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WASHINGTON, D C 20463

NOTE: Two related cases, MUR 2897 and MUR 2898, were

closed earlier and already appear on the public record.
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REPORTS ANALYSIS REFERRAL
TO

OFFICE OF GENERAL COUNSEL

DATE:_8 March 1989

ANALYST: Anthony Raymond

COMMITTEE: Policy Innovation Political Action Committee
(C00222810)
Susan Armey, Treasurer
P.0O. Box 426
Lewisville, TX 75067

RELEVANT STATUTE: 2 U.S.C. 434(a) (4) (A) (ii)
11 CFR 104.5(c) (1) (ii)

BACKGROUND:

Failure to File the 1988 12 Day Pre-General Report by
Election Day

The Policy Innovation Poltical Action Committee (the
"Committee") failed to file the 1988 12 Day Pre-General
Report by Election Day, November 8, 1988, The Committee was
notified on October 3, 1988, that a 12 Day Pre-General
Report was due on October 27, 1988, if contributions and
expenditures were made in connection with the general
election during the period October 1, 1988 to October 19,
1988 (Attachment 2).

On December 19, 1988, the Committee filed the 1988 30
Day Post-General Election Report (Attachment 3). The
beginning coverage date of the report, October 20, 1988,
indicated that the 1988 12 Day Pre-Election filing had not
been submitted.

A Non-Filer Notice for the 1988 12 Day Pre-General
Election Report was sent to the Committee on January 25,
1989 (Attachment 4).

On February 14, 1989, the Committee filed the 1988 12
Day Pre-General Report (Attachment 5). The report disclosed
twenty~-two contributions to federal candidates tctalling
$18,500 (Attachment 6).

OTHER PENDING MATTERS INITIATED BY RAD:

None.




. Attachment 1

FEDERAL ELECTION COMMISSION ) DATE  2MARB?
1987-1968
COMMITTEE INDEX OF DISCLOSURE DOCUMENTS - (C)

RECEIPTS DISBURSEMENTS # OF  MICROFILM
COVERAGE DATES  FAGES  LOCATION
TYPE OF FILER

POLICY INNOVATION POLITICAL ACTION COMMITTEE 1D RCO0O222810  NON-PARTY QUALIFIED
CONNECTED ORGANIZATION:  NOMNE

1986 STATEMENT OF (RGERIZATION 16FEBBE 2 BBFEC/509/1103
REGUEST FOR ADDITIOMAL INFORMATION ZMARB8 1 8BFEC/S12/1006
STRTEMENT OF CRGANIIATION - AMENDMENT 1 IMARBB 2 BBFEC/512/4986
MISCELLAHEDS REFORT 70 FEC 70CT88 2 BBFEC/S50/10%0
APRIL QUARTERLY 15,000 630 {JANBE -1I1MARBE 7 BBFEC/520/0574
- JULY QUARTERLY 4,614 3,074 1AFREE -T0JUNBE 11 BOFEC/S538/493%
'~ JULy QUARTERL: ~ AMENDMENT 6,214 9,073 1AFRBB -20JUNBS I BBFEC/S57/464%
JULY GURARTERLY - AMENDMENT - - 1APREG -30J1NGS 3 §9FEC/585/530C
~) SOR ADDITIONAL INFORMATION 1APREB -30JUNBE | BBFEC/568/7756
T EQF RDDITICNAL INFORMATION 2ND 1APRBE -30JLNBS 2 BIFEC/S75/4B17
N 47,106 25,950 1JULBR ~20GEF8E 22 BBFEC/559/2744
JUARTERLY - AMENDMENT - - 1JULBS -I05EFBE 2 BBFEC/S75/2601
'—_ FoRDDITIONAL INFORMATION 1JULBB -305EFER 2 BBFEC/56B/27%0
~ : : 12,820 26,020 100788 -1500T88 11 B7FEC/SBS/Z010
ITICE OF FAJLURE TO FILE 10CTE8 -190CTER 1 BRFEC/579/3R79
(@) 15T -GENERAL 10,589 18,875 200CT8R -ZBNOVER 7 BEFEC/S78/0017
FO5T-RENERA ~ AMENDMENT 10,589 18,675 200CTRE -2BNTVEE T BSFEC/SB5/0439
A ST LETTER INFORMATIONAL NOTICE Z00CTER -Z8N0VARS 1 BAFEC/5R0O/1514
5 AR i 0 1,68° 2ONOVB8 -11DECER L BRFEC/S85/0507

- T 57,709 W 2,147 ¥ so TOTAL PABES

ATl reports have been reviewed
Cash-on-hand as of 12/31/88: ¢10 611
Debts and obligations owed to the committee as of 12/31/88: §$-0-

Debts and obligations owed by the committee as of 12/31/88: $-0-




&P craL LECTION @B s:tccnnent 2 (1 07 2)

REPORT NOTICE

FEDERAL ELECTION COMMISSION

PARTIES AND PACs October 3, 1988

I. ALL MONTHLY FILERS

Reg./Cert.

Mailing Filing
Report Reporting Period Date* Date
Pre-General 10/01/88**-10/19/88 10/24/88 10/27/88
Post-General 10/20/88 =-11/28/88 12/08/88 12/08/88

II. QUARTERLY FILERS THAT MAKE GENERAL ELECTION CONTRIBUTIONS OR
RXPENDITURES FROM OCTGBER 1 THROUGH OCTOBER 19**+

Reg./Cert.

Mailing Filing
Report Reporting period Date* Date
Pre-General 10/01/88**-10/19/88 10/24/88 10/27/88
Post-General 10/20/88 -11/28/88 12/08/88 12/08/88

III. QUARTERLY FILERS WHICH DO NOT MAKE GENERAL ELECTION CONTRIBUTIONS
OR_EXPENDITURES FROM OCTOBER 1 THROUGH OCTOBER 19*++*

Reg./Cert.

Mailing Piling
Report Reporting Period Date* Date
Post-General 10/01/88**~11/28/88 12/08/88 12/08/88

WHO MUST FILE

Party committees and PACs must follow the above charts in order to
determine whether they must file the pre-general election report. All
Party committees and PACs, regardless of financial activity, must file
the post-general election report.

WHAT MUST BE REPORTED
All financial activity (not previously reported) that occurred during
the reporting period.

*Reports sent by registered or certified mail must be postmarked by
the mailing date. Otherwise, they must be received by the filing
date.

**Or from the date of registration, or the clcse of books of the last
report filed, whichever is later,

***Commi ttees that made general election contributions or expenditures
prior to October 1 which have not been previously reported must also
follow the Chart II reporting requirements.

POR INFORMATION, Call: 202/376-3120 or 800/424-9530

(over)




REPORTING FORMS
Party committees and PACs use Form 3X (enclosed).

WHERE TO FILE
Consult the instructions on the back of the Form 3X Summary Page.
Note State filing requirements also.

LABEL
Committees should affix the peel-off label from the envelope to Line 1
of the report. Corrections should be made on the label.

LAST-MINUTE INDEPENDENT EXPENDITURES

Any PAC which makes any independent expenditures aggregating $1,000 or
more during the period beginning October 20 and ending November 6 must
report them within 24 hours. Call the FEC for more information.

COMPLIANCE

TREASURERS OF POLITICAL COMMITTEES ARE RESPONSIBLE FOR FILING ALL
REPORTS ON TIME. FAILURE TO DO SO IS SUBJECT TO ENFORCEMENT ACTION,.
COMMITTEES FILING ILLEGIBLE REPORTS OR USING NON-FEC FORMS WILL BE
REQUIRED TO REFILE.
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~ ~ Attachment 4

FEDERAL ELECTION COMMISSION

WASHINCTON, D C 20463

Susan Armey, Treasurer

Policy Innovation Political
Action Committee

P.O. Box 426

Lewisville, TX 75067

Identification Number: C00222810

Reference: 12 Day Pre-General Report (10/1/88-10/19/88)

Dear Ms. Armey:

It has come to the attention of the Federal Election

Commission ("the Commission®™) that your committee may be in

N violation of 2 U.S.C. §434(a) for failing to file the above

referenced Report of Receipts and Disbursements. You were
notified previously of the due date for this report.

It is important that you file this report immediately with
- the Federal Election Commission, 999 E Street, NW, Washington, DC
20463 (or with the Clerk of the House or the Secretary of the

3 Senate, as appropriate). A copy of the report or the relevant
portions should also be filed with the Secretary of State or
O equivalent State officer. See 2 U.S.C. §439.
<

Although the Commission may initiate an audit or 1legal
Y enforcement action concerning this matter, your prompt response
and a letter of explanation will be taken into consideration.

If you have any questions, please contact Anthony Raymond on
our toll-free number (800) 424-9530. Our 1local number is (202)
376-2480.

Sincerely,

John D. Gibson
Assistant Staff Director
Reports Analysis Division
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FEDERAL ELECTION COMMISSION
999 E Street, N.W.
Washington, D.C. 20463

FIRST GENERAL COUNSEL'S REPORT mééé?

RAD Referral: B89NF-43
Staff Member: Tamara Kapper
SOURCE: INTERNALLY GENERATETD

RESPONDENTS : Policy Innovation Political Action Committee and
Susan Armey, as treasurer

RELEVANT STATUTES: 2 U.S.C. § 434(a) (4) (&) (ii)
11 C.F.R. § 104.5(c) (1) (ii)

INTERNAL REPORTS CHECKED: Disclosure Reports
FEDERAL AGENCIES CHECKED: None

I. GENERATION OF MATTER

The Office of the General Counsel received a referral from
the Reports Analysis Division ("RAD") on March 13, 1989.
(Attachment 1l). The basis of the attached referral is the
failure of Policy Innovation Political Action Committee and Susan
Armey, as treasurer ("PIPAC") to file in a timely manner the 1988
12 Day Pre-General Election Report.

Ii, FACTUAL AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971, as amended ("the
Act"), provides that for years in which regularly scheduled
elections are held, all unauthorized committees shall file a pre-
election report no later than the 12th day before any election in
which such committee makes a contribution to or expenditure on
pehalf of a candidate in such election. 2 U.S.C,

§ 434(a)(4) (A) (i1). Thus, the due date for the 1988 12 Day Pre-




General Report was October 27, 1988.
RAD notified PIPAC on October 3, 1988, that a 12 Day Pre-

General Report was due on October 27, 1988, if contributions or
expenditures were made in connection with the general election
during the period October 1, 1988 to October 19, 1988. On
December 19, 1988, PIPAC filed the 1988 30 Day Post-General
Election Report and the beginning coverage date of the report,

October 20, 1988, indicated that the 1988 12 Day Pre-General

Report had not been filed. On January 25, 1989, RAD sent PIPAC a
Non-Filer Notice for the 1988 12 Day Pre-General Report. On
February 14, 1989, PIPAC filed the 1988 12 Day Pre-General Report
disclosing twenty-two contributions to federal candidates
totalling $18,500. The report was filed 110 days late.
Therefore, this Office recommends that the Commission open a MUR
and find reason to believe PIPAC and its treasurer violated

2 U.S.C. 5 434(a) (4) (A) (ii).

IIT. DISCUSSION OF CONCILTIATION AND CIVIL PENALTY




)

)

Iv.

Recommendations

Open a MUR.

Find reason to bellieve Policy Innovation Political Action
Cominlttee and Susan Armey, as treasurer, violated 2 U.S.C,
§ 434(a) (4) (A) (11), and enter 1nto conciliation prior to
probable cause to pelieve.




3. Approve the attached letter, Factual and Legal Analysis, and

proposed conciliation agreement.

Lawrence M. Noble
General Counsel

~ 3 = Ve = = . /K;:
Sl af-fé E7 /%7 sy 5'4 ’L’“""‘Z”;‘-) Tl f

Date ~ b George F. 'Rishel
Acting Associate General Counsel

Attachments

1. Retferral Material

2. Proposed Agreement

3. Letter and Factual and Legal Analysis




4

?

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Policy Innovation Political Action RAD Ref. 89NF-43
Committee and Susan Armey,

as treasurer

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on April 3,

1989, the Commission decided by a vote of g-0 to take

the following actions in RAD Ref. 89NF-43:

1. Open a MUR.

2. Find reason to believe Policy Innovation Political
Action Committee and Susan Armey, as treasurer,
violated 2 U.S.C. § 434(a) (4)(A)(11), and enter
into conciliation prior to probabie cause to
believe.

3. Approve the letter, Factual and Legal Analysis,
and proposed conciliation agreement, as
recommended 1n the First General Counsel's
report signed March 29, 1989.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:
H-g -89 }Z%MZJW
4 v
Date Marjorie W. Emmons

Secretary of the Commission

Received 1in the 0Office of Commission Secretary:Thurs., 3-30-89, 9:34
Circuleted on 48 hour tally basis: Thurs., 3-30-89, 11:090
Deadline for vote: Mon., 4-03-89, 11:00




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463
April 7, 1989

T
Susan Armey, Treasurer
Policy Innovation Political Action Committee
P.O. Box 426
Lewisville, Texas 75067

MUR 2843

Policy Innovation Political
Action Committee and Susan
Armey, as treasurer

Dear Ms. Armey:

On April 3, 1989, the Federal Election Commission found
that there is reason to believe Policy Innovation Political
Action Committee ("Committee") and you, as treasurer, violated
2 U.S.C. § 434(a)(4)(A)(ii), a provision of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The Factual and
Legal Analysis, which formed a basis for the Commission's
finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should b»e taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are re.evant to the Commission's consideration of
this matter. Please submit such materials to the General
Counsel's Office within 15 days of your receipt of this letter.
Where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

In order to expedite the resolution of this matter, the
Commission has also decided to offer to enter into negotiations
directed towards reaching a conciliation agreement in settlement
of this matter prior to a finding of probable cause to believe.
Enclosed is a conciliation agreement that the Commission has
approved.

If you are interested in expediting the resolution of this
matter by pursuing preprobable cause conciliation and if you
agree with the provisions of the enclosed agreement, please sign
and return the agreement, along with the civil penalty, to the
Commission. In light of the fact that conciliation negotiations,
prior to a finding of probable cause to believe, are limited toc a
maximum of 30 days, you should respond to this notification as
soon as possible.
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Susan Armey
Page 2

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S5.C. §§ 437g(a)(4)(B) and 437g(a)(12) (A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your 1information, we have attached a brief description
ot the Commission's procedures for handling possible violations
of the Act. 1If you have any gquestions, please contact Tamara
Kapper, the staff member assigned to this matter, at (202) 376-
5690.

Sincerely, /

/ ] {
;/ R K I3 i \-. ’
,}: -_,w/ & /"(//"\"7’(‘/ 7
ﬂgnny L. McDonald
Chairman

Enclosures
Factual and Legal Analysis
Proceadures
Designation of Counsel Form
Conciliation Agreement



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS : Policy Innovation Political MUR: 2843
Action Committee and Susan Armey,

as treasurer

I. GENERATION OF MATTER

The Reports Analysis Division ("RAD") referred Policy
Innovation Political Action Committee and Susan Armey, as
treasurer, ("PIPAC") to the Office of the General Counsel for

failing to file the 1988 12 Day Pre-General Election Report in a

timely manner.
ITI. PACTUAL AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971, as amended ("the
Act"), provides that for years in which regularly scheduled
elections are held, all unauthorized committees shall file a pre-
election report no later than the 12th day before any election in
which such committee makes a contribution to or expenditure on
behalf of a candidate in such election. 2 U.S.C.

§ 434 (a) (4)(A) (ii).

The Respondents were required to file the 1988 12 Day Pre-
General Report on October 27, 1988. The Respondents filed the
1988 Pre-General Report on February 14, 1989.

Therefore, there is reason to believe the Policy Innovation
Political Action Committee and Susan Armey, as treasurer,

violated 2 U.S.C. § 434(a) (4)(A) (ii).
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Political Action Committee

Dick Armey, MC April 11, 1989

Chairman

Mr. Danny L. McDonald
Chairman

Federal Election Commission
Washington, DC 20463

Dear Mr. McDonald,

) [ am in receipt of your letter dated April 7, 1989 (MUR 2843) that
suggests that the Policy Innovation Political Action Committee, and I as
Treasurer, may have violated a provision of the Federal Election Campaign
Act. The specific violation in question is whether or not the 12 day pre-
general report was filed in a timely manner.

In reviewing my records, | find that the report was completed and signed

o before the due date. Policy Innovation PAC had contracted with M-Group, a
political consulting company, to run the PAC and oversee the record keeping.
My records show that the report was sent to M-Group for final checking and
would be forwarded to the FEC in a timely manner. After checking with the
president of M-Group, I was informed that he believes the report was filed,
<r but he has no proof (such as a certified mail slip). After checking with my

husband, Congressman Dick Armey, who heads this PAC as well as his campaign
) committee, [ have been told that M-Group has sent other FEC reports in late
in the past, but almost never more than a few days late. For this reason and
others, M-Group was discharged as the consultant late last year.

Based on my records, [ can conclude one of two things. Either the
report was sent and lost in the mail or M-Group failed to send the report.
As Treasurer, | do understand that ! have the responsibility to file the
report, but [ was following procedures suggested to me by the Chairman.

My personal belief is that the report was filed, possibly a couple of
days late, and lost in the mail. I, and others in the PIPAC organization,
understand the importance of proper disclosure through the FEC. Since PIPAC
is @ relatively new organization, an honest mistake might have been made, but
certainly no bad faith was intended if indeed the report was not filed
properly.

P.O. Box 426, lewisville, Texas 75067

Contributions to Political Action Commistees are not deductible as charitable cont:ibutions for federal income tax purposes
Pard for by PIPAC




FEC--page two

Your letter mentions the possibility of entering into negotiations
regarding this possible violation. Since I have no proof that the report was
filed, a legal challenge would be a waste of effort on both our parts.

Sincerely,

“ Saan ({za
Susan Armey {2
Treasurer
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OF COUNSEL

CHARLES E.CHAMBERLAIN
CHARLES M WATKINS

RCBERT M. SKELTON
HUG | K. WEBSTER

ANNI B. POPE

July 13, 1989

Mas. Tamara Kapper
Office of General Counsel

Federal Election Commission
999-E Street,

N.W.
Washington, D.C. 20463
Re: MUR 2843; Policy Innovation
Political Action Committee and
Susan Armey, as Treasurer
Dear Ms. Kapper:

Please find enclosed copies of Designation of Counsel from
Susan Armey and Policy Innovation Political Action Committee
(PIPAC) in connection with MUR 2843

I

. Jonathan Bernstein has the
original copies of the Designation of Counsel.
As you may be aware,

the late-filing violation asserted in

JR 2843 has also been asserted in MUR 2899, along with other
alleged violations,

As Mrs,

Armey and Congressman Armey previously have advised
your office, .

PIPAC and Mrs. Armey are interested in exploring
conciliation of MUR 2843,

However, since the identical issue has
been raised in MUR 2899 (to which our initial response is due on
July 21, 1989), I do not
twice.

want to have to deal with the issue

I would appreciate your and Jonathan's suggestions as to how
best to proceed.

Sincerely,

’jC Lanie” MT ) A,

Northam
losures

Jonathan Bernstein,

Esq.

CONSULTANT

A L. SINGLCTON

2
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STATEMENT OF DESIGNATION OF COUWSEL

MUR 2843
NAME OF COUNSEL: Frank Northam
ADDRESS : Webster . Cham in

1747 Permsylvania Avenue, N W

Suite 1000
Washington, D.C. 20006

(202) 785-9500

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

- communications from the Commission and to act on my behalf before

g
the Commission.
[N
. 4 /‘
"1/ ;
. /Z" /—' 5 -/ A(MJ AN YL
_ Date Signature C)
7y - _
O
<r .
RESPONDENT'S NAME: SOSA Atas
) 4
ADDRESS : S30  CAuge. cpiu

Corra CA-920 74 G220

HOME PHOME:

~ BUSINESS PHONE:

“\A
LIPS
e
'

(R 3
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SThs OF DESIGNATION QF ¢

MOR 2843

NAME OF COUWSEL: Frank Northam
ADDRESS : — Webster, Chamherlain g Bean
— 1747 Pepnsylvapia Ave, NW

Suite 1000
Washi

(202) 785-9500

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

N
the Commission.
~N
o~ ‘ Cj
g% - 5(7 gu“d ”/MLr
Date Signature
)
o
RESPONDENT'S NAME: Pocicn  tivodaTimy AT
< 7
- ADDRESS : /Zo Reox 41¢
£  (Frdvime | Tk 75% 7
e
HOME PHOHNE:

BUSINESS PHONE:

A
Y

s
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John W. Caton

710 Midway
Euless, Texas 76039
817-571-5079

June 7, 1989

General Counsel

Federal Election Commission
999 E Street, NW.
Washington, DC 20463

Dear General Counsel:

N)
In accordance with complaint procedures stated in 11 CEFR 111.4,

™~ I am submitting the originals and three copies each of five com-
Plaints against respondents associated with U.S. Representative

Richard K. Armey and his committees, "Friends of Dick Armey" and
"Pnlicy Innovation Political Action Committee".

Each complaint complies with stated guidelines in that each in-
cludes my full name and address, are sworn to under penalties of

) perjury, each respondent is identified by name and address, al-
'®) legations are clearly and consisely stated and documentation is
clearly identified and attached to each complaint.
<
5
- Sincerely, ///"\
~ ,\\”4&/¢</%f2:?, \“':;_igﬁ\;
“John Wayne Caton
-
. 8%
' é S»
K w:
. s 2
w I3
3R
F 35
w o3
AL 4
o ;g
<)
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Complainant, ) ( Before the

John Wayne Caton ) ( Federal Election
vs. ) ( Commission

Respondents, ) ( o

Richard K. Armey, and ) ( 3

Susan Byrd Armey ) ( |

Q3MI3334

NOISSIWGOS KOILU3T3 TYN3d34

< The complainant, John Wayne Caton, resides at 710 Midway
Drive, Euless, Texas 76039.
Complainant brings to the Federal Election Commission's
attention a complaint against Respondents,
U. S. Representative
o Richard K. Armey
< 130 Cannon House Office Building
D Washington, D.C. 20515
~and-
Susan Byrd Armey
330 Canyon Oaks Drive
Argyle, Texas 76220
Susan Byrd Armey is the designated treasurer of a Political
Committee named "Policy Innovation Political Action Committee',

FEC ID C00222810, which complainant has previously alleged to be

an affiliated committee of "Friends of Dick Armey", FEC ID
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C00198309, O0.F. Henning, Jr. assistant treasurer. "Friends of

Dick Armey" is the primary campaign committee of U. S. Repre-
sentative Richard K. Armey.

Complainant alleges that Susan Byrd Armey, in violation of
11 CER 104.5, on three occasions, failed to file Reports of
Receipts and Disbursements for "Policy Innovation Political Ac-
tion Committee" on a timely basis and by such action prevented
the opposition candidate in the 1988 general election and the

general public from being aware of certain irregularities until

after the general election.

Specifically, The July 15 quarterly report was not filed un-
til October 14, 1988, three months late (exhibit A). The Twelfth
Day Preceding the General Election Report was due October 28,
1988 but was not filed until February 5, 1989, more than 3 months
late (exhibit B). The Thirtieth Day After a General Election
report was due December 8, 1988 but was not filed until February

1, 1989, almost two months late (exhibit C).

Under penalties of perjury, I hereby swear that to the best of my

belief and knowledge, the statements made herein are true.

John Wayne Caton, Complainant
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f June,
Subscribed to and sworn before me this __ﬁl____ day o

1989.

KEVIN A. VICE (
Notary Public, State of Texas i
My Commission Expires 7/27/92

'Nn‘z

J
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et REPORT Qscsms AND DISBURSEME. . .« orc: o

WP RCYARY OF STATE

F er Than An Authorized Committee
-
£ <41 A (Summary Page) 988
a - NAME OF COMMITTEE (in full) 0CT 2 o1
g g Pouiey, Innovation Bl tecad Actren orliifee: RECEIVED BY
2 e ADDRESS$ (number and street) D Check if different than previously reported 2. FEC
g 3 z ELECT!
ol Po By 42 Coo0222 8§10
E’ E CITY, STATE and ZIP CODE 3.[_] This commitiee qualified as a muficandidate
w [N committee DURING THIS Reporting Period
g IM-QIQW //CJ ' r)( 75041 on date).
4. TYPE OF REPORT
@[ ] Aprit 15 Quarterty Report Monthly Report Due On:
{0 rebruary2s [0 sne20 O October 20
§1 July 15 Quarterty Report O wmarch20 [ Juy20 O November 20
O aprit20 O august2o [ December 20
[_] Octover 15 Quarterty Report O May20 (0 september 20 (1 January 31
[] January 31 Year End Repont [ ] Tweitth day report preceding
(Type of Election)
N [ ] Juty 31 Mid Year Report (Non-slection Year Only) election on in the State of
™~ D Thirtieth day report following the General Election on
Y D Termination Report in the State of
. ()  Is this Report an Amendment? [ﬁ ves [ ] No
0 . SUMMARY COLUMN A COLUMN B
(o 5  Covering Period /4'2; 1/ 1, 1968 _ rough Tume J0 /96€ This Period Calendar Year-to-Date
< 6. (a) Cashon Hand January 1, 19 C $ B
) (b)  Cash on Hand at Beginning of Reporting Period $ /¢ / 3 O‘i (/ /
(c)  Total Receipts (from Line 18) . $ 62 | ‘_/. 28 $ ) ,' 219 .25
o (d)  Subtotal (add Lines 6(b) and 6(c) for Column A and o
Lines 6(a) and 6(c) for Column B) $ 90, 533- e 7 $ < /, :" '+ 2 g
7. Total Disbursements (from Line 28) . $ 9073.8Y > 9764 43
8. Cash on Hand at Close of Reporting Period (subtract Line 7 from Line 6(d)) . $ / 4 446* &’,‘5- $ / /‘/(/i 55
9.  Debts and Obligations Owed TO the Commitiee For further Information
(Yemize all on Schedule C and/or ScheduleD) . . . . . . . . . .|$ contact: o
10.  Debts and Obligations Owed BY the Committee | federal Election Commission
(temize all on Schedule C andor ScheduleD) . . . . . . . . . .| %  £22,75 Washington, DC 20463
I centify that | have examined this Report and to the best of my knowledge and belief it is true, correct | Toll Free 800-424-9530
and complete. Local 202-376-3120
Type or Pw sTre[urer! 4 m
Signatug of Treasurer Date / /

| 44 l
NOTE: Submission of faise, erroneous, or incomplete information may subject the person signing this Report to the penalties of 2 U%.C. §437g.

