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APparent Excessive Contributions

Section 441a (a) (l)(A) of Title 2 of the United States
Code states that no person shall make contributions to any
candidate and his authorized political committees with respect to
any election for Federal office which, in the aggregate, exceed
$1,000.

Section 110.1(k) of Title 11 Code of Federal
Regulations states, in part, that any contribution made by more
than one person, except for a contribution made by a partnership,
shall include the signature of each contributor on the check,
money order, or other negotiable instrwuent or in a separate
writing. A contribution made by more than one person that does
not indicate the amount to be attributed to each contributor
shall be attributed equally to each contributor. Furthermore, a
contribution shall be considered to be reattributed to another
contributor if the treasurer of the recipient political committee
asks the contributor whether the contribution is intended to be a
joint contribution by more than one person, and informs the

-- contributor that he or she may request the return of the
excessive portion of the contribution if it is not intended to be
a joint contribution and within sixty days from the date of the

: treasurer's receipt of the contribution, the contributors provide
the treasurer with a written reattribution of the contribution,

r which is signed by each contributor, and which indicates the
amount to be attributed to each contributor if equal attribution

'0 is not intended.

Section 110.1 (1), (3) and (5) of Title 11 Code of
~Federal Regulations states, in part, that if a political

committee receives a written reattribution of a contribution to a
<- different contributor, the treasurer shall retain the written

reattribution signed by each contributor, as required by 11
LO C.F.R. S 110.1(k). If a political committee does not retain the
~written records concerning reattribution as required, the

reattribution shall not be effective, and the original
attribution shall control.

Section 103.3(b) (3) of Title 11 Code of Federal
Regulations states, in part, that contributions which exceed the
contribution limitation may be deposited into a campaign
depository. If any such contributions are deposited, the
treasurer may request redes ignat ion or reattribution of the
contribution by the contributor in accordance with 11 C.F.R.
S 110.1(b), 110.1(k) or 110.2(b), as appropriate. If a
redesignation or reattribution is not obtained, the treasurer
shall, within 60 days of receipt of the contribution, refund the
contribution to the contributor.

Section 103.3(b) (4) of Title 11 Code of Federal
Regulations states, in part, that any contribution which appears
to be illegal and which is deposited into a campaign depository
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shall not be used for any disbursements by the political
committee until the contribution has been determined to be legal.
The political committee must either establish a separate account
in a campaign depository for such contributions or maintain
sufficient funds to make such refunds.

The review of contributions received from ind]ividuals
indicated that 49 contributors exceeded their contribution
limitation by the amount of $34,975 (excessive portions). It
should be noted that the Committee made refunds totalling $4,250
to six contributors, however, such refunds were not made in
accordance with 11 C.F.R. S 103.3(b)(3), as they were made
between 91 and 133 days subsequent to the date the excessive
contributions were deposited. In addition, the Committee
transferred $5,700 to the Candidate's general election account,
of which $5,450 represents the redesignated portion of 10
excessive contributions. However, this corrective action was
negated when the Committee transferred $6,600 back to the primary
election account in February 1988. Included in this transfer to

-- the primary election was a $1,000 contribution made directly to
__ the general election, which created an additional excessive

primary contribution since the contributor had already made a
C $1,000 contribution to the primary election. There was no other

material activity in the general election account.

As a result of the above, the Audit staff has
r identified excessive contributions from 44 contributors,
O (49 -6 + 1), totalling $31,725 ($34,975 - $4,250 + $1,000),

which require corrective action, (see Attachments 1 and 2).

Committee officials stated that their primary concern
r with respect to contributions received from individuals was to

maximize the matchability of each contribution, and that
breakdowns occurred with respect to the Committee's aggregation

L system. Committee officials further stated that the Committee
may have obtained the required documentation to redesignate some

~of the excessive contributions but such documentation was not
retained since the contributors previous contributions were
matched to their legal limit. Further, Committee representatives
acknowledged that the Committee did not maintain a separate
account for deposit of prohibited contributions or sufficient
balances in its accounts to make necessary refunds.

Schedules of the excessive contributions were provided
to Committee officials at the exit conference.

In the interim audit report, the Audit staff
recommended within 30 calendar days of service of that report
that the Committee take the following action:

- provide evidence that the contributions in question are
not excessive; or
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- refund $31,725 to the 44 contributors and present
evidence of such refunds (copies of the front and back
of the negotiated refund checks) or

if funds are not available to make such refunds
disclose the excessive contributions as debts owed by ..
the Committee on Schedules D-P.

In the Committee's December 21, 1988 response to the
interim audit report, the Committee stated that the excessive
contributions requiring action had been listed on its disclosure
reports as debts of the Committee. The Audit staff reviewed the
comprehensive amendment filed on December 21, 1988 and found the
excessive contributions which still require action to be
disclosed on Schedules D-P, Debts and Obligations.

Recommend at i on

The Audit staff recommends that this matter be referred to
the Office of General Counsel in accordance with the Commission-
approved Materiality Thresholds.
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Haig for PresidentSchedule of Excessive Contributions
Requiring Action

Contributor Date of Amount of Total Amount Excessive
Ne Contribution Contribution Contributed Portion

F. Lee Bailey
Jonathan V.
B ragg

Eleanor L.
Bergman
Albert Charbit

CN Edvard J.
Cowell, Jr.

rFrank N. Cardullo

Edvard R.
) Ca riough

' " T. Tucke r Cox

tr>Thomas L.
Cummings, Jr.

Thomas L.
Ctmmings, III.

Romeo D' Agosti no

Joe Davis

Manuel Diaz

06/16/87

04/02/87
04/28/87

0 2/2 3/8 7

10/30/87

08/20/87
08/20/87

06 /2 4/8 7
10/16/87

05/04/87
10/29/87

01/02/88

02/09/87
05/18/87

03/04/87
05/18/87

03/04/87
06/15/87

09/3 0/87
09/30/87
09/30/8 7
09/30/87

05/18/87
06/15/87

03/25/87
06/23/871/

$ 3,000.00

250.00
1,500.00

1,500.00
250. 001/

1,000.00
1,000.00

1,000.00
500.0

1,000.0
100.0

2,000.0

1,000.•00
100.00o

250.00
1,000.00

250.00
1,000.00

1,000.00
1,000.00
1,000.00
1 ,000.00

1,000.00
1 ,000.00

1,000.001,000.00

$ 3,000.00

1,750.00

1,500.•00

2,000.00

1,500.00

100.0

2,000.0

1,10O0.0

1,250.00

1,250.00

4,000.00

2,000.00

$ 2,000.00

750.00

500.oo02

1,000.00

500.0

100.0

1,000.•0

250. 002/

3,000.•00

2,000.00 1,000.00
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Raig for PresidentSchedule of Excessive Contributions
Requiring Action

Contributor Date of Amount of Total Amount Excessive
Nae Contribution Contribution Contributed Portion

Libero Giardi

Paul Goldman

JArne B. Gustaf son

Seymour Gussac k

1oger C.
litcbcock

Robert N. Nerron

USdie D. Jernigan

c- Nerbert R. Jordan

Eabi b R[hour y

Jill Kgopelman

Stephanie A.
K riguan

Lawrence F. Irwin

Robert C.Nacauley

04/07/8703/11/ 87
09/12/87
10/21/87

08/20/87

0 5/0 4/87
05/04/87

08/21/87

04/15/87
09/29/87

03/8 7
05/05/87

05/0 5/87
10/12/87

04/28/87
04/28/87

09/28/87

09/21/87
12/14/87

09/28/87
12/01/8 7

03/11/87
05/14/87
02/08/88

10/1 3/8 7

$ 500.0
250.0
250.0
500.0

2,000.0

500.0
1,000.0

2,000.0

250.00
1,000.00

250.00
2,000.0

1,000.0
1,000.0

1,000.0
1,000.0

2,000.0

1,000.0
500.00

1,000.00
1,000.00

250o. 002/
1, 000.0

500.00

i , 500.0

2,000.00

1, 500.0

2,000.0

1,250.00

2,250.004/

2, 000. 00

2,000.0

2,000.0

1,500.0

2,000.00

1,750.00

$ 500.0

1,000.00

500.0

1,000.00

250.00

1, 000. 002/

1,000.00

1,000.0

1, 000.0

500. 00

1,000.00

750.00

,0.02,000.00 1,000.002,000.00
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Haig for President
Schedule of Excessive Contributions

Requi ring Action

Contributor Date of Amount of Total Amount Excessive
NaeContribution Contribution Contributed Portion

JmeS J. Maguire

Wrs. Jumes T.
Martin

' ,di na S.
__Nc~oni gle

04/2 8/8706/02/87
06/02/87
09/17/87

05/18/87
10/29/87

04/28/87
09/21/87

C'R* F. Xeyerson 06/18/8706/18/87

Keith Merrill, Jr 04/08/87
r ID 10/07/87

o 01/11/88

r Raymond D. Meyo 06/18/87
06/18/87

" 11/17/87

SPhebe S. B. 11/10/87
r Novakovic 12/11/87

Victor A.
Nicolazzo, Jr.

George S. Patton

Dominic Saraceno

04/1 5/8705/0o5/87

02/13/87
09/01/87
10/29/87
02/02/8 8

03/04/87
0 3/2 6/87
04/29/87
11/10/87

$ 1,000.001,000. 002/

1, 000.0

500.00
1,000.00

500.00
1,000.00

1,000.00
500.00

100.00
100.00

1,000.00

1,000.00
500.00
100.00

500.00
1,000.00

250.00
1,750.00

250.00250.00
600.00
300.00

225.00
250.00
750. 00
50.00

$ 3,500.00

1,500.0

1,500.0

1,500. 0

1,200. O05_/

1,600.•0

1,500.0

2,000.00

1,400.00

1,275.00

$ 1,500.00

500.00

500.00

500.00

100.00

600.00

500.00

i,000.002/

400.00

275.00

~icard3. nydr8/27/87 2,000.0020000 1000Richara J. Snyder 2,000.00 1,000.00
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Eaig for PresidentSchedule of Excessive Contributions
Requiring Action

Contributor Date of Amount of Total Amount Excessive
UNsm Contribution Contribution Contributed Portion

Eric T. Staniek

William J.
SStoutenberg, Jr.

Charles V. B.
- Wardell, III.
>Lloyd E. Williams

r. Darlene Wirier

Thos E. Wright

* Jrohn L.:) Zoltak

08/21/87
09/18/87
11/18/87
02/08/88

06/02/87
09/21/87

02/0o9/8 7
0 4/1 5/8 7

10/02/87
10/02/87

05/21/87
06/08/87

08/20/87
08/21/87

03/05/87
05/11/87
05/11/87
05/11/87

$ 250.00
500.00
250.00
250.00o

1,9000.00o
1, 000.00

1, 000.00
100.00

500.00
1,000.0

250.0
1,000.00

100.0
9 50.0

1,000.00
250.00
250.00
250.00

$ 1,250.00

2,000.00

1,100.00

1,500.00

1,250.00

1,050.00

1,750.00

$ 2 50.0

1, 000.0

100. 002/

500.00

250.0

50.0

750.0

Total $31,725.00

1/ See Attachment 2.

These excessive contributions were contained in a transfer to theGeneral Election account as discussed on page 2.

This contribution was made to the Committee's General Election account
and the excessive portion is a result of the Committee transfer to the
primary account.

$250 was refunded timely.

5/ $100 was refunded timely.

2/

3/

4/

Attachment 1 !
Page 4 of 4
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Haig for PresidentSchedule of Excessive Contributions
Not Refunded in Accordance with 11 C.F.R. S 103.3(b) (3)

Contributor
Name

Date of
Contr ibut ion

Amount of
Contribution

Total Amount
Contributed

Excessive
Portti on

Refunded

Eleanor L. Bergman

John C. Cassidy

L. Donald Home

Gerald F. Jones

James J. Maguire

Richard J. Schmeelk

Frank W. Randolph

William J. Voute

10/30/87

06/10/87
10/02/87/

04/28/87
10/21/87

03/20/87
04/28/87

06/02/87
09/17/8 7

05/29/87
10/13/87

03/25/87
10/0 2/8 7

04/2 8/87
10/13/87

$ 250.00

250.0
1,000.00

1,000.0
1, 000.00

250.00
1,000.•00

500.00
1,000.00

250.0
1,000.00

250.00
1,000.00

1,000.0
1,000.0

$ 250.00

1,250.00

2,000.00

1,250.00

1,500.00

1,250.00

1,250.00

2,000.00

Total

$ 250.00

250.00

1,0O00.•00

250.00

1,000.00

250.00

250.00

1,r000.0

$4,250.00

01/29/88

01/29/88

01/29/88

09/08/87

09/30/87

01/29/88

01/29/88

01/2 9/88

Total number of contributors is considered 6 since Bergman and Maguire arestill excessive (See Attachment 1).

Date of
Refund

119

100 i

133

120

10f

I I II I I I I I I I I I I I I II I I III l l I I I L
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Receipt of Prohibited Contributions

Section 44lb(a) of Title 2 of the United States Code states,
in part, that it is unlawful for any corporation to make a
contribution or expenditure in connection with any election to
aypolitical office, and further states that a candidate,

pltical committee or any other person is prohibited from
accepting a contribution from a corporation.

A review of contributions received from individuals
indicated that the Committee received 3 contributions, made by
check, from incorporated entities totalling $2,100.00 (see
Attachment 1).

Committee officials responded at the exit conference that
the corporate contributions would be refunded.

In the interim audit report, the Audit staff recommended
that the Committee refund the prohibited contributions and
provide to the Audit staff, for review, copies (front and back)
of the negotiated refund checks.

On December 21, 1988, the Committee filed a comprehensive
amendment covering activity through March 31, 1988 in which the
contributions mentioned above were carried as debts owed by the
Committee; stating that sufficient funds were not available to
make refunds at this time.

Rec omme nda ti on

The Audit staff recommends this matter be referred to the
Office of General Counsel in accordance with the Commission
approved-Mate ri ali ty Thres holds.



~*
UAIG FOR PU SZDENTREFERRAL - FAR

EXUIB 1? D
Attachment 1
Page 1 of 1

Schedule of Corporate Contributions

Contr ibut Ion
Con tr ibuto r Date Amoun t

Joseph R. Salcetti, , , ,

DDS, PC

Micro Computer Software, Inc.

Micro Computer Software, Inc.

06/03/8e7

11/03/87

11/03/87

Total

$ 100.00

1,000.00

1,,000.00

$2,1.00.
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Line of Credit Apparently Not Made in the Ordinary
Course of Business

Section 431 (8) (B) (vii) of Title 2 of the United States
Code states, in part, that any loan of money by a state bank or
federally chartered depository institution shall be made in
accordance with applicable law, in the ordinary course of
business, on a basis which assures repayment, evidenced by a
written instruent, subject to a due date or mortization
schedule, and shall bear the usual and customary interest rate of
the lending institution.

Section 441b(a) of Title 2 of the United States Code
states, in part, that it is unlawful for any national bank or
corporation to make a contribution in connection with any primary
election held to select candidates for political office, and
further states that a candidate, political committee, or other
person is prohibited from accepting or receiving a contribution
from a national bank or corporation.

On November 13, 1987, the Committee entered into a Line
of Credit Agreement (LOC) with Olympic International Bank & Trust
Company of Boston, Massachusetts, an incorporated State bank, in
the amount of $375,000, with an interest rate of 12% per annum;
the stated collateral security being Matching Funds from the
Federal Election Commission. Committee Treasurer, Dominic J.
Saraceno, who signed this agreement is also a member of Olympic
International Bank's Board of Directors.,/ The Committee made its
first draw on November 13, 1987.

On December 16, 1987, the Committee was determined
eligible to receive presidential primary matching funds; the
initial submission (S-0l) was made December 28, 1987 in the
amount of $305,389.57 of which an aggregate total of
$292,933.992*/ was certified by the Commission. The outstanding
balance of the LOC at December 28, 1987 was $300,000. An
additional $40,000 draw was made December 31, 1987 bringing the
Committee's outstanding balance on the LOC to $340,000. Matching
fund submission S-01 which was paid in two installments,
$274,850.61 on January 4, 1988 and $18,083.38 on January 19,
1988, was applied directly to the LOC. During January 1988 the
Committee drew additional advances totalling $165,000•***/ A

*/ The Audit staff also noted $16,175.00 in contributions from
Olympic International Bank and Trust Company's directors,
officers, employees and their family members. (20 individuals)

**/ $100,000 was certified in the Committee's threshold submission.

***j!/ $50,000 on January 6, $50,000 on January 21, and $65,000 on
January 22.
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second matching fund request (S-02) for $159,185.50 was received
on January 25, 1988 and certified on January 27, 1988 for
$146,450.66, which was also applied directly to the LOC on
February 1, 1988 leaving an outstanding balance of $65,615.35.

The Committee's next advance was $75,000 on February 2,
1988. General Haig officially withdrew on February 12, 1988,
(date of ineligibility), after which the Committee continued to

draw advances through March 17, 1988 amounting to $28,000_/,
bringing the outstanding balance, as of March 17, 1988, on the
L(OC to $168,615.35. Matching fund request three (S-03) was
submitted to the Commission February 22, 1988 and certified March
16, 1988 in the amount of $45,237.64. Submission three was
applied to the LOC: on March 21, 1988. Subsequent matching fund
submissions four (S-04) and five (S-05) were certified in the
amounts $11,004.41 on April 13, 1988, and $18,667.50 on May 11,
1988 respectively.

In addition, the Audit staff determined that of the 223
contributions contained in S-03, only 119, totalling $17,144.99,
were contributions dated 1988. Submission four contained 87
contributors of which 69 contributions, totalling $8,455, were
dated 1988, however, the small dollar value of the submission is
considered significant. During January 1988, the Committee
reported receipts from individuals of $40,322.50, during February
the Committee reported receipts of $26,697.98 and during March
the Committee reported receipts of $6,892.

Since primary matching fund payments were the only
collateral specified in the LOC Agreement, it is the opinion of
the Audit staff that the advance made February 2, 1988 for
$75,000 and the a dvances aggregating $28,000 made after February
12, 1988 (General Haig's date of ineligibility), were made
without sufficient collateral and therefore not in the ordinary
course of business nor on a basis which assured repayment. These
advances, totalling $103,000, are considered prohibited
contributions made by Olympic International Bank & Trust Company
to the Committee.

The Audit staff also noted that General Haig loaned
$50,000 to the Committee on July 30, 1987 and would be unable to
personally guarantee the LOC since he had "used up" his
limitation on expenditures from personal funds pursuant to 11
C.F.R. S9035. 2(a ) .**/

*/ $1,000 on February 25, $15,000 on February 29, $1,000 on
March 2, $5,000 on March 8, $5,000 on March 9, and $1,000 on
March 17.

*/No repayments have been made on this note to General Haig,
as of December 31, 1988, according to reports filed.
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At the exit conference Committee off icials responded
that they felt the advances in question were made according to
the terms of the Line of Credit Agreement and that the agreement
itself complied with FEC regulations.

In the interim audit report the Audit staff recommended
the Committee take the following action:

- Provide evidence as to whether the $103,000
in advances were made in the ordinary course
of business and, as such are not prohibited
contributions.

- Provide additional information on the terms
of the original loan agreement, the approval
process for the loan, and repayment
arrangements for both interest and principle,
including any loan proposals presented to the
bank.

On January 23, 1989, the Committee submitted a signed
statement from Olympic International Bank and Trust Co. in which
the bank states the line of credit was monitored in a customary
manner, and has been maintained in a satisfactory manner with
paydowns being made on a timely basis. Olympic Bank further
states the line of credit was reviewed upon its maturity and on
October 20, 1988, was renewed for a term of six months in the
mount of $55,000. The date of maturity per Olympic Bank is now
April 13, 1989.

The Committee submitted copies of its internal
fundraising budget projections and matching funds availability
projections prepared December, 1987 and January, 1988 stating
that these projections were given to Olympic Bank for use when
monitoring the status of the line of credit. The Committee
further states that these projections demonstrate the Committee's
intent to maintain adequate collateral on the line of credit.
Finally, the Committee asserts it negotiated the line of credit
agreement mindful of the Federal Election Campaign Act
requirements and that it meets the current standards for such
tr antsact ions.

Based upon the representations contained in the
aforementioned documents, it appears the line of credit was made
in accordance with 2 U.S.C. S 431(8)(A)(vii). However, the
Office of General Counsel recommends this matter be referred to
its office so that further inquiry may be made with respect to
whether the loan was made in accordance with banking statutes
(see Legal Analysis, page 4) and Commission regulations.
Regarding Counsel's concern on how the bank secured its interest
in the matching funds which were the stated collateral, it should
be noted that the Committee's matching funds were wired from the



' FARt

I

a*rRt? a
PAtE 4 OF 4

?zeeury to Olympic Internatinal Sank and applied directly to theoutsanding principle balance of the loan.

In accordance with the suggestion made by the Office of
General Counsel, the Audit staff recoends this matter be
referred to the Office of General Counsel.
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FE DERLt ELECTI[ON COImXhI5OW IIlI !IL,
999 3 Street, N.W. -.

Washington, D.C. 20463 -Q
* ;3

FIRST GENERAL COUINSEIL' REONT

MUR 2903 ::
STAFF MEMBER: Kenneth Kellnsr..

SOUtCE: I NT ER NA L LY GEBNEKR ATERD c

RESPONDENTS: Haig for President and Dominic J. Saraceno, as
treasurer
F. Lee Bailey
Romeo D'Agostino
James J. Maguire
Joseph R. Salcetti, DDS, PC
Micro Computer Software, Inc.
Olympic International Bank and Trust Company

RELEVANT STATUTES: 2 U.S.C. S 44la ( a) ( 1)(A)
2 U.S.C. S 441a(f)
2 U.S.C. S 441a
2 U.S.C. S 441b(a)
2 U.S.C. S 431(8)(B)(vii)
11 C.F.R. S 103.3(b)(3)
11 C.F.R. S 9033.5(a)
11 C.F.R. S 9034.4(a)(3)(i)
11 C.F.R. S 9035.2(a)
12 C.F.R. S 215.1(b)
12 C.F.R. S 215.4(a)(1)

INTERtNAL REPORTS CHECKED: Disclosure Reports

FEDERAL AGENCIES CHECKED: None

I. GIEUE3&TIOI oF flATTER

This matter originated as a referral from the Audit Division

based on the Final Audit Report of Haig for President (the

Committee"). Haig for President has previously been referred to

this Office by the Audit Division. The earlier referral, MUR

2717, is an ongoing enforcement matter based upon the Interim

Audit Report of the Committee, and largely unrelated to the

instant case. The current referral concerns the apparent

acceptance of excessive contributions by the Committee, the
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Comittee's apparent acceptance of prohibited contributions, and

the committee's acceptance frtom a bank of a line of credit

apparently not made in the ordinary course of business.

I I. FACTUAL AND LEGA L AS

A. Ezcessive Contributions

Under 2 U.S.C. S 441a(a)(1)(A), it is unlawful for any

person to make contributions to any candidate and his authorized

committee with respect to any election for Federal office, which,

in the aggregate, exceed $1,000. The term wpersonw includes a

political committee. 2 U.s.c. 5 431(11).

N Under 2 U.S.C. S 441a(f), it is unlawful for an officer or

~employee of a political committee to knowingly accept a

~contribution made for the use or benefit of a candidate in

~violation of the limitations imposed on contributions under

0 2 U.S.C. S 441a.

Under 11 C.F.R. S 103.3(b)(3), the treasurer of a political

committee is responsible for examining all contributions received

~to determine whether such contributions are illegal or whether,

when aggregated with other contributions from the same

contributor, exceed the contribution limitations. Excessive

contributions may be deposited in a campaign depository or

returned to the contributor. If an excessive contribution is

deposited by a committee, the treasurer of the committee may

request redesignation or reattribution of the contribution by the

contributor. If a redesignation or reattribution is not

obtained, the contribution must be refunded to the contributor

within 60 days of the receipt of the contribution.
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The review of contributions accepted by the Committee from
individuals indicated that 49 contributors exceeded their

contribution limitation. The excessive portions of these

contributions totaled $34,975. The Committee has refunded
excessive contributions totaling $4,250 to six contributors.

These refunds, however, were made between 91 and 133 days

subsequent to the date the excessive contributions were

deposited. Se_e 11 C.P.a. S 103.3(b)(3). In addition, the

Committee transferred $5,700 to the Committee's general election

account, of which $5,450 represented the redesignated portion of
ten excessive contributions. This latter corrective action was
negated, however, when the Committee transferred $6,600 back to
the primary election account in February 1966. See 11 C.P.a.

S 103.3(b)(3). Included in this transfer to the primry account
was a $1,000 contribution made directly to the general election,
which created an additional excessive primary contribution since

the contributor had already made a $1,000 contribution to the

primary election.

Accordingly, there are excessive contributions from 44
contributors (49 - 6 + 1) totaling $31,725 ($34,975 - $4,250 +

$1,000), which still require corrective action. 1ITeComte

filed a comprehensive amendment on December 21, 1988. A review

of this amendment by the Audit Division revealed that the

1. Three of these contributors are respondents inMUR 2717. Those individuals are Frank N. Cardullo,Victor A. Nicolazzo, Jr. and Dominic Saraceno. Asnoted, Dominic Saraceno is also the treasurer of
Haig for President.
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excessive contributions which still require action are disclosed
on Schedules D-P, Debts and Obligations.

Appended to this report are charts prepared by the Audit
Division for the Final Audit Report to the Commission which

explicate the above-described transactions (Attachment 1).

In NURs 2824 and 2884, both of which arose out of

Presidential Audits and involved voluminous excessive

contributors, the Commaission made no findings against the

individual contributors; rather, findings were made only as to
the respective recipient committees. In those cases, none of the

excessive contributors contributed more that two times the

contribution limit. In the instant case, three of the 44

individuals who exceeded their contribution limitations

contributed more than two times the contribution limit. Those

individuals are F. Lee Bailey, Romeo D'Agostino and James 3.
Kaguire. This Office recommends that the Commission find reason
to believe F. Lee Bailey, Romeo D'Agostino and James J. Nagure

violated 2 U.S.C. S 441a(a)(l)(A). This Office further

recommeends that the Commaission find reason to believe Raig for

President and Dominic J. Saraceno, as treasurer, violated

2 U.S.c. S 441a(f).

B. Prohibited Contributions

Under 2 U.S.c. S 441b(a), it is unlawful for a corporation

or labor union to make a contribution or expenditure in

connection with a federal election, or for a candidate or

political committee to accept such a contribution.

A review of the contributions accepted by the Committee



-5-W 0
indicated that the Committee received three (3) contributions

from incorporated entities totaling $2,100 as follows:

Contributor Contribution Date Amount

Joseph R. Salcetti, DDS, PC 6/03/87 $ 100

Micro Computer Software, Inc. 11/03/87 1,000

Micro Computer Software, Inc. 11/03/87l00

Total $2,100

On December 21, 1988, the Committee file a comprehensive

amendment covering activity through March 31, 1988, in which the

above contributions were carried as debts owed by the Committee.

The Committee stated that sufficient funds were not available to

make refunds at that time.

As set forth above, the Committee accepted corporate

contributions totaling $2,100 in violation of 2 U.S.C. S 441b(a).

Therefore, this Office recommends that the Commission find reason

to believe Haig for President and Dominic Saraceno, as treasurer,

violated 2 U.S.C. S 441b(a).

This Office further recommends that the Commission find

reason to believe Micro Computer Software, Inc. violated 2 U.S.C.

S 441b(a) by making prohibited contributions to the Committee.

This Office is making no recommendation as to Joseph R. Salcetti,

DDS, PC, since that contribution did not exceed $100. See

MUR 2577.

C. Line of Credit Not Made in the Ordinary Course of Business

Under 2 U.S.C. S 431(8)(B)(vii), any loan of money by a

state bank or federally chartered depository institution made in

accordance with applicable law, in the ordinary course of
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business, on a basis which assures repayment, evidenced by a
written instrument, subject to a due date or amortization

schedule, and bearing th. usual and customary interest rate of

the lending institution, is not considered a contribution.

Under 11C.F.R. S 9033.5(a), an individual's date of

ineligibility for matching funds from the Presidential Primary

Matching Payment Account is the day on which the individual

ceases to be a candidate because he or she is not actively

conducting campaigns in more than one State in connection with

seeking the Presidential nomination.

Under 11 C.F.R. S 9034.4(a)(3)(i), costs associated with the

termination of political activity, such as the costs of complying

with the post election requirements of the Act and other

necessary administrative costs associated with winding down the

campaign, including office space rental, staff salaries and

off ice supplies, shall be considered qualified campaign expenses.

Under this section, a Presidential candidate may receive and use

matching funds for these purposes either after he or she has

notified the Commission in writing of his or her withdrawal from

the campaign for nomination or after the date of the party's

nominating convention, if he or she has not withdrawn before the

convention.

On November 13, 1987, the Committee entered into a Line of

Credit Agreement (LOC) with Olympic International Bank and Trust

Company of Boston, Massachusetts ("Olympic Bank"), an

incorporated state bank. The LOC was in the amount of $375,000,

with an interest rate of 12% per annum. The LOC was due to be



repaid 11 months after the inception of the agreement. The
stated collateral security for the LOC was Matching Funds from

the Federal Election Commission. The treasurer of the Committee,

Dominic J. Saraceno, who is also a member of Olympic Bank's Board

of Directors, signed this agreement.2

On December 16, 1987, the Candidate vas determined eligible

by the Commission to receive presidential primary matching funds.

The initial submission was made December 28, 1987 in the amount

of $305,389.76 of which an aggregate total of $292,933.99 was

certified by the Commission. The outstanding balance of the LOC

on December 28, 1987 was $300,000. An additional $40,000 draw

yes made Decemb~er 31, 1987, bringing the Committee's outstanding

balance on the LOC to $340,000. The matching fund submission,

which was paid in two installments, $274,850.61 on January 4,

1988 and $18,083.38 on January 19, 1988, was applied directly to

the LOC.3 During January 1988, the Committee drew additional

advances on the LOC: $50,000 on January 6, 1988, $50,000 on

January 21, 1988 and $65,000 on January 22, 1988.

A second matching fund request for $159,185.50 was received

on January 25, 1988 and certified on January 27, 1988 for

$146,450.66. This latter amount was applied directly to the LOC

2. Olympic Bank is also a respondent in MUR 2717. In that
case, it appears that Olympic Bank may have made
contributions to Haig for President in the names of 20
individuals associated with Olympic Bank or otherwise may
have facilitated these contributions.

3. The Committee's matching funds were wired from the U.S.
Treasury to Olympic Bank and applied directly to the
outstanding principal balance of the loan.



on February 1, 1988, leaving an outstanding balance on the LOC of

$65,615.35.

The Committee's next advance was $75,000 on February 2,

1988. Alexander Haig (the "Candidate") officially withdrew on

February 12, 1988, making that date the Candidate's date of

ineligibility under 11 C.F.R. S 9033.5(a). The Committee

continued to draw advances on the LOC through March 17, 1988

amounting to $28,0004, bringing the outstanding balance on the

LOC to $168,615.35.

The Committee's third matching fund request was submitted to

the Commission on February 22, 1988 and certified on March 16,

1988. This submission was applied to the LOC on March 21, 1988.

A schedule of advances and payments on the LOC through March 31,

1988 is included in the referral materials attached to this

report. Fourth and fifth matching fund submissions were

certified in the amounts of $11,004.41 on April 13, 1968, and

$18,667.50 on May 1, 1988, respectively.

Although the Committee repeatedly drew advances on the LOC

from January through March of 1988, the flow of contributions to

the Haig campaign diminished substantially during that time. Of

the 223 contributions contained in the third submission, only

119, totaling $17,144.99, were contributions dated 1988.

Submission four contained 87 contributors of which 69

contributions, totaling $8,455, were dated 1988. This latter

4. $11000 on February 25, 1988, $15,000 on February 29, 1988,
$1,000 on March 2, 1988, $5,000 on March 8, 1988, $5,000 on
March 9, 1988, and $1,000 on March 17, 1988.
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amount in particular was noted by the Audit Division as being

small. During January 1988, the Committee reported receipts Erom

individuals of $40,322.50. During February of that year, the

Committee reported receipts of $26,697.98. During March, the

Committee reported receipts of $6,892.

As stated earlier, the primary matching fund payments were

the only collateral specified in the LOC agreement. Therefore,

it appears that the advance made February 2, 1988 for $75,000 and

the advances aggregating $28,000 made after February 12, 1988,

the Candidate's date of ineligibility, vere made without

sufficient collateral and, therefore, not in the ordinary course

of business nor on a basis which assured repayment. These

advances, totaling $103,000, appear to be prohibited

contributions by Olympic Bank to the Committee.5

A signed statement from Olympic Bank, submitted by the

Committee on January 23, 1989, states that the LOC was monitored

in a customary manner and has been maintained in a satisfactory

manner vith payments on a timely basis. Olympic Bank further

stated that the line of credit was reviewed upon its maturity and

on October 20, 1988, was renewed for a term of six months in the

amount then outstanding of $55,000. The date of maturity of the

LOC subsequently became April 13, 1989. The Committee, in its

1989 Year End Report continues to disclose an outstanding balance

5. The Audit Referral materials note that the Candidate
loaned $50,000 to the Committee on July 30, 1987.
Therefore, the Candidate would be unable to personally
guarantee the LOC. See 26 U.S.C. $ 9035(a). According to
reports filed by the--mmittee, no repayments have been
made to the Candidate on this note.
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on the LOC of $44,330.
The Comittee also submitted copies of its internal

fundraising budget projections and matching funds availability

projections prepared December 1987 and January 1988. The

Comittee stated that these projections were given to Olympic

Bank for use in monitoring the status of the line of credit. The

Comittee further stated that these projections demonstrated the

Committee's intent to maintain adequate collateral on the line of

credit. Finally, the Committee stated that it was mindful of the

requirements of the Act when it negotiated the LOC.

The Committee has not indicated what process was used by

Olympic Bank for approving this loan. As stated earlier, the

treasurer of the Committee is a director of Olympic Bank. While

a loan to a member of a bank's board of directors is not _ se

prohibited, financial institutions are strictly regulated in this

regard. In the instant case, Olympic Bank would have been

required to follow the insider loan rules of the Federal Reserve

System. See 12 C.F.R. Part 215. These rules establish special

requirements for "any extension of credit by a member bank to an

executive officer, director or principal shareholder" of a bank

as well as to a "political or campaign committee that benefits or

is controlled by such a person." 12 C.F.R. S 21S.1(b).

Specifically, under 12 U.s.c. S 215.4(a)(l), a bank may not

extend credit to any of its executive officers, directors, or

principal shareholders or to any related interest of that person

unless the extension of credit (1) is made on substantially the

same terms, including interest rates and collateral, as those



prevailing at the time for comparable transactions by the bank

with other persons that are not covered by this section and who

are not employed by the bank, and (2) does not involve more than

the normal risk of repayment or present other unfavorable

features.

If the afore-mentioned rules were not followed in granting

the original extension of credit to the Commaittee, the loan was

not made in accordance with applicable law and, therefore, would

constitute a prohibited corporate contribution under 2 U.s.c.

S 441b(a). Moreover, questions regarding whether the loan was

made in the ordinary course of business arise Just from the fact

that the Committee's treasurer is a director of Olympic Sank.

At minimm, further investigation is warranted as to whether

the loan was made in accordance with banking statutes and

Commission regulations. In particular, the Committee has not

indicated what factors were considered by Olympic Bank in

granting or renewing the loan.

Accordingly, this Office recommends that the Commission find

reason to believe that Haig for President and Dominic J.

Saraceno, as treasurer, and Olympic International Bank and Trust

Company violated 2 U.S.C. S 441b(a).

I II. RBCONRNDATIOMS

1. Find reason to believe Haig for President and Dominic J.
Saraceno, as treasurer, violated 2 U.S.C. SS 441a(f) and
441b(a).

2. Find reason to believe Olympic International Bank and
Trust Company and Micro Computer Software, Inc. violated
2 U.S.C. 5 441b(a).



_.1 34

3. Find reason to believe F. Lee Railey, mouso D'Agostinoand Jame8 3. Naguire violated 2 U.8.C. S 441a(a)(l)(A).
4. Approve the attached letters, Factual and Legal

Analyses, and Subpoenas and Orders.

Dae C/ General Counsel

Attachments
1. Audit materials2. Proposed Letters, Subpoenas and Orders, and Factual and Legal

Analyses
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BEFOE THE FEDERAtL ELECTION COIIEIS88oON

In the Matter of
Haig for President and Dominic 3.

Saraceno, as treasurer
F. Lee Bailey
Romeo D'Agostino
James J. Maguire
Joseph R. Salcetti, DDS, PC
Micro Computer Software, Inc.
Olympic International Bank and Trust

Company

NUR 2903

CERTI FICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session on April 10,
1990, do hereby certify that the Commission decided by a
vote of 4-2 to take the following actions in NU 2903.

1. Find reason to believe Haig for President
and Dominic J. Saraceno, as treasurer,violated 2 U.S.C. SS 441a(f) and 441b(a).

2. Find reason to believe Olympic International
Bank and Trust Company and Micro ComputerSoftware, Inc. violated 2 U.S.C. S 441b(a).

3. Find reason to believe F. Lee Bailey,
Romeo D. Agostino, and James J. Maguire
violated 2 U.S.c. S 4 41a(a)(1)(a).

(continued)

.!



Federal Ilection Commission
Certification for RN 2903
April 10, 1990

4. Approve the letters, Factual and Legal
Analyses, and Subpoenas and Orders
attached to the General Counsel's report
dated April 2, 1990.

Page 2

Commissioners Josef jak, McDonald, RcGarry, and Thos
voted affirmatively for the decision; Commissioners Aikens

and Slliott dissented.

Attest:

Secretary of the Commission

Date



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 204b3

April 13, 1990

CERTIFI ED RI~kL
RETR RECEIPT REQUESaTED

Dominic 3. Saraceno, Treasurer
Haig for President
1312 Vincent Place
McLean, Virginia 22101

RE: MUR 2903
Ifaig for President and
Dominic J. Saraceno, as
treasure r

Dear Mr. Saraceno:

On April 10 , 1990, the Federal Election Commission found
that there is reason to believe Haig for President ("Cojmitteei=
and you, as treasurer, violated 2 U.S.C. SS 441a(f) and 441b,
provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act'). The Factual and Legal Analysis, which
formed a basis for the Commission's findings, is attached for
your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission's consideration of
this matter. Statements should be submitted under oath. All
responses to the enclosed Order to Answer Questions and Subpoena
to Produce Documents must be submitted within 15 days of your
receipt of this order and subpoena. Any additional materials or
statements you wish to submit should accompany the response to
the order and subpoena.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to this order and
subpoena. If you intend to be represented by counsel, please
advise the Commission by completing the enclosed form stating the
name, address, and telephone number of such counsel, and
authorizing such counsel to receive any notifications or other
communications from the Commission.

In the absence of any additional information which
demonstrates that no further action should be taken against the



Dominic 3. Saraceno -i
Page 2

Committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with i
conciliation.

if you are interested in pursuing pre-probable cause i
conciliation, you should so request in writing. See 11 CoF.R.
£ 111.18(D). Upon receipt of the request, the OfIT-e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to

D the respondent.

~Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days4prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General~Counsel ordinarily will not give extensions beyond 20 days.

r This matter will remain confidential in accordance with) 2 U.S.C. $$ 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be

) made public.

For your information, we have attached a brief description
~of the Commission's procedures for handling possible violationsof the Act. If you have any questions, please contact Kenneth E.~Kellner, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Chairman

Enclosures
Order and Subpoena
Factual and Legal Analysis
Procedures
Designation of Counsel Form
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In the Ratter of )
) MUR 2903
)
)

SUBPOENA& TO PROIuC DOCUKEETS
ibaTo SUSK? RIU ASKR

TO: Dominic 3. Saraceno, Treasurer
Haig for President
1312 Vincent Place
McLean, Virginia 22101

Pursuant to 2 U.S.c. S 437d(a)(1) and (3), and in

furtherance of its investigation in the above-captioned matter,

the Federal Election Commission hereby orders you to submit

written answers to the questions attached to this Order and

subpoenas you to produce the documents requested on the

attachment to this Subpoena. Legible copies which, where

applicable, show both sides of the documents may be substituted

for originals.

Such answers must be submitted under oath and must be

forvarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

Order and Subpoena.
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WHIEREFORE, the Chairman of the Federal Election Commission

has hereunto set her hand in Washington, D.C. on this (/ Iay of

, 1990.

Federal Election Commission

ATTEST:

Secre y to the Commission

Attachments
Document Request and Questions
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MUR 2903 - Subpoena and OrderIfaig for President and Dominic 3. Saraceno, as treasurer
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INSTRUCTIONS

In answering these interrogatories and request forproduction of documents, furnish all documents and other
information, however obtained, including hearsay, that is inpossession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable offurnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in fullafter exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information orknowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information isrequested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim ofprivilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall
refer to the time period from January 1, 1987 to the present.

The following interrogatories and requests for production ofdocuments are continuing in nature so as to require you to filesupplementary responses or amendments during the course of thisinvestigation if you obtain further or different information
prior to or during the pendency of this matter. Include in anysupplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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NRm 2903 - Subpoena and Order
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

'Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

'Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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IWTlEtROGftTORIEBS lrD RUUST
FOR PROOC?!ON OF DOCIJRTS

1. Describe in detail the services provided to Haig for
President ("the Committee") by Olympic International Bank
and Trust ("Olympic Bank").

2. Regarding the Line of Credit Agreement ("LOC") with Olympic
Bank described in the Factual and Legal Analysis:

a. Describe in detail the process by which the LOC vas
obtained by the Committee.

b. Describe in detail the reasons why the LOC wasobtained from Olympic Bank and the Committee's efforts to
obtain a loan or LOC from other sources.

c. List all meetings, negotiations, and conversations
in which an extension of credit to the Committee vasdiscussed. Include in your answer a list of all meetings,
negotiations, and conversations held between Olympic Bankand Committee officials to discuss extension of credit tothe Committee, the LOC, its repayment, and its reneval.Also include in your answer the date, location, and iiattendees of each meeting, negotiation, and conversation. /In addition, include in your answer a detailed description
of the purpose of each meeting, negotiation, and
conversation, and all decisions reached as a result of the
meeting, negotiation, and conversation. Identify all
documents which refer, relate, or pertain to each such
meeting, negotiation, and conversation.

d. Describe in detail what factors were considered by
Olympic Bank in the granting and renewing of the LOC.

e. Identify all employees, volunteers, or other agentsof the Committee involved in reaching the LOC agreement withOlympic Bank. Describe the position of each such individual
and the relationship of each such individual with Olympic
Bank.

f. List by date and amount all payments made to Olympic
Bank towards the LOC and all draws made on the LOC.

g. Describe in detail all efforts made by Olympic Bank
to obtain the money owed to it on the LOC.
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h. Describe in detail the role of Dominic Saraceno in
all transactions involving Haig for President and Olympic
Bank.

3. Identify any person (other than counsel) who was consulted
or otherwise assisted in the preparation of answers to these
questions.

4. Produce each and every document concerning or relating to
the above interrogatories including, but not limited to:

a. All documents identified in response to the above
interrogatories.

b. Documents which set out, refer to, or in any way
pertain to the terms of the LOC and its collateral or
security.

c. Documents submitted by Haig for President or any
person acting on its behalf to Olympic Bank.

d. Documents received by Haig for President from
Olympic Bank or any person acting on its behalf.

.... • .............. ! i : i i



FEDIRAlqL ELECTION CONRISS ION

FACTUALAND LEGAL ANLYSIS

RESPODENT: ifaig for President and MUR 2903
Dominic 3. Saraceno, as
treasurer

In the normal course of carrying out its supervisory

responsibilities, the Federal Election Commission discovered that

Haig for President (the "Committee") accepted excessive

contributions, prohibited contributions, and a line of credit

from a bank apparently not made in the ordinary course of

business.

A. Excessive Contributions

Under 2 U.S.C. S 441a(a)(1)(A), it is unlawful for any

person to make contributions to any candidate and his authorised

committee with respect to any election for Federal office, whiCh,

in the aggregate, exceed $1,000. The term "person" includes a

political committee. 2 U.S.C. S 431(11).ii

Under 2 U.S.C. S 441a(f), it is unlawful for an officer or !

employee of a political committee to knowingly accept a

contribution made for the use or benefit of a candidate in

violation of the limitations imposed on contributions under

2 U.S.C. $ 441a.

Under 11 C.F.R. S 103.3(b)(3), the treasurer of a political

committee is responsible for examining all contributions received

to determine whether such contributions are illegal or whether,

when aggregated with other contributions from the same

contributor, exceed the contribution limitations. Excessive
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contributions may be deposited in a campaign depository or

returned to the contributor. If an excessive contribution is

deposited by a committee, the treasurer of the comm~ittee may

request redesignation or reattribution of the contribution by the

contributor. If a redesignation or reattribution is not

obtained, the contribution must be refunded to the contributor

within 60 days of the receipt of the contribution.

A review of contributions accepted by the Committee from

individuals indicated that 49 contributors exceeded their

contribution limitation. The excessive portions of these

contributions totaled $34,975. The Committee has refunded

excessive contributions totaling $4,250 to six contributors.

These refunds, however, were made between 91 and 133 days

subsequent to the date the excessive contributions were

deposited. See It C.F.R. S 103.3(b)(3)o In addition, the

Committee transferred $5,700 to the Committee's general election

account, of which $5,450 represented the redesignated portion of

ten excessive contributions. This latter corrective action was

negated, however, when the Committee transferred $6,600 back to

the primary election account in February 1988. See 11 C.F.R.

S 103.3(b)(3). Included in this transfer to the primary account

was a $1,000 contribution made directly to the general election,

which created an additional excessive primary contribution since

the contributor had already made a $1,000 contribution to the

primary election.

Accordingly, there are excessive contributions from 44

contributors (49 - 6 + 1) totaling $31,725 ($34,975 - $4,250



$1,000), which' still require corrective action. The Committee

filed a comprehensive amendment on December 21, 1988. A review

of this amendment by the Audit Division revealed that the

excessive contributions vhich still require action are disclosed

on Schedules D-P, Debts and Obligations. Included as an

attachment to this Factual and Legal Analysis is a chart which

explicates the above-described transactions.

Therefore, there is reason to believe Haig for President and

Dominic 3. Saraceno, as treasurer, violated 2 U.S.c. s 441a(f).

B. Prohibited Contributions

Under 2 U.S.C. S 441b(a), it is unlawful for a corporation

or labor union to make a contribution or expenditure in

connection with a federal election, or for a candidate or

political committee to accept such a contribution.

A review of the contributions accepted by the Committee

indicated that the Committee received three (3) contributions

from incorporated entities totaling $2,100 as follows:

Contributor Contribution Date Amount

Joseph R. Salcetti, DDS, PC 6/03/87 $ 100

Micro Computer Software, Inc. 11/03/87 1,000

Micro Computer Software, Inc. 11/03/87 1,000

Total $2,100

On December 21, 1988, the Committee filed a comprehensive

amendment covering activity through March 31, 1988, in which the

above contributions were carried as debts owed by the Committee.

The Committee stated that sufficient funds were not available to

make refunds at that time.
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As set forth above, the Committee accepted corporate

contributions totaling $2,100 in violation of 2 U.S.C. S 441b(a).

Therefore, there is reason to believe Haig for President and

Dominic Saraceno, as treasurer, violated 2 U.S.C. S 441b(a).

C. Line of Credit Not Rde in the Ordinary Course of Dusimegs

Under 2 U.S.C. S 431(8)(B)(vii), any loan of money by a

state bank or federally chartered depository institution made in

accordance with applicable law, in the ordinary course of

business, on a basis which assures repayment, evidenced by a

written instrument, subject to a due date or amortization

schedule, and bearing the usual and customary interest rate of

the lending institution, is not considered a contribution.

Under 11 C.F.R. 5 9033.5(a), an individual's date of

ineligibility for matching funds from the Presidential Primary

Matching Payment Account is the day on which the individual

ceases to be a candidate because he or she is not actively

conducting campaigns in more than one State in connection vith

seeking the Presidential nomination.

Under 11 C.F.R. S 9034.4(a)(3)(i), costs associated with the

termination of political activity, such as the costs of complying

with the post election requirements of the Act and other

necessary administrative costs associated with winding down the

campaign, including office space rental, staff salaries and

office supplies, shall be considered qualified campaign expenses.

Under this section, a Presidential candidate may receive and use

matching funds for these purposes either after he or she has

notified the Commission in writing of his or her withdrawal from
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the campaign for nomination or after the date of the party's

nominating convention, if he or she has not withdrawn before the

convention.

On November 13, 1987, the Committee entered into a Line of

Credit Agreement (LOC) with Olympic International Bank and Trust

Company of Boston, Massachusetts ('Olympic Bank"), an

incorporated state bank. The LOC was in the amount of $375,000,

with an interest rate of 12% per annum. The LOC was due to be

repaid 11 months after the inception of the agreement. The

stated collateral security for the LOC was Matching Funds from

the Federal Ilection Commission. The treasurer of the Committee,

Dominic 3. Saraceno, who is also a member of Olympic Bank's Board

of Directors, signed this agreement.

On December 16, 1987, the Candidate was determined eligible

by the Commission to receive presidential primary matching funds.

The initial submission was made December 28, 1987 in the amount

of $305,389.76 of which an aggregate total of $292,933.99 was

certified by the Commission. The outstanding balance of the LOC

on December 28, 1987 was $300,000. An additional $40,000 draw

was made December 31, 1987, bringing the Committee's outstanding

balance on the LOC to $340,000. The matching fund submission,

which was paid in two installments, $274,850.61 on January 4,

1988 and $18,083.38 on January 19, 1988, was applied directly to

1the LOC. During January 1988, the Committee drew additional

1. The Committee's matching funds were wired from the U.S.
Treasury to Olympic Bank and applied directly to the
outstanding principal balance of the loan.
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advances on the LOC: $50,000 on January 6, 1988, $50,000 on

January 21, 1988 and $65,000 on January 22, 1988.

A second 3atchinq fund request for $159,185.50 was received

on January 25, 1988 and certified on January 27, 1988 for

$146,450.66. This latter amount was applied directly to the LOC

on February 1, 1988, leaving an outstanding balance on the LOC of

$65,615. 35.

The Committee's next advance was $75,000 on February 2,

1988. Alexander Haig (the "Candidate") officially withdrew on

February 12, 1988, making that date the Candidate's date of

ineligibility under 11 C.F.R. S 9033.5(a). The Committee

continued to draw advances on the LOC through March 17, 1988

amounting to $28,0002, bringing the outstanding balance on the

LOC to $168,615.35.

The Committee's third matching fund request was submitted to

the Commission on February 22. 1988 and certified on March 16,

1988. This submission was applied to the LOC on March 21, 1988.

Fourth and fifth matching fund submissions were certified in the

amounts of $11,004.41 on April 13, 1988, and $18,667.50 on May 1,

1988, respectively.

Although the Committee repeatedly drew advances on the LOC

from January through March of 1988, the flow of contributions to

the Haig campaign had diminished substantially during that time.

Of the 223 contributions contained in the third submission, only

2. $1,000 on February 25, 1988, $15,000 on February 29, 1988,
$1,000 on March 2, 1988, $5,000 on March 8, 1988, $5,000 on
March 9, 1988, and $1,000 on March 17, 1988.

0
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119, totaling $17,144.99, were contributions dated 1988.

Submission four contained 87 contributors of which 69

contributions, totaling $8,455, vere dated 1988. This latter

amount in particular was noted by the Audit Division as being i

small. During January 1988, the Committee reported receipts from f

individuals of $40,322.50. During February of that year, the

Committee reported receipts of $26,697.98. During March, the

Committee reported receipts of $6,892.

As stated earlier, the primary matching fund payments vere

the only collateral specified in the LOC agreement. Therefore,

it appears that the advance made February 2, 1988 for $75,000 and

the advances aggregating $28,000 made after February 12, 19SS,

the Candidate's date of ineligibility, were made without

sufficient collateral and, therefore, not in the ordinary course

of business nor on a basis which assured repayment. These

advances, totaling $103,000, appear to be prohibited

contributions by Olympic Bank to the Committee.3  i

A signed statement from Olympic Bank, submitted by the

Committee on January 23, 1989, states that the LOC was monitored

in a customary manner and has been maintained in a satisfactory

manner with payments on a timely basis. Olympic Bank further

stated that the line of credit was reviewed upon its maturity and

on October 20, 1988, was renewed for a term of six months in the

3. The Candidate loaned $50,000 to the Committee on
July 30, 1987. Therefore, the Candidate would be
unable to personally guarantee the LOC. See 26 U.S.C.
S9035(a). According to reports filed by--ie
Committee, no repayments have been made to the
Candidate on this note.
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amount then outstanding of $55,000. The date of maturity of the

LOC subsequently became April 13, 1989. The Committee, in its

1989 Year End Report continues to disclose an outstanding balance

on the LOC of $44,330.

The Committee also submitted copies of its internal

fundraising budget projections and matching funds availability

projections prepared December 1987 and January 1988. The

Committee stated that these projections were given to Olympic

Bank for use in monitoring the status of the line of credit. The

Committee further stated that these projections demonstrated the

Committee's intent to maintain adequate collateral on the line of

credit. Finally, the Committee stated that it was mindful of the

requirements of the Act when it negotiated the LOC.

The Committee has not indicated what process was used by

Olympic Bank for approving this loan. As stated earlier, the

treasurer of the Committee is a director of Olympic Bank. While

a loan to a member of a bank's board of directors is not pe se

prohibited, financial institutions are strictly regulated in this

regard. In the instant case, Olympic Bank would have been

required to follow the insider loan rules of the Federal Reserve

System. See 12 C.F.R. Part 215. These rules establish special

requirements for "any extension of credit by a member bank to an

executive officer, director or principal shareholder" of a bank

as well as to a "political or campaign committee that benefits or

is controlled by such a person." 12 C.F.R. S 215.1(b).

Specifically, under 12 U.S.C. S 215.4(a)(1), a bank may not

extend credit to any of its executive officers, directors, or



principal shareholders or to any related interest of that person

unless the extension of credit (1) is made on substantially the

same terms, including interest rates and collateral, as those

prevailing at the time for comparable transactions by the bank

with other persons that are not covered by this section and who

are not employed by the bank, and (2) does not involve more than

the normal risk of repayment or present other unfavorable

features.

If the aforementioned rules were not followed in granting

the original extension of credit to the Committee, the loan was

not made in accordance with applicable law and, therefore, would

constitute a prohibited corporate contribution under 2 U.s.c.

S 441b(a). Moreover, questions regarding whether the loan was

made in the ordinary course of business arise Just from the fact

that the Committee's treasurer is a director of Olymapic Bank.

Accordingly, there is reason to believe that Haig for

President and Dominic 3. Saraceno, as treasurer, violated

2 U.S.C. S 441b(a).



~FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C 20463

April£ 13, 1990

CERTIFIED MAIL
RETURN RECEIPT REQU ESTED

Victor A. Nicolazzo, Jr., Chairman
Olympic International Bank and Trust
303 Congress Street
Boston, MA 02210

RE: NUR 2903
Olympic International Bank and
Trust

Dear Mr. Nicolazzo:

On April 10, 1990. the Federal Election Coumission fownd
that there is reason to believe Olympic International Sank antd
Trust ("Olympic Bank') violated 2 U.s.c. S 441b, a provision of
the Federal Election Campaign Act of 1971, as amended ('the
Act"). The Factual and Legal Analysis, which formd a basis for
the Commission's finding, is attached for your informtion.

Under the Act, you have an opportunity to demaonstrate that
no action should be taken against Olympic Bank. You may submit
any factual or legal materials that you believe are relevant to
the Commission's consideration of this matter. Statements should
be submitted under oath. All responses to the enclosed Order to
Answer Questions and Subpoena to Produce Documents must be
submitted within 15 days of your receipt of this order and
subpoena. Any additional materials or statements you wish to
submit should accompany the response to the order and subpoena.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to this order and
subpoena. If you intend to be represented by counsel, please
advise the Commission by completing the enclosed form stating the
name, address, and telephone number of such counsel, and
authorizing such counsel to receive any notifications or other
communications from the Commission.

In the absence of any additional information which
demonstrates that no further action should be taken against
Olympic Bank, the Commission may find probable cause to believe
that a violation has occurred and proceed with conciliation.
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Page 2

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(D). Upon receipt of the request, the Ofilie of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, requests for pre-probable cause conciliation will not be
entertained after briefs on probable cause have been mailed to
the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 4 37g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Kenneth 3.
Kellner, the attorney assigned to this matter, at (202) 376-6200.

Sincerely,

Chairman

Enclosures
Order and Subpoena
Factual and Legal Analysis
Procedures
Designation of Counsel Form
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In the Matter of )

) MUM 2903

)

SUBPOENA TO PRtODUCE IDOCUN!_ETNS

TO: Victor A. Nicolazzo, Jr., Chairman
Olympic International Bank and Trust
303 Congress St.
Boston, MA 02210

Pursuant to 2 U.S.c. S 437d(a)(l) and (3), and in

furtherance of its investigation in the above-captioned matter,

~the Federal Election COmmission hereby orders you to submit

written answers to the questions attached to this Order and

C subpoenas you to produce the documents requested on the

attachment to this Subpoena. Legible copies which, where

D applicable, show both sides of the documents may be substituted

~for originals.

r Such ansvers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

r) Commission, 999 E Street, N.W., Washington, D.C. 20463, along

with the requested documents within 15 days of receipt of this

Order and Subpoena.
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WHEREFORE, the Chairman of the Federal Election Commission
has hereunto set her hand in Washington, D.C. on thisl'dday of

1990.

Federal Electon Commission

ATTEST:-

Secre ~ry to the Commission

Attachments
Document Request and Questions
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INSl"CI~is

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall
refer to the time period from January 1, 1987 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other Commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and !
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document vas
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

RAnd" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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INTROGATOIKB AND RZUST
FOR PRODUCTION oF DOCUNEUTS

1. Identify all the directors and officers of Olympic Bankduring 1987 and 1988. Include in your answer theresponsibilities of each officer and director, includingthose directors who are also officers of Olympic Bank.
2. Describe in detail the role of each individual identified

above in the granting and renewal of loans.
3. Regarding the Line of Credit Agreement ("LOC") between Haigfor President and Olympic International Bank and Trust("Olympic Bankw) described in the Factual and Legal

Analysis:

a. Describe in detail the process by which the LOC wasobtained by the Committee.

b. Describe in detail the reasons why the LOC wasobtained from Olympic Bank and the Committee's efforts toobtain a loan or LOC from other sources.

c. List all meetings, negotiations, and conversationsheld between Olympic Bank and Committee officials to discussextension of credit to the Committee from Olympic Bank, theLOC agreement, the repayment of the LOC, and the renewal ofthe LOC. Include in your answer the date, location, andattendees of each meeting, negotiation, and conversation.Also include in your answer a detailed description of thepurpose of each meeting, negotiation, and conversation, andall decisions reached as a result of the meeting,negotiation, and conversation. Identify all documents whichrefer, relate, or pertain to each such meeting, negotiation,
and conversation.

d. Describe in detail what factors were considered byOlympic Bank in the granting of the LOC and the renewing of
the LOC.

e. Identify each Olympic Bank employee, officer,director, or agent involved in the consideration, granting,
monitoring, and renewal of the LOC.

f. List by date and amount all payments made to OlympicBank towards the LOC and all draws made on the LOC.
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g. Describe in detail all efforts made by Olympic Bank
to obtain the money owed to it on the LOC.

h. Describe in detail the role of Dominic Saraceno in
all transactions involving Haig for President and Olympic
Bank.

i. State whether the LOC was reviewed by an internal
audit or by auditors not employed by Olympic Bank. Identify
all documents which refer, relate, or pertain to review of
the LOC.

4. Describe the requirements generally imposed by your bank for
making unsecured and partially secured loans. Include in
your response (1) Olympic Bank's policy regarding the
maximum amount that may be loaned to a borrower without
requiring security; (2) Olympic Bank's policy regarding the
minimum amount of security required against the amount
borrowed; and (3) Any other criteria used by Olympic Bank in
considering the credit worthiness of a borrower.

5. Identify any person (other than counsel) who was consulted
or otherwise assisted in the preparation of answers to these
questions.

6. Produce each and every document concerning, relating, or
pertaining to Haig for President including, but not limited
to:

a. All documents identified in response to the above
interrogatories.

b. Documents which set out, refer to, or in any way
pertain to the terms of the LOC and its collateral or
security.

C. Documents submitted by Haig for President or any
person acting on its behalf to Olympic Bank.

d. Documents which refer or pertain to meetings, or
preparation for meetings, including but not limited to those
held by a loan committee or Board of Directors, in which the
LOC was discussed.
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7. Produce copies of loan manuals, procedures, instructions,

and all other guidance used by loan officers, directors, or
other bank agents in considering whether to grant a loan or
any other extension of credit.



PACUAL AND LEGAL ANALYSIS i

RESPONDENT: Olympic International Bank NUR 2903 :

and Trust Company

In the normal course of carrying out its supervisory

responsibilities, the Federal Election Commission discovered that

the Olympic International Bank and Trust Company (wOlympic Banks)

granted a line of credit to Haig for President (the "Committee")

that was not made in the ordinary course of business.

Under 2 U.S.C. S 441b(a), it is unlawful for a corporation

or labor union to make a contribution or expenditure in

connection with a federal election, or for a candidate or

political committee to accept such a contribution.

Under 2 U.S.C. S 431(8)(B)(vii), any loan of money by a

state bank or federally chartered depository institution made in

accordance with applicable law, in the ordinary course of ii

business, on a basis which assures repayment, evidenced by a

written instrument, subject to a due date or amortization

schedule, and bearing the usual and customary interest rate of

the lending institution, is not considered a contribution.

Under 11 C.F.R. S 9033.5(a), an individual's date of

ineligibility for matching funds from the Presidential Primary

Matching Payment Account is the day on which the individual

ceases to be a candidate because he or she is not actively

conducting campaigns in more than one State in connection with

seeking the Presidential nomination.
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Under 11 C.F.R. S 9034.4(a)(3)(i), costs associated with the

termination of political activity, such as the costs of complying

with the post election requirements of the Act and other

necessary administrative costs associated vith winding down the

campaign, including office space rental, staff salaries and

office supplies, shall be considered qualified campaign expenses.

Under this section, a Presidential candidate may receive and use

matching funds for these purposes either after he or she has

notified the Commission in writing of his or her withdrawal from

the campaign for nomination or after the date of the party's

nominating convention, if he or she has not withdrawn before the

convention.

On November 13, 1987, the Committee entered into a Line of

Credit Agreement (LOC) with Olympic International Bank and ?rust

Company of Boston, Massachusetts ("Olympic Bank"), an

incorporated state bank. The LOC was in the amount of $375,000,

with an interest rate of 12% per annum. The LOC was due to be

repaid 11 months after the inception of the agreement. The

stated collateral security for the LOC was Matching Funds from

the Federal election Commission. The treasurer of the Committee,

Dominic 3. Saraceno, who is also a member of Olympic Bank's Board

of Directors, signed this agreement.

On December 16, 19870 the Candidate was determined eligible

by the Commission to receive presidential primary matching funds.

The initial submission was made December 28, 1987 in the amount

of $305,389.76 of which an aggregate total of $292,933.99 was

certified by the Commission. The outstanding balance of the LOC
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on December 26, 1967 was $300,000. An additional $40,000 draw

vas mad. December 31, 1987, bringing the Comittee's outstanding

balance on the LOC to $340,000. The mtching fund submission,

vhich was paid in two installments, $274,850.61 on January 4,

1988 and $18,083.38 on January 19, 1988, was applied directly to

the LOC. 1 During January 1988, the Committee drew additional

advances on the LOC: $50,000 on January 6, 1988, $50,000 on

January 21, 1988 and $65,000 on January 22, 1988.

A second matching fund request for $159,185.50 was received

on January 25, 1988 and certified on January 27, 1988 for

$146,450.66. This latter amount was applied directly to the LOC

on February 1, 1988, leaving an outstanding balance on the LOC of

$65,615. 35.

The Committee's next advance was $75,000 on February 2,

1988. Alexander Haig (the Candidate) officially withdrew on

February 12, 1988, making that date the Candidate's date of

ineligibility under 11 C.F.R. S 9033.5(a). The Committee

continued to draw advances on the LOC through March 17, 1988

amounting to $28,0002, bringing the outstanding balance on the

LOC to $168,615.35.

The Committee's third matching fund request was submitted to

the Commission on February 22, 1988 and certified on March 16,

1. The Committee's matching funds were wired from the U.S.
Treasury to Olympic Bank and applied directly to the
outstanding principal balance of the loan.

2. $1,000 on February 25, 1988, $15,000 on February 29, 1988,
$1,000 on March 2, 1988, $5,000 on March 8, 1988, $5,000 on
March 9, 1988, and $1,000 on March 17, 1988.



1986, This submission was applied to the LOC on March 21. 1986.

Fourth and fifth matching fund submissions were certified in the

amounts of $11,004.41 on April 13. 1988, and $18,667.50 on Nay 1,

1988, respectively.

Although the Committee repeatedly drew advances on the LOC

from January through March of 1988, the flow of contributions to

the Haig campaign diminished substantially during that time. Of

the 223 contributions contained in the third submission, only

119, totaling $17,144.99, were contributions dated 1988.

Submission four contained 87 contributors of which 69

contributions, totaling $8,455, were dated 1988. This latter

amount in particular was noted by the Audit Division as being

small. During January 1988, the Committee reported receipts from

individuals of $40,322.50. During February of that year. the

Committee reported receipts of $26,697.98. During March, the

Committee reported receipts of $6,892.

As stated earlier, the primary matching fund payments were

the only collateral specified in the LOC agreement. Therefore,

it appears that the advance made February 2, 1988 for $75,000 and

the advances aggregating $28,000 made after February 12, 1988,

the Candidate's date of ineligibility, were made without

sufficient collateral and, therefore, not in the ordinary course

of business nor on a basis which assured repayment. These

advances, totaling $103,000, appear to be prohibited



contributions by Olympic Bank to the Committee. 3

A signed statement from Olympic Bank, submitted by the

Committee on January 23, 1989, states that the LOC was monitored

in a customary manner and has been maintained in a satisfactory

manner with payments on a timely basis. Olympic Bank further

stated that the line of credit was reviewed upon its maturity and

on October 20, 1988, was renewed for a term of six months in the

amount then outstanding of $55,000. The date of maturity of the

LOC subsequently became April 13, 1989. The Committee, in its

1989 Year End Report continues to disclose an outstanding balance

on the LOC of $44,330.

As stated earlier, the treasurer of the Committee is a

director of Olympic Bank. While a loan to a member of a bank's

board of directors is not per se prohibited, financial

institutions are strictly regulated in this regard. In the

instant case, Olympic Bank would have been required to follow the

insider loan rules of the Federal Reserve System. See 12 C.F.R.

Part 215. These rules establish special requirements for "any

extension of credit by a member bank to an executive officer,

director or principal shareholder" of a bank as well as to a

"political or campaign comm~ittee that benefits or is controlled

by such a person." 12 C.F.R. S 215.1(b).

Specifically, under 12 U.S.C. S 215.4(a)(l), a bank may not

3. The Candidate loaned $50,000 to the Committee on
July 30, 1987. Therefore, the Candidate would be
unable to personally guarantee the LOC. See 26 U.S.C.
S 9035(a). According to reports filed by the
Committee, no repayments have been made to the
Candidate on this note.



extend credit to any of its executive officers, directors9 or

principal shareholders or to any related interest of that person

unless the extension of credit (1) is made on substantially the

same terms, including interest rates and collateral, as those

prevailing at the time for comparable transactions by the bank

with other persons that are not covered by this section and vho

are not employed by the bank, and (2) does not involve more than

the normal risk of repayment or present other unfavorable

features.

If the aforementioned rules were not followed in granting

the original extension of credit to the Committee, the loan was

not made in accordance with applicable law and, therefore, would

constitute a prohibited corporate contribution under 2 u.s.c.

S 441b(a). Moreover, questions regarding whether the loan was

made in the ordinary course of business arise Just from the fact

that the Committee's treasurer is a director of Olympic Sank.

Accordingly, there is reason to believe the Olympic

International Bank and Trust Company violated 2 U.S.C. S 44lb(a).
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FEDERAL ELECTION COMMISSION

~~April 13, 1990 i

Charlie Schwartz
Micro Computer Software. Inc.
DD/A Software Solutions
90 John Street
New York, New York 10038

RE: MUR 2903
Micro Computer Software,
Inc.

Dear Mr. Schwartz:

On April1 0 , 1990, the Federal Election Commission found

N that there is reason to believe Micro Computer Software, 
Inc.

violated 2 U.S.C. S 441b(a), a provision of the Federal Election
~Campaign1 Act of 1971, as amended ("the Act"). The Factual and

~Legal Analysis, which formed a basis for the Commission's

finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate 
that

~no action should be taken against Micro Computer Software, 
Inc.

rYou may submit any factual or legal materials that you believe

~~are relevant to the Commission's consideration of this matter. 
i

-- Please submit such materials to the General Counsel's Office 
i

within 15 days of your receipt of this letter. Where

)appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating

that no further action should be taken against Micro Computer

Software, Inc., the Commission may find probable cause to believe

that a violation has occurred and proceed with conciliation.



Charlie Schwartz
Page 2

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the orfice of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this mtter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance vith

2 U.S.C. 55 43Tg(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Kenneth S.
Keilner, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
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FEDERAL 3LCON COImZSZON

FAtA AD LLANALYSIS

RESPO)NDEN: Micro Computer Softvare, Inc. NUR 2903

In the normal course of carrying out its supervisory

responsibilities, the Federal Election Commission discovered that

Micro Computer Software, Inc. made prohibited contributions to

uaig for President (the "Committee").

Under 2 U.s.c. S 441b(a), it is unlawful for a corporation

or labor union to make a contribution or expenditure in

connection with a federal election, or for a candidate or

political committee to accept such a contribution.

A review of contributions accepted by the Committee

indicated that on November 3, 1987, the Committee received two

$1,000 contributions from Micro Computer Software, Inc., an

incorporated entity.

Therefore, there is reason to believe Micro Computer

Software, Inc. violated 2 U.S.C. S 441b(a).

I
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' FEDERAL ELECTION COMMISSION

WASHNN.N DC 203
~April 13, 1990

F. Lee Bailey
66th Long Wharf
Boston, MlA 02110

RE: KlUR 2903
F. Lee Bailey

Dear Mir. Bailey:

On April 10 , 1990, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C.
S 4411)(1)(A), a provision of the Federal Election Campaign Act
of 197-1, as amended ('the Act"). The Factual and Legal Analysis,
which formed a basis for the Commission's finding, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may subit any
factual or legal materials that you believe are relevant to the
Comission's consideration of this matter. Please subit sitch
materials to the General Counsel's Office within 1.5 days of your
receipt of this letter. Where appropriate, stateuents should be
submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.



W~ i

F. Lee Bailey
Page 2

if you are interested in pursuing pre-probable cause
conciliation, you should so request in vriting. See 11 C.P.R.
S 111.18(d). Upon receipt of the request, the Of1T'ce of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probabl, cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be :
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Kenneth K.
Keilner, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form



FEDERAL ELECT/I]ON CONK11Z88ON

IACU&AL AND LEGAL ANIALYSIS

ItESPONDEN/T: F. Lee Bailey RUE 2903

In the normal course off carrying out its supervisory

responsibilities, the Federal Election Commission discovered that

Ft. Lee Bailey made an excessive contribution to Haig for

President.

Under 2 U.S.C. 5 441a(a)(1)(A), it is unlawful for any

person to make contributions to any candidate and his authorized

~committee with respect to any election for Federal office, which,

: in the aggregate, exceed $1,000.

~On June 16, 1987, F. Lee Bailey contributed $3,000 to Maig

" for President. The amount of this contribution exceeded the

limitations by $2,000. Therefore, there is reason to believe

F. Lee Bailey violated 2 U.S.C. S 441ala)l)(A).



FEDERAL ELECTION COMMISSION
WASH|NGTON. D C 2O463

April 13, 1990

Romeo D'Agostino
17 Trout Pond Lane
Needham, MA 02192

RE: MqUR 2903
Romeo D'Agostino

Dear fir. D'Agostino:

On April 10 D 1990, the Federal Election Commission found
that there is reason to believe you violated 2 U.s.c.
S 441a(a)(1)(A), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act"). The Factual and Legal Analysis,
which formed a basis for the Commission's finding, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please subm~it such
materials to the General Counsel's Office within 15 days of your
receipt of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.



Romeo D'Agostino

Page 2

If you are interested in pursuing pre-probable cause
conciliation, you should 50 request in writing. See 11 c.r.a.
5 111.18(d). Upon receipt of the request, the ofYTce of the
General Counsel will make recommendations to the Coumission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General

-Counsel ordinarily will not give extensions beyond 20 days.

L If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form

~stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and

~other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be

~made public.

For your information, we have attached a brief description
~of the Commission's procedures for handling possible violations

of the Act. If you have any questions, please contact Kenneth 3.
Kellner, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

n Elliott
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form



FACUA AND LEGA ANALYSIS

RESPONDINT: Romeo D'Agostino lUR 2903

In the normal course of carrying out its supervisory

responsibilities, the Federal Election Commission discovered that

Romeo D'Agostino made contributions to Haig for President which

exceeded the limitations.

Under 2 U.s.c. S 441a(a)(l)(A), it is unlawful for any

person to make contributions to any candidate and his authorized

committee with respect to any election for Federal office, which,

in the aggregate, exceed $1,000.

On September 30, 1987, Romeo D'Agostino made four $1,000

contributions to Haig for President. The total amount of these

contributions exceeded the limitations by $3,000. Therefore,

there is reason to believe Romeo D'Agostino violated 2 U.S.C.

S 441a(a)(1)(a).



FEDERAL ELECTION COMMISSION

WASW|NCTOH. DC 2O463

April 13, 1990

James J. Require
42 Western Drive
Short Nills, NJ 07078

RE: MlUR 2903
James 3. Maguire

Dear Mr. Require:

On April 10 , 1990, the Federal Election Commission found

that there is reason to believe you violated 2 u.s.c.
S 441a(a)(A(), a provision of the Federal Election Campaign 

Act

of 1971, as amended ("the Act")
- The Factual and Legal Analysis,

which formed a basis for the commission's finding, is attached

for your information.

Under the Act, you have an opportunity to demonstrate that

no action should be taken against you. You may submit any

factual or legal materials that you believe are relevant 
to the

Commission's consiideration of this matter. Please submt such

miaterials tO the General Counsel's Office within 15 days 
of your

receipt of this letter. Where appropriate, statements should be

submitted under oath.

In the absence of any additional information demonstrating

that no further action should be taken against you, the

Commission may find probable cause to believe that a violation

has occurred and proceed with conciliation.



James J. Maguire
Page 2

If you are interested in pursuing pre-probable cause

conciliation, you should so request in writing. See 11 C.t.1.

5 111.18S(d). Upon receipt of the request, the of1T'ce of the

General Counsel will make recommendations to the Commission

either proposing an agreement in settlement of the matter or

recommending declining that pre-probable cause conciliation 
be

pursued. The Office of the General Counsel may recommend that

pre-probable cause conciliation not be entered into 
at this time

so that it may complete its investigation of the matter.

Further, the Commission viii not entertain requests for

pre-probabie cause conciliation after briefs on probable 
cause

have been mailed to the respondent.

Requests for extensions of time will not be routinely

granted. Requests must be made in writing at least five days

prior to the due date of the response and specific good cause

must be demonstrated. In addition, the Office of the General

Counsel ordinarily will not give extensions beyond 
20 days.

If you intend to be represented by counsel in this 
matter,

please advise the Commission by completing the enclosed 
form

stating the name, address, and telephone number of 
such counsel,

and authorizing such counsel to receive any notifications en

other communications from the Commission.

This matter will remain confidential in accordance 
with

2 U.S.C. SS 437g(a)(4)(B) and 437gia)(12)(A), unless you aotify 
:

the Commission in writing that you wish the investigation to be

made public.

For your information, we have attached a brief description

of the Commission's procedures for handling possible violations

of the Act. If you have any questions, please contact Lenneth 3.

Keilner, the attorney assigned to this matter, at (202) 376-6200.

Le n Elliott

Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form



lFDUNAL 3LIKCTIO COUI 381011l

FACTWAIL AD L3ELANALYSIS

R3SPOND3NT: James 3. Naguire MUR 2903

In the normal course of carrying out its supervisory

responsibilities, the Federal Election Commission discovered that

James 3. Maguire made contributions to Haig for President (the

"Committee") which exceeded the limitations.

Under 2 U.S.C. S 441a(a)(l)(A), it is unlawful for any

person to make contributions to any candidate and his authorized

committee with respect to any election for Federal office, which,

in the aggregate, exceed $1,000.

On April 28, 1987, James J. Maguire contributed $1,000 to

the Committee. On June 2, 1987, Mir. Mlaguire made two

contributions to the Committee totaling $1,500. On September 17,

1987, Mir. Mlaguire made an additional $1,000 contribution to the

Cosmtalttee.

James 3. Maguire contributed a total of $3,500 to Haig for

President. The amount of these contributions exceeded the

limitations by $2,500. Therefore, there is reason to believe

James 3. Maguire violated 2 U.S.c. S 441a(a)(l)(A).
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April 25, 1990

BY FEDERAL EXPRESS

I

I

Kenneth E. Kellner, EsquireOffice of the General Counsel
Federal Election Cotmuission
999 E Street, N.W.
Washington, D.C. 20463

Re: HU 2903

Dear Ken:

Enclosed herewith is the Statement Of Designation Of
Counsel which our client has completed regarding our repre-
sentation of it in the new investigation designated MUR 2903.

Our client received interrogatories and a document request
from the Federal Election Comunission ('FEC') regarding this new
investigation on April 23, 1990. Accordingly, the fifteen (15)
day period for our client to respond to the FEC's interroga-
tories and document request expires on May 8, 1990. However,
the information and documents which our client has been asked
to compile for the FEC are extensive and will require a great

K



Kenneth 3. Keliner, Zm~nhro
April 25, 1990
Page2

deal of time and effort. In addition, our trial and deposition
schedules are such that we cannot meet with our client to
review and finalize the information and documents which the FEtC
has requested until after Ray 11. 1990. Therefore, for all
these reasons, we hereby request Sn extension until Ray 25.
19,90 for our client to respond to the FEC's interrogatories and
document request.

Thank you for your consideration, and I look forward to
hearing from you shortly regarding our request/ or an extension.

V y ruy rs

Jn .Connel1ly

JPC/mc
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ST~nor ImzATIzc0 or 88w.

wamin ~John D. Hge

A3S:I  Hutohins & Wheeler

101 F eal Street

Boston , MA 02110

S (617) 951-6600

The above-named individual is hereby designated as my
couns~el and is authorized t* receive any notifications and other

comunications from the Coission and to act on mty behalf before

the Comssion.

Datei

msioinim'sT DlM3:

MW. Rs
OsI B im

xgnature- vior ao, .,c nm

Olyuvic Inte,_,ational B an rv TrustCaa

303 Cocrs str eet

Bs ,n Massachusetts 02110

(,617) 357-8000

II



FEDERAL ELECTION COMMISSION

WASHINClGTO. D C 21463

April 27, 1990

John P. Connelly, Esq.
Iutchins & Wheeler
101 Federal Street
Boston, MIA 02110

RE: MUR 2903
Olympic International Bank
and Trust Company

Dear Mr. Connelly:

This is in response to your letter dated April 25, 1990,
which we received on April 26, 1990, requesting an extension
until May 25, 1990 to respond to the Commission's Subpoena and
Order in the above-captioned mtter. After considering the
circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due by the
close of business on May 25, 1990.

If you have any questions, please contact Kenneth E.
Kellner, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence N. Noble

General Coun

BY: aan A. Bernstein
Assistant General Counsel



JAMES. MAGUm
42 WUSIUN OBEYS

S9,05T ltKIS, NJ. 07076 90 APRl 26 "": !':5"

Susianss Telephone No. 212 809-1000

April 24, 1990

Kenneth E. Keliner, Esq.
General Counsel's Office
Federal1Election Comission
Washington, D.C. 20463

Dear Mr. Keilner:

N

N

Re: BlUR 2903
Jams J. Maguie

z-=

Please be advised that I received refund checksfrom the Haig for President CimLttee uJn the following
amount s:

1) $500 on July 20, 1987 and

2) $1,000 on October 26, 1987

The Raig Comittee has been requested to supply -ewith copies of said checks. Iinsdiately upon their
receipt I viii forward them to you.

The remaining $2,000 which was donated wa intend-.
ed to be $1,000 from myself and $1,000 from my wife,
Diane Maguire.

I am, therefore, requesting an extension to enable
the H8aig Comittee" to supply me with copies of the
refunded checks.

S incere ly,
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Kenneth E. Keliner, Esquire ] r

Office of th G rera] Counsel
Federal Election Commission ;II
Washington, D.C. 20463

Re: M4UR 2903
F. Lee Bailey

Dear Mr. Keliner:

In response to a letter dated April 13, 1990, and
received in this office on April 19, 1990, to Mr. F. Lee
Bailey from Chairman Lee Ann Elliott, enclosed please find a
Statement of Designation of Counsel signed by Mr. Bailey and
authorizing me to act as his counsel in this matter. Pur-
suant to the invitation in Chairman Elliott's letter to sub-
mit materials to your office which support the position that
no action should be taken against Mr. Bailey, I have
enclosed herein Mr. Bailey's notorized affidavit, attached
to which is a copy of the check which was presented to the
Haig for President campaign.

As the affidavit clearly states, and the check
evidences, the $3,000.00 contribution was made on behalf of
not a single individual, but rather Mr. Bailey, his wife,
Patricia Shiers Bailey and his mother-in-law, Lana McGovern.
I have ascertained that the contribution by Mrs. Bailey and
Mrs. McGovern was made at their explicit direction. Mr.
Bailey provided substantial support for Mrs. Bailey and Mrs.
McGovern in 1987, and their contribution was money that they
would otherwise have received from Mr. Bailey had they not
directed him to make said contribution on their behalf.

Under these circumstances, I would submit that there is
no violation of 2 U.S.C. Section 441a(a) (1) (A), which
prohibits an individual from making a contribution exceeding
$1,000.00. I expect that the information provided herein is
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BAILEY, FISHMAN & LEONARD

Kenneth E. Keliner, Esquire
April 26, 1990
Page 2

sufficient to conclude the investigation into this matter,
but if additional information is required, please do not
hesitate to contact me.

Very truly yours,

K eth J.¢, ishman

KJF /dg

KELLN42 6. ELE



AFF]XflAVI? OF F. T.EE BILETY

I, F. Lee Bailey, Esquire, depose and say as follos:

1 . I submit this Affidavit in response to a letter
i dated April 13, 1990, from the Federal Election Comission,
il which was received in my Boston law office on April 19,

1990.

i 2. On or about June 16, 1987, my check in the amount
of $3,000.00 was presented to the Haig for President cam-
paign. This check was not, however, a single contribution
by me, but rather represented contributions in the amount of
$1,000.00 each from me, my wife, Patricia Shiers Bailey, andhmy mother-in-law, Lana McGovern. tMy wife and mother-in-law

in substanceeach provided me/with $1,000.00 for the purpose of ma~king a
contribution to the Haig for President campaign.

3. In fact, the check I presented to Haig for Presi-
dent contained a notation clearly indicating that the con-
tribution was from three (3) individuals, and not just me.
A copy of said check is attached hereto.

ii Signed under the pains and penalties of perjury this
! C day of April, 1990. A

.re



"t i bah, Florida

ST'ATE OF -FLOIW-A

COUNTY OF PALM DRC )

Then pesonally appeared before me the above-named F.
Lee Bailey, who stated that he has read the foregoing Af-
fidavit and knows the contents therein to be true to thebest of his knowledge, except as to those matters known oninformation and belief, anda t tes he believe
them to be true.

My commission expires:______II .

i
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m81 2903

The above-na

counsel and is au

ccinunicat ions fr

tbe Cinilss ion.

Date

o.!CU minx,,n x ,Ow' L~m

Kenneth J. FishmanD Esquire

Bailey, Fishman & Leonard

66 Long Wharf

Boston.# MA 02110

(617) 723-1980

Lmed individual is hereby designated as my

,thorized to receive any notifications and other

cm the Coinission and to act on my behalf tbetore

-- _in8S EME F. Lee Bailey. Esquire

3-,_ ___________4

Bwx I"ine /
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Edvard V. Vea, Eeq.Ssan N. Qoldtincher, ,,._q_.

VYnaa Treloyat&A ahey._

253 uner. Stratt

bo-eon. WA 02210

I;

The above-naaed individual is hereby designated as my
counsel and is authorized to receive any notitioations and other

communications from the Commission and to act on my behalf I~efore

the Commission.

R3S1ODI' 8 KIJlE:

ADUSnS

3UGNB Pm:~

Signature

RopSQ D!eaUtin

17Tr1uLPond Lane_

NeaA.. 1k 0l2102

-& '2 uZ ----- 3 Ij
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April 25, 1990

Federal Election CommissionWashington, D.C. 20463
Attn: Lee Ann Elliot -Chairman

RE: M(UR 2903

Dear Ms. Elliot

In regard to the above matter, we respectfully request the
Commission to pursue pro-probable cause conciliation.

Since Micro Computer Software, Inc. is a privately held
corporation organized as a chapter-S- Corporation under New
York state law, we erroneuly believed, at the time, that a
contribtion by the .orporation wa a legal and easy means by
which to exped ite a 3ointcontributionby the owners.

We are interested in clearing up this matter quickly and will
cooperate fully with the Commssion. We can be reached at
(212) 608-9595.

Sincerely,

1k; ~tt~
Nathan Schwartz - Vice PresidentMicro Computer Software, Inc.

'U-zi

Uj
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Nay 4, 1990

FEDERAL EXPRESS

Kenneth E. KelinerGeneral Counsel's Office
Federal Election Commission
999 "E" Street W.W. Room 657
Washington, D.C. 20463

Re: MURl 2903 Romeo D'Aaostino

Dear Mr. Keilner:

As set forth In the ommission's letter to RomeoD'Agostino, I vrite to advise you that Mr. D'Agostino is
interested in pursuin pro-pro0bable cause conciliation of this
matter. In addition to seekitg conciliation, Mr. D'Aqostino
submits the enclosed response on this matter.

Please contact me to further discuss the pro-probable cause
conciliation on this matter.

Thank you.

Very truly yours,

Susan M.
SMG/kda
Enclosure
1711G
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May 4, 1990

FEDERAL EXPRESS
Kenneth E. Keilner
General Counsel's Office
Federal Election Commission
999 "E" Street N.W. Room 657
Washington, D.C. 20463

Re: MUR 2903 Romeo D'Aaostino

! Dear Members of the Commission:

This firm represents Romeo D'Agostino in the
above-referenced matter and submits this response on his
behalf. Hr. D'Agostino made one contribution of $1,000 to the
Haig for President Camapaign in Septeme of 1987. At the same
time, three contributions of $1,000 each were made by
Hr. D'Agostino's children, Daron D'Aqostino, Rachel D'Aqosino
and Lesler D'Agostino.

The contributions made by Daron, Rachel and Lesler
D'Agostino were made by check drawn on the faily bank account
of the D'Agostino's and were signed by Romeo D'Aqotino.
However, each check in the memo secion clearly sets forth the
name of the contributor (check #2483 Daron D'Aqostino, check
#2482 Rachel D'Agostino, and check #2480 Lesler D'Aqoetino).
Checks evidencing the contributions of Romeo D'Aqostino, Daron
D'Agostino, Rachel D'Agostino, and Lesler D'Agostino are
attached as Exhibit "A". It was the intent of the D'Agostino
family that each family member make their own contribution to
the campaign as evidenced by the memo notation on each check.
Through inadvertence, and with no intent to violate Federal
law, each of the checks was signed by Romeo D'Agostino.

Therefore, for the reasons set forth above, Romeo
D'Agostino hereby requests that no action be taken against him
in this matter.

ROMEO D'AGOSTINO
By his attorney,

SMG/kda
Attachment
1710G
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In the Matter of )
11U132903 Ca

HAIO FOR PRESIDENT COIITTE } March 10, 1990 "

MOTION TO QUASH SUBPOENA

The Respondent HAlO FOR PRESIDENT COISITTEEK, Dominic Saraceno, Treasurer,

hereby moves to quash the subpoena issued in the above captioned matter, dated

, April 13, 1990 and received by the Respondent on March 5, 1990, for the
0
z

" following reasons:

te1. The information and material requested have already been provided to

o the Coission in the course of the audit of the coImittee as well as in

connection with the Commission investigation in MJR 2717. Every document aId

I"

a, record in the possesion of the Committee with any bearingI on the Line of

z o Credit transaction at issue has already been provided to the Commission. This

O.; fact renders the subpoena duplicative, excessive and burenom an therefore

z beyond the permissible scope of discovery.
o-

C, 2. Item 2(d) of the subpoena seeks information not within the knowledgle

',-l or control of the Respondent but requires the Committee to obtain information

./from other sources.
0

3. Item 2(f) of the subpoena requests information already a matter of

public record. To reproduce said information again would be an undue and

unecessary burden on the Respondent.

WHEREFORE, in that the Commission has the authority to quash the subpoena

II pursuant to 11 CFR 111.15(b); and in that this Motion to Quash is timely made,



the Respondent having received actual notice of said subpoena on March 8.

190O, the Respondent prays that the Commission quash its subpoena of April 13,

190.

Respectful ly submitted,
RESIPONDENT

iAlO FOR PRESIDENT COH ITTEE
Dominic araceno, Treasurer

o - Gaffney, Pease & DiFabjo
5 1 Liberty Square

New Britain, CT 06051
.... . :( 203 ) 229-0301

.BY FAx
.,, ORIGINAL BY CERTIFIED MAIL

So
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NayF 11, 1990;

General unl
999 "K" Btreet ww
Washington DC 20463

Dear Sirs:

Per Don Saraceno, enclosed please find an excted copy of your
form entitled Statemnt of Desination of Co_ sel.

Please note the me chag, as it vas incorrectly typed -Oosinic"
instead of Dominic.

If you should have any questions, please feel free to cotc me.

Sincerely,

enclosure
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l __(203) 229-030±

?he aboe-nam-d individual t* hereby deeignated as my
counee1 and Is authocited to ceieve any notliiationa and other

sinmaioationu lrom the Coinsalon and to act on my behalf Iefo:e

the Coesieeon.

Nay, 10. 1919_ __ I I

lll'i 's II ,

-S.,gl

ur 01m,
wirns~g 1s

Dominic J. Saraceno, Treas.

_P.O. Bo 997

..Vieno avA 22183-997 ....

(617) 96,5-8030



HUTCHINS & WHEELER
COUNSELLORS AT LAW

WILLIAM N SwIPrT.
" 
1P c MENNETH .1 MICWIEWICZ

FREDERC H. HILTON. P C MENNETH S, MAY
JAMES G. WHEElrLER rREOERI Hq OREIN. JR
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RICHARD S. MORSE. .iR II C ADRIENNE SMITH
.JOSEPH C. TANSI ROBERT A. TMOMPSON
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.10MN C THOMSON, P C VARYN PA&ITH SCHEIEIR
DAVID T I"NWOOD& O'ONAtD 0 COOPER

ARYLq * "CLNOJ I

..OPE -CONSTANCE NAYY.O5 5TIEVN M PECA
PETIE C GUMPE.L' M AR'IAUSTIN 00*0
CAROL C. DROWN GARY 0 LE[VINE
ME1 .I1NOA .J. HARRISON CYNTHNIA N BARR

JONATH'AN R. MARI15 ROBERT
. 
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IfCHARD S, NICHOLSON CATHERINE E. VE[OMANS

HARRY A HANSON I R1ON ALD LM.ISSA@&
..OHN M BARER .LLE A TE(DESCO
PHILIP C. LOMBARDO. O.. .EP[REY [ R. P'ORTER
CHqARLES A WRY. JR D"ONA&D W. PARRER
P'ETR ,.1 ALLNAN* D• AVID .EY¢:L'OY
MIJRT L DETYMAN .. D[E P BISHOP
,OHN P CONNELLY EVE..N L-CRONIN
JEPP'f' S WICAND WARM A. SPEL.LMAN
ANDREW M. TRIOOP MCHAEqL P. SADY
MARGUERITEr M DOWN A. ,JILL DRAIJNWALO)
.AMES A.MODE( NICHAEL. CHA# TCM
EVELYN VENADLES M"OREN,. N PANE4. IEGAN

"MOTH' A. CLARAK ALAN - GLAS
WARM G MENR .. ,SA . HAYB(cI
W. GOOAREY STEIN OAR" OBERSTIN

tIADITTED ONLY IN CCNNEC C. NC PCYO OLMI

lOt FEDERAl. STREET
BOSTON, MASSACHUSETTrS 02tt0

TEL.EPHONE (617) 81-660

TELECOP IW (6I7) 95I-g295

TELE 94-0O691

IN FALMOIJTH

59,<:. TOWN HALL SQUAREl

FALMOUTH, MASSACHUSETTS 02540

TELEPHONE (-508' 540-63,03

TELECOPIER' (508
" 

540 "0993

JOSEPH RI WAYINS

IERNEST 0G. ANGEVINE, C.

