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REPORTS ANALYSIS REFERRAL
TO
OFFICE OF GENERAL COUNSEL

DATE: February 14, 1989

ANALYST: Paul W. Dickson

COMMITTEE: Montgomery Ward & Co. Incorporated
Political Action Committee AKA
ward PAC (C00032656)
Charles H. Knittle, Treasurer

(July 14, 1987 to present)
Thomas F. Bussey, Treasurer

(January 1, 1987 to July 13, 1987)
One Montgomery Ward Plaza (3-S)
Chicago, IL 60671

RELEVANT STATUTE: 2 U.S.C. 5434 (a) (4) (A) (iv) and (B)
11 CFR 104.5(c) (2) (i) (B) and (3) (i)

BACKGROUND:
Failure to File Reports by Election Day

Montgomery Ward & Co. Incorporated Political Action
Committee AKA Ward PAC ("the Committee") failed to file the
1987 Year End and 1988 February Monthly Reports of Receipts
and Disbursements by Election Day, November 8, 1988.

The Committee requested to report on a semi-annual basis
for calendar year 1987. Prior notice was sent to the
Committee on December 18, 1987 for the 1987 Year End Report
(Attachment 2). The Committee did not reguest approval to
report on a monthly basis during calendar year 1988 and was,
therefore, not sent prior notice for the 1988 February
Monthly Report. The Committee opted to file on a monthly
basis in 1988 and subsequently filed the 1988 March through
May Monthly Reports. In a letter dated May 24, 1988, the
Reports Analysis Division notified the Committee a) of the
filing dates for the balance of 1988 reports and b) that the
Committee may change its filing frequency only after
notifying the Commission in writing of its intention at the
time it files a required report under its current filing
frequency.
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A Non-Filer Notice was sent to the Committee for the
1987 Year End and 1988 February Monthly Reports on January
13, 1989 (Attachment 3).*/

On January 23, 1989, the treasurer, Mr. Charles H.
Knittle, called the Reports Analysis Division analyst to
inquire about the Non-Filing Notice. He told the analyst
that all of the referenced reports had been sent via Emery,
which is the usual practice of the Committee, and that he
had been unaware that the Commission had failed to receive
them (Attachment 4). In addition, he agreed to send copies
of the reports to the Commission,

The reports were filed on January 25, 1989. The filing
also included a written response and explanation for the
late reports indicating that the treasurer believed that the
reports had been sent (Attachment 5).

OTHER PENDING MATTERS INITIATED BY RAD:

None.

*/ Please note that the Non-Filer Notice sent on January 13;
1989 also referenced the 1988 12 Day Pre-General Report, The
Committee was able to produce a Certified Mail receipt which
demonstrated that the Commission received the report on October
22, 1988.
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A11 reports listed above have been reviewed
except for the 1988 Year-End Report

Cash-On-Hand as of 12/31/88 - $30,446. 24

Debts owed to/by the committee as of 12/31/88- $0




ATTACHMENT 2
@O YEAR-END ()

REPORT NOTICE

FEDERAL ELECTION COMMISSION

PARTIES ARD PACS December 18, 1987

WHO MUST FILE .
ALL PARTY COMMITTEES and PACs (NON-CONNECTED COMMITTEES AND SEPARATE

SEGREGATED FUNDS) must file a Year End Report in January.

REPORTING DATES

Semiannual. The Year End Report is due January 31, 1988, and must
disclose financial activity that occurred from July 1 through
December 31, 1987. Committees which have previously filed 1987
reports should only report activity from the closing date of the last
report filed.

Monthly. Committees that choose to file on a monthly basis must file
the Year End Report due January 31, 1988. The report must disclose
financial activity from December 1 through December 31, 1987. All
other monthly reports are due by the 20th of each month and cover all
financial activity of the previous month.

WHAT MUST BE REPORTED

A report must disclose all receipts and disbursements that occurred
during the reporting period. A newly registered political committee
filing its first report should also include all amounts received and
expended before the committee registered. See 11 CFR 104.3. For
more detailed information on reporting instructions, consult your
Campaign Guide.

WHERE AND HOW TO FILE

Committees should consult the instructions on the enclosed FEC Form
3X for details. Affix the peel-off label from the envelope to line 1
of the report. Any corrections in the information should be made
directly on’the label.

CHARGE IN FILING FREQUERCY

Committees that wish to change their reporting schedule (for example,
from semiannual to monthly) must notify the Commission by sending a
letter with the next report due under their current reporting
schedule. Committees may change their filing frequency only once a
year.

COMPLIANCE

Political committees are responsible for filing all reports required
under the Act in a timely fashion. Committees and treasurers who
file late reports, or fail to file reports, are subject to
enforcement action. Illegible reports and reports submitted on non-
FEC forms will not be accepted; committees filing such documents will
be required to refile.

PFOR INFORMATION, Call: Information Services Division
202/376-3120 or 800/424-9530




ATTACHMENT 3

FEDERAL ELECTION COMMISSION
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ry Ward & ¢ Incozpora

, Politicel Action Committee ARA JW 13 199

: Ward PALC

) One Ioatgo-n:‘ Waszd Plasza (3-8)

, Chicago, IL 0671

_ Identification Wumbers C00032656
v "~ Reference: Year End (7/1/87-12/31/87), Pedbruary Monthly (1/1/88-

12 A 1/31/68) and 12 Day Pre-General (10/1/88-10/19/88)
if Reports

< ey

Dear Nr. Knittle:

3 8 v

It has come to the attention of the Pederal BRlection
Commission ("the Cosmission®) that ;ﬂ!t committee I:{. be 1n
violation of 2 U.8.C. $434(a) for Zfailing to file above
referenced Reports of Receipts and Disbursements. TYou werxe
notified previously of the due dates for these reports.

It is important that you file these reports immediately with
the Federal Election Commission, 999 R Street, W, Washingtom, DC
. 20463 (or with the Clerk of the House or the Secretary of the
ve Senate, as appropriate). Copies of the reports or the relevaat
portions shou also be filed with the Secretary of State or
equivalent State officer. 8See 2 U.8.C. §439.

o Although the Commission may initiate an audit or 1legal
- enforcement action concerning this matter, your prompt response
and a letter of explanation will be taken into consideration.

79397

@39 4107

If you have any gquestions regarding this matter, please
contact Paul Dickson on our toll-Tree number (800) 424-9530. Our
local number i{s (202) 376-2480.

8incerely,

oSt AT o

John D. Gibson
Assistant Staff Director
Reports Analysis Division



“ ATTACHMENT 4

fnalyst: Paul W. Dickson

Contact: Charles H. Knittle, Traesurer
Committee: Montgosery Ward / Ward Pac (CO0032456)
Date: 1/23/89

Subject: Failure to File the 1987 Year-End, 1988 February Monthly and 12-Day Pre-Beneral Reports

Mr. Knittle expressed surprise that the reports had not been received and explained that the first two, the 1987 Year—End
and 1988 February Monthly Reports, had been sent via Emery as is the general practice of the Cosmittee. He also stated that he
had sent the other one, the 12-Day Pre-Beneral Report, Certified Mail to insure that the receipt date would be before the due
date and not after. In addition, Mr. Knittle offered to send copies of the reports and a written explanation of the misunder-
standing. He also stated that if it would help, he would send all future correspondence addressed to the designated, recipient
analyst.
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January 24, 1909

Nr. Paul Dickson

Peleral Election Commission
999 “E°® Street, B.W. :
Washington, D.C. 20463

Dear Mr. Dickson:

As we discussed on the telephone, I have received Nr. John D.
Gibson's letter of January 13, 1989 concerning the filing of
three reports: Year End (7/1/87 - 12/31/87); Pebruary Monthly
(171788 - 1/31/88); and 12 day Pre-General (10/1/88 - 10/19/88).

The 12 day Pre-General Report (10/1/88-10/19/88) was
transmitted by certified mail as indicated by the enclosed
return receipt, dated October 22, 1988. A copy of the report
is also enclosed for your records. The Year End Report
(7/71/787-12/731/87) was transmitted ¢cn Jsnuary 28, 1988 under 2
cover letter of that same date requesting permission to report
monthly (copies enclosed). Also enclosed is s copy of our
outside accountant's transmittal letter to us and the
Commission's May 24, 1988 response granting the option to file
on 8 monthly basis. In the future, additional correspondence
will be sent separately to minimize the possibility of mixz-up.
Our review indicates that the February Monthly Report
(17/71/88-1,31/88) was inadvertently sent out by ordinary and not
certified rail on 3/18/788. Enclosed is a copy of that report
and our ocutside accountant's transmittal letter.