FEC FORM 3X

({revised 4/87)




= REPORY@IF RECEIPTS AND msauassms

Other Than An Authorized Commitiee
£Fxh b1 5 e (Summary Page)

(R
t. NAME OF COMMITTEE (in fuli) FILED IN THE Ot g Of
>l SECRETARY OF 21 - rg

L L]

\
ADDREES (number and street) D Check #f different than previously reported [ 2. FEC qﬁE'BFliA\jlquggdBER

Co ey Yoo loo; £10

CITY, STATE and ZIP CODE 3. (st e 58 b th mm
Leesipolle TV 75067 on_”‘______t__"‘qu._
" 4. TYPE OF REPORT

(@[] Apeil 15 Quarterty Report Monthly Report Due On:
O February20o [0 sune 20 O oOctober 20
[J Juty 15 Quarterty Report 0O Mach20 [ w20 O November 20
O ap20 O Avgust2o [0 December20
[] Octover 15 Quarterty Report 0O wmay20 [ Sseptember 20 [J  January 31

[] January 31 Year End Report ' m"r/mm day report preceding Vit Wi—p ‘

(Type of Election)
[] suly 31 Mid Year Report (Non-election Year Only) elaction on /lzglsi inthe Sate of /A4S

[] mirieth cay repont following the General Election on

[[] Termination Repont in the State of

®) Is this Report an Amendment? D YES @ NO

SUMMARY COLUMN A COLUMNB
Covering Period /Q/djg through _/D Zl_‘l Zfﬁ This Period Calendar Year-to-Date

(2) Casnonuaw.nnuun.w_ﬁ& : : $ & -

() Cash on Hand at Beginning of Reporting Period . . . . 3)323_5&685

Total Receipts (from Line 18) . . . $ 13, 620.00

62.140.55
Subtota Lines 6(b for Column A and
@ bmtlir:;“&) and sfc?"&ﬁm B) $ 4,38563 §2,140.95

$
$

Total Disbursements (from Line 28) $ 2 0200| $ ﬂé[}774 73
$

Cash on Hand at Close of Reporting Period (subtract ine 7om Line 6(d) .| §  _2p 34,5, § 2 20 3592

Debts and Obhgations Owed TO the Committes : For further Information
(emize afl on Schedule C andior Scheduie D) . . . $ -l Fo e ction Commission
Debts and Obligations Owed BY the Committes 999 E Street, NW

(ftemize all on Schedule C and/or Schedute D) . . . . $ & Washington, DC 20463

1 centify that | have examined this Report and to the best of my knowledge and belief It is true, correct | Toll Free 800-424-8530
and complete. Local 202-376-3120

Type or Print Name of Treasurer
b 4

Signature of Treasurer

NOTE: Submission of false, erroneous, or incomplete lnfonnag» may subject the person signing this Report to the penalties of 2 U.S.C. §437g.

FEC FORM 3X

(revised 4/87)
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USE FEC USIUNG LAREL
R

TYPE OR PRINT

REPORT /i RECEIPTS AND DISBURSEN‘S

_ her Than An Authorized Commitiee
Lxhd . (Summary Page)

BT S Y e = e
1. NAME OF COMMITTEE (in full)

Po//g:‘ Innevahon Blheat Achen Ccmn Hee FILED N T

ADDRESS (number and sreei) [ | Check H Gifletent than previously reporied [ Z. FEG DENTIFICA RBERF 377
Po Bot Y24 (oo zziﬁtlﬁﬁﬁﬁau__
CITY, STATE and 2IP CODE 3 D This committee qualifi icandidate

. . committee DURING TMls Roponing Period
LMJIW\“Q, " w 1S06 ] - on M2 date).
4. TYPE OF REPORT ELECTIONS DIvisioN
@] _] April 15 Quarterty Report Monthly Report Due On:
O February20 ([J June 20 OO October 20
[] July 15 Quarterty Report O Mach2o O Juy20 O November 20
O api20 O August20 [0 December 20
[[] October 15 Quarterty Report 1 Mmay20 O september 20 [J January 31
[[] vanuary 31 Year End Report [ Twettth day report preceding
- (Type of Election)
l_:] July 31 Mid Year Report (Non-election Year Only) election on in the State of

m Thirieth day report following the General Election on

D Termination Report i l& ’ g g inthe State of _ &G-S

(b) Is this Report an Amendment? D YES D NO

SUMMARY COLUMN A COLUMN B
5.  Covering Period _mjzglﬁ through __ /1 / 28 / $5 This Period Calendar Year-to-Date
6. (a) CashonHandJanuaryt,19 §% . $ -
(b) Cash on Hand at Beginning of Reporting Period 13 20 %5 s 2
e’ ¢
{c)  Total Receipts (from Line 18) . $ / o 5 59 $SoO $ % 7 30 Dg
g hd 2 -
(d)  Subtotal (add Lines 6(b) and 6(c) for Column A and " ) —~
Lines 6(a) and 6{c) for Column 8) $ 20, 455.32- |$ 92 730,05
7. Total Disbursements {from Line 28) . $ ls'l ‘75 [o%) $ 60 44? . 7 3
M £
8. Cash on Hand at Close of Reporting Period (subtract Line 7 from Line 6(d)) $ 7_)260 - = s |2 220 32
. .
9.  Debts and Obligations Owed TO the Committee For further information
(itemize all on Schedule C and/or Schedule D) . $ o conlact: -
10.  Debts and Obligations Owed BY the Commitiee B o mission
(temize all on Schedule C and/or Schedule D) . . . . . 1% 5 Washington, DC 20463
1 centify that | have examined this Report and to thy best of my knowlodge and belief it is true, correct | Toll Free 800-424-9530

and complete.

Local 202-376-3120

Type or Print Name of Treasurer

Suaanl D an ARMEN OSST. TREASURER
Sig ! i

nature of Treasurer

Date

&fllﬁ‘i

NOTE: Submission of false, erroneous, or :implale information may subject the person signing this Report 1o the penalties of 2 U.S.C. §437g.

FEC FORM 3X

(revised 4/87)
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FEDERAL ELECTION COMMISSION

WASHINGTON. D € 20464

June 20, 1989 -

John Wayne Caton
710 Midway Drive
Euless, TX 76032

RE: MUR 2899

Dear Mr. Caton:

This letter acknowledges receipt on June 13, 1989, of your
complaint alleging possible violations of the Federal Election
Campaign Act of 1971, as amended ("the Act"), by Susan Armey,
Congressman Richard K. Armey, O0.F. Henning, Jr., Policy Innova-
tion Political Action Committee and the Dick Armey Campaign. The
respondents will be notified of this caomplaint within five days.

You will be naotified as soon as the Federal Election Commis-
sion takes final action on your complaint. Should you receive
any additional information in this matter, please forward it to
the Office of the General Counsel. Such information must be
sworn to i1n the same manner as the original complaint. We have
numbered this matter MUR 28v9. Please refer to this number 1in
all future correspondence. For your information, we have at-
tached a brief description of the Commission’s procedures for
handling complaints. If you have any questions, please contact
Retha Dixon, Docket Chief, at (202) 376-3110.

Sincerely,

Lawrence M. Noble
General Counsel

~G L

By: Lols G. Lerner
Associate General Counsel

Enclosure
Frocedures



FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

June 20, 1989

Susan Armey, Treasurer
Policy Innovation Political
Action Committee

P.O. Box 426

Lewisville, TX 735067

RE: MUR 2899
Dear Mrs. Armey:

The Federal Election Commission received a complaint which
alleges that the Committee and you may have violated the Federal
Election Campaign Act of 1971, as amended (the "Act"). A copy of
the complaint is enclosed. We have numbered this matter MUR
2899. Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you 1in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted wunder oath.
Your response, which should be addressed to the General Counsel’s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis-—
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g9(a)(4)(B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.
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If you have any questions, Please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
5690. For your information, we have attached a brief description
of the Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

Lois Gﬁl’_erner

Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGION, D C 20463

June 20, 1989
Mike Keeling, Treasurer
Dick Armey Campaign
P.0. Box 85
Lewisville, TX 75067

RE: MUR 2899
Dear Mr. Keeling:
The Federal Election Commission received a complaint which

alleges that the Committee and you, as treasurer may have vio-
lated the Federal Election Campaign Act of 1971, as amended (the

"Act"). A copy of the complaint is enclosed. We have numbered
this matter MUR 2899. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission‘s anaiysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel ‘s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis--
sion may take further action based on the available infaormation.

This matter will remain confidential in accordance with Sec—
tion 4373(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to

be made public. I+ you intend to be represented by cognsel in
this matter, Please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of

such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commissiocn.



If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
S5690. For your information, we have attached a brief description
of the Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

7

Lois G/ Lerner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGION D€ 20463

June 20, 1989

Congressman Richard K. Armey
130 Cannon House 0Office Building
Washington, DC 20315

RE: MUR 2899

Dear Mr. Armey:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2899. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate 1in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis-—
sion may take further action based on the available infaormatiaon.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g9(a) (12)(A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, pPplease advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commissian.



0 %0

If you bhave any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
3690. For your information, we have attached a brief description
of the Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

A

By: Lois G. Lerner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION

WASHING TON DO 20463

June 20, 1989
0.F. Henning, Jr.
P.0. Box 85
Lewisville, TX 75067
RE: MUR 2899

Dear Mr. Henning:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act"). A copy of the complaint 1is
enclosed. We have numbered this matter MUR 2899. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate 1in
wrriting that no action should be taken against you 1n this

matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’s
Office, must be submitted within 15 days of receipt of this
letter. If no response 1s received within 15 days, the Commis-

si10on may take further action based on the available i1nformation.

This matter will remain confidential in accordance with Sec-
tion 4379 (a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that ycou wish the matter to
be made public. If you intend to be represented by counsel 1in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.
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Office of General Counsel . 25
Federal Election Commission S
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999-FE Street, N.W. é; o 4
Washington, D.C. 20463 ® &
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z

Re: MUR 2899/2843

Dear Mr. Bernstein:

This letter constitutes a response on behalf of Congressman
Richard K. Armey, Mrs. Susan Armey, Treasurer of Policy Innovation
Political Action Committee ("PIPAC"), PIPAC, and Mr. Michael F.
Keeling, Treasurer of Friends of Dick Armey ("FODA"), Mr. O. F,.
Henning, Jr., Assistant Treasurer of FODA to the complaint filed
by John Wayne Caton numbered MUR 2899, as well as a response to
the ongoing conciliation negotiations in regard to MUR 2843.

In his complaint, Mr. Caton alleges that PIPAC was untimely
in filing three reports with the FEC: 1) the July 15, 1988
quarterly report; 2) the Twelfth Day Preceding the General Llection
report for 1988; and 3) the Thirtieth Day after a General Election
report for 1988,

The "Twelfth Day" report is the subject of the FEC's internally
generated MUR 2843 and PIPAC and Mrs. Armey have previously
responded to that MUR. Because of the overlap between the "Twelfth
Day" report allegation in MUR 2899 and MUR 2843, we request that
turther conciliation efforts in MUR 2843 be postponed until the
Commission has had an opportunity to address the allegations in

MUR 2899,

Mr. Caton's allegations in regard to the July 15th quarterly
report and the "Thirtieth Day" report are erroneous, since both
reports were submitted on a timely basis. The copies of those

reports attached to Mr. Caton’s complaints as Exhibits A and C
are coples of amended reports.

The 1nitial reports are attached to this letter and show
that the July 15th quarterly report was signed and submitted on
July 14, 1988 and that the "Thirtieth Day" report was siqgned and
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WEBSTER, CHAMBERLAIN & BEAN

Jonathan Bernstein, Esq.
July 20, 1989
Page Two

submitted on December 6, 1988. Thus, both initial reports were
timely.

Since the "Twelfth Day" report is being handled in MUR 2843
and the allegations as to the untimeliness of the other reports
are groundless, the complaint in MUR 2899 should be dismissed.

The respondents to this MUR waive the confidentiality
provisions of sections 437g(a)(4)(B) and 437g(a)(12)(A) of
Title 2 and 11 C.F.R. §111.21.

Respectfully submitted,

THhaml M N sttren—

Frank M. Northam

FMN:d1la
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[
John W. Caton

710 Midway
Euless, Texas 76039
817-571-5079

June 7, 1989

General Counsel
Federal Election Commission

999 E Street, NW.
Washington, DC 20463

Dear General Counsel:

In accordance with complaint procedures stated in 11 CFR 111.4,

I am submitting the originals and three copies each of five com-

~ plaints against respondents associated with U.S. Representative
Richard K. Armey and his committees, "Friends of Dick Armey" and

"Policy Innovation Political Action Committee".

Each complaint complies with stated guidelines in that each in-
are sworn to under penalties of

. cludes my full name and address,

‘ perjury, each respondent is identified by name and address, al-

O legations are clearly and consisely stated and documentation is
clearly identified and attached to each complaint.

<

. Sincerely, ////—\
S ) N~
Ry /t;af;sze- ~_ Z

~John Wayne Caton
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Complainant, ) ( Before the
John Wayne Caton ) ( Federal Election
vs. ) ( Commission
Respondents, ) (
Richard K. Armey, ) ( ?5
Susan Byrd Armey, ) ( 3 22
=
O.F. Henning, Jr. and/or % ':E:?.';,
w og
other unknown persons - 22
= é;c
""""""""""""""""""""""""""""""""""" ® =2
Complaint - Forgery of FEC Form 3X Treasurer's Signature v _jg
0 T bttt b b bbb e bbbl St bbbt deinb bt -
N The complainant, John Wayne Caton, resides at 710 Midway
N Drive, Euless, Texas 76039.
o Complainant brings to the Federal Election Commission's
i: attention a complaint against Respondents,
o U. S. Representative
< Richard K. Armey
D) 130 Cannon House Office Building
y Washington, D.C. 20515
~

-and-
Susan Byrd Armey
330 Canyon Oaks Drive

Argyle, Texas 76220

-and-




J 4

O.F. Henning, Jr.
P.O. Box 85
Lewisville, Texas 75067.
-and\or-
Other unknown persons

Susan Byrd Armey is the designated treasurer of a Political
Committee named "Policy Innovation Political Action Committee",
FEC ID C00222810, which complainant has previously alleged to be

an affiliated committee of "Friends of Dick Armey", FEC ID

C00198309, O.F. Henning, Jr. assistant treasurer. "Friends of
Dick Armey" is the primary campaign committee of U. S. Repre-

sentative Richard K. Armey.

Complainant alleges that Susan Byrd Armey, in violation of
11 CFR 104.14 (a) did permit two or more unauthorized persons,
namely Richard K. Armey, O0.F. Henning, Jr. and/or other unknown
persons to sign FEC Form 3X filings.

This allegation is based on the variance of signature styles

as evidenced by exhibits A, B, C, D, and E, attached.

Under penalties of perjury, I hereby swear that to the best of my

belief and knowledge, the statements made herein are true.

%//% D

John Wayne Caton, Complainant



’ . .

Subscribed to and sworn before me this _J&L____ day of June,

1989.

20411 /d \//%//Z{ﬁ-/%

Notary Public
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= REPORT Q@QRECEIPTS AND DISBURSEMENGS, . -vcovc:c-

SRE1ARY OF STATE

— A J f’ /4 For Other Than An Authorized Committee
EX2:0/ (Summary Page) 988
T Y ——————
a 1. NAME OF COMMITTEE (in ful) 0CT 25 1
3 5 Pouc,q /nnoua:bo-v- Fél, Yeeod Agﬁa'n (;mm} Hee rECZIVED BY
g E ADDRESS$ (number and street) D Check it different than previously reported 2. FEC
ge ELECTION N
o
Z &, Po Bey yag Ceo2z2 810
‘é 2 CITY, STATE and ZIP CODE 3 This committee qualified as a mutticandidate
N & committee DURING THIS Reporting Period
W
2 lews)su, Me - rY 75047 on (date).
: 4. TYPE OF REPORT
()] Aprit 15 Quarterty Report Monthty Report Due On:
O February20 [ sune 20 O Octover 20
B] Juty 15 Quarterly Repor O Mach20 [0 Jsuy20 O November 20
0O aprit20 O August20 [0 December 20
[[] October 15 Quarterty Report 0O may20 0 september20 (1 January 31
D January 31 Year End Report D Tweltth day repont preceding
(Type of Election)
© (] July 31 Mid Year Report (Non-election Yaar Only) election on in the State of
N D Thirtieth day report following the General Election on
(&Y. D Termination Report in the State of
. (b) Is this Report an Amendment? ﬁ vEs [ ] NO
. . SUMMARY COLUMN A COLUMN B
(5 5  Covering Period A'D: 1] 1, 1968 wough _ Jpme 30 /96K This Period Calendar Year-to-Date
T 6. (a) Cashon Hand January 1, 19
. L'L
] (b)  Cash on Hand at Beginning of Reporting Period $ /4 3 OCL 1// ]
(c)  Total Receipts (trom Line 18) . $ 62"’/ 2% $ 21,24, 2§
) (d)  Subtotal (add Lines 6(b) and 6(c) for Column A and
Lines 6(a) and 6(c) for Column B) $ -90, 523. 6 7 $ s ’LQ-’ +. 2 g
7. TotalDisbursements (rombLine28) . . . . . . . . . . . . .|§ 9073.8 J $ 9 74, ¢_/ 43
8. Cash on Hand at Close of Reporting Period (subtract Line 7 from Line 6(d)) oat -
$ /1449 &5 $  J7449.865
9.  Debts and Obligations Owed TO the Commitiee For further information
{ltemize all on Schedule C and/or Schedule D) . $ contact: o
10.  Debts and Obligations Owed BY the Committee ;;geéasl‘fw NwCommsssaon
{itemize all on Schedule C and/or Schedute D) . . $ 2 7> Washington ’DC 20463
1 centify that | have examined this Report and to the best of my knowledge and bel/el itis true, correct | Toli Free 800-424-9530
and complete. Locat 202-376-3120

Tregpurer

Typeorw

Signatugl of Treasurer

ARMEY

Y

NOTE: Submission of false, erroneous, or incomplete information may subject the person signing this Report to the penahies ot 2 ugc. §4379.

FEC FORM 3X

(revised 4/87)
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REPORT @ RECEIPTS AND DISBURSEMEQS ‘s:co iy ive orrice o-
- 2 f 5 For Other Than An Authorized Committee
bl (Summary Page) OCT 191988
1. NAME OF COMMITTEE (in full)
. . RE
()o | (Cay IN\O an-a o~ Pou TiAL /'C'no» (‘mmr'rﬁ:,, DISCLO C V(R EY
ADDRESS (number and street) D Check it ditferent than previously reported 2. FEC IDENTIFIC tWﬁﬁltStoN
Po [Bov 426 00223710
CITY, STATE and 2IP CODE 3. This committee qualified as a multicandidate
Lecsioylle. U 250677
4. TYPE OF REPORT
@[] Aprit 15 Quarterly Repont Monthly Report Due On:
O February20 [1 June 20 (J oOctober 20
[ July 15 Quarterly Report D March2o [0 suy20 0 November 20
O aprit20 O August 20 O December 20
BZ October 15 Quarterly Report D may20 3 Sseptember 20 (1 January 31
[ ] January 31 Year End Repont [] Tweitth day repon preceding
(Type of Election)
D July 31 Mid Year Report (Non-etection Year Only) election on in the State of

D Thirtieth day report following the General Election on

D Termination Repon

Jves [ o

in the State of

(b) Is this Report an Amendment?
- 1
SUMMARY COLUMN A COLUMN B
Covering Period Sulq i fﬁé i{ through §C‘D'( 32_ /qu This Period Calendar Year-to-Date
6. (a) CashonHandJanuary1,19 % $ -
(b)  Cash on Hand at Beginning of Reporting Period $ Y, 4 J/? f b, it X
2 I [ 5 - A ‘£,
{c) Total Receipts (from Line 18) . $ 47 Joé 2 7 $ A 5 320 5s
(d)  Subtotal (add Lines 6(b) and 6(c) for Column A and ¢
Lines 6(a) and 6(c) for Column B) $ 5 E55&6 12 $ ¢ QI 320.585
7. Total Disbursements (from Line 28) . —~
$ 25F9%.39 |8 35 75472
8. Cash on Hand at Close of Reporting Period (subtract Line 7 from Line 6(d)) $ 32 565 €3 $ 3> EYRY 95
/ * ) ’
9. Debts and Obligations Owed TO the Committee For turther information
(ftemize all on Schedule C and/or Schedule D) . $ Fcontaci: ' N
10.  Debts and Obligations Owed BY the Committee gggeErasla:;:u:anommussm
(itemize all on Schedule C and/or Schedule D) . R -0 - Washington, DC 20463
1 centify that | have examined this Report and to the best of my knowiledge and beliet it is true, correct | Toll Free 800-424-9530
and complete. Local 202-376-3120
" SOEAN PRMEY
Treasurer I 4 Date /
(%

NOTE: Submussion of false, erroneous, or incomplete information may subject the person signing this Report to the penanls of 2 JS.C. §437g.

FEC FORM 3X

(revised 4/87)




USE FEC MAILING LABEL
OR
TYPE OR PRINT

, REP
/E{A/é: 7L C

(Summary Page)

OF RECEIPTS AND DISBURSEJENTS

or Other Than An Authorized Committee

——
1. NAME OF COMMITTEE (in full)

Police, |ansvation Bltrecd Achar (omnitee

PO Pol 2499157

ADDRESS (number and street) D Chack if different than previously reported

2. FEC IDENTIFICATION NUMBER

loba22 RlO

CITY, STATE and ZIP CODE

Lewsisuille , TS

75029 — (5%

3] This committes quaified as a mulicandidate
committee DURING THIS Reponting Period

o s :m(.da_'.’L
4. TYPE OF REPORT -
@[] April 15 Quarterty Report Monthly Report Due On:

O Fedruary20 [J June20 O oOctober 20
(] July 15 Quanterty Report O wmach2o [ Juy20 0 November 20

O april20 O august20 [J December 20
D October 15 Quarterly Report 0O May20 O september20 [J January 31
@ January 31 Year End Report D Twelfth day repont preceding

(Type of Electon)

[ July 31 Mid Year Report (Non-slection Year Oniy)

election on

in the State of

D Thirtieth day repont following the General Election on

D Termination Repont in the State of
() Is this Report an Amendment? D YES m NO
SUMMARY COLUMN A COLUMN B
5. Covering Period___/ M 29 / g9 through / 7_/3/ ,/ 94 This Period Calendar Year-to-Date
6. (@) CashonHand Janvary 1,19 88 $
(b)  Cash on Hand at Beginning of Reporting Period 18 ,2,280.32 ot sk, R j
(c)  Total Receipts (from Line 18) . $ -D- $ 92 730 oS
(d)  Subtotal (add Lines 6(b) and 6(c) for Column A and o
Lines 6(a) and 6(c) for Column B) $ 2,2 ¢0.32 | $ 7.?‘ 730.057
7. Total Disbursements (from Line 28) . $ | Lb9.25 |8 &2 115.96
[ "2 .
8. Cash on Hand at Close of Reporting Period (subtract Line 7 from Line 6(d)) $ - AL Ocr $ 10, L1¢
[} . v N
8. Debts and Obligations Owed TO the Committee For turther information
(temize all on Schedule C and/or Schedule D) . $ o Feonu'cl: _ o
10.  Debts and Obligations Owed BY the Committee ggge emsfe? n:‘r‘;vCom
(temize all on Schedule C and/or Schedule D) . $ e Washington 'DC 20463

|

I cerufy that | have examined this Report and o the best of my knowledge and belief it is true, correct

Toll Free 800-424-9530

Signature of Treasurer

and complete. Local 202-376-3120
Type or Print Name of Treasurer
wsan Byrd A{M(__:j

Date

4‘—(44«-— &/AI& M

//31/59
/- 77

NOTE: Submission of faise, erro(;ous. or incomplete inf@rmation may subject the person signing this Report to the penalties of 2 U.S.C. §437g.

|

FEC FORM 3X

(revised 4/87)




REPORT & RECEIPTS AND DISBURSEMWS

‘ Than An Authorized Committee
Exb4,7 D (Summary Page)

P e —————————
1. NAME OF COMMITTEE (in full)

it i Cowomtioe] _____rucomioe .
ADDRESS (number and street) D Check i different than previously reported 2. FEC IDENTIFICA MBERF g7 ATE
Po Bot Y26 Coo 222 Eipoisna
CITY, STATE and ZIP CODE 3. D This commitiee quillifiéd ¥s icandidate

[ |

USEFECH:IR!JNGI.ABEL
TYPE OR PRINT

. . committee DUR ]_’HIS Reporting Period
LAA.D(M\ “e, N \r\ﬁ ‘75067 : on M%"WEDBV date).
: ,. 4. TYPE OF REPORT ELECTIONS DIvigion
@[] April 15 Quarterty Report Mortthly Report Due On:
O rebruary20 [J June 20 O Octover 20
(L] Juty 15 Quarterty Repon O Mach20 O Juy20 O November 20
O apai20 O Avgust20 [0 December 20
(] October 15 Quarterty Report O may20 O September20 (] January 31
[ ] January 31 Year End Report [:] Twelfth day repont preceding
(Type of Election)
D July 31 Mid Year Report (Non-election Year Only) election on in the State of
o
@ Thiieth day report following the General Election on
™~

o D Termination Report 1\ z 6 ‘ g e in the State of _Igéb__

(b)  Isthis RepotanAmendment? | ] YES [ ] NO

. SUMMARY COLUMN A COLUMN B
5.  Covering Period __/O zéo l Ei through _/ I'/ 258 / S S This Period Calendar Year-to-Date
O
€ (8 CashonHandJanvaryt,19.8% . . . . . . . . . . . $ o
<
Y (b)  Cash on Hand at Beginning of Reperting Period $ ZD: 2LS, g I
(c) Total Receipts (fromlLine18) . . . . . . . . . . . . . $ /O 53?‘ <O $ ﬁl‘ 730 Df
Y 4 >
- (d)  Subtotal (add Lines 6(b) and 6(c) for Column A and ” _
Lines 6(a) and 6(c) for Column B) $ 39, 655 32 |$ 4)4 720,035
7. Total Disbursements (romLine28) . . . . . . . . . . . . . $ lgl ‘75.00 $ goL,,“‘? 73
8. Cash on Hand at Close of Reporting Period (subtract Line 7 fromLine 6(d)) .| § 7_'250 - [3 ,‘2_1 220' 32
9.  Debts and Obligations Owed TO the Committee For turther information
(temize all on Schedule C and/or ScheduleD) . . . . . . . . . .| $ \ > F::::?: , -
£ lection Commssm
10.  Debts and Obligations Owed BY the Committee 999 E Strest, NW
(itemize all on Schedule C and/or ScheduleD) . . . . . . . . . . $ -9" Washington, DC 20463
I centify that | have examined this Report and to the best of my knowledge and belief it is true, correct | Toll Free 800-424-9530
and complete. Local 202-376-3120
Type or Print Name of Treasurer
L Susanl Dagny ARMEN  GOST. TREASUCER
Signature of Treasurer L Date
4‘441/)071. &azni Oarmity. a [ J 89

NOTE: Submission of false, erroneous, or irgnplete information may subject the person signing this Report to the penalties of 2 U.S.C. §437g.

