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to be given credit and financial reward from the IRS for the
information I was voluntarily supplying?"

"(2) Has IRS Criminal Intelligence purposely since early
1985 covered up knowledge about the existence of an illegal
Reagan-Bush campaign fund?"

In late July 1988 I telephoned GAO Special Agent Norton to
ascertain the status of his investigation. He told me he was not
at liberty to discuss it in detail but could indicate that the
GAO investigation into the two issues I posed in my case and into
other key cases called to the GAO's attention turned upon the House
of Representatives passing a flouse Resolution allowing the GAO
to examine IiS tax files in these cases. The House Resolution would
in effect temporarily waive the Section 6103 restriction which
prohibits all but the IRS from examining IRS tax files.

With rry letter to GAO Special Agent Norton on June 2, 1988
1 enclosed a number of exhibits, among which being a letter I
had written to FBI rirector William Sessions on lay 2, 1988 detailing
wnat I hal been told about the secret ,1.5 mnillion campaign fund.

C-)-IM 7 re" "! I"- %, f rx cei, .i :to -s " _ ' I t frop; 1 r, : 1

V '- t'r~f:, . , :i j , t r i*:ij~,' , i t't-i;LV iV' jV)UI jV.

In his letter ,.-r. 2lar';e indicated I would be contacted and
irterviewei by 7BI agents. Subsequently, in early October 1988
I was interviewed in the Houston office of the FBI by two agents,
one beii g Agent Richard Tiller. At thatimeeting I supplied the
agents with all information, both oral and docurentary, concerning
the two issues i ad written GAO Special Agent Norton about.

nce Octoll' 19 :F I have hearJ nothing further about the
"m,-er, either fror the FI or the GAO.

"'ITwever, I ;,agazine of 'Lay 29, 1989 published an article
Litled "D)elinquent Taxmen: A congressional investigation examines
co'rution anl covor-u-s at the Internal Revenue Service." The
.rticle explains, ,7erhaps, why I have not heard anything further
from the 3AC or F i. he article states that the House Commerce,

Jonsuier anu onetary Affairs Subcormittee will in june conduct
;blic hearings whether the LS is using Section (103 as a shield
o preent congressional investigators from examining key IRS tax-
_trn ior:,tion on c2s - i , looked intob , the AC. he

a ticl9 further statp.; that " l-I ,-several tax :erstnae;gi%;C.
- hir o::-~n i~tn ,c rent irvc-stigatIon, the Justic Denartment". i 7 r r*i + E,

.-e1,c3s s ;'o.... i+"eP fCo gettig t.e i3or.GTon it sks."

ts: e o - iosr citisens who v .'e consent, doing so in my
.. ...--rn"f. .to.ent. ow I fnd out that the

,-)icL Ae L. -rt ent, of which the -i i s .. r , is biocking the rote.

'h F it i .it, clear that unless the si'tcosr iItee gets
ces.; to th I 3 tax reccru v a }iouse 'isolut ion waiving

ecl ion ', i, tr. hf coverar of the secret S! . million campaign
.. .. . .Y l .. .. .. . .e,1,
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Therefore, at this time I am requesting the Federal Election
Commission to use its powers and resources to conduct its own
investigation into the secret campaign fund. Among the many
questions which need to be answered are whether the fund existed
or still exists, whether any present federal elected or appointed
officials knew about the fund, and whether the IRS Criminal
Intelligence Division covered up knowledge about the fund.

Among those who could be contacted for more information are
(AO Special Agent Norton, FBI Assistant )irector Floyd I. Clarke,
I'PI Agent Richard I iller, 1Ir. Richard Brown, I.r. Clyde Wilson and
former Harris County Fomissioner Bob £ckels, the alleged controller
of the secret campaign fund.

Enclosed are a number of documents and exhibits about the
matter. I stand ready to cooperate in any way. Americans have
the right to know that our election laws are being observed and
that the IRS is not covering up knowledge about criminal violations
of those laws.

Ver'y trily yours,

9oud1as 7Uaddy
'h- i r i ia r

0
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WILLIAM C. STEVENS
NOTA.PY PUBLIC, STATE OfTEXAS
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lIST OF EXHIBITS ATTACHE) TO JUNE 1, 198-9 LNHITER TO FEDERAL ELECTION'O1,VISSO1N FRO, DOUGLAS CA)DY. THESE EXiIBITS CAN EE EXAkI'IEi) AT
THE FEC. PUT)LIC COPIES OF IVR. CADDY'S LETTER TO THE FE'O WITH ALL
ITS EXHIBITS ARE ALSO EEING PROVIDED TO 1.R. FRED WERTHI1IER, PRESIEW]
C0I'ON, CAUSE AND TO CONGR;DSAN DOUG LAhjTAI ,, JR.. WHO HOUSE
SUh1COi " ITTEE WILL CO I UCT FIJBL1FC HEARI ! S I Nr.C IIS 0RRLlPTIOI\ IN j"

1) Letter of l.ay 2, 1988 from D. Caddy to FBI irector William
Sessions providing details about the secret fund.

2) Letter of June 2, 19&P from 3. 0 ady to CAO Special Agent Leo
Novton concerning I:S corruption.

3) Letter of August 5, 1988 to . ,a udy from Floyd I. ,larke,
Assistant Jirector, Criminal Investigative Division., FBI.

4) Publication titled "Confidential" concerning contractual work
compiling public information for IRS, FBI and ,EA performed by
Richard Frown, International Intelligence Neti~ork Corporation.

--:: Crirrixal i '4, uiau:rce Agent i~cnnis J;c'rrey.

6) Telephone rressage of July 1, 19F to Richard Brown from his
secretary about IRS riminal Intelligence Agent Dennis Carrey.

7) Los Angeles Tires article of July 8, 1988 titled "Congress Begins
Probe of Reported IRS Impropieties".

o) :Aosston Chronicle arlicle of July 12, 19&8 titled " New IRS
Jistrict C".ief Pledges to Cooperate in Probe of Office."

o ') Houston Thro.iicie article of Jan. 16, 1986 titled "Explosives
Expert Accuses Shearn >,ooiy of Bomb lot."

10) Security iTagazine article of july 1986 by Richard Frown titled
"Searching the Stacks".

11) I iE ' Mazazine article of (,4 ay 20 1(99 titled "Delinquent Taxmen"
A ongressional investigation exarhines corruption and coverurs
at the I.ternal Revenie Service."



Ntay 2, 19'8

Hon. William Sessions
irector

Federal Bureau of Investigation

9th St. & Constitution Avenue, N.W.

Washington, 0. C.

Dear Jirector Sessions:

I am writing you to ascertain if the following subject matter

falls within the jurisdiction of the FBI. If it does, I am

requesting that your agency investigate it.

In the spring of 19A5, while I was 
attending a public dinner

in ,ouston , r. b i -ha ,. rown of Jnt e ri:atior 1 T fnt-i

Ne,work oo (.1" i to i ::i,: li:Vt "a socr f-t ';i,. ... (2 11I j)8ign

fund" had been uncovered following the 
1984 presidential election.

He said the secret fund had "$1.5 million in it" and that it was

"controlled by Harris County (Houston) Commissioner Bob Eckels" and

that "IRS Criminal intelligence knows about it." I found this

information astounding, not the least that George Eush would have

a relationship with Commissioner 
Eckels.

In subsequent months I waited for the second shoe to drop but

nothing appeared in the press. Still I put great credence in it

as I knew Nr. Brown worked with the FBI and IRS (exhibit 1).

In November 1q36 the subject matter arose again. This time

Q I was in the office of Houston private investigator 
Clyde Wilson

who had been appointel to investigate the Noody Foundation scandaP

in which I was the whistle-blower (exhibit 2). Our discussion was

interrupted by cne of his secretaries whP announced that "Agent

---------- from IIRS riminal Intelligence is here to pick up the

?ob Eckels 'ile. " . Wilson excused hirnmelf anu went into the

next room to gi' e The agent the flie. *her tie returned I decided

-o :,sk him, "Are you aware of a secret 1.3 milion Reagan-Bush

camaign fund cntr.iie bv Ec..s?' r 1 rn was visabiy-~ -,n f., 
.

-, I- isa I

shocked by my ques on cut t; en Lesonced '-tly an: slowly,"Yes.'

Cne3 reasonIa Z .i hi 'rio was that a few

weeks earlior i had hea' ni jiu t he ',s ' on -ielia that he

haa a new client -- i r , ' r _uh 1 in I ou' d this

astoundin, -. th; '--itt1ng c Iesicen o_ he .. would employ

a rivate detectc.e. later I vs o sr mis3e -hat the matter nvoveo

Eoh FoCkels.) In n, event ilte I r.*Wilson ha lresponced "T-es"i, i

tolJL him th-iat Mr. Towr•ha i informed me about it 18 months earlier

anu had also told m that rublic records of real property owned by

Yr. Bush in Texas were slowly being erased from existence. 1r.

"4il.on then resume-iour iscussion of the 1tloody Foundation case,

never again mentioning s'acret fund. It my understng
e ,.'.. .a g a i ni 

n-fnr a n t o h

that Yr. Wilson, ilike r. own, is a confidential informant to

IRS.



Since then Commissioner Eckels personal fortunes have declined.
He has been removed from office, having been indicted and convicted
of misappropriating county property.

Yet the second shoe has not dropped even though 18 months
have passed since the IRS Criminal Intelligence agent picked up
the Eckels 'ile. A'l of this bothers me, especially since I have
grown somewhat disillusioned with the role of the IRS in the Moody
Foundation scandal (exhibits 3 & 4). Obvious questions arise:
Does the secret fund exist? Has IRS Criminal Intelligence covered
it up these past three years? Who within the IRS and Treasury
Department knows about the secret fund? Who contributed to the fund
and how much? Who received payments from the fund, why and how much?
Were these payments reported as income by the recipients? Is the
fund being used in the present Push campaign? Ele.

Whaut really bothers me is whether there has been a coverup.
A secret political fund would not be all that unique as I wrote

about organized labor's secret political funds for liberal candidates

in my book The Hundred Million Dollar Payoff. But a coverup by

the IRS and Treasury Department would be shocking.

Until i startpd. thinking about all of this as an outgrowth of

- the IRS role in the Nloody Foundation scandal, I was a strong supporter

of Bush. In fact, in early 1980 I ever circulated petitions to

get Bush on the Texas Reepublican primary ballot, working with Peter

Buckley, the son of Federal Judge James Euckley. And I worked with

Pete Rousnel, one of Bush's longtime aides, in early 1980 on a Bush

tiography which Roussel was writing. Yet if a secret fund does

exist and has been covered up, then I along with most Bush supporters

C) would be disillusioned.

Pleace advise me if this is a: FBI matter.

Very truly yours,

Douglas Caddy
4037 Via arina
Apt. H309
Yarina del Rey, CA. 90292
213-73101-235(



June 2, 1VB8

Mr. Leo Norton
Special Agent
General. Accounting Office (GAO)
Office of Special Investigations
600 E St., N.W.
Suite 1000
Washington, ;).C. 20548

f,. r* iicnard BJehar of Fortes Magazine has told me of your
investigation into certain activities of the Internal Revenue
Service at tne direction of the House Government Operations
Committee.

I am enclosing a numbo- of documents which I wish to call
to your attention as they rrav be relevant to your inquiry. The
documents involve two subjectsB:

(1) :Jid IRS Criminal lIntelligence Agent Jennis Carrey
improperly irect me to make a payment of 038,000 in 1982 to
Xr, Richard Brown from Moody Foundation grant funds and did Agent
Dennis Carrey in 1986 purposely misleaa me into believing I was
providing confiaential information to the IRS on criminal activity
wttnin the ?ioody Foundation when instead he arranged for Mr. Richard
Brown to be given credit and financial reward from the IRS for

0 the information I was voluntarily supplying?

(2) Has IRS Criminal Intelligence purposely since early
j65 covered utp knowledge about the existence of an illegal

Reagan-Bash czmaign funds

In regard to the first subject, it is my understanding that
IRS Internal Security Inspector Jack Futch has been investigating
this matter since last September.1ie has told me he is under
no obligation to inforra me of what his investigation has uncovered
even though it was I who filed the initial complaint with the
IFS Regional Tnspector on Sept. 12, 19F7. Thus, to get to the
bottom of this subject you will n et to peak with inspector

!I. J 3 e,,•c- jet, vm w ll u1o' from the
Cos- !ht T wrote - .irecto" S sion ab-: thin one month

',go. ro i:to - :Itve near nthin- f rrd n. 7I. Bince ?r. Frown
wor-Ks rfer critr~t with the 21 n 1?, it, wou. appear your
cff'ic. w,1I.: ,.v., hority to quc- st "on h_.m about the illegal

n' 7fu 1:t L),Vv !'resident Fusn
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paid for his employment of Houston private investigator Clyde
Wilson but if it were from government funds, it would appear your
office again would have authority to question Mr. Wilson.

Please contact me if I can be of further assistance.

Very truly yours,

d)ouglas Caddy
4037 Via Marina
Apt. H309

a'arina del iey, CA. 90292

21 3-301-235(
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U.S. Departmntii0 * ice

VC(IcraI [Bureau of InvestigatiOii

August 5,

V ~'i~esca (Id

3 7~~ ~ii
California

ur IM-ay 2ndl coir-unicat ion to Director
V ito efar rerso:onse. I regret the delay Sessions has Lbeen

in respondling to

r c:-~wV1 nin r -~ssv r rr__,sof possible
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PUBLIC IN*MATION RECORDS TRA*NG
(P.I.R.T.)

International Intelligence Network Corporation is proud to offer a Public Informa-
tion and R,ords Tiacking (P.I.R.T.) Seminar. This Semiilar will instruct those attend-
ill" 0o1-iilOrination available through a search of public records and provide the format
through which such information may be compiled into a report for the benefit of law
enforcement and corporate security. The course will be conducted by International
Intelligence Network Corporation, which has successfully conducted previous
seminars with the sponsorship of the Criminal Intelligence Division of the Houston
Police Department, the Texas Department of Public Safety and the Criminal Justice
Center at Sam Houston State University. International Intelligence Network's staff will
instruct the three day seminar.

A systematic search of the various sources of information is the foundation
required for any serious effort to identify elements of organized crime or financial
crimes. Investigators involved in Organized Crime, White Collar Crime, and Major
Case investigations will find the information and techniques presented in this seminar
an invaluable tool for identifying a subject's financial status, business associations,

. and personal information. The purpose of this seminar is to teach techniques
employed by experts in the field of Public Information gathering and correlation.

I\H-.Il(;I N(': INFORMATION THlAr MW,v BE OBTAINED FROM ,

')cIPI F-TH) P BIIC RF'OtTR)S SEAR(II

V l 4u1 Nm. Prr'.ect F'act Ransk%. S&Fns. Ucitapitsllzataiec
\lcag \ Ik k 1 '(Trr'c N armie Sutsi di or ParentlCorporatoen
I)..I. ,! : irh Fcu-n. Berwflc-arc . |ft ior. Trut" 1acl edP artnrships
,-Air ,4 Birth InhetancmxI D l.in, ate and " pe of Tax
(tCi/n~htp ,%itl of AsSecrt uEhanle 10k filings
Parn Nare I nAns & (olalt CIAcroumc or CP.A Nam s
Reidecme \ddrr, ,I orl gAttt Aornes Tat Do or Haw
PN.c- Numvr Dvrmars fren lititation Repreented Subje!
"Ucmnes' Itorigage Recca~Lkes [agex.CAseC8W .(eMCocci. Loation01
ftunjn- drr l' nwlT h,)4"k Namber of Case, as Defendant and(i) ui.n- [Pi,;w umter LquipmrwctBrw f efcases
'4daccjna irrrwnt or Proor %ddn, srrc-tl F-Stse Number of (uses as Plaintift and
,l\tr l Mtalu' t irpIaue HNuw of Cases
tlre And P tl r , a IrrA-,r Itost Trustres Acting For. %an and Date,
p,um.n talidm. N ame Icynm F Code0 %. Location

lov4- a'larrn Ninoc' c's % iPurchased ft fln f"innetog twiuis of Lisate,. Probate
k hddrrn, Namsi, tia i D;Vc to "1.10

I* ncmib '-4 m1 ir ccn r a~s4(oc: tt Pi .P~g DAnk v4,rka Oned
4 )1 t Uatace (iharter %umber Baskrupkc

Pr.,r ic-lipast,n, urter Dale Cimila lRecogrd ii (oCur Recwm-d
" kn,.' upllamo-n " r irr .s*arLi4,ngi m

duc atwcmcAnd ca% 
m

cs%, ckacc.mi Reorred A&rrnt Nowaper Recods
I trnic'i.regtrr4 Adr'ms tlatmiounformsatoc

Al Ii cw- ll \ic1 f.. A A i ! .ct { ''I t"ncmc cr n Pmoeriv Tax %tlaae
h rcTi rl.r-*r

(+o binaions oIbe Prerredlng finrm.
aid %ullpwi of lead lnfcmctcarlmt
Germne tooINur cEnd Rmk
RequUTI,et

International Intelligence Network and its prcdcessor, Asset Search Corporation,
I I ,, : i ,1,n .... ,wvor..."ingW in the field Of public record<, for a,, yers. Asset Search Co-
pora", Ws eriinallv rmed to provide ptblic records searches, asset location

fland fL~cnd()..traciin.e. for attornevs, lav. cniIorcement, and financial
in.titut)n,. Pie proccunre h tcame so \ell known tat Internatinral Intelligence Net-
tcl ',r, :.,. retaincd hs' s( c_, fcdct t agcncics, includinc tht - FB.I., D.E.A., and the
1I. R S. ) pcr )rIH hack,,roa:,. ,carhcs on ontravct PasiS. I 1S2 Mr.
Richird Br, % n, I)ir). , ),I J n: al Inteiliecit e Netxor. . decided to nmal:e the
p ..ntiIt I of [.;uhiic z.d.,,\V ,,rh a~ilablc to loc'a law e ltorcc.nreI ,d c)r)orate

. rity, h\ andororiesec.r :,, a., tniis inv'.iators fand or)r,.e sctlt splists as possi--
hie in the techniques. Mr. Bro\v n design,.ed a textbook which descrihes the basis of
this systemvl and is nov (,ffcring a seminar to ,uide the law enforcement officer and
corporate security speciaist to the sources of information available in the public
records.



OPICS COVERED IN COURSE
THE PI.R.T SYSTEM

Public Information and Records Tracking

(" :TfMlANE
I "" a t IivI l "
(Geneial Information
Forms
C ursory . .......... ......................
UCC .............................
City/County Tax Rolls .......................
Real Property Records ......................
Assumed Name Records.....................
Tax Liens................................
Miscellaneous Personal Records...............
Civil Court Records (County/State/Federal) ......
Corporate Records (Active/Dead, Sic/Off, Sic/Corp)
State Comptroller Records....................
Limited Partnerships........................
Attorneys ..................................
Criminal Court Records (County/State/Federal)...
Bankruptcy Records.........................
Outside Investigations
Boats
Public Library.............................
Collating & Assembly of Information...........

................................ 1 .5

.1.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 1 .0
.... .... ... ....... .... ... ....... ... .. 2.0

PLEASE FILL OUT AND RETURN

To reserve seats for the P.I.R.T. System Seminar conducted by International
Intelligence Network Corp. February 24, 25 and 26 1987, reservations must
be received by February 17, 1987. Cancellations are subject to forfeiture of
$50.00 per seat if not received in writing by February 17, 1987.

Please reserve-seats. P.I.R.T. System Seminar, February 24, 25 and 26, 1987.

Name: _-

Organization:

Address:__

City_ State - _ _Zip

Check enclosed for:

$335.00 prepaid per seat-- , *PO.'s OK=

Reduced rate for Law Enforcement Agencies:

S235.00 prepaid per seat_= $

Make your check payable to - International Intelligence Network
and return to:

INTERNATIONAL INTELLIGENCE NETWORK CORP.
P.O. BOX 4299 / DEPT. 117

HOUSTON, TEXAS 77042
(713) 222-880'

Texas Commission on Law Enforcement Officer Standards and Education

"An evaluation of the submitted course material would indicate that the course would be
worthwhile for specific segments of the law enforcement community (i.e., intelligence officers
narcotic officers, etc.'



InternatioA Intelligence Netw4i will
conduct this working, "P.I.R.T." Seminar.

Date ...........

Time ...............

Where..

. Tuesday, Wednesday, and Thursday
February 24, 25 and 26, 1987

.8:00 A.M. to 4:30 P.M. Daily

................. International Intelligence Network Corporation

Suite 800, Lyric Centre
440 Louisiana
Houston, Texas 77002

Materials Recommended

C ost .....................

Writing pad for notes
Tape Recorders Allowed
No Video Recorders Allowed

.$335.00 which covers all individual materials needed,
complete book and tuition. $235.00 reduced rate for

..w Enforcement Agencies. Fee also covers 1 year
membership with International Intelligence Network
Association, which provides periodic updates.

A .4:W "POLICE SCIENCE"
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JULY 3, 1986

MR. DOUG CADDY

RE: MOODY FOUNDATION, ET AL

DEAR DOUG,

As PER OUR CONVERSATION OF LAST WEEK, ON JULY 1,
1926 AT 8:15 P.M. I MET WITH MR. DENNIS CARREY, I.R.S.

vr) AGENT, CRIMINAL INTELLIGENCE DIVISION AND DISCUSSED THE
CONCERNS AS TO POSSIBLE WRONG DOINGS AT THE MOODY

- FOUNDATION. HE STATED
' , FURTHER DISCUSSIONS.

HE WILL CONTACT ONE OF US FOR

[CHARD BROWN

U

U

880*
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Continued tram rag~e I!.atisfied there is enough truth in
the allegations to warrant a full-

scale in vestigation," Barash .. il.
The IRS says the cases being

investigati.d by the subcommittee
alreadv have been reviewed by the

agency. "The alcg.tons have been
brouht to is, and the cases have
been investiated," IRS spokes-
woman Ellen Murphy said "thurs-
day. She declined to discuss specific
allegations or the results of the

Investigat ions.
Rep. Doug Barnard Jr. ID-Ga.).

the subcommittee chairman. met
last week with IRS Commissioner
Lawrence Gibbs and sought IRS
cooperation for the inquiry, ac-
cording to Murphy. The commis-
sioner "told him we would cooper-
ate in any way we could under the
law" she said.

In California, the committee will
investigate allegations in the dis-
trict offices in Los Angeles and
Laguna Niguel and the western
regional office in Sari Francisco.

The IRS' internal investigation
of its Los Angeles office began last
year over allegations of improper
conduct in the dispute between
Guers and Jordache.

Internal Poliing t Issue

Jordai he, baied in New York. is
owned v thi Nakash brothers. In
July. I18:1. they bo-jght half of
Guess from the Marciano brothers
of it-verly Hills The two families
have bien engaged in a hard-
fought legal battle ever since, with
h Marianos seking to cancel the

acquism ion
The I1S has been investigating

allegations that the Marcinos used
their irflience with the IRS Los
Angles office to avoid investga-
tior:f of their own company and to
prumoe a probe into Jordache

Now. the House subcommittee

wanL to determine if the ItS did a
good joh of olicing itself
"If there is in iiv,sttigation,

Guess aid *he Marcino feel very
confert that iny such nvestiga.

.on wo,.: ri j;t . a jr g f no

.mp-iupr cond ." . Robert
Shlachier. .n atitirne, fiu: ,pY- Mar-
c ano hrcthcr "I ask-,i o , ,,oper-
a t P w , t h ' h e n v e -' g A' w , n . A 0 'A l

'N( ha-.- 4- hinto hl , ,
The louse ubrmm -,tee is also

investigaling a variety of other
altegations. Inchling

a An IRlS nsp ctun fflical be-
came in;olv-d " an ilegal ."
si'.i':ter ;).i lnC. iId wot ,llo, e' "I

retire early wiLh ut any penalty
a An IR iupervvaor provided
nftdertial '.,x format:on o a

':,s. cs;.rra' ,o had mproperlv
'hf'. at" ornLne government

$4((A.s) n a,,taxes. Wh--
:R5 r',-uposeor mi tl-.,s

case, the', i ered harad3rent and

repr.sils
It s a 'ederal cr:me Itc divulge

an', return or tax :nfcrmaton ti
4.nyone uutside the IRS.

criminln t ,, .... -
,FI.cl-t'le, lovellgation
In addilion to the Caiforna tn the

probe will focus on alleged abus, s th .
roae regional office in Cincinnati

IRS cetitia r oe in Chicago and

the Midwest regonal of. .
a district office i Newark, N. t

The ivestigttn, conducted ry the
commerce, consumer and monetary r'.;re

subcommittee Of 
i , 

e House Gov er "A'lt

Operations Committee. is exP
e

c
r  

to .t
through the summer lntin 'fitl

tho nos us allegatih rne ons 
' 

fairly,
'There are " Or

widespread rsconict among sei

cials in ditrict and region. ties l'eer

Twrash, the suorommittee staif dircio.

said Thusday "AP
a r n

g IdS ur'prd

the ball in and punivOii g

misconduct chec:ing, We

" leae see IRS. Pge "i

d
data on
h a ,"" een

:rfrms
. aq re-

iades i hdt

r- .n, for

.irc it
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-q-evated

71 ':, .1e1
t, held

e'- a', rI
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IRS: Congress
C foBegins Probe
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Congress Beginls
probe of Reported
IRS Improprieties

3y1tItR'A IW)SENt3LATT

L msSuf %V t op. re,_-;iunal sub-
Cr wAS|IINGTON a- - c ttgatiin of
th committee t'ag jiegun an in

a, alleged cortIpton and misconduc arltong
senior internal Revenue Servie pe fle n

d a . sih t e i i~ O o urc e saidmi Francesco and Lagusca Nigucil o

anm ThursdayThe Los les inquiry tocue on

me whether a senitweer nis t bmpr ,-in, Y

me ntervene a bitter disputeuersoiil

the Guess and jordache. rival maUf turer oft -

Gus a allegedlv persuaded the otfi
mai }ans Gue "sa  -a lnv(lgaon o Jordache

Itor cial to open a t"~ I nt Guess that
a da and block an nquiry ito ussta

C I anothe I r ofice.
originated.I . . ,,%,h~ch has respond1.'

bilitY t nt mtt. a R cti ties, Will
Cou The ,uheVgru eaiethe way in which ....ap Ls about misconduct by Ole
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New IRS district chief pledges
to cooperate in probe of office

DALLAS (AP) - Tne district di-

rector of the internal Revenue Ser-

vice said at his swering-inM Monday
that a congressional ;uL:cca~mittee's
inquiry into alleged -npropri:ties at
his nc.w office was "nCws t) me," but
he plc. .ge', to c ,ep,"rate with invest!-

gators.
Gary 0. Booth, former district

director in A,,!'in, sai,! he had not

been contacted by congressional in-

vestigators 1,robing alle'td abuses

of authority that included cover-ups
and lax enforcement of agenry regu-

lations at seven :fficfs r .ition-wide.
including Dallas.

"To my knowledge, they haven't

contacte dfl ddy (in the Dalla's
office)," Booth sid aft-.r he was

sworn in by state DIi-iact Jwge
Baref,,t Sanders at t! .IArle Cab"]]
Federal Buildinq. "X\ ,itever the

case i3, I'm sure the service will
cooperate."

Booth said he was more concerned
with taking on his new job.

"The real chillenge at the moment

is the sheer size of the Dallas district

to show that we are responsive."
i S. Rep. Doug Barnard Jr., D-Ga.,

said Monday that a six-week prelim-

inary inquiry by the Commerce Con-

sumer and Mon,.tary Affairs Sub-
committee of the House Government
Operations Committee uncovered
evidence that warrants further in-

vestigation at the Dallas district
office.

"We have not been in contact with

the Dallas office, but our three inves-,
tigators (from the General Account-
ing Office) certainly have," Barnard
said.

The IRS' headquarters in Wash-

ington, D.C., and its offices in Chi-
cago, Cincinnati, Los Angeles, New-

ark, N.J., and San Francisco also

were targeted in the inquiry, Bar-
nard said.

Although he declined to link spe-
cific cases to district offices, Bar-

nard said the evidence merited an in-
depth investigation.

"We've got to get a House resolu-

tion passed to look into the tax

records of some of the instances that

have come to our attention," Bar-nard said. "We hope to get that done
next week."

Barnard said hearings in the irves-
tigation will probably start in mid-

September.
Cases being studied include a "bo-

gus investigation" ordered at an

office and two coverups of results of

legitimate inquiries, Rarnard said.