HENRY v WHEEER

RICiHARD M. WYMAN
WILtLIAM E HALMI!N

MICHAEL C WLAIJGHLIN

RAINEW M, . MONLER. P.C.
OP COvNSEL

Nay 24, 1990

BY FEDERAL EXPRESS

Kenneth E. Keilner, EsquireOffice of the General Counsel
Federal Election Conwmission
999 E Street, N.W.
Washington, DMC. 20463

Re: MtV 2903Q

Dear Ken:

Enclosed herewith is the Response Of Olympic International
Bank & Trust Company To: 1) Subpoena To Produce Documents; And
2) Order To Submit Written Answers.

Your investigation apparently is concerned with whether or
not the Olympic International Bank & Trust Company (the "MBankM )
made an extension of credit to the Haig Committee which was not
in the ordinary course of business or which lacked a reasonable
basis for repayment. From your Factual And Legal Analysis, you
base your concern on the fact that the Bank advanced funds to
the Haig Committee under the line of credit at a time when

~7M~

"1



Kenneth E. Keilner, EsquireNay 24, 1990
Page 2

contributions to the candidate were diminishing. Clearly, the
flow of contributions to the candidate was information which
would not have come to the Bank's attention in the ordinary
course of business, and in fact, did not. For that reason,
your concern is groundless.

Your Factual And Legal Analysis states that under 12 U.S.C.
S215.4(a)(l), a bank may not extend credit to any of its execu-
tive officers, directors, or principal shareholders or to any
related interest of that person except under certain condi-
tions. Yet, the Bank did not extend credit to Dominic J.
Saraceno, but rather to the Haig Committee. Furthermore,
"related interest" is defined in 12 C.F.R. S215.2(k)
as: ".. . (2) a political or campaign committee that is
controlled by a person or the funds or services of which will
benefit a person." There is no suggestion in your Factual And
Legal Analysis, nor could there be, that Mr. Saraceno con-
trolled the Haig Committee or that he was personally benefited
by funds or services from the Haig Committee.

Based on these factual and legal points, we hope that you
can understand our discomfort, and that of the Bank, with
respect to the purpose for this investigation. Therefore, we
respectfully request that you respond in due course to the
factual and legal issues raised by this letter.

JPC/mc
Enclosures
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BEFORE THE FEDERAL ELECTION COMMISS ION

In the Matter of MUR 2903

RESPONSE OF OLYMPIC INTERNATIONAL BANK & TRUST COMPANYTO: (1) SUBPOENA TO PRODUCE DOCUMENTS ; AND
(2) ORDER TO SUBMIT WRITTEN ANSWERS

1. Identify all the directors and officers of Olympic
Bank during 1987 and 1988. Include in your answer the
responsibilities of each officer and director, including those
directors who are also officers of Olympic Bank.

1. RESPONSE:

A. The following persons were members of the Board of

Directors of Olympic International Bank & Trust Company (the

"Bank') in 1987:

Robert S. AbramsThomas F. Collins, III
*Peter S. Donadio
Jon A. Lichter
John A. McKenzie
George E. Montilio

*Victor A. Nicolazzo, Jr.
Carol Sawyer Parks
David Spiegel
Gerald R. Walsh

Frank N. Cardullo
David W. Cowens
K.C. Jones

* Joseph G. Maloney
Joseph A. Milano

* John M. Moran
* William J. O'Brien
= Dominic J. Saraceno
' Michael E. Tierney

* Denotes members of the Bank's Executive Committee.
The general responsibility of each member of the Bank's

Board of Directors is to direct and oversee the finances and

operations of the Bank. The Bank's Board of Directors conduct

these activities through monthly meetings.



The members of the Dank's Executive Committee meet

bi-monthly to discuss financial, managerial and credit issues

concerning the Bank prior to the Bank's monthly Board of

Directors meetings. The Bank's Executive Committee has credit

approval authority up to legal lending limits.

B. The following persons were officers of the Bank in

1987:

William J. O'Brien, President and Chief Executive Officer
Victor A. Nicolazzo, Jr., Chairman of the Board
Thomas F. Collins, III, Executive Vice President
Nancy E. Burke, Executive Vice President
David H. Lichter0 Treasurer
Joseph A. Milano, Clerk
Susan M. Fraser, Assistant Corporate Secretary
William H. Dickerson, Senior Vice President - Loans
Joseph G. Sneider, Senior Vice President
Thomas G. Joseph, Vice President
Thomas A. McLaughlin, III, Vice President - Loans
Judith S. Curtin, Vice President

The responsibilities of the Bank's officers are as follows:

William J. O'Brien

President and Chief Executive Officer - Responsible
for the planning. controlling and directing of the
Bank's accounting and financial reporting, and for
conducting analyses, and preparing reports, depicting
the financial condition of the Bank. Mr. O'Brien has
lending authority up to $2,000,000.00.

Yi.tor A. Nicolazzo. 1r_

Chairman of the Board - Responsible for handling all

of the Bank's affairs and business.

Executive Vice President - Responsible for
implementation and updating of the Bank's technoloqy,
as well as Call Officer Program for new Bank business.

- 2-



Executive Vice President - Responsible for the Dank's
operations and bookkeeping department.

Treasurer - Responsible for the Bank's investments and

insurance policies.

Susan N. Fraser

Assistant Corporate Secretary - Responsible for the
Bank's personnel and payroll, employee benefits and
insurance; maintains all official corporate records;
assists with stockholder relations; and prepares
quarterly and annual reports for the Bank's holding
company.

Joseph A. Milano

Clerk - Official capacity.

William H. LDicke o

Senior Vice President - Responsible for consumer loans
with lending authority up to the amount $25,000.00.

Joseph G. Sneider

Senior Vice President - Member of the Bank's marketing
department and responsible for attracting new business
to the Bank.

Vice President - Responsible for the Bank's

International Division, including letters of credit.

Thomas A.A4cLauQhlin. it

Vice President - Responsible for commercial loans.

Vice President - Member o~f the Bank's marketing
department and responsible for attracting new business
to the Bank.

-3 -



C. The following persons were on the Bank's Loan

Cotmmittee in 1987: William J. O'Brien, Victor A. Nicolazzo,

Jr., William H. Dickerson and Thomas A. McLaughlin, III. The

responsibilities of the Bank's Loan Coummittee are listed in the

Bank's published Loan Policy, a copy of which is submitted

herewith.

D). The following persons were members of the Bank's Board

of Directors in 1988:

Robert S. Abrams Frank N. Cardullo
David W. Cowens * Peter S. Donadio
K.C. Jones Jon A. Lichter

* Joseph G. Maloney John A. McKenzie
Joseph A. Milano George E. Montilio
John M. Moran Victor A. Nicolazzo, Jr.
William J. O'Brien Carol Sawyer Parks

* Dominic J. Saraceno David Spiegel
* Michael E. Tierney Gerald R. Walsh

* Denotes members of the Bank's Executive Coimittee

The responsibilities of the Bank's Board of Directors and

Executive Commuittee are listed in Response I.A, above.

E. The following persons were officers of the Bank in

1988:

William J. O'Brien, President and Chief Executive Officer
Victor A. Nicolazzo, Jr., Chairman of the Board
Nancy E. Burke, Executive Vice President
Joseph D). Conley, Chief Financial Officer
David H. Lichter, Treasurer
Susan M. Fraser, Administrative Vice President and
Assistant Corporate Secretary

JToseph A. Milano, Clerk
William H. Dickerson, Senior Vice President - Loans
Joseph G. Snelder, Senior Vice President
Thomas (3. Joseph, Vice President
Julie Aulrillo, Vice President
Thomas A. McLaughlin, III, Vice President
William R. Rosa, Assistant Treasurer
Elizaibethi A. Ouellette, Assistant Treasurer

- 4-



The responsibilities of the Bank's officers are as follows:

William J. O'Brien

lin Response l.B, above.

Victor A. Nicolszzo. Jr.

iefi Response l.B, above.

nn E urke

SeResponse l.B, above.

Joseph D. Coleft

Chief Financial Officer - Responsible for preparing
the Bank's budget and for furnishing a variety of
accounting reports and analyses to assist the Bank's
management in making financial decisions.

David .H. Lichter

j Response l.B, above.

Susan N. Fraser

See Response l.B, above.

Joseph A. Nilano

See Response l.B, above.

William H. Dickerson

SResponse l.B, above.

Joseph G. Sneider

Ze Response 1.B, above.

Thms Gp_1

S9_ Response l.B, above.

Ji~ile Auii

Vice President - Responsible for the Bank's customer
service department, concentrating on the certificates
of deposit area.

-5 -



Thomas A. McLaughlin. III

See 1.8, above.

Wfilliam R. Rosa

Assistant Treasurer - Responsible for investing the
Bank's liquid assets or federal funds on a daily
basis; internal auditor; and responsible for all of
the Bank's reconcilements.

Elizabeth A. Ouellette

Assistant Treasurer - Responsible for balancing all of
the Bank's customer reconcilements and balancing the
Bank's automatic teller machines.

F. The following persons were on the Bank's Loan

Cormmittee in 1988: William J. O'Brien, Victor A. Nicolazzo,

Jr., William H. Dickerson and Thomas A. McLaughlin, III. The

responsibilities of the Bank's Loan Commnittee are listed in the

Bank's published Loan Policy, a copy of which is submitted

herewith.

2. Describe in detail the role of each individual

identified above in the granting and renewal of loans.

2. BE tS: The Bank's Loan Commnittee consists of the

President, the Chairman of the Board and senior members of the

Bank's Loan Department. The President has loan authority up to

the amount of $2,000,000.00. The Senior Vice President has

loan authority up to the amount of $25,000.00. The Bank's

Executive Committee (consisting of the following members of the

Bank's Board of Directors: Peter S. Donadio, Joseph G.

Maloney, Dominic J. Saraceno, Michael E. Tierney, John M.

Moran, William J. O'Brien and Victor A. Nicolazzo, Jr.) has

loan approval authority up to the legal lending limit.

- 6-



When a loan matures, the renewal process is handled in

a customary manner. Each borrower submits current financial

information, security, appraisals (if warranted), as well as a

renewal request, at the time of maturity. This information is

considered by the Bank's Loan Conumittee or a loan officer

(President or Senior Vice President), and a decision is made

based upon the information presented by the borrower.

3. Regarding the Line of Credit Agreement ("LOC") between
Haig for President and Olympic International Bank and Trust
("Olympic Bank') described in the Factual and Legal Analysis:

a. Describe in detail the process by which the LOC
was obtained by the Conmoittee.

b. Describe in detail the reasons why the LOC was
obtained from Olympic Bank and the Courmitte's
efforts to obtain a loan or LOC from other
sources.

C. List all meetings, negotiations, and
conversations held between Olympic Bank and
Conunittee officials to discuss extension of
credit to the Commnittee from Olympic Bank, the
LOC agreement, the repayment of the LOC, and the
renewal of the LOC. Include in your answer the
date, location, and attendees of each meeting,
negotiation, and conversation. Also include in
your answer a detailed description of the purpose
of each meeting, negotiation, and conversation,
and all decisions reached as a result of the
meeting, negotiation, and conversation. Identify
all documents which refer, relate, or pertain to
each such meeting, negotiation, and conversation.

d. Describe in detail what factors were considered
by Olympic Bank in the granting of the LOG and
the renewing of the LOG.

e. Identify each Olympic Bank employee, officer,
director, or agent involved in the consideration,
granting, monitoring, and renewal of the LOG.

- 7



f. List by date and amount all payments made to
Olympic Bank towards the LOC and all draws made
on the LOC.

g. Describe in detail all efforts made by Olympic
Bank to obtain the money owed to it on the LOC.

h. Describe in detail1 the role of Dominic Saraceno
in all transactions involving Haig for President
and Olympic Bank.

i. State whether the LOC was reviewed by an internal
audit or by auditors not employed by Olympic
Bank. Identify all documents which refer,
relate, or pertain to review of the LOC.

a. An application for a line of credit with accompanying

information was submitted by Dominic J. Saraceno for

consideration. The application was discussed and further

information was requested prior to approval. Upon receipt of

this further information, the Line of Credit for the Haig

Committee was approved.

b. The request for the Line of Credit for the Haig

Committee was submitted by the Committee's National Treasurer,

Dominic J. Saraceno, who is one of the original incorporators

of the Bank. Mr. Saraceno was, and is, known to management of

the Bank, and he did, and does, serve as a member of the Bank's

Board of Directors and Executive Commnittee. The request was

considered in the ordinary fashion and was ultimately

approved. The Bank has no knowledge of whether or not the Haiq

Committee request for a line of credit was presented to other

sources prior to its submission to tihe Bank.

- 8-
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c. the Dank's loan file regarding the Line of Credit,

a copy of which is submitted herewith.

d. The main factor in approval of the request was the

Bank's understanding that matching funds would be available as

a source of payment, as well as the notability of Mr. Saraceno,

the National Treasurer of the Haig Committee.

e. Consideration of the Line of Credit was presented to

the Bank's Executive Committee on November 12, 1987. Present

were Peter S. Donadio, John M. Moran, Victor A. Nicolazzo, Jr.,

Dominic J. Saraceno and Michael E. Tterney. Monitoring of the

Line of Credit was done by support staff of the Bank's Loan

Department (Charles Fraser, Michael Sullivan and Thomas A.

McLaughlin, IIl). The renewal of the Line of Credit was

considered and approved by the Bank's Board of Directors on

October 20, 1988.

f. All payments and draw downs on the Line of Credit are

listed on a document entitled "Detailed Loan History", a copy

of which is submitted herewith.

g. Correspondence was sent, and telephone calls were

made, to the office of General Alexander Haig. Charles Fraser,

from the Bank's Loan Department, spoke many times with General

Haig's son about the status of payments. Letters were sent by

Thomas A. McLaughiin, IHI to General Haig, and copies of these

letters are submitted herewith.

h. Dominic J. Saraceno. as National Treasurer of the Haig

Committee, presented the Line of Credit request to the Bank for

- 9-



consideration and ultimate approval. Mr. Saraceno had no

further involvement with the Line of Credit.

i. There was no special audit conducted on the Line of

Credit. If it was reviewed, it was only as part of a general

audit by the Bank's outside audit firm as part of their regular

audit/examinations.

4. Describe the requirements generally imposed by your
bank for making unsecured and partially secured loans. Include
in your response: (1) Olympic Bank's policy regarding the
maximum amount that may be loaned to a borrower without
requiring security; (2) Olympic Bank's policy regarding the
minimum amount of security required against the amount
borrowed; and (3) Any other criteria used by Olympic Bank in
considering the credit worthiness of a borrower.

4. RESOPQN&E: A copy of the Bank's published Loan Policy

is submitted herewith.

5. Identify any person (other than counsel) who was
consulted or otherwise assisted in the preparation of answers
to these questions.

5. RK~.2Qli : I was assisted in the preparation of these

responses by the Bank's Administrative Vice President and

Assistant Corporate Secretary, Susan M. Fraser.

6. Produce each and every document concerning, relating,
or pertaining to Haig for President including, but not limited
to:

a. All documents identified in response to the above
inter rogatories.

b. Documents which set out, refer to, or in any way
pertain to the terms of the LOC and its
collateral or security.

- 10 -



c. Documents submitted by Haig for President or any
person acting on its behalf to Olympic Bank.

d. Documents which refer or pertain to meetings, or
preparation for meetings, including but not
limited to those held by a loan committee or
Board of Directors, in which the LOC was
discussed.

6. REP I: a. - c. Se the Bank's loan file regarding

the Line of Credit, a copy of which is submitted herewith.

d. A copy of the agenda and attendance sheet for the

meeting of the Bank's Executive Committee on November 12, 1987,

when the Line of Credit was first approved, is submitted

herewith. Also submitted herewith are: (i) a copy of the

minutes for the meeting of the Bank's Board of Directors on

December 17, 1987, when the Line of Credit was ratified by the

Bank's Board of Directors; (ii) a copy of the minutes of the

Bank's Board of Directors on October 20, 1988, when the Haig

Conmnittee's request to renew the line of credit for a term of

six months was approved; and (iii) a copy of the minutes of the

Bank's Board of Directors on March 15, 1990, when the Line of

Credit was moved to non-performing status.

7. Produce copies of loan manuals, procedures,
instructions, and all other guidance used by loan officers,
directors, or other bank agents in considering whether to grant
a loan or any other extension of credit.

7. R "OSE A copy of the Bank's published Loan Policy

is submitted herewith.

- ii -



Signed under the pains and penalties of perjury thiseL.

day of Nay, 1990.

Nicolazzo, Jr., Chairman

- 12 -



DETAILED LOAN HISTORYHAIG FOR PRESIDENT, INC.
1050273-65

TRANSACTION RAT. TYPE TRANSACTION ENDING BALANCE

11/13/87
12/4/87
12/17/87
12/22/87
12/31/87
1/4/88
1/4/88
1/4/88
1/6/88
1/19/88
1/19/88
1/21/88
1/22/88
2/1/88
2/2/88
2/25/ 88
2/29/88
3/1/88
3/2/88
3/8/88
3/9/88
3/15/88
3/17/88
3/21/88
4/13/88
4/14/88
4/19/88
5/13/88
5/16/88
5/19/88
5/20/88
6/14/88
6/14/88
6/15/88
7/13/88
7/14/88
7/18/88
8/15/88
8/17/88
9/13/88
9/14/88
10/18/88

$175,000.00
25,000.00
15,000.00
85,000.00
40,000.00
1,749.99

100,000.00
174,850.61
50,000.00
2,248.79

18,083.38
50,000.0
65,000.00
146,450.66
75,000.00
1,000.00*

15,.000.00*
1,705.04
1,000.0
5,.000.00*
5,000.00"
1,448.62
1,000.00

45,237.64
1,394.20
1,300.00

11,004.41
1,158.31

18,667.50
1,170.00

25,000.00
810.14

11,120.00
803.42
611.77
611.77

6,000.00
582.99
585.00
578.*47
591.46

6,558.72

Advance
Advance
Advance
Advance
Advance
It n.Payment
Prin .Payment
Prin .Payment
Advance
Int. Payment
Prin .Payment
Advance
Advance
Prin .Payment
Advance
Advance
Advance
nt .Payment

Advance
Advance
Advance
Int .Payment
Advance
Prin .Payment
Int .Payment
Advance
Prin .Payment
Int • Payment
Prin .Payment
Advance
Prin .Payment
Int .Payment
Prin .Payaent
Advance
mnt .Payment
Advance
Prin .Payument
Int .Payment
Advance
Int .Payment
Advance
Pr in .Payment

175,000.00
200,000.00
215,000.00
300,000.00
340,000.00
340,000.00
240,000.00
65,149.39

115,149.39
115,149.39
97,066.01
147,066.01
212,066.01
65,615.35

140,615.35
141,615.35
156,615.35
156,615.35
157,615.35
162,615.35
167,615.35
167,615.35
168,615.35
123,377.71
123,377.71
123,377.71
113,673.30
113,673.30
95,005.80
96,175.80
71,175.80
71,175.80
60,055.80
60,859.22
60,859.22
61,470.99
55,470.99
55,470.99
56,055.99
56,055.99
56,647.45
50,088.73

*These four advances were made pursuant to telepthone requests fromi theHaig Commui ttee to Julie Aurilio. All other advances after March 1, 1988
ware made by Olympic Bank to cover nonthly interest paynnents.

DATE
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10/18/88
11/15/88
11/16/88
12/13/88
12/14/88
1/13/89
1/23/89
2/14/89
2/15/89
3/14/89
3/15/89
4/27/89
4/13/89
11/13/89
2/7/90
3/23/90 -
3/23/90 -

566.28 Int.Payment528.51 Int.Payuwnt
528.51 Advance
505.64 Int .Payment
505.64 Advance
528.11 Int.Payment
528.11 Advance
531.96 Int.Payment
546.96 Advance
486.82 Int.Payiuent
501.82 Advance
544.23 Int.Payment
544.23 Advance

2,500.00 Int.Payment
1,000.00 Prin.Payment

*placed in non-performing $55,834.65
*Prin. $52,244.00 -Interest $3,590.65

50,088.73
50,088.73
50,617.24
50,617.24
51,122.88
51,122.88
51,650.99
51,650.99
52,197.95
52,197.95
52,699.77
52,699.77
53,244.00
53,244.00
52,244.00



HISTORY OF DISCUSSIONS/ACTIONS TAKEN AT BOARD OF' DIRECTORS
MEETINGS -MAY 1989 THROUGH MARCH 1990

At the Executive Committee meeting held on November 12,
1987, the request of Haig for President for a line of credit was
discussed and approved.

At the Board of Directors meeting held on December 17, 1987,
the Baig line of credit was ratified and approved.

At the meeting of October 20, 1988, the request of Haig for
President to extend and renew the line of credit for the then
outstanding amount of $55,000 was approved for a term of six
months.

At the Board of Directors Meeting on May 18, 1989, the
- subject of the line of credit to Haig for President was

discussed. Dominic J. Saraceno stated he would contact the
-; committee for an update on the status of the payments.

..... ::At the Board of Directors Meeting on June 15, 1989, a status
: report was requested from Dominic Saraceno with regard to Baig
for President. Mr. Saraceno stated that he would obtain a letter
from the Committee stating their intentions to pay back the line
of credit.

,:> At the Board of Directors Meeting on July 20, 1989, Mr.
Saraceno reported that the Committee was planning to hold a

T fundraiser and any proceeds from the funidraiser would be used to
pay back the loan.

Lr>  At the August 17, 1989 Board Meeting, Mr. Saraceno was again
questioned as to the status of the repayment of the Haig for
President line of credit. Be stated there was a fundraiser and a
mailing was sent out to help pay off the deficit of the campaign.

In November of 1989, we received a $2,500 interest payment.
This payment brought the interest payments on the line up to date
through August 13, 1989.

In early February of 1990, a $1,000 check was received.
This was credited toward the outstanding principal on the loan.
This amount represented proceeds from the fundraiser held about
six months earlier in 1989.

At the Board of Directors Meeting held on March 15, 1990, it
was voted to move the Haig for President line of credit to non-
performing status.



OLYMPIC hIRNHt&?IOUAL MW & TRUS? COMPA ,,

IIOUI3E 12, 1967

1. Attendance

2. Financial Report

3. Loan Report - Status of present loans, new requests/loans
pending

1. Discuss and approve the request of Haig fOr President
for a line of credit in the amount $175,000. Dominic

- J. Saraceno is the National Treasurer for the campaign
and will sign on the note. The line will be set up to

¢, receive matching funds when allocated.

4. P roedu res

r 5. Bank operations

6. Any additional business for discussion
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Victor A. Nicolazzo, Jr.
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ROBERT S. ABRAMS

FRANK N. CARDULLO
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PETER S. DONADIO

K. C. JONES

JON A. LICHTER

JOSEPH G. MALONEY

JOHN A. MCKENZIE

JOSEPH A. MILANO

GEORGE E. MNII

JOHN M. MORAN

VICTOR A. NICOLAZZO, JR.

WILLIAM J. O'BRIEN

CAROL SAWYER PARKS

DOMINIC J. SARACENO

DAVID SPIEGEL

MICHAEL E. TIERNEY

GERALD R. WALSH
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OLYMPIC INTERNATIONAL BANK & TRUST COMPANY

LO0A N P O LI CY

As a fundamental axiom in the banking industry, a sound loan
portfolio is a necessary condition for a successful, profitable
bank. The loan portfolio not only represents the primary
allocation of deposit liabilities and investment capital of the
Bank, but equally important, th e largest percentage of earning
assets within the Bank's asset mix. Therefore, it is of
paramount concern that the loan portfolio' s integrity be
maintained such that loan losses are minimized. Secondly, it is
important that maximum yields are earned to the extent possible
in view of minimum risks. Finally, it is important that the
Bank's allocation of its resources be directed toward the
successful growth of the Bank through the promotion of its credit
services to the community in establishing beneficial and lasting
customer relat ionships.

In order to insure that the overall quality and productivity of
the loan portfolio is maintained, the Board of Directors has
adopted a formalized written Loan Policy. This policy represents
the objectives, scope and management of the loan portfolio.

This policy is designed to provide sufficient control and
enforcement so that goals and objectives of the Bank are not
jeopardized. The policy is also broad in nature and not intended
to be inflexible. An inflexible and overly strict policy does
not allow for changing conditions and needs.

It is intended that no exce tions to this policy be made by
individual lending offiesor managers. However, in order not
to stifle initiative, hamper profits or otherwise fail to serve
the legitimate needs of our service area, provisions are made for
those particular loans of worthy consideration, although not
within the boundaries of the Loan Policy. After careful and full
consultation between lending officers and managers and where the
merits and circumstances of a special transaction warrant an
exception to the Loan Policy, the loan may be presented to the
Board of Di rectors or Executive Committee for review and
approval. This manual represents an up-to-date reference guide
outlining management's posit ion as it relates to the lending
actions of the Bank. All loan officers are to consult and
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follow the policies and procedures established in this manual.Lending functions will be handled consistently throughout theBank. No single set of guidelines can be inclusive? therefore,those included in this manual are not intended to be a crutch noras a substitute for good judgment in a loan officer's decision-
making process but as a guideline for our lending activities.

LOAN POLICY OBJECTIVE

The basic objectives of the Loan Policy as it relates to the
overall goals of the Bank are described as follows:

1. Loans are to be made and serviced on a sound collectible
basis

2. Loans are made to invest the Bank's funds profitably for
benefit of its shareholders

3. Loans are made to serve the needs of the customers and
the comunity of vhich the Bank serves

EXTERNAL GOALS

The primary external goal of the Bank is to maintain and enhance
our public image as a high quality, friendly place to conduct
commercial banking business. Our reputation and a high level of
public confidence are extremely important to this Bank.

INTERNAL GOALS

Our internal objective is to establish a sound asset portfolio
that will return a minimum of fifteen (15) percent onstockholder's equity so we can retain sufficient earnings tomaintain a capital-to-asset ratio of seven (7) percent. Thesegoals can only be attained if our return on average assets isapproximately one and one half (1.5) percent. Our primary goal,then, is a fifteen (15) percent return on stockholder's equity,which is consistent with a return on average assets in excess of
one and one half (1.5) percent.
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LOAN TO RESOURCE RATIO

A limitation on the total loans outstanding at any one time is an
important guideline. This guideline is used to balance the
objective of maximum investment return for profits with the need
to maintain a certain level of liquidity risk. Such a limitation
is most commonly expressed as a relationship of total loans to
other balance sheet items such as deposits, capital or total
assets.

In controlling such a limitation, various factors and conditions
such as credit risks, volatility of deposits and the credit
demands of the trade area must be considered. Therefore, the
guidelines set below are ranges. These ranges are set to allow
for variances from time to time.

Loan to Resource Ratio

Gross Loans: 75% - 90%

DISTRIBUTION BY CATEGORY

Setting limitations on the various categories of loans provides a
control to insure that concentrations in any one area are avoided
and that an emphasis on loans is placed in areas meeting the
overall objectives of the Bank. Goals for loan mix by category
also recognizes the need for matching sources of funds and the
various maturities of the source of liabilities.

In controlling such a limitation, various factors and conditions
such as credit risks, volatility of deposits, interest rate
sensitivity and the credit demands of the trade area must be
considered. Therefore, the guidelines set below are ranges and
are set to allow for variances from time to time.

GOALS FOR MIX BY TYPE OF LOAN

TYPE RANGE AVERAGE
Consumer 5% - 15% 10%
Commercial/Commercial Real Estate 65% - 75% 73%
Construct ion 10% - 20% 15%
Real Estate 0% - 5% 2%



CONCENTRATION OF CREDIT

Concentrations of credit have an inherent weakness and, as such,
higher risks. This weakness is the dependence on a key factor or
factors related to a source of repayment either by industry or
collectively from several inter-related borrowers. Because of
these inherent high risks, the loan portfolio should be as
diversified as possible, in order to maximize profits and spread
or minimize risks.

Concentrations shall be reported to the Board of Directors when
identified. The President shall evaluate the concentration as
reported by the Senior Loan Officer/Credit Administration and
make recommendations to the Loan Committee to limit further
credit in these areas and/or set forth plans for close monitoring
and reporting.

BOARD OF DIRECTORS

The Board of Directors retains the ultimate responsibility for
the operations of the Bank, including the loan portfolio. The
directors and senior management have evaluated and appraised the
Bank's objectives. These objectives and overall direction have
established guidelines in the form of Olympic International Bank
& Trust Company's Loan Policy. The Board of Directors recognizes
the lending function serves a community responsibility and
represents a business risk. The directors are willing to
undertake such responsibilities and risks to the extent the Loan
Policy allows. In addition to the responsibilities discussed
above, the Directors shall:

1. Review, for appropriate actions, those recommendations
and reports as submitted from time to time by the Bank's
Loan Committee

2. Appoint members of Bank's Loan Committee

3. Appoint a Chairman of the Bank's Loan Committee

4. Delegate the supervision and overall management of the
loan portfolio to the Bank's Loan Committee

5. Review and approve recommendations for individual
approval limits and/or authorities of lending officers
and senior management



The Bank's Loan Policy has been drafted by management along with
the direct supervision and review of the Board of Directors and
the Director's Loan Committee. The ultimate goal is to insure
that the established lending policy is flexible and current
enough to accomplish the purpose it was designed for. The Loan
policy shall, therefore, be revieved by senior management and the
Director's Loan Committee with respect to:

1. Chang ing economic conditions

2. Money Market conditions

3. Bank's financial condition

4. Variable nature of loan requests

5. Compet itivye conditions

6. Problem credit sensitivity and reporting

7. Community needs

The Loan Policy shall be reviewed at least annually, with the
understanding that a vacillating economy and/or changes in the
Bank's position may require more frequent reviews.

MANAGEMENT

The management of the loan functions shall be supervised by the
Loan Committee pursuant to the authority vested in it by the
Board of Directors. The activities of the Loan Committee shall
be the responsibility of the person designated as the Chairman of
the Loan Committee by the Board of Directors. The members of the
Loan Committee shall be the President, the Loan Department and
Chairman. Attendance by others at the Loan Committee meetings is
by invitation of the Committee Chairman. The responsibility and
function of the Loan Committee is outlined below:
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1. Review the Loan Policy as frequently as necessary; how-
ever, not less than annually, to insure its compliance
with the overall objectives and direction of the Bank,
as set forth by the Board of Directors. The inter-
pretation of sound credit policy shall rest with the
Loan Committee and shall be based upon credit standards
which permit fair and equitable weighing of the
relative risk of loss against the benefits to be
derived by the Bank and which are compatible with
prevailing economic conditions and competitive
position. Discrimination and unfair practices will be
avoided. Strict compliance with the lettter and intent
of all laws applicable thereto shall be maintained.

2. Past due loans will be reviewed by the Loan Committee
for appropriate action.

3. Act as liaison between senior management and the Board
of Directors in carrying out the loan policies of the
Bank.

4. Insure that the proper standards for documentation and
operational procedures not inconsistent with the policy
set forth herein are properly maintained and carried
out.•

5. Insure that a program for indoctrinating and training
other loan officers and staff members handling loans
with respect to the loan policies and procedures of the
Bank is maintained.

6. Insure that a proper loan review system and procedure
is maintained.

7. Insure that the proper program and system is maintained
for reporting and collecting of delinquent loans.

8. The Loan Committee shall review all loans with related
charge-offs in excess of $100.00. The Loan Committee
shall furnish reports of all charge-offs to the Board
of Directors monthly.
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RESPONSIBILITI ES

1. In addition to exercising good judgment and adhering to our
loan policy and procedures, the loan department is fully
responsible for obtaining proper documentation and complete
financial statements. No funds are to be disbursed without the
loan officer first approving the documentation in writing. This
includes an inspection and appraisal of the collateral, if any.
Whenever a loan officer approves a loan, he is certifying that
all documentation is complete and in order. The loan officer is
to initial the Note and disbursement instructions prior to
booking the loan.

2. All loans require a completed and signed loan application
• '. and/or financial statement supported by credit investigation.
,,,.. All data is to be thoroughly analyzed before making a commitment
~tO the loan applicant. Banking regulations require financial
, statements to support commercial secured and unsecured borrowings

of $10,000.00. Financial statements may be waived by officer on
- loans secured by Olympic International Bank & Trust Company

accounts (application should still be obtained).

. 3. The credit file should clearly explain items in the
financial statement which are not obvious. Any derogatory credit

9 information shall be explained in writing and placed in the
credit file.

4. All credit files must clearly relate the purpose of and the
program for the loan and the source of repayment. If
collateralized, the loan department is to describe the collateral
fully, state the market value and whether or not the security is
listed and, if so, on what exchange and how related, if
available.

5. The credit officer should so word his entries in the file
that everyone reading the file can clearly comprehend the entries
and can readily determine the total amount and composition of the
liability and the due date.

6. It is a major responsiblity of the loan department to
conscientiously and unremittingly follow through on all past due
loans. All commercial loans which are thirty (30) days past due
including overdrafts or loans that appear to be a "workout"
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situation, are to be reported by the loan officer to the
President. At the same time, the loan officer must enter all
pertinent data in the credit files and must keep the credit files
fully advised and up to date at all times on his actions and
progress of the credit. No action or conversation with a
customer relative to a loan shall be taken without proper and
full notation in the file.

7. When a loan is charged off, the loan officer is to continue
in the collection efforts whenever and however possible on his
own init iat ive.

8. No loan should be made for paying off debts of borrower
~whereby the Bank is left without adequate security or very narrow
? equity, marginal property or collateral and where there is no

source of repayment other than the sale of assets.

o 9. All signatures by a first-time borrower at Olympic
C International Bank & Trust Company must be witnessed by a Bank

r officer. On additional borrowings ani -- renewals, loan officers
may verify genuineness of signatures by comparing to initial or

O original loan documents or signature cards on file. In allcases, signatures on Continuing Guarantees of $25,000.00 or more
must be witnessed by a bank officer.

r 10. All guarantors or endorsers of Bank loans must be advised of
_ their responsibility and risk of the loan if not paid when due.

11. No disbursement is to be made on the loan until all
documents necessary to properly make the loan are in the hands of
the Bank; i.e., financial sheets, tax returns, P & L statements,
guarantees and signatures.
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12. NO loan is to be made on letttered stock or restricted stock
without the Loan Committee approval.

13. When a loan has been approved by the Loan Committee, no
deviation is allowed to the terms and conditions unless approved
by the Loan Committee.

14. The lending officer must personally determine that the funds
advanced on a loan are used for the purpose stated.

15. Split borrowing between banks is discouraged.

ALL B~lE LOAMS RUST BE IN CORPLIANCI WITH LOAN POLICY

The Bank has adopted an approval process requiring the joint
review of the lending officer and the loan department to grant
loans. This process effectively has eliminated any and all
individual lending limits for all loan officers.

Individual and joint 'approval" authorities are granted to the
Bank's management by the Board of Directors. These authorities
represent limits in terms of size of loans (secured and
unsecured) that these officers jointly can approve.

The application of approval authorities is determined by the
total potential loan liability of the borrower as determined by
totalling the liabilities that will be outstanding or committed
after the loan under consideration has been granted. Unused
port ions of l ines are included in determining potential
liability.

Each loan officer is responsible for each loan he or she makes
and/or recommends - regardless of which other individual or
committee jointed with him or her in approving his or her
actions. The manager and/or head of a department is responsible
for each loan made by a loan officer under his or her supervision
and must exercise reasonable control over loans being made by
subordinates regardless of the loan authorities that have been
granted.
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APPROVAL LIMITS

PRESIDENT -

Approval authority for loans up to $2,000,000.00
Secured and Unsecured

LOAN COMMITTEE -

Approval authority for loans up to Legal
Limit Secured and Unsecured - unanimous consent

EXECUTIIVE COMMITTEE -

Approval authority forSecured and Unsecured loans up to Legal Limit

BOARD OF DIRECTORS -

Approval authority forSecured and Unsecured loans at Legal Limit

EXECUTIVE VICE PRESIDENT -

Approval authority for loans up to amount $25,000.00

BOARD 0? DIRECTORS LOANS -

All directors loans require Board approval



O HA I(L21487

FEDERAL ELECTION COMMISSION
W'ASH ITON D C 20463

December 17, 1987

General Alexander Haig
Haig for President, Inc.
1154 15th Street, NW
Washington, D.C. 20005

Dear General Haig:

This letter is to advise you that, pursuant to 11 C.F.R.
SS 9033.4 and 9036.1(c), on December 16, 1987, the Federal
Election Commission approved an Audit Division staff report which
states that you, as a Presidential candidate, have satisfied the
eligibility requirements of 26 U.S.C. S 9033(a) and (b) and 11
C.F.R. SS 9033.1, 9033.2, and 9036.1(b). In approving this
report, the Commission has determined that your eligibility has

~been established to receive payments from the Presidential
Primary Matching Payment Account under the provisions of 26

-- U.S.C. S 9037 and 11 C.F.R. S 9037.1. A copy of the report is
... enclosed for your information.

\; Additional Matching Fund Requests may now be presented to
the Commission once a month beginning in December 1987 for the

- remainder of calendar year 1987. As provided by 11 C.F.R.
S 9036.2(a) and the Commission's Guideline for Presentation in
Good Order, the designated Submission Date for your principal
campaign committee shall be the fourth Monday of each month.
Further, 11 C.F.R. S 9036.2(d) specifies that, during the year

- preceding the Presidential election year, a Matching Fund Request
presented for review must contain matchable contributions which
total in excess of $50,000. During the election year, in
addition to the fourth Monday, either a Letter Request or a

S Matching Fund Request may be presented on the second Monday
of a month during the period of eligibility. The Letter Request
provisions are contained in 11 C.F.R. S 9036.2(b) and Chapter IV
of the Guideline for Presentation in Good Order. One monthly
Resubmission may be presented on either the first or third Monday
of a month. The final date on which a Resubmission may be made
is the first Tuesday of September lt89.

On this date, certifications regarding your eligibility and
an initial payment of $100,000 are being transmitted to the
Secretary of the Treasury for payment to be made from the
Presidential Primary Matching Payment Account on or after
January 1 of the presidential election year, as provided by 26
U.S.C. 5 9037(b).
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ffatg tor President, Inc.
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Should you have any questions regarding these matters,please contact Patricia Schering of the Audit Division
at (202) 376-5320 or toll tree at (800) 424-9530.

Sincerely,

Scott E. Thomas
Chai rman

Enclosure as stated

cc : Trteasuree r
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FEDERAL ELECTION COMMISSION
WASHINC TON. D C 2O463

ELIGIBILITY REPORT
FTIE

AUDIT DIVIS ION

FOR

GENEIRAL ALEXANDER HAIG
HAIG FOR PRESIDENT, INC.

For a Candidate seeking to become eligible to receive
Presidential primary matching fund payments, 26 U.S.C. $ 9033(a)
and (b) and 11 C.F.R. SS 9033.1 and 9033.2 set forth a series of
agreements and certifications which must be executed by a
Candidate and to which the Candidate and any of the Candidate' s
authorized committees will comply as a condition to receiving
payments from the Presidential Primary Matching Payment Account
under 26 U.S.C. S 9037 and 11 C.?.R. S 9037.1. In addition, 11
C.F.R. S 9036.1(b) requires the Candidate and Committee to submit
a Threshold Submission, prepared in accordance with the Commis-
sian's Guideline for Presentation in Good Order, which dcnents
that matchable contributions exceeding $5,000 have been received
from residents of at least 20 States, vhich vith respect to any
one contributor, do not exceed $250.

On November 6, 1987, General Alexander Haig/flaig for
PresidJent, Inc., submitted a Letter of Candidate and Comittee
agreements and Certifications as specified by 11 C.F.R. 55 9033.1
and 9033.2. (See copy at Attachment I). Haig for President,
Inc. also presented a Threshold Submission on November 6, 1987.

The Office of General Counsel has reviewed the Letter of
Candidate and Committee Agreements and Certifications submitted
by General Alexander Haig/Haig for President, Inc. The legal
analysis from that office states that all requirements as
specified at 11 C.F.R. S 9033.1 and 9033.2 have been met. (See
copy at Attachment II). The Audit Division reviewed the
Threshold Submission and, based upon the information and
docuentation contained in the submission, has verified that the
eligibility requirements have been met. (See listing of
qualifying States and verified amounts at Attachment III).



RE COt.4ENDATIOtIS

1) The Audit Division recommends that the Commission determine
that General Alexander Haig and Haig for President, Inc.
have fulfilled the requirements set forth in 26 U.S.C. S
9033(a) and (b) and 11 C.F.R. SS 9033.1, 9033.2, and
9036.1(b) and have established eligibility to receive
primary matching fund payments under 26 U.S.C. S 9037 and 11
C.P.RI. S 9037.1.

2) The Audit Division recommends that the Commission notify the
Secretary of Treasury of the Candidate/Committee's
eligibility to receive payments fron the Presidential
Primary Matching Payment Account and also certify an initial
payment of $100,000.00 to be transmitted to the
Candidate/Committee on or after January 1, 1988. (See
proposed letter at Attachment IV).

3) The Audit Division further recommends that, in accordance
with 11 C.F.R. S 9036.1(c) (3) and the Commission's Guideline
for Presentation in Good Order, a notification letter be
sent to the Candidate regarding the Commission's eligibility
determination and certification of an initial payment of
$100,000.00. The letter further advises that additional
Matching Fund Requests may be presented to the Commission
for review on the designated Matching Fund and Letter
Request Submission Dates, and also includes information on
Resubmission dates. (See proposed letter at Attachment V).

Attachments as stated



, w NOvember96.

The Non. Scott 3. Thomas
Chairman
Federal Election Conwnission
9!99 3 Street9 NV
Washingtono xC 20463

Hr. Chairman:

Ju a candidate seeking to become eligible to receivePresidential primary matching funds, I hereby certify and agree
to the following provisions:

1. I am seeking the nomination of teRepublicn Party for
election to the office of President of th United States in more
than one state. I, through my authorized principal campaign
commnittee, have received matchable contributions which in theaggreate xceed o500 from residents of each of at least twenty

isteoS.Thecontributions submitted for matching fund purposes* do not exceed $250 in the aggregate fram any one individual.

C L~v2. I,: througjh my a uthorizsod principal campaign commitees,
have not incurred andrillx, not incur qualified campaign expnesIn excess of th expenditure limitations precribedl by 26 U.S-.c.
Sec0. 9035 and 11 CPUt Part 9035.

3. I acknowledge and I have the burden of proving tat
_ disbursements made by me and my authorised commitee(s) o

agents are qualified campaign "expess as defined at 11 i
903JO2.9.

4. I and my authorized committee(s) will comp1with the
documentation requirements set forth in 11 CPU. ,033.U1

5. Upon request by the Commission, I will supply anexplanation of the connection betwe any disbursement made byme or my authorized committee(s) and the campaign as prescribed
by 11 CiR 9033.l(b)(3).

6. Zn accordance with 11 CPU 9033.1(b)(4), I and myauthorized couiwtttee(s) agree to keep and furnish to the
Commission al documentation for matching fund submissions, anybooks, records (including beak records for all accounts) and
supporting documentation and other relevant information that the
Commission may request, in this regard.

11.54 15dh Street, N.W. * Wshinpom, D.C. 2(X0 * (O)3) 664-1986 * (202) 223-7590
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7. As provided St 11 CiRq 9033.1(b)(5), X and my authorizedcasmittee(s) agree to keep and furnish to the Conmmission alldocmetation relasting to disbursemets and recelpts including
booksu~~x, records i ncluding bank records for .1! accounts),documentton required by this section includilng thosere~uired too maintained under 11 cFa 9033.11, and otherrelevant information 4that the Commission may reet. Therecords provided for the post-pr~mary audit shel eiso includethe production of magnetic computer tapes containing allinformation required to be maintained on the receipts anddisbursement, of my authorized committee(s), if my authorizedcommittee(s) maintains its records on cornuter. Upon request bythe Commission, documentation explaining the computer softwarespecifications and capabilities shall also be provided.

S. In accordance with 26 U.S.C. Sec. 9036 and 11 CIR 9033.1(b)(6), I and my authorized coammittee(s) shall permit an audit
...eamnaio pursuant to 11 CIR 9030 of all receipts anddisbursements, including those made by me, all authorizedcomnmittees and any agent or person authorized to make- expenditures on my behalf or on behalf of my authorized' committee(s). I and my authorized committee(s) shall facilitate

.. the audit by making available in one central location, officespace, .records and such personnel as are necessary to conductthe. v audt and, examina.tion., and shall pay such amounts as may be

S decistonsof-Liefedea detr nt ions an erepplicble

9. Pursuant to 1 IR 9 033.1(b)(s), (9) and (10), I and myauthorized commtteese) will: (A) prepare matching funds uheissions in accordance with the Federal Ilection Comissions8Guideline for Presentation in Good Order; (5) comply with theS applicable requirements of 2 U.S.C. Sec 41 . ; 26 u.s.C.Se 8c. 9031 aLk. aag . end the Commssion's regulations at 11 CiatParts O0-11S, and .031-9039, (C) pay any civil pealities
,+,> included in 47ggas co0nciliation agreement imposed under 2 U.s.C. Sec.437nt against myself, any of my authorized comittee(s) or any

10. Pursuant to 11 C/qt 9033.1(b)(7), the person listed belowis entitled to receive matching fund payments on my behalf whichwill be deposited into the listed depository which i havedesignated as the campaign depository. Any change in theinformation required by this paragraph shell not be effective
until submitted to the Commission in a letter signed by me orthe Treasurer of my authorized principal campaign committee.



Domlnl@ .7. Uereceno

.... foe President
Vshntg, 00 20005

11Vermont Avenue, NVVashington, IXC 20006

Sincerely,. ,

Alex~g Jr.
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:i.'FEDERAL ELECTION COMMISSON
i~~q WASHdlwCTOg 0C I NT

Dece.ber 3. 1937

TO: Robert 3. Costa
Assistant Staff irector
Audit Divisi

'ROUGU: John C. SuStaff Dire t
rlt~l= Lawrence N. N! le

General Coun 1
SUIJECT: Revised Lette! of Candidate Agreements and Cerfications

Submitted by :eneral Alexander laig/waig for President,
In c.

The Office of General Counsel bas reviewed the revisedletter dated November 24, 1987, submitted by General Alexanderlajgsetting forth the agreements and certificatitfts requred ofcanldaesseeking to become eligible to receive Presidential~rimary matching funds. We have also reviewed your mesorandumted N~ovember 25, 1987, summarizing the results of your reviewof the letter for compliance with the requirements of 11 C.1 R.S5 9033.1 and 9033.2. •
we conclude that the revised letter is complete as submittedand meets the requirements of 26 U.S.C. S 9033 and 11 C.i.a.

15 9033.1 and 9033.2.
The Waig Committee also presented a Threshold Submission.If a routine Eligibility Report is prepared for Commissionconsideration, no legal analysis of the Eligibility Report willbe prepared by this Office. The Eligibility Report will,however, include our legal analysis of the candidate's 9033

letter as an attachment.



HlAlO FOB)ID mZNTH, INC.

Qua i fyi nq Thresbold States

ZI

Verified MatchableAmount.....

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

Ari mona

Cal ifor ni a

Colorado

Connect i cut

District of Colubia

Florida

Geor gi a

1111inoisa

Maryland

Massachusetts

Missouri

Rlev Uampebi re

Rev Jer sey

New York

Ohio

Penns yl vani a

Rhode I sl and

Tennes see

Texas

Virgi ni a

Wisconsin

S tare

$ , 360

5, 965

5,405

6,660

5, 615

6,400

5,200

5,345

5, 625

7, 600

5,115

5,500

6,350

5,900

6,150

5,656

6, 450

6,300

5,653

7,075

5, 041 .50

$124,365.50

.... , , .. ,/. :, ... . . . ....
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FEDERAL ELECTION COMMISSION
WASHINiCTON. D C Z0463

Honorable James A. Baker, ZII
Secretary
Department of Treasury
Vashington, D.C. 20220

Dear Mr. Secretary:

On December 16, 1987, the Federal Election Commission
determined that the following candidate (and his authorized
committee) seeking nomination for election to the Office of
President of the United States had satisfied the eligibility
requirements of 26 U.S.C. S 9033 and 11 C.F.R. 55 9033.1, 9033.2,
andg9036.1 to receive presidential primary matching funds under'

S 26 U.S.C.
S 9034 and 11 C.F.R. 5 9034.1:

, General Alexander Haig
Haig for President, Inc.

Pursuant to 11 C. F. R. $ 9033.1 (b) (7), the following
~inaividual and depository were designated by the candidatte to

receive funds from the Presidential Primary Matching Payment
O Account under 26 U.S.C. S 9037 and 11 C.F.R SL 9037.1:

Designated Recipient: Dominic J. Saraceno, Treasurer

... Address of Recipient: Haig for President, Inc.
1154 15th Street, NW

, Washington, D.C. 20005

Designated Depository: Olympic International
Bank & Trust Company
303 Congress Street
Boston, MA 02210

Accordingly, on December 16, 1987, the Commission certified
that General Alexander Haig is entitled to an initial payment of
$100,000.00 from the Presidential Primary Matching Payment



Wotiable 7 ues A. Dake:, *.[C[!
Opsrt~tent of ?reasury
Page 2

Account on or after 3anuary 1, 1988. Additional certifications
riii be transmitted as provided in 26 U.S.C. S 9036(a) and 11
C~l.R. S 9036S. 1(c).

Sincerely,

Scott E. Thomas

Cha irman

Attest:

Secretary to the Coaission



Corporate Resolutions for
Opening and Maintaining
Accounts and for Borrowing

t€ 4 Ic INTERNATtONAL
BANK & TRUST COMPANY

303 Congress Street
Boston, Massachusetts 02210

Wendy W. Haig b.. eing the Cier Socraa ol Haig for President, Inc.
a corporatio duly organized vahll exstrig and ,n good standing under tfe aws of The Ditrict, of COl!miETIvES
that the tollowing resolutionS were ado ted

at a duty canea and conducted meetin , ;of the Directors of said corporation held on November 1 0, 198 7
at which a 0uorum~ was oresent and voting thrOUghout

Diy ',he unanimous :OnSent of t'he Directors of said corporation the Origi nals of which consents having been Dlaced ,th t~he 'ecO'dS
©' m~?irngso 0' Od ors of sad coiLorat,,o

and are n conform,!t'€ t ,he a,',CIs z~t Orgarizaton Cei',cate of Incorporation and By-Laws of satd corpora~tion tas amended ?i' daie a ','o 'at
each of the following resolutionS preseriti s rn tuiI force an C ehect without change

OPENING AND OPERATING DEPOSIT ACCOUNTS

FUESOLVlED: That Olt% IPI( t%TIR% Tl)%4 Bi %\k & TR St'T ( ()\IPV%% Boston Massachusetts hereinafter. with any Successo, ' e Ba",
be dlesignated as a dlepostory of this corporat~on s funds and a0 cheCkS, notes drafts and other items payable to or endorsed ,n favor of th5s coroorav.:,'
and f/st any 4 tnsert numOert of the otOwing Officers and or persons

Alexander M. Haig, Jr. Wendy W. Haig
i , tt@,nl Dominic J. Saraceno Alexander P. Haig

., Otherwse. rnsert names

.-. C- singly) may open one or more checking transaction savings. specil notice and Other deposit accounts wrth the Bank from time ,to .'me as
sidI nub of oficr and/or persons determine each of wf"cti accounts may be drawn upon or charged by check. draft, or other written rder s<gned
by sa nlumbrer Of Officets and/or persons so acting or by bank wire transter madle pursuant to wrntten Or Oral instructions believed by the Bank ri

(\ good faith tO have been gi.ven by said number of officers aria/or persons so acting

SSCTTO TIE FOLLOWING LIITATIONS

'C .. . A .. . . ..

C
BORROWING AUTHORITY

RESOILVED: That any .... ._ .nse,, ' urberl of th'e following officers and 'or persons acting sing:ly (jointly -singly,

Inset titles only if
signers have titles
Otherwise insert names

Alexander M. Haig, Jr.Dominic J. Saraceno
Wendy W. Haig
Alexander P. Haig

are authorized to ac' " on' time to time ihereafter in the name of and on behalf of thiS corporation concerning the following

T0 borcw' money on tne c'edit of thiS corporation and tO negotiate the terms of and obtain loans advances a,", ott'e,

:,and ai accommodations and to incur lhabilities and indebtedlness on the credit of this cOrporation in Such amounts upo"
,

SuCh Terms and conditions and with Such collateral security as such officer(s) andi/or person(s) may determine and :o orta
,enevats and extensions thereof

T0 grant securty interests in and to mortgage pledge assign, sell. hypOthecate convey and otherwise encurbe, . d

transfer as collateral security in favor of the Bank all or any portion of the property and assets of this corporation of ever.
tipe or descriptiOn including without limitation af I or any portion of the real. personal. tangible, and intangible propert , at
this corporation

To discount (with or without recourse t0 thiS corp:orationi any bills. notes. or Other paper held by this Corporation

To authorize the Bank to purchase or sell for the account of thiS corporation either through the Bank or otherwse arid
ether for ,mmedate or future delivery. Stocks bonds, commodities, foreign currencies securities or other proper'ty

To guaranty to the Bank the oigations Of third p:arties.

and in connection therewith to execute seal. acknowledge and dlihver in the name of and on behalf of this corporation Such instruments documents
and papers which relate thereto as may be appropriate each in such form and upoXn SUCh terms as the officer(s) and/Or person(s) so authorized deoler
mines, such execution and delivery to be conclusive of such officeris) and/or person'(s) authority so to act in the name af and on behalf of tis corporation

I I

,!!



ewbbvw: s insurument futished the Seek delegate to any other offie," or person the salme authorit whc u1veld (singly ana irditiduauy/ COlle.-
filWf b ai Fleepuho mn the person Ws) or off'cers) so delegating authority. whch wr~tt. deegtion sa be in Z suh om as may be reqluested
by i * nd may be subiect to such restrnctions and lhmitatons as may be indicated thelreonl

CONTINUATION OF AUTHORITY

AISL VSDO: That! ill reSolutions and delegations relative to trie authoriy Of any officer Or person to act on behall 01 tm,s corporation shall rema,rn in

ful force andl effect unltd thettks receipt of witten notice troth te Clerk-Secretary of tis corporation of the revocation or modifiction of Such authOrity

RATIFICATION OF PRIOR TRANSACTIONS

RESOVIED: That all action lakien on behalf of tis C'pOratiOri ano a~: ,instruments documents and papers ewecuted .n the name o! and on Dehat
of thi corporaion concerning thi5 corpOration $ 'eiatons.,p , tr e Bans tie and they hereby ale approved adopted and ratified

REVOCATION OF INCONSISTENT RESOLUTIONS

IRES.OLVE D. Tnat any and all res-lutios ot :hss corporaton .h C, ' ,a ce ":C,!', with any Of the foregclng resol~t,ns tie a~d they herebi are .eo~c

APPROVAL BY SHAREHOLDERS

1 further CERTIFY that the 'Ollowing rescrutOn was adoced

DV~~i twO-thi,rdlS or more Of eac'h class C s:oci of t,"' SCorp:oration entitled to vote thereon aX a ,duly conduct'ed -nee
t ng c

the hol eof O(suCh StOClk !p'ope. ro' ce .'7. ch, -.eet'ng was duly ana timely sent to alt share~olders o1t hs CO.Poo3t c,
.;.;: whether Or not so ent,'ted to .ate :he'ec-,

by the unanimOus consent 0f :!e share, older$ :t sa.,d corpo:xration, the originls ol whi Ch' C{:hSe1tS having been pla3ced ,t
h the record2s O meting Ot Sharerholders o' sad. corporation

REISOILVlED: That the resot;irins O! this corporation s Drec,'eors concer'~rg this corporations relationship wth and orrowing from (1% %11'1( I% I I It-
% 4 IfI)%&l. l-\%k& tI '4 t "( ()M,11 \% Boston Massaci'uset,'s pursuant to wich. among other things. thS corporaior may be gran'ng 'he 6au,~a securiy iterest in and to and/or mortgaging all Or any portion 0 i the assets of this corporation, oe. and sa, d resotubo~ns are apo'oved adop'ec

and incorporated here in, toleernce

, ) PERSONS PRESENTLY AUTHORIZED TO ACT

~~I further CERTIFY that the follow.,ng Dersons Presentty a'e a,2ho,.zed u'do' the precedi~ng ResolutOns to act

Name

Alexander M. Haig, Jr.
Dominic J. Saraceno
Wendy W. Haig
Alexander P. Haig

NA

Tie

Pres ident
Treasurer
Secretary
Director

...... v:- , . t ,s _1 .1 th day of November

r&k.~C iSecretary

$t *'he loreqonq: R1'.€,o!iJcin'.. conle, autri~oi% , {, 'r *",',,", "*'., h s, Celfaritate ShOud( ho confrlmed ty aro .hor Ootf~~ (I! N corv)o-,t.,'

C:ONFIRMED:

Pa'nr Name

'-87



Certification of Offiers

To: OLYMPIC INTERNATIONAL
BANK & TRUST COMPANY

303 Congress Street
8OStOn, Massachusetts 02210

Date: November 1i, 1987,

The undersigned, being the duly elected and qualified Clerk-Secretary
of Haig for President, Inc.

...... ("CCorporation")

with aprincipal office located at 11 54 1 5 th S t. N. W. Was h i nt O~r. D. C. 20 00 5 ,does hereby certify to the above-named Bank that the present officers of the Corporation, who have been
duly elected or appointed to hold office until their respective successors are duly elected and qualified, and
who are empoeed to act for and on behalf of the Corporation in any of its business with said Bank within
the authority prescribed in resolutions heretofore certified to said Bank, are:

TITLE

President

Treasurer

Secretary

NAME
Alexander H. Haiq. Jr

Dominic J. Saraceno

Wendy W. Haiq

IN WITNESS WHEREOF, the undersigned has hereunto set his/her hand and affixed the seal of the

Corporation this 11ith day of November 19 87

i eri.Secretary

Confirmed:
Title

This certificate must be signed by the Clerk or Secretary. If such Clerk or Secretary is authorized toact alone by any previously certified resolution, this certificate must also be confirmed by another officer
of the Corporation.

oUTO4WSrS S



s, ofe OUUR Ie Pyre)
NAJG FOR PRESIDENT

0 s~ N.. or~ b Wnp.
11-12-87

1154 15th Street. 1.W. C00214189
a.e n, .nvwc i 4. bthumb e~km ,p vtS o tO

WASHINGTON D.C. 20005

iS. T'Y-- 019 COMTl ishoth on.): II iiI

E ALEXANDER M. HAIG, JR. REPUBLICAN PRESIDENT OF U.S.

O hi This wnnte SM oO IoS on one canidat and h NOT u,. .. ;-
S

a ldi1hb oomhsm is.
tname oft endidat
eamie. of the

I)

frbslorwl. hats or abordlnasel

If) This sornltee .. ~e p ma thadn ere Pedua candidae end is NOT e scuu aqgsed fund n-r e pesy Committe.

,a---.

C e m ~is~ m o A ff mm C m sm n. Z P C _ _ _ _ _ _ _ _ _ _ _

NONE

P. eqIm po, omamlum h Intmlado ~eag d oqmlas"o abus. am idks Wye of :
@oPSIN 0oa w mo Ciof S~ o Ia 0 piwo ommI~,i 0 ,h1Opueio o'r Dee4 0 v

7 . oih Sbs*: Idemity by nime. adi bhmn nwtinr - otioal mmd psthm, the srum bi pemneae of cammin. oo #

JONATHAN BRAGG

MIbq AM* und ZP ce~o1154 15th Street N.W.
Washington D.C. 20005

Tlhhe Poaim

kEEl EfAni asw~.
L S m. 1m Viet me -n o rasm Wehone nUW~S- eUokwI) of the trmee ofth emenm;eemd he me end eddrmofss esigatwan' a .auim,, triswri

PUS lII Maii Idmi imd PIU _,_ ,. . -I....

DOMINIC J. SARACENO
1154 15th Street, N.W.Wshinoton D.C. 2000S

I - w mq

*. IS W ~w 0epWrb Lot a b~s~ o, oto a ot.ias i, SN t, the c at dIUSI iwa-e. NO m~wol, sw-m mft poe. boa

mma .f ba.. Oss ur. m. Malkg M md ZP Cmdo
RIGGS NATIONAL BANK OF WASH., DC 808 17th St.. MW or 1120 V rn $ Mw

OLYMPIC INTERNATIONAL
BANK & TRUST COMPANY

Washington, DC 20006
303 Congress St.
Boston, MA 02210

I wlfy V I hes e~wned this Swtaenmt end to th bes of my knowiledge ad belief .t e tne. wrest ad C Im.

Dominic J. Saraceno
Type a lotk Nam of Treuruor XU1 OP ThIFAk JNSR

11- 12-87

NOI ubiso o se.erneu.o ncmse nomtinmywb.sth ra sgigthsSatmn o h oel~sof2USC.93g

Pu tw., w wwmm easter: FeIrl Electko Coemes . ToI Free 600-42430. Loa 20"2-23.40E I
I I I

I F|C POPIM 1 (3103

I

• -- i . , m .. . ** & ; L • L L

--- qm mm F"" ram-- mmm mm



/ *1 fi ,i

LEDRHIP FOR AMERICA

November 12, 1987

Ms. Julie Auriello
Olympic International
Bank & Trust Company
Boston, MA 02210

Dear Ms. Auriello:

Enclosed please find a copy of an amendment our committee
filed with the Federal Election Commission (FEC). If there are
other materials you need to review, please don't hesitate to
call on my attention (800) 533-HAIG.

Sincerely,

Rusrimave ra

FEC Compliance

1154 15th Streetr. \ \\ * \\ashmngton. I). OO.WJ5 * (703 1 684-1%8g * 10..) _.-5)'

Piad .tr b Haii fer Pre. uien i.(



November 12, 1987

The Honorable Scott E. Thomas
Chairman
Federal Election Commission
999 E Street, NW
Washington, DC 20463

Dear Mr. Chairman:

This hereby certifies that the below banking institution
should serve as the sole depository for matching funds. On
behalf of the Haig For President campaign, this amends the
previous November 6 letter, stating Riggs National Bank of
Washington, DC 20006, on 1120 Vermont Avenue, NW, as the
committee' s depository.

Depository: Olympic International
Bank & Trust Company
303 Congress Street
Boston, MA 02210

Sincerely,

Alexander M. Hg, Jr.

1154 15th Street, NW. * Washington. D.C. 20005 . (70)3) 684-1988 * (202) 223-7590
Paid .for fr Ha,t tw- Pre. iden, inc

! : iii! !ii ii
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December 17, 1987

Ms. Julie Auriello
OLYMPIC INTERNATIONAL

BANK & TRUST COMPANY
303 Congress Street
Boston, MA 02210

Dear Julie:

I have enclosed a copy of the certification letter from the
Federal Election Commission qualifying HAlG FOR PRESIDENT to
receive federal matching funds.

Please don't hesitate to call should you have any questions
1-800-533-HAIG.

Sincerely,

Rus~ell G. Primavera
FEC Compliance

x ,- PS:
Here we go * 88. Happy: iolidays!

I154 15th Street. N.W * Watshmngton. D.C. 20005 . V703 68.4-988
Pard +for h\ Hw ut hr Prc :de'nt i

• 4202) 223-' 590

if!



Haig for President, Inc.
2216 Nobehar Drive
Vienna, VA 22181
November 2, 1989

Mr. E. Charles Fraser, Ill
Loan Department
Olympic International Bank & rrust Company
303 Congress Street
Boston, Massachusetts 02210

Re: Loan *Il050273-65
Dear Mr. Fraser:

Please find inclosed a check from the Haigh for President Comilttee in
the amount of $2,500 to be applied to the outstanding interest due on the
above referenced loan.

While the campaign committee is currently without additional funds to
apply to the loan, a direct mail program to prospective donors has just been
initiated and should begin to produce returns during the next month. In
addition, the campaign commuittee has been working with several individuals
who have been assisting the commnittee to raise funds to retire its debt. The
conumittee hopes to be receiving some of these funds d' ri~g the course of the
next several months.

The outstanding loan with Olympic Bank continues to be a priority for
the committee and we are in the process of increasing our efforts to retire
the debt. We have just begun discussions with several people in the business
and political fundralsing to determine whehter their servies may be of assist-
ance in advancing our fundralsing objectivies.

We will kep the bnak informed as funds are received by the conuittee for
forwarding to its account. Please do not hestitate to contact us if you have
nay questions regarding this letter.

Sincerely, . /.

Alexander P. Haig
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HIG FOR PRESIDENT, INC.
1312 VINCENT PLACE/..

MCLEAN, VIRGINIA 22101 \ ! f

June 29. 1989

Mr. William J1. O'Brien
President
Olympic International Bank and Trust Company
303 Congress Street
Boston, Massachusetts 02210 Re: Haig for President, Inc.

Dear Mr. O'Brien:

This letter is to advise Olympic International Bank ofT the status of
Haig for President, Inc., and its activities with respect to retiring the loan
outstanding with the bank.

The campaign committee views the retirement of the loan with Olympic
Bank as its top priority. In an effort to address this priority, we have
recently begun negotiations with the Republican Parties in California and
Illinois to have them use General Haig as a speaker for their fundralsing
events in return for assisting the campaign in retiring its outstanding cam-
paign obligations. It is our intention to expand on these contacts and to
approach other state parties to establish similar arrangements as the local
political campaigns become active.

In addition, we have approached the Republican National Committee
in an effort to seek their assistance in retiring the campaign debt. A meet-
ing to discuss this matter will take place within the next two weeks with
officials at the highest level of the RNC.

While the presidential general election and the naugural activities
stymied our efforts to raise money from Republican supporters, we are con-
fident that the approaching campaign season will provide an opportunity for
raising funds.

We sincerely appreciate your patience with respect to this matter and
will keep the bank specifically apprised of our fundraising activities as they
are scheduled, as well as details regarding generation of income.

Please do not hesitate to contact me directly at (202) 429-9788 if
you should have any questions or require any additional information.

Sincerely,



January 18. 1989

Mr. Larry Halloran
c/o Haig for President Committee
1555 15th Street, N.W.
Washington, D.C. 20003

RN, DAIG FOR P3!SDUT., INC.
(DOIIIC J. SANACUNO, ThKASURUR)
OURt ACCOUWT 30. 11050273-65

Dear Hr. ifalloran:

The above-captioned account vas activated on Novmer 13, 1987 as
a line of credit in the amount $375,000, with the understanding
that matching funds from the Haig for President campaign would be
deposited directly with Olympic Dank. This lin, of credit vas
set up in the typical manner at the prevailing rate of interest,
which was 12.00%.

A review of our records indicates that the bank has monitored
this loan in a customary manner, and that the loan has been
maintained in a satisfactory manner, with paydowus made on a
t imly basis.

This line was reviewed upon its maturity, and on October 20, 1988
the line was renewed for an amount of $55,000 for a term of six
months (maturity date is April 13, 1989.)

Trusting this information will be of assistance to you, I remain

S incere ey,

P1 / ',itIE I' NAL BANK & TRUST CO.

Thomas A. McLaughlin, III

Vice President

TAM/ sm f

Olympic International Bank andl Trust Co 303 Congress Street. Boston, MA 02210 (617) 357-8000



FAX NO. (617) 357-6963

F AX T RA NSRI TTA L

TO:

COMPANY:•

SENT BY:

LARRY HALtflR~

HAIG FOR PREIIDJET (tIT1i' I

SUSEAN FRASER

DATE:•

FAX *-

JNAY18, 1989

(202) 833-5296

# PAGES_________
(including cover sheet)

SUBJECT: D~R LAM~:

PER OUJR D CCVWRATICN REGARDING DIE IHIG
FOR PRIlIT M AT (XYI4PIC BANK, AT OI PLEASE FID

OURLf E (HARO D )PY 10 PV IN THiE U.S. t9IL) .

I WK)PE THIIS WIIE WILL BE OF ASSISh( O YOU.

IF YOU HAVE ANY (A.mTIN, OR RBJIE FIRIE INERMiTICN,

PLEASE CKLL lE.

Olympic International Bank and Trust Co 303 Congress Street, Boston. MA 02210 (617) 357-8000
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January 18, 1989

Mr. Larry falloran
c/o Baig for President Committee
1555 15th Street, N.V.--
Vashington, D.C. 20003

R.I: HIG FOR PNRIDWr, INC.
(DOINIC J° SA&CB,?M hURR

~OUR ACCOUUT 30. 11050273-65

~Dear Mr. Halloran:

The above-captioned account vas activated on Nlovember 13, 1967 as
~a line of credit in the amount $375,000, with the understanding

that matching funds from the Haig for President campaign vould be
.C) deposited directly with OlymIpic Bank. This line of credit vas

set up in the typical manner at the prevailing rate of interest,
which was 12.00%.

A review of our records indicates that the bank has monitored
. ' this loan in a customary mann , and that the loan has been

maintained in a satisfactory manner, with paydowus made on a
timely basis.

This line was reviewed upon its maturity, and on October 20, 1988
the line was renewed for an amount of $55,000 for a term of six
months (maturity date is April 13, 1989.)

Trusting this information will be of assistance to you, I remain

Sincere, %'

'I /1INTE I NAL BANK & TRUST CO.

Thomas A. McLaughlin, II I

Vice President

TAM/ stf

Olympic International Bank and Trust Co 303 Congress Street. Boston._MA 02210 (617) 357-8000
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OLYMPIC INTERNATIONAL BANK & TRUST COMPANY
CREDIT REVIEW

DATE i.-Z..

APPLICANT NAME:

APPLICANT ADDRESS:

TYPE TRANSACTION:

TERM: ' -- r~v RATE:

---1 ... ,- It)

POI NTS : OTHER__ __

PURPOSE:

COLLATERAL: ftW1,

DECISION/RATIONALE:

COMMENTS:

BY____
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..... -. ,,. - .,,.
,-- - vj H

e.

....



~Olympic International Bank andl Trust Co.

ynI ei SECURED NOTE

1 375,000.00 lorN. M.%.. HNvf*er 13 ., 87

Elvn (1)ltrth se 4a kve~nd uaand lsverlly if more than onet for salue receivd parmm~s) to pay to the: orde~r it Olympie
amlte dte hensige. vjoM Ily

• ** The Hundred SevenSt-five I sn and.00/100 ************************~
the um of .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .D LJ 5 L A~RS.
with interest from date on the unpaid pI~ncipal hereof until maturiy or demand, according to the tenor hereof, at a rave per annum equal to L2 i
Interest afer matlurity or demnrd shall be at a rate per annum equal to 2% above the rate charged on the date of maturity or demaind, but in no esei
in esces of the maximum rate perited by aalicable law. Intees shall be calculated on the basis of a 360 day year for actual days elapse.. -

I u'Ct ha ee deoie with Santk as collteril security for gwm6lwn of" Ibi and any and all other liabilts dirct or indiret., abslute or contingent, due or to
becomet due. now existingl or hereafter arnsing. ,f ens of the undersigned to Sank, its sUcc(ors or assgns,, the following propety iii

Matching Funxs frurn the Federal Election C ~mssicn

m th the right in the- part ot the hotde front tiunet to tifme to dema nd additional seuritty satslaetory to it shouki the ,,alue o4 any cit the collateral hKerewth. rvsou,,Js or
hert:after pledged declIne in the judgmntm ofIthe holder or anyone actin in its be'hall

the undersilned abo agree, It) deposit with the hldekr any and alt additional shares of stok which may Ie issue'd as a reul of a stock split or stock dii'. idnd ,with

I he hoder may at its option caue any securities pledlc: hereunder tO be transferred mlii it name or that 04 its nomem and ay recise the income thereon and
hold same as ,,ecunry hereunder, or appt i don the prncipal or interetl due hereon or due on any other hlablt iii the nmakeils,) heren rt'tferrd to the holer he-ret shati

be unde'r no dut.y or Ilblity with res to the co~llecton o" en' se'unty held hecreunde'r or ot any income" thereon nor with resHpect to the protection or presersatior ot
'j ceern.' of any rights pertinin therto beyond the use o" ordinary care in the custody of" such secrity In no event shall the holder be obligaed to exercise any rights,

petamnn to or, distribted with respec to any seurities plded hereunder, including but not rimed to coon, rson. subscnltion redemption or oling rig~hlt Iport
any sle o transfer 04 this note, the holderl ym assign. trns~er and diver all or any part of the pr'operty held asscurity hr'for. together with all the powers and r~lhts
04' o the holde with respec to said nule and colaveral. to the purchaser ,or transferee, and saidI holer shall thereaftr be forsr relieved and fulls discharged Irnm .any

|lblt in connction therwith
- ... All prtihes now, or hereafter liable horon as maker, endorser. guaranto or otherwise do hereby authorire and empowetr the holdr f t his note to excute nt th

name 04 any ,uch party dishrges. lull or parnial reess asignmen,,. endorserntst and transfer of all 'tick. bonds. debetures noes drafts, checks, bills ,i
exchang. aiecc-ptances. i~l of' ladig weme receipts and€ aU llu he te of comme~rcial paperand o4 allc debtls. .hhgatiom.aecuns an liailitie w' hud

t hae bee or which may hereatr be hel as serty hereuner.' ad alrrant and state under the penaies of pejr Itt all aut iirmtll s hel as securty he1 ret-h
ar genuine and that the indisduat sip~s thmereof we.rec ompte-t and of lepl age at the time of sigeng and thif any sudh wrumeu s sine in the name 01 art'
corpo lration. firm, company or asscitson sh ero or pesn whoe so se wer theecunto duly authorvedl

t he bolder shalt bae the right in i diacrtimon to assent to any adtastmel. compromis. composition extensio or rl1ease of the isdelbtedses or iabilty ,ci€ art'

prson. irm o corporaton pimaril or laoldartly hali upon any not or othr colatrfal held as securty herefo. without it i any usy affecting the Iilt' ctt ant'')party heret o, whetherf makerr, endorser. gulantor or otherfwut and withoutq nIOt to or further consen o an t paty. As to a ln riie held as collteral

hercundier, the holder shall base th abol right. ithout not to the undersilgned or toa•ny endorser or guaranto heeo or tty owner f the collateral hretunder
to exercise conerio righlts of suh s eies, to ,,el stock riht offered by' the iuer thereof or to exchiangle or otherwise tmad any sich secrinties in connect in wth
any me:rger. consoidatio or othe'r corporate ressrpntration

'T" II any patsl nowl or herfterc lale heeo as malker. enldorse. guaranto or otherisehll default tk in~ the per formance Of an algrtfment or conditon he'rei'n
contained, incuding but not bustled to the faiur to supl upon demand therefor additonal colteral as hereinovided or shlldi e, execute a truss mortgage. make
assignment for the benefit of cre'itors, or if a receiver of any such part. " property shll he appointe, orif- Ilapton in bankrwpe or under any inohsenes law or undekr
en-lamIw for reiif.f de0cbtors shalt he filed by or aginsra any such party, or in the eent that taxes. charges ieicir unsuranetle pmim on the collteral or am pa~rt of
are notl paid upon dermand. or if the bolder heeo deems its positio to be iture. fall of" the foregoingl bingI dfined herein as esnt ofcdefault I the unpaid batnee ol
the indebtdne,,s esidene.d hereb haldiml at thet op~tion of the hbolder hereof" forthwith bec,'ome due and payable wthtH notic or delmnd Ipon the oecuren:c o4 an.y

") ,~uch evet of delault. and at an'. time threafter, the holder shaltl b•it the rem ledies ofl a secured paty under the Uniform C'omercil (ode tInes the. Ctl€(rdl is

prihable o threatens to dcine: speedily in vlise or is a typet cuaomaritssol on a reeogniied market, the holder will gus the partie lable heron reaonable notc 04
the time and place o1 an'. pub4 li sale O rO or " any Itme after which any pnsate sle~ or other disposition tis .. tadelhe Ireiuietmen'v of reasonable noteshat be
met it ,,uch noti-e is mailed, postage prelpid. to the s.aKI parties at the addres isen on this note ait least Cisc days~q bef~ore theg titme of Ithe sle or disposition

I Is, holder hereot shalt have no duty furst to exhust any particulrin colateral w-hether or not the ame wras deposited bs paies prtmanls obigatem hereunder "'o
idc'ir .Wr omisson bh. the holder heeo in the exercis of any right hereunder shall operaie as a waiver ol such right or o4 any other right hereunder A was'r hi the-
holder ,in one ,occa,,,n shalt not he consrued as a waiver or ban to ths exercise of a rightl on any other occason.

I .ieh parts. liahk on this note Ihereby unisex presntme~nt, demnand, no tice of dishonor. and proltst and assents to any. ,ubstiution, exchange or rele'as" 01 e'iliaii-rj

permted by itt. holder and waivesany defense b. reason ofa•n etlnsiiin of iimfor pa meni or oherrtdulgenctg|rantedto an patilc h e"hreonand agre ,r ,ra
jit cos-ts and c'spense.'- of collection, including attorneys. lee's es.jua to 1 * of the outstandmi balance at the time oif default

In arty lti-,tor brought in onnection with this note. Sank and e.ach maker, endorser and guarantoir waist trail by turs, and each make'r. e'ndorse. and ua.nft.T

wai-, the right to interpose an s."t-off( or counter claim 04 an.y nature' or description
I he" obliatons ,ot all makers., endorse'rs and guarantors shall be ii,rtt and seeral and each agr'ees to all of the terms containedi hrein and that he has -signed

r.Jiidual, and sesc'rell and not as, or for the accommodaion Of" an'. parts. and an reterence herein to the pislil' able here~under wth respecte either to thei-r
otithigitons' here'under or to an other |lbility seured hy the plege~d cotit~eal shal be dee med to reter to each one separates, as, well as to alt II this note shillh j. ad
h art'. one parts hiatik herg'undir, the holder may surrendler this note and all securitty there.for held hy suc-h holder to the one so paying the note

%n'. mone',., or other propert', at any time in the possession of the holde r whether in salekeeping or otherwis be'lonintOany, o the parties liable hereona., mai, r
endors,r guarantor o:r othlerwise. and any deposits, balnce of deposits, or other sums at any iime cerdied by or due from the holder to any' such parties. may at al
time-s he held and treated as coillatera security for the pa',meri of tis note and any other Ialitly of the parlte herin rferred to. wlhhr due or not due. and the holder
ma'. ,itans time- appl, such deposits or ot hers ums or propert agains~t the amount duc or tohe.cofmedue he:reon or set o~fi"admoint due hereon ainlan.caa o|trn,

.init sai paKllr tl 'iestinst the holder Any prosision in this note prohibitetd by law shall he inetlectise to the extent ofr $itch prohibition isithOUt nsalidatngan other

I he- undersgne-d re'prese'nts. nd warrants, that the" purpose€ ot ihs loan is not to purchas,. or e:arrn any we'untl. subicci to Iegulation issued hi, thet ii .irdJ ,

t his nuli' shall he goserned and 'Qnidl'acrctO•or~dance tlb the law, ot the C'ommonwealth ol Mqassachusets



OLlhIlC IITINATIOIAL DANE & TRuaT COKEPAN

CuIDrT uuVuvfl

November 1T, 196?

APPLICANT:

ADDRESSB:

PIUCI?&L:

Haig For President, Inc.

115 i 15th Street, NtW

Washington, D.C. 20005

Alexander H. Haig, Jr.

LOAN REQUEST:

PURItPOSE:

*375,000(Three Hundred Seventy-Five Thousand Dollars)

Provide working capital to finance
Presidential Election Campaign

RATE/TERN: RATE:
TERM:

12 Percent (Fixed Irate)
Demand (Line of Credit; Interest
paid monthly)

Monthly Debt Service

$3,1750

COLLATERtAL: Unsecured

DEtCISIOI/RtATIOIALR: Recommend approval based upon overall finan-cial strength and integrity of Borrower,
together with concept of matching funds from
Federal Election Commission.

.k A. tMoLaughlin, III
Vice President

Willim 4= o %rlen -
Prsident

Annual Debt Service

t 5 ,000

Theo
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In the Ratter of )

)
Naig for President Committee )
and Dominic 3. Saraceno, as ) NUn 2903
treasurer )

)
)

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On April 10, 1990, the Commission found reason to believe

ifaig for President Committee and Dominic J. Saraceno, as

treasurer ("Haig Committee") violated 2 U.S.C. S 441b(a) in

connection vith a line of credit extended by Olympic National Bank

and Trust. At that tie the Commission approved a Subpoena and

Order to the Haig Committee (Attachment 1). On Ray 11, this

Office received a timely motion to quash the Subpoena and

Order (Attachment2) /

II. ANALYSIS

Counsel contends that the materials and information

requested in the Subpoena and Order have already been provided to

the Commission in the course of its Title 26 audit of the Haig

1. According to the certified mail receipt, an agent of the
Haig Committee received the Subpoena and Order on May 4, 1990.
Pursuant to 11 C..R. S 111.15(a), applications to quash or
modify Commission subpoenas must be filed with this Office no
later than 5 days after receipt, and 11 C.F.R. S 111.2(b)
provides that for periods less than 7 days, weekends are
excluded from the computation. On May 11, 1990, the fifth work
day after receipt, this Office received via telecopier
counsel's motion to quash, and received the original by
certified mail on May 15, 1990.



Committee, and states that "[e]very document and record in the
possesion (sic) of the Committee with any bearing on the Line of
Credit transaction at issue has already been provided to the
Commaission" (Attachment 2, page 1).1/ Counsel makes specific

objection to only two particular questions, contending that Item
2(d) seeks information outside the Haig Committee's knowledge, and

that Item 2(f) requests information already a matter of public

record. For these reasons, counsel requests that the Commission

quash the Subpoena and Order.

Counsel specifically contends that Question 2[d], which

requests a description of the factors the bank considered in
granting and renewing of the loan, seeks information not within

the knowledge or control of the Respondent. The Subpoena and
Order merely requires the Haig Committee to furnish all responsive

information known to it, in its possession, or available to it

(see Subp. Instructions, Attachment 1, page 3), and this Office

proposes to so inform the Committee in response to this point.

Second, counsel argues that Question 2[f], requesting a
list by date and amount of all payments and draws made on the
loan, seeks public record information and thus would be unfairly

burdensome to the Committee to provide. It appears that the

2. Counsel states that materials responsive to theoutstanding Subpoena in this matter were also provided "inconnection with the Commission investigation in MUR 2717"(Attachment 2, p. 1). The Haig Committee did comply with aCommission subpoena in MUR 2717, involving possible corporatereimbursement and/or facilitation of contributions. Thatsubmission though appears to contain no documents that would beresponsive to the Subpoena in this matter. Therefore, thebasis for counsel's assertion is unclear.



Commaittee's public disclosure of its transactions with Olympic

Bank is far from compiete.Y Nonetheless, this Office has recently

received and begun to review the subpoena response of Olympic

Bank in this matter, and it appears to include a complete list of

all advances and payments on the loan from inception until the

loan was placed in =non-performing" status in March of this year

(Attachment 4, page 3 ).-4/ Accordingly, this Office proposes to

inform the Committee that no further response to this question is

required at this time.

As to the Haig Committee's general objection that all

information requested has previously been provided during the

audit, staff of this Office met with Audit Division staff to

review the Commission's Subpoena and Order alongside the audit

workpapers. This review confirmed that substantial information

requested in the Subpoena and Order has not yet been provided.

3. For example, this Office's chart of the loan
transactions compiled from the Haig Committee's disclosure
reports (Attachment 4, page 1) reveals that the advances andprincipal payments reported by the Haig Committee would yield a
remaining loan balance of $18,577.85 as of a February 1, 1990
loan payment. On the 1990 April Quarterly report showing this
payment, however, the Committee's Schedule C lists the loan
balance as $43,330.80. Appended to several Haig Committee
reports were copies of computer print-outs of loan activity
from Olympic Bank, apparently included out of recognition that
the Committee's itemization of loan transactions was not
accurate.

4. The bank's list shows a loan balance in February 1990 of
approximately $52,000 (Attachment 4, page 3). The entries on
the list, confirmed by a footnote at the bottom of the page
(Attachment 4, page 2) show that from March 1988 the Bank
continued to make advances on the line of credit which
correspond to, and were apparently for the purpose of financing
Haig Committee interest payments to the bank. This Office will
investigate to determine the reaso-ns for this practice.
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The audit vorkpapers include a copy of the promissory note,

a few loan payment summaries from the bank, two interest due

notices, a letter from the bank affirming the propriety of the

loan, and a Haig Committee fundraising projection apparently

submitted to the bank. Additional documents responsive to the

subpoena would include all other documents submitted by the

Committee to the bank regarding the loan, for example any written

application for the loan and other correspondence (Subp. Question

4[c] at Attachment 1, page 6); and all other materials received

from the bank (Subp. Question 4[d]).

In addition, the Commission's subpoena required the Haig

Committee to list all meetings and communications regarding the

line of credit, to identify all documents relating to such

meetings or communications, and to produce these documents (Subp.

Question 2[c]; 4[a]). Nothing previously provided to the Audit

staff meaningfully responds to these questions and document

request, and such informtion is crucial for a determination of

how the loan came to be granted and an understanding of why the

bank continued to make advances on the line of credit when the

Haig Committtee's matching fund submissions were dwindling.

The Subpoena also required the Haig Committee to identify

all Committee agents involved in negotiating the line of credit

(Subp. Question 2[e]), to describe in detail collection efforts by

Olympic Bank (Subp. Question 2[g]), and to describe in detail the

role of Mr. Saraceno, the Committee's treasurer and a director of

Olympic Bank, in Committee transactions involving the bank (Subp.

Question 2[h]). All these questions are intended to elicit
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important information in this matter, none have been specifically
addressed in the Committee's submissions during the audit, and

counsel offers no reason for the Committee's failure to respond to

them now.

It thus appears that the motion to quash is based upon the

Haig Commilttee's wish to avoid the necessity of responding further

to the Commission on the issue of the line of credit, rather than

upon a careful review of the information required by the

Commission's Subpoena. For these reasons, the Office of the

General Counsel recommends the Commission deny the Haig

Committee's motion to quash the Subpoena. The proposed

notification letter (Attachment 3) responds to counsel's specific

points discussed above, lists the materials contained in Audit's

workpapers and informs the Haig Committee that it need not submit

these documents already produced, and informs the Haig Committee

that in all other respects the Commission has denied the motion to

quash, and that therefore full and complete responses to the

Subpoena and Order are required. It also informs the Committee

that if it can produce no documents responsive to the Commission's

subpoena, it should submit a sworn statement specifying with

respect to each document request that there are no other documents

responsive to such request and detailing what efforts have been

made to search for such documents.

III. RECOMMENDATIONS

1. Deny the application of Haig for President Committee
and Dominic Saraceno to quash the outstanding Subpoena and
Order in HUR 2903.
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2. Approve the attached letter.

Date9Z j d
General Counsel

Attachments
1. Subpoena and Order dated April 13, 1990
2. Notion to Quash Subpoena
3. Proposed Letter
4. Charts shoving loan transactions

Staff Assigned: 3. Bernstein



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Haig for President Committee
and Dominic J. Saraceno, as
treasurer

)
)

M UR 2903
)

CERTI FICATION

I, Marjorie W. Emmaons, Secretary of the Federal Election
Commission, do hereby certify that on July 2, 1990, the

Commission decided by a vote of 4-0 to take the following

actions in NUR 2903:

1. Deny the application of Haig for President
Committee and Dominic Saraceno to-quash
the outstanding Subpoena and Order in
MURl 2903.

2. Approve the letter, as recommended in
the General Counsel's Report dated
June 27, 1990.

Commissioners Elliott, Josef iak, NcGarry and Thomas voted

affirmatively for the decision; Commissioners Aikens and McDonald

did not vote.

Attest:-

I

e~/tarorL W.fnn

Setary of the Commission

Received in the Secretariat: Wednesday, June 27, 1990 3:15 p.m.Circulated to the Commission: Thursday, June 28, 1990 11:00 a.m.Deadline for vote: Monday, July 2, 1990 11:00 a.m.
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FEDERAL ELECTION COMMISSION
W'AS41NGTON OC i G1)

July 9, 1990

Lawrence 3. Halloran
Gaffney, Pease & Di~abio
1 Liberty Square
New Britain, CT 06051

Re: MUR 2903
Haig for President Committee, and

Dominic Saraceno as treasurer
Dear Mr. Halloran:

rhe Commission has received and considered your Motion to
Quash 5ubpoena dated Nay 10, 1990 in the above-captioned matter.
The Co~mission has passed on your specific objections to its
:.Jbpoe a and Order as veil as your request that the Subpoena and
ier ce quashed in their entirety.

First, regarding your specific contentions, the Commission
notes that Question 2[d) of the Subpoena and Order only requires
your clients to furnish all responsive information known to them,
in their possession, or available to them. Second, the Comission
requires no additional response to Question 2[ff at this time.
Third, the Commission recognizes that the Committee provided
the following materials related to the Olympic Bank line of credit
during the field audit of the Committee pursuant t' 26 U.S.C.
S 9038:

a copy of the promissory note; loan payment summaries
from the bank covering the period from inception until
March 21, 1988; copies of Committee bank statements
shoving the deposit of loan advances through M ~ch 31,
1988; two interest due notices dated 1/4 3
3/14/88; a letter to the Haig Committee fro: .1~pic
Bank dated January 18, 1989; and a three page
fundraising projection apparently submitted to :he
bank.

These specific documents need not be produced again in response to
the Subpoena and Order.

In all other respects, the Commission denied your motion to
quash its subpoena. Therefore, except as provided above, your
clients must submit a full and complete response to each question
and document request contained in the Subpoena and Order. Please
do so within 20 days of receipt of this letter. If your clients
can produce no documents responsive to the Commission's subpoena,
they should submit a sworn statement specifying with respect to
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each document request that there are no other documents responsiveto such request and detaling what efforts have been made to
sear for such documents.

It you have any questions about this matter, please contact
Jonathan Bernstein at (202) 376-5690.

Sincerely,

Lawrence 11. Noble
General Counsel

BY: Lois r.L e
Associate General Counsel
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BEFORE THE FMDXRAL 8LECTZO COW4MISSLON4
In the matter of )

f4XUR 29O3 1.

J AIc3 FOR PRESIDENT COWMMITT'EE ) July. 3, 1990 'I

The Responde-nt in the ab'3ve-ertiti.ed niatter, iAIG F03 = ""
PRES:DENT COHMMITTEE, through its treasureir, Domrinme Salaceno, a"nake the olowi~.rg eizonse to the floi3$iL _.Subpoena to Produce Written Document and Order to Submit
written Answers, dated April 13, 1990, as amended andnodified by the Commuission action cn the Respondent's Motion
to Quash:
1. Olympic Bank provided a single service to the Conimuttee,

that being a line of credit evidenced by a written
agreement. That service involved advancing the Couritteefunds according to the terms of the agreement. An
account was opened at the Olympic Bank into whichmatching fund payments were deposited to be appliedagainst line of credit borrowings. This is the only
service Olympic Bank provided to the Coimit tee.

2. a. The Coivittee, through its treasurer and corporateofficers, determined to borrow funds in anticipatjon ofmatching funds entitlements. Written application wasmade to Olympic Bank. In support of that application,
written and oral represenitations were made as to thetiming and amount of federal matching fund entitlement
payments. After reviewing the application andadditional i.nformation provided in support of theapplication, the bank approved the line of credit ani4
the agreement was executed.

b. Application was made to Olympic Bank at the
reconunendation of the Cormmittee treasurer. This
recomm~endation was made primarily due to the treasurer'sability to moni.tor the operation of the i ine of credit
more closely, since his business location is in lew
England. No other bank was approached.

