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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

February 15, 1989

MEMORANDUM

TO: LAWRENCE M. NOBLE
GENERAL COUNSEL,

\

THROUGH: JOHN C. SURI
STAFF DIRECTQR

FROM: JOHN D. GIBSON;
ASSISTANT STAHF|
REPORTS ANALYSIS’ DIVISION

SUBJECT: REFERRAL OF MdNTHL{ UNAUTHORIZED COMMITTEES FOR
FAILURE TO FILE THE 1988 12 DAY PRE-GENERAL REPORT
BY ELECTION DAY

Attached are referrals of thirteen (12 monthly unauthorized
committees that failed to file the 1988 12 Jay Pre-General Report
by Election Day, November 8, 1988.

Each monthly filer was sent prior notice of the due date of
the report on October 3, 1988 (Attachment 14).

If you have any questions, please contact Lisa Stolaruk at
376-2480.

Attachment




C00035493: Federal Arthur Young & Company Political 89NF-32
Action Committee
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CONTACTS KEFORTS FILED/
COMMITTEE I, NAME AND ADDKESS WITH FILER ATCH KCSFONSES

C00035493

12 pay Pre-General
. : . Report filed
FEDEKAL ARTHUR YOUNSG & COMPANY POLITICAL ACTION COMMITTLE
TKEASUREK 'S NAME: CAKL D. LINRGILO

11/9/88 A.
277 FPAKK !
NEW YORK NY 10172
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Federal Arthur Young & Company Political Action Committee

(Attachments 4a - 4b)
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1987-1988
COMMITTEE INDEX OF DISCLOGSURE DUFUHENT& i
COMMITTEE [IOCUMENT DISRBRURSEMENTS MICROFILM
COVEKAGE DATES PAGES LOCATION

TYPE OF FILER

FEDERAL ARTHUR YOUNG t COMPANY POLITICAL ACTION COMMITTEE Il $C00035493 NON-PARTY QOUALIFIED
CONNECTED OKGANIZATION: AKTHUK YOUNG & CO

1987 STATEMENT OF ORGANIZATION - AMENDMENT 21D1ECB7 87FEC/497/0242

(£€) /7/#%//777/

a

FEHRRUARY MONTHLY

REQUEST FOR ADDITIONAL INFORMATION
KEQUEST FOR ADDITIONAL INFORMATION 2ND
MARCH MONTHLY

APRIL MONTHLY

MAY MONTHLY

JUNE MONTHLY

JULY HONTHLY

AUGUST MONTHLY

SEPTEMRER MONTHLY

OCTORER MONTHLY

1’ST LETTER INFORMATIONAL NOTICE
NOVEMBER MONTHLY

DECEMBER MONTHLY

YEAR-END

YEAR-END - AMENDMENT
KEQUEST FOR ADDITIONAL INFORMATION
REQUEST FOR ADDITIONAL INFOKMATION 2ND
FERBRUARY MONTHLY

FERRUARY MONTHLY - AMENDMENT
1°ST LETTER INFOKMATIONAL NOTICE
MARCH MONTHLY

MAKCH MONTHLY - AMENDMENT
AFPRIL MONTHLY

MAY MONTHLY

MAY MONTHLY - AMENDMENT
REQUEST EOR ADDITIONAL INFOKRMATION
JUNE MONTHLY

JUNE MONTHLY - AMENDMENT
REQUEST FOk ALDITIONAL INFORMATIUN
JULY MONTHLY

AUGUST MONTHLY

AUGUST MONTHLY ~ AHMENDMENT
REQUEST FOR ADDITIONAL INFOKMATION
SEPTEMHRER MONTHLY

SEPTEMRER MONTHLY - AMENDMENT
KEQUEST FOK ADDITIONAL INFORMATION
OCTOBER MONTHLY

OCTORER MONTHLY - AMENDMENT
KFEOQUEST FOkR ANDITIONAL INFORMATION
PRE-GENERAL

NOTICE OF FAILURE TO FILE
POST-GBENERAL

11,763

9,061
68
1,533
450
1,512
193
1,002
1,688

2,656
2,420
378l
37,312

4,334
4,334
5,156

1JANB7
1JANB7
1JANB7
1EER87
1MARB7
114 {: V]
1MAYB?7
1JUNB7
1JuyLe?
1AUG87
1SEPB7
1SEF87
10€T87?7
1NOV8?7
10ECB?
1DEC87
1DEC87
1DbECB7
1JANSS
1JANSSB
1JANBS
1FEEB8
1FERBS
1MARAS
1AFK88
1AFKkB8
1APKRB8
1MAYB8
1MAYB8
14AYB8
1JUNBS
1JuUL88
1JuLe8
1JuLes
1AUGEBS8
1AUGB8
1AU88
1SEPB8
1SEPB8
1SEPB8
10CT88
10CcT38
200CTER

