations unti i
formed ot them by !
Savs he woas not <
hay hoen threot
upen anid had his teleph

mﬂ

A& large amount of meney and
A% NAPHOT AN Cases whit
famuy fortunes and fanuly dvnastics

are wmnvolve! " Caddy saud

strangi

"One of he untold stories of this
whole scandal 18 thal for the last 2¢

vears | oand several of my associates

Page 10, Sechon 1w Houston Chronicle Saturday, January 10, 1967

Explosives expert says
he rejected bomb plot

and their families have been subjected
to total hell.” Caddy said. "I could
hardly ever talk to anybody about this
because everybody would think T wus
paranoid.

“This latest informalion just con-
firms my suspicions.”

Wilson said Hollaway recently came
to his office volumtarily after learning
of the investigation.

"1 appreciate his rcourageous actions
in coming forth and cooperaling with
this investigation,” Wilson said.

Farlier Fricav. Moody pleaded not
guilty to a 30-count federal grand jury
indictment accusing him. Pabst and
three others of diverting about $1.5 nul-
lion in foundation grants (o pay por-
sonal and legal expenses.

Rosen, Moody's attorneyv told report-
ers after the hearing that the indict-
ment s an effort to "heep the pressure
on” the embattled mullionaire.

"I think the barrage of attacks on
Mimos a sort of harassment.” Rosen
said

Co-defendant Hawell Willis of Dallas.
described by federal officials as a
“sell-proclaimed tax protester” who
spent a year in prison on a 1978 tax
conviction. hkewise pleaded not guilty
to the charges before US. Magitrate
George Kelt

Willis is executive director of the
Hamiiten Law Institute. which re-
cerved $800 000 10 Moeodv Foundatin
prant fands that altegediv were kiched
back to Moody ana the others

Itoalso was disclosed Friday tha
three Moodv Foundation offivials -
tivstee Robert Lo Meody. Shearis
brother, ond iwo attornevs. Irwin
“Baddy” Herz and Dan Vaughn — vol-
untanly toox Lie detector tests this
veck abaut their hrawledge of the al-
ieged diverson ar funds

Wilson sand the polvgraph results in-
Citeonange st the three men hoew
abert peoaibie mese of funds unt! the
nivestigation was launched.

1
i

Moodv s opected o be ousted from
the [ourdat noboard at a special meet-
ing set for Thurséay in Galvesion
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/% ORTANIZATION, THE INTERNA-
/ tional intellipence Network Cor-
“pora’ on. baced in Houston, TX, is a

Jleading compuny in the ficld of intel-

Aigence pathering and anahsis through

Jhe use of public information. Our clients

include local, ~tate, and federal agencies
as well as numerous banks, law firms, and
Foriune 500 companies. By public infor-
mation. [mean material thatis in the pub-
lic record—documented facts available to
anyone who chooses to examine them. There
are no legal restrictions concerning lesvels
of access to this type of information.

For youas corporate security managers,
the information obtained from a public
records scarch can give accurate profiles
of individuals for hiring decisions. If vou
have been asked todo a bachground check
on i company . the information in public
records canreveal the company s financial
stability o3 pive details about corporate
directors, indluding any evidence of illegal
activities such s hickbacks, conspiracies,
and the Like.

Many people have prohably been imia
their state or county courthause st one time
ard found the records somewhar difficuht
trlocate. Sem ve s of pubhicmformation
almost nroctade a novice frem obtaninge
it I fact, ore than 388 cater ri

irnation about individa e and

<ol

pulilts
Cor ooy are avarishive which meshes i
Garkh of rotrnovny o particular Tact o for-

mudahile Gnr mdevd,
coventuath petsinto FATTA VA
Mocrnfus appear in pul venrds
wolhes inatr b ove—w Lorn,
o and perbaps divoraed. we
Cantonmbifes, we bay poonerty -

bl cat e evtent of it But those

— ey,

T TN
scant records provide enough infrmatien

to o bachwards through an entire life and
track almost everything a persen has @ver
done. Even with a limited amount ol «q-

formation, you can develop a good dossier

on any company or individual.

Some of the information 2vaii:ble
through public information includes the
following: full nume. alias, date of birth.
place of hirth citizenship. parents’ names.
residuntaddress, home telephone number,
name of bauness, business addre | bu-
ness telephone number, additional pres.nt
or prior addresses. marital status, dute und
place of marriage. spouse’s marlen name,
spouse’s parents’ names, children™ names,
occupation. length of time at present oc-
cupation, prior nccupations, spouse’s oc-
cupation, education, mililary wryice, so-
cial security number and <tatc of issue.
present and past bank Gocounts. ~avings
and fuan deposits, cerificates of deposit,
bank officers” narnes, trusts and henefi-
ciaries, donor trustees. inheriianees sale
of assets. loans and coltotora, merig g
and ~o on.

Our company roguires at least two cror
identifiers hofere wo undortahe an nves-
teation. I voo have a name - date of birth.,
spouse’s name, addioas ] sooual seourity
nuinher, o ans ciher fadt shout the e
drovdual, can be used to criss-chedk the
persan'sidiatiy Profora? the Lt houtd
Loosorncthiag that Bas been relatod 1o the
subject for <o tane Moath st tea TacT
vou can besin vour tra kg
bhalbily

Jnonyesteztor

] ?‘.L' ;)L";:.\ hi PUTs »%

sivm s pr

one of the groatest assets

Bas. The bt place 1o tart na hibrary s
with a coiss-or v girect oy Most lrgstes
will hase criss-cross dirvetories for the fo-
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others. if vou have aname,
telephone number, or ad-
dress, »ou can locate the
ather two pieces of in-
formation, From there
vou can £0 to other ref-
| crence sedrevs. Ahinost
anvthing rilafed to pub
lic companies wili he
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law, and the like. |n Tckas. for example,
the hanking directgry ig called the Bank-
er's Red Book, and oghe]
il'ir volumes.

HEN SHEEKIM

about iﬁd‘\ll‘&mlﬂ. ekplore the
! contentd. "ho's Who direc-
! tories for]var.
forus G ks in whicH an iff-
dividual has work
entry in Who's Whe gvae
a short biographical
hetch with a pers '
Jate and place of hi h.!
marital status, aca-
demic degrees and
whore they were
earned, and ather facts

thot provide leads to

cbd tional informas

/
ey, 'I
Vohen tracking )
ol ation, donst !
hesitate 10 usk for ;
Late feam ibrar-
. Thes are
falty  trained J[ Y

i ] i —

i sarcly re- L\‘Jv <7
. —— 4

poerofoand arc usue e SN ey S

ey owilling to assist, Vvith ——
e ooent of computer data hoooso many
Hhrarans will conduct compuat: varches
and peovide souwith a printeu Af infor-
coaton and 2 mblingraphy ol urces.

A second ~ource for infurmetion is Ihe
cecretary of state. Inmuastol me examples,
1 w1l refer to the secretary foo the state ol
Tonas sinee am most fanuiiae wath the

!
]

provedures.
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The departnent of the secretan of state ‘ or state records, because there v dess

i Texas s broken mto thiee dinvisions -
the corporate division, the comptrolicr’s
division, and the Unmitorm Commmercnl
Code tUCOY divimon The corporate
visten bandies reqguests about the incor-
porators of g company . the date ot in-
corporation. the registered ottice, the
constered othicer. and other miscetla-
ncous nlormation ubout the beginning
of u corporanion. The comptrolier’s di-
viston handles requests concernimg the
officers and directors ot a corporation,
The UCC division handles reguests re-
laning to matters of borrowing money and
collateral. T vou recall the Tast ime you
went loa bank to borrow money., other
than tor the purchase of acur, they handed
Vou g muss of papers. Among these doc-
uments would be aset ot five-by-seven-
inch papers called o UCC—a Unitorm
Comineraal Code Bilime torm

A UCC s heraliy g replacement for
J ttle of an obiedt or s o public notee
ol some azreement I some cases, s
statement. and anoethiers it
cnoasell Onothat parvcular
Jd not onhy the secured

G hinanam -
will be oo !
PUpeT s ol

Party s ey

Aut also the debior’™s nanig
and addross e and in
the entire growp ol calliderid

laocathion o!
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activity on the county Jevel, and the in-
dexes are better orponzed and more fre-
quenthy updated For examiple, indexes
toomarnaee records, Tocated at a county
courthouse, will of course give the name
ol your subject and whom he or she mar-
ricd und when, but they are a souree for
much more

Behmd every index of public filings
of uny kind s achard copy. or supporting
document. that contains probably 150 to
200 pereent more mformation. For in-
stance. most counties require the pres-
entation of at least two preces of aden-
tification such as a birth centificate or a

N
othe types
/
~._ ., of

information |
almost.
preclude a
novice fromj

..
obtaming
them.
arisgr (G v
Ioale s o Y i he hard cop
o | } nher provide )
1 LN Us \‘\u (S g
al ¢ wden
" i i 8 ¢ Aot M
Fieu i . [SRRTRIVEY i
rages. The te s surnanmie helorg
MATTHILL W s cdoos well as <
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it { ieh that o P
pves, Such un ad
dress 18 an ecelent ,’"«i 4 il n
yOU are oaking [o7 spinedne
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are wlso 1y ) I I 5 4 N
ALvene 1 h T
crehiedn it s Ales, Cai file an
ANS ML Tl NS L
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Ao 0N CHN W an assumed name
company and anassumed name compam
G own another assumed name com-
P.IHS .‘\\'\\‘H‘HC;'\.HIUIHH:_';lL'UlI”h\\U\L‘
mden . Jook ditectdy across from the sub-
Jeet's name 1o tind the company name
or the entity nume he or she s using

What s the purpose ol an assumed
name certficate F They have been around
tor 4 numbcer of years Ip my particular
county. Harnis County . TXL for exum-
plL‘. an assumed name certficate s re-
quired for g company (0 open a bank
account. The bankers want to know who
owns the particular ennity - As wathr other
courthouse records. yvou shoutd-look at
the hard copy - On an assumed nuthe cer-
ulicate you wHl tind the subject’s s
nuture und his or her permunent mathng |
address v well as the names and ud-
dresses of any othier people imvolved in
the business endeavor

Miseellancous peronal records (MPR
are also tiled at g county courthouse as
arc real property records Almostevery -
thine vou would conseder nondlassifiable
is Dled i the niscellancous personial re-

Ore o, P

discharze papers which the mitany 7o

cord sechion ¢ s nuian

quosts ther porsennet o hile mothe couniy

ol dosuctle upon disch e trom sernviee

Thoese reonrds often contam ot
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ming veudr st s assels, any binanoiny
dureements, and misoor hor busipess as-
ochates Real propeny revards also pro-
wide sienatards, spudse s namye ind s
saciatds. and other hits ot potentiiliy
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ject s et thas particular attormey
tor a reason The adds are the attorey
may bemvolved m business activits waith
the subject. or the attorney iy beacing
ds trustee tnreal property transactions or
other legal matters for the subgect i that
s the case it would be helptud o take
J fook at the attorney 's caneload

A hitth saurce forinlorimation s cvil
htigation records. IF the person sou are
in-ostivating tor a background Clearance
has been sued during the past live vears
by wx people for fraudulent represen-
tation ol a product, that could be ol areat
interest Civil lingation records are also
an ideal place to look to tind what vther
businesses your subject s imvolsed in,
In some civil hitieation cases. by looking
dt the orzmal petiion, vou muay find
your subject named along with 1our or
tive codefendants who are involsed in
thut business but might not be fisted in
the seuvretury of state’s tiling or n the
camy iroller's tiling of that particutar
business Those names can icad o ad-
drtvonal arcas o imvestization that could
prove Truittut to vour scarch

A sixth source for pupiic intarmation
i due tone etfors ol the Nerrcan Ceul
\CLU

Liberties Unron ACLLU Y The

pressed tor

w “
farmat
R

* t

ashs him or her approvamiely

n guestions. B the person gets a
tetal scare o so much, Be or ape man
he clierhle for reduved band o persionad
reconitzanie bond

For ogr purposes, pretnad sope
civides more hackoround ntermaion
noa person. A copy of the st
ashed ab the person ut jut s haept i the
CASE fICRCT. ORC COpY Iy Senl ta the dis-
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Delinquent Taxm

A congressional investisation examines corruption and

cover-ups ai the Internal Revenue Service

BY RICHARD BEHAR
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determined we should do.” says Barnard,
aconservative former banker,

There is certainly much to guestion in
Saranow’s hundling of ax cases that the
IRS brought against two rivals of Guess In
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mon only days after that firm with-
drew a lawsuit it had filed against Guess
Meanwhile, the IRS rejected Saranow's re-
quest 10 take a leave of absence and work
for Giuess. as his deputy. Howard Emir-
hanian, had done a year carlier. Saranow
was cleared of charges of wrongdoing in
1988,

Congressional  investigators  believe
that the IR 1 its investigation of Saranow
not only igaored key witnesses but also
kept him abreast of the case as it devel

"oped. John Rankin Jr, the retired 1RS as-

sistant commissioner for inspection who

Coversaw the Saranow investigation, de-

nies a whitewash I think Ron made
some bad judgments but I don't think he
cemmmtied a crime.” he says

Despite such assurances. the Justice
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psrand Jury in New York City (o re-ex-
the originai  mvestigation. Sar-
anow has left the 188 10 open a bicoasial
provate-investisation business with,
winonge others, Anthony T angone. untl
recoeatdy the IRS'S assistant commissioner
for criminal imvestigation
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“T s has tried to offer explana-
tions for what has happened in these
cases.” says Barnard “Some of these ex-
planations have been very. very farcical.”
His efforts have been impeded by the fact
that his subcommitiee is not empowered
10 obtain confidential IRS documents
without the consent of the concerned tax-
payer But although scscral taxpayers
have given their consentin the current in-
vestigation. the Justice Department has
blocked the sabcommitice [rom getting
the imnformation 1t seeks.

One way around the impasse would
be for the powerful House Ways and
Means Committee to obuain the records,
as 1t is empowered o do under Section
6103 But the committee’s influential
chairman. inois Democrat Dan Rosten-
kowski. has not cooperated, apparently

out of concern that embarrassing disclo-

sures abaut the IRS could damage 1ts abili-
iy 1o collect taxes.

Mareover, Barnard charges. Rosten-
kowski has threatened o scuttle any at-
tempt to pac, o House resolution granting,
his subcommittee the autherity (o get the
records on 1t owa The 128 insists that it
has compiied as fuily as the Taw allows by
turnng over 12000 pages of documents
and mab g available 75 ageney employees
Says RS spokeswoman Ellen
ft+ anfortunate thiat the cooper-
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law pront o us from talking aboul a cou-
ple o obaonsly iteresting cases

Ay WD

Muarphy

¢ urtheless, the i8S has warned
agents who have been contaected
ey congresstonal  investigaiers
aat o lalk unless IRS atiornes s

The agency's lawyers travel

are presenlt
doross the nation in tandem with coneres-
vonalbimvestisators and refay the witness-

testmiony woosenior IRs officials
Wi (e hey ntormant, a for-
mer (RS agent. claimst he hias been au-
dited repeatedly by the tax agency in re-
for reporting wption wit
St Ntoneal witl arng
" v T iy [e
] entatiol N him in Decem
+ h Nni LEF{re dasa !
h i Vs st mnily
i et ! ] ¢
hoted wl {
Ciihi | )
e re;
he welconied “a Tull. fair and
plete mif Since i 3.1:.‘;1‘1. ure, b L
e Actng Commissioner Michae! N
a vareer IRS buréduceal. has b
veiy twbbying Congrassmen o prevent
v hearings He believes that the s
W ich rarely hesitates o expose the pec-
Sy DF prvaie taspayers, would e
hurt by the publicity Last moenth Muirphs
wned up m Barnard's office o discuss
whether the dispute coutd beironed out in
P ¢ wehiirid el doaks L ]




HALT IRS TAXPAYER ABUSE NOW!
National Political Action Committee

8050 S. Main St.
Suite 28
Houston, Texas 77025 June 2, 1989

713-867-3476

Federal z£lection Commission
999 E Street, N.W.
Washington, D.C. 20463

Amending request for invest-
igation of unrenorted and
secret $1.5 million 1984
Reagan-RBush campaign fund
covered up by IRS Criminal
Intelligence

™ Dear Sir:

0 I wish to amend my June 1, 1982 written request to include
an additional exhibit -- no. 12, This new exhibit is &an article

— from the Houston Chronicle of June 2, 1982 titled "Eckels writing
book on tumultuous 1life."

I telieve this to be a veiled threat by former Harris
County Commissioner Bob Eckels to tell all -- including what he
knows about the secret fund -- if rFederal authorities attenpt
to prosecute him on more serious crines tran he has been accusec

-

© of previously.
<
) Very truly yours,
" a
. /J ﬁé, Codd
Jouglas Caddy /

Chairman




Houston Chronicle

Vol. 88 No. 232

Friday, June 2, 1089

25 Cents

Eckels writing book on tumultuous life

By PETE SLOVER
Houston Chs onecie

Coming to a bookstore near you
Eckels, the autobiography

Former Harris County Commis-
sioner Bob Eckels said Thursday he
1s wriling a book detailing his tumul-
tuous life in public office, which
began on the Houston Independent
School Dstrict board in 1960 and
ended with his criminal conviction
and resignation from Com
ers Court in January 1988

“I'm trying to contribute to his-
tory. not just do a mud raking deal,”
Eckels said from his Austin County
tree farm, where he has been in
semiretirement following his mis-
demeanor conviction tor accepting a
gift — aroad at that furm — from a
counly contractor

The book is in rough. computerized
notes to be woven into story form
later. Eckels sald. adding he would
appreciate anvbody's input. He said
he has no publisher and no firm
schedule. He is writing and relaxing
to remedy a heart condition.

Who would buy a book about a
former counly commissioner’s ex-
ploits in local and natiunal Republi-
can politics?

“Maybe I could be like Jim Wright,
and make a lot of money.” Eckels
joked, referring to the embattled
US. House speaker’s book. Heflec-
tions of a Public Man, alleged v
have been widely sald to lobbyists as
a cash crop.

“But reaily, 1 think 1t will be
entertaining and helpful to under-
stand how things happen.”

Like former President Richard

Nixon, who resigned under fire only
to slowly gain acceptance as an
clder statesman, Fokels offers m
sellas a pundit, his accomphishments
as object lessuns 1 good govern
ment.

For instance, he said, hus book will
describ2 HISD's non-vioient integra-
tion during his tenure as a board
moember and president with a known
aversion to avil rights groups

While not promising a kiss and tetl
bouk. Fckels hinted his manuscript
will baire some county skeletons

If you've never done anything

wrong,. there’s nothing to be afrald
of.” he sand

“There are a number of incidents
and circumstances that could benefit
the community to know, sume that
shouldn’'t have been done ”

Eckels would not elaborate. but
made it clear he was not referring to
tius own alleged misdeeds

County Judge Jon Lindsay. often
an anti- Eckels force on Commussion-
ers Court, said he looks forward to

See ECKELS on Page 12A.

Bob Eckels
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FEDERAL ELECTION COMMISSION

WASHINGTON D¢ 20461

July 13, 1989

Douglas Caddy, Chairman

Halt IRS Taxpayer Abuse Now' PAC
8050 S. Main Street

Suite 28

Houston, Texas 77023

MUR 2925

Dear Mr. Caddy:

This letter acknowledges receipt on June 29, 1989, of your
complaint alleging possible violations of the Federal Election
Campaign Act of 1971, as amended ("the Act"), by Angela M.
Buchanan Jackson, Robert Eckels and Richard Brown. The respon-—
dents will be notified of this complaint within five days.

You will be notified as soon as the Federal Election Commis—
sion takes final action on your complaint. Should vyou receive
any additional information in this matter, please forward it to
the Office of the General Counsel. Such information must be
sworn to in the same manner as the original complaint. We have
numbered this matter MUR 2925. Please refer to this number in
all <future correspondence. For your information, we have at-
tached a brief description of the Commission’'s procedures for
handling complaints. If you have any questions, please coiitact
Retha Dixon, Docket Chief, at (202) 3I76-3110.

Sincerely,

Lawrence M. Noble
General Counsel

_—/7

N

By: Lois G.’Lerner
Associate General Counsel

Enclosure
Procedures
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FEDERAL ELECTION COMMISSION

WASHINGTON, D O 20468

Angela M. Buchanan Jackson,
Treasurer

Reagan - Bush ‘84

3622 Nutmeq Street

Irvine, California 92714

RE: MUR 29235
Dear Ms. Jackson:

The Federal Election Commission received a complaint which
alleges that the Reagan — Bush ‘84 Committee, and you as
treasurer, may have violated the Federal Election Campaign Act of
197t, as amended (the "Act"). A copy of the complaint 1is
enclosed. We have numbered this matter MUR 2925. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Reagan - Bush
‘84 Committee, and you as treasurer, in this matter. Please sub-
mit any factual or legal materials which you believe are relevant
to the Commission’'s analysis of this matter. Where appropriate,
statements should be submitted under ocath. Your response, which
should he addressed to the General Counsel ‘s Office, must be sub-
mitted within 135 days of receipt of this letter. it no response
is received within 15 days, the Commission may take further ac-—
tion based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the

" enclosed form stating the name, address, and telephone number of

such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact George Rishel, the
attorney assigned to this matter, at (202) 376-3690. For your
information, we have attached a brief description of the
Commission ‘s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

=

Lois G. Lerner
Associate General Counsel

Enclosures

M .

1. Complaint
~N 2. Procedures

3. Designation of Counsel Statement
O




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

July 13, 1989

Robert Eckels
16330 Clay Road
Houston, TX 77084

RE: MUR <725
Dear Mr. Eckels:

The Federal Election Commission received a complaint which
alleges that you may have violated the Fazderal Election Campaign
Act of 1971, as amended (the "Act"). A cupy of the complaint is
enclosed. We have numbered this matter MUR 292C. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action sho:ld be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s anal,sis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed .o the General Counsel’'s
Office, must be submitted within 15 days of receipt of this
letter. I1f no response is received within 15 days, the Commis-—
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g9(a)(iZ) {A) of Titie 2 unless
you notify the Commission in writing that ycu wish the matter to
be made public. If you intend to be represented by counsel 1in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.
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I+ you have any questions, please contact George Rishel, the
attorney assigned to this matter, at (202) 376-36%90. For yaur
information, we have attached a brief description of the

Commission’'s procedures for handling complaints.
Sincerely,

Lawrence M. Noble
General Counsel

-

Lois G.J Lerner
Associdte General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTON 1) C 204638

July 13, 1989

Robert Eckels
4035 Trey Drive
Houston, Texas 77084

RE: MUR 2925

Dear Mr. Eckels:

The Federal Election Commission received a complaint which
alleges that the you may have violated the Federal Election Cam-—
paign Act of 1971, as amended (the "Act"). A copy of the com-—-
plaint is enclosed. We have numbered this matter MUR 2925.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel ‘s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis-
s10n may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g{a} {(4) (B) and Section 4373(a) (12)(A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represent2d by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




I[¥ you have any questions, please contact George Rishel, the
attorney assigned to this matter, at (202) 376-5690. For your
information, we have attached a brief description of the
Commission s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

Lois G. J/Lerner
Associate General Counsel

Enclosures
™ 1. Complaint
~ 2. Procedures
3. Designation aof Counsel Statement

J 4
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FEDERAL ELECTION COMMISSION

WASHINGTON, D O 20468

July 13, 1989

Richard Brown, Director

International Intelligence Network Corp.
P.0. Box 42999/Dept. 117

Houston, Texas 77042

RE: MUR 2925
Dear Mr. Brown:

The Federal Election Commission received a complaint which
alleges that the you may have violated the Federal Election Cam-
paign Act of 1971, as amended (the "Act"). A copy of the com-—
plaint is enclosed. We have numbered this matter MUR 2925.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you

.believe are relevant to the Commission’'s analysis of this matter.

Where appropriate, statements should be submitted under ocath.
Your response, which should be addressed to the General Counsel s
Office, must be submitted within 15 days of receipt of this
letter. I1f no response is received within 15 days, the Commis-—
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 4379(a) (4) (B) and Section 437g9(a) (12) (A) of Title 2  unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
suchh counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact George Rishel, the
attorney assigned to this matter, at (202) 376-35690. For your
infaormation, we have attached a brief description of the
Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

=1

By: Lois G. Rerner
Associate General Counsel

N Enclosures
~ 1. Complaint
2. Procedures

3. Designation of Counsel Statement
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July 20, 13;9

MUR 2925

Fedeoral Election Conmission
999 E Street, N.W.
washington, D.C. 20463

Dear Sir or Madam:

Please arend your records to reflect that I have
resigned as Treasurer of Reagan~Bush '84, Reagan-Bush
'84 Gencral Election Committea, and Reagan~Bush '84
O Compljance Fund, Scott B, Mackenzie replaces me a3 the
Treasurer of these three committacs,

Please address any questions concerning this matter
to John J, Duffy, Esg., Piper & Marbury, 1200 19th Strcet, N.W.,
a Washington, D.C. 20036 (202) 861=-39138,

— Sincerely,

Angela M. Buchanan

cc: Anna Weissenhorn, Esg.