An IRS employee who illegally

invested in a tax shelter was lightly
punished, contrary to proper disci-

plinary guidelines, he said.

In a third case, an IRS employee
was allowed to retire rather than he

punished for divulging "private in-
formation" to a taxpayer.

The IRS' criminal investigations
unit and its in-house security divi-

sion covered up wrongdoing in a

number of instances, Barnard said.

"When you've got as many people
working in the IRS as you do, there's

going to be a lot of room for pointing
fingers," Barnard said.

"We're always subject to congress-
ional oversight," Booth said.

0
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Explosives expert accuses
Shearn Moody of bomb Plot

Investigator Clyde Wilson, seated, -ind oxplo,;ves
expert D. Mlicriael Hollaway look over Hollavway's
sworn statemnent linking Shearn Moody Jr. to an
alleged deatri plot.

By DIANNA HUNT

It t)1iw t.he lrgs ott' a1 iou>ton .,to: rev
r>I i11Xg.1'i(.ns Af iwiprunriu ' lt

'. Moadv Foun; lition the expcrt sas
5.4: S-frnl :;j't !uhnritted to H0iou4tn

pr A ate inveshtuir Cl. de Wilkurnuld the FIl D
Mr aelI I Ia~'. va firmer rm I :r x p losi .e,

V\:ert. 'aid his en~plo; yr. 'V ilhari 1i PFast, f ,st
.i poa Ld himl ahOuL plantin-g exksvsir the

e. Ir of attorney ) o C'Idtlv
feow dir ~s L~tcr. xd ksed ill~a.about
pnrngthe explosives to hi1 w fi;.o h1( I

Jfor haying ('ad-ly it v i~t the statx-
in tSavs.

wl , Iai A ho ho 1.1 s, ,I s a formner poh :via n,
dek iit] the offur lie ,voi kL-d ahlut ik ,ai-, I-,
,I n( 4 ul tant fcr Itlit who is a1 fo gt 'e on bo:2(1
jurnpiing warraints sterimtin g from h:.;- 1965 con-
viction for charitv fraud.

"William R. Pab:.,t ju'.t talked to me about using
crnough explosives to scare Caddy, hut Sheirn
Moltody wanted him either dead or his legs blown
off," Iollaway said in his statement. "Slicarn
MNoAody was not kidding abuut this but was very
sernous.

"A don't think there is any question that Shearn
Molody and (his administrative aide) Norman

Rev ie ~ud~.ti ~;ri

dllega::'ns are im;J r ifl'.t'>'.. ,it. in F e1l
The conversut.,ons coku!J k .catc : ei'

agi o bstruCtuln of N':*,, ,r E:'U J~.
wit,,ess. or stat Sic iti.1 n lmu: ,rt a r :

Neither %Modtr, nnro atorv r.~iue

M~lody took plcwe sir) ,4 .Isi I Ilk

the possibiLt% that rant tu,:ids n:,j, i,.;e bccli
used improperly.

('adds s jilt: gatio2z, p)r~t-,ptcd an- intcrr~ll
MNoody Fuunlda tin nusll ~ n ~ ~hu to the
iou ;nda t ion's hiring of pr.da t, in V' f. rW
10 pJi 1W the alleg'ed IHL 'U e SLI-tu: fcdtl-:2
of licials alSo a're netgin

Moody alrvady his been tahrgud ;n tedri
grand Jur,' indictinents and PhAt .n )ne. allt!,ing
they diverted foundation Prjnt funids- E, :,a,
sonal and lcg.ilexe1c N10o6- ! One 01 thre
trustees of the charitibe Mloody Founda :ien

Ini his sworn statencrnt. lullJa\j sa.>
asked himn about "the pobsibilities of . ngup
explosives to Doug Caddk s car. Pabst d ie nie
that they did not want to blow him a.wav. aut Only
wanted to put enough explosives in his car to
frighten him."

IHolla~ay said he suggested planting -auto fool-

See EXPLOSIVES on Page 10.
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Explosives expert says
he rejected bomb plot
Continued from Page 1.

ers," devices that make a loud, whis-
tling noise and a hang and are easily
purchiased at fireworks stands.
Pabst rejected the suggestion, how-

ever. ''iy he wanted Caddy to know
that the next time. Caddy's death would
N ib-r real" Hollaway said.

A few days later, while delivering
ko,) enve!opes to Moody at the Hotel
W.shington in Washington, D.C., Holla-
way sid he was questioned by Moody
about injuring Caddy.

'Shearn
Mody asked me
if I was qu ilified
enough in explo-
sives to) do this
and exactly how
it could b, han-
dled," llollaway
said

After itola-
way Lurn,d
down the ofttr.
Moodv 't l ile
that possihl I
c(ild get a sniper

Caddy

rifle with a silencer
and 2u: blow him away." Hollawav

In exchange. Moody offered to get
• p ltl a p~r,,inted as a deput. sherff

, in Gak'es,,on County . tfoll'ay said

" "I -el!h.,t Shearn Vloodv and h-s
as oci a s s.,m'ld l:e considt:red dan-
gerous peep!'." II wa yconc:udes in
his sworn st,.mn: I was at th,
,ru't n AA in \ , -hitg' "Tthat M -

.legp-ci. askol H'':av,: Amout m;wn
Cadq a

Cad F i-a., Li: v-. c did no! irn,'.:
abut -,.n I v,- 1: .. m , ': 0'
" orr.el o' i,,'n h', h,' ( i hr n:'.o bu
sav V fe '.4* W T" 'i t T, li s

0,(, , r i . 1:.. i .. ! " ,
:  

, , ': v iv ..

red

art . I ru', . n';,d v . I ,,

areU:'.'.1LA'(t).- of - c u;::,, s' i .1 V: '
-,for t i ,i iL . ,O th, -:,

I .. ' s-eveiil u , .'

and their families have been subjected
to total hell. Caddv said. 'I could
hardly ever talk to anybody about this
because everybody would think I was
paranoid.

"This latest information just con-
firms my suspicions"

Wilson said llollawa' recently came
to his office voluntarily after learning
of the investigation.

"I appreciate his courageous actions
in corning forth and cooperating with
this investigation," Wilson said.

Earlier Friday. Moody pleaded not
guilty to a 30-count federal grand jury
indictment accusing him. Pabst and
three others of diverting about $1.5 il-
lion in foundation grants to pay per-
sonal and legal expenses.

Rosen, Moody's attorney, told report-
ers after the hearing that the indict-
menit is an effort to "keep the pressure
on" the embattled millionaire.

I think the barrage of attacks on
him is a sort of harassment." Hosen
said

Co-defendant Howell Willis of Dalla,.
described by federal officials as a
"sell-proclaimed tax protester" who
spent a year in prison on a 1978 tax
conviction, likewise pleaded not guilt.v
to the charge, before U.S. Magistrate
George Kelt

Willis is execuv, director of the
llamiitv;n Law Institute, which re-
ceived t$CO00 -,in Moodsv Foundation

lnt fn > :hat :illegediv were kicke!
back to Mood',' anO the others.

IP alo wj , di. loed Friday tha'
three Mood, Foundation ofi~cials -
i 'st Cee Robert L. Mood'. Shear.

trothcer, nd P,'o attorneys. Irwin
" "dd' her: arA Dan Vaughn --- vn-.
urt.Arilv took 1;e -etector tests this
k ek k about thtir KFwlccdge of the al-
egen diersion ul ifund':.

Wil,.n aid thv l: ,ygraph results in-
S ,tnone , th, three r.wn kne,,

abo:, p ... r m oue of funds until the
i3lve .tig.ti,,n was launohed.

'.Sdc) ' S C ((t( ted to
tla.fi iudil ha rd at
ing set fo(r Thursd, \in

be ousted from
a special meet-
Galk esoci
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Searching the

/[I 'g (tO. I .IAiNOs, 1it li[RNA- Sca

tional intelligvnce N\t-',ork Cor- to

pvr a', I i . based in IIouton. TX. is a tra
,'Ieadin2 compan. in the field of intel- dot

,,ligetc ,ath;ring and anal)sis through for
jhe use of public information. Our clients on

inc'!ude local. t.tate. and federal agencies -

a-s tll as numerous banks, laA firms, and thr
Fortune 500 cnmpanies. 13% public infor- foll

mation. I mean maltrial that is in the pub- pla

lic rei-o d---d cumtented facts aN ailable to res

ans one %4ho chi,,sir to eamine them. 1 here nat
are no legal restrictions concerning n n,,es, n

of access to this t.pe of information, or

F~or ou as corporate security managers. pla
the infirmation obtained from a public spo

records scarch can gise accurate profiles occ
of iidisduals for hiring decisions. If Nou cu[

ha ' f-, c aski In do a background check cuj
On A, eonpan -. the intormation in public cia
retrd, . an r' eal the company, " financial pr(

st.lhilit' . I .iie details about corporate an

director,,, im ludinz an% e% i2c-nce of ille.al bai

acti' tit. s'ch as kickbacks, conpiraitvs. tia

and the Ii-. of
ManN pt(,pIv ha'e probabis betn Into an

their stj'cr 1 or((uni ci-urIho(ijNe I o tine- (

,rd ftonil t he retocrds som,%ALI di [1Fik U ItI ide
t-iIkat'.. ,-:, wn tiof publicinforrnIitn t i-

ilrio't ,I ir-. a nwicit. ren 0
ti~~ SP(

it. I f.1 t. , ,re thin 3.514)I (ao'....r s, i i n1
pi.,, e. u, lalin ib,,ut irndis 'In , aiid di'

con.iitc, irL asail.h1c. 4hih n i'-.k(, l [X.

tas o1 1i L Ir. a part ic u LAr Lit k-I for -

I,, ,- - el.cntu il' it in ti .ttd.

IiiS .i I 1' Nr d"s-- i A Urc , ( i

Pu.1. 0 u- ,, il it r I %A' dim d - -r .. ha-

jl! i s 1, .1 :11 .civvttcnt ofif it But ibuisi NNIc

Intl

4..HrIS.I 4 

1 . 7
i

b

w,,IN

nt re-cords pro% ide enough infir mation-..
(o backsards through an entire life and
ck almost eser.thing a person has 'ser
iv. Esen -Aith a limited amount oka-
mation. you can dcsehkp a good dos,',icr
an curnpan or indi'idual.
;ome of the information a\saitible
ough public information include, the

lo~ing: full name. alias, dlie of birth.
c' of birth, citizenship, parents' name-,.
Ide.nt address. home telephone numbter.
Te of b.iness. husiness addrt, .busi-
_ telphone number. addtm.il pre-tnt
prior addres,,e, marital sLitu,,. date and v
ce of marriave'. spouse s mai,!tn nime,

usw's parent- names. (hildren'- names.

'upation. length of time at present oC-

)ation. prior occupations. kpouse' oc -
pation. ed,:ucajt n. mil 'a r' s lrcc -. 1V-
I securitN nurnhcr and ,tjTc of issue.
scnt and pat bank .,count,. -. isi ,,

d loan deposits. .cert eSicate$ of ,. p i,

nk officer-' n rn-s. trusts and hen'-fi-
rie,,. dunr trustte, . ,nh Lr:t.ince - ale

ist.loans andicl.~ri.'c!
d so on.

) ur cior i wn rt %4 ui rt-, at iiI _ 1 V( CJ-p I-

ntifier ,  )corc %%t Lindert.ae an -,Nes-

itiiin. If 111- hi-' C- nan date! 'I '(f birth.
III s'S nar[n" . .,]dit s so j jI stt u r:'

~ii-r owr cis r Oii r 'at a~iu It i

iua11. 11I ri 1,c w,~ t o cru C hct k h-
-"- D I, idf,.il;! !P rt. " } I L f! tIC ,, /'I 'u

S0rn t1li.l 2 1th.0 as hu,' rtl t I1 h-

)it Ctlfill- - * illil.. 'i- - joI 1 I IA J.7 -
t! ('al !, 'g :ii \ ,ltr It', .i :1

lhv ,;i !,> I r.i. ,- - i11, pr.hallI
t f th. gr,.. st a,,,', ac n, ,t -i, ir

th aci,,,-Lr ,, cir t rs ' i.! i

11 tiac tn-r-s iii i- i hrMelo

(:1 9
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dilk i i dn rid thec I i rm Ciinmrl iii
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ir thfe ciitil\ nanic hie tir she is ,m

Wh fat is t lie puriosc otin assumled
naimecciiIitei I Fhe'. tia'. e ben round
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plc. an assumcd namec certificaite is re-
qu ired fmr i cli 1[Jf\ i(l openi a hank
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mt, ns the particular enmit. As %k it t ther
CoiUrthiuse record,,. \tou shtoUtd, 4lwk it
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t11ifCa1 t O iku Il l find the Nubject'% Site.
nature and his oir her per-manent mailtim-
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Delinquent Taxmen
A congressionial iii vestipation examines corruption and

co ver-ups (t the hitn,,a/ Revenue Service

BY RICHARD BEHAR
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F
othcg cases. "We are handicapped from
doin, the oversight job that Congress has
deici mined we should do,'" says Barnard,
a co recrvative fornier banker.

1 hure Is certainly much to question in
Saianows handling of tax cascs that the
IRs brought against itvo rivals of Guess In
1985 Saranow, acting on a tip fri, rn Guess,
laulihed a ctinminal probe of Jeft fitmil-
toli II,:., I os ,.rigeles-based cornpci
tlit 011ce i.adt l othes tnder a hicCns:

f i ( iuess A year l" ii" S i, nlo,, agai.1
lon information sIp~plied 1,, iisCSS,

l,;fli,,s in NCs York Cikt to be-
gu a ,rtIinal ca,,e against Jordach At
Ili, i tic Jordache s f; ide the Nakash

, ere cnmbiorlcd iI a. bitter dis-
p!- ,. k -th the Marciano brotheis who
itn L dCd (- it,, that is still heing, contest-

ill thle _iI2 ts

Ili late allcr lit: IM dr, ))ed a
ti .a, agta .- (,,i' . 'hat had been inl'f-
ii<, I,'. J, i .i U1p ai~C y otlw :a , be-

i.11) I'' 11ns IN ", Ipa-u Sia l i' S pos,,idic rl)!
I i s( j ji ,PL-Wcinilied Ili ill-, .shcii -Sir-

Oil _e v'lrli'.Cd charges 'w'~w Jeff-

o Since Gibbs departed in
March, the IRS has been
headlesc. Barnard will
hold hem',, fgs on agency
problems ne i month.

ME = 11 M o -- -- --

JORDACHE

i Ion only days after that firm with-
drew a lawsuit it had filed against Guess
Meanwhile. the IRS rejected Saranow's re-

quest to take a leave of absence and work

for u tiess. as his deputy. |loward Emir-
hanian, had done a year earlier. Saranow
was cleared of charges of wrongdoing in
1988.

(ongressional investigators believe

that the tRt itn its iiivestigation ofSaranto
not only ignoired key \5itnesses but also
kept him abli eat, of the case as it devel
oned. John Rankin Jr., the ietired lIts is-
sisl.ant :oilln m ,siinner for i ostetioi whi
ile-isaw the Saidl ak investigtion,. d-
nirs a vbite', ash I think Ron a idc
ore had judglien',, uit I don't t Iik he

cv'niiitted a Lrime.' he says
l)c,pi'C -uch assurance, the Justice

l) part:nent h as cacieCdIl'l a second
eatnd JLry inl New Yoik ,ty io iccx-
cintiuc the originai nrestigation Sii-
a i v ha', left the Ills to open a hicoasial

p-sateI rVcstie, attOl buSiless 'itlt.
:;; on", 'ticrs. \rithonv l ,ingone. until

Is-;t' the. t i tS's assistai n lli is oolii'

c," ii1l lt nsesiigatlOii.

A iT her d iSltl h ng id t is l '.

Vilank Sintella, forrnerly an as.ist:i iil e-
m-;'Illil In-p)CttOr in the IS', s (,hicago ',[
ic,:e In 195l Sa'tela", .h:ee deputies
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has tried to offer explana-
tions for what has happened in these
cases.- says Barnard. "Some of these ex-
planations have been very, very farcical."
His efforts have been impeded by the fact
that his subcomnmittee is not empowered
to obtain confidential IRS documents
v, ithout the consent of the concerned tax-
payer But alIthough seseral taxpayers
have given their consent in the current in-
vestigation, the Justice l)epattment has
blocked ie sobcomnmiltce horn getting
(he informnatiin it seeks.

0nC way Ua01tiid the inmpasse would
be for the powerful Ilousc Ways and
Means Cimmittee to obtain the records,
ts it Is enIpowl ed to do under Section
6103. Biut the comnittee's influential
chairman. Illini ,s lD)emocrat Dan Rosten-
kowskj. has not cooplerated, apparently
ot1 of concei ii that embarrassing disclo-
sures about the IRS could damage its abili-
ty to cidccl talaCes.

MvirciiBer, n iard charges. Rosten-
kvwski has threatened to scuttle any at-
tempt t i a louse resolution granting
his su,.crmnilttee the authority to get tie
record,, in t:, iw i | hc tiS insists that it
htis co mpjled a, Fully as, the law, allowks by
turn ,1 v ,C 12,000 piges of documents
and rna- Ing a'ailahle 75 agency employees
'w .tee ,ta sk"-, IRs ,pokes%oman Ellen

N , h, p t - , ak iortunate thot the cxiper-
anin wM haI gven is lgrin,..I Icause the

Ia prot , I -is fitin) lalkjig bout a cou-

pl i .. . asl intcrcsting cascs
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HALT IRS TAXPAYER ABUSE N .OW
National Political Action Committee

8050 S. Main St.
Suite 28
Houston, Texas 77025 June 2, 1989

713-867-3476

Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: Amending request for invest-
igation of unreported and
secret $1.5 million 1984
Reagan-Bush campaign fund
covered up by IRS Criminal
Intelligence

o l Dear Sir:

\I wish to amend my June 1, 1989 written request to include
an additional exhibit -- no. 12. This new exhibit is an article
from the Houston Chronicle of June 2, 1989 titled "Eckels writing
book on tumultuous life."

I believe this to be a veiled threat by former Harris
County Commissioner Rob Eckels to tell all -- including what he
knows about the secret fund -- if Federal authorities atter,pt
to prosecute hirm on more serious crir,-es than he has been accused

o of previously.

'Very truly yours,

Douglas Caddy /
Chairm an



I'

Houston Chronicle
Vo. 88 No. 232 

Friday, June 2,1989 
25 Cents ***

Eckels writing book on tumultuous life

I

S
"I'm trying to contribute to his-

tory, not just do a mud raking deal."
EAkel said from his Austin Countv
tree farm. where ht' has been in
semiretrement folloing his mis-
demeanor conviction for accepting a
gift - a road at that farm - from a
county contractor

The book is in rough, computerized
notes to be woven into story form
later. Eckels said. adding he would
appreciate anybody's input. He said
he has no publisher and no firm
schedule. He is writing and relaxing
to remedy a heart condition.

Who would buy a book about a
former county conmissioner's ex-
plots in local and national Republi-can polttics'o

"Maybe I could be like Jun Wright,
and make a lot of money," Eckels
joked, referring to the embattled
U.S. House speaker's book, Jiefle'-
tons of a Public Man, alleged to
have been widely sold to lobbyists as
a cash crop.

"But really, I think it will be
entertaining and helpful to under-
stand how things happen"

Like former President Richard

Nixon, who resigned under fire only
to slosrly gain ac('eptance is an
elder statesman. !'-'kels ilehs him
se-lf as a pundit, hisi i' plihm 'n[z
as object lessons in g(od govern
Iient

For uistance, he said, his book will
describe HISI's non-violent integra-
tion during his tenure as a board
member and president with a known
aversion to ivil rights groups

Whilt not promising a kiss and tell
book, Eckels hinted his manuscript
will ba-e some county skeletons

If you've never done anything

wrong, there's nothing to be afraid
of," he said.

"There are a number of incidents
and circumstances that could benefit
the community to know, some that
shouldn't have been done"

Eckels would not elaborate, but
made it clear he was not referring to
his own alleged misdeeds

County Judge Jon Lindsay, often
an anti-Eckels force on Commission-
ers Court, said he looks forward to

See ECKELS on Page 12A.

IfO~ q t

my PlT I LOVER
Hos5)i1 Civonw*i

Coming to a bookstore near you
Eckels, the autobiography.

Former Harris County Commis-
sioner Bob Eckels said Thursday he
is writing a book detailing his tumul-
tuous life in public office, which
began on the Houston Independent
School District board in 1960 and
ended with his criminal conviction
and resignation from Commission-
ers Court in January 1988

A 0 / I



FEDERAL ELECTION COMMISSION
WASIIIN(;rON ) ( '046

July 13, 1989

Douglas Caddy, Chairman
Halt IRS Taxpayer Abuse Now' PAC
8050 S. Main Street
Suite 28
Houston, Texas 77025

RE: MUR 2925

Dear Mr. Caddy:

This letter acknowledges receipt on June 29, 1989, of your

complaint alleging possible violations of the Federal Election

Campaign Act of 1971, as amended ("the Act"), by Angela M.

Buchanan Jackson, Robert Eckels and Richard Brown. The respon-

dents will be notified of this complaint within five days.

You will be notified as soon as the Federal Election Commis-

sion takes final action on your complaint. Should you receive

any additional information in this matter, please forward it to

the Office of the General Counsel. Such information must be

sworn to in the same manner as the original complaint. We have

o numbered this matter MUR 2925. Please refer to this number in

all future correspondence. For your information, we have at-

tached a brief description of the Commission's procedures for

handling complaints. If you have any questions, please contact

Retha Dixon, Docket Chief, at (202) 376-3110.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois 6. Lerner
Associate General Counsel

Enclosure
Procedures
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FEDERAL ELECTION COMMISSION
A~~l V( AWAHN(IN ). M M46 I

July 13, 1989

Angela M. Buchanan Jackson,
Treasurer

Reagan - Bush '94
3622 Nutmeg Street
Irvine, California 92714

RE: MUR 2925

Dear Ms. Jackson:

Nj The Federal Election Commission received a complaint which
alleges that the Reagan - Bush '84 Committee, and you as

N.. treasurer, may have violated the Federal Election Campaign Act of
1971,, as amended (the "Act"). A copy of the complaint is

-enclosed. We have numbered this matter MUR 2925. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Reagan - Bush
'84 Committee, and you as treasurer, in this matter. Please sub-

(D mit any factual or legal materials which you believe are relevant
0to the Commission's analysis of this matter. Where appropriate,

statements should be submitted under oath. Your response, which
should be addressed to the General Counsel's Office, must be sub-
mitted within 15 days of receipt of this letter. ii no respons~e
is received within 15 days, the Commission may take further ac-
tion based on the available information.

This matter will remain confidential in accordance with Sec-
tion 4379(a) (4) (B) and Section 4379(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this7 matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact George Rishel, the
attorney assigned to this matter, at (202) 376-5690. For your
information, we have attached- a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Leiner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION
WASHIN( N. I) 204h I

July 13, 1989

Robert Eckels
16330 Clay Road
Houston, TX 77084

RE: MUR '925

Dear Mr. Eckels:

The Federal Election Commission received a complaint which

alleges that you may have violated the Foderal Elect".on Campaign

Act of 1971, as amended (the "Act"). A cipy of the complaint is

enclosed. We have numbered this matter MUR 292t. Please refer

to this number in all future correspondence.

Under the Act, you have the opporttunity to demonstrate in

writing that no action sho'Ad be taken against you in this

matter. Please submit any factual or legal materials which you

believe are relevant to the Commission's anal.'sis of this matter.

Where appropriate, statements shoulo be submitted under oath.

Your response, which should be addressed -1o the General Counsel's

Office, must be submitted within 15 days of receipt of this

letter. If no response is received within 15 days, the Commis-

sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-

tion 437 9 (a) (4) (B) and Section 437g(a)(12) (A) of 
Title 2 unless

you notify the Commission in writing that you wish the matter to

be made public. If you intend to be represented by counsel in

this matter, please advise the Commission by completing the

enclosed form stating the name, address, and telephone number of

such counsel, and authorizing such counsel to receive any

notifications and other communications from the Commission.



If you have any questions, please contact George Rishel, the

attorney assigned to this matter, at (202) 378-5890. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence MI. Noble
General Counsel

By: Lois G.J Lerner
.ssoci dte General Counsel

Enc losures
1. Complaint

N. 2.Procedures
3. Designation o+ Counsel Statement

0



p V

FEDERAL ELECTION COMMISSION

July 13, 1989

Robert Eckels

4035 Trey Drive
Houston, Texas 77084

RE: MUR 2925

Dear Mr. Eckels:

The Federal Election Commission received a complaint which

alleges that the you may have violated the Federal Election Cam-

paign Act of 1971, as amended (the "Act"). A copy of the com-

plaint is enclosed. We have numbered this matter MUR 2925.

Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in

writing that no action should be taken against you in this

matter. Please submit any factual or legal materials which you

believe are relevant to the Commission's analysis of this matter.

Where appropriate, statements should be submitted under oath.

Your response, which should be addressed to the General Counsel's

Office, must be submitted within 15 days of receipt of this

letter. If no response is received within 15 days, the Commis-

sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-

tion 437g(a)(4)(B) and Section 437g(a)(12)(A) of Title 2 unless

you notify the Commission in writing that you wish the matter to

be made public. If you intend to be representad by counsel in

this matter, please advise the Commission by completing the

enclosed form stating the name, address, and telephone number of

such counsel, and authori zing such counsel to receive any

notifications and other communications from the Commission.



If you have any questions, please contact George Rishel, the
attorney assigned to this matter, at (202) 376-5690. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G.JLerner
Associate General Counsel

Enclosures
I. Complaint
2. Procedures
3. Designation of Counsel Statement

CD
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July 13, 19 89

Richard Brown, Director
International Intelligence Network Corp.
P.O. Box 42999 /]Dept. 117
Houston, Texas 77042

RE: MUR 2925

Dear Mr. Brown:

The Federal Election Commission received a complaint which
co alleges that the you may have violated the Federal Election Cam-

paign Act of 1971, as amended (the "Act"). A COPY Of the corn-
Plaint is enclosed. We have numbered this matter MUR 2925.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel's
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis-
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437.9(a) (4) (B) and Section 4379 (a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such~ counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact George Rishel, the

attorney assigned to this matter, at (202) 376-5690. For your

information, we have attached - a brief description of tho

Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble

General Counsel

By:Lois G. erner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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Federal ElCCtion COA'iSsion
999 z Street, N.W.
Washijigton, D.C. 20463

Dear Sir or MadAm'

?lease arlend your record. to reflect that I have

resiqne a s Treasurer of Reagan.-Oush '84, ReagW%-Bush

'84 Gencral ElectiOn Cormittee, and 
Reagan-aush '84

CD Cojmpliance Fund, Scott D. Mackenzie replaces me as the

Treasurer of these three comm.itatC5.

PLease address any questions concernrn this matter

to John 3. Dufey, Esq., Piper & Marbury, 1200 19th Stroet, N.W.,

Washington, D.C. 20036 (202) 861-3938.

sincerely,

00. 
Bn

'CrAngel . B>1 uchananl

cc: Anne Weisse.iorfn, Esq.



PIPER & MARBURY
1200 NINETEENTH STREET, NW.

WASHINGTON, D. C. 20036

202-861 -3900

TELECOPIER 202-223-2085

CABLE PIPERMAR WSH

TELEX 904246
100 CHARLES CE-N F R SOUTH

JOHN J DUF'FY 36 SOUTH CHARLLS STREET
DIN[ 1,T DIAL N JMBF R BALTIMORE, MARYLAND 21201

,:'Od 861 936301-5- 9 2530

July 26, 1989

Lawrence M. Noble, Esq.
General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn: George Rishel, Esq. ' -

Re: MUR 2925
Reagan-Bush '84 Committee

Dear Mr. Noble:

We request on behalf of Reagan-Bush '84 Committee
("Committee") a brief ten-day extension of time to respond to
the complaint in the above-referenced matter. By our

-- calculations, our response is due now on July 31, 1989.

Good cause exists for the extension requested.
Preparation of our response has been delayed by the vacation
schedule of the Committee's Treasurer and Deputy Treasurer.

Therefore, we req that the time be extended up to
and including August 10, 1.89.