As I indicated in our conversation, in order to ensure that our
reports reach the appropriate office at the Commission, we will
direct them to your attention in the future. If you have any
questions pleasc cuntact me at (312) 467-3138.

Sincerely,

- -

. ',, - . J - -
Charles H. Knittle
Treasurer
Fnclosures

cr: Mr., John DD, Gibson
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s treasuter of the political committes named belew, I sttest to the

fact that this committee is o committes which supports csadidates fer

Pederal office in mere than one State. Tharefere, a9 previded ia

2 U.8.C. $434(a)(3), I request this coumittee be grented tha optice o!

reporting meathly. I understand that usder this option, I will heve

an ebligstiom to file & Report of Receipts and Expenditures eon the

20th day of each moath (except Jamuary, Hovember and December) oover-

{ag the receipts snd expenditures of this committee for the previews

mcath. The timely filing of these moathly reports will weive any

other prescribed reporting dates wich the enception of the 10 day

pre—election geport prior to the gemeral election, the 30 day post- 3
gensral electioa report and the year-end report due on Jamuary dist ..
esch caleadar year. L

Very truly yours,

, K . -'.’/
Vs ‘G  Crgll
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Charles R. Knittle
Treasurer
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Pebruary 16, 1988

M. Charles B. Kaittle
loatgomery Yard & Co., Inc.
One Montgomery Ward Plass

Qhicago, IL 60671

Dear Charles:

Eaclosed is the Federal Election Commission FPoram 3X for the
soath of January 1988. It should be sigasd by you and seat,
certified mail, no later than Pebruary 20, 1988 to:

Pederal Election Commission
999 *r” Stmt. B.W.
mh‘“t". D.C. 20463

1a saddition, I as enclosing copies of the FEC Form 3X and
the accompanying letters, which should be filed with the
> Secretaries of State ss required by Section 439(s) of the

PECA.

- Sincerely,
o \wdeleoe—
n Mitchell Jay Welss

WN/ljg
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FEDERAL ELECTION COMMISSIOUQF;V’: "
999 E Street, N.W. T Lo Pibias 2
Washington, D.C. 20463

FPIRST GENERAL COUNSEL'S REPORT sm

RAD Referral 89NF-25
Staff Member: Keith V. Morgan

SOURCE: INTERNALLY GENERATED

RESPONDENTS : Montgomery Ward & Co., Incorporated Political
Action Committee AKA Ward PAC and Charles H.
Knittle, as treasurer

RELEVANT STATUTES: 2 U.S.C. S§§ 434(a) (4) (A) (iv) and (B)
11 C.F.R. § 104.5(c)

~ INTERNAL REPORTS CHECKED: Referral Materials

o FEDERAL AGENCIES CHECKED: None

o I. GENERATION OF MATTER

f‘ The Reports Analysis Division ("RAD") referred the

PJ Montgomery Ward & Co., Incorporated Political Action Committee
. AKA Ward PAC (the "Committee") and Charles H. Knittle, as

N treasurer, to the Office of the General Counsel on February 15,
o 1989. The basis for the attached referral is the Committee's
o failure to file its 1987 Year End and 1988 February Monthly

O

Reports.
ITI. FACTUAL AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971, as amended ("the
Act"), provides that unauthorized committees may file either on a
quarterly or on a monthly basis. 2 U.S.C. §§ 434(a) (4) (A) and
(B). The Act requires unauthorized committees that elect to file
on a quarterly basis to file a year end report covering the

period beginning July 1 and ending December 31 in a non-election
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year. This report must be filed no later than January 31 of the

following calendar year. 2 U.S.C. § 434(a) (4) (A)(iv). For
unauthorized committees electing to file monthly, the Act
provides that monthly reports shall be filed no later than the
20th day after the last day of the month covered in the report.
2 U.S.C. § 434(a) (4) (B). Moreover, under 11 C.F.R. § 104.5(c), a
committee may change its filing frequency only after notifying
the Commission in writing of its intention to do so at the time
it files a required report under its current filing frequency.
Ward PAC is an unauthorizied committee that elected to file
on a quarterly basis in 1987, and was therefore required to file
its 1987 Year End Report by January 31, 1988. 1In 1988, the
Committee elected to file on a monthly basis, and filed its March
through May 1988 Monthly Reports on time. However, Ward PAC
failed to file its 1988 February Monthly Report. RAD notified
the Committee on January 13, 1989, of its failure to file both
its 1987 Year End and 1988 February Monthly Reports. In a
subsequent telephone conversation with a RAD analyst, Respondents
asserted that both reports had been sent on time via Emery
Airmail Express pursuant to the Committee's general practice, and
agreed to submit copies of the reports. Then, in a January 25,
1989 letter accompanying copies of the reports, Respondents
acknowledged that the 1988 February Monthly Report was
inadvertently sent by ordinary mail. Respondents also failed to
produce a return receipt evidencing the mailing of the 1987 Year
End Report. They did submit, however, a photocopy of the letter

transmitting the Committee's 1987 Year End Report which was
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never received by the Commission. 1In that letter, the Committee
indicates its intention to change its filing frequency in 1988.
It thus appears that the Committee violated the Act by
failing to file its 1987 Year End and 1988 February Monthly
Reports in a timely manner. Accordingly, the Office of the
General Counsel recommends that the Commission open a Matter
Under Review and find reason to believe that the Montgomery Ward

& Co., Incorporated Political Action Committee AKA Ward PAC and

Charles H. Knittle, as treasurer, violated 2 U.S.C.

;: §§ 434(a) (4) (A) (iv) and (B). Moreover, because the Committee's
o« letter indicating a change in filing frequency was not received
i by the Commission, it appears that the Respondents did not comply
2 with 11 C.F.R. § 104.5(c). Given the circumstances of this

o technical violation, this Office recommends that the Commission
- find reason to believe Montgomery Ward & Co., Incorporated

:T Political Action Committee AKA Ward PAC and Charles H. Knittle,

é; as treasurer, violated 11 C.F.R. § 104.5(c)

(&)

ITII. DISCUSSION OF CONCILIATION AND CIVIL PENALTY
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IV. RECOMMENDATIONS

1. Open a MUR.

2, Find reason to believe Montgomery Ward Co., Incorporated
Political Action Committee AKA Ward PAC and Charles H.
Knittle, as treasurer, violated 2 U.S.C. §§ 434(a) (4) (A) (iv)
and (B) and 11 C.F.R. § 104.5(c), and enter into
conciliation prior to a finding of probable cause to

believe.

3. Approve the attached letter, factual and legal analysis, and
proposed conciliation agreement.

Lawrence M. Noble
General Counsel

- %/z (9T o 5rag 2 At

o

Date George B Rishel
¢ Acting Associate General
— Counsel
2o ) Attachments

l. Referral Materials

~ 2. Proposed Conciliation Agreement
o 3. Letter and Factual and Legal Analysis
T
<

29




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Montgomery Ward & Co., Incorporated Political RAD Ref.

Action Committee AKA Ward PAC and Charles H.
Knittle, as treasurer

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on May 17,
1989, the Commission decided by a vote of 6-0 to take

the following actions i1n RAD Ref. 89NF-25:

Open a MUR.

Find reason to believe Montgomery Ward Co.,
Incorporated Political Action Committee AKA
Ward PAC and Charles H. Knittle, as treasurer,
violated 2 U.S.C. §§ 434 (a) (4) (A) (1v) and (B)
and 11 C.F.R. § 104.5(c), and enter into
conciliation prior to a finding of probable
caugse to believe.