~ . C&

PiPER & MARBURY

i200 NINETEENTH STREET, N W.
WASHINGTON, D.C. 20036
202-86i1-3900
TELECOPIER 202-223-208%5

CABLE PIPERMAR WSH

TELEX 904246
HOO CHARLES CEN FR SOUTH

36 SOUTH CHARLES STREET
BALTIMORE, MARYLAND 21201
IR -S5TO -2530.

JOHN J. DuFrfy
DINRECT DIAL MUMBER

SoB6L 1938

July 26, 1989

Lawrence M. Noble, Esgq.

General Counsel 2m
Federal Election Commission &3 3
999 E Street, N.W. é: i<
Washington, D.C. 20463 im
- 2 8
Attn: George Rishel, Esgqg. 132
) X =M
Re: MUR 2925 : =
- Reagan-Bush '84 Committee 4 éé
b= ;g
Dear Mr. Noble: ‘g
o We request on behalf of Reagan-Bush '84 Committee
("Committee") a brief ten-day extension of time to respond to
the complaint in the above-referenced matter. By our
- calculations, our response is due now on July 31, 1989.
A Good cause exists for the extension requested.
N Preparation of our response has been delayed by the vacation
schedule of the Committee's Treasurer and Deputy Treasurer.

Therefore, we req that the time be extended up to

and including August 10, 1
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FEDERAL ELECTION COMMISSION

MWANHINGTON DO 068

August 1, 1989

John J. Duffy, Esquire

Piper & Marbury

1200 Nineteenth Street, N.W.
Washington, D.C. 20036

RE: MUR 2925
Reagan-Bush ‘84
Committee

Dear Mr. Duffy:

This is in response to your letter dated July 26, 1989,
which we received on July 26, requesting an extension of 10
days to respond to the complaint filed by Douglas Caddy. After
considering the circumstances presented in your letter, I have
granted the requested extension. Accordingly, your response is
due by the close of business on August 10, 1989.

If you have any questions, please contact Jeffrey Long,
the staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General founsel

BY: Lois &. Lerner
Associate General Counsel
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Lois Lerner, Esquire = 38
Office of General Counsel g
Federal Election Commission B I5
999 E Street, N.W. - .2
-y Washington, D.C. 20463 = 2%
N =5
_ £ 28
D Attn: George Rishel, Esq. -

e Re: MUR 2925
Reagan-Bush ‘84

. Dear Ms. Lerner:

) We submit, on behalf of the Reagan-Bush_'84 Committee
("Committee”) and Scott B. Mackenzie, Treasurer,l/ this
O response to the complaint of Douglas Caddy, chairman of Halt

IRS Taxpayer Abuse Now. We believe that Mr. Caddy's complaint
should be dismissed without further consideration by the
S Commission. Mr. Caddy possesses no personal knowledge of the
' facts alleged. In addition, Scott Mackenzie, the current
Treasurer (and former Deputy Treasurer) of the Committee
confirms on the basis of his personal knowledge, as set forth

1/ Angela M. Buchanan has resigned as the Treasurer of
Reagan-Bush '84, Reagan-Bush '84 General Election Committee and
Reagan-Bush '84 Compliance Fund.
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in the attached Statement, that Reagan-Bush '84 reported
contributions and expenditures as required by law and did not
establish any "secret” 1.5 million dollar campaign fund.

Mr. Mackenzie further confirms that, although he was actively
involved in the entire campaign, he did not have any knowledge
of any such fund. Mr. Mackenzie also states that Mr. Bob
Eckels, former Harris County Commissioner, was not, to the best
of his present recollection, connected with the Committee or
the 1984 campaign.

Mr. Caddy's complaint rests entirely on hearsay, i.e.,
statements allegedly made to him by Mr. Richard Brown and
Mr. Clyde Wilson. Moreover, Mr. Caddy does not provide any
basis upon which the Commission could conclude that either
Mr. Brown or Mr. Wilson have personal knowledge of the alleged
secret campaign fund. According to Mr. Caddy's complaint, his
primary evidence of the existence of a secret fund is a
conversation he allegedly had with Mr. Richard Brown of
Intelligence Network Corporation, wherein Mr. Brown allegedly
told Mr. Caddy of the existence of a secret campaign fund
controlled by Mr. Bob Eckels. Mr. Caddy does not indicate,
however, the source of Mr. Brown's knowledge or supply a
statement from Mr. Brown.

Mr. Caddy's only other evidence of the existence of
the alleged secret fund arises from an alleged conversation
with a private investigator, Clyde Wilson, who when allegedly
asked by Mr. Caddy whether he was aware of a 1.5 million dollar
secret fund, responded affirmatively. Again, the source of
Mr. Wilson's "awareness"” of the alleged fund is not identified,
no evidence that Mr. Wilson has personal knowledge of the fund
is presented, and Mr. Caddy fails to provide any confirming
statement from Mr. Wilson.

On the other hand, Scott Mackenzie, the Committee's
treasurer, who participated in the entire campaign, states that
the Committee has reported all contributions and expenditures
in accordance with the Commission's rules and regulations, that
he has no knowledge of any secret campaign fund, and that, to
the best of his present recollection, Mr. Bob Eckels, the
alleged controller of the secret campaign fund, was not
involved either with the Committee or the 1984 campaign.
Accordingly, since the complaint has not provided any reason
for the Commission to believe that a violation has occurred,
the Committee requests respectfully that the Commission dismiss
it. NS

)
-
Respeqtéully submitted,

\
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BEFORE THE FEDERAL ELFCTION COMMISSION

In the Matter of

Reagan-Bush ‘84 MUR 2928

BTATEMENT OF SCQIT B. MACKENZIF .

I, Bcott B, Mackenzie, state that:

1. T em currently the treasurer of the Reagan-Bush
‘84 Committee (“Committeo") and, during the 1984 campaign, I
was the Deputy Treasurer of the Committee,

2, I have reed a copy ot the complaint and exhibits
0 that were filed with the Federal Election Comnission by
. Mr. Douglas Caddy.

3. The Committes reported contributions angd

expenditures 88 required by the Comnission's rules and

— regulations, the Federal Election Campaign Act and the
. Presidential Election Campaign Fund Act, and did not establish

any secret $1.5 million campaign fund as alleged in the

complaint., Furthermore, I am not aware 0f the existence of any
such fund.

o 4 0

4, Although a large number Of people were employed
by, or otherwise associated with the Committee and the 1984
campaign, to the best of my present recolle¢tion, Mr, Bob
Eckels, who according to the corplaint was a former
- commissioner in Harris County, Texas, had no connection with
the Committee or with the 1984 carpaign,

I hereby declare under penalty of perjury that the
foregoing i8 true &nd correct to the best of my,know

August 8, 1989
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AuGcusT 7, 1989

Mr. LAWRENCE M. NOBLE
GENERAL COUNSEL
FEDERAL ELECTION COMMISSION

WASHINGTON, D. C. 20463

RE: MUR 2925
RECEIVED 07/24/89

IN RESPONSE TO YOUR ORIGINAL LETTER TO ME DATED JuLy 13, 1989,
REGARDING A COMPLAINT FILED BY MR- DouGLAS CADDY, | RESPECTFULLY SUBMIT THFE
CNCLOSED INFORMATION FOR YOUR CONSIDERATION IN THIS MATTER-

AS To THE BASIS OF MR- CADDY'S COMPLAINT, AN "UNREPORTED AND SECRET
$1-5 MILLION 1984 REAGAN-BUSH CAMPAIGN FUND COVERED UP BY IRS CRIMINAL
ANTELLIGENCE.” 1 CAN ONLY ASSUME THAT SINCE HE MENTIONS BoB EckeLs, Mr.
CADDY IS RCFERRING TO THE NATIONAL CONFERENCE OF REPUBLICAN COUNTY
O9FFICIALS (NCRCO). ALTHOUGH | CAN'T RECALL SUCH A DISCUSSION, IT IS
POSSIBLE THAT Mr. CADDY AND | AT SOME TIME DISCUSSED THIS ORGANIZATION
DURING A PERIOD IN WHICH IT WAS RECEIVING A LOT OF ATTENTION IN THE LOCAL

WS MEDIA- [ CAN SAY THAT ANY KNOWLEDGE | HAVE EVER BEEN IN POSSESSION OF
TEGARDING THIS MATTER CAME STRICTLY FROM PUBLISHED NEWS REPORTS: AT NO
HIME WHATSOEVER HAVE | EVER BEEN INVOLVED WITH OR HAD PRIVILEGED KNOWLEDGE
NF AN IRS TINVFSTIGATION/COVER-UP AS ALLEGED BY Mr. CADDY. FURTHERMORE,
‘'STRONGLY RESENT THAT MR. CADDY HAS SOMEHOW IMAGINED OR SURMISED THAT [ AM
(OR EVER HAVE BEEN) A "CONFIDENTIAL INFORMANT” TO0 THE IRS, YET cCHose T0O
PRESENT IT AS FACT, AND INCLUDE HIS MISCONCEPTION AS PART (CR PERHAPS A
BASIS) OF THIS COMPLAINT-. (ExHIBIT 2 oF MUR 2925, LETTER TC WILLIAM
WEBSTER DATED May 2, 1988.)

Me. CADDY'S REFERENCE TO IRS AcenT DENNIS CAREY, AND THE QUESTION
RAISED AS TO WHETHER OR NOT HE "PURPOSELY MISLEAD ME INTO BELIEVING I wAsS
PROVIDING CONFIDENTIAL INFORMATION TO THE IRS ON CRIMINAL ACTIVITIES WITHIN
THE MooDY FOUNDATION" IS QUITE UNSUBSTANTIATED IN MY ESTIMATION OF THE
RELATIONSHIP BETWEEN AGENT CAREY AND Mr. CADDY, BECAUSE AS BEST | RECALL,
AGENT CAREY N:EVER INTERVIEWED MRrR. CADDY REGARDING THE MooDY FOUNDATION. AT
MrR. CADDY'S REQUEST, [ ASKED AGENT CAREY IF HE WOULD BE INTERESTED IN
HEARING Mr. CADDY'S IMPRESSION OF WHAT WAS GOING ON AT THE Moobpy
FOUNDATION (MOST LIKELY HEARSAY). AGENT CAREY LATER INFORMED ME AND ASKED
ME TO RELAY TO i1R. (CADDY (WHICH [ DID) THAT SUCH INFORMATION WAS NOT OF
INTEREST AT THE TIME. TQ THE BEST OF MY KNOWLEDGE, THAT WAS THE BEGINNING
AND THE END TO ANY RELATIONSHIP WHATSOEVER BETWEEN AGENT CAREY AND MR.
CADDY, I1-£., IT JUST NEVER EXISTED-

CONTINUED ON NEXT PAGE--. -

P.O. Box 42999 / Dept. 117 « Houston, Texas 77042 ¢ (713) 222-8801 * FAX (713) 961-2748
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RELYING ON YOUR LETTER THAT THIS MATTER WILL REMAIN CONFIDENTIAL, [ AM
SUBMITTING A COPY OF MY AFFIDAVIT 70 THE [.R.S. REGARDING THIS MATTER WHICH
[ RE-ASSERT TO YOU.

I HAVE ENCLOSED NEWS ARTICLES RE: "“WHAT MR. CADDY REFERS TO AS A $1.5
MILLION SECRET CAMPAIGN FUND WHICH WAS KNOWN AS EARLY AS 1985.

IT wouLD APPEAR THAT MR- CADDY HAS SOMEHOW JUMBLED-UP HIS INFORMATION
WITH HIS SUSPICIONS, AND HAS PRESENTED A COMPLAINT TO YOU WHICH CERTAINLY
FROM MY POINT OF VIEW IS COMPLETELY UNWARRANTED, AND OF A FRIVOLOUS, IF NOT
PERHAPS A SELF-SERVING NATURE-.

[ FIND IT EXTREMELY DISTASTEFUL THAT WHILE IDENTIFYING HIMSELF AS THE

CHATRMAN OF HALT TAxPAYER ABUSE Now! PorLITICAL AcTIoN CoMMITTEE, (A NAME
WHICH MIGHT IMPLY THAT SAID ORGANIZATION IS OPPOSED TO TAXPAYER DOLLARS
JBEING USED UNWISELY) THAT MR. CADDY WOULD FILE SUCH AN UNSUBSTANTIATED
COMPLAINT IN HOPES THAT THE TAXPAYERS WOULD "“FINANCE” AN INVESTIGATION INTO
IS ACCUSATIONS, VIA THE FEDERAL ELECTION COMMISSION AND/OR ANY OTHER
GOVERNMENT AGENCY'S EXPENSE (TAXPAYER EXPENSE), THEREFORE GENERATING FREE
PUBLICITY FOR HIS ORGANIZATION-
- [F THERE IS ADDITIONAL INFORMATION YOU FEEL | MAY BE ABLE TO SUPPLY
RELATED TO THIS COMPLAINT (MUR 2925) PLEASE DO NOT HESITATE TO COMTACT ME.
[ WILL BE MORE THAN HAPPY TO ASSIST YOU IN ANY WAY POSSIBLE- | CAN ONLY
‘SURMISE THAT Mr. CADDY IS STILL upsgf/fﬁﬂj I GAVE THE IRS HIS ADDRESS-.

) SxNz%RELY.
<r -~ P iy -, )
e o
N
) ICHARD BROWN

~ -’/.-'
'\ENCLOSURES

I HEREBY SWEAR OR AFFIRM THAT THE FOREGOING CONTENTS OF My REPLY 70 MUR
2925 ARE TRUE, ACCURATE AND COMPLETE TC THE BEST OF MY KNOWLEDGE AND

BELIECF . / )
/72%/ émmu
RICHARD BROWN
SUBSCRIBED TO AND SWORN OR AFFIRMED BEFORE ME ON THIS 7~ DAY OF AUGUST,
1989.

/)
o

S

/NorARY PUBLIC

Notr “1
héh Yy Comin
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QOUGLAS CADDY

Attorney-at-Law

General Homes Building
7322 Southwest Freeway
Suite 610
Houston, Texas 77074
(713) 981-4005

April 16, 1985

Mr. Edward Miller
10454 Armstrong Street
Fairfax, Virginia 22030

Dear Ed:

I am writing you about an important matter to seek your assistance
and, hopefully, that of Earle Gay's also. It's somewhat complicated, so
bear with me while | explain. '

I have retained Washington, D.C. attorney Bruce Ennis to
represent me in a suit | intend to bring against General Foods
Corporation for seven million dollars. Some, but not all the grounds for
the suit, are deceit, misrepresentation, mental stress, ultra vires acts
and damages to my professional reputation.

The case's background is as follows:

I was hired by General Foods in 1967 in its public affairs
representation. | worked in GF's corporate headquarters in White
Plains, N.Y. from 1967 to 1969 when GF transferred me to Washington,
D.C. to represent the corporation's Washington interests. General Foods
assigned me to work out of the offices of the Robert Mullen & Co., a
public relations firm General Foods had retained for a number of years
to represent it in Washington. | worked, as a General Foods employee,
out of the Mullen offices for over a year under the direction of General
Foods' top management, including Chairman and Chief Executive Officer
C. W. Cook, Vice President Richard Aszling and Vice President James
Ferguson, who served on the Corporate Relations Committee which
oversaw GCeneral Foods' public affairs activities. | left General Foods
employment in the fall of 1970 and joined a Washington, D.C. law firm.

At no time did any members of General Foods management ever
infcrm me that the Robert Mullen &€ Co. was a CIA front, the Mullen §
Co. and the CIA having established that relationship shortly after
Mulin & Co. was incorporated in 1959. On the contrary, General Foods
managycment actively and purposely misrepresented to me Mullen & Co.'s
true background.




(D)

J

Page 2

When in the wake of the Watergate scandal it was disclosed
publicly that Mullen ¢ Co. was a CIA front, it was suggested that |
was a CIA agent because | had worked out of the Mullen &€ Co.'s
offices. This incorrect suggestion has hurt my career and professional
reputatiorr. However, | had no reason to suspect that General Foods
knowingly had assigned me to work out of the CIA front.

In 1978, | requested under the Freedom of Information and Privacy
Act all files in the CIA containing references to me. The CIA released
six files (some severely censored and all of small consequence) and
withheld five files. The five were withheld by the CIA on national
security grounds and the Privacy Act protection of other individuals.
Secret Agenda, the recently published book by Jim Hougan, reprints
one of the five withheld files in its entirety. It was there | read the
file for the first time. The file, which was a handwritten report by a
CIA case officer prepared exclusively for CIA Director Helms, together
with other material in Hougan's book, disclose that General Foods most
certainly did know the Mullen ¢ Co. was a CIA front when the
corporation assigned me to work out of the Mullen & Co. offices. The
file also contained the new, false and extremely damaging suggestion by
Mullen & Co. President Robert Bennett that the Watergate burglary took
place upon my instructions. Copies of these key pages from Secret
Agenda are attached.

To put it mildly, | am outraged at the deception in my employment
by General Foods which has caused me, incorrectly, to be thought of
by the public as a CIA agent and involved in the Watergate burglary.

When | was hired by Ceneral Foods | thought | was working for a
blue-chip corporation with a sterling reputation. It never occurred to
me that Ceneral Foods would deliberately cause me to work out of a
disreputable CIA front.

For these reasons, | have instructed my attorney to file suit
against General Foods if pre-litigation settlement cannot be reached so
that my name is cleared and | am compensated for my damages. General
Foods recently has retained a Washington law firm to represent them in
this matter.

The aspect with which | need your counsel is how | should
approach Earle Gay concerning the report given me by our mutual
friend, Richard Stoyeck, that about two years ago Earle showed
Richard a file, either CIA or FBI in origin, on General Foods and its
present chairman and chief executive officer, James Ferguson. Richard
says that after reading this file it was crystal clear to him that General
Foods has had a working relationship with the CIA for many years as
have some of its key personnel.
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My attorney and | believe that we already have an extremely
strong case against General Foods for its deliberate actions which have
damaged me so severely. However, it would be most helpful to us in
bolstering the merits of our case if we had a copy of the file on
Ceneral Foods which Richard was allowed to read.

My last desire is to do something which complicates needlessly the
life of our friend, Earle Gay, whom we all admire for the crucial work he
is doing. However, | need your counsel to ascertain if there is some
way Earle could provide me with a copy of the file on General Foods
without compromising his position in some detrimental way. | cannot
stress how helpful the file would be in my case in redressing an unfair
situation which has caused me great grief and most likely will continue
to do so. Any thoughts on your pairt of how | could solicit Earle's
assistance in this matter would be appreciated.

Cordially,

Douglas Caddy

Pewy’

Attachment
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of the break-in atself, and long before any of the arrested men had
been identified by the pohice.

To be fair to Helms, Rowan’s report is anything but conclusive.
It may well be that the report was, as the former CIA director insists,
the result of a misunderstanding. After all, had Helms been notified
of McCord's arrest beforc McCord himself had been identified,
would Helms then have made the remark that Rowan attributed to
him* Of course not—unless Helms was unaware of the fact that the
arrested men were using ahases. In which case, he might have.

If anyone telephoned Helms that Saturday morning to report the
errests, however, it was probably not a lowly watch officer at CIA
headquarters. On the contrary, if any such call was made—and there
is only Rowan's report to suggest that one was-—thc most likely
person to have dimed the director was Helms's friend E. How ard
Hunt It was 1o Helms, after all, that Hunt was secretly reporting
“gosap aitems,” and the Watergate arrests were certainly onc of the
biggest gossip items to which Hunt was personally privy. Hunt,
morcover, had ample opportunity to place a call 10 Helms

After leaving Baldwin at the Howard Johnson’s. Hunt had gone
to his ofhce 1n the old Executive Office Building. There he placed
some matcnals in his safe and removed $10.000 1n cash to be used
for bail and as a legal retainer. He then telephoned Douglas Caddy
to ash that Caddy represent the men who were under arrest. While
not usually a practitioner of criminal law, Caddy could be trusted
so far as Hunt was concerned he had recently served as the Wash-
ington representative of the General Foods corporation, working
out of an office at the Mullen Company. As such. he had been
standmg at animponant intersection between the public and private
sectors at was General Foods™ account with the Mullen Company
that provided cover to C1A ofhcers abroad * Whether Caddy knew
of this, or was himself a ClA “asset.” 1s unknown The Senate seems
never to have questioned him about his work for Mullen or General
Foods ¢

In the evento it was to Caddy that Hent turned for help, promis-

“Ton vears carher the Muollen Company had established an offce in Stockholin Sweden
which was stafled Tnotw o CHA officers James Baerettand Jack Rindsehn Undar eoner of the
public relations A Fverer and hindsehs pracendad 1o lw working on the Geencral Fonndy
account In fact thoy were engaged in debniefing Sovier and Chinese defeeton (v Iakas
Nightmare p o)

SWath resint e bzarre allcganor thar OFcer Carl ShofRcr v and 1o hove made abeou
Cadidysec Appendin 1l
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ing to meet him within the hour. That done, he crossed Pennsyl-
vania Avenue to the building that housed the Mullen Company. In
his office there, Hunt telephoned Clara Barker and, breaking the
news of her husband’s arrest, instructed her to contact Caddy and
formally retain him. That Hunt's visit to the Mullen Company'’s
offices entailed some risk, or was at least something that he wished
to conceal, is clear from the fact that he used an alias when signing
the secunity log. Why, then, did he bother to go there after leaving
his offices in the EOB* Did he think that because the Mullen Com-
pany was a CIA cover, its telephones were more secure than those
in his offhice across the street: And did he have someone more
important to call than either Douglas Caddy or Bernard Barker's
wife* Only rwo people can say for certain—Hunt and Helms—and
neither 1s renowned for his candor.

Evidence of Hunt's own involvement in the break-in or, at least,
of his involvement with the men under arrest was obtained by the
police exactly twelve hours after the arrests At 2:30 p.m. that same
Saturday. police and FBI agents arrived at the Watergate Hotel,
armcd with search warrants to examine Rooms 214 and 314. Officer
Shoffier was by then in his seventeenth hour of overtime when he
entered the rooms rented to the burglars. There the police found
more surgical gloves, electronic equipment, $3,200 in sequentially
numbered $100 bills, an address book belonging to Bernard Barker
that contained the initials “H.H.—W.H" and Hunt's telephone
number at the White House. The identity of “H.H." was ascer-
tained immediately and without reference to either telephone com-
pany or White House records because among Barker's belongings
was a check for $6 36 made out by E Howard Hunt to the Lake-
wood Country Club in Rockville, Maryvland. Before long. that infor-
mation would be leaked to the Hashbingron Post, and a reporter
named Bob Woodward would begin placing telephone calls to
Hunt at the White House. the Mullen Company and at home.