C. The committee was able to identify no additional
information in response to this interrogat~yry beyond the
evidence of such meetings and discuss:Qns a].ready
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provided to the cowmuissioni. No meeting minutes or logsof telephone conversations were discovered among
Conwuittee records.

d. Based on the application and materials provided insupport of the application, and the bank 'as "Credi tReview" statement dated November 17, :987 the Cowuitteebelieves that only normal credit cons id~rationa wereapplied to the bank's approval and renewal of the loan
agreement. Representations as to the Conwnittee'sfutndraising history and potential were made to bankpersonnel by the treasurer and b , M'r. . MacKenzie, theCommnittee's tundraiser. Matching fund payments werepledged to be applied against borrowings. Thesefactors, the ability to repay and the availability ofmatching funds, are the only factors of which theCommittee is aware that the bank considered.

e. The following individuals were involved in the
credit arrangement vith the bank:

Relat!orihip t_--

Dominic Saraceno Treasurer DirectorKathy MacKenzie Fundraiser NoneAlexander P. Haig Consultant NoneWendy Raig Consutant None
f. No response, pursuant to Commission letter of July 9,
1990.

g. All matchi.ng fund payments were automatically appliedagainst the line of credit balance. On January 18, 1989olymp.c i ani, througn Mr. Thomas McLauyhiin, !It, VicoPresident, indicated that customary steps had been takento collect on this loan. Alexan~der P. Haig recalls atelephone call from Mr. O'Brien, President of OlympicSank, regarding the prospects for repayment cf the loan.Correspondence was generated by Mr. Ha ig in iesponse tQthat call. Subse'uent correspondence from the bankindicated that it expected the full amount due upon
maturity.

h. Mr. Saraceno's only "role" in the loan transactionbetween the Coummittee and the bank is identified inresponse to R(e), eabove. After siuggesting thatapplication be made to Olympic Bank, Mr. Saraceno
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dirte CzJ.oitte. personel to complet, theapp1±~t±@ and sumt it to the bankc for cosdrain
Mr. arae~ v th priarycontact with the bankGttring this itial process.

3. The following Persona assisted in the preparation of
these responses;
Kathy MacJ~enzie Alexander P. Haig2216 Nbehar /0 Worldwide Ent.Vienna, VA 22181 11.55 15 Street, NW(703)620-4806 

Suite 803
Washington, D.C. 20005
(202) 429-97884. a. A copy of the November 17, 1987 "Credit Review" is

attached.
b. No other documents were foun which satisfy thisreqst. A thorough search of Comuttee records was

Ooflducted.
C. A copy of a letter from Alexander P. Haig to OlympicRank President William j. O'Brien dated June 29, 1989

is attao?.
d. A oopy of a letter from Thomas A. McLaughljn, fI,Vice Pradident, Olymic Bank, to counsel datedJanuary 18, 1989 is attached. A copy of a letterfOm Kr. 'N. Charles Fraser, III, Loan Department,Ompi Ban to the Comuttee dated September 22,1989 is attached.

. Slbscribed and sworn before me, a Notary Public, this3J a f~1990 by thepesnaoeiiat,known to me V6 j4 sdPerson. ronaoeidat,



January 10, 1989

Mr. Larr¥ Hla3loran
0/0 Naig for President Comittee
1555 15th Street, R.W.
Washington, D.C. 20003

Uim NIAZG 1O1 PRBSIDB3W, ZiC:.
(DoehlIc 7 . aUaAcm, Tisumn
O0t ACCOONT MO. 11050273-45

SThe abovecaptioned account was activated on November 3,3 1987 as
a UAeO of redit in the amount: *375,0O0, vith tb* andeoratandiag

' that matching funds from the aig for ?nteaideut caiuieJgn vOtald be
, doposited directly with O3yiupic Bank. hbis liiio of credit vraset up in the typical manner at the prevailing rate of itroet,

, whicb was l2.00t.

A reye of our records Indicates t hat the bank has mntotod
this loan in a customary manner, and that the loan has been

) maintained in a satisfactory maunner. with piiydovAs made ont a
tluly basis.

l This L line van reviewed upon its mturity, and on Ostober 20, 1908
the line was renewed for an aount of *55.000 for a tetm of six

t r uonths Cuaturity date Li April 13, 1989.)

.. Trusting this inf ormation will be of assistance to you, I remain

I /IWTl I WAL .BANK & TRUST CO.

Thomas A. McLaugh1l.n, Zx1
Vice President

TA34/st

Olympic rnternatlonai Bonk< or'd TrusT Co. 303 Congress Street. Boston, MA 02210 (617) 357-8000
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September 22, 1969 U C3S1I8 Z L .

Gen. Alexander 1. Haig
Rai for President, Inc.

132Vincent Place
Mc~ean, Virginia 22101

33: COSIM3XIL LOA TRUIaCTZON #3.050273-45

near General Raig,

As you will recall, the 3ank notified you that the above-captioned commercial loan transaction was du. and payable onApril 13, 1909. You responded to our request in a letter datedjune 29, 1989 wherein you stated that the outstanding debt wouldbe retired with monies received from canupLgn firndraissrig eventsand speaking engagements. Acording to our records, no paynts
have been received since April of 1989.
Therefore, we now exercise our option under your contractualaqJamet arnd demand payment in full within thirty (30) Lss oftlhe ate of this letter. The net payoff figure asj of todaes
date is $56,119.18, ($33,244.00 in principal plus interest iii theamut #2,8?5.18) with a daily interest factor Of *17.740. Inaddition, you will be held fully responsible for any and alllegal and/or collection fees which may be incurred as a resullt of

8addefault.
tie look forward to receiving your payment, thereby avoiding anyaddtionai legal steps which may be necessary for the 3ank to
collect this obligation.

If you have any further questions, or require specificinforrmat ion concerning this matter, please contact the
undersigned directly.

Very truly yOUro,

E. Charles Fraser, ZI
Loan Departtment

Ciyrnlc inermatlona! Bank ar.C Trust Co.
303 Conrerss S$reet - Boston. MA 02210 * (6',7) 357-8030 * FAX C€'17) 357-6963

BZO .... ,:

b



3I~~3('9~16:6 GF HI~DO FOR PRESIDKKT, INC.

1312 VINCENT PLACE
MCLEAN, VIRGINIA 22101

June 20. lO8S

Mr. WilLiam J. O'Brien
President
Olympic International Bank and Trust Company$05 Congress StreetBoston, Massachusetts 01110 Re: Haig tor Prsident, Inc.

Dear Mr. O'Brien:

This letter Is to advise Olympic International Bank of th. status ofHdaig for President, Inc., and i activities with epect to )etfrl the loan
outstanding with the bank.

The Campaign committee views the retrement of the loan with OlympicBank as its top priority. In an effort to address this priority, we haverecently begun negottatlozls with the Republican Parties in Califor~a andIllinois to have the uze General Haig as a speaker for' their fundzasinugevents in return for assiting the campaign hI retiring Its outstanding cam-paign obligations. It is our intention to expand on these oontaots and toapproach other state parties to establish similar arrangements as the local
poltical campaigns become active.

In additUon, we have approaohed the Republloan National Comiten neffort to *see.k their assistance in retiring the oampagn debt. A meet-ing to disouss thi mat tu' will take place within the next two weeks with
offlolls at the highest levl of the RNC.

Whle the presidential general election and the inaugural activtilesstymied our efforts to raie money from Republ2Ic.n supporters, we are eon-fident that the approaching campaign seaon wil provide an opportunity tow
raising funds.

We sincerely appreciate your patience with respect to this matter andwill keep the bank spciially apprlsed of our fundrasing activities as theyare scheduled, as well as details regarding generation of income.
Please do not hesitate to contact me directly at (202) 420-9788 ifyou should have any questions or require any additional information.

Sincerely,

bcc: Dor Sarace::o



FEDERAL ELECTION COMMISSION

,AAsHtNC.AO% DC O0413

september 5, 1990 ii

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

John P. Connelly, Esq.
Hutchins & Wheeler
101 Federal Street
Boston, MA 02110

Re: MUR 2903
Olympic International Bank

Dear Mr. Connelly:

We have reviewed your letter dated May 24, 1990 stating

that Olympic Bank did not monitor the level of contributions to

the Haig for President Committee during the pendency of the line

of credit. You also contend that the regulations at 12 C.1.R.
$ 215 governing loans by member banks to their executive officers,
directors, and principal shareholders are not applicable to the r

line of credit extended by Olympic International Sank & Trust

Company to the Haig for President Committee. The Coxission will

consider these contentions. :

This is also to acknowledge your response on behalf of your il..

client to the Commission's Subpoena and Order dated April 13, : I
1990. This response appears to be incomplete in several respects.

Specific responses which appear to be incomplete are listed as

follows:

1. Question 3.a. required a detailed description of the

process by which the line of credit was obtained by the Committee.
You responded by stating: "An application for a line of credit

with accompanying information was submitted by Dominic J. Saraceno

for consideration. The application was discussed and further
information was requested prior to approval. Upon receipt of this

further information, the Line of Credit for the Haig Committee was

approved." Please provide the following information to clarify

your response:

a. state the date on which the application was
submitted and the identity of the persons to whom the
application was submitted for consideration;
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b. state the date on which the application was
discussed and the identity of the persons who
discussed the application;

c. state the identity of the persons who requested
further information, the identity of the persons to
whom the request for further information was made, and
the date of the request for further information;

d. state what further information was received which
resulted in the approval of the line of credit, the
date on which such information was furnished, the
identity of the persons who furnished the information,
and the identity of the persons to whom the
information was furnished; and

e. state the date on which the line of credit was
approved and the identity of the persons who approved
the line of credit.

2. Your response to question 3.c. is incomplete. List all
meetings, negotiations, and conversations held between Ol-ympic
Bank and Committee officials to discuss extension of credit to
the Committee from Olympic Bank, the LOC agreement, the
repayment of the LOC, and the renewal of the LOC. Include in
your ansver the date, location, and attendees of each meeting,
negotiation, and conversation. Also include in your answer a
detailed description of the purpose of each meeting,
negotiation, and conversation, and all decisions reached as a
result of the meeting, negotiation, and conversation. Identify
all documents which refer, relate, or pertain to each such
meeting, negotiation, and conversation.

3. Question 3.e. required you to identify each Olympic
Bank employee, officer, director, or agent involved in the
consideration, granting, monitoring, and renewal of the line of
credit. Your attention is directed to the subpoena's definition
of the term "identify" with respect to a person. This
definition requires you to state the full name, the most recent
business and residence addresses and the telephone numbers, the
present occupation or position of such person, and the nature of
the connection or association that person has to any party in
this proceeding. Furthermore, based on the materials you have
submitted in response to the subpoena, the names of individuals
listed in response to this question appear to be incomplete.
Please respond fully to question 3.e., in accordance with the
instructions and definitions of the subpoena.
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4. In response to question 3.h., state whether Dominic
Saraceno voted on November 12, 1987, to approve the request for
the line of credit. State whether Dominic Saraceno voted on
December 17, 1987, to ratify the approved request of Haig for
President, Inc. for a line of credit in the amount of S175,000.
State whether Dominic Saraceno had any further communication
with the Bank regarding the line of credit after December 17,
1987.

5. Your answer to question 3.i. is not fully responsive.
State whether the line of credit was reviewed as part of anaudit, either by internal auditors (Bank employees) or external
auditors (i.e., outside auditors, OCC examiners, FDIC examiners,
or state bank examiners). Identify all documents which refer,
relate, or pertain to review of the line of credit.

6. Question 6 required you to produce each and every
document concerning, relating or pertaining to Haig forPresident including, but not limited to all documents identified
in response to the above interrogatories. Produce the following
documents that you have described in response to
inter rogatories:

a. an application for a line of credit with accompanying
information (described in response to question 3.a.)

b. the request for the line of credit for the Haig
Committee submitted by Dominic Saraceno (described in
response to question 3.b.)

c. correspondence sent to the office of General Alexander
Haig in efforts to obtain the money owed to the Bank
on the line of credit (described in response to
question 3.g.

7. Question 6 further required you to produce each and
every document concerning, relating, or pertaining to Haig for
President including, but not limited to documents which refer or
pertain to meetings, or preparation for meetings, including but
not limited to those held by a loan committee or Board of
Directors, in which the line of credit was discussed. Produce
all minutes, notes or other memoranda regarding the Bank's
Executive Committee meeting of November 12, 1987.

8. In response to question 7, you produced a copy of the
Bank's published loan policy. State the date on which the loan
policy was prepared, the effective dates of the loan policy, and
state the number of pages which comprise the loan policy.
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9. The Bank loan policy produced in response to question 7
requires the following documentation:

a. the "completed and signed loan application and/or
financial statement supported by credit investigation"
(Bank loan policy page 7);

b. the "financial statements to support commercial
secured and unsecured borrowings of $10,000.00"
required by banking regulations (Bank loan policy page
7);

c. "proper and full notation in the file" in support
of any action or conversation with a customer relative
to a loan (Bank loan policy page 8);

d. "all documents necessary to properly make the loan
*...i.e., financial sheets, tax returns, P & L
statements, guarantees and signatures" prior to any
disbursement made on the loan (Bank loan policy page
8).

Produce the aforementioned documents required by the bank loan
policy relating to the line of credit extended by the Bank to
the Haig for President Committee.

All responses must be submitted no later than 30 days from
the date you receive this letter. If you have any questions,
please contact Mary Mastrobattista, the attorney assigned to
this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G.L~rner
Associate General Counsel
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September 25, 1990

Mary Mastrobattista, Esquire ..Office of the General Counsel o2
Federal Election Commission c -
999 E Street, N.W. -'
Washington, D.C. 20463- _

Dear Ms. Mastrobattista: - p

Enclosedl herewith is the Supplemental Response Of Olympic " -
International Bank & Trust Company To: 1) Subpoena To Produce
Documents; and 2) Order To Sukxuit Written Answers.

Our client is distressed that, although the Federal
Election Commission has acknowledged the factual and legal
arguments which we raised in our letter dated Nay 24, 1990
(copy enclosed) as to why its allegations against our client in
this investigation are groundless, it has nevertheless refused
to respond to these arguments in any fashion during the
subsequent four months. Instead, the FEC has insisted on
requiring our client to produce additional, and largely
irrelevant, information.

You should know that if the FEC continues to ignore our
arguments, but instead to request even more information from
our client, then our client will have no choice but to take
appropriate legal responses. Fundamental due process requires
that the FEC respond to the factual and legal points made in
our May 24th letter which we believe are dispositive before
pursuing this expensive and time consuming investigation
further. We look forward to receiving that response.

JPC/mrcEnclosures
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BEFORE THE FEDERAL ELECTION COUISS ION

)

)
In the Matter of ) MUR 2903

)
)

SUPPLEMENTAL RESPONSE OF OLYMPIC INTERNATIONAL BANK &
TRUST COMPANY TO: (1) SUBPOENA TO PRODUCE DOCUMENTS;

AND ( 2) ORDER TO SUBMIT WRITTEN ANSWERS

Olympic International Bank & Trust Company (the "Bank)

hereby responds to the items listed in the letter dated

September 5, 1990 which its counsel, John P. Connelly, Esquire,

received from the Federal Election Cotmuission ('FEC') on

September 12, 1990, as follows:

1. SQ.E

(a) The Haig Comittee submitted its request for a line of

credit from the Bank at a meeting of the Dank's Executive

Committee on November 12, 1987. The following persons attended

the meeting of the Bank's Executive Conwuittee on November 12,

1987: Peter S. Donadio, Joseph C. Maloney, M.D., John M.

Moran, William J. O'Brien, Victor A. Nicolazzo, Jr., Dominic J.

Saraceno and Michael E. Tierney.

(b) The Haig Committee's request was discussed by the

Bank's Executive Committee (i.e., Messrs. Donadio, Moran,

O'Brien, Nicolazzo, Saraceno, Tierney and Dr. Maloney) on

November 12, 1987.



(c) The request for extra information was made by the
Bank's Executive Conunittee to Mr. Saraceno on November 12, 1987.

(d) The extra information which the Bank's Executive

Committee requested was a copy of the FEC's certification that

the Haig Conunittee was eligible to receive matching funds.

Julie Aurilio, Vice-President of Customer Relations at the

Bank, received this information from Russell G. Primavera of

the Haig Cotmuittee on or about December 17, 1987.

(e) The line of credit was approved by the Bank's

Executive Commnittee on November 12, 1987, which approval was

?J later ratified by the Bank's Board of Directors at its meeting

on December 17, 1987.

2. BMQj: The only face-to-face meetings which took

o place between the Bank and officials from the Haig Committee

" regarding the line of credit occurred when Mr. Saraceno met

" with the Bank's Executive Cormoittee on November 12, 1987 and

with the Bank's Board of Directors on December 12, 1987.

The Bank is now unable to list "all" negotiations and

conversations which took place between the Bank and officials

from the Haig Commnittee regarding the line of credit because

any such negotiations and conversations took place several

years ago, and because the Bank does not have any written

records of any such negotiations and conversations, other than

those documents which it has previously produced with the

- 2-



Response Of Olympic International Bank & Trust Company To:

(1) Supboena To Produce Documents; And (2) Order To Submit

Written Answers (the "Dank's Original Responses) dated Nay 24,

1990.

3. BM J UE: The line of credit was considered, granted

and renewed by the Bank's Executive Conmmittee and Board of

Directors during their meetings on November 12, 1987,

December 17, 1987 and October 20, 1988. The residential and

business addresses of the persons who were members of the

Bank's Executive Comumittee and Board of Directors in 1987 and

1988 are as follows:

Robert S. Abrms8

Thomas F. Collins,

David W. Covens

Peter S. Donadjo

. K.C. Jones



Joa A. Liolter

Josp G. M1@aomy, M.D.

John A. Moensio

Joseph A. Kilano

George 3. Matllo

John K. Moran

Victor A. lcolass, Jr.

William J. O ra

Carol Savyor Parks

Dominic J. Saraceno

David Spiegel

!ii !iiiii! i! i i
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Gerard it. Walsh .

Dr. Maloney and Messrs. Donadio, Moran, O'Brien, Nicolazzo, !.

Saraceno and Tierney attended the meeting of the Bank's

Executive Conmuittee on November 12, 1987. Dr. Maloney,

Ms. Parks and Messrs. Abrams, Cardullo, Collins, Cowens, Jones,

McKenzie, Milano, Montilio, Moran, Nicolazzo, O'Brien,

Saraceno, Spiegel, Tierney and Walsh attended the meeting of

the Dank's Board of Directors on December 17, 1987.

Messrs. Abratus, Cardullo, Donadio, Lichter, McKenzie, Milano,

Mantilio, Moran, Nicolazzo, O'Brien, Saraceno, Spiegal and

Tierney attended the meeting of the Bank's Board of Directors i

on October 20, 1987.

The line of credit for the Haig Coumittee was monitored by

Julie Aurilio, Vice-President of Customer Relations at the

Bank, and by the support staff of the Bank's Loan Department l

(Charles Fraser, Michael Sullivan and Thomas A. McLaughlin,i

III). The business addresses of all these persons is Olympic

International Bank & Trust Company, 303 Congress Street,

Boston, Massachusetts 02210. Ms. Aurilio's residential address

is 36 Rogers Avenue, Somerville, Massachusetts 02143.

Mr. Fraser's residential address is 124 Mishawum Road, Woburn,

Massachusetts 01801. Mr. McLaughlin's residential address is

225 Lincoln Street, Unit J5, Duxbury, Massachusetts 02332.

-5 --



Of the persons listed in this Response No. 3, the only

person whom the Bank believes had any association with the Haig

Committee was Mr. Saraceno, who was the National Treasurer of

the Haig Committee.

4. BJa~NSZ: The Bank's records do not indicate whether

Mr. Saraceno voted to approve the Haig Committee's request for

a line of credit at the meeting of the Bank's Executive

Committee on November 12, 1987, or whether he voted to ratify

the approved request at the meeting of the Bank's Board of

Directors on December 17, 1987. Nevertheless, it is the Bank's

general practice that all officers and directors who bring loan

requests to the Bank to abstain from voting on such requests,

and the Bank is unaware of any facts or circumstances which

indicate that this general practice was not followed with

respect to the line of credit for the Haig Conuittee.

All further communications which Mr. Saraceno had with the

Bank regarding the line of credit after December 17, 1987 are

identified in the document entitled "History Of Discussions/

Actions Taken At Board Of Directors Meetings May 1989 Through

March 1990" which was produced with the Bank's Original

Response.

5. RiS. QNL: The Bank believes that the line of credit

has been reviewed, together with all of the Bank's other loans,

in connection with the general audits of the Bank which are

-6 -
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conducted each year by the Bank's auditors, KPKG Peat Narwick,

One Boston Place, Boston, MA 02108. The Bank is not aware that

the line of credit has been specially audited. Accordingly,

the Bank does not possess any documents responsive to Request

No. 5.

6. RZ QI5Z:

(a) Since the request for the line of credit was made

orally, and not in writing, the Bank does not possess any

documents responsive to Request 6(a).

(b) Since the request for the line of credit was made

orally, and not in writing, the Bank does not possess any

documents responsive to Request 6(b).

(c) Copies of all such correspondence were produced

with the Bank's Original Response.

7. LE~MJH : No minutes were taken of the ieeting of the

Bank's Executive Conuittee on November 12, 1987. A copy of the

meeting's agenda, which is the only document which the Bank has

in its possession regarding said meeting, was produced with its

Original Response.

8. RQIhE j : The Bank's published Loan Policy was first

prepared in 1986. It is ten pages in length, and it has been

effective from 1986 through the present.

-7 -



9. 2Bt M2Z: Copies of any and all of the documents

which the Bank has in its possession responsive to Request

No. 9 were produced with its Original Response.

Signed under the pains and penalties of perjury this

day of September, 1990.

OLYMPIC INTERNATIONAL BANK &

TRUST COMPANY

By: Victor A. Nicola 0o,

Chairman - ,

-8B-



FEDERAL ELECTION COMMISSION
WASHINCTO\ J 40i

October 18, 1990

John P. Connelly, Esq. :
Hutchins a Wheeler
101 Federal Street
Boston, MlA 02110

Re: MUR 2903
Olympic International Bank

Dear Mr. Connelly:

This is to confirm your telephone conversation yesterday
with Jonathan A. Bernstein of my staff regarding your
correspondence dated September 25, 1990 in this matter.

In your September 25th letter, you questioned the lack of
a substantive response to the points made in your letter dated
May 24, 1990 which accompanied your client's initial subpoena
response. As Mr. Bernstein explained, the Commission's
investigation is ongoing in this matter, and legal arguments
advanced by respondents during an investigation are ordinarily
considered by the Commission at the "probable cause' stage of the
matter. See 2 U.S.C. S 437g(a)(2), (3), (4); 11 C.F.R. SS 111.9,
111.10, lf-7l6.

Although not anticipated by the Commission's procedures,
this Office will put forward to the Commission a formal request,
even while the investigation is ongoing, that it take no further
action in a matter. If you submit such a request, it will be
considered by the Commission.

It you have any questions, please contact
Mary Mastrobattista, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

Lawrence H. Noble
General Counsel

-7

BY: Lois G. Lern~r
Associate General Counsel
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i FEDERAL ELECTION COMMISSION
* . WASHINGTON. DC |*

October 24, 1990

Lawrence J. Nalloran, Esq.
Oaf fney, Pease & DiFablo
1 Liberty Square
New Britain, CT 06051

Re: MUR 2903
Haig for President Committee,
and Dominic Saraceno,
as treasurer

-- Dear Mr. Nalloran:

" On August 3, 1990, this Office received the response from
the aaig for President Committee, and Dominic Saraceno, as
treasurer, to the Commission's Subpoena and Order dated

C April 13, 1990. as amended. As discussed during your telephone
conversation with Wary Rastrobattista on October 19, 1990, this

T response appears tO be incomp~lete in several respects. Specific
responses which appear to be incomplete are as follows:

1. Question 2.a required a detailed description of the
process by which the line of credit with Olympic Bank was

~obtained by the Committee. Your client responded by stating:
"The committee, through its treasurer and corporate officers,
determined to borrow funds in anticipation of matching funds
entitlements. Written application was made to Olympic Bank. In

I)support of that application, written and oral representations
~were made as to the timing and amount of federal matching fund

entitlement payments. After reviewing the application and
additional information provided in support of the application,
the bank approved the line of credit and the agreement was
executed." Please provide the following information to clarify
your client's response:

a. state the date on which the written application was made
to Olympic Bank, the identity of the persons who submitted the
application and the identity of the persons to whom the
application was submitted for consideration; and

b. state what written representations were made as to the
timing and amount of federal matching fund entitlement payments
in support of the application, the date on which such written
representations were provided to the bank, the identity of the
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Lawrence J. Halloran, Ssq.
Page 2

persons who provided the written representations to the bank,
and the identity of the persons to whoa the written
representations were provided.

2. Question 4 required your client to produce each and every
document concerning, relating or pertaining to the line of
credit and its collateral or security, including, but not
limited to all documents identified in response to the
interrogatories. Produce the following documents that your
client described in response to the interrogatories:

a. a written application for a line of credit (described
in response to question 2.a.); and

b. written representations made as to the timing and
amount of federal matching fund entitlement payments in support

. of the application for a line of credit (described in response
to question 2.a).

In addition, in response to question 4.a., your client stated
" that "A copy of the November 17, 1987 'Credit Review' is

attached.' However, it appears this document vas omitted from
your client's response. Please produce a copy of the

r November 17, 1987 "Credit Review" along with the other documents
requested above.

All responses should be submitted no later than 30 days
~from the date you receive this letter. If you have any
. questions, please contact Mary Nastrobattista, the attorney

assigned to this matter, at (202) 376-8200.

Sincerely,

- Lawrence M. Noble

General Counsel

BY: Lois G. /Lerner
Associate General Counsel
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October 29, 1990 :

CERTIFIED RAIL - -
RETURN RECEIPT RECUESTED

Lois G. Lerner, Associate General
Counsel

Office of the General Counsel
Federal Election Conmnission
999 E Street, N.W.
Washington, D.C. 20463

Re: ILit

Dear Ms. Lerner:

As you know, we represent Olympic International Bank &
Trust Company (the "Bank') in connection with the above-refer-
enced matter. Pursuant to paragraph 3 of your letter to me
dated October 18, 1990, we request that you present the en-
closed Request To Cease Investigation to the Federal Election
Cormission for its immuediate consideration.

If you have any questions about the Request To Cease
Investigation, please do not hesitate to call. Otherwise, we
look forward to receiving a reply from the Federal Election
Conimission shortly.

Thank you for your consideration and willingness to
cooperate with us in attempting to resolve this matter.

Enclosure
cc: Olympic International Bank & Trust Company

,,,'1
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HUTCHINS & WHEELER
COUNSELLORS AT LAW

A PmIAR N(RA wgI~ NCLUDlNo PI O!RS8ONA4 COQPO)I~A~tON5

101 rE~OCRAL. STREET

BO)STON, IMASSACHUJSETS 02110

TELt[P4ODIS 6 17' 959-6600 IN VAIMOUT'4

TELgco~&gilee 67959'9295 159 TOWN HALL ,SQLAPr
?(EL( 9 d •L q39i F'ALMOLITN. MASSACNUSCY$ 02540

TcLcPHONc 1508) 540-6303

October 29, 1990

Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2903 - Request To Cease Investigation

Dear Members of the Cortuission:

On or about April 3.3, 1990, our client, Olympic Interna-
tional Bank & Trust Company (the "Bank'), received notice that
the Federal Election Couunission (the "FEC') had found reason to
believe that the Bank had violated 2 U.S.C. S441b(a), and that
the FEC's Office of the General Counsel was conducting an
investigation of the Bank with respect to such violation.

The Bank has contended from the outset that it did not
violate 2 U.S.C. S44lb(a). In a letter to Kenneth Kellner of
the FEC's Office of the General Counsel dated May 24, 1990
(copy enclosed), the Bank set forth the reasons upon which it
based its contention. Rather than respond to the Bank's
position, the FEC's Office of the General Counsel required the
Bank to produce numerous documents and answer exhaustive
interrogatories. Recently, the FEC's Office of the General
Counsel has informed us that we could formally request the FEC
to cease its investigation and to take no further action
against the Bank. Accordingly, by this letter, we formally
make that request.

The Bank bases its request on the following two reasons.
First, the Factual And Legal Analysis which the FEC has pre-
pared for this matter (copy enclosed) states that under
12 U.S.C. S215.4(a)(l), a bank may not extend credit to any of
its executive officers, directors, or principal shareholders or
to any related interest of that person except under certain



Pederal Election Comwaission
October 29, 1990
Page 2

conditions. Yet, the facts in this matter clearly reveal that
the Bank did not extend credit to Dominic J. Saraceno, but
rather to the Haig Commnittee. Furthermore, "related interest"
is defined in 12 C.F.R. S215.2(k) as: . . (2) a political
or campaign committee that is controile by'a person or the
funds or services of which will benefit a person." There is no
suggestion, nor could there be, in the FEC's Factual And Legal
Analysis that Mr. Saraceno controlled the Haig Cormuittee or
that he was personally benefitted by funds or services from the
Haig Comittee. Accordingly, there is simply no basis for the
allegation that the Bank has violated 12 U.S.C. S215.4(a)(l).

Second, the FEC's investigation in this matter is appar-
ently concerned with whether or not the Bank made an extension
of credit to the Haig Cormmittee which was not in the ordinary
course of business or which lacked a reasonable basis for
repayment. As described in its Factual And Legal Analysis, the
FEC bases its concern on the fact that the Bank advanced funds
to the Haig Conmittee under the line of credit at a tim when
contributions to the candidate were diminishing. Clearly, the
flow of contributions to the candidate was information which
would not have come to the Bank's attention in the ordinary
course of business, and in fact, did not. For that reason,
also, the FEC has no reason to believe that the Bank violated
2 U.S.C. S441b(a).

For both these reasons, we respectfully request that the
FEC iuwmediately terminate its investigation of the Bank. The
Bank has already incurred great expense in supplying the FEC's
Office of the General Counsel with numerous documents and
exhaustive interrogatory answers. These documents and answers
strengthen the Bank's contention that it did not violate
2 U.S.C. S44lb(a). Therefore, any further investigation of the
Bank is unwarranted, and we request that the FEC drop this
matter against the Bank forthwith.

We look forward to hearing from the Conwuission with respec
to this request.

Enclosures

cc: Olympic International Bank & Trust Company
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November 26, 1990

Federal Election Commission
Office of the General Counsel
Attn: Atty. Nary Nastrobattista
999 B Street, NW
Washington, D.C. 20463
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Haig for President Committee

To the Commission:

This is in response to your letter of Ocoe 24, 1990
regarding the above-captioned matter. Further review of
Haig for President Commttee (HEFP') records indicates the
following in response to your request for additional
information:

1. (In response to item la) Documents in support of the
loan application were dated and submitted on or about
November 11, 1987. A corporate resolution, on the
bank's form, was signed and dated on that date by
Wendy Haig, Secretary of the District of Columbia
corporate entity, Haig for President, Inc. A copy of
that form is attached for your review.

2. (In response to item lb) Fund raising projections and
matching fund entitlement estimates, consisting of
two typewritten pages, were provided to the
Commission's audit staff as part of the HFP response
to the interim audit report. That partial response
was dated January 21, 1989. These pages were
compiled by the HFP fundraising staff on or about
November 11, 1987. It is not known when these were
submitted to the bank or to whom.



Haig for Preident/Federal Election CommissionNovember 26, 1990

3. (In response to item 2a) HFP does not have in its
files a copy of any written application for the line
of credit. The materials provided constituted the
application package considered by the bank's loan
committee. Commission subpoena(s) to the bank must
have yielded all such material.

4. (In response to item 2b) See response to item lb.

Finally, with regard to the Credit Review document, this
too was provided to the Commission in response to one or more
inquiries in the past. However, another copy is attached.

very truly yours,

Loran

lj h/hfp. 1t5
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BEFORE THE FEtDERAL ELECTION COMMISSION

In the Matter of ) bl U h
)

Micro Computer Software, Inc. ) MUR 2903
)

Romeo D'Agostino )

GENERAL COUNSEL' S REPORT

I. BACKGROUND

This matter originated as a referral from the Audit

Division based on the Final Audit Report of Haig for President

(the "Committee").

On April 11, 1990 the Commission found reason to believe

that Micro Computer Software, Inc. violated 2 U.S.C. S 441b(a).

On the same date, the Commission also found reason to believe

that Romeo D'Agostino violated 2 U.S.C. S 441a(a)(l)(A).

Responses have been received from Micro Computer Software,

Inc. and Mr. D'Agostino. Both Respondents have requested

pre-probable cause conciliation. This Office recommends that

the Commission grant these requests.

II. ANALYSIS

Pursuant to 2 U.S.C. S 441b(a), no corporation may make a

contribution or expenditure in connection with any federal

election. On November 3, 1987, the Committee received two

contributions from Micro Computer Software, Inc. in the amount

of $1000 each. To date, neither of the two prohibited

contributions has been refunded by the Committee. Responding to

the Commission's reason to believe notification, Micro Computer

Software, Inc. stated that it is a "Chapter S" corporation.



At the time the contribution was made, the corporate officers

erroneously believed that individual contributions could be made

through the corporation. Micro Computer Software, Inc. offered

to cooperate fully with the Commission in settling this matter.

2 U.S.C. S 441a(a)(1)(A) provides that no person shall make

contributions to any candidate and his authorized political

committee with respect to any election for federal office which,

in aggregate, exceed $1000. 11 C.F.R. S 110.1(i) provides that

minor children may make contributions to any candidate or

political committee if the decision to contribute is made

knowingly and voluntarily by the minor child, and the funds

contributed are owned or controlled exclusively by the minor

child.

On September 29, 1987, Mr. D'Agostino made four

contributions to the Committee in the amount of $1000 each. In

his response to the Commission's reason to believe notification,

Mr. D'Agostino stated that three of the $1000 contributions were

intended to be made by Mr. D'Agostino's children.

(Attachment 1, page 3). Mr. D'Agostino submitted with his

response copies of four canceled checks made payable to Twlaig

for President" in the amount of $1000 each. Each of these four

checks was signed by Mr. D'Agostino and was drawn on the same

account. The face of each of the four checks bore the names

"Romeo D'Agostino" and "Susan D'Agostino." Three of the checks

contained the following notations in the memo line: "trust



-3-

acct Daon DAgotin " trust acct. Rachel D'Agostino", and
'trust acct. Lesler D'Agostino."

In his response to the Commission, Mr. D'Agostino refers to

the bank account on which these four checks were drawn as "the

family bank account." Through counsel for Mr. D'Agostino, this

Office confirmed that "the family bank account" on which the

four checks were drawn was the account of Mr. and

Mrs. D'Agostino only, and that the three children named in the

notations on the contribution checks are minors (ages 9, 12, and

13). The Committee reported receipt of four $1000 contributions

from Romeo D'Agostino on September 30, 1987.1 The Committee has

failed to refund the excessive contributions to Mr. D'Agostino.

In other circumstances, where an individual makes a

contribution from his own funds which exceeds the limitations,

but attempts to attribute the contribution to others, this

Office would analyze the transaction under Section 441f of the

Act. In this instance, it appears that Mr. D'Agostino did not

intend to violate Section 441f of the Act, but thought he could

1. In the October 15, 1987 Quarterly Report, the Committee
initially reported receipt of four separate contributions
in the amount of $1000 each from Daron D'Agostino,
Rachel D'Agostino, Leslie D'Agostino (sic), and
Romeo D'Agostino. A Commission audit of the Haig
Committee revealed the four contribution checks signed by
Romeo D'Agostino. As a result of recommendations made in
the interim audit report, the Committee filed a
comprehensive amended report on December 18, 1988,
covering the period from April 2, 1987 through
December 31, 1987. In the comprehensive amended report,
the Committee credited the entire $4000 as a contribution
from Romeo D'Agostino and indicated that the contributions
were not received from the children. Accordingly, the
comprehensive amended report shows the aggregate year to
date contributions from Romeo D'Agostino as $4000.
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make contributions to the Committee on behalf of his minor .

children. The Act, however, does not permit parents to make

contributions on behalf of their minor children. 11 CFr.R.

S 110.1(i). Therefore, this Office believes it is more

appropriate to treat the four $1000 contributions made to the

Committee as an excessive contribution of $3000 from

Mr. D'Agostino.

III. DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL PENALTY

IV. RECOMMENDATIONS

1. Enter into conciliation with Micro Computer Software, Inc.
and Romeo D'Agostino prior to a finding of probable cause to
believe.
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2. Approve the attached proposedthe appropriate letters. conciliation *9reements and

Lawrence N. Noble
General Counsel

Date BY: . e5
Associate General Counsel

Attachments1. Requests for conciliation
2. Proposed Conciliation Agreements

Staff assigned: Mary P. Mastrobattista



BEFORE THlE FEDERAL ELECTION COMMISSION

In the Matter of

Micro Computer Software, Inc.
Romeo D'Agostino

MUR 2903

CERTI FICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on

November 27, 1990, do hereby certify that the Commission

decided by a vote of 6-0 to take the following actions in

NUR 2903:

1. Enter into conciliation with Micro Computer
Software, Inc. and Romeo D'Agostino prior to
a finding of probable cause to believe.

2. Approve the proposed conciliation agreements
and the appropriate letters as recomnded
in the General Counsel's report dated
November 2, 1990.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

1L~~4oDate ,Mar orie W. Emmons
Se aetary of the Commission



FEDERAL ELECTION COMMISSION

December 4, 1990

Susan N. Goldfischer, Esq.
Vea, Truelove & Lahey
253 Summer Street
Soston, MA 02210

RE: MUR 2903
Romeo D'Agostino

Dear Ms. Goldfischer:

On April 10, 1990, the Federal Election Commission found
reason to believe that Romeo D'Agostino violated 2 U.s.c.S 441a(a)(l)(A). At your request, on November 27, 1990, the
Commission determined to enter into negotiations directed
towards reaching a conciliation agreement in settlement of this
matter prior to a finding of probable cause to believe.

Enclosed is a conciliation agreement that the Commission
has approved in settlement of this matter. If your client
agrees vith the provisions of the enclosed agreement, please
sign and return it, along vith the civil penalty, to the
Comission. In light of the fact that conciliation
negotiations, prior to a finding of probable cause to believe,
are limited to a maim of 30 days, you should respond to this
notification as soon as possible.

If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection
with a mutually satisfactory conciliation agreement, please
contact Mary P. Mastrobattista, the attorney assigned to this
matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble

General Counsel

BY: LoTI G.. Lerner
Associate General Counsel

Enclosure
Conciliation Agreement



~FEDERAL ELECTION COMMISSION
WASHINGTON. DC206 December 4, 1990

Nathan Schwartz, Vice President
Micro Computer Software, Inc.
90 John Street
Nev York, NY 10038

RE: MUM 2903

Micro Computer Software, Inc.

Dear Mr. Schwartz:

On April 10, 1990, the Federal Election Commission found
reason to believe that Micro Computer Software, Inc. violated2 U.S.c. S 441b(a). At your request, on November 27, 1990, the
Commission determined to enter into negotiations directed
towards reachinq a conciliation agreement in settlement of this
matter prior to a finding of probable cause to believe.

Enclosed is a conciliation agreement that the Comission
has approved in settlement of this matter. If you agree with
th. provisions of th. enclosed agreement, please sign and return
it, along with the civil penalty, to the Commission. In light
of the fact that conciliation negotiations, prior to a finding
of probable caus to believe, are limited to a maximu of 30
days, you should respond to this notification as soon as
possible.

If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection
with a mutually satisfactory conciliation agreement, please
contact Mary P. Mastrobattista, the attorney assigned to this
matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
Conciliation Agreement
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1. Accept the attached conciliation agreement with

Mcro Computer Software, !nc.

2. Close the fib, as to Micro Computer Software, Inc.

3. Approve the appropriate letter.

Lawrence M. Noble
General Counsel

Date BY:L re
Associate General Counsel

Attachment

Conciliation Agreement and Civil Penalty Check

Staff Assigned: Mlary P. Nastrobattista



BEFORE THE FEDERAL ELECTION COMMISSZON

In the Matter of )
)MUM 2903

Micro Computer Software, Inc.; )
Romeo D'Agostino. )

CERTI FICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on January 15, 1991, the

Commission decided by a vote of 6-0 to take the following

actions in MUR 2903:

1. Accept the conciliation agreement with
Micro Computer Software, Inc., as
recommended in the General Counsel's
Report dated January 9, 1991.

2. Close the file as to Micro Computer
Software, Inc., as recommended in
the General Counsel's Report dated
January 9, 1991.

3. Approve the appropriate letter, as
recommended in the General Counsel's
Report dated January 9, 1991.

Commissioners Aikens, Elliott, Josefiak, McDonald, MlcGarry,

and Thomas voted affirmatively for the decision.

Attest:

Sect tary of the Commission

Received in the Secretariat: Thurs., January 10, 1991 4:32 p.m.
Circulated to the Commission: Fri., January 11, 1991 12:00 p.m.
Deadline for vote: Tues., January 15, 1991 4:00 p.m.

dh



~FEDERAL ELECTION COMMISSION
WASHINGTON. DC 2O

January 18, 1991

Nathan Schwartz
Micro Computer Software, Inc.
90 John Street
New York, NY 10038

RE: MUR 2903
Micro Computer Software, Inc.

Dear Mr. Schwartz:

On January 15, 1991, the Federal Election Commission
accepted the signed conciliation agreement and civil penalty
submitted on behalf of Micro Computer Software, Inc. in
settlemnt of a violation of 2 U.S.C. S 441b(a), a provision of
the Federal Election Campaign Act of 1971, as amended.
Accordingly, the file has been closed in this matter as it
pertains to Micro Computer Software, Inc.

This matter will become a part of the public record within
30 days after it has been closed with respect to all other
respondents involved. If you wish to submit any factual or
legal materials to appear on the public record, please do so
within ten days. Such materials should be sent to the Office of
the General Counsel. Please be advised that information derived
in connection with any conciliation attempt will not become
public without the written consent of the respondent and the
Commission. See 2 U.S.C. S 437g(a)(4)(B). The enclosed
conciliation ageement, however, will become a part of the
public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(l2)(A)
remain in effect until the entire matter has been closed. The
Commaission will notify you when the entire file has been closed.
In the event you wish to waive confidentiality under 2 U.S.C.
S 437g(a)(12)(A), written notice of the waiver must be submitted
to the Commission. Receipt of the waiver will be acknowledged
in writing by the Commission.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any



Micro Couputer Software, Inc.
Page 2

questions, please contact Mary P. Kastrobattista, the attorney
assigned to this matter, at (202) 376-6200.

Sincerely.

Lawrence N. Noble

General Counsel

BY: Li . e
Associate General Counsel

Enclosure
Conciliation Agreement



BEFORE THE FEDERAL ELECTION COMMXSSION
In the Matter of )

Micro Computer Software, Inc. ) MUR 2903

)

CONXCI LIATION AGREEMENT

This matter vas initiated by the Federal Election

Commission ("Commission'), pursuant to information ascertained

in the normal course of carrying out its supervisory

responsibilities. The Commission found reason to believe that

Micro Computer Software, Inc. ("Respondent") violated 2 U.s.c.

S 441b(a) by making a contribution to the Haig for President

Committee.

NOW, THEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as

follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has

the effect of an agreement entered pursuant to 2 U.s.C.

S 437g(a)(4)(A)(i).

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.
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IV. The pertinent facts in this matter are as follows:

1. Respondent, Micro Computer Software, Inc. is a

Nev York corporation.

2. Respondent contributed $2000 to the ifaig for

President Committee on November 3, 1987.

3. Pursuant to 2 U.S.C. S 441b(a), no corporation may
make a contribution or expenditure in connection vith any

election to any federal office.

4. For the purposes of S 441b(a), the term

"contributionw includes any direct or indirect payment,
distribution, loan, advance, deposit, or gift of money, or any
services, or anything of value to any candidate. 2 gJ.s.C.

S 441b(b) (2).

V. Respondent contributed $2000 to the ifaig for President

Committee in violation of 2 U.S.C. S 441b(a).

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of One Thousand dollars

($1000), pursuant to 2 U.S.C. S 4 3 7g(a)(5)(A).

VII. The Commission, on request of anyone filing a
complaint under 2 U.S.C. S 437g(a)(1) concerning the matters at
issue herein or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute a
civil action for relief in the United States District Court for

the District of Columbia.
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VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commision

has approved the entire agreement.

IX. Respondent shall have no more than thirty (30) days
from the date this agreement becomes effective to comply vith

and implement the requirements contained in this agreement and

to so notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMISSION:

Lavrence N. Noble
General Counsel

BY: ///
Date EAssocia e Ge e a Co n l

FOR THE RESPONDENT:

A & ,~~ J. cL ,4 .. ' Cg c ,7(,7 r94 I/&
Name . Da te '

Position
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BEFORE ThEl FEDERAL ELE CTION COMMISSION
In the Matter of )

Olympic International Sank and Trust Company )

GENERA JL COUNSEL'S REPORT

MUR 2903

C.,

C.,

I. BACKGROUND
This matter originated as a referral from the Audit

Division based on the Final Audit Report of Haig for President

(the "Committee").

On April 11, 1990, the Commission found reason to believe

that Olympic International Bank and Trust Company
('Olympic Batnk") violated 2 U.S.C. $ 441b(a) in connection with

a line of credit extended from Olympic Bank to the Committee.

By letter dated April 13, 1990, Olympic Bank was notified
of the Commission's reason to believe findings. On that am
date, the Commission issued a Subpoena and Order to Olympic Sank
to produce documents and respond to interrogatories. Olympic
Bank requested an extension of time in which to respond to the
Commission's Subpoena and Order, which was granted. On
May 25, 1990, Olympic Bank submitted a timely response to the
Commission's Subpoena and Order. (Attachment 1). Included with
this response was a cover letter from counsel which raised

factual and legal arguments on behalf of Olympic Bank.

Olympic Bank's response to the Commission's Subpoena and
Order was incomplete in several respects. By letter dated
September 5, 1990, this Office identified those interrogatories

to which the bank had not fully responded and requested that

smn

m
m
t
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Olympic Sank respond fully to the Commission's Subpoena and
Order. (Attachment 2). On September 28, 1990, Olympic Sank

submitted a supplemental response to the Commission's Subpoena

and Order dated April 13, 1990. (Attachment 3). In this

supplemental response, Olympic Bank questioned the Commission's

failure to respond to the factual and legal issues raised in the

Bank's initial response to the Subpoena and Order.

By letter dated October 18, 1990, this Office acknowledged

receipt of Olympic Sank's supplemental response to the

Commission's Subpoena and Order. (Attachment 4). This Office

also notified counsel that legal arguments advanced by

Respondents during the course of an investigation are ordinarily

not considered by the Commission until the "probable cause"

stage of proceedings. Counsel was notified, however, that a

formal request that the Commission take no further action in

this matter would be forwarded to the Commission for

consideration.

On October 29, 1990, counsel for Olympic Bank requested

that the Commission immediately cease its investigation in this

matter. (Attachment 5). For the reasons stated below, this

Office recommends that the Commission deny Olympic Bank's

request to take no further action.

II. ANALYSIS

Counsel for Olympic Bank bases his request that the

Commission take no further action in this matter upon two

contentions. First, counsel contends that the Bank was not

required to monitor the flow of contributions to the Committee.
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Therefore, counsel argues that the fact that the Sank advanced

funds to the Comittee under the line of credit at a time when
contributions to the Committee vere diminishing is of no legal
Consequence. Secondly, counsel contends that the regulations at
12 C.F.R. S 215 regarding loans to an executive officer,
director or principal shareholder of a bank are not applicable

to the line of credit extended by the Sank to the Committee.

Under 2 U.S.C. S 441b(a), it is unlawful for any national
bank, or any corporation organized by authority of any law of
Congress, to make a contribution or expenditure in connection

with any election to any political office. 2 U.S.C.

S 431(8)(S)(vii) excludes from the definition of contribution

any loan of money by a state bank, a federally chartered
depository institution, or a depository institution the deposits

or accounts of vhich are insured by the Federal Deposit
Insurance Corporation, made in accordance vith applicable law
and in the ordinary course of business. 2 U.S.C.

S 431(8)(B)(vii) further provides that such a loan shall be made
on a basis which assures repayment, evidenced by a written
instrument, subject to a due date or amortization schedule, and
shall bear the usual and customary interest rate of the lending

institution.

Olympic Bank is an incorporated state bank and is a member
of the Federal Deposit Insurance Corporation. On November 13,
1987, Olympic Bank extended a line of credit to the Committee in
the amount of $375,000 with an interest rate of 12% per annum.

The note was due eleven months after the inception of the
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agreement. The line of credit was evidenced by a one page
secured note signed by Dominic Saraceno. Dominic Saraceno is

the Committee's treasurer and is also a member of Olympic Sank's

board of directors and executive committee. The note listed

Wmatching funds from the Federal Election Commission" as

collateral security for payment.

The Committee made its first draw on the line of credit on

November 13, 1987. Attached to this Report is a schedule of

transactions on the line of credit as reported by the ifaig

Committee. (Attachment 6). Also attached to this Report is a

detailed loan history of the line of credit reported by Olympic

Bak1Bank. (Attachment 7).

The Committee was determined eligible to receive

presidential primary matching funds on December 16, 1987. Five

mtching funds requests were submitted to the Commission and

certified as follows:

Date certified Amt. certified

01-04-88 $292,933.99

01-27-88 $146,450.66

02-22-88 $ 45,237.64

04-13-88 $ 11,004.41

05-11-88 $ 18,667.50

The matching funds payments were applied as payment directly to

1. A review of attachments 6 and 7 shows that Olympic Bank
reported an advance on the line of credit of $50,000 on
January 21, 1988. This advance was not reported by the
Committee. This additional $50,000 advance would account for
most of the discrepancy between the outstanding balance on the
line of credit as reported by the Committee and Olympic Dank.
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the line of credit and were the only source of repayment on the

loan principal through May 16, 1988. Alexander Haig (the

nCandidate') officially withdrew from the race on February 12,

1988. Thus, the Candidate's date of ineligibility under

11 C.F.R. S 9033.5(a) was February 12, 1968.

Although the Committee drew seven advances on the line of

credit totaling $103,000 from February of 1988 through March of

1986, the flow of contributions to the Committee diminished

substantially during that period. From October 1, 1987 through

December 31, 1987 the Committee reported receipts from

individuals of $341,009.00. During January of 1968 the

Committee reported receipts from individuals of $40,322.50.

During February of 1988 the Committee reported receipts from

individuals of $26,697.98, and the Committee reported receipts

from individuals of $6,892 during March of 1968.

The amount of matching funds payments which a publicly

funded candidate is eligible to receive is directly related to

the amount of contributions received. Because the matching fund

payments were the only source of collateral for the Committee's

line of credit, it appears that Olympic Bank should have

monitored the level of contributions flowing to the Committee.

In fact, the Bank's published loan policy explicitly requires

"inspection and appraisal of the collateral, if any" before each
disbursement of loan funds. (Attachment 1, page 39). There is

no evidence, however, which suggests that Olympic Bank ever

monitored the level of contributions flowing to the Committee

during the existence of the line of credit. On the contrary,
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counsel for Olympic Bank admits that the flow of contributions
to the Committee was not monitored by the Bank.

Counsel for Olympic Bank's second argument is based upon

the premise that the provisions at 12 C.F.R. S 215 regarding

loans to a bank's executive officers, directors, principal

shareholders and their related interests are not applicable to

the line of credit extended by the Bank to the Committee. As

stated earlier, 2 U.s.c. S 431(8)(B)(vii) excludes from the

definition of contribution any loan of money by a bank which is

made in accordance with applicable law and in the ordinary

course of business. Thus, the extension of credit from Olympic

Bank to the Committee would not constitute a prohibited

contribution only if the line of credit was made in accordance

with applicable law and in the ordinary course of business.

Title 12 U.S.C. S 375b sets forth the requirements relating

to extensions of credit by a covered bank to its executive

officers, directors, or principal shareholders, or to any

related interest of its executive officers, directors, or

principal shareholders.2 12 U.S.C. S 375b(3) specifically

provides that no covered bank shall make any loan or extension

of credit to any political or campaign committee, the funds or

services of which will benefit an executive officer, director,

or shareholder of the bank, or which is controlled by an

executive officer, director, or principal shareholder of the

2. All member banks of the Federal Reserve System are covered by
12 U.S.C. S 375b and 12 C.F.R. S 215. Olympic Bank is a member of
the Federal Reserve System and, therefore, is governed by these
provisions.
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bank unless much loan or extension of credit is made on
substantially the same terms, including interest rates and

collateral, as those prevailing at the time for comparable

transactions with other persons and does not involve more than

the normal risk of repayment or present other unfavorable

features. 12 C.F.R. S 215 implements the statutory provisions

regarding loans to a bank's executive officers, directors, or

principal shareholders, and their related interests.

Counsel for Olympic Bank contends that Dominic Saraceno did

not personally benefit by funds or services from the Commaittee.

Counsel also contends that Dominic Saraceno, as treasurer, did

not control the Committee. Counsel therefore concludes that the

provisions governing bank loans to a political committee which

benefits or is controlled by a bank director do not apply to

this matter.

Counsel's argument that Dominic Saraceno, as treasurer of

the Committee, did not control the Committee is contrary to the

provisions of the Act governing the organization and

registration of political committees. 2 U.S.C. S 432(a)

provides:

Every political committee shall have a treasurer.
No contribution or expenditure shall be accepted or
made by or on behalf of a political committee during
any period in which the office of treasurer is
vacant. No expenditure shall be made for or on
behalf of a political committee without the
authorization of the treasurer or his or her
designated agent.

Under section 432(a), the treasurer must authorize each

expenditure made on behalf of a political committee. Further,
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a political committee is prohibited under section 432(a) from

accepting any contributions during any period in which the

office of treasurer is vacant. Section 432(c) of the Act

requires the treasurer to keep an account of all contributions

received by the committee and all disbursements made by the

committee. Section 432(d) of the Act provides that the

treasurer shall preserve all records required to be kept and

copies of all reports required to be filed for three years.

Section 434(a) states that each treasurer of a political

committee shall file reports of receipts and disbursements in

accordance with the provisions of section 434(a), and that the

treasurer shall sign each such report. As these provisions of

the Act demonstrate, the treasurer is the person who is

responsible for all expenditures made by the committee and all

contributions received by the committee and, therefore, controls

the committee. Dominic Saraceno is the Committee's treasurer

and in that capacity signed the promissory note to Olympic Bank

on behalf of the Committee. He is also a director of Olympic

Bank. Accordingly, the provisions of 12 U.s.c. S 375b and

12 C.F.R. S 215 relating to loans or extensions of credit from a

bank to a political committee controlled by one of its directors

apply to the line of credit extended from Olympic Bank to the

Committee in this matter.

Furthermore, the information reviewed in this matter thus

far suggests that the line of credit extended from Olympic Bank

to the Committee was not made on substantially the same terms as

those prevailing at the time for comparable transactions with



other persons. Rather, the information reviewed thus far ~

suggests that the Committee received preferential treatment from

Olympic Bank, both in the initial process by which the Bank .

granted the line of credit to the Committee and in the

subsequent management of the line of credit.

First, contrary to the initial responses to the

Commission's subpoenas and orders to produce, it now appears

that the Committee never submitted a written loan application to

Olympic Bank requesting the line of credit. In its original

response to the Commission's subpoena and order, Olympic Bank

stated: "An application for a line of credit with accompanying

information was submitted by Dominic J. Saraceno for

consideration.' (Attachment I, page 10). In the Committee's

response, the sworn statement by Dominic Saraceno stated:

The Committee, through its treasurer and corporate
officers, determined to borrow funds in anticipation
of matching funds entitlements. Written application
vas made to O 3yp Bank. In support of that iIcation,
w--tin ani rer -presentations vere made as to the
timing and amount of federal matching fund entitlement
payments. (Attachment 8, page 1). (Emphasis added).

Neither Olympic Bank nor the Committee produced a copy of a

written loan application with its response to the Commission's

subpoena and order. This Office subsequently wrote to Olympic

Bank and the Committee asking both Respondents, inter alia, to

produce a copy of the written loan application. In response to

this request, the Committee stated:
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IThe Committteel does not have in its filesa copy of any written application for the lineof credit. The materials provided constitutedthe application package considered by the bank'sloan committee. Commission subpoena(s) to the bankmust have yielded all such material. 
i(Attachment 9, page 2).

Olympic Bank responded to this Office's request by stating:
"Since the request for the line of credit vas made orally, and
not in writing, the Bank does not possess any documents

responsive to Request 6(a)•" (Attachment 3, page 8
In addition, Olympic Bank apparently does not possess the

following documentation which is required by the Bank's
published loan policy and vas specifically requested by this

Office:

(a) the "completed and signed loan application and/orfinancial statement supported by creditinvestigation';
(b) the "financial statements to support commercialsecured and unsecured borrowings of $10,000.00- asrequired by banking regulations; 

i(c) "proper and full notation in the file' in supportof any action or conversation with a customarrelative to a loan; and(d) "all documents necessary to properly make theloan . i.e., financial sheets, tax returns,P & Lstatements, guarantees and signatures" priorto any disbursement made on the loan.
(Attachment 1, pages 39-40).

Furthermore, this Office has reviewed minutes of the
December 17, 1987 meeting of Olympic Bank's Board of Directors
when the Board voted "to ratify the previously approved request

3. Olympic Bank did produce, in its original response to theCommission's subpoena, a one line memorandum to the file datedNovember 13, 1987 and signed by T.A. McLaughlin, III,Vice President for loans, which stated: "Conventionalapplication was waived due to overall nature of transaction."
(Attachment 1, page 77).



for Haig for President, Inc. (Dominic J. Saraceno, Treasurer)

for a loan in the amount $175,000." 4 (Attachment 1, page 22).
The minutes of this meeting indicate that Dominic Saraceno

abstained from voting on tvo other matters in which he held a

related interest, but did not abstain from the vote on the

Committee's loan. 5  (Attachment 1, page 22). If so,

Dominic Saraceno's participation in the vote may have violated

rules for insider loans.6

Finally, there is evidence which indicates that the

Committee was afforded preferential treatment during the course

of the extension of credit. First, there is no documentation

which evidences any efforts on the part of Olympic Sank to

collect amounts past due. In fact, the only correspondence

4. Although the minutes of the December 17, 1987 Board of
Directors indicates that loan was in the amount of $175,000, the
line of credit yes actually in the amount of $375,000, as
evidenced by the November 13, 1987 note signed by
Dominic Saraceno. Olympic Sank has not offered any explanation
for this inconsistency.

5. Dominic Saraceno did abstain from voting at the Board of
Directors meeting on October 20, 1988, in which the Board
approved the request of Haig for President, Inc. to extend the
existing line of credit for a period of six months in the amount
of $55,000. (Attachment 1, page 26).

6. 12 C.F.R. $ 215.4(b)(l) prohibits a member bank from extending
credit to a director or any related interest of a director in an
amount that, when aggregated with all other extensions of credit
to that person, exceeds $500,000, unless the extension of credit
has been approved in advance by a majority of the entire board
of directors and the interested party has abstained from
participating directly or indirectly in the voting. It appears
from the minutes produced by Olympic Bank that the Bank had
already extended credit to Dominic Saraceno and/or his related
interests in excess of $500,000 in addition to the extension of
credit to the Committee. (Attachment 1, page 22). This issue
warrants consideration and will be pursued further as this
matter progresses.
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reviewed thus far from Olympic Bank regarding the line of credit

is a letter sent from the Dank to the Committee on January 18,

1969, at the request of counsel for the Committee, stating that

th. line of credit was monitored in a customary manner and has

been maintained in a satisfactory manner with payments on a

timely basis. (Attachment 1, pages 64-65).

Secondly, it appears that Olympic Bank has been advancing

funds on the line of credit since July of 1988 for the purpose

of making interest payments. (Attachment 7). This process,

referred to as "capitalization of interest," is considered by

the Federal Deposit Insurance Corporation (the "FDIC") as a

potentially unsafe and unsound banking practice because it

"misrepresents the borrower's ability or willingness to pay and
the status of the Bank's delinquent loans, defers collection

action, and results in ultimate loss to the Bank" under certain

circumstances. FDIC 84-58e (January 25, 1985).7 Given the fact

that the only collateral for the line of credit was presidential

matching funds, the process of advancing of funds under the line

of credit to make interest payments at a time when the Committee

was no longer eligible to receive presidential matching funds

payments appears to be an unsafe and unsound banking practice.

Se_e, FDIC-86-139k (April 14, 1987); FDIC-85-42b (March 24,

1986); accord 0CC Examining Circular 229 "Guidelines for

Capitalization of Interest on Loans" May 1, 1985 (applicable to

national banks).

7. Olympic Bank is a member of the F'DIC and, therefore, is subject
to regulation and supervision by the FDIC.
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In summary, it appears that Olympic Sank gave the Committe
preferential treatment both in th. original extension of the
line of credit and in the management of the line of credit.

Further investigation is necessary to determine vhether the

extension of credit from the Bank to the Committee was made in
accordance with 12 U.s.c. S 375b(3) and 12 C.F.R. $ 215. For

the reasons stated above, this Office recommends that the

Commission deny the request of Olympic Bank that no further

action be taken in this matter.

Furthermore, this Office also recommends that the

Comission authorize the attached subpoena to Olympic Bank to

produce the persons to appear for deposition who have the

knowledge to testify regarding the following matters: the

documentation submitted by the Committee to the Sank for

consideration of the Bank's request for a line of credit; the

circumstances surrounding the Bank's Executive Committee meeting

of November 12, 1987; and the subsequent monitoring, servicing,

and renewal of the line of credit. Depositions will allow this

Office to follow up the various written responses submitted

to the Commission in this matter and to investigate the

circumstances surrounding Olympic Bank's initial extension of

the line of credit to the Committee and the monitoring of the

line of credit, including the Bank's capitalization of interest

and renewal of the line of credit.
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UKz. UCOmunRIATIONs
1. Decline to take no further action against the Olympic

xnternational sank and Trust Company.

2. Approve the attached letter and subpoena to Olympic Bank.

Lavrence N,. Noble

General Counsel

•st ' LOis G. Leaner-
Associate eneral Counsel

Attachments
1. Ray 24, 1990 response of Olympic Bank to the Commission's

Subpoena and Order
2. FEC letter dated September 5, 1990 to Olympic Bank3. September 25, 1990 supplemental response of Olympic Bank to

the Commission's Subpoena and Order
4. FEC letter dated October 16, 1990 to Olympic Bank
5. October 29, 1990 request of Olympic Bank to take no further

action
6. Line of Credit Transactions with Olympic Bank as Reported

by the Haig for President Committee
7. Detailed Loan History, Haig for President, Inc. as Reported

by Olympic Bank
S. August 3, 1990 response of Baig for President, Inc. to the

Commission' s Subpoena and Order9. November 26, 1990 supplemental response of the Haig for
President Committee to the Commission's Subpoena and Order

10. Proposed letter to Olympic Bank
11. Proposed subpoena to Olympic Bank

Staff assigned: Nary P. Mtastrobattista
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BEFORE THE FEDERA4L ELECTION COMMISSION

In the Matter of )
)Olympic International Bank and Trust Company ) MUM 2903

CERTI FICATION

I, Marjorie V. Emmons, recording secretary for the

Federal Election Commission executive session on

January 29, 1991, do hereby certify that the Commission

decided by a vote of 5-1 to take the following actions

in MUR 2903:

1. Decline to take no further action against
the Olympic International Bank and Trust
Company.

2. Approve the letter and subpoena to
Olympic Bank as recommended in the General
Counsel's report dated January 16, 1991.

Commissioners Elliott, Josefiak, McDonald, McGrry,

and Thomas voted affirmatively for the decision;

Commissioner Aikens dissented.

Attest:

s eretary of the Commission

Date /



FEDERAL ELECTION COMMISSION

February 7, 1991

John P. Connelly, sq.
Butchins & Wheeler
101 Federal Street
Boston, MAk 02110

RE: MUR 2903
Olympic International Bank

Dear Mr. Connelly:

This is in response to your letter dated October 29, 1990,
in which you request that the Commission take no further action
in MU! 2903 with respect to Olympic International Bank & Trust
Company ("Olympic Sank" ).

On January 29, 1991, the Commission reviewed your letter
and determined, because of the need to complete the
investigation, to deny your client's request to take no further
action at this time. The Commission's decision was based upon
consideration of the arguments set forth in your request and the
infomtion received thus far as a result of the ongoing
investigation in this matter.

You based your request that the Commission take no further
action in this matter upon two contentions. First, you contend
that Olympic Bank was not required to monitor the flow of
contributions to the Committee. Therefore, you argue that the
fact that Olympic Bank advanced funds to the Baig for President
Committee ("the Committee") under the line of credit at a time
vhen contributions to the Committee were diminishing is of no
legal consequence. Secondly, you contend that the regulations
at 12 C.F.R. S 215 regarding loans to an executive officer,
director or principal shareholder of a bank are not applicable
to the line of credit extended by Olympic Bank to the Committee.

In response to your first argument, the amount of matching
funds payments which a publicly funded candidate is eligible to
receive is directly related to the amount of contributions
received. Because the matching fund payments were the only
source of collateral for the Committee's line of credit, it
appears that Olympic Bank should have monitored the level of
contributions flowing to the Committee. In fact, the Bank's
published loan policy explicitly requires "inspection and
appraisal of the collateral, if any" before the disbursement of
loan funds. There is no evidence, however, which suggests that
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Olympic Bank ever monitored the level of contributions flowing
to the Committee during the existence of the line of credit. On
the contrary, you state in your request that the flow of
contributions to the Committee was not monitored by the Bank.

Your second argument that Dominic Saraceno, as treasurer of
the Committee, did not control the Committee is contrary to the
provisions of the Act governing the organization and
registration of political committees. See 2 U.S.C. 55 432(a),
432(c), 432(d), 434(a). These provisionsof the Act clearly
demonstrate that the treasurer is the person who is responsible
for all expenditures made by the committee and all contributions
received by the committee and, therefore, controls the
committee. Dominic Saraceno is the Committee's treasurer and in
that capacity signed the promissory note to Olympic Bank on
behalf of the Committee. He is also a director of Olympic Bank.
Accordingly, the provisions of 12 U.S.C. S 375b and 12 C.F.R.
S 215 relating to loans or extensions of credit from a bank to a
political committee controlled by one of its directors apply to
the line of credit extended from Olympic Bank to the Committee
in this matter.

In furtherance of its investigation into this matter, the
Commission has issued the attached subpoena to Olympic Bank to
appear and give sworn testimony regarding the line of credit
extended to the Committee. Please notify this Office within
seven days of receipt of this letter of the officers, directors,
or other persons most knowledgeable regarding the matters set
forth in the subpoena who will be designated to testify on
behalf of Olympic Bank. If you have any questions, please
contact Mary P. Mastrobattista, the attorney assigned to this
matter, at (202) 376-8200.

Sincerely,

Lawrence 11. Noble

General Counsel

BY: Lois Grner
Associate General Counsel

Enclosure
Subpoena



S3FORE THE FEDERAL ELECTION COMMISSION

)
In the Matter of ) MUR 2903

)

SUBPOENA

TO: Olympic International Bank & Trust Company
d/o John P. Connelly, Esq.
Hutchins & Wheeler
101 Federal Street
Boston, NA 02110

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of

its investigation in the above-captioned matter, the Federal

, Election Commission hereby subpoenas Olympic International Bank

& Trust Company to appear for deposition with regard to the

following matters concerning the line of credit extended by

Olympic International Bank & Trust Company to the ifaig for

President Committee:

a. the documentation submitted by the Haig for President
Committee to Olympic International Bank & Trust Company;

b. the approval of the request for a line of credit by
Olympic International Bank & Trust Company's Executive Committee
on November 12, 1987;

c. the monitoring and servicing of the line of credit
from November 13, 1987 to the present; and

d. the renewal of the line of credit in October of 1988.
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Notice is hereby given that the depositions will be taken on

February 28, 1991, in the 10th Floor Conference Room at the

John V. McCormack Federal Building, USPO and Courthouse, Boston,

Massachusetts, 02109, beginning at 9:00 a... and continuing each

day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C., on this

day of .2 It *Ap. ,~ 1991.

ATTEST:

4jiarjorie V. Emnons
(I Secretary to the Commission



THE DIO8S[TlON TUANSCRIPTS OF VICTOR A. NICOLr.AZZO,JR. AND JULIE AURqILIO CAN BE POUND AT THE END OF THBIS CASE
FILE.
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In the Platter TofEERLEETINCMMSINSEST)

Olympic International Sank and Trust Company ) NUN 2903

Romeo D'Agostino ))

GENERAL COUNSEL'S REPORT

I. SA~m WU

On April 11, 1990, the Commission found reason to believe
that Olympic International Bank and Trust Company ("Olympic Bank")
violated 2 U.S.C. S 441b(a) in connection with a line of credit
extended from Olympic Bank to the Haig for President Committee.
On that same date, the Commission also found reason to believe-
that Romeo D'Agostino violated 2 U.S.C. S 4 41a(a)(1)(A). On
November 27, 1990, the Commission determined to enter into
conciliation with Romeo D'Agostino prior to a finding of probable
cause to believe. This report recommends acceptance of a
conciliation agreement with Romeo D'Agostino, and contains a
recommendation to issue subpoenas for deposition to three
employees of Olympic Bank in connection with the continued

investigation into this matter.

II. AALSIS
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I II. RRCOJIUIUDATIOUS

1. Accept the attached conciliation agreement with
Romeo D'Agostino.

2. Close the file as to Romeo D'Agostino.
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3. authorise the attached subpoenas to William 3. O'Brien,

Susan N. Fraser, and Thomas A. McLaughlin, Ill.
4. Approve the appropriate letters.

Lawrence N. Noble
General Counsel

3-L~4~I LotR8G. LLeer
Associa e General Counsel

Attachments1. Conciliation Agreement
2. Subpoenas (3)

Staff Assigned: Nary P. Nastrobattista

Date

ii, I



;10

331033 THE FEDERAL ELECTION COMMISSION

In the Matter of

Olympic International Sankand Trust Company;
Romeo D'Agostino.

) MUR 2903
)
)

CERTIFICATION

I, MarJorie W. Emmons, Secretary of the Federal Election
Commaission, do hereby certify that on March 8, 1991, the

Commission decided by a vote of 6-0 to take the following

actions in MU! 2903:

1. Accept the conciliation agreement with
Romeo D'Agostino, as recommended in
the General Counsel's Report dated
March 5, 1991.

2. Close the file as to Romeo D'Agostino.

3. Authorize the subpoenas to William J.
O'Brien, Susan N. Fraser, and Thomas
A. McLaughlin, III, as recommended in
the General Counsel's Report dated
March 5, 1991.

Commissioners Aikens, Elliott, Josefiak, McDonald, McGarry,

and Thomas voted affirmatively for the decision.

Attest:

ate~
Date~

Sec tary of the Commission

Received in the Secretariat: Wed., March 6, 1991 12:04 p.m.Circulated to the Commission: Wed., March 6, 1991 4:00 p.m.
Deadline of vote: Fri., March 8, 1991 4:00 p.m.



* ww

FEDERAL ELECTION COMMISSION

March 15S, 1991

Thomas A. McLaughlin, III
225 Lincoln Street
Uni t JS
Duxbury, IrA 02332

RE: MUR 2903

Dear Mr. McLaughlin:
r The Federal Election Commission has the statutory duty of

.,0 enforcing the Federal Election Campaign Act of 1971, as amended,and Chapters 95 and 96 of Title 26, United States code. Ther Comission has issued the attached subpoena which requires youto appear and give svorn testimony, in connection with an4 investigation it is conducting, on Friday, March 22. 1991, at
r 10:00 am. in the 11th floor conference room at theJohn V. Ncorsmck Federal Building, USPO and Courttouse,O Boston, Massachusetts. The Comission does not consider you arespondent in this matter, but rather a witness only.

Because this information is being sought as prt of anr investigation being conducted by the Commission, the
~confidentiality provision of 2 U.s.c. S 437ga)(12)(&) applies.• That section prohibits making public any investigation conducted~by the Commission without the express written consent of theperson with respect to vhom the investigation is made. You are~advised that no such consent has been given in this case.

You may consult with an attorney and have an attorneypresent with you at the deposition. If you intend to be sorepresented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by theCommission shall be paid $30.00, plus mileage at the rate of 21cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.



Thoms8 A. McLaughlin, iii
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Within two days of your receipt of this notification,please confirm your scheduled appearance withMary P. Rastrobattista, the attorney assigned to this matter, at(S00) 424-9530.

Sincerely,

Lawrence M. Noble
General Counsel

B:Lois G. .e rne r

Associate General Counsel

Enclosure
> Subpoena



BEFroRE THlE FEDERAtL ELECTION COMMISSION

In the Matter of )
' ) MUM 2903

)

SUBPOENA

TO: Thomas A. McLaughlin, III
225 Lincoln Street
Uni t 35
Duxbury, MA 02332

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of

its investigation in the above-captioned matter, the Federal

Election Commission hereby subpoenas you to appear for

Cdeposition vith regard to Olympic International Bank & Trust

~Company's lending policies and practices, and the line of credit

extended to the Haig for President Committee. Notice is hereby

given that the deposition is to be taken on March 22, 1991, in

O the 11th Floor Conference Room at the John W. McCormack Federal

~Building, USPO and Courthouse, Boston, Massachusetts, 02109,

rbeginning at 10:00 am. and continuing each day thereafter as

- necessary.
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w.IgRFORIE, the Chailmn of the Federal Election Commission

has hereunto set his hand in Washilngton, D.C., on this
day of ?r4 !S , 1991.

Joan D. Aikens
Vice Chairman
Federal Election Commi~ssion

A'TEST:

SecrMary to the Commission



+ FEDERAL ELECTION COMMISSION

: " WASHINGTON. DC 20--463,

March 15. 1991

FEDERAL EXPRESS

Susan N. Fraser
124 Nishawun Road
Woburn, MA 01801

RE: MUR 2903

Dear Msl. Fraser:

~The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,

' and Chapters 95 and 96 of Title 26, United States Code. The
: Commission has issued the attached subpoena which requires you

to appear and give sworn testimony, in connection with an
~investigation it is conducting, on Thursday, March 21, 1991, at

4:00 p.m. in the 10th floor conference room at the
r John W. McCormack Federal Duilding, USPO and Courthouse,

Boston, Massachusetts. The Commission does not consider you a
~respondent in this matter, but rather a witness only.

> Because this information is being sought as part of an
r investigation being conducted by the Commission, the

confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
++ That section prohibits making public any investigation conducted

by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are

~advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Com~mission shall be paid $30.00, plus mileage at the rate of 21
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.



Susan No Fraser
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Within two days of( your receipt of this notification,please confirm your scheduled appearance withNary P. Nastrobattista, the attorney assigned to this matter, at
(800) 424-9530.

Sincerely,

Lawrence N. Noble

General Counsel

BY: " (G--n--

Associate General Counsel

Enclosure
Subpoena



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 2903

)

SUBPOENA

TO: Susan M. Fraser
124 Mishawum Road
Woburn, MA 01801

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of
its investigation in the above-captioned matter, the Federal

Election Commission hereby subpoenas you to appear for

deposition with regard to Olympic International Bank & Trust

Company's lending policies and practices, and the line of credit

extended to the Haig for President Committee. Notice is hereby

C given that the deposition is to be taken on March 21, 1991, in

r the 10th Floor Conference Room at the John W. NcCornmck Federal

~Building, USPO and Courthouse, Boston, Massachusetts, 02109,
4beginning at 4:00 p.m. and continuing each day thereafter as

necessary.



tun2903 W ubpoena8usan N. PFraser
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VNfhRglt, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C., on this
day of Xf&LQ. , 1991.

Joan D. Atkens
Vice Chairman
Federal Election Commission

ATT S T:



FEDERAL ELECTION COMMISSION
WASHNGTON. DC 20463

March 15, 1991

FEDERAL EXPRESS

William J. O'Brien
242 Adams Street
Quincy, MA 02170

RC: Rm 2903

Dear Mr. O'Brien

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission has issued th. attached subpoena whi'ch requires you
to appear and give sworn testimony, in connection with an
investigation it is conducting, on Thursday, March 21, 1991, at
1:00 p.m. in the 10th floor conference room at the
John W. ReCOrlmck Federal Building, USPO and Courthouse,
Boston, Massachusetts. The Commission does not consider you a
respondent in this matter, but rather a witness only.

Because this inforsmtion is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.T.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 21
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.
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Within two days of your receipt of thi5 notification,
please confirm your scheduled appearance with

Na P. Nastrobattista, the attorney assigned to this matter, at

Sincerely,

Lawrence M. Noble
General Counsel

B: LoisG! ne

Associate General Counsel

Enclosure
~Subpoena



BEFORE TIUE FEDERAL ELECTION COMMISSION

In the Matter of )
) UM 2903

SUBPOENA

TO: William J. O'Brien
242 Adams Street
Quincy, MA 02170

Pursuant to 2 U.S.C. $ 437d(a)(3), and in furtherance of

its investigation in the above-captioned matter, the Federal

Election Commission hereby subpoenas you to appear for

deposition with regard to Olymapic International Bank £ Trust

Company's lending policies and practices, and the line of credit

extended to the Baig for President Committee. Notice is hereby

given that the deposition is to be taken on March 21, 1991, in

the 10th Floor Conference Room at the John W. McCorsmck Federal

Building, USPO and Courthouse, Boston, Mlassachusetts, 02109,

beginning at 1:00 p.m. and continuing each day thereafter as

necessary.
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H313703O3t, the Chairman of the Federal glection Commission
has hereunto set his hand in Washington, D.C., on this /-

Sday of ,9l, 1991.1

Joan D. Aikens
Vice Chai rman
Federal lection Commission

ATTlEST:

Sec etary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON D.C 204*3

March 15,1991

John D. Hughes, Esq.
HutchintS & Wheeler
101 Federal Street
Boston, MrA 02110

RE: MUR 2903
Olympic International
Bank & Trust Company

Dear Mr. Hughes:

On April 10, 1990, the Commission found reason to believex that Olympic International Dank & Trust Company ("Olympic Bank"). violated 2 U.S.C. S 441b(a), a provision of the Federal ElectionCampaign Act of 1971, as amended. Pursuant to its investigation~of this matter, the Commission has issued subpoenas requiring
William J. O'Brien, Susan N. Fraser, andr Thomas A. McLaughlin, III to appear and give sworn testismnywith regard to Olympic Dank's lending policies and practices,0and thin line of credit eatended from Olympic Bank to the Haig

~for President Ceommttee.
- It is my understanding that you had previously gedt
" give sworn testimony on behalf of Olympic Bank pursuant to the~subpoena issued by the Commission to Olympic Bank on February 5,C) 1991. However, the Commission has determined to issue separate~subpoenas to these individuals in order to clarify that thescope of the deposition will also include questions relating toOlympic Bank's lending policies and practices.

The depositions of Mr. O'Brien, Ms. Fraser, andMir. McLaughlin are scheduled to commence on Thursday, March 21,1991 at 1:00 p.m. in the 10th floor conference room at theJohn If. McCormack Federal Building, Boston, Massachusetts.



John 0. EUgahe8, Esq.
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Should you have any questions regarding this matter, pleasecontact fl8. Nasetrobattista st (600) 424-9530,

Sincerely,

Lavrence N. Noble
General Counsel

BY:

Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

March 15, 1991

Susan Pt. Goldfisher, Es..
Va, Truelove, Lahey & Domestico
253 Summer Street
Boston, MA 02210

RE: MUR 2903
Romeo D'Agostino

Dear Ms. Goldfisher:

On March 6, 1991, the Federal Election Commission acceptedthe signed conciliation agreement submitted on your client'sbehalf in settlement of a violation of 2 U.S.C. S 441a(a)(1)(A),a provision of the Federal Election Campaign Act of 1971, asamended. Accordingly, the file has been closed in this mtter
as it pertains to your client.

This mtter will become a part of the public record within30 days after it has been closed with respect to all otherrespondents involved. If you wish to submit any factual orlegal mterials to appar on the public record, please do sowithin ten days. Such materials should be sent to the Office ofthe General Counsel. Please be advised that information derivedin connection with any conciliation attempt will not becomepublic without the written consent of the respondent and theComission. See 2 U.S.c. S 437g(a)(4)(s). The enclosedconciliation iieement, however, will become a part of the
public record.

The Commission reminds you that the confidentialityprovisions of 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A}remain in effect until the entire matter has been closed. TheCommission will notify you when the entire file has been closed.In the event you wish to waive Confidentiality under 2 U.S.C.5 437g(a)(12)(A), written notice of the waiver must be submittedto the Commission. Receipt of the waiver will be acknowledged
in writing by the Commission.

Enclosed you will find a copy of the fully executedconciliation agreement for your files. Please note that paymentof the civil penalty in the amount of $1000 is due within 30days, payable to the Federal Election Commission. If you have
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any quaestions, please contact Mary P. Pastrobattista, the
attorney assigned to this matter, at (202) 376-4200.

Sincerely,

Lawrence N. Noble
General Counsel

BY: L-

Assoc Late General Counsel

Enclosure
Conciliation Agreement



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

)Romeo D'Agostino ) HUR 2903

)

CONCI LIATION AGREEMqENT

This matter was initiated by the Federal Election

Commission ("Comm~ission"), pursuant to information ascertained

in the normal course of carrying out its supervisory

responsibilities. The Commission found reason to believe that

Romeo D'Agostino ("Respondent") violated 2 U.S .

|S 441a(a)(l)(A) by making a contribution in excess of $1000 to a

Ncandidate for federal office.
~NOW, THEREFORE, the Commission and the Respondent, having

0 participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as

follows=

.oI. The Commission has jurisdiction over the Respondent and

, the subject matter of this proceeding, and this agreement has

the effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a)(4)(A)(i), which provides that unless this agreement is
violated, it shall constitute a complete bar to any further

action by the Commission against Respondent in connection with

this matter.

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.
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III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follovi:

1. Respondent, Romeo D'Agostino, is an individual.

2. Respondent made four $1000 contributions to the

Haig for President Committee on September 29, 1987.

3. 2 U.S.C. S 441a(a)(l)(A) provides that no person

shall make contributions to any candidate and his authorized

political committees with respect to any election for federal

office which, in aggregate, exceed $1000.

V. Respondent contributed $4000 to the Haig for President

Committee resulting in an excessive contribution of $3000, in

violation of 2 u.s.c. S 441a(a)(1)(A). Respondent contends that

the violation was not knowing and willful.

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of One Thousand dollars

($1000), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S 437g(a)(1) concerning the matters at

issue herein or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute a

civil action for relief in the United States District Court for

the District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission

has approved the entire agreement.
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IX. Respondent shall have no more than 30 days from the

date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMNISSION:

Lawrence N. Noble

General Counsel

BY Date
Associate General Counsel

FOR THE RESPONIDENT:

Posi tion
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April 8, 1991 C

F

CERTIFIED NAIL NO. p 648 935 297
RETURN RECEIPT REQUSTD

Mary P. Mastrobattista, Counsel
General Counsel's Office
Federal Election Commission
999 "E" Street, N.W. Room 657
Washington, DC 20463

Re: NUR 2903 Romeo D'Agostino

Dear Ms. Mastrobattista:

Enclosed please find Mr. D'Agostino's check made payable to
the Federal Election Commission in th. amount of $1,000 and
paid pursuant to the terms of the Conciliation Agreement
between Mr. D'Agostino and the Commission. The Commission's
receipt of the enclosed check should close the matter.

Very truly ops

Susan N. Gold scher

SMG/cl
Enclosure
cc: Romeo D'Agostino
5063G-
38 -

2~~75~

J
(
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THE DIEIO8ZTZON 'TUAMSCRIPTS OF WILLIAM 3. O'BlRIEN.
SUSANd IN. IFRASER, AND THOIAS A. MqCLAUGHLIN, III CAN BE FOUND
AT THEZ EN OF TIs CASE FILE.



FEDERAL ELECTtON COMMISSION

WASHNGTON4. O C 20*36

April 30, 1991

John D. Hughes, Esq.

Hutchins5 & Wheeler

201 Federal Street
Boston, MA 02110

RE: NUR 2903
Olympic International

Bank & Trust Co3pany

Dear Er. Hughes:

On Aril 13, 1990, the Commission issued 
a subpoena to

> Olympic International Bank 
& Trust Company ( Olympic Bank') 

t

. produce certain documents 
and submit written answers 

to

interrogatories- Question 6 of the subpoena 
required Olympic

; Bank to produce each and 
every document concerning, 

relating, or

q~4- pertaining to Haig for 
president.

wr By letters dated Nay 24. 1990, and September 25, 1990.

" Olympic Bank submitted documents 
in response to the Commission's

subpoena. During the deposition of 
Victor Nicolazzo on

Febrary26,1991. Mr. NicolaSZo'5 
testimony revealed the

rexistence of other documents relevant 
to thelie" ofhcedit

extended from Olympic Bank 
to the Hlaig Committe hs

C documents (the agendas for the December 
17, 1987 and October 20,

1988 meetings of Olympic 
Bank's Board of Directors) 

were

L produced during the deposition 
of William O'Brien on March 

21,

(N1991.

During the depositions of 
Susan N. Fraser and

Thomas A. McLaughlin on March 
22, 1991, this Office learned of

the existence of the following 
additional documents:

a. the minutes of the Board 
of Directors meeting of

December 17, 1987, from Olympic Bank's corporate 
binder;

i b. the minutes of the Board of Directors meeting 
of

October 20, 1988, from Olympic Bank's corporate 
binder;

c. the computer generated 
loan card(s) for the line of

credit extended to the Haig 
Comuittee;



John D. Hughes, Esq.
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d. the data input sheet for the line of credit extendedto the Haig Committee;

e. the "tickets" on the advances used to access the line ofcredit extended to the Ifaig Committee;
f. the original note dated November 13, 1987 with witness'

signatures; and

g. the original note dated October 13, 1988 with witness,
signatures.

You are requested to submit the above-described documentsto this Office within fifteen days of receipt of this letter.Please note that legible copies which, where applicable, shovboth sides of the documents may be substituted for originals.Should you have any questions, please contactMary P. Mastrobattista, at 202-376-8200.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Loisri 
ii

Associate General Counselj
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

May 6, 1991

Kenneth j. Fishman, 3sg.
Bailey, Fishman & Leonard
66 Long Warf
Boston, MA 02110-3660

RE: MUR 2903
F. Lee Bailey

Dear Mr. Fishman:

On April 10, 1990, the Commission found reason to believeyour client violated 2 U.S.C. £ 4 41a(a)(l)(A), a provision ofthe Federal Election Campaign Act of 1971, as amended.

By letter dated April 26, 1990, you submitted an affidaviton behalf of your client in response to the Commission's reasonto believe notification. Pursuant to the investigation of thismatter, this Office nov requests that the following information
be provided:

1. Please state whether your client's 1987 Contributio to
the Ifaig Committee was accompanied by a written intstatement signed by Patricia Shiers Bailey andLana McGovern which indicated the amount to be !attributed to each contributor; 

!
2. Please state whether Patricia Shiers Bailey orLana McGovern provided the Haig Committee with a iwritten reattribution and, if so, the date on whichany written reattribution was provided;

3. Please provide a copy of any written statement or
reattribution as described above; and

4. Please explain the following passage from paragraph2 of your client's April 24, 1990 affidavit: "My wifeand mother-in-law each provided me irn substance with$1,000.00 for the purpose of making a conibTution tothe Haig for President campaign" (emphasis added).
This matter was reassigned from Kenneth E. Keliner of thisOffice to Mary P. Mastrobattista. We apologize for the delay in



Kenneth 3. Fishman, Esq.
page 2

responding to your letter and vill endeavor to let you know assoon as practicable when the investigation in this matter haI
been completed.

Your response should be submitted to the Office of theGeneral Counsel within 30 days of receipt of this letter.
Should you have any questions, please contactMary P. Mastrobattista, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

Lawrence N. Noble

General Counsel

BY: Lois G. Lerner
Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINCTON D C 20*13

May 6, 1991

John F. Hunt, Esq.
Cravath, Swaine & Moore
825 Eighth Avenue
New York, NY 10019

RE: MUR 2903
James J. Maguire

Dear Mr. Hunt:

On April 101 1990, the Commission found reason to believe
that your client violated 2 U.S.C. S 441a(a)(1)(A), a provision
of the Federal Election Campaign Act of 1971, as amended.

Sy letter dated April 24, 1990, your client responded to
the Commission's reason to believe notification. In this
response, your client stated that he would forward copies of the
checks which represented refunds of two contributions made to
the Haig for President Committee. To date, this Office has not
received copies of the refund checks. Accordingly, you are
requested to submit copies of the checks which represent refunds -i
of contributions your client made to the Haig for President i
Committee in 1987. In addition, pursuant to the investigation :
of this matter, this Office also requests that you provide a :
copy of all checks, money orders, or other written instruments
by which your client made a contribution to the Haig for
President Committee in 1987.

Your response should be submitted to the Office of the
General Counsel within 30 days of receipt of this letter.
Should you have any questions, please contact
Mary P. Mastrobattista, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

Lawrence M. Noble

General Counsel

/
BY: Lois G. Lerner

Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON D C 2046

May 10, 1991

John D. Hughes, Ksq.
Hutchins & Wheeler
101 federal Street
Boston, MA 02110

RE: MUR 2903
Olympic International
Bank & Trust Company

Dear Mr. Hughes:

Enclosed please find checks in payment of the witness feesand mileage expenses for the depositions of Victor A. Nicolazzo,Julie Aurilio, William J. O'Brien, Susan it Fraser, andThomas A. McLaughlin."'

If you have any questions, please contactNary P. Mastrobattista, the attorney assigned to this matter, at(202) 387-8200.

Sincerely, - / ;

ahn A. Bernstein :.
A ssistant General Counsel

Enclosures (5)
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HUTCHINS & WHEELER
COUNSELLORS AT LAW

A ATLNgftN INCLUDING PUo~rt SIONAL CO~lPORATON S

to OC IERAL STACE!

SIOSTON. MASSACHUSET~rS 02110

TlCLC:POt,4C r6071 951-6600
T[ LgCOp Kgp 617 96,I-I 95
T
(4.fE 94-O6 91

May 17, 1991

IN rALMOUITH
159 TOWN HALL SQJAR

FALMOUI.4. MASSACHUSCYTIS 02640 '

TCLC;PNONC (608' 540-4*13

1%

-€ 4_

• • -)

I- ..

z):p

Mary P. Mastrobattista, EsquireOffice of the General Counsel
Federal Election Cormuission
999 £ Street, N.W.
Washington, DC 20463

Re: ER2~

Dear Ms. Mastrobattista:

Enclosed herewith are the seven additional categories ofdocuments which our client, Olympic International Bank & Trust
Company, is producing in response to the letter dated April 30,
1991 from Lois G. Lerner of your office to John D. Hughes of
our office.

The documents in category (E) had to be obtained from
microfiche, and these are the best copies that we could make.

If you should have any questions, please do not hesitate to
call.

JPC/j sbEnclosures
cc: John D. Hughes, Esquire (w/o enclosures)
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D. Data input sheet for the line of credit extended to the

Haig Coinittee.
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E. "Tickets" on the advances used to access the line of credit

extended to the Haig Committee.
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F. Original note dated November 13, 1987 (there were no

witness signatures).



~Olympic International Bank and Trust Co.
Oxymc Ban sECURED NOTE

S 375,000.00 BOSTON. MAS.S. Novur-11er 13 .1987

Eleve (11 t~k~~thSafter date. the undrige. (jointly and severally if more thin one) for value re'ctvc promise(s) to pay to the order of Olrmpk
14lmiaml (3nob), a mM aallik.

with interest from date on the unpaid principal hereof until maturit.¥ r demand, accordi to the tenor" hereof, at a rate per annum equal to 12 %.

Interest after maturity or demand shall be at a rate pe annum e.qual to 2% above the rate charged on the date of maturity or demad, but in no een
in excess of the maximum rate permitted by applicable law. Inte~rest shali be calculated on the basis of a 360 day year for actual days elpsed. .-

I here ha beeon de~posite~d with Bank as colLate'ral security for payme-nt of this and any' and all other liabilities, dire"t or indirect absolute or continn, due or to
be.-ome due, now existing or her•ater arising. of any" of the undersignedl to Bank. ,it successors or assigns, the following property vir

Matching Funds fran the Federal Election Co.•anssion

with th iht: nhe , part of the" hodcr frown til .to time to demrrand alddtonal securdt) satiltOr) to ,t should the value of any, of the€ collateral herewith. presiously. or
he.re-after pkldgd dec line in t1he judgmntn ofr the holde r or anyone acting an its behalf

Ihe u ndesind also agre to deposit with the holder any and all additional shares of stick which may be issued as a result of a stock spl or stock dts idend with
respt to any share pledged herender.

rhe hoder may) at its opton cause any securities pledgled herunder to be transfrrrd into its name¢ or that of its nominer and may recive the income thereon and
holId same as ,cunty hereunder, or apply tt onI the pinci pl or interest due hereon or due: on any oher liability of the maketds) herein r-eferred to. The holder hereof shaill
be under no duty or liablity with respe'ct to the collection of any securit he'l hereunder or of any in'come thereon nor with respect to the: proection or preservltion or
e xerrc of any rightspertinin thereto beyond the: us of ordinary' care in the custody' of such security In no event shaill the holder be obliaed to exercise any rights

ertimni to or distributed with resp ct to any ecnties pledged herr'under, including b~ut notlimited to conersion, subscriptinredemptin or voting rights. Upon
an) sale or transfer of this note,. the holder maly asin transferand dehfer alt or any part of the prOperty held as seuinty herefor. together withall the powers and rights
of the: hode with respect to said noe and collateraL to ite purchaser or transferee, and said holer shall thereafte~r be foreve r relieved and fully dischlarged from any"
liability in connction theewth.