S cerely,

Jo ffy

JJD: dp



FEDERAL ELECTION COMMISSION

A~ ~ 2II",U \I 04W

August 1, 1989

John J. Duffy, Esquire
Piper & Marbury
1200 Nineteenth Street, N.W.
Washington, D.C. 20036

RE: MUR 2925
Reagan-Bush '84
Committee

Dear Mr. Duffy:

This is in response to your letter dated July 26, 1989,
which we received on July 26, requesting an extension of 10
days to respond to the complaint filed by Douglas Caddy. After
considering the circumstances presented in your letter, I have

-- granted the requested extension. Accordingly, your response is
due by the close of business on August 10, 1989.

C-) If you have any questions, please contact Jeffrey Long,
the staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General gounsel

BY: Lois Lerner
Associate General Counsel
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PIPER & MARBURY 9AUG10 PH 3:O[4
1200 NINETEENTH STREET, N.W.

WASHINGTON, D. C. 20036

202- 861-3900

TELECOPIER 202 -223 -2085

CABLE PIPERMAR WSH

TELEX 904246

1100 CHARLES CE " NIFF SOUTH

JOHN J DUFFY 36 SOUTH CHARL,[-S.; 5-TrEET

DIP( ,T C DIAl NUMBER BALTIMORE, MARYLAND 21201

,0 861 1938 301- 539- 25-3O

August 10, 1989 -,

Lois Lerner, Esquire
Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn: George Rishel, Esq.

.. Re: MUR 2925

Reagan-Bush '84

Dear Ms. Lerner:

We submit, on behalf of the Reagan-Bush '84 Committee
("Committee") and Scott B. Mackenzie, Treasurer,-I this

o response to the complaint of Douglas Caddy, chairman of Halt
IRS Taxpayer Abuse Now. We believe that Mr. Caddy's complaint
should be dismissed without further consideration by the
Commission. Mr. Caddy possesses no personal knowledge of the
facts alleged. In addition, Scott Mackenzie, the current
Treasurer (and former Deputy Treasurer) of the Committee
confirms on the basis of his personal knowledge, as set forth

1/ Angela M. Buchanan has resigned as the Treasurer of
Reagan-Bush '84, Reagan-Bush '84 General Election Committee and
Reagan-Bush '84 Compliance Fund.



'Lois Lerner, Esquifie * PIPER & MARSURY
Page 2
August 10, 1989

in the attached Statement, that Reagan-Bush '84 reported
contributions and expenditures as required by law and did not
establish any "secret" 1.5 million dollar campaign fund.
Mr. Mackenzie further confirms that, although he was actively
involved in the entire campaign, he did not have any knowledge
of any such fund. Mr. Mackenzie also states that Mr. Bob
Eckels, former Harris County Commissioner, was not, to the best
of his present recollection, connected with the Committee or
the 1984 campaign.

Mr. Caddy's complaint rests entirely on hearsay, i.e.,
statements allegedly made to him by Mr. Richard Brown and
Mr. Clyde Wilson. Moreover, Mr. Caddy does not provide any
basis upon which the Commission could conclude that either
Mr. Brown or Mr. Wilson have personal knowledge of the alleged
secret campaign fund. According to Mr. Caddy's complaint, his
primary evidence of the existence of a secret fund is a
conversation he allegedly had with Mr. Richard Brown of
Intelligence Network Corporation, wherein Mr. Brown allegedly
told Mr. Caddy of the existence of a secret campaign fund
controlled by Mr. Bob Eckels. Mr. Caddy does not indicate,

- however, the source of Mr. Brown's knowledge or supply a
statement from Mr. Brown.

Mr. Caddy's only other evidence of the existence of
the alleged secret fund arises from an alleged conversation
with a private investigator, Clyde Wilson, who when allegedly
asked by Mr. Caddy whether he was aware of a 1.5 million dollar

CD secret fund, responded affirmatively. Again, the source of
Mr. Wilson's "awareness" of the alleged fund is not identified,
no evidence that Mr. Wilson has personal knowledge of the fund
is presented, and Mr. Caddy fails to provide any confirming
statement from Mr. Wilson.

On the other hand, Scott Mackenzie, the Committee's
treasurer, who participated in the entire campaign, states that
the Committee has reported all contributions and expenditures
in accordance with the Commission's rules and regulations, that
he has no knowledge of any secret campaign fund, and that, to
the best of his present recollection, Mr. Bob Eckels, the
alleged controller of the secret campaign fund, was not
involved either with the Committee or the 1984 campaign.
Accordingly, since the complaint has not provided any reason
for the Commission to believe that a violation has occurred,
the Committee requests respectfully that the Commission dismiss
it.

Respe~t ully submitted,

Johb LJ,_ ,IQ f fj

JJD: dp



BEFORE THE FEDERAL ELECTION COM1ISSrON

In the Matter of )
)

Reagan-au
5 h 84 ) M)R 2925

)

ATATUZ Q SCQUTBMACU.N= .

I, Scott 0. Makenzie, state that;
1. f am currently the treasurer of the Reagan-Bush'84 Committee ("Commltteo,,) and, during the 1984 campaign, Iwas the Deputy Treasurer of the Cormittee,

2. 1 have read a copy of the complaint and exhibitsthat were filed with the Federal Election Commission byMr. Douglas Caddy.

3. The Committee reported contributions andexpenditures as required by the Comniesion's rules and
regulations, the Federal Election Campaign Act and thePresidential Election Campaign Fund Act, and did not ostablishany secret $1,5 million campaign fund as alleged in the

CD complaint. Furthermore, I am not aware of the existence of anysuch fund.

4. Although a large number of people were employed
by, or otherwise associated with the Committee and the 1984campaign, to the best of my present recollection, Mr. BobEckels, who according to the corplaint was a formercommissioner in Herdis County, Texas, had no connection withthe Committee or with the 1984 campaign.

I hereby declare under penalty of perjury that the
foregoing is true and correct to the best of mwknow; .

August 8, 1989
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AUGUST 7, 1989

MR. LAWRENCE M. NOBLE
GENERAL COUNSEL
FEDERAL ELECTION COMMISSION
WASHINGTON, D. C. 20463

RE: MUR 2925
RECEIVED 07/24/89

IN RESPONSE TO YOUR ORIGINAL LETTER TO ME DATED JULY 13, 1989,
RIGARDING A COMPLAINT FILED BY MR. DOUGLAS CADDY, I RESPECTFULLY SUBMIT THE
ENCLOSED INFORMATION FOR YOUR CONSIDERATION IN THIS MATTER-

AS TO THE BASIS OF MR. CADDY'S COMPLAINT, AN "UNREPORTED AND SECRET

TI.5 MILLION 1984 REAGAN-BUSH CAMPAIGN FUND COVERED UP BY IRS CRIMINAL

,NTELLIGENCE," I CAN ONLY ASSUME THAT SINCE HE MENTIONS BOB ECKELS, MR-

CADDY IS REFERRING TO THE NATIONAL CONFERENCE OF REPUBLICAN COUNTY
fFICIALS (NCRCO). ALTHOUGH I CAN'T RECALL SUCH A DISCUSSION, IT IS

POSSIBLE THAT MR- CADDY AND I AT SOME TIME DISCUSSED THIS ORGANIZATION

DURING A PERIOD IN WHICH IT WAS RECEIVING A LOT OF ATTENTION IN THE LOCAL

h WS MEDIA- I CAN SAY THAT ANY KNOWLEDGE I HAVE EVER BEEN IN POSSESSION OF

GARDING THIS MATTER CAME STRICTLY FROM PUBLISHED NEWS REPORTS. AT NO

-4-iME WHATSOEVER HAVE I EVER BEEN INVOLVED WITH OR HAD PRIVILEGED KNOWLEDGE

nP AN IRS TNVFSTIGATION/COVER-UP AS ALLEGED BY MR. CADDY. FURTHERMORE, I
'ST'RONGLY RESENT THAT MR. CADDY HAS SOMEHOW IMAGINED OR SURMISED THAT I AM
(OR EVER HAVE BEEN) A "CONFIDENTIAL INFORMANT" TO THE IRS, YET CHOSE TO

PRESENT IT AS FACT, AND INCLUDE HIS MISCONCEPTION AS PART (OR PERrHAPS A

-ASIS) OF THIS COMPLAINT- (EXHIBIT 2 OF MUR 2925, LETTER TO WILLIAM

EBSTER DATED MAY 2, 1988.)

MR. CADDY'S REFERENCE TO IRS AGENT DENNIS CAREY, AND THE QUESTION

RAISED AS TO WHETHER OR NOT HE "PURPOSELY MISLEAD ME INTO BELIEVING I WAS
PROVIDING CONFIDENTIAL INFORMATION TO THE IRS ON CRIMINAL ACTIVITIES WITHIN

THE MOODY FOUNDATION" IS QUITE UNSUBSTANTIATED IN MY ESTIMATION OF THE

RELATIONSHIP BETWEEN AGENT CAREY AND MR. CADDY, BECAUSE AS BEST I RECALL,
AGENT CAREY NEVER INTERVIEWED MR. CADDY REGARDING THE MOODY FOUNDATION. AT

MR- CADDY'S REQUEST, I ASKED AGENT CAREY IF HE WOULD BE INTERESTED IN

HEARING MR. CADDY'S IMPRESSION OF WHAT WAS GOING ON AT THE MOODY

FOUNDATION (MOST LIKELY HEARSAY). AGENT CAREY LATER INFORMED ME AND ASKED

ME TO RELAY TO i'R- CADDY (WHICH I DID) THAT SUCH INFORMATION WAS NOT OF

INTEREST AT THE TIME. TO THE BEST OF MY KNOWLEDGE, THAT WAS THE BEGINNING

AND THE END TO ANY RELATIONSHIP WHATSOEVER BETWEEN AGENT CAREY AND MR.
CADDY, I.E., IT JUST NEVER EXISTED-

CONTINUED ON NEXT PAGE---

P.O. Box 42999 / Dept. 117 * Houston, Texas 77042 * (713) 222-8801 * FAX (713) 961-2748
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RE: MUR 2925
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PAGE 2 OF 2

RELYING ON YOUR LETTER THAT THIS MATTER WILL REMAIN CONFIDENTIAL, I AM
SUBMITTING A COPY OF MY AFFIDAVIT TO THE I.R.S. REGARDING THIS MATTER WHICH
I RE-ASSERT TO YOU.

I HAVE ENCLOSED NEWS ARTICLES RE: "WHAT MR. CADDY REFERS TO AS A $1.5
MILLION SECRET CAMPAIGN FUND WHICH WAS KNOWN AS EARLY AS 1985.

IT WOULD APPEAR THAT MR. CADDY HAS SOMEHOW JUMBLED-UP HIS INFORMATION
WITH HIS SUSPICIONS, AND HAS PRESENTED A COMPLAINT TO YOU WHICH CERTAINLY
FROM MY POINT OF VIEW IS COMPLETELY UNWARRANTED, AND OF A FRIVOLOUS, IF NOT
PERHAPS A SELF-SERVING NATURE-

I FIND IT EXTREMELY DISTASTEFUL THAT WHILE IDENTIFYING HIMSELF AS THE
CHAIRMAN OF HALT TAXPAYER ABUSE NOW! POLITICAL ACTION COMMITTEE, (A NAME
WHICH MIGHT IMPLY THAT SAID ORGANIZATION IS OPPOSED TO TAXPAYER DOLLARS
.cING USED UNWISELY) THAT MR- CADDY WOULD FILE SUCH AN UNSUBSTANTIATED
COMPLAINT IN HOPES THAT THE TAXPAYERS WOULD " FINANCE" AN INVESTIGATION INTO
-'1IS ACCUSATIONS, VIA THE FEDERAL ELECTION COMMISSION AND/OR ANY OTHER
GOVERNMENT AGENCY'S EXPENSE (TAXPAYER EXPENSE), THEREFORE GENERATING FREE
APUBLICITY FOR HIS ORGANIZATION-

, f IF THERE IS ADDITIONAL INFORMATION YOU FEEL I MAY BE ABLE TO SUPPLY
._ELATED TO THIS COMPLAINT (MUR 2925) PLEASE DO NOT HESITATE TO CONTACT ME.
I WILL BE MORE THAN HAPPY TO ASSIST YOU IN ANY WAY POSSIBLE- I CAN ONLY
SURMISE THAT MR. CADDY IS STILL UPSET/T A I GAVE THE IRS HIS ADDRESS.

/ 

/S

C SI,/ERELY,

/ CHARD BROWN

ENCLOSURES

I HEREBY SWEAR OR AFFIRM THAT THE FOREGOING CONTENTS OF MY REPLY TO MUR
2925 ARE TRUE, ACCURATE AND COMPLETE TO THE BEST OF MY KNOWLEDGE AND
BELIEF- /

ICiAR-D BROWN

SUBSCRIBED TO AND SWORN OR AFFIRMED BEFORE ME ON THIS / DAY OF AUGUST,
1989.

/2

NO Y -PUBLIC

N.t2.



ftUULAS CADDY
Attorney-at-Law

General Homes Building
7322 Southwest Freeway

Suite 610
Houston, Texas 77074

(713) 981-4005

April 16, 1985

Mr. Edward Miller
10454 Armstrong Street
Fairfax, Virginia 22030

Dear Ed:

I am writing you about an important matter to seek your assistance

and, hopefully, that of Earle Gay's also. It's somewhat complicated, so

bear with me while I explain.

I have retained Washington, D.C. attorney Bruce Ennis to

represent me in a suit I intend to bring against General Foods

Corporation for seven million dollars. Some, but not all the grounds for

the suit, are deceit, misrepresentation, mental stress, ultra vires acts

- and damages to my professional reputation.

The case's background is as follows:

C) I was hired by General Foods in 1967 in its public affairs

representation. I worked in GF's corporate headquarters in White

Plains, N.Y. from 1967 to 1969 when GF transferred me to Washington,

D.C. to represent the corporation's Washington interests. General Foods

assigned me to work out of the offices of the Robert Mullen & Co., a

public relations firm General Foods had retained for a number of years

to represent it in Washington. I worked, as a General Foods employee,

out of the Mullen offices for over a year under the direction of General

Foods' top management, including Chairman and Chief Executive Officer

C. W. Cook, Vice President Richard Aszling and Vice President James

Ferguson, who served on the Corporate Relations Committee which

oversaw General Foods' public affairs activities. I left General Foods

employment in the fall of 1970 and joined a Washington, D.C. law firm.

At no time did any members of General Foods management ever

infcrm me that the Robert Mullen & Co. was a CIA front, the Mullen &

Co. and the CIA having established that relationship shortly after

Mull. n & Co. was incorporated in 1959. On the contrary, General Foods

manayc~nent actively and purposely misrepresented to me Mullen & Co.'s

true background.
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When in the wake of the Watergate scandal it was disclosed

publicly that Mullen & Co. was a CIA front, it was suggested that I

was a CIA agent because I had worked out of the Mullen & CO.'s

offices. This incorrect suggestion has hurt my career and professional

reputatior. However, I had no reason to suspect that General Foods

knowingly had assigned me to work out of the CIA front.

In 1978, I requested under the Freedom of Information and Privacy

Act all files in the CIA containing references to me. The CIA released

six files (some severely censored and all of small consequence) and

withheld five files. The five were withheld by the CIA on national

security grounds and the Privacy Act protection of other individuals.

Secret A cenda, the recently published book by Jim Hougan, reprints

one ive withheld files in its entirety. It was there I read the

file for the first time. The file, which was a handwritten report by a

CIA case officer prepared exclusively for CIA Director Helms, together

with other material in Hougan's book, disclose that General Foods most

certainly did know the Mullen & Co. was a CIA front when the

- corporation assigned me to work out of the Mullen & Co. offices. The

file also contained the new, false and extremely damaging suggestion by

Mullen & Co. President Robert Bennett that the Watergate burglary took

place upon my instructions. Copies of these key pages from Secret

Agnaare attached.

To put it mildly, I am outraged at the deception in my employment

CDby General Foods which has caused me, incorrectly, to be thought of

by the public as a CIA agent and involved in the Watergate burglary.

When I was hired by General Foods I thought I was working for a

blue-chip corporation with a sterling reputation. It never occurred to

me that General Foods would deliberately cause me to work out of a

disreputable CIA front.

For these reasons, I have instructed my attorney to file suit

against General Foods if pre-litigation settlement cannot be reached so

that my name is cleared and I am compensated for my damages. General

Foods recently has retained a Washington law firm to represent them in

this matter.

The aspect with which I need your counsel is how I should

approach Earle Gay concerning the report given me by our mutual

friend, Richard Stoyeck, that about two years ago Earle showed

Richard a file, either CIA or FBI in origin, on General Foods and its

present chairman and chief executive officer, James Ferguson. Richard

says that after reading this file it was crystal clear to him that General

Foods has had a working relationship with the CIA for many years as

have some of its key personnel.
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My attorney and I believe that we already have an extremelystrong case against General Foods for Its deliberate actions which havedamaged me so severely. However, it would be most helpful to us inbolstering the merits of our case If we had a copy of the file onGeneral Foods which Richard was allowed to read.
My last desire is to do something which complicates needlessly thelife of our friend, Earle Gay, whom we all admire for the crucial work heis doing. However, I need your counsel to ascertain if there is someway Earle could provide me with a copy of the file on General Foodswithout compromising his position in some detrimental way. I cannotstress how helpful the file would be in my case in redressing an unfairsituation which has caused me great grief and most likely will continueto do so. Any thoughts on your part of how I could solicit Earle'sassistance in this matter would be appreciated.

Cordially,

Douglas Caddy

Attachment



of the break-in itself, and long before an), of the arrested men had
been identified by the police.

To be fair to Helms, Rowan's report is anything but conclusive.
It may well be that the report was, as the former CIA director insists,

the result of a misunderstanding. After all, had Helms been notified
of Mc(iird's arrest before McCord himself had been identified,

would Helms then have made the remark that Rowan attributed to

him'- Of course not-unless Helms was unaware of the fact that the

arrested men were using aliases. In which case, he might have.

If anyone telephoned Helms that Saturday morning to report the

arrests, however, it was probably not a lowly watch officer at CIA

headquarters. On the contrary, if any such call was made-and there

is only Rowan's report to suggest that one was-the most likely

per.on to have dimed the director -as Helms's friend E. Howmard

Hunt. It was to Helms, after all, that Hunt was secretl\ reporting

"g(,ssip items.' and the Watergate arrests were ceriainl% one of the

biggest gossip items to Which Hunt was persormll\ prix%. Hunt.

moreover, had ample opportunity to place a call to Helms

After leaving Baldm in at the Hos ard Johnson's. Hunt had gone

to his office in the old Executive Office Building. There he placed

* ."some materials in his safe and removed $iu,ox in cash to be used
for bail and as a legal retainer. He then telephoned Douglas Cadd\

to ask that Caddy represent the men who were under arrest. \While

not usually a practitioner of criminal lam, Cadd) could be trusted

sO far as Hunt was concerned. he had recently served as the Wash-

ington representative of the General Foods corporation, 'orking

out of an office at the Mullen Company. As such. he had been

standing at an important intcrsection betm een the public and private

sectors it m as Gleneral Foods' account u ith the Mullen (CAompany
that pro id'd cover to CIA offictrs abroad ' Whether Caddy kneV

of this, or \ as himself a ( IA "asset. is unkno n "hc Senate seems

n e\ 'r to ha\c qucstioncd him about his work for Mullen or Gencral

In the es.nt, it Uas to Cadd\ that Hunt turned for help. promis-

'I in %car, carlit, t \1uthtrn (Gnipin, had rs.tah lhcd an of c in 5r,<kh,,1w % dtn

N hlch a, A( ,d I, (I,( I , t,'. Jamct I cr tt and JacI kindchi L ndt r ct r ,f th

pultic rla r, ffirw - %crit an,! kindsch, prt vnd t ,d i ,i lo rkin t ' in rh, (,rntrat ti,,d,

a( dmnit In Cact tht% uvrt vnlJ, in dchriin S and (hint %t di fC1dir\ (St. I.l

'%\~ itt rco' ii- a t.i/ar,.' allh tia ihitCi O ft r C arl Sht f~r ,, 'jdJ i, hati n i a ,. N to

(j d .dki l ti \ 11I
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ing to meet him within the hour. That done, he crossed Pennsyl-

vania Avenue to the building that housed the Mullen Company. In

his office there, Hunt telephoned Clara Barker and, breaking the

news of her husband's arrest, instructed her to contact Caddy and

formally retain him. That Hunt's visit to the Mullen Company's

offices entailed some risk, or was at least something that he wished

to conceal, is clear from the fact that he used an alias when signing

the security log. Why, then, did he bother to go there after leaving

his offices in the EOB- Did he think that because the Mullen Com-

pany was a CIA cover, its telephones were more secure than those

in his office across the street' And did he have someone more

important to call than either Douglas Caddy or Bernard Barker's

wife: Only two people can sa) for certain-Hunt and Helms-and

neither is renowned for his candor.

Evidence of Hunt's own inolvement in the break-in or, at least,

of his involhement with the men under arrest was obtained by the

plice exactly twelve hours after the arrests. At 2:30 P.h. that same

Saturday, police and FBI agents arrived at the Watergate Hotel,

armed with search warrants to examine Rooms 214 and 314. Officer

Shoffler waas by then in his seventeenth hour of overtime when he

entered the rooms rented to the burglars. There the police found

more surgical gloves, electronic equipment, $3,2oo in sequentially

numbered $ioo bills, an address book belonging to Bernard Barker

that contained the initials "H.H.-W.H" and Hunt's telephone

number at the White House. The identity of "H.H." was ascer-

tained immediately and without reference to either telephone com-

pany or White House records because among Barker's belongings

was a check for $6.36 made out by E. Howard Hunt to the Lake-

wrood Country Club in Rockville, arn'land Before long. that infor-

mation would be leaked to the IWasbington Post, and a reporter

named Bob \\(Wodward %would begin placing telephone calls to

Hunt at the White House, the Mullen Company and at home.

Meanwhile FBI agents Dennis W. Fiene and Allen B. Gilbert

conducted "a ph'sical check" of the DNC's headquarters "in an

effort to locate hidden electronic surveillance equipment. Results of

the check were negative ... . According to Fiene, four offices were

checked initially, including the DNC's conference room and Larry
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convince reporters for the Hasbington Star, the H'asbong tn Post and
the Los Angeles "'TI'us that the CIA had not "Instigated the Water-
gate affair" as the reporters seemed to suspect. As an example of
Bennett's "achievements," Liscnstadt cited Bennett's inspiration of
a Newsweek article entitled "Whispers about Colson" and a Wasb-
ington Post story about Hunt's investigation of Senator Edward
Kennedy.'

we d o not kno%% hat EiEsnstadt meant when he wrote that
%Voodward was "suitably grateful" for Bennett's help, or what the
CIA official had in mind when he indicated that the reporter was
"protecting" Bennett and the Mullen Company. The implication of
the memo is that Woo)td ard agreed to ignore \atcrgar leads that
tended to) incriminatc the (IAk in return for infirmation that Ben-
nett. himself a (IA agent, spoon-fed him. But is that conclusion fair--
After all, it is possible that Bennett. in conersation snith his CIA
cast officer, may have exaggerated his influence with the newspaper
so as to) enhance his om n stature in the agency's eyes. Perhaps
Bennett took credit for elisions in the Post's reports with which he
had little or nothing to do. Neither Woodward nor the Post, after
all, required caj, ling to pursue the theory that the Nixon White
House was solel responsibl, for the \vatcrgate break-in and every
other dirty trick Still. the newspaper's willingness to turn a blind
eve tom ard the CIA's involvement is disturbing. Although leaks
about the Mullen Company's relationship to the CIA had been
published elsesAhere in Washington only a few weeks after the
W\atergatt' arrests, nearly to years passed before the Post itself
reported (on the subject '; B, then, of course, the information could
hasc litti. or no impact on the scandal the President's resignation
Sas, onl a nonth a ta "len years later, in 19S4, I asked Bob
Wo.d%% Jrd if he had agreed with Bcnnert to suppress the M.\ullen
CompanN's links, to Langle*% .\'odward said that he had not He
added that. on the contrar\, "I think we were about the first to

rep<,n it "[Told that he was incorrect, \'oodwvard Lwcame stubborn.
"Are VOu sure'" he asked "Ha\ e you read every story? Every
story.. In fact \V'sodmard is mistaken. Howeser, one cannot be
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hard to believe that an individual of the Agency would become involved insomething like this without some approval from higher authority within theAgenc), also, that I was sure that someone had compiled the facts about theAgeney's involkement with Hunt and the Watergate and that it should beavailable somewhere in the Agenc if he had not already swen it. He seemeddismayed and bewildered that something like this couldi have happened andthat he did not know about it. I repeated that I was sure that it was a matterof record somewhere and that it simply' may not have been brought to hisattention He thanked me for reporting thi. informationThe foliouing day I had a call from Mr . ,I. Dr Schlessinger's assistantand a former colleague on the NSC staff, asking for a revie of what I hadreported saying that Dr Schlessinger %as very upset and had asked him tolook into this right away He wanted t) Inoy if I had any more details Isubsequently remembered another tangent to this subject and stopped in hisoffice later that da (which m as j 'fa% according to Mr I timetable) andrelated it to him It was that .MIr. Iq recalled that one day Hunt had cometo te)C. , and the% had talked behind closed doors After the talk& 21. came out and remarked to her that he as amazed, socked and be% il-dered b% the things that Hunt told him hem as doing He scratched and shookhif head, remarked % hat an interesting iob Hunt had, but resealed none of thedetails of his conversation "]he only specific item he mentioned w as a film thatHunt as orking on for educational TV which inolsed one of the Nixuondaughters (I confirmedmI ith Mrs It this date that this is her recollectionof this event ) 3,; said that m% report to Dr Schlessinger was the first thatthe latter had heard that the Agency was in an, a -involved and that theAgenc. and Dr Schlessinger. In particular, osed me a debt of gratitude forcoming forvard %ith this information I remarked again that I would besurpriwd if the Agency had not alread compiled a report on Hunt's involve.ment %Lith the Agency because I kneu, that Mr. Helms was probably' awareof some of Hunt's activities and might have authorized the use of 6 andthat because of his 3. and Schlessinger's newness on the job they simplyhad not seen this material or had reason to ask ,rit iha" ! hina, i . ato find out.
f1.5 subsequentIN told me that ." had been inter% ieed and said thathe knes nothing of Hunt's actu'.ities I suggested that 3 .0 be intersiueedbecause not onl had he opened at least the onc Hunt- 4 enelope, buthe ma ha'e additional information t) rerort fr(,m his personal talks %ithIfuni
us told me sometime later that Schltvsngrr uas asarding a medal toGencral % alters for his role in the %k atcrgatt affair and remarked again thatm% rort ,r had triggered the retelatin of'the icclwrg %A orloked about h(i& theGencrals, alay get the medals'

I do not beliee that the subject has come up again until this time
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16th St at hi, request to be brought up it date on developments resulting from
the "Wmtergate hse" incident

Ir Bennett %aed that when V. Iloward flunt %as connected with the

incident, rleporters from the Washington Post and he thought the Wahington

Star tried to €tablih a *'.Sven I)ays in May" scenario with the Agency

attempting to establih control over btwh the Republican and Democratic

Parties so as to be able to take over the country. Mr Bennett said he was able

to convince them that course was nonsense lie asked them why they should

want to ruin himself, his Company and other innocent persons because the

Company has innocently hired Hunt following his retirement from CIA.

Mr Bennett was aware that the original plan when Hunt was hired was for

Hunt to become president of the Company after a few years. Instead, General

Foods stated its wish to buy the Company whereupon Robert R. Mullen

revealed that he had given an option for purchase to Mr Bennett and that

General Foods would need to negotiate with Bennett Douglas Caddy had for

some time occupied space in the Mullen Company office as the representative

of General Foods which is one of Mullen's principal accounts. For a time,

consideration was given to a partnership arrangement with Bennett, Hunt

and General Foods Caddy, however, became so impossible in his attitude that

Mir Mullen complained to General Foods, and asked that Caddy be given new

instructions concerning cooperation with the Mullen Company or removed.