Approve the letter, factual and legal analysis,

4927
REES

89NF-25

and proposed conciliation agreement, as recommended
in the First General Counsel's report signed May 12,

1989.
Commissioners Aikens, Elliott, Josefiak, McDonald,
McGarry, end Thomas voted affirmatively for the decision.

Attest:

Marjorie W. Emmons

Secretary of the Commission

Received in the Office of Commission Secretary:Mon., 5-15-89,
Circulated on 48 hour tally basis: Mon. , 5-15-89,
Deadline for vote: Wed., 5-17-89,

12:21
4:00
4:00
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FEDERAL ELECTION COMMISSION

WASHINGCTON, D C 20463

Charles Knittle, Treasurer

Montgomery Ward & Co., Incorporated

Political Action Committee AKRA
Ward PAC

One Montgomery Ward Plaza (3-S)

Chicago, IL 60671

RE: MUR 2883
ward PAC

Dear Mr. Knittle:

on May 17, 1989, the Federal Election Commission found
that there is reason to believe Montgomery Ward & Co.,
Incorporated Political Action Committee AKA Ward PAC ("the
Committee®) and you, as treasurer, violated 2 U.S.C.
§§ 434(a) (4) (A) (iv) and (B), provisions of the Federal Election
Campaign Act of 1971, as amendedé ("the Act") and 11 C.F.R.
§ 104.5(c), a provision of the Commission's regulations. The
Factual and Legal Analysis, which formed a basis for the
Commission's findings, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission's consideration of
this matter. Please submit such materials to the General
Counsel's Office within 15 days of your receipt of this letter.
Where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

In order to expedite the resolution of this matter, the
Commission has also decided to offer to enter into negotiations
directed towards reaching a conciliation agreement in settlement
of this matter prior to a finding of probable cause to believe.
Enclosed is a conciliation agreement that the Commission has
approved. :
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Charles Knittle, Treasurer
Page 2

If you are interested in expediting the resolution of this
matter by pursuing preprobable cause conciliation and if you
agree with the provisions of the enclosed agreement, please sign
and return the agreement, along with the civil penalty, to the
Commission. 1In light of the fact that conciliation negotiations,
prior to a finding of probable cause to believe, are limited to a
maximum of 30 days, you should respond to this notification as

soon as possible.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§S 437g(a) (4) (B) and 437g(a) (12) (A), unless you notify
the Commission in writing that you wish the investigation to be

made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Keith V.
Morgan, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,
K‘ - : I“/ /,’} /
N - 'L‘ ‘L\—‘l{// 'A ’ - qu/:///
Danny L. McDonald
Chairman
Enclosures ,
Factual and Legal Analysis
Procedures

Designation of Counsel Form
Conciliation Agreement
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PATTON, BOGGS & BLOW
2550 M STREET, N.W.
WASHINGTON, D.C. 20037-1350
(202) 457-6000

TELECOPIER. 457-6318
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June 9, 1989
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Keith V. Morgan, Esq.
Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463
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Re: MUR 2883, WARD PAC

a Dear Mr. Morgan:

< As we discussed this afternoon by telephone, Charles

o Knittle, Treasurer of Montgomery Ward and Company, Inc. Political
Action Committee, aka Ward PAC, has designated Patton, Boggs and

- Blow as counsel to Ward PAC in the above-referenced MUR.

. Attached is a copy of the designation of counsel signed by Mr.

D Knittle.

e This letter confirms that you are willing to grant our

o request for an extension to June 23, 1989 to respond to the
Commission's inquiry. This extension is necessary for us to

T obtain relevant documents located in Ward PAC's office in
Chicago, including the affidavit from the PAC's Treasurer who

< will be away from Chicago most of next week. We expect to submit

- a complete response to the Commission before June 23, if

3 possible.

O

Thank you for your cooperation. I look forward to
receiving formal confirmation from you that our extension has
been granted.

Sincerely,

/(%cf{ / ’5‘77 c__
Katharine R. Boyce
Counsel to Ward PAC

KRB/tsp

Attachment

ceC: Charles Knittle, Treasurer
Montgomery Ward and Company, Inc.
Political Action Committee (Ward PAC)




STATEMENT OF DESIGNATION OF COUNSEL

wr JS¥T Llerd Pac

NAME OF COUNSEL: /%%ZééUW,‘JZ{gf?; '(]foQny

ADDRESS: 2SO 21 Shhee’ A b
._ééééu{mgf'zéa OC, R2po37

202 &ST7 L oo o

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other
communications from the Commission and to act on my behalf before

the Commission.

L)) G O A

Date Signature

RESPONDENT'S NAME: f / ofo//(; /44{( Z?Z{ 7%4740/,&:_
ADDRESS : /Mﬂ/}ﬁ'(’ﬂ%&?//q 4/&»/;//( ~ &, /Wyz»&/
St il JoeFron Coterire Vel MAA leterid B o

e gézéﬂdﬂ:? [bar S /4; o =T/

HOME PHONE: f/&pfg;/ L Lod T/
7 Id

BUSINESS PHONE: D LT 22
S VA ¥ S, - Hocerw
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

June 14 1989

Katharine R. Boyce, Esquire
Patton, Boggs & Blow

2550 M Street, N.W.
Washington, D.C. 20037-1350

RE: MUR 2883
Ward PAC

Dear Ms. Boyce:

This is in response to your letter dated June 9, 1989,
which we received on June 12, 1989, requesting an extension
until June 23, 1989 to respond to the Commission’s reason to
believe finding against your client. After considering the
circumstances presented in your let r, I have granted the
requested extension. Accordingly, your response is due by the
close of business on June 23, 1989.

If you have any questions, please contact Keith V. Morgan,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

(::::;ii? Klein
Assistant General Counsel




BEFORE
THE FEDERAL ELECTION COMMISSION

IN THE MATTER OF
Montgomery Ward & Co., Incorporated MUR 2883

Political Action Committee AKA
Ward PAC

RESPONSE BY MONTGOMERY WARD & CO., INCORPORATED
POLITICAL ACTION COMMITTEE, AKA WARD PAC

I. Introduction

For more than 14 years since its establishment in 1975, the
Montgomery Ward & Co., Incorporated Political Action Committee
("Ward PAC") has had a near-perfect record of timely and complete
reporting required by the Federal Election Campaign Act (the
"Act") and implementing requlations of the Federal Election
Commission ("the Commission"). Ward PAC always has taken special
precautions to ensure that its reports are correct, complete and
timely. Since 1978, it has retained the same accounting firm,
which assigned the same accountant, to manage the PAC's records,
checks, and accounts. Like clockwork, the accountant has
delivered required reports, notices and amendments to Ward PAC's
Treasurer for review within one week prior to the applicable
Commission filing deadline. Like clockwork, on the day of or day
after receipt, the Ward PAC Treasurer always has reviewed, signed
and submitted the required filing to the Commiss._on, either by

certified or regular mail. See Response Brief Exhibit A,




It came as a great surprise, therefore, when Ward PAC
Treasurer, Charles H. Knittle, received a letter from the
Commission dated January 13, 1989 notifying him for the first
time that the Commission had no record of receiving three of the
PAC's Reports of Receipts and Disbursements due during the 1987 -
1988 election cycle. As will be explained in more detail below,
Mr. Knittle promptly responded to the Commission's inquiry. In a
telephone call and follow-up letter dated January 24, 1989, Mr.
Knittle exvlained that all three reports, in fact, had been
mailed many months previously. Nevertheless, the Commission
proceeded to institute this Matter Under Review ("MUR"), find
reason to believe that Ward PAC violated certain of the Act's

reporting requirements,

To demonstrate that the Commission based its finding on an

incomplete factual record, Ward PAC submits this response along
with the sworn affidavit of its Treasurer and supporting
documents. See Response Brief Exhibit B. We will show that the
records of the Commission itself, as well as those of the PAC,
and the sworn statement of the PAC's Treasurer, provide no reason
to believe that Ward PAC violated the cited reporting provisions
of the Act as alleged. Accordingly, we urge that the Commission

take no further action, withdraw the penalty, and close the file.




II. Ward PAC Follows Long-Standing Precautions to Ensure
Timely and Full Compliance with Its Reporting Obligations.

Ward PAC registered with the Commission on December 10,
1975 as a separate segregated fund connected with Montgomery Ward
& Co. Incorporated. See Exhibit 2 to Affidavit of Charles H.
Knittle, Treasurer of Ward PAC (hereinafter referred to as
"Knittle Affidavit"). 1In 1978, wWard PAC retained the accounting
firm of Buchbinder, Stein, Tunick, & Platkin ("Buchbinder"),
Certified Public Accountants, 1 Pennsylvania Plaza, Suite 5335,
New York, New York 10119-0219. Knittle Affidavit at 3.
Buchbinder is responsible for ensuring that Ward PAC's
bookkeeping is properly maintained, that expenditure checks are
issued for signature by the PAC's Treasurer as needed, and that
reports required by the Commission are prepared and timely sent
to the Treasurer for review, signature, and mailing to the
Commission. Id. Buchbinder also prepares for the PAC's
execution other filings required by the Commission, such as
Notices of Filing Frequency Change and amendments to reports and
to the PAC's Statement of Organization. Buchbinder consistently
has used a same day or overnight delivery service to send to Ward
PAC -- several days prior to the applicable filing deadline --
each required report, notice and amendment for review, signature
and transmittal by the PAC Treasurer to the Commission. Id.