AU artis now or hereafter liable hert'on as malker. endorer. guarantor or otherise , do here'by authorsve and empoe the hode of ibis not to ex'cutein t he:
nan.- of any such party discharges, full or pantal releases assit&ni... endorsement' and transfers of all stock, bonds, debenturenotes drafts, checks. bills of
exchange. aoceptances, biles of lading, warehoue recepts arid all other type's of comnmrcil pape'r and of all concts, doe.s obftiomLaeeounts aid liabiliis which
have ben or which may" herafter be held as eurity hereunder, and warran and state unde~r tlhe penlties of pe.rjury thIt aD such mstratut hel as scunty hereor
are getw~in and that the individual sinr thro wr compete~nt arid of" ll age at the ime of signing and that if any suc instinmen i signed in the name of any

, " corpo~ratin. firmn, company or asauition. the person or perslons who so sine were hereuuio duly authonued
I he hode shati have the right in its discretion to assent to any adjustme-nt. compromise, compoition. extension or r-lease ofr the€ tedeledness or railihry of any

person, frm or corporation primarily or seodrily liable upon any note or other colltl held as security herefor, without it in ny way letin the lialbiiy of any
' party hereto, whethe~r naker, endKorser. gwanorl or otherwur and without notice to or further cosn of any such petty. As to any srufiies held as 'ollateral

hereunder. th1e holder shall have: the abal ih t, without notice to the undertgd or lo anyreudorser' or guarnt mor herof or to any win~r deeobsel hereunder.
.., to excuc converrion rights of suchsIcurlnitie:s, to sl od rights offre.d by? the ISSuer' thel reo or to exchange or oteris transfe any sut wew¢tes in onictuo with
Sany merger. consobdatio or other corporate reoriation.

If any prty now or herefter lible hereon as maker, endorse, guarantor or otherwise shall default in the performance ofl any Inrent or condition herein
-<- contaied, inding but no limited to the failure to supply uqpon demnd therforadditiownl coblseral as herein prov ided, or hal dul excwwtrulnst mrtgage, make

assignment for the beneft of creditons, or Lra rceiver of any such parys propery shlbeliappoased. or if a petton in bankruptcy or umdlr amy insolvency law or under
any vlaw for rhief of debtors shall he filed by or agpins any such party. or in the event that taxe-s, chargelie hns or insurance premiurm on the cOllaterli or any pan of i
are not paid upon demand, or if the holder hereof deenis its position to be imecure. (all of the foregong hi~ng defned heei as events ordefauk) the unpaid balance of
the inde-btedness e-idenced hereby shall at the option of the holder hereof forthwith become due and payable without notier or demlnd. Upon the occurence of any

: suchl e,,nt of defaulh, and at a n) time thereafte~r. the holder shall have the remedie of a secure'd party undecr the LUniform Commeril Code Unles, the collateral is
perishable or threatens to d-cline- speedily in valu: or is a type: customarils sol on a re:ognuerd mark•:1, the holder will ive the prties lialek hreon reasonale notice of

.. the thme and place ofan) publK ic lhereof or of any time after which an.s pivate sle or other disposlion iv ii' be made The requiet.ll of reasonable: noticeshallbe
met if such notic is mailed, posage prepid, to the sid parties at the addres iven on thrs noe at least! fiv days before the time of the sale or disposition

I he- holder hereofi shall havoc no duty F'irs to e-xhaust any particular colateral whether or not the same was deposited by partie's primarily obigateld here'unde'r No
det:l. or omuss.ion bs the holde~r hereof in the exercise of any right herecundecr shall operate as, a waive~r of such right or of" any other right hereundecr A waiser b.s the
hold,.r on on occasion shall not4 be construed as, a waiver or ban to the, exe rcis of a right ot any' otherf occasion

| ach part) thalei on this note. hereby waive-s presentment, dema'nd, notice of dishonor, and protest and assents tO any s Ubstitution, echange or re{lease ol collate ral
p.-rmitted by th,: holder and waiv,.-s any defernse by retason of any e'xtensivon of imeIf for pa.,menti or other indulgnce granterd loany) party' liale herrnn. and agre'. h)i f5.

alt c',sts and expenne", of" collection, incuding attorney)s lee, equal to t' o*f the" outstanding balancet at the: time of default
In .ifl) li tiation brought ne (onneetton with thisnoto. Bank andech maker, endorer and guarantor ssaise" trarlthy lur and each maker, endorser, and [gri.iialnhr
i' the right to interpose ans set-off or counter claim of an' naturi o r decription
I he" obligations ol alt maker. endorsers and guarantors shall be .loint and seseral arnd each ag~rees to all of the1 terms contained herein and that he. hJ,i, sgnd

indisiduatly and severally and riot a, or for the accommodKation of any, par1n, and an) refernc he'ren to the pani-s liable here~unde with r'espect eithe'r ti thei'r
ovbl.gati ns hexre.under or to any ot her liability secured by' the pledged collateral shall be deemedl to refer to each one separately as, we'll as to all. If this note ,,hall be. pa~d
by, ans on pant) liable he:reunde.r, the holder may surrender this note and all s'ecurit) therefor held by such holder to the: one so ayig the note

Any money,.. or other propertly at any ime in the posses.ion of the holer whetlher in salfekeeping or otherwts berlonging toany, Ofthe parties labk" hereon a.. makir.
endor,,er, guarantor or oherwise, and any de.poits, balance of de'posits. or othe'r sums at any lime credited by or due from the1 holder to any such parties. may at all
imes he hldk and t reated as collateral sec urty for the ayment of thts note and any other liablit~y of the arties herein rferre~d to. whhe due or not due. and the holder
may at a n. time appl., such deposts or other sums or property against the amount due or to be'come due hereon orset off .uchamantredue heeonaanri claim ofI
iny of aid parics against the holdecr Any provisiomn in this note prohibited by law shall be ineffective to the extent of such prohibition without invalidating any other

I he. under.ignc'd represents and warrants that the purpose of this Isan is not to purchase or carrs any securty subjct to Regulation U issued by the- Board (if
(sosernors ol the l-ede:ral Reserve System R --i, m to the Securities Exchange Act of" 19.34. Signed as a sealed instrume~nt.

t his. note shall be governed and cQ k.Ilo~c h lo the laws ~ ut 4 us~h~t,

Name



G. Original note dated October 13, 1988 (there were no witness

signatures).



L Olympic International Bank and Trust Co.
O~yui~ic ~SECURED NOTE

s55,000.00 i)osro'.,.MASS. OC'1tE 13 .,. 88

SIX U1H alter date, the underignecd, jointly and severally .1 more than one) for value received promstes) to psy to the order of O6lrmpic
lnunusnal (31 l mi bk

FIFTY FI~vE IHIA( AND 00/100 *****
the sum of . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. DO LLA RS,
with interest from date on the unpaid prncipal hereof unti maturity or demnmd, according io the tenor hereof, at a rate per annum equal to. 1.2 .S%
Interest after maturity or demand shall be at a rate per annum equal to 2% above the rate charged on the date of tmaturity or demand, but in no event
in excess of the tmaximum rate permitted by aplgicable law. Interest shall be calculated on the basis of a 360 day year for actual days elapsed.

I here hia beta deposited th Batnk as collateral secunity for payment f this and any and aUt othe.r liabilities, direct or tnderect, absolute or contingefnt. due or to
Ixecome1 due, now existing or he'reafter aristig. of an~y of the undersignedg to Bank. its suc'c eors or a1signs. the following property vi,v:

with the right on the part of the holder from ttmne to time to demand additional seurity satisfac.ory to it s.hould the value of any of the collateral herewith. prsiousl . io

he~reafter pledged decline an the judgment of the- holder or anyone acting mn its bha~lf
t1e undtersignd also agre to deposi with the holder any and all additional shaires of stoc k which ma, he- issued asa result of a stock split or stock dividend raith

respect to any shars pldged hereunder.
Ehe holder may at its option caue any securties pledigd hereunder to be transferred into is name or that of its nomanilc and may reciv the icm thereon and

hold same as security hereunder, or apply it on the prncetpal or interest due ereon r due on any other iab~lity of the makeil s) herein referred to. The holder hereof shall
he under no duty or liability with respect to the collection of any security held hereunder or of" any inomeg thereon nor with repc to the protection or prsevtion or

S".exercise ofrany rglhts pertainng thereto beyond the use oodiarycare inthe ctod of s ucncrty In noeve.nt Shalt the holderbeobli4gated toexue.rcise any rights
pertain to r distnbated with respect to any scuritie pledlg hereunder, inluding but not hunted to conversion subscription, redemption r votingl nights. Upon
any salIe or transfer of" this note, the holder may assign. transfer and dler all r any pan of the property held as secunity herefor. togther with all the powersand rights
of (Ithe holder wih respect to said note and collteral to the pqurchase r or transfere, anid ,-aid holder shall thereafter be forever relieved ad fully dischalrged from an.,,
libility in connection therewith

Sr All parties now or hereafter lhable hereti as maker, endorser. guarantor r otherwise do hereby authorvec and empow-r the holder of[ thi noe to execute in the
name f any such party discharges. lull or partal release, assignments, endorsements and transfers of all stock, bonds, debturems, notes, drafts, checks, bills, ol
exchang. aecelPtaecs bills ofl lding, warehouse recei~pts and all other types f conmmercial papelr and of all contracts. debts, obbptol .aecoualiad Ilabilitie which

OK', have been or which may hereafter be held as security hereunder, and watrrant and s, ate under the penakies f perjuuy that al smth aimtnata hold as meurity herefor
a re geun arid that the individual signers thereof were compete-nt and of legal age at the lime of sligning and thaIt if any such itumrum a sim inl the name f an)'

.e.,j- corporation. firm, compay or assatimon. the peso or persns who so signed wer theeno duty aushoiue.
th bler shall have the right in its diaeitnm to assen to any adjustment. Comproma. comlposilion, extensio or rees of the indbede or lailllit y of an)

pers.on.finn or corpotion pi~marly or seodrl liable upon any note or other cobsiual held as securiy hernefor, without it in y y afeeithe hailliy of any
party ereto whether useker. endlorser. gwmastor or otherwise anid without notic to or fune coa of atty such party. As to any mueu hed as collateral
hereuder, the holder shall have the absolae right.,wuhoat nmtc to the undersigned ortoaayendonerorgasranuor hero oroaayowuer dhlhcmea hereunder.

:; t o ecg e osrnon rights f such secuities. to sell tock rights offered by the isuer thet 'reo eo exalnlger otherwle trader anyme sdcuraslesi isainneet ion with
any mergr. Consolidation or ther corporate romaatiomtn.

- If any party now or hereafter iable heeo as maker, endorse, iguarntor or otherwis slil defaul in the perfrmnce ofr ay agemn or condition herein
c'" ontained. inctnding but not limited to the failur to supply ulpon demnd therefor additiona collateral as herein proviled, or shal dicexcta trut mtge.W make
assinment for the be-nefit of creditors, or ifa receiver of any such party i properlyshalleapponled. or if a peitiontinbsaknaaor umderany insolvency lawor under
a- ny law for relief f debtors shalt be filed by or against any such party, or in the event that taxes, charges. lhens or insurance prims on the collateral or any part of it
ar not -a upon demand. or if the holder hereof deems its postion to Ix. tnsecure. (all of the foregoing beingl defined het as evnt of default ) the uspaid balance of
the inded~essg evidenced hereby shalt at the option of the holder hereof forthwith become due and payable without notgg or demnd. Upon the oecmrenc of an)

2 s' uch event f default, and at any' time thereafter, the holder shall have the remedies oil"a secured party under the Uniform Commnercial Code. Unles the collateral as

perinsha1ble or t hreatens t o declirn- speedily in value or is a type cUSt omarly sold on a recogntad mrket, the holder will give t he partiliable hereon reasonble notice of
the tie and piace of any public sale the .rof or of any time after wvhich an)- private sale or other disposition is to, be made. The requirement f reas onable notce shall he
met it such notice as mailed, postage prepaid. to the sa-id paeties at the address iven on this note at las five days before the tame of the sale or disposition

I he holder hereof shall have no duty fIrst to exhaust any particular collateral whether r not the same wa deposited by parties pimmarily obligated hereunder N,,
delay) or omision by the holder hereof in the exercis f any right hereunder shall operate as a waiver ol such right or of any other right hereunder. A rataier b) the-
holde-r on one occasion shall not be construed as a waiver or ban to the exercise of a right on any other occasion

E:ach pan) liable on this note hereby' waives presentment, demand. notice of dishonor, and protest and assents to any subtittitlOn, eaclhatine r releasel 01 collateral
permitted by the" holder and wai,.-s alny defense b) reason of any extension of time fr payment or other indulgence granted toany party hable hereon. and agrees to pa',
all co,,ts and expe'nse of collection, including attorneys fees equal to 1S', of the outstanding ballance at the time of default

In any hltgation brought in connection rath thi, note. Bank and eac'h maker, endorse and guarantor isaise trail b) tur',. and ,each maker, endorsef, and gutiar.inior
r~aai." the rig.ht to interpose any set-oft or counter claim ol ant natur or description

I he obligtions ol all mkers., endoirsers and guaraintors shall be toint and several and each agrees to alt of the terms contined herein and that he. has si,rw d
indidually and severally and not as or for the accommodation of any party. and anl reference herein to the panics liable hereunlder with respect elier Ito the'ir

bligations here:under or to any ther1g' liability secured by the pledged colljiteral shall be deteed to refer to eath one separately as well as to all. If this note shall h" paid
hy any one party liable hereunde.r, the holder may surrender this note and all security there•or held by such holder to the one so payingl the note

Any moneys or other property at any time an the possin of the holder whether in afekeePinlgor otherwise belonginlgto any Of the parties fiable hereon as maker.
e-ndorser, guarantor or otherwise, and any deposits, balance f depositt, or other sums at any tame credited by or due from the holder to any such parties. may at all
lamnes he held and treated as collateral security for the paymenit of t his note and any other liability f the panrcs herein referred to. whether due or not due. and t he hoder
rmy at any* timerK appli such deposits or other sum. or property against the" amount due or to become due hereon r set off'such amount due hereon against any claim of

any' ol said partes against the holder. Any provision in this note prohibited by law shall be intcivel~l to the extent of such prohibition without invlidating any ot her
pros ision hen

I he. undersigned represents and warrants that the purpose of this loan is not to purchase or carry any securiy subjectI to Regultion U .s.sued by the Board itt
(Governors of the 1ede-ral Reserve System pursuant to the Secunttaci Exchatnge Act of 1934. Signed as a sealed instrumn-t.

I his note shall be governed and construed in accordane witth the laws f the Commonwelth f Muassachusetts

DI4II SA1W I, TR J E Asdre
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May 28, 1991

Jams J. laquire-
(4

Dear Miss Nastrobttista:
This is in response to the letter to me dated r

Nay 6 from Kr. Noble/Ks. 1Lerner requesting further I

information.

1. I enclose photocopies of Mr. Mauire's checks
totalling $3,500 to the Haig for President Committee. I am

authorized on behalf of Mr. and Mrs. Maquire to advise you

that these checks represent all contributions made by them

to the Haig for President Committee.

2. I also enclose photocopies of refund checks
from the Haig Committee to Mr. Maguire in the amount of
$1,500 (although I thought I had previously sent such copies

to you).



3. I aa authorized on behalf of Mrs. Maguire to

affirm that one-half of the net contributions to the Haig

Committee were for her account.

If you need any further information or verifica-

tion to close out this matter, please let me know.

Sincerely yours,

John F. Hunt

Federal Election Coumission,
Washington, D.C. 20463

Attention of Ms. Nary P. Nastrobattista.

Endls.
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SLEE; SAILEY*
KENNETH ,J FISHMAN

DANIEL PATRICK LEONARD

TERENCE K ANIKNER
PErTER CHARLES$ HORSTMANNt

tALSO ADW4MtTEC IN FL

'A&$O AO*EIT TEIN ;N '6 DC

LAW OlrpcCEs OF

BAILE-Y. FISHMAN & LEONARD
66 LONG WHARF

BOSTON. MASSACHUSETTS 021lO- 3880

TELEPIHlONE (617) 72.3-1980

FACSIMILE (617) 720O-5760

OFFICE SERVICES 8RM',

91JL12 AMI:58
7LrIOAt O~rfr Cf

1400 CfW"IRCP~ft14 UIOULEV&ftO

(407) 50,-3700

EDNA M ,ADAMS
*l Cf' AIDWdIN.SRATON

July 10, 1991

Federal Election CommnissionOffice of the General Counsel
Washington, D.C. 20463

Attention: Attorney Mary P. Mastrobattista

Re: F. Lee Bailey

Dear Ms. Mastrobattista:
I am in receipt of a letter dated May 6, 1991 from Associate

General Counsel Lois Lerner and relating to the Commission's
investigation in the above-referenced matter.

In response to the four inquiries made in Ms. Lerner's
letter, please be advised:

1. There were no written statements accompanying the 1987
contribution; there were, however, oral representations.

2. No writteni reaitributions were provided by the Haig
Committee nor was there any knowledge that any were required.

3. Not applicable.

4. Lana McGovern, Mr. Bailey's mother-in-law, provided Mr.
Bailey in substance with $1,000.00 by reducing by $1,000.00 the
price of an Oldsmobile purchased in 1987 by Mr. Bailey from Ms.
McGovern. Patricia Shiers Bailey provided Mr. Bailey with
$1,000.00 by a $1,000.00 reduction in the monthly allowance
received by Mrs. Bailey from Mr. Bailey.



LAW Orricca or
BAILEY, FISIIMAN & LEONARD

Federal Election Commnission
July 10, 1991
Page 2

If you need additional information, please do not hesitate
to contact me. Please excuse the delay in responding to the
Commission' s letter.

r uly

Kenneth J.: Fishman
KJF /cc
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

James 3. Maguire ) MUR 2903
)

F. Lee Bailey )

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On April 10, 1990, the Commission found reason to believe

that James 3. Maguire and F. Lee Bailey violated 2 U.S.C.

S 441a(a)(1)(A) by making excessive contributions to the Haig

for President Committee ("the Committee"). Both Respondents

submitted responses to the Commission's reason to believe

notification, which are attached to this report as Attachments 1

and 2. This Office subsequently requested additional

information from both Respondents. (Attachments 3 and 4).

Counsel for James J. Maguire responded to the request for

additional information on May 30, 1991. (Attachment 5).

Counsel for F. Lee Bailey responded to the request for

additional information on July 15, 1991. (Attachment 6). Based

upon the additional information received, this Office now

recommends that the Commission take no further action against

James 3. Maguire and close the file as it pertains to this

Respondent.1

1. This Office has also concluded the investigation into the line
of credit extended to the Committee by Olympic International Bank
& Trust Company, another Respondent in this matter, and will be
reporting to the Commission shortly regarding Olympic Bank's
liability in this matter.
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II. ANALYSIS

A. James 3. Maguire

Under 2 U.S.C. S 441a(a)(1)(A), it is unlawful for any

person to make contributions to any candidate and his authorized

committee with respect to any election for federal office which,

in the aggregate, exceed $1,000.

The reason to believe findings against James 3. Maguire

were based upon a referral from the Audit Division. According

to the referral from Audit, James 3. Maguire made four

contributions to the Committee totaling $3,500. Of this amount,

Audit reported that $1,000 had been refunded, resulting in an

excessive contribution of $1,500. In response to a request from

this Office, counsel for Mr. Maguire submitted copies of the

four checks used to make contributions to the Committee, as well

as copies of two refund checks received from the Committee.

(Attachment 5, pages 3-5). These checks demonstrate that

Mr. Maguire made four contributions to the Committee totaling

$3,500 and received two refunds from the Committee totaling

$1,500:

Date of check Amount
04-14-87 $1,000 contribution
05-19-87 $1,000 contribution
05-27-87 $ 500 contribution
06-30-87 $ 500 refund
09-15-87 $1,000 contribution
09-30-87 $1,000 refund

From the foregoing, it appears that the $500 contribution

which Mr. laguire made on May 27, 1987 was refunded by the

Committee within 60 days of receipt in accordance with 11 C.F.R.

S 103.3(b)(3). In addition, the $1,000 contribution which



Mr. Maguire made on September 15, 1987 was also refunded by the

Committee within 60 days of receipt.

With respect to the two earlier contributions, Mr. Maguir.

stated that "the remaining $2,000 which was donated was intended

to be $1,000 from myself and $1,000 from my wife,

Diane Kaguire." (Attachment 1, page 1). In subsequent

correspondence to this Office, counsel for Mr. Maguire stated

that he was "authorized on behalf of Mrs. Maguire to affirm that

one-half of the net contributions to the Haig Committee were for

her account." (Attachment 5, page 2). However, the checks

which were used to make the April 14, 1987 and May 19, 1987

contributions to the Committee were not drawn on a joint

account. Rather, the account appears to be in Mr. Maguire's

name alone and was signed only by Mr. Maguire. Further,

Mr. Maguire did not produce any written statement which

accompanied the contributions or statement of reattribution

which indicated that $1,000 of the $2,000 contributed was to be

attributed to Diane Maguire. Accordingly, it appears that the

two $1,000 contributions should be attributed entirely to

Mr. Maguire and that the Committee properly reported both

contributions as received from Mr. Maguire. 11 C.F'.R.

S 104.8(c). Therefore, Mr. Maguire made an excessive

contribution to the Committee in the amount of $1,000.

In light of the relatively small amount of the excessive

contribution, however, this Office recommends that the

Commission take no further action against James J. Maguire and

close the file as it pertains to him.
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B. F. Lee Bailey

The reason to believe findings against F. Lee Bailey in

this matter were also based upon a referral from the Audit

Division, which indicated that F. Lee Bailey had contributed

$3,000 to the Committee on June 16, 1987. In response to the

Commission's reason to believe notification, counsel for F. Lee

Bailey submitted a copy of the check used to make the

contribution, dated June 11, 1987, made payable to "Haig for

President" in the amount of $3,000. (Attachment 2, page 5).

The check is drawn on F. Lee Bailey's account and appears to be

signed by Mr. Bailey. The memo line on the check contains the

following notation: "FLB, Pat + Lana." (Attachment 2, page 5).

The Committee initially reported receipt of three separate

contributions in the amount of $1,000 each from F. Lee Bailey,

Lana Bailey (McGovern], and Pat Bailey on June 16, 1987. A

Commission audit of the Committee revealed the $3,000 check from

F. Lee Bailey. AS a result of recommendations made in the

interim audit report, the Committee filed a comprehensive

amended report on December 18, 1988, covering the period from

April 2, 1987 through December 31, 1987. In the comprehensive

amended report, the Committee no 'onger reported the two $1,000

contributions from Lana Bailey [McGovernJ and Pat Bailey, but

instead reported the entire $3,000 as a contribution from F. Lee

Bailey.

Included as part of his response to the Commission's reason

to believe notification, counsel for F. Lee Bailey submitted an

affidavit from his client. In this affidavit, Mr. Bailey gave
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the following account of the $3,000 contribution to the

Committee:

2. On or about June 16, 1987, my check in
the amount of $3,000.00 was presented to the
Haig for President campaign. This check was
not, however, a single contribution by me, but
rather represented contributions in the amount
of $1,000.00 each from me, my wife, Patricia
Shiers Bailey, and my mother-in-law,
Lana McGovern. My wife and mother-in-law each
provided me in substance with $1,000.00 for
the purpose of making a contribution to the
Haig for President campaign.

3. In fact, the check I presented to Haig
for President contained a notation clearly
indicating that the contribution was from

~three (3) individuals, and not just me.

- (Attachment 2, page 3).

~Following receipt of the affidavit, this Office wrote to

s Mr. Bailey's counsel seeking additional information. In

response to this request for additional information, counsel for

Mr. Bailey provided the following explanation for Mr. Dailey's

r assertion that his wife and mother-in-law had provided him "in

~substance" with $1,000 for the purpose of making a contribution

to the Committee:

Lana McGovern, Mr. Bailey's mother-in-law,
provided Mr. Bailey in substance with
$1,000.00 by reducing by $1,000.00 the price
of an Oldsmobile purchased in 1987 by
Mr. Bailey from Ms. McGovern. Patricia Shiers
Bailey provided Mr. Bailey with $1,000.00 by a
$1,000.00 reduction in the monthly allowance
received by Mrs. Bailey from Mr. Bailey.

(Attachment 6, page 1).

The foregoing representation of the facts surrounding

F. Lee Bailey's contribution to the Committee is somewhat

unusual and does not appear to be supported by any
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documentation. If correctly stated, the issue is then raised

whether Mr. Bailey made a contribution in his own name using

funds of others. This would raise the possibility of a

violation of section 441f of the Act. Because it would be

difficult and time consuming to investigate the issue of the

source of funds used to make the $3,000 contribution, we do not

make any recommendations regarding this aspect of the possible

violation.

Accordingly, this Office will proceed to the next stage of

the enforcement process regarding the finding of reason to

believe that F. Lee Bailey violated section 441a(a)(1)(A) of the

Act. From the facts presented thus far, it appears that F. Lee

Bailey used his personal check to make three $1,000

contributions. Mr. Bailey did so, however, without providing

the appropriate written statements to indicate that the $3,000

check represented three separate $1,000 contributions.

11 C.F.R. S 110.1(k)(l). In response to a written inquiry from

this Office, counsel for Mr. Bailey stated that there were no

written statements accompanying the contribution which indicated

the amount which was to be attributed to Patricia Shiers Bailey

and Lana McGovern, although there were "oral representations."

(Attachment 6, page 1). In addition, the Committee did not

request a written reattribution of the contribution subsequent

to the making of the contribution, nor was one ever provided to

the Committee. Therefore, the Committee improperly reported the

contribution as three separate $1,000 contributions from F. Lee

Bailey, Patricia Shiers Bailey, and Lana Bailey [McGovern].
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Because there was no effective attribution of any portion of the

contribution to Patricia Shiers Bailey or Lana McGovern, the

$3,000 contribution must be attributed entirely to F. Lee

Bailey. Therefore, it appears that F. Lee Bailey made an

excessive contribution in the amount of $2,000. Counsel for

F. Lee Bailey has not requested pre-probable cause conciliation

in this matter. Thus, this Office intends to proceed to the

next stage of the enforcement process.

I II. RECONMENDATIONS

1. Take no further action against James 3. Maguire and
close the file as to this Respondent.

2. Approve the appropriate letter.

Date\ l-Larne.Nol /
General Counsel

Attachments
1. Initial response from James 3. Naguire
2. Initial response from F. Lee Bailey
3. FEC letter to James J. Maguire requesting additional

information
4. FEC letter to F. Lee Bailey requesting additional

information
5. Supplemental response from James J. Maguire
6. Supplemental response from F. Lee Bailey

Staff assigned: Mary P. Mastrobattista
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Ratter of }
} MUR 2903

James 3. Maguire; )
F. Lee Bailey. )

CERTI FICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on

August 13, 1991, do hereby certify that the Commission

decided by a vote of 6-0 to take the following actions

in MUR 2903:

1. Take no further action against James 3.
Maguire and close the file as to this
respondent.

2. Take no further action against F. Lee
Bailey and close the file as to this
respondent.

3. Direct the Office of General Counsel to
send appropriate letters pursuant to the
above-noted actions.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

" J .
Date

S retary of the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C 20463

August 21, 1991

John P. Hunt, usq.
Cravath, Swaine & Moore
825 Eigth Avenue
New York, NY 10019

RE: HUR 2903
James 3. Maguire

Dear Mr. Hunt:

On April 13, 1990, your client was notified that the
Federal Election Commission found reason to believe that he
violated 2 u.s.c. S 441a(a)(1)(A). On April 24, 1990, your
client submitted a response to the Commission's reason to
believe finding, and on May 28, 1991, you submitted a
supplemental response in reply to a request for additional
informtion.

After considering the circumstances of the matter, the
Commission determined on August 13, 1991. to take no further
action against James 3. Naguire, and closed the file as it
pertains to your client. The file will be made part of the
public record within 30 days after this matter has been closed
with respect to all other respondents involved. Should you wish
to submit any factual or legal materials to appear on the public
record, please do so within ten days of your receipt of this
letter. Such materials should be sent to the Office of the
General Counsel.

The confidentiality provisions of 2 U.S.c. s 437g(a)(4)(B)
and S 437g(a)(12)(A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed. In the event you wish to waive confidentiality
under 2 U.S.C. S 437g(a)(12)(A), written notice of the waiver
must be submitted to the Commission. Receipt of the waiver will
be acknowledged in writing by the Commission.

The Commission reminds you that under 2 U.S.C.
S 441a(a)(l)(A), it is unlawful for any person to make
contributions to any candidate and his authorized political
committees with respect to any election for federal office
which, in the aggregate, exceed $1,000. Furthermore, under
11 C.F.R. S ll0.l(k)(l) any contribution made by more than one
person, except for a contribution made by a partnership, shall



John F. Hunt, Ksq.
Page 2

include the signature of each contributor on the check, money
order, or other negotiable instrument or in a separate writing.
Your client should take immediate steps to ensure that these
provisions are complied with in the future.

If you have any questions, please contact Mary P.
Kastrobattista, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner --
Associate General Counsel



~FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

August 21, 1991

Kenneth 3. Fishman, Zsq.
Bailey, Fishman a Leonard
66 Long Warf
Boston, MA 02110-3680

RE: MUR 2903
F. Lee Bailey

Dear Mr. Fishman:

On April 13, 1990, your client was notified that the
Federal Ilection Commission found reason to believe that heviolated 2 U.S.C. S 441a(a)(1)(A). On April 26, 1990, you
submitted a response to the Commission's reason to believe
finding, and on July 10, 1991, you submitted a supplemental
response in reply to a request for additional information.

After considering the circumstances of the matter, the
Commission determined on August 13, 1991, to take no furtheraction against F. Lee Bailey, and closed the file as it pertains
to your client. The file will be made part of the public recordwithin 30 days after this matter has been closed with respect to
all other respondents involved. Should you wish to submit any
factual or legal materials to appear on the public record,
please do so within ten days of your receipt of this letter.
Such materials should be sent to the Office of the General
Counsel.

The confidentiality provisions of 2 U.S.C. S 4 37g(a)(4)(B)
and S 437g(a)(12)(A) remain in effect until the entire matter isclosed. The Commission will notify you when the entire file has
been closed. In the event you wish to waive confidentiality
under 2 U.S.C. S 437g(a)(12)(A), written notice of the waivermust be submitted to the Commission. Receipt of the waiver will
be acknowledged in writing by the Commission.

The Commission reminds you that under 2 U.s.c.
S 441a(a)(l)(A), it is unlawful for any person to make
contributions to any candidate and his authorized political
committees with respect to any election for federal officewhich, in the aggregate, exceed $1,000. Furthermore, under
11 C.F.R. S 1l0.l(k)(l) any contribution made by more than one
person, except for a contribution made by a partnership, shall



Kenneth 3. Fishman, Esq.Page 2

includ, the signature of each contributor on the check, money
order, or other negotiable instrument or in a separate writing.
Your client should take immediate steps to ensure that these
provisions are complied vith in the future.

If you have any questions, please contact Mary p.
Mastrobattista, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

Lawrence N. Noble

General Counsel

BY: LOiS C. Lerner ' *-
Associate General Counsel
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January 24, 1995
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FAX TRNSE II. (202) 219-3923 AND RWJA NAIL

Lois Lerner, Esquire
General Counsel's Office
Federal Election Conmmission
999 E. Street, M.W.
Washington, D.C. 20463

Re: United States v. Dominic J. Saraceno, et al.
Criminal No0. 93-10334-EFH
MURs 2717. 2903 and 3367

Dear Ms. Lerner:

Attached please find Respondent, Dominic J. Saraceno's
Designation of Counsel in MUJRs 2717, 2903 and 3367 for your
review and filing.

Please contact me upon receipt of this Designation to
discuss a disposition of the matters referenced above.

Very truly yours,

JFA/if f
Attachment
JFA: 2236

tJ.



STATEMENT OF DESIGNATION OF COUNSEL

MUR 2903. 2717. 3367

NAME OF COUNSEL: Morris N. Goldinos. EsggjrJLJUnAJohn F. Avlmer. Jr.. Escuire

ADDRESS: Mahoney, Hawkes & Goldings
75 Park Plaza
Boston, MA 02116

TELEPHONE: (617) 457-3100

The above-named individuals are hereby designated as my

counsel and are authorized to receive any notification and

other couwnunications from the Comission and to act on my

behalf before the Conwuission.

Date

RESPONDENT' S NAME:

ADDRESS:

BUSINESS PHONE:

Dominic J. Saraceno

15 Surrey Road
Newton, MA

(617) 965-8030

S:2930

-.1 ¢
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t
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January 30, 1.995

hA EEDUAL W1122

Lawrence N. Noble, EsquireGeneral Counsel
Federal Election Comision
999 3. Street, N.N.
Washington, D.C. 20463

Re: Dominic J. Saraceno
DWS2717. 2103, andl 11t7

C- - "'

tJ.

Dear Mr. Noble:

The enclosed ezecuted Aremmnt of our client DominicSaraceno is forwarded based upon the understanding that the
three (3) specified matters under review referenced above, are
the only such matters presently pending before the Commission.

Thank you for your attention in this matter.

V~ytruly os

Mbrris N. Goldings

V.MG: lmj
Enclosures

cc: Lois Lerner, Esquire

€.



flEFORE TIlE FEDERAL ELECTION CONMISSION

In the Matteg nt ) MURs 2717, 290)3 and 3367

)

The Federal Election Commission has been asked whether itwould be willing to w'aive all civil remedies and actions itpresently has against Dominic 3. Saraceno if Mr. Saracenoenters a guilty pled ir, the matter of United States v.Dominic 3. Saraceno, (Crime. No. 9 3-1 0334-EFH;).

According to the terms of a proposed plea agreementbetween hlr. Saraceno and the United States Attorney's Office,fir. Saraceno will enter a plea to one felony count whilereserving the right to argue, for a lesser sentence, fine andother tci ns of di:.pc, it~ion than that l ecommended by the United5tote-s Attornr-y'S Office. The United States Attorney's Officew'ill tP.:¢,:?,, ! the fcl ing to the sentencing court:

i. a fine of $100,000;
.- J ail sente,,,e of one year and one day;

I.a $S0.00 special assessment; and~. twc ,eais stpervised telease.

;.;ith thv tindr;r cing that t~r. Saraceno enters a plea toone~ f'ilcny cour, t ar. the iilea is accepted by the court, theCcm.nr'ssi¢r ",'i V1 c t:.:aivce further civil prosecution
aoa~n* "' .,,-.: "r !' 2717, 2903 and 3367. This?,.c:"i- ,,: ,la':', :crdless of the sentence; if any; fine,if ,,n ,; ''-. -..- "lEsr.otion i'nposed by the Court.

;--: .. -^ -- ..-: . - _. ,,._

:?, ! i ,,T :: ::
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Februlary 16, 1995

Ms. Lois G. Laere
Associate General Consl
Federal Election Commssion
999 E Street, N.14.
Washington, D.C. 20463

Re: United States v. _rominic _ara__n. let ml.
Cr. No. 93-10334- E

Dear Ms. Lerner:

On Monday, January 30, 1995, Domni Saa eno and Donald
Cooke, r., each pleaded gu~lty in federal ourt to main false
statements to the Federal Election mion, in violat:ion of
Title 18, United States Code, Set=ion 1001. At sweeci, the
government will be reustn that the cur setec Saac to
one year imprisonment and a $ 00, 000 fine, and order Cooko to pay
a fine in the amount of $8500. The setncn for both
defendants is set for April 24, 1995.

I would like to extend our deepest appreciation to you and
your office for the cooperation provided in this case. Th.
efforts extended by Mary Ann Dungarner were absolutely esental
to our investigation and trial preparation. Likewise, Ken
Kellner's eagerness to provide testimony at trial, and his work
in anticipation of that testimony, were necessary for a
successful resolution of the matter.

We hope that the result reached will have a favorable impact
on your office's investigations. Thank you again for all of your
help and assistance.

DOLU K. STERN
United States Attorney



(4 4
rEDER !. ELE 'T!

Zn the Matter of}

Naig for President and ) MUR 3367Dominic Saraceno, as treasurer )
Committee for America and )
Shervood D. Goldberg, as treasurer )

GENERAkL COUNSEL' 8 3ZPORT
I. • ACKGROUND

On January 24, 1995, the Commission found probable cause.

to believe that: (1) Hal; for President ('Haig Committees)

and Dominic Saraceno, as treasurer, violated 2 U.s.c.
55 441a(f) and 441b(a), 26 U.S.C. S 9042(c) and 11 C.F.R.
S 9034.8(c)? and (2) the Committee for America and Shervood D.

Goldberg, as treasurer ("CFA') violated 2 U.S.c.
5 441a(a)(2)(A). These violations were in connection vith

impermissible in-kind contributions made to the aig Committee

by CIA and the alteration of contributor checks by the lHaig

Commi ttee.

The Commission also agreed to waive further
civil prosecution against Haig for President in MURs 2717, 2903

and the remaining portion of MUR 3367 that is not the subject

of the attached conciliation agreement.1

1. On January 31, 1995, the General Counsel, on behalf of theCommission, signed an agreement with the treasurer of the HaigCommittee, Dominic Saraceno, agreeing to waive all civilremedies and actions the Commission had againstMr. Saraceno if he entered a guilty plea in the matter ofUnited States v. Dominic . Saraceno, (Crime. No.9 3-10334-EFH). Mr. Saraceno entered a plea to one felony



S
-e2- a

II. ANAkLYSIS

(Footnote 1 continued from previous page)count, which was accepted by the court. According to the termsof the agreement, the Commission waived further civilprosecution against Mr. Saraceno in HURs 2717, 2903 and 3367.



-.3-.

Based on the foregoing, this Office recomed8 that theCommission approve the attached conciliation agreement and
close the file in this matter and N~lts 2717 and 2903.

xxx. 33cmmm~z~1
1. Approve the attached conlciliation agreement vith Naigfor President and Dominic Saraceno, as treaer,and the COmmittee for Americ a..d She_- o Dsre

Goldergas treasurer.
2. C:lose the files in NURs 2717, 2903 and 3367.
3. Approve the appropriate letter.

Date (-
General Counsel

Attachment
Conciliation agreement

Staff Assigned: Nary Ann Bumgarner



BEFORE TUE FEDERAL ELECTION COMMISON

In the Ratter of

Haig for President andDominic Saraceno, as treasurerg
Committee for America and

Sherwood D. Goldberg, as treasurer.

HUH 3367

CURT? FICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commaission, do hereby certify that on May 2, 1995, the

Commission decided by a vote of 4-0 to take the following actions

in HUH 3367:

1. Approve the conciliation agreement with Haie
for President and Dominic Saraceno, as
treasurer, and the Committee for America and
Sherwood D. Goldberg, as treasurer, as
recommended in the General Counsel's Report
dated April 26, 1995.

2. Close the files in RU~s 2717, 2903, and 3367.

3. Approve the appropriate letter, as
recommended in the General Counsel's Report
dated April 26, 1995.

Commissioners Aikens, Elliott, McGarry, and Thomas voted

affirmatively for the decisions Commissioners McDonald and Potter

did not cast votes.

Attest:

Sec rltary of the Commission

Received in the Secretariat: Wed., April 26, 1995
Circulated to the Comsusion: Thurs., April 27, 1995
Deadline for Vote: Tues., May 02, 1995

4:31 p.m.11:00 a..
4:00 p.m.

mwd

• DIk t'e



* FEDERAL ELECTION COMMISSION

i WASIGION. D.C. 2046)

May 9. 1991

Mts. Laurie Cook
VDIC
303 Congress St.
Soston, MA 02210

R3: RS 2717/2903
' Olympic International

Sank and Trust Co.

Dear Ms. Cook:

This is to advise you that this matter is now closed. The
confidentiality provisions at 2 U.S.C. S 437g(a)(12) no longer
apply and this matter is now public. In addition, although the
complete tile must be placed on the public record within 30 days,
this could occur at any time following certification of the
Commission's vote. If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record
before receiving your additional materials, any permissible
submissions will be added to the public record upon receipt.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

Richard N. Denhola II
Attorney

Ceiebeaung the Commissions 2Cth Anneve-sarv

YESTERDAY. TODAY AN D TOMORROW
DEDKCITED TO KEEPINC THE PUBLIC INFORMED



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

May 9. 1995
Nathan Schwartz, Vice Pres.
Micro Computer Software, Inc.
90 John Street
Nov York, NY 10038

RB: MUM 2903
Micro Computer
Software, Inc

Dear Mr. Schwartz:

This is to advise you that this matter is now closed. The
confidentiality provisions at 2 U.S.C. S 437g(a)(12) no longer
apply and this matter is nov public. In addition, although the
complete file must be placed on the public record within 30 days,
this could occur at any time following certification of the
Commission's vote. If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record
before receiving your additional materials, any permissible
submissions will be added to the public record upon receipt.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

Richard ft. Denholm II
Attorney

Cekbeint, he Comissio S 2Ch 4nnrversar

wE STERDAY. TODAY AND TOMiORROW
DEDiCATED TO KEEPING THE PUBLIC INFORMED



FEDERAL ELECTION COMMISSION
WASHIINGTON. D C 2O463

Susan K. Goldfisher, Esq.Vena, Truelove, Lahey & Domestico
253 Summer Street
Boston, MA 02210

May 9. 1995

RE: MUM 2903Romeo D'Agostino

Dear Ms. Goldfisher:

This is to advise you that this matter is now closed. The
confidentiality provisions at 2 U.S.C. S 437g(a)(12) no longer
apply and this matter is nov public. In addition, although the
complete file must be placed on the public record within 30 days,
this could occur at any time following certification of the
Comission's vote. If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record
before receiving your additional materials, any permissible
submissions will be added to the public record upon receipt.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

Richard K. Denhol,, II
Attorney

Celebrating the Comm,$.ioi ? t~h 4nnIers~lr

YESTERDAY. TODAY AND TOMORROW
DEDICATED TO KEEPING THE PU8fLIC INFORMED



FEDERAL ELECTION COMMISSION
W'ASHIGTONI. D.C 20463

John P. Hunt, Esq.Cravath, Swaine a Moore
625 Eighth Avenue
New York, NY 10019

May 9. 1995

RE: MUR 2903James 3. Maguire

Dear Mr. Hunt:

This is to advise you that this matter is now closed. The
confidentiality provisions at 2 U.S.C. S 437g(a)(12) no longer
apply and this matter is nov public. In addition, although the
complete file must be placed on the public record within 30 days,
this could occur at any time following certification of the
Commission's vote. If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record
before receiving your additional materials, any permissible
submissions will be added to the public record upon receipt.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

Richard M. Denholm II
Attorney

Celebraeting the Cornmis.ion _ 20th 4nniverari

D9DXCATED TO KEE PING THE PUBLIC INFORMED

.... ! i!: i i!,;



~FEDERAL ELECTION COMMISSION
WASHINGTON. D C. 204b3

May 9, 1995
Kenneth 3. Fishman, Esq.
Bailey, Fishman & Leonard
66 Long Ward
Boston, MA 02110-3680

RE: MUR 2903
F. Lee Dailey

Dear Mr. Fishman:

This is to advise you that this matter is now closed. Theconfidentiality provisions at 2 U.s.c. S 437g(a)(12) no longerapply and this matter is now public. In addition, although thecomplete file must be placed on the public record within 30 days,
this could occur at any time following certification of theCommission's vote. If you wish to submit any factual or legalmaterials to appear on the public record, please do so as soon aspossible. While the file may be placed on the public record
before receiving your additional materials, any permissible
submissions will be added to the public record upon receipt.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

Richard N. Denholm II
Attorney

Celerahn z tnt' Cormisson, "S 2OP nn~ver ar

E £TfRDA. TODA AND TOMORROW
DE 4CT[D rO KEEPING THE PUcBL IC INFORMED



FEDERALELECTION COMMISSIONWASlINCTON. D.C. 33

May 9, 1995
Mr. 3. Mtark Sraden, Esq.
Baker a lostetler
Washington Square, Suit. 1100
1050 Connecticut Avenue, t.W.
Washington, D.C. 20036-5304 : U.21290 36

Hal; For PT1Fiident
and Dominic Saraceno, as
treasurer; and Committee for
Ame rica and Sherwood D.
Goldberg, as treasurer

Dear Mr. Braden:

On May 2, 1995, the Federal Election Commission accepted the
signed conciliation agreement submitted on your clients' behalf in
settlement of violations of 2 U.S.C. 55 441a(a)(2)(A), 441a(f), and
441b(a), provisions of the Federal Election Campaign Act of 1971, as
amended (ethe Act'); 11 C.F.R. £ 9034.8(c) of the Commisslon's
regulations; and 26 U.S.C. S 9042(c) of the Presidential Election
Campaign Fund Act. Accordingly, the file has been closed in this
matter. Please be advised that the civil penalty in this agreement
reflects unusual factors brought forth during the investigation.

The confidentiality provisions at 2 U.S.C. S 437g(a)(12) no
longer apply and this matter is nov public. In addition, although
the complete file must be placed on the public record within 30 days.
this could occur at any time following certification of the
Commission's vote. If you vish to submit any factual or legal
materials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record before
receiving your additional materials, any permissible submissions will
be added to the public record upon receipt.

Information derived in connection with any conciliation attempt
will not become public without the written consent of the respondents
and the Commission. See 2 U.S.C. S 437g(a)(4)(B). The enclosed
conciliation agreement, however, will become a part of the public
record.

Celetxuaag th Cormmissio s 2( n sary

YESTERDAY. TODAY AND TOMORROW
DEDICATED TO KEEPING THE PUBLIC INFORMED



3tt. 3. Rark ISteden, 3sq.

enclosed you will find a copy of the fully executed conciliation
arreenent for your files. Please note that the civil penalty is due
wthin 30 days of the conciliation agreement's effective date. it

you have any questions, please contact me at (202) 219-3690.

Sincerely.

Richard N. Denhoim I i
Attorney

enclosure
Conciliation Agreement



~FEDERAL ELECTION COMMISSIONWASHINGTON. D.C. 20463

*ft 9, 1995
Horris H. Gligzq
John F. &llr r
Mahoney,.lve & Glig
75 Park Plasa
Soston, HA 02116

13 ominic . aen

Dear Messrs. Geldings and Aylmer:

This is to advise you that this matter is now closed. The
confidentiality provisions at 2 u.s.c. S 437g(a)(12) no longer
apply and this matter is now public. In addition, although the
complete tile must be placed on the public record within 30 days,
this could occur at any tim following certification of the
COmmlisiOn's VOte. If you wish to submit anyr factual or legal
materials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record
before receiving your additional materials, any permissible
submissions will be added to the public record upon receipt.

If you have any questions, please contact me at (202)
219-3690.

Sincerely,

Richard H. Denhoim II
Attorney

Cekebrtn ie Cormess~n s 20 h Ann, vn

YESTERDAY. TODAY AND TOMORROWA
DEDICATED TO KEEPING THE PUBLIC INFORMED

.... i ! ,. / **
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION
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)
) MUR 2903

)

THE ORAL DEPOSITION OF VICTOR A. NICOLAZZO, JR.,

taken pursuant to Federal Election Commission subpoena, before

Marilyn F. Sandberg, a Court Reporter and Notary Public,

within and for the Commonwealth of Massachusetts, at the

Office of the United States Attorney, 1003 J.W. McCowrmack Post

Office & Courthouse, Boston, Massachusetts, on Thursday,

February 28, 1991, commencing at 9:00 o'clock a.m.

PRESENT:

MARY P. MASTROBATTISTA, Atty.
JONATHAN BERNSTEIN, Esq.
Federal Electicon Commission
999 E Street, N.W.
Washington, D.C. 20463

APEX REPORTING
Registered Professional Reporters

(617)426 -3077

to

In the Matter of:

OLYMPIC INTERNATIONAL
BANK & TRUST COMPANY

0
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PRESENT: Cont ± nued

JOHN D. HUGHES, Esq.
Hutchins & Wheeler
101 Federal Street
Boston, MA. 02110O
For the Deponent.

APEX REPORTING
Regzistered Professional Reporters

(617 )426-3077



Victor A. Nicolazzo, Jr.
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MS. MASTROBATTISTA: This deposition is being

taken pursuant to a Federal Election Commission subpoena

issued in connect ion with an .investigation under

Section 737(g) of Title 2 of the United States Code.

V I C T 0 R A. N I C 0 L A Z Z 0, Jr., 37 Hcolden Road,

West Newton, Massachusetts, having been duly sworn by the

Notary Publi,, to tell the truth, the whole truth, and nothing

but the truth, testified upon his oath as follows:

MS. MASTROBATTISTA: The statute provides that

~10
the confidentiality of this investigation must be

T>, 11
maintained until the Commission closes its file.

~12
C The Commission has civil jurisdiction over the

13Federal Election Campaign A.:t of 1971 as amended.

14
xO This investigation is designated Matter Under

15
P3 Rev iew 2903.

T 16
My name is Mary Mastrobattista and I am

C" 17
representing the Federal Election Commission here today,

') 18
along with Jonathan Bernstein.

19
EXAMINATION BY MS. MASTROBATTISTA:

20
o Would you please state your full name?

2!
A i,:t,:,r A. Ni,:,:la~:,, Jr.

22
o Mr. Ni,:'la::,:,, are ycmu represented by c,:unsel today?

23
A Yes, I am.

24
O Ey whom-?

25

A J,:,h n Hughes.

APEX P:EFORT I NG
Reg istered F'rofessicanal Repo~rter s

( 6 1 7)i416-30:77



0*
Q Are you being represented in your capacity as chairman

of the board of directors of Olympic Bank?

MR. HUGHES: Yes, he is.

o BY MS. MASTROBATTISTA: Are you testifying on behalf of

Olympic International Bank today?

A Yes, I am.

o Have you ever had your deposition taken before?

A Have I ever been to a depcositi~on?

Q Yes.
~10

A Yes, I have.

O Well, even though you have, I'll explain a little bit
'..F;12

about what will take place here today.

We are going to ask you a series of questions
14

NQ designed to elicit information in connection with this
15

invest igat ion.

T 16
The questions will not be limited to your

C- 17
involvement only. It will also include questions for

TX) 18
~information involving other persons, as well.

19
YI:.Lu should treat this as if you were

20
testifying in .a ccourt c:f law and remember that you are

21
under ,:ath.

22
The C:urt :eporter will be recording

23
everything youL say and will be typing up a transcript.

24
Since the ' ourt Reporter will not be able to

25
record any gestures or any response which is not spoken,

APFEX REPORT IN'3
R~egistered Professional Reporters

(. 61 7 41 6-3077



e*
it is important that you answer each question in words.

If you don't understand or don't hear a

question, let me know and I w~ill rephrase or repeat it.

If you want to qualify an answer you can do

so. If during the deposition you realize you gave an

inaccurate or incomplete answer, let me know and we can

go back and correct it.

Finally, if you need to take a break for any

reason, let me know and we can take a break.

~10
0 Mr. Nicolazzo, what documents did you review in

preparation f':'r this deposition?'
x. h"12

A I just looked over the documents that counsel showed me

4. yesterday that he thought was pertinent to this
14

'0depos it i on.

15
0 Was that limited to the documents which you submitted to

, . 16
the Federal Election Commission in response to the

C 17
subpoena?

L 18
MF. HUGHES: I can answer that it was.

19
MS. MASTROBATT ISTA: Thank you.

20
O EY MS. MASTROBATTISTA: Mr. Ni,-olazzoa, please state your

21
home address.

22
A It's 37 H,-_,den Road, West Newton, Massachusetts.

23
O How 1long have you lived at that address'

24
A I'm in my~ eighteenth year there.

25
0 Where are yo, :,,_urrently emplo-_yed?

APEX F'EFOF:T I N'
Fegistered Pro:fessional Reporters

(617 ' 416-3077



1 6
A I'm chairman of the board of Olympic Bank in Boston.

2
0 How long have you held this position?

3
A Since the bank opened in 198 .

4
0 What are your responsibilities as chairman of the board

5
o:f directors?~

6
A I run the board of directors' meetings con a monthly

7
basis. I sit on the executive c-ommittee. And,

8
basically, my job at the bank is to solicit deposits for

9
the bank.

~10
O So you solicit business for the bank?

A Business deposits, yes.

- 12
o How often does the executive committee meet?

A It meets twice a month.

14
'0 Q When was Olympic Bank founded?

15
oA The bank opened in Mlay of 1985.

16
O And were you one of the original founders of Olympic

.... 17
Ban k

LO 18

A Yes, I was.
19

O Can you please tell us a little bit more about Olympic
20

Bank:'s beginningsT

21
MR. HUGHES: In what sense, ma'am?

22
O E4Y MS. MASTROBiATTlSTA: The purp:ose o:f the bank, some o:f

23
the or iginal founders?

24
A The bank -- a group ,of businessmen got to, ether and

25
O wanted to open a bant specifically for businessmen, to

APEX PEPORT I NG
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9
take care of small to medium size businesses.

O So most of your depositors are then commercial

depos itor s?

A Yes, they are.

O How many employees does Olympi,- Bank currently have?

A Right now, I think we're at 35.

Q Do you know how many employees Olympic Bank had in

November of 1987? Ho-w many employees did Olympico Bank

have when it first opened?
j 10

A This is just a guess. I would say--

MR. HUGHES: Wait a second, now. It better be
' ' '12

~a reasonable guess and not a wild guess.

13

14
0 BY MS. MASTROBATTISTA: Are there any o:ther branches of

15 Olympic Bank, other than the one in Boston?

- 16
A No.

'C" 17
0 So Olympic Bank is a relatively small bank?

LO 18

A Yes, it is.
19

MF'. HUGHES: I'll let that stand. It's kind
20

0-,f a broad question. Small in -co mpariscn to, what?
21

There s one offic-e, if that's what you mean.
22

0 BY MS. MASTPOBATTISTA: How many different departments

23
does 01lymp i,: Eank have-

24
A There's a lo:an department, an ,-,perations department, a

25
O customer servi,:e department.

APEX REPORTING
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0 Are coemmerical loans a large part of Olympic Bank's loan
2

bus iness?
3

A Yes, they are.

4
O What percentage, would you say?

5
MR. HUGHES: I f you know.

6
A I don't know.

7
O BY MS. MASTROBATTISTA: What other types of loans does

8
Olympic Bank make besides commercial loans?

9
A We do make some consumer type loans. Automobiles.

Basically, consumer loans. We're not in the house
'Z. 11

mortgage business, but we do do a lot of -- not a lot,
%? 12

{'W but some consumer loans.

Q3 Okay.

14
'0 You mentioned earlier that Olympic Bank has a

} 15
loan department?

A Yes.
~17

Q Do they have a loan committee?
' ) 18

_.A Yes, they do.
19

V And what is the function of the loan committee?
20

A The ltan committee would look at lo:an requests, present
21

them to, the exec:utive committee and the board and to

22
m:. n i to .l,- ,ans.

23
0 Does the loan committee review all loans?

24
A Yes, they do.

25
O Q~ Do:es the l,-an committee then forward all lo-ans f,-,r
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w 1 review by the executive committee?

2
A It would depend on the size of the loan. I mean, there

3
area lot of different reasons that they would or they

4
woul dn ' t.

5
0 Mm-hm.

6
MR. HUGHES: Do you understand the question?

7
A Maybe you ought to repeat it.

8
Q Okay.

9
Do all loans go from the loan committee then

to the executive committee?
- 11

A Depending on the size of a loan.

{x0 Do you know the dollar--

A3The nature of the loan.

14
'0 Q Do you know the dollar amount, if there is one?

15
SA No, I don't think there's any particular dollar amount.

~16
O So it could depend on the dollar amount or the nature of

C" 17
the 1 oan?

LO 18

A That's correct.
19

O Are all loans reviewed by the board of directors?
20

A When yc:.u say reviewed, what do you mean by reviewed T'

21
o Are all loans brought before the board of directors for

22
a vo:t eT

23
A No,, they're not.

24
O What loans are brought befc, re the board of directors fo~r

25
O vo t e
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9O1 1

A It would depend on the dollar amount, again. If any

directors that might be involved in loans.

MR. HUGHES: Can I ask? Maybe you should

clarify. When you say were all loans brought before the

board, do you mean for original approval or for

rat i ficat ion'?

MS. MASTROBATTISTA: For either.

MR. HUGHES: Oh, okay.

MS. MASTROBATTISTA: For original approval or

:,f'?.10
rat i f icat ion.

AAll loans are brcought to the board of directors for
'::'12

~rat i f icat ion.

13

14
'C) A Yes, they are.

P' 2 15
O Thank you.

~16
What is the customary procedure employed by

..... 17
Olympic Bank for processing a loan from the time the

t~t" 18
~loan first comes in the door, the request for the loan?

19
AYou're tal A.ing -- I want toc,-larify that a little bit.

20
Are you talking a commercial lo:an? What type o~f loan

21
are you talk ing abo:ut-'

22
O A co'mmercijal lo:an.

23
A Let 's try the quest ion again.

24
0 What is the customary procedure employed by Olympic Bank

25
O fo:r processing a ,:ommerc-ial lo:an?
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V 11
A borrower would come in and request a loan. Depending

on the size, it would determine as to where the loan

would go, next to be either approved or rejected, et

cetera, that type o'f thing.

You know, the president cf the bank has

lending authority up to certain dollar amounts and if

the lo:an was within his parameters as president, within

his lending authority as president, it would be approved

by him, you know, in conjunction with the loan
"0 10

committee. Other than that, it would come to the board.
-? ;1

Is that answering ycour quest ion?
~12

O think so.

Does every commercial loan go before the loan
14

xO c :omm i t tee?
15

} MR. HUGHES: No matter what size?

~16
O BY MS. MASTROEBATTISTA: No matter what sire?

.- 17
Well, I wouldn't say it would go before the loan

?f) 18
-' committee, per se. It would end in the lo:an department

19
to be processed.

20
O Is ea,:h ,:mmer,:ial ic:an request assigned to an

21
individual in the loan departmnent?

22
As far as dolng the paperw,:rk, y,:u're taling ab,:,ut"

23
o F ight.

24
Yes. Somebody wosuld be respc, nsible f,:r doingl that.

25
0 And hc,'w is that assignment made'
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1 12
A The president would probably assign it to somebody in

2
the loan department.

3
0 How many employees are currently in the loan department?

4
A I think there are nine right now.

5
O Does Olympi.: Bank have a written loan application form?

6
A Yes, we do.

7
Q How many different written loan application forms does

8
Olympic Bank have?

9
A Well, when you say a written loan -- for what type of

l oan?

\ Q For a commercial loan?-I
'~C) 12

A No:, no:t necessarily. I mean, there are application
13

14

%0 done verbally, it could be done on paper, as well.

. . 15
O Could an application for a commercial loan be done

~16
verballIy?

.... 17
A Yes, it could.

o What types o'f written loan application forms does

19
Olympi.: Bank have'?

20
A I don't understand the questiomn. What do you mean, what

21
t ypes ",

22
C) Yocu stated earlier that Olympi,: Bank has a written loan

23

24
A Mlm-hm.

25
C)O What w,:,uld that form be used for? What types o~f lo:ans?
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A The form that we have could be used fo:r c:onsumer type

2
loans and commercial loans, depending on the type of

3
commercial loan.

4 Q What type of commercial loan could the fo~rm be used for?

5
A It could be used for a real estate loan. It could be

6
used for a business line of credit. It could be used

7
for a credit card.

8
It's kind of a multipurpose application.

9
Q What documents usually comprise a loan application

package in addition to the loan application form?
.... 11

A There would be a write-up from either the president or
"":'"12

CN' somebody from the loan department that would accompany a

~form, an application form, write-up about the spec:ific
14

'0 l oan.

.. ,.15
Q Does that write-up take a certain form?

- 16
A Not necessar ilIy.

C 17
O What would you call that write-up?

L 18

.A I would say it would be a descriptio:n ,:f the loan.
19

O Would a written memo be prepared?

20
A I,_:u Ild b e. Yes.

21
[O What wo:uld a loan i:ffi,-er review in c-,:nne,-tion with a

22
1,_-,n appl i,:ati,:n' What d,::uments would be reviewed?

23
A Dep0ending o~n the type o:f applic:atio:n. Do a c:redit

24
chec , yo:u [now, o:n the appl i,:ant.

25
SO Mlm-hm.
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11
A Financial statements. Maybe ta>x returns on a commercial

2
1 oan.

3
Q The financial statements--

4 MR. "HUGHES: Could we go off the record for a
5

second' Or we can do it on the record. It's your
6

prefer ence.
7

I have a question about the scope of your
8

examinat ion.
9

MS. MASTROBATTISTA: Of f the record.
~10

[Off the record. ]

MR. HUGHES: At this point I'd just like to
12

Cx state for the record that Mr. Nicolazzo has been

~produced in response to a subpoena which, to my reading,
14

xO specifically concerns the documentation submitted by the
15

h Haig For President Committee to Olympic International

~16
Bank Trust Company, the approval the request for a

line of credit by Olympic Bank on November 12th of 1987,
! J ' 1 8

the mnitring and the servicing of the line of credit
19

from November 1D, 1987, to the present, and the renewal

,of the l ine of credit in Octo:ber ,:,f '88.
21

Mr. Nicola::o, as ,hairman of the board o:f the
22

bank, is n':t ,-ompletely familiar with the day-to-day

23
operations of every aspect cf the ban['s business from

24
May c f 1985 to the present.

25 And for that reason, some ,cf his pricor

APEX REPORTING
Registered Professional Reporters

(617)416-3077



responses to quest ions beyond the specifIic- areas I just
2

descr ibed, may or may or may not be completely accurate.
3

MS. MASTROBATTISTA:. Thank you.

4
Q BY MS. MASTROBATTISTA: Mr. Nicolazzo, what is the

5
typical time frame it would take for a commercial loan

6
to: be processed frcom the time the individual makes the

7
initial request for the loan until the time the loan is

8
approved by Olympic Bank?

9
A That varies. I mean, it could be anywhere from a couple

C-) 10
of days -- a day or two, to, you know, weeks, I guess,

depending on what's involved in the loan.
x, 12
CNQ What factors would the executive committee of Olympic

~Bank consider when deciding whether to approve a loan

14
%O request ?

15
A It would be the character of the borrower. The person

. : .16
bringing the loan to the bank. The financial strength,

? 17
I guess, of the borrower. Those types of things.

' 18
O How would the exe,:utive commiittee determine the

19
financial strength ,-f the bo'rr,-,wer

20
A I guess it wo:uld depend c:'n hoew the presentaticon was made

21
t,-, the exe,-utive ,-ommittee.

22
O Would the e'4.eutive committee rely on dc, :uments

23
submitted thro:ugh the loan cmrittee'

24
A When you say d':-:uments, what are you referring to,? What

25
type cf d,:cuments?
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1 16

C The application form, financial statements, documents
2

you mentioned earlier.
3

A Well, there might not necessarily be an application

4
form. I said that earlier, too.

5
0 Right.

6
If the loan request was a verbal request, what

7
would the executive committee consider then to determine

8
whether or not to grant the request for the loan?

9
A It would depend on how the loan was presented to the

10
executive committee.

Q What do you mean'

12
{ A The person presenting it would usually -- a loan would

13

14
D executive committee o~r a director who brought the loan

~15
to the bank who knew that specific loan.

~16
Q Mm-hm.

You mentioned earlier that Olympic Bank would
:. 0 18

verify the '-redit histo-ry, at times, of an individual
19

who requested a loan. Ho:w did Olympic Bank verify
20

credit histoery'

21
A They would d,- a credit chec:k what they -- I think: it

22
would be more into a service c:alled TRW, which does, you

23
k:n,-w, ,-redit reports o~n people.

24
0 When did yozu first learn that Alexander Haig was running

25
e ~f,-r Fresident-
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1 17

A I don't remember.

2
Q How did you first learn that Alexander Haig was running

3
for President?

4
A I probably heard it on television.

5
Q What was your involvement with the line of c-redit

6
extended to the Haig For President Committee?

7
A I was at the meeting that it was presented to the

8
executive committee.

9
Q Ho:w did the request for a line of credit to the Haig

'N 10
Committee originate?

11
A Through one of our directors, Dominic Saraceno.

? 12
(N0 Did the Haig Committee ever submit a written loan

application to Olympic- Bank?

14
'0 A Not to my knowledge.

15
0' Did Alexander Haig personally come to Olympic Bank to

9 16
request a 1ine cof credit for the Haig Committee?

° 17
A Not to my k:nowledge.

Xr-) 18

o Has
19

O Ale-xander Haicj ever been o-n the premises ,-,f Olympic

20

21
A I can't answer that. I don't know.

22
MF'. HUGHES: To: yo:ur n,-,wledge, has he 2

23
THE WITNESS: I, physic-ally, have never seen

24
him at the bank. I d,-n't know whether he's been there

25

,_-r he hasn' t.
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Q BY MS. MASTROBATTISTA: Have you ever heard that he had
2

been at the bank when you were not there?
3

A No, I haven't heard that either. No.
4

o What written documentation was submitted to Olympic Bank

5
by the Haig Committee in support o:f the request for a

6
line of credit?

7
A I think there was a letter sent to the bank, a copy of a

8
letter sent to the bank that was sent t0:, the Federal

9
Election Commission.

~10
o A letter from the Haig Committee to the Federal Election

-- 11

? 12
( A Yes. We were to be named the depository for the

13
~committee.

'0 0 Naming Olympic Bank as the depository?

S Anything else?

"- 17
A There's been correspondence, I think, back and forth.

' 18
. And I can't be spe,:ific: as to_ which -- what

19
,: o..r r espcondenc e.

20
O Was that c:,:rrespondence part o:f the o:riginal

21
d,:,,:umentat io:n submitted in support o:f the request for a

22
l ine o:'f ,:redit''

23
A Not to: my knowledge.

24
o Were yo:u in attendance at the meeting c:f the e',e:utive

25

''emmittee con November 12th, 1967?'0
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1 19

A Yes, I was.
2

Q Mr. Niccolazzo, I have a two-page document which is
3

marked Olympic Bank Exhibit t.. Have you seen this
4

document before?-

5
[ Pause. ]

6
A Yes, I have.

7
0 Would you please describe it?

8
A The first page is an attendance sheet, signed by the

9
people who were at the meeting.

~10
And the second page is an agenda of what we

11
were tco discuss that day at the meeting.

L Q Who prepared the agenda for the November 12th, 1987,
: 0 13

: executive committee meeting?

14
xO A Do you want to know who actually typed it or do you want

15
h'} to know who would lay out the agenda? The agenda is

pretty much the same for every meeting, except we put in
,,.. 17

what's going to be discussed specifically at that
bO 18

. meet ing.
19

(2 Who. w,:uld determine what would be discussed spe,:ifically
20

at that meeting?
21

A Either the president c:r mysel f.
22

O Did y.:u prepare this agenda'
23

ANc. I d,:, not.
24

o D,':, ycu kno:w who did prepare this agenda:
25

A I wo:uld assume the president c:f the ban did.

APEX R;EF'OR.T IN
P~egister ed Frofessional Reporters

617 ) 416-3C)77



9 1 20
O And that is?

2
A William O' Br ien,

3
Q Who typed the agenda?

a
A I would -- I assume it was Susan Fraser.

5
O And what was her position at the bank at the time?

6
A She was administrative vice-president of the bank.

7
o And is she still employed at Olympic Bank?

8
A Yes, she is.

9
Q And what is her position now?

.0 10
A She has the same title, administrative vice-president of

? the bani.

12
0'j Is the agenda prepared prio~r to the meeting of the

13 e <e,,utive committee?

14
'0 A Yes, it is.

15tecmmte
Q And does each member of teexecutive omitehave a

~16
,:opy of the agenda?

...... 17
A No, they don't.

L 18

O Whco has a copy of the agenda'

19
A It's kept in a book. for that specifi: ,:ommittee.

20
O Is there only one bo,_&o: for the e'e:utive committee or

21
does each member ,:f the e ,e':ut ive ,:ommittee have a book?

22
A N:. One book4.

23
V What written doc,:ument at ion was reviewed by the e ,ecutive

24
,::mmittee during the No:vember 12, 1987, meeting in

25
,::nnecti.:,n with the Haig request for a line of credit70
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1 21
A I don't remember any written documentation. This was a

verbal presentation.

0 Who made the presentation for. the loan department?

A That would have been Dominic Saraceno.

0 What discussion took place concerning the Haig

Committee's request for the line of credit"

A When you say discussion, can you be a little more

specific, please?

o Did the members of the executive committee discuss the
O 10

request for the line of credit of the Haig Committee?

A Yes.
'0 12

0 And what was the substance of that discussion2

13

14
O We considered who was making the presentation, who the

15
borrower was. And I can't remember exact words that

r 16
transpired during the conversation about the request,

C- 17
but it was voted t,- approve the request ,-f the line.

!f) 18
Q Did members of the exe,-utive committee have any

19
quest io:ns ,c,'nc:erning the request fo~r the line cf ,:redit?

20
I *m sute they d id. You know, we asked quest ions about

21
every.th ing. I jiust do:n't remember what quest i,-ns were

22
asked about this. I mean, yo-u're tall.ing quite a while

23
aQC .

24
0 D,- y,-u remember ask ing any quest ions your sel f-

25
e rN-_t that I -- I just don't remember.
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C Do you remember how long that meeting lasted?

A No. I wouldn't remember that, either.

Q Do y.:u remember which members of the executive *ommittee

took part in the discussion'

A Nc,, I wouldn't remember that, either.

O Would it help you if you reviewed the attendance

A Well, I think what you're asking me is what the

discussion was, and I can't remember the words that were

-- I mean, you're talking 1987.

O Do you remember the nature of the discussion?

11
Were there any specific areas of co:ncern that

" 12
('W the members of the executive committee had?

13
A Well, they wanted to know how the -- naturally, they

14
O wanted to know how the loan was going to be paid back.

15
] And the loan was going to be paid back through the

- 16
matching funds that he was receiving from the

C 17

government.
LO 18

Q Did any members of the exe,-utive committee keep notes
19

during the meeting?~

20
f,1,.

21
0 Do:es anyor, e at 01lympic Ban[ keep noztes dur ing executive

22
4;committee meetings:'

23
N:, nct necessaEr ily.

24
0 Was the Haig ICo:mmittee's request for a 1line of c:redit

25
ever re,'iewed by a ic, an cm, mmittee?
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S

A I can't read it.
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A No;t to my knowledge. It was approved right at the

executive committee.

O So prior to the November 12, .1987, meeting of the

executive committee, the request for the line of credit

had not been approved by Olympic Bank?

A Not to my knowledge.

o Item 3 of the November 12, 1987, agenda states, quote:

Discuss and approve the request of Haig For President

for a line o-f credit in the amount of $175,0C0, end

quote.

Why does Item 3 of the agenda state that the

request for the line of c-redit will be approved?

A That's a good question. I don't know why it was worded

that way. I don't know the answer.

O Mr. Nicolazzo, I have a one-page document which has been

marked Olympic Bank Exhibit 2.

Have you seen this document before?

A Yes.

O Can you please describe this document?

A I don't kn,-.w who wra.te it, but it shows a line o-f credit

fo:r $37= ,( (O and an interest rate o_-f 12 perc-ent.

My eyes are gcing.

THE WITNESS: Can you read what that says?'

MF'. HUG3HES: No, I ':an't.

'

0



9 24Q BY MS. MASTROBATTISTA: Do you recognize the

handwr it ing?

A No, I'm not sure whose handwriting this would be.

0 Do' you recognize the handwriting at the bottom of the

page?

A Nco, I don't.

Q Have you seen this document before?

A Yes, I have.

Whnhv9o enti ouet
O hnhaeyu enthsdcuet

A I saw it yesterday.

Q Have you seen this document before yesterday?
' ' 12

A N,.

Q Did the executive committee review this document during

1:OA the meet ing of November 12, 1987?

Not to my knowledge.

y 16
O Who would be in a position to make these notes?

C 17
MR. HUGHES: If you know.

t,..O18
A I would guess--

19
MR. HUGHES: No,.

20
THE WITNESS: Yo'u don't want me to, guess.

21
Oka>.

22
MP. HUGHES: She ask ed y,-u a quest ion. If yo:u

23
c:an answer the quest ion, answer it.

24
I can't answer it.

25
O BY MS. MASTROBATTISTA: Was this doc,,ument in an Olymnpic:
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lid 25

Bani. loan file -'

A ! don't know the answer to that.

QWas this document submitted t.o the Federal Election

Commission in response to the subpoena issued to,

invest igat ion?

A Yes, it was.

Q Did Olympic Bank provide, in response to the Federal

Election Commission's subpoena, all documents which were

contained in the loan file for the Haig Committee loan?

10

O IAnT mye knwleinn we did. iglon-v 11

12
"-O Isth t miotn sonail

13
]A Inm file prtainin ttheHi on

T 14
W3Q I hat morte tanc fone ftledcmns

r 15

A I'm not sure who did that, either.

19
statements fromr the Haig Ccommittee prior to approving

the l ine of ,:redit ,:n November 12. 1'987'
21

22
O Did the e'ecutive co,-mmittee review any~ financial reports

23
which the Haig C-,:mmittee h~d filed with the Federal

24
El ect ion Ccommission pr icr to apprc,:v ing the request for

25
the l ine cf c:redit-"
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26

A Ne.:.

0 Did Olympic Bank inquire cof the Haig Committee as to

whether any such reports existed?

A I wouldn't know the answer to that.

O What was the basis of the executive committee's decisicon

to granlt the request for the line of credit?

A Well, first o:f all, the person that brought the loan to

the bank, Dominic Saraceno, was a large sto'ckholder of

the bank, on the executive committee, one of our best

citizens. And then the character of the person

borro:wing the money, the Haig -- I mean, General Haig,

Secretary of State. I think he was--

THE WITNESS: Wasn't he Chairman of the Joint

Chiefs of Staff at one time?

MR. HUGHES: I think so.

A You know, advisor to Presidents and a presidential

c-andidate. I mean, you're talking some pretty strong

reasons to grant a loan.

B'EY MS. MASTRORATTISTA: Was the vote cf the executive

,-oimmittee to approve the ican unanimo:us?

A I wcould assume it was, yes.

0 Did D.-.minic: Saraceno vote to' approve the lcoan request?

A I don't remember.

O Were y,-.u present at the meeting cof Olympic: Ean :'s board

c_-f directors or-. De':ember 17th, 19377.

APEX PEF'OFT I NG
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A Yes.

MS. MASTROBATTISTA: Off the record.

[Off the record. ]

Q BY MS. MASTROBATTISTA: Going back to the executive

c-ommittee meeting of November 12, 1987, was there a

formal vote to approve the loan request of the Haig

Committee for a line of *redit?

A I'm sure there was.

O Would a motion have been made to make that vote?
"-, 10

A Yes, there would have been.

O Does the executive committee typically vote in response
12

~to a motion?

A3 Yes.

14 Do you recall who made that motion?

No, I do not.

,. 16
O Is a motion typically seconded?

A Yes.
L 18

O Do you recall who seconded the motion?

19
A N.:,, I do:n' t.

20
Q Would there be any records kept cof the vote of the

21

22

23
O Is there ,custc',mar iy any recozrds kept c:f e> ecutive

24
,*ommittee v,:tes during e~e':Lutive ':o:mmittee meetings by

25
Olympic Ban[0
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A Not to my knowledge.

QMr. Nicolazzo, I'd like to show you a document which has

been marked Olympic Bank Exhibit 3, a four-page

i doc umen t.

[Pause. ]

A Okay.

o Have you seen this document before?

A Yes, I have.

Q Would you please describe the document marked Olympic
~10

Bank Exhibit 3'
:-"'<11

A The first page is a sign-in sheet. And the next three
"'? 12

O pages are minutes from the meeting of the board of
13

14
'K> 0 Who was responsible for preparing the minutes of the

15 meetings for the board of directors?

~ 16
A Susan Fraser.

, 17
Q Did Susan Fraser prepare the minutes for the meeting on

,... Dec:ember 17th, 1997-'
19

A Yes, she did.
20

O Do you review the minutes which are prepared subsequent
21

tc. the meet ings f,:,r a,:-uea:y?
22

Did I perso:nally? Nc.
23

O Do:es anyone?
24

I don't ;:.n,-w the answ~er to that.
25

V On Page 4 ,cf Exhibit 3, there's a line at the bo:tto-m,
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attached -- and that line is left blank. Why is that

2
line blank?

3
A I wouldn't know.

4
Q Is it customarily left blank?

5
A I don't know.

6 0 Who would usually sign that line?

7A I do:n't knc w that, either. I don't prepare these.

8Q How does Susan Fraser prepare the minutes for the

9
meeting for the board of directors?

A She would come to the meeting and physically take the

minutes of the meeting.

12

0O What does the term ratify mean'
} A Ratify would mean to vote on a loan that had already

~been previously approved. In other words, what you're

saying is the board cf directors is made aware of the
L 18

fact that the loan was made.
19

Q What loans de,' the board c'f direc:tors ratify?
20

MF. HUGHES: I think we covered that already.
21

All of them.

A All lo~ans.
23

Q EBY MS. MASTF:OBATTISTA: All loans that have been
24

previously appr':, ved by the exe,-utive ,:ommittee?
25

A Yes.

AFPEX REPORT ING
Regjistered Pro:fessional Repo:rters

'617 416-3:77



O 30

0 Also all loans that have been previously by the loan

committee?

A Yes.

Q The loans that are brought before the board of directors

have been previously appro:ved by some committee; is that

correct?

A Not in all cases. Sometimes the board itself will vote

on a l oan.

0 And that will be the initial approval for a loan?
: , 10

A Correct.
C"',J1I

0 Was the Haig Committee loan request brought to the
12

~board's ratification?

AO Yes, it was.

14
'0Q Did the board of directors meet in November of 1987?

15
A Yes. They meet monthly.

- 16
O Do they meet on the same day very month?

~17
A Yes. We meet on the third Thursday of every month.

ty") 18
...-.,There have been a couple of exceptions, but as a general

19
rule the board meets the third Thursday o:f every month.

O Do you knc, w if the board met on the third Thursday of
21

November 1987-'
22

I wouldn't :n,:,w for sure. It could have been *:ne of
23

th0:se dates.
24

0 I can show yo:u a c:alendar, 1967 calendar.
25

O The third Thursday wo:uld have been

APEX PEPO:T ING
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November 19th?

A 19th.

o The Thursday before Thanksgiving.

A Okay.

O Does that help?

A No.

O Would the board have met on the fourth Thursday of

November 1987?

A No, it wouldn't have met on Thanksgiving. That, I can
C 10

tell you.

11
Q Thank you.

12
A Okay.

O Do you know why the board waited until the December 1987
14

[} meeting to vote to ratify the loan request from the Haig

. 15
Comm i ttee?

- 16
A No, I don't.

• 17
Q Does each director have a notebook at the meeting of the

, board cof directors?'

19
A When you -- when -- not a notebook. You mean to take

20
not es?

21
Q Right.

22
N,:.

23
0 Do:es each director have an agenda in front of him at the

24
meet ing o~f the board of directors-

25
O Yes.
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0 And what happens to that agenda alter the meeting'
2

A It stays in the directors' book. But it's not a
3

notebook. It's just a book cof what transpires at the
4

meeting. This, this type -- you know, this would be in
5

there for the previous month, as an example.
6

O How far back do you keep records for each director?

7
A In their specific bo:oks>

8
0 Mm-hmn.

9
A I think they're cleaned ,out, ycou know, periodically,

~10
because it gets tcoo thick.

'N 11
O If a director were to take notes on his copy of the

xO 12
{x minutes, would that be retained in the book?

A3Not necessarily.

4O 1 Do these minutes of the December 17th, 1987, meeting

J reflect that the board of directors voted to ratify the
~16

request of the Haig For President Committee for a loan
' 17

which had been previously approved by the executive
LO 18

c ommittee?
r 19

I'm loomking at Page 3 of Exhibit 3.
20

A It doesn't say, spe':ifi,:ally say the executive ,:ommittee
21

o:n there. Is that what you mean?

22
0 Dc:, these minutes refle,:t that o:n Dec:ember 17th, 1987,

23
the board cf director s voted, quote: To ratify the

24
previously approved request o:f Haig For President, In.:.,

25
Dominic J. Saracenc,. Treasurer, for a loan in the amount
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of $175,OO0, end quote?'

A Yes.

Q Were there any discussions of the Haig Committee's

request by the board of dire':tors prior to the vote to

ratify the approval?

A I wouldn't remember.

0 Do you remember if Dominic Saraceno participated in the

vote on December 17th, 1987, to ratify the request for

the line of credit?

10 I don't remember.

O Did Dominic Saraceno abstain from voting on other
' ? 12

matters during this meeting ,_-,f the board of dire,:tors on
(N 13

14

C) MR. HUGHES: You're asking for his memory now?
15

h MS. MASTROBATTISTA: No. I'm asking him to

16read from Page 3 of--

C 17

MR. HUG3HES: Well, I object to that.
'.f 18

This dc, cument is an exhibit. Are you asking

what this do:ument says when it's an e'xhibit-'
20

MS. MASTPOBATTISTA: I'm asking him to note
21

what the ex~hibit refle,-ts.
22

MF. HUG3HES: I c, b ec:t.
23

Dc:.es that say that he abstained oC- ,ct her votes
24

or nct- This exhibit, No-. 3"
25

THE WITNESS: Yes, it says so.
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MR. HUGHES: Okay.

Q BY MS. MASTROBATTISTA: Do you remember whether Dominic

Saraceno abstained from voting on other matters during

the meeting of the executive committee on December 17th,

19872

A Now, you're talking strictly from mnemory

0 C,: r re ct.

A No, I don't.

Q Do you know why Dominic Saraceno would abstain from

10voting on matters during the December 17th, 1987,

-' 11
meet i nqg

"<.".12
MR. HUGHES: She's asking for your personal

C'-,. 134knowledge, now. Do you know why he would either abstain

14
O or not2?

15
Can you answer the question?

16
A" I want the question asked again, please.

~17
0 BY MS. MASTROBATTISTA: Do you know why Dominic Saraceno

'.f' 18
wo:uld abstain from voting con two matters during the

' 19
December 17th, 1987, meeting of the board of directomrs?

20
MR. HUGHES: That's a separate -- that's a new

21
quest ion. That's not the questicon you ask-ed him before.

22
A No-w, what quest ion am I sutpp,-,sed to, answer'

23
O BEY MS. MASTROBATTISTA: Do- yo-u [~now why Dominic Saracen,:

24
abstained from two matter-s during the December 17th,

25
1987, meeting o-f the bo:ard cf directors T'0
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~MR. HUGHES: Nothing to do with this. 3

A Nothing to do with that.

MR. HUGHES: Do you kno:w why he abstained from

v'ot ing from two matters?

THE WITNESS: No.

0 BY MS. MASTROBIATTISTA: Why does a member ,of the board

,of directors abstain from vo~ting on matters that are

brought before the board o:f directors?

9R UHS r o sin h ede ~ h
MR1UHS r yuakn h h os.' h

C-) everyone else would?

11 MS. MASTROBATTISTA: A director.

. 12
MR. HUGHES: Okay.

~Can you answer that for everybody or just for

O your self ?

THE WITNESS: No, I can answer that for

16
ever yb ody.

17
MR. HUGHES : Ok ay.

LO 18
A They abstain if they are directly involved in any

I19
benefit from that loan.

20
Q BY MS. MASTROBATTISTA: Mr. Nic,:'lazzc, I have a oene-page

21
dc'ument which has been Olympi: Bank Exhibit 4.

22
A Okay.

23
C >,:,u seen this do:cument before?

24
Yes.

25
C Wo:uld you please describe the dcument marked Olympic0
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I Bank Exhibit 4?

2
A It's a note, Olympic Bank note in the mount of S375,000

3
written for 11 months.

4
Q And who was the note signed by?

5
A Dominic Satraceno.

6
Q2 Is Dominic Sara~eno also a director of Olympic Bank?

7
A Yes.

8
Q Is Dominic Saraceno also a member cof the Olympic Bank

9
exe,:utive committee?

10
-- A Yes.

1 What is the date of Exhibit 4?

\..: 12
A November 13th.

(x 13
0 Is it customary or policy of Olympic Bank to have a

14
O borrower execute a note prior to the board of directors

15
3 vot i ng?

16
T MR. HUGHES: To ratify the loan?

17
C 0 BY MS. MASTROBATTISTA: To ratify the loan?

L 18
A Yes.

~19
O So it would be possible for a note to be e".ecuted by the

20
bo:rrow_.=r prior to the time ,cf the board c:af dire:cors

21
vote to ratify the loan T

22
A Yes.

23
O What isa the amo'unt cf the loan that's stated in the

24
not e?

25
A 3 75, 0 0 0.)

APEX REPORT ING

Registered Professioznal P'epozrters
( 6 17 'J4 16-30:7 7



1 
37

0 The minutes of the board cof directors meeting on
2

December 17, 1987, reflected that the directors voted on
3

the following item, quote: To ratify the previously
4

approved request of Haig For President, Inc., Dominic 3.
5

Saraceno, Treasurer, for a loan in the am,:unt of
6

$175,000. Note, set at to receive matching funds when
7

allotted, end quote.
8

Does this figure c'f $175,000, as stated in the
9

minutes of the meeting, reflec-t a true amount of the
, 10
. 1loan ?

11
A This had to have been a typc,.

C 10 Can you explain the discrepancy between the board of
O 13

~direc:tors minutes and the no:te?

x O  MR. HUGHES: He just did. He said it was a

r }  t yp o.
16

9"A It had to be.
C 17

0 BY MS. MASTROBATTISTA: Mr. Nic-ola:z,-, the agenda of the
Lb. 18

executive committee meet ing of November 12, 1987,

reflects that one item on the ex.ecutive committee agenda
20

was to, quo:te: Discuss and approve the request caf Haig
21

For President fomr a line of c.redit in the amount cf
22

$1 7 5, 00(:0, en d q uct e.
23

Does the agenda c:f the e ec:utive ,-cmmittee
24

meet ing o:f November 12, 1987, reflect the true amo:unt of
25

the lo:anT0
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A No.

2
Q Can you explain the discrepancy between the amount of

3
the loan from Olympic Bank to the Ha ig Committee as

4
stated in the agenda of the executive committee meeting

5
on November 12, 1987, and the note dated November 13,

6
1987?

7
A Same reason. It would have been a typo.

8
0 Would you classify the loan from O1ympic- Bank to the

9
Haig Committee as a secured loan?

"4) 10
A No.

Q Why is the note to the Haig Committee on Exhibit 4
x 12

C entitled Secured Note?
13

~A I don't know.

03 Do you have a form that's entitled Unsecured Note?

) A Iwouldn't know.

Q As of November 13th, 1987, the date of the note, had any

c 17
matching funds from the Federal Election Commission been

18
deposited with Olympic Bank?

19
A I wouldn't k:nc w that.

20
Q Who would knc, w that?

21
A Julije Aurz io : would kncw.

22
0 Was the HaiQ Co:mmittee eligible to receive presidential

23
atching~ funds as of No:vember 13th, 1937, the date o:f

24
the note-

25

A I wt, uldn't tno~w that, either.
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Q Who would know that?

A I don't know.

0 Would Julie know that?

A I don't know.

Q Was the Haig Committee ultimately eligible to receive

presidential matc:hing funds?

A To my knowledge, they were.

MS. MASTROBATTISTA: This wcould be a go~od

point to take a break.

Off the record.

MR. HUGHES: For how long?

MS. MASTROBATTISTA: Take a ten-minute break:.

SPec ess. ]

MS. MASTROBATTISTA: On the record.

Q BY MS. MASTROBATTISTA: Prior to the break,

Mr. Nicolazzo, we were talking about presidential

matching~ funds.

A Mm-hm.

Q Di:, y,-u kno:w on what date was the Haicg Committee

determined to be eligible to, receive presidential

matching fulnds'

A N,",.

V Had Olympic B(an ever made a ltan to a pcl itical

candidate befo're?

A No, not to my knowledge.
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I Has Olympic Bank, prior to he Haig Committee loan, ever

2
dealt with presidential matching funds before?

3
A No.

4
Q Mr. Nicola:zo, I'd like to show you a one-page document

5
which has been marked Olympic: Bank Exhibit 5.

6
tPause. J

7
A Okay.

8
o Have you seen this document before?

9
A Yes.

10
"0J Would you please describe the document marked Olympic

11
Bank Exhibit 5:?

0 12
A This is a certification letter from the Federal

13

~Federal Election Commission qualifying Haig For

>r President.
16

0r Who is Julie Aurilio?
~17

A Julie is a vice-president of Olympic Bank.
L" . 18

O And what was her involvement with the Haig Committee

~19
1 ', an2

20
A She handled the transacticons relating to the loan.

21
O Starting from what date'

22
A I think sin,:e its inception.

23
O Was she invo:lved with the loan request pr,_cess..

24
A No.

25
o What was the major source of repayment c'f the loan to
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1 the Haig Committee?

2
A Ask that again, please.

3
Q What was the major source of repayment ,of the loan to

4
the Haig Committee?

5
A To what bank?

6
Q Right.

7
A Would have been the matching funds.

8
O H':w did Olympi: Bank. ensure that presidential matching

9
funds were paid directly to the bank?

10
'0 A I don't kno:w.

: .:+ 11
O Who would [now?

"0 12
MR. HUGHES: Well, I object to that quest ion.

O 13
Frtoalyou haeto establish the

14
O predicate that Olympic Bank, in fact, did something to

15
r O ensure that federal matching funds would be paid to the

16
T bank. And then go on to say, what was it?

17
O+ BY MS. MASTROBATTISTA: Did Olympic Bank set up a

tr, 18
deposit account with the Haig Committee?

A Yes, we did.
20

0 And into. that deposit account were presidential mat.:hing
21

funds dep.:s ited
22

A Yes, they were.
23

O How were presidential matching~ funds deposited into: the
24

H-a ig a,:,:ount :
25

A The physical depcsit ° I d,:n't [ncw.
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O Was the account with the Haig Committee a saving

acc ou nt ?

A I wouldn't know.

O Were presidential matching funds which were received by

Olympic Bank applied direc:tly to the outstanding balance

con the loan?

A To my knowledge they were, yes.

O Mr. Nicola::c,, I have a one-page document which has been

mark:ed Olympi,- Bank Exhibit 6.
10

[ Pause.)]

O Have you seen this document before?

12
A Yes, I have.

13
Q Would you please the describe the document marked

14
Olympic° Bank Exhibit 6?

15
A It's a credit review written by the president of the

16
bank pertaining to the Alexander Haig For President

17
1 ,=, an.

18
o What is the purpose of a credit review?

19
A Are ycuu talking about this particular do:cumentr

20
o A ,-redit review, in general?

21
AT,:, ,he,: k so:meb,:dy's ,:red it.

22
O What is the purpose o:f this ,-redit review:

23
A This wo:uld be a wr ite-up by -- this was a wr ite-up by

24
the president o:f the ban[: dis,:ussing that partic:ular

25
1 ,:°an.
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Q Is this the president of the bank's handwriting?

A To my knowledge, it is.
3

Q Why would the amount of the loan request change from
4

150,000 to $375,000 Con Exhibit 6?
5

A I wouldn't know the answer to that.
6

O D:, yo:u know who made this change?
7

A I assume the person that wrote it up.
8

O And that perso:n isO
9

A The president, William O'Brien.

10
O Do you know if this change was made in response to a

11
request from the Haig Committee?

.... 12
A I wouldn't think so.

13

xO $150,000 to $375,O07

S Ih raudt owh loan has been changed from P plus 2 to

17
12'. What does the phrase P plus 2 signify?

, 18
A Prime plus 2.

~19
O The prime lending rate 7

20
A Yes.

21
MP. HUGHES: For Olympi0:

22
THE WITNESS: Olympi,:'s prime lending rate.

23
MR1. HUGHES: Yes.

24
THE WITNESS: I'm sorry.

25
o B(Y MS. MASTPDOBATTISTAi: Do: you have any idea what
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1

2

3

4

5

6

7

8

9'

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

THE WITNESS:

MR. HUGHES:

And this was

THE WITNESS:

Q BY MS. MASTF:OEATTISTA:

document which has been

[Pause.]

Yes, they are.

Okay.

a line of credit and not a loan?

That's correct.

Mr. Nicolazzo, I have a one-page

marked Olympic Bank E'whibit 7.

A Ok ay.

Q Have you seen this document before-?

A Yes, I have.