FEC FORM 3X

(revised 4/87)




REPORYGF R RECEIPTS AND DISBURSEMGINS

Other Than An Authorized Committee
Ex 4,6, BEF - (Summary Page)

1. NAME OF COMMITTEE (in full) FILED IN THE Q%5 .cp OF
SECRETARY OF 2+ r¢

§ s E ADDREBS (number and street) |j Check ¥ different than previously reported [ 2. FEC qﬁEBﬂiA{;lqg ggMBER
i E
g
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’ SDb n
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[ July 15 Quarterty Report O mach2o [ Juy20 D November 20
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[J Octover 15 Quarterly Repost O wmay20 O September20 [J January 31
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(Type of Eiection)
- [ July 31 Mid Year Repont (Non-election Year Only) sloction on /:Zg[ﬁ inthe State of _ /A4S
~ [[] mirteth cay repont tollowing the General Election on
Y D Termination Report . inlh‘osmoot__
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SUMMARY COLUMN A COLUMN B
5 covemgp.deO/[/Kg wouh 20 /14 /48 This Pertod Calondar Year-to-Date
o
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10.  Debts and Obligations Owed BY the Committee :;,f’?mw
(femize ali on Schedule C and/or Schedule D) . . . . . |8 & Washington, DC 20463
| centify that | have examined this Report and to the best of my kmwledgeandbehel it is true, correct | Toll Free 800-424-9530
and complete. Loca! 202-376-3120
Type or Print Name of Treasurer
b d
Signature of Treasurer Date
zls /9
NOTE: Submission of false, erroneous, or incomplete lnfomm; may subject the person signing this Report to the penalties of 2 U.S.C. §437g.
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FEDERAL ELECTION COMMISSION

WASHINGTON D C 20463

June 20, 1989

John Wayne Caton
710 Midway Drive
Euless, TX 76039

RE: MUR 2900

Dear Mr. Caton:

This letter acknowledges receipt on June 13, 1989, of your
complaint alleging possible violations of the Federal Election
Campaign Act of 1971, as amended (“the Act"), by Susan Armey,
Congressman Richard K. Armey, 0.F. Henning, Jr., Policy Innova-
tion Political Action Committee and the Dick Armey Campaign. The
respondents will be notified of this complaint within five days.

You will be notified as soon as the Federal Election Commis-
sion takes final action on your complaint. Should you receive
any additional information in this matter, please forward 1t to
the Office of the General Counsel. Such information must be
swarn to in the same manner as the original complaint. We have
numbered this matter MUR 2900. Please refer to this number 1in
all <future correspondence. For your information, we have at-
tached a brief description of the Commission’'s procedures for
handling complaints. If you have any questions, please contact
Retha Dixon, Docket Chief, at (202) 376-3110.

Sincerely,

Lawrence M. Noble
General Counsel

A

By: Lois 6. Lerner
Assodiate General Counsel

Enclosure
Procedures




FEDERAL ELECTION COMMISSION

WASHINGTON D C L0463

June 20, 1989

0.F. Henning, Jr.
P.0. Pox 85
Lewisville, TX 735067

RE: MUR 2900
Dear Mr. Henning:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the “Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2900. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’s
Office, must be submitted within 1S days of receipt of this
letter. i1f no response is received within 15 days, the Commis-
si1on may take further action based on the available information.

This matter will remain confidential in accordance with Sec-—
tion 437g9(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel 1in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.
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If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 3I76-
5690. For your information, we have attached a brief description
of the Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

Q_/,

erner
General Counsel

By: Lois G.
Associat

Enclasures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



v 4

e

FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

June 20, 1989

Congressman Richard K. Armey
130 Cannon House Office Building
Washington, DC 20515

RE: MUR 2900

Dear Mr. Armey:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act"). A copy of the complaint is
enc losed. We have numbered this matter MUR 2900. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’s
Office, must be submitted within 15 days of receipt of this
letter. I1f no response is received within 15 days, the Commis-—
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-—
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 wunless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
5690. For your information, we have attached a brief description
of the Commission s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. ferner
Associate General Counsel

Enclosures
1. Complaint
o) 2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTON D C 2046}

20, 1989

Susan Armey, Treasurer
Policy Innovation Political
Action Committee

P.0O. Box 426

Lewisville, TX 75067

MUR 2900
Dear Mrs. Armey:

The Federal Election Commission received a complaint which
alleges that the Committee and you may have viclated the Federal
Election Campaign Act of 1971, as amended (the "Act"). A copy of
the complaint is enclosed. We have numbered this matter MUR
2900. Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you 1n this
matter., Please submit any factual or legal materials which you
bel:eve are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which shculd be addressed to the General Counsel ‘s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis—
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-—
tion 437g9(a)(4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.
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If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
5690. For your information, we have attached a brief description
of the Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

A

Lois G. Lerner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION

WASHINGTON. D € 204634

June 20, 1989

Mike Keeling, Treasurer
Dick Armey Campaign
P.0. Box 85

Lewisville, TX 73067

RE: MUR 2900

Dear Mr. Keeling:

The Federal Election Commission received a complaint which
alleges that the Committee and you, as treasurer may have vio-
lated the Federal Election Campaign Act of 1971, as amended (the
"Act"). A copy of the complaint is enclosed. We have numbered
this matter MUR 2900. Please refer to this number 1in all future
correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you 1n this
matter. Flease submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’'s
Office, must be submitted within 15 days of receipt of this
letter. If no response 1s received within 15 days, the Commis—
si1on may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission 1in writing that you wish the matter to
be made public. I you 1ntend to be represented by counsel 1ir
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
noti1fications and other communications from the Commission.
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Jonathan Bernstein, Esq. g; J:
Office of General Counsel ‘:ﬂ
Federal Election Commission n 2
999~-F Street, N.W. 3<
Washington, D.C. 20463 = B

=

Re: MUR 2900 o =

@ L

Dear Mr. Bernstein: 2

This letter constitutes a response on behalf of Congressman
Richard K. Armey, Mrs. Susan Armey, Mr. O. F. Henning, Jr.,
Policy Innovation Political Action Committee ("PIPAC"), and
Mr. Michael F. Keeling, Treasurer of Friends of Dick Armey

("FODA") to the complaint filed by Mr. John Wayne Caton and
numbered MUR 2900,

"rs. Armey is the designated treasurer of PIPAC and, in his
complaint, Mr. Caton alleges that Mrs. Armey "did permit two or

more unauthorized persons" to sign FEC Form 3X filings that were
made on behalf of PIPAC,.

Mrs. Armey dJdenies that any "unauthorized" person has ever
been permitted to sign FEC filings for PIPAC. She does recall
one occasion on which she gave verbal authorization to an
individual, whose identity she does not recall, to sign FEC Forms
3X on her behalf. Although Mrs. Armey had reviewed and approved
the information to be included in the reports, when the reports
were in final form and ready to be signed and sent to the FPEC,
Mrs. Armey was out of town. Because there was some urgency
involved in getting the forms signed and filed before Mrs. Armey

would be back 1in town, she authorized the signing of her name to
the forms.

Because Mrs. Armey exercised her "best efforts" to submit
the FEC reports as required, we do not believe that there has
been any violation of law. See, 11 C.F.R. §104.7(a). Nevertheless,
PIPAC 1is in the process of designating an assistant treasurcr w~vho
can sign reports or otherwise act in the absence of the treasurer,

For all of the foregoing reasons, tnhe complaint in MUR 2900
should be dismissed.




WEBSTER, CHAMBERLAIN & BEAN

Jonathan Bernstein, Esqg.
July 20, 1989
Page Two

The respondents to this MUR waive the confidentiality
provisions of sections 437g(a)(4)(B) and 437g(a)(12)(A) of
Title 2 and 11 C.F.R. §111,21.

Respectfully submitted,

S MM ssrtam—

Frank M. Northam

FMN:dla
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John W. Caton

710 Midway
Euless, Texas 76039
817-571-5079

June 7, 1989

General Counsel
Federal Election Commission
999 E Street, NW.
Washington, DC 20463

Dear General Counsel:
stated in 11 CFR 111.4,

In accordance with complaint procedures

I am submitting the originals and three copies each of five com-
plaints against respondents associated with U.S. Representative

"Friends of Dick Armey" and

~)
Richard K. Armey and his committees,
"Policy Innovation Political Action Committee".

Each complaint complies with stated guidelines in that each in-
cludes my full name and address, are sworn to under penalties of
each respondent is identified by name and address, al-

per jury,
legations are clearly and consisely stated and documentation is
clearly identified and attached to each complaint.

O

<

5
Sincerely, //,f—\

= — // A
. /// : ¥ 7T T ——

~

‘John Wayne Caton




@ | @ MUR 2901

Complainant, ) ( Before the
John Wayne Caton ) ( Federal Election
Vs, ) ( Commission
Respondents, ) (
Richard K. Armey, ) (
Susan Byrd Armey, ) ( -
om
O0.F. Henning, Jr., EB fgg
Will Radcliff, ; E‘?a
b
David Fox, zs ?%é
= =3
Bill Brown, ::. -2
N Arnold Petsche, ';', j?_;
_ Ernet Maherd, =
M Jim Adams,
h Al Alfred,
i,‘ Donald E. Grimm,
S James Lightner,
< Robert Carrel,
5

Bill King,
Don Hudspeth, and

The Right to Work Political Action Committee,

Complaint - Illegally excessive contributions to affiliated

political committees.

The complainant, John Wayne Caton,

resides at 710 Midway

Drive, Euless, Texas 76039.




Complainant brings to the Federal Election Commission's
attention a complaint against Respondents,
U. S. Representative
Richard K. Armey
130 Cannon House Office Building
Washington, D.C. 20515
-and-
Susan Byrd Armey
330 Canyon Oaks Drive
Argyle, Texas 76220
M -and-
- 0.F. Henning, Jr.
i P.0. Box 85
Lewisville, Texas 75067
-and-

Will Radcliff

O

<r 1950 Radcliff Drive
D Cincinnati, Ohio 45204
- -and-

~

David Fox
4208 Thanksgiving Tower
1601 Elm Street, LB49

Dallas, Texas 75201-4752

-and-
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Bill Brown
900 Meadows Bldg.
Dallas, Texas 75206
-and-
Arnold Petsche
AE Petsche Co., Inc.
2112 W. Division
Arlington, Texas 76012
-~and-
Ernet Maherd
P.O. Box 248
Prosper, Texas 75078
~and-
Jim Adams
17807 Cedar Creek Canyon
Dallas, texas 75252
-and-
Al Alfred
Hunt Properties
1500 Thanksgiving Square
1601 Elm Street

Dallas, Texas 75201

-and-
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)

Donald E. Grimms
W.R. Grace and Co.
5953 Club Oaks Drive
Dallas, Texas 75348
-and-

James Lightner
Electrospace Systems
5905 Steuben Ctr.
Dallas, Texas 75248
-and-

Robert Carrel
Electrospace Systems
5220 Briar Tree
Dallas, Texas 75248
-and-

Bill King
B & D Enterprises
15300 Midway RAd.
Dallas, Texas 75244
-and-

Don Hudspeth
P.O. Box 241

Valley View, Texas 76272

-and-




The Right to Work Political Action Committee
5420 Port Royal Rd. Suite 211

Springfield, Va 22151

Respondent Susan Byrd Armey is the designated treasurer of a
Political Committee named "Policy Innovation Political Action
Committee", FEC ID C00222810.

"Friends of Dick Armey", FEC ID C00198309, (Respondent O.F.
Henning, Jr. assistant treasurer) is the primary campaign
committee of Respondent U. S. Representative Richard K. Armey.

Respondents Will Radcliff, David Fox, Bill Brown, Arnold
Petsche, Ernet Maherd, Jim Adams, Al Alfred, Donald E. Grimm,
James Lightner, Robert Carrel, Bill King, Don Hudspeth and The
Right to Work Political Action Committee are contributors to

either or both "Friends of Dick Armey" and '"Policy Innovation

-

Political Action Committee".

In accordance with 11 CFR 100.5(g) (2) (i) (E) and 11 CER

v 4 0

100.5(g) (2) (ii), Complainant alleges that "Friends of Dick Armey"

and "Policy Innovation Political Action Committee" are affiliated

b

peolitical committees controlled by the same person or group of
persons associated with U.S. Representative Richard K. Armey.

As affiliated committees, aggregate contributions to either
or both committees are limited in accordance with 11 CER 110.1
(k) (1) and 11 CER 110.2 (b).

Complainant alleges that contributions received from

Respondents Radcliff, Fox, Brown, Petche, Maherd, Adams, Alfred,




Grimm, Lightner, Carrel, King, and Hudspeth to "Policy Innovation
Political Action Committee" (exhibits A, B, C, D, E and F)
exceeded the limits allowed by 11 CFR 110.1 (b) (1), since
"Policy Innovation Political Action Committee" does not qualify
as a multicandidate committee but is in fact an affiliated
committee.

Complainant further alleges that Respondent, The Right to
Work Political Action Committee through contributions to "Policy
Innovation Political Action Committee" (exhibit G) and to
"Friends of Dick Armey" (exhibit H) exceeded the limits allowed
by 11 CER 110.2 (b). since both committees are affiliated

committees of the same candidate.

Under penalties of perjury, I hereby swear that to the best of my

belief and knowledge, the statements made herein are true.

e

i
Jé;;EWayne Caton, Complainant




[‘ f June,
Subscribed to and sworn before me this _Q___ day o

1989.

'f/:'um Adeg /{Kfja// ﬁ/ééa—‘

/

Notary Public

KEVIN A. VICE {

Notary Public, State of Texas

My Commission Expires 7/27/92}
Rt S
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. oo, TN 1L 16%7 =00 O | Occupation ‘ 1'
Receipt For: Primary Mcanerol :
mmher {specify): Aggregate Yesr-to-Date > $ JaQ
8. Full Name, Mailing Address and ZIP Coda Name of Employer Date (month, Amount of Esch
( n}l_,,u < _ghc,“)&_., W/371®] day, Vfif’ Receipt this Period N
allzodﬂ% / / / ’ / 20
20 S ..31-'\.)// / ) Av( ( lo/\ 7 3’6/‘%} #//III'
.QG(’/JC A Kl r/e a0/~ S *7/ Occupation ;
Receipt For: Primary Generel L' X e M“/’) V4
,_] Other (specify); Aggregate Year-to-Date > - e ol !
~— | C. Full Name, Mailing Address and ZIP Code Name ot Employer Date (month, Amount of Esch
day, year) F.eceipt this Period -
N "m,A)\C tOLJ/ j UO
0. Qoy 24B <, JF gZ;,, S| & Do
T/ 2 - /
M PP &g/\’ . n :—Dn Occupation
o Receipt For: UPvimary m General l, 41N )€
ﬂower (specity): Aggregate Year-to-Date > s <2 O
— D. Full Name, Mailing Address and ZIP Code Name of Employer Date {month, Amount of Each
. day, yeer)} Receipt this Period
N : 09
/780’7/ olea Craft CG’W**) < S ﬂp /) 9/[@' I/ VSE
v ) ’ . . = L&
@) Laltls, 7Y 72252~ —
<r Receipt For: Primary M General TN P 1[ ISP
m Cther {specify): Aggvegme Yearto Date > s -0 QY
D €. Full Name, Mailing Address and ZIP Code Name of Employer Date (month, Amount of Each
E \ ; day, year} Receipt this Period
A Pla e JCW
2 doo rﬁmp -
. A L a Al 4 N OO
‘ Dardes , l)(. i \i%o' Occupation /y :
Receipt fFor: Primary l ?Genevnl / Or/Aavy
Other (specity): Aggregate Ytav-lo~0&!e>‘ e 1)
F. Full Name, Mailing Address end ZiP Code Name of Employer Date (month, Amount of Each
j&' \ ) 7 ng.-a/ day, year) Receipt this Period
S,QQ maynﬁll;gu / /A /XZ/ )3///11100
QQ lr 741 ( o) :
SV W‘ "T,20 ( Occupation , t
Receipt For: Prirmary M Genersl Z_:' Vo L P
l_lomev (specity): Aggregate Yeav-to~Da\e> s OO0
G. Full Name, Mailing Address end ZIP Code Name of Employer Date (month, Amount of Each
s D 5 Q day, year) Receipt this Period )
(1 Ca,.l/lawo(_ Lel. qu Y20 / [’ 9%‘ V74 ﬂ/ddd,ac
plrcdo [ TNES “0,0)) s owe /Lo ’
S’ / (/O}/ &5 L Occupation \
Receipt For: Primary ‘QAGeneral SN ECUH /' VA4 1
m Other (specify): Aggregate Year-to- Date—> s il el l
SUBTOTAL of Receipts This Page (0ptional) . . . . . o o i v vttt et e e e et e e e e e e e e e i e e e > 7 5-00_ 25 _:
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P 0.80x / /// /
VN ssa N/A 2| I sm00
‘ﬂ/d/gs / Occupati
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Receipt For: LJ Primary ]YG&MV.I
[ ] Other tspecity): Aggregate Year-to-Date > $ pake)
8. Full Name, Masiling Address and ZIP Code Name of Employer Date (month, Amount of Each
Aj a,c day, year) Receipt this Period
ond- Prap 17/l'u.d y 4,/2 Sy | oo 00
1900 e o 'VFX 3 /’/tm + //‘ oﬁép e
ooy o7 ez Occupation
Receipt For: L_Ianarv eneral ,/_. YL M !‘) Ve
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o~ _7/2}/! ) ) Ca day, y/earb Fieceipt this Period
, - % -7 .7/_:, & & 0O
~N Q%@qxa' oog% /Y /ﬂ uﬂ”//\z /V/ 12/ 8y /049
u‘d‘&t,-(}o 04.1&_;[ 7¥ . S—D‘(é") Occupation -
M) Receipt For: UPrim.rv I M General [{;ﬂ a L:L)J/e
' { ] Other (specify): Aggregate Year-to-Date > $ /X))
D. Full Name, Mailing Address and Z1P Code Name of Employer Date (month, Amount of Each
o OIEIJ'Z / d“ 1 {( D) day, yeer) Receipt this Period
L
/e ! Q‘k' /. / Py z Pra)
. ?/ /, 299’
Ficte »//01'0/7\/ 75050 ’([J f JA/Z/ :
) oo Occupation ,
O Receipt For: U Primary ”/ngu.j =T g, Ll%’ uP
< Cther (specify): Aggregate Year-to-Date $ ]QOD
E. Full Name, Masiling Address end ZIP Code Name of Employer Date {(month, Amount of Each
D M) Ul &b%* day, vear) dzecc.-im this P:;i:;
. 2982 B4 /U//{) 4//5’A<5’ J,000-
. a :.h-‘(c"LM/Lq“ 10 H uqtﬁnq Occupation
Receipt For: U Primary E:{ General
m Other (specify): Aggregate Year-to-Dno> s /OO O
F. Full Name, Mailing Address and ZIP Code Name of Employer Date (month, Amount of Each
'\t dey, yeasr) Receipt this Period
W | on © -~ 20
(W] Ao a- 2N
o SRR ER O J1 R . Ciace 9/544/ $ 000"
\9:&_: . € <_ LN! 733 </‘V OCCMDO“O"
Receipt For: U Primary wceneul Yy
ﬂ Other (specify): Aggregate Year-to-Date > $ TCXOO 3
G. Full Name, Mailing Address and ZIP Code Name of Employer Date (month, Amount of Each
Ul dey, year) Receipt this Period
s )
cia KW g 8 / / 4 DO
Sas s AL 67 TR [ Jee }YOTAAQ? VNSToAZ D, 000
sWOalles TY 750 %F [ Oxusation
Receipt For: u anavy General L N L
m Other (specity): Aggregate Year-to-Do(e> $ ‘:RI)O
SUBTOTAL of Receipts This Page (ORTONEI . . . . . o oo oot e e e e e et e et e e e > 9500, 0o
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Ca,vu,L; Lobect

3220 el TTAAA

S

Namae of Employer

Date (month,
day, vesr)

Octbes 1y IS24L

E/enjlos}gmc(
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g{/gom.oo

N

.

éf‘*fﬁ I A’Usrlgﬂ{

75/t

Receipt For: Primary MGomul [~ X e .
l | Other (specity): Aggregate Yesr-1o-Date > £ ‘) VO
B. Full Name, Mmlmg Addnu and ZIP Code Name of Employer Date (month, Amount of Each
‘ day, year) Receipt this Period

£ 5 020 o0

i; LY Y-1" "
Onehes, 'M, o] Y/ Occupation
Receipt For: Primary w&meul Z ;!p/- .
[_] Other (specity): Aggregate Year-to-Date > $ SO
C. Full Name, Mailing Address end 2IP Code Name of Employer Date (month, Amount of Each
day, year) F.eceipt this Period

G} o 5 %&%ojl)

<v /[

9/53/k

WW N q(:D/;)

Receipt For: Primary

Occupation

e

M Genersi

L0002

I lOther (specity): Aggregate Year-to-Date > $ /200
D. Full Name, Mailing Address and ZIP Code Name of Employer Date (month, Amount of Each
day, vear) Receipt this Period

FJ,POLAR hep, ol

- s , JC)
po &PC/\L\‘%P(‘\_SAﬁ ' // /O\I)L/Il'// 94-.0/(({‘ ﬂ// JOA
QM i LD N H,o40 Occumon
Receipt For: Primary General ES(p fal
m Cther (specify): Aggregate Year-to-Date > § ST O
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WO,W) ﬂow
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Z (f“/‘ /‘l (Jc / +/Z

7/53 /6%

Toaldlc s N T84d35
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Receipt For: Primuy WGencul t&( or
[ Other tapecity): Aggregate Year-to-Date ~> § 000
F. Full Name, Mailing Address and ZIP Code Name of Employer Date (manth, Amount of Esch
dey, yeasr) Receipt this Period

ME C gl X0
’S‘DmccG..tH. & Lo e

5

J AT /177 00

UL LD CAA- . e, A . 2 30D *

;330‘2&&& et L 390 ﬂ 1/[1 7. 7 77868 //JOD

T fas “KZ I yo Occupation
Receipt For: I lPrimary B IGenoul Z X eC,
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mw On

. . O
. 9/27 °
3%//Twu&“ﬂ%‘“"9 Wle(’/‘,,Z/,ﬁ, @‘xﬂr ?/) /4| o000
BLQCI J.?CS ﬂ /753’? Occupstio
Receipt For: Primary Mcencul X
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Receipt For: U Primary eneral e
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. .o
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Po oy 241 s )¢ 9/ /5 § Loco. 0o
Vol
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YY sos,00




TED FROM 202 225, 02.07.89 11:20 Q8 *CONG RRMEY
i I"rvo’.' J 4
el bt (> ey FOR LINE NUMBER

Uon ¢opled trom such Repora and Statements mey not be told ar used by en I ,[
y persan for the purpose of sol lons m.
other then using the nerme end eddress of any political committee t0 solicit coniimutiohs tiem .‘:‘;‘ M':“:teh“ contribwe or for !

OF COMMITTEER (in Full)

Fpua, Inmve A oM BurmA—u Acr7e0 Cm«»m:n’t:.. X

A. Ful Nnmo. n. Address and ZIP Code Name of
Employer Oate Imonth, Am t

Ui AJowc... 'fﬁo'f Ak Lo rfifle | Jeco.0o
HMovster. , TY 7706 f | Octupetion /,/
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

June 21, 1989

John Wayne Caton
710 Midway Drive
Euless, TX 76039

RE: MUR 2901
Dear Mr. Caton:

This letter acknowledges receipt on June 13, 1989, of your
complaint alleging possible violations of the Federal Election
Campaign Act of 1971, as amended (“the Act"”), by Susan Armey,
Congressman Richard K. Armey, O0.F. Henning, Jr., Will Radcliff,
David Fox, Bill Brown, Arnold Petsche, Ernet Maherd, Jim Adams,
Al Alfred, Donald €. Grimm, James Lightner, Robert Carrel, Bill
King, Don Hudspeth, Dick Armey Campaign, Right to Work Political
Action Committee and Palicy Innovation Political Action
Committee. The respondents will be notified of this complaint
within five days.

You will be notified as soon as the Federal Election Commis-—
sian takes final action on your complaint. Should you receive
any additional information in this matter, please forward it to
the O0Office of the General Counsel. Such information must be
sworn to in the same manner as the original complaint. We have
numbered this matter MUR 2901. Please refer to this number 1in
all future correspondence. For your information, we have at-
tached a brief description of the Commission’'s procedures for
handling complaints. If you have any questions, please contact
Retha Dixon, Docket Chief, at (202) 376-3110.