In July 1987, Charles H. Knittle was appointed Treasurer of

Ward PAC. See Exhibit 1 to Knittle Affidavit. Although Ward PAC

had been relatively inactive with little cash-on-hand, in 1987

the PAC increased its solicitations and collection of voluntary




PAC contributions. Knittle Affidavit at 41. The PAC has since
maintained a modest level of funding with an average cash-on-hand
of roughly $30,000. Id.

During his tenure as Treasurer, Mr. Knittle has made it his
practice to review, revise, sign, date, and mail all required
reports, notices and amendments to the Commission on the day or
day after he has received such reports, notices, or other
required filings from the Buchbinder accounting firm. Id. at
4. In fact, the records of both Ward PAC and the Commission

reflect that from 1975 to 1987, Ward PAC timely submitted all but

one required filing. See Knittle Affidavit at %5.1/

Furthermore, since his appointment as Treasurer of Ward PAC in
1987, Mr. Knittle has timely mailed, either by certified or
regular mail, all required filings to the Commission. Id. at
16. To Mr. Knittle's knowledge, and based on the Commission
records, Ward PAC never has received from the Commission a

warning that any of its reports were overdue, or any notice that,

The one exception concerned the July 1978 quarterly report
for which Ward PAC had no activity to report. In response
to a Commission mailgram dated July 21, 1978 the PAC
Treasurer submitted a postcard report and letter dated July
25, 1978 explaining that he had understood the Commission's
rules as not requiring a report if the PAC had no activity
during the preceding quarter. See Exhibit 4 to Knittle
Affidavit.




because several reports were late, the PAC could or would be

charged as a chronic late filer. 1Id. at ¥7.2/

III. Ward PAC Timely and Completely Responded to the
Commission's Initial Inquiry on the PAC's Filing
of Certain 1987-1988 Reports.

The first notice that Ward PAC ever received from the
Commission that any of its reports had not been received was on
January 23, 1989 with receip. ui a Cunniission letter dated
January 13, 1988. See Exhibit 7 to Knittle Affidavit. The
Commission letter stated that Ward PAC might be in violation of
2 U.S.C. § 434(a) for failing to file its 1987 Year-End Report
(7/1/87 - 12/31/87), its February Monthly Report (1/1/88 -
1/31/88), and its l12-Day Pre-General Report (10/1/88 -
10/19/88). The Commission notice also requested immediate
submission of these three reports.

Ward PAC's Treasurer, Mr. Knittle, immediately responded to
the Commission's inquiry with a telephone call and follow-up

letter dated January 24, 1989 to Reports Analyst, Paul Dickson.
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See Exhibit 8 to Knittle Affidavit. In essense, Mr. Knittle

demonstrated:

by proffering a certified mail returned receipt, that
he timely filed Ward PAC's 12-Day Pre-General Report,

see Knittle Affidavit at {1l1;

by proffering copies of his and the PAC accountant's
cover letters and the 1987 Year-End Report, that he

timely filed on January 28, 1988 by regular mail that
Year-End Report with a cover letter of the same date
requesting permission to file subsequent PAC reports

on a monthly basis, id. at 412; and

by proffering a copy of the PAC accountant's
transmittal letter dated February 16, 1988 and the
PAC's February Monthly Report dated February 18, 1989,
that he timely filed that February Monthly Report, id.
at f413-14.3/

Ward PAC heard nothing further from the Commission in

response to Mr. Knittle's January 24, 1989 letter until almost

3/

As explained in Mr. Knittle's Affidavit, he believes that
in preparing his letter of January 24, 1989 to the
Commission, he made an error in reading the date on the
February Monthly Report as "3/18/88" but that, in fact, he
entered the date on the report as "2/18/88" and
subsequently timely mailed the February Monthly Report on
February 18, 1988 by regular mail. See Knittle Affidavit
at Y14.
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four months later. Knittle Affidavit at 917. On May 30, 1989,
Mr. Knittle received a letter from the Commission dated May 23,
1989, notifying him that on May 17, the Commission had found
reason to believe that Ward PAC violated 2 U.S.C. §§ 434(a)(4)(A)(iv)
and (B), and 11 C.F.R. § 104.5(c). 1Id. The Factual and Legal
Analysis attached to the Commission's May 23 letter stated that
Ward PAC "did not file the 1987 Year~End Report by January 31,
1988" as required pursuant to 2 U.S.C. § 434(a)(4)(A)(iv). See
Exhibit 16 to Knittle Affidavit. The Factual and Legal Analysis
also stated that, although the PAC filed its March through May,
1988 Monthly Reports on time, it "failed to file its 1988
February Monthly Report by March 20, 1988"ﬁ/ as required pursuant
to 2 U.S.C. § 434(a)(4)(B). See Exhibit 16 to Knittle
Affidavit. Furthermore, the Factual and Legal Analysis stated
that "the Commission did not receive timely notice of the [PAC's]
intent to change its filing frequency for 1988" as required by
11 C.F.R. § 104.5(c). Id. That particular requlation requires a
PAC to notify the Commission in writing of its intention to
change filing frequency at the time it files a required report
under its current filing frequency. The PAC then will be
required to file the next required report under its new filing

frequency.

4/ This statement in the Factual and Legal Analysis is in

- error in stating that the February Monthly Report was due
on “March 20, 13%88". 1In fact, the due date was February
20, 1988 for this report covering 1/1/88 - 1/31/88. See
Knittle Affidavit at 414.
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As stated in the attached sworn affidavit of the PAC's
Treasurer, Mr. Knittle, and explained in more detail below, the
PAC timely filed each of the required reports and the filing
frequency change request at issue in this MUR.

IV. No Factual Basis Exists for this MUR, Because the Required
Reports and Request in Question Were Timely Filed.

A. Ward PAC's 1987 Year-End Report and Filing Frequency
Change Request Were Timely Filed on January 28, 1988,

As stated previously, Ward PAC's accountant, Buchbinder,

followed its customary practice of sending a cover letter dated

January 28, 1988 to Ward PAC Treasurer, Mr. Knittle, enclosing
the completed 1987 Year-End Report for Mr. Knittle's review and
signature. See Exhibits 12 and 10 to Knittle Affidavit. Also
attached to the Buchbinder letter was a "Request for Monthly
Reporting Option" for filing with the 1987 Year-End Report. See
Exhibit 11 to Knittle Affidavit. In this particular instance,
the Buchbinder firm sent its cover letter and attached reports
and notices by same-day delivery, so that Ward PAC would, and
did, receive the documents on January 28, 1988. See Exhibit 12
to Knittle Affidavit. Mr. Knittle reviewed and signed the 1987
Year-End Report on January 28, 1988 and attached it to his cover
letter dated January 28, 1988 requesting permission to file
subsequent PAC reports on a monthly basis. Knittle Affidavit at
¥12. Mr. Knittle sent his cover letter and attached 1987 Year-
End Report to the Commission on January 28, 1988 by regular

mail. Id.




Subject to the vagaries of the United States Postal Service
and the Commission's mail routing system, Ward PAC's 1987 Year-
End Report and Request for Change of Filing Frequency should have
been received by the Commission on or about January 31, 1988, as
required by 2 U.S.C. § 434(a)(4)(A)(iv). In fact, Ward PAC had
every reason to believe that the Commission had received this
report and request in a timely manner. First, Ward PAC received
no Commission notice for many months that either its 1987 Year-
End Report or its Request for Filing Frequency Change were not
timely received. Second, when the Commission finally did
communicate with Ward PAC, it did so in a letter dated May 24,
1988 which acknowledged the PAC's change of filing frequency.

See Knittle Affidavit at Y15 and Exhibit 15 thereto. This letter
did not indicate, as it reasonably should have, that any of these

previously due reports were untimely filed or not received at

all. See Knittle Affidavit at 9Y15. What this Commission letter

did demonstrate is that the Commission received the PAC's Notice
of Filing Frequency Change which was the cover letter to PAC's
1987 Year-End Report.