0 Was Olympic: Bank. Exhibit 7 in the Haig For President

Committee lcn file?

A I assume it was.

APE X REPORT ING
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the prime lending rate for Olympic Bank was on

November 17th, 1987?

A The way this is written, I wo uld assume it would be

10 percent plus 2 points to get to the 12.

0 Why was the term ,changed from 90} days to demand con

Exhibit 6?

A I wouldn't Skn':.w the answer.

MR. HUGHES: Can I ask a quest ion?

MS. MASTROBArTI STA: Yes.

MR. HUGHES: Are lines of credit, are lines of

credit typic-ally demand rather than 90 days; do you

know?
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0 Would you please describe the do:cument marked Olympic

Bank Exhibit 7'

A Credit review.

O And what is the date of Exhibit 7?

A November 17th, 1987.

O Why was the credit review prepared after the executive

committee had already approved the line o:f :redit:

A This is a write-up about the loan as it was discussed at

the executive committee.
10

O So this would reflect the discussion at the executive

committee meeting on November 12, 1987?
12

A I would assume sc.

13
MR. HUGHES: You mean, reflect what the

14
executive committee approved or reflect a discussion?

15
Q By MS. MASTROBATTISTA: Discussion and ultimate

16
approval ?

17
A Well, I don't remember the discussion, so I can't

18
answer.

19
Q Are ,credit reviews typically prepared prio:r to: the

20
e',.e,:utive committee v,,t in,3 t,:, approve the loan:

21
A N,:,, n.:t nec:essarily.

22
C Are ,:redit reviews at times prepared after the eze,:utive

23
-,:mittee has already vo:ted t,:, appro:ve the lo:anr '

24
A Yes.

25
O Then the purpo:se c:f the .:redit review would be t,:
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1
reflect the executive committee's actions?

2
MR. HUGHES: Solely?

3
MS. MASTROBATTISTA: Solely.

4
MR. HUGHES: Okay.

5
Do you understand that?

6
THE W ITNESS: Yeah.

7
A No. In this case, it would, though, the way this was

8
wr itten.

9
Q BY MS. MASTROBATTISTA: Who is Thomas A. McLaughin III?

10
A He works in the loan department at Olympic Bank. He's a

11
vice-president of the bank.

12
O What was his involvement with the Haig Committee loan?

13
A I don't -- specifically, I don't know.

14
O Would William J. O'Brien be in a position to disc:uss the

15
purpose of this document?

16
MR. HUGHES: In addition to Mr. Nicolazzo?

17
MS. MASTROBATTISTA: In addition to

18
Mr. Nic, lazz:.

19
A I'm sure he wo:uld just say the same thing I just said.

20
0 BY MS. MASTPOBATTISTA: Would he be the person who is

21
best in the positio:n to: discuss the purpose of this

22
dc,:,, Lmen t'"

23
A Well, he signed it, yc'u know. It's his do,:ument.

24
0 Would he be the person wh: might be able t,: discuss why

25
the amount, term and rate have been ,:hanged onr
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Exh ib it 6?

2
MR. HUGHES: If you know.

3
A I don't know.

4
0 BY MS. MASTROBATTISTA: What was the collateral for the

5
line of credit extended from Olympic Bank to the Haig

6
Committee as stated in Ex.hibit 7?

7
MR. HUGHES: Objec:t icn. The document speaks

8
for itself. Okay:

9
And I'll state for the record that the

10
~document says the collateral -- under collateral, it was

11
..... : un sec ur ed.

.. - 12
MS. MASTROBATTISTA: Thank you.

13

i 14
mislead this witness, ma'am, or not, but I object to

: these kinds of questions.

16
SQ BY MS. MASTROBATTISTA: What documents did Olympic Bank

17
review prior to November 17th, 1987, the date of the

18credit review, to determine the financial strength of

-. 19
Haig~ For President?

20
A I have no: idea.

21
o Who would now-

22
A I don't know.

23
O Why does Olympic Ban[ Exhibit 7, the ,:redit review,

24
refle.:t that the amo:unt cf the loan request was $375,00):

25
when the minutes of the executive committee meet ing on

Reistere:Profesional Feporters
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November 12, 1987, and the board of directors meetilng on

2
December 17th, 1987, reflect that the amount approved by

3
Olympic Bank was $t75,OOO?

4
A Again, I think it was a typographical error on the other

5
two piec:es of paper that you showed me.

6
0 Does anyone from Olympic Bank review the minutes of the

7
board of directors meetings for a.:curacy?

8
A I don't know.

9
Q Is there any written record that Olympic Bank ever

10
"O approved a loan to the Haig Committee in the amount of

+,.< 11
$375, 000?

'? 12
MR. HUGHES: You mean in addition to

13

14 A Not to my knowledge. M.Nclzo aeaoepg

' +? Q~ B Y M S . M S R B T I T : M . N c l z o a e a o e p g
16

" document which has been marked Olympic Bank Exhibit 8.
- 17

[Pause.)]
L 18

Q Have you seen this document before'
~19

A Yes.

20
O Woul d you please describe it

21
A :t'E a memc, randum to the loan file, dated No-vember 13th,

22
1387, from Thomas M,.-Laughlin regarding the applic:ation.

23
o t- an yozu explain why the appli,_-ation f,-r the Haig

24
I..ommittee was waived-

25
A It was done verbally'.

APEX FEFOPTINT
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0 Can you explain why the application was waived? What

was the basis for the decision to waive the application?

A d,.n't know the reason.

O Who would know?

A I don't know.

Q Would Mr. McLaughlin have authority to waive a written

loan application?

A I don't know that, either.

O Who would know that 2

10
A I don't know.

* / 11
O Does Mr. McLauqhlin work in the loan department of

' 12
Olympic Bank?

13

03 And who is his supervisor?

' ' A Can you rephrase the question? Supervisor?
16

0 His supervisor?

17
MR. HUGHES: Can you answer that?:

! , .18
A He works for the loan department.

19
O BY MS. MASTROBATTISTA: Who is the head of the loan

20
department at Olympi: Bank?

21
A At that time?

22
O At that time.

23
A Yomu [;n:,w, I don' t remember.

24
O W ho:

25
A I really don't.

APEX PEFPORTIN7
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C Who is the head of the loan department at Olympic Bank

presentlIy?

A Right now we have a fellow by the name of Jack -- John

O'Neil 1

Q And how long has he been employed at Olympic Bank?

A He .)ust came on board two weeks ago.

O Who was the head of the loan department prior to

Mr. 0' Nei l

A A fellow by the name of John Sennott.
10

0 Can you spell the last namer'

A S-e-n-n-o-t-t.
12

O Thank you.
13

And how long was Mr. Sennott in the position
14

of head of the loan department at Olympi: Bank?
15

A Approximately 14 or 15 months.
16

O Do you recall who was head of the loan department of
17

Olympic Bank prior to Mr. Sennott?
18

A N,:0, I don't.
19

O When Olympi: Bank first stared in 1985, do you recall

who: wa head of the loan department?
21

22
O Doi you know why this memo would be written to reflect

23
that the conventional loan application was waived on

24
November 13th of 1967, when the lo:an had already been

25
approved by the e~e':utive committee 0:n No:vember 12th,

APEX FREFPTING3
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1 1987?

A No, I don't.

Q Did Mr. McLaughlin consult wioth anyone prior to making

the decision to waive the conventional loan applicatio~n?

A I have no idea.

Q The noted dated from Olympic Bank to the Haig Committee

is dated November 13th, 1987. Do you know when the

first - -

THE WITNESS: Have we got that?
10

MR. HUGHES: It's earlier.

11
MS. MASTROBATTISTA: It's Exhibit 4.

12
THE WITNESS: Okay.

13
Q BY MS. MASTROBATTISTA: Do you know when the first

14
advance under the line of credit was mae

15
A No, I don't.

16
O Mr. Nicolazzo, I have a two-page document which has been

17
marked Olympic Bank Exhibit 9.

18
[ Pause. ]

19
A Okay.

20
O Would you please describe the document marked Olympic

21
Bank E~hibit Y_

22
A It's a detailed loan history on the Haig For President

23
lc.:n.

24
O Have you seen this do,:ument before'

25
A Ye s.
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I

Q In what connect ion?
2

A I saw it yesterday.
3

0 Have you seen it before yesterday?

4
A No.

5
O Do you know who prepared this document?

8
A No, I don't.

7
0 Was this document prepared by Olympic Bank 2

8
A I would assume s:.

9
o Was this document submitted to the Federal Election

10
Commission in response to the subpoena issued to Olympic

11
Bank?

12
A I would assume so.

13
Q Does this document accurately reflect the loan history

14
of the Haig For President loan?

15
A I wouldn't have knowledge of that.

16
Q Who woulId ?

17
A I would say Julie Aurilio.

18
O Does this doc.'ument reflect that on November 13th, 1987,

19
an advance in the amount of $175,QOC)0 was made to the

20
Hai~ C:mmittee?

21
A Yes, it does.

22
C Do you have personal Iknowledge $175,000 was advanced to

23
the Haig Co'mittee on November 13th, 1997?'

24
A N':, I do. not.

25
Q The executive committee approved the request for the

APEX REPOFT ING
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line of credit on November 12th, 1987. Is it unusual

2
for an advance to be made the following day after thu

3
executive committee approves the request for a loan?

4
A No.

5
0 Is it customary and policy for Olympic Bank to advance

6
loans under a line of credit prior to the board of

7
directors ratifying the loan?

8
A Yes.

9
O Is there any time period within which the board of

-o 10
directors must vote to ratify a loan after the executive

• 11
committee has approved a loan?

A No.

13

Ha h or fdrcosee oe o ortfloan which has been approved by the executive committee?

SA Not to my knowledge.
16

O"" What would happen in the event that the board of
~17

directors voted not to ratify a loan which had been
L,", 18

approved by the executive committee?
19

MR. HUGHES: Object ion. She's asling for
20

spe,:ul at ion.
21

IGo ahead and spe,:ul ate.
22

THE WITNESS: I do:n't k:no~w, be,:ause it's never
23

happened.
24

IF. HUGHES: 1 1 n,:w. That's just the point.
25

A I mean, I don't [now.
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0 BY MS. MASTROBATTISTA: Since. Olympic Bank was founded

2
in 1965, the board of directors has always voted to

3
ratify loans which have been approved by the executive

4
committee?

5
A That's correct.

8
Q Ycou stated earlier that your involvement with the Haig

7
For President loan was mostly limited to the loan

8
request; is that correct?

9
A That's correct.

10
O Do you have any involvement of the actual monitoring or

11
servicing of the loan to the Haig Committee?

12
A No.

13
O Who is the person from Olympic Bank who best has

14
knowledge of the involvement regarding the monitoring

15
and servicing of the loan?

16
A It would be Julie Aurilio.

17
O Was the loan to the Haig Committee ultimately paid in

18
ful 1 7

19
A There's still an o:utstanding balance.

20
O Was the lo:an t,:, the Haig Committee moved to a

21
n,:nper f':rming statuls?

22
A I think: it was.

23
O What does it mean when a iloan is moved to a

24
r,:,nperfiorming~ status?

25
A You'd have t,: move a loan to a nonperfo:rming status when

A'E× X EPOPT ING
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it becomes 90 days late.

Is that -- is that what you're asking?

O Is that bank poli,-y?

A I think that's banking regulation.

O I'd like to refer again to Olympi': Bank Exhibit 9. The

note at the bottom of Olympic Ban : E'xhibit 9 reflects

that advan,-es made after March 1st, 1986, were made by

Olympic Bank to cover monthly interest payments.

Is this a c-ustomary practice?

10MR. HUGHES: Do you know2

~11
A I d,.n't know.

0 BY MS. MASTROBATTISTA: Who made the decision to advance
13

funds under the line of credit to cover interest

A14dn'
NO payments?

16

. 17
A Julie might be able to tell you. I do:n't know.

~18
O Have you ever -- excuse me .]

'N19

A G,:, ahead. I'm s,:,rry,
20

O Have ycou ev-er seen a situation at Olympic Bank where
21

funds were advanced under a line ,:,f credit to:' c:over
22

interest payments-

23
I wo, uldn't k n', w.

24
O W':,Luld yoou say that a loan is being timely paid if

25
Olympic: Banf has to: advance funds under a line cf c:redit
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1

to' cover interest payments?
2

A I wouldn't know.
3

O What factors would Olympic B~nk consider in making the
4

decision to advanc~e funds under a line of credit to make
5

interest payments?

6
A I wouldn't know.

7
o If this practice continued over a long period of time,

8
would this put Olympic Bank in a stronger financial

9
position with regard to the particular loan?

10
MR. HUGHES: I object.

11
What do you mean by that? I don't understand

12
the quest ion.

13
A I don't either.

14
Q BY MS. MASTROBATTISTA: I'm trying -- you stated earlier

15
that loans must be placed in a nonperforming status

16
after a 90-day period. When--

17
MR. HUGHES: No, I object. It's no:t what he

18
said. That is not what he said.

19
If y., u want t': ask: him o:ver, again, what is

20
the criteria for placing a lo:an in a nonperforming

21
status, please do so. EBut that is not my memory o:f what

22
he said.

23
0 EBY MS. MASTPOBATTISTA: Would you please state, again,

24
for the record, when loans are placed in a nonperfcrming

25
st at Lu sT

APE X REPORT ING3
Registered Prc:'fessional P.epo:rters

(.6 1 7 4 16-3C)7 7



9IA When they become 90 days delinquent.

O How do you determine the point at which a loan is 90

days delinquent?

A I do'n't I.now.

O Who malkes the decision to put a loan in a nonper forming

stat us?

A It's done through the loan department.

Q Is it voted on by the board of directors?

10
" " To put it into -- you said put it into?

, . 11
12 To put into--

',, 12
A No.

13

0O Does the board of directors vote to approve the action

16
" r of the loan committee to place the loan in a

C. 17
nonper forming status?

LO 18
MF:. HUGHES: Loan department. He said loan

department.

20
O BY MS. MASTPOBATTISTA: Does the board of directors vo:te

21
t,:, appro:ve the a,:t in ,:f a Icoan department--

22
A Yes.

23
--- to, plac:e a Ican in a nonper fc, rming status:

24
A Yes.

25
o And what is the basis of the board of directo:rs decision

APEX F'EF'ORT I NG
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to vote to approve the action of the loan department to

place the loan in a nonperforming status?

A Because the loan department has determined that th. loan

is in a nonper forming status.

C Does the board of directors review any documents prior

to approving the action of the loan department?

A No.

2I'd like to show you an exhibit which is a 10-page

document marked Olympic Bank Exhibit 12.
~10

[ Pause. J
,4 11

, MR. HUGHES: Do we have 10 and 117
.... 12

C MS. MASTROBATTISTA: Off the record.

14 [Off the record.]
O Q BY MS. MASTROBATTISTA: Have you reviewed the document

15
.. marked Olympic Bank Exhibit 11?

::- 16
A Okay.

' 17
MR. HUGHES: 12.

- 1 8
MS. MASTROBATT ISTA: 12-.' Excuse me.

19

THE W ITNESS: 1 2"-
20

MR. HUG3HES: Yes. That's the right one.
21

THE WITNESS: Ok.ay.
22

B EY MS. MASTPOBATTISTA: Have ycu seen this document
23

be f c, r e?-
24

Yes.

25 Wo'LIld yotu please describe it'
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A It's the loan policy of Olympic Bank.

0 Was the loan policy of Olympic Bank in existence in

November of 1987 when the loan to the Haig Committe, was

approved?

A I don't know.

O Who would know'

A I don't know who would know. It's not dated.

O Who prepared this loan policy for Olympic Bank?

A I don't remember.

10
Q Does this loan policy accurately reflect the polic:y ,of

Olympic Bank today?
12

A No. The loan policy has been changed. In the last
13

couple of weeks, in fact, it was just changed.
14

O Exhibit 12 would reflect the loan policy of Olympic Bank
15

as of what date?
16

MR. HUGHES: The date of the subpoena.

17
A I wo'ul d -- yeah, okay, that's -- because that's what was

18
in existence then.

19 o BEY MS. MASTROBATTISTA: Page 7 ,-f Exhibit 1°2sae

20
that, quocte: All loans require a completed and signed

21
l ,:,an appli1,:t i,:n and/oar fi1nanc:ial st atement supported by

,:redit investigatio:n, end quo:te.
23

Do:es this statement reflec:t the ,current poli':y
24

of Olympic: Bank:
25

A I assume it do:es.
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MR. HUGHES: Do: you know or not?

THE WITNESS: I don't.

MR. HUGHES: All r ight.

THE WITNESS: I mean, I don't know what the

new loan pol icy says.

MR. HUGHES: Okay. Then, you don't know.

THE WITNESS: Okay.

Q BY MS. MASTROBATTISTA: Does this statement reflect the

loan policy of Olympic Bank which was in existence in
10

t O November of 1987?

i? 11
A Yes.

"0 12
QPage 7 of Olympic Bank Exhibit 12 also states that no

13

\O approving the documentation in writing. This includes

} an inspec:tion and appraisal of the collateral, if any.
16

~~Does this statement--

r 17
A Excuse me. Where are you talking

, 18
O Paragraph I.

~19
A Okay.

20
O Paragraph 1 of Exhibit 12 states, quote: No, funds are

21
t:o be dispersed withcut the loan officer first appr°:'ving

22
the d°:cumentation in writing. This in,:ludes an

23
inspect ion and appraisal cf the c:l1ateral, if any, end

24
q Lu ct e.

25
A (3ay.
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w 1 0 Does this accurately reflect the policy of Olympic Bank
2

which was in existence in November of 1997?
3

A Yes.
4

Q Did Olympic Bank monitor the flow of contributions,
5

pol itical contributions, to the Haig Committee'?
6

A I wouldn't know.
7

Q Who would know?
8

A I don't know.
9

Q Who would be responsible for monitoring the collateral
. 10

of a loan?
4 11

A We didn't have collateral on this loan. I mean, this
C 12

was an unse':ured loan.

0 Who would be responsible on behalf of Olympic Bank to

14
~monitor collateral of any loan'?

15
-A That would be the loan department.
~16

0 Is there one individual who is assigned to each loan who
- 17

would be responsible for monitoring collateral?
w 18

MR. HUGHES: Wait a second, now.
19

I don't think we've established that there's a
20

resp,:nsibxlity t,: mo:nitor collateral after the loan was
21

made.
22

O EBY MS. MASTROBATTISTA: Mr. Nicolazzo, let me read,
23

again, from E",,hibxt 12: No: funds are to be dispersed
24

without the loan o:ffiecer first approvingj the
25

d,.:'umentati:,n irn writing. This in':ludes an inspe,:tion
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and appraisal of the col lateral, if any.

A Yeah.

Q What individual on behalf of .Olympic Bank would be

responsible to inspect and appraise the collateral, if

any, on a loan?

A It would be--

MR. HUGHES: Prior to the dispersements? You

mean, reading from the -- prior to the dispersement of

the l oan?
10

Q BY MS. MASTROBATTISTA: What individual on behalf of

_ 11
Olympic Bank would be responsible for inspec:ting and

<.?, 12
appraising the collateral, if any, on a loan?

13 UHS ndrtela oly si'

14MRHUHS Une thlonpi.yasi'
O be fore you.

15
. Can you answer that question?

16
THE WITNESS: I still don't understand the

~17
question, because it says here: No funds are to be --

~18
are y":'u asking me before cr after?7 That's what I don't

19
underst and.

20
B EY MS. MASTPOBATTISTA: Who: inspects, ever, who. inspects

21
and appraises the collateral on a lc, an-?

22
After -- yCLu mean, who mnitors the loan? Is that what

23
you' re as;:ing? I'm not -- I don't understand it. I'm

24
5':r r y.

25
0 Who inspects and appraises collateral which is o:ffered0
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on a loan for Olympic Bank?

A Who inspects and appraises collateral?

Q Whose job is that?

A It would be the loan officer.

0 Than yozu.

On,-e a loan officer does inspec:t ,-ollateral on

a lo:an, does the lo:an offi,-er then customarily c:heck,

prior to dispersing any funds on the loan, whether the

status of the collateral has changed?

10A I wouldn't know.

- 11
Q And who would know?

..... 12
A The loan officer.

13

O its beginning to end for each loan?

16
0" Could there be more than one loan officer who is

- 17
assigned to a loan?

'1 18
A°  There ,-ould be.

19
O Ho:w is the assignment typi,-ally made?

20
Depending o~n who, would be available, who would have the

21
time t: z ta~e that ne"xt loan ,c, minga up for assignment.

22
O D,:o different lo:an officers have different levels o~f

23
author it y-

24
What type o~f authc, rity"

25
O Dollar amount :
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A You're talking about when?' Now? Thn When?
2

Q Now.
3

A Now? There's only one person that has lending authority
4

now. Dollar -- you're talking lending authority?
5

Q And who is that person?
6

A Other than the loan committee, is the president of the
7

bank.
8

O Okay.

9
Within the loan committee--

10
A Mm-hm.

11
O - do the individuals have different dollar authority?

,0 12
A No.

13

14

'O unlimited?
15

MR. HUGHES: Wait a second.
16

What was that question?
17

A I think we're getting mixed up here between -- you're
. 18

asking me now and then -- I want to get it clarified.
4 19

What are yo'u talk ing about?
20

O BY MS. MASTROBATTISTA: Now. Presently. Do' individuals
21

who are on the loan ,_cmmittee have a limit as to their
22

lending authority?
23

MP. HUGHES: I do:n't think we've established
24

that the individual members ,cf the loan committee have
25

any author ity, e-,icept as a member o:f the ,:ommittee,
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acting as a committee.
2

THE WITNESS: That's correct.

3
0 BY MS. MASTFROBATTISTA: Do individuals on the loan

4
committee have limits as to the dollar amount of the

5
loan that they would work on? In other words, if the

6
loan was in excess of $500,000, would it be assigned to

7
one partiucular member of the committee?

8
A We' re still confused here.

9
The loan committee does not monitor loans.

10
0 Who monitors loans?

:- 11
A The loan department.

.4 12
o Is the loan department a separate entity from the loan

13

14
OA Yes, it is.

15
:Q How many members are on the loan committee?

16
A Tod ay ?

.... 17
0 Today.

, 18
A Okay. There are seven.

O And who are they?

20
A They are myself, as *:hairman. The president ,:f the

21
ban :. Three directors.

22
D:. y,:.u want to :n:,w their names?

23
0 Yes.

24
A David Spiegel, Dominic Saraceno and Peter Donadio.

25

The executive vice-president in c:harge ,:f the0
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loan department is on the committee. His name is John

2
0' Neil.

3
THE WITNESS: What .is that six?

4
MR. HUGHES: Yeah, I think so.

5
A It's six, not seven. I'm sorry.

6
O BY MS. MASTROBATTISTA: Okay.

7
How many people work for the loan department,

B
presentlIy?

9
A Presently? I think I answered that. I think there are

~10
nine.

O Nine.
'? 12

And how is the loan department structured? Is

threon ndviua hoisi care f13 la

40 depar tment?~

SA Yes.

O6 And who is that individual?

17
A John O'Neil.

" ' 18
Q Is there an assistant?

19
MR. HUGHES: To who, Mr. Q'Neil Is there

20
somebody under him wh: is next in line?

THE WITNESS: Not ne,.-essarily. I mean, there
22

are people whc have different jo:bs to do-, but no-t
23

neessarily an assistant.

24
C EBY MS. MASTFOBATTISTA: What are the different jobs

25
wi4thin the loan department-?
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A So me peo:ple work~ on the loan files ,on a daily basis to
2

make sure they're current and sco forth, you know, the
3

documentation et cetera. We-.have one fellow that does
4

both international and national letters cof credit. We
5

have people doing loan review all the time.
6

0 Is the function of the loan department then to become
7

involved with the loan after it has already been
8

approved or is the loan department at times involved
9

with the loan request?
.. .!10

A They could be involved with the request, also.
? 11

0 They could be involved with the request and the
12

monitoring and servicing of the loan?

13

14
0O Would any other department within Olympic Bank be

involved with the monitoring and servi,ing the loan

other than the loan department?:

:: 17
A Yes.

,'. 018
0 4nd what department would that be '

19
A That would be custo'mer servic:e, which would be Julie.

20
& an you explain how the func:ti,:ns during m,:nito:ring and

21
servicing~ cf the loan are split between the ,-ustomer

22
service and the loan department?

23
A No:. Julie co:uld explain that. I don't kno~w.

24
0 Mr. Nicol a:zc,. I'd 1 iA e to, sho:w y,:,u four-page document

25
O whi':h has been maried Olympic Bank: E hibit 13.
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A Okay.
2

O Have you seen this document before?
3

A Yes.
4

O Can yoLu please describe it?
5

A It's -- the first page is a signature page for the board
6

of directors meeting, October 20th, 1988. And the next
7

three pages are the minutes of that meeting.
8

MR. HUGHES: October 20, 1988?
9

THE WITNESS: 20, yeah.
10 B ATOATSA

BY MS. MSOATSA:Does Page 3 of Exhibit 13

4 11
reflec:t that the board of directors voted on

'C' 12
October 20th, 1988, to, quote: To approve the request

13

xO Treasurer, to extend an existing loan in the amount of

16
SA Yes, that's what it says.

.... 17
Q Was this vote unanimous'

tf) 18
A I would assume so.

19
O Did Domini.: Sara':eno' participate in this vo:te:'

20
A Accoerding to~ this, he didn't.

21
O D,:, y,-u recall that Domeinic Sara,-en,:, abstained from

22
voting o:n this matter during the meet ing ,:,n

23
Octcber 2E0th, 1983"

24
A Nc.

25

O Doi yc, u recall whether there was any dis,:ussic, n at the0
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board of directors during the meeting on October 20th,

2
1988, concerning the request that Haig ror President,

3
Inc., to extend the loan?

4
A I'm sure there was. We talked about every one of these

5
as they come up to a meeting.

6
0 What questions typically arise as matters come up for a

7
vote before the board?

8
MR. HUGHES: Are there typical questions?

9
THE WITNESS: No. Not typical.

0 BY MS. MASTROBATTISTA: Do you recall, was there a
,:: 11

lengthy discussion concerning the vote to request -- to
12

approve -- the vote to approve the request of the Haig
13

14
A I don't remember.

15
* -' Q Do you recall who presented this matter for vote?

16
A It would have been Dominic Saraceno.

:- 17
O Do you know who from the Haig Committee requested that

L,") 18
the loan be extended for six months?

19
A No, I don't.

20
Q Do you [no:w whether this request was in writing?'

21
A I do~n' t.

22
MR:. HUGHES: I want t,:, make one note.

23
You're ask ing him questions when there's a

24
do,:ument in front o:f us. This do,:ument says -- Exhibit

25
No:°. 13 says: On motion by M. Tierney, seco~nded by0
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F. Cardullo, it was voted to approve the request of Haig

For President, In,:., Dominic Saraceno, Treasurer, to

extend an existing loan, the amount $55,000 for a term

of sis months.

Now, that's what the minutes say as to who

brought this part i,:ul ar issue forward.

0 BY MS. MASTROBATTISTA: Did the directors review any

written d,:,cumentation in support c:'f the request to

extend the loan for six months prior to approving the
1,, 10

request ?

A Not to my knowledge.
"? 12

13Q Is it customary for Olympic Bank: to approve a request to

~renew a loan for $55,000 without written documentation?

A Yes.

h} Q What was the basis of the board's decision to renew the

~~loan .-

, 17
A I'm not fol lowing the question. What do yo-u mean, the

bas is-'
19

0 The basis cf the decilsion of the board to- renew the loan

20
fo-r si'x mo'nths 27

21
Eecause it expired.

22
THE WITNESS: Is that what she means?

23
I mean, is that what yout mean? I shouldn't be asking

24
him. I'm as[ ing you.

25

O BY MS. MASTF'OBATTISTA: Did the board mal:e any0
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w determination as to the financial stability of Haig Foy

President, Inc., prior to voting to renew the loan for

six months?

A We were told at that board meeting that Mr. Haig was

going to be having fund raisers around the country to

retire this debt by Mr. Saraceno.

Q Mm-hm.

A That's what we were told.

O Was there any more discussion concerning that point?
\ 10

A Not that I remember.

O Were specific fund raising events brought up by
' : 12

Mr. Satraceno?

A3He had talked about one that was supposed to have taken

O place in California. I don't know if it ever did or

' " not. He said at the meeting that Senator Dole and

President Bush were going to help Mr. Haig retire this
-- 17

debt through fund raisers.
'+. 18

O Was the Haig Committee's request to renew the loan
19

approved by Olympic Bank prior to the board of directors
20

meet ing 0:.n Oc:tober 20th, 198B7
21

Ncot to my knowledge.
22

O I have a one-page do°:ument marked Olympic Bank
23

E,,.h b it 14.
24

I don't know if I c-an even read it.
25

CFause.)]
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A Okay.

Q Have you seen this document before?

A Yes.

O Would you please describe it?

A It's a memorandum to the loan file.

o Who is Philip Downey?

A Philip works in the loan department.

0 What is his position?

AHe does -- follows up on insurance policies, checks
~10

documentation. He's really a documentation person.

QWhat is the purpose of this memorandum?
- 12

AI dcon't know. I can't even read it, so...

13

O Committee loan for six months?

b+} MR. HUGHES: Object ion. That's not what the
16

document says. You haven't established that Mr. Downey
-++" 17

L. made the decision to rewrite the loan.
18

O BY MS. MASTROBATTISTA: What was the basis for the
19

memorandum which states that the original balance --

20
that the outstanding balance and the original

21
transaction was rewritten for six mo:nths 2

22
I d.:n't n,:,w.

23

210 What discussio:ns toc c. place cconcerning this d,:,cument '

II don't know.
25

0 Mr. Nicolaz:,, I have a one-page document which has been
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marked Olympic Bank Exhibit 15. Have y,:,u seen this

document before?

A Yes.

0 Would you please describe it?

A It's a note to Haig For President in the amount of

$55,000 for six months.

O The date of Exhibit 15 is October 13th, 1982

A Mm-hmn.

O Why was the note renewing the loan to the Haig Committee

executed by Dominic Saraceno prior to approval of the

board of directors?

A I don't know.

Q Is that customary or policy?

A Could be.

Q Who would know?

MR. HUGHES: Who would know what?

O BY MS. MASTROBATTISTA: Who would know if it's customary

or pcolicy of Olympic Bank to have a borrower execute a

note prior to approval by the bo:ard of direc:tors?

MR. HUGHES: Well, he .5ust said it could

happened.

A That's my answer.

O EY MS. MASTROBATTISTA: Who: would be in the best

position of Olympic Bank to, testify whether this is a

cuLsto~mary po:l ic:y
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A I don't know.

MR. HUGHES: I want to state an objection for

the record. This witness ha answered your question.

You asked him if it was customary or policy for the note

to be signed prior to the board's approval, and he told

you it can happen.

Now, that's a response to your question,

ma ' am.

MS. MASTROBATTISTA: The objection is noted

for the record.

Q BY MS. MASTROBATTISTA: Has it happened often in your
"0 12

~experience that a customer executes a note prior to
0 13 approval by the board of directors?

"o ~ I wouldn't -- I wouldn't know.
'05

Q D yurealany other instance in which a customer has
16

executed a note prior to approval by the board of
: ..... 17

di rector s?
L" 18

A I wozuldn' t know.
19

0 Was Olympic Bank's loan committee involved in the
20

pr°:cess for renewing the no:te fo.r six months in the
21

amount of $50, 000 -- $55 ,000?
22

A I don't -- the loan ,-ommittee7'
23

O Mm-hn.
24

A I wouldn't know.

25 Was the e';ecutive committee involved in the request to:
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renew the loan for six months in the amount of $55,000?

A I don't remember.

MS. MASTROBATTISTA: Take a break.

THE WITNESS: Okay.

[ Recess. J

MS. MASTROBATTISTA: Back on the record.

0 BY MS. MASTROBATTISTA: Mr. Nicolazzo, I'd like to go

back for a moment to the executive committee meeting.

A Mm-hm.
10

--- 0 And I want to try to clarify just a couple of points.

..... 11
Are minutes kept at the executive committee

\' 12
meet i ng?

{x 13
A No.

0O Does anyone attend the executive committee meeting other
tha themembers of the executive committee?

~17
0 Does Susan Fraser attend the meetings of the executive

T 18
'omm it tee?

19

20
Does Susan Fraser prepare the agenda for the e>xeut ive

21
committee meetings-'

22
A Yes, she does.

23
V Is the agenda the only written documentation in

24
connect ion with e',eutive ccommittee meetings?

25
A Yes.
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0 A couple of points on the board of direc:tors meetings.
2

Is the written agenda prepared in advance of
3

the board meetings?
4

A Yes.

5
O And who prepares that?

6
A Susan Fraser.

7
Q And what is set forth in the agenda?

8
A What is to be discussed that day at the meeting.

9
O Is the agenda a separate document from the minutes of

__ 10
the board of directors meeting2

A Yes, it is.

O, And Susan Fraser also prepares the minutes of the

13

L)A Not any longer. She did -- you're talk ing now?

-Q In1967.

A She did in 1987.
- 17

O Thank you.
'/? 18

. Did each director receive a copy o~f the agenda
19

o:f the directcrs meeting prio:r to the meeting?
20

AN,:,.

21
O Does eac:h direc:tor have a copy o:f the agenda at his

22
place at the table at the meet ing-

23
A Yes, he do:es.

24
O And what happens to each director's ,:opy o~f the agenda?

25
Is it plac:ed in a notebool -- a book:4
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A It's pla.:ed in a book.

2
Q Each director has a book?

3
A Yes.

4
o And are those books retained by Olympic Bank?

5
A Yes, they are.

6
O What goes in those books'

7
A Anything that's pertaining to the board meeting that

8
particular day. Any reports back that -- you know, it

9
could be anything.

?W 10
Q So in addition to the agenda, there could also be other

reports included in the director's book?

12
A That's correct.

Q Do minutes of the meetings make it into the director's

xO boo k

)A Previous meet ings?

16
0 Right.

-, 17
A Yes, they do.

!r") 18
O Wh,-, is respc, nsible f,-r maintaining the director's book2?

~19
A As far as putt ing the in format ion into, the boo, ksT'

20
O Yes.

21
A Susan Fraser would do that.

22
C' And where are the boe-,'is maintained - Where are they'

23
hel d

24
A At the banf , in the board room r.

25

O How far ba':I are those reco:rds kept ?0
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A Now you're talking about what? What re,:ords?

0 In the book.
3

A The board of directors in th books?

They're -- like I said earlier, they're
5

cleaned out periodically. There's no specific date.

When they get to a point where you can't operate them
7

any longer, then the information is taken out and

disposed of. But there is -- do you know what I mean?

0 But they're not notebooks?

A They're not notebooks. They're a -- they're a -- what

\ would you call them? A three-ring--
12

MR. HUGHES: Are they three-ring binders?

iTHE W ITNESS: Binder--

'0 MR. HUGHES: Yeah.
Y 15

3 THE WITNESS: --- type book.

A Okay?

Q BY MS. MASTROBATTISTA: Are they cleaned out once a

year"

A Yeah, approximately. I mean, there's no specifi,- date
20

t.: ,clean them out.

MP . HUGHES: Depends on how thick the reports

wer e.
23

THE WITNESS: That's right.

0 BY MS. MASTROBATTISTA: At the time that you responded
25

O to the Federal Elect ion Co:mmission subpoena, were there
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any notes in the directors' books pertaining to the

December 17th, 1987, meeting of the board of directors?

A I wouldn't know.

Q Who would know?

A The director.

Q Who is responsible for cleaning out the notebooks?

A When you say re -- we were in a small bank. We all

worked together. I mean, I helped Sue put the papers

into the book. And when the book gets to thick, we

throw the papers out.

It's not -- do you know what I'm saying?

Q Does each director clean out his notebook?

I1 A No. The directors don't touch the books, other than,

0 you know, it's kept for them.

0 What happens to the records that are in the notebook

after they're cleaned out.

A In the director's notebookV
L 18

Q Yeah.

A They are shredded and thrown away.

0 Is there a *:opy ,cf the agenda whi,-h is maintained by

Olympic Bank fo~r each board of directors meeting?

A I'm not sure there's a ccopy of the agenda. I don't [now
23

the answer to, that.

0 Who would [no~wT
25

A Probably Susan.
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O Susan Fraser ?

A Yes.

O Thank you.

Mr. Nicolazzo, do you have any -- strike that.

What was the purpose of the loan to the Haig

Comm it tee?

MR. HUGHES: Whose purpose? The bank's

purpose of lending it or the Haig Committee asking for

it?

MS. MASTROBATTI STA: The Ha ig Commit tee' s

purpose in asking for the loan.

MR. HUGHES: Do you know the answer to that?

THE WITNESS: I don't know.

0 BY MS. MASTROBATTISTA: Do you know what the Haig

Committee planned to use the funds for?

A I don't know that, either.

o Do you know why advances were made on the line of credit

after Alexander Haig withdrew from the race'?

A The only way they would be made is if we were told that

we were goiing to re':eive money back.

O And what was the source ,,f fu~nds to repay the loans?'

A Matc:hing funds.

£2 Are matchingj funds tied to po:liti,-al co'ntributions?

A Say that again.

0 Are mat,:hing funds tiled to po1lit ical ,contributions?

0



Q 81
A Yeah, don't -- doesn't the government match them with

2
political contributions?

3
0 Would you expect the Haig Committee to receive

4
diminished political contributions after Alexander Haig

5
withdrew from the race?

6
A I don't know.

7
MR. HUGHES: Do you know?

8
THE WITNESS: I don't know. I've never been

9
involved in a presidential campaign. I don't know what

\9 l0
they do.

~11
O BY MS. MASTROBATTISTA: And was this the only loan that

12
C Olympic Bank has ever made to a political committee'?

A3 To my knowledge.

14
"0 MS. MASTROBATTISTA: Mr. Nicolazzo, I'd like

' 15 to thank you for coming here today to answer questions

~16
in connection with this investigation.

- 17
You will be receiving a check for a witness

'- 18
fee, plus mileage, for coming here today.

19
Ho:w many miles did yo:u travel-?

20
MF:. HUGHES: From your house?

21
THE WITNESS: From my house?'

22
MF:. HUGHES: From your ho_-use to here,

23
approx",imately how far?'

24
THE WITNESS: From my house to here is

25
e approx;imately 12 miles.
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MS. MASTROBATTISTA: Thank you.

You will be given the right to review the
3

transcript for accuracy and to sign it before a Notary

Public and return it to the Commission.

THE WITNESS: Okay.

MS. MASTROBATTISTA: You are reminded that

this matter must remain confidential until the

Commission has closed its files in this matter.

Do you understand that this matter must remain

confident ial?

THE WITNESS: Yes? I do.
' 12

MS. MASTROBATTISTA: Thank you, once again,

~for coming here today.

14
xO We'll take a break before we get to the next

15
witness.

MR. HUGHES: Okay.
17

How long? I mean, can we get her in here
L 18

~fairly quickly?
19

MS. MASTPOBATTISTA: Of f the record.
20

[Whereup.n, at 11:0:7 a.m., February 28th,
21

19'91, the abo've matter was adjourned. )
22

23

24

25

0
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e CE RT IF ICATE

2CO#MNELTH OF MASSACHUSETTS )
) SS.

COUNTY OF SUFFOLK )

4 I, Marilyn F. Sandburg,'a Court Reporter and

SNotary Public, within and for the Commonwealth of

SMassachusetts, do hereby certify that there came before me on

this 28th day of February, 1991, the person hereinbef ore

Snamed, who was by me duly sworn to tell the truth, the whole

Struth, and nothing but the truth, concerning and touching the

~10 matter in controversy in this cause; that he was thereupon

11 examined upon his oath, and his examination reduced to

? 12 typewriting, under my direction, and that this deposition

e 13 transcript is a true and accurate record of the testimony

14 given by the witness.

15 I further certify that I am not related to any of

16 the parties hereto or their counsel, and that I am in no way

C 17 interested in the outcome of said cause.

t 18 Dated at Boston, Massachusetts, this 7th day of

19 March, 1991. l "

fommission Expires:

23 ctober 3, 1997

24

25
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SIGNATURE OF WITNESS:

I have read the foregoing transcript and the same

contains a true and accurate recording of my answers to the

questions therein set forth, subjecd to the change and/or

correction sheet(s) attached.

Deponent

SUBSCRIBED AND SWORN TO BEFORE fiE THIS---------DAY OF

------------------------------- , 1991

Notary Public
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MS. MASTROBATTISTA: This deposition is being
taken pursuant to a Federal Election Commission subpoena

issued in connect ion with an investigation under Sect ion

S437(g) of Title 2 of the United States Code.

J U L I E A U R I L I 0, 99 Highland Road, Somerville,

6 Massachusetts, having been duly sworn by the Notary

Public to tell the truth, the whole truth, and nothing

8 but the truth, testified upon her oath as follows:

MS. MASTROBATTISTA: The statute provides that

- 10 the confidentiality of this investigation must be

11maintained until the Commission closes its file.

?12 The Commission has civil jurisdiction over the

13Federal Election Campaign Act of 1971 as amended.

14 This investigation is designated Matter and

15 Rev iew 2903.

._.16 My name is Mary Mastrobattista and I am

-17 representing the Commission here today, along with

18 Jonathan Bernstein.

r 19 EXAMINATION BY MS. MASTROBATTISTA:

20 Q Please state your full name.

21 A Jul ie Auril o.

22 0 Are you represented by counsel today"

23 A Yes.

24 By whom"

25 A John Hughes.
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0 Are you being represented in your capacity as an

2 employee of Olympic Dank'

MR. HUGHES: Yes.

A Yes.

0 BY MS. MASTROBATTISTA: Have you ever had your

6 deposition taken before'

A No.

8 0 Well, let me explain a little bit about what will take

place here today.

, 10 We are going to be asking you a series of

11quest ions designed to elicit information in connect ion
"k. 1 with the investigation. The questions will not be

13limited to your involvement, only, but will also include

14
xO requests for information involving other persons, as

15wel

16

" " You should treat this as if you were

,-17 testifying in a court of law and remember that you are

18 under oath.

19 The Court Reporter will be recording

20 everything you say and will be typing up a transcript.

21 Since the Court Reporter will not record any gestures or

22 any response which is not spoken, it is important that

23you answer each quest ion in words.

24 If you don't under st and or- don't hear a

25 question, let me know and I will rephrase it or repeat
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O it. If you want to qualify an answer, you can do so.

2 If, during the course of the deposition, you

realize that an answer is inaccurate or incomplete, let

me know and we can go back and correct it.

5 If you need to take a break for any reason,

6 let me know and we can take a break.

What documents did you review in preparation

8 for this deposition'

MR. HUGHES: Did you look at anything'

, 10
THE WITNESS: The schedule of--

MR. HUGHES: Payments?

.... (.12
THE W ITNESS: -- payment s.

13

A My home address'

h Your home address.

" 16
A 99 Highland Road, Somerville, Mass.

:- 17 o How long have you l ived at that address

L") 18
A A little under four months.

O And what was your previous address o

20
A 36 Rogers Ave., in Somerville.

21
0 And how long had you i ved at that address'

22
A Seven years.

23 0 Where are you currently employed 9

A4 Yes. Olympic International Bank & Trust Company.

25 o And what is your current position at Olympic0
APEX REPORT ING
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International Bak

2 A Vice-president in charge of customer service.

3 Q How long have you held this position?

4
A Five years?

5O When were you first hired at Olympic International Bank'

6
A May of '65.

7 o What was you position when you were hired9

8 A Manager of customer service.

9 0 When did your position change'

10
A Approximately three years ago.

o1 What was your position in November of 1987?

12
A Manager.

13
Q Of 9

14 A Olympic International Bank & Trust.

15
O Any specific department?

16
A Customer service.

17
0 How many employees are in the customer service

18
department'o

19
A There are four.

20 o And what are their positions'

21
A There are three that are customer service

22 representatives and one that is the operator, telephone

23
oper at or.

24
Q Who is their supervisor'

25
A Wlliam O'Brien and Victor Nicolazzo.
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o Do you supervise any employees at Olympic Bank'

A Yes.

O How many?

A Four.

o Do you supervise all four employees in the customer

service o

A Yes.

Q Can you describe your involvement with a loan which was

made from Olympic Bank to the Haig For President
0 10

Committee in November of 1987'

A I handled the telephone advances and payments.

O Anything else'

13

14
0 Were you involved with the application process for the

15

16
A T"No.

: . 17
O Do you remember what date you first became involved with

'...')18
the Haig For President Committee loan'

19
No, I don 't .

0 Ms. Aurilio, I'd like to show you a document which has

21
been marked Olympic Bank Exhibit 5.

22
MR. HUGHES: I'm sorry.

23
MS. MASTROBATTrISTA: That 's all r ight .

24 MR. HUGHES: While she's doing that, let's go
25

off the record.
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1
Are you sending copies of .11 the exhibits

with the stickers on them'

(Off the record. ]

MS. MASTROBATTISTA: Back on the record.

Q By MS. MASTROBATTISTA: Ms. Aurilio, have you looked at

Olympic Bank Exhibit 5'

A Yes.

Q Can you please describe it

AIt's a letter from the Haig Committee stating that they

10 qualify for matching funds.

0 Who is the letter addressed to?

A Mysel f.

13

14
A Yes.

15
0 When'o

16
A" Bac k in January o f ' 86.

- 17
0 How do you recall that you've seen this document in

Pf,-) 18
January of '89

19
A It was sent to me, which I in turn sent all these papers

20
to our Loan department.

21
0 Would you have seen this document in December of 1967'

22
A I don't recall.

23MR. HUGHES: Do you understand her question'

24
She's wonderizng why you don't -- you think you

25
saw it in January of '86, even though it's dated
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W1December 17th and it's, you know, it would be lik, two

2 weeks more left in Dec ember.

3THE W ITNESS: Mm-hm.

4MR. HUGHES: Were you out of the bank the last

5part of December in '87 or--

6THE WITNESS: No.

7MR. HUGHES: Okay.

8 Was it -- your memory is you saw it shortly

9 after it was written"

10 THE WITNESS: Right.

11 MR. HUGHES: Okay.

" 12 Q BY MS. MASTROBATTISTA: What is the purpose of the

j13 letter"

14 MR. HUGHES: I object.

S 15 Go ahead and answer it, if you can.

- 16 A I don't really understand the quest ion.

- 17 Q BY MS. MASTROBATTISTA: Did you request that this letter

'-}18 be sent to you?

19 A I don't recall.

20 0 Do you recall having any conversations with a Russell

21 Primavera from the Haig Committee'

22 A No.

23 0 Have you ever met Russell Primavera o

24 A No.

25 Q Do you recall any telephone conversations with anyone
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1 from the Haig Committee' I

2A Yes.

3Q Who'

4A Dominic Saraceno and Kathleen McKenzie.

5Q Have you ever spoke with Alexander Haig9

6A Yes.

7MR. HUGHES: There's two of them. There's two

8 of them.

9Which one do you mean' M. Haig, Jr., or P.

__10 Ha i g

7-,11 0 BY MS. MASTROBATTISTA: Have you ever spoke with

" 12 Alexander M. Haig'

13 A No.

14 MR. HUGHES: Jr.'9

15 A Jr.

16 0 BY MS. MASTROBATTISTA: Have you ever spoken with

... 17 Alexander Haig, Jr.?

L 18 A Yes.

19 0 Have you ever seen--

20 MR. HUGHES: Wait. For the record. I think

21 the candidate's name--

22 MS. MASTROBA~TTISTA: 0ff the record.

23 MR. HUGHES: Well, I'd like this on.

24 [Off the record.)]

25 MS. MASTROBA~TTISTA: While we were off the
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Wrecord we discussed that in the future we will refer to

2Alexander M. Haig, the father, or Alexander P. Haig, the

3 son.

MR. HUGHES: F i ne.

5 BY MS. MASTROBATTISTA: Have you ever spoke with

6 Alexander M. Haig'

7A No.

8Q Have you ever seen Alexander M. Haig on the premises of

9 Olympic Bank"

!10 A No.

11 Q Have you ever spoke with Alexander P. Haig'

12 A Yes.

S13 0 In what context'

14 A In reviewing history of the loan.

15 0 Have you ever spoken with anyone else from the Haig

S16 Comm it tee?

S17 A Dominic Saraceno and Kathleen McKenzie.

'.)18 Q Getting back to Olympic Bank Exhibit 5. Do you recall

19 when the Haig Committee was certified to be eligible to

20 receive presidential matching funds"

21 A No, I don't know the date.

22 Q Did you request verification from the Haig Committee as

23 to their eligibillity to receive president ial matching

24 funds"

25 A I mysel f"
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12

1 Q Yes. 1

2 A No.

3 0 Did anyone from Olympic Bank request verification from

4 the Haig Committee as to their eligibility to receive

5 presidential matching funds'

6 A I don't know.

7 0 Tell me a lilttle bit more about your involvement with

8 the Haig For President Committee loan.

9 A I took all the telephone advances and also the preparing

S10 of any histories on the loans and the payment--

- 11 0 What do you mean by--

' 12 A -- payment requests.

S13 0 What do you mean by histories on the loan9'

14 A From time to time I was requested by either Dominic

15 Saraceno or Kathy McKenzie to send out histories on the

16 loan payments and advances to date.

S17 0 How many of these loan histories did you prepare'

S18 A I don't recall offhand.

19 0 25"

20 A No. No. Maybe six.

21 MR. HUGHES: Is that a guess"

22 THE WITNESS: That's a guess.

23 0 BY MS. MASTROBATTISTA: And who did you send these loan

24 histories to"

25 A To the committee in Washington in care of Kathy

O APEX REPORTING

Registered Professional Reporters

(617)416-3077



S Mc Kenz ie. 13

2Q And this was throughout the period of the loan?

3A Yes.

4Q I'd like to show you a document which has been marked

SOlympic Bank Exhibit 2. This is a one-page document.

6 Have you seen this document before'

7A I don't recall it.

Q Do you recognize the handwriting at the top of the page'

9 A I'd be guessing.

" 10 0 Do you recognize the handwriting at the bottom of the

11 page'

12 A Mm-hm.

O 13 0 Whose handwr iting i s that'9

14 A That's mine.

S15 MR. HUGHES: What handwriting is yours' 175

, 16 to checking account and the number?

:-17 THE W ITNESS: Yes.

L 18 MR. HUGHES: Okay.

19 Q BY MS. MASTROBATTISTA: What was the purpose of the

20 documentation that you made on this exhibit o

21 MR. HUGHES: The documentation, the

22 handwrilt ing'

23 0 BY MS. MASTROBATTISTA: The purpose of the note'

24 This was the original advance to open up the checking

25 account--

O APEX REPORTING

Registered Professional Reporters
(617)416-3077



*< 1

14

15

16

" 17

-" 18

19

10

21

2

13

14

15

14

0 You were involved--

A -- requested.

Q You were involved with the original advance of $175,000

under a line of credit"

A I was involved in setting up the actual checking

account.

0 The account which was set up to receive funds from

Olympic Bank, that was a checking account"

A Yes.

0 Did the Haig Committee have any other accounts at

Olympic Bank"

A No.

Q Do you know who was authorized to write checks on the

account?9

MR. HUGHES: You mean from memory or from the

resol ut ion?

THE WITNESS: From memory, Dominic Saraceno

and Alexander P. Haig.

MR. HUGHES: Anybody else?

THE WITNESS: I don't recall.

0 BY MS. MASTROBATTISTA.: I'd lilke to show you a

three-page document which was marked Olympic Bank

Exhibit 10. Take a look at that, please.

[(Pause.)]

0 BY MS. MASTROBATTISTA: Would you please describe
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150 Olympic Bank Exhibit 10'

2 A They're resolutions for opening and maintaining checking

3 accounts.

4 0 Is this an Olympic Bank form'

5 A Yes, i t i s.

6 Q And what is the purpose of the form'

7 A For signatory authorilzation and the opening and the

8 maintaining of the account and who is authorized.

g Q Does this form indicate those individuals who have

10 authority to write checks on the account which was

- 11 opened up in the Haig For President Committee's nae

... "12 A Yes.

O 13 Q And w~ho are those inlldas

14 A Alexander M. Haig, Dominic J. Saraceno, Wendy W. Haig

15 and Alexander P. Haig.

.16 0 What is the purpose of Page 3 of Exhibit 10,

17 Certification of Officers0

S18 A The actual l isting on record who the officers on the

19 account are.

20 Q Is this an Olympic Bank form'

21 A Yes, it is.

22 Q I'd lilke to show you at this point a document which has

23 been marked Olympic Bank Exhibit 9. This is a two-page

24 document.

25 [LPause. ]
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160 Q Do you recognize this document?

2A Yes.

3 Would you please describe it?

4A It's a detailed loan history.

5 Have you seen this document before?

6A Yes.

i Do you know who prepared this document?

sA No.

9Q When have you seen this document before?

10 A This one I saw yesterday.

Q 1 Had you seen it before yesterday9

S12 A Yes. I don't know the date.

4113 Q In what context?

14 A I don't understand what you mean.

15 0 When did you see the document before, approximately?

16 A A month ago.

:17 0 Where were you when you saw this document"

L 18 A In the bank.

S19 A ll right.

20 What was the purpose for review of this

21 document 9

22 I was asked just about the payment history and the

23 advances in the payments.

24 0 You were asked by whom -)

25 A By William O'Brien and Victor Nicolazzo.
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1Q And this was about a month ago'

2A Approximately.

3 Do you know why they were asking about this document?

4MR. HUGHES: Wait. We're getting in the area

5of attorney/client work product privilege. Those

6requests were made at my direction. So...

7MS. MASTROBATTISTA: Object ion is noted.

80BY MS. MASTROBATTISTA: You stated earl ier that you

9 prepared some loan histories'

10 A Mm-hm.

11 0 Is this the type of document that you were talking

12 about 9

13 A No. No.

14 0 What did the loan histories that you prepared look like?

15 A They were directly from our computer system.

16 0 So they were computer printouts ?

17 A Yes.

18 Q Who would have the information to prepare this document

19 from Olympic Bank'

20 A Our loan department.

21 0 I'd like to note that the first transaction amounts on

22 Exhibit 9 is dated 11/13 1967. It shows an advance in

23 the amount of $175,000. Do you recall this advance'

24 A Yes.

25 0 Can you please describe the cilrcumstances surrounding
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0 1 the request for the advance" 1

2 A The request was from Dominic Saraceno.

3 0 Was this a verbal request or written request?

4 A Verbal.

5 0 And can you please describe the circumstances

8 surrounding Mr. Saraceno's request for the advance?

7 A He called, asked for the advance, stating that he'd have

8 the matching funds to coincide for the advance.

9 Q So this was said over the telephone"

-10 A Yes.

T 11 Q Were all the advances made under the l ine of credit in

S12 response to verbal requests"

S13 A Yes.

14 Q Were there ever any written requests"

15 A No, not to my knowledge.

16 0 i'd like you to note at the bottom of Exhibit 9, one

S17 sentence reads, quote: These four advances remain

' 18 pursuant to telephone requests from the Haig Committee

19 to Jul ie Aur i1lo, end quote.

20 Were all advances made pursuant to telephone

21 request s

22 A Yes.

23 MR. HUGHES: Interest and principal'

24 THE WITNESS: Yes.

25 0 BY MS. MASTROBATTISTA: Do you recall who made the
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; telephone requests for advances under the line of

2 credit?

3 A They were made by two people, Kathy McKenzie and Dominic

4 Saraceno. And Kathy Mckenzie's calls were verified

5 through Dominic Saraceno.

6 0 Did anyone else in the Haig Committee ever request funds

7 under the line of credit?

8 A No.

9 MR. HUGHES: And when you say request

10 funds--

11 A Not to myself.

12 MR. HUGHES: -- you mean advances into the

13 checking account"

14 MS. MASTROBATT ISTA: Right.

15 MR. HUGHES: Okay.

16 0 BY MS. tMASTROBATTISTA: If a request would have been

17 made in writing under the line of credit, what form

18 would that written request have taken"

19 MR. HUGHES: Object ion.

20 Go ahead and answer, if you can. If it had

21 happened, what would it have been'

22 THE WITNESS: It would have been directed

23 directly to our loan department.

24 0 BY MS. MASTROBTTISTA: Is there an Olympic Bank form

25 for requests--
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2Q -- for advance, under a line of credit?

3A No.

4 I believe you stated earlier that this account was a

5 checking account"

B A Yes.

7 0 Were checks written on this account by the Haig

8Comm it tee?

9 A I believe they were.

-- 10 0 You stated earlier that Olympic Bank Exhibit 10 showed

11 those individuals who have signature authority on the

12 account; is that correct"

S13 A Yes.

14 0 Is Kathy McKenzie's name on Olympic Bank Exhibit 10?

15 A No.

16 0 Did she have signature authority on the account?

S17 A No.

L 18 Q Was she authorized to request advances of funds on the

19 lizne of credit"

20 A No.

21 0 Why did you advance funds on the l ine of credit in

22 response to telephone requests from Ms. McKenzie"

23 A They were verified through Dominic Saraceno.

24 0 In each instance when Ms. McKenzie requested by

25 telephone advances on the i ne of credit"
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21

i A Yes.

2 0 Did you make any documentation to note the verification

3 by Mr. Saraceno o

4A No, I did not.

5 0 Then how would you verify the request through

6 Mr. Saraceno9

7 A Through a telephone call.

8 Q What if you couldn't reach Mr. Saraceno9'

9 A I never had that instance.

10 0 How do you know that Ms. McKenzie worked for the Haig

11 Commit tee'

12 A Through Mr. Saraceno.

13 0 Do you know what her position was at the Haig Committee'

14 A No, I don' t.

15 0 Looking again at Olympic Bank Exhibit 9. There is a

16 note at the bottom that, quote: All other advances

17 after March 1st, 1988, were made by Olympic Bank to

18 cover monthly interest payments, end quote.

19 Do you know who made the decision to make

20 advances under the line of credit to cover monthly

21 interest payments'

22 A~ No, I don't.

23 Q Who make the request to make advances under the line of

24 credit to cover the interest payments ?

25 A~ Mr. Saraceno.
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Q 22
1 Q In each instance?

2A Yes.

3Q And how did Mir. Saraceno know that an interest payment

4 was due?

5A There was a bill generated.

6Q Were advances made under the line of credit to cover

interest payments due before the interest payment became

8 due'

9 A I don't recall.

10 0 Do you recall receiving payments under the line of

11 credit for principal?

"12 A No.

C'J13 0 Do you know what the source of repayment under the line

14 of credit was, the source of funds')

15 A I don't really understand.

-16 MR. HUGHES: She's asking you where did the

... 17 money come from.

' 18 A Do you mean like direct payment or...

19 Q BY MS. MASTROBATTISTA: Where did the money come from to

20 repay the line of credit'

21 A Through the account which was credited for matching

22 funds--

23 Q Presidential--

24 -- on wire transfers.

25 0 Presidential matching fuds
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O A Yes.

2Q Was that money wired directly to Olympic Bank?

3 A Yes, it was.

4 0 And where was that money wired from?

5 A I don't recall the bank that it was wired from.

6 0 What was the process by which the Haig Committee

7 received presidential matching funds?

8A Wire transfer.

9 Were presidential matching funds related in any way to

- 10political contributions received by the Haig Committee?

... 11 A I don't know.

12 0 Had Olympic Bank ever made a loan for a political

S13 committee before?

14 A I don't know.
'0

15 MR. HUGHES: Are you aware of any"

S16 THE WITNESS: Not to my knowledge, no.

:17 Q BY MS. MASTROBATTISTA: Do you recall when Alexander M.

Lr) 18 Haig withdrew from the race for presidency?

19 A No, I don't.

20 0 Do you know that Alexander M. Haig withdrew from the

21 race for presidency in February of 1988"

22 A No.

23 0 Was Alexander M. Haig a candidate for presidency in the

24 November 1988 electiZon"

25 A Yes.
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I MR. HUGHES: Do you remember i f he went all1

2 the way to the election?

3 THE WITNESS: No, I don' t.

4 MR. HUGHES: Ok ay.

5 Q BY MS. MASTROBATTISTA: Do you know why Olympic Dank

6 would continue to advance funds under the line of credit

7 after Alexander Haig withdrew from the race"

8 A No.

9 0 Did you make any determination prior to advancing funds

'r 10under the line of credit as to the financial status of

,.i1 the Haig Committee?

12 A I don't understand what you mean.

13 Q Prior to each time when you advanced funds under the

14 line of credit, did you make any determination as to the

15 current financial status of the Haig Committee?

_16 A I was advised by Dominic Saraceno of the amount of

"17 matching funds that were to come in to the bank.

. 18 0 Prior to each advance?

19 A Yes.

20 0 Were you advised by Mr. Saraceno in writing?

21 A No. It was verbal.

22 0 Did Mr. Saraceno tell you a dollar amount.

23 A Yes.

24 0 Would you have any written record of that dollar amount?

25 A No.
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10 Dad you ensure, prior to each time you advanced funds

2 under the line of credit, that the Haig Committee was

3 entitled to receive a sufficient amount of the

4 presidential matching funds to cover that advance?

5 A No.

6 0 Why did you ask Mr. Saraceno about the amount of

7presidential matching funds to which the committee was

8 entitled"

9MR. HUGHES: Before you made each advance.

\ 10 THE WITNESS: To the amount of the loan that

.... 11 was out, opposed to what we were getting in on matching

S12 funds.

S13 MR. HUGHES: To make sure that the advance

14 would be covered by the--

15 THE WITNESS: Matching funds.

S16 MR. HUGHES: -- matching funds?

... 17 Q BY MS. MASTROBATTISTA: What is your experience at

L 18 Olympic Bank with lines of credit"

19 A I took in the requests for advances and I do the

20 maintenance on the laines of credit that's handled in our

21 loan department.

22 0 Are you ever involved with the loan application process ?

23 A No.

24 0 Have you ever been--

25 A No.
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26S 1 0 - at Olympic Bank?

2 A No.

3 0 With any loan?

4 A No.

5 Q How many lines of credit have you dealt with personally

6 at Olympic Bank as opposed to straight lines'

7 A I don't know what you mean, involved. You mean, taking

8 customer inquiries as far as advances or...

9 0 Involved at any point as an employee of Olympic Bank'

io A I usually direct the calls to our loan department where

-i:11 -- I mean, as I said, I take customer inquiries which if

" 12 there are advances and I'm known to the customer, I know

13 the customer. I mean, I'd have to guess at maybe 20.

14 0 was this the first time you had been involved with a

15 line of credit at Olympic Bank?

,.16 A No.

17 0 On how many other occasions have you been involved with

1) 18 a line of credit at Olympic Bank'

19 A Again, I'd have to guess. 20.

20 Q Can you explain a little bit about the division of

21 responsibillity between the customer service department

22 and the loan department'

23 A We handle -- well, we know the customers. And if they

24 call for an advance, we take the request and submit it

25 to our loan department to actually pass the entry.
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IQ You take the request for the loan? 2

2A Mm-hm. ror the advance or the payment or we direct the

3 calls to our loan department on any inquiries or...

4MR. HUGHES: This is on lines of credit?

5THE WITNESS: Right.

6MR. HUGHES: Okay.

7Q BY MS. MASTROBATTISTA: So what is the involvement,

8 again, of the loan department on lines of credit?

9 A They actually pass the entries to the actual lines of

10 credit.

. 11 Q What do you mean, entries?

? 12 A To make the advances or the payments.

13 Q So basically you receive the request and then yups

14 the request along to the loan department?

15 A Yes.

S16 0 Is your function then limited mostly to telephone

-- 17 conversat ions9

S18 A Yes.

19 0 Do you keep records as to the outstanding balance on

20 lines of credit"

21 A No.

22 0 Who does that"

23 A Our loan department.

24 0 Do you ever -- do you ever inspect collateral which is

25 offered under a i ne of credit"
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WIA No.

2 And who would do that?

3A Our loan department.

4 Was the loan to Alexander -- the Haig For President

Committee ultimately repaid'

6 A Not in full1.

7 Was the loan placed in a nonperforming status"

8 A Yes.

g 0 What does that mean?

-10 MR. HUGHES: Do you know"

,: 11 THE W ITNESS: No.

" 12 Q BY MS. MASTROBATTISTA: What efforts were made toj 13 collect on the loans to the Haig For President

14 Comm it tee?

15 A I don't know.

16 Q Who would know"

17 A Our loan department or William O'Brien and Victor

18 Nicolazzo.

19 Q Did you work with specific individuals from the loan

20 department on the Haig For President Committee l ine of

21 c red it o

22 No.

23 0 Who else at Olympic Bank was responsible for the Haig

24 For President Committee l ine of credit on a day-to-day

25 bas i s

0 APEX REPORT ING

Registered Professional Reporters
(617) 416-3077



SA I don't know. 2

2 Q Anyone from the customer service department?

3 A No.

4 0 Would anyone in the loan department have been

5 responsible on a day-to-day basis?

6A It was assigned. I have no idea which individual it was

7 assigned to.

8 0 Was the Haig For President Committee line of credit

9 ~ assigned to you-'

- 10 A No.

110 Then how did you become involved with it?

12 A The maintenance of taking the advances and the payments

j13 and the actual checking account, opening of the checking

14 account.

15 0 You were not involved at all with efforts to collect

S16 moneys owed under the line of credit?

: 17 A No.

' 18 Q Was that a function of the customer service department?

19 A No.

20 0 What department is that a function of 9

21 A Loan department.

22 0 Is there one specific individual in the loan department

23 who is responsible to collect outstanding moneys owed?

24 A No.

25 0 How many individuals are responsible for that function?
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10

12

13

14

15

16

17

18
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21

2

13

14

25

i

A That, I don't know.

0 Presently, how many people are employed in the loan

depart men t?

A I'd have to guess at ten.

Q In November of 1987, do you recall how many employees

were employed in the loan department"

A Again, it would be a guess of seven.

O Who was in charge of the loan department in November of

1987"

A Thomas McLaughlin and William Dickerson.

MR. HUGHES: Are you sure of that or are you

guessing"

A Well, in charge of the maintenance--

Q BY MS. MASTROBATTISTA: The head of the loan department.

A Yes, that would be Thomas McLaughlin and William

D i cker son.

o Do you recall any conversations with Mr. McLaughl in

regarding the Haig For President Committee line of

credit"

A He took some of the phone calls as far as the advances

and the payments.

o So Mr. McLaughin also took phone calls, requesting

advances under the line of credit')

A From mysel f, yes.

Q He took phone calls from you)
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I A Mm-hm. 3

2Q Did anyone else at Olympic Bank take phone calls from

3 the Haig Committee?

4A Not to my knowledge.

5Q And then you would pass on the requests for advances to

6 Mr. McLaughl in?

7 A He was one of the people who took them. It wasn't

B exclusively Mr. McLaughin.

9 Q Who else in the loan department took requests from you?

J10 A For advances' It would be Michael Sullivan, Bill

11 Di cker son.

12 Q Anyone else'

*13 A No.

14 0 I'd like to show you a one-page document which was

15 marked Olympic Bank Exhibit 6. Would you look at that?

-16 Have you seen this document before?

17 A I don' t recal l.

' 18 0 Do you recognize the handwriting?

19 A Yes.

20 0 Whose handwriting is that

21 A W ll1iam 3. 0' Br en' s.

22 0 Is this a form, an Olympic Bank form'

23 A Yes.

24 0 What is the purpose of the form9

25 A It's a credit review for loans.
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0I 0 What is the purpose of a credit review for loans?

2 A It's -- it's not my area.

3 0 Have you ever seen a credit review for loans before at

4 Olympic Bank?

5 A Yes.

6 0 In connection with the Haig loan?

7 A No.

8 0 I'd like to show you another exhibit which was marked

9 Olympic Bank Exhibit 7, a one-page document.

10 Have you seen this document before?

-- 11 A No.

12 0 Who is responsible for maintaining the Haig For

13 President Committee loan file?

14 A I don' t know.

15 0 Would that be someone in the loan department"

16 A Yes.

S17 Q Did you also maintain a file on the Haig For President

! 18 Commi ttee"

"19 A Yes.

20 0 And what is the title of that file"

21 A Just Haig Committee. Dominic Saraceno.

22 0 And that would be a file of the customer service

23 department"o

24 A Mm-hm.

25 0 Do you recall what was in that file"
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1 A The actual printouts of the loan that we submitted to 3

2 the committee.

3 Q Are you talking about a computer printout?

4 A Yes.

5 0 Anything else'

6 A The corporate resolutions and signature cards, a copy of

7 signature cards.

8 0 Anything else?

9 A No.

10 0 Any memos to the file'

-- 1 A No.

12 0 Any telephone messages9

13 A No.

14 Q Were you the only person who was responsible for that
'.3

. 15 file in the customer service department?

S16 A Yes.

S17 0 And what happened to that file9

' 18 A It was submitted to Hutchins & Wheeler.

19 Q I'd like to show you a one-page document which was

20 marked Olympic Bank Exhibit 4.

21 Do you recognize this document?

22 A Yes.

23 0 Please describe it.

24 A It's a secured note form for a loan.

25 Q Was th is in your fzl e'

O APEX REPORT ING

Registered Professional Reporters
(617) 416-3077



34

I A NO.

2 Q Who signed the note?

3 A Dominic Saraceno.

4 Q I'd like to show you another one-page document which was

5 marked Olympic Bank Exhibit 8.

6 Have you seen this document before?

7 A No, I haven't.

8 0 Was this document part of your Haig For President

9 Committee file?

10 A No.

11 0 Do you know whether it is the customary practice for

12 Olympic Bank to waive written loan applications?

13 A No.

14 MR. HUGHES: No, you don't know?

15 THE WITNESS: I don't -- I don't know.

16 0 BY MS. MASTROBATTISTA: I'd like to show you another

17 one-page document which is marked Olympic Bank

18 Exhibit 14.

19 Have you seen this document before?

20 A No, I haven't.

21 0 Who is Phil ip Downey'

22 A He's -- he works in our loan department.

23 0 Who is his supervisor?

24 A That, I don't know.

25 0 Do you know what his job is at Olympic Bank'

APEX REPORTING
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0 A I know he works in our loan department with 3

2 documentation and customer requests.

3 Q Does he have the authority to rewrite a loan?

~ A Not to my knowledge.

5 Q I show you one more exhibit which was marked Olympic

6Bank Exhibit 16, a one-page document.

7 NHave you seen this document before7

8A No.

9 Was this document part of your file'

.10 A No.

ii 0 Do you know what the original term of the Haig For

12 President Committee loan was?

O13 A I don't recall.

14 0 Was the original Haig For President Committee loan paid

15 in ful l?

T16 A No. But -- what do you mean?

S17 Q The original note?

LO18 A I don't know.

19 0 Was the noted renewed 7

20 A That, I don't know.

21 0 Who would know 7

22 A Our loan department or Mr. O'Brien or Mr. Nicolazzo.

23 0 Do you know what efforts were made by Olympic Bank to

24 collect on the out st andilng balance of the loan5

25 A No, I don't.
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1 Q Was your involvement with the loan to the Haig For 3

2 President Committee limited exclusively to receiving

3 requests for advances on the line of credit?

4 A Yes.

5 0 Do you know whether this loan was a secured loan'

6MR. HUGHES: This is from your memory, not

7 from what these documents say.

8 A My understanding, it was from matching funds from the

9 campaign.

N10 Q BY MS. MASTROBATTISTA: Do you have idea how matching

11 funds work7

12 A No.

c 13 Q Do you know what the Haig For President Committee

14 planned to do with the money from Olympic Bank?

S15 A No.

,-16 0 Did you ever receive any written documentation from the

... 17 Hatg For President Committee concerning fund raising

! 18 events which the committee planned to hold?

19 A No.

20 0 Did you ever request any such documentation9'

21 A No, I didn't.

22 MS. MASTROBATTISTA: Off the record. We'll

23 take a short break.

24 E Recess. )

25 MS. MASTROBATTISTA: Back on the record.
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i Q BY MS. MASTROBATTISTA: You stated earlier, K believe,

2 that you had a copy of the corporate resolutions in your

3 file at Olympic Bank; is that correct?

4 A Yes.

5 Q Do you recall when you received the corporation

6 resolutions from the Haig Committee o

7 A No.

8 Q Do you recall, did you receive the corporate resolutions

9 by mail'

i0 A Yes.

ii 0 Were they faxed in or mailed in?

12 A I believe they were mailed in.

13 0 Getting back to the matching funds for a moment. Were

14 the matching funds direct deposit to Olympic Bank?

15 A Yes.

16 Q Did you set that up o

17 A The committee set it up.

18 Q And who, on behalf Olympic Bank, filled out the

19 documentation necessary to have direct deposit to the

20 ac coun t o

21 MR. HUGHES: Wait a second.

22 Is there documentat ion that has to be filled

23 out by a depository bank for direct deposit' >

24 THE W ITNESS : No.

25 MR. HUGHES: Okay.

APEX REPORT ING
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1 THE WKTNESS: No, not on a wire transfer. 3

2Q BY MS. MASTROBATTISTA: Who receives the wire transfers?

3A Customer service department.

4 Did you receive all wire transfers for the Haig For

President Committee account?

6 A Yes.

7 0 What is your understanding about the transfer of

8 matching funds from the government to Olympic Bank?

9 A The amount of funds that Mr. Saraceno told us were

- 10 coming in on matching, that they were coming directly

-- 11 into our bank against the line of credit.

"12 0 Did he give you a specific dollar amount in each

C 13 instance when he told you that matching funds were

14 coming in?

15 A A rounded figure.

T16 0 An approximate figure"

C 17 A Mm-hm.

L 18 Q And did he give you a date when the bank could expect to

19 receive the presidential matching funds"

20 A On some instances.

21 0 But not on all instances"

22 A No.

23 0 Is there a time lag from the time the committee applied

24 for presidential matching funds to the time the

25 committee received the presidential matching funds9
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1A I don't know that. 3

2 Q When Mr. Saraceno was giving you figures about the

3 amount of presidential matching funds, was that the

figure that the committee had applied for?

5 A He would tell me that he was submitting a certain amount

6 of dollars and that X amount of dollars, round figures,

7 were expected to be sent through matching funds.

8Q So he would tell you the amount that he was submitting

9 to the government"

- 10 A Mm-hm. But then he'd also tell me what he expected in

S11 matching funds.

12 0 Prior to each advance which was issued under the line of

c 13 credit, did you ensure that matching funds would be

14 received to cover that particular advance?

15 A What do you mean by ensure?

16 0 Did you make sure in your own mind that there would be a

C 17 level of presidential matching funds come in to cover

r 18 the amount of that advance?

19 A Verbally from Mr. Saraceno.

20 0 In each instance?

21 A Mm-hm.

22 0 Did you also consider whether the total outstanding

23 balance on the I ne of credit was covered at that point

24 prior to making additional advances?

25 A Yes.
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0 1 Q Did you have discussions with anyone other than 4

2 Mr. Saraceno from the Haig Committee relating to the

3 amount of presidential matching funds which would cover

4 the advances"

5 A I talked to Kathleen McKenzie about it. But then in

6 verifying any advances that she called in, she would

7 tell me what they were submitting and what they were

8 expecting. But then in verifying with Mr. Saraceno, he

9 would also corroborate what...

10 0 Did you talk to Alexander P. Haig concerning

11 presidential matching funds?

"12 A No.j13 0 What were your discussions with Alexander P. Haig?

r14 A To send copies of the history on the loan, computer

15 gener at ed.

S16 0 Anything else"

, 17 A Not to my knowledge.

!-) 18 0 Whose job was it to approve the requests for advances on

19 a line of credit?

20 A I -- to actually make out the entries and...

21 0 To make the determination that the bank would issue the

22 funds"

23 A Our loan department.

24 Q Who in the loan department"

25 A I don't know.

0 APEX REPORTING
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i Q Now, in each instance when the committee requested an 4

2 advance, someone in the loan department was responsible

3 for making the determination that that request would be

4 honored?

5 A Mm-hm.

60 And that was not your responsibility?

7A No.

8 Do you have any idea whose responsibility that was in

9 the loan department'

- ! 10 No, I don' t.

ii Do you know who made the decision to advance funds under

12 the line of credit to make the interest payment9~

C,13 A No, I don't.

14 0 Did Mr. Saraceno request each advance under the line of

15 credit for interest payments?

S16 A The ones that he requested through me, yes. The other

C 17 ones, I don' t know.

L 18 0 Were advances on the line of credit requested through

19 anyone else at Olympic Bank other than yoursel f'

20 A I don't know.

21 Q If you could take a look at Exhibit 9, would you recall

22 i f you were the person who was contacted by the Haig

23 Committee on each one of these advances?

24 A I don't recall.

25 0 Is it possible that there may have been someone else at

0 APEX REPORrING
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O Olympic Bank who responded to the request for each 4

2 advance?

3MR. HUGHES: Anything is possible. Is it

4 probable that anyone else was contacted?

5THE WITNESS: Probably not.

6MR. HUGHES: Do you know of anyone else who

7 was contacted besides yoursel f"

8THE W ITNESS: No.

g BY MS. MASTROBATTISTA: In your absence, who assumes

10 your responsibilities at Olympic Bank?

-ii A One of the girls in the customer service area. If it

N.12 comes down to a supervisor decision, it would be Nancy

O13 Burke.

14 Q In November of 1987, who would assume your

... 15 responsibilities at Olympic Bank if you were absent for

,-16 the day?

, "17 A Nancy Burke.

" 18 0 From the time period of November 1987 to March of 1990,

19 were you absent for any extended period of time from

20 Olympic Bank"

21 A No.

22 0 Any iillnesses'

23 A No.

24 0 Any vacation?

25 A No. Not dur ing that per iod"
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iQ No vacation from November of 1987 to March of 19907? 4

2A No. A day here and here, but no -- not like a week off.

3Q You didn't take a week off in all of 1988 or all of

4 1989 o

5 A Oh, I thought you meant in December of '87 to March of

6'88. Isn't that what you said?

7Q To March of 1990.

8A Oh, I'm sorry. Yes.

9Q Okay.

10 Were you absent from Olympic Bank for an

11 extended period of time in 1988?

12 MR. HUGHES: Wait a second. What' s extended?

S13 0 BY MS. MASTROBATTISTA: Five days?

14 A Yes.

15 0 When was that?

16 A I don't recall the dates.

:ii1 Q What was the purpose of your absence?

!f) 18 A Vac at ion.

19 Q And how many days was that?

20 A Two weeks. Ten days from work.

21 Q And what was the time period?

22 A I don't recall.

23 Q Was it summer'

24 A Summer.o

25 Q Was it early summerO
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MR. HUGHES: Do you know--

2A I believe it was August. Yes.

3 BY MS. MASTROBATTISTA: And that was August of 199.

4 In 1989, were you absent from Olympic Bank for

5 a period of five days or more?

6 A Yes.

7Q Wh en"o

8 A Vacation. In August.

9Q And how long were you out?'

* 10 A Ten days.

-Nj 11 0 Would someone from the loan department have to approve

12 each advance under the line of credit?

*13 A Yes.

14 0 Did individuals in the loan department have unlimited

r~ 15 authority to approve advances under a line of credit9

16 A I don't know.

-17 0 Did individuals have limited authority?

L 18 A I don't know.

C-
19 0 Who would know'

20 A Mr. O'Brien and Mr. Nicolazzo.

21 Q Do you have any knowledge of the process by which the

22 loan to the Haig For President Committee was reewd

23 A No.

24 0 Did you have any involvement with the renewal process''

25 No, I didn't.
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0 Did you have any involvement with the application

2 process for the original line of credit?

3 A No.

4 0 Is there anything else you could tell us about the Haig

5 For President Committee line of credit'

6 A No.

7 0 Did you discuss the level of matching funds in person

8 with anyone from the loan department prior to forwarding

9 a request to the loan department?

10 MR. HUGHES: You mean in person or by

11 tel ephone'

12 MS. MASTROBATTISTA: In person.

13 MR. HUGHES: Okay.

14 A You mean discuss what I discussed on the phone?

15 0 BY MS. MASTROBATTISTA: Right.

16 A Yes.

17 0 W it h who' o

18 A It would be Tom McLaughlin.

19 Q Was the person who you were in contact with from the

20 loan department on most occasions Mr. McLaughlin

21 concerning the Haig For President Committee i ne of

22credit"

23 A To my knowledge. In his absence, I might have spoke

24 with someone else.

25 0 In his absence, who would you have spoken with?
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I A I don't recall.

2MS. MASTROBATTISTA: Ms. Auril io, I would l ike

3 to thank you for being here today to answer questions in

4 connection with this investigation.

STHE WITNESS: Thank you.

6MS. MASTRODATTISTA: You will be receiving a

7 check for a witness fee for appearing here today and a

8check for mileage. How many miles did you travel to

9 come here today"

10 MR. HUGHES: From your home.

1i THE WITNESS: From my home?

12 MS. MASTROBATTISTA: Did you come from home or

13 did you come from the office?

14 THE WITNESS: I came from the office, which is

15 two miles.

16 MS. MASTROBATTISTA: Two miles?

17 THE W ITNESS: Maybe.

18 MS. MASTROBATTISTA: You will be given the

19 right to review the transcript for accuracy and to sign

20 it before a Notary Public and to return it to the

21 Comm iss ion.

22 You are reminded that this investigation must

23 remain confidential until the Commission closes its

24 files in this matter.

25 Do you understand that this matter must remain
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con fident ial 9

THE

MS.

WITNESS: Ye.,

MASTROBATT ISTA:

do.

Thank you for being here

today.

12

13

14

15

6

17

18

19

10

21

2

13

14

25

0

THE WITNESS: Thank you.

MS. MASTROBATTISTA: OffI the record.

[Whereupon, at 12:14 p.m., February 28th,

1991, the deposition was concluded.)]
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CERTIFICATE

2COMMONWEALTH OF MASSACHUSETTS )
55S.

COUNTY OF SUFFOLK )

4I, Marilyn F. Sandberg, a Court Reporter and

SNotary Public, within and for the Commonwealth of

SMassachusetts, do hereby certify that there came before me on

this 28th day of February, 1991, the person hereinbefore

Snamed, who was by me duly sworn to tell the truth, the whole

Struth, and nothing but the truth, concerning and touching the

10 matter in controversy in this cause; that she was thereupon

examined upon her oath, and her examination reduced to

12 typewriting, under my direction, and that this deposition

1transcript is a true and accurate record of the testimony

14 given by the witness.

15 I further certify that I am not related to any of

16 the parties hereto or their cou.nsel, and that I am in no way

17 interested in the outcome of said cause.

18 Dated at Boston, Massachusetts, this 7th day of

19 March, 19.
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2 ~COMECED (1:12 p.m.)

3WILLIAM J. O.BRIEI, 242 Adams Street, Quincy, Massachuee.tt.8,

4having been duly sworn by the Notary Public to tell the

5truth, the whole truth, and nothing but the truth, testified

6upon his oath as follows:

7 MR. BERNSTEIN: We are on the record here this

8afternoon for a deposition being taken in connection with the

*Federal Elections Commnission investigation under Section

10 437 G of Title 2 of the United States Code. The Coumnission

ii has civil Jurisdiction of the Federal Elections Campaign Act

12 of 1971 as amended. This investigation is des~~aSd matter

S~~1 under reviev 2903 ...

1 • My n~m is Jonathan Bernstein. I'm here
0i:O: 15 representing titze Co~ission •here today and with me 'is Nary

C
18 BY MR. BERNSTEIN:

19 Q Would you please state your full name?

20 A William J. O'Brien.

21 Q And are you represented by counsel here today?

22A Yes.

23 Q Could you identify him?

2 4 A John Hughes.

25 Q Thank you.
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I' • %% " ! :i i i

Mr. O' Brien, the co~*rt ?prt.r~, before we *!at

on the record, has put under oath and I wanted to ask, ) e .

ouh4d your deposition taken before? + i•

A Regarding+ this matter?

Q Have you ever had a deposition taken?

A On anything?

Q On anything.

A Yes.

MR. BERNSTEIN: In that case let me just go over

briefly that I'm going to be asking you a series of questions

designed to elicit information in connection with the

investigation. My colleague, Miss Mastrobatista, may ask

you questions from time to time as well and you +are under

oath and should treat this as if you were testifying in a

court Of 1aw. The court reporter will be recording yoii

Statemsents and because the court reporter cannot recor

gestures or any responses that aren't spoken it's important

that you answer each questions in vords.

Of the record for a moment.

(Of f the record.)

MR. BERNSTEIN: Back on the record.

If you don't understand a question or don't hear

a question clearly please let me know and I'll try to clarify

it. I'll try to speak louder or maybe softer and if at any

point during the course of the deposition you would like to

APEX REPORTING
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Q Are you referring to documents that Olympic Bank
has produced to the Coimuission in response to a subpoena?

A That' s correct.

Q TDid you review any other documents?

A No.

QCould you please state your home address and

phone number?

A 242 Adams Street, Quincy, Mass. 328-1408.

Q And how long-have you lived at that address?

A Four years I believe.

Q And where are you currently employed?

A Olympic International Bank and Trust.

Q And what is your current position?

A President.

Q And how long have you held this position?

A Five years.

Q So, it was 1985 or 1986 when you---

A Yeah, it will be six years old in may.

APEX REPORTINGRegistered Professional Reporters
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t clarify any earlier setatement that you made please- feel fr!ee

2to do that.

3Q Can you please tell me, Mr. O'Brien, what

4documents, if any, you reviewed in preparation for this

5 deposition?

s A I looked over, I believe, most of the documents

7 that you have.

aII

'I
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Q
A

Q

A

Q

A

Q

A

Hiddlesex

A

with the

A

• ,.Q

A

A

A

Bank I wa

Q

A

Did you c eto the bank upon its inc. tfbgi?

Yes.

And where Wr e you employed prior to that?

U.S. -- unied States Trust Company.

And---

In Boston.

In what capacity?

I was the Executive Vice President of the

operation.

And for how long were you employed there?

About a year andsa half. We had merged. I was

bank before that."

What was the :nae of the bank? , ....

Charles Bank frust. Cambri:dge.

And your capcty there?
I a teht: .Vc Pr.tet

And how long had you served in that position?

Approximately ten years.

Were you in the banking business prior to that?

Prior to that - - before I went with the Charles

s a bank examiner.

Oh, for what agency?

State.

You were state bank examiner; is that right?

Ye s.
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~MR. HUGHES: A --* a state bank e auiner.

THE WITNESS : A.

MR. BERNSTEII Yes.

Q Could yo tell ire S ,thing about your

educational background please?

A Associates degree from Bentley College. It was

in Boston in those days; it's Waltham now. And that's the

extent of my education. Oh, I vent: to Williams for a banking

certificate. Williams College.

Q After the Associates degree?

A Yeah.

Q Mr. O'Brien, I think we've already toseed on

this subject:. I gather you were aware that tha C sston

issued a subpoena to Olympic Bank in April of las year

reqrixng the production of ceain docuent and awnswers to

questions. Is that righ? ,

A Yes.:.,

MR. HUGHES: The date isn't: important, is it:?

MR. BERNSTEIN: The date is not: important.

HR. HUGHES: Okay

Q Can you tell me what involvement, if any, you had

in the bank's response to -- responses to that subpoena?

A I don't think I had any. I don't recall but I

don't think I -- I don't recall the -- I mean, I knew it camne

into the bank but I don't think I had any response to it.

' i :'' ! 4
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Q So, were you consulted at all in -- as to any of

th. matters that were - - that were raised?

MR. HUChES: Now, let me make a point of

clarification. Are you talking about the subpoena that asked

for production of documents or the interrogatories?

MR. BERNSTEIN: The two of them.

MR. HUGHES : Okay.

Do you understand that?

THE WITNESS: I guess I don't recall. I mean, I

don't know -- I know there was a subpoena and I know that you

vere questioning the Haig situation but I don't think there

was anything that involved me.

Q So you don't remember being asked quetons that

ay have been for the purpose of responding to those?

HMR. HUGHES: Well, now, you're not going to ask

h/m about quJestions that I might have asked him in connection

with preparing responses to that ,, are you?

MR. BERNSTEIN: I don't think we've gotten there

yet.

MR. HUGHES : Oh, Okay.

THE WITNESS: I don't remember -- I don't think I

-- that was anything to do with me at the time.

Q Do you know who was primarily responsible for

answering that subpoena?

A I think Nick did. Mr. Nicolazzo, the Chairman.

APEX REPORTING
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A

involved.

Q

A

and maybe

Q

And anyone elseP

I assume the diffeet departments that were

Have you got it? fye Z['Could-...

Who would that be?

I don't know. My -- again, I assume Julie Oreleo

Susan Fraser.

Mm-hmn. Do you know who was responsible for

1
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collecting the documents that were produced?
A I don't know.

Q Or what particular files were searched to collect

the documents?

A Well, I believe-all the files were eeet ed fo

either Loan Department or Bookkeepin or Depsit. We gOt

different sections in the bank.

Q Well, could you decribe what sorts of files are

kept in those sections?

A Well, in the loan file would be anything that's

pertaining to the loan.

Q Ili-h-..

A And in the Customer Service area would be

anything that was pertaining to the account opening and those

documentations.

Q And any other areas?

A And then you'd have Bookkeeping that would handle

the statements. If there was a checking account or savings

APEX REPORTING
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of my time

Q
is -'

Is it a big part of your job?

MR. HUGUES: Objection. Go ahead and answer if

you can.
A It's -- in my capacity there's a lot of things

that happen during the day. They've come in to see what's in

their accounts, what's their, you know, general expenses,

APEX REPORTING
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account or soiething lk, that.
Q H-..hI. You said that you had come to-Oly'~c

InternatiOnal Bank at its inception; is that right?

A Yes.

Q And Olympic International Bank is a state

chartered bank; is that right?

A Yes, it is. Yeah.

Q Can you tell me something, please, about your

duti'es as president of the bank?

A I'm in charge of the granting of loans and I

guess the overall operation of the bank. I'm on the

Investmsent CoImictee and Execu!tve Loan~ CouI~lttee.

QCan you estitmate what proportion of, yorew time, is

>Connected vith dealing with the loans? Either deiio~s. or

Sapprovals or consideration?.

!: A I never gve it much tbo~ight.

HR. HUHS: If you can.

THE WITNESS: Yeah. I don' t know. A percentage

In! ':

(Ni

I
10 j
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investmente and so forth and s80O . it'e s - it's i 5d

portion of my job, sure.

Q W4-hwa. Can y~ .i b !eb ptoportion e! the

-- the bank's loan portfolio i.s in what wuld be loosely

called commercial loans?

MR. HUGHES : Today?

MR. BERNSTEIN: lTee, today.

A What percentage? Eighty: ver percent? I 'm

guessing, don't hold me to that.

Q So the other -- the other lending areas, real

estate, consumer loans---

A Well, real estate can be coamercial, tOO.

Q ah

A So --

Q Does Olympic Intrtiel1 lank ,make lon for

residential mortgages?

A Very few. We're not set up for that:.

Q Mzn-hmnm. Well, perhaps we can move on and talk

about the process by which comercial loans come to Olympic

International Bank.

A Mm-hn .

Q Could you tell me about that?

A Sure. Somebody will come in and make a

presentation to the bank or to myself or to somebody else and

after they make the presentation if I need any -- if I think

APEX REPORTINGRegistered Professional Reporters
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wI need any more mterl' { ;inything I Just ask them fol t

j, if they haven't btpugt it .with them and-- and I'lI olcay the

3 loan and s'ehd it "to thw loan deprtent for the paperwork.,

4Q Well, what sort of information is conveyed to you

sif someone is coming in to see you to -- to get a loan?

*A Welt, there's no real set pattern. You know,

7people just come in and tel you what they're looking for. If

* there's, you know -- if we'd be interested in making that

9 kind of a -- a credit decision. Everybody's different.

io Every loan. There's no set pattern. I mean, everybody has

11 different ideas of what they need and what they want.

12 Q Are there any crucial elements as far as

13 information that you would need to hraye to judge such a

14 request ?

15 A No. I don't have anything. 0tht =- that -- I feel

is that'sa prejudging somebody and I voidn' t do that. :

17 Q I guess I meant categories of information that

18 you would need to have in -- in nearly every case.

19 A Not until after the presentation. You don't --

20 you don't need --

21 Q Well, is there an application form that Olympic

22 International Bank uses?

23 A Not -- there's all kinds of applications. It can

24 be verbal, it can be written, it can be faxed in. There's no

25 real set pattern. We do have applications and sometimes we

APEX REPORTING
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have appltcations written, somtimes vetbal and soest
formed.2
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Q Is. there an applicaion form that the bank woid
giv, a borrower to complete for coumercial loans?

A In some instances, yes.

Q And what information would be elicited? Is

elicited on that form?

A Mostly just name and address and the amount.

Q Also the -- what the loan proceeds will be used

for? Is that something that's elicited?

A Yes. Yeah.

Q Is there anything else?

A On a coimuercial there's room for financial

information but it's very seldom ever used.