Sincerely,

Lawrence M. Noble
General Counsel

<z

By: Lois G. Cerner o ~
Associate General Counsel i

1

Enclosure
Procedures



FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

June 21, 1989
Susan Armey, Treasurer

Policy Innovation Political
Action Committee

P.0. Box 426

Lewisville, TX 75067

MUR 2901
Dear Mrs. Armey:

The Federal Election Commission received a complaint which
alleges that the Committee and you may have violated the Federal
Election Campaign Act of 1971, as amended (the "Act"). A copy of
the complaint is enclosed. We have numbered this matter MUR
2901. Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’'s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis-—
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a)(4)(B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
S5690. For your information, we have attached a brief description
of the Commission’s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

Lerner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C 20463

June 21, 1989

Congressman Richard K. Armey
130 Cannon House Office Building
Washington, DC 203515

RE: MUR 2901

Dear Mr. Armey:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2901. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis-
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (AR) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
35690. For your information, we have attached a brief description
of the Commission’s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

—7 )

L G.| Lerner
Associate General Counsel

Enclosures
—_ 1. Complaint
2. Procedures
e 3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

June 21, 1989

0.F. Henning, Jr.
P.O. Bax 835
Lewisville, TX 735067

Dear Mr. Henning:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act"). A copy of the camplaint is
enclosed. We have numbered this matter MUR 2901. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demanstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’s
Office, must be submitted within 15 days aof receipt of this
letter. If no response is received within 15 days, the Commis-
sion may take further action based on the available infarmation.

This matter wiil remain confidential in accordance with Sec-—
tion 437g(a) (4) (B) and Section 437g9(a)(12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. I¥f you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 374-
35690. For your. information, we have attached a brief description
of the Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

erner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

June 21, 1989

Will Radcliff
1950 Radcliff Drive
Cincinnati, OH 45204

RE: MUR 2901

Dear Mr. Radcliff:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the “Act™). A copy of the complaint is
enclosed. We have numbered this matter MUR 2901. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission‘s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’'s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis-—-
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec—
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. 1¥f you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Comaission.
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If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
3690. For your information, we have attached a brief description
of the Commission’s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
6eneral Counsel

<l

Lois G. erner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTON, D ¢ 20463

= June 21, 1989

David Fox

4208 Thanksgiving Tower
1601 Elm Street, LB49
Dallas, TX 75201-4752

RE: MUR 2901

Dear Mr. Fox:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2901. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate 1in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel'’'s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis-—
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g9¢a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. I[¥ you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
35690. For your information, we have attached a brief description
of the Commission’s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

</

Lois G. erner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

June 21, 1989

Bill Brown
900 Meadows Building
Dallas, TX 75206

RE: MUR 2901

Dear Mr. Brown:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2901. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’s
Office, must be submitted within 1S5 days of receipt of this
letter. I1f no response is received within 15 days, the Commis-—
sion may take fuirther action based on the available information.

This matter will remain confidential in accordance with Sec-—
tion 437g9(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. I1f you 1ntend to be represented by counsel 1n
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
35690. For your information, we have attached a brief description
of the Commission’'s procedures for handling complaints. P

Sincerely,

Lawrence M. Noble
General Counsel

~J

Lois G. erner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
Z. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

June 21, 1989

Arnold Petsche

AE Petsche Co., Inc.
2112 W. Division
Arlington, TX 76012

RE: MUR 2901

Dear Mr. Petsche:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act"). A copy of the complaint is
enc losed. We have numbered this matter MUR 2901. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under ocath.
Your response, which should be addressed to the General Counsel’s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis-—
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 wunless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.
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If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
3690. For your information, we have attached a brief description
of the Commission’s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

<Z

Lois G. erner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

June 21, 1989

Ernet Maherd
P.0. Box 248
Prosper, TX 75078

RE: MUR 2901

Dear Mr. Maherd:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act”). A copy of the camplaint is
enclosed. We have numbered this matter MUR 2901. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’'s
Office, must be submitted within 15 days of receipt of this
letter. 1f no response is received within 15 days, the Commis-—
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. I¥f you intend to be represented by counsel 1n
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.
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If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
5690. For your information, we have attached a brief descriptian
of the Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

-

Lois G. erner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

June 21, 1989

Jim Adams
17807 Cedar Creek Canyon
Dallas, TX 75252
RE: MUR 2901

Dear Mr. Adams:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act"). A copy af the complaint is
enclosed. We have numbered this matter MUR 2901. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate 1in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’'s
Office, must be submitted within 15 days of receipt of this
letter. I¥ no response is received within 15 days, the Commis-
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437gt(a) (12) (A) of Title 2 wunless
you notify the Commission in writing that you wish the matter to
be made public. I¥ you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.
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If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
3690. For your information, we have attached a brief description
of the Commission’ s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. L¢rner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

June 21,1989

Al Al fred

Hunt Properties

1900 Thanksgiving Square
1601 Elm Street

Dallas, TX 75201

RE: MUR 2901

Dear Mr. Alfred:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2901. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis-
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-—
tion 437g(a) (4) (B) and Section 437g(a)(12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 3I76-
S690. For your information, we have attached a brief description
of the Commission’s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

~—/

By: Lois G. [ferner
Associate General Counsel

Enclosures
™~ 1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

- June 21, 1989

Donald E. Grimm

W.R. Grace and Company
5953 Club Oaks Drive
Dallas, TX 75348

RE: MUR 2901

Dear Mr. Grimm:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the “Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2901. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis-—
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2  unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel 1in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number af
such counsel, and authorizing such counsel ¢to receive any
notifications and other communications from the Commission.



If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
35690. For your information, we have attached a brief description
of the Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

.

By: Lois G. Yerner
Associate General Counsel

Enclosures
O 1. Complaint
2. Procedures
3. Designation of Counsel Statement




v 4 0 3

2

FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

- June 21, 1989

James Lightner
Electrospace Systems
5905 Steuben Center
Dallas, TX 75248

RE: MUR 2901

Dear Mr. Lightner:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act”). A copy of the complaint is
enclosed. We have numbered this matter MUR 2901, Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’'s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis—
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g9(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, pPlease contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
35690. For your information, we have attached a brief description
of the Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

<

By: Lois 6. rner
Associate General Counsel

Enclosures
— 1. Complaint
2. Procedures
X. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

June 21, 1989

Robert Carrel
Electrospace Systems
5220 Briar Tree
Dallas, TX 75248

RE: MUR 2901
Dear Mr. Carrel:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act"). A copy af the complaint is
enclosed. We have numbered this matter MUR 2901. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate 1in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis-
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) aof Title 2 wunless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commissiun by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
5690. For your information, we have attached a brief description
of the Commission s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

Lois G. erner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463
June 21, 1989
Bill King
B % D Enterprises
15300 Midway Road
Dallas, TX 75244
RE: MUR 2901

Dear Mr. King:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2901. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel ‘s
Office, must be submitted within 1S days of receipt of this
letter. If no response is received within 15 days, the Commis-
s1o0n may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
natifications and other communications from the Commission.



If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
5690. For your information, we have attached a brief description
of the Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Lﬁr‘ner

Associate General Counsel

Enclosures
1. Complaint

' 2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTON, D 20463

June 21, 1989
Don Hudspeth

P.0O. Box 241
Valley View, TX 76272
RE: MUR 2901

Dear Mr. Hudspeth:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act"). A copy of the complaint is
enc losed. We have numbered this matter MUR 2901. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
mat ter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel ‘s
Office, must be submitted within 15 days of receipt of this
letter. I1f no response is received within 15 days, the Commis—
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 4Z7g(a) (4) (B) and Section 437g9(a)(12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
5690. For your information, we have attached a brief description
of the Commission ‘s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

SO

Lois G.
Associate General Counsel

Enclosures

1. Complaint
2. Procedures
Z. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

- June 21, 1989

Reed E. Larson, Treasurer
Right To Work Political
Action Commi ttee
3240 Port Royal Road, Suite 211
Springfield, VA 22151

RE: MUR 2901

Dear Mr. Larson:

The Federal Election Commission received a complaint which
alleges that the Committee and you, as treasurer may have vio-
lated the Federal Election Campaign Act of 1971, as amended (the
"Act"). A copy of the complaint is enclosed. We have numbered
N this matter MUR 2901. Please refer to this number in all future

correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Flease submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis—
sion may take further action based on the available information.

vl

v 4 0

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4)(B) and Section 437g(a) (12) (A) of Title 2 unless
you nolify the Commission in writing that you wish the matter to
be made public. If you intend tc be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.

7
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If you bhave any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
5690. For your information, we have attached a brief description
of the Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

=L

Lo1s G. [Lerner
Associ1ate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WASHINGTON [7C 20463

June 21, 1989

Mike Keeling, Treasurer
Dick Armey Campaign
P.0O. Box 85

Lewisville, TX 73067

MUR 2901
Dear Mr. Keeling:

The Federal Election Commission received a complaint which
alleges that the Committee and you, as treasurer may have vio-
lated the Federal Election Campaign Act of 1971, as amended (the
"Act"). A capy of the complaint is enclosed. We have numbered
this matter MUR 2901. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you 1in this
matter. Flease submit any factual or legal materials which you
believe are relevant to the Commission’ 's analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’s
Office, must be submitted within 15 days of receipt of this
letter. If no response i1is received within 15 days, the Commis-—
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4)(B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to

be made publac. I1f you i1intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of

such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.
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If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202) 376-
5690. For your information, we have attached a brief description
of the Commission ‘s procedures for handling complaints. g

Sincerely,

Lawrence M. Noble
General Counsel

(& i

Lois G. erner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
Designation of Counsel Statement
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June 29, 1989

Mr. Lawrence M. Noble
General Counsel

Federal Election Commission
Washington, D.C. 20463

NEETNBI(ER

(IRPRYENEE;

Re: MUR 2901

Dear Mr. Noble:

0€:21Hd €- 710 68

A letter dated June 21, 1989, with regard to the
above-referenced matter was addressed to "Bill
Brown" at my office address here in Dallas. Since
there is no such person at this office, I assume
that the complaint referred to is directed to me.

2

I have contributed to the Friends of Dick Armey
Committee in the pnast. In addition, I also nave
made a financial contribution to the Policy
Innovation Political Action Committee. It was ny
understanding at the time of these contributions,
and remains my understanding to this date, that
o0 those two committees were independent ¢f one
another and that my contributions were within the
legzal limi¢s allowed under the law. It is my
further understanding that the Policy Innovation
Political Action Committee fulfilled all of the
requirements under the law to qualify as a multi-
candidate political action committee. I was so
- informed at the time of mv contribution to that
committee and continue to believe that any <on-
tributicn I made to PIPAC qualifies under the law.

3

If vou have any additional questions, please 4o
not hesitate to contact me.

Yours truly,

ol

William H. Bowen

in
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Mr. Lawrence M. Noble
General Counsel

Federal Election Commission
Washington, DC 20463
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HOISSE

Re: MUR 2901

Dear Mr. Noble:

In response to Lois Lerner's letter of June 21, 1989 regarding

M my contribution of $5,000 on September 19, 1988 to the Policy

O Innovation Political Action Committee, my contribution was made
with the clear cut understanding that this was a legally constituted

M political action committee.

o The limited research I have been able to do since receipt of
Ms. Lerner's letter supports the above assumptions.

~ I trust the above will close the books on this question.

() Veyuly yours,

€3 ILL KING /' /

' BK/bhs
f’?.

15300 MIDWAY ROAD e  DALLAS, TEXAS 75234 o  (214) 387-4900
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June 30, 1989

Lois G. Lerner

Associate General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

I1€:AHd €- UM 68

Re: MUR 2901

Dear Ms. Lerner:

We are in receipt of your June 21 correspondence notifying us of
the complaint filed against us with respect to contributions made
to the Policy Innovation Political Action Committee and the
Friends of Dick Armey committee.

We are and were unaware of any affiliated status between these
two committees and note that the complaint filed by John Caton
sets forth very few factual allegations in support of his claim
of affiliation.

We await further word and guidance from the Commission on this
matter.

Larson
Treasurer
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DAVID G. FOX AT B T DI TSTHN
4208 THANKSGIVING TOWER 1 - !
1601 ELM STREET. LB 44 89 JU- S AH IB 35

DALLAS. TEXAS 75201-4752
A/C 214 754-0950

June 29, 1988
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Mr. Lawrence M. Noble (] .jﬁ
General Counsel 2

Federal Election Commission
Washington, D.C. 20463

Attention Ms. Lois G. Lerner, Associate General Counsel

Re: Complaint MUR2901

D

. Dear Ms. Lerner:

- I did contribute $2,000 to PIPAC in 1988, which was
well within the legal limits of $5,000.

- To the best of my knowledge, the PIPAC is properly
B constituted as a multicandidate political action
o committee.
< Best regards,

) A3§/~4;//

(oS A
‘(.

DGF :bw




DON HUDSPETH

P.O. Box 241

Valley View, Texas 76272-0241
Office: 817-726-3270

Metro: 214-434-1034

WATTS: (Outside Texas) 800-824-0273

July 5, 1989

Mr. Lawrence M. Noble
Federal Election Commission
General Counsel

999 E Street NW

Room 657

Washington, D. C. 20463

RE: MUR 2901

Dear Mr. Noble,

This letter is in response to a camplaint filed against me by John Wayne
Caton (MUR 2901).

As I understand, the maximum allowable contribution to a Political Action
Camittee is $5,000.00 per year for an individual, therefore I gave $2,000.00
to the Policy Innovation Political Action Cammittee beliving it to be a
Jega)l contribution and I still believe it to be.

Thanks for your consideration in this matter.

Sincerely, F
/ [ f\ ‘
P S R A r:f:tzy'
i L\ '4s ’ (&Q_UA (A
Don Hudspeth

DH:kr
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RECEIVED
. ELECTION COMMISSICH
FRANK R. JELINEK, INC. FE%%%?ésEsLééw}ngEs BRANCH
-71///44//(' Il/./) ” :
i 4 faee ¥ 801 E. ABRAM
BIJUL 11 AMIO: 53 SUITE 102

I-RA‘NK R. JELINEK ARLINGTON, TEXAS 76010
ATTORNEY AT LAW METRO 817-461-1100

July 7, 1989

Ms. Lols G. Lerner
Associate General Counsel
Federal Election Commission
Washington, D.C. 20463

20 331440
J V43834

3
@3A13039

Re: MUR 2901; Complaint filed by John Wayne Caton vs.
Richard A. Armey, Arnold E. Petsche, et al

I Hd 1170768

G0

NOISSINNGD NOiL

Dear Ms. Lerner:

Pursuant to your notice letter and Complaint Procedures, I am en-
closing my client's Statement of Designation of Counsel that has
been signed by him, so that you will be authorized to send all
notifications regarding the above-captained matter to my office
in his behalf.

My client vehemently denies that he, individually, has violated
the terms and provisions of the Federal Election Campaign Act of

1971 (the "Act").

A review of the Complaint indicates on Page 5 thereof that Com-
plainant believes and alleges, upon information and belief only,
that the '"Friends of Dick Armey" and the "Policy Innovation
Political Action Committee" are affiliated political committees,
controlled by the same person or group of persons associated with
Congressman Richard K. Armey. The complaint is not based on any
factual evidence but only by conclusions that are asserted.

The Respondent, Arnold E. Petsche, does not believe that a con-
tribution to the Policy Innovation Political Action Committee
(PIPAC) 1s an affiliated committee to Congressman Richard K.
Armey. In this connection see 11 CFR 100.5(g)(2)(ii), and the
failure by complainant to show the required indicia of "control"
or similar patterns of contributions or transfer of funds between

committees.




Letter to Federal Election Commission
July 7, 1989; page 2

The Respondent, Arnold E. Petsche, believes that his contribu-
tions to PIPAC were qualified contributions to a multicandidate
committee, and were proper in accordance with 11 CFR 110.1(h).
Further, my client was specifically advised orally and in writing
that the funds being solicited by PIPAC were for a separate un-
affiliated organization, and that contributions were limited to
$5,000.00. His contribution was within that limitation. My
client was further advised that no sums being contributed to PI-
PAC would be used or transferred to the principal campaign com-
mittee for Richard K. Armey. Thus, there would be no violation
of 11 CFR 110.1(b)(1) or 11 CFR 110.2(b).

\"_ﬂ . .

If further investigation on the part of the Commission becomes

) warranted, please let me know. Otherwise, I will assume that no
further action will be taken and that my file can be c}osed.

) Please file mark the extra copy of the letter enclosed herein and

g return it to me so that I will know that it has been received.

,* If you or your staff should have any questions, please do not
hesitate to call or write my office, as I will be more than happy
to assist you in any way that I can.

O Sincerely yours,

<t

//‘
D) ¢ y

Frank R. JelinekK-

FRJ/dsu:

cc: Mr. Arnold E. Petsche
cc: Mr. Richard K. Armey
cc: Mr. John Wayne Caton




ST!!!I!IT OF DESIGMATION QF C‘lll.&

MUR 2901

NAME OF COUMSEL: Frank R. Jelinek
ADDRESS : 801 E. Abram, Suite 102

Arlington, Texas 76010

817- 461-1100

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

N
0 the Commission.
M ’ / L, ~
i i . o, 2 2 e ’
= (L’\)/ '/_;1 f’/ ) _“ Fi _/;//: (/’// L ’///é ] (//Z4~~ ( e
—_ Date Signature Arnold E. Petsche
)
O
<r RESPONDENT 'S NAME: Arnold E. Petsche
5 ADDRESS : 2211 Shadywood Ct.
h Arlington, Texas 76012
N -

HOME PHOHE:

BUSINESS PHONE: £177 - Ay

A

“ve
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Robert Carrel
5220 Briar Tree g JUL 11 AMN:SS

Dallas, Texas 75248

Lawrence M. Noble

General Counsel

Federal Election Commission
Washington, D.C. 20463

su 3Ji 34U

gg‘z ST xR

Re: MUR 2901

@3A132

Dear Mr. Noble:

In reply to your letter of June 21, 1989, on the above
subject, received by me on June 23, 1989, I offer the following:

h0o:l Hd 11nf 68

NOISSINHO KOIL)

1. To the best of my knowledge and belief, my
contributions were to separate committees within legal
limits.

2. At the time I made the contribution to the "Policy
Innovation Political Action Committee", my
understanding was that the committee was separate,
different and not affiliated with Congressman Armey's
campaign committee.

Please consider the above statements under oath and I have
signed this letter in front of a notary public.

Very truly yours,

-

Gl S e
Robert Carrel

STATE OF TEXAS
COUNTY OF DALLAS

. SUBSCRIBED AND SWORN TO before me on the 524 day

of _( , el ., 1989. — /
/ j/' z(kﬂi - ,KLA{p“t o
{Notary's signature o _
! 4 NELDAF DIVERS |
otary Public
(Notary's type STATE OF TEXAS
(SEAL) printed nam

My Comm. Exp. Feb. 2, 1983 :

My commission expires
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John G. Re?gnsdorf
1900 Th:r:nk?gi?/ing“{'ower 89 JUL 12 A 10: 58

1601 Elm St.
Dallas, Texas 75201
(214) 220-2257

RECEIVED
-oat ELEGTION COMMISSION
FE%EFRF‘\%EESLERVICES BRANCH

June 30, 1989

0 331430
3 videid

Federal Election Commission CERTIFIED MAIL
999 E. Street P 665 969 763
N.W. Washington, D.C. 20463

@3A1303
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Attn: Office of General Counsel

Re: MUR 2901

—_ Dear Sir:
~ I have been retained to represent Mr. A. L. Allred who is
) one of the Respondents in the above-referenced complaint. An
executed Statement of Designation of Counsel is enclosed with
this letter.
—_ Please be advised that on September 9, 1988, Mr. Allred
- contributed §$2,000 to the Policy Innovation Political Action
o Committee ("PIPAC") on behalf of himself and his wife, Lyda H.
o Allred. A copy of Mr. Allred’s cancelled check is attached to
this letter. This contribution was premised on the understanding
T and assumption that PIPAC was a properly organized political
action committee in compliance with the Federal Election Campaign
D Act of 1971. The contribution of $2,000 is well within the
, limitation of $5,000 for contributions to political action
' committees established by 11 CFR 110.1(d)(i). In addition, the
~ contributions of $1,000 for each of Mr. Allred and his wife are

within the limitations for contributions to individual candidates
established by 11 CFR 110.1(b)(1).

Based upon the foregoing, no action should be taken against
Mr. Allred with respect to this complaint. Thank you for your
consideration of this matter.

Sincerely,

John G. Rebensdorf

JGR:1g

cc: Mr. A. L. Allred




STATEMENT OF DESIGNATION OF COUNSEL

MUR 2901

NAME OF COUNSEL: _John G. Rebensdorf

ADDRESS: 1900 Thanksgiving Tower

1601 Elm Street

Dallas, Texas 75201

TELEPHONE: (214) 220-2257

The above-named individual is hereby designated as my

™
~ counsel and is authorized to receive any notifications and other
> communications from the Commission and to act on my behalf before

the Commission.

3 G50 s L il

o Date Signature
<r
) RESPONDENT’S NAME: Alfred L. Allred

ADDRESS: 1900 Thanksgiving Tower

1601 Elm Street

Dallas, Texas 75201

HOME PHONE: --

BUSINESS PHONE: (214) 880-9090
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ALFRED ALLRED

3601 GILLON
DALLAS, TEXAS 75205 .. 9/8 88
PAY TO THE ﬁ
ORDER OF PIPAC 1% 2,000.00 _
'§—— e ——————————————DOLLARS

s  MBankpresion

8111 Preston Road

Ryl (L (A

FOR L O .
o b b 30007281 1 i05850w 30 L 1086 0000200000

CLARKE THETLS
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. RECEIVED
FEDERAL ELECTION COMMISSION

OFFICE SERVICES BRANCH

8I9JUL 12 AM 9: 00 5953 Club Oaks Drive

Dallas, TX 75248

27 June 1989

FEDERAL ELECTION COMMISSION
Washington, DC 20463

IS:1IHd 2] W 68

Lashlide Tel

NOISSILO

Attention: General Counsel's Office

RE: MUR 2901

Gentlemen:

This 1is in response to your letter of June 21, 1989,

aa enclosing a complaint filed by John Wayon Caton alleging that my
contribution to "Policy Innovation Political Action Committee"
constituted a violation of the Federal Election Campaign Act of 1971.
N)

At the time I made my contribution to "Policy Innovation
TN Political Action Committee", I was advised that this fund was not
affiliated with "Friends of Dick Armey", and that funds contributed
to it would be made available to candidates other than Dick Armey.

J

Sincerely,

donald E. Grimm

v 4 0
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FEDERAL ELECTION COMH
1551010
OFFICE SERVICES BRANCH

83JUL 1T AM 9: 40

July 11, 1989

Lois G. Lerner
Federal Election Commission

1325 K Street, NW

Washington, D.C. 20463
Ke: MuR 290/

O .
Dear Lols Lerner:

/

Please be advised that contribution made by my wife
to Policy Innovation Political Action Committee

™ and I
and Friends of Dick Armey were made with the clear
understanding that these are two separate and distinct

vy organizations.

i Sincercly,

O S

AR

< 33 am
Ernest Mahard g 2‘;"5
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FEDERAL EL gmﬂ COMMISSION

(/ > MAIL ROOM
James R. Lightner ™

5905 Steuben Ct.
Dallas, TX 75248
(214) 380-1017

July 5, 1989

Federal Election Commission
1325 K Street, N.W.
Washington, D.C.

Attention: Lawrence M. Noble, General Councel

(NN 61 WF 68
3
39

e ]

i

In response to your Tletter dated June 21, 1989, re: MUR2901, which 1 ‘n%
received on June 23, 1989, [ am taking the opportunity afforded to me under the
Federal Election Campaign Act of 1971 to demonstrate in writing that no action

N~ should be taken against me in this matter. I understand Congressman Armey's
attorney is submitting something to you on some ¢f the legal issues involved.

™~ As for my part, I submit the following facts for your consideration.

2 1. When I made the contributions alleged in the complaint to the “Policy
Innovation Political Action Committee“, I thought it was a separate com-
mittee, not connected with the “Friends of Dick Armey" committee. I

— based my contributions on the understanding that the two committees

= were, in fact, separate committees and not connected.

o 2. To the best of my knowledge, my contributions to the separate commit-

- tees were within the legal Timits allowed by law.

<

[ submit the foregoing under oath.

ket

Sincepely, . -~
CPELY, / _
Ny 7
/" James R. Lfghtner

STATE OF TEXAS
COUNTY OF DALLAS

SUBSCRIBED AND SWORN TO before me on the 5th

day of
July , 1989, N y o .
FELT IV EE B S i
gZﬂvO‘C&~/f7%iLL(-k
_ANbtary's signature)
Lea Ann Bailey
(Notary™s typed or printed name)
(SEAL)

Mv commission expires 2-17-92
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Southwestern Bell
0SJL 19 ANSSS Telephone

1010 Pine Street
St. Louis, Missouri 63101
Phone (314) 235-2600

James R. Adams
President and
Chief Executive Officer

July 14, 1989

8

>

Federal Election Commission §= e
Mr. Lawrence M. Noble -  mm
General Counsel w0 1%8
1325 K Street, NW - 25
Washington D.C. 20463 - .~
® z

Re: MUR 2901 5 ;g

'S

Dear Mr. Noble:

This is in response to the Complaint which
has been filed against me, as well as others, with
regard to contributions made to the Policy Innovation
Political Action Committee.

First of all, please be advised that my home
address has changed from 17807 Cedar Creek Canyon,
Dallas, Texas, as reflected in your records. My new
address 1s #3 Dromara Road, St. Louis, Missouri 63124.