General Foods responded that inasmuch as Caddy had failed to comply with

its instructions, he would be discharged Bennett said Bob Mullen obtained for

Caddy his job with the law' firm currently employing him According to

Bennett, Caddy is extremely conservative in politics and is to the "far far

right".
Howard Hunt %as not able financially to become a partner He then asked

Bennett to increase his $14,ooo annual salary to $3,ooowhich he would be

earning if he had remained with CIA Mr Bennett refused the salary increase

and suggested that he would give Hunt io% of the profits if Hunt would buy

so% of the firm and assume responsibility for to% of the notes which Bennett

had signed u hen purchasing the CompanN from Bob Mullen. Hunt, after

consulting his anorney, turned down the proposal and Aith Bennett's ap-

proval discussed his situation with Bob Mullen %ho somewhat bluntly in-

formed Hunt that Bennett's proposal was a fair one Hunt complained to

Bennett that Mulkn had practically suggested that he leave the company. Mr.
C) Bennett belleves, that as a result, Hunt is disenchanted with Bob Mullen and

"has no love for Bob".
About this tin, Hunt established his White House contact and with Ben-

netts blessing became a consultant at the '!hte Housefor $.n no per day and

w as placed on a consultant basis also by Bennett at $15 oo0 When asked by the

%riter wthether Hunt had obtained the White House position via Charles

(Colson. as reponed in the press, Mir Bennett indicated there was some other

intercession (I have a feeling that Bennett may have participated in this as he

said he had suggested the Mullen per diem arrangement to secure the $14,oO
income with another position to enable Hunt to earn the requested $)-.ooo)

MIr Bennett complained that Hunt had taken advantage of the Company on

the arrangement Mr Bennett said the substitution of the consultant basis for

the salars basis was fortunate as he was able to show the Grand Jury that Hunt

had not "orked for the Mullen Company on the same dates when with the

White House
kMr Bennett said that the mission of the "Watergate Five" was to reiuvenate

the bugging apparatus in the Democratic National Headquarters in the Water-
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gate Hunt had told Bennett that "THFY"' had obtained such "great stufr"from the bug before it failed to function that McCord ei al were instructed toinstall neA batteries. mikes, et cetera. to make it work again Hunt neveridentified "THFY" to Bennett who suspected that the order might have origi.nated ith Colson on a "I don't want to know about it. but get it done" basis,or the money came from a "RIGHTIS. " group Caddy being "far far right"and Hunt also "conservative and to the right".Bennett said the White House did a complete investigation of Colson'sassociation w'ith Hunt and had to be satisfied that he was not involved withHuni's escapade with the Watergate Five Of course, said Bennett, Colsoncould be lying Bennett said he kneA from an absolutely reliable source thatPresident Johnson in 1968 had instructed the FBI to "bug" Nixon Headquar-ters and other prominent Republicans and surmised that the Republican.,,were retaliating without the knot ledge of President NixonBennett recalled that Hunt had a prisate phone in his Mullen Companoffiec in ihc name of "IF Warren" hich was one of his pen nameo Hunt hadinstru(cted injtialls, that none but he was to touch the pho. He later askedthat Mr Bennett's secretar anss. er if Hunt was awas from his desk Shecommented to Bennett that a neAs story resealed that one of Hurn's pennames was F Warren, the name used for the private phone Mr Bennett saidthat the. D C police beliese that nine persons were insolsed in the Watergateincident 1The four men, besides McCord, who were arrested had registered atthe Watergate in Ma) as well as on the date of the abortive bugging attempt.Actuall*% nine men ate dinner together that night Bennett suspects that Huntw as among them and mentioned in this regard the trip taken to Miami byHunt
Mr Bennett stated that Hunt's wife was a% are of Hunt's association withthe group involved in the Watergate incident She said she can understandwhy Mr Bennett fired Hunt and why the Mullen Compan) clients wouldrefuse to have any future association with Hunt Bennett claimed that hedoesn't know Hunt's whereabouts
Mr Bennett related that he has now, established a "back door entry" to theEdward Bennett "'ihiars law firm %hich is representing the DemocraticParty in its suit for damages resulting from the Watergait. incident Mir.Bennett is prepared to go this route to kill off an rcoelattin ' N Ed ,illiamsof Agenc* asociation A ith the ,lullen firm ifsuch a dreelpmcn, seems Ilkelfit said that he would, of c()ur,.c, check with (IA before contacting kMr%k illiams, for this pur-xisc

Mr Bennett preentl % behlei es there is little likelih(id of exposure of ourcurrent coser arrangements He did not esen mention Id'leirdl and said onlythat Ideleted] was shocked bs Hunt's alleged participation in the Watergatepl(t If the Republicans are established as part of the conspiracy. Ideleted) saidhe would not vote for Nixon.'
Bennett Aill be in Mkiami at the Dem(cratic Convention from Mondayesoeinng Juls io, to Frida* July '4 Rob Mullen will return from the Far Laston 'I urstda,. julk I madc n(, reference it, any cncern (on (our part beyondtho effuct of the 1, atrgarc incident or that r plan to m ct % ith k|ullrn andBvnn(. i to, dis.cuss term natoi n of thc ct,%('rs I t(ld lBennet thait I wouldsuggst to, Vd Nacher. (Mullhn cleared aic,,untant) that if necvs,ars %fullhnsh,,uhl call nic 'ir I vwuld trcph-,ic M ' ntl. a: th., reid i ni-o nnett statedthat ii ih1 ,, Lri,,l h.ttLig, ur1 Tt1i ttii oti 
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he said his work for NCRCO
halo helped Harvu County get fed-

erIlevenue shaing and commu-
, development funds, and ob-

t, control over its own flood
Lruoapnce maps
an NCRCO NCewl O etue ,

not 1LM,, CCI L Mx.'j

.t 0 tyer of hls own money -
no c ampaign or county funds - to
ti'i Wh the mang hmd printing of

n tCRCO newsettery "When Iteo. something i political I want
tous pr i str" he s ayd.

hL'he NCRCO members con-
tacted La.t week seemed delhred
w thrlt org&LuOn' connec.tidn to the administration. It is un-

c * r how Important NCRCO ia in
W'ite House scheme o thngsPete Roussel, deputy White

House press secretary said

W nesday he could not remem.deaing with NCRCn:. "There

",k t of thorn ofgamndogis
I" he sald. If

rdl. It Is. clear NCP'XO3 b a

Ho =Ma on national budget anad
u4vitters and an the admitai-

tratlon's policies in Central Amerl-
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wept to its ntergovernenta .
tlrs epartment

EL aS. ouoiia s



/he Ho.ston Post/Sun. De'em ,e 8, ,.='

kels used"Harris Co nty

resources to-boost GOP

.J alno n& Clear Uat tHarri Coun.
ty government resources have
b -,und on NCRX) tmatters.

oiorganzaltion uses a maing
UlNMt Ihas been kept on a Harris
C4vqty computer.

County employees have ac-ktiowledged using county time to
ewde for NCRO.
, And. besidee the White House

awARepublican National Commit-~taeptt25calls. county records
,dew Fckels and Illsstaff have
pheind active NCRCO members Itrom Calfornia to Now York -

eHarrs County government

eEokals sid he has allowed em-
P "eato make long-distancecelonthe county lnes and on

-em.t ne(at NCROO because it
uMMmatly helps Harris County.
YlJNCRCOOsctlvittshave beenejesive to mei n terms of per-
sqml money and time. But the"1") 
cmnmLy has received millions of
dolJ.-s we would not have re-celed had we not parucipated,.

onor capagn-rlated mal-LUIPlon his own computer.

OOgMU N-C.He *ai he didn't
-~ fsei t ws necesry. contendilf

that sometImes there were other
iseu scove-red in is ma,'ngs

dV "_O matte by a ci

.t lie Eckels claimed he does
ri Luse his campaign tunds on

NMCO matters, his campaign re
wn say otberwIse The commns-

soner's sworn statement of cam-
~texpenditures for the st

half of L985 shows he pa at ieast
$4,200 in NCRCO-related expenses

from his campaign accounts

sources had been used on NCRCO
He also mid be did not know Eck-
elm was under grand jury Investi-gation her*.
Alvarado sa "

ac Knowledged- that "what we do"
trough ts Offc (n working!

with NCRCO)Iscoodinathe ad.
miistradon's policies with Re-
publican county ofcls scramthe montr7." rc rm

Atter being toldof the use ofHarris County resor ' n con.
nection with NCROO, Alvarado de-
cined frther comment. He'de:

"'

cUDed to say whether be thought it
proper for county reomces to be
used for NCRCO. 11. .

Frank O'leeffe, a former-em'
poye of Eckel' precinct, .sid
One of his duti,- as a county em.-"
ployee was to put togeter a news-
letter for NCR-XJ caled the Coun-
ty Constisuent.

Seven of nine arles In the Oc-tober lsmue of the*County Contitu.
ent are notably partlan In nature PDrawings of GOP elephants, C
Reagan and Eckelsmul~umate thenewslette.r. , ,

O'Keeffe. who' worked for Eck- Ues fom February to Oct. 1. id
tie wrote and edited publications
relating to county government in Saddtion !o his wort for NC'RCO. t

Hle ,ame ,am ofa
PrUadAN am D =

heewas no way of estmatng
,')* much county time he spent on
"RCGc, 'Keefte said. "My activ. L

ItY WsWafArY St3rAfght-down-tiss.'Uns. He (Eckel) asked me to

erite something, Isnd~l did.--O'Keeffe said. - .
Asked whether heq thought It

was wrong to use county Ume and,..
equipment to perorm w"-r for
NCRCO, O'Keeffe said: -" Ibe.
Ileved In what I wa doing ... It

eemts out in left field perhaps, but
I think for a county and Its people
to have a relationip with anad.
ministratdon is really.helpw.."

O'Keeffe. who was, pa 13,000 a

month, mild be left county ampioyv,
mllt because E.caels n
him a ';I-s 4

y.
4 sbawe
&I court&.

said ha e '!Pog I ol NrIn 1981 wben It became clear td
him ;hat name at its.. ona
were questionable. 1,"-'CO ON wc#O. ire r6-1
bon,,Eckels gaveLm ,0cash
Co purchase stanip fa aMas
mailing b- NCRCO. He s@ coWam-

ty employeeswe@e used on oontytime m toemble, the mallila',
cnalg now wo S: " paks mper ntadent fo Harri County

Commasonr E. "Sm.t"I .one. an acknowledgedetctor o

Eckels. ki lif wh4s6

was paid more than
2,000 In the last year be workedfor Eckels.

S,:AJ a ownu~u. chairman of
he Board of County Suparvtom in



Ung the president * Isa sste
a O te country ",tnoley &al I 0d #

All the e owil I work# W111111cr 'inM d

'V da~Tarin i,- pprorltr, gayom

&Yernmenta resources iO bni

+ ~themselves or ha~rm others.°,,ThWi ll as & 41
ela manutdlPreensi member: tran

cr1Ps of Peagain' weekly radio
hiddransa, and copies of other sylor n boss

,ldential speeches, Smoley t

o ECKELS: o When asked ow s thought
MliconrIduli g NCRCO's employee," computer

work, mailings and othei fflce1 A
Black Hawk County. Iowa, mid costs were funded, however, Sno- 0
Eckels has made NCRCX "go" - ly mid, "I don't know I never a o eI._.
almost.sintleh e even thought of that

As guided by Eckela. lbis organli- J= ,%th
zation has been effective in lobby"a
ng o nationalisuer. Jokase m al
sald When proposalsfr-st wer 1
made on eliminadg federal rvvs- Another NCRCO link to the
nue sharing, .b smid, NCRCO White House Involves Smosy's C wlelsWl un criminal in
used"'telephone trees," an within formtr chief of staff in Sacra- vestigatlon in Harris Count Wbsn
a few hours thousands of tele- mento County goverttment, Alva. tiat award wa ann unced butgrams had been sent to Waaniting rade. Me now Is special asamstant the probe hxad not bee n made pl

ton on the mater to the president foe intergovern- dLc at that time.
And the White House as made mental affairs. The inqiry began early In

extensive use of the organwzton, fn that post, he acts as White June, the day after The PostnrI
iteIndicated. "We had more coop- House lialson to local, governments ported that two people said tbse

eratlon from the White House than - and toNCRCO. had seen county employes work-
the official Repblican Party at Dennis Gogg. a Chautauqua Log on la4 Ecke, ,ow d I
ft." JoMannsen said I. County (Buffalo, N Y.) legislator"" Champions Racquet Club mbdilx-J

t M" said that during Reagan' a 194 re- ion n-,northwmt Harris County._
elact:on campaign he got "care Ec-kels bought the land in. l01
packag" with Informatlon on the for a reported 17.00. 'After aulf

Sandy Smoley, a coutny mper- campaign through NCRIO) ; " 5 a 00'of-c lc onod contr.:"
visor for Sacramento County. - , aOO w. work was done adjacent to the
"al u. 'aid Eckel@ has done a ter- .and. and a county road wan
rtc )ob ofmnalN RCO "much planned to run amr It. Ecksa sold
mornevibl." ,the 84 acrs in 194 for at

) 'It Wovim a network for get- 4,000. -,-
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Public officials targ'ets of IRS criminal corruption probe
Icd~ssn &M VWIA eFpl e. "h euMd III late Other arasofcsmen to led-

&As- .1t yew at the inrtsl . .era Investigators Include the
Invetigations. Shaw aid -a Sources said IRS iped.! tUse that Eckeb and other county "we federal probe of Eckela'

for the IRS criminal agets. during their Invesilga. offlciala have with Influential activities to not limited to
divson in Huson tina of Ecitela, became con- land developers and engineerig NCRCO, sources said. One
cohUnet C"re with bow Hakrl County firma, the souresmid . soucerw 4~ented that NCRC()

eco uld not be reached aars ilinsatdllrsi e- .Adtrnsc ion Ivolvng Btbomtmatters ocnmprtwed about one-
for.la e~ gineering coofracts. some elected county officials N7g fifth of the Weeral Investigation

TefdrlThe Commniasooers Court gen- also have drawn attention from. tnvolving FckeL
ITe mwtiga ettIOM ar erally awads engineering con- Investigatom. the sourcs said. If _____ Er FtkeLm has beepn indicted by

In pelminary stagm res t1rt5 zacs without soiiing WforMAl I- -m state grand juries on Nour crlmli
said- 1 the investigations aar- prooslsm with litte public vest 00ab nal eharges this year rhose

Tfti~ Men they are not discussion. ~ ~ S ~h~ w l hre r edn
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Local ACLU branch got Moody grant
-f t-24 0-mmU

ater nationwide gi
By DIANNA HUNT
Houston Chronicle

A local branch of the American Civil Libertie
Union received a $200,000 grant from the W
1WndaUon ust a few months after the nationa
ACLU wrote a "friend of the court- brief on behalf o
foundation trustee Shearn Moody Jr.

The Clark Read Foundation, a non-profit arm of th
ACLU's Houston chapter, received the grant in 1993
according to Moody Foundation records.

Just months earlier, the ACLU in New York sub
mitted a brief to the U.S. Supreme Coati on a consti
tutional issue in a lawsuit over the court-orderec , P irw of .n(! or n 'w-dPfinrt Empire Life Tn
surance Co.

The disclosure brings to seven the number of non
profit foundations that received sizable Moody Foun-
dation grants at about the same time they or affili-
ated organizations wrote comprehensive legal papers
supporting Moody s appea!s

roup filed a brief j
State, federal and private investigators are probing

allegations that Moody improperly used Moody Foun-
dation grants to fund his entangled bankruptcy case,
The handling of nearly $3 million in foundation grants
is under iuvestigation.

National ACLU Executive Director Ira Glasser said
Friday the ACLU decided to write the amicus curiae
brief because an Alabama state court had dehied
Moody the right to have constitutional issues ad-
dressed in a federal court.

Glasser said officials were unaware of any connec-
tion between the grant and the writing of the brief.

" it's entirely possible that he (Moody) was grate-d ful," Glasser said. "There was no exchange of conver-
" saton about that."

Glasser said he met with Moody in New York about
" five years ago in hopes of obtaining a Moody Founda-
- tion grant for the national ACLU. Moody told him that
* founation rules prevent the awarding of grants tonon-Texas organiations. then asked the ACLU to sup-

plrt his Alabama laAsuit, Glasser said

v

, , f



Moody figure claims he received
threats,. office phone wiretapped
By BONNIE BRITT
Houston Chronicle

Houston attorney Douglas Caddy says in affidavits submit-
ted to the assistant U.S. attorney investigating the Moody
Foundation that his life was threatened and his office phone
was illegally wiretapped for two years.

Caddy's allegations came after private investigator Clyde
Wilson revealed the existence of affidavits alleging that
Galveston insurance heir Shearn
Moody Jr. and convicted con man Wil-
ham _R Pabst attempted to wiretap
the US Supreme Court building in
Washington in an effort to eavesdrop
on the justices

Moody's attorney Marian Rosen de-
ned that allegation. and Pabst is a
fugitive wanted on bond-jumping
charges

Litigation surrounding Moody's
bankrupt insurance firm. Empire Life
Insurance Co. of Alabama. was the
subject of many appeals before the Caddy
Supreme Court.

In the affidavits given to Assistant U.S Attorney Steve
Shaw. Caddy said be received several telephone bomb
threats

He also said he and an associate witnessed Pabst running
out of their office building during the period when Caddy's
office w as allegedly wiretapped

Alhnig (ddv, refLu.,d o ,r,;7'., the source of thr wiro-

taps for reasons of hbel and slandtr." he said the wiretap-
ping began after it was revealed that he was approached by

an FBI agent in 1983 to bribe Alabama insurance commis-.
sioners to document official corruption.

Caddy, who is reportedly also a target of a federal probe,
into the misuse of Moody Foundation grants, served as legal
counsel for the Investigative Research Foundation and other
organizations that received more than $1 million in grants:
from the Moody Foundatidn.

ie.0-atWmuhe of &e FBI.1I represented mysel to
c\ I haaiu allegedly known to Alabama wrance

Ic d alss beia lawy foShar1 No bd I ws wtq"

* d at ebease W goverm nr. F f~ , T-
- tl it as a public service rid a, ar fltemrt to 8"i1t "

Moody in his attempt to prove that his insurance
mwpa y wa stoler frorn hir, Caddv said

= O - the mnurane commissioners WA fttih,**.
=M fw roplon ana' that would assist Moody imbait-.

ing his msurance company returned to him." Caddy said. Z.
&a cod ioni of his r toeo W"tnel-,m ani

tlertts vtRY "NeiY~fl WW bI fe SaIM
he negotiated, was an attempt to remove an order requiring
Moody to take out a $12 million tife insurance policy .

= IM lI& FBI cover w blown out of the water',
b me of Moody's attorneys revealed in bankruptcy court'

i North Carolina that Caddy was trying to bribe insurance-
bffiisI legedly at the request of the FBI.

f"Wyem Mood messed it up himself when he a!!owcd his
;awyer lie reveal what I was doing Caddy said -The FBI
#as forced to withdraw, and they decided they didn't wa. •

mhing more to do with Shearn .Moody."

m. ,,fu fu ncb. .. t. r,,-., PQ
fur M,dys cortinn bankrupt',cy, bat; .



/0 .'+8& i/c 61 F',21

Lawyer says Moody ordered
grant funds paid to publicist
By DIANNA HUNT
.Houston Chronsie

About $16,000 of a Moody Foundation grant Was paid.-oat
foundation Trustee Sheam Moody Jr.'s request - to a Hous-
too ublicist who is Moody's close friend, a Houston attorney
sail

n other action Thursday, a.prosecutor asked a federal
Judge to'sanction Moody's attorney, Marian Rose, or alleg-
edly filing- frivolous appeals that served daly to delay a
contempt of court charge against Moody for failing to testiy
before a federal grand jury. w

Lawyer Douglas Caddy said
Thursday that Moody told him
tpay Marta Karpan, owner of
a Houston public relations firm,
f~om a $250,0 grant awarded
l-be M o ndatim to In-

acml, LniseU under investi-
onio s handIngrMod-

dattio grat, Ieasle-
Il counsel for IRF and several

other organizations that re-
wived more than $1 mtfiion in

The IRF grants are among

nearly $3 million being investi- Caddy
gated by state, federal and ri-
vate investigators for possble mishandling Investigators
are probing where the funds went, and if Moody benefited
from them

Ca44 said Karpan rectived sen" cbec from OFWk
4leen April ,vHSpternber 1M,91t Moody's instructions,
ostensibly for public relations work done in preparation for a
conference on international terrorism.

"I retained Marta Karpan at the direction of Shearn
M,:odv to do public relations for us," Caddy said

Caddy said Karpan provided a comprehensive list of me-

dia people to be notified about the conference, but did noth-

ir e!sc for the fees 'She did very little work for us." Caddy
said -She didn't even attend the conference It may have

been as much our fault as hers, for not giving her more work
to do."

Another grant ultimately handled by Karpan is also under
investigation The $50,000 grant to Operation Raleigh, a

worldwide project founded by Prince Charles of England,
was handled exclusively by Karpan for ber fund-raising and

publicity efforts. A project spokesman has said the funds
were never fully accounted for.

Karpan did not return a telephone call.

Assistant US. Attorney Steve Shaw asked US District
Judge Carl 0. Bue to order Rosen to pay attorney's fees and
other costs stemming from her appeal of an order requiring
Moody to sign releases to foreign bank records.

Shaw filed court papers accusing Rosen of multiplying the
court proceedings unnecessarily, and termed her arguments
"vague, incomprehensible and without merit"

Rosen, however, said her written complaints prompted
Shaw to rewrite portions of the release form to meet guide-
lines set by the 5th U.S. Circuit Court of Appeals

"What Mr. Shaw is complaining abou. I cannot under-

stand, because our motion to quash the subpoena was filed

based upon the fact that Mr. Shaw did not comply with the
Ireuirements of the 5th Circuit opinion," Rosen said "We

stI submit even at this time that there is a non-compliance
with the 5th Circuit opinion,"

Moody is facing contempt charges today for failing to
appear before the grand jury Wednesday as ordered Rosen
said he was hospitalized Tuesday for hyp.rte,.sion heart
problems and depression

In an order released Thursday, Bue voiced skepticism o!
Moodv's illness, which Shaw suggested was feigned "This is

not the first time such a development has occurred.' Bues
order states 'In the past. the spectre of serious iline. s ha.
materialized when Mor:,dy is confronted with impendi.ng
court proceedings and possible incarceratio '"

The grand jury. investigating Moody for possible perjur
and fraud, is seeking access to foreign bank records and
business documents

MoodN was jailed for about a week last montb for failing
to cooperate. but was released after the appeals court over-
turne his contempt citation because the release form was
faultv Moody was ordered to return to the grand jury Wed-

nesday tc sign the revised release fcrm.

104100
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Mattoxcovered-up wrongdoing
iM dcae;:att or n ey say

By PETE BREWTON
P90 Reporter

Houston attorney Doug Caddy,
involved In the investigation of the
Moody Foundation, on Wednesday
accused Texas Attorney General
Jim Mattox of covering up wrong-
doing at the foundation because of
his "secret relationship" with
trustee Shearn Moody.
In a related matter. Moody filed

a lawsuit in federal court on
Wednesday against MattoxAssis-
tant Attorney General John Vas,-
quez and Aistant U.S. Attorney
Steve Shaw to stop them train-
terfe-lng w,'ith h.is posation as foun-
dation trustee, according to Mar-
Ian Rosen, Moody's attorney.
Shaw fled a suit last week ask-

tng that Moody be wTrred from
acting as a Moody btustee for al-
legedlydefrauding the foundation
of more than $3 million.

Mattox's offc'e and private in-
vestigator Clyde Wlson also have
been looking into allegations of

fraud in the foundation.
The foundation board meets to-

day in Galveston to consider grant
applications and possible removal
of Shearn Moody. The two other
trustees are Moody's brother,
Robert, and his mother, Frances
Moody Newman.

A federal grand Jury last month
isued two indictments charging
Shearn Moody with 43 counts of
fraud in an alleged scheme to
cheat the Moody Foundation.

Caddy said be had no direct evi-
dence that Mattox and Moody
have a bu&Uos relationship or
that Marox has prsorafly bene-
fited fna his relationship with
Moody.

Mattox spokeswoman Elna
Christopber said her offIce would
have no comment on Caddy's re-
marks. "We don't want to encour-
age him," she said.

Rosen said Caddy's remarks
were "politic.ally motivated." She
said Caddy is on the other side of
Mattox's politics. "Mr. Caddy is

using this as a politics] tooti,"
sbe said.

Caddy said that omcials In the
attorney general's ocflce have in-
dicated that their investigation is
coming to a close.
&-Caddy apparstly was the am-t
t question whether me other
bundations misspent Monody
foudnation grants, He has served

attory for seral founda-
-Mons that have ree b Moody
Arants. Some of thee oundatims

are also under Investigation.
65addy wrote t Moody otficuas

as ye a stying be would drop his
b'at of a lawsuit i it made c-

4an cash and grant payments to
- his foundations. Matwx mid

"amounted to e "trU @ and
,vWsed the fmndatlon Wot to do

addy praised private invevd-
gator Clyde Wilson, hired by the
Moody Foundation at the urging of
the attorney general's office. "I do
believe Clyde Wilson Ls attempting
to get to the bottorr of this case "

00
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rame-up
, omplaint names

attox, 2 others
Pevios a nson
Ken Lam an

THE HOUSTON POST

Texas Attorney General Jim
attox and two other lawyes tled
"irane" a former Houton law-
r on a false extortiontharge after
trigered a probe into mlae of

oody Foundation grandi. the law-claims in a complint aippant-

filed with the State Bar of Teu.

Douglas Caddy claimed he was
d after his allegations led to

tnvestigations by both the Moody
41ioundation and the attorney gen-
plwal5s office.

, Information turned over to fed-
"Veal prosecutors led to Shearn

Moody Jr.'s conviction last year on
-.- charges of defrauding his family's

.. ,,4pundation of $127 million while
T he was a trustee. Moody has not
* been sentenced.

Caddy said the harsalment was
carined out by.Mattox and others he
said were guilty of wrongdoing in-

,p connection wifh the Galveston-
based Moody Foundation.

:t Caddy claimed Mattox was
Igked to the Moody Foundation

, tl~ough a former law patner who
hg said was paid $2.500 in founda-
tion money to get Mattox involved
in an effort to remove the ludle

* who was presiding over the crmi-
case of a Moody associate.

A Caddy claimed Mattox retaliated
'-alsinst him for revealing misuse of

• i tlody Foundation funds by falsely
K clming Caddylried..tobIxtort -
• , oney frolp tbe foundatoo a ater it •

riled a rnt applca t on'to n.:ization linked to Caddy-..

Caddy's allegations were .con-"
ned in a written complaint

ainst Mattox. Assistant AttorneyI; neral John Vasquez and Moody
ounctation lawyer Irwin -Buddy"

4 ier2
, The three men denied the ale--

Cj j : addy said he filed his com-
', .plaint, signed April 2, with the
,-6rate Bar of Texas' Dstict 5-B

-: ,Galveston attorney James R.
.,itktns,. th c ommittee's chair-

.r , said bar rules profhibiled him- 1
" rom confirming or denying a
grievance had been filed..

Herz and a spokesman for the
attorney generals office said they-i
had not seen Caddy's complain
but 'hey denied the allegations.

"r'In representing the Moody
FPundstion during their investiga-
tion the last two yeas, some of the
characers I 've had to deal with
have been like the cast of Looney
,unes Herz said "I'm not even
going to dignify it with a comment

D Dusek a spokesman for the
attorney vgeneral s office, echoed
4-7 " sen rn ents

',e tea,', don! lhnk there s
d-, ree, :cespond 10 Mr Cad.

, 'usek said



10.

FEDERAL ELECTION COMMISSION

~rIsu WASHINGTON. DC 20461

August 21, 1989

AIRBORNE EXPRESS MAIL

Robert Eckels
4035 Trey Drive
Houston, Texas 77084

RE: MUR 2925CD

Dear Mr. Eckels:

On July 13, 1989, you were notified of a complaint which
alleges that you may have violated the Federal Election
Campaign Act of 1971, as amended. To date, you have not
responded to that notification. Unless we receive a response
within 5 days of your receipt of this letter, this matter will
proceed forward for Commission consideration. For your

(D convenience the Commission's FAX number is (202) 376-5280.

NT Should you have any questions, please contact Jeffrey
Long, the staff member assigned to this matter, at (202)
376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY:
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINCTON. I)( 2O, 46

September 15, 1989

POSTMASTER
Houston, TX 77084

RE: MUR 2925

Dear Sir or Madam:

Pursuant to 39 C.F.R. S 265(d)(1), we request that you
provide us with the present address of Robert Eckels.
According to our records, the address of Robert Eckels was
4035 Trey Drive \ Houston, TX 77084 as of 8/1/89.