Meanwhile FBI agents Dennis W. Fiene and Allen B. Gilbert
conducted “a phvsical check™ of the DNC's headquarters *in an
effort to locate hidden electronic surveillance equipment. Results of
the check were negative .. """ According to Fiene, four offices were
checked initiallv, including the DNC's conference room and Larry

TFHIE wral g ittt A wninen by specia! agenr Dennis W Faenc, June ig. 1972, deseritnng
the events of Jung -
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convince reporters for the Wasbingron Star, the Washington Post and
the Los Angeles Times that the CIA had not “instigated the Water-
gate affair™ as the reporters secmed to suspect. As an cxamplc of
Bennett's “achievements,” Eisenstadt cited Bennert's inspiration of
a Newsweek article entitled “Whispers about Colson™ and a Wash-
ington Pust story about Hunt's investigation of Senator Edward
Kennedy.'®

We do not know what Eisenstadt meant when he wrote that
Woodward was “suitably grateful” for Bennett's help, or what the
CIA ofhcial had in mind when he indicated that the reporter was
“protecting” Bennett and the Mullen Company. The implication of
the memo s that Woodward agreed to ignore Watergate leads thar
tended to incriminate the C1A in return for informanon that Ben-
nett, himself a CLA agent, spoon-fed him But is that conclusion fair?
Aficr all, s possible that Bennett, in conversation with his CIA
casc officer, may have exaggerated his influence with the newspaper
so as to ¢nhance his own stature in the agency’s eves. Perhaps
Bennett took credit for elisions in the Post’s reports with which he
had little or nothing to do. Neither Woodward nor the Post, after
all, required cajoling to pursuc the theory that the Nivon White
House was solely responsibic for the ‘»\'arcrgs:e break-in and every
other dinty trick Still. the new spaper’s willingness to turn a blind
eve tow ard the CIA'S involvement is isturbing. Although leaks
about the Mullen (nmpam s relationship to the CIA had been
published elscwhere in Washington only a few weeks after the
Watergate arrests, nearly two vears passed before the Post ieself
reported on the subjecr ' By then, of course, the informarion could
have hule or noimpact on the scandal the President’s resignation
was onlv a2 month away. Ten vears later. in oKy, | asked Bob
Woodward if he had agreed with Bennett to suppress the Mullen
Company’s hinks 1o Langley. Woodward said that he had not He
added that. on the contrary, 1 think we were about the first to
report it " T'old that he was incorrect, Woodward became stubborn.
“Arc vou sure’” he ashed “Have you read every story? Every
story:” In fact Woodward is mistaken. However, one cannot be
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hard to believe that an individual of the Agency would become involved in
something like this without some approval from higher authority within the
Agency. also, that | was sure that someone had compiled the facts about the
Agency’s involvement with Hunt and the Watergate and that it should be
available somewhere in the Agency if he had not slready seen it. He seemed
dismayed and bewildered that something like this could have happened and
that he did not know sbout it. | repeated that | was sure that it was s matter
of record somewhere and that it simply may not have been brought to his
stiention He thanked me for reporting this informanion.

The foliowing day | had a call from Mr. 33 | Dr Schlessinger's assistant
and a former colleague on the NSC staff, asking for a review of what ] had
reported saying that Dr. Schiessinger was very upsct and had asked him 10
Jook into this right sway He wanted to know if ] had any more details |
subsequently remembered another tangent to this subyect and stopped in his
office later that day (which was 3 May accordingtoMr 1 timetable) and
related 1o him Jtwas that Mry 44 recalled that one dav Hunt had come
to sec %3 . and they had talked behind closed doors After the talk

332 camcout and remarhed to her that he was amarzed, shoched and bewil-
dcred by the things that Hunt told him he was doing He scratched and shook
his head. remarked what an interesting job Hunt had, but resealed none of the
details of bisconversanon The only specific item he mentioned was 2 ilm that
Hunt was working on far educanional TV which involved one of the Nixon
daughters (confirmed with Mrs  £9  this date that thisis her recollection
of thisevent) 3-8 said that my report to Dr Schlessinger was the first that
the latter had heard that the Agency was in any way involved and that the
Agency and Dr Schlessinger. in particular, owed me a debt of gratitude for
coming forward with this information | remarked again that | would be
surprised if the Agency had not already compiled a report on Hunt's involve-
ment with the Agency because | knew that Mr. Helms was probablsy sware
of sume of Hunt's sctivities and might have authorized the useof ¢ snd
that becausc of his 33 ond Schlessinger’s newness on the job they simply
had not seen this material or had reason to sk for it He caid thar he intended
to find out.

338 subsequently told me thar 33 had been interviewed and said that
he knew nothing of Hunt's activities | suggested that  3-0 be interviened
because not onhy had he opened at least the onc Huni—  §  envelope. but
he mayv have sdditional information to report from his personat talks with
Hunt

»38 told me sometime later that Schiessinger was awarding a medal to
Genera! Walters for by role in the Watergare affair and remarked again that
my report had triggered the revelation of the iceterg We joked about how the
Generals aluays get the medals’

1 do not behieve that the subject has come up again unul this time

>

MFEMORANDU N FOR THE R} CORD BY NMARTIN JUROSKTE

Subject Meeting with Robert Fosier Bennett and his Comments Concerning
F Howard Hunt, Daouptas Caddy and the "Warergate Five” Incidem

The writer mer with Robert Foster Bennerr, Preadent of the Robert R
Mullen oo at noon on o July invhe Mo Shop Cafereron ST N W near
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16th St _at his request 1o be brought up to date on developments resulting from
the “"Watergate Fune™ incident

Mr. Bennert sad that when F. Howard Hunt was connected with the
incident, reporters from the Washingron Post and he thought the Washington
Star tried to establish a “Seven Dayvs in May™ scenario with the Agency
sttempting to establish control aver both the Republican and Demacratic
Parties 50 as 1o be able to take over the country. Mr. Bennett said he was able
to convince them that course was nonsense tHe asked them why they should
want to ruin himself, his Company and other innocent persons because the
Company has innacently hired Hunt following his retirement from CIA.

Mr. Bennett was aware that the original plan when Hunt was hired was for
Hunt to become president of the Company after a few years. Instead, General
Foods stated its wish to buy the Company whereupon Robert R. Mullen
revealed that he had given an option for purchase to Mr. Bennett and that
General Foods would need to negotiate with Bennett. Douglas Caddy had for
some time occupred space 1n the Mullen Company office as the representative
of General Foods which is one of Mullen's principal accounts. For a time,
consideration was given to s partnership arrangement with Bennett, Hunt
and General Foods. Caddy, however, became so impossible 1n his attitude that
Mr. Mullen complained to General Foods, and asked that Caddy be given new
instructions concerning cooperation with the Mullen Company or removed.
General Focds responded that inasmuch as Caddy had failed to comply with
itsanstructions. he would be discharged Bennettsaid Bob Mullen obtained for
Caddy his job wuth the law firm currently employing him  According to
Bennett, Caddy s extremely conservative in politics and is to the “far far
nght'.

Howard Hunt was not able financially to become a partner. He then ssked
Bennett to increase his $14.000 annual salary to $37.000 which he would be
earnming if he had remained with CIA Mr Bennett refused the salary increase
and suggested that he would give Hunt 10% of the profits if Hunt would buy
100% of the firm and assume responsibility for 10% of the notes which Bennett
had signed w hen purchasing the Company from Bob Mullen. Hunt, after
consulting his anorney, turned down the proposal and with Bennett's ap-
proval discussed his situation with Bob Mullen who somewhat bluntly in-
formed Hunt that Bennett's proposal was a fair one Hunt complained to
Bennert that Mullen had pracucally suggested that he leave the company. Mr.
Bennett believes. that as a result, Hunt 1s disenchanted with Bob Mullen and
“has no love for Bob™.

About this time, Hunt established his White House contact and with Ben-
nett’s blessing became a consuitant at the White House for $1on 0o per day and
was placed on a consultant basis also by Bennett at $125 00 When asked by the
writer whether Hunt had obtained the White House position via Charles
Colson, as reported in the press, Mr Bennett indicated there was some other
intercession (1 have a feeling that Bennett may have participated in this as he
$21d he had suggested the Mullen per diem arrangement to secure the $24.000
1income with another position to enable Hunt to earn the requested $3-.000)
Mr Bennett complained that Hunt had taken advantage of the Company on
the arrangement Mr Bennett said the substitution of the consultant basis for
the salary basis was fortunate as he was able to show the Grand Jury that Hunt
had not worked for the Mullen Company on the same dates when with the
White House

Mr Bennett said that the mission of the “Watergate Five” was to rejuvenate
the bugging apparatusin the Democratic National Headquarters in the Water-
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gate Hunt had told Bennett that “THEY™ had obtained such “great stuff™
from the bug before it failed to function that McCord et al were instructed to
install new batteries. mikes, et cetera, to make it work again Hunt never
identified " 1'HEY" 10 Bennett who suspected that the order might have origi-
nated with Colsun on a “I don't want 10 know about 1, but get 1t done” basis,
or the money came from a “RIGHTIST" group Caddy being “far far right”
and Hunt also “conservative and to the night™.

Bennett said the White House did a complete investigation of Colson's
association with Hunt and had to be satisfied that he was not involved with
Hunt's escapade with the Watergate Five Of course, said Bennetr, Colson
could be lying Bennett said he knew from an absolutely rehable source that
President Johnson in 1968 had instructed the FBI 1o “bug” Ninon Headyuar-
ters and other prominent Republicans and surmised that the Republicans
were retahianing without the knowledge of President Nion

Bennett recalled that Hunt had a private phone in his Mullen Company
office in the name of “E Warren™ v hich was one of his pen name< Hunt had
instructed imnially that none but he was to touch the phone He later asked
that Mr Bennert's secretary answer if Hunt was away from his desk. She
commented to Bennett that a news story revealed that one of Huns's pen
names was £ Warren, the name used for the private phone Mr Bennett said
that the D C police believe that nine persons were involhved in the Watergate
incident The four men. besides McCord. who were arrested had registered at
the Watergate 1n May as well as on the date of the abortive bugging attempt.
Actually nine men ate dinner together that night Bennctt suspects that Hunt
was among them and mentioned in this regard the trip taken 1o Miami by
Hunt

Mr Bennett stated that Hunt's wife was aware of Hunt's association with
the group involved in the Watergate incident She said she can understand
why Mr. Bennett fired Hunt and why the Mullen Company clients would
refuse to have any future association with Hunt. Bennett claimed that he

doesn't know Hunt's whereabouts

Mr Benneti related that he has now established a “back door entry™ to the
Edward Bennett Williams faw Airm which 1s representing the Demaxcratic
Party an ity suit for damages resulting from the Watergate incident Mr.
Bennettas prepared 1o go this route to kil off any revelation by Ed Withams
of Agency association wath the Mullen firm if such a development scems hikely
He said that he would. of course. check with CIA before contacting Mr
Williams for this purpose

Mr Bennent presently believes there s hittle likehhood of exposure of our
current cover arrangements He did not even mention |deleted] and said only
that (deleted) was shocked by Hunt's alleged participation in the Watergate
plot If the Republicans are established as part of the conspiracy . [deleted] said
he would not vote for Nixon™

Bennett will be 1n Miami 8t the Demicratnic Convention from Monday
evening. Juh 1o, to Friday Julv 14 Bob Mullen wall return from the Far East
on Tuesdav. Julv 11 | made no reference 1o any concern on our part bevond
the effcet of the Watergare inaident or that we plan to mecet with Mullen and
Bennetr to discuss termination of the covers 1 told Bennet that 1 would
sugpest to bd Nacher, (Mullen cleared accountant) that of necessary Mullen
should call me or Twould relephone Mallan an this residence Benneir siated

that to this knowledpc unwitimye compuany emplanees hnew me onho as 7a
toocnd of Ny Nuallen s
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lized by Eckels

to boost the GOP

| DA's office reopens probe |

By JOMN MECKLIN
aad MABY

Roanoke County, Va., and
NCRCO’s vice president, sald last

T week: “'He (Eckels) has done a .

‘super job with the National Con
terence of Republican County Offi-
clals

"Pﬁmdel(awamlngnm(

" the White House and the nation
(Republican) party.’”
. Bul The Houswa Post ie
Aot wesk that theHafris
fetrict- atorney’s - office

Eciels.
indicated he:
t at least:
,000 of bis.
personal funds
in 1984 to q
g vorld'Fo%
national malls
ings through

5 Jas! Esiia/page 324
URSE R 19 el oo

0-1;.-1 trem page 1A

H‘ tiem now 1 its man, " 4 .
Rut ! -ﬁ activitiegshiims
lnvesllsti'llon involves sev-

ory] gliegatlons of misconduct con.
cerning Eckels

P mderview Thupeday, Kck

irdgad :that s osunt

nty and

hay helped Harrta County get fed-
eral revenue sharing and commu.
n ydevelopmem funds. and ob
taln control over its own flood

Lm{x:’ance maps

‘s cams]

e pays a \??,

,000 & year of his own money —
not campalgn or county funds — to
fingnce the malling and prinng of
an’ NCRCO newsletter. “‘When |
reg'pomemmx ts political I want
to pay for it."’ he zald

hie NCRCO members con-
acted last week seemed delighted
with their organization’'s connec-
tdif to the adminlstration. it 1s un-
clear how (raportant NCRCO g in
thg White House scheme of things

ete Roussel, deputy White
House press secretary, sald
Wednesday he couid not remem-

dealing with NCRCO. "‘There

B A 1ot of those or ganizatons
ﬁw be said r

SHll. it is clear NCRCO bas a
White House link:

House staff on nationa! budget and
lay matters and on the admlirus |
tratdon’s policies in Central Amert- |

can ARG

!Em to the White House a
of, the calls 10 the White House
went 10 1% ntergovernmental af-
tairs deparument
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-$t also 8 clear that Harris Coun- !
ty government resources bave
used on NCRCO matters. ‘
organization uses a mailing
lis}-that has been kept on a Harris J
Coypty computer. |
County employees have ac- |
knowledged using county time to
wors for NCRCO. !
./And, besides the White House
andh Republican National Commir-
tee.telephooe calls, county records
eow Eckels and his staff have
phoned active NCRCO members
from California to New York —
w| Harris County government
ol

bil.
els said he has allowed em-
pg:n to make long-distance
cs on the county lnes and on
ar NCRCO because it

~eomTty~ e {
u}Mmately belps Harris County.

(JMNCRCQ) activities have been

egpensive o me in lerms of per-
sopal money and tme. But the
cpnly has received millicas of
dollass we would not have re-
celwed had we not parucipated,”
bansaid.

‘obab ran
or campaign-related mail- ,
ingyon his own computer. ‘

? - He naid he didn't

{eel' it was necemsary, contending’

that sometmes there were other

igaues ~overed tn his maliings )
Ecxely

“Whiie Eckels claimed he does
noL use his campaign funds on
NCRCO matters, his campalgn re-
pores say olherwise. The commus-

stoner's sworn slatement of cam-
puign expenditures for the Mrst
half of 1985 shows he paid at ieast
$4.200 (n NCRCO-related expenses

from his campaigs accounts

B 1d Wednesday he

County re-
sources had been used on NCRCO.
He also sald he did not know Eck-
els was under grand jury invesd.
gation here.

through this office (in working
with NCRCO) is coordinate the ad-
ministration’s policies with Re-
publican county officials across
the country.’* r .

After being told. of the use of 3
County resoirces’ in' con- -

, hection with NCRCO, Alvarado, de-
clined turther comment. He™ de™
clined 10 say whether he thought it
proper for county resources to
used for NCRCO. '

“ckels used Harrl.s'C’Og,ri.t\y.

resources to boost GOP

»

o hh.o

.
ity was fairly straight-down-the:”
Une. He (Eckels) asked me 1o
write something, and,1 did,'". '
O'Keetffe said. - "

Asked whether hg thought It
Was wrong o use county time and...
equipment to perform work for
NCRCO, O'Keelle, said: "I be.

. Ueved in what I was doing ... It

Alvarado sagd
W Of i .
acknowledg t “what we do

i

!

Frank O'Keeffe. & former em’ -

ployee of Eckels' precinct, said

one of his duties as a county em. '
ployee was 10 put logether a news- _

ietter for NCRCO called the Coun-
iy Conatijuent. . .

Seven of nine articles in the Oc-
tober ssue of the County Conatity-
ent are notably partisan In nature

seemns out In left field perhaps, but
[ think for & county and {ts people
to have a relationship with an ad-
ministration i really helpful.” |
O'Keefte, who was paid $3,000 a
raonth, sald he left county empjoy.
ment because Eckels had
bim a ‘lack of peofessional courts-
'

’.

said he gave up contro!
in 1981 when it became clear i3
him that some of its opanr)tonl
were questionable. v L

On one mdoqi‘mo'lg rethern!
bers, Eckels gave ,000 cash
to purchase stamps f(of a thass
mailing by NCRCO. He sald coun-
ty employwes were used on county.
dme 10 assernble the mailings.
I Tow works 48 parks su-
‘perintendent for Harris C’ggnty:

Drawings of GOP elephants, . Commisioner E.A. **

Reagan and Eckels Ulustrate the
newsletler e ) i
O'Keeffe, who worked lor Eck-
eis trom February 1o Oct. |, said
he wrote and edited publications
relating to county government in
addition ‘o his work for NCRCO

tla conended ag e
mmump it ua"-

gtier also

ihere was no way of esUméung
nus much county time he spent on
NCROC C'Keelfe sald “My actjv-

ons. an acknowledged detractor of
Eckels. ¢

d more than '

pa

$26,000 in the last year be warked
for Eckels .

Sonia Jﬁm. chairman of

the Board of County Supervisars in




" ting the pmldcn'l'l tasuea wut

across the country.”” Smuley sald

NAN un executliye work
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BoB ECKELS
Miwonduct alleged

Black Hawk County. lowa, an
Eckels has made NCRCO ''go”"
almost #iny

As guided by Eckels, the organi-
zation has been effective in lobdy-

made on ellminating federal reve-
nue sharing. she sald. NCROO
used “'telephone trees.”’ and within
a few hours thousands of tele-
grams had been sent 10 Washing-
ton on the matter

And the White House has made
extensive use of the organization.
ahe {ndicated. “We had mare coop-
eration from the White House than
the official Republican Party at
first.”’ Johannser sald

«Bat NCRCO 8 not

Sandy Smolzy: a county super-
visor for Sacramento Couaty,
Caiif., said Eckels has d.onc a ter-

. That was possible becAuue Eck.

- ell malled Presnet members tran-

scripla of Reagan's weeily radio

| addresses, and copies of other

préudenml lp«chu Smoley

When asked hnw mc mougm
NCRCO's employees. computer
work, mallings and othe: office
costs were funded, however, Smo-
ley said, “'I doo't know 1 never

even thought of that ™

"y
Another NCRCO link to the
White House tnvolves Smoley's
former chiet of staff (n Sacra-
mento County government, Alva.
radd. He now ls special assistant
to the president for &m.ergovem

. mental affairs.

In that post. he acts as Whne
House liaison to local governmens
— and to"NCRCO.

Dennis Goggin, a Chautauqua
Ceunty (Buffalo, N Y.) legislator
said that during Reagan's Lﬁl re-
elsction campugn he got “‘care
pacikages’’ with lnformation on me
campaign through NCRDO »

That law prohibita county otf7®
cials from misappropriating gov;
ernmental resources to benefit
themselves or hnrm others. ‘|

vestigation tn Harris County when
that award was announced, but
the probe had aot been made pu
ic at that time
Tbe lnquiry began early ln
June. the day after The Post re-?
ported that two people said mex_q
had seen county employees work
ing on land Eckels owned la the
Champions Racquet Club subdivi-
sion in northwest Harris County.
Eckels bought the land in,
for a reparted §17,000. After a
~ $285.000 :\ of - county {flood -countrol®
work was done adjacent to the -
.and. and a county road was
planned 1o run near it, X
the 8.4 acTes in 1984 for at least
$544,000
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lnvuuuuoln Shaw llld a
the IRS criminal

The federal investigations are
In preliminary stages, sources

" sald. U the investigalions war-

rant indicuoents, they are not

7

Wmhmm?mhm
. this year at the earifest

Sources sald IRS special

agents, during their investiga-
tiom of Eckels, became con-
cerned with bow Harris County
awards millions of dallars in en-

tracts without soliciting formal
proposals and with Htte public
discussion.

B \:Q .

Other areas oL« comen to fed-
~ eral lanvestigators inciude the
ties that Eckels and other county
officials have with influential
land developers and endneerlng
firms, the sources said

Land transactions InvoMng
some elected county olficlals
also have drawn attention kwm
lnvadpm the sources said. ’

mhqlhtlm

x2d e [BS

The lederal pmhe ol Eckels’
activities (s not limited to
NCRCO, sources said. One
source supgested that NCRQO
matters comprised about one-
fitth of the federal investigation
involving Fckels

Fckels has been indicted by
state grand juries on four criml
nal charges this year Those
charges are pending _['
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Local ACLU branch got Moody grant
after nahonwwle group filed a brief ;.

By DIANNA HUNT
Houston Chronicle

A local branch of the American Cwil Liberties
Union received a $200,000 grant from the
ation .just a few months after the national
ACLU wrote a “friend of the court™ brief on behalf of
foundation trustee Shearn Moody Jr.

The Clark Read Foundation, a non-profit arm of the
ACLU's Houston chagter‘ received Lhe grant in 1983,
according to Moody Foundation records.

Just months earlier. the ACLU in New York sub-
mitted a brief to the US. Supreme Court on a consti-
tutional issue in a lawsuit over the court-ordered
supervisian of Mo < now.defunct Empire Life In-
surance Co.

The disclosure brings to seven the number of non-
profit foundations that received sizable Moody Foun-
dation grants at about the same time they or affili-
ated organizations wrote comprehensive legal papers
supporting Moodv s appeals

g8 HE

State, federal and private mvuugators are probmg
allegations that Moody improperly used Moody Foun-

dation grants to fund his entangled bankruptcy case.
The handling of nearly $3 million in foundation grams
is under investigation.

National ACLU Executive Director Ira Glasser Sald
Friday the ACLU decided to write the amicus curiae
brief because an Alabama state court had denied
Moody the right to have constitutional issues ad-
dressed in a federal court.

Glasser said officials were unaware of any connec-
tion between the grant and the writing of the brief.

“It's entirely possible that he (Moodvi was grate-
fu).” Glasser said. “There was no exchange of conver-
sation about that”

Glasser said he met with Moodyv in New York about
five years ago in hopes of obtaining a Moody Founda-
tion grant for the national ACLU. Moody told him that
foundation rules prevent the awarding of grants to
non-Texas organizations. then asked the ACLL' to sup-
port his Alabama lawsuit. Glasser said
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Moody figure claims he received
threats, office phone wiretapped

By BONNIE BRITT
Houston Chronicle

Houston attorney Douglas Caddy says in affidavits submit-

ted to the assistant US. attorney investigating the Moody
Foundation that his life was threatened and his office phone
was illegally wiretapped for two years.

Caddy's allegations came alter private mvmtx?ator Clyde
Wilson revealed the existence of affidavits al egmg that
Galveston insurance heir Shearn :

Moody Jr. and convicted con man Wil-
liam R Pabst attempted to wiretap
the US Supreme Court building in
Washington in an effort to eavesdrop
on the justices i

Moody's attorney Marian Rosen de-
nied that allegation. and Pabst is a
fugitive wanted on bond-jumping
charges

Litigation surrounding Moody's
bankrupt insurance firm. Empire Life
Insurance Co. of Alabama. was the
subject of many appeals before the
Supreme Court.

In the affidavits given to Assistant U.S. Attorney Steve
Shaw. Caddy said he received several telephone bomb
threats

He also said he and an associate witnessed Pabst running
out of their office building during the period when Caddy’s
office was allegedly wiretapped

Abhough Caddy refused 1o identify the source of the wire-
taps for reasons of hibei and \hmder' he said the wiretap-
ping began after it was revealed that he was approached by

Caddy

an FBI agent in 1983 to bribe Alabama insurance commls- .
sioners to document official corruption.

Caddy, who is reportedly also a target of a federal probe :
into the misuse of Moody Foundation grants, served as legal
counse! for the Investigative Research Foundation and other
organizations that received more than §1 million in grants.
from the Moody Foundatidn. M

1964, ~At thé Dehest of the FBI. | represented myseli (0
criminal Liaison (allegedly known Lo Alabama insurance
) a5 being a lawyer SbeamHodybutlnsnoL"

ly said in an interview.

%] did #t decause thé governmentl FKNE & WM T
aercexved it as a public service and a< an attempt to assist

Shearn Moody in his atiempt to prove that his insurance
* tompany was stolen from him ™ Caddy caid
ﬁﬁ the insurance commissioners took the bribe, thad.s
¢orruption and that would assist Moody in hav-,
ing his insurance company returned to him.” Caddy said
v gaid a condition of his cooperation with The WB] anét -
ot -the 175 Jotice Department. with whom he sxid
he negotiated. was an attempt to remove an order requ1rmg
Mood) to take out a $12 million life insurance policy.
#3160 b5 FB! cover “was blown out of the water” -
dawhen one of Moody's atlorneys revealed in bankruptcy court
# North Carolina that Caddy was trying to bribe insurance
bfficiais allegedly at the request of the FBI
£ "Shearn Moody messed it up himself when ke alicwed his
“Jawver lo reveai, what 1 was doing ~ Caddy said “The FB! -
Mas forced o withdraw. and thev decided they didn't wam
inythmg more to do wnh Shearn Moody.”

FAlondy and a0 2ld¢ have hoed inditied Gn cnarges of
misusing funss fron ne charitable foundatom 0 Reip pay
for Moody's coriinuing bankrupicy battie
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Lawyer says Moody ordered
grant funds paid to publicist

By DIANNA HUNT
Houston Chronicie

e

About §16,000 of a Moody Foundation grant was paid — at
foundation Trustee Shearn Moody Jr.'s request — to a Hous-
too pudlicist who is Moody'’s close friend, a Houston attorney
sa!