With regard to the Complaint, I wish to
advise you that my wife and I made contributions to
the Policy Innovation Political Action Committee from
our joint account in the following amounts and on the
following dates:

$500 March 4, 1988
$1,000 August 30, 1988

These are the only contributions which we
made 1n 1988 to the Policy Innovation Political Action
Committee. It was my understanding that the earlier
contribution was with regard to the primary election
and that the later contribution was with regard to the
general election held that year.

In addition to the above two contributions,
my wife and I made a contribution in the amount of One
Thousand Dollars to the Dick Armey campaign. I cannot
locate the check evidencing that contribution, but
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4 0
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Mr. Frank Duff” “

Page 2
July 14, 1989

believe that the contribution was made in’'September or
October of 1988. I also cannot specifically recall
whether or not that contribution was made to the
Friends of Dick Armey Political Action Committee,
which is one of the PACs mentioned in the Complaint.

Neither my wife nor I performed any work for
any PAC; nor did we hold any office with any PAC; nor
did we retain any control over any of the funds which
we contributed to the Policy Innovation Political
Action Committee or the Dick Armey campaign.

I have never intended to circumvent or
otherwise violate the Federal Election Campaign Act.
Since your transmittal letter to me asked for my
statement to be submitted under oath, I am having this
letter notarized.

If anything further is needed from me,
please advise.

Sincerely,

State of Missouri )

City of St. Louis ) SS-

Before me personally appeared James R. Adams, being
first duly sworn upon his oath, and stated that the
facts stated herein are true and correct to the best
of his knowledge, information and belief.

,&aa///.Mu

Notary

My commission expires://-d-90
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WEBSTER, CHAMBERLAIN & BEAN g9 21 AMI: 18
1747 PENNSYLVANIA AVENUE, N. W,
GEORGE D WEBSTER WASHINGTON, D. C. 20006
J. COLEMAN BEAN
ARTHUR L HEROLD (202) 785~9500 ‘ oxr'ojjnsu
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A L CoaiEon
JOHN W. HAZARD. JR.
CHARLES M. WATKINS
ROBERT M. SKELTON
s July 20, 1989
CD-"
Q-
il
Jonathan Bernstein, Esqg. é: ?:
Office of General Counsel N R
Federal Election Commission - ol
999-E Street, N.W. - 2=
Washington, D.C. 20463 - e
o =
- Re: MUR 2901 e =
®
)
2y Dear Mr. Bernstein: -
)
This letter constitutes a response on behalf of Congressman
Richard K. Armey, Mrs. Susan Armey, Trasurer of Policy Innovation
Political Action Committee ("PIPAC"), Mr. Michael F. Keeling,
— Treasurer of Friends of Dick Armey ("FODA"), Mr. O. F. Henning, Jr.,
Assistant Treasurer of FODA, PIPAC and FODA to the complaint filed
by Mr. John Wayne Caton and numbered MUR 2901.
- :
In his complaint, Mr. Caton alleges that PIPAC and FODA are
< "affiliated" committees and, therefore, share an aggregate
B limitation on the amount of contributions that may be received
) from individuals and other political committees. He further

alleges that a list of named individuals are contributors to
elther or both PIPAC and FODA. (As to the individuals, Mr. Caton

~ has attached as exhibits only reports of PIPAC. Those reports
Indicate that many of the individuals contributed $1,000.00 or
less to PIPAC and Mr. Caton has presented no evidence of those
individaals' contributions to FODA.) Finally, Mr., Caton alleges
that Tha Right to Work Political Action Committee made contributinns
to both PIPAC and FODA which would exceed persmissible limits if
Lhe two committees were affiliated.

These respondents, in their response to MUR 2897, have fully
detailed why Mr. Caton's allegations that PIPAC and FODA are
affiliated must be dismissed by the Commission, and that response
1s 1ncorporated herein by reference.

To the extent, 1f any, that Mr., Caton, in MUR 2901, is
attempting to argue that there is a pattern of similar contributions
to PIPAC and FODA that demonstrates affiliation, his complaint
must fail. First, other than The Right to Work PAC, he has




WEBSTER, CHAMBERLAIN & BEAN

Jonathan Bernstein, Esqg.
July 20, 1989
Page Two

presented no evidence of similar contributions to PIPAC and FODA.
Second, in this MUR and the other MURs filed by Mr. Caton, PIPAC
and FODA have firmly denied that they are affiliated or that they
have engaged in any concerted operations. Third, given the
similarity of the ideological and political goals of FODA and
PIPAC, it would not be surprising if some of the same people and
political committees contributed to both. 1In MUR 1870, the
General Counsel found these same three factors to be persuasive
in concluding that there was no evidence of shared lists or
fundraising efforts that would point to affiliation.

Since FODA and PIPAC have conclusively demonstrated that
they are not affiliated committees, none of Mr. Caton's allegations

of excessive contributions is worth examining. FODA and PIPAC
are independent and each has its own separate contribution limits,

There is no allegation that any of the separate contributions to
PIPAC or FODA exceeded those limits.

Therefore, Mr. Caton's complaint should be dismissed.
The respondents to this MUR waive the confidentiality
provisions of sections 437g(a){(4)(B) and 437g{(a)(12)(A) of
Title 2 and 11 C.F.R, §111.21.
Respectfully submitted,

waQMh{aW

Frank M. Northam

FMN:dla
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FEDERAL ELECTION COMMISSION dENSI I !%;E

999 E Street, N.W.
Washington, D.C. 20463

FIRST GENERAL COUNSEL'’S REPORT

MUR # 2899, 2900,
2901, and MUR 2843

DATE COMPLAINT RECEIVED

BY OGC: June 13, 1989

DATE OF NOTIFICATION TO

RESPONDENTS: June 21, 1989

STAFF MEMBERS: Bernstein/Kapper

COMPLAINANT: John Wayne Caton

RESPONDENTS: Congressman Richard K. Armey
Susan Armey
O.F. Henning, Jr.
Ernest Mahard
Will Radcliff
M James Lightner
Jim Adams

2

- Bill King
Bill Bowen
David Fox
Don Hudspeth
Robert Carrel

Arnold Petsche

Donald E. Grimm

Al Allred

Dick Armey Campaign and Mike F. Keeling,

~ as treasurer

Policy Innovation Political Action
Committee and Susan Armey, as treasurer

Right to Work Political Action Committee
and Reed E. Larson, as treasurer

RELEVANT STATUTES: (A)(i), (ii) and (iii)

cccaccaca
nunununumnm
NOOO0nN
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1 C.F.R. § 110.4(b)(2)(ii)

.

2
2
2
2
2
2
1

INTERNAL REPORTS CHECKED: Disclosure Reports
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=
FEDERAL AGENCIES CHECKED: None

I. GENERATION OF MATTER

On June 13, 1989, the Commission received five separate
external complaints filed by John Wayne Caton. The respondents

and allegations appear to overlap.

In MUR 2899, the complainant alleges that
Susan Armey, the treasurer of PIPAC, filed three (3) disclosure
reports late in violation of 2 U.S.C. § 434(a)(4)(A)(i), (ii) and
(iii). In MUR 2900, the complainant alleges that Susan Armey
allowed other persons to sign her name to PIPAC’Ss reports in
violation of 2 U.S.C. § 434(a)(1l). Finally in MUR 2901, the
complainant alleges that twelve individuals made excessive
contributions to PIPAC in violation of 2 U.S.C. § 44la(a)(l), as a
result of PIPAC's asserted affiliation with DAC. It is also
alleged that the Right To Work Political Action Committee made
excessive contributions to both PIPAC and DAC. as a result of
their alleged affiliation in violation of 2 U.S.C.

§ 44la(a)(2)(A).




2P
Respondents were duly notified of the complaints. Seven

respondents requested and received extensions of time to respond

to the complaints. The last of these responses were received by

the Commission on July 24, 1989.

In MUR 2843, an internally generated matter, the Commission
had previously found on April 3, 1989, reason to believe that
PIPAC and Susan Armey, as treasurer, violated 2 U.S.C.

§ 434(a)(4)(A)(ii) by filing the 1988 12 Day Pre~General Report

late. Also, on that same date, the Commission decided to enter

into conciliation prior to finding probable cause toc believe.

Since the
complaint in MUR 2899 alleges the late filing of the 12 Day
Pre-General Report, Respondents have requested that the matters be
treated together and to postpone pre-probable cause conciliation
in MUR 2843. This Office concurs that the better course would be
to discuss all relevant matters in a combined report.

Accordingly, this Office has suspended pre-probable cause
conciliation negotiations. Following the evaluation of all the
responses, this Office will report to the Commission with
appropriate recommendations.

Lawrence M. Noble
General Counsel

1128 &4

MG I I Lols . lLerfer
Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON D C 204638
TO: LAWRENCE M. NOBLE, GENERAL COUNSEL il
FROM: MARJORIE W. EMMONS/DELORES R. HARRISBB
SECRETARY OF THE COMMISSION
DATE: AUGUST 31, 1989
SUBJECT: MURS 2899, 2901, 2843
N FIRST GENERAL COUNSEL'S REPORT
- DATED AUGUST 29, 1989
t
- The above-ceptioned matter was received in the
L Commission Secretariat at 3:48 P.M. on August 29, 1989
O
and circulated on a 24-hour no-objection basis at
s

11:00 A.M. on August 30, 1989

There were no objections to the above-ceptioned

natter.
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463 SENs'quvt

October 27, 1989

MEMORANDUM

TO: The Commission
FROM: Lawrence M. Noble
General Counsel /

BY: Lois G. Lerner-//
Associate General Counsel

SUBJECT: MURs 2843, 2899, 2900 and 2901
Waivers of Confidentiality

The Office of the General Counsel received requests for a
waiver of the Act’s confidentiality provision from Congressman
Richard K. Armey, Susan Armey, O.F. Henning, Jr., Dick Armey
Campaign and Mike F. Reeling, as treasurer, and Policy Innovation
Political Action Committee and Susan Armey, as treasurer.

Title 2 U.S.C. § 437g(a)(12)(A) provides that any
notification or investigation shall not be made public by the
Commission without the written consent of the person receiving
such notification or the person with respect to whom such
investigation is made. By its terms, section 437g(a)(12)(A) does
not impose an affirmative duty on the Commission to publicize this
matter at this time as it pertains to the above mentioned
Respondents. Therefore this Office will respond to requests for
information subject to the following considerations. First,
requests must be in writing. Second, such requests would be
considered by the Commission subject to the provisions of the
Freedom of Information Act, the Government in the Sunshine Act,
and all relevant privileges which would limit or preclude the
release of such requested information.

RECOMMENDATION
1. Approve the attached letter.

Attachments
1. Waivers
2. Prcposed Letter
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MURS 2843,
Waivers of Confidentiality ) 2900 and 2901

CERTIFICATION

1, Marjorie W. Emmons, Secretary of the Federal Election
Commission, do hereby certify that on November 1, 1989, the
Commission decided by a vote of 5-0 to approve the letter to
Frank M. Northam, Esquire, as recommended in the General
Counsel’s Memorandum dated October 27, 1989.

Commissioners Aikens, Elliott, Josefiak, McGarry and
Thomas voted affirmatively for the decision. Commissioner

McDonald did not cast a vote.

Attest:
7 Phasgoses. W oo —
Jlere /. [958 T laposce. T
Date / Mar;oilé W. Emmons
Secretary of the Commission
Received in the Secretariat: Friday, October 27, 1989 12:16
Circulated to the Commission: Monday, October 30, 1989 11:00

Deadline for vote: Wednesday, November 1, 1989 11:00




FEDERAL ELECTION COMMISSION

WASHINGION D.C 20463}

November 6, 1989

Frank M. Northam, Esquire
Webster, Chamberlain & Bean
1747 Pennsylvania Avenue, N.W.
Washington, D.C. 20006

MURs 2843, 2899,

2900 and 2901

Congressman Richard K. Armey

Susan Armey

O.F. Henning, Jr.

Dick Armey Campaign and Mike
Keeling, as treasurer

Policy Innovation Political
Action Committee and Susan
Armey, as treasurer

Dear Mr. Northam:

This 1s in response to your letters dated July 20, 1989,
wherein your clients waive their right to confidentiality in the
above-captioned matters, pursuant to 2 U.S.C. § 437g(a)(12)(A).

Your clients’ waivers are hereby acknowledged by the Federal
Election Commission; however, please note that these waivers
pertain to information concerning your clients only. They do not
pertain to any other respondents or issues in this matter. Thus,
you or your clients may not disclose to any person any information
pertaining to the other respondents or issues in this matter until
you are notified by the Commission that the entire file in this
matter is closed.

The Commission will consider requests for information
concerning this matter subject to the following considerations.
First, requests must be in writing. Second, such requests will be
considered by the Commission subject to the provisions of the
Freedom of Information Act, the Government in the Sunshine Act,
and all relevant privileges which limit or preclude the release of
such requested information.
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Frank M. Northam
Page 2

If you have any questions, please contact Jonathan Bernstein,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

0is G. Lerner
Associate General Counsel

BY:

)

M
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BEFORE THE FEDERAL ELECTION COMMISSION sgam e e

In the Matter of

Congressman Richard K. Armey
Susan Armey

O.F. Henning, Jr.

Will Radcliff

)

)

)

)

)

)

)

)

Don Hudspeth )
Bill King )
Robert Carrel )
James Lightner )
Donald E. Grimm )
Alfred Allred )
Jim Adams )
)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

= Ernest Mahard
~ Arnold Petsche
Bill Bowen
) David Fox MURs 2843 and
2899, 2900, 2901

- Dick Armey Campaign and

Mike Keeling, as treasurer
O Policy Innévation Political

Action Committee and Susan
< Armey, as treasurer
- Right To Work Political

Action Committee and Reed
~ E. Larson, as treasurer

GENERAL COUNSEL’S REPORT

I. INTRODUCTION
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The
complainant also alleges that the treasurer of the unauthorized
committee filed three (3) reports late and also allowed persons
other than herself to sign her name to the committee’s reports.
Lastly, the complainant claims that as a consequence of the
alleged affiliation of the authorized and unauthorized committees,
twelve (12) individuals and one multicandidate committee made
excessive contributions to the two committees.

The complaint dealing with alleged late filing of reports
overlaps too with MUR 2843, an internally generated matter based
upon late filing of one of the reports listed in the complaint.
Because of the overlap of respondents and allegations in the
multiple complaints, and the overlap with an existing matter, the
Office of the General Counsel recommends that the complaint

generated matters that the Commission determines to pursue be

merged together and that MUR 2843 be merged with the new matter.
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PAGES 3 THROUGH 12 DO NOT PERTAIN TO MURS 2843, 2899, 2900 AND 2901.




IV. MUR 2899 - Pailure to Timely File Reports of Receipts and
Disbursements

In MUR 2899, the complainant alleges PIPAC and Susan Armey,
as treasurer, failed to timely file three (3) reports of receipts
and disbursements in the 1987-1988 election cycle. The alleged
late filed reports were the 1988 July Quarterly, 12 Day
Pre-General and 30 Day Post-General Reports. Pursuant to 2 U.S.C.
§ 434(a), the treasurers of political committees are required to
file timely reports of receipts and disbursements.

The complainant alleges that PIPAC failed to file its 1988
July Quarterly Report in a timely manner. However, according to
Commission records, the July Quarterly Report was filed timely on
July 15, 1988. Therefore, this Office recommends the Commission
find no reason to believe PIPAC violated 2 U.S.C.

§ 434(a){(4)(A)(1i).

The complainant alleges that PIPAC failed to timely file its
1988 12 Day Pre-General Report. On October 3, 1988, PIPAC was
notified that the 12 Day Pre-General Report was due on October 27,
1988, if contributions or expenditures were made in connection
with the general election during the period of October 1 to
October 19, 1988. On January 25, 1989, the Reports Analysis

Division ("RAD") sent PIPAC a non-filer notice for the 12 Day

Pre-General Report. On February 14, 1989, 110 days late, PIPAC

filed the 1988 12 Day Pre-General Report disclosing twenty-two




contributions to federal candidates totaling $18,500. In MUR
2843, the internally generated matter, the Commission has already
made reason to believe findings based upon the late filing of the
12 Day Pre-General Report and Respondents have requested that
further conciliation be postponed in order that these matters be
treated together. See General Counsel’s Report dated August 29,
1989. Therefore, this Office recommends the Commission merge MUR
2843 with this MUR.

Last, the complainant alleges that PIPAC failed to timely

file its 1988 30 Day Post-General Report. Respondents contend
that the 30 Day Post-General Report was timely filed on
December 6, 1988, but Commission records disclose that the report
was not filed until December 19, 1988. Therefore, this Office
recommends that the Commission find reason to believe that Policy
Innovation Political Action Committee and Susan Armey, as
treasurer violated 2 U.S.C. § 434(a)(4)(a){(iii).
V. MUR 2900 - Committee Reports not Signed by the Treasurer

In MUR 2900, the complainant alleges that Susan Armey, as
treasurer of PIPAC, permitted unauthorized persons to sign her
name to PIPAC's FEC filings. 1In support of this allegation, the
complainant submitted copies of five (5) of PIPAC’s reports in
order to show the difference in signature styles.

Pursuant to 2 U.S.C. § 434(a)(l), each treasurer of a
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political committee shall sign each report of receipts and
disbursements. Pursuant to 11 C.F.R. § 102.7(a), the treasurer of
a political committee may designate, on the committee’s Statement
of Organization, an assistant treasurer who shall assume the
duties and responsibilities of the treasurer in the event the
treasurer is unavailable. Pursuant to 2 U.S.C. § 433(c), changes
in information provided in the Statement of Organization must be
reported within 10 days of the change.

On February 16, 1988, the Commission received a Statement of

Organization from PIPAC signed by its treasurer, Susan Armey. The
Statement of Organization named the custodian of records as

Huck Henning but did not disclose an assistant treasurer.

If the signature on the original Statement of Organization is
Susan Armey’s (see Attachment 6), the signatures on five of
PIPAC's repor;s appear to be in different handwriting. The
reports that appear to have a different signature than the
Statement of Organizaticn are the 1988 Amended July Quarterly,
October Quarterly, 12 Day Pre~General, Amended 30 Day Post-General
and the Year End Reports. 1In addition, the Amended 30 Day
Post-General has the title "Assistant Treasurer" next to

Mrs. Armey’s signature as if her name was in fact signed by the
assistant treasurer. On March 24, 1989, the Commission received
an amendment to PIPAC’s 1988 Year End Report that was signed by
Michael F. Keeling as the assistant treasurer. As previously
mentioned, however, PIPAC has not notified the Commission of the
existence of an assistant treasurer on its Statement of

Organization.
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In its response, PIPAC admits that in at least one instance a
person other than the treasurer signed the treasurer’s name, but
contends that, "Because Mrs. Armey exercised her ’‘best efforts’ to
submit the FEC reports as required, we do not believe that there
has been any violation of law." Because this Office has found no
applicable exception to 2 U.S.C. § 434(a)(1)’s plain requirement
that the treasurer sign FEC reports, the Office of the General
Counsel recommends the Commission find reason to believe that
Policy Innovation Political Action Committee and Susan Armey, as
treasurer violated 2 U.S.C. § 434(a)(1l) and 2 U.S.C. § 433(c).
This Office has prepared interrogatories to determine which
reports were signed by persons other than the treasurer.
VI. MUR 2901 - The Making of Excessive Contributions

Finally, in MUR 2901, the complainant alleges that because
PIPAC is an affiliated committee with the Dick Armey Campaign
("DAC"), the two committees share contribution limitations
under 11 C.F.R. §§ 110.1(b)(1) and 110.2(b). Because of PIPAC’s
and DAC’'s shared contribution limitation of $1,000 per election,
complainant argues, the following Respondents made excessive
contributions to PIPAC: Will Radcliff, David Fox, Bill Bowen,
Arnold Petsche, Ernest Mahard, Jim Adams, Alfred Allred, Donald E.
Grimm, James Lightner, Robert Carrel, Bill King, Don Hudspeth, and
Right To Work Political Action Committee.

Pursuant to 2 U.S.C. § 44la(a)(l)(A), no person may
contribute more than $1,000 per election to any authorized
political committee. Under 2 U.S.C. § 44la(a)(1)(C), no person

shall make a contribution to an unconnected political committee in
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any calendar year, which in aggregate exceeds $5,000. Political
committees are forbidden from knowingly accepting any
contributions in excess of these limitations. 2 U.S5.C. § 44la(f).
PIPAC contends that it is independent of DAC and thus may accept
contributions of $5,000 per person in any calendar year.
Consistent with our recommendation in MUR 2897, this Office
agrees. It therefore appears that the following individuals made
contributions to PIPAC within the limits of 2 U.S.C.

§ 44l1la(a)(1)(cC):

Name of Contributor Date Amount
N
& Jim Adams 3/8,/88 $500
) " " 9/1/88 1,000
M)
Alfred Allred 9,/12/88 2,000
Bill Bowen 3/28/88 1,000
— " " 8,/30/88 4,000
‘ Robert Carrel 4/5/88 2,000
o " " ' 9,/15,/88 2,000
<r David Fox 8,/30,/88 2,000
- Donald Grimm 3/8/88 1,000
N " " 9/15/88 2,000
> Don Hudspeth 9,/9,/88 2,000
Bill King 9,/19/88 2,000
Ernest Mahard 8,/30/88 2,000
Arnold Petsche 8,/30/88 2,000
Will Radcliff 11,8/88 2,400

It appears that one individual, James Lightner, made three
separate contributions of $2,000 each to PIPAC on February 2,

June 30, and September 15, 1988, totaling $6,000, in violation of




2 U.S.C. § 44la(a)(1l)(C). However, when PIPAC disclosed the
September 15 contribution, the aggregate year-to-date total was
reported as being $5,000. Thus, PIPAC failed to accurately
disclose the aggregate year-to-date total on its 1988 October
Quarterly Report in violation of 11 C.F.R. § 104.3(a)(4)(i). 1In
addition, on July 31, 1989, PIPAC amended its 1988 April and
October Quarterly Reports to reattribute the February 2, 1988
contribution from James Lightner to his wife, Ida Lightner.

Because this reattribution took place far beyond the sixty day

window provided for in 11 C.F.R. § 110.1(k)(3)(ii)(B), the Office
of the General Counsel recommends the Commission find reason to
believe that PIPAC and Susan Armey, as treasurer, violated

2 U.S.C. § 441a(f) for the receipt of an excessive contribution
from an individual, as well as 11 C.F.R. § 104.3(a)(4)(i). This
Office also recommends that the Commission find reason tc believe
that James Lightner violated 2 U.S.C. § 441la(a)(1)(C). In
addition, this Office recommends that the Commission find no
reason to believe that the following individuals violated 2 U.S.C.
§ 44la(a)(l)(C): Jim Adams, Alfred Allred, Bill Bowen, Robert
Carrel, David Fox, Donald Grimm, Don Hudspeth, Bill King, Ernest
Mahard, Arnold Petsche, and Will Radcliff.

According to Commission records, Right To Work Political
Action Committee ("RTW"), is a qualified multicandidate political
committee and can therefore contribute up to $5,000 per election
to any authorized committee and may also contribute up to $5,000
per calendar year to any unauthorized political committee.

2 U.S.C. § 441a(a)(2)(An), (2)(C). oOn July 9, and November 11,
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1987, RTW contributed $2,000 and $2,500 respectively to DAC. 1In
addition, on November 11 and 28, 1988, RTW contributed $2,500 and
$2,000, respectively to PIPAC. RTW's contributions to both DAC
and PIPAC were within the limitations of 2 U.S.C. § 44la.
Therefore, this Office recommends that the Commission find no
reason to believe that RTW and Reed E. Larson, as treasurer
violated 2 U.S.C. §§ 44la(a)(2)(A) and 44la(a)(2)(C).

IV. RECOMMENDATIONS

C. MUR 2899

8. Find no reason to believe Policy Innovation
Political Action Committee violated 2 U.S.C.
§ 434(a)(4)(a)(i).

9. Find reason to believe that Policy Innovation
Political Action Committee and Susan Armey, as treasurer
violated 2 U.S.C. § 434(a)(4)(A)(1iii).
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D. MUR 2900

10. Find reason to believe that Policy Innovation
Political Action Committee and Susan Armey, as treasurer
violated 2 U.S.C. § 434(a)(l) and 2 U.S.C. § 433(c).

E. MUR 2901

11. Find reason to believe that PIPAC and Susan Armey,
as treasurer, violated 2 U.S5.C. § 44la(f) and 11 C.F.R.
§ 104.3(a)(4)(1i).

12. Find reason to believe that James Lightner violated
2 U.S.C. § 44la(a)(l)(C).

13. Find no reason to believe that Jim Adams, Alfred
Allred, Bill Bowen, Robert Carrel, David Fox, Donald Grimm,
Don Hudspeth, Bill King, Ernest Mahard, Arnold Petsche, and
Will Radcliff violated 2 U.S.C. § 441la(a)(1)(C), and close
the file as to these individuals.

14. Find no reason to believe that Right to Work
Political Action Committee and Reed E. Larson, as treasurer,
violated 2 U.S.C. §§ 44la(a)(2)(A) and 44la(a)(2)(C), and
close the file as to these respondents.

15. Merge MURS 2899 and 2900 with MUR 2901.
16. Merge MUR 2843 with MUR 2901.
17. Approve the attached letters, factual and legal analyses, and
interrogatories.
Lawrence M. Noble
General Counsel
/7- 37 -€9 52&0 N f0u
Date BY: Lois G. LeéZér )
Associate neral Counsel
Attachments
1.
2.
3.
4. Responses in MUR 2899
5. Responses in MUR 2900
6. PIPAC Statement of Organization
7. Responses in MUR 2901
8. Proposed notification letters
9. Factual and Legal Analyses
10. Interrogatories to PIPAC

Staff assigned: Bernstein/Kapper
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FEDERAL ELECTION COMMISSION

NASHINCTON D C 20463
MEMORANDUM
TO: LAWRENCE M. NOBLE
GENERAL COUNSEL .
¥
FROM: MARJORIE W. EMMONS/DELORES HARRIS}'
COMMISSION SECRETARY
DATE: DECEMBER 1, 1989
SUBJECT: MURs 2843, 2899, 2900 & 2901 -
GENERAL COUNSEL'S REPORT DATED NOVEMBER 27,

1989.