If the Commission received the PAC's Request for Filing
Frequency Change, how did that request get separated from the
attached 1987 Year-End Report? Or, if the Commission did not
timely receive the 1987 Year-End Report, or the 1988 February
Monthly Report, why did the Commssion's May 24, 1988 letter fail
to notify the PAC that those overdue reports had not yet been

received? If these questions are unanswerable, or the answer is




that Commission personnel somehow misplaced these reports, Ward
PAC certainly should not be blamed for such actions beyond its
control. What Ward PAC could control was the mailing of the 1987
Year-End Report on January 18, 1988, which was done. See id. at
112,

B. Ward PAC's 1988 February Monthly Report was Timely
Filed on February 18, 1988.

As is customary, Ward PAC's accountant, Buchbinder, sent a
letter dated February 16, 1988 to Ward PAC by overnight mail and
attached the PAC's 1988 February Monthly Report for review,
signature and filing by the PAC's Treasurer, Mr. Knittle. See
Exhibit 12 to Knittle Affidavit. Mr. Knittle reviewed the
report, signed it and entered the date "2/18/88". See Knittle
Affidavit at f413-14.3/

Again, as discussed in the foregoing section, Ward PAC's
first communication from the Commission subsequent to the
February 18, 1988 filing was the Commission's letter dated May
24, 1988, acknowledging the PAC's change of filing frequency.

See Knittle Affidavit at ¢15 and Exhibit 15 thereto. It bears

5/ In responding quickly to the Commission's initial inquiry

- which Ward PAC received on January 23, 1989, Mr. Knittle
misread the date on the previously filed report and
responded in his January 24, 1989 to the Commission that
the February Monthly Report had inadvertently been sent out
on "3/18/89". See Knittle Affidavit at Y14. Mr. Knittle
has since stated in his sworn affidavit that on February
18, 1988, he filled in the date of the report as
"2/18/88." 1d. Although the numbers are faint, the date
on the report clearly is "2/18/89." On that same day, Mr.
Knittle sent the 1988 February Monthly Report to the
Commission by regular mail. Id.
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repeating that if the Commission had not already received Ward
PAC's February Monthly Report, the Commission's May 24 notice
would or should have mentioned the PAC's failure to file the
February report in a timely manner. However, the Commission's
May 24 notice contained no such statement.

Granted, the Commission's written policy on notice to PACs
for failure to file states that a PAC "will not routinely be
notified by mailgram if it fails to file a report. .8/

However, based on a survey of MUR on non-filers during the last

year or so, it appears that the Commission did routinely extend

the benefit of notice to numerous PACs within a month of their

failure to file required reports. In these cases, the PACs'
disregard of the Commission's notice, as well as the filing
deadlines, led to initiation of MURs against them. See, eg.,
MUR 2778 (January 13, 1989); MUR 2835 (May 4, 1989); MUR 2786
(May 12, 1989).

In stark contrast to these other MURs, the Commission did
not notify Ward PAC within a month of non-receipt of the PAC's
1987 Year-End Report or its 1988 February Monthly Report. The
Commission waited almost a full year before it sent its first
notice of non-receipt of Ward PAC's reports. So, for almost one
year, Ward PAC's Treasurer, Mr. Knittle, had no reason to believe
anything other than that the Commission, in fact, had received

all required reports and notices. When Mr. Knittle finally

6/ Federal Election Commission, Manual of Directive 8
(Directive No. 1, effective date December 15, 1987).
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received the Commission's first notice on January 23, 1989, he
responded within one day by sending copies of the allegedly
outstanding filings and whatever proof he had of their timely
submission. Unlike the other cited MURs against PACs that filed
late chronically and disregarded Commission warnings, Ward PAC
has maintained a good record of timely filing, and has always
responded promptly and completely to Commission inquiries.

C. Ward PAC Timely Filed, and Apparently the Commission

Timely Received, the PAC's Request to Change Its
Filing Frequency for 1988.

As previously discussed in Section IV-A above, Ward PAC
timely filed, on January 28, 1988, its Request to Change Its
Filing Frequency along with its 1987 Year-End Report. Therefore,
the request properly was sent tc the Commission prior to the
PAC's filing of its next required report due February 20, 1988.
Furthermore, the Commission evidently received that request in a
timely fashion because such receipt was acknowledged by the
Commission's letter of May 24, 1988. Accordingly, there is no
reason to believe that Ward PAC failed to file in a timely manner
its request to change filing frequency for 1988, as required by
11 C.F.R. § 104.5(c).

V. The Commission Should Take No Further Action on
This MUR, and Should Close the File.

To the extent that any documents exist to prove that Ward
PAC timely filed the two reports and notice of filing frequency

in question, those documents are provided herewith in the form

of: (1) the sworn affidavit of the PAC Treasurer, Mr. Knittle;




and (2) copies of letters signed by Mr. Knittle and by the PAC's
accountant, Mitchell Weiss of the Buchbinder firm, reflecting
that the reports were signed and mailed t~ the Commission in a
timely manner. Also provided is a copy of the Commission's own
document, dated May 24, 1988, that acknowledged receipt of one of
the documents in question (the PAC's Request to Change Filing
Frequency), and failed to mention non-receipt of the PAC's 1987
Year-End Report and 1988 February Monthly Report which then would
have been overdue by several months.

Obviously, it is very difficult, if not impossible, to
prove that the U.S. Postal Service lost Ward PAC's 1987 Year-End
and 1988 February Monthly Reports, or that zhe Commission
received but misplaced those same reports. That, however, is not
the PAC's burden here. The PAC's responsibility is to proffer
evidence, in affidavits and other available documents, to give
the Commission reason to believe that Ward PAC's filings in
question were timely mailed. We believe the PAC has fulfilled
that responsibility.

It is difficult to believe that the Commission would
initiate this MUR. Here is a PAC with a near-perfect record of
timely filings for almost 14 years! Based on a survey of other
MURs instituted during this same 1988-1989 time period against
other PACs for failure to file required reports, Ward PAC's
performance is exemplary. All the other recent MURs involved:

o other PACs which previously had received Notices of

Failure to File, see, e.g., MUR 2835 (May 4, 1989),
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MUR 2833 (May 1, 1989); (whereas Ward PAC has never
before received a Notice of Failure to File, nor has
it ever been contacted by phone regarding failure to
file a report);

other PACs which consistently filed late, received

Chronic Late Filer Notices, and were warned that
further late filing would lead to enforcement actions
against the PAC, see, e.g., MUR 2835 (May 4, 1989),
MUR 2833 (May 1, 1989), MUR 2786 (May 12, 1989);

(again, Ward PAC has a l4-year history of timely filed

reports, notices and amendments, and never has
received any warning that required reports were late
or that action would be taken for failure to file such
reports);

other PACs which often used the excuse that personnel
problems caused the untimely filings or that the
employee responsible for the report left unexpectedly,
see, e.g., MUR 2814 (March 29, 1989); (whereas Ward
PAC offered none of these excuses);

other PACs which failed to file reports and generally
did not respond for over a month to the Commission's
notification of failure and request for submission of
the required reports, see, e.g., MUR 2835 (May 4,
1989); (whereas, Ward PAC responded immediately to the
Commission's request for copies of all the PAC's

filings in question -- a feat which could not have




been accomplished if those filings had not been
prepared previously and sent to the Commission in a
timely manner); and

other PACs which, despite committing more egregious
violations, were assessed civil penalties far lower
than the enormous amount proposed to be levied on Ward
PAC, see, e.g., MUR 2833 (May 1, 1989), MUR 2778
(January 13, 1989).

In conclusion, there are no facts, and few or no Commission

precedents, to support a finding by the Commission that Ward PAC

did not timely file its 1987 Year-End Report, 1988 February

Monthly Report, and 1988 Notice of Filing Frequency Change.

Respectfully submitted,

Yithasink foe

Katharine R. Boyce
PATTON, BOGGS & BLOW
2550 M Street, N.W.
Washington, D.C. 20037

Counsel to Montgomery Ward
& Co. Inc. Political Action
Committee AKA Ward PAC

Filed June 23, 1989
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BUCHBINDER STEIN TUNICK & PLATKIN

CERTIFIED PUBLIC ACCOUNTANTS

ONE PENNSYLVANIA PLAZA, SUITE 5335, NEW YORK, NY 10119-0219 212-695-5003

July 16, 1987

Mr. Charles H. Knittle
Montgomery Ward & Co., Inc.
One Montgomery Ward Plaza
~Ghicago, 1160671

/

V/
L,[{\/\,‘/ Dear Chares:

Enclosed is the Federal Election Commission Form 3X for the
period January 1 to June 30, 1987. It should be signed by
you and sent, certified mail, no later than July 31, 1987

to:

00 4

9

Federal Election Commission
999 "B Street, N.W.
Washington, D.C. 20463

!