-31JANB?
-31JAN8?7
-31JANB7
-28FEER87
-31MARE?
-30AFPK87
-31MAYB7
-30JUNB?7
-31JULB?
-31AUG87
-30SEPB?
-30SEP87
-300LT8B?
-30N0OVB7
-3101ECB?
-31DECB7
-31LEC87
-31NECB?
-31JAaNE8
-31JAN8S
-31JANBS
-29FER8BS
-29FERSB8
~31MAKB8
~30AFK88
-30AFK88
-30AFk88
-31nAYB8
-31MAYBB
-31MAYSS8
-30Junes
-31JuLs8
-31JjuLes
-31juLss
-31AUGBS8
-31AUGRS
-31AaUGEe
-30SEFB8
-30SEP88
-30SEPRS
-190CTBR
-190CT?°
-28m0ves

-
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B87FEC/461/3506
87FEC/492/3299
B7FEC/495/2469
87FEC/463/74194
B87FEC/466/1034
87FEC/468/3080
B7FEC/471/1794
87FEC/478/4821
B7FEC/484/1471
87FEC/486/1204
B7FEC/492/3739
B87FEC/493/3765
B7FEC/495/1212
8BFEC/499/0054
BBFEC/507/2125
8BFEC/513/74144
BBFEC/510/3643
8BFEC/513/2742
88FEC/510/1906
88FEC/S515/3056
BBFEC/513/2874
88FEC/513/3208
BBFEC/513/4250
B8BFEC/523/00%51
8BFEC/526/3029
BBFEC/529/3271}
88BFEC/528/47950
8BFEC/529/2917
8BFEC/533/1957
88FEC/532/0797
BBFEC/538/2514
88FEC/542/5246
8BFEC/547/3789
BBFEC/545/4797
BBEEC/546/0032
BBEEC/561/1876
B8EFEC/506/2298
B8FEC/556/3405
B8BFEC/565/0702
B8FEC/564/2960
ERFEC/565/1428
BBYFC /6572030
SRFEC/LTIA2N70
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37 -1988
COMMITTEE IMDEX OF DICCLOGUKE DOCUMENTS -

COMMITTEE DOCUMENT KECEIFTS ¢ OF MICROEILM
COVERAGE DATES PAGES LOCATION

TYPE OF FILER

YEAR-END 52 29N0V8B -31DECSS 3 B9FEC/581/0939

TOTAL 145,970 107,288 274 TOTAL PAGES

All reports except the 1988 Year End Report have been reviewed.
Ending cash-on-hand as of 12/31/88: $83,498
Outstanding debts owed to/by the committee as of 12/31/88: $0
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FESERE. & © 1ol o
FEDERAL EBLECTION COMMISSION
999 B Street, N.W. 89 JU4 -3 AMID: 16
Washington, D.C. 20463 WE '

PIRST GENERAL COUNSEL'S REPORT SEQQS‘“w

RAD Referral #89NF-29
thru 89NF-41
Staff Member Ivonne Cotto

SOURCE: INTERNALLY GENERATED

RESPONDENTS :

Federal Arthur Young & Company Political

Action Committee and Carl D. ".iggio,
as treasurer (89NF-32)




RELEVANT STATUTE: 2 U.S.C. § 434(a) (4) (B)

INTERNAL REPORTS
CHECKED: Referral Materials

FEDERAL AGENCIES
CHECKED: None

I. GENERATION OF MATTER

The Reports Analysis Division ("RAD") referred the above
thirteen (13) committees to the Office of the General Counsel on

February 16, 1989. (Attachment 1). The baz s for the attached

referral is the committees' failure to file -he 1988 12 Day Pre-

General Report in a timely manner.