In other action Thursday, a prosecutor asked a federal
udge to sanction Moody’s attorney, Marian Rosen, for alleg-
edly filing frivolous appeals that served only to delay a
contempt of court charge against Moody for failing to testify
before a federal grand jury. yrove o ey

Lawyer Douglas Caddf' said §£~ ' o

Thursday that Moody told him ;}
o pav Marta Karpan, owner of
a Houston pubdlic relations firm,
from a §250,000 grant awarded
by -the Moody Foundation to in-
gﬁuuvc ch Founda-

_Caddy, himsel!f under investi-
m ior his handling of Moody - &

ation grants, served asle- -
ga! counsel for IRF and several
other organizations that re-
eeived more than §1 mithen in
gants.

The IRF grants are among
nearly §3 million being investi-
gatecd by state, federal and pri- Caddy
vate investigators for possible mishandling Investigators
are probing where the funds went, and if Moodv benefited
from them

Caddy said Karpan received seyen checks from SRF be-
tmeen April and tember 1983 at Moody's instructions,
ostensibly for public relations work done in preparauon for a
conlerence on internationa! terrorism.

- “] retained Marta Karpan at the direction of Shearn
Moodv to do public relations for us,” Caddy said

Caddy said Karpan provided a comprehensive list of me-
¢:a people to be notified about the conference. but did noth-
ing elsc for the fees “She did very little work for us.” Caddy
8a:d “She didn't even attend the conference It may have

be%n as much our fault as hers, for pot giving ber more work
to do.”

Another grant ultimately handled by Karpan is also under
investigation. -The $50,000 grant to Operation Raleigh, a
worldwide esro)ec! founded by Prince Charles of England,
was handied exclusively by Karpan for ber fund-raising and
publicity efforts. A project spokesman has said the funds
were never fully accounted for.

Karpan did not return a telephone call.

Assistant US. Attorney Steve Shaw asked US. District
Judge Car! O. Bue to order Rosen to pay attorney’s fees and
other costs stemming from her appeal of an order requiring
Moody to sign releases to foreign bank records.

Shaw filed court papers accusing Rosen of multiplving the
court proceedings unnecessarily, and termed her arguments
“vague, incomprehensible and without merit”

Rosen, bowever, said ber written complaints prompted
Shaw to rewrite portions of the release form to meet guide-
lines set by the 5th US. Circuit Court of Appeals

“What M:. Shaw is complaining about, 1 cannot under.
stand, because our motion to quash the subpoena was filed
based upon the fact that Mr. Shaw did not comply with the
re?uirements of the 5th Circuit opinion,” Rosen said “We
still submit even at this time that there is a non-compliance
with the 5th Circuit opinion.”

Moody is facing contempt charges today for failing to
appear before the grand jury Wednesday as ordered Rosen
said he was hospitalized Tuesday for hypertension hear!
problems and depression

In an order released Thursday, Bue voiced skepticism of
Moody's 1llness, which Shaw suggested was feigned “This iz
not the first time such a development has occurred.” Bue's
order states “In the past. the spectre of serious iliness has
materialized when Mocdy s confronted with impending
court proceedings and possible incarceration ™

The grand jury. investigating Moody for possible perjury
and fraud. is seeking access to foreign bark records and
bus:ness documents

Moody was jailed for about a week Jast montb for failing
to cooperate. but was released after the appeals court over-
turned his contempt cilatior because the release form was
faulty Moody was ordered to return to the grand jury Wed-
nesday tc sign the revised release form.




|
|
|
i
i

N

)

1-15-87 HP G €

Mattox-covered up wrongdoing
id:Moody-case; attorney.says.

By PETE BREWTON
Pest Reperter

Houston attorney Doug Caddy,
involved in the investigation of the
Moody Foundation, on Wednesday
accused Texas Atiorney General
Jim Mattox of covering up wrong-
doing at the foundation because of
his ‘‘secret relationship’' with
trustee Shearn Moody.

In a related matter, Moody filed
a lawsuit in federal court on
Wednesday against Mattox. Assis-
tant Attorney General John Vas
quez and Assistant US. Attorney
Steve Shaw to stop them from in-
terfering with his position as foun-
daton trustee, according to Mar-
fan Rosen, Moody 's attorney.

Shaw filed a suit last week ask-
ing that Moody be barred from
acting as 8 Moody trustee for al-
jegedly defrauding the foundation
of more than $3 million

Mattox's oftice and private in-
vestgator Clyde Wisorn also have
been looking into allegations of

fraud in the foundation.

The foundation board meets to-
day in Galveston to consider grant
applications and possible removal
of Shearn Moody. The two other
trustees are Moody's brother,
Robert, and his mother, Frances
Moody Newman.

A federal grand jury last month
issued two indictments charging
Shearn Moody with 43 counts of
fraud in an alleged scheme to
cheat the Moody Foundation

Caddy said he had no direct evi-
dence that Mattox and Moody
have a business relationship or
that Mattox has personally bene-
fited tom his relationship with
Moody.

Mattox spokeswoman Elna
Christopher said her office would
have po comment on Caddy'’s re-
marks. ‘“We don’t wan! to encour-
age him,” she said.

Rosern said Caddy's remarks
were ‘‘politically motivated.” She
said Caddy is on the other side of
Mattox's politics. ‘‘Mr. Caddy is

using this as a political football,
she said.

Caddy said that officials in the
attorney general’s office have in-
dicated that their investigation is
coming to a close.
+Caddy apparently was the first
ty question whether some other
feundations misspent Mooody
Foudnation grants. He has served

-As attorpey for seversl founda-

‘tfons that have recefved Moody

pnu Some of these foundations
also under investigation.

&ddy wrote to Moody officials
last year saying he would drop his
threat of a lawsuit if it made cer-
dain cash and grant payments to
®ne of his foundations. Mattox said
is “amounted to extartion’ and
advised the foundation not to do

0.

Caddy praised private Invest-
gator Clyde Wilson, hired by the
Moody Foundation at the urging of
the attorney general’s office. *‘I do
belleve Clyde Wilson Is attempting
to get to the bottom of this case "




o m. i : nm B E__ TR ,_m u m.__:
288 5! mw _mm ﬁ_. HI n_“.m_wm
N8E T ; fihit M.m el :: e
e S ;i g B ot i Ui
¥ o3 Teqs :m«. 1 pnp b
5221 i i
,m..s 0 g w ,mmmm TE Hid mww
30 > ¢ b gt il
- £ 0 m 1 tE T -: .:ml 53




™D

™\

<

MBttox
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warns

Moody board

against move
Group sought cash, grants
to drop threat of lawsuit

By OLIVE TALLEY
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Texas Attorney Genersl Jim
‘Mattox and two other lawyers tried
“frame" a lormer Houston law-
oy 7 on a {alse extortion charge alter
' triggered a probe into misuse of
j Moody Foundation grants, the law-
claims in a complaint apparent-
filed with the State Bar of Texas.

» Douglas Caddy ciaimed he was
e sed after his allegations led to
® {nvestigations by both the Moody

&1+.foundation and the attorney gen-

1 &al's office. :
v Information tumed over to fed-
“ghal prosecutors led to Shearn
Moody Jr.'s conviction last year on

-~ -~charges of defrauding his lamily's
-yeeandaundation of $1.27 million while
v he was a trustee. Moody has not
been sentenced.

Caddy said the haras$ment was
camed out by Mattox and others he
said were guilty of wrongdoing in-
connection with the Galveston-
based Moody Foundation. B

Caddy clsimed Msttox was
:'}%l‘()ed to the Moody Foundation

2

-4
o

04 - 20
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ugh a former [aw partner who

he said was paid $2,500 in founda-

tion money to get Mattox involved

in an etfort to remove the judge

ho was presiding over the crimi-
case of a Moody associate.

Caddy claimed Mattox retaliated
ainst him for revealing misuse of |
y Foundation funds by lalsely

nied a grant application to an or-
ization linked to Caddy:

Caddy s allegations were “con-’
ned n a written complaint
ainst Mattox. Assistant Attorney

7l |

e

oundation lawyer [rwin “"Buddy”

0
”

tions. .- . -

f

1o e

] The three men denied the alle- -
3 .

$§88i Caddy sad he filed his com-

_ plamnt, signed Apnl 2, with the

Herz and a spokesman for the
attorney general's office said they- §
had not seen Caddy's complaint,
but they denied the aliegations. @
*in representing the Moody !
FBundation during thelr investiga- !
tion the last two years, some of the . }
i

|

< -
! =Sfate Bar of Texas' Distnct S5-B ﬂ o F
[ «"j‘g.‘e”“ (’,Cc-"‘“:: in Galves-~:
D) . ‘v} W
[ ) .2i9¥Galveston attorney James R. |
i 4t tkins, . the’” committee’s chair- °
™ [ ¢ , said bar rules prohibited him —,
. . from conlirming or denying a
| Y gnevance had been filed. - '
~ [
|
!

characters |'ve had to deal with
have been like the cast of Looney |
Tunes Herz said 'I'm not even
going ‘o dignify it with a comment
S.NCA T MUS! De A |0KE

]

Qnr Dusek a spokesman for the
aticrney general s office, echoed
Herz 3 septiments

We realv don! think theres
anv need o respond to Mr Cad-
“ Ousek said
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

August 21, 1989

AIRBORNE EXPRESS MAIL

Robert Eckels
4035 Trey Drive
Houston, Texas 77084

RE: MUR 2925

Dear Mr. Eckels:

Oon July 13, 1989, you were notified of a complaint which
alleges that you may have violated the Federal Election
Campaign Act of 1971, as amended. To date, you have not
responded to that notification. Unless we receive a response
within 5 days of your receipt of this letter, this matter will
proceed forward for Commission consideration. For your
convenience the Commission’s FAX number is (202) 376-5280.

Should you have any questions, please contact Jeffrey
Long, the staff member assigned to this matter, at (202)
376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

=z

BY: Lois G./Lerner
Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON, D ¢ 20463

September 15, 1989

POSTMASTER
Houston, TX 77084

RE: MUR 2925
Dear Sir or Madam:

Pursuant to 39 C.F.R. § 265(d)(1), we request that you
provide us with the present address of Robert Eckels.
According to our records, the address of Robert Eckels was
4035 Trey Drive \ Houston, TX 77084 as of 8,/1,/89.

Under 39 C.F.R. § 265.8e(8)(iii), we request a waiver of
fees. 1In this connection I hereby certify that the Federal
Election Commission, an agency of the U.S. Government, requires
the information requested above in the performance of its
official duties, and that all other known sources for obtaining
it have been exhausted.

A return envelope is enclosed. Should you have any
questions or require any further information, please call
Jeffrey Long, the staff member assigned to this matter, at
(202) 376-5690.

Thank you for your assistance.
Sincerely,

Lawrence M. Noble
General Counsel

oS —

BY: Lois G.{ Lerner
Associate General Counsel

Enclosure
Envelope




FEDERAL ELECTION COMMISSION

WASHINCTON D C 20463

December 19, 1989

Robert Y. Eckels
712 Bartlett
Sealy, Texas 77474

RE: MUR 2925

Dear Mr. Eckels:

The Federal Election Commission received a complaint that
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended ("the Act"). On July 13, 1989, the
Commission mailed copies of the complaint to your addresses at
16330 Clay Road and 4035 Trey Drive in Houston, Texas.
Subsequently, the Commission sent a notification to you at the
Trey Drive address. You have not responded to the complaint.
After obtaining your telephone number, we contacted your wife,
who provided us your address in Sealy. Another copy of the
complaint is enclosed. We have numbered this matter MUR 2925.
Please refer to this number in all future correspondence.

Jnder the Act, you have the opportunity to demonstrate in
writing that no action shculd be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’'s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the
Zommission may “ake further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § +37g{a)(1l2)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented cy counsel in this
matter, please advise the Zommission by completing the enclosed
form stating the name, address and telephone number ~f such
counsel, and authorizing sucn counsel to receive any

notifications and other :- mmunications from the Commission.
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Robert Y. Eckels
Page 2

I1f you have any questions, please contact Daniel J.
Blessington, the attorney assigned to this matter at (202)
376-5690. For your information, we have attached a brief
description of the Commission’s procedures for handling

complaints.

Sincerely,

Lawrence M. Noble
General Counsel

=795 —

BY: Lois G. 'Lerner

M Associate General Counsel
o Enclosures

1. Complaint
o~ 2. Procedures

3. Designation of Counsel Statement

|

R




RECEIXEU
FEDERAL ELECTION COMMISSIQ-
SECRETARIAT

JOMAY -8 PMI2: 3b

FEDERAL ELECTION COMMISSION {
999 E Street, N.W. tSE"SITIVE

Washington, D.C. 20463
FIRST GENERAL COUNSEL’S REPORT

MUR 2925

DATE COMPLAINT RECEIVED

BY OGC: 6/29/89

DATE OF NOTIFICATION TO

RESPONDENT: 7,/13,/89; 12,/19/89
STAFF MEMBER: Daniel J. Blessington

COMPLAINANTS: Douglas Caddy
Halt Taxpayer Abuse Now!
Political Action Committee

RESPONDENTS: Robert Y. Eckels
— Reagan-Bush ’'84
Richard Brown

™\
o~ RELEVANT STATUTES: 2 U.S.C. § 431(17)
2 U.S.C. § 434(c)
— 11 C.F.R. § 105.4
11 C.F.R. § 109.2
3 INTERNAL REPORTS CHECKED: Disclosure Reports
<T
) FEDERAL AGENCIES CHECKED: None
- I. GENERATION OF MATTER

b

This matter was initiated by a complaint filed by Douglas
Caddy, Chairman of Halt IRS Taxpayer Abuse Now! Political Action
Committee. The complaint alleges the existence of a secret $1.5
million campaign fund for the 1984 Reagan-Bush campaign that was
controlled by former Harris County (Texas) Commissioner Robert V.
Eckels. The complaint further alleges that the Internal Revenue
Service Criminal Intelligence Division was aware of the fund in
early 1985, but has since engaged in a cover-up. The complainant

cites Richard Brown as the primary source of his knowledge about




- 2 -

the fund. Mr. Brown is the president of International

Intelligence Network Corporation of Houston, Texas, a firm that
apparently performs contract work for law enforcement agencies.
Among the attachments to the complaint are a number of
materials dealing with the alleged misconduct of the Internal
Revenue Service, and improprieties of individuals with respect to
a non-profit foundation. Indeed, much of the information included

with the complaint may not be germane to the charge involving the

secret campaign fund. Nonetheless, the complaint and the response
of Mr. Brown indicate that there may have been violations of law
within the Commission’s jurisdiction that involve Mr. Eckels’
efforts in behalf of the 1984 Reagan-Bush campaign.

II. NOTIFICATIONS AND RESPONSES

The Office of the General Counsel sent notifications of the
complaint to the Reagan-Bush Committee, Richard Brown and Robert
Eckels. Counsel for Reagan-Bush responded by denying the
allegations, casting doubt on their substance, and requesting that
the Commission dismiss the complaint. Mr. Brown responded that he
does not specifically recall any discussion with Mr. Caddy
concerning the alleged fund, but did note that at one point the
news media had given quite a bit of attention to the activities of
Robert Eckels and an organization called the National Conference
of Republican County Officials ("National Conference"). He
indicated that he may have spoken to the complainant about the
matter, but that any knowledge he may have had came from the news
media. He included with his response news articles indicating

that Mr. Eckels may have used Harris County facilities and
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employees in undertaking political activities, including

Reagan-Bush campaign activities, in behalf of the National

Conference.

This Office sent notifications to Mr. Eckels at two different
addresses in Houston, but received no response. Attempts at
confirming receipt with the Postal Service and Airborne Express
failed. Finally, a representative of this Office was able to

contact Mrs. Eckels by telephone at a third address in Sealy,

Texas. A third notification was mailed on December 19, 1989.
Mr. Eckels has not responded.

I1I. FACTUAL AND LEGAL ANALYSIS

A. Robert Eckels

The complainant alleges that Richard Brown cf the
International Intelligence Network Corporation of Houston, Texas
is his primary source concerning the existence of the alleged
secret campaign fund for the Reagan-Bush re-election campaign.

Mr. Brown is alleged to have told the complainant in the spring of
1985 that a secret fund for Reagan-Bush had been uncovered, that
it contained $1.5 million, that it was controlled by Harris County
Commissiconer Robert Eckels, and that its existence was known to
the Internal Revenue Service. Complainant claims that his
secondary and confirming source for the information is Clyde
Wilson, identified in the complaint as a Houston private
detective. Mr. Wilson allegedly confirmed the fund’s existence at
a meeting with the complainant in 1986. In his response to the
notification, Mr. Brown states his assumption that the complaint’'s

reference to the secret campaign fund was to the alleged
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activities of Robert Eckels and the National Conference in behalf

of President Reagan’s 1984 re-election campaign. The press

clippings accompanying the response support this view.

According to news reports in the Houston Post, Robert Eckels

stated that he had spent at least $20,000 of his own funds in 1984
to send national mailings in support of Ronald Reagan’s
re-election. These mailings are reported to have been sent
through the National Conference of Republican County Officials,
a group with which then Harris County Commissioner Robert Eckels
was associated. The December 12, 1985, edition of the Houston
Post indicates that Mr. Eckels stated in interviews with the
newspaper that he did not report the payments for these mailings
to the Commission. A review of Commission filings confirms that
Mr. Eckels made no reports to the Commission of expenditures in
support of the 1984 Reagan-Bush re-election effort.

Under the Federal Election Campaign Act of 1971, as amended
(the"Act") and Commission regulations, an individual who makes
independent expenditures totaling more than $250 must file a
statement with the Commission. 2 U.S5.C. § 434(c); 11 C.F.R.

§§ 109.2 and 105.4. An "independent expenditure"” is an

expenditure that expressly advocates the election or defeat of a
candidate, and which is made independently of any candidate, and
any candidate’s authorized committees and agents. According to a
published news report, Robert Y. Eckels acknowledged spending at
least $20,000 of his personal funds in 1984 to send out "a world"

of national mailings in support of Ronald Reagan’s re-election.
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Although there are some indications that other individuals and
entities may have been involved in the alleged mailings, there is
at present insufficient evidence to connect these to the
Reagan-Bush campaign.

Based on the foregqgoing, the Office of the General Counsel
recommends that the Commission find reason to believe that
Robert Y. Eckels violated 2 U.S.C. § 434(c) and 11 C.F.R. § 109.2
by failing to file a statement with the Commission reporting his
independent expenditures in behalf of the re-election of Ronald

Reagan and George Bush.

B. Other Respondents

The complaint, responses, and attachments thereto present a
jumble of facts, allegations and charges involving numerous
individuals and entities, and concerning matters both within and
outside the Commission’s jurisdiction. As indicated, the most
plausible explanation for the alleged Reagan-Bush secret campaign
fund is Robert Eckels’ purported admission that he expended his
own funds on national mailings in support of Ronald Reagan’s
re-election. Until this avenue is explored, the Office of the
General Counsel recommends that no action be taken with respect to
the other named respondents, or any other individual or entity
mentioned in the various materials that we have reviewed.

C. Investigation

Mr. Eckels would appear to be in a position to repudiate,
confirm, or otherwise shed light upon the charges contained in

the complaint. As indicated, however, Mr. Eckels has not

responded to several notices by this Office that a complaint had
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been filed. It is doubtful that Mr. Eckels will ever voluntarily
respond to a Commission request for information. Therefore, we
recommend that the Commission approve the issuance of a subpoena

to produce documents and order to answer written questions to

Mr. Eckels concerning his alleged expenditures in behalf of the

Reagan-Bush campaign.

IV. RECOMMENDATIONS

1. Find reason to believe that Robert Y. Eckels violated 2 U.S.C.
§ 434(c) and 11 C.F.R. § 109.2.

2. Approve the attached Factual and Legal Analysis.
3. Approve the attached letter, subpoena and order.

Lawrence M. Noble
General Counsel

51140 Il Y -

Date Lois G.|[Lerner
Associate General Counsel
Attachments
I. Complaint
II. Responses to Complaint

III. Proposed Factual and Legal Analysis
IV. Proposed Letter and Discovery Request
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Robert Y. Eckels MUR 2925
Reagan-Bush ’84

Richard Brown

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election
Commission, do hereby certify that on May 10, 1990, the

Commission decided by a vote of 5-0 to take the following

actions in MUR 2925:

1. Find reason to believe that Robert Y.
N Eckels violated 2 U.S.C. § 434(c) and
11 C.F.R. § 109.2.

o 2. Approve the Factual and Legal Analysis,
as recommended in the General Counsel'’s
— report dated May 7, 1990.

3. Approve the letter, subpoena and order,
as recommended in the General Counsel’s

© Report dated May 7, 1990.
<
Commissioners Aikens, Elliott, Josefiak, McDonald and Thomas
D
voted affirmatively for the decision; Commissioner McGarry did
~ not cast a vote.
Attest
£-//-70 mem
Date HArjorie W. Emmons
Secretary of the Commission
Received in the Secretariat: Tuesday, May 8, 1990 12:36 p.m.
Circulated to the Commission: Tuesday, May 8, 1990 4:00 p.m.
Deadline for vote: Thursday, May 10, 1990 4:00 p.m.
At the time of deadline 4 affirmative votes had not been
received.

Final vote received: Thursday, May 10, 1990 at 5:38 p.m.

dh
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FEDERAL ELECTION COMMISSION

WASHINCTON D C 20463

May 14, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Robert Y. Eckels
712 Bartlett
Sealy, Texas 77474

RE: MUR 2925
Dear Mr. Eckels:

Oon July 13, 1989, the Federal Election Commission sent you
notifications of a complaint at two different addresses in
Houston, Texas. The complaint alleged violations of certain
sections of the Federal Election Campaign Act of 1971, as amended
("the Act"). Copies of the complaint were enclosed with the
notifications. The Commission never received your response to the
complaint. The Office of the General Counsel ultimately obtained
your address in Sealy, Texas. A subsequent telephone conversation
with your wife confirmed the fact that this was a proper address.
On December 19, 1989, a third notification was mailed. Another
copy of the complaint was enclosed. The Commission has still not
received your response.

Upon further review of the allegations contained in the
complaint, and information supplied by others, the Commission, on
Hay 12, 1990, found that there is reason to believe you
violated 2 U.S.C. § 434(c), a provision of the Act, and 11 C.F.R.
§ 109.2 of the Commission’s regulations. The Factual and Legal
Analysis, which formed a basis for the Commission’s finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against you. You may submit any factual or
legal materials that you believe are relevant to the Commission’s
consideration of this matter. Statements should be submitted
under oath. All responses to the enclosed Subpoena to Produce
Documents and Order to Answer Questions must be submitted to the
General Counsel’s Office within 15 days of your receipt of this
letter. Any additional materials or statements you wish to submit
should accompany the response to the subpoena and order.
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Robert Y. Eckels
Page 2

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to this subpoena and
order. 1If you intend to be represented by counsel, please advise
the Commission by completing the enclosed form stating the name,
address, and telephone number of such counsel, and authorizing
such counsel to receive any notification or other communications
from the Commission.

In the absence of any additional information that
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending
declining that pre-probable cause conciliation be pursued. The
Office of the General Counsel may recommend that pre-probable
cause conciliation not be entered into at this time so that it may
complete its investigation of the matter. Further, the Commission
will not entertain requests for pre-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. 1In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.5.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

If you have any gquestions, please contact Daniel J.
Blessington of the Office of the General Counsel at (202)
376-5690.

Sincerely,

n Elliott
Chairman

Enclosures

Subpoena and Order

Factual and Legal Analysis
Designation of Counsel Form
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 2925

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Robert Y. Eckels

712 Bartlett

Sealy, Texas 77474

Pursuant to 2 U.S.C. § 437d(a)(l) and (3), and in
furtherance of its investigation in the above-captioned matter,
the Federal Election Commission hereby orders you to submit
written answers to the questions attached to this Order and
subpoenas you to produce the documents requested on the
attachment to this Subpoena. Legible copies which, where
applicable, show both sides of the documents may be substituted
for originals.

Such answers must be submitted under oath and must be
forwarded to the Office of the General Counsel, Federal Election
Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

Order and Subpoena.



Robert Y. Eckels
Page 2

WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set her hand in Washington, D.C. on this /%éi:éZay
of , 1990.

ea drin Elliott, Chairman
Federal Election Commission

ATTEST:

Marjoryg W. Emmons
Secretady to the Commission

Attachments
) Instructions
Definitions
Al Document Request and Questions (2 pages)
5




MUR 2925
Robert Y. Eckels
Page 3

INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided information or
documents, and those who assisted in drafting the interrogatory
responses.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should vou claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for precduction of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall
refer to the time period from January 1, 1984 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation 1if you obtain further or different information
prior to or during the pendency of this matter. 1Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.