Q Why do you say that?

A Vell, because it, really doesn't tie in to

anything. If you need financil infortation you'd want to

get financial statements, you know, not something that 's

filled in on a -- on an application.

Q You would rely on a more thorough inquiry than

what's allowed on the---

A Not necessarily, it would Just be that -- you

know, it all depends on what the individual is looking for.

I mean, it could be used in the back it's just that, you

know - -

APEX REPORTING
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2 would brx'g you in re t t: n loan? Coauercial "loan?,

4Q Yes.

sA As I said, each one be handled individually but

6thaut would go to the Loan Department: and they would put t

7together with -- you know, I'd do a little write-up on it

Sprobably.

W :[ " - .. I

1

1

t' 1

~1

1

II

12

14

[5

*8

17

'4

Q
particular

A

W~ould you assign a loan if someone caine in to
loan officer?

No.

Well, what would happen next? bat i I

asking-- -
SA Veil, it's up to the loan Dspirtme~and---

MR, HUlE: T-bL. is after you approve.

That's what you mean; :right? After I---

Q Well, what I'. interested in finding out is -- is

what do you do and then what -- and what happens next?

A Oh, I'll do a write-up sheet and send it up to

the Loan Department.

Q M-hun.

A They take it from there and draw up the notes.

Q Mm-hmn.

A And there'S no one person assigned to that.

APEX REPORTINGRegistered Professional Reporters
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* :,--who assigns--assigns It?

SA YOu'll hay, to 'fotve beatae .we're ehanging

4 "thing8 around, okay? So, I'm t yi.g -~ are you talking about

S now or are you talking aboue; during this question period?

*Q I'm primarily interested in the period from late

71987 to the present.

8A Okay.

*Q And if there are any crucial respects in which

10 some -- something has changed very recently then please let

11 me know.

12 A Okay. Well, we do have somebody in chage of the

1$ whle Loan Department up there. Something tha we didn't

14 have then. We did have somebody in Comercial and

15I nalment. So -- and that would go up to the Covmsrcf l~i

t#Sc tion and whoever got ftat ould, - would write it up and

17 send it down.

18 Q Well, who was in charge of the Corcial Section

19 in the period of 1987 and 1988?

20 A I believe Tom McLaughlin.

21 Q Now, you had said that you would do a wrte-up if

22 someone would come in to talk to yo?

23 A Just to -- yeah.

24 Q And what would that involve?

25A Usually just the name of the account, the amount,
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tye of I~kn, purpoeand wet's all. And if there was
coliateral or not ...

Q W lX e ae youa siagesting at that point when-.L

you've written that have you already made a credttodecision?

A It all depends on the situation. It might have t

go to the Credit Department for a credit, you know, to take

the credit cheek.

Q H-hmm.

A But I'd say most of the times my decision was

made by that time. When I sent it to the Loan Department.

Q And would that be reflected on the -on the

write-up? That you had a decision or that you hadn't?

A Usually it would say something othaurse- or

they'd get it and they'd call me and they'd ask 'me if I've

Q So, it: voitd't necessarily be apparent fr€m the
write up igher you had approved the loan aba I or not?

A Well, it would because usually I don't send a --

if I was going to put a reject on it I'd put an R on it.

Q Fair enough. What would the Loan Departmnt in

an instance where they - - they get a write-up from you?

What's -- what would do they do?

A Then they'd prepare the notes and the customer

would come in and sign with them.

Q Is there any other work that they - - Loan

16-.1: ?!
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i' '  A If I tequetted a credit check they'd do a ctediti

check ot i t. Otb \wte they -- they probably wouldn' t. I'm~i

just trying to think if there's any instance where -- let's

see. If it was a -- if it was a secured loan they'd send it

to an attorney.

* Q You mean an attorney in the bank or-- -

A Anyone. You know, it would depend.

MR. HUGHES: Do you have an attorney in the bank?

THE WITNESS: Oh, no.

MR. HUGHES: Okay. Okay. But, I mean, you have

your choice of the person as long as they have insurance.

And that would go out to an attorney and then ifL L- say t

wasi a mortgage or somthin they'd do all the do~imntation,

vetid it back to the Loan Departmnent and - -

..... Q Well , you b 4 earlier said that the applitttOn

would have had s7 inotmsation, financial information, but

that if you wanted to follow that up you would ask for

financial statements. Is that something the Loan Department

would do?

MR. HUGHES: Wait a second. I don't think that's

exactly what he said but as long as he's not adopting your

question I'llI let him answer.

THE WITNESS: I'm sorry.

Q Is something else the Loan Departmnent after



getting th. write-up trai you to request financial stateints.

gfrom the borrower?

3 A If I wrote on ther to request financial

4statements they woikid. They would ask for them.
sQ And in what instances would you write on there to

6request financial statements?

7A After I got through on the interview if I thought

SI needed more information I needed financial statement.

9Q Do I gather, then, that in instances where you

10 were dealing with someone that you were familiar with you

11 would be less likely to - - to ask for financial statements?

12 MR. HUGHES: Objection. Go ahead and answer if

13 you can ...

14 A It would -- the circumsances are all different

15 for every person thet comes into the .bank.,

!SQ ) -h1m. In an instance of an unsecured loan

17 where it would not be sent out to an attorney, whose Job

is would it be to prepare a note?

19 A The Loan Department.

20 Q A particular loan officer in the Loan Department

21 or not?

22A No. We've got a small number of people. I mean,

23 we don't have an awful lot of people so who's available at

24 that time would make the presen -- the preparation.

25 Q How many employees were there in the Loan

APEX REPORTING
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DepartmRent i n ' 87- '88? , ... ,., .

• ~ A It's a guess; six or seven. ,

Q Are you suggestgthen tchat -- that thee e. :,

-that there isn't a fokua assignment of a particular loan: :

to a particular loan officer?

A Initially, when I send it upstairs?

Q Correct.

A No.

Q Does Olympic International Bank have a loan

coumiittee?

A We're talking presently; yes, we do. We always

have a loan comittee, yes.

Q And what does the Loan Coummittee do?

A Well, if it's needed -- if there's a loan t

s8ald c~rn before t he cinitee: tha they discuss th. iloan

or we meet on th Loan Com ttee or we. talk about the ::overdue

or the statcus of the loans in the bank.

Q So, what loans would need to come to the Loan

Couittee?

A Well, our policy has changed that -- today, so

that's why I say there's -- we have a -- but at that time

actually no loans had to go to the Loan Coimittee because I

had the authority to make loans.

Q What if you weren't there?

A Oh, if I wasn't there then they could -- the Loan

APEX REPORTING
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O ttee' unanimoiaXy could vote on a c edit. K! f they I i

allreed they could pass the credit. •.

Q But irf yo were in the bank there vould be no

its~taces where the Loan Counttee would convene for the

purpose of approving a particular loan?

A We wouldn't have to. I mean, we may have but we

wouldn't have to.

Q Well, in what instances would you?

A Back in '87 and '88?

HR. HUGHES: Do you understand his question?

THE WI TNESS: I understand, yeah.

HR. HUGHES : Okay.

THE WITNESS: I was just trying to t.btiik q an

instance that would have to have a vote. lMaybe if I wanted

somebody for informational purposes for whatever ,reason.

Maybe if I needed som more tutrmton on "the chatracter of

the individual or something. If I wanted to if anybody -- I

mean, we still met. We had the meeting because we -- we, as

I said, reviewed the loans and reviewed the status of the

loans and I mean there's still a lot of things a Loan

Comnittee does besides make loans.

Q How often did the Loan Committee meet:?

A I believe we were meeting weekly then. I'd have

to check that, I'm not sure. I think we met weekly, though,

you know, and mostly it was, as I said, the overdue status

APEX REPORTING
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iand statusi of renewal loans mud t hings of that natuire.

2 Q And who was on"th Loan Comuuctee in 1987 and

4A I don't reueber who was on the comittee. Well,

Slet's see. I'll give you as many as I can think of, okay?

8Q Yes.

7A Mr. McLaughlin.

8Q And you said that he was in charge of the

oComnercial Loan Department?

10 A Yeah, it's -- again, I think he was in charge.

11 When I say in charge, we had two fellows up there that were

12 kind of running things and he was more :on the c~rcial

13 side, okay? And the other fellow would be Dtkro, myself.

14 I'm really not sure of -- Of---'

tS Q Were any other directors on the Loan Couuittee?

tS A Nlo.

17 Q Nlick?

is A Nick could have been on it but, you know, I doni't

lB know. Nick could have very well have been on. He had the

20 right to be on it.

21 Q Anybody else?

22 A In '87 and '88. Tom Collins I think was on that.

23 I'm --

24 MR. HUGHES: Is that a guess or do you know?

25 THE WITNESS: I'm not sure and the reason I'm not

APEX REPORTING
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Whatever the operations was or what hayyou.
Did anybody :.attend4 the meetinS othet thba* the

They could have, i dou't: rc..ll.

I don't believe eo.

Were agendas prepared for theLoa Cosmittee at

A No. I have to qualify that a little bit. We
still -- if we had an overdue, we had a maturity list that

considered that operational. That would all be ready.

MR. HUGHES: For substantive matters you would

have - - you might documentation in front of you. Is that

what you are saying?

APEX REPORTINGRegistered Professional Reporters
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okay? It rasn't € -e o that d ~body Rot: to hear the fumes 1

and so that: if the r soine d tobe serviced they wot~d be

serviced, youa know.,

Q !t-han.

A So, I don't€ remember who else.

Q Were formal votes taken at - - when the Loan

Couinitt:ee met:?

A No.

Q It was rather a discussion about loans and

issues ?

A

Q

eaers of

A

A

meetings?
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THE WITNESS: INo. iftat do you mean?
HR. HUGHES: Well, you're saying if you had to

talk about something you might ha~v the loan fije there,

THE WITNESS: Oh, if I -- yes.

Q But there would not be formal printed agendas.

A No.

Q Prepared agendas for what was going to take place

at the meetings.

A But the overdue was all printed. Overdue loans

were all print~ed and the -- you know, for maturities are all

printed. That's all done by the Loan Department. So then we

sit down, we go over those lists.

Q I understand. Does the Loan Coitehave a

different role as far as the initial app~l of leans today

than it did back then?

A Yes.

Q In what respect?

A There's limits. I have a limit that I can loan.

Up to that point, till it changed, I had any limit. I could

make any loan I wanted to, now I have a limit. And we meet

weekly and it's a Loan Executive Conunittee now it's called.

Q Mm-hun. Well, if in 1987 and '88 the Loan

Committee wasn't ordinarily in the business of approving

loans because at the time you would approve the loans, were

there any other committees or groups of people in the bank

APEX REPORTING
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wiho voted t+ .prv oau
A Thy coud +have. The authority vas inveat "in

me. We could have a icwio tte Excu ve Coumitt
level but that wasln't + neee.sily the: fulmction of the

Executive Cogmaittee. That's Boad members, now. Other than

employees.
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Q It was not a function of the Executive Comittee
to approve loans but it did from time to time? Is that what

you're saying?

A Mostly it was for discussion purposes but it

could. It1 had the authority to. The Board has the authority

to. They supercede me, obviously. i

Q What kindsoflaserdtcseat3ewiv

Couaitt : meetings? : '..

discussed or somebody there wanted :t@ dibcuss a ln, for

whatever reason, wvhether they didn't like the ,credit that I

gave or they didn't vant -- they wanted to make a loan even

though I rejected it. They could do anything. I mean, it's

-- they' re Board members.

Q So, you were -- you were a member of the

Executive Connittee throughout; is that right?

A That' s correct, yes.

Q And anyone - - any Executive Committee member

APEX REPORTING
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A I don't know. I mean I -- you know, I'd have to
see what you're talking about and look at it to see -- tell

you why there was a vote or if there wasn't a vote or why I

thought it was important to have a vote if there was such a

APEX REPORTING
Registered Professional Reporters
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could , 4E. a particular laI req,,.1N st ::beforej~ :thef .

cow~ittee; is that rijt.?
I

A Sure. !,.
Q So, what kinds of loans did you bring befera e he

Coomi ttee?

A I usually brought a loan if I thought that it was

something that -- that everybody should know about. Just a

discussion. Or if somebody called me up and said they wanted

r

to discuss it I'd discuss it.

Q Would there be a vote?

A Didn't have to be.

Q So, sometimes there would and seometime, there

wouldn't or--- '..

A Well, there Just didn't .have to be a vote. You

know, I -- I'm not :suet of an instanc :but I'm sure there

could be and there could have be.I mean1, say, you 1ws,,

disagreed, okay? Well, they could ,have! voted t, Not that

that necessarily would have, you know, but they --

Q So, in an instance like that would -- the

Executive Committee would vote, have a formal motion and

vote?



* that ', all.

s Q Well, perhaps I can broaden the question and---

4 A Okay.

Q And make it more clear. Does the Executive

6Committee, when it meets, ever take formal Votes on matters

7that it considers?

S A Nov it does; then it didn't.

9 Q So it didn't take any formal votes in the period

tO ,of 87-'88 or---

11 A Well, you know, I don'tr know.---

12 Q Not in any systematic way.

15 A Whatever -yeah, I'm not -- what'* on the

t4 records are on the records. I don't know. I mean, you know.

15 HR. RU IS.- Cmd I just ask a question ,to try

i8 nd clarify something? Are yo saying that it didn' t have to

17 vote on thing. but sometimes' it did anyway?

18 THE WITNESS: That' s right.

19 HR. HUGHES: Okay.

20 THE WITNESS: They'd like to go into a big

21 expenditure or something, maybe there was something -- I

Smean, I can t give you an instance, I don't recall, but --

23 Q Did anyone other than members of the Executive

24 Committee attend Executive Committee meetings?

25 A They were entitled to. I mean, I don't believe

APEX REPORTING
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Kany couitte. should be shut dow so that n6 one can cose
inuto it, especially of anoteroadrmebrtth

Decors is around "he wanl to sit in on a cceIttee i, -you

knovw-- they should be alloved to-do so.

Q How about other officers of the bank?

A I don't think there vas any other officers. You

know, that doesn't mean from time to time an officer doesn't

come in, okay? I just can't think of an instance right now.

Q Row often did the Executive Coumittee meet?

A Tvice a month I believe. The first -- we met the

first and second Thursdays of every month.

Q And did Susan Fraser attend Executive Comttee

13 Ue etifl
14

18 mean - -

19

20 meeting

A No.

Q Not at all?

HR. HUO( ES: That .you can wemember.

THE WITNES: That I can remebr, thank you.

Q Are agendas prepared for Executive Committee

A Sometimes, it's not anything that's formal. We
just listed what we might, you know, want to discuss if

there's something.

Q And whose job was it to prepare the agenda?

A Well. Susan type it and I vouilA a ,4ii. , h -
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the Board.

Q

A

member, and

And what do you mean by that?

For instance if I went, because I'm a Board

I wanted to borrow money, then there's

APEX REPORTING
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there was anything I wanted to discuss otherwise it would

Just be a -- a normal kind of thing, attendance and

operat ions and anttyhing that s happening in the bank. It's

more for an informational kind of meeting.

Q And if there was a specific item you would -- you

would ask her to put it on the -- to put it on the agenda?

A Usually, yeah.

Q And would other - - could other people ask her to

put something they wanted to discuss on the agenda as well?

A Listen, they could have. I don't know about it,

though, all right? I mean, they could have -- somebody else

'could have said put something on the agenda. I mean, I --

it's1 open. It's not a closed agenda.

Q Is the agenda distributed to the mbers of the

• A Just when they show up that day.

Q It's put in front of them?

A Yeah.

Q Does the Board of Directors of the bank ever

approve any loans ?

A Usually just Board members' loans. Members of
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•liability of a director I- woukld, .a: no.

I can't" think of any. I maan I - you knp.

In: an instance where. the hcueive Comittee was

and voting on a loan what e od vold be mae ,of

! A Well, I can't think of very many, if any, on the
Executive Comittee but there wouldn't need to be a record of

their decision becauise it was my decision.

Q Does the - - in the instances where the Executive

Comittee would consider particular loans would members

freely discuss questions that they had or issues that they

wanted to bring up?

Sure.
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6o

ltRmitatCzs. but: i would have to go before th hOar at,4 ?t:6

they' d htwe to vote on it.

Q And th~at would be -- the Board Vo id be makng

the initia approval of the loan; is that rig ht? In an

instance like that?

A If I was on a per -- if it was personally to me.

Q Are there any other instances in which the Board

would initially approve a loan?

A Now. You' re talking then not now.

Q Right.

A There's a difference. Then? Wi1th th. .e
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tn

wasn't something that was pro forma, is what t'+mS getng at.

A NO.

Q Do you remember any instances Where the

conclusion of an Executive Coumnittee discussion about a loan

was that it ought to be considered by the Board for approval

or not?

A I can't think of any.

Q Well, whose decision would it be that a

particular loan had to go to the Board for approval? Would

that be your decision?

A Yeah, I guess it would be.,...+++

Q I. ratification of a loan by tb 36+4 of

Directors different than approval of a loan by ti~I Doard?

A In :+e instances it,+ could be and [ they may

be tehe same.

Q Coul4 you elaborate? ' +

A Yeah. I'm trying to think, okay,. of a minute.

It could say on there, "To approve a loan" which has already

been approved. I'm not sure if it says to ratify or not. It

may. It may very veil to approve or ratify a loan, I'm not

sure, I'd have to look at an instance. But, it could say to

approve a loan that's already been ratified -- I mean that's

already been made that they're really ratifying.

MR. HUGHES: He's not asking you what the minutes

APEX REPORTING
Registered Professional Reporters

(617-426-3077)



4Q I guess what I'm askiig is i t her. a difference

5 between, assuming t hat it was recorded correctly what the

6 Board actually did.

7A Yeah.

a Q Between "approval of a loan" and "ratificaton of

* a loan".

t0 A I'm confused.

11 Q Is the Board doing the sum thing when it

12 ratifies a loan as it is when i t's approving a loan?

13 A In some cases it could be.

14 .Q And in others? ,

18 .A Well,- it shouldn't. be but I'u just saying in some

is cases it may very well be.

17 Q And. Pm trin to get you to eplain to, ue the

18 instances where it shouldn't be. What you understand the

i9 ordinary practice to be.

20 A Usually what we say is to approve a loan, okay?

21 MR. HUGHES : That' s in the minutes, you mean.

22 ~THE WITNESS: I thought that 's what we were

23 talking.

24 MR. HUGHES: No, he didn't---

25 THE WITNESS: Oh, I'm sorry.
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i# "~MR. BIWITEIN: I'm try/ing to--- a 7
MPR. HUGHES: You' re thinking about minutes; bhe' s

asking you open ended questions.

THE WITNESS : Oh.

MR. BERNSTEIN: I'm trying to understand---.

MR. HUGHES: What the Board does.

MR. BERNSTEIN: What the Board does with loans.

MR. HUGHES: Forget the minutes. Just think

about what the Board does.

THE WITNESS: They don't€ do anything.

Q The Board doesn't do anything with loans.

, ,. A Okay.. I thought: you were talking about - - when

y.o u're :talki.ng about board I thought: you were talking about:

bsd meeting. No, but the Board doesui't, at that particular

timne, doesn't get involved in loans.

Q Well, I think earlier you had -- you tes tfied

that the initial approval of certain kinds of loans that were

connected to directors of the bank was made by the Board of

Directors.

A On directors' loans, right.

Q And is there a larger class of loans that the

Board rat ifies ?

MR. HUGHES: Do you understand his question?

APEX REPORTINGRegistered Professional Reporters
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NI., HUGHES: He hasn't said anything about



, .... mRIdmzss: No, IgSuessl!dont. Ilmeorry.

2 " Q oe the Board of Directors vte to ratify loans?

4 Q And what does that mean?

5A That means the loans that I' ve already granted,

Sokay -- excuse me -- that I've already granted they Just vote

7for ratification of them because they're to be informed that

oI made these loans.

9Q So, in an instance where the Board is ratifying a

10 loan that has already been approved the Board is not making

11 the initilal judgment about whether or not the loan should be

• 12 made.

13 A That:'s correct.

} - 14 Q They're doing something less than that.

to Q All rig ht.

ii 17 Is it any more, Hr. O'Brien, than an

,tl Is acknowledgement that in fact the loan was made?

19 A Well, they're ratifying the loan, saying that

20 they -- that they realize the loan was made and they're

21 saying they accept it, I guess.

22Q Well, are there any instances where a loan has

23 come to the Board for ratification and the Board has declined

24 to ratify it?

25 A Not to my knowledge.

O APEX REPORTING
Registered Professional Reporters

(617-426-3077)



4A There could ibe,' .....

S Q And is there formal vote by the Board of

SDirectors on ratification of loans?

7A Yes, there should be.

8 Q That takes place at Board of Directors meetings?

* A Yes.

t0 Q Arnd those are held once a month; is that right?

11 A That' s correct.

12 Q And does Susan Fraser attend Board of ,Directors

13 meetings? "

4 A She used to; in those days ,she did,. nov she does

ii A She recorded dw -- the v~tes,.

Q How did she record the Votes?

19 A Write beside the -- the agenda and type it in.

20 Q Could you describe what you just referred to as

21 agendas at Board meetings?

22A Each book, each director would have a book and in

23the book would be attendance, treasurer's report, loans,

24 conmnercial, installment, overdue.

25 Q Are you talking about an agenda? One piece of
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ipaper that has; iffeu t thins on it?

2{(o verbal respne. )

3MR. IWCHES.. Say yes for the---

4THE WITNS: Oh, yes. Okay.

5Q Please go on.

*A And we go down that and, you know, all the loans

7would be listed that we made, whatever it was, on the loan

* section and then review them and then vote on them.

9Q And were you suggesting that Susan Fraser would

10 have the agenda in front of her and would record what the

ii vote was?

12 A Well, everyone would, yeah, and they'd have and

13 they'd write ... she'd write down two nms -- initials.

14 MR. HUQI[ES: Of who made the motion, you mean?

is THE WITNESS: Of who made the motion, yeah.

16 Q And did she also keep a record using initials of

i7 any directors who abstained from voting?

is A I believe she would have marked them. Or tried

19 to mark them.

20 Q Did she then prepare minutes of the Board

21 meetings from -- from using the agenda that she took notes

22 on?

23 A Yes.

24 Q And in 1987 and 1988 did you supervise Susan

25 Fraser?
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i.. A Did I supervise her. She worked as t he executive

-i4 e y... but she worked for i~ and for Mr. Ricolazzo or

.w to else Kenerally. I don't think there was any defined
'-she did work for me but she worked -- she did other york.

for other people.

Q Well, did you, as a practice, review the minutes

that Susan Fraser prepared for accuracy?

A On a number of occasions I did, sure.

Q Was there anyone else who reviewed the minutes

for accuracy?

A Not to my knowledge but, you know, somebody may
:have. If I wasn't there she might have gone to Nick or

* omebody. Mr. Nicolazzo.

Q Well, did she always seek the approval of

sombod for the mnte. that she pzepared?

A I would say most of tihe time, sure. You know, if

I said to you 100 percent of ,the times then, you know, I

would think she did.

Q Well, did -- did she seek someone to -- to okay

the minutes? To put a check on them or anything like that?

A She'd usually drop them of f at my desk to look

them over.

Q

A

Q

And then you would return them to her to retain?

And I'd return them.

With any changes or thoughts or-- -
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I A o I wul tht wrn' er en ha

a vryumw It was usually just a reflection of t~

4 Q Well, yere there ever any instances where there

$ were mistakes as to who had moved on certain items or

6 anything else in those minutes?

7A There could always be mistakes, I mean, so, was

Sthere ever? I can't answer that. I don't know.

o Q Well, do you recall any instances?

10 A You mean about somebody who voted on a -- I mean,

11 I-- -

12 Q Yes.
N%

ii s' A If you're talking off on issues you canaiweys
~14 make a mistake. I mean, I have to go by what's given to ,me

' 15l that th se are the piys or wo that voted on t hat

16. particular issue, okay? I men, I wouldn' t rmsmbr. ,.I

: .. 17 don't keep. it in my boo.

to Q Are the minutes then put into the directors'
to)

19 notebooks?
0

20A No. We have one minute book and that is kept

21 in- - -

22Q Do the - - does the Board as a whole ever see the

23 minutes that are prepared of the meetings?

24 A I don't think so. They have a right to. But I

25 don't know how many come in. They've got the -- you know,
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the book:I -- is ccpl.~*.
Q And Just tQ Eo back to the Last point briefly.

You don' t remember any specif!c tinstances, or do yo, whelt#

- where the minutes that were prepared turned out to have en

error as to who voted?

A I don't recall. I mean, I could have.

Q You don' t---

A I could have said, you know, I think there's a

mistake here or something but I don't -- I just don't recall,

you know.

Q You don't recall any specific instances?

A I don't, no.

Q In 1987 and 1988 was, there a practice that the

Board of Directors ratfed every loan that had been made?

A Technically they .do

Q Why do you say thaat?

A Because they've got: a list of all the loans.

Q Why do they get a list of all the loans?

A Because I think it's good procedure to do. You

know, they can give you information if - - if you made a

mistake somebody can say, well, I know something about that

person. But I think by law they have to get -- I'm not sure

if it's anything over $5,000 or $10- but I think they're

supposed to get -- we just give them all.

Q And it's your understanding, then, that in fact
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*given?

* A

4 Q
S A

7ratifiCat

* A

9a loan?

10 Q

11 A

$2but, it cc

#$ It's probe

14 gets it.

is

18

19

20

21

22

23

24

25

votes to ratify 1"": h i~ hyr
39 i

Is that right?

How long after approval of loans would

Lon by the Board usually ,take place?

It could be anywhere -- you mean after I've made

...Yes.

Well, in an extreme -- well, I shouldn't say that

)uld be 31 days, obviously, if it'8 the day after.

tbly the day before. I mea , you know, the Board

Q V eill.Id -- woud ordtnaiily the Board be
presented wth the-- yo knv:a declson to ratify a loan

at the next Board meetin after th. iloan ha been approved?

Is that what you're saying?

A Yeah. Yes.

Q And when did the Board meet?

A It meets the third Thursday of every month.

Q Would there be any instances where for some

reason a boa would not be presented to the Board for

ratification at the next Board meeting?

A Only if there was an error in the Loan Department
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I that ianeone, -- t ty didn' t list t€.

Q 11ow do loans come to be listed on a Board of

Dir~cots agenda for consideration 6i y the Board?

A I would ether give it to Suec Fraser or she ,

see it, be one that should be on. For instance, if it's

director's personal loan and if I have missed that for s

reason or other she might pick that up.

Q Well, did the Loan Department give her -- as

practice give her a list of all the loans that had - - as

were approved?

a
3

5

6

8

210

2

23

14

A As they were booked.
~Q And when you say booked what do you mean?

. A Well, when they' re approved they go to the Loan

!,Department and when the person signs the note is when there' s

a loan. Until it becomes a loan obviously it doesn't. So,

t's htIma ooewe hy inteppr

Q And you' re referring to the promssory note?

A Yes.

Q We were discussing the agendas prepared by Susan

Fraser for the Board of Directors meetings.

A Mm-hn.

Q And I understand that you or counsel have brought

with you some documents today that you would like to give US;

is that right?

MR. HUGHES: Yes, that is right. What we have

APEX REPORTINGRegistered Professional Reporters
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they



i PQ4l*ed s documents tht tepresant t4..endas for two

2 Board metings. one is of Deoemer 17 of '87 and the s~odz

S is October 20, 19,8, to the extent that those agendas re~aie

4to the scope of the subpoena concerning the line of credit

Sgiven to the Haig Committee.

6MR. BERNSTEIN: Thank you, Mr. Hughes.

7Q Why would a director abstain from voting on a

aloan at a Board of Directors meeting?

9A He should abstain if it's for his own personal

10 self. In other words he should---

ii Q Do you mean if he has a financial interest in the

12 loan? Is that what you mean?

13 A Well, it doesn' t necesgarily have to -- if he' s

14 going to be a direct beneficiary of the-0loan he should

is abstain from it. r.

s Q Now, you've said tha t loans are sent to the Ioar4.

17 for ratification after they have already been approved and

Is you used the expressed **booked" to mean after a promissory

19 note had been signed. So, do I gather, then, that in nearly

20 every instance when the Board comes to ratify a loan the

21 proceeds had already been disbursed; is that right?

~A With the exception of a director's loan probably.

23 Q Where the loan had not yet been approved at all.

24 A Right.

25Q I understand.
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Whatc's the customary time frame fxo' hen a

2 request "for a loan would come in the door to you to it being

* sent to the Loan-Departmnent or in some instance, perhaps

4discussed at Executive Committee meeting and ultimately a

s note signed and proceeds disbursed? How long would it take?

o A There's no time element.

7 MR. HUGHES: What do you mean no standard time

* element?

*THE WITNESS: No standard time period. Is that

10 what you mean? There's no standard time element.

11 Q Well, what's the longest it has taken, in your

12 experience?

13 A Well, if there's collateral involved it can take

14 some time. You know, by the time it gets to the: attorneys

i5 ind thy do the land court and they do all of the other

1* verifications of the collateral then that can take some time.

17 1 don't know. And then if they run into so title problems

18 and they have some defects and so forth and so on, I - - a

19 guess would maybe be two or three months, I mean, that's if

20 they ran into a problem.

21 Q How about on unsecured loans?

22 A Unsecured loans can be done immediately.

23 Q Well, what's the shortest time frame? What's the

24 quickest?

A From the time that I approve it?
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1 Q Yes.
a A Is that what you mean?

# Q Fero the time that it c€ms in the door to you.

4 HR. HUGHES: He said iumsdiately.

5 THE WtTNESS: I could be done Luuzediately.

6 Q And the way that would happen is you would send

7it to the -- tell me how that would happen. How would it

shappen imnediately?

9 A Well, a person would come in, request financing.

to I approve it, send it to Loan Department, then they say John

it Jones is up here, are we going to approve the -- have you

12 approved the loan? And I say yeah, end do the note.

I$ Q And then what?

14 A Then the proceeds of -- and theun the Loan

,15 De rtment gives them the proceeds-of the loan. Or they put

1% tt in their acnwt.

17 q : Is it fair to say that because of the added legal

18 aspects involved in secured transactions, secured loans, that

19 unsecured loans are processed much more quickly than-- -

20 A Oh, yes.

21 Q ---secured loans ?

22 A Yeah.

23 Q Well, are there times when you would accoumodate

24 a pressing need by a borrower to have the proceeds right away

25 and process a loan quickly?
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ML. HUHS: Objection. Go ahead at,

4

ad answe it

Sif you can.

3

4

'

lS

10

18

12

Is

14

15

packagse?

A

depend on

Q

question.

It would depend on -- on the request. It would
what the request was.

Well, let me first ask a slightly different

A Okay.
Q You referred to the booking of a loan and the

execution of a promissory note.

A Mm-hmn.

APEX REPORTINGRegistered Professional Reporters
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A If Somboy bad pressing nleeds?
Q Did you try to accommodate people's -- borruers'

needs for imumediate access to funds?

MR. HUGHES: Objection.

A I did what was practical. If you approved a loan

there's no reason not to give them the money.

Q To make sure I understand, and the reason that's

so is that in an unsecured loan what I think you said is that

if you have approved a loan there's basically nothing else to

do before the money can go out other than have the note

executed. Is that -- do I understand rightly?

A In most instances. You know, there's exceptions

to everyt1/ng. I mean, you know --

Q Wha Bt: other documentation would be part of a loan



I
-, I

I
.;ii. 1- w

0 :Q What other legal docuue t are there that wro 4d

2memorialize the loan?

" $ MR. HUGHES: What kind of loan?

4 MR. BERNSTEIN: Coummercial loans.

5 MR. HUGHES: Secured or unsecured?

6 MR. BERNSTEIN: Unsecured.

7A Unsecured? After I did the application - - I mean

8the write-up, it went to the Loan Department, I would be

9satisfied at that point unless I wrote there that I needed

10 more financial information, that would be okay for them to

11 give the money.

.12 Q So you're saying there are not other -- no other

~13 ' legal documents that - - besides the promissory note that you

/ 14 Can think ,of in an unsecured-- -

IS- KR. HUGHES: Do you understand his-quiestion?

S16 A Yeah. You'* re asking uhat type of docum ts go

17 with an unsecured and V'm saying---

16 Q Right.

19 A --- to you that they can be -- it depends on the

20 circumstances and the individual.

21 MR. HUGHES: He's asking you what type of legal

22 documents are there besides-- -

23 THE WITNESS: Well, there's only---

24 MR. HUGHES: --- besides the notes.

25 THE WITNESS: That ' s it.
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NR. IIGUS8:: On au .uecurted loan.
ThE ViTNE S S~ On an u~nscured loan? That' s --

that's all-there is.

Q Well, would youo' w~r seek personal guarantees,

for exmple?

A Sometimes.

Q So that would be another document that miuht ,

2

3
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7
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I01
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25

MR. HUGHES: As far as you know.
THE WITNESS: As far as I know.

Q Let me explain more. In instances where you

APEX REPORTING
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with it:?

A Yeah. Could be. But usually I -- we usually use

co-makers on unsecured and most of the time we have a co-

maker on an unsecured loan. I mean, if a person signs on it

they sign on it.

Q Well, did you -- did you use loan i mnts?

And what I amen by a loan agreement is a docmet apart from

the rote which would spell out the expectations of the

parties bit hoy the loan was going to be repaid?

A Just: on thne note. Is that what: you mean?

MR. HUGHES: No, he means beside the note would

you have like a loan agreement?

THE WITNESS: No. Not on unsecured. I hope, you

know - - and maybe there's something in the Loan Department

that-- -
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o oriiie your e pctation about: how a loan was

go u t b paid back.

Q How would you do that ?

MR. HUGHES: You mean besides the note itself?

MR. BERNSTEIN: Besides the promissory note

itself.

MR. HUGHES: If you did it.

A If I did it I probably might Just write something

on the -- on the loan write-up.

Q Is the loan write-up given to the borrowers?

A No. Oh, you're talking about what I give to

them? I don't give them anything.

Q So- --

~A If they request a copy of the not, they would

ertaily get the copy.

Q I'm sotry, a copy of what?

A The note. The terms.

Q Yes.

A Okay. So they get that.

Q Right. They wouldn't get the write-up that

you're discussing.

A No.

Q So, as far as you' re concerned the -- the

understanding with the borrower is - - is - - would be in the



2 ' i note itself.

2 A That' s right.

S*$ Q :What addliinl legal d uants would there be in

: ' 4 collaceralised loans?

5A Well, you'd have to -- how would you -- what type

6of collateral? Liquid? Comercial real estate? Personal

Sreal estate? I mean -- each one of them? Is that -- I mean,

otell me which kind of collateral and I'll try to---

9Q Maybe I can help by listing it to you and then

io you can add more.

0 ii A Okay.

12 Q In any instance where a secured interest had to

;: 3 be perfected there would be the documents reprete the

i D 14 perfectiton of the securilty interest.

'[is A Tht' correct.

16 I Q lIght? 1.Did you ever use security agrennts

' 7 which outlined what the collat~eral was suporting the loan?

is A Well, you have to -- if you get any marketable L

c 19 collateral you have to issue Board of Governor's regulation.

20 You have to issue a pledge, okay? from the individual and the

21 stock powers. Okay, so if you're talking about a

22 collateralized loan. If you're talking about a secured loan

23 by say a person s cash then they have to sign a pledge

24 agreement and say it was a CD or something like that they'd

25 have to post that to the Loan Department collateral. And if
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it's a real estate loan-then, you've got, y~ou know, y@ Il.

set of documentations as far as the deeds and the mortgase,

the assignments and assignments of leases and rents and so

forth and so on..

A And insurance. That type of thing.

QOkay, let me go back then to the other part of

the question about documentation and nov what I'm talking

about is not the - - not the legal documents that had to be

signed but what added documents you would seek from

borrowers? What other types of documents you would seek from

borrowers in order to grant a loan?

A If I was satisfied with the informa.ton I got I

wouldn't seek any other documents.

Q Well, might you be satisfied at times with

nothing in writig ,whatsoever? No docuetation?

A What do you mean? No notes? No---

Q Well, I think what -- yeah, what you had

described earlier was that applications could be made orally.

A Right.

Q Right?

A Yeah.

Q In the instance-- -

A Well, then no, because then I'd write it down on

the -- the request on the write-up sheet.
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Q And the er£t.-up sheet is sOwasthing that you
would prepare ?

A I vod iwar., yes.

Q And in en instance where you were satisfied you

would not require a borrower to submit anything in writing?

A Only if I - - only on the write-up sheet if I

wrote I need the financial statements or I need appraisal or

I need the stock or I need the nmbers or things of that

nature. If I need anything I'll put it on there before they

-- you know, that they've got to get that before they release

the funds.

Q Is there a form for the write-up that-you've been

describing?

A Yes.

Q And What information -- what information does the

form contain?

A It says the nine, the a£ount, the term, if

there's collateral or not, purpose and any additional

information. I think that's what --

Q Why is it important to the write-up to include

the purpose of the loan?

A It's always nice to know what -- if you forget

what you wrote down or what the purpose was at the time when

somebody told you something it's good to have it, you know.

Q I guess what I'm trying to get at is is the
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St purpose of the l6 a part ,of the ctdt judmet that: you

2make when you decide to grant a loant I8 that: something thtat

3you need to knowt

4A I think it's, you know-- if you're talking about

s a secured loan where somebody is putting up cash you don't

*really need to know what the purpose of it is. I mean,I

7shouldn't say that because you do, you really want to know,

ayou want to make sure they're not going out and buying

9illegal things, okay? So, it's important to know the

to purpose, that's not what I'm saying. But I'm saying if a

11 person puts up to borrow money for a line of credit and wants

12 to use it, say, in an equity or wants to use up their CD)

13 account or whatever, but they didn' t want to put a mortgage

14 on their home then, you know, they can use tbat

is indiscriminately, you know, the -- for doing repairs and so

to forth. Ii'm not going to sit there and see that they put a

17 wall in and a - -

18 Q But you mostly want to insure that the borrower

19 is acting in good faith?

20 A Well, yeah.

21 MR. HUGHES: Objection.

~THE WITNWESS: Yeah. Want to see what the purpose

23 -

24 Q Once you prepare the write-up you would send the

25 write-up to the Loan Department.
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*) Q And it: would be reviewed by the people inth

..)' ~ Loan Departmuent.

4 HR. HUGHES • Objection.

s A They wouldn't have to review it.

6 Q Was it anybody's job to look at the write-up that

7 youl prepared?

sA Not to my knowledge.

*Q Do you know what happened to the write-up after

10 it left your desk?

ii A It vent to the Loan Department to prepare the

12 note.

is Q And then where?

14A Then it went into the file~ and that would end it.

5 Q Do you mean the loan file?

$ A Yes.

17 Q Now, you would normally do this write-.up -- -

is would you normally do this write-up when the request was

19 first made to you?

20 A Usually. You know, there's cases but usually

21 when they make the request, yeah.

22 Q Is it a requirement in the bank that this sort of

23write-up be made before funds ar disbursed on a loan?

24 A Well, as I told you before, everything's

25 individual, okay? Usually they'll wait up -- they'll have my
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ii!  *¢ wrt~up., I would say probably tim majority of the tts

• 2 Iti there, okay? I Just don't vant, you know, and nsyokay

.- ~S. there's no write-up on this particular loan, you know. But .

4 uslly they'll wait till I get -- they get that up there

5from me and then they Just take it from there.

6Q Well, in what instances would it proceed without

7that? How would that happen?

sA Somebody's borrowing on a secured account and

9they've signed a note but they haven't got the write-up

io upstairs and they have to draw some money down in a full - -

11 you know, I'm giving you a case that I can't point to but

~12 that could happen, you know.

13 Q The comfort level could be so high tht it might

- " 14 take place later; is that what you're saying?

'0 15 A No, no. The write-up mitght not take place at

ii- . # all1. I's Just saying I don't know if -- you know, as fat. as

: 17 I know there's write-ups .there with every instance *but, you

18 know -- you know, I don't want you to feel that I'm saying to

O 19 you that there's never ever something -- I wouldn't think

20 there is but I don't know.

21 Q Right. What I'm trying to understand, I'm really

22trying to understand what the purpose of the write-up is

23 and- - -

24 A Just to send some information up to the Loan

25 Department to prepare the notes.

Regist~~AeXe ProsinRTIGer
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2 made a credit Judgment and decead to pp -wethe-loam? Is

3that--

4A Oh, yeah.

5 Q That's the purpose of it?

6A Sure.

7Q Can you recall any instances where you called the

8Loan Department and said I haven't done the write-up yet but

9go ahead and sign the note?

10 (No response. )

11 MR. HUGHES: Do you understan the question?

12 THE WITNESS: Yeah, 1 undrstand,¢ I tu4j~ad.

14 very well happened b~t I don't recall, yi, . Cowid very

is well have had a discussion and I-said Okay, prepare the "noten

16 and -- btt I don't recall any ipatae lint it eould have

17 happened, I sean.

18 Q Well, can you think of any oth - iLnstances?

19 You've referred to the instance wehere -- where there was, in

20 essence, a fully secured loan.

21 A Yeah. Well, you could have the sne thing with

22 an unsecured loan. I mean, if you -- you know, if you feel

23 very comfortable with the credit and you've known the credit,

24 you know.

25 Q Well, is the other side of that, then, that you
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t would be less likely to do it in an instance-where there 'was

2- some question in your mind about the credit or whether

3 here---

4A If I have a question about the credit, yes, I

5 would not -- I would do a write-up.

6 Q Does anybody else in the bank ever do a write-up?

7A Yeah. Sometimes if I send something up if it has

Sto -- spreadsheets have to be done or something like that or

9a collateral value, and so forth and so on, I might ask

10 someone to do the write-up on that.

11 Q Anid by write-up there you mean a more elaborate,

12 perhaps more technical?

13 A Yeah.

14 Q This is it?

is A Yeah, yeah.

1. Q Would that write-up include a recoemendation to

17 make a loan or not to make a loan?

18 A Usually their write-up is signed by two or three

19 people. It has to come to me for my signature on it but you

2o might get two people in the Loan Department would do that

21 write-up and then it would come down to me instead of me

22 going up to them. Or if they had a request.

23 Q Well, are there any instances where the Loan

24 Department would generate the same kind of write-up that you

25 generate?
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1A Sure.

2Q In lieu of you doing it?

sA No, they'd have to bring it down to me and I'd

4have to okay it.

SQ I understand.

s Whose job was it in the bank in '87 and '88 to

7monitor loans?

8A Whoever was in the Loan Department. You know,

9let's say Tommy was in charge of commercial he'd get the

10 commercial and Bill Dickerson was in installment and

11 consumer. Then they'd prepare the overdue list for ouar

12 meeting.

13 Q Well, what did people in the Loan Department do

14 to monitor loans?

15 A It's usually based on exception basis. If

is there's a problem they get on it. They'd send out letters if

17 they're two months, you know -- if a loan vas delinquent or

18 what have you. If we vent over the matured loans we would

19 decide if we wanted to rewrite them or not and at that point

20 we'd make a decision to do it. You know, day in and day out

21 jobs, you know, answering questions or collecting payments.

22 You know, and whatever information that we felt we needed to

23 get more information in the file and --

24 Q Well, was it -- was it somebody in the Loan

25 Department's job to -- to book payments on the loan, to make
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I lkure that they were -- that they were, you know, cortectl

*attributed to payoff loans, to -

!$ Q I don't think there was anybody assigned to it.

4 We have some clerical people that would take payments and

5 post them to the loans or charge accounts or whatever, you

6know.

7Q Mm-ham. Well, what was the -- what were the

8duties of the Customer Service Department as it relates to

Smonitoring of loans, after loans have been made.

10 A Well, they don't monitor loans. Customer

IiService. They handle the deposit relationships, okay? And

12 -- and the inquiries for new accounts and letters or requ*esi

13 or, you know. People want to buy Traveler's Cheeks 'or-bond,

14 or things of that nature. Open and maintain the accounts ai

Is do whatever they have to do, you know. If there's a colled

16 -- let's say a lock box or something like that and payits

17 come into the lock box they take that out and notify :the Lo,

18 Departmaent. They get payments sent to them they notify the

19 Loan Department. But they don't really -- they don't monit(

20 loans, per se, they -- they can give you the information th

21 yeah, they got their payments in today or, you know, or the)

22 got a request that they draw down, which is not unusual for

23 somebody who has a line to request because those are the

24 people you see all the time, you know.

25 Q Are there any other instances you can think of
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Q Do you know what other efforts the Loan
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wSR
be the Cistomhr Service Department would interact. wtth.

people in the Loan Department?

A I hope they talk to each other all day but...-

because I think interaction is important. Other than wthat,

to tell you if payments were in. If someone's got to be

picked up downstairs, the Loan Department's on the third

floor, you know -- is that you question? I'm sorry.

Q Yes, that's my question.

A Yeah, but basically that would be it.

Q So, it was then -- then had been the

responsibility of the Loan Department and not the Customer

Service Department to write letters if the loans were

delinquent or late?

A Either one could do it. There's no reason that a

person can' t help out and the Customer Service can send out

payment.. I mean send out, you know, letters on

delinquencies or what have you. There's no reieo for them

not do it as there's no reason for me not to do it, you know.

If they asked me to do it I'd do it.

Q Well, I'm trying to understand whose job it was.

A A delinquent notice?

Q Yes.

A Most of the time it would come out of the Loan

i il
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*epartmnt would make in making .4r t bt Ql ~ewe ket

current?

• A Well, it would be, as I said, if it was

delinquent we'dmeet every -- we'd meet -- I'm not sure wi t

day we met most days then. Let me say Tuesday. We'd mee

and we'd go over the delinquencies and then we'd decide if it

was delinquent what we were going to do about it.

QSo, it was the obligation of the loan department

to bring those to your attention?

A Oh, yeah. Yes.

Q Are there instances where interest payinnt. would

be past due where the bank would extend additionl d ances

on a loan to enable a borrower to make int tet a: ets?

A Only if they had it in their limen. If they had

that kind of line.

Q Could you elaborate on that?

A Yeah. If you have a line a ei~edit end say you

haven t used your line. Let's say you have a $50,000 line of

credit and you get billed at the end of the month and say

you've got $10,000 out so you get the bill at the end of the

month, he doesn't send that in, you could charge the line for

that. He's responsible for the line.

Q Does that happen often?

A I don't know percentages. They're entitled to it

because if they called you up and said charge my line you'd
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~60,

do it au~vay.

2 Q Well, perhaps you could tell me more about lines

a of credit a. opposed to 8traight loans and to start with,

4what would be the reason for structuring a transaction as a

5line of credit rather than a straight loan?

o MR. HUGHES: Objection.

7A Well, a straight loan, a person usually draws all

athe money down iunediately. A line of credit, that can be

9out forever. I mean, you know, it's Just renewed very year.

10 Like if you have an overdraft protection with your checking

ii accounts, let's say. I don't know if you do or not but I'm

12 Just saying, if you day that's typical of what a line is all

13 about. Probably the easiest way to explain that. They Just

14 use tat overdraft to your account and then a credit comes in

is and gets posted against their account.

16 Q Well, and what would a line of credit be used for

17 in a cowuaercial situation?

18 A A coiuaercial -- whatever---~

'9 MR. HUGHES: What could be or what is it used

20 for?

21 MR. BERNSTEIN: What is it used for?

22 MR. HUGHES: Is there one use for a line of

23 credit in a commercial---

24 THE WITNESS: No, usually the person has the

25 right to draw it down when they want and they usually monitor
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2 Q Ar,

$ you brng ta :bi

4 of credit ratha4

B A No,

* It depends on

7Q So-

*A 1 4

11

12

'$

14

5

17

18

19

21

22

23

24

25

ks.

* there any wp.~iatl credit considerations ethst

mar vmn hat's "reqzsted of the bank is~ 1Itti

ir than a straight loan?

,I try to handle each situation individually.

the circumatances of the credit.

don't have -- that would be prejudging a

credit.

Q Well, perhaps I can ask the question in a

different way. The ordinary credit Judgment you make in

evaluating a straight loan would consider the prospect that

the bank would be repaid in the ordinary course; zrigtt

A Yes.

~Q Whn ayou approve a loa chat !to a line of credt

is it based on an osesut :that the btrowe will be able

:to draw down the whole inut and have the capcityi to pay it

back?

A Yes.

Q In a line of credit situation how were advances

on a line of credit handled?

A A person can do it -- most of the time it's

probably done by telephone, all right? I don't really see

them after they - - after I make a loan and approve it it ges

to the Loan Department. But I would think that if a
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2 10,000 and the pe o would e'tdit the account.

Q Ubiit -parson? .

4 A In the Loan D eparten whc they spoke to.

5 Q So, it would be the Loan Department's job to --

6 to have the contact with the borrower and to---

7A No, it doesn't have to come -- I'm saying -- you

sasked me maybe call in.

o Q Yes.

10 A Okay? But they could call -- they could call me

ii or they could call somebody out front or they could call

12 somebody in the back. I mean---

13 lMR. HUHS: 1Rut'o out fwoot:?-.

14 rMR. BUR IN: Oh,, I'm sorry, Oastcmr ervice

15 Ramp area. They could call ebo y in 3 k~pu and say,

17 there's no set pattern. The p l~acell ba to the people

18 that they know.

19 Q Well, does t all end with the Loan Department in

20 the sense that no matter who it comes to does it end with

21 them? A request for an advance on a line of credit?

~A I would hope so.

23 HR. HUGHES. That's8 the way it's supposed to be.

24 THE WITNESS : Yeah.

25 MR. HUGHES : Okay.
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Tilt, WITESSs: I'm not bit . .facetious I'm just

saying to you, you know, I douti kow f somebody called in

-it was someone in the. Low Depart because one thing

that's missing is we don't have an awful Lot of e~ployees,

so - -

Q Well, does -- do all the e~ployees in the Loan

Department have authority to order advances that are

requested on the line of credit?

A To put them in as long as there's room within the

line. I'm sure that's changing but yes.

Q So, would someone in the Loan Department actually

make a credit inquiry, a credit Judmet in response to a

particular request for advances?

A Not a credit. Ilhat do you mean by a credit? To

see if there's' room in the line? They put, it up to see if

like say there was -- a pera~n has ai $25,000 line and they've

only used $5,000 they vant $5,000, they could check that and

say, okay, they've got room within the line to give theua what

-- as long as it wasn't more than the line.

Q But they wouldn't make any other -- any other

credit judgment.

A No.

Q About the capacity of the borrower to repay it.

A No.

Q And the reason that's so is because that decision
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straight cowmercial loans.
A Again, it depends on the case. You might put

something on demand if the person might want to pay it back

in 10-20 days or something, you know, Just -- and you sight

put something on tern if a person says well, I need the mney

but I want to use it over a three year period end, you know.

You make a Judgment call each time you do a loan as to where

you think that shoulxd go. And also to try to if the customer

requested it.

Q And if you were going to go the term route then

it would depend on what the borrower's -- the customer's need

was.

MR. HUGHES : Objection.

MR. BERNSTEIN: Maybe I can ask that differently.

THE WITNESS: Okay. It would be basically---

Q What would affect your Judgment about how long

APEX REPORTINGRegistered Professional Reporters
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was already made in granting-
A It's been done up front, right.

Q Is a demand feature a common feature in line-

comercial lines of credit?

A Yeah. I believe so. I mean, you know, it

depends on what you want to do.

Q Well, in our experience is it more likely --

would it be more likely for a line of credit to be structured

vith a demand feature rather than other coiiuercial loans,

r
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And who in the bank decides whether a loan should
or not?

Then or now?

Then?
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th~ em shtuld .be on a :lirne of :credit?

A S~y someone was building a "house and you'd know

ehy'd vet .to get it dowun by, you know v- eil, let' s say

they wanted to do it within a yeas,7 get the house built, but

then they wanted to take it out of the line of credit and put

it into a permanent financing then you might do that a year

type of situation. Again, it would depend on -- on the

individual.

Q I'd like to move on and talk briefly about

re~ewal of loans. Does a renewal of a loan start with a

request from a borrower? Request froa the customer :who -

who has the loan?

A Usually. I mean, it might be somethia that we

may renew. There's no -- it doesn't have to come from the

borr .r,

Q Well, would the bank require a written request

from a borrower to .renew the loan?

A Not necessarily.

Q Does the bank require supporting - - any

supportin documentation or other documentation?

A No.

Q

be renewed

A

N

0

to



1A Me.
* Q Did the Loan Depatt.nt have authority to decide

.that ?

4 A I would say no, okay? Without conferring with

5 me.

* Q Well, would it -- would typically someone from

7the Loan Department make a recommendation to you about

awhethaer or riot a loan should be renewed?

oA Well, as I said, usually we have the list in

10 front of us of renewals and things of that nature and I would

11 say go ahead, we want to renew this, especially if there's

12 room: within the line. The only time that you don't vane to

13 renew is somebody' s got the line used up for two or three

i4 years, now you want to know hov are we going to pay it back?

. , . MR. BERNSTEIN: I think we'll1 take a ten minute

iat break no. Of f the record.

i, (A short recess ensued.)

I8 Q We were talking about demand features on loans,

19 particular on lines of credit, and can you tell me please

20 what term means as a duration for a loan or line of credit?

21 A It could months, years. It's usually a specific

22 time.

23 Q A specific time? And what would time mean as a

24 duration for a loan?

25A Same thing. You could use term, you could use
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Q No difference in meaning ag far as---
A AM far as I'm concerned.

Q Mmn-h... Can you estisate for mewhat prtoportion

of the eommercial loans that the bank makes or demand loans?

A We have a lot of demand and a lot of time and

term.

Q Well, does the customer usually suggest what the

duration or period of loan out to be?

A That depends. It depends on sometimes they ask

you what they should apply for.

Q Mr. O' Brien, are you aware that; A-Lexner WLg

was a Republican candidate for president in18?

A Yes.

MR. RUJHES: Well, that's not z ly tzue. H.

was a candidate for the Republiean nmnation, I thnk.

ThE ITNESS: Well---

MR. BERNSTEIN: Thank you, That' s what it is.

THE WITNESS: Well.

Q When did you first become aware of his candidacy?

A I don't remember but I'd say the fall of that

year. I -- I don't know.

Q And how did you first become aware of that?

A I don't recall whether I read it in the

newspaper. Probably read it in the newspaper.

67
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with, that?

A

Q

A

anything to

Q

A

Did you attend a f n raistn event in cect ion

With my contribution?

Yes8.

I went to one time. I don't know if it had

do with that or not.

Did you ever meet the candidate?

At that one time, yeah. I don't recall what it

was right now.

Q Well, did there come a time that the Haig for

President Coummittee sought a loan from Olympic Bank?

APEX REPORTING
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Q And what was Mr. Saraceno's position in the bank?
A A director of the bank.

Q And he was a ammer of the U ecutive Comnnittee as

well; is that right?

A Yes. Yes.

Q Did Mr. Saraceno solicit yoga for a contribution

to Alexander Haig'. camlpaign?

A He asked us-- he aekdme tom i ?

68
Well, did a ..tim cows whn you. learned more about

Haig' s candidacy?
Well, Doma Saa ok abou8t it. lie was gOing

National Treasurer, I think that's what hi. term
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1 A

3 A

4 Treasurer

s Q

6 A

7 sure, '87?

11
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And how did that happen?

H. requested, said he was National Chair

and requested a line.

And when was that ?

November or sometime in the fall of -- I'm not

Q I've just put on the table here to help you out a

calendar of 1987 and 1988, of course, was the election year

with the primaries taking place in the early part of the year

and I wonder if that and the calendars help refresh your

recollection about when this first came up.

A Somtime in the fall of '87.

Q Well, was it after you had made a contribution to

th aUts~ c ain or before you made a contribution?

~A I do tte remeber. I jus dorn't remember which --

Q Was t after yo attended a fund raiser or .before

you attended a fund raiser?

A I'm not even sure. If that was a fund raiser for

-- I Just don't know if that was a social event or -- it must

have been a fund raiser but I don't know, I don't recall. I

Just don't remember the time -- the time frame. I Just don't

remember. I don't remember when we -- we discussed it and

when I made a contribution.

Q Well, perhaps I can -- I can rephrase that. When
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the subject first cm up about. the H~aig Coumm te' s requetc

for a loan.

A Ib-hmno

QWas that the first that you had heard about the

Haig Coimmittee from Hr. Saraceno?

A Yes. Oh, he may have mentioned something before.

You know, I'm not trying to -- I just don't know. He may

have said he was going to be appointed Treasurer, I mean, I

don't know when that all happened, and then may have later on

come in and---

Q That doesn't€ help job your memory?

A No. .

QWell, please tell me as precisely .aS you, can

remember how the request originated.

A Okay, the best -- the best I can recall is that

we were discussing it. Dam spoke to me about it, said he was

going to be National Chairman, that---

MR. HUGHES: Chairman or Treasurer?

THE WITNESS: I 'm sorry, the National Treasurer,

I believe. It may have been local; I think he said national.

And t hat probably look for a line of credit. Haig was

obviously recognizable and credible guy and -- and that's how

we left it. You know -- I don't when about that time frame

was other than about the fall of that year. I don't know

when Dom was made - - you might know when he was made
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,ody?

Was anybody else there?

Idon't remember when that: discussion took place.

APEX REPORTINGRegistered Professional Reporters
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I

0

Dora or someb

Q

A

Q earlier.

A Oh, ear~l~er". Okay'. I mean I j is don'tl " e2!,,

okay? I'us sure he told us all beforethat he was -- you

know, he thought that 'was a nice thing.

Q Well, why did Mr. Saraceno tell you the Haig

Comnittee wanted a line of credit?

A Why did he tell me?

Q Let: me rephrase that.

A Okay.

Q What reason did he give you for their need for a

line of credit?

A That: they were -- that the coumtt~e e~wa lookin

for fuands to -- for the campaign. '

Q For any---

A Finance the cau 4.

Q For any particular ,pee t:hat thy- --

A I don't€ know. They didn't menton any particular

ones. They didn't have to. But --

Q Well, did this discussion take place at a meeting

of any kind?

A When you say m~etine what do von men? Mb -,.A



Thu know.

Was it a casual conversatip
I don't recall. I meen, I.Just -- I don't 9

reNcall.
4

5

6

7

8

9

Io

11

12

14

16

17

16

19

20

21

24

25

I Q Did you write anything down? Did you take notes?A No.

Q How often was Mr. Saraceno at the bank?

A Well, he was there once a week.

Q He was there once a week?

A !Fm-huu. With the exception of the fourth week.

He was on the Executive Coiinittee. We met the first Non --

Tuesdays unless he missed a meeting, but you knov --

Q The Executive Comettee met twice e ~oth and the

Uoard met once a month.

A Once a wonth.

Q So three weeks out of the m oath---

A Three weeks out of th ~th---

Q -- he wasin there in the bk.

A That's right, once every week, right.

Q And this conversation took place on an occasion

when he was at the bank?

A I believe so.

Q What did you understand was going to happen next?

MR. HUGHES: Do you understand that question?

THE WITNESS: Well, no. I mean, what did I
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understand -- what do you mean?

Q As a consequence of ybur cOnversation was anybody

going to do anything?

A Wfell, they' d be opening an account, some things

of that nature with the bank. Is that what you mean?

Q Well, let me back up a little bit. Mr. Saraceno

told you that the Raig Comittee wanted a line of credit.

A Well, I -- again, you asked me. I don't remember

the conversation per se but I know we were goin to open the

accounts in the bank. I don't know whether he mentioned it

at the tilme or not. I -- you know --

Q I'm not sure I understand.

A When Dom was treasurer of the -- or named

treasurer of the corporation we probably talked about

maintainin the accounts with the bank.

Q Up to that point the Haig ca£egn had not used

Olympic Bank as a depository; is that right:?

A No, I don' t know where they were depositing.

Q So, please tell me again what you think this

conversation might have involved?

A I'm Just saying that we probably talked about it

ad said, you know, can we get the, you know -- are you going

to open your accounts with us? If you're going to open

accounts anyway. So, maybe Dom said he was going to open the

accounts with us. So, this was fine.



•. ., . Pik! . . . . . .. . -.

Q Nov was that the camo e satios1 *?. the
question of a loan ceame up or a ditet ebtwrsatol?

A I doubt it. FYu knov i -t -- you'd ah .. e

about a 'question a number of years ago -d I don't recall

wh~en the conversation came up. We had a conversation on it

and -- I Just don't recall. It wasn't like something at that

time that was going to be ininediate or anything, you know.

Q But you have a recollection that the two subjects

were related somehow?

A What' s that?

Q That they were going to open accounts and that

they wanted a line of credit?

A I don't know if it van it was - if I were

gi~ng to do a line of credit I'd vet an ae m with the ,

bank.

Q Why is r that?

don't want people depositing in another bank if you're going

to do a line of credit.

Q Mm-him.

So then you think the subject came up?

A It could have come up in the context of the whole

thing. I don't recall.

Q Did you approve the line of credit orally to

Mr. Saraceno in that conversation?

APEX REPORTING
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ersAtt o n' XJt rdoebet omabe ~t boustio a nt

* ovraiz~ I jstdo' tmbe th t.nezsaio on it

4 don' t remember. I mean --

5 Q Well, did you have an understand that after the

6 conversation they were going to get -- get the line of

7credit? That it was going to go forward?

8A I don' t remember.

*Q Did you think that you were going to do something

10 about it? Did you think that he was going to do something

11! about it? Did you have an understanding that anyone was

12 going to do something about it?

15 A Well, if -- you know, I'm trying to rememb~er that

14conversation a number of years ago. I vWou.ld probably have

iS, MR, HUGHES: Wait a second now.

17 THE WITNESS: Okay.

18 MR. HUGHES: Do you remember what happened or

19 not?

20 THE WITNESS: No, I don't recall. I mean, you

21 know, I guess I shouldn't be saying I'm guess. I don't

22 remember how that all took place, okay?

23 Q Well, what can you remember?

24 A I can remember that the Committee opened an

25account in the bank. I don't know what time -- time frame

APEX REPORTING
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that was but thay open4 xa ccount in the batik and I can

2rinmer granting a requcat for a loan.

3 Now, I don't recall the time frame It all took

4place.

5Q Did Mr. Saraceno or the Haig-Coumittee ever

6submit a written request for the line of' credit?

7A I don't believe so. I think it would be in the

8documents there, though.

g Q Well, do you have a -- what -- do you have a

10 memory about it one way or another?

11 A I don' t.

12 Q So, as far as you can-tell it they might have

13 sumtted a written request. I mean you don't -- you don't

t4 know; is that right?

15 A I don' t know, I.---

18 Q Okay.

17 A I don't.

I8 MR. HUGHES: We're making a distinction between

19 not remembering and not knowing; right?

20 MR. BERNSTEIN: You' re right Mr. Hughes, and

21 that's a -- that's a fair point.

22Q You don't recall one way or another whether there

23 was written application or not.

24 A Oh, there was -- I never received a written

25 application.
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2(No response. )

4memory. And

5a conversation

6A Ha

7Q Ril

8A Ye

9request. It ni

10 Q Di,

11writing?
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12

13
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iididn't receive one.

1 V'm trying to do is to prmb you -- 7 o a
hat you told me nov is that ou remember "having

with Mr. Saraceno where the subject came up.

ig.

ght.

ah. Let's see. It never had a written

ever had a written request.

di you ever approve the line of credit in

A Writing to -- to who?
Q To anybody?

, A To the Loan Department.

Q You have a memory of that?

A Yup.

Q What do you remember about that?

A I remember Dor. meeting and talking about the line

and I notified the Loan Department.

0 Now, the meeting and talking about the line that

you Just recounted, is that a different conversation than the

ones we've been talking about or is it all part of the same?

A It may be all part of the same, at the same time.

You know, I can't tell you with any clarity Just --

Q Well, do you remember sitting down to write up

APEX REPORTINGegistered Professional Reporters
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the loans.
Q Was this the first loan to a political cadidate

that Olytpic International Bank had made, to your knowlede?

SA I believe it vas.

, Q Had you been involved in any loans to political

candidates in your previous years of banktx experience?

That is before you came to Olympic Dank?

A I don't believe I had -- I was. I don't believe

I did.

Q Were there any particular aspects of this loan
request that concerned you at all?

A No.

Q What gave you confidence that the loan would b,

repaid

APEX REPORTINGRegistered Professional Reporters
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I

, ' :,, ....

the loan right after talking to him ..... o you remember that?
A I don't remember. I Jut don't remember.

Q What understanding did you have at the time you

approved the loan about how it would be paid back?

A Well, it was going to be paid back through

campaign conributions.

Q Campaign contributions from individuals? That

individuals made to the Haig campaign?

A However -- anywhere, I guess, in the country that

they'd get contribution and then it would be matching funds,

or whatever, and then they'd run parties and they'd pay back



2had a lot of confidence of the indivt&*l. It was ushed

a oan so the character and I felt that Rlaig and then ccLee

4 ould make sure -- and Dos, credible: people, woud make sue

5that we got paid back.

6Q Did you have an understanding at the time about

7 hether the personal wealth of Hr. Saraceno or of Alexander

* aig coauld be used to retire the loan?

9A No.

to Q Did you have an understanding about that

11t question?

12 HR. HUGHES: Do you understand what he' a saying?

13 THE TNE'gSS: No, i'm sorry."

14 Q Could Hr. Saraceno have paid back ,tht loan from

ls his persOnal re souce s? r

is H4R. HU)GHES: Did You kno "ethr ,he, could or

17 not?

18 THE WITNESS: No. I mean -

19 Q Your understanding was that he could not do that.

2o A Oh.

21 Q Is that right?

22A I mean, he can do anything but, I mean, that --

23 but, no, it was coming from the campaign. Is that what you

24 mean? The conittee was going to pay it back.

25 Q I guess what I'm trying to get at is that you
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:?i! :80
: : ... !~i: i':): w ere ponigto the substance of- the individuals involved.

!i2 Mr. Hat; and Mr. Sara ceno. And what I was trying to prob, is

a. whether you thought that their personal resources would be

4available-- -

sA Oh, no, no---

6 Q To retire the loan.

7A They were, as far as -- one was the fellow

*running and the other fellow was the National - - who I knew

Bvery well and I felt the were both credible people, to make

,, 10 sure that that line isn't abused and would be paid back out

. 11 of the comittee. That's what I meant.

1ia 2 Q Well, when you grant loans do you also, in

: : 13 addition to looking at the -- at the integrity of the

: 14 customers, do you also measure the capacity of them to pay

! is back loans?

ii s A You always meaure the capacity of anyone but if

:, 17 you're talking about secured or unsecured, unsecured is based

...... 18 on character, okay? And secured lines you're talking the

C 19 secured and you're taking the security so you apt to not

20 worry about the individuals.

21 Q Did the Executive Conmittee ever discuss the Haig

22 Conmmittee' s request for a line of credit?

23A Yes.

24 Q And when was that?

25 A In -- let me say in November of '87. I think

~Registered Professional Reporters
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that's the

Q

A

and set up

campaign.

right -- , ::

What took .place at that meeting?

We had-dtusion on the pandidacy of Hr,(.

a line of-credit to be used for funding the

2

a

6

7

10

11

13

14

15

17

16

19

20

21

23

24

25

or not.
Q

meeting?

I Just do't w a1.

Why vac it discused at Executive Comtt.e

A Well, I thought for information purposes that the
people should know. You know, that I approved a loan and I

thought it was important that the Executive comttee to know

that. It didn't have to be.

Q Why did you think it was important for them to

know it?

AWell, I think it -- you know, you're talking

APEX REPORTING
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V

Q Well, when this Executive Comittee meeting too
place with the discussion that you Just recounted had a

decision already been made to give them the loan?

A Yes.

Q And when had the decision been made?

A Well, it might have been that time or whatever

but I had made the decision. I'm -- I'm not sure ab~tthe

time frame.

Q Was it at the eeting?
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about somebody running for the lPresident of the Unted

States. That's not some everyday occurrence, you know? And,

you know, I thought it was -- it was a good situation for the

bank. Naybe talk about us a little bit or something, you

know? I don't know, but -

Q Good pub1ic ity, maybe ?

A You know, it was all kinds of things, you know,

like that, you know. I didn't think necessarily about

publicity but if it cm it vould be good.

Q Did you then initiate the discussion of this at

the Executive Comittee meeting?

A I really don't know who initiated it. I put it

on an agenda at one time to discuss the Haig eiftuaoo. I Z

thought it r would be important. I mean --

Q Was that your idea to put it--on the agenda ..or

somebody else' s?

A It was probably mine. I mean, I - - my idea.

Q Well, for you to be aware of it to put it on the

agenda it now seems clear that whatever discussion you had

with Dom Saraceno took place before that. Is that a

reasonable-- -

A Yeah. I would say must have talked, you know,

about it but, you know, I -- I Just don't recall.

Q And you're not sure if you approved it then or --

or if - - or if you approved it at the Executive Committee

APEX REPORTING
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A Not to my knowledge.
MR. HUGHES: Do you r er one .way or the

other?

THE WITNESS: I -- no, I don't remember. I don't

think we had a vote, though. I don't remember.

Q Well, do you not remember or do you not think

there was a vote?

A I j us t don' t remember. I don' t remember what the
-- and, I mean, everybody had their chance to say something,

I mean. I don't remember.

APEX REPORTING
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Q I'm not trying to put words in your mouth, 1~m

Just trying to---

A No, I understand, I understand, and I'm trying,

you know -- I'm trying to give you the chronological -. I
don't rem~ember the -- a lot of times people ask you what do

you think or something, you knov,' and I just don't know when

that time frame was.

Q Did Do. Saraceno ask you to put it on the -- put

it on an ecutive Coummittee meeting agenda?

A I don't think so. I think I did that for, as I

said, information purposes. "....

Q Was there any kind of vote on th sue at that

. 1 . , i 
'-

.3

meeting?



1 Ion Wt soit a lnow hr wtas om dscssonbu do

8 o remember how long it took

7 Q How many people participated in the discussion?

* A Whoever was at the coumuittee, I assume. Whatever

* was there that day.

to Q Do you think everybody - - everybody discussed it?

11 MR. HUGHES: Well, well--

12 A Well, I don't know if thsey discussed it or not,

1$ nO. .

14Q Participated in the ditscu~ou is what I mean.

15 A Well, listened to it.

16 ML. HUQINS : U-:?~ho t.d? / Do, yoUi remember how

17 many talked? ..

18 THE WITNESS: No, no, I doid't remmber how many

19 talked at all.

20 Q Did Mr. Saraceno say anything at the meeting?

21 A Oh, I'm sure he did.

22 Q What do you remember him saying?

23 A I -- you know, I don't remember. It's four years

24 ago I don't, you know -- I'm sure he talked about the

25background an----
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I % Q

MR. HUGHES: Wait. Wait a secOnd * now. DQ yU

remember what he said or- - ,.

THE WITRESS: I don' t recall.

Q Well, I'm trying to, you know, to prod your

memory a little bit to try to refresh your recollection

because you've said that this was an unusual enough loan that

you wanted to bring it to the attention of the Executive

Cittee and - - and is there any other vay that I could help

refresh your recollection about what vent on?

A I don't think so. I mean -

MR. HUGHES: I got an idea. You got the see

one.

THE WITNESS: Oh.

MR. HUHS: Wait a second, nov.

HR. SBERN'TEIN: Mark that m r one.

(A documaat weo marked f or

ideneificatiodi :as I~hibit

no. 1.)

MR. BERNSTEIN: Of f the record for a minute.

(Of f the record. )

Q I'm handing you an exhibit which is Exhibit no. 1

which is a two page exhibit and the front: page is an

attendance sheet which on the top says Thursday, November 12,

1987 Executive Committee meeting. And on the second page is

Executive Committee Meeting, November 12, 1987 agenda. And

APEX REPORTING
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i I'd askoa to " " to l0 o ovet+ 84edoc+'+ +" m + t. + *''+m .' .. :+ Pleae.+

2(Pauie for perusal of docmet.)+

4 Q Do these two doc ts relate to the becutive

sCoumiittee meeting that we've Just been discussing?

6A Yea.

7Q And can you please look at page two of the

8document and tell me if that's a familiar piece of paper to

9you.

10 A It is.

Ii Q Is this particular piece of paper fmiliar to

12 you?

13 A Yeah, Yes. .i:.

14 Q 4rWho prepared thi.agenda for. the ~i eetive

15 Coimtte meting? +

is A Aglain, Itobably glave +it +to &xe +nd she probably

17 typed it. +

18 Q So, looking at this, Susn Fraser am to -- to

19 include this what is denominated Item One, "D~iscuss and

20 approve the request of Haig for President for line of

21 credit."

A Mm-han.

23 Q She included this at your initiation?

24 A Probably, yeah.

25 Q And, again, this took place after you had had a

APEX REPORTING
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1~
Sdiscussion with Hr. Saraceno -about i •ii. of credit.

A Must have.

, Q Do you know where you got the mont from? The

amount says in the amount of $175,000.

A Yeah. Sue probably got that.

QNell, where would she have gotten it from?

A Probably, you know, from an amount that I may

have already had given to Mr. Haig. I don't know---

HR. HUGHES: To the---

THE WITNESS: To the Co ratee for Haig. For

Haig for President. .

Q Could you elaborate on that:?

A Yeah. It's not unusual for: us tO~i Li I've

granted a loan, to -- the many tat-- thaony loan that

yOU hav is the money that' s outstaudx. Lor ber to take

dv what was outstanding at that partcua ti. I'd, baye

to go back and look at the loan doeets and sae:'if that be

the case.

QYou're suggesting that: where it: says, "Discuss

and approve the request of Haig for President for a line of

credit in the amount of $173,000" that that might have

represented amounts that had already been disbursed on the

loan?

A Possibly. I'd have to take a look at the

documents.

'7
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~~Q Well, how would Ohe have found that: out?
A Well, because we get the listing.

Q What: listing i tl hat?

A You know, either-at the end of the month or she

can call the Loan Departmnent.

Q Did you give her this precise wording?

A Not usually. I Just say I want to discuss a loan

for whoever and then she usually fills in the rest, you know.

I can give her the wording, I can not, but that's usually --

that looks like something that we -- we Just put down on a - -

for discussion purposes.

Q Well, do you have a recollection of having a

different amunt in mind based on your earlier discuss ion

with Mr. Saraceno?

MR. RUQIES: For what, the loan , or the

disbursementT

MR. SBTEIN: The loan.

(Pause.)

R. HUGHES: Do you understand what he's saying?

THE WITNESS: Yeah, he wants the -- I don't

recall the conversation I had with Dom.

i:'R. HUGHES: With respect to the amount of the

loan. Is that the number that he used with respect to the

amount of the loan or the disbursement or both of them?

THE WITNESS: This was the -- this was probably

88



2 than that.

s 'Q Well, what's your recollection---

4 A Not the loan. I shouldn't say the loan. The

5request. It only becomes a loan when they draw it down.

o Q Right. what was the request?

7A Three hundred -- three hundred and -- $375,000, I

*believe. Do you have the loan there?

9Q Now, you've told us that -- that you -- strike

10 that.

ii This agenda item recites, "D)iscuss and approve

12 the request of Haig for President for a line of credit in the

13 a~munt of $175,000." Did the Executive Ceinuittee, on

14 Novmer 12, 1987, discuss and approve the loa~n?

15 A I don't recall. You kno, as I said, I put this

I6 on for infornetion purposes. I don't recall what their --

1? because I had approval so -

18 MR. HUGHES: Well, did thy discuss it?

19 THE WITNESS: Both. I'm sure it was discussed

20 because that's what it says but we use that terminology,

21 discussed-- -

22 MR. HUGHES: Forget -- forget -- Just listen to

23 his question, okay?

24 THE WITNESS : Okay.

25 MR. HUGHES: Don't read the document, just listen

APEX REPORTING
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ito ei the'e asking you.

2 THlE WITNESS, Okay.

3 EM. BERNSTEIN: WelU, I'm actually asking hE* to

4look at the document.

5MR. HUGHES: Okay. Well, you asked him did they

6discuss and approve it, okay? So, forgetting this, do you

7have a memory of discuss -- of the Executive Comttee

odiscussing it and approving it?

gTHE WITNESS: Yeah. I don't recall what the

10 whole converstion was at that time. I'm sure ye discussed

11 it but --

12 HR. HUGHES: Okay. And do you remeamer Sf anyon,

is said, "Dn' give it to him"?

14 THE WITNESS: No.

is MR. HUGHES: Okay.

eQ Do you r~mer if you said, "I'm approving it"?

17 A I don' t recall.

18 Q If your intent was for this to be discussed

19 informationally do you have any idea why the agenda, that

20 Susan Fraser would have prepared at your initiation, says

21 " Discuss and approve"?

22 A Because it's something that we use all the time.

23 When we go to the Board.

24 Q Do you mean that's sort of a phrase?

25 (No response. )
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2A Tee.
3 Q •.But: it dbem' t mean th , here going to appr~.

5A NO.

6 MR. BERNSTEIN: What's a lawyer to do?

7 HR. HUJGHES: Well, that's why, you know, my

8clients -- that's why lawyers tell clients that lawyers

Sshould do miLnutes.

10 Q Did you take any notes at the Executive Coauuittee

11 meeting on November 12th where the request of Haig for

12 President for a line of credit: was diseuhed?

13 A No. "

14 Q Are you certain of that:?

15 a 1b-la.

16 Q Do you, as a pactce, nOt' tae notes at

17 Executive Comitee meting4s?

18 A Right:.

19 Q Is there anyone at Executive Conmittee meetings

20 who as a practice does take notes?

21 A No. Not to my knowledge.

22 Q You've already told us that Susan Fraser does not

2,3 attend these meetings; right:?

24 A That 's correc t.

25 Q So then it seems that nobody takes notes about

APEX RtEPORTING
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%1:7

2 A Right.
.!+Q Let me askh yoUft lly, if, it turn out tbaI: at

4the time this agenda was prepared --

5A -h.

SQ That there had not been disbursed on the request

7for a line of credit $175,000, where then might that figure

8have come from?

9A If we hadn't discussed it at all?

10 HR. HUGHES: Not, if you hadn't disbursed 175-

11 yet.
12 Q Are you positive that she got that f1 .fr.a

I$ amut that had already been disbursed? .

14 A I thinkso0. Iumean--

15 Q If not where else could the n e h av e up?

,, A I.oil hv ;veu itther.. lo ew don't

17 recall how that mbr got there.

18 Q Well, is it -- I mean, it -- did you"have an

19 understanding at one time that the amount requested was

20 $175,000?

21 A I don 't---

22Q The line of credit amount requested was $175,000?

23A No, I don't recall that figure.

24 Q Could it have been a lower figure?

25 A 1Wo, it couldn't have been a lower figure.

APEX REPORTING
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2 (Off th. record. )

Q Any more can tell us on looking at that

4 aenda some more?

5 lIR. HUGIHES: Or that you remember generally?

6A I don' t recall.

7 NR. BERNTEIN: wuber 2.

* (A document was marked for

9 identification as Exhibit

10 no. 2.)

-t Q I'm bading you Exhibit no. 2 which is a one page

12 document purporting to be a promissory note of Olympic

Is Interntional Rank ,and Trust Company and I ask you :to - - to

'6. (Pauoe for pewiwaZ o, 'deeu .)

18 A This +particular -- I mean, this is a typical note

19 on the bank. Is that what you mean?

20 Q Well, I guess we'll start with that. Is this a

21 typical note -- form note that Olympic Bank uses?

A It's a form note, yeah. One of seven or eight, I

23 guess.

24 Q Do I understand you to mean there are seven or

26eight different form promissory notes that Olympic Bank uses?

APEX REPORTING
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t you knov, things of that nature.

~Q IZs there a fom not.e ."for uaecured loan?

Unsecured note?...

sA Yes, we have one for --

6Q Do you notice the date on this note?

7A Yes.

pQ Now, the note reflects that it was signed on

oNovember 13, 1987.

10 A Mahalm.

11 Q And the Executive Cowaittee meeting took place on

12 November 12, 1987. You had earlier posited that when that

13 agenda was prepared $175,000 had already bee dts~ de on

14 the loan but since the note wa dated the next day do I -- do

is you still think that's possSable?

- m A I don' t know. Without .me seeing the loan

17 transaction I'm not sure what whbt the disbursint date

18 was.

19 Q Well, you wouldn't normally disburse funds on a

20 loan before a note was signed, would you?

21 A Shouldn't but anything can happen. I mean, I

22 might have told the Loan Department we're going to fund the

23-- the loan, excuse me, and I did it. I mean, I would hope

24 that it: wasn't that way but --

25 Q After the Executive Committee meeting where the

APEX REPORTING
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17
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19

1

2

14

,4

day?
A Regarding Haig?

Q Yes.

A For President? I don' t rsme.

Q Did you leave the meeting with an understanin

4that you needed to give direction to osbd to do

something?

prepared?

A

them to get

Q

A

Q

A

No, I don' t think 0o.

Well, hov did this promissory note come to be

I probably called the Loan Department and told

it ready.

So that's vhat you might have done?

Yes.

Who prepared this note?

Whoever was handling -- I can't tell. Whoever

APEX REPORTINGRegistered Professional Reporters
(617-426-3077)

lo .an discussd did i~r do a thina in connection with
tehat Haig request?

A Afterwards? -You man -

Q Yes. After the. Executive Cotittee meeting.

A That day or anytime? Or what do you mean?

Q Well, assuming that you did -- ehat's the next

thing you did 4tter that meeting?

A I don' t recall.

Q Well, did you do anything that day or the next



4

7

8

9

10

11

12

1s

14

15

10*

17

18

19

21

25

Q Well, do youo V who i t e •au Depirten

Worked on the Haig loan?

A And this note here? Are you talking about "bi.

note or anytime? I don't know who---

QWell, I'm trying to get you to this note but ' I'm

asking---

A Okay.

Q --- a general question.

A All right. I don't know who would have handled

it. They would have handled it: as it cam up.

Q Now, the -- the note 8mint is $375,000.

A Mmn-hin.

Q Rather than $l75,#( . Soti the - nt

tbt'•s in the note is consistent wtth yteollecio of

A Yes ....

,Q Ws the Haig for President-Co ttee line of

credit a secured loan?

A No.

Q Do you know why the note used is a secured note?

A Well, the only reason I can think is when I went

up to the Loan Department this maybe gave them the right to

offset against: the account. We don't have this kind of

situati on on the unsecured notes. We have put in something

APEX REPORTING
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10

2

13

14

15

like matching funds from the c%±tee, you know? So they
must have felt they had to ue that: note but -- but it: hould

have been on a secured note.

Q Well, I guess let me ask you the next: question.

The note recites, "There has been deposited with Bank as

collateral security for payment the following property, viz,

matching funds from the Federal Election Cotmuission." Had

there been deposited with Olympic Bank on November 13, 1987

matching funds from the Federal Election Coslsion?

A I don't know.

QNow, is this a - - do you not know or do you not

remember ?

A

Q
11 mont~ha

A

Q

the term

A

write-up.

Q

A

Q

would be?

(No verbal

No, I don't know. I doa' t --

Do you notice that the term on the note is

Mm-bin.

It's in the upper left? Who decided on that as

for this line of credit?

I don't know. I mean, I usually write it on my

On the write-up you would usually include what---
No, I'd call up and tell them.

What the duration of it would -- should be or

response. )

APEX REPORTINGRegistered Professional Reporters
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Q Do youa have a recollection about whether your

directon was for it to be 11 months?

A I[ dont re r.

Q Do you recall -- let me back up. This note has a

term of 11 months meaning that the comittee was not

obligated to make any payments on it until the due date; is

that right ?

A No, I don't believe so. I think if they drew

down they probably had to pay interest every month. I'd have

to read the note, I mean --

Q Why would they have to pay interest every month

A On the drawdown? They could either pay interest

or we could take it out of the line. But, you know, I didn't

-- I don't know what this note says.

Q Well, if the contemplation was that interests

payment would be made monthly where would that be -- where

woutld -- would that usually be stated in the note itself?

A Well, this is a secured note. It was an

unsecured note. It was an unsecured loan so, I mean, the

note isn't accurate but -- I haven't read this note so I --

it's supposed to be paid monthly or not.

Q Well, I -- to save your lawyer from objecting

that the document speaks for itself, I read the note and I

don't see any -- an indication in there that monthly interest

payments would be made and I was really inquiring what the

APEX REPORTING
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note.

Q I 'm sorry, I don' t understand. If the tr is---

A Well, if the term says if the perso* i'a Sot to

ayquarterly then it's quarerly. If it maye 4. oingto

pey onthly they pay monthly. If it says anmaly at th. end

:of the term, at the end of the term. They cold have used

this that way.

Q So if the term is 11 months then the interest

would be paid at the end of 11 months.

A Well, unless they were billing them on a monthly

basis. Again, I said I haven't read the note. I don't know

how it was set up.

Q Now, the signature at the bottom of the note

purports to be that of Domenic Saraceno and it says, "Domenic

Saraceno, Treasurer." Do you know why Mr. Saraceno signed

APEX REPORTINGRegistered Professional Reporters
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t basis was for your recollqtion that monthly* Unterest

apaysets would be made.

s A Well, if you use an unseecured loan as a r~4o you

4 et monthly payments based on the outstanding balance, 'The

sbill viii go out on a monthly---

* Q Why not quarterly or annually?

7 A Well, it usually says it on the thing, quarterly,

8all right, you know?

B MR. HUGHES: Whatever the term is.

10 THE WITNESS: Whatever the term is, yeah, on the



$ A
S Q

7 (NO response

Because he's the tre t:t of -- of the
Haig for Presdnt.

So, he was aithOrized to obligate the cmmtttee?

I befleve so.

But that was the assumption.

MR. HUGHES: Say yes, Dill.

THE WITNESS: Yea.

Q Well, we now know that there was an Executive

Comirttee meeting where the loan was discussed on the 12th of

November and that a note was signed on rthe 13th of November

for a line of credit for $375,000. Wht happened next?

S A Vent to the Loan Departmet. What wold

ty Lcally happen next? Is that what you man?

HRi . HU(GHES: NO, -wht bppnd et this t'--?

QWhat happened next in thi, loan?

R. HUGHES: If you rmmbr.

A It went to the Loan Department. I didn't see it

since then, you know.

Q So, what involvement would you typically have in

a loan once you had given instruction to the Loan Department

to draw up the note?

A Very little.

Q Well, what occasion would you have for any

APEX REPORTING
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7credit was m
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9 the - -

11discussions.
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Do 1Unquency.
So, in the :ordinary case you would hear nothing

niess it -- something happened.

Unless it vas -- yeah, right.

Do you know when the first advance on the line of

ade ?

I donut recall. I'd either have to look at

Well, in the Executive Coimmittee meeting

A Man-hum.
Q Or in the previous distu..ions that you'd had

vith Mr. Saraceno, did you have an understanding that: the

tei coet tee needed the money quckly?

A I don' t recal.

~~Q Don' t have any memry abest that?

A No.

(A document was marked for

identification as Exhibit

no. 3.)

MR. BERNSTEIN: I'm handing you a one page

exhibit which is marked Exhibit no. 3 and I ask you to look

at it. It's one page and it has handwritten notes indicating

at the top - -

APEX REPORTING
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Ii (Pause for perusal of-doc¢sn.)-,.!: . .

2 ~ Q Rav you had a ch~ace t lo* at this docul~nt?

.SA Y es.

4 Q Is it famlar to you?

A I've seen it before.

SQ When have you seen it?

7A When I was looking through, you know, stuff you

8sent over tO me.

gQ When was that?

to A Today. Yesterday.

11 Q This is back to the ibegi n. In preparation

12 for the deposition? Is that w~hat: you re referring t o?

13 A Oh, oh, right. .. ,

14 Q Had you seen ti dcunt befot*en?

15 A No. -

18 Q Are you certaino tt?~ ''

17 A I don't recall seeing it .

18 Q Do you recognize the ha tg Any of the

19 handwriting that appears on this 4o mnt?

20 (No response. )

21 Q Let me back up a little bit. You were aware that

22 this document was part of the loan file that was produced by

23 Olympic Bank in response to the Coiuission's subpoena.

24 A Right. Yeah.

25 MR. HUGHES: It was part of the file. I don't

APEX REPORTING
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1know iJf it camme Craim the lOan ,I:f. or uin other 'place but: it

2came from the bank.

3 THU 'I$: Yeah.

4 M. nuTz: That' s all I vented to establish.

5 THE WITNSS: No, I don't -- I'm not sure who did

8this.

7Q Please look at it carefully and confirm to me, if

*you can, that -- that none of the handwriting on this page is

gyours.

'0 A It isn't.

11 Q You don' t know whose it is?

12 A I'm not sure whose this is, no.

13 Q In content is it the sort of infomton that

14 would be recorded by som. in the Lasn Departet?

is A Uht~at do you mean in cntent? INat do you mean?

16 ,Q *Th. information that' s contained in it.

17 A I drn't think 'Ve. ever seem apything like this

ta before.

19 (A document was marked for

20 identification as Exhibit

21 no. 4. )

~Q Mr. O' Brien, I 'm now handing you another document

23 which is marked Exhibit no. 4 and it's a two page document

24 which is entitled "Detailed loan history, Haig for President,

25 Inc." and there follows what seems to be an account number.
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A NO.

MR. RIUGRES: There' s another document you have
that relates to that if you want to bring it out. It' s a

deposit slip.

Q How did the first advance on the line of credit

come to pass, do you know?

A No.

Q Mr. O'Brien, did you at the time have any

specific notion about the particular uses that these advances

vere going to be - - particular uses the Haig Coumittee was

going to make of the advances?

A No.

Q Did you care?

A No.

(A document was marked for

APEX REPORTINGRegistered Professional Reporters
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A Oh, okay.
Q Are you fauiliar With this docummnt?

A I don't remember seeing this documt.

Q Haven't seen this one before?

A I don't recall. I mean, I --

Q Well, let me put it this way, I'll have to ask

you to testify from the document. Do you have any reason to

doubt that in fact the first advance on the loan to the Haig

for President Comilttee took place on November 13, 1987 in

the amount of $175,000?
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no. 5.)

.l. SESTI: I've just handed you Gove~,et

Exhibit 5 which is a ten page exhibit entitled Olymapic

International Bank and Trust Loan policy and I ask you to

look at it.

(Pause for perusal of document.)

Q Is this document familiar to you?

SA Yes.

Q What is it?

A It's a loan policy.

Q lihat's the purpose of the loan policy?

. A To state the loans, the mitom th • the

authovrity.

QWho prepared this :loan policy?,

A I do not rber.

Q Do you knov how, long "this loan policy Was. in

existence?

A I don' t.

Q Who in the bank has a copy of this loan policy?

A I don't know.

Q Do you have a copy of it?

A Yeah, I would have a copy of it.

Q Who else has a copy of it?

A Are we talking today or then?



104

A Then. Probably 'myelf, ptobably Executive Vies

E.xecutive 'Officer but I don't know.Who0 would hay, a cop.

I would have had a copy, Executive Vice President would have

had a copy, Chamberlain would have had a copy. I don't know

who else.

Q Now, the Executive Vice President of the Loan --

in the Loan Department.

A No, rnot necessarily, it could have been in the

bank, for the records for the bank. I'm sure the people in

the Loan Department have it but --

Q Did the people in the Loan Department have this

policy?

A I don't know. I'm sure they had it but --

Q Mr. O'Brien, was tis loan policy in fact.-adhered

to by the lending officers in Olympic lBank in 1987 and '88?

A As far as I know it was.

Q If I can refer you to page seven of this document

and paragraph two discusses the necessity of having a

completed and signed loan application. Do you see that?

A Mm-hum.

Q If I recall correctly you earlier testified that

loan applications were as frequently oral as written. In

practice.

A Not frequently but they could be oral, right.

APEX REPORTING
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Q So, do I g.atb, then,. that at least this pett-of

th. loan policy Vas not adhered to in. practice at the bank?

A No, I wNeldn't say ithat at all. I can make an

exception, I believe. I have the right to make a loan.

Q So, in every case where there was no written

application you were making an exception to the policy

requiring a written one?

A No, I would put in a -- probably a write-up on

the -- on the request.

Q And by a write-up you're referring to

documentation about your decision to make the loan.

A Right.

Q As opposed to a written application from the

customer in the first instance.

A light.

Q Wo)w, paragraph oena talksJ about the neestry-for

obtaining proper do~station, complete financial ,

statemets, and it goes on to say no funds are to be

disbursed without the loan officer first approving the

documentation in writing. Was that requirement adhered to in

practice at the bank in '87 and '88?

A Sure.

Q Well, you had earlier testified that you thought

there were probably instances where there either was no

write-up or the write-up had taken place later, although you

[
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Icouldn't recall apecific instances. Is that right?

2 A That's cor~rect.

3 Q So, any of thse instances would have been

4contrary to the bank's loan policy expressed here.

5 MR. HUGHES: Wait a second, nov.

6A No.