The above-captioned dccument was circulated to the

Commission on Tuesaay, November 28, 1989 at 4:00 p.m.

Objecticn{s) nave been received from -ne Ccrmissiconer(s)

as indicated by tha name(s) checked helow:

Zzmmissioner McDcrzald XXXX

Commissicrer McGarry

Commissioner Thcmas XXXX

This matter will ke placed on the meeting 2genda

Zor Tuesasy, December 5, 1989 =t 10:00 &.m.

Please notify us who will rapresenrt wcur Diwvision befcre the

Commission c¢n this matter.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Congressman Richard K. Armey; Susan
Armey; O.F. Henning, Jr.; Will Radcliff;

Don Hudspeth; Bill King; Robert Carrel;
James Lightner; Donald E. Grimm;

Alfred Allred; Jim Adams, Ernest Mahard;
Arnold Petsche; Bill Bowen; David Fox;
MURs 2843 and

2899, 2900,
Dick Armey Campaign and Mike ) 2901
Keeling, as treasurer; Policy Innovation)
Political Action Committee and Susan )
Armey, as treasurer; Right To Work )
Political Action Committee and Reed )
E. Larson, as treasurer. )

AMENDED CERTIFICATION

I, Hilda Arnold, recording secretary for the Federal
Election Commission executive session of December 5, 1989,
do hereby certify that the Commission took the following

actions in the above-captioned matter:

(continued)




FEDERAL ELECTION COMMISSION

AMENDED CERTIFICATION FOR
MURs 2843, ' 2899,
2900, 2901

DECEMBER 5, 1989

> 4 0

)

2. Decided by a vote of 4-2 to approve
the recommendations in the General
Counsel’s report dated November 27,
1989 in MURS 2843, 2899,
2900 and 2901 as follows:

(continued)




FEDERAL ELECTION COMMISSION

AMENDED CERTIFICATION FOR MURs 2843,
2899, 2900, 2901

DECEMBER 5, 1989

D
<
O
<
B
C. MUR 2899
~y
8) Find no reason to believe Policy

Innovation Political Action Committee
violated 2 U.S.C. § 434(a)(4)(A)(1i).

9) Find reason to believe that Policy
Innovation Political Action Committee
and Susan Armey, as treasurer violated
2 U.S.C. § 434(a)(4)(A)(iii).

(continued)




FEDERAL ELECTION COMMISSION PAGE 4
AMENDED CERTIFICATION FOR MURs 2843,

2899, 2900, 2901
DECEMBER 5, 1989

D. MUR 2900

10) Find reason to believe that Policy
Innovation Political Action Committee
and Susan Armey, as treasurer violated
2 U.S5.C. § 434(a)(l) and 2 u.S.C.

§ 433 (c).

E. MUR 2901

ll) Find reason to believe that PIPAC

o) and Susan Armey, as treasurer,
violated 2 U.S.C. § 44la(f) and

D 11 C.F.R. § 104.3(a)(4)(1i).

=~ 12) Find reason to believe that James

Lightner violated 2 U.S.C.
§ 44la(a)(l)(cC).

13) Find no reason to believe that Jim
v Adams, Alfred Allred, Bill Bowen,
Robert Carrel, David Fox, Donald
Grimm, Don Hudspeth, Bill King,
Ernest Mahard, Arnold Petsche, and
Will Radcliff violated 2 U.S.C.
§ 44la(a)(l)(C), and close the file
as to these individuals.

14) Find no reason to believe that
Right to Work Political Action
Committee and Reed E. Larson, as
treasurer, violated 2 U.S.C.

§§ 44la(a)(2)(A) and 44la(a)(2)(C),
and close the file as to these
respondents.

15) Merge MURS 2899 and 2900 with
MUR 2901.

(continued)




FEDERAL ELECTION COMMISSION
AMENDED CERTIFICATION FOR MURs 2843,
2899, 2900, 2901

Merge MUR 2843 with MUR 2901.

Approve the letters, factual and legal
analyses, and interrogatories as
recommended in the General Counsel’s
Report dated November 27, 1989.

Commissioners Aikens, Elliott, Josefiak
and McGarry voted affirmatively for the
decision; Commissioners McDonald and
Thomas dissented.

Attest:

O

)

- /a fao /09 W e .

" Date Hilda Arnold

o Administrative Assistant
M

@)

v

-3




FEDERAL ELECTION COMMISSION

WASHINGION, 1) € 20463

December 26, 1989

John G. Rebensdorf, Esquire
1900 Thanksgiving Tower
1601 Elm Street

Dallas, TX 75201

RE: MUR 2901
Alfred Allred

Dear Mr. Rebensdorf:

Oon June 21, 1989, the Federal Election Commission notified
your client(s), Alfred Allred, of a complaint alleging violations
of certain sections of the Federal Election Campaign Act of 1971,
as amended.

On December 5, 1989, the Commission found, on the basis of the
information in the complaint, and information provided by your
clients, that there is no reason to believe Alfred Allred violated
2 U.S.C. § 441la(a)(1l)(C). Accordingly, the Commission closed its
file in this matter as it pertains to your client.

This matter will become a part of the public record after the
file has been closed with respect to all respondents. If you wish
to submit any materials to appear on the public record, please do
so within ten days. Please send such materials to the Office of
the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A) remain
in effect until the entire matter is closed. The Commission will
notify you when the entire file has been closed.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lernerf’{é?“2:§%7ﬁhzw

Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463
December 26, 1989

Frank R. Jelinek, Counsel
801 E. Abram, Suite 102
Arlington, TX 76010

RE: MUR 2901
Arnold Petsche

Dear Mr. Jelinek:

On June 21, 1989, the Federal Election Commission notified
your client, Arnold Petsche, of a complaint alleging violations of
certain sections of the Federal Election Campaign Act of 1971, as
amended.

On December 5 1989, the Commission found, on the basis of
the information in the complaint, and information provided by your
client, that there is no reason to believe your client violated
2 U.S.C. § 44la(a)(l)(C). Accordingly, the Commission closed its
file in this matter as it pertains to your client.

This matter will become a part of the public record after the
file has been closed with respect to all respondents. If you wish
to submit any materials to appear on the public record, please do
so within ten days. Please send such materials to the Office of
the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A}) remain
in effect until the entire matter is closed. The Commission will
notify you when the entire file has been closed.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner’/?; ;f§%2¢kL.,
era

Associate Gen Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

December 26, 1989

Ernest Mahard
P.O. Box 248
Prosper, TX 75078

RE: MUR 2901
Ernest Mahard

Dear Mr. Mahard:

On June 21, 1989, the Federal Election Commission notified
you of a complaint alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended.

On pecember 5 + 1989, the Commission found, on the basis of
the information in the complaint, and information provided by you,
that there is no reason to believe that you violated 2 U.S.C.

§ 441a(a)(1)(C). Accordingly, the Commission closed its file in
this matter as it pertains to you.

This matter will become a part of the public record after the
file has been closed with respect to all respondents. If you wish
to submit any materials to appear on the public record, please do
so within ten days. Please send such materials to the Office of
the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A) remain
in effect until the entire matter is closed. The Commission will
notify you when the entire file has been closed.

Sincerely,

Lawrence M. Noble
General Counsel

Lois G. Lerner
Associate General Counsel




FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

December 26, 1989

Bill King

B & D Enterprises
15300 Midway Road
Dallas, TX 75244

RE: MUR 2901
Bill King

Dear Mr. King:

On June 21, 1989, the Federal Election Commission notified
you of a complaint alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended.

on December 5, 1989, the Commission found, on the basis of
the information in the complaint, and information provided by you,
that there is no reason to believe that you violated 2 U.S.C.
§ 44la(a)(1)(C). Accordingly, the Commission closed its file in
this matter as it pertains to you.

This matter will become a part of the public record after the
file has been closed with respect to all respondents. If you wish
to submit any materials to appear on the public record, please do
so within ten days. Please send such materials to the Office of
the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A) remain
in effect until the entire matter is closed. The Commission will
notify you when the entire file has been closed.

Sincerely,

Lawrence M. Noble
General Counsel

QE;Z;L;;Q /<:§7€;Z:4;/«~f—n-—/‘

BY: Lois G. Lerner 1/15;
Associate General €ounsel



FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

December 26, 1989

Don Hudspeth
P.O0. Box 241
Valley View, TX 76272-0241

RE: MUR 2901
Don Hudspeth

Dear Mr. Hudspeth:

On June 21, 1989, the Federal Election Commission notified
you of a complaint alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended.

On December 5 1989, the Commission found, on the basis of
the information in the complaint, and information provided by you,
that there is no reason to believe that you violated 2 U.S.C.

§ 441la(a)(1)(C). Accordingly, the Commission closed its file in
this matter as it pertains to you.

This matter will become a part of the public record after the
file has been closed with respect to all respondents. If you wish
to submit any materials to appear on the public record, please do
sc within ten days. Please send such materials to the Office of
the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. §§ 437g(a)(4)(B) and 437g(a){12)(A) remain
in effect until the entire matter is closed. The Commission will
notify you when the entire file has been closed.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON. O C 20463

December 26, 1989

Donald Grimm
5953 Club Oaks Drive
Dallas, TX 75248

RE: MUR 2901
Donald Grimm

Dear Mr. Grimm:

On June 21, 1989, the Federal Election Commission notified
you, of a complaint alleqging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended.

On December 5 1989, the Commission found, on the basis of
the information in the complaint, and information provided by you,
that there is no reason to believe that you violated 2 U.S.C.

§ 44la(a)(1)(C). Accordingly, the Commission closed its file in
this matter as it pertains to you.

This matter will become a part of the public record after the
file has been closed with respect to all respondents. If you wish
to submit any materials to appear on the public record, please do
so within ten days. Please send such materials to the Office of
the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. §§ 437g(a)(4)(B) and 437g(a){(12)(A) remain
in effect until the entire matter is closed. The Commission will
notify you when the entire file has been closed.

Sincerely,

Lawrence M. Noble
General Counsel

AR dM/

BY: Lois G. Lerner
Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGION, D C 20463

December 26, 1989

David Fox

4208 Thanksgiving Tower
1601 Elm Street, LB44
Dallas, TX 75201-4752

RE: MUR 2901
David Fox

Dear Mr. Fox:

On June 21, 1989, the Federal Election Commission notified
you, of a complaint alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended.

On December 5 1989, the Commission found, on the basis of
the information in the complaint, and information provided by you,
that there is no reason to believe that you violated 2 U.S.C.

§ 441la(a)(1l)(C). Accordingly, the Commission closed its file in
this matter as it pertains to you.

This matter will become a part of the public record after the
file has been closed with respect to all respondents. 1If you wish
to submit any materials to appear on the public record, please do
so within ten days. Please send such materials to the Office of
the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S5.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A) remain
in effect until the entire matter is closed. The Commission will
notify you when the entire file has been closed.

Sincerely,

Lawrence M. Noble
General Counsel

é;:Z;Q—L<9 -kiﬁf/ ;:2;L<L’vﬂ—4—-7

BY: Lois G. Lerner ,/Cg?
Associate General Counsel




FEDERAL ELECTION COMMISSION

WASHINGCTON, D C 20463

December 26, 1989

Bill Bowen
Suite 900, Meadows Building
Dallas, TX 175206

RE: MUR 2901
Bill Bowen

Dear Mr. Bowen:

On June 21, 1989, the Federal Election Commission notified
”‘ you of a complaint alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended.

. On December 5 1989, the Commission found, on the basis of
the information in the complaint, and information provided by you,

—_ that there is no reason to believe that you violated 2 U.S.C.

§ 44la(a)(l)(C). Accordingly, the Commission closed its file in

this matter as it pertains to you.

)
4

This matter will become a part of the public record after the
file has been closed with respect to all respondents. 1If you wish
to submit any materials to appear on the public record, please do
so within ten days. Please send such materials to the Office of
the General Counsel.

4 0

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A) remain
in effect until the entire matter is closed. The Commission will
notify you when the entire file has been closed.

D

Sincerely,

Lawrence M. Noble
General Counsel

SRS RO
BY: Lois G. Lerner ’iz; 'ffﬁ?zl‘

Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON, O C 20463

December 26, 1989

Robert Carrel
5220 Briar Tree
Dallas TX, 75248

RE: MUR 2901
Robert Carrel

Dear Mr. Carrel:

On June 21, 1989, the Federal Election Commission notified
you, of a complaint alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended.

On December 5, 1989, the Commission found, on the basis of
the information in the complaint, and information provided by you,
that there is no reason to believe that you violated 2 U.S.C.

§ 44la(a)(1l)(C). Accordingly, the Commission closed its file in
this matter as it pertains to you.

This matter will become a part of the public record after the
file has been closed with respect to all respondents. 1If you wish
to submit any materials to appear on the public record, please do
so within ten days. Please send such materials to the Office of
the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12){(A) remain
in effect until the entire matter is closed. The Commission will
notify you when the entire file has been closed.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner ,45;7’”67?7ﬂe:
Associate General Counse ~



FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

December 26, 1989

Reed E. Larson, Treasurer
Right To Work Political

Action Committee
5240 Port Royal Road, Suite 211
Springfield, va 22151

RE: MUR 2901
Right To Work Political
Action Committee and
Reed E.Larson, as
treasurer

Dear Mr. Larson:

On June 21, 1989, the Federal Election Commission notified
the Right To Work Political Action Committee ("Committee") and
you, as treasurer, of a complaint alleging violations of certain
sections of the Federal Election Campaign Act of 1971, as amended.

On December 5, 1989, the Commission found, on the basis of
the information in the complaint, and information provided by the
Committee, that there is no reason to believe the Committee and
you, as treasurer violated 2 U.S.C. §§ 44la(a)(2)(A) and (C).
Accordingly, the Commission closed its file in this matter as it
pertains to the Committee and you, as treasurer.

This matter will become a part of the public record after the
file has been closed with respect to all respondents. If you wish
to submit any materials to appear on the public record, please do
so within ten days. Please send such materials to the Office of
the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S5.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A) remain
in effect until the entire matter is closed. The Commission will
notify you when the entire file has been closed.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner /225'15;%¢ﬂ<:_

Associate General Counsel



FEDERAL ELECTION COMMISSION

WASHINGION. D C 20463

December 26, 1989

Mr. Jim Adams
#3 Dromara Road
St. Louis, MO 63124

RE: MUR 2901
Jim Adams

Dear Mr. Adams

On June 21, 1989, the Federal Election Commission notified
you of a complaint alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended.

On December 5, 1989, the Commission found, on the basis of
the information in the complaint, and information provided by you,
that there is no reason to believe that you violated 2 U.S.C.

§ 441la(a)(l){(C). Accordingly, the Commission closed its file in
this matter as it pertains to you.

This matter will become a part of the public record after the
file has been closed with respect to all respondents. If you wish
to submit any materials to appear on the public record, please do
so within ten days. Please send such materials to the Office of
the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A) remain
in effect until the entire matter is closed. The Commission will
notify you when the entire file has been closed.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

December 26, 1989

James Lightner
5905 Steuben Court
Dallas, TX 75248

RE: MUR 2901
James Lightner

Dear Mr. Lightner:

On December 5, 1989, the Federal Election Commission notified
you, of a complaint alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended ("the Act"). A
copy of the complaint was forwarded to you at that time.

Upon further review of the allegations contained in the
complaint, and information supplied by you, the Commission, on
December 5 , 1989, found that there is reason to believe you
violated 2 U.S.C. § 44la(a)(1l)(C), a provision of the Act. The
Factual and Legal Analysis, which formed a basis for the
Commission’s finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against you. You may submit any factual or
legal materials that you believe are relevant to the Commission’s
consideration of this matter. Please submit such materials to the
General Counsel’s Office within 15 days of receipt of this letter.
Where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the Commission
may find probable cause to believe that a violation has occurred
and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending
declining that pre-probable cause conciliation be pursued. The
Office of the General Counsel may recommend that pre-probable
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James Lightner
Page 2

cause conciliation not be entered into at this time so that it may
complete its investigation of the matter. Further, the Commission
will not entertain requests for pre-probable cause conciliation

after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. 1In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(1l2)(A) unless you notify the
Commission in writing that you wish the matter to be made public.

If you have any questions, please contact Jonathan Bernstein,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

//i‘ JL e 1 { /;

Nl ; L s
R Aatads At i N

Danny b/ McDonald
Chairman

Enclosures
Designation of Counsel Form
Factual & Legal Analysis



FEDERAL ELECTION COMMISSION
FACTUAL AND LEGAL ANALYSIS

RESPONDENT: James Lightner MUR: 2901

The complainant alleges that Respondent James Lightner made
excessive contributions to Policy Innovation Political Action
Committee ("PIPAC"). Pursuant to 2 U.S.C. § 44la(a)(1)(C), no

person shall make a contribution to an unconnected political

committee in any calendar year, which in aggregate exceeds $5,000.
It appears that James Lightner made three separate contributions
of $2,000 each to PIPAC on February 2, June 30, and September 15,
1988, totaling $6,000, in violation of 2 U.S.C. § 44la(a)(1l)(C).
Therefore, there is reason to believe that James Lightner violated

2 U.s.C. § 441a(a)(1)(C).




FEDERAL ELECTION COMMISSION

WASHINGTON O C 20463

December 26, 1989

Frank M. Northam, Esquire
Webster, Chamberlain & Bean
1747 Pennsylvania Avenue, N.W.
Suite 100

washington, D.C. 20006

RE: MUR 2901
Policy Innovation Political
Action Committee and Susan
Armey, as treasurer

N Dear Mr. Northam:

T On June 21, 1989, the Federal Election Commission notified
your clients, Policy Innovation Political Action Committee
("PIPAC") and Susan Armey, as treasurer, of complaints alleging
violations of certain sections of the Federal Election Campaign

- Act of 1971, as amended ("the Act"). A copy of the complaints

was forwarded to your clients at that time.

®) Upon further review of the allegations contained in the
complaints, and information supplied by your clients, on
< December 5 1989, the Commission took the following action in

these matters:

\J

in MUR 2899, found that there is no reason to
believe PIPAC violated 2 U.S.C. § 434(a)(4)(A)(i), and found
reason to believe PIPAC and Susan Armey, as treasurer, violated
2 U.S.C. § 434(a)(4)(A)(iii); in MUR 2900, found reason to
believe that PIPAC and Susan Armey, as treasurer, violated
2 U.S.C. §§ 433(c) and 434(a)(l); and in MUR 2901, found reason
to believe that PIPAC and Susan Armey, as treasurer, violated
2 U.S.C. § 44la(f) and 11 C.F.R. § 104.3(a)(4)(i). On the same
date, the Commission determined to merge MURs 2843, 2899 and
2900 with MUR 2901. Please use this number in all future
correspondence regarding these matters.
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Frank M. Northam .
Page 2

With regard to MUR 2901, the Factual and Legal Analysis,
which formed a basis for the Commission’s reason to believe
findings, is attached for your information. Under the Act, you
have an opportunity to demonstrate that no action should be
taken against your clients. You may submit any factual or legal
materials that you believe are relevant to the Commission’s
consideration of this matter. Please submit such materials to
the General Counsel’s Office along with answers to the enclosed
questions within 15 days of receipt of this letter. Where
appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against your clients, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliaticn, you should so request in writing. See 11 C.F.R.
§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you have any questions, please contact Jonathan
Bernstein, the attorney assigned to this matter, at (202)
376-5690.

Sincerely,
L e

Danhy E. McDonald
Chairman

Enclosures
Questions
Factual & Legal Analysis




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2901

INTERROGATORIES

Susan Armey, Treasurer

c/o Frank Northam, Esquire
Webster, Chamberlain & Bean
1747 pennsylvania Avenue, N.W.
Suite 100

Washington, D.C. 20006

With regard to the apparent different signatures on the

M reports of Policy Innovation Political Action Committee
™ ("PIPAC") as filed with the Federal Election Commission, the
<

Commission hereby requests that within 15 days of your receipt
of this request, you submit answers in writing and under oath to

the following questions:

) 1. 'Does PIPAC have an assistant treasurer? If so,
please provide the individual’s full name and the date on

< which he or she became designated as such.

-

2. Does PIPAC have a custodian of record? 1If so,
please provide the individual’s full name and the date on
which he or she became designated as such.

3. Identify all individuals by full name, home
address, and home and business telephone numbers who have
signed your name to reports and other documents PIPAC has
submitted to the Federal Election Commission. For each
such individual, provide the coverage dates of the reports
or dates of the documents that they signed. 1In addition,
please identify each individual who authorized the signing
of the reports by someone other than the treasurer of
record.
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FEDERAL ELECTION COMMISSION
FACTUAL AND LEGAL ANALYSIS
RESPONDENTS: Policy Innovation Political MUR 2901

Action Committee and Susan Armey,
as treasurer

I. INTRODUCTION

In several separate complaints, MURs 2899, 2900, and 2901,
the complainant alleges that the treasurer of the unauthorized
committee filed three (3) reports late; allowed persons other than
herself to sign her name to the committee’s reports; and accepted
excessive contributions from individuals and a political

committee.

II. MUR 2899 - Failure to Timely File Reports of Receipts and
Disbursements

In MUR 2899, the complainant alleges PIPAC and Susan Armey,
as treasurer, failed to timely file three (3) reports of receipts
and disbursements in the 1987-1988 election cycle. The alleged
late filed reports were the 1988 July Quarterly, 12 Day
Pre-General and 30 Day Post-General Reports. Pursuant to 2 U.S.C.
§ 434(a), the treasurers of political committees are required to
file timely reports of receipts and disbursements.

The complainant alleges that PIPAC failed to file its 1988
July Quarterly Report in a timely manner. However, according to
Commission records, the July Quarterly Report was filed timely on

July 15, 1988. Therefore, there is no reason to believe PIPAC

violated 2 U.S5.C. § 434(a)(4)(A)(i).



The complainant alleges that PIPAC failed to timely file its
1988 12 Day Pre-General Report. On October 3, 1988, PIPAC was
notified that the 12 Day Pre-General Report was due on October 27,
1988, if contributions or expenditures were made in connection
with the general election during the period of October 1 to
October 19, 1988. On January 25, 1989, the Reports Analysis
Division ("RAD") sent PIPAC a non-filer notice for the 12 Day
Pre-General Report. On February 14, 1989, 110 days late, PIPAC

filed the 1988 12 Day Pre-General Report disclosing twenty-two

contributions to federal candidates totaling $18,500. 1In MUR
2843, an internally generated matter, the Commission has already
made reason to believe findings based upon the late filing of the
12 Day Pre-General Report and Respondents have requested that
further conciliation be postponed in order that these matters be
treated together. Therefore, the Commission has merged MUR 2843
with this MUR.

Last, the complainant alleges that PIPAC failed to timely
file its 1988 30 Day Post-General Report. Respondents contend
that the 30 Day Post-General Report was timely filed on
December 6, 1988, but Commission records disclose that the report
was not filed until December 19, 1988. Therefore, there is reason
to believe that Policy Innovation Political Action Committee and
Susan Armey, as treasurer violated 2 U.S.C. § 434(a)(4)(A)(iii).
III. MUR 2900 - Committee Reports not Signed by the Treasurer

In MUR 2900, the complainant alleges that Susan Armey, as
treasurer of PIPAC, permitted unauthorized persons to sign her

name to PIPAC’s FEC filings. 1In support of this allegation, the
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complainant submitted copies of five (5) of PIPAC's reports in
order to show the difference in signature styles.

Pursuant to 2 U.S.C. § 434(a)(l), each treasurer of a
political committee shall sign each report of receipts and
disbursements. Pursuant to 11 C.F.R. § 102.7(a), the treasurer of
a political committee may designate, on the committee’s Statement
of Organization, an assistant treasurer who shall assume the
duties and responsibilities of the treasurer in the event the
treasurer is unavailable. Pursuant to 2 U.S.C. § 433(c), changes
in information provided in the Statement of Organization must be
reported within 10 days of the change.

On February 16, 1988, the Commission received a Statement of
Organization from PIPAC signed by its treasurer, Susan Armey. The
Statement of Organization named the custodian of records as
Huck Henning but did not disclose an assistant treasurer.

If the signature on the original Statement of Organization is
Susan Armey’s, the signatures on five of PIPAC'S reports appear to
be in different handwriting. The reports that appear to have a
different signature than the Statement of Organization are the
1988 Amended July Quarterly, October Quarterly, 12 Day
Pre-General, Amended 30 Day Post-General and the Year End Reports.
In addition, the Amended 30 Day Post-General has the title
"Assistant Treasurer” next to Mrs. Armey'’s signature as if her
name was in fact signed by the assistant treasurer. On March 24,
1989, the Commission received an amendment to PIPAC’s 1988 Year

End Report that was signed by Michael F. Keeling as the assistant

treasurer. As previously mentioned, however, PIPAC has not
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notified the Commission of the existence of an assistant treasurer
on its Statement of Organization.

In its response, PIPAC admits that in at least one instance a
person other than the treasurer signed the treasurer’s name, but
contends that, "Because Mrs. Armey exercised her 'best efforts’ to
submit the FEC reports as required, we do not believe that there
has been any violation of law." Because 2 U.S.C. § 434(a)(1l)
plainly requires that the treasurer sign FEC reports, there is
reason to believe that Policy Innovation Political Action
Committee and Susan Armey, as treasurer violated 2 U.S.C.

§ 434(a)(1) and 2 U.S.C. § 433(c).
IV. MUR 2901 - The Making of Excessive Contributions

Finally, in MUR 2901, the complainant alleges that because
PIPAC is an affiliated committee with the Dick Armey Campaign
("DAC"), the two committees share contribution limitations
under 11 C.F.R. §§ 110.1(b)(1) and 110.2(b). Because of PIPAC's
and DAC’s shared contribution limitation of $1,000 per election,
complainant argues, PIPAC accepted excessive contributions from
Right To Work Political Action Committee and the following
individuals: Will Radcliff, David Fox, Bill Bowen, Arnold
Petsche, Ernest Mahard, Jim Adams, Alfred Allred, Donald E. Grimm,
James Lightner, Robert Carrel, Bill King, and Don Hudspeth.