Robert Y. Eckels
Page {4

DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed. :

"Persons" shail be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Documents and Materials" shall mean the original and all
non-identical copies, including drafts, of all papers and records
of every type in your possession, custody, or control, or known
by you to exist. The term document includes, but is not limited
to books, letters, contracts, notes, diaries, log sheets, records
of telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, manuscripts, surveys,
tabulations, audio and video recordings, drawings, photographs,
graphs, charts, diagrams, lists, computer print-outs, and all
other writings and other data compilations from which information
can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



Robert Y. Eckels
Page 5

Document Requests

1. Produce and identify all documents and materials that
relate, refer or pertain to any financial support made by you
that related in any way to the 1984 re-election campaign of
Ronald Reagan and George Bush.

2. Produce and identify all documents and materials that
relate, refer or pertain to any financial support made by persons
associated with the National Conference of Republican County
Officials that related in any way to the 1984 re-election
campaign of Ronald Reagan and George Bush.

3. Produce and identify all documents and materials that
relate, refer or pertain to any financial support made by
officials or employees of Harris County, Texas that related in
any way to the 1984 re-election campaign of Ronald Reagan and
George Bush.

4. Produce and identify all documents and materials that
relate, refer or pertain to mailings originating in Harris
County, Texas that contained any reference to either Ronald
Reagan or George Bush.

5. Produce and identify all documents and materials that
relate, refer or pertain to mailings made to individuals
associated with the National Conference of Republican County
Officials that contained any reference to either Ronald Reagan or
George Bush.

6. Produce and identify all documents and materials that
relate, refer or pertain to mailings made by you that contained
any reference to either Ronald Reagan or George Bush.

7. Produce all documents and materials written by you that
relate, refer or pertain to the 1984 Presidential Campaign.

Questions

A. Wwhat 1s the National Conference of Republican County
Officials?

B. Were you ever associated with the National Conference of
Republican County Officials? 1Indicate offices held.

C. Describe any mailings made to individuals associated
with the National Conference of Republican County Officials that
contained any reference to Ronald Reagan or George Bush.
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Robert Y. Eckels
Page 6

D. Describe any efforts undertaken by individuals
associated with the National Conference of Republican County
Officials that in any way related to the 1984 Presidential
Campaign.

E. Describe any efforts undertaken by officials or
employees of Harris County, Texas that in any related to the 1984
Presidential campaign of Ronald Reagan and George Bush.

F. Describe in detail any costs you incurred that related
in any way to the 1984 Presidential Campaign.

G. Describe in detail any costs incurred in any mailings
made by you or known to you that related in any way to the 1984
Presidential Campaign.




FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Robert Y. Eckels MUR: 2925

This matter was initiated by a complaint filed by Douglas
Caddy, Chairman of Halt IRS Taxpayer Abuse Now! Political Action
Committee. The complaint alleges the existence of a secret $1.5

million campaign fund for the 1984 Reagan-Bush campaign that was

controlled by former Harris County (Texas) Commissioner Robert Y.
Eckels. The complaint further alleges that the Internal Revenue
Service Criminal Intelligence Division was aware of the fund in
early 1985, but has since engaged in a cover-up. The complainant
cites Richard Brown as the primary scurce of his knowledge about
the fund. Mr. Brown is the president of International
Intelligence Network Corporation of Houston, Texas, a firm that
apparently performs contract work for law enforcement agencies.
Among the attachments to the complaint are a number of
materials dealing with the alleged misconduct of the Internal
Revenue Service, and improprieties of individuals with respect to
a non-prcfit foundation. Indeed, much of the information included
with the complaint may not be germane to the charge involving the
secret campaign fund. Nonetheless, it appears that there may have
been viclations of law within the Commission’s jurisdiction that
involve Mr. Eckels’ efforts in behalf of the 1984 Reagan-Bush

campaign.




Mr. Brown is alleged to have told the complainant in the

spring of 1985 that a secret fund for Reagan-Bush had been

uncovered, that it contained $1.5 million, that it was controlled
by Harris County Commissioner Robert Eckels, and that its
existence was known to the Internal Revenue Service. Complainant
claims that his secondary and confirming source for the
information is Clyde Wilson, identified in the complaint as a
Houston private detective. Mr. Wilson allegedly confirmed the

fund’'s existence at a meeting with the complainant in 1986.

Although the complainant’s version of events is open to question,

)

~ it appears that his reference to a secret campaign fund may have
1 been to the alleged activities of Robert Eckels and the National
o Conference of Republican County Officials in behalf of President

- Reagan’s 1984 re-election campaign.

) According to news reports in the Houston Post, Robert Eckels
i: stated that he had spent at least $20,000 of his own funds in 1984
= to send national mailings in support of Ronald Reagan’'s

~ re-election. These mailings are reported to have been sent
n through the National Conference of Republican County Officials,

a group with which then Harris County Commissioner Robert Eckels
was associated. The December 12, 1985, edition of the Houston
Post indicates that Mr. Eckels stated in interviews with the
newspaper that he did not report the payments for these mailings
to the Commission. A review of Commission filings confirms that
Mr. Eckels made no reports to the Commission of expenditures in

support of the 1984 Reagan-Bush re-election effort.




Under the Federal Election Campaign Act of 1971, as amended
(the"Act") and Commission regulations, an individual who makes
independent expenditures totaling more than $250 must file a
statement with the Commission. 2 U.S.C. § 434(c); 11 C.F.R.

§§ 109.2 and 105.4. An "independent expenditure" is an
expenditure that expressly advocates the election or defeat of a
candidate, and which is made independently of any candidate, and

any candidate’s authorized committees and agents. According to a

published news report, Robert Y. Eckels acknowledged spending at
least $20,000 of his personal funds in 1984 to send out "a world"
of national mailings in support of Ronald Reagan’s re-election.
Based on the foregqgoing, there is reason to believe that
Robert Y. Eckels violated 2 U.S.C. § 434(c) and 11 C.F.R. § 109.2
by failing to file a statement with the Commission reporting his
independent expenditures in behalf of the re-election of Ronald

Reagan and George Bush.
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ECKELS

ROBERT Y. “BOB” ECKELS, 60, died De-
cember 24, 1989 at his residence. Born in
Temple, Texas, resident of Houston most
of life. Retired from Harris County. Mem-
ber of Bear Creek United Methodist
Church. Bellaire Lodge No. 1376 AF &
AM, Scottish Rite Bodies, Arabic Temple
Shrine. Survivors: Wife, Mary Frances
Eckels. Daughter. Carol Eckels Adams
and son-in-law, Hill Adams, Son: State
Representative Robert A. Eckels, and
daughter-in-law, Tammy Eckels, all of
Houston. Mother, Mildred Eckels, of Aus-
tin, Brother. Buck Eckels and wife Sandy, .
two sisters, Jean Rusk, of Pearland, Joy
Hershey and husband Bud of Comanche,
Texas. Two Grandchildren, Anne Eliza-

N beth Adams and Robert Sterling Adams.
Number of nieces and nephews. Preceded
~) in death by two infant sons. Visitation

from 3 to 9 p.m. Tuesday. Geo. H. Lewis &

Sons Funeral Home. 1010 Bering Drive
™ with Chapel service at 1:30 p.m. Wednes-
day. Dr. Charles L. Allen and Rev. Robert
Long officiating. Cremation.

Geo. H. Lewis & Sons
1010 Bering Dr., 789-3005

GUARDIAN PLAN,, Chapels

.
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FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

August 23, 1990

Gene Harwell

Room 6005 I:I1S5:0A

Internal Revenue Service
1100 Constitution Ave., N.W.
Washington, D.C. 20224

RE: MUR 2925

Dear Mr. Harwell:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code.

In view of the Commission’s responsibilities, we would
appreciate being advised at this time if the Internal Revenue
Service has any information that it may disclose relating to
whether Robert Y. Eckels, a former Harris County (Texas)
Commissioner, provided substantial financial support for, or on
behalf of, the 1984 Reagan-Bush campaign.

We have opened a file in this matter and numbered it Matter
Under Review (MUR) 2925. The attorney assigned to this matter is
George F. Rishel, who can be reached at 376-8200.

Thank you for your cooperation.

Sincerely,

Lawrence M. Noble
General Counsel

<702

BY: Lois G. erner
Associate General Counsel
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Dear Ms. Lerner: e
Enclosed, per your request, is a copy of an Inspection = f§

Report of Investigation, case #6-0989-0010, which involves
Robert Y. Eckels.

We are furnishing you this information pursuant to
Subsection (b) (3) of the Privacy Act of 1974 (Title 5, United
States Code, Section 552a). We have withheld information which
is restricted from release by Sections 6103 and 7213 of Title 26,
United States Code. We have also withheld information the
release of which would constitute an unwarranted invasion of the

personal privacy of third parties.

If you should find it necessary to obtain the testimony
of an Internal Revenue Service employee in any future legal
proceedings concerning this matter, please note that a subpoena
for testimony should be served on the employee approximately
ten working days prior to the date such testimony is required.
This will insure that there is sufficient time to obtain the
necessary testimony authorization.

If we can be of any further assistance, please do not

hesitate to contact me at (202) 566-4703.
ﬁZ““ ~+- s
E. Eugene rvell

Disclosure Officer

Enclosure
As stated
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Reagan-Bush '84;
Richard Brown

)
)
Robert Y. Eckels; )  MUR 2925
)
)

GENERAL COUNSEL’S REPORT

I. BACKGROUND

On May 10, 1990, the Commission found reason to believe
Robert Y. Eckels violated 2 U.S.C. § 434(c) and 11 C.F.R. § 109.2
in order to investigate allegations that Mr. Eckels had expended
substantial sums of money in support of the Reagan-Bush
reelection campaign. The Commission took no action at that time
with respect to any other respondents or individuals. That
report also outlined the efforts this Office had undertaken to
locate Mr. Eckels and obtain a response from him. The
notification of these findings were received at Mr. Eckels’
address on May 21, 1990. On June 4, 1990, this Office received
what appears to be the response to these findings. It is a news
clipping from an cbituary column that states that Robert Y. "Bob"
Eckels, 60, died December 24, 14589. Attachment 1.
IT. ANALYSIS

The complaint alleged that Mr. Eckels, a former Harris County
(Texas) Commissioner, had controlled a secret $1.5 million fund
used to support the 1984 Reaacan-Bush campaign. The complainant
had attributed Richard Brown as his source for the information.
Mr. Brown is the president of Intevnational Intelligence Network
Corporation of Houston, Texas, a firm that apparently performs

contract work for law enforcement agencies.
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In his response Mr. Brown states that he does not recall any
specific conversation with the complainant. He did say that
there had been news media coverage of the activities of Mr.
Eckels and an organization Mr. Eckels headed called the National
Conference of Republican County Officials ("National
Conference”). He enclosed news articles indicating that Mr.
Eckels may have used Harris County facilities and employees in
undertaking political activities on behalf of the National
Conference, including Reagan-Bush campaign activities.

Counsel for the Reagan-Bush ’'84 Committee submitted a
response and an affidavit from Scott B. Mackenzie, treasurer of
the committee. 1In his affidavit, Mr. Mackenzie states that the
campaign did not establish any secret $1.5 million fund and was
not aware of the existence of one. He further states that to the
best of his present reccllection, Mr. Eckels had no connection
with the committee or the 1984 campaign. The response from
counsel further disputes the accuracy of the allegations.

In the First General Counsel’s Report, we noted that an
article in the Houston Post had stated that Mr. Eckels had spent
$20,000 of his own funds to send mailings in support of President
Reagan’s re-election through the National Conference. We noted
then that no report of such expenditures had been filed with the
Commission. This article supported the initial findings that
there was reason to believe Robert Y. Eckels had violated
2 U.S.C. § 434(c) and 11 C.F.R. § 109.2.

Because information contained in the complaint and the

response from Richard Brown indicated that Mr. Eckels had been
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investigated by the Internal Revenue Service and investigated and

prosecuted by the Harris County District Attorney’s office, staff

of this Office contacted personnel at these agencies.

An assistant district attorney told this Office that Mr.
Eckels had been found guilty of receiving illegal gifts and had
pleaded no contest to a wiretapping charge, the last action
ending in 1987. He said that he did not recall any information
regarding financial support for the Reagan-Bush 1984 campaign,

but did note that Mr. Eckels maintained an officeholder account

generally funded by $100 a plate breakfasts.1 An investigator
with the district attorney’s office said that the IRS had also
contacted him about the same information. He indicated that Mr.
Eckels’ officeholder account could easily have had as much as
$1.5 million in it because he would sometimes raises $300,000 to
$400,000 at a time with his breakfasts. The investigator said
that although their investigation focused on matters other than
financial support for federal candidates, they would have
notified the FBI or IRS if there had been something questionable,
such as a large payment to Reagan-Bush. There was some evidence
that county resources had been used for labels for a National
Conference mailing. The investigator said that his office was in
the process of instituting a civil suit against Mr. Eckels’
estate.

This Office also contacted Clyde Wilson, a private

investigator identified in the complaint has having been a source

1. According to the district attorney’s office, Mr. Eckels’
officeholder account filed reports with the State of Texas.
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for the complainant’s allegations. Mr. Wilson stated in a phone

conversation on September 6, 1990, that he had been working two
cases, one involving Bob Eckels and one involving the Moody
Foundation, at the same time. The complainant was connected to
the Moody Foundation investigation. Mr. Wilson said that he had
heard the allegations regarding Mr. Eckels and a campaign fund he
controlled but had never been able to establish the veracity of
the allegations. He also indicated that these allegations had

been investigated by the IRS, the FBI, the Secret Service and

others.

Staff of this Office also contacted the IRS agent
investigating Mr. Eckels. He confirmed that the IRS had made an
investigation and that it had included some of the area covered
by the allegations made in the complaint in this matter. He was
unable to disclose the results cf the investigation or discuss
what information they had uncovered. Instead, he referred us tc
the disclosure officer. That person confirmed that the IRS wonld
make a referral to the Commission, as with other agencies, if it
came across information that it "recognized" as raising a
possible federal election law violation. At his suggestion, this
Office made a written request for any information arising from
the investigation of Mr. Eckels that may suggest a violation of
the Act, particularly regarding evidence of substantial financial
support for the 1984 Reagan-Bush campaign. The request was sent
on August 23, 1990.

A response to this request was received on September 20,
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1990, Attachment 2.2 Much of this response consists of material

we have already obtained in this matter. It also includes
statements from Wilson, Brown, and personnel of the Harris County
District Attorney’s office. This information corroborates what
we had already learned regarding the complainant’s allegations.
As the IRS material shows, the allegation regarding a $1.5
million fund controlled by Mr. Eckels has never amounted to more
than unsubstantiated rumor and allegation.

Thus, this Office has not uncovered any factual support for

the complainant’s allegations other than the news article

relating to the alleged $20,000 in expenditures for the National

Conference mailing. Furthermore, as noted, Mr. Eckels is
deceased. Therefore, we recommend that the Commission take no
further action in this matter. We further recommend that the

Commission find no reason to believe Richard Brown and
Reagan-Bush ’'84 violated any provision of the Act based on the
complaint in this matter and close the file as to all

respondents.

ITT. RECOMMENDATIONS
1. Take no further action against Robert Y. Eckels.
2. Find no reason to believe Richard Brown,

Reagan-Bush ‘84 Committee and Scott B. Mackenzie, as
treasurer, violated any provision of the Federal
Election Campaign Act of 1971, as amended, on the basis
of the complaint in MUR 2925.

3. Close the file.

2. We have reproduced as Attachment 2 only the portions of the
IRS material that consist of new information relevant to the
allegation in this matter. The full set of materials are on file
in OGC Docket. Attachment 2 does include a listing of the IRS
materials that was part of the IRS submission.




Approve the appropriate letters.

Lawrence M. Noble
General Counsel

Date | BY: Lois G. Ldrner
Associate| General Counsel

Attachments
1. Response
2. Excerpts from IRS material

o Staff assigned: George F. Rishel
‘ Jeffrey D. Long

o 4




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Robert Y. Eckels; MUR 2925
Reagan-Bush ’'84;

Richard Brown,

~— N S~

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on October 24, 1990, the

T
~) Commission decided by a vote of 5-0 to take the following
N actions in MUR 2925:
. 1. Take no further action against Robert Y. Eckels.
@) 2. Find no reason to believe Richard Brown,
Reagan-Bush ’'84 Committee and Scott B.
< Mackenzie, as treasurer, violated any
provision of the Federal Election Campaign
D Act of 1971, as amended, on the basis of
- the complaint in MUR 2925.
~ 3. Close the file.

(continued)




Federal Election Commission
Certification for MUR 2925
October 24, 1990

Approve the appropriate letters, as
recommended in the General Counsel’s
Report dated October 19, 1990.

Commissioners Aikens, Elliott, Josefiak, McGarry, and

Thomas voted affirmatively for the decision; Commissioner

N

McDonald did not cast a vote.
r

Attest:

SN ]
N . . /’
— [o0-Z5 -G arsice Z Eonllgrte
o Date Marjorie W. Emmons
o Secretary of the Commission
<
|

Received in the Secretariat: Monday, Oct. 22, 1990 12:40 p.m.
Circulated to the Commission: Monday, Oct. 22, 1990 4:00 p.m.
Deadline for vote: Wednesday, Oct. 24, 1990 4:00 p.m.

dh
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FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

November 6, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Douglas Caddy, Chairman

Halt IRS Taxpayer Abuse Now PAC
8050 S. Main Street

Suite 28

Houston, Texas 77025

RE: MUR 2925
Dear Mr. Caddy:

On October 24, 1990, the Federal Election Commission
reviewed the allegations of your complaint dated June 29,,
1989, and found that on the basis of the information provided
in your complaint, and information provided by the respondents,
there is no reason to believe Richard Brown, Reagan-Bush ’84
Committee and Scott B. Mackenzie, as treasurer, violated any
provision of the Federal Election Campaign Act of 1971, as
amended, on the basis of the complaint. The Commission also
voted to take no further action against Robert Y. Eckels.
Accordingly, on October 24, 1990, the Commission closed the
file in this matter.

The Federal Election Campaign Act of 1971, as amended
("the Act") allows a complainant to seek judicial review of the
Commission’s dismissal of this action. See 2 U.S.C.

§ 437g(a)(8).

Sincerely,

Lawrence M. Noble
General Counsel
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BY: Lois G. Lerner
Associate General Counsel

Enclosure
General Counsel'’s Report




FEDERAL ELECTION COMMISSION

WASHINGTON, D € 20463

November 6, 1990

John J. Duffy, Esquire
Piper & Marbury

1200 Nineteenth Street, N.W.
Washington, D.C. 20036

RE: MUR 2925
Reagan-Bush ’84 and Scott B.
Mackenzie, as treasurer

Dear Mr. Duffy:

On July 13, 1989, the Federal Election Commission notified
your clients, Reagan-Bush ’84 and Scott B. Mackenzie, as
treasurer, of a complaint alleging violations of certain
sections of the Federal Election Campaign Act of 1971, as
amended.

On October 24, 1990, the Commission found, on the basis of
the information in the complaint, and information provided by
you, that there is no reason to believe Reagan-Bush ’84 and
Scott B. Mackenzie, as treasurer, violated any provision of the
Federal Election Campaign Act of 1971, as amended.

Accordingly, the Commission closed its file in this matter.

This matter will become a part of the public record within
30 days. If you wish to submit any materials to appear on the
public record, please do so within ten days. Please send such
materials to the Office of the General Counsel.

Sincerely,

Lawrence M. Noble
General Counsel

,\.
B t ]

Lois G. Lerner
Associate General Counsel

~—— =

Enclosure
General Counsel’s Report
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FEDERAL ELECTION COMMISSION

WASHINCTON. D C 20463

November 6, 1990

Richard Brown, Director
International Intelligence Network
P.O. Box 42999 / Dept. 117
Houston, Texas 77042

RE: MUR 2925
Richard Brown

Dear Mr. Brown:

On July 13, 1989, the Federal Election Commission notified
you of a complaint alleging violations of certain sections of
the Federal Election Campaign Act of 1971, as amended.

On October 24, 1990, the Commission found, on the basis of
the information in the complaint, and information provided by
you, that there is no reason to believe Richard Brown violated
any provision of the Federal Election Campaign Act of 1971, as
amended. Accordingly, the Commission closed its file in this
matter.

This matter will become a part of the public record within
30 days. If you wish to submit any materials to appear on the
public record, please do so within ten days. Please send such
materials to the Office of the General Counsel.

Sincerely,

Lawrence M. Noble
General Counsel

e
—

BY: Lois G. Lerner
Associate General Counsel

Enclosure
General Counsel’s Report




FEDERAL ELECTION COMMISSION

WASHINGTON D C 20463
November 6, 1990

Robert Y. Eckels

c/0 Mrs. Robert Eckels
712 Bartlett

Sealy, Texas 77474

RE: MUR 2925
Robert Y. Eckels

Dear Mrs. Eckels:

On July 13, 1990, Robert Y. Eckels was notified that the
Federal Election Commission found reason to believe that he
violated 2 U.S.C. § 434(c) and 11 C.F.R. § 109.2.

After considering the circumstances of the matter, the
Commission determined on October 24 1990, to take no further
action against Robert Y. Eckels, and closed the file. The file
will be made part of the public record within 30 days. Should
you wish to submit any factual or legal materials to appear on
the public record, please do so within ten days of your receipt
of this letter. Such materials should be sent to the Office of
the General Counsel.

If you have any questions, please contact Jeffrey Long,
the staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel
— ‘ ’/ \
— T
Lois G. Lerner
Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 25, 1991

Douglas Caddy, Chairman
Halt IRS Taxpayer Abuse Now!
8050 S. Main Street

Suite 28

Houston, Texas 77025

Dear Mr. Caddy:

This responds to your February 27, 1991, request that we
provide copies of Attachments 1 and 2 to the October 19, 1990,
General’s Report submitted by this Office to the Commission.

Attachment 1, an obituary notice pertaining to Robert Y.
(Bob) Eckels, is enclosed.

It is our position that Attachment 2, a copy of a Report
of Investigation compiled by the Office of Chief Inspector
Internal Revenue Service, and furnished to the FEC by cover
letter of September 18, 1990, remains the property of the IRS
and may not be disclosed by this Office.

Sincerely,

Lawrence M. Noble
General Counsel

=

BY: Lois G. Lerner
Associate General Counsel

Enclosure
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the law?

If there is a eﬁarge for these, please let ﬁd:*ﬁﬁw.

Very truly yours,

V4

Douglas Caddy
Chairman
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Douglas Ca

Halt IRS Tax
8050 8. Main
Suite 28

Houston, roxas :7

Dear Mr. Caddy:
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letter of September 18, 1990, remains the: propetty o mtho IRS
and may not be disclosed by this Office. ;

Enclosure

sincerely,

Lawrence M. Noble
General Counsel

G

Lois G. Lerner
Assocliate General Counsel




Should the FBI rnport if and wh.n it is obtnined, contain
new information which Idght affect your FEC decision on the
complaint taken last October 24th, would you allow me to submit
this FBI report in order that you might reopen your
investigation?

Very truly yours,

et

Douglas Caddy
Chairman




cxpoditigml.{ as |
Congressiona :

corruption within the Ill :
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Again, I ask your cocporatien:.tu
case. I am concerned tha
a Congressional inquiry could pocn:lbly
financial obligation to the IRS.

I thank you in advance for your timely
consideration of this request.

Sincerely,

L= et

Steven Schiff
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Sincerely,

st

Donald ‘E. Kirkendall
Inspector General
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on August 7, 1988 FBI Asaiatcnt Ditoctor Floyd D. cl
responded, indicating I would be interviewed about this
and illegal fund by the local office of the FBI, and if
wrongdoing were found, prosecution would be pursued. A copy
of his letter is enclosed.

A month after I had written you but before I had recttv.d
Asst. Dir. Clarke's response, I filed a complaint about the
secret fund being covered up by the IRS with the Subcommittcc
on Commerce, Consumer and Monetary Affairs of the House
Government Operations Committee. The Subcommittee had then just
instituted a probe into IRS corruption and misconduct. The
Subcommittee held public hearings in 1989 and issued its final
report "Misconduct by Senior Managers in the Internal Revenue
Service" in October 1990. A copy of my June 2, 1988 letter to
the subcommittee is enclosed.

The Subcommittee had 200-plus cases of IRS corruption and
misconduct to investigate but could only look at a few of these
in depth. Thus, on June 1, 1989 I filed a formal complaint with
the Federal Election Commission about the secret and illegal
campaign fund. This letter is enclosed.