Sincerely,

Mitchell Jay Welss

MIW/13g
Enclosures
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396/50

.

1025 CONNECTICUT AVE. NW, WASHINGTON, OC 20038 202-2236970 - 122 CUTTER MILL RD., GREAT NECK, NY 11021 518-487-1220
-
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BUCHBINDER STEIN TUNICK & PLATKIN

CERTIFIED PUBLIC ACCOUNTANTS
ONE PENNSYLVANIA PLAZA. SUITE 5335, NEW YORK, NY 10119-0219 212-695-5003

January 28, 1988

Mr. Charles H. Knittle
Montgomery Ward & Co., Inc.

One Montgomery Ward Plaza
Chicago, IL 60671

Dear Charles:

Enclosed is the Federal Election Commission Form 3X for the

period July 1, to December 31, 1987. It should be signed by
you and sent, certified mail, no later than January 31, 1988
to:

Federal Election Commission
999 "E" Street, N.W.
Washington, D.C. 20463

In addition, 1 am enclosing copies of FEC Form 3X and
accompanying letters, which should be filed with g;}
Secretaries of States as required by Section 439(a) of the
FECA.

Also sign the "Request For Monthly Reporting Option"
attached to the FEC Form 3X before filing 1it.

®
N
o
o
<
o
G
o

Sincerely,
AN

.e,n451J22_Q_£;___——
Mitchell Jay Weiss

MIW/1]g
Enclosures

396/50

1028 CONNECTICUT AVE. NW. WASHINGTON, DC 20038 202-223-6970 -+ 122 CUTTER MILL RD.. GREAT NECK, NY 11021 516-487-1220
P 227
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a el e Montgomery Ward & Co., Inc.
S ; Political Action Commitcee A/K/A WARDPAC
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3°° One Moncgomery Ward Plaza 00032656
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. -
o : Termnanon Report in Me State of
(o
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~ !
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~ . Lines Cotumn
; 777 7. TomDistusemens (fromlne2s) . . . . . . . . . ... .8 3,301.75 ls 3,301.75 }
& Cash on Mand at Ciose of Reporing Pencd (mioract Line 7 rom Lne (@) .| ¢ 15,572.03 | g 15,572.03 |
9.  Cetts ana Qbigusions Owed TO the Commmse i | For further nformation
(tomere af an Schedue C anvorSchacue 0. . . . . . . . . .| $ 0 | contecr:
10.  Oetes ang Obigasions Owed 8Y the Commitee 'S 0 (mme'smsl:'w' commass
® (tormze @ on Schecle C anavor Scheautle OV . = .~ . . . . . . . | Wasmngron, OC 20483
j Iamm:hmmmmﬁcmammmoomwmywmwnum.com! Toll Free 800-424-9530
i ana comolere. Locas 202-376-3120
I Type or Prnt Name ot Treasurer
| Charles H. Knictle
| Sghature ot Treasurer /_-— P S . Cae
® i 1]4/»’3 P o PPy A o,
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BsTp ®

BUCHBINDER STEIN TUNICK & PLATKIN

CBRTIEIED RUBLIC ACCOUNTANTS
ONE PENNSYLVANIA PLAZA, SUITE 5335, NEW YORK, NY 10119-0219  212-898-5003

February 16, 1988

Mr. Charles H. Knittle
Montgomery Ward & Co., Inc.
One Montgomery Ward Plaza
Chicago, IL 60671

Dear Charles:

o

Enclosed is the Federal Election Commission Form 3X for the
month of January 1988. It should be signed by you and sent,
certified mail, no later than February 20, 1988 to:

el J

9

Federal Election Commission
999 "E" Street, N.W.
Washington, D.C. 20463

I

In addition, I am enclosing copies of the FEC Form 3X and
the accompanying letters, which should be filed with the
Secretaries of State as required by Section 43%¢{s) of the

Sincerely,

Mitchell Jay Weiss

®
~
<
r
| J
Lon
o
R

MW/1lig
Enclosures

396/50

_.g .

1025 CONNECTICUT AVE. NW, WASHINGTON, OC 20838 202-223-6970 - 122 CUTTER MILL RD.. GREAT NECK, NY 11021 510-487-1220
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QFORT OF RECEIPTS AND DISHBRSEMENTS

For Other Than An Authornzed Commit.

5 (Summary Page)

USE FEC MAILING LABEL
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[T NAME GF SoMMIT B2 i na)
i ' Montgomery Ward & Co., Inc.
i Political Action Committee A/K/A WARDPAC
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4. TYPE OF REPORT
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(®  isvweRecortanAmenamen? ] ves {OXXno
SUMMARY COLUMN A COLUMN B
S. CovenngPenoa __1/1/88 gwougn _1/31/88 Thie Period Calendar Year-to-Oate

s, (a) CashonHandJarmuary1,19_88 .

(8} Casnh on Hana a1 Begmuing ot Reporing Penod

$ 15,572.03

©). Total Recsots (from Line 18) . |

= 2 18 4,575.96 'S 4,:75.96
(@) Subtotal (acki Lines 6(b) and 6{(c) for Column A and . ;
-~ Lines 6(2) and 8/c) for Cotumn 8) $ 20,147.99 .8 20,147.99
- u “ §
7. Toww Dlstursemansy (from Line 28) . 1s  900.00 'S 900.00
- - |
8 Cash on Hand &t Close of Reporing Period (sudtract Line 7 from Line 6(a)) l [ 19,247.99 K 19,247.99
3. Jetts ana Qbigasons Owed TO the Commetiee I For further intormation
(Iterneze ail on Schedute C and/or Schecule 0) . 1% -9- . comeer: com
10. DOetts ana Odigasons Owed 8Y the Comynutes !
(Iternze al on Scheaule C and/or Schecse O) . ‘ L J | 999 € Street, Nw

Wasnmngton. 0C 20483

i coruly that | have examned this Report and 1o the best of my knowiedge and etief it is Uue, correet

ang compiere.

Totl Free 800-424-3530
Local 202-376-3120

Type or Print Name of Treasurer

~

Signature ot Treasures

2 / s /

Sate

!
\_')//U/I )

~—

NQOTE: Subrmission of faiSe. STONEOUS. OF INCOMODIES HTGITIANON MAY SUDIECT M@ 0ErSOn IGMNG s Aecort 10 e cenames of 2 U.S.C. §4379.
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BSI P

BUCHBINDER STEIN TUNICK & PLATKIN

CERTIFIED PUBLIC ACCOUNTANTS

ONE PENNSYLVANIA PLAZA, SUITE 5335. NEW YORK, NY 10119-0219 212-695-5003

February 16, 1988

Mr. Charles H. Knittle
Montgomery Ward & Co., Inc.
One Montgomery Ward Plaza
Chicago, IL 60671

Dear Charles:
Enclosed is the Federal Election Commission Form 3X for the
month of January 1988. It should be signed by you and sent,
certified mail, no later than February 20, 1988 to:

Federal Election Commission

999 "E“ Street, N.W.

Washington, D.C. 20463
In addition, I am enclosing copies of the FEC Form 3X and
the accompanying letters, which should be filed with the
Secretaries of State as required by Sectioa 439(a) of the
FECA. 5

Sincerely,

Mitchell Jay Weiss

MIW/1)g
Enclosures

396/50

11“

1025 CONNECTICUT AVE. NW, WASHINGTON, DC 20036 202-223-6970 - 122 CUTTER MILL RD., GREAT NECK, NY 11021 516-487-1220

-
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o
- () 's tws Report an Amenament? D YES @!no
® SUMMARY
COLUMN A COLUMN B
Ly s. CovenngPenod __1/1/88 trougn _1/31/88 This Period Calendar Year-to-Oate
& 8 (3 CashonMHandJanuaryt, 19_88 .
<r
(9)  Cash on Hang at Sequnrung of Reporing Pened .
5 | $ 15,572.03
) - . | |
- € TotRecemxs(fromlinet® . . . ... . . . . . . . 8¢ 4,575.96 'S 4,575.96
@) Subtotmd (sda Lines &(d) ana &{c) for Column A and o ‘
o = " Lines 8(a) and 8(c) for Column 8) SR $ 20,147.99 '$ 20,147.99
e 7. TomiDisbusemens fromlne28) . . . . . . . . . . . .".l§ 900.00 '$ 900.00
8 Cashon Hand at Close of Reporung Period (sudtract Line 7 from Line 6(a)) l $ 19,247.99 |s 19,247.99
Jetrs ang Obligasians Owed TO e Commites For further information
(temae a on Schedule C and/or Scheauwle 0) . . . . . . . . . ‘ $ -o- | _contact
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UCHBINDER STEIN TUNICK & PLATKIN

RE3 2.8L.C -SCI.NTaNTS

CNE PENNSYLVANIA PLAZA. SUITE £335. NEW YCRK. NY "0113-0219 212-695-5C03

Mr. Charles H. Rnittle
Montgomery Ward & Co., Inc.
One Montgomery Ward Plaza
Chicago, IL 60671

Dear Charles:
Znclosed s the Federal Election Commission Form 3X for the
month of February 1988. It should be signed by you and sent,
certified nail, no later than March 18, 1988 to:

Federal Election Commission

999 "E" Street, N.W.