Under 39 C.F.R. 5 265.8e(8)(iii), we request a waiver of
fees. In this connection I hereby certify that the Federal
Election Commission, an agency of the U.S. Government, requires
the information requested above in the performance of its
official duties, and that all other known sources for obtaining
it have been exhausted.

A return envelope is enclosed. Should you have any
questions or require any further information, please call

CD Jeffrey Long, the staff member assigned to this matter, at
(202) 376-5690.

Thank you for your assistance.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associa e General Counsel

Enclosure
Envelope
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FEDERAL ELECTION COMMISSION
WASHINGTON D C 20463

December 19, 1989

Robert Y. Eckels
712 Bartlett
Sealy, Texas 77474

RE: HUR 2925

Dear Mr. Eckels:

The Federal Election Commission received a complaint that
(NJ alleges that you may have violated the Federal Election Campaign

Act of 1971, as amended ("the Act"). On July 13, 1989, the
Commission mailed copies of the complaint to your addresses at
16330 Clay Road and 4035 Trey Drive in Houston, Texas.
Subsequently, the Commission sent a notification to you at the
Trey Drive address. You have not responded to the complaint.
After obtaining your telephone number, we contacted your wife,
who provided us your address in Sealy. Another copy of the
complaint is enclosed. We have numbered this matter MUR 2925.
Please refer to this number in all future correspondence.

0 under the Act, you have the opportunity to demonstrate in
writing that no action shculd be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel's
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the
Commission may t3ke further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. 5 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented cy counsel in this
matter, please advise the zommission by completing the enclosed
form stating the name, address and telephone number :f such
counsel, and authorizing sucn counsel to receive any
notifications and other mmunications from the Commission.



Robert Y. Eckels
Page 2

If you have any questions, please contact Daniel J.
Blessington, the attorney assigned to this matter at (202)
376-5690. For your information, we have attached a brief
description of the Commission's procedures for handling
complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement

(D

'IT
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FEDERAL ELECTION COMMISSION .

999 E Street, N.W. oI NSITIV
Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT

MUR 2925
DATE COMPLAINT RECEIVED
BY OGC: 6/29/89
DATE OF NOTIFICATION TO
RESPONDENT: 7/13/89; 12/19/89
STAFF MEMBER: Daniel J. Blessington

E

COMPLAINANTS: Douglas Caddy
Halt Taxpayer Abuse Now!
Political Action Committee

RESPONDENTS: Robert Y. Eckels
Reagan-Bush '84
Richard Brown

RELEVANT STATUTES: 2 U.S.C. 9 431(17)
2 U.S.C. § 434(c)
11 C.F.R. § 105.4
11 C.F.R. § 109.2

INTERNAL REPORTS CHECKED: Disclosure Reports

FEDERAL AGENCIES CHECKED: None

I. GENERATION OF MATTER

This matter was initiated by a complaint filed by Douglas

Caddy, Chairman of Halt IRS Taxpayer Abuse Now! Political Action

Committee. The complaint alleges the existence of a secret $1.5

million campaign fund for the 1984 Reagan-Bush campaign that was

controlled by former Harris County (Texas) Commissioner Robert Y.

Eckels. The complaint further alleges that the Internal Revenue

Service Criminal Intelligence Division was aware of the fund in

early 1985, but has since engaged in a cover-up. The complainant

cites Richard Brown as the primary source of his knowledge about
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the fund. Mr. Brown is the president of international

Intelligence Network Corporation of Houston, Texas, a firm that

apparently performs contract work for law enforcement agencies.

Among the attachments to the complaint are a number of

materials dealing with the alleged misconduct of the Internal

Revenue Service, and improprieties of individuals with respect to

a non-profit foundation. Indeed, much of the information included

with the complaint may not be germane to the charge involving the

secret campaign fund. Nonetheless, the complaint and the response

of Mr. Brown indicate that there may have been violations of law

- within the Commission's jurisdiction that involve Mr. Eckels'

efforts in behalf of the 1984 Reagan-Bush campaign.

II. NOTIFICATIONS AND RESPONSES

The Office of the General Counsel sent notifications of the

C) complaint to the Reagan-Bush Committee, Richard Brown and Robert

Eckels. Counsel for Reagan-Bush responded by denying the

-~ allegations, casting doubt on their substance, and requesting that

the Commission dismiss the complaint. Mr. Brown responded that he

does not specifically recall any discussion with Mr. Caddy

concerning the alleged fund, but did note that at one point the

news media had given quite a bit of attention to the activities of

Robert Eckels and an organization called the National Conference

of Republican County officials ("National Conference"). He

indicated that he may have spoken to the complainant about the

matter, but that any knowledge he may have had came from the news

media. He included with his response news articles indicating

that Mr. Eckels may have used Harris County facilities and
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employees in undertaking political activities, including

Reagan-Bush campaign activities, in behalf of the National

Conference.

This Office sent notifications to Mr. Eckels at two different

addresses in Houston, but received no response. Attempts at

confirming receipt with the Postal Service and Airborne Express

failed. Finally, a representative of this Office was able to

contact Mrs. Eckels by telephone at a third address in Sealy,

Texas. A third notification was mailed on December 19, 1989.

\0 Mr. Eckels has not responded.

- III. FACTUAL AND LEGAL ANALYSIS

A. Robert Eckels

The complainant alleges that Richard Brown of the

International Intelligence Network Corporation of Houston, Texas

C) is his primary source concerning the existence of the alleged

secret campaign fund for the Reagan-Bush re-election campaign.

) Mr. Brown is alleged to have told the complainant in the spring of

1985 that a secret fund for Reagan-Bush had been uncovered, that

it contained $1.5 million, that it was controlled by Harris County

Commissioner Robert Eckels, and that its existence was known to

the Internal Revenue Service. Complainant claims that his

secondary and confirming source for the information is Clyde

Wilson, identified in the complaint as a Houston private

detective. Mr. Wilson allegedly confirmed the fund's existence at

a meeting with the complainant in 1986. In his response to the

notification, Mr. Brown states his assurfiption that the complaint's

reference to the secret campaign fund was to the alleged
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activities of Robert Eckels and the National Conference in behalf

of President Reagan's 1984 re-election campaign. The press

clippings accompanying the response support this view.

According to news reports in the Houston Post, Robert Eckels

stated that he had spent at least $20,000 of his own funds in 1984

to send national mailings in support of Ronald Reagan's

re-election. These mailings are reported to have been sent

through the National Conference of Republican County Officials,

a group with which then Harris County Commissioner Robert Eckels

N-. was associated. The December 12, 1985, edition of the Houston

Post indicates that Mr. Eckels stated in interviews with the

newspaper that he did not report the payments for these mailings

to the Commission. A review of Commission filings confirms that

Mr. Eckels made no reports to the Commission of expenditures in

0 support of the 1984 Reagan-Bush re-election effort.

Under the Federal Election Campaign Act of 1971, as amended

(the"Act") and Commission regulations, an individual who makes

independent expenditures totaling more than $250 must file a

statement with the Commission. 2 U.S.C. 5 434(c); 11 C.F.R.

SS 109.2 and 105.4. An "independent expenditure" is an

expenditure that expressly advocates the election or defeat of a

candidate, and which is made independently of any candidate, and

any candidate's authorized committees and agents. According to a

published news report, Robert Y. Eckels acknowledged spending at

least $20,000 of his personal funds in 1984 to send out "a world"

of national mailings in support of Ronald Reagan's re-election.
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Although there are some indications that other individuals and

entities may have been involved in the alleged mailings, there is

at present insufficient evidence to connect these to the

Reagan-Bush campaign.

Based on the foregoing, the office of the General Counsel

recommends that the Commission find reason to believe that

Robert Y. Eckels violated 2 U.S.C. S 434(c) and 11 C.F.R. S 109.2

by failing to file a statement with the Commission reporting his

independent expenditures in behalf of the re-election of Ronald

00 Reagan and George Bush.

B. Other Respondents

The complaint, responses, and attachments thereto present a

jumble of facts, allegations and charges involving numerous

individuals and entities, and concerning matters both within and

0 outside the Commission's jurisdiction. As indicated, the most

Nr plausible explanation for the alleged Reagan-Bush secret campaign

fund is Robert Eckels' purported admission that he expended his

own funds on national mailings in support of Ronald Reagan's

re-election. Until this avenue is explored, the office of the

General Counsel recommends that no action be taken with respect to

the other named respondents, or any other individual or entity

mentioned in the various materials that we have reviewed.

C. Investigation

Mr. Eckels would appear to be in a position to repudiate,

confirm, or otherwise shed light upon the charges contained in

the complaint. As indicated, however, Mr. Eckels has not

responded to several notices by this office that a complaint had
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been filed. It is doubtful that Mr. Eckels will ever voluntarily

respond to a Commission request for information. Therefore, we

recommend that the Commission approve the issuance of a subpoena

to produce documents and order to answer written questions to

Mr. Eckels concerning his alleged expenditures in behalf of the

Reagan-Bush campaign.

IV. RECOMMENDATIONS

1. Find reason to believe that Robert Y. Eckels violated 2 U.S.C.

5 434(c) and 11 C.F.R. S 109.2.

2. Approve the attached Factual and Legal Analysis.

3. Approve the attached letter, subpoena and order.

Lawrence M. Noble
General Counsel

__il L~o BY: _ _ _ _ _ _

Date Lois G.tLerner
0D Associate General Counsel

IT

Attachments
I. Complaint
II. Responses to Complaint
III. Proposed Factual and Legal Analysis
IV. Proposed Letter and Discovery Request
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Robert Y. Eckels ) MUR 2925
Reagan-Bush '84 )
Richard Brown )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on May 10, 1990, the

Commission decided by a vote of 5-0 to take the following

actions in MUR 2925:
D

1. Find reason to believe that Robert Y.
Eckels violated 2 U.S.C. 5 434(c) and

(N 11 C.F.R. S 109.2.

2. Approve the Factual and Legal Analysis,
as recommended in the General Counsel's
report dated May 7, 1990.

3. Approve the letter, subpoena and order,
as recommended in the General Counsel's
Report dated May 7, 1990.

Commissioners Aikens, Elliott, Josefiak, McDonald and Thomas

voted affirmatively for the decision; Commissioner McGarry did

not cast a vote.

Attest:

Date "rjorie W. Emmons
Secretary of the Commission

Received in the Secretariat: Tuesday, May 8, 1990 12:36 p.m.
Circulated to the Commission: Tuesday, May 8, 1990 4:00 p.m.
Deadline for vote: Thursday, May 10, 1990 4:00 p.m.
At the time of deadline 4 affirmative votes had not been
received.
Final vote received: Thursday, May 10, 1990 at 5:38 p.m.

dh
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FEDERAL ELECTION COMMISSION
W~ASHINGTON DC '0461

May 14, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Robert Y. Eckels
712 Bartlett
Sealy, Texas 77474

RE: MUR 2925

Dear Mr. Eckels:

f~j on July 13, 1989, the Federal Election Commission sent you

notifications of a complaint at two different addresses in
Houston, Texas. The complaint alleged violations of certain
sections of the Federal Election Campaign Act of 1971, as amended
("the Act"). Copies of the complaint were enclosed with the
notifications. The Commission never received your response to the
complaint. The Office of the General Counsel ultimately obtained
your address in Sealy, Texas. A subsequent telephone conversation
with your wife confirmed the fact that this was a proper address.

0 on December 19, 1989, a third notification was mailed. Another
copy of the complaint was enclosed. The Commission has still not
received your response.

Upon further review of the allegations contained in the
complaint, and information supplied by others, the Commission, on

'lav 1 , 1990, found that there is reason to believe you
vio~lated 2 U.S.C. § 434(c), a provision of the Act, and 11 C.F.R.
§ 109.2 of the Commission's regulations. The Factual and Legal

Analysis, which formed a basis for the Commission's finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against you. You may submit any factual or
legal materials that you believe are relevant to the Commission's
consideration of this matter. Statements should be submitted
under oath. All responses to the enclosed Subpoena to Produce
Documents and Order to Answer Questions must be submitted to the

General Counsel's Office within 15 days of your receipt of this
letter. Any additional materials or statements you wish to submit
should accompany the response to the subpoena and order.



Robert Y. Eckels
Page 2

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to this subpoena and
order. If you intend to be represented by counsel, please advise
the Commission by completing the enclosed form stating the name,
address, and telephone number of such counsel, and authorizing
such counsel to receive any notification or other communications
from the Commission.

In the absence of any additional information that
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of the

C~i General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending
declining that pre-probable cause conciliation be pursued. The
office of the General Counsel may recommend that pre-probable
cause conciliation not be entered into at this time so that it may
complete its investigation of the matter. Further, the Commission
will not entertain requests for pre-probable cause conciliation

- after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
0 granted. Requests must be made in writing at least five days

prior to the due date of the response and specific good cause must
be demonstrated. In addition, the office of the General Counsel
ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

If you have any questions, please contact Daniel J.
Blessington of the Office of the General Counsel at (202)
376-5690.

Since rely,

A~ee n Elliott
Chairman

Enclosures
Subpoena and order
Factual and Legal Analysis
Designation of Counsel Form



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 2925

SUBPOENA TO PRODUCE DOCUMENTS
ORDER TO SUBMIT WRITTEN ANSWERS

TO: Robert Y. Eckels
712 Bartlett
Sealy, Texas 77474

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in

furtherance of its investigation in the above-captioned matter,

the Federal Election Commission hereby orders you to submit

written answers to the questions attached to this Order and

subpoenas you to produce the documents requested on the

attachment to this Subpoena. Legible copies which, where

oD applicable, show both sides of the documents may be substituted

for originals.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

Order and Subpoena.



Robert Y. Eckels
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set her hand in Washington, D.C. on this /E4eday

of 1990.

Federal Election Commission

ATTEST:

Secretvy to the Commission

Attachments
Q Instructions

Definitions
Document Request and Questions (2 pages)

7,
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INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall

Ln set forth separately the identification of each person capable of
Lf) furnishing testimony concerning the response given, denoting

'N, separately those individuals who provided information or
documents, and those who assisted in drafting the interrogatory
responses.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and

CD detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
r es ts .

Unless otherwise indicated, the discovery request shall
refer to the time period from January 1, 1984 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.



Robert Y. Eckels
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DEF INI TIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed.

"Persons" sha"Ll be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Documents and Materials" shall mean the original and all
non-identical copies, including drafts, of all papers and records
of every type in your possession, custody, or control, or known
by you to exist. The term document includes, but is not limited
to books, letters, contracts, notes, diaries, log sheets, records

(N! of telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, manuscripts, surveys,

- tabulations, audio and video recordings, drawings, photographs,
graphs, charts, diagrams, lists, computer print-outs, and all
other writings and other data compilations from which information

o can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,

* if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



Robert Y. Eckels
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Document Requests

1. Produce and identify all documents and materials that
relate, refer or pertain to any financial support made by you
that related in any way to the 1984 re-election campaign of
Ronald Reagan and George Bush.

2. Produce and identify all documents and materials that
relate, refer or pertain to any financial support made by persons
associated with the National Conference of Republican County
Officials that related in any way to the 1984 re-election
campaign of Ronald Reagan and George Bush.

3. Produce and identify all documents and materials that
relate, refer or pertain to any financial support made by
officials or employees of Harris County, Texas that related in
any way to the 1984 re-election campaign of Ronald Reagan and
George Bush.

r\ 14. Produce and identify all documents and materials that
relate, refer or pertain to mailings originating in Harris
County, Texas that contained any reference to either Ronald
Reagan or George Bush.

-~ 5. Produce and identify all documents and materials that
relate, refer or pertain to mailings made to individuals

OD associated with the National Conference of Republican County
officials that contained any reference to either Ronald Reagan or
George Bush.

6. Produce and identify a'Ll documents and materials that
relate, refer or pertain to mailings made by you that contained
any reference to either Ronald Reagan or George Bush.

7. Produce all documents and materials written by you that
relate, refer or pertain to the 1984 Presidential Campaign.

Questions

A. What is the National Conference of Republican County
Of ficials?

B. were you ever associated with the National Conference of
Republican County officials? Indicate offices held.

C. Describe any mailings made to individuals associated
with the National Conference of Republican County Officials that
contained any reference to Ronald Reagan or George Bush.



Robert Y. Eckels
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D. Describe any efforts undertaken by individuals
associated with the National Conference of Republican County
Officials that in any way related to the 1984 Presidential
Campaign.

E. Describe any efforts undertaken by officials oremployees of Harris County, Texas that in any related to the 1984Presidential campaign of Ronald Reagan and George Bush.

F. Describe in detail any costs you incurred that related
in any way to the 1984 Presidential Campaign.

G. Describe in detail any costs incurred in any mailingsmade by you or known to you that related in any way to the 1984
Presidential Campaign.

0
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FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Robert Y. Eckels MUR: 2925

This matter was initiated by a complaint filed by Douglas

Caddy, Chairman of Halt IRS Taxpayer Abuse Now! Political Action

Committee. The complaint alleges the existence of a secret $1.5

million campaign fund for the 1984 Reagan-Bush campaign that was

controlled by former Harris County (Texas) Commissioner Robert Y.

011 Eckels. The complaint further alleges that the Internal Revenue

Service Criminal Intelligence Division was aware of the fund in

early 1985, but has since engaged in a cover-up. The complainant

cites Richard Brown as the primary source of his knowledge about

the fund. Ir. Brown is the president of International

CD Intelligence Network Corporation of Houston, Texas, a firm that

apparently performs contract work for law enforcement agencies.

Among the attachments to the complaint are a number of

materials iealing with the alleged misconduct of the Internal

Revenue Service, and improprieties of individuals with respect to

a non-profit foundation. Indeed, much of the information included

with the complaint may not be germane to the charge involving the

secret campaign fund. Nonetheless, it appears that there may have

been violations of law within the Commission's jurisdiction that

involve Mr. Eckels' efforts in behalf of the 1984 Reagan-Bush

campaign.
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Mr. Brown is alleged to have told the complainant in the

spring of 1985 that a secret fund for Reagan-Bush had been

uncovered, that it contained $1.5 million, that it was controlled

by Harris County Commissioner Robert Eckels, and that its

existence was known to the Internal Revenue Service. Complainant

claims that his secondary and confirming source for the

information is Clyde Wilson, identified in the complaint as a

Houston private detective. Mr. Wilson allegedly confirmed the

fund's existence at a meeting with the complainant in 1986.

0) Although the complainant's version of events is open to question,

rl it appears that his reference to a secret campaign fund may have

been to the alleged activities of Robert Eckels and the National

Conference of Republican County Officials in behalf of President

Reagan's 1984 re-election campaign.

According to news reports in the Houston Post, Robert Eckels

stated that he had spent at least $20,000 of his own funds in 1984

to send national mailings in support of Ronald Reagan's

re-election. These mailings are reported to have been sent

through the National Conference of Republican County officials,

a group with which then Harris County Commissioner Robert Eckels

was associated. The December 12, 1985, edition of the Houston

Post indicates that Mr. Eckels stated in interviews with the

newspaper that he did not report the payments for these mailings

to the Commission. A review of Commission filings confirms that

Mr. Eckels made no reports to the Commission of expenditures in

support of the 1984 Reagan-Bush re-election effort.
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Under the Federal Election Campaign Act of 1971, as amended

(the"Act") and Commission regulations, an individual who makes

independent expenditures totaling more than $250 must file a

statement with the Commission. 2 U.S.C. 5 434(c); 11 C.F.R.

SS 109.2 and 105.4. An "independent expenditure" is an

expenditure that expressly advocates the election or defeat of a

candidate, and which is made independently of any candidate, and

any candidate's authorized committees and agents. According to a

published news report, Robert Y. Eckels acknowledged spending at

least $20,000 of his personal funds in 1984 to send out "a world"

of national mailings in support of Ronald Reagan's re-election.

(NI Based on the foregoing, there is reason to believe that

Robert Y. Eckels violated 2 U.S.C. § 434(c) and 11 C.F.R. 5 109.2

by failing to file a statement with the Commission reporting his

independent expenditures in behalf of the re-election of Ronald

Reagan and George Bush.
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ECKELS
ROBERT Y. "BOB" ECKEIS, 60, died De-
cember 24, 1989 at his residence. -an in
Temple, Texas, resident of Houston most
of life. Retired from Harris County. Mean.
ber of Bear Creek United Methodist
Church. Bellaire Lodge No. 1376 AF &
AM, Scottish Rite Bodies, Arabic Temple
Shrine. Survivors: Wife, Mary Prances
Eckels, Daughter, Carol Eckels Adams
and son-in-law, Hill Adams, Son: State
Representative Robert A. Eckels, and
daughter-in-law, Tammy Eckels, all of
Houston. Mother, Mildred Eckels, of Aus-
tin, Brother, Buck Eckels and wife Sandy,
two sisters. Jean Rusk, of Pearland, Joy
Hershey and husband Bud of Comanche,

ITexas. Two Grandchildren, Anne Eliza-beth Adams and Robert Sterling Adams.
Number of nieces and nephews. Preceded

rin death by two infant sons. Visitation
from 3 to 9 p.m. Tuesday, Geo. H. Lewis &
Sons Funeral Home, 1010 Bering DriverN?! with Chapel service at 1:30p.m. Wednes-
day.Dr. Charles L. Allen andRev. Robert
Long officiating. Cremation.

Geo. H. Lewis & Sons
1010 Bering Dr., 789-3005

GUARDIAN PLAN. Chapels



FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

August 23, 1990

Gene Harwell
Room 6005 I:IS:OA
Internal Revenue Service
1100 Constitution Ave., N.W.
Washington, D.C. 20224

RE: MUR 2925

Dear Mr. Harwell:

The Federal Election Commission has the statutory duty of

enforcing the Federal Election Campaign Act of 1971, as amended,

and Chapters 95 and 96 of Title 26, United States Code.

In view of the Commission's responsibilities, we would

appreciate being advised at this time if the Internal Revenue

- Service has any information that it may disclose relating to

whether Robert Y. Eckels, a former Harris County (Texas)

commissioner, provided substantial financial support for, or on

0 behalf of, the 1984 Reagan-Bush campaign.

we have opened a file in this matter and numbered it matter

Under Review (MUR) 2925. The attorney assigned to this matter is

George F. Rishel, who can be reached at 376-8200.

Thank you for your cooperation.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Lois G re
Associate General Counsel
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Lois G. Lerner
Associate General Counsel -

Federal Election commission i,

Washington, D.C. 20463 a

Dear Ms. Lerner:

Enclosed, per your request, is a copy of an Inspection ,

Report of Investigation, case #6-0989-0010, which involves
Robert Y. Eckels.

we are furnishing you this information pursuant to
Subsection (b) (3) of the Privacy Act of 1974 (Title 5, United
States Code, Section 552a). We have withheld information which
is restricted from release by Sections 6103 and 7213 of Title 26,
United States Code. We have also withheld information the
release of which would constitute an unwarranted invasion of the
personal privacy of third parties.

If you should find it necessary to obtain the testimony

(D of an Internal Revenue service employee in any future 
legal

proceedings concerning this matter, please note that a subpoena

NT for testimony should be served on the employee approximately
ten working days prior to the date such testimony is required.
This will insure that there is sufficient time to obtain the
necessary testimony authorization.

If we can be of any further assistance, please do not
hesitate to contact me at (202) 566-4703.

E. EugenelZ'~ei
Disclosure Officer

Enclosure
As stated
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of SENSITIVE
Robert Y. Eckels; ) MUR 2925
Reagan-Bush '84;
Richard Brown

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On May 10, 1990, the Commission found reason to believe

Robert Y. Eckels violated 2 U.S.C. § 434(c) and 11 C.F.R. S 109.2

in order to investigate allegations that Mr. Eckels had expended

substantial sums of money in support of the Reagan-Bush

reelection campaign. The Commission took no action at that time

with respect to any other respondents or individuals. That

report also outlined the efforts this Office had undertaken to

locate Mr. Eckels and obtain a response from him. The

notification of these findings were received at Mr. Eckels'

address on May 21, 1990. On June 4, 1990, this Office received

what appears to be the response to these findings. It is a news

clipping from an obituary column that states that Robert Y. "Bob"

Eckels, 60, died December 24, 1989. Attachment 1.

II. ANALYSIS

The complaint alleged that Mr. Eckels, a former Harris County

(Texas) Commissioner, had controlled a secret $1.5 million fund

used to support the 1984 Reaqan-Bush campaign. The complainant

had attributed Richard Brown a- his source for the information.

Mr. Brown is the president nf International Intelligence Network

Corporation of Houston, Texas, a firm that apparently performs

contract work for law enforcement agencies.
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In his response Mr. Brown states that he does not recall any

specific conversation with the complainant. He did say that

there had been news media coverage of the activities of Mr.

Eckels and an organization Mr. Eckels headed called the National

Conference of Republican County officials ("National

Conference"). He enclosed news articles indicating that Mr.

Eckels may have used Harris County facilities and employees in

undertaking political activities on behalf of the National

Conference, including Reagan-Bush campaign activities.

Counsel for the Reagan-Bush '84 Committee submitted a

response and an affidavit from Scott B. Mackenzie, treasurer of

the committee. In his affidavit, Mr. Mackenzie states that the

campaign did not establish any secret $1.5 million fund and was

not aware of the existence of one. He further states that to the

best of his present recollection, Mr. Eckels had no connection

with the committee or the 1984 campaign. The response from

counsel further disputes the accuracy of the allegations.

In the First General Counsel's Report, we noted that an

article in the Houston Post had stated that Mr. Eckels had spent

$20,000 of his own funds to send mailings in support of President

Reagan's re-election through the National Conference. We noted

then that no report of such expenditures had been filed with the

Commission. This article supported the initial findings that

there was reason to believe Robert Y. Eckels had violated

2 U.S.C.§ 434(c) and 11 C.F.R. § 109.2.

Because information contained in the complaint and the

response from Richard Brown indicated that Mr. Eckels had been
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investigated by the Internal Revenue Service and investigated and

prosecuted by the Harris County District Attorney's office, staff

of this Office contacted personnel at these agencies.

An assistant district attorney told this Office that Mr.

Eckels had been found guilty of receiving illegal gifts and had

pleaded no contest to a wiretapping charge, the last action

ending in 1987. He said that he did not recall any information

regarding financial support for the Reagan-Bush 1984 campaign,

but did note that Mr. Eckels maintained an officeholder account

generally funded by $100 a plate breakfasts. 1 An investigator

N.3  with the district attorney's office said that the IRS had also

(NI contacted him about the same information. He indicated that Mr.

Eckels' officeholder account could easily have had as much as

$1.5 million in it because he would sometimes raises $300,000 to

$400,000 at a time with his breakfasts. The investigator said
0

that although their investigation focused on matters other than

financial support for federal candidates, they would have

notified the FBI or IRS if there had been something questionable,

such as a large payment to Reaqan-Bush. There was some evidence

that county resources had been used for labels for a National

Conference mailing. The investigator said that his office was in

the process of instituting a civil suit against Mr. Eckels'

estate.

This Office also contactofr Clyde Wilson, a private

investigator identified in the complaint has having been a source

1. According to the district attorney's office, Mr. Eckels'
officeholder account filed reports with the State of Texas.
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for the complainant's allegations. Mr. Wilson stated in a phone

conversation on September 6, 1990, that he had been working two

cases, one involving Bob Eckels and one involving the Moody

Foundation, at the same time. The complainant was connected to

the Moody Foundation investigation. Mr. Wilson said that he had

heard the allegations regarding Mr. Eckels and a campaign fund he

controlled but had never been able to establish the veracity of

the allegations. He also indicated that these allegations had

been investigated by the IRS, the FBI, the Secret Service and

others.

Staff of this Office also contacted the IRS agent

investigating Mr. Eckels. He confirmed that the IRS had made an

investigation and that it had included some of the area covered

- by the allegations made in the complaint in this matter. He was

unable to disclose the results of the investigation or discuss

C
what information they had uncovered. Instead, he referred us to

the disclosure officer. That person confirmed that the IRS u,1_118

make a referral to the Commission, as with other agencies, if it

came across information that it "recognized" as raising a

possible federal election law violation. At his suggestion, this

Office made a written request for any information arising from

the investigation of Mr. Eckels that may suggest a violation of

the Act, particularly regarding evidence of substantial financial

support for the 1984 Reagan-Bush campaign. The request was sent

on August 23, 1990.

A response to this request was received on September 20,
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1990. Attachment 2.2 Much of this response consists of material

we have already obtained in this matter. It also includes

statements from Wilson, Brown, and personnel of the Harris County

District Attorney's office. This information corroborates what

we had already learned regarding the complainant's allegations.