I1. PACTUAL ARD LEGAL ANALYSIS

A. Filing of Reports

The Federal Election Campaign Act of 1971, as amended ("the
Act"), provides that unauthorized committees which file on a
monthly basis shall file a pre-election report, which shall be
filed no later than the 12th day before such election, and which
should be complete as of the 20th day before the election.
2 U.5.C. § 434(a) (4)(B). The committees were notified on

October 3, 1988, that the report was due on October 27, 1988.




- @

The committees filed the information required to be in the
1988 12 Day Pre-General Report as follows:

A. 12 Day Report filed late

Name of Committee Date Report Filed

Federal Arthur Young & Company November 9, 1988
Political Action Committee




Accordingly, the Office of the General Counsel recommends

that the Commission open Matters Under Review and find reason to

believe with respect to the above committees and their

treasurers.

IITI. DISCUSSION OF CONCILIATION AND CIVIL PENALTY
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III. RECOMMENDATIONS

1. Open Matters Under Review with respect t: the following
committees and their treasurers and find reason to believe

that these committees and their treasure:s violated 2 U.S.C.
§ 434 (a) (4) (B).

Federal Arthur Young & Company Political
Action Committee and Carl D. Liggio,
as treasurer




2. Enter into conciliation with the follow:ing committees and
their treasurers prior to a finding of probable cause to
believe.

Federal Arthur Young & Company Political
Action Committee and Carl D. Liggio,
as treasurer




Approve the attached letters, Factual and Legal Analyses,
and proposed conciliation agreements to be sent to the
respective committees listed in recommendation 2.

Lawrence M. Noble
General Counsel

¢ -g-%9 o S

Date Lois G. Lerner
Assocxate General Counsel

Attachments
1. Referral Materials
2. Proposed Conciliation Agreements (13)
3. Letters and Factual and Legal Analyses (13)
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

RAD REFERRALS
#BINF 29-41

Federal Arthur Young & Company
Political Action Committee and
Carl D. Liggio, as treasurer
(89NF=-32)

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

leoRrEinued)
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Federal Election Commission
Certification for RAD Referrals #89NF 29-41
June 19, 1989

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Comission, do hereby certify that on June 19,

1989, the Commission decided by a vote of 5-0 to take
the following actions with respect to the above-

captioned referrals:

1. Open Matters Under Review with respe = to the
following committees and their treas .rers and
find reason to believe that these cc nittees
anaithesiritreasirie rsiva olfa te'd oSNNS SuE
section 434 (a) (4) (B):

Federal Arthur Young & Company Political
Actzon GormittiteemandiCa i BN ET ool a's
treasurer

{continued)
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Federal Election Commission
Certification for RAD Referrals #89NF 29-41
June 19, 1989

Bnite ERRtodcon ctlfiatiion w il CRISE o ME o e Wiin'
committees and their treasurers prior to a
finding of probable cause to believe:

teonErnuedll
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Federal Election Commission
Certification for RAD Referrals B89NF 29-41
June 19, 1989

Federal Arthur Young & Company Political
Action Committee and Carl D. Liggio, as
treasurer




Federal Election Commission
Certification for RAD Referrals #89NF 29-41)
June 19, 1989

3. Approve the letters, Factual and Legal
Analyses, and proposed conciliation
agreements to be sent to the respective
committees listed in action 2, as
recommended in the First General
Counsel’'s Report signed June 8, 1989.

Commissioners Aikens, Elliott, Josefiak, McDonald, and
McGarry voted affirmatively for the decision; Commissioner

Thomas recused.

Attest:

4-/?-2/?

Date arjorie W. Emmons
Secretary of the Commission
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C. 20463

June 27, 1989

Carl D. Liggio,
Treasurer
Federal Arthur Young & Company
Political Action Committee
277 Park Avenue
New York, NY 10172

MUR 2909

Federal Arthur Young &
Company Political Action
Committee and Carl D. Liggio,
as treasurer

Dear Mr. Liggio:

On June 12, 1989, the Federal Election Commission found
that there is reason to believe Federal Arthur Young & Company

Political Action Committee ("Committee”) and you, as treasurer,
violated 2 U.S.C. § 434(a)(4)(B), a provision of the Federal
Election Campaign Act of 1971, as amended ("the Act"). The
Factual and Legal Analysis, which formed a basis for the
Commission’s finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission’s consideration of
this matter. Please submit such materials to the General
Counsel’s Office within 15 days of your receipt of this letter.
Where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

In order to expedite the resolution of this matter, the
Commission has also decided to offer to enter into negotiations
directed towards reaching a conciliation agreement in settlement




Carl D. Liggio
Page 2

of this matter prior to a finding of probable cause to believe.
Enclosed is a conciliation agreement that the Commission has
approved.