Washington, D.C. 20463
In addition, I am enclosing copies of the FEC Form 3X and
the accompanying letters, which should be filed with the
Secretaries of State as required by Section 439(a) of the
FECA.

Sincerely,

Mitchell Jay Weiss

MIW/1ig
Snclosures

396/50

1025 CONNECTICUT AVE. NW. WASHINGTON. DC 20036 202-223-6570 - 122 CUTTER MILL RD.. GREAT NECK. NY 11021 516-487-'220
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BSIZP
BUCHBINDER STEIN TUNICK & PLATKIN

CERTIFIED PUBLIC ACCOUNTANTS

o ONE PENNSYLVANIA E& SUITE 5338. NEW YORK. NY 10119-0219 212-695-3003

April 18, 1988

Mr. John Workman

Agssistant Treasurer
Montgomery Ward & Co., Inc.
One Montgomery Ward Plaza
Chicago, IL 60671

Dear John:
Enclosed is the Federal Election Commission Form 3X for the
—— month of March 1988. It should be signed by you and sent,
certified mail, no later than April 20, 1988 to:

Federal Election Commission

& 999 "E" Street, N.W.
) Washington, D.C. 20463

r
o Sincerely, -

o Mitchell Jay Weiss
® MIW/1jg

Enclosures

396/50

® 1028 CONNECTICUT AVE. NW, WASHINGTON, OC 20008 202-2236070 -« 122 CUTTER ML RD.. GREAT NECK, NY 11021 $16-487-1220
v, FAX 212 6984630 ; :

- e :
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 Bsgp  ® »
BUCHBINDWIN TUNICK & PLATKIN

CERTIFIED PUBLIC ACCOI
ONE PENNSYLVANIA PLAZA, SUITE 3338, NEW YORK, NY 10119-0219 212485-5003

®
o
May 17, 1988
®
Mr. Charles H. Knittle
Montgomery Ward & Co., Inc.
One Montgomery Ward Plaza
o Chicago, IL 60671
.‘,,) Dear Charles:
o Enclosed is the Federal Election Commission Form 3X for the
month of April 1988. It should be signed by you and sent,
- certified mail, no later than May 20, 1988 cto:
® Federal Election Commission
r 999 "E" Stteet. N.W.
Washingcton, D.C. 20463
(=)
In addition, I am enclosing copies of the FEC Form 3X and
r the accompanying letters, which should be filed with the
® Secretaries of State as required by Section 439(a) of the
< FECA.
o Sincerely,
(o
o
Mitchell Jay Weiss
MIW/13g
Enclosures
@
396/50
Kd

1025 CONNECTICUT AVE. NW, WASHINGTON, OC 20038 2082230970 - 122 CUTTER MILL RO.. GREAT NECI, NY 11021 $16487-1220
) FAX 212 8964638

e




EPW OF HECE!PTS AND DISBURS@JIENTS

Fer Other Than An Authertzed Committe.
(Summary Page)

s " Moncgomery Ward & Co., Iuc.
Political Action Committee A/K/A WARD PAC

M#W
!

c/o C.H. Knittle
One Montgomery Ward Plaza 00032656

CITY, STATE ana 1P COOR 3 :ﬁmmunw
Chicago, IL 60671 commiaee DURING THIS Reporang Penca

”“‘2‘_‘}_

o
USE FEC MAILING LABEL
oR
TYPE OR PRINT

Py 4. TYPE OF REPORT
@[] Aon 13 Guaneny Aegon ' Morervy Repon Oue On:
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BUCHBINDER STEIN TUNICK & PLATKIN

CERTIFIED PUBLIC ACCOUNTANTS

o ONE PENNSYLVANIA PLAZA, SUITE $335. NEW YORK. NY 101190219 212-895-5003

June 17, 1988

®
Mr. Charles H. Knittle
Montgomery Ward & Co., Inc.
One Montgomery Ward Plaza
Chicago, IL 60671
°
™ Dear Charles:
o Enclosed is the Federal Election Commission Form 3X for the
month of May 1988. 1t should be signed by you and sent,
— certified mail, no later than June 20, 1988 to:
® Federal Election Commission
~ 999 "E" Street, N.W.
Washington, D.C. 20463
< Sincerely
® . ’
© Mitchell Jay Weiss
o
MW/1ljg
® Enclosures
396/50
®
®
® 1025 CONNECTICUT AVE. NW, WASHINGTON, DC 20038 202-223-6970 « 122 CUTTER MILL RD.. GREAT NECK, NY 11021 $16-487-1220

FAX 212 6954838
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- Bsipp ©® ®

BUCHBINDER STEIN TUNICK & PLATKIN

CERTIFIED PUBRL'C ACCOUNTANTS

ONE PENNSYLVANIA PLAZA, SUITE 5335. NEW YORK, NY 10119-0219 212-695-5003
| J A \ July 14, 1988

Mr. Charles H. Knittle
Montgomery Ward & Co., Inc.

o One Montgomery Ward Plaza

Chicago, IL 60671

Dear Charles:
d Enclosed is the Federal Election Commission Form 3X for the
o month of June 1988. It should be signed by you and sent,
=r certified mail, no later than July 20, 1988 to:
o Federal Election Commission
- 999 "E" Street, N.W.

Washington, D.C. 20463

@®
r- Sincerely,
« Nerskefo s
g Mitchell Jay Weiss
L

MIW/1jg
(= Enclosures
Cc
o 396/50
®
®

1025 CONNECTICUT AVE. NW. WASHINGTON, DC 20036 202-223-6970 . 122 CUTTER MILL RD.. GREAT NECK. NY 11021 516487-1220
o FAX 212 6954638
i
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BSTEP A »
BUCHBINDER smmnﬁcx &PLATKIN %

CERTIFIED PUBLIC ACCOUNTANTS o
ONE PENNSYLVANIA PLAZA, SUITE 5338, NEW YORK, NY 101190219  212-898-8003

P Chnete
Mr. John Workwan—
Montgomery Ward & Co., Inc.
One Montgomery Ward Plaza
Chicago, IL 60671

//)‘
Dear Charles: : .

Enclosed is the Federal Election Commission Form 3X for the
month of July 1988. It should be signed by you and sent,
certified mail, no later than Aug 20, 1988 to:

i

Federal Election Commission
999 "E" Street, N.W.
Washington, D.C. 20463

®
~N
(g

Sincerely,

104

Mitchell Jay Weiss

® 2 9

MIW/lig
Enclosures

396/50

RARA T £ S I

~

- L~ -

1025 CONNECTICUT AVE. NW. WASHINGTON, OC 20038 202:2236970 - 122 CUTTER MILL RD., GREAT NECK, NY 11021 $18487-1220
) FAX 212 6954638 )
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BUCHBINDER STEIN TUNICK & PLATKIN CARVEY S NUARD. oa

'‘RWIN B8 SCHUMER CPa

CERTIFIED PUBLIC ACCCUNTANTS ALVIN SEGAL CPA

HARQOLD BABITZ CPa

ONE PENNSYLVANIA PLAZA, SUITE 5335. NEW YORK. N A ROBERT GRUBER CPA
REBE'VED DAVIO W KALISH CPA
DAVID C LEE CPA

ROBERT SHAW CPA
MITCHELL JAY WEISS CPA

SEP 1 9 1988 STANLEY H WEISS. CPA

CONSULTANTS

RAYMOND BUCHBI R
CORP. LEGAL DIVN. STANEEY & TUNGiE S

September 16, 1988

Mr. Charles H. Knittle
Montgomery Ward & Co., Inc.
One Montgomery Ward Plaza
Chicago, IL 60671

Dear Charles:

Enclosed is the Federal Election Commission Form 3X for the

month of August 1988. It should be signed by you and sent,

certified mail, no later than September 20, 1988 to:
Federal Election Commission

999 "E" Street, N.W.
Washington, D.C. 20463

Sincerely,
N
Mitchell Jay Weiss

MIW/1jg
Enclosures

396/50

1025 CONNECTICUT AVE. NW. WASHINGTON. DC 20036 202-223-6970 + 122 CUTTER MILL RD.. GREAT NECK. NY 11021 516-487-1220

FAX 212 695-4638
<3
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October 18, 1988

Mr. Charles H. Knittle
Montgomery Ward & Co., Inc.
One Montgomery Ward Plaza
Chicago, IL 60671

Dear Mr. Knittle:

Znclosed is the Federal Election Commission Fofm 3X for the
month of September 1988. It should be signed by you and sent,
certified mail, no later than October 20, 1988 to:

Federal Election Commission
999 "E" Streec, N.W.
Washington, D.C. 20463

.. .. Sincerely, 1 . trenae

RPN L e L TR MRS, o g S et & e oo e me
B - - .