7 R. HUGHES: Wait a second. The reference in

ahere as to documentation is the documentation with respect to

9the loan documents. It does not say that the credit review

10 has to be done before the funds are disbursed.

11 MR. BERNSTEIN: Well, what it says is, "No funds

12 are to be disbursed without the loan officer first approving

i$ the documentation in writing."

'4 MR. HUGUE: Yeah, that's right. And the

15 documentation -- my understanding of what: that word is is the

16 docmenatton, meaning the loan document, which in this1 case

i7 would be the note. It doesn't say that the -- it doesn't say

is the documentation means the credit review.

19 MR. BERNSTEIN: Well, let me ask the question in

20 a different way to try to clarify this.

21 Q In 1987 and 1988 did you understand that the

22 bank's policy required you or someone to have this write-up

23 completed before funds were disbursed?

24 A No. I mean, I could allow a call and get the

5 funds disbursed; I could waive an application in certain

APEX REPORTING
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InstanceS! and the note, of course, is. the doetnaiLpn,,

(A do*st was mezted for

ideatifition as N hibit,

no. 6.)

MR. BERNSTEIN: I'm handing you now a one Page

document, Government Exhibit no. 6, which on the top says

"Olympic International Bank and Trust Company Credit Review"

and I ask. that you look at that.

(Pause for perusal of document.)

Q Have you had a chance to look at this document?

A Yes.

Q And is this familiar to yoga?

A Yes. ,

Q And what is it?-

A It' s credit review.

Q Is this your bndw riti , Hr, O'LNeil?

A Yes, it is.

MR. HUGHES: It's Mr. O'Brien.

MR. 3ERNSTEIN: O' Brien.

Q It is your handwriting?

A Yes.

Q At what point in the process of the request

approval and et cetera of the Haig loan did this write-up

take place?

A It's dated the 17th of November.

APEX REPORTINGRegistered Professional Reporters
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Q I'm actualy sore askibg not so such the dt but

2your recollection of - - of what had happened and was still to

shappen when you sat down und did ~this.

A I approved a loan for $373,000, put it on demad

s at 12 percent and it vas going to be used to finance the

6 election.

7Q And what do you write there next to collateral?

SA Unsecured.

gQ Unsecured? And could you Just read -- read for

10 us next to decision rationale?

iiA "D)irect deposits from government."

12 Q And then next to comuets?

1$ A "Reference Dora Saraceno."

14 Q So, does: ths form reflect your approval of the

ti -lo.an to the Haig Coinltt.?

Ii A Yes.

'7 Q And if you look uinder the amounit do .you notice

18 that $150,000 is struck and $375,000 is put in its place?

19 A Right.

20 Q How did that come to pass?

21 A Do. requested X number of dollars. I'm looking

22 at it, it must have been 150- and then said he'd want to

23 increase it to 375-.

24 Q Well, how that under term it looks like 90 days

25 was in there originally and it was struck and changed to

APEX REPORTING
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Q
A

Q

credit from

ought to be

A

days to-- -

Q

A

Q

A

Gives the bank more flexibility?
I think so.

Do you resmber chagin the term on this line of

90 days to demand? Naking a decision that it

demand rather than 90 ays?

I don't t i ecall doing it but. --

HR. HUQIES: Is that your handwriting?

THE WITNESS: Yes. I mean, I changed it from 90

This is all your handwriting?

Yes.

The strikes---

This whole thing is mine, right.

MR. BERNSTEIN: Well1, we've made some progress

APEX REPORTING
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I A Right. Rut it shouild have heen witten on
demad. It wasn't done th~at way but it should have been ;.

Q Why should it: have ben

~A Well, because it probably at the time should have

been a demand note because who knows if you're going to get

paid back in 90 days.

QWell, what is the demand feature afford the bank

that the 90 days feature wouldn't?

A It leaves the note open so you can call it in at

any time.

y
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~Q

changed?

together ?

So you viewed this. as, in essence, a consist

MR. HUGHES: Youa mean demand and fixed rate go

HR. BEIRNSTEIN: Yes.

A Usually I like to do that.

Q What I'm trying to get at is the reason why you

change the rate is because you changed the term.

A No, it was probably -- it was probably 12 percent

at the time anyways, let's assume the Prime was 10.

MR. HUGHES: No, he's saying the reason why you

put it as a fixed at 12 was because you changed the term from

APEX REPORTING
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here.

Q And ditto next to rate. It looks like P plus 2

is struck and 12 written in its place. What, can you teit :us

about that?

A Well, demand loans I write as one percent a month

or 12 percent annually, as a rule.

Q Why £8 that?

A Well, because people understand that. It's

easier to say to them, you know, you're 12 percent -- excuse

me -- and it's one percent a month and you have the option on

a demand note to change it if you want and Prim plus two

floats and it's easier to tie in something to a dead fixed

rate.
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90 day. to desmd. -"°
ThE WI11IS Oh, right. :Okay.

Q That's wht pped you to ch~ange the rate?

A Yeah.

Q At the time did you know if 12 percent was i

or less than P plus 2? Prime plus two?

A I don 't. I don' t remember. I don't€ know, n,

MR. HUGHES: You don't €know what the base Pr:

was in November of '87 ?

THE WITNESS: No. No.

MR. HUGHES: You don't rbs~hr if It wn. ,

percent?
THE WITNESS: I don't knov; I asa e as ten

percent. I don't know.

: Q Can y ou .zplal* why if th. loan was booked on the

13th, the woek befowe, whyyour apprwval of it reflected on

this is dated the 17-th, several days later?

A Let me think a minute. So, I approved it, I told

the Loan Department, they posted it, and I got another like,

the write-up. It's probably -- I'm looking at this now, I

don't know if it could have been done before or not. I'm

Just looking at the date on there.

Q Well, I wonder if you could -- the witness has

been looking at the 1987 calendar that we had made available

to him and perhaps you could explain in slightly longer
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Q
write-ups

A

'sarted dl

started --

Q

A

in one go?

A

Did you normally fill out these - - this -- these
all at once? Sit down and do it?

No. I could do some.

Ml[. HUHJ(ES: What do yo mean? You: an oze he

.d be finish t ordid he star it arnd: e back to

HI . -tea be stared' -- :onc. be

Once you start t:hem do, you finish the, usually?

Usually.

Do you remember if you did this - - doing this one

Idon' t recall.

(A document was marked for

identification as Exhibit

no. 7.)

APEX REPORTING
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A Okay. Youw qO tou w---
Q It look f? ,i f,8 or. that you' ve approved the

loan after it's already

A I wrote itC up. No, I would have called the Loan

Department and told them to fund it, that the loan was

approved, and sent the write-up aftervards up, by this. I

don't know if this is a righit or wrong date on here. It's

what itC says.

J
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• MR m Z'm i !hadts yo Rxhbit 1o.5
whM s l ha onem d n v hing o rexhibit no

tOp, "Oqlympic Internal b ,iak :*dTut Company Credit Revw,

Noeer 17, 1987" and it's Jtypewrtten.

(Pause for perusal of docmet.)

Q Do you recognize this document?

A Tup.

Q What is it?

Q This is something that came down from the Credit

Department by Mr. McLaughlin for uzy signature.

Q What was the purpose of this document?

A To get me to sign the approval.

Q So, what was the significance of your signing

above yor ,name on this exhibit?

A It was the fact tht it ventto the Loan

Deatment, Mr. McLauhlin tyae this upm asnt it dowu for

me to sign.

Q And what would be the pupse of your signing it?

A Just to show that I have the approval here.

Q To show that you'd approved the loan?

A ?bu-hme.

Q Now, I'm handing you back Exhibit no. 6 which is

a handwritten form that you signed and asking you to look at

both of them.

A Mm-hmi.

APEX REPORTING
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Q And explain to me, if youacan, what the

2relationship is between the two of them.

$ A One is one that I wrote and one is one that Tron

4 cLaughlin typed. Or somebody in the Loan Department typed.

5 Q Well, which came first? The both have the date

6November 17, 1987.

7A Right. I could have called them and told them

8that I approved this loan. He typed up the information on

gthe phone. This one here, the one that I wrote might have

10 even been an earlier date. I mean -- but, anyway, he typed

11it up and sent it down for my signature not knowing I had

12 this coming up. He didn't have to.

13 Q You think your meo crossed in the interoffice

14 mail?

15 A That's what I would think. Not interoffice mail

16 Q flow does your -- how does your paper get fro on,

17 office to another in the bank?

16 A I either bring it up or my secretary will send ii

19 up, you know. That's what makes me believe that this may

20 have been done earlier, the one that I wrote. But---

21 Q Let me ask you if -- if the one that you wrote

22had been done earlier would there be any necessity for the

23 one that you say Mr. McLaughlin prepared?

24 A No, there'd be no necessity for either one of

25 them. If -- he could have taken this one, okay?
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Row, when you're saying #hsyou're pointing to

2 Ibiti 6.

a A To Exhibit 6. And he wouldn't have to do this

4or-- -

$ HR. HUGHES: Which is number 7.

6THE WITNESS: Oh, I'm sorry, seven. Okay? So,

7he didn't have to do seven.

sQ So, if he had sent the typewritten one to you and

Syou signed it there would be no need for you to fill out your

to own separate one.

iiA That' s correct.

12 Q And, on the other hand, if you filled out your

13 own separate one, since what's crucial is for yor signature

14 to appear on one of these---

16 A lght.

8Q - -- there would be no need for him to have sent

17 the typewritten one up.

is A Correct. light.

19 Q Do you have any recollection about whether

20 Mr. McLaughlin was incorporating information from yours in

21 his?

22A I don't know. Unless he got mine before but, you

23 know, again, clearly the dates are the same, so --

24 Q Now, in Exhibit no. 7, which is the document you

25 said Mr. McLaughlin prepared.
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3

4

5

6

7

6

9

10

11

12

13

14

15

16

17

16

19

20

21

22

23

24

25

Q Next t6 ). ci son rationale" it reads, "Recnd

approvatl based on ovrll + finncal strength and tewtty .+of

botrwr together with concept of matching funds from N~ral

Election Counission."

A ~nm-h .

Q Had the loan been approved at the time that this

document was signed by Mr. McLaughlin and by you?

A Ma-hma.

MR. HUGHES: Say yes.

THE W-ITNESS: Oh, yes.

Q Why would he write you a memo recomenin

approval if the approval had already taken p~ce?

L " A Because thamt's justl - because tt', Just the

kind of words that+ we use. I an - +

Q If yoa/i noitice the Exhibit, 7 unr VeruR has
demand, doesn't it? And then +it cay., "eofrdi

interest paid mothly."

A Right.

Q Now, if you recall, and I'm now shoving you

Exhibit no. 2 which is the promissory note.

A Hm-himu.

Q The promissory note reflects that the term was

11 months, doesn't it?

A ?ehnm.
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Q Wghat aceonts feor the t c i~seneybet en the
ter in the z te *6nd the term in the -e ps?

A lhL1, theree ob LAly. ttake it. not.

Q r. O'Brten, did au bod in the bp 5st legal

advice about this transaction before the loan wasp entered

into?

A You mean regarding in how to do the transaction?

iQ Yes.

A No.

Q You had earlier testified that: you don' t know

where -- you don' t know who decided or where the Ii nths

came from that's the duration in the note.

A I don't remember. ..
Q But as best as you can re 411 o twa

the note on the 13th didn't have. ,he bsf! t'either of

these two documents that are dated the 17th, dgKht?

HR. HUGHES: That 's not what it means

necessarily.

MR. BERNSTEIN: Well, I'm interested in hearing

the witness's explanation if there is another possibility.

THE WITNESS: Well, I don' t-.--

HR. HUGHES: Why don't: you ask him that question.
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STHE WlTMKB8 I don't know how that: all. worked

2 out.,

a MR. BEINSYBIN: Of f the record.

S(Off the record.)

5 MR. BERNSTEIN: Back on the record.

6 (A document was marked for

7 identification as Exhibit

6 no. 8.)
g MR. BERNSTEIN: I'm handing you now Exhibit 8

10 which is a four page document, the face page of which is an

~11 attendance sheet that says, "D)ecember 17, 1987 Board of

12 Directors Meeting" and the subsequent pages appear to be

13 minutes of that meeting. And I ask you to review this

) iS (P'mme for perusal of document. )
1O Q Have you had a chance to look at it€?

17 A, Yes.

1 8 Q Do you recognize it?

19 A Yes.

20 Q Does this document refresh your recollection,

21 Mr. O'Brien, about the December 17, 1987 Board of Directors

22 meeting was the meeting at which the Haig loan was ratified

23 by the Board?

24 A It: doesn' t.

25 (Pause.)

O APEX REPORTING
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i TH WITESS:Okay.

a MR. HUGHES: Nov does it refresh your

~S recol1ection?

4 ~THE WITNES: Yes.

5 MR. HUGHES:• Okay.

6THE WITNESS:• I didn' t see that.

7Q What discussion about the Haig loan attended this

8vote?

9A I don' t recall.

10 Q Now, you'd testified earlier that loans were

O 11 usually put on the Board's agenda for ratification at the

O 12 next Board meeting after the approval of the loans.

i u Q And if you look at this 1987 calendar, if the

is loan was made on the 13th of November do you know why the

:i: 16 Board. didn' t take up the ratificltoc of .h. loan on the

[.F.17. 20th of November, the third week in -- third Thursday in

18Nvebr
)8Nvebr

19 MR. HUGHES : Nineteenth.

20 THE WITNESS: Nineteenth.

21 MR. BERNSTEIN: Nineteenth, sorry.

22 A Because the -- it's usually the November will be

23 for October and December wiii be for November loans. You

24 can't -- you can't Just get all the loans on for that month

25 at that time.

APEX REPORTING
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Q So then it isn't at t next avai!bl. 5oarz-'4

meeting that loans are ratified,

A Wet 1, you know, I'd have to see what came 4gr4.

You have a list of it, I think, of the loans, but---

MR. HUGHES: It's on the agenda.

THE WITNESS: That's prepared by the Loan

Department: when the ratification is going on. So, if -- if

they vere cutting it off for the month before it would be on

the next month's.

Q So. does this mean you think it -- it takes the

Loan Department how long after a loan is made till it'. sent

over to-- -

A Well, if it was made in -- if t was uade in
3ovember it would get on Dece~er. So it could probab~y be

I nwere between say two week and: a mith.

Q Was there any discussion aot whe the Dord

would ratify this loan?

A No. What do you man? ,

Q Did you have anything to do with the plaement of

this loan on the December Board agenda?

A No. Nope.

Q Did it happen automatically?

A Yup.

Q You're certain of that?

A Yes. Yeah. They all do.

APEX REPORTING
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~Let me qualify that then. The list that coss

2 out, this may have been done -- yeah.

3 MR. UtGUS: No, it'. not that system.

4(Pause.)

5 (A doctument was marked for

6 identification as Exhibit

7 no. 9.)

8Q To help you, Mr. O'Brien, I'm handing you

9Covernmnent Exhibit no. 9 and this is a three page document,

10 the face page is headed "Olympic International Bank and Trust

ii New Loans Report, December 15, 1987."

12 A I'b-hnuu.

13 Q And this three page document was given to us by

14 you and your counsel during the deposition today.

15 Ml. HUQIES: I vould note for the record that the

16 second page of this Exhibit no. 9 is entitled, "Olympic

17 International Bank and Trust Company Board of Directors

18 Meeting, December 17, 1987 Agenda" and the third page is

19 entitled "Olympic International Bank and Trust Com~pany Board

20 of Directors meeting, October 20, 1988 agenda.

21 Q Just now, Mr. O'Brien, you were referring to a

22 list of new loans. Is this the list?

23 A Yes.

24 Q The face page of this document?

25 A Yes, it: is.

APEX REPORTING
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i@ Q And does this - - does this help explain things at

2all?

3A Yes.

~Q And how does it help?

5A Well, it looks as though any loans made after the

610th of November got placed on the December list. See, if

~you see the date there, November 10th. It looks like

sanything from November 10th on had to go December because

9they couldn't get it -- they can't Just type it up and get it

10 ready for the Board, you know. They need sone time. So they

11 must have used the 10th.

12 Q I understand.

. 13 A Okay?

P14 Q And so if you look down the page to the Haig for

0D 15 Phresidant loan which is dated November 13th, being after the

: 16 10th you posit it was put on the following month's---

7 A Following month, right.

18 Q ---Board meeting for ratification.

19 A Right.

20 Q Can I ask you while we're looking at this page,

21 Mr. O'Brien, do you notice that there are two entries on this

22 page which have stars next to the borrower's name.

23 MR. HUGHES: First page.

24 Q On the first page. Do you notice that?

25 A Yes.

~Registered Professional Reporters
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Q Do you know what the significance of those stars

2are?

3A I know why they're on there.

4 MR. HUGHES: What? You don't know why?

THE WITNESS: I -- veil, I know why they're on

6there.

HR. HUGHES: Okay.

8 THE WITNSS: One of these is Dom Saraceno's and

9the other one is Haig for President. I didn't make those

10 stars but - - and bor is -- was the treasurer and he owns

'1Dedhan Place Hotel.

12 Q Well, what is the significance of that?

13 A Again, I know those two stars there. The
14 s/gnificance is probably is that those are the ones that are

15 going to end up on the front on the -- on the agenda.

16 Q When you say on the frt on the agenda what do

17 you mean?

18 A Yeah. See, if you look at the December 17th.

19 Q You're referring to page two of this document?

20 A Page two, okay. You'll see that -- okay, 10 and

21 11?

Q Numbers 10 and 11? Yes.

23 A Right. Is with Dom Saraceno as president and

24 then Dom Saraceno as treasurer.

25 Q So, what is the significance of the fact that born

APEX REPORTING
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Saraceno vas president and treasurer?

A It didn't have to be there. This come down from

the Loan Department and is done by the secretary for

presentation.

Q Well, I'm still uncertain. There is a long --

there is a long list of - - long list of loans on this and two

of them are starred.

A Right. Evidently the -- these are to the

directors -- not the directors, to anything that had anything

to do with the director. She felt when she did the agenda

that that had to be listed.

Q Or indicated?

A Indicated.

Q It's to distinguish the director-related loans

from the non-director-related loans?

A That' s correct. .

Q So whose stars are these?

A Well, according to this 10 and 11 on page two,

okay,Dom Saraceno, President on 10. This, of course, is

another loan to Dedham Place. And this one he was Treasurer

of the Haig for President.

Q Right. Actually I had gotten past that to ask

who put the stars on -- on this. Do you know?

A I assume Sue did.

Q Susan Fraser ?

APEX REPORTING
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2 Q Let me ask you, you had earlier testified t:hat

3 director loans were -- Vere loans that vere approved

4initially by the Board in contrast to other loans which vere

Smerely ratified by the Board after the fact.

6A Mm-hum.

7Q On both Exhibit no. 9 and Exhibit no. 8 the Dora

aSaraceno related loans, it doesn't read approved it reads
9 "Ratified previously approved." Do you see what I'm

10 referring to?

11A I do, I do. I assume the first one vas a rewritte

) 12 again. I guess I shouldn't -- and the second one to Tom

13 Saraceno didn't belong -- didn't have to be on there. I can

h 1 only-- -

C> 1 Q When you say the first and the second 'osid

~~16 you- -- ,

17 A Okay, I'm sorry. The one for Dkedham Place, okay?

'a Q That' s number 10 ?

1 9 A Well, I'm looking at the wrong one, okay. On 10.

20 MR. HUGHES : It 's over here.

21 THE WITNESS: Okay.

HR. HUGHES : Exhibit 9.

3 Q You were looking at page two of Exhibit 8?

24 A Yeah.

25 Q For page two of Exhibit 9 numbered 10?

APEX REPORTING
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S
A Okay, teln. Ten had to be on there because that.s

an interest of DoN Baraceno, okay? Eleven didn't have to be

on there but she evdently felt it *hoikld be on there.

MR. HUGHES: What do you mean should be? With

the stars? THE WITNESS: Yeah, evidently

she was taking that off.

MR. HUGHES : Okay.

Q So, I think you had started down an explanation

but I'm not sure that I got all of it. If we only look at

number 10 which is ratify, this is a million dollar line of

credit.

A Right.

Q The Dedham Place Hotel.

A b-tnm.

Q And when we look in the minutes on that page.

A Yeah.

Q We see it also that the Board voted to ratify the

previously approved request of Dedham Place Hotel.

A Mm-ham.

Q If that was a director loan why was the Board --

why did not the Board approve the loan rather than merely

ratifying it - - a previously approved loan?

A I mean---

MR. HUGHES: Is that considered a director loan?

That one?
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THE ITNSS-He' s not signing personally, he' s
signing for the corporation.

MR. HU(MS: So what' s that mean?

THE WITNESS: He owns the corporation.

MR. HUGHES: I know, but does it mean it's a

director loan?

THE WITNESS: Oh, oh, Im sorry. What you're

trying to get at. Yeah, that probably didn't have to be on

there, okay? I'd have to take a look at it.

Q You think it wasn't a director loan although he

was the president of the corporation?

A He's the president of the corporation but he may

not be signed personally on this thing. I'd hae to go back

and check -- go back and check, I mean, I- this is the type

of language -- typical type of language tht Sue wuld use.

I'm not saying this is tight, ,okay? I'm Just saying this is

the typical type of language that she would use. I don't

know wehat the situation was on -- on this one at this time.
iL Q Mr. O'Brien, did you consider the line of credit

to the Haig for President Cotmittee to be a director loan

because of Mr. Saraceno's position as treasurer?

A No. No.

Q Why not?

A Because he had no financial interest in it. He

didn't own anything of it. He didn't have any financial

APEX REPORTING
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1 nte .st.

2 Q Well,. do you remember thinking about that -- that

a question?

4A No.

5Q Did he discuss that question with you about

6whether this should be considered a director's loan?

7A No.

SQ Well, and yet you have a pretty firm recollection

9of why it wasn't. Is that something that you discussed with

10 anyone?

11 A No, because I would have probably done something

12 different with it.

13 Q Back to Exhibit no. 8, the second page and .it's

14 the first page of the minutes. If you look down to the

is second vote it reads, "Voted to approve the list of

16 comercial loans granted as of December 15, 1987." Do you

17 see that?

18 A Mm-hin. No, wait a minute. Yes.

19 Q Can you tell me what that means?

20 A That means that the comercial loan since the

21 last examination - - last examination - - last directors up to

22December 15th, I believe.

23 Q Well, you're referring to Exhibit no. 9 which is

24 in fact dated December 15th and is a list of new loans.

25 A Mm-hmi.
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Q I guess my. question is whet is the Board doing in,

2this vote? What's the effect' of this vote?

3A This -- which one?.

4Q To approve the list of ccmercial loans gsranted.

5A They're approving the list of the coimnercial

6loans up to December 15th that weren't voted on in November.

7Q Are you saying that the Board is approving the

alist of coinercial loans that they are then going to

9subsequently vote on in that meeting?

10 A No, these are loans that have already been given.

11 These are loans that have been granted, okay?

12 Q Yes.

13 A Since the last Board meeting.

14 Q Yes.

15 A And they're-getting thes to look at thus for

16 ratification. They're not granting any loans. These loans

17 have already been given.

18 Q Do you notice that looking through the pages of

19 minutes there are a number of the entries that are in bold

20 rather than ordinary typeface.

21 MR. HUGHES: On what---

22 MR. BERNSTEIN: On Exhibit no. 8.

23 A This one here?

24 Q Yes.

25 A Yeah.
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Q W~hat's the s ipficance of that?
A Well, that should be pointed out bcause it'. a

-it'R a direct application request for a director of the

bank and it should be spelled out and called to the attention

that it was voted that way.

Q So the bold is to signify director-related loans?

A It should-- -

MR. HUGHES : Now, wait a second. That 's not what

he said. Re said director -- a direct one to a director.

THE WITNESS: Yeah, a direct one to a director.

It should.

Q

minutes.

So, if you look down to the page two of those

A )b.-hn.

Q Which notes thee ratification of the Haig for

President loan, that appears in bold too, doesn't it?

A Mm-hum. Yes.

MR. HUGHES: I would note for the record that it

looks like to me that the votes are all in bold face and the

motions are the ones that are on - - that seem to be less

distinct.

MR. BERNSTEIN: Well, on the -- actually, on the

second page of the exhibit or the first page of the minutes

there appear a number of -- of votes that aren't in bold and

that's why I -- why I asked the question.
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1 ML HUGHES: ell, ikay. I mean, if the dOogibbti

a speaks for ite*3. it see there is a specific borrower

3 named. The votes for the borrowers are in bold type and 'the

4 lnguage referring to the wtions are in less bold type.

5Q Well, I guess what I'd like you to do if you can,

6 r. O'Brien, is to -- is to look down the list of all of the

7votes that are in bold.

8A )b-hnu.

gQ And as to each tell me if it looks to you frm

10 the description of the transaction whether it's a director-

ii related loan.

12 A Well, when she typed these up, okay, she felt

13 that these were director-relatd loans and they all are with

14the exception of the Haig for President loan. And she typed

15 that in because, she felt it wa, the treasurer, Dom Saraceno.

te Rut as I also testified earlier, he does not have any

17 financial interest Ln the Haig for President and that4

18 shouldn't be in there.

19 MR. HUGHES: Or at least not in bold type.4

20 THE WITNESS: It didn't even have to be there

21 but --

~Q Now, I also noticed that in every other instance

23 where there is a bold vote a note follows indicating that

24 somebody abstained from the vote.

25 A Mm-bnxn.
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Q and itded in th two. ~to o.. es. bef.e.he •

2 loan were both ones in which it recites that Domenic J.

s Saraceno abstained from votin on the above.

~~A l-h.

sQ Do I gather from the absence of that recital on

6the Haig loan that t r. Saraceno did not abstain from voting

7on this ratification.

sA You know, I don't know. He wouldn't have to but

9I don' t know.
10 !Q Well, you don't have a memry of who abstained or

11 who didn't or anything like that, do you?

12 A No.

13 Q Did 14r. Saraceno talk about the Haig loan at this

14 Board meeting?

Is A Yes.

is Q What did he say? , "*

17 I A I don' t know. He was th tr~asurr. I can 't

18 tell you the words that was used but he did speak about the

19 loan.

m Q Did the Board have any documentation regarding

21 this specific loan before them when it voted to ratify - -

22 ratify it?

23 A No.

24 Q You're certain about that?

25 A Mm-hmm.
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Q IWhy are you so certain?

A Bec~1e I approved the loan.

Q p, .in the ordinary course when the board votes

to rtfy they wouldn't have any specific information in

front of them.

A No.

MR. BERNSTEIN:. Okay.

(A document was marked for

identification as Exhibit

no. 10.)

MR. BERNSTEIN: I've asked the court reporter to

mark Exhibit no. 10. Arnd I'm handing it to you, Mr. O'Brien.

This is a three page document which at the top of the first

page reas, "Raig for President Projected Fuand Raisi.ng" and

not .Ulof it is legible, I concede. And I ask you Just to

look t hrough this and to tell me if you have ever seen it

A No.

Q Are you sure?

A Yeah.

MR. HUGHES: Me e ither.

MR. BERNSTEIN: Thank you, counsellor.

Q Did Olympic Bank at any point get fund raising

projections from the Haig Campaign, to your knowledge?

A No, not to my knowledge.



136
Q Could it have happened without your knowledge?

2 )(R. HUGHES: Do you mean in written form or in

3 any form?

4 MR. BERNSTKIN]: In written form.

5 THE WITNESS: Oh, not to my knowledge.

6Q In terms of the monitoring, Hr. O'Brien, of this

7particular line of credit, can you please tell me what you

8know about how the advances worked in this particular loan?

9A How I understand they worked, anyway, is they got

10 a call from the Haig for President Comamittee to advance X

iinumber of dollars. That's how it would be done.

12 Q Do you know who called on behalf of the Haig

13 Committee?

14 A No.

15 Q Do you know who the Haig Committee called at the

te bank?

17 A No.

18 Q Do you know what information was conveyed at the

19 time of these requests?

20 A I do not.

21 Q Are you certain that none of these requests were

22in writing?

23 A No, I'm not certain. I mean, they could have

24 come in writing; they could have come over the phone.

25 Q Okay. Sorry. To your knowledge did the bank

APEX REPORTING~Registered Professional Reporters
(617-426-3077)



i ever deny any requests for advanee ot . i of credit?

2 A lot to my knowledge.

3 Q Wee• question ever brought to you about Whether

4an advance -- a request for-an advance ought to be honoted or

Snot on this line of credit?

6A Not that I recall.

7Q Did anyone in the Loan, Department exercise a

acredit Judgment when requests for advances vere made on this

9line of credit?

10 A Not to my knowledge.
11Q Based on how lines of credit operate would that

12 have been unusual?

N 1 A For?* 14 Q For a credit Judgment to be pamde for each advance

O is that was requested.

16 lIE. HU(SES: Do you :understand itat?

17 THE W'ITNESS: Yeah, new c €dt. * tely no.
18 They have a right to draw down. Is that what you mean?

19 Q Yes, that's what I mean. That's what I mean.

2o A Yeah.

21 Q Do you know when Alexander Haig withdrew from the

22 presidential nomination campaign?

23 A No.

24 Q Did anyone at the bank know when Alexander Haig

25 withdrew from the presidential campaign?

APEX REPORTING
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1 :A I dont know. :

2Q Was it a subject of any discussion .at the ba*1i

3 A No, it was not.

4Q Do you know whether adwnces on the line, of

Scredit were made after he had withdrawn?

6A I don' t know.

7Q Would you be surprised to find out that advances

S-- additional advances were made after he dropped out?

9A No.

10 Q So, as far as the bank was concerned, whether or

ii not Alexander Haig remained a candidate, an active candidate

, 12 in the race, didn't -- didn't impact on the viability of this

13 -- this ongoing line of credit.

•14 A Well, he had a line for $375,000.

's Q Right.