As the IRS material shows, the allegation regarding a $1.5

million fund controlled by Mr. Eckels has never amounted to more

than unsubstantiated rumor and allegation.

Thus, this Office has not uncovered any factual support for

the complainant's allegations other than the news article

relating to the alleged $20,000 in expenditures for the National

Conference mailing. Furthermore, as noted, Mr. Eckels is

deceased. Therefore, we recommend that the Commission take no

further action in this matter. We further recommend that the

Commission find no reason to believe Richard Brown and
0

Reagan-Bush '84 violated any provision of the Act based on the

complaint in this matter and close the file as to all

respondents.

III. RECOMMENDATIONS

1. Take no further action against Robert Y. Eckels.

2. Find no reason to believe Richard Brown,
Reagan-Bush '84 Committee and Scott B. Mackenzie, as
treasurer, violated any provision of the Federal
Election Campaign Act of 1971, as amended, on the basis
of the complaint in MUR 2925.

3. Close the file.

2. We have reproduced as Attachment 2 only the portions of the
IRS material that consist of new information relevant to the
allegation in this matter. The full set of materials are on file
in OGC Docket. Attachment 2 does include a listing of the IRS
materials that was part of the TRS submission.
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4. Approve the appropriate letters.

Lawrence M. Noble
General Counsel

Date

Attachments
1. Response
2. Excerpts from IRS mat

BY: Lois G. L rnera o
Associate General Counsel

Staff assigned: George F. Rishel
Jeffrey D. Long



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Robert Y. Eckels;) MUR 2925
Reagan-Bush '84;
Richard Brown.

CERTI FICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on October 24, 1990, the

Commission decided by a vote of 5-0 to take the following

actions in MUR 2925:

1. Take no further action against Robert Y. Eckels.

o2. Find no reason to believe Richard Brown,
Reagan-Bush '84 Committee and Scott B.
Mackenzie, as treasurer, violated any
provision of the Federal Election Campaign
Act of 1971, as amended, on the basis of
the complaint in MUR 2925.

3. Close the file.

(continued)



Page 2Federal Election Commission
Certification for MUR 2925
October 24, 1990

4. Approve the appropriate letters, as

recommended in the General Counsel's
Report dated October 19, 1990.

Commissioners Aikens, Elliott, Josefiak, McGarry, and

Thomas voted affirmatively for the decision; Commissioner

McDonald did not cast a vote.

Attest:

fNI

Date Marjorie W. Emmons
Secretary of the Commission

Received in the Secretariat: Monday, Oct. 22, 1990 12:40 p.m.

Circulated to the Commission: Monday, Oct. 22, 1990 4:00 p.m.

Deadline for vote: Wednesday, Oct. 24, 1990 4:00 p.m.

1



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 2046~

November 6, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Douglas Caddy, Chairman
Halt IRS Taxpayer Abuse Now PAC
8050 S. Main Street
Suite 28
Houston, Texas 77025

RE: MUR 2925

Dear Mr. Caddy:

On October 24, 1990, the Federal Election Commission
reviewed the allegations of your complaint dated June 29,,
1989, and found that on the basis of the information provided
in your complaint, and information provided by the respondents,
there is no reason to believe Richard Brown, Reagan-Bush 184Committee and Scott B. Mackenzie, as treasurer, violated any

- provision of the Federal Election Campaign Act of 1971, asamended, on the basis of the complaint. The Commission alsovoted to take no further action against Robert Y. Eckels.
CD Accordingly, on October 24, 1990, the Commission closed thefile in this matter.

The Federal Election Campaign Act of 1971, as amended
("the Act") allows a complainant to seek judicial review of theCommission's dismissal of this action. See 2 U.S.C.
§ 437g(a)(8).

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
General Counsel's Report



FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20403U November 6, 1990

John j. Duffy, Esquire
Piper & Marbury
1200 Nineteenth Street, N.W.
Washington, D.C. 20036

RE: MTJR 2925
Reagan-Bush '84 and Scott B.
Mackenzie, as treasurer

Dear Mr. Duffy:

On July 13, 1989, the Federal Election Commission notifiedyour clients, Reagan-Bush '84 and Scott B. Mackenzie, as
(N! treasurer, of a complaint alleging violations of certainsections of the Federal Election Campaign Act of 1971, asamended.

On October 24, 1990, the Commission found, on the basis ofthe information in the complaint, and information provided byyou, that there is no reason to believe Reagan-Bush '84 andC) Scott B. Mackenzie, as treasurer, violated any provision of theFederal Election Campaign Act of 1971, as amended.
'IT Accordingly, the Commission closed its file in this matter.

This matter will become a part of the public record within30 days. If you wish to submit any materials to appear on thepublic record, please do so within ten days. Please send suchmaterials to the office of the General Counsel.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
General Counsel's Report



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20461

SN November 6, 1990

Richard Brown, Director
International Intelligence Network
P-0. Box 42999 / Dept. 117
Houston, Texas 77042

RE: MUR 2925
Richard Brown

Dear Mr. Brown:

On July 13, 1989, the Federal Election Commission notifiedyou of a complaint alleging violations of certain sections ofthe Federal Election campaign Act of 1971, as amended.

On October 24, 1990, the Commission found, on the basis ofthe information in the complaint, and information provided byyou, that there is no reason to believe Richard Brown violatedany provision of the Federal Election Campaign Act of 1971, asamended. Accordingly, the Commission closed its file in thismatter.

This matter will become a part of the public record withinCD 30 days. If you wish to submit any materials to appear on thepublic record, please do so within ten days. Please send suchmaterials to the Office of the General Counsel.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
General Counsel's Report
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FEDERAL ELECTION COMMISSION
WASHINGTON DC 20463

November 6, 1990

Robert Y. Eckels
c/o Mrs. Robert EckelsKa
712 Bartlett
Sealy, Texas 77474

RE: MUR 2925

Robert Y. Eckels

Dear Mrs. Eckels:

On July 13, 1990, Robert Y. Eckels was notified that the\CJ Federal Election Commission found reason to believe that heviolated 2 U.S.C. 5 434(c) and 11 C.F.R. S 109.2.

After considering the circumstances of the matter, theCommission determined on October 24 1990, to take no furtheraction against Robert Y. Eckels, and closed the file. The filewill be made part of the public record within 30 days. Should-- you wish to submit any factual or legal materials to appear onthe public record, please do so within ten days of your receiptof this letter. Such materials should be sent to the Office of
the General Counsel.

If you have any questions, please contact Jeffrey Long,
the staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

/- />

BY: Lois G. Lerner
Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

THE FOLLOWING DOCUMENTATION IS ADDED TO

THE PUBLIC RECORD IN CLOSED MUR c, ! .



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

March 25, 1991

Douglas Caddy, Chairman
Halt IRS Taxpayer Abuse Nowi
8050 S. Main Street
Suite 28
Houston, Texas 77025

Dear Mr. Caddy:

This responds to your February 27, 1991, request that we
provide copies of Attachments 1 and 2 to the October 19, 1990,
General's Report submitted by this Office to the Commission.

Attachment 1, an obituary notice pertaining to Robert Y.
(Bob) Eckels, is enclosed.

It is our position that Attachment 2, a copy of a Report
of Investigation compiled by the Office of Chief Inspector
Internal Revenue Service, and furnished to the FEC by cover

C) letter of September 18, 1990, remains the property of the IRS
and may not be disclosed by this Office.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
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Very truly yours,

Douglas Caddy
Chairman

0



Dear Mr. Caddyj

CO Th Is repoe~t
provide copieolt.
General's Report a

Attachment 1, a
(Bob) Eckels, is encl ,

o It is our position t. .
of Investigation compiid
Internal Revenue Se ice, -
letter of September 18, 190 t 'L'"7 IRS,
and may not be disclosed by this O two

Lavrence X. Noble
#eneral Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
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Sincerely,
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Inspector General
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wrongdoing were found, prosecution would bepursued 'A..
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A month after I had written you but before I hadr e
+ 2d 1 .

Asst. Dir. Clarke's response, I filed a complaint about" ,,I
secret fund being covered up by the IRS with the Subco tt*e
on Commerce, Consumer and Monetary Affairs of the HouSe
Government Operations Committee. The Subcommittee had then aust
instituted a probe into IRS corruption and misconduct. The
Subcommittee held public hearings in 1989 and issued its l*1al
report "Misconduct by Senior Managers in the Internal Revenue
Service" in October 1990. A copy of my June 2, 1988 letter lto
the subcommittee is enclosed.

The Subcommittee had 200-plus cases of IRS corruption and
misconduct to investigate but could only look at a few of these
in depth. Thus, on June 1, 1989 I filed a formal complaint with
the Federal Election Commission about the secret and illegal
campaign fund. This letter is enclosed.

The FEC issued its ruling and General Counsel's Report
on October 24, 1990. These are enclosed along with a copy of
the February 1991 FEC RECORD.

The FEC found "reason to believe" federal law had been
violated by the controller of the secret fund, Bob Eckels of
Houston, Texas. The FEC General Counsel was handicapped in his
investigation by the IRS which used Section 6103 to prevent
Bob Eckels' tax files from being examined.

The purpose of this letter is to ask why, in light of Asst.
Dir. Clarke's letter of August 7, 1988 to me and my subsequent
meeting with the local FBI in Houston in October 1988, the



At

of 3
AM:

Sincerely yo:Urs,,

Douglas Caddy
8050 S8. Main St., # S
Houston, TX. 77025
(713) 867-3476

I hereby swear or Aft$xrmthat the foregoing contents of this
letter are true to thebest of my knowledge and that the
signature above was ex*Cuted by me.

A~L 414L'
Subscribed to and sworn or affirmed before me on this /
day of March, 1991.

Notary Public

c: Houston FBI Office I WAM C.BSTRVE

0

0



FEDERAL ELECTION COMMISSION
WASHINGTON. D C V0461
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April 3, 1992 .

Mr. Lawrence Noble
General Counsel
Federal Election Commission
999 E St., NW
Washington, D.C. 20463

Dear Mr. Noble:

Please find enclosed a copy of my letter of March 23, 1992
to Chief Judge James DeAnda regarding the IRS coverup of a Bush
illegal campaign fund. Pursuant to his response, I have written
the U.S. Attorney.

Please note that you are listed in my letter among the
witnesses needed to testify before the grand jury about the
matter. Specifically, your testimony is needed about how the
IRS "Report of investigation" influenced your Final General
Counsel Report in MUR 2925.

Very truly yours,

Douglas Caddy

.
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,m stm Zm, 77208 March 23, 1992

Hr. Douglas Caddy
Attorney at Law
745 West Creekside
Houston, Texas 77024

Dear Hr. Caddy:

Your letter requesting an appearance before the grand jury
came to my attention this afternoon. The matters to which you
make reference relate to criminal activities. These types of
complaints should be brought to the attention of the United States
Attorney.

Very truly yours,

James DeAnda
Chief Judge
United States District Court



DOGLSCADDY
ATTORNEY-AT-LAW

746 V C06mkds

71384-476

April 3, 1992

Hon. Ron Woods
U.S. Attorney
U.S. Courthouse
Rusk at Smith Sts.
Houston, TX 77002

Dear Mr. Woods:

Please find enclosed a copy of my March 23, 1992 letter
to Chief Judge James DeAnda requesting that I be allowed to
appear before the grand jury on IRS corruption.

Pursuant to his response, I am submitting this matter to
your office.

Note that in my letter I ask that you be called as a witness
before the grand jury in connection with statements attributed
to your office in the August I, 1990 IRS "Report of
Investigation" on the Bush illegal campaign fund.

ON

O Very truly yours,

Douglas Cadd

cc: Senator David Pryor, Chairman, Senate Subcommittee on IRS
Oversight

Rep. Doug Barnard, Jr., Chairman, House Subcommittee on
Commerce, Consumer and Monetary Affairs on IRS oversight

Rep. Jake Pickle, Chairman, House Subcommittee in IRS
Oversight

House Democratic Steering and Policy Committee



DOUGLAS CADDY
ATTORNEY-AT-LAW

745WestCmslcsi
Houson, Tams 77024

713-687-3476

March 23, 1992

Hon. James DeAnda
Chief Judge
U.S. District Court
U. S. Courthouse
Houston, Texas 77002

RE: Request to appear before the federal

grand jury concerning an IRS coverup

of a secret and illegal Bush Presidential

campaign fund, illegal IRS partisan political

activity, and the U.S. Treasury Department

Inspector General's "whitewash" investigation

of this gross IRS corruption

-- Dear Judge DeAnda:

o The purpose of this public letter is to request your

permission to appear before the 
federal grand jury which is

under your jurisdiction.
0

I am a member in good standing of the Texas and 
District

Wq- of Columbia Bars, having been a member of the former since 1979

C- and the latter since 1970.

04 I wish to place before the grand jury evidence 
concerning

an on-going conspiracy by the U.S. Internal Revenue 
Service

to coverup a secret and illegal $1.5 million Bush 
Presidential

campaign fund administered by a long-time Houston 
political

ally of President George Bush, evidence of partisan 
political

activity by the IRS, and evidence of a "whitewash" 
investigation

into this IRS corruption by the Inspector General 
of the U.S.

Treasury Department.

I am making this request to appear before the federal 
grand

jury because attempts to uncover the full extent 
of the illegal

campaign fund have been frustrated by stonewalling 
by the IRS,

U.S. Treasury Department and Federal Bureau of Investigation.

However, the U.S. Federal Election Commission -- although

deflected in its investigation by the IRS -- has 
issued two

opinions finding "reason to believe" federal election 
law was

violated by the illegal expenditure of substantial 
secret

campaign funds by Bush's ally.

I now firmly believe that only a grand jury investigation



-2-
into the matter can bring out the true facts concerning 

the

secret and illegal Bush campaign fund and its coverup by 
the

IRS. This is a Presidential election year and the American 
people

have right to know if President Bush and his associates

authorized the creation of an illegal and secret campaign 
fund

and if the IRS, after it discovered the illegal fund, engaged

in a coverup of the fund's existence and illegal partisan

political activity.

This is the second time in 18 months that I have written

you to request permission to appear before the grand jury

regarding IRS corruption. As you may recall, I wrote you on

August 3, 1990 concerning IRS wrongdoing in the Moody Foundation

case in which Shearn Moody, Jr. was accused of defrauding the

Moody Foundation of $1.2 million. As the direct result of my

letter, this criminal case -- involving one of the ten largest

private foundations in the country - was dismissed three months

later, even though Mr. Moody had been indicted and convicted

0 on 13 criminal counts, incarcerated in federal prison and, on

o appeal, the U.S. Court of Appeals for the Fifth Circuit had

upheld 11 of the 13 counts and allowed re-trial on two counts.

In the wake of my letter to you, the IRS pressured the U.S.

Attorney to "throw" the case by letting it be dismissed on 
motion

by the defendant Moody rather than let the grand jury hear my

testimony concerning IRS criminal activity in the case. 
Dismissal

0 of the case allowed the IRS corruption never to 
reach public

light either through a grand jury investigation or through 
my

0% and other persons' testimony at a Moody re-trial. I mention

the Moody case at this time merely to illustrate that from 
past

0 experience I know whereof I speak regarding IRS corruption.

NO- I now shall lay out the evidence I wish to present to the

C.-) grand jury.

CN The Secret Campaign Fund

011 As stated in my original letter of May 2, 1988 to FBI

Director William Sessions, "In the spring of 1985, while I was

attending a public dinner in Houston [the Association of Former

Intelligence officers], Mr. Richard Brown of International

Intelligence Network Corporation [who is a Contract Agent of

both the FBI and IRS] told me that 'a secret Reagan-Bush campaign

fund' had been uncovered following the 1984 Presidential

election. He said the secret fund has '$1.5 million in it' and

that it was 'controlled by Harris County (Houston) Commissioner

Bob Eckels' and that 'IRS Criminal Intelligence knows about

it.'

"In subsequent months I waited for the second shoe to drop

but nothing appeared in the press. Still I put great credence

in it as I knew Mr. Brown worked with the FBI and IRS.

"In November 1986 the subject matter arose again. This
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time I was in the office of Houston private 
investigator Clyde

Wilson who had been appointed to investigate 
the Moody Foundation

scandal in which I was the whistle-blower. Our 
discussion was

interrupted by one of his secretaries who announced 
that 'Agent

------------- from IRS Criminal Intelligence is here to pick up the

Bob Eckels file.' Mr. Wilson excused himself and went into the

next room to give the agent the file. When he 
returned I decided

to ask him, 'Are you aware of a secret $1.5 million Reagan-Bush

campaign fund controlled by Eckels?' Mr. Wilson 
was visibly

shocked by my question but then responded quietly 
and slowly,

yes.'

"One reason I asked Mr. Wilson this question 
was that a

few weeks earlier I had heard him telling the 
Houston media

that he had a new client -- Vice President Bush. Again I found

this astounding, that a sitting Vice President 
of the U.S. would

employ a private detective. (Later I was to surmise that the

matter involved Bob Eckels.) In any event after Mr. Wilson had

responded 'Yes', I told him that Mr. Brown had informed 
me

about it 18 months earlier and had also told me that public

records of real property owned by Mr. Bush 
in Texas were slowly

being erased from existence. Mr. Wilson then 
resumed our

discussion of the Moody Foundation case, never 
again mentioning

the secret fund. It is my understanding that Mr. Wilson, like

Mr. Brown, is a confidential informant to the IRS."

0
0% FBI Response

0 In his response of August 5, 1988, FBI Assistant Director

C) for Criminal Investigative Division Floyd I. Clarke 
said that

I would be interviewed by the FBI soon thereafter 
and "should

the information you provide establish a federal 
violation within

our jurisdiction, you can be assured it will be 
pursued

CN vigorously." In early October 1988, a month before the 1988

Presidential election, I was interviewed by FBI 
Agent Richard

Miller and his immediate supervisor in the Houston 
office of

the FBI. I provided them with the details I had 
concerning the

fund. Both agents knew of Richard Brown who had 
for many years

done contract work for the FBI. Both agents also 
knew of Bob

Eckels who was then the subject of a criminal 
investigation.

The distinct impression I got from the meeting 
was that the

national FBI was extremely worried that word would 
leak to the

media before the November election that the FBI 
was looking

into the secret fund. Such a news report could 
tip the election

against Bush. I never heard anything further from 
the FBI

following the October 1988 meeting.

On April 22, 1991, in response to my request under the

Freedom of Information Act, the Houston FBI office 
responded,

"A search of our indices to the central records 
system as

maintained by the Houston Office failed to locate 
any records

responsive to your FOIA request concerning the 
1984 Presidential

campaign and Bob Eckels." The national FBI headquarters 
has
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refused to even acknowledge receipt of my Freedom of Information
Act request. I find this puzzling since the 1988 investigation
was ordered at the highest level of the FBI: Floyd I. Clarke
has since been promoted to the second in command in the FBI,
under Director Sessions.

House Subcommittee Hearings

On May 17, 1988 the House Government Operations Committee
through its Subcommittee on Commerce, Consumer and Monetary
Affairs having IRS oversight, announced its own investigation
into IRS corruption and mismanagement at the senior manager
level. It solicited information and evidence from anyone having
knowledge of these activities. After being alerted to this by
Richard Behar, Associate Editor at Forbes magazine, I filed
my request by letter of June 2, 1988 that the subcommittee
investigate the IRS coverup of the illegal Bush campaign fund.
My letter to the subcommittee was sent a month after I had
written the FBI.

The three days of public hearings by the House Subcommittee
in July 1989 disclosed that the subcommittee was able to examine
only seven cases of IRS corruption and that the remaining 200
(including mine) would be screened by the IRS subsequently for
further investigation. The IRS did not select my case for further
inquiry, which did not surprise me.

IRS Commissioner Fred Goldberg responded to the evidence
of widespread mismanagement and corruption at the IRS senior

C) manager level as revealed by the House Subcommittee's public
hearings. He did so in January 1990 by unveiling a "reform'
program whereby beginning immediately the Inspector General
of the U.S. Department of the Treasury, and not the IRS internal

C Security Division, would investigate allegations of wrongdoing
at the senior IRS manager level. At my request and that of
Congressman Steven Schiff (R-NM), a member of the House

0\ Subcommittee, the Inspector General on May 17, 1990 announced
a "1preliminary investigation" into my allegations and retaliation
by the IRS. On July 27, 1990 I met with a Special Agent in the
Inspector General's Houston office who (surprise) turned out
to be a recently transferred IRS Criminal Investigative Division
(CID) Agent. I provided him with my information about the IRS
coverup of the secret campaign fund. Although this meeting was
held 20 months ago, the Inspector General steadfastly refused
to release his findings to me. This led Congressman Dennis
Hastert (R-Ill), ranking Minority member of the House
Subcommittee, to write the Inspector General on July 18, 1991
to request that my case findings be released to him which he
would then forward to me. The Inspector General has yet to
respond to Congressman Hastert who has been unable to provide
me with a copy of the findings. However, as the result of a
Freedom of Information Act request I made to the Inspector
General last September, the Inspector General on January 17,
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1992 released a number of key documents on his investigation
and findings. These are quite startling and will be discussed
later in this letter.

Thus, the IRS, Inspector General and FBI have built records
of stonewalling about the illegal fund for up to four years.

FEC Launches Investigation

When I began to suspect this stonewalling was occurring,
I filed an official complaint on June 1, 1989 with the U.S.
Federal Election Commission alleging a violation of federal
campaign law by the campaign fund's illegal operation and its
coverup by the IRS. Shortly thereafter, I filed a letter amending
my complaint to call attention to a news article in the Houston
Chronicle of June 2, 1989 titled, "Eckels writing book on
tumultuous life." The front page article said, "While not
promising a kiss-and-tell book, Eckels hinted his manuscript
will bare some county skeletons.

"'If you've never done anything wrong, there's nothing
to be afraid of,' he said.

"'There are a number of incidents and circumstances that
could benefit the community to know, some that shouldn't have
been done.'

o "Eckels would not elaborate, but made it clear he was not
referring to his own misdeeds."

0 In my letter to the FEC amending my complaint, I wrote,
"I believe this to be a veiled threat by former Harris County
Commissioner Bob Eckels to tell all -- including what he knows
about the secret fund -- if Federal authorities attempt to

C prosecute him on more serious crimes than he has been accused
of previously."

0\ The FEC immediately commenced its investigation.

On May 8, 1990 the Federal Election Commission found "reason
to believe" federal law had been violated by "substantial
expenditures" from an illegal Presidential campaign fund
administered by Commissioner Eckels. In this opinion by its
General Counsel and a subsequent one on October 22, 1990, the
FEC compiled substantial circumstantial evidence -- despite
being frustrated by the IRS in its investigation. However,
Commissioner Eckels suddenly died on December 24, 1989 -- one
and a half years after I had filed my complaint with the FBI
and the House Subcommittee and 6 months after I had filed one
with the FEC. His death posed a roadblock to the FEC since up
until his death he had refused to cooperate in its investigation
into his secret campaign fund.
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Grand Jury Needed

Despite the fact that Commissioner Eckels 
is dead, there

still exist a number of ways to establish 
the existence of the

secret and illegal Bush campaign fund 
and its coverup by the

IRS. However, it will take the federal 
grand jury to get to

the bottom of the matter.

The IRS and FBI were able to make certain 
the issue never

arose during the 1988 Presidential election. 
However, public

disclosure this national election year 
must be made one way

or another -- so that the voters can judge 
for themselves about

the fund and its coverup.

First FEC Report

The following is excerpted from the First 
Federal Election

Commission General Counsel's report of 
May 8, 1990 on MUR 2925.

To make certain the FEC would investigate 
my complaint, I formed

a PAC titled "Halt IRS Taxpayer Abuse Now! 
Political Action

Committee" and registered it with the FEC 
which has jurisdiction

over PACS. This served the purpose of allowing 
the PAC to be

a co-complainant on my complaint.

"First General Counsel's Report"

ON "Complainants: Douglas Caddy

Halt IRS Taxpayer Abuse Now! Political
Action Committee

q"Respondents: Robert Y. Eckels
Reagan-Bush '84

C- Richard Brown

N"Relevant Statutes: 2 U.S.C. §431(17)

011 
2 U.S.C. §434 (c)
11 C.F.R. §105.4
11 C.F.R. §109.2

"Internal Reports Checked: Disclosure Reports

"Federal Agencies Checked: None

"I. Generation of matter

"This matter was initiated by a complaint 
filed by Douglas

Caddy, Chairman of Halt IRS Taxpayer Abuse 
Now! Political Action

Committee. The complaint alleges the existence 
of a secret $1.5

million campaign fund for the 1984 Reagan-Bush 
campaign that

was controlled by former Harris County (Texas) 
Commissioner

Robert Y. Eckels. The complaint further alleges 
that the Internal

Revenue Service Criminal Intelligence Division 
was aware of

the fund in early 1985, but has since engaged 
in a cover-up.



-7-
The complainant cites Richard Brown as the primary source of
his knowledge about the fund. Mr. Brown is the president of
International Intelligence Network Corporation of Houston, Texas,
a firm that apparently performs contract work for law enforcement
agencies.

"....Much of the information included with the complaint
may not be germane to the charges involving the secret campaign
fund. Nonetheless, the complaint and the response of Mr. Brown
indicate that there may have been violations of law within the
Commission's jurisdiction that involve Mr. Eckels' efforts in
behalf of the 1984 Reagan-Bush campaign.

"II. Notifications and Responses

"The Office of the General Counsel sent notifications of
the complaint to the Reagan-Bush Committee, Richard Brown and
Robert Eckels. Counsel for Reagan-Bush responded by denying
the allegations, casting doubt on their substance, and requesting

L0 that the Commission dismiss the complaint. Mr. Brown responded

that he does not specifically recall any discussion with Mr.
Caddy concerning the alleged fund, but did note that at one
point the news media had given quite a bit of attention to the
activities of Robert Eckels and an organization called the
National Conference of Republican County officials ('National

0 Conference.').

"III. Factual and Legal Analysis

o "...Complainant claims that his secondary source for the
information is Clyde Wilson, identified in the complaint as
a Houston private detective. Mr. Wilson allegedly confirmed

C7 the fund's existence at a meeting with the complainant in 1986.
C In his response to the notification, Mr. Brown states his

04 assumption that the complainant's reference to the secret fund
was to the alleged activities of Robert Eckels and the National

0-1 Conference in behalf of President Reagan's 1984 reelection
campaign. The press clippings accompanying the response support
this view.

"According to news reports in the Houston Post, Robert
Eckels stated that he had spent at least $20,000 of his own
funds in 1984 to send national mailings in support of Ronald
Reagan's re-election. These mailings are reported to have been
sent through the National Conference of Republican County
officials, a group with which then Harris County Commissioner
Robert Eckels was associated. The December 8, 1985 edition of
the Houston Post indicates that Mr. Eckels stated in interview
with the newspaper that he did not report the payments for these
mailings to the Commission. A review of Commission filings
confirms that Mr. Eckels made no reports to the Commission of
expenditures in support of the 1984 Reagan-Bush re-election
effort.
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"Under the Federal Election Campaign Act of 1971, as

amended (the "Act") and Commission regulations, an individual
who makes independent expenditures totaling more than $250 must
file a statement with the Commission. 2 U.S.C. §434(c); 11 C.F.R.
§§ 109.2 and 105.4. An 'independent expenditure' is an
expenditure that expressly advocates the election or defeat
of a candidate, and which is made independently of any candidate,
and any candidate's authorized committees and agents. According
to a published news report, Robert Y. Eckels acknowledged
spending at least $20,000 of his personal funds in 1984 to send
out 'a world' of national mailings in support of Ronald Reagan's
re-election. Although there are some indications that other
individuals and entities may have been involved in the alleged
mailings, there is present insufficient evidence to connect
these to the Reagan-Bush campaign.

"Based on the foregoing, the Office of the General Counsel
recommends that the Commission find reason to believe that Robert
Y. Eckels violated 2 U.S.C. §434(c) and 11 C.F.R. §109.2 by
failing to file a statement with the Commission reporting his
independent expenditures in behalf of the re-election of Ronald
Reagan and George Bush....

"Mr. Eckels would appear to be in a position to repudiate,
confirm or otherwise shed light upon the charges contained in
the complaint. As indicated, however, Mr. Eckels has not
responded to several notices by this Office that a complaint
has been filed. It is doubtful that Mr. Eckels will ever
voluntarily respond to a Commission request for information.
Therefore, we recommend that the Commission approve the issuance
of a subpoena to produce documents and order to answer written
questions to Mr. Eckels concerning his alleged expenditures
in behalf of the Reagan-Bush campaign.