The FEC issued its ruling and General Counsel's Report
on October 24, 1990. These are enclosed along with a copy of
the February 1991 FEC RECORD.

The FEC found "reason to believe" federal law had been
violated by the controller of the secret fund, Bob Eckels of
Houston, Texas. The FEC General Counsel was handicapped in his
investigation by the IRS which used Section 6103 to prevent
Bob Eckels' tax files from being examined.

The purpose of this letter is to ask why, in light of Asst.
Dir. Clarke's letter of August 7, 1988 to me and my subsequent
meeting with the local FBI in Houston in October 1988, the




Douglas Caddy

8050 S. Main 8t., #28
Houston, TX. 77025
(713) 867-3476

I hereby swear or affirm that the foregoing contents of this
letter are true to the best of my knowledge and that the
signature above was executed by me.

Subscribed to and sworn or affirmed before me on this '[
day of March, 1991,

c: Houston FBI Office B 5", WILLIAM C. STEVENS |
) NOTARY PUBLIC. STATE OF YEXAS §
1Y COMMISHION EXPRES
FEB. 9. 1992 ‘
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RECEIVED
FEDERAL ELECTiUN
1 A DOUGLAS CADDY COMMISSION
18 \}\« ,, ATTORNEY-AT-LAW MalL RCCH
“}z : 748 West Creelkaide m‘ 5 9 35 ]'s
Houston, Texas 77024 el
713-887-3476

April 3, 1992

Mr. Lawrence Noble

General Counsel

Federal Election Commission
999 E St., NW

Washington, D.C. 20463

Eh:€ Y 9-38dV 26

Dear Mr. Noble:

Please find enclosed a copy of my letter of March 23, 1992
to Chief Judge James DeAnda regarding the IRS coverup of a Bush
illegal campaign fund. Pursuant to his response, I have written
the U.S. Attorney.

Please note that you are listed in my letter among the
witnesses needed to testify before the grand jury about the
matter. Specifically, your testimony is needed about how the
IRS "Report of investigation" influenced your Final General

Counsel Report in MUR 2925,

Very truly yours,

/574

Douglas Caddy




Jumes BeAnda
Clyief Judge
P.®. Box 610040
Moustan, Texns 77208 March 23, 1992

Mr. Douglas Caddy
Attorney at Law

745 West Creekside
Houston, Texas 77024

Dear Mr. Caddy:

Your letter requesting an appearance before the grand jury
came to my attention this afternoon. The matters to which you
make reference relate to criminal activities. These types of
complaints should be brought to the attention of the United States
Attorney.

Very truly yours,
(/ S 7

> "
[ ST 4 /

. A “"\--\

James DeAnda

Chief Judge

United States District Court




DOUGLAS CADDY
ATTORNEY-AT-LAW
745 West Creskeide

Houston, Texas 77024
713-887-3478

April 3, 1992

Hon. Ron Woods
U.S. Attorney

U.S. Courthouse
Rusk at Smith Sts.
Houston, TX 77002

Dear Mr. Woods:

Please find enclosed a copy of my March 23, 1992 letter
to Chief Judge James DeAnda requesting that I be allowed to
appear before the grand jury on IRS corruption.

Pursuant to his response, I am submitting this matter to
your office.

Note that in my letter I ask that you be called as a witness
before the grand jury in connection with statements attributed

to your office in the August I, 1990 IRS "Report of
Investigation" on the Bush illegal campaign fund.

Very truly yours,

Douglas Caddy

cc: Senator David Pryor, Chairman, Senate Subcommittee on IRS
Oversight
Rep. Doug Barnard, Jr., Chairman, House Subcommittee on
Commerce, Consumer and Monetary Affairs on IRS oversight
Rep. Jake Pickle, Chairman, House Subcommittee in IRS
Oversight
House Democratic Steering and Policy Committee




DOUGLAS CADDY
ATTORNEY-AT-LAW

745 West Creekside
Houston, Texas 77024
713-867-3476

March 23, 1992

Hon. James DeAnda
Chief Judge

U.S. District Court
U. S. Courthouse
Houston, Texas 77002

RE: Request to appear before the federal
grand jury concerning an IRS coverup

of a secret and illegal Bush Presidential
campaign fund, illegal IRS partisan political
activity, and the U.S. Treasury Department
Inspector General's "whitewash" investigation
of this gross IRS corruption

Dear Judge DeAnda:

The purpose of this public letter is to request your
permission to appear before the federal grand jury which is
under your jurisdiction.

I am a member in good standing of the Texas and District
of Columbia Bars, having been a member of the former since 1979
and the latter since 1970.

I wish to place before the grand jury evidence concerning
an on-going conspiracy by the U.S. Internal Revenue Service
to coverup a secret and illegal $1.5 million Bush Presidential
campaign fund administered by a long-time Houston political
ally of President George Bush, evidence of partisan political
activity by the IRS, and evidence of a "whitewash" investigation
into this IRS corruption by the Inspector General of the U.S.
Treasury Department.

I am making this request to appear before the federal grand
jury because attempts to uncover the full extent of the illegal
campaign fund have been frustrated by stonewalling by the IRS,
U.S. Treasury Department and Federal Bureau of Investigation.
However, the U.S. Federal Election Commission -- although
deflected in its investigation by the IRS -- has issued two
opinions finding "reason to believe" federal election law was
violated by the illegal expenditure of substantial secret
campaign funds by Bush's ally.

I now firmly believe that only a grand jury investigation
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into the matter can bring out the true facts concerning the
secret and illegal Bush campaign fund and its coverup by the

IRS. This is a Presidential election year and the American people
have right to know if President Bush and his associates
authorized the creation of an illegal and secret campaign fund
and if the IRS, after it discovered the illegal fund, engaged

in a coverup of the fund's existence and illegal partisan
political activity.

This is the second time in 18 months that I have written
you to request permission to appear before the grand jury
regarding IRS corruption. As you may recall, I wrote you on
August 3, 1990 concerning IRS wrongdoing in the Moody Foundation
case in which Shearn Moody, Jr. was accused of defrauding the
Moody Foundation of $1.2 million. As the direct result of my
letter, this criminal case -- involving one of the ten largest
private foundations in the country - was dismissed three months
later, even though Mr. Moody had been indicted and convicted
on 13 criminal counts, incarcerated in federal prison and, on
appeal, the U.S. Court of Appeals for the Fifth Circuit had
upheld 11 of the 13 counts and allowed re-trial on two counts.
In the wake of my letter to you, the IRS pressured the U.S.
Attorney to "throw" the case by letting it be dismissed on motion
by the defendant Moody rather than let the grand jury hear my
testimony concerning IRS criminal activity in the case. Dismissal
of the case allowed the IRS corruption never to reach public
light either through a grand jury investigation or through my
and other persons' testimony at a Moody re-trial. I mention
the Moody case at this time merely to illustrate that from past
experience I know whereof I speak regarding IRS corruption.

I now shall lay out the evidence I wish to present to the
grand jury.

The Secret Campaign Fund

As stated in my original letter of May 2, 1988 to FBI
Director William Sessions, "In the spring of 1985, while I was
attending a public dinner in Houston [the Association of Former
Intelligence Officers], Mr. Richard Brown of International
Intelligence Network Corporation [who is a Contract Agent of
both the FBI and IRS] told me that 'a secret Reagan-Bush campaign
fund' had been uncovered following the 1984 Presidential
election. He said the secret fund has '$1.5 million in it' and
that it was 'controlled by Harris County (Houston) Commissioner
Bob Eckels' and that 'IRS Criminal Intelligence knows abocut
it.'

"In subsequent months I waited for the second shoe to drop
but nothing appeared in the press. Still I put great credence
in it as I knew Mr. Brown worked with the FBI and IRS.

"In November 1986 the subject matter arose again. This
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time I was in the office of Houston private investigator Clyde
Wilson who had been appointed to investigate the Moody Foundation
scandal in which I was the whistle-blower. Our discussion was
interrupted by one of his secretaries who announced that 'Agent
from IRS Criminal Intelligence is here to pick up the
Bob Eckels file.' Mr. Wilson excused himself and went into the
next room to give the agent the file. When he returned I decided
to ask him, 'Are you aware of a secret $1.5 million Reagan-Bush
campaign fund controlled by Eckels?' Mr. Wilson was visibly
shocked by my question but then responded quietly and slowly,
'yes.'

"One reason I asked Mr. Wilson this question was that a
few weeks earlier I had heard him telling the Houston media
that he had a new client -- Vice President Bush. Again I found
this astounding, that a sitting Vice President of the U.S. would
employ a private detective. (Later I was to surmise that the
matter involved Bob Eckels.) In any event after Mr. Wilson had
responded 'Yes', I told him that Mr. Brown had informed me
about it 18 months earlier and had also told me that public
records of real property owned by Mr. Bush in Texas were slowly
being erased from existence. Mr. Wilson then resumed our
discussion of the Moody Foundation case, never again mentioning
the secret fund. It is my understanding that Mr. wilson, like
Mr. Brown, is a confidential informant to the IRS."

FBI Response

In his response of August 5, 1988, FBI Assistant Director
for Criminal Investigative Division Floyd I. Clarke said that
I would be interviewed by the FBI soon thereafter and "should
the information you provide establish a federal violation within
our jurisdiction, you can be assured it will be pursued
vigorously." In early October 1988, a month before the 1988
Presidential election, I was interviewed by FBI Agent Richard
Miller and his immediate supervisor in the Houston office of
the FBI. I provided them with the details I had concerning the
fund. Both agents knew of Richard Brown who had for many years
done contract work for the FBI. Both agents also knew of Bob
Eckels who was then the subject of a criminal investigation.
The distinct impression I got from the meeting was that the
national FBI was extremely worried that word would leak to the
media before the November election that the FBI was looking
into the secret fund. Such a news report could tip the election
against Bush. I never heard anything further from the FBI
following the October 1988 meeting.

On April 22, 1991, in response to my request under the
Freedom of Information Act, the Houston FBI office responded,
"A search of our indices to the central records system as
maintained by the Houston Office failed to locate any records
responsive to your FOIA request concerning the 1984 Presidential
campaign and Bob Eckels." The national FBI headquarters has
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refused to even acknowledge receipt of my Freedom of Information
Act request., I find this puzzling since the 1988 investigation
was ordered at the highest level of the FBI: Floyd I. Clarke

has since been promoted to the second in command in the FBI,
under Director Sessions.

House Subcommittee Hearings

On May 17, 1988 the House Government Operations Committee
through its Subcommittee on Commerce, Consumer and Monetary
Affairs having IRS oversight, announced its own investigation
into IRS corruption and mismanagement at the senior manager
level. It solicited information and evidence from anyone having
knowledge of these activities. After being alerted to this by
Richard Behar, Associate Editor at Forbes magazine, I filed
my request by letter of June 2, 1988 that the subcommittee
investigate the IRS coverup of the illegal Bush campaign fund.
My letter to the subcommittee was sent a month after I had
written the FBI.

The three days of public hearings by the House Subcommittee
in July 1989 disclosed that the subcommittee was able to examine
only seven cases of IRS corruption and that the remaining 200
(including mine) would be screened by the IRS subsequently for
further investigation., The IRS did not select my case for further
inquiry, which did not surprise me.

IRS Commissioner Fred Goldberg responded to the evidence
of widespread mismanagement and corruption at the IRS senior
manager level as revealed by the House Subcommittee's public
hearings. He did so in January 1990 by unveiling a "reform'
program whereby beginning immediately the Inspector General
of the U.S. Department of the Treasury, and not the IRS Internal
Security Division, would investigate allegations of wrongdoing
at the senior IRS manager level. At my request and that of
Congressman Steven Schiff (R-NM), a member of the House
Subcommittee, the Inspector General on May 17, 1990 announced
a "preliminary investigation" into my allegations and retaliation
by the IRS. On July 27, 1990 I met with a Special Agent in the
Inspector General's Houston office who (surprise) turned out
to be a recently transferred IRS Criminal Investigative Division
(CID) Agent. I provided him with my information about the IRS
coverup of the secret campaign fund. Although this meeting was
held 20 months ago, the Inspector General steadfastly refused
to release his findings to me. This led Congressman Dennis
Hastert (R-Ill), ranking Minority member of the House
Subcommittee, to write the Inspector General on July 18, 1991
to request that my case findings be released to him which he
would then forward to me. The Inspector General has yet to
respond to Congressman Hastert who has been unable to provide
me with a copy of the findings. However, as the result of a
Freedom of Information Act request I made to the Inspector
General last September, the Inspector General on January 17,
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1992 released a number of key documents on his investigation
and findings. These are quite startling and will be discussed
later in this letter.

Thus, the IRS, Inspector General and FBI have built records
of stonewalling about the illegal fund for up to four years.

FEC Launches Investigation

When I began to suspect this stonewalling was occurring,
I filed an official complaint on June 1, 1989 with the U.S.
Federal Election Commission alleging a violation of federal
campaign law by the campaign fund's illegal operation and its
coverup by the IRS. Shortly thereafter, I filed a letter amending
my complaint to call attention to a news article in the Houston
Chronicle of June 2, 1989 titled, "Eckels writing book on
tumultuous life." The front page article said, "while not
promising a kiss-and-tell book, Eckels hinted his manuscript
will bare some county skeletons.

"'If you've never done anything wrong, there's nothing
to be afraid of,' he said.

"'There are a number of incidents and circumstances that
could benefit the community to know, some that shouldn't have
been done.'

"Eckels would not elaborate, but made it clear he was not
referring to his own misdeeds."

In my letter to the FEC amending my complaint, I wrote,
"I believe this to be a veiled threat by former Harris County
Commissioner Bob Eckels to tell all -- including what he knows
about the secret fund -- if Federal authorities attempt to
prosecute him on more serious crimes than he has been accused
of previously."

The FEC immediately commenced its investigation.

On May 8, 1990 the Federal Election Commission found "reason
to believe'" federal law had been violated by "substantial
expenditures" from an illegal Presidential campaign fund
administered by Commissioner Eckels. In this opinion by its
General Counsel and a subsequent one on October 22, 1990, the
FEC compiled substantial circumstantial evidence -- despite
being frustrated by the IRS in its investigation. However,
Commissioner Eckels suddenly died on December 24, 1989 -- one
and a half years after I had filed my complaint with the FBI
and the House Subcommittee and 6 months after I had filed one
with the FEC. His death posed a roadblock to the FEC since up
until his death he had refused to cooperate in its investigation
into his secret campaign fund.
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Grand Jury Needed

Despite the fact that Commissioner Eckels is dead, there
still exist a number of ways to establish the existence of the
secret and illegal Bush campaign fund and its coverup by the
IRS. However, it will take the federal grand jury to get to
the bottom of the matter.

The IRS and FBI were able to make certain the issue never
arose during the 1988 Presidential election. However, public
disclosure this national election year must be made one way
or another -- so that the voters can judge for themselves about
the fund and its coverup.

Pirst FEC Report

The following is excerpted from the First Federal Election
Commission General Counsel's report of May 8, 1990 on MUR 2925.
To make certain the FEC would investigate my complaint, I formed
a PAC titled "Halt IRS Taxpayer Abuse Now! Political Action
Committee" and registered it with the FEC which has jurisdiction
over PACS. This served the purpose of allowing the PAC to be
a co-complainant on my complaint.

"First General Counsel's Report"

"Complainants: Douglas Caddy
Halt IRS Taxpayer Abuse Now! Political
Action Committee

"Respondents: Robert Y. Eckels
Reagan-Bush '84
Richard Brown
"Relevant Statutes: 2 U.S.C. §431(17)
2 U.S.C. §434 (c)
11 C.F.R. §105.4
11 C.F.R. §109.2
"Internal Reports Checked: Disclosure Reports
"Federal Agencies Checked: None
"I. Generation of Matter

"This matter was initiated by a complaint filed by Douglas
Caddy, Chairman of Halt IRS Taxpayer Abuse Now! Political Action
Committee. The complaint alleges the existence of a secret $1.5
million campaign fund for the 1984 Reagan-Bush campaign that
was controlled by former Harris County (Texas) Commissioner
Robert Y. Eckels. The complaint further alleges that the Internal
Revenue Service Criminal Intelligence Division was aware of
the fund in early 1985, but has since engaged in a cover-up.
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The complainant cites Richard Brown as the primary source of

his knowledge about the fund. Mr. Brown is the president of
International Intelligence Network Corporation of Houston, Texas,
a firm that apparently performs contract work for law enforcement
agencies.

"....Much of the information included with the complaint
may not be germane to the charges involving the secret campaign
fund. Nonetheless, the complaint and the response of Mr. Brown
indicate that there may have been violations of law within the
Commission's jurisdiction that involve Mr. Eckels' efforts in
behalf of the 1984 Reagan-Bush campaign.

"II. Notifications and Responses

"The Office of the General Counsel sent notifications of
the complaint to the Reagan-Bush Committee, Richard Brown and
Robert Eckels. Counsel for Reagan-Bush responded by denying
the allegations, casting doubt on their substance, and requesting
that the Commission dismiss the complaint. Mr. Brown responded
that he does not specifically recall any discussion with Mr.
Caddy concerning the alleged fund, but did note that at one
point the news media had given quite a bit of attention to the
activities of Robert Eckels and an organization called the
National Conference of Republican County Officials ('National
Conference.').

"III. Factual and Legal Analysis

"...Complainant claims that his secondary source for the
information is Clyde Wilson, identified in the complaint as
a Houston private detective. Mr. Wilson allegedly confirmed
the fund's existence at a meeting with the complainant in 1986.
In his response to the notification, Mr. Brown states his
assumption that the complainant's reference to the secret fund
was to the alleged activities of Robert Eckels and the National
Conference in behalf of President Reagan's 1984 reelection
campaign. The press clippings accompanying the response support
this view.

"According to news reports in the Houston Post, Robert
Eckels stated that he had spent at least $20,000 of his own
funds in 1984 to send national mailings in support of Ronald
Reagan's re-election. These mailings are reported to have been
sent through the National Conference of Republican County
Officials, a group with which then Harris County Commissioner
Robert Eckels was associated. The December 8, 1985 edition of
the Houston Post indicates that Mr. Eckels stated in interview
with the newspaper that he did not report the payments for these
mailings to the Commission. A review of Commission filings
confirms that Mr. Eckels made no reports to the Commission of
expenditures in support of the 1984 Reagan-Bush re-election
effort.
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"Under the Federal Election Campaign Act of 1971, as
amended (the "Act") and Commission regulations, an individual
who makes independent expenditures totaling more than $250 must
file a statement with the Commission., 2 U.S.C. §434(c); 11 C.F.R.
§§ 109.2 and 105.4. An 'independent expenditure' is an
expenditure that expressly advocates the election or defeat
of a candidate, and which is made independently of any candidate,
and any candidate's authorized committees and agents. According
to a published news report, Robert Y. Eckels acknowledged
spending at least $20,000 of his personal funds in 1984 to send
out 'a world' of national mailings in support of Ronald Reagan's
re-election. Although there are some indications that other
individuals and entities may have been involved in the alleged
mailings, there is present insufficient evidence to connect
these to the Reagan-Bush campaign.

"Based on the foregoing, the Office of the General Counsel
recommends that the Commission find reason to believe that Robert
Y. Eckels violated 2 U.S.C. §434(c) and 11 C.F.R. §109.2 by
failing to file a statement with the Commission reporting his
independent expenditures in behalf of the re-election of Ronald
Reagan and George Bush....

"Mr. Eckels would appear to be in a position to repudiate,
confirm or otherwise shed light upon the charges contained in
the complaint. As indicated, however, Mr. Eckels has not
responded to several notices by this Office that a complaint
has been filed. It is doubtful that Mr. Eckels will ever
voluntarily respond to a Commission request for information.
Therefore, we recommend that the Commission approve the issuance
of a subpoena to produce documents and order to answer written
questions to Mr. Eckels concerning his alleged expenditures
in behalf of the Reagan-Bush campaign.

"IV. Recommendations

"1, Find reason to believe that Robert Y. Eckels violated
2 U.S.C. §434(c) and 11 C.F.R. §109.2.

"2. Approve the attached Factual and Legal Analysis.

"3. Approve the attached letter, subpoena and order.

"Lawrence M. Noble
"May 7, 1990 General Counsel"
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The Houston Post Article

The following is excerpted from the Houston Post of December
8, 1985 which is cited in the FEC report:

"County resources utilized by Eckels
to boost the GOP"

"DA's office reopens probe"

"Harris County Commissioner Bob Eckels has used county
government employees, county telephones and county computer
equipment to held build a 9,000-member national organization
that regularly corresponds with and lobbies for the White House
and the Republican National Committee.

"Several members of the National Conference of Republican
County Officials contended in recent interviews that the
organization has gained access to the Reagan Administration
largely through Eckels' efforts as NCRCO's president in five
of the past six years.

"Fred Anderson, treasurer for Roanoke County, Va. and
NCRCO's vice president said last week, 'He (Eckels) has done
a super job with the National Conference of Republican County
Officials.'

"'He made it a working arm for the White House and the
national (Republican) party.'

"But the Houston Post learned last week that the Harris
County district attorney's office has reopened a 1982
investigative file concerning NCRCO and the alleged misuse
of county resources for political purposes.

"And an official with the Federal Election Commission said
federal election law may have been violated if more than $250
was spent on behalf of President Reagan's 1984 candidacy and
the expenditure was not reported.

"In interviews last week, Eckels indicated he spent at
least $20,000 of his personal funds in 1984 to send 'a world'
of national mailings through NCRCO in support of Reagan's
re-election.

"FEC press officer Fred Eiland said neither Eckels nor
NCRCO reported spending money on behalf of Reagan's 1984 re-
election campaign. Eckels said he didn't feel it was necessary
to report the expenditures to the FEC.

"Harris County District Attorney John B. Holmes said NCRCO
is not at the focus of a state investigation concerning Eckels.
That investigation is now in its sixth month. But the
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organization's activities here may be material in that long
running inquiry, Holmes said.

"The investigation involves several allegations of
misconduct concerning Eckels.

"In an interview Thursday, Eckels acknowledged that a county
computer, county employees and county phone lines have been
used for NCRCO business. The Commissioner's explanations of
NCRCO's financing, however, seemed contradictory. He said he
used some county resources on NCRCO, but also said he used
private funds because he wanted no questions of conflict. And
Eckels said he used no campaign funds but his office-holder
filings showed he did list some NCRCO expenses.

"But he said his work for NCRCO has helped Harris County
get federal revenue sharing and community development funds
and maintain control over its own flood insurance maps.

"Eckels also said NCRCO mailed a large amount of political
information last year in support of the Reagan campaign -- at
Eckels expense. But the Commissioner contended that county
resources were not used in NCRCO's campaign efforts on Reagan's
behalf.

"Eckels said he pays about $20,000 a year of his own money
-- not campaign or county funds -- to finance the mailing and
printing of an NCRCO newsletter. 'When I feel something is
political, I want to pay for it,' he said.

",...Still, it is clear NCRCO has a White House link:

"* The organization was active in the Reagan re-election
campaign, sending political 'care packages' to NCRCO members.

"* At least 85 NCRCO members were briefed in June by the
White House staff on national budget and tax matters and on
the administration's policies in Central America...

"* Harris County records show Eckels and his staff made
more than 120 phone calls at county expense to the White House
and the Republican National Committee over the past 11 months.

"At least 10 of these calls were placed to Vice President
George Bush's office.

"It is also clear that Harris County government resources
have been used on NCRCO matters.

"The organization uses a mailing list that has been kept
Harris County computer.

"County employees have acknowledged using county time to




2= B IR
work for NCRCO.

"And besides the White House and Republican National
Committee telephone calls, county records show Eckels and his
staff have phoned active NCRCO members from California to New
York -- while Harris County government paid the bill...

"Eckels said county resources were not used in support
of Reagan's re-election. Eckels said he used the 9,000-member
NCRCO mailing list that is stored in a county computer to support
Reagan's candidacy, but probably ran labels for campaign related
mailings on his own computer.

"Eckels confirmed that he did not make FEC reports on his
1984 pro-Reagan mailing expenditures through NCRCO. He said
he didn't feel it was necessary, contending that sometimes there
were other issues covered in his mailings.

"Eiland said Eckel's contention is something the FEC board
might consider should a complaint be made about the matter by
a citizen or should an FEC Commissioner or other federal agent
suggest the expenditures be checked.

"While Eckels claimed he does not used his campaign funds
on NCRCO matters, his campaign reports say otherwise. The
commissioner's sworn statement of campaign expenditures for
the first half of 1985 shows he paid at least $4,200 in NCRCO-
related expenses from his campaign accounts.