If you are interested in expediting the resolution of this
matter by pursuing pre-probable cause conciliation and if you
agree with the provisions of the enclosed agreement, please sign
and return the agreement, along with the civil penalty, to the
Commission. 1In light of the fact that conciliation negotiations,
prior to a finding of probable cause to believe, are limited to a
maximum of 30 days, you should respond to this notification as
soon as possible.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission’s procedures for handling possible violations
of the Act. 1If you have any questions, please contact
Phillip L. Wise, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

| o7 Ll {/\ %
Q7 vewy / L ’ﬁ’l‘/

Danny K. McDonald
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Conciliation Agreement
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FEDERAL ARTHUR YOUNG & COMPANY
PoLiTicaL ACcTION COMMITTEE

277 PARK AVENUE
NEW YORK,N.Y. 10172
212-407-2367

July 12, 1989
Federal Express

Hon. Danny L. McDonald
Chairman

Federal Election Commission
Washington, DC 20463

g 31340

NOISSIWWO0D NﬁiggP AT TEL kL

it

G3Al

Re: MUR 2909

6E:2AKY Hl N 68

Federal Arthur Y. Political Action Commi

Fao i A

Dear Chairman McDonald:

I am in receipt of your letter of June 27, 1989 with respect to our filing 12 Day Pre-
General report.

As a result of your letter, ] immediately conducted an inquiry to determine whether we
were in fact late; and if so why. As a result of that investigation, I found a break down
in our internal controls, which I have now corrected.

You are correct that we made a late filing. Such late filing was caused by the turmoil in
Arthur Young's accounting department, which had been given the responsibility for
preparing the necessary FEC compliance paperwork. (Unfortunately, the personnel
employed by Arthur Young's accounting department have not been particularly strong.
We have had in a constant effort to upgrade the quality of the personnel who work in the
accounting department since the department relocated from New York City to New
Jersey.) The individual who had the responsibility for preparing the FEC compliance
reports in October, 1988 has, since then, been terminated because of poor performance.
Unfortunately, the late filing of the Pre-General report is one example of that poor
performance.

You will also find that our filing for the month of May was late. Again, it was caused by
the problem of poor performance in our accounting department. Apparently, we
recently had a change of the personnel in accounting (as a result of the failure of
performance) who were responsible for preparing the FEC compliance report. I have
been advised that the supervisor had failed to impress upon the new clerical staff, who
had taken over the FEC compliance activities, the importance of timely filings
notwithstanding my prior admonitions to them to this affect.




Hon. Danny L. McDonald
July 12, 1989
Page 2

To correct this situation and prevent its occurrence in the future, I have done several
things. First, I have impressed upon three levels of management in our Accounting
department that all filings be made well in advance of the date by which they are due
and as soon after the close of the period for which they are applicable. This includes our
National Director of Finance, who has overall responsibility for the Accounting
Department Function, the individual responsible for running the accounting
department on a day to day basis, and the immediate supervisor of the clerical personnel
who are responsible for preparing the FEC compliance reports. Second, I have
implemented an early warning system in my own office to alert me to the fact that a
filing, which must be made, has not been sent to my office well in advance of when it is
due. (See attached.) Third, when, as with the 12 Day Report, there is a short time frame
from the close of the period to when the report is due, I have a reminder system set up to
take place immediately prior to the close of the period for which the report mus t be
issued so that I can be sure that I will get a timely report to be filed.

With respect to the failure to timely file a 12 Day Pre-General report, I offer the
following, not as an excuse, but rather as a perspective to the late filing. During the
period covered by the 12 Day Pre-General report, there were only two contributions
made. I recognize that is no excuse, but rather a perspective to why the failure to file
was not readily apparent. Thus, because we had so few contributions during that
period, my own sensitivity to PAC activity given my other responsibilities was not
present. With respect to the May filing, I have been tied up in 15 hour days since May
with the merger of Arthur Young & Company and Ernst & Whinney. In the normal
course of events, but for my merger time commitment, I would have caught that
oversight through my own existing tickler system.

Needless to say, I am not pleased that this problem had to be called to my attention. We
clearly are dedicated to strict compliance with all applicable laws and regulations.