"IV. Recommendations

"1. Find reason to believe that Robert Y. Eckels violated
2 U.S.C. §434(c) and 11 C.F.R. §109.2.

"2. Approve the attached Factual and Legal Analysis.

"3. Approve the attached letter, subpoena and order.

"Lawrence M. Noble
"May 7, 1990 General Counsel"
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The Houston Post Article

The following is excerpted from the Houston Post of December
8, 1985 which is cited in the FEC report:

"County resources utilized by Eckels

to boost the GOP"

"DA's office reopens probe"

"Harris County Commissioner Bob Eckels has used county
government employees, county telephones and county computer
equipment to held build a 9,000-member national organization
that regularly corresponds with and lobbies for the White House
and the Republican National Committee.

"Several members of the National Conference of Republican
County Officials contended in recent interviews that the
organization has gained access to the Reagan Administration
largely through Eckels' efforts as NCRCO's president in five
of the past six years.

"Fred Anderson, treasurer for Roanoke County, Va. and
NCRCO's vice president said last week, 'He (Eckels) has done
a super job with the National Conference of Republican County
Officials.'

"'He made it a working arm for the White House and the
national (Republican) party.'

"But the Houston Post learned last week that the Harris
County district attorney's office has reopened a 1982
investigative file concerning NCRCO and the alleged misuse
of county resources for political purposes.

"And an official with the Federal Election Commission said
federal election law may have been violated if more than $250
was spent on behalf of President Reagan's 1984 candidacy and
the expenditure was not reported.

"In interviews last week, Eckels indicated he spent at
least $20,000 of his personal funds in 1984 to send 'a world'
of national mailings through NCRCO in support of Reagan's
re-election.

"FEC press officer Fred Eiland said neither Eckels nor
NCRCO reported spending money on behalf of Reagan's 1984 re-
election campaign. Eckels said he didn't feel it was necessary
to report the expenditures to the FEC.

"Harris County District Attorney John B. Holmes said NCRCO
is not at the focus of a state investigation concerning Eckels.
That investigation is now in its sixth month. But the
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organization's activities here may be material in that long
running inquiry, Holmes said.

"The investigation involves several allegations of
misconduct concerning Eckels.

"In an interview Thursday, Eckels acknowledged that a county
computer, county employees and county phone lines have been
used for NCRCO business. The Commissioner's explanations of
NCRCO's financing, however, seemed contradictory. He said he
used some county resources on NCRCO, but also said he used
private funds because he wanted no questions of conflict. And
Eckels said he used no campaign funds but his office-holder
filings showed he did list some NCRCO expenses.

"But he said his work for NCRCO has helped Harris County
get federal revenue sharing and community development funds
and maintain control over its own flood insurance maps.

"Eckels also said NCRCO mailed a large amount of political
0O information last year in support of the Reagan campaign -- at

Eckels expense. But the Commissioner contended that county
resources were not used in NCRCO's campaign efforts on Reagan's
behalf.

"Eckels said he pays about $20,000 a year of his own money
-- not campaign or county funds -- to finance the mailing and
printing of an NCRCO newsletter. 'When I feel something is

0political, I want to pay for it,' he said.

0 "...Still, it is clear NCRCO has a White House link:

"* The organization was active in the Reagan re-election
o campaign, sending political 'care packages' to NCRCO members.

0"* At least 85 NCRCO members were briefed in June by the
White House staff on national budget and tax matters and on

O11 the administration's policies in Central America...

"* Harris County records show Eckels and his staff made

more than 120 phone calls at county expense to the White House
and the Republican National Committee over the past 11 months.

"At least 10 of these calls were placed to Vice President
George Bush's office.

"It is also clear that Harris County government resources
have been used on NCRCO matters.

"The organization uses a mailing list that has been kept
on a Harris County computer.

"County employees have acknowledged using county time to
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work for NCRCO.

"And besides the White House and Republican National
Committee telephone calls, county records show Eckels and his
staff have phoned active NCRCO members from California to New
York -- while Harris County government paid the bill...

"Eckels said county resources were not used in support
of Reagan's re-election. Eckels said he used the 9,000-member
NCRCO mailing list that is stored in a county computer to support
Reagan's candidacy, but probably ran labels for campaign related
mailings on his own computer.

"Eckels confirmed that he did not make FEC reports on his
1984 pro-Reagan mailing expenditures through NCRCO. He said
he didn't feel it was necessary, contending that sometimes there
were other issues covered in his mailings.

"Eiland said Eckel's contention is something the FEC board
might consider should a complaint be made about the matter by
a citizen or should an FEC Commissioner or other federal agent
suggest the expenditures be checked.

"While Eckels claimed he does not used his campaign funds
on NCRCO matters, his campaign reports say otherwise. The
commissioner's sworn statement of campaign expenditures for
the first half of 1985 shows he paid at least $4,200 in NCRCO-
related expenses from his campaign accounts.

"Ron Alvarado, Special Assistant to the President for
Intergovernmental Affairs, said Wednesday he had no idea Harris
County resources had been used on NCRCO. He also said he did
not know Eckels was under grand jury investigation here.

"Alvarado said NCRCO 'really works through the Republican
National Committee.' But he also acknowledged that 'what we
do through this office (in working with NCRCO) is coordinate
the administration's policies with Republican county officials
across the country.'

"After being told of the use of Harris County resources
in connection with NCRCO, Alvarado declined further comment.
He declined to say whether he thought it proper for county
resources to be used for NCRCO.

"Frank O'Keefe, a former employee of Eckels' precinct,
said his duty as a county employee was to put together a news
letter for NCRCO called the County Constituent.

"Seven of the nine articles in the October issue of the
County Constituent are notably partisan in nature. Drawings
of GOP elephants, Reagan and Eckels illustrate the newsletter...
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"He contended that the cost of printing and mailing the

NCRCO newsletter was borne by the Republican National
Committee. The information he put into the newsletter also was
obtained from the committee, O'Keefe claimed.

"There was no way of estimating how much time he spent
on NCRCO, O'Keefe said. 'My activity was fairly straight down
the line. He (Eckels) asked me to write something, and I did,'
O'Keefe said.

"John Craig, a former employee of Eckels, said he helped
set up Eckels' NCRCO operation in 1979 and 1980 on county time.
Craig said he gave up control of NCRCO in 1981 when it became
clear to him some of its operations were questionable.

"...NCRCO members contacted across the county were
unrestrained last week in their praise for the job Eckels has
done with NCRCO. But none seems to have a firm grasp on how
Eckels had funded administrative costs of the organization.

"Sonia Johansen, Chairman of the Board of County Supervisors
in Black Hawk County, Iowa, said Eckels has made NCRCO 'go'
almost single-handedly.

"...And the White House has made extensive use of the
organization, she indicated. 'We had more cooperation from the
White House than the official Republican Party at first,'
Johansen said.

"Sandy Smoley, a county supervisor for Sacramento County,
Calif., said Eckels has done a terrific job of making NCRCO'much more visible.'

"'It provides a network for getting the President's issues
out across the country,' Smoley said.

"All the executive work of NCRCO 'was done of out of Bob's
(Eckels') office' and the organization did not raise funds
nationwide, Smoley said. The organization has no dues, she said.

"Smoley said NCRCO was involved in Reagan's 1984 re-election
campaign through a sub-unit called Presnet. She said Presnet
members incorporated the president's stands on national issues
in their own speeches.

"That was possible because Eckels mailed Presnet members
transcripts of Reagan's weekly radio addresses, and copies
of other presidential speeches, Smoley said.

"When asked how she thought NCRCO's employees, computer
work and other office costs were funded, however, Smoley said,
'I don't know, I never even thought of that.'
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"Presnet has been disbanded and similar sub-unit of NCRCO

formed to take its place, Eckels said.

"...Last week, Assistant Harris County District Attorney
Bill Taylor said the investigative file from a 1982 probe
concerning allegations about NCRCO has been reopened.

"...Eckels was honored in July as one of five county
officials of the year by NCRCO, according to The County Line,
a newsletter published by the Republican National Committee.
The newsletter said the award was sponsored by the committee,
the White House, and NCRCO.

"Eckels was under criminal investigation in Harris County
when that award was announced. But the probe had not been made
public at that time."

Final FEC Report

Six months after the FEC General Counsel issued his
first report, he issued his final one. The following is excerpted
from that report:

"General Counsel's Report"

"I. Background

"On May 10, 1990, the Commission found reason to believe
Robert Y. Eckels violated 2 U.S.C. §434(c) and 11 C.F.R. §109.2
in order to investigate allegations that Mr. Eckels had expended
substantial sums of money in support of the Reagan-Bush
reelection campaign. The Commission took no action that time
with respect to any other respondents or individuals. That report
also outlined the efforts this office had undertaken to locate
Mr. Eckels and obtain a response from him. The notification
of these findings was received at Mr. Eckels' address on May
21, 1990. On June 4, 1990, this office received what appears
to be the response to these findings. It is a news clipping
from an obituary column that states that Robert Y. 'Bob' Eckels,
60, died December 24, 1989.

"II. Analysis

"In the First General Counsel's Report, we noted that an
article in the Houston Post had stated that Mr. Eckels had spent
$20,000 of his own funds to send mailings in support of President
Reagan's re-election through the National Conference. We noted
then that no report of such expenditures had been filed with
the Commission. This article supported the initial finding that
there was reason to believe Robert Y. Eckels had violated U.S.C.
§434(c) and 11 C.F.R. §109.2.

"Because information contained in the complaint and the
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response from Richard Brown indicated that Mr. Eckels had been
investigated by the Internal Revenue Service and investigated
and prosecuted by the Harris County District Attorney's office,
staff of this office contacted personnel of these agencies.

"An assistant district attorney told this Office that Mr.
Eckels had been found guilty of receiving illegal gifts and
had pleaded no contest to a wiretapping charge, the last action
ending in 1987. He said that he did not recall any information
regarding financial support for the Reagan-Bush 1984 campaign,
but did note that Mr. Eckels maintained an officeholder account
generally funded by $100 a plate breakfasts. An investigator
with the district attorney's office said that the IRS had also
contacted him about the same information. He indicated that
Mr. Eckel's officeholder account could easily have had as much
as $1.5 million in it because he would sometimes raise $300,000
to $400,000 at a time with his breakfasts. The investigator
said that although their investigation focused on matters other
than support for federal candidates, they would have notified
the FBI or IRS if there had been something questionable, such
as a large payment to Reagan-Bush. There was some evidence that
county resources had been used for labels for a National
Conference mailing. The investigator said his office was in
the process of instituting a civil suit against Mr. Eckels'
estate.

"This Office also contacted Clyde Wilson, a private
investigator identified in the complaint as having been a source
for the complainant's allegations. Mr. Wilson stated in a phone
conversation on September 6, 1990 that he had been working two
cases, one involving Bob Eckels and one involving the Moody
Foundation, at the same time. The complainant was connected
to the Moody Foundation investigation. Mr. Wilson said that
he had heard the allegations regarding Mr. Eckels and a campaign
fund but had never been able to establish the veracity of the
allegations. He also indicated that these allegations had been
investigated by the IRS, the FBI, and Secret Service and others.

"Staff of this Office contacted the IRS agent investigating
Mr. Eckels. He confirmed that the IRS had made an investigation
and that it had included some of the area covered by the
allegations made in the complaint in the matter. He was unable
to disclose the results of the investigation or discuss what
information they had uncovered. Instead, he referred us to the
disclosure officer. That person confirmed that the IRS would
make a referral to the Commission,, as with other agencies, if
it came across information that it 'recognized' as raising a
possible federal law violation. At his suggestion, this office
made a written request for any information arising from the
investigation of Mr. Eckels that may suggest a violation of
the Act, particularly regarding evidence of substantial financial
support for the 1984 Reagan-Bush campaign. The request was sent
on August 23, 1990.
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"A response to this request was received on September

20, 1990. Much of this response consists of material we have
already obtained in this matter. It includes statements from
Wilson, Brown and personnel of the Harris County District
Attorney's office. This information corroborates what we have
already learned regarding the complainant's allegations. As
the IRS material shows, the allegations regarding the $1.5
million fund controlled by Mr. Eckels never amounted to more
than unsubstantiated rumor and allegation.

"Thus, this Office has not uncovered any factual support
for the complainant's allegations other than the news article
relating the alleged $20,000 in expenditures for the National
Conference mailing. Furthermore, as noted, Mr. Eckels is
deceased. Therefore, we recommend that the Commission take no
further action in this matter. We further recommend that the
Commission find no reason to believe Richard Brown and the
Reagan-Bush '84 violated any provision of the Act based on the
complaint in this matter and close the file as to all
respondents.

"III. Recommendations

"I. Take no further action against Robert Y. Eckels

"2. Find no reason to believe Richard Brown, Reagan-Bush
'84 Committee and Scott B. McKenzie, as treasurer, violated

0 any provision of the Federal Election Campaign Act of 1971,
as amended, on the basis of the complaint in MUR 2925.

0 "3. Close the file

"4. Approve the appropriate letters.

"Lawrence M. Noble"October 19, 1990 General Counsel"

CN The Final General Counsel's report contains a footnote
which, as is sometimes the case in important documents, turns
out to be the "smoking gun." The FEC footnote reads: "We have
reproduced as Attachment 2 only those portions of the IRS
material that consist of new information relevant to the
allegation in this matter. The full set of materials are on
file in OGC Docket. Attachment 2 does include a list of the
IRS material that was part of the IRS submission."

Upon receipt of the FEC report, I wrote to its General
Counsel to obtain a copy of Attachment 2. By letter of March
25, 1991 the FEC General Counsel wrote me that, "It is our
position that Attachment 2, a copy of a Report of Investigation
compiled by the Office of Chief Inspector Internal Revenue
Service, and furnished to the FEC by cover letter of September
18, 1990, remains the property of the IRS and may not be



disclosed by this Office."

The IRS "Smoking Gun"

On January 17, 1992 the Treasury Department's Inspector
General released to me material on his investigation which I
had requested under the Freedom of Information Act.

Included among the 194 documents is the "Report of
Investigation by the Assistant Commissioner (Inspection),
Internal Revenue Service, Washington,, D.C. 20224," the same
one provided to the FEC by the IRS.

The report is dated August 1, 1990.

Its title is "Allegation: Possible Houston District Criminal
Investigation Division Coverup Involving 1984 Reagan-Bush
campaign Fund."

The title page states: "Basis for investigation: Attorney
Douglas Caddy in a letter to the Commissioner, Internal Revenue
Service, dated January 6, 1989, alleged that Houston District
Criminal Investigation Division was involved in a coverup of
the existence of an illegal 1984 Reagan-Bush Presidential-Vice
Presidential campaign fund."

The same page states: "Period of Investigation: September
CD 6, 1989 - March 14, 1990."

0'.. A section of the three-page report titled "Details of
0 Investigation" is comprised to two pages. It is heavily excised

by the Inspector General. The following are the relevant portions
from the report, excised portions included:

C-* "[Excised] stated he heard rumors there was a slush fund
controlled by [excised] after the 1984 presidential election.
[Excised] stated to his knowledge, the rumor was never proved

CN or disproved by anyone. [Excised] stated he did not mention
the possibilities of a slush fund to the IRS.

"[Excised] [excised] [excised] during the (excised]
investigation. [Excised] stated if it would have come to their
attention there was a 1.5 million dollars slush fund controlled
by [excised] they would have investigated it. [Excised] stated
their investigation efforts did not expand to the National
Conference of Republican County Officials. However, no monies
which ended up in [excised] numerous bank accounts were ever
traced to that organization.

"[Excised], Case Agent of the [excised] investigation,
stated the CID investigation centered on (excised] individual
tax returns. [Excised] stated during the investigation, he did
not receive any allegations concerning a 1984 1.5 million dollars
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campaign fund controlled by [excised] or anyone else.

"A review of the closed CID file and related records did
not disclose any allegation concerning a 1984 1.5 million dollars
campaign fund controlled by the National Conference of Republican
County officials (NCRCO) and [excised]. The review did not show
that CID did not expand its financial investigation to the
National Conference of Republican County officials. The
investigation of [excised] resulted in no prosecutive action."

Analysis of IRS and FEC Reports

In analyzing the FEC report, the key is IRS information
the General Counsel left out of his opinion.

For example, the FEC report states, "A response to this
request [to the IRS for information] was received on September
20, 1990. Much of this response consists of material we have
already obtained in this matter. It includes statements from
Wilson, Brown and personnel of the Harris County District
Attorney's office. This information corroborates what we have
already learned regarding the complainant's allegations. As
the IRS material shows, the allegations regarding to the $1.5
million fund controlled by Mr. Eckels never amounted to more
than unsubstantiated rumor and allegation."

The FEC General Counsel should have disclosed that the
IRS Report quoted its own source as having heard of the "slush
fund" but "to his knowledge, the rumor was never proved or
disproved by anyone."

The FEC report fails to quote another source in the IRS
report as stating,, "their investigation efforts did not expand
to the National Conference of Republican County officials."

The FEC report fails to quote the IRS Report that the IRS
Criminal Investigation Division (CID) Case Agent who conducted
the probe into Eckels said the probe "centered on [excised]
individual tax returns. [Excised] stated during the
investigation, he did not receive any allegations concerning
a 1984 $1.5 million dollars campaign fund controlled by [excised]
or anyone else." But according to the FEC,, "staff of this Office
also contacted the IRS agent investigating Mr. Eckels. He
confirmed that the IRS had made an investigation and that it
had included some of the area covered by the allegations made
in the complaint in this matter." Further,, the FEC report quotes
the Harris County District Attorney's office as saying it had
been contacted by the IRS about the matter.

If one believes the IRS report, the IRS centered its
investigation only on Eckels' individual tax return and did
not go beyond that into NCRCO even though there were rumors
and a newspaper report that Eckels was spending substantial
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amounts of money in behalf for the GOP presidential campaign.
Richard Brown, an IRS Contract Agent, told me about the secret
fund in March 1985 and said that "IRS Criminal Intelligence
knows about it." President Bush's own private detective, Clyde
Wilson, coming back into his office after returning the Eckels'
file to an IRS CID agent, told me he had heard about the fund.
The Houston Post article, with its detailed information about
NCRCO, was provided to the FEC by IRS Contract Agent Brown.
Quite frankly, it staggers a taxpayer's imagination to believe
that the IRS CID did not know about the allegations of the secret
fund. For the IRS CID Case Agent to assert he had not heard
of the allegations is for him to admit gross incompetence. It
is more likely that the IRS CID Case Agent did investigate NCRCO
but covered up what he discovered or that his superiors in the
IRS ordered him to stay clear of NCRCO in his investigation
as part of the IRS coverup.

Finally, the IRS report states "A review of the closed
CID file and related records did not disclose any allegation
concerning a 1984 1.5 million dollars campaign fund controlled
by the National Conference of Republican County officials (NCRCO)and [excised.]" Then the IRS reports adds the odd sentence,
"The review did not show that CID did not expand its financial
investigation to the National Conference of Republican County
Officials."

What is one to make of this last sentence? It appears that0 the IRS Assistant Commissioner (Inspection) is by design aiming
to mislead the reader. It is obvious by this carefully-thought-

0% out sentence that the IRS is saying in a round-about-way that0 it did not expand its financial investigation of Eckels to NCRCO.

Why did the IRS not expand its investigation to include
NCRCO?

This goes to the heart of the issue. If the IRS never
examined Eckels' financial relationship to NCRCO, then in light

0O- of what is known about that relationship, it would appear there
is a prima facie case that the IRS covered up the secret and
illegal campaign fund controlled by Bush's ally.

Further, the IRS "Report of Investigation" states its
"Period of Investigation: September 6, 1989 - March 20, 1990."
Thus, the IRS Assistant Commissioner (Inspection) had three
and one-half months to question Eckels about the secret fund
before Eckels sudden death on December 24, 1989. The IRS wants
us to believe that not only did the IRS CID Case Agent handling
Eckels tax audit never interview Eckels about the secret fund
or NCRCO but the IRS Assistant Commissioner (Inspection)
never did also.

What was the IRS Assistant Commissioner doing in his
investigation from September 6, 1989 to December 24, 1989? The
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IRS "Report of Investigation" appears to be a fraud upon its
very face.

Thus, the grand jury would subpoena the closed IRS CID
files and related records on Eckels and examine precisely how
the IRS handled its audit for evidence of its coverup. It would
also subpoena the files and records of the IRS Assistant
Commissioner (Inspection) to examine precisely how he handled
his investigation into my complaint about the Eckels' secret
fund and whether or not he interviewed Eckels about it. If he
did not, the grand jury should demand an explanation from him.

What the FEC Report Left Out

The FEC final report left out the key IRS material which
would show that the IRS covered up the fund. Anyone reading
the FEC report would never know of the "smoking gun" found in
the IRS "Report of Investigation" supplied to the FEC. Why did
the FEC report let the IRS get off the hook so easily?

It is curious that the two FEC reports make no mention
that the FEC itself was alerted in December 1985 to Eckel's
illegal expenditures in behalf of the Reagan-Bush ticket but
took no action at that time to investigate. The FEC spokesman
is quoted quite clearly on the matter in the Houston Post article
that he would welcome a complaint being filed by an FEC
Commissioner or by a federal agent -- for example, by an IRS
agent. None, of course was forthcoming. Perhaps the FEC let
the IRS off the hook because it felt itself vulnerable to
criticism for its own shortcoming.

It is curious that the FEC made no attempt to contact the
FBI on the Eckels' fund event though I supplied the FEC with
my correspondence with that agency when I filed my complaint
with the FEC -- including FBI Assistant Director Floyd I.
Clarke's letter announcing an investigation.

It is curious that the FEC did not comment on the close
relationship between Eckels and Bush which went back decades.
Eckels' Commissioner District overlapped Bush's old Congressional
district in Houston and Bush lived in Eckel's district. Eckels
founded NCRCO about the same time Bush began seeking the GOP
Presidential nomination in 1980.

Still, on the whole, the FEC is to be strongly commended
for going to the length it did to try to get to the bottom of
the matter after I filed my complaint.

Treasury Department Inspector General's
"Whitewash" Investigation

On May 17, 1990 in response to a request by myself and
Congressman Steven Schiff (R-N.M.) who was a member of the House
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Subcommittee, the Inspector General announced a "preliminary
investigation" into my allegations that the IRS had covered
up the secret and illegal Bush political fund controlled by
Eckels after discovering it in March 1985 and that IRS Criminal
Intelligence Agent Dennis Carey and IRS Contract Agent Richard
Brown had extorted $38,000 from me in the Moody Foundation case
under threat that I and my law clients would be audited by the
IRS.

The Inspector General assigned a special agent to
investigate the matter. The agent had recently been transferred
to the Inspector General's staff from the IRS Criminal
Investigative Division! Thus, the IRS was again in control of
the investigation into itself.

I met with the special agent in the Inspector General's
Houston office in late July 1990. At the interview he told me
I would get the findings in my case by letter from the Inspector
General himself. The Inspector General subsequently refused
to issue his findings to me. However, he has engaged in a
vigorous and vicious letter writing campaign to members of
Congress purposely to mislead these elected representatives
about me and my allegations.

For example, on December 17, 1990 Inspector General Donald
Kirkendall wrote a member of Congress that "The IRS internal
Security Division conducted a lengthy investigation into the
same allegations which Mr. Caddy previously furnished them.
Our office reviewed the Internal Security Division's final
Reports of Investigation. The results of that investigation
disclose ... No evidence was obtained that would link the IRS
Criminal Investigative Division with a 'cover up' of a purported
1984 secret campaign fund for [excised] and George Bush ... The
allegations raised by Mr. Caddy appear to be without substance."

In light of the evidence assembled in this letter about
the secret and illegal fund and the investigation or
non-investigation into it by the IRS, it is simply absurd for
the Inspector General to airily dismiss with a wave of his hand
to members of Congress that "the allegations raised by Mr. Caddy
appear to be without substance." The Inspector General purposely
fails to mention that seven months before he wrote his letter
the FEC had issued a report finding "reason to believe" that
Eckels has violated the law by making substantial expenditures
in behalf of the Reagan-Bush ticket in 1984.

This is a phony, "whitewash"~ investigation if ever there
were one and underscores the need for a independent grand jury
inquiry.

Further, in his letter to members of Congress the Inspector
General never mentions the allegation of the $38,000 in Moody
Foundation grant funds extorted from me by IRS Criminal
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which he was supposed to investigate. Nor does he mention that
after I wrote you on August 3, 1990 the criminal case against
Shearn Moody, Jr. was dismissed on motion of the defendant Moody
rather than allow me to appear before the grand jury to document
this IRS extortion or testify at a re-trial of Moody.

One can only guess why the Inspector General refused to
release his findings in my case directly to me. He has instead
been busy behind the scenes for two years using his official
position to disparage me and my evidence to members of Congress
with the intent to mislead them.

Apparently, this minuet by the Inspector General is not
new and does not fool everyone. Rep. Dennis Hastert CR-Ill),
the ranking minority member of the House Subcommittee, wrote
me on July 18, 1991, "I can well appreciate your frustration
with the lack of information from the Inspector General -- it
is a frustration shared at times by the Subcommittee."

Ol The power to investigate the wrongdoing of IRS senior
managers should immediately be taken away from the "whitewashing"
Inspector General and given to an independent entity which will
do an honest job. Until that happens, the American public can
have little confidence in what emanates from the Inspector
General, IRS Internal Security or the IRS Chief Inspector.

C0 House Subcomittee Report

0% Before continuing with the secret and illegal political
o fund, it is appropriate to review the findings of the House

Subcommittee in its investigation into IRS wrongdoing to which
I filed my allegations on June 2, 1988. This will illustrate
that my allegation of IRS corruption is not an isolated event.

C*4 The Subcommittee commenced its investigation in May 1988.
In July 1989 it held three days of public hearings which were

CN widely reported by the media. A follow-up one day public hearing
was held in May 1990, an 185-page committee report issued in
October 1990 and other public hearings held since then.

The final report, issued by the full House Government
Operations Committee in October 1990, is titled, "Misconduct
by Senior Managers in the Internal Revenue Service." The
following is excerpted from that report:

"The Subcommittee's year-long probe focused primarily on
seven specific incidents of alleged misconduct by senior IRS
officials and the adequacy of IRS' response. These seven cases
involved the conduct of more than 25 senior managers from 10
different locations, including Los Angeles, Cleveland, Chicago,
New York Atlanta, Dallas, Cincinnati and Washington, D.C.,
encompassing all seven IRS regions.
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"All seven cases of subcomittee-investigated misconduct

described at the July 1989 hearings involved primarily the
activities and staff of the IRS Criminal Investigation Division
(CID) and the Office of inspection. CID is responsible for
investigating evidence of criminal violations of the tax laws
and, if appropriate, recommending criminal prosecution by the
Department of Justice or referring cases for civil prosecution
by the IRS examination function. The Office of Inspection has
two components -- Internal Audit and Internal Security. Internal
Audit is responsible for evaluating IRS operations and programs
to assure that they are performed efficiently, effectively,
and in accordance with laws and regulations. Internal Security
is responsible for conducting investigations into allegations
of improper conduct by IRS employees and for maintaining the
high standards of honesty, integrity, loyalty and security among
those employees."

Among the Committee findings in its October 1990 report
are:

0 tht "~IRS policies and procedures were inadequate to assure
thtits criminal investigation function was subject to

appropriate checks and balances; and that its office of
Inspection was incapable of independently investigating senior
level wrongdoing throughout the agency and within its own ranks.

"* Wrongdoing by IRS Senior managers has often been ignored
0 entirely or ineptly investigated, resulting in a clearance for

the wrongdoers. in the specific case of senior manager wrongdoing
01% examined by the Subcommittee, only 1 of the approximately 25

individuals involved was administratively punished (but only
C) after the case was ignored by the Regional inspector for more

than a year and led to a collection of money by colleagues of
the offending party to compensate him for lost pay due to a
suspension), and none has been criminally prosecuted.
This pattern also exists in the overwhelming majority of

CN additional cases credibly reported to the Subcommittee.

0, "* A pervasive fear has existed among IRS employees that
reporting the misconduct of their superiors will result in
retaliation against them and no action taken against the
wrongdoer.

"* A mindset has existed within the IRS that seeks to
preserve the agency's public image above all else, thereby
discouraging the investigation and disclosure of senior
management wrongdoing that might tarnish that image."