Pursuant to 2 U.S.C. § 44la(a)(l)(A), no person may
contribute more than $1,000 per election to any authorized
political committee. Under 2 U.S.C. § 44la(a)(1l)(C), no person

shall make a contribution to an unconnected political committee in

any calendar year, which in aggregate exceeds $5,000. A
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qualified multicandidate political committee also may contribute
up to $5,000 per calendar year to any unauthorized political
committee. 2 U.S.C. § 44la(a)(2)(C). Political committees are
forbidden from knowingly accepting any contributions in excess of
these limitations. 2 U.S.C. § 441a(f). PIPAC contends that it is
independent of DAC and thus may accept contributions of $5,000 per
person in any calendar year. Consistent with the Commission’s
disposition of MUR 2897, it appears that the following individuals
made contributions to PIPAC within the limits of 2 U.S.C.

§ 44la(a)(1l)(C):

an
N Name of Contributor Date Amount
T Jim Adams 3/8,/88 $500
‘ " " 9,/1,/88 1,000
- Alfred Allred 9,/12,/88 2,000
N Bill Bowen 3,/28,/88 1,000
" " 8/30/88 4,000
o .
Robert Carrel 4,/5/88 2,000
I " " 9,15,/88 2,000
7 David Fox 8,30,88 2,000
Donald Grimm 3,/8/88 1,000
) " " 9,/15/88 2,000
Don Hudspeth $/9,/88 2,000
Bill King 9,19,/88 2,000
Ernest Mahard 8,30,/88 2,000
Arnold Petsche 8,30,88 2,000
Will Radcliff 11,8,/88 2,400

According to Commission records, Right To Work Political Action

Committee ("RTW"), is a qualified multicandidate committee and on
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November 11 and 28, 1988, contributed $2,500 and $2,000,
respectively to PIPAC, apparently within the limitation of
2 U.S.C. § 441a(a)(2)(C).

It appears that one individual, James Lightner, made three
separate contributions of $2,000 each to PIPAC on February 2,
June 30, and September 15, 1988, totaling $6,000, in violation of
2 U.S.C. § 441la(a)(1l)(C). However, when PIPAC disclosed the
September 15 contribution, the aggregate year-to-date total was

reported as being $5,000. Thus, PIPAC failed to accurately

disclose the aggregate year-to-date total on its 1988 October
Quarterly Report in violation of 11 C.F.R. § 104.3(a)(4)(i). 1In
addition, on July 31, 1989, PIPAC amended its 1988 April and
October Quarterly Reports to reattribute the February 2, 1988
contribution from James Lightner to his wife, Ida Lightner.
Because this ;eattribution took place far beyond the sixty day
window provided for in 11 C.F.R. § 110.1(k)(3)(ii)(B), there is
reason to believe that PIPAC and Susan Armey, as treasurer,
violated 2 U.S.C. § 44la(f) for the receipt of an excessive
contribution from an individual, as well as 11 C.F.R.
§ 104.3(a)(4)(1i).

The Commission also determined to merge MURs 2899 and 2900

with MUR 2901.




)

3

4

ek PR g P

RECE V13
FEDERAL LLEC 0N |

L Aw OfFi1CES

AIN & BEAN .
WEBSTER, CHAMBERL 90 JAN-5 AH 9:59
1747 PENNSYLVANIA AVENUE, N. W.

GEORGE D. WEBSTER WAsHINGTON, D. C. 20006

J. COLEMAN BEAN

e e ' (202) 785-9500 or counseL
ALAN P DYE FAx_ (202) 885_024:] CHARLES E. CHAMBERLAIN

BURKETT VAN KIRK
FRANK M. NORTHAM
GERARD P. PANARO
JOHN W. HAZARD, JR.
CHARLES M, WATKINS
ROBERT M. SKELTON

HUGH K. WEBSTER January 4 ’ 1990

ANNE B. POPE
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Jonathan Bernstein, Esq.
Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: Merged MUR 2901

gh:1IHY G- NV 06

Dear Jonathan:

The Commission's Interrogatories and Factual and Legal
Analysis in MUR 2901 were received in my office on December 28,
1989 but T was out of the office and did not see them until
January 2, 1990. I immediately sent copies to my clients but do
not anticipate that I will have the requested responses within
the 15 day deadline set by the Commission. Additionally, given
the nature of the alleged violations that the Commission now
intends to investigate, I am hopeful that my clients will authorize
me to pursue pre-probable cause conciliation.

For these reasons, I request an extension of time to
January 26, 1990 within which to respond to the Commission's
requests.

Sincerely,
i\*\ ; ,~/\z(1-‘\«\in~ /\/\ { /(‘Z[z .L") \
Frank M. Northam
FMN:dla

cc:  Mrs. Susan Armey

Mr. Kerry A. Knott




FEDERAL ELECTION COMMISSION

WASHINGTON D C 20463

January 8, 1990

Frank M. Northam, Esqg.
Webster, Chamberlain & Bean
1747 Pennsylvania Avenue, N.W.
Washington, D.C. 20006

RE: MUR 2901

Dear Mr. Northam:

This is in response to your letter dated January 4, 1990,
which we received on January 5, requesting an extension of time
until January 26, 1990 to respond to the Commission’s notification
letter and Interrogatories. After considering the circumstances
presented in your letter, I have granted the requested extension.
Accordingly, your response is due by the close of business on
Friday, January 26, 1990.

If you have any questions, please contact Mr. Bernstein, the
attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

. AN a~NN—
ﬂ\\wf,»gi .
BY: Lois G. Lerner
Associate ;General Counsel
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January 9, 1990

Danny L. McDonald

Chairman

Federal Election Commission
999 E. Street N.W.
Washington, DC 20463

RE: MUR 2901
James Lightner

60 Hd 11 NVF 06

Dear Sir:

In accordance with your letter dated December 26, 1989, three checks in the
amount of $2,000.00 each were sent to the Policy Innovation Political Action
Committee ("PIPAC"). The first dated February 21, 1988, the second June 27,
1988 and the third dated September 12, 1988. A copy of all three checks are
enclosed. They were written on a joint account of James R. and Ida M, Lightner.
The only signature appearing on the checks was that of James R. Lightner.

When we make contributions of this nature, it is always our intent to make one
half the contribution from James R. and the other half from Ida M. Therefore in
1988 James R. and Ida M. Lightner each gave "PIPAC" a contribution of $3,000.00
each.

In addition, we live in a community property state and have always believed that
any wealtn accumulated belonged to each of us half and half, no matter which one
of us were the recipient of the asset. We have also always believed that any
contributions made were also given by each of us half and half no matter which
one of us were tne giver. Therefore, we believe our contributons to "PIPAC" in
1988 were not in violation to 2 U.S.C. §8441a {a)(1)(C)

[f additional information is needed to resolve this problem just Tet us know.

-
“

Y . D

P -

2 ' -

Ida M. Lignhtner

P
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STATE OF TEXAS
COUNTY OF DALLAS

This instrument was acknowledged betore me on January 9, 1990 by James R.
Ligntner and Ida M. Lightner,

Lea Ann Bailey
Néfﬁ¥y Pub11c et

R /
/CC~—— ;57_ /{ * \)
9T§n5fure of Notary Pub11c

-
My Commission Expires: A AT / //%l
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GEORGE D. WEBSTER
J. COLEMAN BEAN
ARTHUR L. HEROLD
ALAN P. DYE
BURKETY VAN KIRK
FRANK M. NORTHAM
GERARD P. PANARO

JOHN W. HAZARD, UR.

CHARLES M. WATKINS
ROBERT M. SKELTON
HUGH K. WEBSTER

o e
A\

FEUERAL ELEC TN

L Aw OFFICES

WEBSTER, CHAMBERLAIN & BEAN
1747 PENNSYLVANIA AVENUE, N. W.
WasHINGTON, D. C. 20008

(202) 785-9500
Fax: (202) 835-0243

90 JAN29 AM 9:53

OF COUNSEL
CHARLES E. CHAMBERLAIN

CONSULTANT
A. L. SINGLETON

=

w 2
Q b ]
ANNE B. POPE L- \"j_":
) -y
b 2
™ ]
January 26, 1990 -3 3
w BE
R
£
Jonathan Bernstein, Esq. o 2
Office of General Counsel z
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463
Re: MUR 2901

Dear

Jonathan:

I am enclosing Mrs. Armey's responses to the interrogatories
propounded by the Commission in MUR 2901.

Given the nature of the violations that are alleged in
MUR 2901 and the underlying facts, which demonstrate that if any

violations occurred the violations were unintentional,

that

it would be appropriate to explore pre-probable cause
conciliation.

I believe

T therefore request that the Office of General

Counsel and the Commission authorize negotiations to conciliate
MUR 2901 at this time.

FMN:dla

Enclosure

cc: Mrs.

Sincerely,

,-_.{WK A ] ettrs

Frank M. Northam

Susan Armey
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Regarding MUR 2901, before the Federal Election Commission

The following are responses to the interrogatories requested of me regarding
MUR 2901.

1. PIPAC does not have a designated assistant treasurer. I understand that
Mike Keeling signed a report as Assistant Treasurer. There was discussion at
one point about whether to add Mike Keeling as Assistant Treasurer, but it
was decided against. I can only assume that Mike misunderstood this
communication regarding the report that he signed.

2. PIPAC's custodian of record was originally Huck Henning, at 250 South
Stemmons, 3rd Floor, Lewisville, Texas 75067. Mr. Henning was released

as general consultant for PIPAC at the end of 1988. My husband, Congressman
Dick Armey, has been in charge of the records since January 1, 1990.

3. In the cases where it was not practical for me to sign FEC reports, Huck
Henning as PIPAC's general consultant, was told to sign my name and send them
in. Mr. Henning has indicated that he simply had someone sign the documents
in his place because he said he prefered a female's handwriting. 1 do not
have any information as to the names of the signers. The information in each
report was checked previously to verify the accuracy and authorization was
given to sign my name simply due to practical considerations, i.e., when |
was not available to sign the completed report. In each case [ understood
that 1, as Treasurer, was responsible for the accuracy of the information and
thus believed that my authorization for the signature would be deemed

acceptable.
Susan Armey 67
Treasurer

Policy Innovation PAC

Sworn and supscribed before me this 25TH day of JANUARY . 1990 -
Notary Public, /I e FA (ilg (s
STATE OF TEXAS NORVA M. TORRES
My commission expires the 6TH day of _JANUARY , 1993 .
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WEBSTER, CHAMBERLAIN & BEAN MAR -7 A 9: 20
1747 PENNSYLVANIA AVENUE, N. W. 90 '

GEORGE D. WEBSTER WASHINGTON, D. C. 200008

J. COLEMAN BEAN

ARTHUR L. HEROLD (202) 785’9500 OF COUNSEL
pEANBIOTE Fax:(202) 835-0243 CHARGERIL-CHARDERCAIN
EDWARD D. COLEMAN
BURKETT VAN KIRK
FRANK M. NORTHAM
GERARD P. PANARO
JOMN W. HAZARD, JR.
CHARLES M. WATKINS
ROBERT M. SKELTON
HUGH K. WEBSTER
ANNE B. POPE

March 6, 1990

Vo)
S
=
Jonathan Bernstein, Esq. =
Office of General Counsel J
Federal Election Commission
0 999 E Street, N.W. =
- Washington, D.C. 20463 -—
o Re: MUR 2901 =
X Dear Jonathan:
= You have requested that PIPAC and Mrs. Armey identify the
o individuals, and their connection with PIPAC, who signed FEC
reports on Mrs. Armey's behalf. Unfortunately, no one cun
I presently recall the identities of those individuals other than
that they were persons who performed volunteer work for PIPAC or
< who were employed by M-Group during the time that it was providing
consulting services to PIPAC. M-Group was run by Huck Henning,
d who is referred to in Mrs. Armey's affidavit.
I am sorry that we cannot provide the information that you
~ seek, but believe that pre-probable cause conciliation can proceed

nevertheless.

Sincerely,

j.) P
/ v{'. R

Frank M. Northam

FMN:dla

cc: Mrs. Susan Armey




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

March 14, 1990

Frank M. Northam, Esquire
Webster, Chamberlain & Bean
1747 Pennsylvania Avenue, N.W.
Suite 100

Washington, D.C. 20006

RE: MUR 2901
Policy Innovation Political

Action Committee ("PIPAC"), and
™ Susan Armey, as treasurer
he Dear Mr. Northam:
<

On January 29, 1990, the Commission received your

s response to its written questions in this matter. On February
12, 1990, we talked regarding the need for additional

— information in order to fully respond to the Commission’s
questions. On March 7, 1990, the Commission received your

o response which indicated no additional information was

available.

This is to confirm that on March 14, 1990, we spoke
again about your clients’ answer to the Commission’s questions.
) In order to provide a complete response as a predicate for
entering into pre-probable cause conciliation, I asked that
you submit a sworn statement by PIPAC’s treasurer detailing
which Reports of Receipts and Disbursements submitted to the
Commission on behalf of PIPAC were signed by individuals other
than the Treasurer. You agreed to provide such a statement
right away.

Should you have any questions, please contact me or
Tamara Kapper, the staff member assigned to this matter, at

(202) 376-5690.
Sincerely,

Jonathan Bernstein
Assistant General Counsel
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L Aw OFFICES
WEBSTER, CHAMBERLAIN & BEAN, . ... ... __
1747 PENNSYLVANIA AVENUE, N. W. SOAPR 30 Pz 26
GEORGE D. WEBSTER WASHINGTON, D. C. 20006
S o (202) 785-9500 —

ARTHUR L. HEROLD
CHARLES E CHMAMBERLAIN

AUAN P DYE Fax: (202) 835-0243
EDWARD D. COLEMAN

BURKETT VAN KIRK

FRANK M. NORTHAM

GERARD P. PANARO

JOHN W. HAZARD, JR

CHARLES M. WATKINS

ROBERT M. SKELTON

HUGH K. WEBSTER

ANNE B. POPE

April 27, 1990

Jonathan Bernstein, Esq. - I
Office of General Counsel N a8
Federal Election Commission ®

999 E Street, N.W.
Washington, D.C. 20463

T
Re: MUR 2901; Policy Innovation
<r Political Action Committee
("PIPAC") and Susan Armey,
as Tresurer
- Dear Jonathan:
5 ]
In connection with MUR 2901, you have requested a sworn
- statement concerning which FEC reports by PIPAC were not actually
signed by PIPAC's treasurer. I am enclosing a sworn statement
Al from Mrs. Susan Armey that provides you with that information.
D

If you need anything further, please let me know.

Frank M. Northam

FMN:d1la
Enclosure

cc:  Mrs. Susan Armey




Statement by Susan Armey regarding MUR 2901

In regard to the signatures on PIPAC's FEC reports, someone other than myself
signed the following reports:

--Thirtieth day report following the general election on 11/8/88.
--Twelfth day report preceding the general election on 11/8/88.
--October 15, 1988 Quarterly report

--July 15, 1988 Quarterly report

In eacn of these cases, Huck Henning, PIPAC's consultant at the time, was
authorized to sign the reports in my absence. I am not certain if Huck
himself signed the reports or if an employee of his company (M-Group), or
— perhaps a volunteer, signed it under his instruction. In these cases, I was
unable to sign them due to time constraints or when I was traveling and
A unable to sign the report before the due date. [ understood, however, that
as Treasurer [ was responsible for the report--which had been reviewed--even
though someone else signed my name.

~ . o
Susan firme, a

Treasurer
PIPA

CEBORAM A ALLEN
TUARY PUBLIC STATEL: 0% TEXAS
COMBAISSION EXPIRES 2-09-Q1
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BEFORE THE FEDERAL ELECTION COMMISSION sENs,T'

In the Matter of

Policy Innovation Political
Action Committee and Susan
Armey, as treasurer

James R. Lightner

MUR 2901

R N L

COMPREHENSIVE INVESTIGATIVE REPORT NO. 1
I. PIPAC

Oon December 5, 1989, the Commission found reason to believe
that Policy Innovation Political Action Committee ("PIPAC") and
Susan Armey, as treasurer violated 2 U.S.C. §§ 433(c), 434(a)(1),
434(a)(4)(A)(iii), 441a(f) and 11 C.F.R. § 104.3(a)(4)(i). On
December 26, 1989, the Commission sent interrogatories to PIPAC
that requested the identification of all the individuals that
signed the treasurer’s name to the disclosure reports and to
identify which reports were signed by someone other than the
treasurer of record. 1In addition, PIPAC was asked to identify
each individual who authorized the signing of the reports by
someone other than the treasurer.

On January 5, 1990, this Office received a request for an
extension of time to respond to the interrogatories and granted an
extension until January 26, 1990. On January 29, 1990, the
Commission received PIPAC’s response along with a request for
pre-probable cause conciliation (Attachment 1). The response
indicated that the treasurer authorized PIPAC’s consultant, Huck
Henning, to sign the disclosure reports and then submit them to

the Commission. The response further stated that Mr. Henning had




someone else sign the reports because, "he preferred a female’s

handwriting." The response failed to identify the individual(s)
who actually signed the reports that were not signed by the
treasurer of record. The response also failed to specify what
reports were in fact signed by someone other than the treasurer.
On February 12, 1990, staff from this Office contacted
counsel for the respondents and pointed out that the answers to
the interrogatories were not fully responsive. Staff pointed out

that full answers were necessary in regards to who signed the

reports and which reports were not signed by the treasurer. On
March 7, 1990, the Commission received a response from counsel
stating that, "no one can presently recall the identities of those
individuals...."(Attachment 2). On March 14, 1990, staff from
this Office spoke with counsel again and pointed out that the
treasurer at a minimum should be able to identify which reports
she did not sign and that she should do so in a sworn statement
immediately (Attachment 3).

Because we received no further response to the Commission’s
questions which had been outstanding since December 1989, this
Office forwarded a report to the Commission on April 24, 1990,
recommending that the Commission issue an Order to Answer Written
Questions to respondents. Finally, on April 30, 1990, counsel
submitted a notarized statement by PIPAC’'s treasurer listing the
reports on which other persons signed her name (Attachment 4). On
May 3, 1990, this Office withdrew its report, then scheduled for
the May 8, 1990 Executive Session. We now appear to have

sufficient information upon which to enter into conciliation, and




a report recommending conciliation is now being prepared.
II. James R. Lightner

On December 5, 1989, the Commission also found reason to
believe that James R. Lightner violated 2 U.S.C. § 44la(a)(1)(C)
by contributing a total of $6,000 to PIPAC during calendar year
1988. Mr. Lightner and his spouse submitted a sworn response
(Attachment 5) arguing that the PIPAC contributions were not
excessive. They state that the three contributions of $2,000 each

were made by check drawn on a joint account; that the sole

signator on the three checks was James R. Lightner; and that
"[wlhen we make contributions of this nature, it is always our
intent to make one half the contribution from James R. and the
other half from Ida M." They also point out that Texas is a
community property state and for this reason "[w]e have also
always believed that any contributions made were also given by
each of us half and half no matter which one of us were [sic] the
giver."

Because all three contribution checks were signed only by
James R. Lightner, under the Commission’s regulations these

contributions are attributable only to him and not to his spouse.

11 C.F.R. § 100.7(c); 11 C.F.R. § 110.1(k).} Accordingly, it
1. There 1is no indication that any of these contributions
were reattributed within 60 days as permitted by 11 C.F.R,

§ 110.1(k){(3). 1In fact, from a telephone conversation

between Mr. Lightner and staff of this Office, it appears
that at no time have the Lightners signed a written
reattribution of these contributions. PIPAC did report the
reattribution of half of these contributions to Ida M.
Lightner on July 31, 1989, 320 days after receipt of the last
contribution, but as noted reattribution of contributions may
be done only by written approval of the contributors.
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appears Mr. Lightner did violate 2 U.S5.C. § 44la(a)(l1)(C). We
have received no pre-probable cause conciliation request from this
respondent. Thus, this Office will proceed to the next stage of

the enforcement process with respect to him.

Lawrence M. Noble
General Counsel

5\10'40 BY:
] \

Date Lois G. Lerner
Associate General Counsel

Attachments

1. Response from PIPAC dated 1,/26/89

2. Additional response from PIPAC dated 3,/6/90

3. Letter to Counsel confirming conversation dated 3,/14/90

4. Response from PIPAC dated 4,/27/90

5. Response from Mr. Lightner dated 1/9,/90

Staff Assigned: Tamara Kapper
Jonathan Bernstein




FEDERAL ELECTION COMMISSION

WASHINCTON D C l046)

MEMORANDUM

TO: LAWRENCE M. NOBLE
GENERAL COUNSEL Q*X

FROM: MARJORIE W. EMMONS /DELORES HARRIS
COMMISSION SECRETARY

DATE: MAY 15, 1990

SUBJECT: MUR 2901 - COMPREHENSIVE INVESTIGATIVE REPORT #1
GENERAL COUNSEL'S REPORT DATED

NO MAY 10, 1990.

h The above-captiored document was circulated to the

N Commission on  MONDAY, MAY 14, 1990 at 11:00 a.m.

— Objection(s) have been received from <he Commissioner(s)
- as indicated by the name(s) checked below:

O

= Commissiorer Aikens

N

Commissioner Elliott

Commissioner Josefiak XXXX

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

This matter will be placed on the meeting agenda

for TUESDAY, MAY 22, 1990

Please notify us who will represent your Division before the

Commission on this matter.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 2901

Policy Innovation Political Action
Committee and Susan Armey, as
treasurer

James R. Lightner

N N N N e

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session of May 22,
1990, do hereby certify that the Commission decided by a
vote of 6-0 that with respect to respondent James. R.
Lightner the Commission’s finding of reason to believe
in MUR 2901 should remain on the record, but that no
other action should be taken with respect to this
respondent.

Commissioners Aikens, Elliott, Josefiak, McDonald,
McGarry, and Thomas voted affirmatively for the decision.

Attest:

Marjorie W. Emmons
Safdretary of the Commission

@é( agg‘/, /982 anaocee 2 Eonpane
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FEDERAL ELECTION COMMISSION

WASHINGTON, 1) ¢ 20463

SENSITIVE

May 31, 1990

MEMORANDUM

TO: The Commission

FROM: Lawrence M. Noble
General Counsel _
2 )

BY: Lois G. Lernergziigq
Associate Gene Counsel

SUBJECT: MUR 2901
James R. Lightner

On May 22, 1990, the Commission determined that its
finding of reason to believe against James R. Lightner should
remain on the record, but that no other action should be taken
with respect to this respondent. At that time, the Commission
did not approve an appropriate letter to Mr. Lightner. Attached
is a notification letter for the Commission’s approval which
notifies Mr. Lightner of the Commission’s May 22 decision.

RECOMMENDATION

Approve the attached letter to James R. Lightner.

Attachment
Proposed letter

Staff Assigned: Tamara Kapper



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

James R. Lightner ) MUR 2901

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election
Commission, do hereby certify that on June 5, 1990, the

Commission decided by a vote of 5-0 to approve the letter

o

T to James R. Lightner, as recommended in the General

ANE Counsel’s memorandum dated May 31, 1990.

N Commissioners Aikens, Elliott, McDonald, McGarry and

- Thomas voted affirmatively for the decision; Commissioner

oy
Josefiak did not cast a vote.

) Attest:

<

. -
et 8 772 \71/,4/ (W

i L/ Date /{iﬁ,' Marjorie W. Emmons

Secretary of the Commission

Received in the Secretariat: Thurs., May 31, 1990 4:27 p.m.
Circulated to the Commission: Fri., June 1, 1990 12:00 p.m.
Deadline for vote: Tues., June 5, 1990 4:00 p.m.

dr
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FEDERAL ELECTION COMMISSION

WASHINGTION, O C 20463

June 7, 1990

James R. Lightner
5905 Steuben Court
Dallas, TX 75248

RE: MUR 2901
James R. Lightner

Dear Mr. Lightner:

On December 26, 1989, you were notified that the Federal
Election Commission found reason to believe that you violated
2 U.S.C. § d44l1la(a)(l)(C). On January 9, 1990, you submitted a
response to the Commission’s reason to believe finding.

After considering the circumstances of the matter, the
Commission determined on May 22, 1990 that its finding of reason
to believe should remain on the record, but that no other action
would be taken with respect to you. Therefore, the Commission
closed its file in this matter as it pertains to you.

The confidentiality provisions of 2 U.S.C. § 437g(a)(4)(B)
and § 437g(a)(12)(A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed. In the event you wish to waive confidentiality
under 2 U.S.C. § 437g(a)(12)(A), written notice of the waiver
must be submitted to the Commission. Receipt of the waiver will
be acknowledged in writing by the Commission.

The Commission reminds you that under its regulations
contribution checks signed only by you are contributions from
you and not from your spouse. Therefore, your 1988
contributions to Policy Innovation Political Action Committee
aggregating $6,000 appear to be a violation of 2 U.S.C.

§ 44la(a)(1)(C). You should take immediate steps to insure that
this activity does not occur in the future.

If you have any questions, please contact Tamara Kapper,
the staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

=
BY: Lois . Lerner
Associate General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Policy Innovation Political
Action Committee and Susan
Armey, as treasurer

MUR 2901

GENERAL COUNSEL’S REPORT
I. BACKGROUND

On April 3, 1989, the Commission found reason to believe
that Policy Innovation Political Action Committee and Susan
Armey, as treasurer ("PIPAC"), violated 2 U.S.C.

§ 434(a)(4)(A)(ii}. This finding was based on a referral from
the Reports Analysis Division ("RAD"). In addition, on
December 5, 1989, the Commission also found reason to believe
that PIPAC violated 2 U.S.C. §§ 433(c), 434(a)(1l),
434(a)(4)(na)(iii1), 44la(f) and 11 C.F.R. § 104.3(a)(4)(1).
These findings were based on five (5) external complaints filed
with the Commission by John Wayne Caton.l Also on December 5,
1989, the Commission determined to merge these four matters.