I welcome any further comments you may have on this and will be glad to discuss this
matter further with anyone from the Federal Election Commission.

Treasurer

Attachment
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FEDERAL ARTHUR Y.NG POLITICAL ACTION‘MZMITTEE

Date: July 11, 1989

To: HAREN J. BHATT From: CARL D. LIGGIO
cc: A.S. Berk

Subject: FAYPAC

This is to again impress upon you the importance of the timely filing of all
FAYPAC reports with the FEC.

Reports are due on a monthly basis on the 20th day following the end of the prior
month. It is not acceptable for me to receive those reports on the 19th day of the
month. All such reports shall be be on my desk no later than the 10th day of any
month.

In addition, during the months of October and November, there are special
reporting requirements due to the November elections. We receive notices from
the SEC on a regular basis with respect to the time in which 12-day Pre-General
filing reports must be made. Although you get these directly, we will remind you
of these reports in a timely fashion. The time after the close of the period to which
it applies in which the 12-day Pre-General filing reports must be filed is
considerably shorter than the normal filing period. Procedures must be in place
so that reports can be delivered to me within 24 hours as close to the period to
which the 12-day Pre-General report applies so that it may be immediately filed.

I have instructed my staff to contact you if the reports are not on my desk in the
time periods set forth above.




STATEMENT OF DESIGNATION OF COUNMSEL

wr X909
NAME o coumsEL: _ (ARL D. L\GGUO
: 233 Oovle Ave
N(/lf I\/(/l (o132

2 = YoFe D23E F

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other
communications from the Commission and to act on my behalf before

the Commission.

/. 12441 Zm

Dat? P S1gnature

RESPONDENT'S NAME: (. ARL 1D L;16G Y

ADDRESS : 233 Fhex Avs
/Ulj A/7 el JEO

HOME PHONE: 21— YoF-2,36%
Ll s Yot -236

BUSINESS PHONE:
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FELZRAL ELECTION COMMiss (o
CFFICE SERVICES BAANSH "

FEDERAL ARTHUR YOUNG & COMPANY
PoLiTicaL ACTION COMMITTEE 8IJUL 26 AM 9: 22

NEW YORK, N.Y. 10172
212-407-2367

July 20, 1989

Mr. Philip Wise
Federal Election Commission

999 E Street, NW
Washington, DC 20463

Dear Mr. Wise:

In accordance with our conversation of Wednesday, July 19, 1989, I am returning
the executed conciliation agreement and a check from FAYPAC in the amount of

$375.

Very truly yours,
(6t Vg e

Enclosure

S Sodiddy
034135347 Va2

1y i

NOISSIkig 5 4
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

SENSITIVE

Political Action Committee
and Carl D. Liggio, as treasurer

)
Federal Arthur Young & Company ; MUR 2909
i
GENERAL COUNSEL'’S REPORT
I. BACKGROUND

Attached is a conciliation agreement which has been signed
by Carl D. Liggio, the treasurer of Federal Arthur Young &
Company Political Action Committee. (Attachment 1.)

The attached agreement contains no changes from the
agreement approved by the Commission on June 19, 1989. The
Respondents also tendered a check in the amount of $375.00,
which represents the Commission approved civil penalty.

(Attachment 2).

II. RECOMMENDATIONS

1. Accept the attached conciliation agreement with
Federal Arthur Young & Company Political Action Committee and
Carl D. Liggio, as treasurer.

2. Close the file.

3. Approve the attached letter.

Lawrence M. Noble
General Counsel

S

Lois G/ Lerner
Associate General Counsel

Attachments
l. Conciliation Agreement
2. Photocopy of civil penalty check
3. Letter to Respondent

Staff Assigned: Phillip L. Wise




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)
Federal Arthur Young & Company )
Political Action Committee and ) MUR 2909
Carl D. Liggio, as treasurer )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on August 10,
1989, the Commission decided by a vote of 6-0 to take
the following actions in MUR 2909:

1. Accept the conciliation agreement with Federal
Arthur Young & Company Political Action Committee
and Carl D. Liggio, as treasurer, as recommended
in the General Counsel's Report to the Commission
dated August 4, 1989.

Close the file.