The report declared, "During the course of the subcommittee
investigation of the seven cases of wrongdoing, the subcommittee
received approximately 200 letters and phone calls -- many from
current and former IRS employees -- reporting additional
instances of misconduct and abuse of power by senior IRS
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officials. Since the July 1989 hearings, the subcommittee has
received several hundred additional letters and telephone calls
from current and former IRS employees reporting allegations
of misconduct and abuse."

In response to the subcommittee's public disclosure of
IRS wrongdoing, IRS Commissioner Goldberg on July 12, 1990
announced a "sweeping integrity action plan." The Committee
report states,, "The centerpiece of this plan transfers to the
Treasury Department Inspector General complete responsibility
for investigating misconduct allegations against senior IRS
management. By administrative agreement, in the future, IRS
will no longer perform these investigations. Moreover, IRS will
transfer to the Inspector General $2 million to hire 21 new
criminal investigators to perform the investigations and evaluate
IRS Inspection activities. Beginning in 1991, the positions
are to be funded as part of the Inspector General's yearly
appropriations."

The report noted, "The IRS, after evaluating the record
from the July 1989 subcommittee hearings, referred 76 possible
instances of misconduct to the Treasury Department Inspector

Id) General."

My allegations were not among those selected by the IRS
for referral to the Inspector General. When the Inspector General
was later forced to investigate my allegations, he merely

O: "1whitewashed" the matter. The idea of the Inspector General
0% serving as the "centerpiece" of a "sweeping integrity action

plan" implemented by the IRS is more than a joke, it is a fraud.

C Incompetence at the GAO

When the House Subcommittee announced its investigation
C) into IRS corruption on May 17, 1988 I was contacted by Richard

Behar, Associate Editor of Forbes magazine, who urged me to
file a complaint. The subcommittee press release asked citizens

0-1 to file allegations with Special Agent Leo Norton of the U.S.
General Accounting office which would conduct the probe. I filed
my complaint with Agent Norton on June 2, 1988.

Among the documents released to me under the Freedom of
Information Act by the Inspector General on January 17, 1992
is a statement made to the Inspector General's office by Norton
that "Norton recalled receiving numerous letters and other
correspondence from Caddy ... Norton was almost certain that an
investigation of Caddy's allegations did not take place because
the investigators determined that Caddy was a 'nut-case.'

It is unfortunate that the concerned citizens such as myself
were misled into filing complaints about IRS misconduct with
someone such as GAO Special Agent Leo Norton. As is obvious
from the evidence about the illegal and secret Bush political
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fund and the later dismissal of the criminal charges against
Moody, my complaint of IRS corruption about these to the GAO
had obvious merit. Special Agent Norton, who draws a govern~ment
salary derived from the sweat of the American taxpayer, chose
to attack me as a "nut-case" rather than leave the water cooler
long enough to investigate my allegations by making a few phone
calls, say to Richard Brown, Clyde Wilson and Bob Eckels. For
the record let it be noted this "nut-case" has been an attorney
for 22 years, is listed in "Who's Who in American Law",, and
is the author of five books, the first two published by a New
York publisher and the last three by the Texas A & M University
Press.

IRS Retaliation Against Me

The final report of the House Subcommittee contains a
section titled, "Fear of retaliation." It states in part, "The
Subcommittee found a widespread perception among those who come
forward that when individuals go to IRS Inspection and Internal
Security to report misconduct by senior employees, management
ultimately is told about the charges and who is making the
charges. The result is very awkward situations, intimidations,
and in many cases retaliation. The subcommittee places much
credence in this perception among IRS employees because the
subcommittee found direct evidence of the phenomenon during
its investigation."

I should like here to document the IRS retaliation
against me for my having filed my allegations. The IRS
retaliation took two forms: (1) a campaign to destroy my
professional reputation and (2) a campaign to destroy me
financially.

Examples of attempts to destroy me professionally can be
found in the "Report of Investigation,, Assistant Commissioner
(Inspection), Internal Revenue Service" referred to earlier
in this letter which addressed itself to the illegal and secret
$1.5 million campaign fund. This report went to great lengths
to attack me personally. The following are among the lies told
by the IRS Assistant Commissioner (Inspection):

IRS lie: Actions by me " ... resulted in Caddy receiving
a letter of admonishment from the Public Integrity Section,
United States Department of Justice."

The truth: I have never in my life received a letter of
admonishment from the Public Integrity Section, United States
Department of Justice. I am a private citizen and have never
held public office. The Public Integrity Division is not in
the business of giving out letters of admonishment to private
citizens. This IRS statement is a lie and complete fabrication.

IRS lie: ""During the investigation, it was revealed by
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Houston's United States Attorney's Office, that Douglas Caddy
is an unindicted conspirator in the [Moody Foundation] Fraud
Scandal which resulted in [Shearn Moody] and other conspirators
criminal convictions for Mail Fraud. [Shearn Moody] is currently
in Federal prison.

The truth: The U.S. Attorney's office at no time has ever
said I was an unindicted conspirator in the Moody case or in
any other case. I have never been contacted by the U.S.
Attorney's office in regard to the Moody case -- either by
telephone or by letter or by any other form of communication.
I was never requested by the U.S. Attorney to appear before
the federal grand jury in this case. I was never served a
subpoena to appear before the grand jury. I was never questioned
or interviewed by any member of the U.S. Attorney's staff. The
U.S. Attorney never requested that I supply any records of any
type to him. No records of mine were introduced at the criminal
trial of Shearn Moody. However, the U.S. Attorney did call a
prosecution witness to testify at the trial that Shearn Moody
had tried to hire him to kill me or have me maimed for having
blown the whistle on wrongdoing at the Moody Foundation in 1985.

Further, from September 1983 to June 1984 I went
"undercover" at the specific request of the Justice Department
in its attempt to assist Shearn Moody in his legal problems
and was given a Justice Department "Memorandum of Understanding"
at that time. This is why the IRS statement makes no sense:
it implies the Justice Department would itself be an unindicted
co-conspirator in the Moody case. Moody was indicted in December
1986. Suddenly, four years later the IRS says it discovers I
was an "unindicted conspirator". But Moody's indictment stated
the conspiracy began in October 1984 -- and both I and the
Justice Department had stopped working with him by that time.
In my meetings with the FBI in October 1988 and with the IRS
in 1987 and 1988, no mention was ever made to me that I was
an "unindicted conspirator."

Also, after I wrote you on August 3, 1990 asking that I
be allowed to go before the grand jury to present evidence of
IRS corruption in the Moody case, the IRS pressured the U.S.
Attorney to "throw" the case. This resulted in the case being
dismissed on motion of the defendant Moody. This dismissal would
not have been granted if I had been an "unindicted conspirator."

There is reason to believe that the IRS Assistant
Commissioner (Inspection) report is backdated to August 1, 1990
to offset my letter to you of August 3, 1990 to influence the
FEC decision. The IRS report states its "period of Investigation:
September 6, 1989 - March 14, 1990." The report is only 3 pages
in length, one of its pages being devoted to an attack on me.
Did it really take more than six months for the IRS Assistant
Commissioner (Inspection) to write a three-page report? And
was it backdated after the FEC sent its request to the IRS Chief
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Inspector in order to influence the FEC opinion? In any event,
the IRS statement is a bald-face lie, a fabrication, a smear
and an attempt to destroy my professional reputation. it
evidences an attempt at gross retaliation against me by the
IRS.

IRS lie: The IRS report's final paragraph reads, "A copy
of the report is to be provided to the U.S. Attorney's Office
for prosecutive opinion regarding possible criminal violations
by Douglas Caddy."

The truth: This is an attempt again by the IRS to destroy
me professionally for having filed allegations of IRS corruption.
The merit of my allegations is self-evident. For the record,
let it be noted that the U.S. Attorney's office has never
contacted me on any matter whatsoever. It is obvious that in
the mindset of the corrupt officials in the IRS Chief Inspector's
Office a citizen who raises allegations of IRS criminal activity
and wrongdoing should be subjected to prosecution for merely
raising these. This mindset reflects a sick attitude among these
IRS agents who have let their arrogant and illegal activities
lead them into believing they are invulnerable and above the
law. Hence, my request for a grand jury investigation -- to
subpoena the author of the IRS report to allow him to repeat
these false statements about me under oath under penalty of
perjury and to show IRS retaliation.

These lies in the IRS "Report of Investigation" were given
by the IRS to the FEC. The grand jury needs to find out how
these falsehoods affected the FEC General Counsel's final report.

The IRS has also retaliated against me financially. Let
it merely be noted here that federal law allows me to pay any
disputed tax and then file lawsuit in federal court for a refund.
This is what I plan to do. Certainly the matters which I am
raising in this letter to you of IRS corruption and retaliation
will figure prominently in my lawsuit.

How the IRS Uses Section 6103 to
Hide its Corruption

For the grand jury to get to the bottom of the secret and
illegal political fund administered by Eckels, it will be
necessary to subpoena all Eckels' tax files in the possession
of the IRS. When the grand jury tries to do this, it can be
expected that the IRS will use Section 6103 to try to prevent
access to Eckels' files.

Here is what the House Committee report said about Section
6103 under "Impediments to the Subcommittee's investigation":

"During the course of the subcommittee's investigation,
a number of impediments were encountered by the staff. The
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impediments relate to the interaction between the IRS and the
subcommittee during the investigation -- impediments that could
affect the efficiency and effectiveness of future Government
Operations Committee oversight of IRS, particularly as it relates
to employee integrity issues.

"The impediments encountered during the subcommittee's
investigation involve statutory restrictions on the Government
Operations Committee access to tax information, and internal
IRS procedures for dealing with Congress. The elimination of
these impediments require a statutory change to Section 6103
of the Internal Revenue Code and some strong recommendations
to IRS on how to modify some of its own internal guidelines
for dealing with Congress.

"Section 6103 is the Internal Revenue Code section that
protects the confidentiality of taxpayers' tax returns and tax
return information, except under very narrow and carefully
defined circumstances. Section 6103 does not grant to the

V) Government Operations Committee or to any other committees of
Congress, save the tax writing committees, automatic access

Lr) to tax return information. Without such access, investigations
of the type the subcommittee has conducted are made extremely
difficult.

"Although everyone strongly supports the need for carefully
o safeguarding the confidentiality of tax information, the impact

of Section 6103, particularly as utilized by the IRS, has been
0. to shield the Service from efficient Government Operations

0 Committee oversight -- a consequence the subcommittee believeso Congress never intended. Not having direct access to tax
11qr information hindered and delayed the subcommittee's investigation

and caused IRS Disclosure office staff to spend hundreds of
C", hours removing Section 6103 protected information from documents

the Subcommittee requested. The Subcommittee was able to obtain
Ci some of the information needed for the investigation by obtaining

Section 6103 waivers from several key taxpayers who were-involved
in some of the cases being examined. However, a subcommittee
charged by the House Rules with IRS oversight responsibilities
should not be denied access to the records it needs to do its
work. Ultimately, this matter needs to be addressed by the full
Government Operations Committee.

"An issue of equal concern is the manner in which IRS
internal procedures, guidelines and legal interpretations have
affected the manner in which IRS has responded to the
subcommittee's investigation. IRS has provided the subcommittee
with thousands of pages of documents and made available dozens
of IRS employees for interviews. The subcommittee regrets to
say, however, that in many ways IRS was uncooperative during
the investigation -- despite their claims of cooperation during
the July 1989 hearings."
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It is my belief that the IRS would have to bow to a grand

jury subpoena for records needed to get to the bottom of the
illegal and secret Bush campaign fund administered by Eckels.
Such records would include the IRS CID file on Eckels, any
relevant files and reports compiled by the IRS, and Eckels'
tax files.

List of Grand Jury Witnesses

The following is a list of persons who a grand jury would
need to subpoena for testimony in conducting its probe into
the secret fund and the IRS coverup. The purpose of each subpoena
would be to obtain information, especially interviews by the
FBI, IRS and Secret Service with Eckels about the secret fund
and NCRCO.

(1) FBI Assistant Director Floyd I. Clarke who ordered
an FBI investigation into the matter on August 6, 1988, over
a year before the death of Eckels, and whose Houston Bureau
cannot find its file on the case.

(2) Houston Private Investigator Clyde Wilson who claimed
to have heard about the fund and who had President Bush as a
client for his private detective services in the matter

(3) The Director of the U.S. Secret Service whose agency,
according to Wilson's statement to the FEC, conducted an

0D investigation into the secret fund

Ok. (4) IRS Chief Inspector Teddy Kern who filed a "Report

o of Investigation" about the secret fund with the FEC

(5) The author of the August 1, 1990 IRS "Report of
Investigation" discussed under this letter's section titled
"The IRS 'Smoking Gun"'

C44 (6) The IRS CID Case Agent who handled the investigation
O1 into Eckels

(7) Treasury Department Inspector General Donald Kirkendall
regarding his "whitewash" report on the matter

(8) IRS CID Agent Dennis Carey

(9) IRS Contract Agent and IRS Confidential Informant
Richard Brown

(10) IRS District Director (Houston) Arturo Jacobs

(11) Harris County (Houston) District Attorney John Holmes
whose office conducted its own investigation into Eckels,
including his relationship to NCRCO
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(12) Robert Mosbacher of Houston, Chairman of Bush's re-

election campaign

(13) FEC General Counsel Lawrence Noble regarding how the
IRS attack on me influenced his final report

(14) U.S. Attorney Ron Woods (Houston) to testify about
statements attributed to his office and the Justice Department
in the IRS "Report of Investigation" on the Bush secret campaign
fund and to produce any evidence of any type whatsoever that
his office has had communication in any form at any time with
me which would refute my statement it has not.

The grand jury would subpoena the files on Eckels from
the following government agencies: U.S. Justice Department,
FBI, IRS, U.S. Secret Service, FEC and the Harris County District
Attorney. Also, Clyde Wilson's files on Eckels would be needed.

Relation to the 1992 Campaign

The secret fund administered by Eckels and covered up by
the IRS has a direct bearing on the 1992 presidential campaign.
The American public has a right to know the facts about the
secret fund and the role of President Bush and his associates
in setting it up, as well as its coverup by the IRS.

It is believed that Robert Mosbacher, also of Houston,
might have knowledge about the matter. It should be noted that
in the 1988 campaign Mosbacher orchestrated a clandestine effort
whereby the Republican National Committee solicited contributions
from rich GOP "fat cats" in the amounts of $50,000 and over.
Mosbacher and the Republican National Committee refused to reveal
who the contributors were or the amounts they gave. This led
to an uproar when President Bush later nominated Mosbacher to
be Secretary of the U.S. Department of Commerce. The New York
Times carried a lead editorial calling for Mosbacher not be
confirmed for that cabinet position until he and the Republican
National Committee released the list of "fat cat" contributors.
Ultimately, they bowed to the outcry and released the list.
However, there is reason to believe that the amounts listed
next to the names of some of the contributors were inflated
in an attempt to disguise contributions received from other
contributors.

Thus, the actions of President Bush and his associates
in the 1984 campaign through the Eckels fund and Mosbacher in
the 1988 campaign lead one to wonder whether one or more illegal
and secret Bush Presidential campaign funds will be created
during the 1992 campaign. If so, and if they are discovered
by the IRS, will the IRS again cover them up?

I wish to state here that my allegation about the illegal
and secret fund is not based on partisan politics. I am a
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Republican, having held a number of Republican Party positions,including having spoken at the 1976 Republican National
Convention and having served as the original attorney for the
Watergate Seven. However, I do strongly believe the IRS should
not be involved in partisan political activity of any type.

Will the IRS Destroy its Eckels Files?

In my letter to FBI Director Sessions of May 2, 1988, I
state IRS Contract Agent Richard Brown told me that public
records of real property owned by Bush were slowly being erased.
How is this possible?

A clue can be found in an important but overlooked article
on "George Bush's Mexican Connection" which appeared in Barron' sof September 19, 1988. Written by Jonathan Kwitny, the article
began, "Without breathing a word to shareholders in his Houston
oil-drilling company, George Bush in 1960 helped set up another
drilling operation employing Mexican front men and seemingly
circumventing Mexican law. And he did so in conjunction with
Jorge Dias Serrano, a now convicted felon who has become the
symbol of political corruption in Mexico..."

The article went on to state, "Although SEC filings for
Zapata are intact from its first stock registration in 1955
through 1959, records of 1960-1966 -- the precise years spanning
Bush's involvement with Permargo and Zapata -- were, according
to SEC records officer Suzanne McHugh, 'inadvertently destroyed.'
According to SEC records analyst Wilson Carpenter, the records
in question were destroyed a few months after Bush became Vice
President in 1981.

"'The records were inadvertently placed in a session file
to be destroyed,' explains McHugh, noting that a total of 1,000
boxes were pulped in this procedure. 'It does occasionally
happen."

Yes, and it may well happen to the IRS files on Eckels
if my request for a grand jury investigation is not granted
promptly.

IRS "Project Southwest"

The secret fund administered by Eckels covered up by the
IRS is not the first time the IRS has engaged in partisan
political activity in an election year. In 1972, as part of
Watergate, the IRS - aided by the SEC -- embarked on a secret
intelligence gathering program aimed at politically-influential
Texans.

On October 6, 1976, Rep. Henry Gonzales (D-Tx) spoke on
the House floor about IRS Project Southwest, terming it "clearly
a political operation... .Nixon's people wanted some action against
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Texas Democrats ... It was a classic case of the abuse of
governmental power -- deliberate and with malice aforethought."

As disclosed by the BNA Securities Regulation and Law Report
of December 7, 1977, "IRS's election-year Project Southwest
focused on 164 Texans with political connections in the state,
although the only IRS target identified so far is Shearn Moody,
Jr., a wealthy Galveston banker with Democratic ties. At its
height, the covert operation -- designed in IRS' words, 'to
learn as much as we can about Texas political relationships,
influence and payoffs' -- utilized 27 revenue agents from
Treasury and the IRS."

The SEC cooperated with the IRS in investigating Shearn
Moody, Jr. It eventually permitted Moody's attorneys to inspect
12 volumes of investigative files early in 1977. When the BNA
later that year requested under the Freedom of Information Act
the same files, according to the BNA the SEC "said all the
records detailing its own investigation of Moody, and its
cooperation with the IRS and the Texas Attorney General, have

0% been 'lost' in the mail since July, when they were sent from
the SEC's Houston's field office to the Washington headquarters.

"'1I realize there are some people, including Mr. Moody's
attorneys who do not believe it is possible we could have lost
these records, but it is true,' said Roderic L. Woodson, SEC's

0 FOIA officer", according to the BNA article.

01% Forbes of October 22, 1990 reported,, "But documents
unearthed by the Senate Watergate Committee prove that there

0 was indeed a Project Southwest, the apparent goal of which was
to harass wealthy Texas Democrats. The documents also show that
Treasury Department Secretary Connally had been briefed
concerning Project Southwest by the IRS in March 1972."

04 IRS Corruption and Criminal Activity
in the Moody Case

This is the second time in 18 months that I have written
to you to request that I be allowed to appear before the federal
grand jury on IRS corruption.

In my letter of August 3, 1990 to you I stated, "I wish
to place before the grand jury information which I believe it
needs concerning the fair administration of justice in the
criminal case of Shearn Moody..."

"The information deals with the role of the Internal Revenue
Service in the criminal case...'is

I went on to describe the corrupt activities of IRS CID
Agent Dennis Carey and IRS Contract Agent Richard Brown. After
extorting the $38,000 in Moody Foundation grant funds from me,
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a portion was used to prepare six intelligence reports on Moody's
enemies and to pay a Moody lawyer (who was also Brown's lawyer.)
None of this, of course, was brought out at the original trial
of Moody conducted by the then U.S. Attorney who was such a
close friend of Brown that he moved his personal office out
of the courthouse and into Brown's private office building a
block away while serving as U.S. Attorney. The U.S. Attorney
was not re-appointed to his position when his term expired.

[It should be observed that I was not the only extortion
victim. About the same time, another Houston citizen filed an
official complaint about Brown's extortion of him using the
threat of an IRS audit. The uproar following this prominent
citizen's complaint led the IRS and FBI to shut down Brown's
operation for a short time before resuming using his services.
Brown compiles dossiers on known criminals and public officials
using over 3200 sources of public information. This episode
was called to my attention by FBI Agent Richard Miller and his
immediate supervisor when I met with them in October 1988 about
the secret fund in the Houston FBI, the same office which cannot

0 now find its file on the Eckels fund.]

%10 I pointed out in my letter to you that I had tried on
numerous occasions since 1986 by letter and telephone to meet
with the U.S. Attorney but that his office had refused such
a meeting, even though I was the "whistle-blower" in the case.

I asked in my letter to you that I be allowed to testify
01% under oath before the grand jury and that both IRS CID AgentCarey and IRS Contract Agent Brown also be called to testifyo under oath so that the truth of the matter could be ascertained.

";;IBy letter of August 6, 1990, you wrote you quite properly
C'i were referring my letter to Federal Judge Kenneth Hoyt who wasC handling the Moody case.

N My letter to you detailing IRS corruption and criminal
ON, activity set off panic in the IRS. As a result the IRS pressured

the U.S. Attorney's office to "throw" the Moody case, rather
than let me appear before the grand jury.

On October 15, 1990 Moody filed a motion for dismissal
of all 13 counts in his criminal case of defrauding the Moody
Foundation, even though the U.S. Court of Appeals for the Fifth
Circuit had upheld 11 of the 13 counts and allowed re-trial
on two. Declared the U.S. Court of Appeals later: "The first
13 counts were tried under a superseding indictment. Moody was
convicted, but this court reversed on the ground that certain
evidence offered by Moody was improperly excluded. This court
upheld the sufficiency on all but two counts and held that
retrial on the remaining counts would be permitted."

On November 6, 1990 Judge Hoyt wrote me he was referring
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my letter and documents to the U.S. Attorney -- the same office
which had refused for four years to meet with me. Of courve,
I never heard anything further from that office.

on that same day, I gave a sworn oral deposition on the
corrupt role of the IRS in the Moody case to attorneys for the
Moody Foundation.

Two weeks later, on November 19, 1990, Judge Hoyt signed
an order granting the motion of the defendant Moody to dismiss
all 13 criminal counts against Moody in the Moody Foundation
case.

As the Houston Post of May 31, 1991 reported,, "The collapse
of the first criminal case against Moody prompted the court
to grant Moody parole without the normal process of a formal
hearing."

So a major criminal case was terminated rather than allow
IRS corruption and criminal activity to come to light through
the grand jury process.

Will I be Prosecuted for writing you this letter?

I hope that the IRS will not be able to block a grand jury
investigation into the IRS coverup of the illegal and secret
Bush political fund administered by Eckels as it was able to
do in the Moody case.

My merely raising the IRS coverup caused the IRS to pressure
the U.S. Attorney's office to prosecute me as shown in the IRS
"Report of Investigation" on the Bush secret fund. This IRS
report gave the Inspector General's office the opportunity in
a memorandum dated October 24, 1990 to spread the lie that "The
U.S. Attorney's office, Houston, Texas, may be considering
initiating legal action against Caddy to attempt to prevent
him from continuing to file unwarranted/false allegations with
federal agencies." If my allegations are "unwarranted/false",l
why did the FEC find "reason to believe" Eckels had violated
election law and why did Judge Hoyt grant the defendant Moody's
motion to dismiss all 13 criminal counts against him after I
wrote you?

Indeed,, the IRS "Report of Investigation" on the Bush secret
fund is not so much an investigation into the fund as a vitriolic
attack on me -- one out of its three pages is devoted solely
to destroying my professional reputation.

These smears of me by the IRS and the Inspector General
are designed to deflect attention to their own wrongdoing. Of
course, the U.S. Attorney has never contacted me about any of
this -- which merely underscores their lack of basis.
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Sometimes writing the judge is the only way to break open

a conspiracy involving government officials. This is why James
McCord wrote Chief Judge Sirica about the Watergate coverup
10 months after the break-in, saying he did not go to the u.s.
Attorney because that office was part of the coverup. McCord's
letter broke open the conspiracy and led to a Special Prosecutor
being appointed. (As I told the Watergate Special prosecutor
later, my own grand jury transcript of a month after the break-in
was altered by the original prosecutors to remove references
I attempted to make that I had been approached and had turned
down the "hush" money offered by John Dean. The Senate Judiciary
Committee later heard testimony during the confirmation of Earl
Silbert to be the new U.S. Attorney for the District of Columbia
that Silbert and his two co-prosecutors -- Seymour Glanzer and
Donald Campbell -- had altered the court transcript of Alfred
Baldwin, another key Watergate figure.)

More recently and in a different context, former U.S. Senate
Investigator Jack Blum became disgusted with the Justice
Department's (in)action in the BCCI scandal and took his
information to Manhattan County District Attorney Henry
Morgenthau. This led to the unveiling of the coverup in that
huge ongoing scandal. If the IRS has its way, anyone who blows
the whistle on official government corruption, especially IRS
wrongdoing, will be prosecuted.

Therefore, I ask at this time that you grant my request
to appear before the grand jury about this matter. I also ask
that you don't refer my request to the U.S. Attorney as Judge
Hoyt did in the Moody case. The U.S. Attorney is a political
appointee of President Bush and his superiors would never allow
him to present this matter to the grand Jury if given the option.
Further, his own testimony is needed by the grand jury.

I am sending copies of this letter to the chairmen of the
three Congressional subcommittees having oversight of the IRS:
Senator David Pryor (D-Ark) of the Senate Subcommittee on IRS
Oversight, Senate Finance Committee; Rep. Doug Barnard, Jr.
(D-GA) of the Subcommittee on Commerce, Consumer and Monetary
Affairs of the House Government Operations Committee; and Rep.
Jack Pickle (D-TX) of the Subcommittee on IRS Oversight, House
Ways and Means Committee and to the subcommittees members.

Very truly yours,

Douglas Caddy
Attorney-at-Law
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AVAILABLE DOCUMENTATION

The Bush secret fund and IRS coverup:
(1) Caddy letter of May 2, 1988 to FBI Director William Sessions
(2) Response letter of August 5, 1988 from FBI Assistant

Director Floyd I. Clarke
(3) Caddy letter of June 2, 1988 to GAO Agent Leo Norton
(4) Caddy formal complaint of June 1, 1989 filed with FEC
(5) Caddy amended complaint of June 2, 1989 filed with FEC
(6) First FEC General Counsel Report of May 8, 1990
(7) "County resources utilized by Eckels to boost the GOP:

DA's office reopens probe," Houston Post, December 8, 1990
(8) Final FEC General Counsel Report of October 22, 1990
(9) FEC RECORD, February 1991
(10) Letter to Caddy from FEC General Counsel of March 25, 1991
(11) Letter to Caddy from Andrew J, Duffin, Agent-in-Charge,

Houston FBI of April 22, 1991
(12) Letter to Caddy from Rep. Steven Schiff (R-NM) of April

23, 1990
(13) Letter to Caddy from Treasury Department Inspector General

0 Donald Kirkendall of May 17, 1990
(14) Letter to Caddy from Rep. Dennis Hastert (R-ILL) of

July 18, 1991
(15) Letter to Caddy from Charles D. Fowler, III, Assistant

Inspector General for Investigations, of January 17, 1992

(16) IRS "Report of Investigation" of August 1, 1990(17) Treasury Department Inspector General memorandum of
0% October 24, 1990

O IRS corruption in the Noody Case:
(18) Caddy letter to Chief Judge James DeAnda of August 3, 1990
(19) Motion for dismissal of all 13 criminal counts by defendant

Cr t Shearn Moody, Jr. of October 15, 1990
(20) Letter to Caddy from Judge Kenneth Hoyt of November 6,

C",4 1990
(21) Order by Judge Hoyt of November 19, 1990 dismissing all

13 criminal counts upon motion of Shearn Moody, Jr.
(22) "Moody leaves federal prison, awaits appeal", Houston Post,

May 31, 1991
(23) "Memorandum of Understanding" between U.S. Department of

Justice and Douglas Caddy of February 6, 1984

Other IRS corruption:
(24) "IRS Political intelligence Program Used Information

Provided by SEC", BNA Securities Regulation and Law Report
of December 7, 1977

(25) Misconduct by Senior Managers in the Internal Revenue
Service, Twentieth Report, House Government Operations
Committee, October 4, 1990

(26) "Texas Gothic", Forbes, October 22, 1991
(27) "Bush's Mexican Connection", Barron's, September 19, 1988