is 1 A That he could draw dOwa at. an time, to ,b

~~~17 camait tee. "

'8 Q Right.

19 A Okay? So you'd have to make a Jud~st at that

20 time if you think that he's going to have fund raisers and

21 pay us off, or maybe there was some money owed to us by the

22 Election Conumission, I don't know. You know, I know we put

23 in forms every time to collect the money. So, you know, I

24 don't know what the status would have been but that never

25 came up as a subject. That I know of.

APEX REPORTING
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A Well, they had the line. They can draw down

anytime they want.

Q )b-hun. Just so I can understand, could there

cm a time when, although the line of credit io outstanding,

t hat the -- if the financial situation of the cutomer

deteriorated so that the bank would refuse to k advances?

A Well, you got a problem. YTou know, your

talking about customer you're talking two sepate thing.

here. One's a committee and the other's a customer. If

you're talking about a customer, if their credit deteriorates

so badly you'd be getting a financial statement, and so forth

and so on, and talking to the customer, okay? This is a

committee where you have to believe in the integrity of the

individuals. It's a judgment call, you know. And I think at

the time, whatever you're talk -- whatever period you're

talking about, I don't know how much was outstanding at the

APEX REPORTING
Registered Professional Reporters

(617-426-3077)

Q
instruction

A

Q

A

Q

support of

A

Q

Did you give anyone in the Loan Department any
i about how to monitor this line of credit?

No.

How to react to request for advances?

No.

What information, if anything, was necessary in

requests for advances?

There was none. Not necessary.

No information was necessary.

!39 i

m



2Q Well, so, are you suggesting that in the case loft

3other Customrs if you looked at a financial statemnt and

4things were not going well at that point you might say---~

5A You'd have a problem. If you've advanced a line

6you better advance that line because even if a person was

ihaving som credit problems -- I mean, every person's

Bdifferent. A person could be having som credit problems but

9that extra X number of five or ten thousand dollars could get

10 the inventory in, if it was a cyclical type of business, to

i get them over that through that. So, i£t's---

12o HR. HUGHES: When you say you'd have a problem

C 13 you mean the bank would have a problem not honoring the line.

14 THE WITNESS: Oh, right, yeah, right, the bank

4) 1 would have a problem. I don' t mean me.
16 Q That's what I wanted to follow up.

1. 7 A Oh. The bank would have a pzoblei not honoring a

is line.

9 Q So once the line of credit entered into, even if

20 a financial situation changes it wouldn't be a basis for --

21 within the term of the line.

22 A You'd have to take a look at it.

23 Q Mm-bumB.

24 If you know, who from the Loan Department in

25 particular was monitoring this loan? This line of credit?

O APEX REPORTING
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A I don't€ think Ibd s oioiuit

~ Well, were bills sent to the coamttee for

I interest payments that were due?

A I don't€ know.

Q Do you recall a time, Mr. O'Brien, when the bank

began to make advances on the line of credit to enabl, the

committee to make its interest payments?

A I don't know. They have a right to dray down so

I don't know. No, I'm not.

) Q You don't have a -- you don't have a memory of

that ?

. A I wouldn't because I don't do the Operations and

Loan Departnent. That's done automatically.

, Q Well, maybe I should ask the question in a

different way.

A Okay.

v Q If the Loan Department person is the one who is

Sgetting the request for an advance.

) A Yeah.

) Q And is issuing the instruction that the advance

be honored, that the money go out.

.) A Fan-hun.

~Q Would that loan officer react differently, do

anything different, make any additional inquiry if he

discovered t:hat: the reason for the advance was to keep the

APEX REPORTING
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I nictee ro -- keep the cztomer from eom deltiq
2 n its interest paymts?

3A No. It's still within the line.

4 Q Does this mean, so I can understand fully, t

5you think that once -- once entering into the line of credit

6the bank would be obligated to advance monies for interest

ipayments?7

8A They could. I mean, I -- you know, I didn't have

9any more dealing with it but they could.

10 Q Did there come a time, Mr. O'Brien, that the Haig

iiline of credit was renewed?

12 A I believe it was. I -- I don't recall.

3 (A document vaa mrke for

4 identification a Exhibit

15 no. 11.)

16 HI. BERNSTZIN: I 'm handing ::you Exhibit uo. I I

17 which is a four page document that is again, an address --.a

18 attendance list and minutes of an October.20, 1988 Board of

19 Directors meeting and I'd ask you to review it.

20 (Pause for perusal of document.)

21 Q Have you had a chance to look at it?

22 A Yes.

23 Q Do you notice that on page two of the minutes

24 there's recorded a vote to approve the request of Haig for

25 President to extend an existing loan in the amount of $55,000

APEX REPORTING
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•2 (No response. )

3Q This page two of the minutes or Page three ofth

document.

5A Okay. 'No okay. Okay.

6 Q] Now, you attended this Board of Directors

7 meeting, it appears, from---

8A Hm-hmm.

9 Q ---the attendance sheet. So, does this document

10 refresh your recollection about - - about a Board vote to

11renew the loan at this meetirg?

12 A Again, we didn't need the Board vote but it vas

! 13 probably put on there for information purposes. But I'm sure

i 14 1 extended it.
0 5 Q I noticed that the vote there is to approve the

~6 request and it doesn't say anything to ratify a previously ,.

17 approved request. Do you know why it -- why that would be?

1 8 A I just think it's the way it vas typed.

19 Q Now, you've told us that the Board of Directors

20 ratified each -- all loans that were -- that were made;

21 right?

~A That' s correct.

23 Q Did the Board of Directors also ratify renewal of

24 loans ?

25 A Yes.

APEX REPORTING
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vote?

A Well, that's typical. Anytime that a director is

involved in anything that they abstain from voting.

Q Well I remind you that this is the -- the earlier

vote to ratify the loan was the one that you explained to me

itt was not necessary for him to abstain because.---

A It wasn't but usually, as a -- as a way we handle

all of these votes, anyone who has an interest usually

abstains. As I said, this loan didn t even have to be on

there but it was put on and that's the way it is.

Q What discussion about the Haig for President

Conaittee loan can you relate to us from this Board meeting?

A Just that we were extending the $55,000 and I

believe they were going to have fund raisers and pay it off.

That's about all I remember.

Q At the bottom of that -- that page, page two of

APEX REPORTING
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S So then it Vouid have been .appropriate for the
Board to ratify the renew---

A Well, it didn't have to be here, it could have

been on that other sheet but, anyway.

Q Do you notice that followilng that vote there's a

note reciting that Domenic Saraceno abstained from voting on

the above?

A Mm-huu.

Q Do you know why Mr. Saraceno abstained from this

.....
I



ithis' dtwtes, it also mecords a Board vote to approve the.

2report of eza~tnat ion of Olympic International Bank and Truast

3as rnabamtted by the FDIC and Banking Department of the

4 omnvealth of Massachusetts. Do you see that?

SA Yes.

6 Q Was this a regular examination of the bank

7 conducted by these regulatory agencies?

6A Yes.

gQ And did these regulatory agencies review the

10 bank's loan portfolio?

ii, A Yes.

12 Q And did the examination discuss any of the loans

13 in the portfolio? .

14 A The whole portfolio?

is Q Yes.

to A Sure.

17 Q Did the exam~tton discuss at all the line of

is credit to the Haig for President Couittee?

19 A I don't believe so.

20 Q Well, do you have a -- do you remember this

21 examination?

22A I don't, no.

23Q Why do you think that it wasn't?

24 A Because it wasn't an issue at that time.

Q Well, are the only loans that are discussed in

APEX REPORTING
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I
the examination are loanis that the .zi3E raise ques~t Ions
about?

A Yeah. If the feel that there was improp~tet±.s,

it wasn't written properly or there was osme illegal do0ngs

of -- or just bad loans, you know. The ones they question --

they go through all the loans and they question the ones that

they think we have a problem with.

Q But are you certain that the Haig loan didn't

fall into that category?

A In '88? That's --

Q October 20, 1988.

A I don't believe so but I'd have to---

MR. HUGHES: What' s your memory?

THE WINES: No. I don't -- I don't elieve so,

that there was any problem with it.

MR. BERNSTEIN: I also note that on th third

page of this minute -- of th miaues of this metin t

recites that you, Mr. O'Brien, vere you be honored with a

National Humanitarian Award.

THE WITNESS: Thank you.

(Documents were marked for

identification as Exhibits

nos. 12 and 13.)

MR. BERNSTEIN: I 'm handing you now two document s

marked Exhibit 12 and 13 and asking you to look at them.



Exhibit 12

13. 1988.

13, 1988.

is an+ Olympic Bank meiaorandum~

Exhibit 13 is a proaissory no

I

2

SI

4'

10

11

12

13

14

I5

16

17

18

19

20

21

22

23

24

25

ito fte dat, October

tre also dated October

(Pause for perusal of doument.)

Q Do you recognize these?

A I don' t.

Q The Review Officer on Exhibit 12 is by the name

of Philip Downey?

A ?b.-hmn. Downey.

Q Do you know who he is?

A D)-O-W-N-E-Y. Yes, he was the --

Q What does he do?

A lie works in the Loan Department.

Q Does he have authority to renew loans?

A No.

Q Who has authority to renew loGans?

A I do.

Q Did you authorize the renewal of this loan?

A Yes.

Q Would there have been any documentation of your

authorization of the renewal?

A I don't think so.

Q That's just something you do orally?

A No. That I do orally.

Q I notice that Exhibit 13 appears to be the nearly
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identical formn as the original proissory note we looked at:.

Q Includtng a secured note. So there was no w

wisdom, apparently, when this note was prepared, was there?

A I took the old note and used the se note.

Q Mr. O'Brien, what efforts were made to collect

the outstanding balances on the line of credit to the Haig

for President Committee?

A Well, I think we contacted the Election

Comaission to ask them if they owed us money. We've asked

Haig to -- they've told us that they were going to have fund

raisers. In fact we've Just received $9,000 recently. And

there'd be more from -- the National Republican Party was

supposed to run a fund raiser and split it up among the

endtdates and to pay off the debts. And, you know, no

reason that they weren't going to pay off $55,000. The

National coimittee are enough they should be able to raise

enough funds to pay us off that kind of money. And they

still, I think, are having fund raisers for Haig.

Q Did there come a time when the loan vas moved to

non-performing status?

A Yes.

Q What does that mean?

A Well, that means that we aren t getting any

interest on payments, the line has been used, we're not
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i gving up any mor money on c©dtt,' and we is.4di ovr to

*:. non-performing. .No one was paying us.

4than non-performing?

5A Yeah, charge-off.

6Q And has this loan been charged off?

A No.

8Q It's still in non-performing?

9A Yes.

10 Q What's the current balance?

11A It's eit~her $46- to $52-, somewhere around there.

12 Q And how roach interest is in arrears?

13 A Oh, I don't, know.

14 Q Who made the decision to put the loan into a non-

15 performing status?

is A Me.-

17 Q Why did you decide to do that?

18 A Because I wasn' t getting payments.

19 Q Why didn't you do it sooner?

20 A Sooner than what?

21 Q Sooner than March of 1990?

22A Why should I do that?

23 Q Was the comittee current until the point where

24 you decided to put into a no-performing status?

25 A Yeah. Sure.

APEX REPORTING
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Q Itvwas ?.

2 A Well, Ite vas being paid out of its line. :i tB: A

Sline back from -- from 375- to 55-. We took away the 0od

4line of 375- and gave them a new line of 55- that wag
5supposed to be paid by Corumittee or by these fund raisers but

6didn't happen.

Q Now, the loan history reflects a series of

8advances starting in March of 1988 that were made by the bank

9to cover interest payments that were owed.

10 A He had a line.

11 Q Why wouldn't the bank Just continue to do that?

12 A At that particular time?

13 Q No. Even now.

14 A Right now?

15 Q Yes.

16 A Well, because the -- th. Cosmittee hasn't

17 completed paying us off.

18 MR. BERNSTEIN: We'll take a five minte break.

19 Off the record.

20 (A short recess ensued.)

21 MR. BERNSTEIN: Back on the record.

22 Q There are only a couple of points, Mr. O'Brien,

23 that I'd like to clarify. The first is that -- that you

24 approved the line of credit to the Haig for President

25 Co-,,ittee, that as far as you can remember there was no

APEX REPORTING
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Idocumentation or writing in front of you when you approved

2the line of credit to the Haig for President Coumtte.. That

3the only written documntation of your approval that we'vwe ,

4come across so far as the two write-ups which are I think --

5I believe Exhibits nos. 6 and 7 that we looked at. And that

6you authorized the renewal of the loan in October of 1988 as

7a consequence of which the new note was issued and there

8doesn't appear to be documentation of your decision although

9there is a memo to the file from the Loan Officer involved.

to Is there - - I realize the danger of trying to

11 sumnarize what's really been a long day, but these are all

12 areas which have been very confusing to us and please tell me

13 if -- if what I've said comports with your best recollection

14 or how otherwise.

is A Well, you know, I approved the loan. I my have

18 told the Loan Departmnt at the time, I don't recall, I grant

17 the line of credit to Haig Coitee for Election. Based on

18 the information that I received I went up there on the 17th.

19 The on the renewal I didn't want to renew for more than what

20 was due to us. I could have renewed it at $375,000 but if I

21 wasn't getting paid off at that time there didn't seem any

22 reason to just keep it carrying if the people, the committee

23 didn't pay me off inmmediately.

24 So, you know -- and that's my best recollection

25 of -- of -- and you summarized it and I don't have a problem
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other than I'm giviwig you to th. best of .my ability to m

-recollection of what took place.

HR. HtRN..... But I have a problem because with

respect to the approvals, there are other documents whiob

clearly establish the approvals were given. You've been

given a deposit slip which is dated November 13, 1987 which

sowa that $175,000 was credited into the account established

for the cotmittee. And in addition I vould submit to you

that both notes indicate that there was approval because

certainly the Loan Department wouldn't have prepared a note

if it hadn't been advised by Mr. O'Brien that there was a

need for it. And most certainly the Loan Department vould

not have credited the account of the ktig Coinsittee wit

$175,000 if Mr. O'Brien hadn't first indicated to it that

he'd approved a line of credit at least in that amount.

MR. BERNSTEIN: I appreciate those points,

counsellor.

MR. HUQIES: Okay. So you have more than Just

those two pieces of paper, the two credit histories that

reflect approval. In my judgment anyway.

MR. BERNSTEIN: Mr. O'Brien, I'd like to thank

you for coming here today to answer these questions and to

try to probe your memory of activities that took place in

connection with the matter at issue in this investigation.

You will be receiving a check for a witness fee plus a
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1 :53
Q' ~ 1genotousi lmleag~e allowance.

2 THE WITNESS: Okay.

$ MR. BEUNSTEZIh: Between us and your counsel iret

4can work out exactly what that should amount: to.

B You do have the right to review the transcript

, for accuracy and to sign it before a Notary Public and to

7retur it to the Couinssion. And do you understand the

oconfidentiality that attends this investigation?

g MR. HUGHES: It's supposed to be confidential.

10 THE WITNESS: Oh, okay. I mean --

11 MR. BERNSTEIN: At this time this deposition is

12 not concluded and is continued.

13 NOW, ye don't anticipate at this time of having

14: to speak to you again but the investigation is still ;ongoing

1: 5 and ,if th need should arise we wiil be incnttwthou

3 16 counsel and so therefore the deposition is nov adjourned.

7 Of f the record.

,/ 18 (Whereupon, at 5:55 p.m., the examinat~ion of the witness was
)

19 concluded. )

20

21

22

23

24

25
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1 CERTIFICATE

2COMMONWEALTH OF MASSACHUSETTS )
)SB.

3COUNTY OF SUFFOLK )

4I, Eric S. Pedersen, a Court Reporter and Notary

5Public, within and for the Commonwealth of Massachusetts, do

6hereby certify that there came before me on this 21st day of

7March, 1991, the person hereinbefore named, who was by me duly

8sworn to tell the truth, the whole truth, and nothing but the

9truth, concerning and touching the matter in controversy in

io this cause; that he was thereupon examined upon his oath, and

1his examination reduced to typewriting, under my direction,

12 and that this deposition transcript is a true and accurate

13 record of the testimony given by the witness.

14 I further certify that I am not related to any of

15 the parties hereto or their counsel, and that I am in no way

16 interested in the outcome of said cause.

17 Dated at Boston, Massachusetts, this 27th day of

18 March, 1991.

19

20

21 NOTARY PUBLIC
My Commission Expires:

22 February 14, 1994.

23

24

25
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1 P RO C E E D 1 ,.

2 COMMENCED [6:42 a.m.]

3SU S AN M AR IE F R A SER, l24 Mishawum Road,

4Woburn, Massachusetts, having been duly sworn by the Notary

5Public to tell the truth, the whole truth, and nothing but the

6truth, testified upon her oath as follows:

7MS. MASTROBATTISTA: This deposition is being

8taken pursuant to a Federal Electicon Commission subpoena

9issued in connection with an investigation under

1o Section 437(g) of Title II of the United States Code.

11 The statute provides that the confidentiality of

12 this investigiation must be maintained until the Commission

~13 closes its tiles. The Commission has civil jurisdiction over

~14 the Federal Election Campaign Act of 1971 as amended.

'0 15 This investigation is designated Matter Under

16 Rev iew 2903.

17 My name is Mary Mastrobattista and I'm

18 representing the Commission here today with

Cx 19 Jonathan Bernstein.

20 EXAMI NAT ION

21 EBY MS. MASTROBATTISTA:

22 0 Would you please state your full nae

23 A My name is Susan Marie Fraser.

24 0 Are you represented by co'unsel today?

25 A Yes.

~APEX REPORTING

Regzistered Professional Reporters
(617) 426 -3077



12

14 13

18

10

21

2

13

14

20

9 By whom?

S A John D. Hughes, Hutchins & Wheeler.

0 Have you ~ver-had your deposit ion taken before?

A No.

MS. MASTROSATTISTA: Well, let me explain to you a

little bit about what will take place here today.

I'm going to ask you a series of questions

designed to elicit information in connection with the

investigation. The questions will not be limited to your

involvement only, but may include requests for information

involving other per sons as well.

You should treat this as if you were testifying in

a court of law and remember that you are under oath.

The Court Reporter wrill be recording everything

you say and will be typing up a transcript. Since the Court

Reporter vill not record any gestures or any response which is

not spoken, it is important that you answer each question in

words.

If you don't under st and or don't hear a question,

let me know and I will repeat it or rephrase it. If you want

to qualify an answer, you can do so. If during the course of

the deposition you realize that an answer you gave was

inaccurate or incomplete, let me know and ycou can go back and

correct it. If you need to take a break for any reason, let

me know and we can take a break.
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DY MS. MASTROBATTISTAa

0 Ms. Fraser, what documents did you prepare -- did

you review in preparation for this deposition today?

A I reviewed the documents that were previously

supplied to the Federal Election Commission.

QIn response to the subpoena?

A Yes.

QDid you review any other documents?

A NO.

QWould you please state your home address?

A124 Mishawum Road in Woburn, Massachusetts.

Q And how long have you lived at this address?

A Six years.

QAnd what is your educational background?

A I completed twelve years of high school.

Q Any schooling after high school?

A No.

0 Any secretarial schooling?

A No.

Q Where are you currently employed?

AAt Olympic International Bank

Q And how long have you been employed there?

A Since 1985.

O What is your current position at Olympic Bank?

A I am an officer of the bank. My title is

APEX REPORTING
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,assistant clerk and administrative vice presimdent

2Q And when did you become administrative vice

3preside t ?

4A In May of 1988.

s What was your position at Olympic Bank in 1985?

6A Assistant clerk.

Q So in 1995 you were assistant clerk?

8A Uh-hum.

Q And now you are both assistant clerk and

10 administrative vice president?

11 A Vice president, yes.

12 Q What are your current duties as assistant clerk

13 and administrative vice prfesident?

14 A In the capacity as assistant clerk, I prepare

15 minutes for the board of directors memtings, coordinate

16 reports and minutes for preparation and coalate it into each

17 of the board of director's books for their meetngs which are

18 held once a month. I have signature authority to sign

19 official documents on behalf of the bank.

20 My responsibility as administrative vice president

21 is more geared towards the human resource department, the

22 employee relations, employee benefits area for the bank, more

23 so a bank manager, I wear many hats and have interaction more

24 with the employees and executive offices of the bank.

25 You said you had signature authority, what does

APEX REPORTING
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"* that mean?

2 A Of ficers are granted signature authority ua|~ng

3you have aeuthority to sign certain documents on bebelt f;if :the

4bank which would include signatures on treasuer's €!he~ks,

Sexcpens~e checks, certificates of deposit, et cetera. And in

6the capacity as an officer, I have that authority.

7 Do you also maintain bank records?

BA Rephrase that.

9Q Do you maintain payroll records?

10 A No.

11 Q Do you maintain personnel records?

12 A Yes.

13 Do you maintain records of Imetings?

14 A Yes.

'0 15 I Q Meetings of what comittees?

16 A The board of directors and the stckholees'

17 met ings.

18 0 Any ot her meet inrgs?

19 No.

20 Q Do you maintain records of meetings of the loan

21 committee?

22 A No.

23 Q Records of meetings of the executive committee?

24 A No.

25 Does anyone assist you in maintaining the records

e APEX REPORTING
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i o th metins f te bardofdirectors?

2A When1 you say maintaining, what are you maying?

3 Keeping a file?

4A No.

sQ So that's your sole responsibility?

6A Ye~s. I'm responsible for coordinating reports

7that are given to the board for each monthly meeting. They

8are contained in each directors' book and presented at each

9meeting. I keep the copy of all of the reports as well.

10 O Where do you keep your copy of the reports?

11A In a three ring binder.

12 0 And where is that three ring binder kept?

13 A At my desk.

14 Q Is there a title to that three ring binder?

03 '5 A Board of directors' meeting.

16 Q Do you have a system for logging correspondence

17 that comes into the bank?

18 A It would be filed with whatever the subject matter

t' -,19 was.

20 0 So there's not a master logbook of incoming

21 correspondence, date received, who it was received from?

22 A Too much mailI. I don' t keep the mail that comes

23 in on a daily basis. There's a lot of mail that comes into

24 the bank and it's handed out to the respective department.

2.5 O Do you receive all the incoming mail?
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A

0

meetings

A

Who hi red you?

William O'Brien.

Who gives you raises?

Mr. O' Brien.

I thi nk you ment ioned eariefr that yo attend

of the board of directors; is that correct?

I did up until July of '80 -- up until July of

1990.

0 And you no longer attend meetings of the board of

di rectors?

A No.

0 What was your purpose for attending meetings of

board of directors'?
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0 Who does?

A The customer service deplartmernt. They keep) a log

of all correspondence that comes in certified.

O But not regular mail?

A No.

0 Who is your boss?

A fly boss would be the chairman of the board,

Victor Nicol azzo.

O And who was your boss i n 1987?

A I don't recall. I would say Hr. Nicolazzo as

wel1
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I
To mintain and keep the minutes of the meeting.

And did you attend meetings of the board of

in 1967 and 1968?

Yes, I did.

Did anyone assist you in maintaining minutes of

~gs?

A

a

di rectors

A

a

the meet in

A

S I:

When you say maintaining, I don't know what you

melan.

0 Did anyone assist you in attending the meetings

and taking the minutes?

A No.

0 How do you prepare copies -- how do you prepare

the minute. of the meeting?

A I take notes on a piece of paper. After the

meting, I transcribe thee onto the computer. At that point,

they are given to ftr. O'Drilm, the president of the bank, for

his review and they are okayed by him and I take photocopies

of them -- of the computer generated minutes and place the

copy in each of the board of director's book for the following

meeting. So, the following month's meeting, they have minutes

of the previous month's minutes. The minutes are also

prepared and kept in a corporate binder, a leather corporate

b inder.

0 So, there's a leather corporate binder in which

you keep minutes of all board of directors meetings?
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A Yes.

0 Is there any other documnt that's kept in the

leather corporate binder?

A No. There are official documents pertaining to

certifications, et cet~era, that don't have anything to do with

the meetings, the board of directors meetings, they have to do

with the bank in itself, which would mean certifications of

officers who have authority to release collateral on behalf of

the bank or just basic bank documents, that's all. There are

no reports, there are just meeting -- meeting minutes and

official documents in the leather bound binders.

o Do you tape record these meetings?

A No.

O You said that you take notes on a piece of paper

and then go back and transcribe them into your computer; is

that correct?

A t -'.i, yes.

Q When do you do that?

A Usually within a week after the meeting.

Q And when you take notes on a piece of paper, is it

a specific piece of paper that you take notes on?

A It's a piece of paper, yellow piece of paper like

John Hughes has.

Q A blank piece of paper?

A Yes. L ined.
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1 Poe th. board vote to approve: minutes of theI

2pr evious meeting at the next meetitng?

3A No.

4 9 When fr. O'Brien reviews the minutes that ya have

5prepared, does he indicate anywhere that he okays the minutes?

6A I will put a yellow post-It on the top,

7Mr. O'Brien, please review the attached minutes and approve

8 for bank records. He puts his okay on the yellow post-it, but

9not on the actual minutes.

0 0 Do you prepare agendas prior to any bank meetings?

11 A I prepare agendas for the executive cosmittee and

12 for the board of directors meeting.

- 13 0 Any other mting?

... 0 When you prepare agendas for executive cttee

16 meetitngs, how does that wor k?

17 A N have a standard format with seven or eight

f3 18 topics on it that are given to the executive committee meeting

( 19 each time they have a meeting. if there are any subjects over

20 and above those eight standard topics, they would be included

21 at the time I'm preparing the agenda.

22 Q Do you have a form on your computer?

23 A Urn-hum.

24 Q And who tells you what information to put under

25 each of those topics?
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A Nr. OFriutn.

0 Anyone el se?

A No.

Q Does Mr, O'Brien review the agenda prior to th

executive committee meeting?

A No.

O Does anyone?

A No.

o And wh receives a copy of the agenda for the

executive committee meetings?

A Each of the members of the executive committee

receive an original of the agenda.

o And what hapes to that original?

A It is stored in a binder and Just kept as a co

Just kept on record in a binder.

0 Is there a binder for each member of the e~ecu

c mmi ttee?

A No, one master book.

Q So there would be a copy that each member had

received in one master book?

A No, there's one-- I should rephrase that.

There's one agenda, one book with an attendance sheet that

goes with the agenda, that's it. And if there's any

documentation, it would be brought to the meeting, but not

necessarily inserted into the binder.
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I
0 What types of things-did Mr. O'SBrt~i ut n .the

agenda for executive committee meetings?

MR, JWIre Watit a second, nov. You 0maeV *ver

and above the seven or eight standard topics that are kErpt

the computer ?

MS. MASTROBATTISTA, Within the seven or eight

standard topics.
THE WITNESS: Within? Are you asking

what the

topics are?

BY MIS. MASTRODA TT ISTA:

0 Yes.

A Attendance is taken, financial condtio, of the

bank woud be discussed, any loans that slay need to be

discussed with the executive committee, additional businss.

I belierve that 's the sajoritty.

Q Wdhen you have i tees on the agna for any loans

that may be discussed by the executive €citte., do y ever

include doc umntat ion regjarding a specific loan to be attached

to the agenda?

A Rarel y.

Q But you have on occasion?

A Urn-hum.

QWhere are the meetings of the executive committee

held?

A At Olympic Bank.
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0 Where?

2A In the president's office.

3 Ks it a large office?

4A Yes.

5 Doe he have a large table where the members can

6 sit around the table?

7A He's got a six foot leather couch and six leather

8armchairs and two tub chairs. I think that's plenty of room

9 for a meeting.

10 0 Dut the members don't sit around a table?

11 A It's around a coffee table.

1 2 0 Do they vote on any matters during the executive

i . 13 com mittee meeting?

14 MR..HUIB I object. She says sh doesn't

".!.0 '5 attend those.

16 THE WI lSS I don't attend the eetiings. There

17 are no minutes taken.

18 BY MS. MASTROA TT ISTAa

19 0 Do you ever prepare on the agenda a matter that

20 would say vote on a particular loan?

21 A Yes.

22 Q And do you know whether the executive committee

23 then would vote on that agenda item9

24 A I don't attend the meetings.

25 Q Does anyone take notes of the meetings of the

0 APEX REPORTING
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1execut| ve cammit1;e?

2A No.

3 MR. HU e9 To your knowledge anyway; riglht?

4THE #I TNES8g Ri ght. I don' t know what hap)pens at

5the mtitngs.

BYD MS. MIASTROBATT ISTAa

7 So, i f there would be an agenda item to vote on a
Sparticular matter during the executive committee meeting,

9would there be any record that the executive committee had

10 either approved or not approved that matter?

A Not necessarily, no.

12 0 Do you know what happens at the meetings?

'3 A No. I don't attend them.

14 9 You've never heard?

's A No. Nonestl1y, no.

16 9 HOw lone do the meetings usually last?

17 A Approximately an hour.

18 0 Do you recall gathering some Olympic Bank

'9 documents in connection with the line of credit extended to

20 the Haig Committee in response to a Federal Election

21 Commi ssi on subpoena?

22 A Rephrase that.

23 Q Do you recall collecting bank documents which

24 relate to the line of credit extended to the Haig Committee in

25 response to the subpoena issued by the Federal Election
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Comm ssi on? !

A Yes, urn-hum.

0 Andwhat wasm your involvement with gathering those

documents?

A I don't recall the exact wording on the subpoena

for records; however, the records that I maintained would

inc lude minutes of the meet ings. I bel ieve minutes that I

hold in my possession were provided to the Federal Election

Commission. ] don't recall what other documents were. I

didn't have any interact -- I didn't have any -- I didn't

gather any other information, only what that I had.

Q Did you search any files?

A No.

0 Do you maintain a master notebook with a copy of

all correspondence which comes into the bank?

A No.

Q Do you maintain a master notebook of all

correspondence which is outgoing from the bank?

A No. How could that be? All correspondence? We

have thirty six employees, how can any organization maintain a

log stating what letters or correspondence goes in and out? I

don't understand that at all.

Q Do you typically prepare outgoing correspondence

for Mr. O'Brien?

A Yes.
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0 And do you maintain copies of that outgoing

2correspondence that you prepare for Mr. O'Brien?

3A Y@s.

4Q How far back?

A Till 1985 or previous to that.

6 Do you maintain hard copies or on the computer?

7A Hard copies.

8 And would you keep the computer copy as well?

9A No.

10 Q Could you clarify again what documents you

11 submitted in response to the Federal Election Commission

12 subpoena?

13 A The documents I personally submitted to the

~14 Federal Election Commission were the minutes from the

~15 meet ings.

16 0 Anything else?

17 A Personall Iy? No.

: 18 Q Minutes from what meetings?

19 A The board of directors meetings.

00 Did you submit any agendas for meetings?

21 A I don't recall.

220 Who else at Olympic Bank gathered documents in

23 response to the subpoena.

24 A Julie Aurilio and a former employee, Charles

25 Fraser.
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O Any rel atiSon?

A Yes, my husband.

0 What wsm yor invlst in answering the

tnterrTogat or i s?

A Restate that, plea.

Q Were you involved with answering the

interrogatories which were sent to Olympic Bank from the

rederal Election Commission?

A With regard to the line of credit?

O Right.

A No.

Q Did you assist in answering the interrogatories?

A No.

Q Do you know who did answer the written

I ntervrogat or i s?

A The chairman of the board.

O Who is?

A Victor Nicol azzo.

O When did you first become aware of

Alexander Haig's candidacy?

A It was on the TV, it was on the news; that was

when I first became aware of it.

O Do you remember what that time frame was?

A It was 1967, 1 think that was the presidential

election year.
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-. Q~~ Do you vmsb. ther anyone at Olympic Balnk .i. ::

2first told you that Alexnde Haig was running for pt'vsi|dmti

3 qA l don' t focSl.

4 0 Nhat was your invOlviient with the Ilinto of 4.dit

Swhich the bank extended to the Haig Committee?

6A No i nvol vement.

Q None whatsoever?

SA No.

9Q Have you ever met Alexander NHtaag?

10 A No, I have not.

11 9 Have you ever had any conversations with

. 12 Alexander M. Haig?

13 A No, ][ have not.

1 I4 9 Have you ever see Alexander N. Haig at Olympic

16 A I~ver.

1?(. , 9 Have you ever heard that he's been to Olympic

18 Bank?

19 A Never.

20 Have you ever met anyone from the Hai g Commttee

21 in person?

22 A Never.

23 0 Other than Dominic Saraceno'

24 A Mr. Saraceno.

25 0 Have you ever had any conversations with
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:Alex P. Hg, his son?
° II Rumsell Pr i aVera?

A No.

0 Kathr ine lcKenz ie?

A No.

0 Wendy Wl. Hai g?

A No.

0 Have you ever had conversations writh

Dominic Saraceno relating to the line of credit extended to

the Hai g Commi ttee?

A No.

0 None?

A No.

O Have you ever prespared any coresonene which

relates to the line of credit extended to .the -Hlg Cittee

for si gnature?

A At what point?

0 At any point from 1987 on.

A Relating to the line of credit?

Q Right.

AYes.

Q And what was that?

AOne letter to Mr. Halloran. I believe you have

copy in your file.

a

24
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S
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eslsent ial

0

A
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A

0

approval

A

0

document

Anything else*lh you c€v recall?

No.

Did you ever place any phone calls to the Haig

for anyone at Olympic Bank?

No, I did not.

Did you have any involvement with the bank'ps

of the request for the line of credit?

Can I go back--

yeN.

---to that letter to Mr. Hal loran. I helped

t, I did not prepare the letter. I typed it,

ly. I would like to clarify that.

That 's fine.

Okay.

And who prepared the lelte for you to type?

To. IMcLa ghin.

What wasm your involv~t w ith, Olympic- Sank's

of the request for the line of credit?

Nothi ng.

I'm asking the Court Reporter to mark a two page

as Exhibit number 1.

(Whereupon, the document referred to

was marked as Exhibit 1.)

MR. BERNSTEIN: Of f the record.

(Off the record.)
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MS. IbASTRODATTISTAI On the record.

BY MS. PIASTROBATTISTA:

MsB. Fraser, I would like to hand you a documnt, a

document which has been marked Exhibit number 1, and

a chance to look at this document.

Okay.

Have you seen this document before?

Yes.

When?

I typed this document.

That is the first page, which is the attendance

the second page which is the actual agenda?

Yes.

Where did you get the information to prepare the

Ona The items are standard items except for the

'subject underneath loan report.

0 So the headings, 1 through 6, are standard in your

computer?

A Yes.

QAnd then you fill in the subcategories underneath

each heading?

A Yes.

O For items 3.1, where did you get that information?

A From Mr. O'Brien.
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O Did he give you that information verbally?
A I don't recall.

o What written document could you have taken this

in format ion from?

MR. IJ8HlES: blell, wait a second. She said she

41*n't recallI how she got it, so how can she answer your

quest ion now?

BY MSE. MASTRODATTISTA:

0 Well, when you prepare agendas, do you ever take

information from other bank docuamts to insert under the

subhead ings?

erazl y?

A

Q

A

addi t ional

A

MR. HUGHESI For executive committee meetings?

THE WITNESS: For exec-- No.

BY MS. MASTROBATTISTA:

S o you, in each instance, receive the information

Yes. I don't recall in this particular instance.

But do you recall that it wats Mr. O'Brien who gave

n format ion?

Yes, it was Mr. O'Brien.

And how do you recall that it was Mr. O'Brien?

Mr. O'Brien is the only one that gives me any

informaticn for the executive committee meetings.

How many copies of the agenda were made?

At that time, I don't recall. It may have been
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n, it may have been one for each of the sevent mebers of t-

commttee; I don't recall.

9And w~here would thu original agentda be storedl?

A At Olympic Sank.

O In what file?

A The three ring binder.

0 Which is called7

A Executive Committee fleeting Minute., or agendas.

I don't know, it probably says agenda or Executive Committee

Ubet i ngs.

O But there is a single three ring binder at Olymp~ic

Bank in which you keep) a master copy of each agenda for

execut ive c ommi ttee meet ings?

A Yes.

O How far back?

A I don't recall when the executive comittee

mt ing bias f i rst est ab!i shed. I don 't r emmer.

QWould you have a copy of the agenda dating back to

the first executive committee meeting?

A I don't recall. I don't know.

Q Is there any written record of actions which would

have been taken at the November 12, 1987 executive committee

meet ing?'

A Is there any written? rhere is no written record,

nO.
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1 0 Did yo attend a board of directors meeting in

2Deceeber of 1987 when the board of directors ratified the

3request of the Haig Committee for a line of credit?

4A Yes.

5 Ms. Fraser, I'm handing you a full page document

6which has been marked Exhibit 2. This is the attendance and

7minutes of the board of directors meeting on

8 December 17, 1987. I would like you to take a look at this

9 for a moment.

10 (Whereupon, the document referred to

11 was marked as Exhibit 2.)

12 THE WITNESS: Okay.

13 BY MS. MIASTRODATTISTA:

14 0 I would like to note on pages 2 and 3 of Exhibit

;I) C)15 2, some of the matters are in bold face type and some are in

16 regular type, what is that distinction?

17 A The items in bold face type indicate an insider

[ 18 transaction, so called insider transaction.

19 Q And who makes the decision to put those matters in

20 bold face type?

21 A I do.

22 0 Do you ever request assistance from anyone in

23 making that decision'?

24 A No.

25 0 How do you know what constitutes an insider

e APEX REPORTING
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tA I' t m pretty familiar with the name of di ff~lmt

S iacco~rnts. I~ve been with the bank for--since its in~lsption.

4I'. familiar with the entities that the various directors

Sserve on or are affiliated with. And tt Just myow

6knowledge that I know which ones to put on the agenda or the

7 i nut es.

* Bo, do you goby the names?

*A Names of?

1o 0 The directors; is that what you're saying?

11 A I would go by the name of the entity or the

12 director' s name.

iS 0 Did you prepare the minutes| of -the .

14 DsINember 17, 1967 meet inig?

15 / A Yes.

16 0 Do you vecal I when you, pryevd the mdinue for

17 this mtineg?

IS A No.

19 0 Did you prepare the minutes from your note.?

20 A Yes.

21 Q I would like you to look at page 3 of the

22 document, which is page 2 of the minutes.

23 A Ok ay.

24 Q Toward the top of the page, I would like to look

s at this matter, voted to approve request of Tierney Mechanical
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Contvcirvg, .......... E. Tirew r gwincipa: Sl,' ....etea

credit 'lie in th aunmt of $2,000!; in that item in bold

tY~e?

I

(N

in !

0

A Yes.

O Anid what does that indicate?

A It's an insider, so called irwider transaction.

O Why is that an insider transaction?

A ec~auso Michael Tierney is a member of the board

of directors.

O Whore did you get the wording for this item, to

approve request of Tierney lechtanical Contracting?

A It'. Jut languag I'veree using for ten years.

I've been preparing minutes in amy capacty vrth~ Olymilc Dank

and previously, and it's the eame language ;!'re ume for ten

years. It's no direction, it's Just, .o htng I'iam to.

the request' ?'

A No.

O Well, above the vote there is indicated that a

motion by J. Moran, seconded by D). Cowens, it was, and then we

have the actual vote; what would the motion be?

A It would be to approve the request.

O So would J. Moran actually say, We now vote tco

approve the request?

A I move to approve the request, and Mv. Cowens
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It) So do the directors the voluteer to meike the

Yes.

And second the mot ion?

Yes.

So that decision is not made ahead of time?

Oh, no.1

And how do they actually vote, is it verbal?
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mot ion?

A

0

A

A

Q. Anrd you would take notes ion#lr. $Q .n's -- lil it

A Yes.

O On1 #'r. lqoran'sL motion?

A Yes.

Q Exactly as he stated?

A Yes.

O How is the voting done?

A Each of the agenda it... are discussed and gone

over and the chairien, who leads each meeting, will ask next

agenda item is to consider or discuss thn requeslt from Tierney

Nuchanical I or a Kastercard credi t line for *2 Oi does

lnyone walnt to motion that reqet.. Nqr, Horan, for Instance,

woZd ake the motion. Mr.* Coe w04d v b* S Ii hand-and

s andtemoin Teaeait oa t fr,

voted...

7 . .-  , /, : :' !
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A Yes. They raise thir hand, actually, I shouid

2say.

3 And do you count?

4A I can see who is, and Mr. Nicolazzo will verify

5who is making the motion and who is seconding the motion

6verballIy.

7 I would like to note also, on that same item, that

aMichael Tirney abstained from voting on the above; how do you

9know when a director abstains from voting, does he leave the

10 room?

Yes.o

He leaves the room?

Urn-hum.

Where are the directors meetings held?

At Olympic Sank.

iWhere?

In the conference room.

Who then tells the director it's okay to come back

i n?

A Mr. O'Brien because he's closest to the door, no

other reason.

Q When you indicate on the minutes that there is a

vote to approve request of Tierney Mechanical Contracting, for

example, does that indicate that the request has been

previously approved anywhere or is it being approved for the
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Ifirst ime at the board mneet ing?

2 A That vote is being approved for the first time at

3 te Mbad aeetit g.

4 And when the phrase to ratify a request is used,

Swhat does that mean?

6A It means the item has been previously approved.

7 By whom?

8 A The executive committee, I believe.

9 PR. HUSH4ES: Do you know?

10 THE WITNESS: No.

11 BY tHS. I4ASTROBATTIBTA:

12 0 But it has been previously aqpproved by tome entity

13 or individual at Olympic Bank?

14 . A YesI.

15 B Prior to the board meeting?,,

10 :: A Right.

17 9 1 would like to show you the last : f Exhibit

18 2, there is a line at the bottom of the page which says

19 attested, and that line is blank, what's the purpose of that

20 inhe?

21 A It is recorded for the appropriate person to sign

22 that they are attesting that the information contained in the

23 minutes is accurate and, by their signature, they are

24 attesting to that fact.

25 Q And who would the appropriate person be?

APE X REPORT ING
Registered Professional Reporters

( 617 )426-3077



A At ,that t ime ilt was m.1

Q Wlhy is the line blank on Exhibit 2?

A YThis d iaast was copied from one of the-- This

document was copied from the board of directors meetings

binders. I mentioned previously we have a leather bound

corporate binder with all of the board of directors meeting

minutes in that binder. Everyone of those documents is signed

by the appropriate person. That document has my signature on

it. The copies contained in the board of directors books do

not have my signature on it.

0 Is there any other di fference between the copy

wh*ich is in the leather boutd book and the other book?

A No.

O Othier than your signature?

A No, not at all.

0 Whe you sign the attested line, doe that ae sn

that you have reviewed the minutes for accuracy?

A I prepare the. I am taking responsibility that

they are accurate, yes.

O Does anyone else at Olympic Bank review the

minutes for accuracy?

A Mr. O' Briein.

QAnd how does he indicate his approval of the

m i nuteas?

A As I stated earler, it's just on a piece of paper

APEX REPORTING
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1 hat would be attached to the copy of the minutes asking for

2hs approval.

3 A yellow post-it?

A Yes.

Q And he would okay or initial?

6A Yes, exactly.

7[Q At what point do you sign the leather bound copy

8of the minutes?

A When it goes into the book. It's printed once on

10 plain white paper for the board of directors books. It's

t, printed again on the appropriate sheets that go into the

12 leather bound binder, exactly the same copy that the board of

13 directors receives.

14 0 Do you sign after the minutes are approved by

15 tMr. O'Brien?

16 A Yes.

17 0 Ms. Fraser, I would like to show you a three page

18 document which has been marked Exhibit 3.

19 (Whereupon, the document referred to

20 was marked as Exhibit 3.)

21 BY MS. MASTROBATTISTA:

22 0 Have you ever seen this document before?

23 A No, I have not.

24 Q Do you have any idea whether this document would

25 be in an Olympic Bank file-?
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A

a

Ix tended

A

Q

advancef

A

a

A

a

l ine of

A

Q

Octoe

r enew~al1

I have no idea. I've never sen it.

What was your involvement with the line of cr jt

I to the Haig Committee after it was established?

None.

Did you have any involvement with requests for

ients on the line of credit?

No, I did not.

Any involvement with repayments?

No.

What was your involvement with the renewal of the

c red it?

of

I had no

Were you

1988 when

involvement.

at the board of directors meeting in

the board voted to ratify the request for

A Yes.

0 Its. Fraser, I'm handing you a four page document

which has been marked Exhibit 4. I would like you to take a

look at that.

(Whereupon, the document referred to

was marked as Exhibit 4.)

BY MS. MASTROBATTISTA:

O Have you seen this document before'?

A Yes.

Q When>
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4ii A ftrtfeboi o ircor eeig n1tj

i4: 0 4ere yo preset at the board of directors meering

S in 196?

*A YeS, I was.

7 For what purpose?

SA To take the minutes of the meting.

9 And did you take the minutes of the mting?

10 A Yes.

11 0 1 would like to show you page 3 of the exhibit,

12 which is page 2 of the minutes, toward the top of tlhe page we

13S have a oKton by N. Tierney, seconded by V. Cardullo, it was

14 voted-to approve the reqet of Haig for President, Inc.,

: 's nic J. 9a re g, ...treasurelr, to extend ain iting : lirlmu in

i: . " 7 eatterI in bold typ?

1: 8 A Because it's considered an insider related or so

~19 called insider transaction because Dominic Saraceno was a

20 membemr of the Olympic Dank board of directors.

21 0 And why did you put that in bold type?

22 A Just to highlight it, that it would be easier to

23 see the item in the minutes, no other reason.

24 0 Whiy would it be important to see the insider

25 transactions in the minutes'?

O APE X REPORT I NG
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1 A it's is us omthing that we have tO do tnau

2 i nutes.

a Did soonec tell you to bold type insider

4t ransac tions?

sA I don't recall.

6 Do you recall whether there was any discussion

7concerning the item to approve the request of Haig for

*President, Inc. to extending the existing loan?

9A Any discussion? I don't remember,

00 If there's any discussion by the board, is that

i! indicated on the minutes?

12 A Not usuallIy, no. The mi nutes are prep~ared

ii 13 shotened and precise. There usually isn't a lot of language

~14 with each of the votes.

15 9 So you would not typically indicate on the minutes
v' . 16 if there was any discussion on an item?

17 A Right, I would not.

18 Q I would like to note that below the vote, the

¢x. '9 minutes indicate that Dominic Saraceno abstained fro voting

20 on the above, how do you know that Dominic Saraceno abstained

21 from voting?

22 A At this point I can't attest to it, however, at

23 the time, he must have if it's stated in the minutes.

24 0 And how would he indicate his abstention?

25 A Either by leaving the room or verbally stating it.
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1 dam't remmbr this iParticular instance.

2 0 So the directois don't always leave the rooewhe

Sthey abstain from voting on a matter?

4A Al ways would probabl y, I woul d have to answer no.

SQ But typically, would they get up and leave the

Sroom?

7A Yes.

*Q 1 would like to refer to the last page of the

*exhibit and draw your attention to the attested line which

o again is left blank, can you explain why this line is blank?

1 A As I stated previously, this copy was taken right

2 from a member of the board of directors three ring binder

3 book. I maintain an original copy of the minutes in a leather

4 boun binder which is separate from the minutes that are in

S front of us.

B 0 So would there be an identical copy of the October

7 20, 1959 minutes except your signature would be on the

S attested line in the leather binder?

B A Yes.

1) And does that indicate that you reviewed the

1 minutes for accuracy?

2 A Yes.

3 0 Did that also indicate that William O'Brien

4reviewed the minutes for accuracy?

5 A It doemn~t indicate it.. nn.
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, 2 4PpVlIT d the lmnute iefore you signed the attested line?

3 A For t hi s imeeinS?

4 For any mting.

S A Yes, tIo me, it does mean that; yes.

6O Typically, hr . O'Brien approves the minutes before

7you sign and attest?

a A Yes.

9 Back on page 3 of the exhibit, the mtinutels

10 indicate that there ias a vote to approve the request of Haig

11 for President; had the request to extend the existing loan

'N 12 been approved before the board of directors meeting on

.-. .13 October 20, 198 according to the minutes?

1: 4 MR. 4tI4ESa WellI, the minutes speak for

" " IS tI!1eslve s. NOw, I f. you want to ask her whether she kntows

... 16 independently of that whether or not they were approved before

ii , 7 ithen, that's a different question.

18 MS. MAtSTROSATTISTA: Objection is noted.

19 THE WIlTNESS: Okay.

20 BY MS. MASTROBATT ISTA:

21 0 Do you recall whether the request of Haig to

22 extend the line of credit had been previously approved?

23 A Do I recall? No, I don't.

24 0 Did M. Tierney make a motion to approve the

25 request of Haig for President to renew a line of credit?

e APEX REPORTING
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A It appears that way. I don't recall, but iLt

states in the minutes.

U And it Ply. TiLevney had made a motion to approve

the request of Haig for President, is that what you would have

indicated in your minutes?

A Yes.

Q And if Mr. Tierney had made a motion to ratify a

previously approved request, would you have so indicated in

your minutes?

A Yes, I would.

Q3 Ms. Fraser, what was your involvement with eftorts

to collect monies owed on the outstanding balance under the

line of credit?

A I had no involvement.

o Did you prepare any correspondence to the Haig

Commi ttee?

A Not to my knowledge.

ODid you place any telephone calls to the Haig

Committee?

A No.

o Ms. Fraser, I'm handing you a one page document

which has been marked Exhibit 5. I would like for you to

take a look at that.

(Whereupon, the document referred

was marked as Exhibit 5.)
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Y 1. KA TRO TISrl TAU

Q Have you seen this document before?

A Yes.

o When?

A At the time.

O At the time it was issued?

A I believe so, yes.

0 Did you type this document?

A Yes, I do believe I did.

O Customarily, when you type a document, a letter,

for signature by someone at Olympic Dank, do you indicate that

you were the one who typed the document by placing, your

initils at the bottom of the page?

A Usually. This looks like myj w~ritin style.

9dcmet And are your initials at the bott of this

st yle?
A Just the format. I type my letters with this

format. Most other employees at the bank have different

writing or typing styles, this looks like my typing style,

that's all. I can't attest that I did write this, but it

looks familiar.

Q So it looks like your typing style rather than

APEX REPORTING
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your writing style?
A Right.

0 You don't mean that you actually constructed the

letter?

A I don't recall. I may have typed it, but I can't

even attest to that.

0 Would this letter have been placed in any Olympic

Bank file?

A The loan file. This is a line of credit file,

which is indicated with the loan transaction number, would be

placed in that file number, commercial loan transaction

number.

Bank's loan

0

A

else.

So this document should have been in Olympic

f il1e?

Yes.

Any other file?

Not to my know~ledge. It wouldn't belong anywhere

0 Do you remember any circumstances regarding your

preparation of this letter?

A I don't-- I can't testify that I prepared that,

so I don't know under what circumstances that was prepared,

who prompted it. I don't know.

0 Who usually typed letters for Charles Fraser?

A It could have been anyone in the support staff.
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O However, on occasion, I did type correspondence just as

2assistance. He's my husband.

0 And how many people are on the support staff who

*typically type correspondence?

A In2

6 In 1989.

7A 1989? Maybe two. He did most of his own typing.

8 Oh, so it's possible that the Charles Fraser typed

9this letter himself?

10 A Unlikely.

11Q Why do you say that?

12 A I know his typing style.

13 0 And this is not his typing style?

J.14 A I don't think so.

xO 50 Do you know what the purpose of this letter was?

)16 A No.

17 0 Ms. Fraser, I would like to show you a two page
(7

18 document which has been marked Exhibit 6 and ask you to take a

19 look at that for a minute.

~(Whereupon, the document referred to

21 was marked as Exhibit 6.)

22 BY MS. MASTROBATTISTA:

23 Have you seen this document before?

24 A Yes.

25 0 When?
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Registered Professional Reporters
(617)426-3077



I

2

3

APE X REPORTI!NG
Registered Professional Reporters

(617) 426-3077

A I prepared it. I typed it.

o DId you type both pages of this document?

A Yes.

O What was the purpose4 of thi s document?

A My recollection is that Larry Halloran called

Mr. O'Brien. Mr. O'Brien was not available, whereby he got me

on the phone. I usually ask the caller if there's some way I

can help them. It's my recollection that Mr. Halloran stated

what the nature of his call was. He wanted a breakdowpn of the

Haig for President line of credit, he just didn't know the

dates and amounts and what have you and Just wanted an overall

understanding. I don't recall what purpose for. I don't

remember ever speaking to Mr. Halloran. I really don't recall

the conversation. I'm just reading what-- Dut this is

typically what would happen. Mr. O'bimin was not avalaeble,

so I asked Mr. 1McLaughlin, who was in charge of the €oierwcial

loan department, to prepare the letter for Mr. Halloran. I

believe I assisted him in, I know I typed the letter, I

believe I assisted him in preparing this letter.

0 Assisted Mr. McLaughlin?

A Yes, because Mr. O'Brien was not available.

Q Did Mr. McLaughlin speak with Mr. Hal loran on the

t elIeph one?

A I don't believe so.

Q Did you transfer Mr. Hal loran to anyone else?

tv)
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A No. Secause lir. Hal Loran would have stated the

nature of his call, I felt confident that someone in ou' * loan

department in lieu of Sir. O'Drien could handle the reqet.

$nd that's why the letter was prepared.

0 Was this letter inaintained in an Olympic Dank

f i Ie?

A It would have been only maintained in the line of

credit file with the number stated right on it.

0 And does that number indicate an account number?

A Yes.

O Do you recall any conversations with

lbr. t$cLaughlin regarding the letter?

A I remember expLaining to him what lir. Halloran's

request was. And Tom, I don't remmber, but said he needed

soehelp in preparing it and I prepared, as best as I could,

and he signed it in his capacity as vice president in charge

of the commerc ial loan department.

Q Would you have done any research to prepare this

I utter ?

A I don't recall.

Q Would you have reviewed any documents to prepare

this letter'?

A I don't recall.

Q Where would you get the information?

A On the computer, it's right on the computer. All
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this would have been :right on the computer....

O All of what?

A The original amut of the loan, the date tft loan

Sissued, the rate of interest, the date that it mured,

Sdate that it would mature after it was renewed. All of

mt is readily available right on the computer.

o When you say right on the computer, do you mean --

mr do you mean?

A You input a code with the account number and

i'll get a screen with all of that information right in

flt

th

,Id

14

e.

of you.

O So, by typing in an account number, you could pull

late that the loan was madle?

Uin-husi. That' s necssary for recordkeept ng.

The rate o f the l oan?

It 'S right on the card, tight on the computer.

Is there a nam for this compter file?

That's bank information. Why would you need that?

Is it an accounting file?

It's an informational type file. It would be --

considered as an accounting type file.

Could anyone at Olympic Dank type in the code and

this file or do you need special access?

Anybody could type in the code and pull up the

A

0

A

a

A

be

Q

uAp

A
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10 have--

11

12 on the

14

17

18 I

19 computi

20

A

a

prntr i

A

A

A

loa

A

D

St io
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Whoever smts up the ectension of credilt.

1. there one person w ho's responsible for making

es into the computer?

No.

So anyone--

Not at that ti.

So, in 1997, anyone in the loan delpartment could

The support staff would have input the information

into the computer.

And by support staff, do you mean clerical staff?

UL-hum. Yes.

koul d anyone other than the support staf f put this

into the computer?

No.

Would Mr. O'Brien type this information into the

Never.

0 Where would the support person get the information

to type into the computer?

A Where would they get-- The information could be

derived from a credit review form which would list all of the

particulars of the loan directly thereon. I don't work in the
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loan department. I don't input loans, 5o I can't answer that

accurately.

Q So, it could be taken fros a credit review form?

A Yes, it could be.

Q Is there a special computer data entry form?

A I don't work in the loan department. I don't

know, honestly.

Q Ms. Fraser, I'd like to show you a three page

document which has been marked Exhibit 7. I would like you to

take a look at that for a minute.

(Whereupon, the document referred to

was marked as Exhibit 7.)

BY MS. MASTROBATTISTA:

O Have you seen this document before?

A Yes.

O When?

A At the board of directors meeting on

December 15, 1987.

Q December 17, 1987?

A December 15, 1987.

Q I think if you--

A Oh, I'm sorry. I'm looking at the date of the

report. At the board of directors meeting on

December 17, 1987.

Q Thank you.
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An M of t doabwtt, ' OAu U you hive

2 Een that page?

3 A I type~d this docunlt and it wol*d have br

4prpiaed on Octi~ber 19, 199.

5 So the agenda would be prepared the day before the

6directors meeting; is that correct?

7A Yes.

8Q On page 1 of the exhibit, why are two items

t~d)

A Because those two items are so called insider

transactions because principals associated with thos two

item are directors of the bank.

0 Mr~d h put those stars on those I]tems?

A I di1.

0 Did- anyone tell you to star thos ti. it.em?

A No.

9 YOU ms that dec 1,1on your eX f?

A Yes.

O Why i s the amount under Hai g for Pr esi dent, Inc.

of $175,O0O circled?

A No particular reason.

O Did you do that?

A Yes.

Q You don't recall why?

A No, I don't.
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VSport?

A This reor was generated in the loan deqrtdlent

by a er of the support staff anid I don 't know who at this

particular time.

0 Did smeone from the loan department always

prepare a new loans report prior to a board meeting?

A Yes. They are generated in the loan department.

Q And where is the information obtained to list on

the new loans report?

A As a loa is issued or renewed, there is a

computer generated loan card that comes out the day after the

loan tiinput or rinew. The day after the loan is input

into the compter, a loan card comes out of the system the

next' day which im filedl in the loan dlepartment in loan card

fles. The new lowis or the renwe loans for this repot,

the information is taken from the loan card.

9 So, for each loan, there's a computer generated

l oan card?

A Yes.

0 And that loan card is kept on file with other loan

cards?

Yes.

So you have a hard copy?

Yes.
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O Would there have beenr a loan lcard prepared for

each loan listed on the new loans report of December 15, 1987?

A #ould there have been? I can't say. I do0n't dell

with the loan cards.

o But is that usually where the information is

received for the new loans report?

A Yes.

Q Page 2 of the exhibit is an agenda from the board

of directors meeting on December 17, 1967; did you prepare

thi s agenda?

A Yes.

O Where did you receive the information to prepare

the agenda?

A Most of the items are standard. The items 7, 8,

9, 10, and 11 are on the agenda due to the fact that a

pvrincpal or somene financially involved, smehow financially

involved with each of those item is a director of the bank.

That information is taken fro, a new loan report generated

from the loan department.

Q So the information for items 7 through 11 on the

agenda would be taken from the new loan report of

Dec ember 15, 19e7?

A Okay, the item for the Mastercard would not be on

that report, it would be on a separate. Tierney Mechanical

Mastercard would not be on that report, it would be on a
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0 sepatate one. The letter of credit would not be on that, it

would be on a separate repot that's titled Installmwnt 1oes,

lemtteri of creldit. The itme for bedham Place would be en the

commrcial, new commercial loan report as well as Haig for

President, because they are considered commercial loans.

Q So you then would review the new loan report?

A I get the new loan report either the day before or

two days before. I review it mysel f and go down each of the

names and, Just *ysel f, pick off the borrower nam that I

myself know have some affiliation with a board of director.

Q Does anyone approve the agenda prior to the board

meet i rgs?

A No.

0 Does Pr. O'Brien receive a copy of the agernda

prior to the board melting?

A No.

0 Wiho receives a copy of the aglenda?

A Prior to the mting?

O At the meeting, at any time?

A At the meeting? Each of the directors receive a

copy of the agenda.

O Does anyone receive a copy of the agenda prior to

t he ueet ing?

A No.

Q Where would you get the wording, 'ratified,

APEX REPORTING
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p greviously approved reqluest in the aigenda?

2 A Thart's Miandard language, I'd metioned e~rliev

3 Id been using In prepring minutes for the last ten y ar

4The I oan does appear on the new loan report. 1 don' t att~id

5executive committee meetings. I don't know what's discussed

6at the meetings; however, if it's on the report, it's already

7been approved, I imagine it's already been discussed at the

6executive coamttee. There are no minutes from those

9meetings, so I can only do my' part in preparing the minutes.

10 0 For items number 7 and 8, the agenda indicates

11approved the request, does this signify that these requeslts

12 have not been previ oul y approved?

13 A Yest.

14 0 And how would you know that?

15 A It should have been discussed at ttat ineting1

16 9 At wht lmeetng?

17 A At the board of directors meting on t~hat day.

18 0 And how would you know that?

19 A How would I know it? It would be disc~ussed,

20 verbally discussed or maybe the actual application was in

21 front of the chairman, I don't recall.

22 Q) How would you know that these items had not been

23 previously approved'

24 A How would I know? Because, going back to my

25 earl ier testimony, I -- these items state approved requests.
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9

A

depar taut.

And wh would give you that piece of paper?

It w~ald have bee an officer in the loan

9 Any officer in the loan department?

A The senior officer in the loan department, either

in charge of consumer or commercial loans.

9 And who was the senior officer in the loan

department in charge of commercial loans in December of 1987?

A Tom Itc Laughl i n.

Q I'd like to show you page 3 of the exhibit. Page

3 is the agenda for the board of directors meeting on

October 20, 1988; did you prepare this agenda?

APEX REPORTING
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Wy I anguage that I ulm In preparing the agenda, approvdt

reqmts means it has not been approved as of yet. fttifted,

p ev~auw! y approved, ineanis i t'. already been approved prevoie

to the board of directors metng by the proper authorfty.

0 But do you receive a list of itens that need to go

in the agenda which have not yet been approved?

A On occasion, yes.

O And what would that list look like?

A It would Just be, it could be a simple piece of

paper, Bue, please add request of Mr. tilano for a credit line

on his Mastercard for the amount of $2,O00. That would be,

and I would just as I'm instructed to do, put that item on the
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3 9on the
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8 A

7 0
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2 of *!1753,0(

3 $s,0OO.

t u. Yes .'

dlhere did you, pet the infoveation for 't;,,

agenda?

t don')t recall.

Could it have been given to you verbally?

It could have been.

Mho would have given you this information?

Hr. O' Brilen.

Could it have come from anyone else?

No.

I would like to note on item number 9 the amut.

00O has been crossed out and underneath hanwrtteni is

A I did thast, I can't explain why at this '.

with ithe original miap ,!. ba that is my, scratch...

9 Wliere would the .175,000 figure com froa?

A From the asount of the original exteninon of

c redit.

0 And where would you have gotten that information

in?

A

I don't

just --

It's noted in the minutes. I don't recall, but--
recall at this particular time, but I could have

MR. HUGH-ES: Wait, wait, wait, wait. Do you know
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whether you did it or not?

THE WIlTNESS: No.

BY 119. NA9TRORA TTISTA!

Q Could it have come from the computer loan file

card?

S

1

12

13

4

15

16

17

18

19

10

21

2

13

14

25

S A I wouldn't look at that, no.

o Have you ever seen a computer loan file card for

the Haig for President loan?

A No. The hard copy or the computer?

0 The hard copy?

A No.

o Who keeps the hard copy?

A The loan department.

O Any specific individual?

A The support staff.

o Where did you get the $55,000 figure?

A I don't recall.

Q Do you recall any circumstances regarding item

number 9 on the October 20, 1988 agenda?

A I don' t.

Q Item number 9 indicates approve request rather

than ratify approval, had this request been previously

approved?

A Not to my knowledge.

O Ms. Fraser, I'd like to show you a one page

APEX REPORTING
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1 dt~l m~ t ~hich ha S: n ~ r c ~ h b u r S an uk y m t

take a look t thatk.

4 vat irked as Exhibi t 8. )

S BY 1#18. #1ASTROSA TTISTA,

6Q Have you seen this document befor'e?

7A Yesterday.

S Q Have you seen it before yesterday?

9A No.

10 0 What i s thi s document ?

11 This is a copy of an internal credit fore that is

12 used to make a deposit into a new account.

13 9 Is this th~t copuer loan ff1. card that you wee

14. slpeak ing o f earIi er ?

15 A No". ii

IC 9 1. this an 0lympC 3s •fore? '

17 A It's a generic fore suappli~ed by N#CR who 1. the

1s manufacturer of our computer.

19 Q Is this a deposit slip?

20 A A new account deposit slip, yes.

21 Q When is a new account deposit slip prepared?

22 A I don' t set up acc ount s. I don' t work i n l oan

23 department or customer service. I can't answer that.

24 Q Who prepared this deposit, new account deposit

25 sl ip?
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A My identification of the writing is

Bill Di ckerson.

0 On the bottom right hand corner, there is a line

prepared by and there are some initials; do you recognize

those initials?'

A Yes.

O And whose initials are those?

A William H. Dickerson.

O What was Mr. Dickerson's position with Olympic

Dank in November of 1987?

A Senior vice president in the loan department.

O Was he responsible for commercial loans?

A Consumer loans, actually.

o Ms. Fraser, I'd like to show you one last document

hhich has been marked Exhibit 9. I' ll ask you to take a look

at that.

Q

A

Q

A

0

(Whereupon, the document referred to

was marked as Exhibit 9.)

THE WITNESS: Okay.

BY MS. MASTROBATTISTA:

Have you seen this document before?

Yes, yesterday.

Before yesterday?

Do you recognize the handwriting on the document?
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A I can guess, but I can't say for sure, no.

2 0 Do you know what the purpose of that document is'?

S A It just looks like someone's notes. I don't--I

Scan't identify it.

5 Do you know whether that document would be

6maintained in an Olympic Bank file?

A I don't know whether or not it would have been.

8 Do you recall searching or finding that document

9 in respose to the Federal Election Commission subpoena?

10 A I don't recall. I only looked in my own files.

11 didn't research any -- beyond my own.

12 0 And that document was not in your files?

13 A No.

14 MS. MASTROBATTISTA: I think this would be a good

15 point to take a ten minute break.

18 Of f the record.

17 (A ten minute break ensued.)

18 MS. MASTROBATTISTA: Back on the record.

19 BY MS. MASTROBATTISTA:

0 Ms. Fraser, I would just like to ask you a couple

21 of follow up questions.

~Do you recall any discussicons you had with anyone

23 at Olympic Bank regarding the line of credit extended to the

24 Haig Committee'?

25 A No'. I wouldn't have had any.
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20

1

2

23

14

20

I0 I believe you sta tld:earlier that you Ppred.:a
leO4te for Larry Halloranl is that correct?

A Uie-h . Yes.

0 And di d you have di scussions wi th

Thomas Mk:Laughling concerning the letter which you prepared

for Larry Halloran?

A Yes.

Q And what would the extent of those discussions be?

A If my memory serves me, I would have said that we

received a call from Mrh. Halloran with regard to the Haig for

President line of credit. They are asking for our definition

of the transaction, including dates and amounts. Dill is not

here. Can we put something together and would you -- he wants

it today and would you sign the letter after it's prepared.

O Anything else?

A No.

O Do you recall any discussions with Mr. O'Brien

concerning the line of credit?

A No, I don't.

O Did you have any discussions with Dominic Baraceno

regarding the line of credit?

ADid I' No.

Q How often do you see Dominic Saraceno?

A Usually monthly or he is also a member of the

executive committee. So, when he attends the meetings is when

APEX REPORTING
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I se him.

2Q SO you me him whben he comes tQ O|lmpic Sa'k to

i i : .  3 attend mlettngs of the excNutive c€ommittee?

•4 A And the board of directors, yes.

sQ Any other mtitngs that he attendsl?

eA Not to my knowledge.

0 Is he at Olympic Sank on other times other than

sthe days of executive committee and board meetings?

9A UsuallIy not.

1o 0 When you were collecting documents and looking

11through your files to respond to the Federal Election

12 Commission subpoena, did you look through the leather bound
. 1'3 niotebook for do~cuments?

14 A No.

1S- , 9 Why not?

16 A That document is rarely referred tO. Tha'heok As

17 rarely referred to. It1 , easier for me t , -1-have a three

16 ring binder right on the floor at my feet, It'sl easier to pick

19 that up and refer to information in that than it is to take up

20 a leather binder and take the pages out of the leather binder.

21 It's easier to open a three ring binder as oppoed to the

22 leather binder, that's the only reason.

23 0 Did anyone assist you in looking for documents in

24 response to the subpoena?

25 A In relation to the documents I'm responsible for,

e APEX REPORTING
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no.

O Who .1.e at Olympic Bank looked for documents in

response to the subpoena?

A 3ulie Aurilio and I believe Chuck Fraser.

o And did they give the documents that they found to

you?

A I don't recall if I was given them directly or the

chairman. I don't recall.

o And what did you do with the documents that you

found?

AI must have given them to the chairman for his

response.

Q Mr. Nicolazzo?

A Yes.

O Do you recall any discussions with Mr. Nicolazzo

concerning the documents?

A I don't recall, no.

MS. MASTROBATTISTA: Ms. Fraser, I'd like to thank

you for coming here today--

MR. HUJ6HES: Oh, I have some quest ions I'd like to

ask.

MS. MASTROBATTISTA: Oh, I'm sorry. Counsel.

MR. HUGHES: May I see the exhibits, please?

MS. MASTROBATT ISTA: Sure.

APEX REPORTING
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2 BY MR. HUGHES:

3 Ms. Praser, referring to Exhibits 2 and 4, in your

4irect you discussed the votes that you would normally

5highlight with respect to extension of the credit by the bank;

6if a charitable organization like the Museum of Science came

Sto the bank for an extension of credit and a director of the

8bank, like Mr. Cowens, was on the board of the Museum of

9Science, would you highlight that particular vote?

10 A Yes, I would.

U Why?

'N 12 A Just because Mr. Cowens is a member of the board

C 13 of directors.
A 1 Q Of Olympic?

'0 15 A Yes.

16 Q So would it be fair to say that when extensions of

17 credit are made to an organization in which a director has an

13 18 interest, whether or not it's financial, you highlight the

r 19 vote?

20A Yes, Ido.

21 0 Now, with respect to the minutes of the

22 October 1988 meeting, and focusing on the vote that says to

23 approve the request of Haig for President, Inc., pricor to that

24 vote, which is to extend an existing loan, would that loan

25 have appeared on a report similar to the first page of Exhibit
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2A Not necessarily, no. Because you were Just

3 xtending an existing loan, you weren't actually granting

4additional money.

5 Do you use the new loan reports as the basis for

6deciding whether the wording of a motion should be to approve

7versus to ratify?

8A I do use it, yes.

9Q Have there been occasions in the past where the

io wording of a vote has said to approve even when there's been

11 an extension of credit already made?

12 A There could have been, yes.

13 MR. HUHS: I have nothing further.

14 EXAMINATION

O15 BY MS. MASTROBATTISTA:

•16 0 Ms. Fraser, why would you indicate on the minutes

~17 that the board was approving an extension of credit if it had
C

! 3 18 already been approved somewhere else?

19 A Say that again, please.

200 Why would you indicate on the minutes of a board

21 of directors meeting that the board was a loan or a request

22 for line of credit when it had already been approved by some

23 other person?

24 A I can't answer that. I don't know.

25 0 Do you know the difference between the term

e APEX REPORTING,
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Sapprove and ratify the approval?

2 Yes; yes, I do.

3 And what doe approved e to you?

4A Approved means an initial authorization or initial

6granting to me. Ratify would mean something that's already

6been approved.

0 I would like to go back to Exhibit number 7 for

Sjust a moment, on page 3. Item number 9 indicates that one

9itelm on the agenda for the October 20, l988 meeting is to

10 approve the request of Haig for President, Inc.,

11 Dominic J. Saraceno, treasurer, to extend an existing loan in

12 the amount of *175,000, crossed out, $55,000 for a term of six

'3 months; does this indicate to you that the requet htad already

14 been approved prior to the board meeting?

15 A It could have been. I don't remember. I dot

16 klto,

1? 0 A4nd where would you have obtained the information

18 to put on the agenda?

19 A In this instance, I can't answer. I don't know.

20 Q Typically?

21 A Typically, a new request, the information would be

22 given to me from an officer in the loan department or

23 occasionally by Bill O'Brien. This instance, I don't know

24 where I got this information.

25 Q If a loan is renewed, does the renewal of the loan

APEX REPORTING
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have to

A

a

A

0

A

0

A

Bank?

A By Olympic Bank, yes.

MS. PIASTRODATTISTA: Thank you.

Mr. Hughes, any further questions?

MR. HUGI4ES: No, ma'am. Thank you.

MS. MASTROBATTISTA: Ms. Fraser, I'd like to thank

you for coming here today to answer questions in connection

with this investigation.

You will be receiving a generous check for a

witness fee plus mileage. How many miles did you travel here

today? Did you come from Mr. Hughes' office?

MR. HUGHES: It's a block.

MS. MASTROBATTISTA: One block?

THE WITNESS: Umn-hum.

APEX REPORTING
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be approved by Olympic Dank?

On a so called insider transaction, yes.

On any transaction?

Yes.

So, what is--

Restate that again, I'm confused.

What does renewal of a loan mean to you?

Renewal means an extension.

Is that a separate loan?

It's the same loan, just being extended, renewed.

Does a renewal have to be approved by Olympic

~I ... i, :



4 9. iIASTWOAmTT ZT. You willI be gi yon the ftgdht

Ito review the trnscript for *ccuracy and to ign it btfot, e
3notary public and to retwrn it to the Commission.

You are reminded that the investigationmust

5remin confidential until the Commission closes its files in

6this matter. Do you understand that this matter must remin

7confidential ?

STHE WJTN~ESas Yes, I do.

* fS. PIATROSATTISTA. This deposi ti on i s not

10 concludedl, but merely continued. 14. do not anticipate having

11 to speak to you again, hoteever the investigation in this

12 matter is ongoing.

13 This deposition is adjourned.

0...s . MA6T~rTTTA Off the record.

tO (The-deposi titon adjourned at loe IS a.m. )
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2 O9OEATH OF" MASSAcHSTTS)
! )

, cctjrrv o O F FOLK )
4 1, Dana Swift, a Court Reporter and Notary Piblic,

5within and for the Commonwealth of IMassachusetts, do hereby

6certify that there came before me this 22nd day of tMavch,

7 991, the person hereinbefore named, who was by me duly sworn

8to tell the truth, the whole truth, and nothing but the truth,

9concerning and touching the mtter in controversy in this

10 cause: that she was thereupon examined upon here oath, and her

11examination reduced to typewriting, under my direction, and

12 that this deposition transcript is a true and accurate record

~13 of the testimony given by the wtness.

14 1 further certify that I am not related to any of
I 15 the parties hereto or their counsel, and that I am inno way

.. 16 interested in the outcome of said cause.

17 Dated at Boston, Massachustts, this 1st day of

18 April, 1991.

20 _r -

21 NOTARY PUBL I C
ely Comm ission Expires:

22 January 27, 1995

23

24

25
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UNI TED STATES OF ANERICA

FEDERAL ELECTION COw IS9ION

I
1 -92, £

In the Matter of: ) f 1

OLYMPIC INTERNATIONAL MUI R 29)03
BANK & TRUST COMPANY ) .. - :

-9.

THE ORAL DEPOSITION OF THOMAS A. MCLAUGHLIN, I II,

taken pursuant to Federal Election Commission subpoena, before

Dana Swiift, a Court Reporter and Notary Public, within and

forth. Commowealth of Massachusetts, at the Off ice of the

United States Attorney, 1003 J.W. McCormack Post Offtice &

Courthouse, Boston, Massachusetts, on Friday,

March 22, 1991, commencing at 10:25 o'c€lock a.m.

PRESENT:

JONATHAN BERNSTEIN, Esq.
MARY P. MASTROBATTISTA, Atty.
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463
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2 COMMENCED [ 10:25 a.mw,]

S T HOM A S A . M C L AU GH LI N, I I I, 2 25 Lincoln

SStreet, Unit J5, Dwtcbury, Massachusetts, having been first

Sduly swco~r by the Notary Public to tell the truth, the whole

Struth, and nothing but the truth, testified u~pon his oath as

Sfoll1ows:

8MS. MASTROBATTISTA: This deposition is being

Staken pursuant to a Federal Election Commission subpoena

10 issued in connection with an investigation under

'1 Section 437(g) of Title II of the United States Code.

12 The statute provides that the confidentiality of

13this investigation must be maintained until the Commission

'4 closes its files. The Commission has civil jurisdiction over

I$the Federal Elec:tion Campaign Act of 1971 as amended.

16 This investigation is designated Matter Under

;7Revi ew 2903.

18 My nanme is Mary Mastrobattista and I'm

19 representing the e'omrnission here today with

20Jonathan Bernstei n.

21 EXAMINATION

22 BYMS MASTROSIATTISTA:

23 W,-,uld you please state yor full nameO

24 A Thomas A. McLaughlin, III.

25 Are you represented by counsel today'

APE× FEF'OFTING
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..... A "Not amy owrn, Just ban~k Tcounsel.

2 f md would you please identify that counsel?

SA Hutchins & Wheeler, 'fr. Johrn Hughes.

4 Mr. McLaughlin, have you ever had your deposition

5taken before'

6A Yes, ma'amn.

7MS. MASTPOBATTISTA: Even~ tho'ugh you have, let me

8explain a little bit about what will tak:e place here today.

9 We are going to be asking you questions, a series

10 of questions designed to elicit information in connection with

11 this investigation. The questions will not be limited to your

~12 involvement only, but will also include requests for

i13 informaticon which involve other persons as well.

•14 You should treat this as if you were testifying in

iS5 a court of law and remember that you are under oath.

1O e The Court Reporter will be recording everythin~g

17 youj say and will be typing up a transcript. Since the Court

18 Reporter will not record any gestures or any response which is

19 not spoken, it is important that you answer each question in

20 words.

21 If you don't under st and cor don't hear a question,

22 let me knouw and I can rephrase it or repeat it. If you wan~t

23 to qual ify an answer, you : can do so,. I f dturin g the coLurse ,of

24 the depsticon you realize that an- answer you gave earlier was

25 inaccurate or inccomplete, let me know~ arid we can go back and

~AFEY REPORT I NG

Registered Pr-ofessiconal Reporters
(61 7 426-30'77



17

10

21

*22

2

z. 24

15

!.ot~iect~ it. I! ? yo~An d to take a break for any reason, let

know and ;'"cln take a brliak.

Q Vlr. McLaughlin, what documents did you review in

preparation for' the deposition today?

A We looked at the file.

Q What file'

A Copies of-- Went over documents relating to the

fi le?

O Bank documents?

A Right.

O Were these the documents which were submitted in

response to a Federal Election Commission s~bpomna?

PW. HL4S: Well, I can say yws, they were.

0 r McLaughlin, what's your hoe address?

A 225 Lincoln Street, Unit 35, Duxbury,

Massac huset ts, 02332.

O Is that far from Boston?

AApproximately thirty two miles.

What 1s your educat ional backgrc, und'

A I've goct a Bachelor's Degree from Northeastern

University in Accoucnting, that's my major degree.

O Any education beyond your Bachelor's Degree o
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I
A Cr edi t t rai n ing coures "wher* I wor keld :a!t.

Commercial Credit Corporation and I'v. t leen to various

Seminars throughout my banking and finance career.

Q Sir, were they banking type courses and sealnhars?

A Yes.

0 Where are you currently employed?

AOlympic International Bank.

Q And what is your current position at Olympic

International Bank?

A Vice president.

Of?

A

l oans?

A

A

or just

0

A

':u r r e nt I

Mr . Jose

Commercial loans.

Are you the only vice president of eosercial

No.

How many vice presidents of Comrcial I an are

Okay, they would be-- Do you want me to name them

give you a numberO

If you could name them.

Okay.

Mr. Thomas Joseph, he's a vice president

y; Mr. JaA: Q'Neil, he's a senior vice president;

'ph Snyder, he's a senior vice president--

MR. HUJGHES: Are these of commercial loans or all
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th* vice prweidet~l*S aet, the batik?

THE W!TNE0S They are people involved in

MR. HUW3HES: No, but what's their title? Are they

call called vice president for commercial loans like you?

THE W ITNESS: No.

BY MS. MASTROBATTISTA:

0 So, are you the only vice president for commercial

I oans?~

AJack O'Neil is a vice president of commercial

loans, senior vice president.

o Any other vice presidents for commercial loans?

A No.

O Ho long have you held the positiOn of vice

prei~et 1o* coamercial losns?

A Sinc* th* bank started, that would be five, almost

six years.

O And what year did the bank start?

A Miay of 1985.

O Have you held any other position at Olympic EBan[

other than vice president of commercial loans?

A No.

V What are your duties as vice president of

'commercial loanis?

A Basically, I'm involved in various stages o~f the



, Z .ni' _ otwa h bIk hs c~l nld h

2. business developgmnt stage9 .the credit review process, the

St funding stage and the ser# cinr,&stage.

4Q What do you mean by the funding stag.?

5 A After a loan is approved, it has to be funded.

6 The monies have to be conveyed to the borrower is what I mean9

7 peci fical ly.

* Thank you.

* Where were you employed prior to Olympic Bank?

10 A I was employed at Commercial Credit Corporation,

11 which was a subsidiary of Control Data Corporation.

12 Was that a banking position?

1) A It was an auditing position.

14 0 And how long were you employed there?

15 : A Twelve y*Aws, approximatelyp seven years auditing

U I a'nd four and a half years in finance, lending.

1? 0 Can you tell me a little bit more about your

iS duties at Olympic Bank?

10 A Can you be more speci fic'?

20 Q Can you tell me a little bit more about how you

21 were involved with processing a loanf?

22 A What stage of it" Just the--

23 C' Well, what stage do' y,-u first become involved, dco

you become

A

involved typically with the request for a loan'

It could be in different degrees of many
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!I ;'Q ,. different,. you know, fackirs; okay? Let me digress for ':.i:

~mnt. I could be asked to meet lwoinoy that's inte te

l:* ii obtaining financing. And thiat would involve an initi~al

4discussion with that person and a general d1scussion about hi.

r Ve411i r enen ts.

s Q Is that getting new business for the bank; that

7type of thing?

sA Right. That 's c al Ied business devel opment.

a Okay.

to0 That could also take place in a phone conversation

it where you feel out the client to see if the request is, first,
'0

O t2 feasible, that's what's called the pre-screening silage. And

~is then, i f you feel-- Do you want amto keep going 4th the

h14 whole nine yards?

15i 0 Yes, plIeas.

: 16 AOkay. ..... "

17 That 's an impi~tant stage becau~e you don't want

IS the client to start gathering numerous doeuments and spending

. 19 a lot of time gathering his statements or his leases depending

20 on the transaction. rhere's a different set of documents,

21 okay, that go with different transactions.

22 But once you've determined that it's a viable

23 request, you woulcd seek out those items that you need to make

24 an intell1i]gent credit decision. After you receive those, and

25 probably in the midst of gathering those documents, he might

e APE X REPORT ING
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2 or Jt~st general questions about what the bank needs to ,
3 ac:camp1i a credit decision. i

4 Once all those documents are obtained, okay, then
s a decision is made by the person having the authority to make

* that decision, whether -- and it's either approved or

7declIi ned.

6Q When you refer~ to 'those documents', what do you

9 Mean?

10 M1R. HUGHES: Which type of loan are we talking

11 about now"

12 THE WITNESS: There's probably, I'm just going to
13 say, there could be as many -- well, every loan is different,

14 basically, so that it depends on the transaction.

I s BY fl9, #4ASTROBATT ISTA:

0 Is your *xperience mostly with commercial loans?

SA Yes, basically; financing and leasing commercial

18 loans; right.

19 0 What documents are you typically talking about for

20 commercial loans?

21 A If you're talking about a real estate transactio~n,
22 you need an appraisal of the property. If you're talking

23 about an equipment lease transaction, you require an appraisal

24 or an estimate of the value of the equipment. If you're

25 talking a line of credit or a working capital line, you need a
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old rest aur an t.

A A rest aur ant ?

MR. HUGHES. The st art up.

THE WITNESS: A start up business9

BY MS. MASTROBATT ISTA:

O Yes.

A Depending who the borrower was goii

be, i f it was an individual, that requires ad

documents than a corporation.

Q What would you require from an ind

n*g was going to

i fferent set of

iv idual ."
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personal f inancial statement.

S So i f a person were to come to you anc they ' uld

be interested in a loan from the bank to open up a businesgs,

say a restaurant, is that a cominercial loan, the type of loan

that yout deal with?

A Urn-hum.

S What documents would you typically require?

A On the restaurant? It would depend on how--

Q A new business that--

A A new business--

MR. HUGIES: Wait a second now. Can you answer

that question without knowing what type of business it is?

THE WITNESS: Not real ly.

BY tIS. RASTROATT ISTA:

SA restaurant, a new restaurant, as opposed to anI



APEX REPORTING
Registered Professional Reporters

(617) 426-3077

A An i ndividual? ,

2 ~MR. 94mEsI Looking to open a restaurant?

3ThE MITINE98s Looking to open a restaurant? His

4 business plIan.

5 BY MS. MASTROBATT!STA:

6Q Anything else?

A I would want to know something about the person, a

8 personal financial statement, who he is. Is this a person

9that comes in through the door or somebody known to the bank?

10 Because there's a difference.

11 Q Why would that make a difference if the bank knows

12 the person who is requesting the loan?

13 A Well, let me talk about my experience; okay?

14 0 Please do.

1s A When I worked at Control Data, we did business

16 with p~ople that ca~i in off the ttrent so to speak, that

17 were not known~ to any person that worked at the company. They

18 weren't known to me. We didn't know who they were, what their

19 backgrounds were. We didn't know whether they came in through

20a broker, a lot of them did come in through a broker, but

21 that's dangerous ground as opposed to people that you know,

22 that you've done business with before. So, there's a distinct

23 difference there, as far as lending goes; to that set of

24 people versus different sets .of people, li'ke if my sister came

25 in to bc, rrotw money.
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I a Becaus, you khow your Sister?

A Right. But there's a big difference there,

0 You said earlier that it would be different if it

was an individual as opposed to a corporation; what did you

mean by that?

A

borrow.

know, i f

very coul

You know,

0

A

resol ut ioci

aut ho i ze(

Q

A

A

0

be used.

A corporation, you have to have resolutions to
You have to know the person you're dealing with. Yoi

they send the secretary in for a icoan, which they

d well do, as opposed to the president coming in.

there's-.

YOut mean the corporate secretary"

Right, I'm just saying you have to have a

nsigned by the duly authorized person that's

d to borrow funtds.

Does Olympic Bank have loan application forms?

Yes.

How many forms do they have?

With regard to commercial loans?

Commercial loans.

One.

One for m"

Urn-hum.

Is that form used for any type cof commercial loan?

1s it used for any type? It would be. It would

APEX REPORTINGRegistered Professiosnal Reporters
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O For any type of commercial loan?

A Ri ght.

Q What inforMI fl is required on that 
form?

A The name of the applicant, the address, 
the --

some standard questions relative 
to whether that person was

ever in bankruptcy, were there federal income taxes filed for

the most recent period; you know, general questions. There's

a set of questions on there.

Q Would you ask them to submit a copy 
of those

i ncome tax statements or do you 
just ask them a question were

they filed?

A That's just a question. Okay, that's flexible

'0

(7~

tf,

'N

depending on who you are dealing with as far as income tax
situations go. Some of those thing' are optional depending on

who you are dealing with.

Then, who's the owner at the -- if it's a

corporation, if it's owned by three, two, three parties, what

the percent ownership is in the corporation; why they need the

money; the purpose of the money. And basically those are the

major items.

Q What happens tco that form once it comes into the

bank, who, receives it '

A It could be received by anyone. Actually, who--

If it's mail ed ,out to somebody, you're 
talking about?

°

Q If somecone comes in, walks intco the bank and wants

0 !
!
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L  11

ttO hand this form to someone, would that person be directed to

2 the loan dep~artment to turn in the application form?

$ A !But is this an already completed form you're

Stalking about?

I

I1

't
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Q Yes.

A That's given to them? They could mail it in.

They mighlt bring it into someone.

0 Is the loan department responsible for receiving

application forms for commercial loans?

MR. HUGHES: Do you understand that question?

THE WITNESS: No, because--

MR. HUGHES: All right, thene ask-- If you don't

understand the question, ask her to ... tell her that you don

understand the question.

~THE WITNESS: I don't understand that one.

BY MS. MASTROBTTISTA:

O When someone comes into th* bank with an

application form completed for a commercial loan, who does

'that person turn the application form into?

A It could be any number of persons dealing with

commercial loan borrowers. It could be, we have marketing

representatives that ta~e applications. We have, yo:u know,

the president cf the bank, the executive vice president, it

could be a clerk out in the branch.

O So it's not necessarily someone in the loan



Idepartment who is responsible for receiving all loan

8appl icition forms?

A Right. And sometimes we don't get appli

4 our loans.

Q How do verbal applications work; verbal

6for l oans'

7A Verbal requests?

*Q For commercial loans?

9A I don't understand that one.

10 0 Well, i f someone comes in and is request

11 commercial loan verbally, who would that person talk

12 A When you say comes in, you're not talkin

13 telephone conversation?

14 Q Comes into the bank.

15 A It could be a number of people. If he's

16 soimebody in the bank, somebody could talk to that rpci

17 Q So, again, it's not necessarily limited

18 from the loan department'?

19 A That's true.

20 Q Is there any supporting documentation wh:

21 required on your loan application form for commerc-ia

22 A That, again, gets intom the question of ti

23 specific- request, the type of lcoan.

24 Q If it's a commercial loan, typically, wh,

25 supporting documentation would be required?

APEX REPORT ING
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that's required?

THE $41TNE88I No.

MR. HUHS. Okay.

THE W! TNESS: No.

BY uS. MASTROBATTISTA:

0 Have you ever required written documents to be

submitted with a written loan application form for a

commercial loan?

A When you say written documents to be submitted,

written -- tax returns, less

0 Have you ever required tax returns to be submitted

with a written loan application?

A Sure, depending on that type of trnsaction.

O Have you ever required financial state s to be

submitted with a written application form for * ~.rcial

l oan?

A Again, that depends on the loan. We have required

it.

You have in the past?

Yes.

Yo#u per sonal ly.'

Sur e.

Ho~w is the loan department structured at Olympic

Ban d:.-

APEX REPORT ING
Registered Professional Reporters

(61 7) 426-3077

C

tO

0I



12

I3

14

is

16

17

21

2

13

14

20

MR. HUHS. In what sense? Not pk ysical layouts

r Ight ?

MS. HASTRQBATTISTA. No, personnel.

MR. HUHS: Do you understand that question?

THE WITNESS: I do, but I could go into a breadth

of, you know, statements about it. Do you mean-- Well, can

you be more specific?

BY MS. MASTROBATTISTA:

0 Let's start out with a more specific question.

How many employees are currently in the loan

department at Olympic Bank?

A Are you talking commercial loans or Mastercard,

Visa, you can--

Q The whole loan department.

A The whole loan department,, okay. Let me just

cournt the.. to mysel f.

(A pause on the record. )

THE WrT TNESS: Th i rteen.

BY MS. MASTROBATTISTA:

Q How many employees are in the commercial loan

section of the loan department, presently?

A Well, it's not -- some c_,f the people, cokay, dco

commercial loans as well as other type loans, personal loans,

small business loans. Sco, I would count the same thirteen.

O Is there one person currently who's in c-harge o-f
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the loa dpartmnt ?

A Urn-hum.

O And who is that?

A Jack O'Neul, senior vice president.

O Who is your boss?

A My boss right now would be Jack O'Neil.

Q In 1987, was there one person who was in charge

the loan department?

A '87? It was really two people. I was involved

a larger scale, myself, okay. If you're talking overall

responsibility, that would be the president, of course, and

William Dickerson was involved in commercial loans, too, at

that time.

O Who was your boss in 1987?

A I can't recollect because we did have some

changes. I can't recollect at this point.

Q Who gave you pay raises in 1987?

A My president.

O Who i s?

A William 0' Br ien.

o How does the loan department work with the

customer service department; do you work closely with the

customer service department in processing loans?

MR. HUGHES: Dco you understand what she means by

processing loans"7
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0

TEWtflUS I don't undSer-- FlYtit, the custo

service dpavtment ?

BY 115. IMASTROBATTISTA:

Q Does Olympic Bank have a cust oser service

depart ment ?

A Not per se. I mean, people work on customer

service, but there's no titled department customer service.

MRP. HUI4GHES: What do they call the people up

2€

mev

front?

THE WITNESS: Those are the-- They are really,

most of them are tellers, but the typical teller duties are

wh*at those people are out front. They are called customer

representatives, but.

BY MS. MASTR(3BATT ISTA:

9 So the tellers are called customer

r epr esent at i ves?

A I'm not sure about the exact title of those people

downstairs. But their function is essentially as any teller

would be, you know, typical banking branch.

Q Once a loan is made by Olympic Bank, is that loan

assigned to an individual in the loan department'

A Yes.

f2 And at what point would that assignment be made'

A At the point that it's proczessed onr the ,compulter.

0 What does that mean, processed on the computer-'
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A The iloan ha. 'hi b# t uip on the cao~uter :iitm

2aiy, loa that 's funded.

s And how is that d.pe

,. A It's generated by a typital inpiut sheet,

sinformation is in put and processed on the computer and it

sgenerates the receivable on the loan.

7 Is that something that you do?

oA No.

g Who would do that?

10 A That would be-- Then or now?
'0

11 Q Let' s talk about now.

12 A Now? That would be Mike Sullivan.

13 0 And who would do that back in 1117?
1i 4 Ak BillI Dickerson.

'0 I 0 So Bill Dickerson would actually sit in front of

16 tecomputer and type the inforation into the c~ater in

17 19187?

18 A That's correct.

19 0 And you said that the information would be from a

20computer process sheet?~

21 A Right.

22 Q Is that sheet a specific form or is it a computer

23 card .

24 A No., there's a form. It's a form.

25 And it's an Olympic Bank form?

O APEX REPORT ING
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bank

coapu

sheet

Bank '

in th

A No.

0 Are you sure?

A We had a committee in '85. That's what throw.

.beginning, but after that--

0 Were you on the co'mmittee from the beginning?~

MR. HUGHES: In the beginning?

THE WITNESS:

sme,

In '85> There was a committee in

'85 that was very short lived. I was on that committee.

Ri ght.
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A

0

A

Q

A

0

0

e

Well, it's an NCR form, but it'i the f~'m.:- The

:s that form.

Does it Kae a title?

Other than data input sheet, that's all I kneow.

And that's used to input new loans into the

syst era

That's right.

And whiere does the information on the data input

me from?

That comes from the loan file.

Any specific document in the loan file?

The note. The col lateral, et cetera,.

In 1987 and 1998, were you a member of Olympic

oan committee?

In 1987? No.

In 1989?
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I

1987 ?

A They had an executive committee if that's what

you're referring to.

APIEX REPORT I NG
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Q

A

A

0

of the Io

A

0

early 196

A

absence o

OQ yo recall how long that committee la~tod9

I n't rc~ell.

Irhy did that committee end?

I don't know.

Does Olympic Bank presently have a loan committee?

Yes.

Are you on the present loan ccommittee?

No.

Do you recall being on a loan committee anytime

985 and the present?'

In early '85, I do.

Iore you a member of a loan committee last yemar?

#0.

Hhmi did you become, more recentlry become a member

an €omi ttee?

I'm not on the loan committee at this point.

What was the purpose of the loan committee in

5?

The real purpose was to appro~ve loans in the

f the president, when he was out of the bank.

And Olympic Bank did not have a loan committee in

0
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O A sepatte loan €omttite ... : ...

A A separate loan committee? There was ths-- The

executive officers were a coemittee, okay, back then.

OBut other than the executive committee, you don't

recall a loan committee in 1987?

A No.

S You mentioned earlier that one of the aspects of

your job involves a credit review, can you tell me a little

bit more about that process?

A Well, the credit review process as I refer to it,

that that comprises from the point that you feel a loan is

feasible, you start gathering the documentation and start, you

know, having a dialogue between the borrower, the proposed

borrower and the bank. And then you have to analyze certain

documents for cash flow.

QWhat documents are you talkiig about?

A It dep.r~ds on the loan again.,W get back into--

It could be-- Every loan is different, see, that's what--

0 For a commercial loan?

AIt could be just the personal financial statement

of the borrower, his credit bureau; it could be as little as

that.

Do ycou ever run a credit check on the borrower?

Urn-hum.

And how is that do~ne'?
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On the TR machine1

Does the credit review take a certain fore?

It takes a certain form as far as the sUbjett

yes.

And can you please explain a little bit about

I

A Applicant, address, if it's an ownership, what
itage he owns; purpose of the loan--

Q So there is a credit review form?

A -- the rate.

It's a form, it's not a structured form, it's a

ive type of a form that I can -- I can do it right now

)U.o

O At what point is the credit review done?

MR. HUG3HES: Are you talking about the fore now~ or

'ri p~ei

THE WITNESS: The process?

BY MIS. MAkSTROBATTISTA:

0 The process.

A Are you talking about-- It couild be clone in

di fferent stages. I mean--

O What do you mean?'

A The loan could already be approved by the

president and he would send, youL Iknow, a form upstairs and the

file and I would format it.
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1 0: So trhe loan could already be approved by the

:2 president before you do the credit review?

3 A Right. Not in all instances.

4 !Q But that could happen?

5A Sure.

8 Are you talking about before you fill out the form

7or before you actually do the credit review'

8A There's a form that the president would fill out

9 that's part of the credit review function, okay. If you're

10 sitting, you want *50,000, 1 sit in front of the president, he

11 has the file there, I've got my personal financial statement

12 orwhatever he needs, and he approves the loan. hnh ed

ii 13 it upstairs to either myself or somebody else and we prepare a

14 foramal review and get everything in order.

15 i 0 How do you know that the president approves the

.... 16 loan, how does he indicate it?

17 i A He initials it.

18 0 Initials what?

19 A His review form. Or, he could initial an

20 application or another document to show that it's been

21 approved.

22 0 Once the president approves a loan, he sends it to

23 the loan department?

24 A Urn-hum.

25 0 Is that correct? Okay, what happens next?

e APEX REPORT ING
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A We do our-- We wrrite our review up, okay, if thai

is one of those cases. And then we arrange to fund the loan

after it's approved. We have to have the note signed, of

course, be fore it's funded.

0 So you always have a note signed before a loan is

funded?

A Absol utel y.

O Who maintains the loan file?

A The files? They're maintained by Thomas Joseph,

the vice president. He oversees all of the files and makes

sure that they are properly accounted for and that nobody can

access the files without, you know, a written initial.

O Does he oversee all files or just the loan

department files?

A Just the loan department files.

Q In 1987, did flr. Joseph oversee the loan

department filIes?

A Urn-hum. Yes.

0 If a loan is approved by Mr. O'Brien, the

president, and then it's sent to the loan department to

prepare the credit review, I believe you stated earlier that

Mr. O'Brien could indicate his approval somewhere on a piece

of paper o'r on a form or initial something; is that correct 2

A That's right.

O Would that piece of paper be part of the loan

APEX REPORTING
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1

1

2,

2,

1 file?

2A (vs.

3 What else goe in the loan file?

4A All of the documents relative to the transaction.

S 0 Meaning?

*A And anything in the servicing aspect of the

7 account. Xf we had a loan with you and you had an accounting

o problem, you would write to the bank asking questicons about

9 your loan, that would go in. Any correspondence would go in

o that loan file, between the customer and the bank.

1 Would a written loan application be part of the

2 loan file?

3 A Not in all instances, but if there was one taken,

4 there would be one in the file.

5 Q If there was one, that would be maintained in the

*loan fi le?

7A Right.

9

01

2

3

4

5

file?

A

Q

A

Telephone message sl ips?

Does Olympic Bank have little forms for telephone

Sur e.

Do you keep any of those slips in loan files?

No.
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!:i!::i " 0 Let's go back, jUst for a moment, to approval of.

2loans and ] want to talk about the 1987, 1988 time period.

3A Right.•

Q In 1987 and 1988, who approved loans at Olympic

5BanIk "

6A They would be these individuals or group of

7individuals: the president, William r. O'Brien;

SWilliam F. Dickerson, senior vice president; and those members

9of the executive loan committee and the board ratifies or

10 approves certain transactions.

ii Q Do you know what loans are approved by the board

12 of directors?

13 A Specifically, I don't know.

.14 0 Do you know what types of loans are approved by

Is15 the board of directors?

16 le A Some other types?

17 (2 What types?
C

18 A Relatives of employees, officers of banks,

19 et cetera. It varied, but I don't know the exact content.I

20 don't sit in on the board meeting.

21 0 Have you ever been to a board meeting?

22 A Yes.

23 0 When ?

24 A 1986, approximately.

25 And do you recall why you were at that specific
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board avetin

A

a

A

0

A

Q2

meet i ngs?

A No.

0 Once a line of credit is approved by the bank and

established, as opposed to a stlraight loan, when individual

advances are made under the line of crindit, do those

individual advances have to be approved by someone at Olympic

Sank before the furds L are released?

A Yes.

O AVhd who has authority to approve requsts I f or

advances under lInes of credit?

A The president, he'll have the authority.

o Anyone el se?

A Then, if you are talking about certain cother types

of lines, okay, what we call nondiscriminatory lines, those

would be.

O What are nondiscriminatory I~nes?

A If you sign a note today, let's say you came in

the bank and the president approved a $100,000 line of credit

APEX REPORT ING
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a

To. go over s*m* of the deltftquenc ies.

In I90?

Right.

Have you ever ben to any other board meetings?

No.

Have you ever been to any executive committee



! i tor you and he gave it to me to write up the deal, and you

2i called me on the phone in the afternoon and said I want my

S.~ whole line dr awn down -- you know hat a line of credit I$ -

4 could do that. I would do that. I wouldn't need the

5president's approval to do that.

6Q So you wiould have authority to do that?

7A That's right.

8 Going back to your example, if I had the line of

9credit set up for $100,000, could 1 call anyone at Olympic

10 Bank and request an advance or would it have to be someone in
'0

11the loan department who would have to approve that request?

12 A It would have to be--

13 MR. 1U*HES: Wait a second, now. He didn't say he

14 approved those requests, he just said he did them.

15i BY #98. MATRBATT ISTA:

S16 0 Would soieoe at Olympic Pank have to approve a

i 17 request for an advance of funds under a line of credit?

18 MR. HUGHES: That's nondiscriminatory.

19 THE WITNESS: That's nondiscriminatory? No. It

20 would be advanced at will.

21 BY MS. MASTROBATT ISTA:

2 Are there discriminatory lines of credit 2

23 A Sur e.

24 0 And what are those'

25 It depends on the type of note that would be
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Senacted.

9 Can you give me an example?
A Of a discrialnaltovy line of credit?

Q Yes.

A Okay, construction loan, we're going to build a

$300,000 addition to a building. We approve a line of credit

facility for $300,000. They start to build the building and

we have, this is a complex loan, so in our documentation, we

have specific covenants that no funds be advanced until the

construction is inspected by an approved architect that goes

out, under the architect, they're certified, there's rules,

certified institute of architect, there's a special form. I

can not fund that loan unless I receive back his report that

everything is okay, then I would fund the loan. That's a

discriminatory line of credit.

Q Was the line of credit extended to the Haig

Committee a discriminatory line of credit or a

nondescriminatory line of credit or--

MR. HUGHES: I f you know.

BY MS. MASTROBATTISTA,

Q -- nei ther ?

A I don't know.

0 Would it be noted anywhere in the loan file

whether a line of credit was a discriminatory line of credit

or a ncondiscriminatory line of credit?
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1- A No.

2 Who would make the dec1iion whether a line of

3credit would be discriminatory or nondiscriminatory?

4A There really wouldn't have to be a decision. It

5depends on the loan itself.

6Q How would anyone know whether a line of credit was

7discriminatory or nondiscriminatory'

8A They would have to look at each and every loan to

9find out, you know, the type of loan and what context the

10 documents were prepared.

11 0 So are certain types of loans always

12 nondiscriminatory or discriminatory?

13 A Right.

14 0 Would the note indicate anywhere whether a line of

16 credit was discriminatory or nondiscriminatory?

A Not in that language. Th language, it wouldn't

17 say discriminatory or nondiscriminatory.

IS 0 Would it attach conditions for approval?

19 A There would be a set of documents that would

20 accompany the note, if it was a construction loan, I'm talking

21 about, or some other type loan, that would allude, definitely

22 that.

23 0 What is your i nvol vement with the actual

24 preparation of notes in the loan department for commercial

25 loans?
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A

Q

A

Q

A

Q

A

0 Q

I type it

2 A

3 0

* -prepar ec

S A

I outside

B A

I at fund i

o) of me, !

1 funds r i

2Q

3A

40

5A

f or

I?

It depends on the transaction, whether ,we have

counsel i nvol ved.

And i f you don' t have outside counsel i nvolved?

It would be prepared anytime prior to funding or

ng. If you sat down and signed a note right in front

[could fund it after you'd signed it. I could convey

ght here.

After I signed it?

rhat's right.

Is there one per son--

And all conditions were met, okay.
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IThe prepaiat ion of notU?

yes.

At what time?

At any time.

I may prepare notes at certain times.

So you may type up the notes?

I have.

Sit down at the typewritter and type it yourself?

That's right.

Or could you give the information to someone to

you?

Right.

At what point in the loan process is the note

A 
'ifI

4,



or .
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O What do you sean?

A If there were any other condition.

O Such as?

A If I needed something from you that I hadn't

obtained, a document.

Q rinancial statement?

A Or a tax I.D. number or whatever, I would want

those things when we signed at closing. You would have to

give me everything so that -- I wouldn't have it signed unless

all those things were present.

Q Is there one individual in the loan department

who's responsible for all notes?

A No.

MR. HUBHES: What parft? Preparing them, you mean?

BY #16. MASTRODATTISTA,

o UFor preparing •notes?

A No, it could be a number of people.

O Is there one person in the loan department who

keeps all the notes in a file?

A In custody? Yes, there's more than one, there's a

couple of people.

(Q A couple of different people?

A Right.

Q When it's time to sit dcown with the borrower and

execute the note, are there, in a commerical loan situation,



other documents Which the borrower $s at times required to

sign in addition to the note?

A Sure. Depending on the transaction, it could be

any number of documents he could sign.

Q Could you give me some examples?

A If you have a-- Well, let's see, if we do an

equipment loan, okay, and you're going to secure the loan with

this, let's just be a vacuum cleaner, to you signing a form, a

security interest and a 13CC form. That would be one, you'd

sign two, three, you'd sign four documents including the note.

Q Any other documents other than security interest?

A There's hundreds of them. It depends on the loan.

Q There's hundreds of them?

A I mean, there could be as many as a hundred

different documents you could sign because, I mean, i f there's

twenty different loans with four different docuents, that's

eighty. There's-- Everybody thinks that real estate loans,

there's more, there's many more loans out there.

Q Once a loan has been granted, who keeps track of

whether payments are being made on a timely basis for a

commercial loan?

A The officer or employee, okay, who was assigned

that loian.

0

emp 1 omyee?

And how is that assignment made to an officer or

APEX REPORTING
Registered Professional Reporters

'617)426-3077



i : i

APE X REPORT ING
Registered Professional Reporters

(617 ) 426-3077

CO

A That would--m 'N1hn the Z:oa is 3ut ,on a cyctam, ; as

I said bfor., everybody has a number and it's €oded into the

compuiter. We innerate pact due lists every week by of.filcer.

number. That officer would rmeeve his list of past due

loans, if it in fact was past due on a particular loan.

0 Do you know who the loan officer was who was

assigned to the Haig for President Committee?

A Yes.

O Who was that?

A Chuck Fr az ier.

O Under a line of credit where interest payments are

due monthly, does Olympic Bank ever advance additional funds

under the line of credit to cover those inonthly interest

A Yes--

MR. HUHE. This is-where the line .has not been

dr awn down; r ight ?

MS5. MASTRODATT ISTAg Right.

THE W ITNESS: Yes.

BY MS. MASTROBATT ISTA:

0 So i f the borrower is unable to make those monthly

interest payment s---

MR. HUGHES: Go. ahead.

THE WITNESS: I'l1l answer yes.

MR. HUGHES: Well, let her finish her question.
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Let her finish the 4uietion,

DY 118. PIA6TRODATTISTAa

0 -Under a line of c*lt, i f a borrower is unab3e " to

inake monthly interesmt paymenmts, could Olyupic Ran'tk then

a dvance funds under the line of credit to meet those monthly

interest payments?

A I have to answer your question with a couple of

statements; okay?

O Pl ease do.

A If you have a line of credit, you can, if it's

nondiscriminatory, you can advance funds whenever you want

into your checking account.

0 ho is 'you'?

A Any borrower can advance funds, okay, th can

reqluest a. chec k i f th~ey ent. ][ I lon.';.l t ka:o iwhher the e' s an

inrent problem with -- that t. y've go a inhevet credtt

problem i f they pay ime back olt of their checking €cnt,

So, we could be advancing funds that funnel through their

checking account and they pay us back, as long as they have

the money available, that's perfectly okay.

QSo if the money is available under the line of

credit, Olympic Bank could advance the funds under the line of

credit and then those funds could be used to make monthly

interest payments?

A Right. I might not know about it. They would
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draw-- If you're saying they-- They would-- If they

money in their line, they're going to take the money andl ;ay

them back to me, to the bank.

Q Would that be done automatically by Olympic Bank

without a request from the borrower?

AI don't know of any instances. There may be, but.

0 Wh~en a loan is due, what is the typical procedure

whereby a borrower requests that the loan be renewed--

MR. HUJGHESz Is there a typical procedure?

BY MS. MA4STRODATT ISTA:

Q -- for a commercial loan?

MR. IPJSNS: Is there a typical procedure?

THE WITNESS: No, there isn' t.

BY MS. MASTROBATT ISTA:

O Is there any customary proce!ss which Olymie Bank

uses to process requests for renewal of commercial lomns?

A There's a process where it takes place--

Q Could you just-- I'm sorry, go ahead.

A You would, first of all, you might not require a

renewal, when it matures it would be paid out, if it didn't,

you would -- perhaps the borrower would request it to be

renewed. Or, we would contact the borrower, we could contact

them and ask them, you know, what their plans are. It's a

communications thing more than anything.

Q Is it customary for the borrower to submit current
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If inancital

2r enewd?

statements when a borrower requ~

I

A Not in all instances, no.
Q Who approves requests for renewals of loans?

A The presi dent.

0 And who reviews requests for renewals of loans?

A That could be reviewed by anyone. I mean, when

you say reviewed, gathering th. documentation if that's

necessar y--

0 Ri ght.

A -- and then submit it to the president.

Q So that could be anyone in your bank?

A Sure.

O What factor s-- St ri ke that.

Do you consider requets for reneal of loas at

tim, comecial loas?

A When you say consider, yes, I do.

Q What factors do you consider when you're deciding

whether to continue to process the request for renewal'?

A It could be a myriad of factors depending on the

loan transaction.

O Could you name some?

A Track record.

O The borrower's track record?

A Yeah, how he has paid us, that is one of the most
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'. tsalient points that tomes to mind."

a 0 Do you consider his capability to repay the

renewal loan?

4 A Yes.

5 Q Do you consider his current financial status?

6A If that's a requisite, if I have to, I will.

7Q Let's talk a little bit more specifically now

8about the loan from Olympic Bank to the Haig for President

9Committee. When did you first become aware of

t0 Alexander M. Haig's candidacy for president?

11A I can't recollect. I know he was a candidate, but

12 1 can't recollect.

13 Q Do you remember how you first became atware of

i:, 14 that?

0ii 15 A Probably in the newspapers, but I don't know what

16 day.

17 0 Have you ever met Alexander M. Haig?

18 A No.

19 Q Have you ever spoken with him on the telephone?

20 A No.

21 Q Have you ever met his son, Alexander P. Haig?

22 A No.

23 0 Ever spoken with hi m?

24 A No.

2,5 0 Have you ever spoken with anyone from the Haig

0 APEX REPORTING
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I omitt. - te har /st c-

4 A Never heard of him.

5 0 Kathy Mc:Kenzie?

*A No.

7 Q Wendy Hai g?

S A No.

9 Have you ever seen Alexander Haig at Olympic Bank?

10 A No.

11 0 Have you ever attended a Haig fundraising?9

12 A No.

1*:-- 3 0 Can you tell me a little bit about your

14 involvement with the line of cvedt wh~ich was extended to the

i~ii : .Is Haig Commtt ee?

... - 0 A What specific--i Ca you be speci fic?

17 i 0 Well, Just ttart generally and then we'll get into

i 1e speci fics.

19 MR. 1HES: Did you have any involvement with the

20 line of credit for Haig?

21 THE WITNESS: I wrote the credit reviewi, 1 know

22 that.

23 BY MS. MASTROBATTISTA:

24 Q Anything else?

2s A No.
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political c€gttg,?

A No.

Q What was the purpose of the line of credit

extended to the Haig ComNmitteem?

A To fund his election, the office, his election, as

far as I know.

0 Do

of credi t?

,you recall any specific purposes for the line

A No.
O How did the request for the Haig loan originate?

A don't know.

O Was there a written application form?

A Not to my knowle g.

MR. tEB, Can we take a; tiai|nute break?

MS. NAWSTftOBATT!STAI Off the r~ord.

(Off, the record. )

MS. MARSTROBATTISTAS On the record.

BY MS. MASTROBATTISTA,

Q Mr. McLaughlin, we were talking about the

application of the Haig Committee for a line of credit from

O1lympi c Bank.

A Urn-hum.

Q When did you first learn that the Haig Committee

had applied for a lane of credit?'
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A

a

concern I

A

Q

A

Q

A

a

request

A

Q

A

fOr m.

O And do you recall when you got that credit review

sheet?

A No.

o Mv. McLaughlin, I'd like to hand you a one page

document which has been marked Exhibit 1, and I would like you

to take a l ook at that for a moment.

(Whereupon, the document referred to

was marked as Exhiibit 1.)

THE WITNESS: Um-hmm.

BY MS. MASTROBATTISTA:

Q Have you seen this document before?

APEX REPORTING
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When I got the review from the president.
Do you recall any discussion with William O'Brien

|ng the request for a lin, of credit?

No, I don't recall any.

Any discussion with Dominic Saraceno?

None.

Anyone else at Olympic Bank?

No.

When did get-- You said you first learned of the

when you got something from William O'Brien?

tim-hum.

What was that?

He usually sends me a credit review sheet. It's a

'0

~V)

V

LI)



1A Urn-hum, that 's my wr it ing.

2Q Whenn have you s~fn this before?

SA When have I seen it? In the loan fil.

4 Do you recall preparing this memo to the loan

5 file?

6A Urn-hum, I do.

7Q Can you tell me a little bit about the

8circumstances surrounding your preparation of this memo?

*A Well, in certain instances, depending on who was

10 applying for a loan, okay, and if that person is known to the

11 bank, and depending on the transaction involved, we don't

12 require applications. And in lieu of the application, I would

13 put this memorandum in the file and they appear in other files

14 as wiell. Dut this 1 recall for this transaction.

15I 0 Was it your decision to waive th. application?

ISe A No.

17 Q Whose decision was it?

Ie A I can't recall.

•19 0 Did someone tell you to prepare this memo?

20 A I can't recall that, either.

21 0 In each instance when a conventional application

22 was waived, would you prepare a memo to the file to so

23 i ndi cat e?

24 A Yes.

25 0 Sco, in each loan file you would either have a

0 APEX REPORTING
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1 frtten loan application or a eee to file waiving?

2A That's right.

3 Who has authority t waivel the witten loan *

4appl icat ion?

5A I don't know whetherf there's-- There wo~uld be no

6 specific authority, you know, that covers that subject. A lot

7of things that transpire in a bank, you have, you know, you

Shave to use judgment as far as a lot of things don't require

S spqec i fic aut hor it y.

10 0 Well, in 1987 who could have waivedl a loan

11 application?

12 MR. I-AE: Object ion.

13 Go ahead and answer it if you can.
14 THE WITNESS: lho could have h'd the atthority to

0 IS5 valve it? It could have been th4e president.

9 lS Y MS. MASTROSAISTAs

17 Q Anyone else?

18 No one else that I know of.

19 But it was not your decision to waive the loan

20 application for the Haig loan request?

21 A Right.

22 Q On the top of this memo there is a space indicated

23 review officer and in that space is typed your name, what does

24 that indicate?

25 I prepared the credit review which you should have
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e 1 somewher e.

2 The credit review for the Haig Committee Joaln?

sA Right.4

4O What is the phrase mean, 'overall nature of

5 t ran sac t ion'?

6A That would be, in any loan, what the actual loan

7was all about, you know, what the purpose was, who it was, who

sapplied; the overall fundamental transaction.

Q Do you recall the date that this docubent was

to prepared?

11 A If it's dated November 13, 1987, 1 would have to

12 say November 13th.

13 Q Did you type this up youvse!lf?
14 A I don't recallI.

15 0 When you type things, do you typically make typos

16 or are you a good typist?

17 A When I've typed things? I've made mistakes when

18 I'•ve t yped t h ings.

19 0I Are you the type of typist who always makes

20 mistakes when he types things?

21 A I wouldn't say that.

22 Q Mr. McLaughlin, I'd like to hand you a three page

23 dcument which has been marked Exhibit 2. If you would just

24 take a look at this for a moment?

25
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A I can't say. I can't speak for him.
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I'(Uhereupon, the documeht, .re red, to

was marked as Exhibit 2.)

THE VITNESSa Um'4u.

BY MS. MASTROBATT ISTA:

o Have you seen this document before?

A No.

o Was this document part of the loan file for the

Haig Committee loan?

A It won't be in the loan file. It would be in,

they keep corporate resolution separate.

O And where would they be kept?

ADown in the branch.

O I'm sorry, the branch?

AYeah, the branch, the branch as opposed to the

loan department. It would be kept in a locked fi1 ocabinet in

the customer service department maintains all cvpore

r esol ut ions.

O When was the request for a line of credit for the

Haig Committee approved?

A I don't know.

O Who approved the request for the line of credit?

A That would be Bill O'Brien.

O What was the basis for his decisioan to approve the

request"'



4

a
r ecor dec

A

a

Hr. O'Bv

A

form, at

Q

A

that was

document

a

loan is

A

call.

How was his deision to approve the request

I

:1

I don't know.

Typically-- Iu there a typical way which

en indicates in writing that he has approved a loan?

No, there's not a typical way. He initials the

I've said, indicating approval.

The credit review form?

Or the application. Or it could be on a letter

written in to somebody. It could be on a variety of

How is a borrower notified that the request for a

approved?

It's not always the same, it could be a telep~hone

So it's not necessarily in writing?

Right.

When was the account for the Haig Committee first

opened"

A I don't know.

Q Whose responsibil1ity would it have been to open

the account for the Haig Committee'?

A It would have been any one of four o~r five people

that work down in the customer service department.

Q Someone from the customer service department?

I
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A Right.

Q The loan departmet it not involved with oPening

accounts?

A That' s true.

0 If Mr. O'Brien had approved the request for a loan

from the Haig Committee, he would have indicated his approval

in writing by his initials; is that correct?

A Urn-hue.. Yes.

O Mr. McLaughlin, I'm handing you a one page

document which has been marked Exhibit 3.

(Whereupon, the document referred to

was marked as Exhibit 3.)

BY MS. ?IASTROBTT !STAa

O Have you seen this document before?

A Yes.

A I saw it-- We keep copies of notes, okay, in the

files. I've seen it in the file. All our copies are in the

files.

0

A

Q

A

preparing

0

In the loan file?

Right.

Did you prepare this note?

I can't recollect if I did. I don't remember

it.

Would this note have been prepared by someone from

APEX REPORTINGRegistered Professional Reporters
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th. l oan diipar tiet ?

lif. I4LeHE8n Objection.

So ahead an~d ane r it t f you can.

THE WITNESSa It could have been prepared by

somebody up in the loan department. It could hay, bee

prepared by somebody outside the loan department.

BY 19S. IASTROBATT ISTA:

0 Who outside the loan department, can you narrow it

down?

MR. HUtHES: Objection.

THE WITNESS: It could have-- You know, somtimes

the president's secretary prepares notes. I can't realy

narrow it down.

BY MS. MAIIrOSATTISTA:

O Does the customer ser vice department ever prIlpare

notes?

A No.

O Do tellers ever prepare notes?

A No.

Q I would like to note that the secured note

indicates that matching funds from the Federal Election

Commission have been deposited with the bank as collateral

security for payment--

A Has been deposited?

Q Right, the second paragraph states: there has been
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ted.

Q Do you recall seeing Dominic Saraceno sign this

A No.

0 Mr. McLaughlin, next I want to show you a one page

document which has been marked Exhibit 4, and I'll ask you to

APEX REPORTING
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deposited witfrhe bank as colatelral mmc- *rty for paydmint of
this and any and all other liabilities, direct or indirect,

bsOlUte or Contiflg t, due or tO becam due, now existinlg or

hereafter arising of any of the undersigneKd to bank, tts

successors or assigns, the following property that is matching

funds from the Federal Election Commission; do you recall

whether matching funds from the Federal Election Commission

had been deposited at Olympic Bank on November 13, 1987?

A No.

O Who would know?

A I don't know anybody in particular who would know.

O Who would be reponsible for determining whether

collateral security had been deposited with the bank; is that

a function of the loan department?

A It would bem a fmctiton of the of~filer or someone

in the loan department if this twa, in fact a pledge of funds.

O When you say 'the officer'," do you mean the loan

off i cer?

r . . .

A The loan officer, umn-hum. Or whoever had the note

execu

not e?

[



te ke a l*ok at that for a mimemt.,'

*: (W4he Mapn the document refewie.d to

4 BY I18. IIAT tSTTJ~rA,

sQ Have you seen this doc:ument before?

*A No.

9 Was this document part of the loan file?

* It would be.

* How do you know that?

10 A It looked like funding, yo know, some type of

it funding, you know, memos to fund.

1.__ 2, Who prepared this document?

hi s A I can see-- I rec:ognizE se hanriting here.

1' 4 9 W~hat handwrtitng do you recoginize?

15 A This upper, this portioA: h, ,okay.
' :) , 9 Can you-- . - ...

17- A Thi s, r ight here. :
C.

18 M18. PASTROBATTISTA: Let the rcmod reflect that
to

19 Hr. fcLaughlin is circling the top half of the document down

20 to D.C. 20005.

21 THE WITNESS: And this here.

22 MS. MASTROBATTISTA: And the note, Dora, Treasurer.

23 BY MS. MASTROBATT ISTA:

24 Q And whose handwriting is that?

25 A That's a former senior vice president,

e APE X REPORT ING
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I I W lais Di cker son.

* Q Do you recognize inny orthew 'he~rttwg on this

4 A No, 1 don't.

S What wiould the purpose of this document be?

is?

bwwYuwuuW uFw u I

THE WI!TNESS:= I don' t.

BY MS. PIASTROBATTISTA.

0 What does the number 11050273-06 st gni fy on

Exhibit 4?

A That's a checking account numbe.

0 An Olympic Bank account number?

A I don' t-- I t 's a chec king accout numer. That 's

our set of numbers.

0 lMr. McLaughl in, I'm had yaatwo pg

docuinmt which has bemakdEhittwudlike you to,

take a l ook at that for a minute.

(Whereupon, the document referred to

was marked as Exhibit 5. )

BY MS. MASTROBATTISTA:

Q Have you seen this document before?

No o

I' m sorry?

No.

APE X REPORT ING
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1 *0h0 prepared thi s docgent?

2A I have no idea.

s tM4s it part of the |Idan file?

4A No.

s I would like to note, on the top of this document,

ethe first transaction is dated 11/13/97, transaction amount,

7$175,000 issued in advance under the line cf credit; do you

Srecall this first advance to the Haig Committee?

9A No.

10 0 Do you know why the Haig Committee would request

i an advance of $175,000 on November 13th?

12 A N.

13 0 What was your involvmet ith te quesmts from the

14 Haig Committee for advances under the line of credit?

15 A Absolutely none at all.

16 0 Do you recall conveveatians ith •Julie Aurilio

17 concerning requests for advances under linte of credit?

1e A No.

19 0 When a request for an advance under the line of

20 credit came into Olyqpic Bank, who would take the request, i f

21it was by telephone?

22 A I don't know.

23 0 Were any written requests received from the Haig

24 Committee for advances on the line of credit?

25 A I don't know.

APE X REPORT ING
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0: If wrttten requets wemre received for" advare.es,

I .a.4d they be pert of the loan file?

4 Q Were there any written requests in the loan file?

SA I don'tt know.

BQ Were any requests for advances from the Heig

Committee denied?

I A I don't know.

1 How were the requests for advances under the line

0 of credit processed?

1A I don't know.

2 MR. HUJSS You have to say something.

STHE WI TNESS, I have--

* MR. HUSHE: Even i f you didn't know, say your

S m e, that's ali; you can't just shake your head.

BTHE WITNtSS No, I said no. I'm sorr'y.

7 BY 119. MSROSATTIRA:

S 9 Do you know how the requests were processed?

* A No.

0 Q Would the loan department have been involved with

the processing of requests for the line of credit?

2 A For advancing funds"

3 Q For advances of funds?

*4 They could have been or should have been.

5 Q In what way?

APE X REPORT ING
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17

10

19

2

22

4 24

A They dta*. up the tickets on the advances, okay-,

the entries. to a:ccss the line of credit.

a What do you mean by tickets?

A If youJ wanted an advance on the line, there has lbtd

be a paper flow with a certain document filled out to meet

that request.

Q Is it similar to a deposit slip type document?

AYeah, but it's a special document; right.

O Do those documents become part of the loan file?

A Yes.

O And they are all kept with the loan file?

A They're either in the file or they're mailed to

the client. I f--

0 If they're mailed to the client-- I'm sory, go

-e-.

A Just, so they may not be in the file.
Q If they're mailed to the client, does Olympic Bank

keep a copy?

A O f t hose? Yes.

0 And--

A in some instances. Some of them have photo --

duplicate copies, others don't; okay.

Q And where would the duplicate copies be kept if

they existed?

A If they weren't mailed to the client? They would

APEX REPORT ING
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2 So, would they becose 'rt of the accouting;

,!3 fi les?

4 A Us., the daily accountinmg f |ss. They would ..

5become part of the daily accouctting files.

6 You never received a request from the Hai g

7Committee for an advance under the line of credit?

6A I never received a request.

9 You never--

10 A For the Haig Coinmittee. I never advanced funds on

11 the Haig Commiittee. I never saw any written 'COrrespondence

12 regarding requests for advances on the Haig Comittee.

14 A I never had any conver sat ions th Al Hai g, Jr.,
i. 's Al Ht. $g or any ae m of the elictlon ciwwhtttp., * ,, l's

~~S. not pri vy to : any conversat ions .ti 1p other partie isgarqrding :

' ~~7 those peopl ."

16 Q Did you have any conversations with Julie Aurilio

1 regarding requests for advances?

20 A4 I never recall having any conversations with

21 Julie Aurilio regarding requests for advances. As I stated,

22 it's not my account.

23 Q And whose account was it?

24 A4 Chuck Fr az ier.

25s Would Chuck Frazier have been responsible for

e ,APEX REPORTING
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A

pr ocessed

II

11

iI  II

11)4

21

24

0
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3

I

0

A

a c ounmt,

0

Olympic Ba

A

0

under any

A

Q

process a

cr ed i t?

A

0

A

Q

until the

I
ig the reqtuests for advances under th. lne of c,~t~t?

Yes.

And how would he have done that?

MR. HUGOHES: Objection.

Go ahead and answer it i f you can.

THE WITNESS, He would have made up the ticket and

ithe accounting entry, to fund the line.

BY MS. MASTROBATTISTA:

And then the money, at that point--

Would be funded into, if they had a checking

into the checking account.

Did the Haig Coumittee have a checking account at

rink?

I don't know whether they did or ,hot.

Have you ever proc erseed requests for advances

line of credit for Olympic Dank? ..

Yes.

Is there a typical time frame that it takes to

request f or an advance of funds under a line of

That depends on what type of line of credit.

A nondiscriminatory commercial line of credit?

Time frame with regard to what, more specifically?

From the time that the borrower requests the funds

time that the funds are available to the borrower?

APEX REPORTING
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IA Thtdepends It it witten, i f it's Hi| ......e , o '

2 U~9 ii it's telephoned to us. . .!

3 Wiat about a telephone request? ...

4 A A telephone request on a nondiscriminatory line,

5 it would be processed -- it should be processed right after he

6 hangs up -- he or she hangs up the phone.

7 That same day?

8A Right. If it's after 2uO0, it won't be processed

9 till the next day because of our cut off times.

'0 0 Mr. McLaughlin, I would like to hand yo u a ten

"i page document marked Exhibit 6.

2 (Whereupon, the document referred to

Is was marked as Exhibit 6.)

14 THE Wi TNESS: Okay.

15 DY IMS. MASTROSArTISTA:

IS Q Have you seen this document before?

IT A Yes.

I8 0 Pl ease desc r ibe i t.

19 A It's a copy of our loan policy. I don't know

0 which particular policy was changed several tim, but that's

2 what it is.

22Q Do you have a copy in your office of Olympic

23 Bank's loan policy?

2 A Yes, I do.

0s Have you always had a copy of Olympic Bank's loan

APE X REPORT ING
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13
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15

A Yes.

0 Who in th* loan department has a copy of the loan
Spol icy?

A All of the employees and officers of the bank have

a copy of

a

pol icy?

II

it.

All employees at the bank have a copy of the loan

S A All employees of the l oan department.
O Of the loan department?

A Right. And the officers of the loan department.

O 1 would like you to look at page 7 of the loan

policy for a minute; do you know who prepared the loan policy?

A No.

B Wht tIS tt ppose of the loan policy?

fR.. 9RJH: bo you know?

TiE WIflS: To guide the bank as to general

policies of the bank.

BY 115. MA STRODATTISTAR

Q Is the loan policy in tact adhered to?

A Not in all instances.

Q I would like to look at the first paragraph on

page 7, the second sentence says: No funds are to be disbursed

without the loan officer first approving the documentation in

writing; what does this mean to you?

APEX REPORTINGRegistered Professional Reporters
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2
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4
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A

the loan.

To be sure he. has a complete ftlZe before tis :fwds

Q Whalt do you mean, a cOlet file?
A In accordance wiith the terms of that particular

transaction, what was approved, the conditions of the loan.

Q What does the phrase, 'the documentation, mean?

MR. t4UGHESI To you.

THE WtTNESS: To me? It could be anything. It

could be a variety of documents.

BY MS. PASTRODATTI STA,

0 Can you give me some examples?

A If it was a construction loan, you'd have to have

a performance bond, perhaps, before you funded. You would

have to have, like I said, resolutions on a corporation. If

you deemed i t necessary, a tax return or, tax returns or a
business financial statement. And I can keep .going on and on.

Copies of leases if it was an industrial bIxalding. Copes of

the legal documentation, that would be a promissory note;

assignment of rents; copy of a trust if it was a trust;

schedule of beneficiaries; et cetera, et cetera.

Q How does the loan officer approve in writing the

document at ion?

that says.

MR. HUGHES: Wait a second, now. That's not what

THE WITNESS: How does he do it, in writing?

APEX REPORTING
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B~fY flS. MA1ROATTlS TA s

a0 Right.

sA Wll, I don't know about the policy back thun,

4whether this in fact is the same loan policy, okay, but if I

5have a loan, okay, that I'm giving you a loan, I witness it on

6the note, okay, I attest that I witnessed the note and I close

ithe transaction, I would sign it right on the note.

6Q Right on the note?

A Right. That it was closed in accordance with the

10 conditions of that particular loan.

1 0 I. each note attested?

12 A Ur-hue. It should be, it should be unless

13 somebody forgets, you know, to type in witness, but it should

14 be wi tnessed.

is 0 And that is witnessed by the loan officer?

16 A Ue-hum. Yes,

17 0 The last sentence of that paragraph says: The loan

1s officer is to initial the note and disbursement instructions

19 prior to booking the loan; is that what you were just

20 referring to?

21 A Yeah, that would be the same thing, when you sign

22 it, when you witness it.

23 0 What are the disbursement instructions?

24 A You might not have specific instructions. I think

25 that's a general term where if you have a checking account

APE X REPORT ING
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If this was the sam policy, yes.
Do yoU recall1?

Whether in fact it's the same? If it was dated,

able to tell more clearly, but it isn't at the top.

MR. HUJGHES: Do you know?

THE WITNESS: I don' t know.

MR. HUGHES: All right.

THE WITNESS: I don't know.

BY MS. MASTROBATTISTA:

Is your copy dated?

I don't know. I don't have it with me.

APE X REPORT ING
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with us and you want the funds dislburse into your clhecking

account, you would in fact tell us that you've opened an

account downstairs and you' d like th. funds disburse4l into
your checking account. Or you-- That's what that means.

0 Were there any disbursement instructions for the
Na g loan?

A Not that I know of.

Q Paragraph two, the first sentence says: All loans

require a completed and signed loan application and/or

financial statements supported by credit investigation; does

this represent the current policy of Olympic Bank?

A Yes.

O Did this represent the policy of Olymlpic Bank in

1987?

A

A

would be

0



C The thi-d ilc smt Wtt Banking regulatins "

require financial statements to support commercial, seCUrIK

*nd urlneured, borrowings of *10,000; what does that mean to

you?

S Apersonal or

*10,0OO.

We would require some form of financial statement,
otherwise, on borrowings in excess of $10,000 or

0 On page 8,--
MR. HUSSES: We'll, you're not going to read the

rest of it, though?

Okay.

BY MS. MASTROSTTIITA:

O On page 8 of the document, paragraph 11, the

st atement i s made: No di stbusement i s t o be made on the loan

titl -all documents necessay to propely make the loan are in

the hans of the bank, i.e. fin~aishes,.tax returns, P&L1.

statements, guarantees ae signature; what does this mean to

you?

S AQ

A

requ ired.

Q

Exactly what it says, in most instances.

I f--

If those are required, if these things are

rhey can be waived.

And who would have the authority to waive these

Ahns The person approving the transaction.
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Q Would that waiver be notedK in a written mo to

l oan t ilIe?

A Maybe not.

Q If financial sheets, tax returns, P&L statements,

guarantees and signatures were required, would they become

part of the loan file?

A Yes.

Q Back on page 7, the last sentence of paragraph two

statesi Financial statemnts may be waived by an officer on

loan secured by Olympic International Bank and Trust Company

accounts, application should still be obtained; what

application does this refer to?

4 A Either a consumer loan application or a business

loan application or some other form. It might not necessarily

be a -- somebody can write to us on a piece of paper. That

can be construed as an application.

0 Mr. McLaughlin, I have a one page document next .

which has been marked Exhibit 7, why don't you take a look at

that.

(Whereupon, the document referred to

was marked as Exhibit 7.)

BY MS. MASTROBATTISTA:

Have you seen this document before-'

Yes.

When ?
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3 0g 1ho pm~d thisn document?

4. A Per. Wlilliam O'8riun.

s 1When did he prepare it?

SA According to his date, November 17, 1987.

7Q And what was the purpose of this document?

sA To ap~prove the Alexander Haig for P~resident

9transact ion.

10 0 Does this document note Mr. O'Brien's approval of

11 the Alexander Haig for President loan?

1 2 A Yes.

13 0 Did you rec~eive thtis docuanlt 1tf .r, Orient~?

'i 4 A Yes.

'5: i 9 Vor what purpose?

16 A To prepare my narrative revieIe,

•17 0 Ji'm handing Mr. !lcLMglin a one p i documet

16 which has been) marked Exhibit 8.

19 (Wlhereu~pon, thl docmet referred to

20 ,as marked as Exhibit 8. )

21 BY M'S. MIASTROBATTIB TA:

22 0 Have you seen this document before?

23 A Yes.

24 Q Whl'en ?

25 A November 17, 1987 when I prepared it.
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i
* You prepared tht. d t?

A4 Yeso

O 14here did you get thie information to prepvte

I~hibt t number 8?

A From thris document here.

0 From which documet?

fIR. HUHSS Number 7?

THE W4i TNESi Numbr 7.

M!S. tIASTRODATTISTA, Exhibi t number 7.

BY IS. MASTRODATTISTA,

O On Exhibit number 3, the loan request amount is

listed as 11375,000; on Exhibit number 7, the loan request

4 unt was, it looks like $150,000, that amount is .rossed out

,and $375,000 is written to the side; do you know why that

ow t was changed?

.A No.

O Do you know what amount was origt*la1)y requested

from the Haig Committee?

A No.

o On Exhibit 7, the term was ninety days, which is

crossed out and demand is written on top; do you know why that

was changed?

A No.

0 Was the line of credit extended to the Haig

Committee a demand line of credit?
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i MR. HUEt Do you Irno? .. '
2 THE Wtdl | I don't know. 1 don't know ,

• :3 DV MS. W4ARTROSATTISTA.

4 0 Idhat does a demand line of credit an?

A Payable on demand.

s As opposed! to a specific term?~

7A That's right.

8Q And on Exhibit number 7 was P+2, croIsed out, and

9now it's 12, do you know why the rate was changed?

10 A No.

11 On Exhibit number 7 under term, it ways demand,

12 line of credit, interest paid monthly; where did that

~~~13 information come from? ..

1 4 SIR. HU4Ea On number 7.

15 flEgfmem, O othi, one? "
)! 1* MR. 51'Sa No, that's S.

;;17 THlE tV|fl O, I'm sorry.

S18 MS. MqASTRODATTISTA: I'm sorry, on number 8.

19 fIR. HUHE: All right, why don't we start over

20 again. That's 7, that's 8.

21 BY MS. MASTROBATT ISTA:

22 Q On number 8 under the term, it's listed demand

23 line of credit interest paid monthly; where did the

24 information interest paid monthly come from?

25 A From mysel f.

0 APE X REPORT ING
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V1!i 0" /Ad how did you cm up with that? • 1,L

....,iiA i[ts paid monthly, All lines of credit are piid
rSr montthl y t erest o,4~y, paid monthl y.

4 All lines of credit are paid monthly?

o 0 For interest?

VA Ri ght.

* 0 Is that reflected in the note?

* A It'. reflected by the absence of an amortized

10 schedule, okay. In the absence of other language, it is

11 reflected on the note.

12 0 And where would that other language be?

13! A It would be under the rate and terms, if it was so

14 4one, which it wasn't.

15 0 And what does an amortized schedule look like?

1Q. A It's Just like your residential mortgage,, you pay

17 principal and interest every month.

18 Q And that would all be listed--

19 A With a specific term, it would all be listed under

20 the rate and terms.

21 Q What is monthly debt service, $3,750, mean?

22 A Twelve percent times $375,000 divided by twelve

23 should equal $3,750.

24 0 The decision rationale on Exhibit 8 states

25 recommend approval based upon overall financial strength and

APE X REPORT ING
Registered Professional Reporters

( 617 ) 426-3077



1) :  " 1 integrity of tborroq~er together vith, concept o)f matching funds

2 fro th rederal Election Commissionp where did that

s (hf~raat ion cam from?

4A From the credit review, over here.

6 Specifically, recommend approval based on overall

6financial strength and integrity of the borrower; where did

7that information come from?

SA From e, I wrote that.

s Did you review the overall financial strength of

10 the borrower ?

ii A No, not of Alexander Hai g. I knew--

12 0 Of the committee?

1 3 A No, not of the committee.

1 4 0 I'm sorry, go ahead.

) 11 A I knew who Do. $araceno was, and that's what that

l- paragWraph i s bed~ on.

17 0 Why :did William O'Brien sign the typed copy of the

16 credit review?

,1 9 A He always signs the typed copy of the credit

20 review.

21 Q Were both copies of the credit review part of the

22 loan file?

23 A Yes.

24 Q Mr. McLaughlin, I'm handing you a three page

25 document which has been marked Exhibit 9, I would like you to
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S

take a look .t that o a aivte.

(14heinpon, the docwsent referrel to

vawo ar ker as Exhib i t 9. )

BY MS. MAS~ftCATTl STAe

O Have you seen this document before?

A No.

O Was this part of Olympic Bank's loan file?

A No.

118. MASTROBATTISTA: I think this would be a good

time to take a ten minute break.

Off the record.

(A ten minute break lensu ed. )

MS. PSATRODATTISTAs (n the record.

BY MS. MASTRO]DATTISTA:

QI 6oin9 back, Just ,for a mmet, to the hmu~wrtten

credit review and thc, type credit review,' I believ o

stated that you prepared the typed credit review from the

handwritten credit review; is that correct?

A That 's r ight.

Q Did you have any other documents in front of you

when you prepared the typed credit review other than the

handwritten credit review?

A I don't remember.

Q Did you have any knowledge of the Haig loan before

you received the handwritten credit review?
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a

A

Q

loan to t

A

a

regardi ng

A

a

document

momelnt.

I

tias that the first t ime you l ear ned about 1 *?

Yes.•

What was your invovienmt with the renewa of the

he Haig Committee?7

I was never involved with the renewal.

Did you have any conversations with anyone

1the renewal of the loan to the Haig Committee?

None. No.

Mtr. NcLaughlin, I'm handing you a one page

marked Exhibit 10, please take a look at that for a

(Whrepo, the document :referred to
wase ked as Exhi bit 10. )

THE WIl U: m Oay.

Q Have you see this, doctment before?

A No.

Q blas this document part of the loan file?

A It would be.

Q Did you review the Haig Committee loan file in

response to a subpoena issued by the Federal Election

Commission for documents?

A Yes.

Q Did anyone assist you in looking through the loan

APE X REPORT I NG
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t ile for documents in respOnse to the subpoena?A Yes.

SQ Who a£5wit you?

A Mr. Hughes.

Q What files did you look through'

A The loan file and, I can't remember all of the

documents, but the majority of the loan file documents.

O Was there any other file you looked through other

than the loan file?

A No.

O Was this memo part of the loan file?

A I can't recall. You know, it was yesterday.I

can't recall.

O Who is Phillip Downey?

A H's an .rsr1Oy o0f the loan department.

O And WHat ,iS his title?

A He's not an officer of the bank, so he really

doesn't have a specific title.

O Is he a review officer?

A He would be-- In substance, yes. Yes, he would

review loan files.

O But he's not an officer?

A That's right.

Q Can you clarify that?

A We can't go any further with that one.

C~4

0
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I
O ]Is theL a differ.ence betwenm a loan officer and

rervi e officer?

A Title, he's not a tlted officer of the bank,

Mr. Dowey.

O is he a loan officer?

A Yes, he would be construed as a loan officer.

9 Does Mr. Downey have aut hor ity t o approve loans?

A No.

9 Does he have authority to renew loans?

A No.

O Whiat is the purpose of the memo to the file?

MR. HtMIS, If you know.

THE WIlTNE98s I don' t know.

I)WY I48. IASTROSATTXSTA,

O Mr. #cauglin, I'm handing you a one Pane
docuamnt harked Exhiit 11, please take a look at that for a

moment.

f i le?

(b*hereupon, the document referred to
was marked as Exhibit 11.)

BY MS. MASqTROBATTISTA,

0 Have you seen this document before?

A No.

Q Was this document part of the Haig Committee loan

A I'm not sure. I don't recall.

APEX REPORTING
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Are all notes kemp1t n loan .flemioas q pOe4,, to

file at the bank?

copie. of notes awe kept in all file. .

Wh.ere is the original kept?

In a vault, a locked vault on the first floor in

major vault of the bank,

Are your offices on the first floor?

Third floor.

How many floors does the bank he?

Two.

First floor and the third floor?

That's right.

You're not on the seco0nd floor? •

No

Who prepared this note?

I can'Pt - I don' t know wh~o pveqpavred it.

Do you recallI eetg Comic Saraclno sign this

No.

Earlier you were talking about some notation on

of notes, I believe by a loan officer?

Yes.

Can we go back to that for a moment?

A witness signature.

Is there a witness signature on the bottom of this

S



. " a Why not?

4A I don't know.

O Is there a space for a witness signature?

*A No, it has to be typed in.

0 So it's not a preprinted line?

SA That's right.

gQ Ar e all! notes wi tnessed?

10 A They should be.

11 0 Was that the practice of Olympic Bank in 1987 to

12 have notes witnessed?

13 A I donut know.

14 0 Wlhat efforts were made to collect on the line of

IS credit ?

1. i A I don't know.

17 0 Who would be responsible to make efforts to get

IS the Haig Committee to repay the line of credit7

19 A That would be the officer that was charged with

20 the responsibility of the loan.

21 Q And that was?

22 A Chuck Fr az ier.

23 Q Did you have any conversations with Mr. Frazier

24 regarding efforts to collect on the line of credit?

25 A No.

APEX REPORTING
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40 Wer. any notices st krthe taig Comittee

Srearding the outstandi ng baZ uci?

3A i donut know.

4 If a loan i. overdlue, does Olympic Bank at times

5send delinquent notices to the borrower?

6A Yes. Yes.

7 I. that a form notice'?

8 A U-hue. It's a form notice.

9 0 Is it a letter?

10 A No. It's a form that's generated by the computer.

11 0 Does someone sign that form?

12 A No.

13 Is it sent with a cover lete?

14 A No, there's a mestage Oi it t plreprirnted message.

15 0 W~hat does--

16 A4 I don't know the inxat lagug, but £t states

17 that t'.P past due if it was in fact past due.

18 9 So it's just a computer form thent that is sent

19 out?

20 A That's right.

21 Q Mr. McLaughlin, I have a one page document marked

22 Exhibit 12, please take a look at that for a moment.

23 (Whereupon, the document referred to

24 was marked as Exhibit 12. )

25
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SA No.

4Q Was it part of the loan file?

sA It should have been. I don't krvow whether it was,

6but it should have been.

7 If correspondence is sent out from Olympic Dank to

8 a borrower regarding a specific loan, is a copy usually

9 maintained in the loan file?

10 A Yes.

11 0 Would a copy be maintained anywhtere else in

12 Olympic Bank of that corresondence?

14 0 And who t s r esponsi ble for putting a copy o f the

11 Correspondence into the loan fitle?1

17 9 What's the puwpos of this letter?

18 MR. HUHS: Objection.

19 Do you know the purpose of the letter?

20 THtE WITNESS: I don't know.

21 BY MS. fASTRODATTISTA,

22 Q Paragraph two of this letter states: Therefore, we

23 now exercise our option under your contractual agreement and

24 demand payment in full within thirty days of the date of this

25 letter; what does that mean?
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13

14

NO 15

[!I l i
tIR. tJSE9 Do yoUa knq whtat that meahs beyfond

whatt I t says?

THE UIW~Si No, I don't.

BY MS. PIASTROSAITTISTAs

O Is there a name for this type of letter?

A No.

O Is this a form letter?

A No.

0 Does the loan department have form letters which

they send out to borrowers when loans are past due?

A N.

O No forms on the computer?

AOther than what 's on the computer.

0 inhat do you mean other than what' s on the

computer?

A Those are form notices that are preprinted by the

computer that are sent out on del inquent loans.

o But you don't have any preprinted form letters

that you can just pull up and insert the name and address?

A N.

0 Paragraph three of the exhibit statess We look

forward to receiving your payment thereby avoiding any

additional legal steps which may be necessary for the bank to

collect this obligation; were any legal steps taken to collect

on the Haig line of credit?
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i
I don't know.

Mr. McLaughlin, I have a te documn!t makrked

13, i'd like you io take. E look at that for a mint.

(ieupon, the docudint rlerred to

was mar ked as Exhibit 13.)

BY MS. MASTftORATT ISTA,

Have you seern this document before?

Yes.

When?

In the loan file and--

Did you-- I'. sorry.

In the loan file.

Did you prepare this document?L1

Who did?

eskan Fraz ieir. ... ..

Yes.

Tell me a little bit about the circumstances

inig this letter.

In particular, I-- Can you be moe specific?

Who asked you to prepare the letter?

Susan.

MR. HUGHES: Wait a second. You said Susan

the letter.

APE X REPORT ING
Registered Professional Reporters

(617 ) 426-3077



12

S3

14

15

6e

17

a8

19

10

21

2

13

14

15

I *it only.

DY fIB. MASTriOATTrSTAR

0 Did you have any inpeUt as to the v!d~dtng of the

letter ?

A No.

0 So the letter was brought before you completely

typed for your signature?

A That's right.

0 Did you have any conversations with

William O'Drien regarding this letter?

A No.

o Ainy conversations with Susarn ra e? '

A Yes.

'O And what was the nature of your constions?

A I asked her i f the infrm~~lationt covwktn here was

fakctual and she resone yes and I signed t.L

0 Where did she get the information for the letter?

A don't know.

O Did you review the letter before you signed it?

A I read it.

Q Did you agree with the provisions of the letter?

AThere was no agreement. I didn't agree with

anyt hi ng.

Q What does your signature indicate?

APEX EPORT ING
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... That I et,4 the lwtter at~ev asking er "i f it
wa ltial, which sh responded yes, and r signed i t. That's

a1n.

a
A

a

whether

Did someone tell you to sign the letter?

No.

Did you know that these statements-- Did you know

the statements in the letter are true?

MaR. tUGHESa You mean beyond asking Susan i I they

were?

THE WITN~ESS No. No.

BY MSe. MASTRODATT ISTA:

O Do you know why this letter was sent to

Larry al loran?

A Mto.

"O Have you had any c€nvesatio i th a yn

A NO.

O Mr. McLaughlin, I have one final exhibit to slhow

you, Exhibit 14, this is a one page docuamnt.

(Wihereupson, the document referred to

was marked as Exhibit 14. )

BY MS. MASTROBA TTISTA:

Q Have you seen this document before'?

A I can't recall if I have seen this particular

document before.
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Q Have you seen documents like thibefore?

2A Yes.

30 Can you tell m a ltti.e bit *bout them?

4A What in particular?

5 ]Is this document referred to as a New Loans

6Report ?

7A Yes.

8 And who prepares these new loans report?

9A Sack in 1907? This would have been prepared by

10 D ll Dic ker son.

11 And where does -- where did Mr. Dickerson get the

12 information to put on the new loans report?
C)

13 A I don't know.

14 0 Did you prepare new loans reports in 1WO?

16 0 Have you ever prepared, hew l oens relporte?

17 A No.

18 9 Never ?

1. 9 A Never.

20 0 Under the column type there are three phrases

21 used: time, term, demand; what's the difference between a

22 demand and a time and a term?

23 A A time loan is a maturity that is twelve months or

24 less with a specific dated maturity of twelve months or less.

25 A demand has no specific maturity, it can be called on demand.
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I
A term is antything beyond one year.

0 Are loans which are listed onf the new loans ,uepovt

already approved?

A Yms.

0 And what is the purpose of the n loants reporWt?

MR. HUHS, I f you know.

THE WITNESS: Just reportedJ to the board of

direc:tors, thery review the new loans.

DY 1MS. MASTROSATT I BTA,

0 So the report is prep~ared for review by the board

of directors?

A Right.

0 Mr. MtcLaughlin, I have Just a few sore uetons.

A Sure.

9 I'd like to go back for a minute. ,

earlier, I believe you stated that Mir, 0'Dela had the

authority to approve loans. Let's go back .to 19B7, who could

have approved loans back in 1907?

A Mr. O'Brien, in and of himself, without anybody

else's signature. Mr. William Dickerson, by and of himself,

these are within specific limits. The executive committee

could have approved loans at that time.

QWhat types of loans did the executive committee

appr ove?
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1 A

2 9

4 about it;

S loan?

S A

i

coemi tteu

I would n

9

A

A

execut l vi

A

9

A

Q

yet been

A

Q

opens up

Any and all tyilesp it ¢could be vavios t~t~.

If the erxecuti Ve commt tee had appvrOVed a |oa

exiecutive .commttee inetuig, ho -wqld you {tkv

how would you find out that they hid allproved aI

It would be recorded in the minutes, the etxecutive

i minutesp but I would not -- until I got the package,

iot know.

Idhat do you mean, the--

Until I got, you know,--

-- the pac kage?

Dil 1saglys i t 's approved, i t wasl approveld by the

Wlhat' s the package?

The loahn fi le, the loan ftle.

When ,you get a loan f|le,: dm r t already haVe a

it?

No.

So when you get a loan tile, an account has not

opened; is that correct?

That's right. A loan account, right.

And the loan department is the department which

the account?

The loan account, that's right.

The loan account?

APEX REPORTING
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2 , B. ShOTTt6YA, Hir. Hughes, did you heyv, any

squest l ont?

4 MR. NLEm Yes, I do.

6 BY MR. t4ESu

7Q Referring to Exhibit number 3, which is the note

8dated Novemdber 13, 1987; i f funds at the bank are pledged to

9secure a loan, is there a document necessary to reflect that

10 besides the note?

11A Yes.

12 0 W4hat's that document called?

13 A That would be the pledge agreeet.

14 0 Is that signed by the borrower?

15 A Yes.

17 disersed on a loan that is secured by fun? .

18 A Abslutel y.

19 MR. HUSHES: Okay, nothing elset.

20 MS. i'ASTROBATTISTA. Just two more points,

21 Mr. McLaughlin.

22 THE WITNESS: Yes.

23 EX_2_LIQ

24 BY MS. MASTROBATTISTA-

25 Q Was the Haig loan ever reviewed by outside

APEX REPORTING
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audi tars ?.

A

p

p r .eetly?

A

don't know.

O Does William Dickerson work for Olympic Dank?

A No, ma' ae.

O When did he leave?

A It'. got to be over a year ago. I don't know the

exact date; a year and three or four months approximately.

Q Do you know where he works now?

A N, I do't.

0 Doy know if he's still in the area? .

A I believe so, but I'm not sure.

O Do you recall when tMr. Frazier left the bank?

A Approximately si x months ago.

O Do you know if he's still in th. area?

A Yes, he's in the area.

MS. MtASTROBATTISTA: Mr. McLaughlin, I'd like to

thank you for coming here today to answer questions in

connection with this investigation.

You will be receiving a check for a witness fee

APEX REPORTING
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N dou't kflQV whether it wa or not.

Dm Charles raier work for Olympic Bank

No.

Where does he work now, do you know?

I don't know where he works or if he's working; I



I,

ptus mile1e
2 ~THE WITNU8 Okay, I can USe the Eoe.

3 M. Ai~dTROIITTISTA. !4I, howi emy mi les did you

travel here today from the bank?

sTIE WITNEHSS It's nothing, it's negligible.

*That 's tine.

7 MS. 1MASTRODATTISTAI You will still receive the

*witness fee of thirty dollars.

* THE WdITNESt Okay, thank you.

10 MS. MATRODATTISTA, You will be given the right

ii to review the transcript for accuracy and to sign it before a

12 notary public and to return it to this office.

13 TIE WITNEBS Okay.

14 MS. MATRSTTISTA, You are reeir '. Iftat this

1s invest igat ion must remain confidential wnt i thin Ciion
16 closes its files in this matter. Do you wer4 thet this

17 matter must remain confidential?

is THE ITNESS: I do.

19 11S. MASTROBATTISTA, This deposition is not

20 concluded, but merely continued. We do not anticipate having

21 to speak to you again, however this is an ongoing

22 invest igat ion.

23 This deposition is adjourned.

24 (The deposition adjourned at 12:50 p.m.)

25
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1 ~CERTI F ICATE

2 OMOWMthl OFr NASSAU~tNUETT8)

)
S IfY OFr SUFFOLK )

I, Dana Swift, a Court IReporter and Notary Peblic,

Swithin and for the Commonwealth of Massachusetts, do hereby

Scertify that there came before me this 22'nd day of March,

71991, the person hereinbefore named, who was by me duly sworn

8to tell the truth, the whole truth, and nothing but the truth,

9concerning and touching the matter in controversy in this

10 cause: that he was thereupon examined upon his oath, and his

11 examination reduced to typewriting, under my direction, and

12 that this deposition transcript is a true and accurate record

13 of the testimony given by the witness.

14 1 further certi fy that* I am not related to any of

15 the parties hereto or their counuel, and that I am in no way

16 interested in the outcome of said cause.

17 Dated at Boston, Massahusetts, this 1st day of

18 April, 1991.

NASIF'T -'-~~ff
21 NOTARY PUBLIC (

My Commission Expires:
22 January 27, 1995

23

24

25
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