Approve the letter, as recommended in the General
Counsel's Report to the Commission dated August 4,
1989.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.
Attest:

g-11-81

Date arjorie W. Emmons
Secretary of the Commission

Received in the Secretariat: Monday, August 7, 1989 at 1:09 p.m.
Circulated to the Commission: Wednesday, August 9, 1989 at 11:00 a.m.
Deadline for vote: Friday, August 11, 1989 at 11:00 a.m.




FEDERAL ELECTION COMMISSION

WASHINGTON. D € 20463

carl D. Liggio, - August 15, 1989
Treasurer

Federal Arthur Young & Company
Political Action Committee

277 Park Avenue

New York, NY 10172

MUR 2909

Federal Arthur Young &
Company Political Action
Committee and Carl D.
Liggio, as treasurer

Dear Mr. Liggio:

On August 10 , 1989, the Federal Election Commission
accepted the signed conciliation agreement and civil penalty
submitted on behalf of Federal Arthur Young & Company Political
Action Committee and you, as treasurer in settlement of a
violation of 2 U.S.C. § 434(a)(4)(B), a provision of the Federal
Election Campaign Act of 1971, as amended. Accordingly, the
file has been closed in this matter. This matter will become a
part of the public record within 30 days. 1If you wish to submit
any factual or legal materials to appear on the public record,
please do so within ten days. Such materials should be sent to
the Office of the General Counsel.

Please be advised that information derived in connection
with any conciliation attempt will not become public without
the written consent of the respondent and the Commission. See
2 U.S.C. § 437g(a)(4)(B). The enclosed contiliation agreement,
however, will become a part of the public record.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any
questions, please contact Phillip L. Wise, the attorney
assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

Lols G. 'Lerner
Associate General Counsel

Enclosure
Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of

Political Action Committee
and Carl D. Liggio, as treasurer

)
)
Federal Arthur Young & Company ) MUR 2909
3
CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("Commission"), pursuant to information ascertained in the normal
course of carrying out its supervisory responsibilities. The
Commission found reason to believe that Federal Arthur Young &
Company Political Action Committee and Carl D. Liggio, as
treasurer, ("Respondents") violated 2 U.S.C. § 434(a)(4)(B).

NOW, THEREFORE, the Commission and the Respondents, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

1 The Commission has jurisdiction over the Respondents
and the subject matter of this proceeding, and this agreement has
the effect of an agreement entered pursuant to 2 U.S.C.

§ 437g(a)(4)(A)(1).

I17. Respondents have had a reasonable opportunity to
demonstrate that no action should be taken in this matter.

I1I. Respondents enter voluntarily into this agreement with
the Commission.

IV. The pertinent facts in this matter are as follows:

1. Federal Arthur Young & Company Political Action
Committee is a political committee within the meaning of 2 U.S.C.

§ 431(4).
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2. Carl D. Liggio, is the treasurer of Federal
Arthur Young & Company Political Action Committee.

3. Section 434(a)(4)(B) of Title 2 provides that
unauthorized committees which file on a monthly basis shall file
a pre-election report, which shall be filed no later than the
12th day before such election, and which shall be complete as of
the 20th day before the election.

4. Respondents filed a 1988 12 Day Pre-General Report
on November 9, 1988, thirteen days after the October 27 deadline.
The total amount of financial activity disclosed was $1,954.00

V. Respondents failed to file its 1988 12 Day Pre-General
Report in a timely manner, in violation of 2 U.S.C.

§ 434(a)(4)(B).

VI. Respondents will pay a civil penalty to the Federal
Election Commission in the amount of Three Hundred Seventy-five
Dollars ($375.00), pursuant to 2 U.S.C. § 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a)(l) concerning the matters at issue
herein or on its own motion, may review compliance with this
agreement. If the Commission believes that this agreement or any
requirement thereof has been violated, it may institute a civil
action for relief in the United States District Court for the
District of Columbia.

VIII. This agreement shall become effective as of the date
that all parties hereto executed same and the Commission has
approved the entire agreement.

IX. Respondents shall have no more than 30 days from the
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date this agreement becomes effective to comply with and
implement the requirements contained in this agreement and to so
notify the Commission.

X. This Conciliation Agreement constitutes the entire
agreement between the parties on the matters raised herein, and
no other statement, promise, or agreement, either written or
oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

Lawrence M. Noble
General Counsel
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Lb*s G. Ler i
Associate eneral Counsel

FOR _THE RESPONDENT(S):
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(Name) 4 Date
(Position)
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