"Ron Alvarado, Special Assistant to the President for
Intergovernmental Affairs, said Wednesday he had no idea Harris
County resources had been used on NCRCO. He also said he did
not know Eckels was under grand jury investigation here.

"Alvarado said NCRCO 'really works through the Republican
National Committee.' But he also acknowledged that 'what we
do through this office (in working with NCRCO) is coordinate
the administration's policies with Republican county officials
across the country.'

"After being told of the use of Harris County resources
in connection with NCRCO, Alvarado declined further comment.
He declined to say whether he thought it proper for county
resources to be used for NCRCO.

"Frank O'Keefe, a former employee of Eckels' precinct,
said his duty as a county employee was to put together a news
letter for NCRCO called the County Constituent.

"Seven of the nine articles in the October issue of the
County Constituent are notably partisan in nature. Drawings
of GOP elephants, Reagan and Eckels illustrate the newsletter...
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"He contended that the cost of printing and mailing the
NCRCO newsletter was borne by the Republican National
Committee. The information he put into the newsletter also was
obtained from the committee, O'Keefe claimed.

"There was no way of estimating how much time he spent
on NCRCO, O'Keefe said. 'My activity was fairly straight down
the line. He (Eckels) asked me to write something, and I diqd,'
O'Keefe said.

"John Craig, a former employee of Eckels, said he helped
set up Eckels' NCRCO operation in 1979 and 1980 on county time.
Craig said he gave up control of NCRCO in 1981 when it became
clear to him some of its operations were questionable.

"...NCRCO members contacted across the county were
unrestrained last week in their praise for the job Eckels has
done with NCRCO. But none seems to have a firm grasp on how
Eckels had funded administrative costs of the organization.

"Sonia Johansen, Chairman of the Board of County Supervisors
in Black Hawk County, Iowa, said Eckels has made NCRCO 'go’
almost single-handedly.

"...And the White House has made extensive use of the
organization, she indicated. 'We had more cooperation from the
White House than the official Republican Party at first,'
Johansen said.

"Sandy Smoley, a county supervisor for Sacramento County,
Calif., said Eckels has done a terrific job of making NCRCO
'much more visible.'

"'It provides a network for getting the President's issues

out across the country,' Smoley said.

"All the executive work of NCRCO ‘'was done of out of Bob's
(Eckels') office' and the organization did not raise funds
nationwide, Smoley said. The organization has no dues, she said.

"Smoley said NCRCO was involved in Reagan's 1984 re-election
campaign through a sub-unit called Presnet. She said Presnet
members incorporated the president's stands on national issues
in their own speeches.

"That was possible because Eckels mailed Presnet members
transcripts of Reagan's weekly radio addresses, and copies
of other presidential speeches, Smoley said.

"when asked how she thought NCRCO's employees, computer
work and other office costs were funded, however, Smoley said,
'I don't know, I never even thought of that.'
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“presnet has been disbanded and similar sub-unit of NCRCO
formed to take its place, Eckels said.

"...Last week, Assistant Harris County District Attorney
Bill Taylor said the investigative file from a 1982 probe
concerning allegations about NCRCO has been reopened.

", ..Eckels was honored in July as one of five county
officials of the year by NCRCO, according to The County Line,
a newsletter published by the Republican National Committee.
The newsletter said the award was sponsored by the committee,
the White House, and NCRCO.

"Eckels was under criminal investigation in Harris County
when that award was announced. But the probe had not been made
public at that time."

Final PEC Report

Six months after the FEC General Counsel issued his
first report, he issued his final one. The following is excerpted
from that report:

"General Counsel's Report"
"I. Background

"On May 10, 1990, the Commission found reason to believe
Robert Y. Eckels violated 2 U.S.C. §434(c) and 11 C.F.R. §109.2
in order to investigate allegations that Mr. Eckels had expended
substantial sums of money in support of the Reagan-Bush
reelection campaign. The Commission took no action that time
with respect to any other respondents or individuals. That report
also outlined the efforts this office had undertaken to locate
Mr. Eckels and obtain a response from him. The notification
of these findings was received at Mr. Eckels' address on May
21, 1990. On June 4, 1990, this office received what appears
to be the response to these findings. It is a news clipping
from an obituary column that states that Robert Y. 'Bob' Eckels,
60, died December 24, 1989,

"II. Analysis

"In the First General Counsel's Report, we noted that an
article in the Houston Post had stated that Mr. Eckels had spent
$20,000 of his own funds to send mailings in support of President
Reagan's re-election through the National Conference. We noted
then that no report of such expenditures had been filed with
the Commission. This article supported the initial finding that
there was reason to believe Robert Y. Eckels had violated U.S.C.
§434(c) and 11 C.F.R. §109.2.

"Because information contained in the complaint and the
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response from Richard Brown indicated that Mr. Eckels had been
investigated by the Internal Revenue Service and investigated
and prosecuted by the Harris County District Attorney's office,
staff of this Office contacted personnel of these agencies.

"An assistant district attorney told this Office that Mr.
Eckels had been found guilty of receiving illegal gifts and
had pleaded no contest to a wiretapping charge, the last action
ending in 1987. He said that he did not recall any information
regarding financial support for the Reagan-Bush 1984 campaign,
but did note that Mr. Eckels maintained an officeholder account
generally funded by $100 a plate breakfasts. An investigator
with the district attorney's office said that the IRS had also
contacted him about the same information. He indicated that
Mr. Eckel's officeholder account could easily have had as much
as $1.5 million in it because he would sometimes raise $300,000
to $400,000 at a time with his breakfasts. The investigator
said that although their investigation focused on matters other
than support for federal candidates, they would have notified
the FBI or IRS if there had been something questionable, such
as a large payment to Reagan-Bush. There was some evidence that
county resources had been used for labels for a National
Conference mailing. The investigator said his office was in
the process of instituting a civil suit against Mr. Eckels'
estate.

"This Office also contacted Clyde Wilson, a private
investigator identified in the complaint as having been a source
for the complainant's allegations. Mr. Wilson stated in a phone
conversation on September 6, 1990 that he had been working two
cases, one involving Bob Eckels and one involving the Moody
Foundation, at the same time. The complainant was connected
to the Moody Foundation investigation. Mr. Wilson said that
he had heard the allegations regarding Mr. Eckels and a campaign
fund but had never been able to establish the veracity of the
allegations. He also indicated that these allegations had been
investigated by the IRS, the FBI, and Secret Service and others.

"Staff of this Office contacted the IRS agent investigating
Mr. Eckels. He confirmed that the IRS had made an investigation
and that it had included some of the area covered by the
allegations made in the complaint in the matter. He was unable
to disclose the results of the investigation or discuss what
information they had uncovered. Instead, he referred us to the
disclosure officer. That person confirmed that the IRS would
make a referral to the Commission, as with other agencies, if
it came across information that it 'recognized' as raising a
possible federal law violation. At his suggestion, this Office
made a written request for any information arising from the
investigation of Mr. Eckels that may suggest a violation of
the Act, particularly regarding evidence of substantial financial
support for the 1984 Reagan-Bush campaign. The request was sent
on August 23, 1990.
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"A response to this request was received on September
20, 1990. Much of this response consists of material we have
already obtained in this matter. It includes statements from
Wilson, Brown and personnel of the Harris County District
Attorney's office. This information corroborates what we have
already learned regarding the complainant's allegations. As
the IRS material shows, the allegations regarding the $1.5
million fund controlled by Mr. Eckels never amounted to more
than unsubstantiated rumor and allegation.

"Thus, this Office has not uncovered any factual support
for the complainant's allegations other than the news article
relating the alleged $20,000 in expenditures for the National
Conference mailing. Furthermore, as noted, Mr. Eckels is
deceased. Therefore, we recommend that the Commission take no
further action in this matter. We further recommend that the
Commission find no reason to believe Richard Brown and the
Reagan-Bush '84 violated any provision of the Act based on the
complaint in this matter and close the file as to all
respondents.

"III. Recommendations
"I. Take no further action against Robert Y, Eckels

"2. Find no reason to believe Richard Brown, Reagan-Bush
'84 Committee and Scott B. McKenzie, as treasurer, violated
any provision of the Federal Election Campaign Act of 1971,
as amended, on the basis of the complaint in MUR 2925.

"3. Close the file
"4, Approve the appropriate letters.

"Lawrence M. Noble
"October 19, 1990 General Counsel"

The Final General Counsel's report contains a footnote
which, as is sometimes the case in important documents, turns
out to be the "smoking gun." The FEC footnote reads: "We have
reproduced as Attachment 2 only those portions of the IRS
material that consist of new information relevant to the
allegation in this matter. The full set of materials are on
file in OGC Docket. Attachment 2 does include a list of the
IRS material that was part of the IRS submission."

Upon receipt of the FEC report, I wrote to its General
Counsel to obtain a copy of Attachment 2. By letter of March
25, 1991 the FEC General Counsel wrote me that, "It is our
position that Attachment 2, a copy of a Report of Investigation
compiled by the Office of Chief Inspector Internal Revenue
Service, and furnished to the FEC by cover letter of September
18, 1990, remains the property of the IRS and may not be
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disclosed by this Office."

The IRS "Smoking Gun"

On January 17, 1992 the Treasury Department's Inspector
General released to me material on his investigation which I
had requested under the Freedom of Information Act.

Included among the 194 documents is the "Report of
Investigation by the Assistant Commissioner (Inspection),
Internal Revenue Service, Washington, D.C. 20224," the same
one provided to the FEC by the IRS.

The report is dated August 1, 1990.

Its title is "Allegation: Possible Houston District Criminal
Investigation Division Coverup Involving 1984 Reagan-Bush
Campaign Fund."

The title page states: "Basis for investigation: Attorney
Douglas Caddy in a letter to the Commissioner, Internal Revenue
Service, dated January 6, 1989, alleged that Houston District
Criminal Investigation Division was involved in a coverup of
the existence of an illegal 1984 Reagan-Bush Presidential-Vice
Presidential campaign fund."

The same page states: "Period of Investigation: September
6, 1989 - March 14, 1990."

A section of the three-page report titled "Details of
Investigation" is comprised to two pages. It is heavily excised
by the Inspector General. The following are the relevant portions
from the report, excised portions included:

"[Excised] stated he heard rumors there was a slush fund
controlled by [excised] after the 1984 presidential election.
[Excised] stated to his knowledge, the rumor was never proved
or disproved by anyone. [Excised] stated he did not mention
the possibilities of a slush fund to the IRS.

"[Excised] [excised] [excised] during the [excised]
investigation. [Excised] stated if it would have come to their
attention there was a 1.5 million dollars slush fund controlled
by [excised] they would have investigated it. [Excised] stated
their investigation efforts did not expand to the National
Conference of Republican County Officials. However, no monies
which ended up in [excised] numerous bank accounts were ever
traced to that organization.

"[Excised], Case Agent of the [excised] investigation,
stated the CID investigation centered on [excised] individual
tax returns. [Excised] stated during the investigation, he did
not receive any allegations concerning a 1984 1.5 million dollars
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campaign fund controlled by [excised] or anyone else.

"A review of the closed CID file and related records did
not disclose any allegation concerning a 1984 1.5 million dollars
campaign fund controlled by the National Conference of Republican
County Officials (NCRCO) and [excised]. The review did not show
that CID did not expand its financial investigation to the
National Conference of Republican County Officials. The
investigation of [excised] resulted in no prosecutive action."

Analysis of IRS and FEC Reports

In analyzing the FEC report, the key is IRS information
the General Counsel left out of his opinion.

For example, the FEC report states, "A response to this
request [to the IRS for information) was received on September
20, 1990. Much of this response consists of material we have
already obtained in this matter. It includes statements from
Wilson, Brown and personnel of the Harris County District
Attorney's office. This information corroborates what we have
already learned regarding the complainant's allegations. As
the IRS material shows, the allegations regarding to the $1.5
million fund controlled by Mr. Eckels never amounted to more
than unsubstantiated rumor and allegation."

The FEC General Counsel should have disclosed that the

IRS Report quoted its own source as having heard of the '"slush
fund" but "to his knowledge, the rumor was never proved or
disproved by anyone."

The FEC report fails to quote another source in the IRS
report as stating, "their investigation efforts did not expand
to the National Conference of Republican County officials."”

The FEC report fails to quote the IRS Report that the IRS
Criminal Investigation Division (CID) Case Agent who conducted
the probe into Eckels said the probe "centered on [excised]
individual tax returns. [Excised] stated during the
investigation, he did not receive any allegations concerning
a 1984 $1.5 million dollars campaign fund controlled by [excised]
or anyone else." But according to the FEC, "staff of this Office
also contacted the IRS agent investigating Mr. Eckels. He
confirmed that the IRS had made an investigation and that it
had included some of the area covered by the allegations made
in the complaint in this matter." Further, the FEC report quotes
the Harris County District Attorney's office as saying it had
been contacted by the IRS about the matter.

If one believes the IRS report, the IRS centered its
investigation only on Eckels' individual tax return and did
not go beyond that into NCRCO even though there were rumors
and a newspaper report that Eckels was spending substantial
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amounts of money in behalf for the GOP presidential campaign.
Richard Brown, an IRS Contract Agent, told me about the secret
fund in March 1985 and said that "IRS Criminal Intelligence
knows about it." President Bush's own private detective, Clyde
Wilson, coming back into his office after returning the Eckels'
file to an IRS CID agent, told me he had heard about the fund.
The Houston Post article, with its detailed information about
NCRCO, was provided to the FEC by IRS Contract Agent Brown.

Quite frankly, it staggers a taxpayer's imagination to believe
that the IRS CID did not know about the allegations of the secret
fund. For the IRS CID Case Agent to assert he had not heard

of the allegations is for him to admit gross incompetence. It

is more likely that the IRS CID Case Agent did investigate NCRCO
but covered up what he discovered or that his superiors in the
IRS ordered him to stay clear of NCRCO in his investigation

as part of the IRS coverup.

Finally, the IRS report states "A review of the closed
CID file and related records did not disclose any allegation
concerning a 1984 1.5 million dollars campaign fund controlled
by the National Conference of Republican County officials (NCRCO)
and [excised.]" Then the IRS reports adds the odd sentence,
"The review did not show that CID did not expand its financial
investigation to the National Conference of Republican County

Officials."

What is one to make of this last sentence? It appears that
the IRS Assistant Commissioner (Inspection) is by design aiming
to mislead the reader. It is obvious by this carefully-thought-
out sentence that the IRS is saying in a round-about-way that
it did not expand its financial investigation of Eckels to NCRCO.

Why did the IRS not expand its investigation to include
NCRCO?

This goes to the heart of the issue. If the IRS never
examined Eckels' financial relationship to NCRCO, then in light
of what is known about that relationship, it would appear there
is a prima facie case that the IRS covered up the secret and
illegal campaign fund controlled by Bush's ally.

Further, the IRS "Report of Investigation" states its
"Period of Investigation: September 6, 1989 - March 20, 1990."
Thus, the IRS Assistant Commissioner (Inspection) had three
and one-half months to question Eckels about the secret fund
before Eckels sudden death on December 24, 1989. The IRS wants
us to believe that not only did the IRS CID Case Agent handling
Eckels tax audit never interview Eckels about the secret fund
or NCRCO but the IRS Assistant Commissioner (Inspection)

never did also.

What was the IRS Assistant Commissioner doing in his
investigation from September 6, 1989 to December 24, 19892 The
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IRS "Report of Investigation" appears to be a fraud upon its
very face.

Thus, the grand jury would subpoena the closed IRS CID
files and related records on Eckels and examine precisely how
the IRS handled its audit for evidence of its coverup. It would
also subpoena the files and records of the IRS Assistant
Commissioner (Inspection) to examine precisely how he handled
his investigation into my complaint about the Eckels' secret
fund and whether or not he interviewed Eckels about it. If he
did not, the grand jury should demand an explanation from him.

What the FEC Report Left Out

The FEC final report left out the key IRS material which
would show that the IRS covered up the fund. Anyone reading
the FEC report would never know of the "smoking gun" found in
the IRS "Report of Investigation" supplied to the FEC. Why did
the FEC report let the IRS get off the hook so easily?

It is curious that the two FEC reports make no mention
that the FEC itself was alerted in December 1985 to Eckel's
illegal expenditures in behalf of the Reagan-Bush ticket but
took no action at that time to investigate. The FEC spokesman
is quoted quite clearly on the matter in the Houston Post article
that he would welcome a complaint being filed by an FEC
Commissioner or by a federal agent -- for example, by an IRS
agent. None, of course was forthcoming. Perhaps the FEC let
the IRS off the hook because it felt itself vulnerable to
criticism for its own shortcoming.

It is curious that the FEC made no attempt to contact the
FBI on the Eckels' fund event though I supplied the FEC with
my correspondence with that agency when I filed my complaint
with the FEC -- including FBI Assistant Director Floyd I.
Clarke's letter announcing an investigation.

It is curious that the FEC did not comment on the close
relationship between Eckels and Bush which went back decades.
Eckels' Commissioner District overlapped Bush's old Congressional
district in Houston and Bush lived in Eckel's district. Eckels
founded NCRCO about the same time Bush began seeking the GOP
Presidential nomination in 1980.

Still, on the whole, the FEC is to be strongly commended
for going to the length it did to try to get to the bottom of
the matter after I filed my complaint.

Treasury Department Inspector General's
"Whitewash" Investigation

On May 17, 1990 in response to a request by myself and
Congressman Steven Schiff (R-N.M.) who was a member of the House
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Subcommittee, the Inspector General announced a "preliminary
investigation" into my allegations that the IRS had covered
up the secret and illegal Bush political fund controlled by
Eckels after discovering it in March 1985 and that IRS Criminal
Intelligence Agent Dennis Carey and IRS Contract Agent Richard
Brown had extorted $38,000 from me in the Moody Foundation case
under threat that I and my law clients would be audited by the

IRS.

The Inspector General assigned a special agent to
investigate the matter. The agent had recently been transferred
to the Inspector General's staff from the IRS Criminal
Investigative Division! Thus, the IRS was again in control of
the investigation into itself.

I met with the special agent in the Inspector General's
Houston office in late July 1990. At the interview he told me
I would get the findings in my case by letter from the Inspector
General himself. The Inspector General subsequently refused
to issue his findings to me. However, he has engaged in a
vigorous and vicious letter writing campaign to members of
Congress purposely to mislead these elected representatives
about me and my allegations.

For example, on December 17, 1990 Inspector General Donald
Kirkendall wrote a member of Congress that "The IRS Internal
Security Division conducted a lengthy investigation into the

same allegations which Mr. Caddy previously furnished them.

Our office reviewed the Internal Security Division's final
Reports of Investigation. The results of that investigation
disclose...No evidence was obtained that would link the IRS
Criminal Investigative Division with a 'cover up' of a purported
1984 secret campaign fund for [excised] and George Bush...The
allegations raised by Mr. Caddy appear to be without substance."

In light of the evidence assembled in this letter about
the secret and illegal fund and the investigation or
non-investigation into it by the IRS, it is simply absurd for
the Inspector General to airily dismiss with a wave of his hand
to members of Congress that "the allegations raised by Mr. Caddy
appear to be without substance." The Inspector General purposely
fails to mention that seven months before he wrote his letter
the FEC had issued a report finding "reason to believe" that
Eckels has violated the law by making substantial expenditures
in behalf of the Reagan-Bush ticket in 1984.

This is a phony, "whitewash" investigation if ever there
were one and underscores the need for a independent grand jury
inquiry.

Further, in his letter to members of Congress the Inspector
General never mentions the allegation of the $38,000 in Moody
Foundation grant funds extorted from me by IRS Criminal
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Investigative Division Agent Carey and IRS Contract Agent Brown
which he was supposed to investigate. Nor does he mention that
after I wrote you on August 3, 1990 the criminal case against
Shearn Moody, Jr. was dismissed on motion of the defendant Moody
rather than allow me to appear before the grand jury to document
this IRS extortion or testify at a re-trial of Moody.

One can only guess why the Inspector General refused to
release his findings in my case directly to me. He has instead
been busy behind the scenes for two years using his official
position to disparage me and my evidence to members of Congress
with the intent to mislead them.

Apparently, this minuet by the Inspector General is not
new and does not fool everyone. Rep. Dennis Hastert (R-Ill),
the ranking minority member of the House Subcommittee, wrote
me on July 18, 1991, "I can well appreciate your frustration
with the lack of information from the Inspector General -- it
is a frustration shared at times by the Subcommittee."

The power to investigate the wrongdoing of IRS senior
managers should immediately be taken away from the "whitewashing'
Inspector General and given to an independent entity which will
do an honest job. Until that happens, the American public can
have little confidence in what emanates from the Inspector
General, IRS Internal Security or the IRS Chief Inspector.

House Subcommittee Report

Before continuing with the secret and illegal political
fund, it is appropriate to review the findings of the House
Subcommittee in its investigation into IRS wrongdoing to which
I filed my allegations on June 2, 1988. This will illustrate
that my allegation of IRS corruption is not an isolated event.

The Subcommittee commenced its investigation in May 1988.
In July 1989 it held three days of public hearings which were
widely reported by the media. A follow-up one day public hearing
was held in May 1990, an 185-page committee report issued in
October 1990 and other public hearings held since then.

The final report, issued by the full House Government
Operations Committee in October 1990, is titled, '"Misconduct
by Senior Managers in the Internal Revenue Service." The
following is excerpted from that report:

"The Subcommittee's year-long probe focused primarily on
seven specific incidents of alleged misconduct by senior IRS
officials and the adequacy of IRS' response. These seven cases
involved the conduct of more than 25 senior managers from 10
different locations, including Los Angeles, Cleveland, Chicago,
New York Atlanta, Dallas, Cincinnati and Washington, D.C.,
encompassing all seven IRS regions.
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"All seven cases of subcommittee-investigated misconduct
described at the July 1989 hearings involved primarily the
activities and staff of the IRS Criminal Investigation Division
(CID) and the Office of Inspection. CID is responsible for
investigating evidence of criminal violations of the tax laws
and, if appropriate, recommending criminal prosecution by the
Department of Justice or referring cases for civil prosecution
by the IRS examination function. The Office of Inspection has
two components -- Internal Audit and Internal Security. Internal
Audit is responsible for evaluating IRS operations and programs
to assure that they are performed efficiently, effectively,
and in accordance with laws and regulations. Internal Security
is responsible for conducting investigations into allegations
of improper conduct by IRS employees and for maintaining the
high standards of honesty, integrity, loyalty and security among
those employees."

Among the Committee findings in its October 1990 report
are:

“"* IRS policies and procedures were inadequate to assure
that its criminal investigation function was subject to
appropriate checks and balances; and that its Office of
Inspection was incapable of independently investigating senior
level wrongdoing throughout the agency and within its own ranks.

"* wrongdoing by IRS Senior managers has often been ignored

entirely or ineptly investigated, resulting in a clearance for
the wrongdoers. In the specific case of senior manager wrongdoing
examined by the Subcommittee, only 1 of the approximately 25
individuals involved was administratively punished (but only
after the case was ignored by the Regional Inspector for more
than a year and led to a collection of money by colleagues of

the offending party to compensate him for lost pay due to a
suspension), and none has been criminally prosecuted.

This pattern also exists in the overwhelming majority of
additional cases credibly reported to the Subcommittee.

"* A pervasive fear has existed among IRS employees that
reporting the misconduct of their superiors will result in
retaliation against them and no action taken against the
wrongdoer.

"* A mindset has existed within the IRS that seeks to
preserve the agency's public image above all else, thereby
discouraging the investigation and disclosure of senior
management wrongdoing that might tarnish that image."

The report declared, "During the course of the subcommittee
investigation of the seven cases of wrongdoing, the subcommittee
received approximately 200 letters and phone calls -- many from
current and former IRS employees -- reporting additional
instances of misconduct and abuse of power by senior IRS
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officials. Since the July 1989 hearings, the subcommittee has
received several hundred additional letters and telephone calls
from current and former IRS employees reporting allegations
of misconduct and abuse."

In response to the subcommittee's public disclosure of
IRS wrongdoing, IRS Commissioner Goldberg on July 12, 1990
announced a "sweeping integrity action plan." The Committee
report states, '"The centerpiece of this plan transfers to the
Treasury Department Inspector General complete responsibility
for investigating misconduct allegations against senior IRS
management. By administrative agreement, in the future, IRS
will no longer perform these investigations. Moreover, IRS will
transfer to the Inspector General $2 million to hire 21 new
criminal investigators to perform the investigations and evaluate
IRS Inspection activities. Beginning in 1991, the positions
are to be funded as part of the Inspector General's yearly
appropriations."”