On April 30, 1990 counsel for the respondents submitted a
response in this matter.2 We now appear to have sufficient

information to enter into conciliation.

1. On December 5, 1989 the Commission determined to find no
reason to believe in MURs 2897 and 2898 and closed the files
in relation to those matters. The files 1in this matter were
made public on January 25, 1990.

2. Receipt of this response lead this Office toc withdraw from
the May 8, 1990 agenda, a General Counsel’'s Report recommending
approval of an Order to Answer Questions.




E: S
II. DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL PENALTY
This Office recommends that the Commission enter into

conciliation with the respondents prior to a finding of probable

cause to believe.
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RECOMMENDATIONS

1. Enter into conciliation with Policy Innovation Political
Action Committee and Susan Armey, as treasurer ("PIPAC")
prior to a finding of probable cause to believe.

Approve the attached proposed conciliation agreement.

Approve the appropriate letter.

Lawrence M. Noble
General Counsel

¢ s\

Date
ral Counsel

Attachment
Proposed Conciliation Agreement

Staff Assigned: Tamara Kapper




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of-

Policy Innovation Political MUR 2901
Action Committee and Susan
Armey, as treasurer.
CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election
Commission, do hereby certify that on August 30, 1990, the
Commission decided by a vote of 5-0 to take the following

actions in MUR 2901:

(€p)
) 1. Enter into conciliation with Policy
Innovation Political Action Committee
<r and Susan Armey, as treasurer ("PIPAC")
prior to a finding of probable cause to
' believe.

2. Approve the proposed conciliation
~ agreement, as recommended in the
General Counsel’s Report dated
Augqust 27, 1990.

the General Counsel’s Report dated
August 27, 1990.

O
Al 3. Approve the letter, as recommended in
S
Commissioners Aikens, Elliott, Josefiak, McDonald, and
McGarry voted affirmatively for the decision; Commissicner

Thomas did not cast a vote.

Attest:

- ’v (7
g-Jo - 22 W@JW
Date arjorie W. Emmons
Secvetary of the Commission

Received in the Commission: Tues., August 28, 1990 11:30 a.m.
Circulated to the Commission: Tues., August 28, 1990 4:00 p.m,
Deadline for vote: Thurs., August 30, 1990 4:00 p.m.

dh




FEDERAL ELECTION COMMISSION

AASIING TON DC 204603

September 6, 1990

Frank M. Northam, Esquire
Webster, Chamberlain & Bean
1747 Pennsylvania Avenue, N.W.
Washington, D.C. 20006

RE: MUR 2901
Policy Innovation Political
Action Committee and Susan
Armey, as treasurer

Dear Mr. Northam:

On April 2, 1989, the Federal Election Commission found
reason to believe that Policy Innovation Political Action
Committee and Susan Armey, as treasurer ("PIPAC") violated
2 U.S.C. § 434(tarf4)(A)(ii). In addition, on December 5, 1989
the Commission also found reason to believe that your clients
violated 2 U.S.C. §§ 433(c), 434(a)(l), 434(a)(4)(A)(iii),
44latf), and 11 C.F.R. § 104.3(a)(4)(i). At your request, on
August 30, 1990, the Commission determined to enter into
negotiations directed towards reaching a conciliation agreement
in settlement c2f this matter prior to a finding of probable
cause to believe.

o~
]

ZInclosed is a conciliation agreement that the Commission
has approved :n settlement of this matter. 1If your clients
agree with the provisions of the enclosed agreement, please sign
and return 1%, along with the civil penalty, to the Commission.
In light of the fact that conciliation negotiations, prior %to a
finding of probable cause to believe, are limited to a maximum
of 30 days, you should respond to this notification as soon as
possible.




Mr. Northam
Page 2

If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection
with a mutually satisfactory conciliation agreement, please
contact Tamara Kapper, the staff member assigned to this matter,
at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

% L

BY: L01s G. erner
Associate General Counsel

(N
¥o)
Enclosure
< Conciliation Agreement
~
O
<

)
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WASHINGTON D C 20463

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Frank M.
Webster,

1747 Pennsylvania Avunue,
Washington,

Dear Mr.

On September 6,

request,

Northam, Esquire
Chamberlain & Bean

D.C. 20006

Northam:

1990,

N.W.

FEDERAL ELECTION COMMISSION

RE:

you were notified that,
the Federal Election Commission determined to enter

October 5,

MUR 2901

Policy Innovation Political
Action Committee and Susan
as treasurer

Armey,

1990

at your

into negotiations directed toward reaching a conciliation

agreement in settlement of this matter prior to a finding of
On that same date you were sent a
conciliation agreement offered by the Commission in settlement

probable

cause to believe.

of this matter.

Please note that conciliation negotiations entered into
prior to a finding of probable cause to believe are limited to a
maximum of 30 days.

proposed

soon expire,

days,

Should you have any questions,
the staff member assigned to this matter, at

Kapper,
376-5690.

agreement.
Unless we

To date,
The 30 day period for negotiations will
receive a response from you within five
this Office will consider these negotiations terminated
and will proceed to the next stage of the enforcement process.

you have not responded to the

please contact Tamara

Sincerely,

Lawrence M. Noble
General Counsel

e —
-, -
- ——

Lois G. Lerner
Associate General

(202)
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BEFORE THE FEDERAL ELECTION COMMISSION SENS‘T‘“E

In the Matter of

MUR 2901
Policy Innovation Political
Action Committee and
Susan Armey, as treasurer

GENERAL COUNSEL'’S REPORT

I. BACKGROUND

On April 3, 1989, the Commission found reason to believe
that Policy Innovation Political Action Committee and Susan
Armey, as treasurer ("PIPAC"), violated 2 U.S.C.
§ 434(a)(4)(A)(ii). In addition, on December 5, 1989, the
Commission found reason to believe that PIPAC violated 2 U.S.C.
§§ 433(c), 434(a)(1), 434(a)(4)(A)(iii), 441a(f), and 11 C.F.R.
§ 104.3(a)(4)(i). At the request of the respondents, on
August 30, 1990, the Commission determined to enter into
negotiations directed towards reaching a conciliation agreement
in settlement of this matter prior to a finding of probable

cause to believe.




II. ANALYSIS

The conciliation agreement approved by the Commission also
requires that Respondents obtain in writing permission to
reattribute the excessive contribution from James Lightner. The
proposed letter to Respondents requests that they provide the
Commission with a copy of the letter from Mr. Lightner within
thirty (30) days of the date that the conciliation agreement
becomes effective. Attachment 2 at 1.

ITI. RECOMMENDATIONS
1. Accept the revised conciliation agreement with Policy
Innovation Political Action Committee and Susan Armey,

as treasurer. Attachment 1 at 3-7.

Approve the attached letter to Mr. Frank M. Northam.
Attachment 2.
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3. Close the file in this matter.
4. Approve the appropriate letters to notify the

complainant and respondents that the entire matter has
been closed,

Lawrence M. Noble
General Counsel

1023140 e S D

Date Lois G. Berner
Associate General Counsel
Attachments
1. Letter, Signed Conciliation Agreement, and Civil Penalty

Check
— 2. Proposed Letter to Frank M. Northam.

N

Staff Assigned: Tamara Kapper
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FEDERAL ELECTION COMMISSION

WASHINCTON D C 204k}

MEMORANDUM

TO: LAWRENCE M. NOBLE
GENERAL COUNSEL ;

FROM: MARJORIE W. EMMONS/DELORES HARRIS
COMMISSION SECRETARY

DATE: OCTOBER 26, 1990

SUBJECT: MUR 2901 ~ GENERAL COUNSEL'S REPORT
DATED OCTOBER 23, 1990.

The above-captioned document was circulated to the

Commission on WEDNESDAY, OCTOBER 24, 1990 at 11:00 a.m.

Objection(s) have been received from -he Commissioner (s)

as indicated by the namel(s) checked below:

Commissioner Aikens

Commissioner Elliott

Ccmmissioner Jcsefiak

Ccocmmissioner McDonald

Commissioner McGarry

Commissioner Thomas XXX

This matter will be placed on the meeting agerda

for WEDNESDAY, NOVEMBER 14, 1990

Please notify us who will represent your Division before the

Commission on this matter.




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Policy Innovation Political MUR 2901

Action Committee and
Susan Armey, as treasurer

CERTIFICATION

I, Hilda Arnold, recording secretary for the Federal
Election Commission executive session of November 14, 1990,

do hereby certify that the Commission decided by a vote of

6-0 to take the following actions in MUR 2901:

M)
0 1. Accept the revised conciliation
] agreement with Policy Innovation
r Political Action Committee and
Susan Armey, as treasurer,
2. Approve the letter to Mr. Frank M.
O Northam, as recommended in the
= General Counsel’s Report dated
October 23, 1990.
)
3. Close the file in this matter.
4. Approve the appropriate letters to

notify the complainant and respondents
that the entire matter has been closed.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry and Thomas voted affirmatively for the decision.

Attest:

/ I/ / fot’

7Dat7

Hilda Arnol
Administrative Assistaht
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FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463
November 21, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

John Wayne Caton
710 Midway Drive
Euless, TX 76030

RE: MURs 2899, 2900 & 2901

Dear Mr. Caton:

This is in reference to the complaints you filed with the
Federal Election Commission on June 13, 1989, which were
designated MURs 2897, 2898, 2899, 2900 and 2901. You were
previously notified of the final disposition of MURs 2897 and
2898.

On December 5, 1989, the Commission reviewed the
allegations of your complaints as well as information provided
by the respondents. The Commission found that there was reason
to believe in MUR 2899 that Policy Innovation Political Action

Committee and Susan Armey, as treasurer ("PIPAC"), violated
2 U.S.C. § 434(a)(4)(A)(iii) but the Commission found no reason
to believe that PIPAC violated 2 U.S.C. § 434(a)(4)(A)(i). On

that same date, the Commission found reason to believe in
MUR 2900 that PIPAC violated 2 U.S.C. §§ 433(c) and 434(a)(1l).

On December 5, 1989, the Commission also found reason to
believe in MUR 2901 that PIPAC violated 2 U.S.C. § 44la(f) and
11 C.F.R. § 104.3(a)(4)(i), and that James Lightner violated
2 U.S.C. § 441la(a)(l)(C). In addition, the Commission found no
reason to believe that Jim Adams, Alfred Allred, Bill Bowen,
Robert Carrel, David Fox, Donald Grimm, Don Hudspeth, Bill King,
Ernest Mahard, Arnold Petsche, and Will Radcliff violated
2 U.S.C. § 441la(a)(l)(C) and found no reason to believe that
Right to Work Political Action Committee and Reed E. Larson, as
treasurer, violated 2 U.S.C. §§ 44la(a)(2)(A) and (C). On
December 5, 1989 the Commission also determined to merge MURSs
2899 and 2900 with MUR 2901.



John Wayne Caton
Page 2

Thereafter, on May 22, 1990 the Commission determined to
take no further action in regard to Mr. Lightner. A Statement
of Reasons reflecting the basis for the Commission’s disposition
as to Mr. Lightner is attached.

Finally, on November 14, 1990, a conciliation agreement
signed by the remaining respondents, PIPAC and Susan Armey, as
treasurer, was accepted by the Commission. Accordingly, the
Commission closed the file in this matter on that same date. A
copy of this agreement is enclosed for your information.

This matter will become part of public record within 30
days. The Federal Election Campaign Act of 1971, as amended,
allows a complainant to seek judicial review of the Commission’s
dismissal of this action. See 2 U.S.C. § 437g(a)(8).

If you have any questions, please contact Tamara Kapper,
the staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

~_ 7
//
BY: Lois G. Lerner
Associate General Counsel

Enclosures
Statement of Reasons
Conciliation Agreement
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BEFORE THE FEDERAL ZLECTION COMMISSION

In the Matter of

)
)
James R. Lightner ) MUR 2901
)
)

STATEMENT OF REASONS
On December S, 1989, the Commission found reason to
believe that James R. Lightner violated 2 U.S.C. § 44la(a)(1)(C)
by contributing a total of $6,000 to Policy Innovation Political

Action Committee during calendar year 1988. Three contributions

of $2000 each were made to the Committee by checks drawn on a
joint account of Mr. Lightner and his wife, but were signed only
by Mr. Lightner. Under the Commission’s requlations, therefore,
these contributions were attributable only to him and not his
spouse. 11 C.F.R. § 100.7(¢); 11 C.F.R. § 110.1(k).

Mr. Lightner and his wife submitted a sworn response stating
that they 1intended the contributions drawn on their joint account
to be attri:buted half to Mr. Lightner and half to Mrs. Lightner.
They also asserted that this result was consistent with their
customary practice and their understanding of Texas community
property law. In view of their stated intentions and the amount
of contributions involved, and ccnsidering the proper ordering of

Commission priorities and resources, see Heckler v. Chaney, 470

U.S. 821 (1985), the Commission determined on May 22, 1990, that
its finding of reason to bhelieve against James R. Lightner should

remain on the record, but that no other action should be taken

with respect to this respondent.




Statement of Reasons
MUR 2901
Page 2

WL A
Chairman
sa/a

Date ‘
N
O .
<t A| < } A,‘- Lo ! ' L
N Date Joan D. Aikens
Commissioner
O =z / < 7//7)
<r Date Thomas J. Josefiak

Commissioner

. /) AN Y4
| /—~//77/ 72 \\/’M . /176‘0}*4‘-/@/

Davye / Danny L,/ McDonald
‘ Commissioner

@&t/fa

Date

S¥ott E. Thomas
Commissioner
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FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463 November 21' 1990

Robert L. Schwartz, Esquire
906 Main Street, Suite 405
Cincinnati, OH 45202

RE: MUR 2901
Will Radcliff

Dear Mr. Schwartz:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Should you have any questions, contact Tamara Kapper, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

oA CA——
BY: Lois G. Lerfher
Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

November 21, 1990

John G. Rebensdorf, Esquire
1900 Thanksgiving Tower
1601 Elm Street

Dallas, TX 75201

RE: MUR 2901
Alfred Allred

Dear Mr. Allred:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Should you have any questions, contact Tamara Kapper, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lérner
Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON. D € 20463

November 21, 1990

Ernest Mahard
P.O. Box 248
Prosper, TX 75078

RE: MUR 2901
Ernest Mahard

Dear Mr. Mahard:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials
should be sent to the Cffice of the General Counsel.

Should you have any questions, contact Tamara Kapper, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

~

BY: Lois\G. Ler er
Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

November 21, 1990

James R. Lightner
5905 Steuben Court
Dallas, TX 75248

RE: MUR 2901
James R. Lightner

Dear Mr. Lightner:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Should you have any questions, contact Tamara Kapper, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

)
®<W —
BY: Lois G. Ldrner

Associate General Counsel




FEDERAL ELECTION COMMISSION

WASHINGTON D C 20463

November 21, 1990

Bill King

B & D Enterprises
15300 Midway Road
Dallas, TX 75244

RE: MUR 2901
Bill King

Dear Mr. King:

This is to advise you that the entire file in this matter
<r has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Should you have any questions, contact Tamara Kapper, the
O staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

5 w
BY: Lois G. Lev¥ner

Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

November 21, 1990

Frank R. Jelinek, Esquire
801 E. Abram, Suite 102
Arlington, TX 76010

RE: MUR 2901
Arnold Petsche

Dear Mr. Jelinek:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Should you have any questions, contact Tamara Kapper, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

SO —

BY: Lois G. rner

Associate General Counsel
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FEDERAL ELECTION COMMISSION

SHINGTON D C 20463
SIS November 21, 1990

Don Hudspeth
P.O. Box 241
Valley View, TX 76272-0241

RE: MUR 2901
Don Hudspeth

Dear Mr. Hudspeth:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Should you have any questions, contact Tamara Kapper, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel




FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

November 21, 1990

Donald Grimm
5953 Club Oaks Drive
Dallas, TX 75248

RE: MUR 2901
Donald Grimm

Dear Mr. Grimm:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Should you have any questions, contact Tamara Kapper, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Asscciate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463
November 21, 1990

David Fox

4208 Thanksgiving Tower
1601 Elm Street, LB44
Dallas, TX 75201-4752

RE: MUR 2901
David Fox

Dear Mr. Fox:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials
should be sent to the 0Office of the General Counsel.

Should you have any questions, contact Tamara Kapper, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

ke —

BY: Lois G. Lerner
Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

November 21, 1990

Robert Carrel
5220 Briar Tree
Dallas, TX 75248

RE: MUR 2901
Robert Carrel

Dear Mr. Carrel:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Should you have any questions, contact Tamara Kapper, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner

Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

November 21, 1990

Bill Bowen
Suite 900, Meadows Building
Dallas, TX 75206

RE: MUR 2901
Bill Bowen

Dear Mr. Bowen:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Should you have any guestions, contact Tamara Kapper, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

=

BY: Lois G. Ldrner
Associate General Counsel




FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

November 21, 1990

Jim Adams
#3 Dromara Road
St. Louis, MO 63124

RE: MUR 2901
Jim Adams

Dear Mr. Adams:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Should you have any questions, contact Tamara Kapper, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G.[ Lerner
Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON D € 20463

November 21, 1990

Reed E. Larson, Treasurer
Right To Work Political
Action Committee
5240 Port Royal Road, Suite 211
Springfield, VA 22151

RE: MUR 2901
Right To Work Political
Action Committee and
Reed E. Larson, as
treasurer

Dear Mr. Larson:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record
within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Should you have any questions, contact Tamara Kapper, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY:

Associate General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463
November 21, 1990

Frank M. Northam, Esquire
Webster, Chamberlain & Bean
1747 Pennsylvania Avenue, N.W.
Washington, D.C. 20006

RE: MUR 2901
Policy Innovation Political
Action Committee and Susan
Armey, as treasurer

Dear Mr. Northam:

On November 14, 1990, the Federal Election Commission
accepted the signed conciliation agreement and civil penalty
submitted on your clients’ behalf in settlement of violations of
2 U.s.C. §§ 433(c), 434(a)(4)(A)(ii) and (iii), 434(a)(l),
44la(f), provisions of the Federal Election Campaign Act of
1971, as amended, and 11 C.F.R. § 104.3(a)(4)(A)(1i).
Accordingly, the entire file has been closed in this matter.
Enclosed you will find a copy of the fully executed conciliation
agreement for your files.

As you will recall, paragraph VI, section 1, of the
conciliation agreement requires that respondents obtain, in
writing, permission to reattribute the excessive contribution
from James Lightner. Please provide the Commission with a copy
of the reattribution letter within the thirty day time period
specified in the conciliation agreement.

This matter will become a part of the public record within
30 days. If you wish to submit any factual or legal materials
to appear on the public record, please do so within ten days.
Such materials should be sent to the Office of the General
Counsel. Please be advised that information derived in
connection with any conciliation attempt will not become public
without the written consent of the respondent and the
Commission. See 2 U.S.C. § 437g(a)(4)(B). The enclosed
conciliation agreement, however, will become a part of the
public record.



Frank M. Northam, Esq.
Page 2

I1f you have any questions, please contact Tamara Kapper,
the staff member assigned to this matter, at (202) 376-5690.
Sincerely,

Lawrence M. Noble
General Counsel

R

Lois G. Lerner
Associate General Counsel

oy Enclosure
Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of

Policy Innovation Political
Action Committee and

Susan Armey, as treasurer MUR 2901

N N N N e

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("Commission"), pursuant to information ascertained in the normal
course of carrying out its supervisory responsibilities. 1In
addition, five (5) signed, sworn, and notarized complaints were
filed by John Wayne Caton. The Commission found reason to believe
that Policy Innovation Political Action Committee and Susan Armey,
as treasurer ("Respondents") violated 2 U.S.C. §§ 433(c),
434(a)(1l), 434(a)(4)(A)(ii) and (iii), 44la(f) and 11 C.F.R.

§ 104.3(a)(4)(i).

NOW, THEREFORE, the Commission and the Respondents, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondents and
the subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S.C.

§ 437g(a)(4)(Aa)(i).

II. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in his matter.

ITI. Respondents enter voluntarily into this agreement with

the Commission.
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IV. The pertinent facts in this matter are as follows:

1. Policy Innovation Political Action Committee

("PIPAC"), is a political committee within the meaning of 2 U.S.C.

§ 431(4).

2. Susan Armey is the treasurer of PIPAC.

3. Pursuant to 2 U.S.C. § 434(a)(4)(A)(ii), Respondents
were required to file the 1988 12 Day Pre-General Report on
October 27, 1988. Respondents failied to file this report until

February 14, 1989, 110 days late, disclosing $13,820 in receipts

and $26,020 in disburseuments.

4. Pursuant to 2 U.S.C. § 434(a)(4)(A)(iii),
Respondents were required to file the 1988 30 Day Post-General
Report on December 8, 1988. Respondents failed to file this
report until December 19, 1988, 11 days late, disclosing $10,589
in receipts and $7,435 in disbursements.

5. Pursuant to 2 U.S.C. § 434(a)(l), the treasurer of a
political committee shall sign each report of receipts and
disbursements. Respondent treasurer failed to sign the 1988 July
and October Quarterly Reports and the 1988 12 Pre-General and
30 Day Post-General Reports. 1Instead, other persons who the
respondent treasurer is unable to identify signed the treasurer’s
name to these reports.

6. Pursuant to 2 U.S.C. § 433(c), changes in
information provided in the Statement of Organization must be
reported within 10 days of the change. On March 24, 1989, the
Commission received an amendment to PIPAC’s 1988 Year End Report

that was signed by Michael F. Keeling as the assistant treasurer.
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Respondents failed to notify the Commission of an assistant
treasurer by amending the Statement of Organization within 10 days
of the change.

7. Pursuant to 2 U.S.C. § 44la(a)(1l)(C), no person
shall make a contribution to an unconnected political committee in
any calendar year, which in aggregate exceeds $5,000. 1In
addition, 2 U.S.C. § 44la(f) forbids political committees from
knowingly accepting any contributions in excess of this
limitation. On February 2, 1988, PIPAC received a $2,000
contribution from James Lightner. On June 30, 1988, PIPAC
received another $2,000 contribution from Mr. Lightner. Then on
September 15, 1988, PIPAC received another $2,000 contribution
from Mr. Lightner for a total of $6,000.

8. Pursuant to 11 C.F.R. § 104.3(a)(4)(i), all
unauthorized political committees are required to report the
identification and aggregate year-to-date total for each
contributor that contributes in excess of $200 per calendar year
to that political committee. Respondents disclosed in their 1988
October Quarterly Report that Mr. Lightner’s September 15
contribution brought his aggregate year-to-date total to $5,000,
when in fact the contribution brought his aggregate year-to-date
total to $6,000.

V. 1. Respondents failed to file timely their 1988 12 Day
Pre-General and 30 Day Post-General Reports in violation of
2 U.S.C. §§ 434(a)(4)(A)(ii) and (iii).

2. Respondents permitted persons other than the

treasurer of record to sign the treasurer’s name to four (4)
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reports of receipts and disbursements filed with the Commission in

violation of 2 U.S.C. § 434(a)(1).

3. Respondents appointed a new assistant treasurer
without notifying the Commission of the change by amending the
Statement of Organization within 10 days of the change in
violation of 2 U.S.C. § 433(c).

4. Respondents accepted an excessive contribution in

aggregate totaling $1,000 from an individual in violation of

2 U.S5.C. § 441a(f).

5. Respondents failed to accurately disclose the
correct aggregate year-to-date contribution total for an
individual in violation of 11 C.F.R. § 104.3(a)(4)(i).

VI. 1. Respondents will obtain in writing, permission to
reattribute the excessive contribution from James Lightner.

2. Respondents will pay a civil penalty to the Federal
Election Commission in the amount of three thousand dollars
($3,000), pursuant to 2 U.S.C. § 437g(a)(5)(Aa).

VII. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a)(l) concerning the matters at issue herein
or on its own motion, may review compliance with this agreement.
If the Commission believes that this agreement or any requirement
thereof has been violated, it may institute a civil action for
relief in the United States District Court for the District of
Columbia.

VIII. This agreement shall become effective as of the date
that all parties hereto have executed same and the Commission has

approved the entire agreement.
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IX. Respondents shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and
implement the requirements contained in this agreement and to so
notify the Commission.

X. This Conciliation Agreement constitutes the entire
agreement between the parties on the matters raised herein, and no
other statement, promise, or agreement, either written or oral,
made by either party or by agents of either party, that is not

contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

Lawrence M. Noble
General Counsel

av: od 3 e — ///ml/q()

Lois G. Lerner Date
Associate General Counsel

FOR THE RESPONDENTS:

EW _QDeAvober R (990
Name Frank M. No¥tham Date 4
Attornev for Respondents
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

THE FOLLOWING DOCUMENTATION IS ADDED TO
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December 13, 1990

Lois G. Lerner, Esqg.

Office of General Counsel
Federal Election Commission
999 E Street, N.W., 6th Floor
Washington, D.C. 20463
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Re: MUR 2901; Policy Innovation
Political Action Committee and
Susar Armey, as Treasurer

Dear Ms. Lerner:

In connection with the conciliation agreement entered into
between the FEC and PIPAC in MUR 2901 and, specifically, with
reference to section VI.1l. of the agreement, please find enclosed
a letter, signed by Mr. and Mrs. Lightner, directing PIPAC to
reattribute a portion of the contributions made to PIPAC during

1988.

Upon your receipt of this letter, I believe that the Commission
may close its file on MUR 2901.

Sincerely,

Fa@ MM sttiaor

Frank M. Northam

FMN:dla
Enclosure

CC: Mrs. Susan Armey




November 26, 1990

Mrs. Susan Armey, Treasurer
Policy Innovation Political
Action Committee
P.O. Box 426
Lewisville, TX 75067

Dear Mrs. Armey:

During 1988, Policy Innovation Political Action Committee
("PIPAC") received contributions from me totalling $6,000. Since
this was $1,000 in excess of the amount PIPAC could receive from
me, you have requested permission to reattribute $1,000 of the
contributions as being contributions from my wife. My wife and I
consent to reattributing $1,000 as having been a contribution to
PIPAC from my wife.

Sincerely,

Ida Lightner