The report noted, "The IRS, after evaluating the record
from the July 1989 subcommittee hearings, referred 76 possible
instances of misconduct to the Treasury Department Inspector
General."

My allegations were not among those selected by the IRS
for referral to the Inspector General. When the Inspector General
was later forced to investigate my allegations, he merely
"whitewashed" the matter. The idea of the Inspector General
serving as the "centerpiece" of a "sweeping integrity action
plan" implemented by the IRS is more than a joke, it is a fraud.

Incompetence at the GAO

When the House Subcommittee announced its investigation
into IRS corruption on May 17, 1988 I was contacted by Richard
Behar, Associate Editor of Forbes magazine, who urged me to
file a complaint. The subcommittee press release asked citizens
to file allegations with Special Agent Leo Norton of the U.S.
General Accounting Office which would conduct the probe. I filed
my complaint with Agent Norton on June 2, 1988.

Among the documents released to me under the Freedom of
Information Act by the Inspector General on January 17, 1992
is a statement made to the Inspector General's office by Norton
that "Norton recalled receiving numerous letters and other
correspondence from Caddy...Norton was almost certain that an
investigation of Caddy's allegations did not take place because

the investigators determined that Caddy was a 'nut-case.'"

It is unfortunate that the concerned citizens such as myself
were misled into filing complaints about IRS misconduct with
someone such as GAO Special Agent Leo Norton. As is obvious
from the evidence about the illegal and secret Bush political
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fund and the later dismissal of the criminal charges against
Moody, my complaint of IRS corruption about these to the GAO
had obvious merit. Special Agent Norton, who draws a government
salary derived from the sweat of the American taxpayer, chose
to attack me as a "nut-case" rather than leave the water cooler
long enough to investigate my allegations by making a few phone
calls, say to Richard Brown, Clyde Wilson and Bob Eckels. For
the record let it be noted this "nut-case" has been an attorney
for 22 years, is listed in "Who's Who in American Law", and
is the author of five books, the first two published by a New
York publisher and the last three by the Texas A & M University
Press.

IRS Retaliation Against Me

The final report of the House Subcommittee contains a
section titled, "Fear of retaliation."” It states in part, "The
Subcommittee found a widespread perception among those who come
forward that when individuals go to IRS Inspection and Internal
Security to report misconduct by senior employees, management
ultimately is told about the charges and who is making the
charges. The result is very awkward situations, intimidations,
and in many cases retaliation. The subcommittee places much
credence in this perception among IRS employees because the
subcommittee found direct evidence of the phenomenon during
its investigation."

I should like here to document the IRS retaliation
against me for my having filed my allegations. The IRS
retaliation took two forms: (1) a campaign to destroy my
professional reputation and (2) a campaign to destroy me
financially.

Examples of attempts to destroy me professionally can be
found in the "Report of Investigation, Assistant Commissioner
(Inspection), Internal Revenue Service" referred to earlier
in this letter which addressed itself to the illegal and secret
$1.5 million campaign fund. This report went to great lengths
to attack me personally. The following are among the lies told
by the IRS Assistant Commissioner (Inspection):

IRS lie: Actions by me "... resulted in Caddy receiving
a letter of admonishment from the Public Integrity Section,
United States Department of Justice.”

The truth: I have never in my life received a letter of
admonishment from the Public Integrity Section, United States
Department of Justice. I am a private citizen and have never
held public office. The Public Integrity Division is not in
the business of giving out letters of admonishment to private
citizens. This IRS statement is a lie and complete fabrication.

IRS lie: ""During the investigation, it was revealed by




25
Houston's United States Attorney's Office, that Douglas Caddy
is an unindicted conspirator in the [Moody Foundation] Fraud
Scandal which resulted in [Shearn Moody) and other conspirators
criminal convictions for Mail Fraud. [Shearn Moody] is currently

in Federal prison.

The truth: The U.S. Attorney's office at no time has ever
said I was an unindicted conspirator in the Moody case or in
any other case. I have never been contacted by the U.S.
Attorney's office in regard to the Moody case -- either by
telephone or by letter or by any other form of communication.

I was never requested by the U.S. Attorney to appear before

the federal grand jury in this case. I was never served a
subpoena to appear before the grand jury. I was never questioned
or interviewed by any member of the U.S. Attorney's staff. The
U.S. Attorney never requested that I supply any records of any
type to him. No records of mine were introduced at the criminal
trial of Shearn Moody. However, the U.S. Attorney did call a
prosecution witness to testify at the trial that Shearn Moody
had tried to hire him to kill me or have me maimed for having
blown the whistle on wrongdoing at the Moody Foundation in 198S5.

Further, from September 1983 to June 1984 I went
"undercover" at the specific request of the Justice Department
in its attempt to assist Shearn Moody in his legal problems
and was given a Justice Department "Memorandum of Understanding"
at that time. This is why the IRS statement makes no sense:
it implies the Justice Department would itself be an unindicted
co-conspirator in the Moody case. Moody was indicted in December
1986. Suddenly, four years later the IRS says it discovers I
was an "unindicted conspirator". But Moody's indictment stated
the conspiracy began in October 1984 -- and both I and the
Justice Department had stopped working with him by that time.

In my meetings with the FBI in October 1988 and with the IRS
in 1987 and 1988, no mention was ever made to me that I was
an "unindicted conspirator."”

Also, after I wrote you on August 3, 1990 asking that I
be allowed to go before the grand jury to present evidence of
IRS corruption in the Moody case, the IRS pressured the U.S.
Attorney to "throw" the case. This resulted in the case being
dismissed on motion of the defendant Moody. This dismissal would
not have been granted if I had been an "unindicted conspirator."

There is reason to believe that the IRS Assistant
Commissioner (Inspection) report is backdated to Augqust 1, 1990
to offset my letter to you of August 3, 1990 to influence the
FEC decision. The IRS report states its "period of Investigation:
September 6, 1989 - March 14, 1990." The report is only 3 pages
in length, one of its pages being devoted to an attack on me.

Did it really take more than six months for the IRS Assistant
Commissioner (Inspection) to write a three-page report? And
was it backdated after the FEC sent its request to the IRS Chief




i
Inspector in order to influence the FEC opinion? 1In any event,
the IRS statement is a bald-face lie, a fabrication, a smear
and an attempt to destroy my professional reputation. It
evidences an attempt at gross retaliation against me by the

IRS.

IRS lie: The IRS report's final paragraph reads, "A copy
of the report is to be provided to the U.S. Attorney's Office
for prosecutive opinion regarding possible criminal violations

by Douglas Caddy."

The truth: This is an attempt again by the IRS to destroy
me professionally for having filed allegations of IRS corruption.
The merit of my allegations is self-evident. For the record,
let it be noted that the U.S. Attorney's office has never
contacted me on any matter whatsoever. It is obvious that in
the mindset of the corrupt officials in the IRS Chief Inspector's
Office a citizen who raises allegations of IRS criminal activity
and wrongdoing should be subjected to prosecution for merely
raising these. This mindset reflects a sick attitude among these
IRS agents who have let their arrogant and illegal activities
lead them into believing they are invulnerable and above the
law. Hence, my request for a grand jury investigation -- to
subpoena the author of the IRS report to allow him to repeat
these false statements about me under oath under penalty of
perjury and to show IRS retaliation.

These lies in the IRS "Report of Investigation" were given
by the IRS to the FEC. The grand jury needs to find out how
these falsehoods affected the FEC General Counsel's final report.

The IRS has also retaliated against me financially. Let
it merely be noted here that federal law allows me to pay any
disputed tax and then file lawsuit in federal court for a refund.
This is what I plan to do. Certainly the matters which I am
raising in this letter to you of IRS corruption and retaliation
will figure prominently in my lawsuit.

How the IRS Uses Section 6103 to
Hide its Corruption

For the grand jury to get to the bottom of the secret and
illegal political fund administered by Eckels, it will be
necessary to subpoena all Eckels' tax files in the possession
of the IRS. When the grand jury tries to do this, it can be
expected that the IRS will use Section 6103 to try to prevent
access to Eckels' files.

Here is what the House Committee report said about Section
6103 under "Impediments to the Subcommittee's investigation":

"During the course of the subcommittee's investigation,
a number of impediments were encountered by the staff. The
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impediments relate to the interaction between the IRS and the
subcommittee during the investigation -- impediments that could
affect the efficiency and effectiveness of future Government
Operations Committee oversight of IRS, particularly as it relates
to employee integrity issues.

"The impediments encountered during the subcommittee's
investigation involve statutory restrictions on the Government
Operations Committee access to tax information, and internal
IRS procedures for dealing with Congress. The elimination of
these impediments require a statutory change to Section 6103
of the Internal Revenue Code and some strong recommendations
to IRS on how to modify some of its own internal guidelines
for dealing with Congress.

"Section 6103 is the Internal Revenue Code section that
protects the confidentiality of taxpayers' tax returns and tax
return information, except under very narrow and carefully
defined circumstances. Section 6103 does not grant to the
Government Operations Committee or to any other committees of
Congress, save the tax writing committees, automatic access
to tax return information. Without such access, investigations
of the type the subcommittee has conducted are made extremely

difficult.

"Although everyone strongly supports the need for carefully

safeguarding the confidentiality of tax information, the impact
of Section 6103, particularly as utilized by the IRS, has been

to shield the Service from efficient Government Operations
Committee oversight -- a consequence the subcommittee believes
Congress never intended. Not having direct access to tax
information hindered and delayed the subcommittee's investigation
and caused IRS Disclosure office staff to spend hundreds of

hours removing Section 6103 protected information from documents
the Subcommittee requested. The Subcommittee was able to obtain
some of the information needed for the investigation by obtaining
Section 6103 waivers from several key taxpayers who were involved
in some of the cases being examined. However, a subcommittee
charged by the House Rules with IRS oversight responsibilities
should not be denied access to the records it needs to do its
work. Ultimately, this matter needs to be addressed by the full
Government Operations Committee.

"An issue of equal concern is the manner in which IRS
internal procedures, guidelines and legal interpretations have
affected the manner in which IRS has responded to the
subcommittee's investigation. IRS has provided the subcommittee
with thousands of pages of documents and made available dozens
of IRS employees for interviews. The subcommittee regrets to
say, however, that in many ways IRS was uncooperative during
the investigation -- despite their claims of cooperation during

the July 1989 hearings."
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It is my belief that the IRS would have to bow to a grand
jury subpoena for records needed to get to the bottom of the
illegal and secret Bush campaign fund administered by Eckels.
Such records would include the IRS CID file on Eckels, any
relevant files and reports compiled by the IRS, and Eckels'

tax files.
List of Grand Jury Witnesses

The following is a list of persons who a grand jury would
need to subpoena for testimony in conducting its probe into
the secret fund and the IRS coverup. The purpose of each subpoena
would be to obtain information, especially interviews by the
FBI, IRS and Secret Service with Eckels about the secret fund
and NCRCO.

(1) FBI Assistant Director Floyd I. Clarke who ordered
an FBI investigation into the matter on August 6, 1988, over
a year before the death of Eckels, and whose Houston Bureau
cannot find its file on the case.

(2) Houston Private Investigator Clyde Wilson who claimed
to have heard about the fund and who had President Bush as a
client for his private detective services in the matter

(3) The Director of the U.S. Secret Service whose agency,
according to Wilson's statement to the FEC, conducted an
investigation into the secret fund

(4) IRS Chief Inspector Teddy Kern who filed a "Report
of Investigation" about the secret fund with the FEC

(5) The author of the August 1, 1990 IRS "Report of
Investigation" discussed under this letter's section titled

"The IRS ‘'Smoking Gun'"

(6) The IRS CID Case Agent who handled the investigation
into Eckels

(7) Treasury Department Inspector General Donald Kirkendall
regarding his "whitewash" report on the matter

(8) IRS CID Agent Dennis Carey

(9) IRS Contract Agent and IRS Confidential Informant
Richard Brcwn

(10) IRS District Director (Houston) Arturo Jacobs

(11) Harris County (Houston) District Attorney John Holmes
whose office conducted its own investigation into Eckels,
including his relationship to NCRCO
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(12) Robert Mosbacher of Houston, Chairman of Bush's re-
election campaign ;

(13) FEC General Counsel Lawrence Noble regarding how the
IRS attack on me influenced his final report

(14) U.S. Attorney Ron Woods (Houston) to testify about
statements attributed to his office and the Justice Department
in the IRS "Report of Investigation" on the Bush secret campaign
fund and to produce any evidence of any type whatsoever that
his office has had communication in any form at any time with
me which would refute my statement it has not.

The grand jury would subpoena the files on Eckels from
the following government agencies: U.S. Justice Department,
FBI, IRS, U.S. Secret Service, FEC and the Harris County District
Attorney. Also, Clyde Wilson's files on Eckels would be needed.

Relation to the 1992 Campaign

The secret fund administered by Eckels and covered up by
the IRS has a direct bearing on the 1992 presidential campaign.
The American public has a right to know the facts about the
secret fund and the role of President Bush and his associates
in setting it up, as well as its coverup by the IRS.

It is believed that Robert Mosbacher, also of Houston,
might have knowledge about the matter. It should be noted that
in the 1988 campaign Mosbacher orchestrated a clandestine effort
whereby the Republican National Committee solicited contributions
from rich GOP "fat cats" in the amounts of $50,000 and over.
Mosbacher and the Republican National Committee refused to reveal
who the contributors were or the amounts they gave. This led
to an uproar when President Bush later nominated Mosbacher to
be Secretary of the U.S. Department of Commerce. The New York
Times carried a lead editorial calling for Mosbacher not be
confirmed for that cabinet position until he and the Republican
National Committee released the list of "fat cat" contributors.
Ultimately, they bowed to the outcry and released the list.
However, there is reason to believe that the amounts listed
next to the names of some of the contributors were inflated
in an attempt to disguise contributions received from other
contributors.

Thus, the actions of President Bush and his associates
in the 1984 campaign through the Eckels fund and Mosbacher in
the 1988 campaign lead one to wonder whether one or more illegal
and secret Bush Presidential campaign funds will be created
during the 1992 campaign. If so, and if they are discovered
by the IRS, will the IRS again cover them up?

I wish to state here that my allegation about the illegal
and secret fund is not based on partisan politics. I am a
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Republican, having held a number of Republican Party positions,
including having spoken at the 1976 Republican National
Convention and having served as the original attorney for the
Watergate Seven. However, I do strongly believe the IRS should
not be involved in partisan political activity of any type.

Will the IRS Destroy its Eckels Files?

In my letter to FBI Director Sessions of May 2, 1988, I
state IRS Contract Agent Richard Brown told me that public
records of real property owned by Bush were slowly being erased.
How is this possible?

A clue can be found in an important but overlooked article
on "George Bush's Mexican Connection" which appeared in Barron's
of September 19, 1988. Written by Jonathan Kwitny, the article
began, "Without breathing a word to shareholders in his Houston
0il-drilling company, George Bush in 1960 helped set up another
drilling operation employing Mexican front men and seemingly
circumventing Mexican law. And he did so in conjunction with
Jorge Dias Serrano, a now convicted felon who has become the
symbol of political corruption in Mexico..."

The article went on to state, "Although SEC filings for
Zapata are intact from its first stock registration in 1955
through 1959, records of 1960-1966 -- the precise years spanning
Bush's involvement with Permargo and Zapata -- were, according
to SEC records officer Suzanne McHugh, 'inadvertently destroyed.
According to SEC records analyst Wilson Carpenter, the records
in question were destroyed a few months after Bush became Vice
President in 1981,

"'The records were inadvertently placed in a session file
to be destroyed,' explains McHugh, noting that a total of 1,000
boxes were pulped in this procedure. 'It does occasionally
happen.'"

Yes, and it may well happen to the IRS files on Eckels
if my request for a grand jury investigation is not granted
promptly.

IRS "Project Southwest"

The secret fund administered by Eckels covered up by the
IRS is not the first time the IRS has engaged in partisan
political activity in an election year. In 1972, as part of
Watergate, the IRS - aided by the SEC -- embarked on a secret
intelligence gathering program aimed at politically-influential
Texans.

On October 6, 1976, Rep. Henry Gonzales (D-TX) spoke on
the House floor about IRS Project Southwest, terming it '"clearly
a political operation...Nixon's people wanted some action against
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Texas Democrats...It was a classic case of the abuse of
governmental power -- deliberate and with malice aforethought."

As disclosed by the BNA Securities Regulation and Law Report
of December 7, 1977, "IRS's election-year Project Southwest
focused on 164 Texans with political connections in the state,
although the only IRS target identified so far is Shearn Moody,
Jr., a wealthy Galveston banker with Democratic ties. At its
height, the covert operation -- designed in IRS' words, 'to
learn as much as we can about Texas political relationships,
influence and payoffs' -- utilized 27 revenue agents from
Treasury and the IRS."

The SEC cooperated with the IRS in investigating Shearn
Moody, Jr. It eventually permitted Moody's attorneys to inspect
12 volumes of investigative files early in 1977. When the BNA
later that year requested under the Freedom of Information Act
the same files, according to the BNA the SEC "said all the
records detailing its own investigation of Moody, and its
cooperation with the IRS and the Texas Attorney General, have
been 'lost' in the mail since July, when they were sent from
the SEC's Houston's field office to the Washington headquarters.

"'I realize there are some people, including Mr. Moody's
attorneys who do not believe it is possible we could have lost
these records, but it is true,' said Roderic L. Woodson, SEC's
FOIA officer", according to the BNA article.

Forbes of October 22, 1990 reported, "But documents
unearthed by the Senate Watergate Committee prove that there
was indeed a Project Southwest, the apparent goal of which was
to harass wealthy Texas Democrats. The documents also show that
Treasury Department Secretary Connally had been briefed
concerning Project Southwest by the IRS in March 1972."

IRS Corruption and Criminal Activity
in the Moody Case

This is the second time in 18 months that I have written
to you to request that I be allowed to appear before the federal
grand jury on IRS corruption.

In my letter of August 3, 1990 to you I stated, "I wish
to place before the grand jury information which I believe it
needs concerning the fair administration of justice in the
criminal case of Shearn Moody..."

"The information deals with the role of the Internal Revenue
Service in the criminal case..."

I went on to describe the corrupt activities of IRS CID
Agent Dennis Carey and IRS Contract Agent Richard Brown. After
extorting the $38,000 in Moody Foundation grant funds from me,
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a portion was used to prepare six intelligence reports on Moody's
enemies and to pay a Moody lawyer (who was also Brown's lawyer.)
None of this, of course, was brought out at the original trial
of Moody conducted by the then U.S. Attorney who was such a
close friend of Brown that he moved his personal office out
of the courthouse and into Brown's private office building a
block away while serving as U.S. Attorney. The U.S. Attorney
was not re-appointed to his position when his term expired.

[It should be observed that I was not the only extortion
victim. About the same time, another Houston citizen filed an
official complaint about Brown's extortion of him using the
threat of an IRS audit. The uproar following this prominent
citizen's complaint led the IRS and FBI to shut down Brown's
operation for a short time before resuming using his services.
Brown compiles dossiers on known criminals and public officials
using over 3200 sources of public information. This episode
was called to my attention by FBI Agent Richard Miller and his
immediate supervisor when I met with them in October 1988 about
the secret fund in the Houston FBI, the same office which cannot
now find its file on the Eckels fund.]

I pointed out in my letter to you that I had tried on
numerous occasions since 1986 by letter and telephone to meet
with the U.S. Attorney but that his office had refused such
a meeting, even though I was the "whistle-blower" in the case.

I asked in my letter to you that I be allowed to testify
under oath before the grand jury and that both IRS CID Agent
Carey and IRS Contract Agent Brown also be called to testify
under oath so that the truth of the matter could be ascertained.

By letter of August 6, 1990, you wrote you quite properly
were referring my letter to Federal Judge Kenneth Hoyt who was
handling the Moody case.

My letter to you detailing IRS corruption and criminal
activity set off panic in the IRS. As a result the IRS pressured
the U.S. Attorney's office to "throw" the Moody case, rather
than let me appear before the grand jury.

On October 15, 1990 Moody filed a motion for dismissal
of all 13 counts in his criminal case of defrauding the Moody
Foundation, even though the U.S. Court of Appeals for the Fifth
Circuit had upheld 11 of the 13 counts and allowed re-trial
on two. Declared the U.S. Court of Appeals later: "The first
13 counts were tried under a superseding indictment. Moody was
convicted, but this court reversed on the ground that certain
evidence offered by Moody was improperly excluded. This court
upheld the sufficiency on all but two counts and held that
retrial on the remaining counts would be permitted."

On November 6, 1990 Judge Hoyt wrote me he was referring
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my letter and documents to the U.S. Attorney -- the same office
which had refused for four years to meet with me. Of course,

I never heard anything further from that office.

on that same day, I gave a sworn oral deposition on the
corrupt role of the IRS in the Moody case to attorneys for the
Moody Foundation.

Two weeks later, on November 19, 1990, Judge Hoyt signed
an order granting the motion of the defendant Moody to dismiss
all 13 criminal counts against Moody in the Moody Foundation

case.

As the Houston Post of May 31, 1991 reported, "The collapse
of the first criminal case against Moody prompted the court
to grant Moody parole without the normal process of a formal

hearing."

So a major criminal case was terminated rather than allow
IRS corruption and criminal activity to come to light through
the grand jury process.

Will I be Prosecuted for writing you this letter?

I hope that the IRS will not be able to block a grand jury
investigation into the IRS coverup of the illegal and secret
Bush political fund administered by Eckels as it was able to

do in the Moody case.

My merely raising the IRS coverup caused the IRS to pressure
the U.S. Attorney's office to prosecute me as shown in the IRS
"Report of Investigation" on the Bush secret fund. This IRS
report gave the Inspector General's office the opportunity in
a memorandum dated October 24, 1990 to spread the lie that "The
U.S. Attorney's office, Houston, Texas, may be considering
initiating legal action against Caddy to attempt to prevent
him from continuing to file unwarranted/false allegations with
federal agencies." If my allegations are "unwarranted/false",
why did the FEC find "reason to believe" Eckels had violated
election law and why did Judge Hoyt grant the defendant Moody's
motion to dismiss all 13 criminal counts against him after I
wrote you?

Indeed, the IRS "Report of Investigation" on the Bush secret
fund is not so much an investigation into the fund as a vitriolic
attack on me -- one out of its three pages is devoted solely
to destroying my professional reputation.

These smears of me by the IRS and the Inspector General
are designed to deflect attention to their own wrongdoing. Of
course, the U.S. Attorney has never contacted me about any of
this -- which merely underscores their lack of basis.
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Sometimes writing the judge is the only way to break open
a conspiracy involving government officials. This is why James
McCord wrote Chief Judge Sirica about the Watergate coverup
10 months after the break-in, saying he did not go to the U.S.
Attorney because that office was part of the coverup. McCord's
letter broke open the conspiracy and led to a Special Prosecutor
being appointed. (As I told the Watergate Special prosecutor
later, my own grand jury transcript of a month after the break-in
was altered by the original prosecutors to remove references
I attempted to make that I had been approached and had turned
down the "hush" money offered by John Dean. The Senate Judiciary
Committee later heard testimony during the confirmation of Earl
Silbert to be the new U.S. Attorney for the District of Columbia
that Silbert and his two co-prosecutors -- Seymour Glanzer and
Donald Campbell -- had altered the court transcript of Alfred
Baldwin, another key Watergate figure.)

More recently and in a different context, former U.S. Senate
Investigator Jack Blum became disgusted with the Justice
Department's (in)action in the BCCI scandal and took his
information to Manhattan County District Attorney Henry
Morgenthau. This led to the unveiling of the coverup in that
huge ongoing scandal. If the IRS has its way, anyone who blows
the whistle on official government corruption, especially IRS
wrongdoing, will be prosecuted.

Therefore, I ask at this time that you grant my request

to appear before the grand jury about this matter. I also ask
that you don't refer my request to the U.S. Attorney as Judge
Hoyt did in the Moody case. The U.S. Attorney is a political
appointee of President Bush and his superiors would never allow
him to present this matter to the grand jury if given the option.
Further, his own testimony is needed by the grand jury.

I am sending copies of this letter to the chairmen of the
three Congressional subcommittees having oversight of the IRS:
Senator David Pryor (D-Ark) of the Senate Subcommittee on IRS
Oversight, Senate Finance Committee; Rep. Doug Barnard, Jr.
(D-GA) of the Subcommittee on Commerce, Consumer and Monetary
Affairs of the House Government Operations Committee; and Rep.
Jack Pickle (D-TX) of the Subcommittee on IRS Oversight, House
Ways and Means Committee and to the subcommittees members.

Very truly yours,

Oncfa. Cad

Douglas Caddy
Attorney-at-Law
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