C?.Suui..-«} e
Patricia Suri: -

raas e

© -PS/uwa
Enclosures

e wme e 4 eemes.
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1023 CONNECTICUT AVE. NW, WASHINGTON, OC 20038 202-223-6970 - 122 CUTTER MILL RO.. GIVEAT NECK, NY 11021 516487-1220
. - FAX 212 6954838
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BUCHBINDER STEIN TUNICK & PLATKIN

CERTIFIED PUBLIC ACCOUNTANTS

ONE PENNSYLVANIA PLAZA, SUITE 5335. NEW YORK, NY 10119-0219 212-895-5002

October 21, 1988

Mr. Charles H. Knittle
Montgomery Ward & Co., Inc.
One Montgomery Ward Plaza
Chicago, IL 60671

Dear Charles:

Enclosed is the Federal Election Commission Form 3X for the
period October 1, 1988 to October 19, 1988. It should be
signed by you and sent, certified mail, no later than
October 24, 1988 to:

Federal Election Commission
999 "E'" Street, N.W.
Washington, D.C. 20463

In addition, I am enclosing a copy of the FEC Form 3X and
accompanying letter, which should be filed with the
Secretary of State of Maine as required by Section 439(a)
of the FECA.

Sincerely,

Mitchell Jay Weiss
MIW/13g

Enclosures

396/50

1025 CONNECTICUT AVE. NW. WASHINGTON, OC 200368 202-223-6970 . 122 CUTTER MILL RD.. GREAT NECK, NY 11021 516-487-1220
FAX 212 6954638
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BUCHBINDER STEIN TUNICK &

CERTIFIED MUBL'C ACCQUNTANTS

® ONE PENNSYLVANIA PLAZA. SUITE 5335. NEW YORK, NY 10119-0219 212-695-

o December 6, 1988

Mr. Charles H. Knittle
Montgomery Ward & Co., Inc.

o One Montgomery Ward Plaza
Chicago, IL 60671

Dear Charles:

P Enclosed is the Federal Election Commission Form 3X for the
"N period October 20, 1988 to November 28, 1988. It should be
: signed by you and sent, certified mail, no later than
o Decemnber 8, 1938.

- Federal Election Commission

999 "E" Street, N.W.
® Washington, D.C. 20463
™~
g In addition, 1 am enclosing copies of the FEC Form 3X and
accompanying letters, which should be filed-with the
<5 Secretaries of State as required by Section 439(a)
® cf the FECA.
o
o . Sincerely,
. ) -
o ) - \(\M;z/c)\u“/
| ® Mitchell Jay Weiss
MIW/ma
Enclosures
® 396/50
@
. 1025 CONNECTICUT AVE. NW, WASHINGTON, OC 20036 202-223-6970 . 122 CUTTER MILL RD., GREAT NECK, NY 11021 516-487-1220
- FAX 212 6954638

~ -
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BUCHBINDER STEIN TUNICK & PLATKIN

JERT S 2D 2UBL C ACCCUNTANTS
® ONE PENNSYLVANIA PLAZA. SUITE 5335. NEW YORK. NY 10119-0219 212-695-5003
®
January 26, 1989
®
; Mr. Charles H. Knittle

Montgomery Ward & Co., Inc.
One Montgomery Ward Plaza
Chicago, IL 60671

Dear Charles:

Enclosed is the Federal Election Commission Form 3X for the
period November 29, 1988 to December 31, 1988. It should be
signed by you and sent, certified mail, no later than
January 31, 1989 to:

® Federal Election Commission
~ 999 "E" Street, N.W.
Washington, D.C. 20463
L T el LI KS g
Also sign the "Request for Filing Semi-Annual Reports" which is
;" attached to the FEC 3X before filing it.
<

Sincerely,
< \\MA( b o _—
® Mitchell Jay Weiss
MIW/ma

Enclosures

396/50

1025 CONNECTICUT AVE. NW., WASHINGTON. DC 20036 202-223-6970 . 122 CUTTER MILL RD.. GREAT NECK. NY 11021 516-487-1220
FAX 212 6954638
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BEFORE
THE FEDERAL ELECTION COMMISSION
o
)
IN THE MATTER OF )
)
@ Montgomery Ward & Co., Incorporated ) MUR 2883
' : )
Political Action Committee AKA )
Ward PAC )
)
o
AFFIDAVIT OF CHARLES H. KNITTLE
I, Charles H. Knittle, under penalty of perjury pursuant to
Section 1746 of Title 28, declare as follows:
L
e
te
o 1. I have been employed by Montgomery Ward & Co.,
_— Incorporated, One Montgomery Ward Plaza, Chicago, Illinois
® 60671, since May 22, 1968. 1In 1987, I was appointed
™~ Treasurer of Montgomery Ward and Co., Incorporated
o
) Political Action Committee ("Ward PAC"). See Exhibit 1.
<r
] Ward PAC has been registered with the Federal Election
ot
. Commission (the "Commission") since 1975 as a separate
G segregated fund connected with Montgomery Ward & Co.,
® Incorporated. See Exhibit 2. Ward PAC was a relatively
small PAC for about 12 years. In 1987, Ward PAC increased
its solicitations and collection of voluntary contribu-
@ tions. The PAC has since maintained a modest level of
funding, with cash-on-hand averaging $30,000.
o
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As Treasurer of Ward PAC, I am responsible for filing all
required PAC reports and related documents with the

Commission.

Since 1978, Ward PAC has retained the accounting firm of
Buchbinder Stein Tunick & Platkin, Certified Public
Accountants, One Pennsylvania Plaza, Suite 5335, New York,
NY 10119-0219, to ensure that Ward PAC's bookkeeping is

properly maintained, expenditure checks are promptly issued

for signature by the PAC Treasurer, and all PAC filings
required by the Commission are prepared and sent to the PAC
Treasurer for timely submission. Such filings have
included Reports on Receipts and Expenditures, Notices of
Filing Frequency, amendments to the PAC's Statement of
Organization, and other related documents. Not only has
the PAC retained Buchbinder since 1978, but the same
accountant, Mitchell Weiss, has handled our account for the
entire period. Since I have been PAC Treasurer, Mr. Weiss
consistently has used a same-day or overnight delivery
service to send me every required report, notice, etc., for
my review, signature, and transmittal to the Commission.

As is apparent from his cover letters to me, Mr. Weiss has
sent these required filings at least three days prior to
the applicable filing deadline, like clockwork. See

Exhibit A to the Response Brief.
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As is also apparent from Exhibit A to the Response Brief in
this matter, it has been my customary procedure as Ward PAC
Treasurer to review, revise, sign, date, and mail all
required filings to the Commission on the date or the day
after I receive such reports, notices, or other required

filings from Mitchell Weiss of the Buchbinder firm.

Based on my knowledge of the Ward PAC's history prior to
1987, and based on the Commission's computer printout of
its records, see Exhibit 3, Ward PAC filed all Reports of
Receipts and Disbursements (FEC Form 3X), notices of change
in filing frequency, and other documents required by the
Commission in a timely fashion since 1975. (The one
exception was a July, 1978 quarterly report which the PAC
Treasurer did not file because he understood the
Commission's instructions as not requiring a filing if the
PAC had no activity to report for that Quarter. In
response to a Commission mailgram of July 21, 1978, the
Treasurer filed a postcard report and letter of explanation

which satisfied the filing requirement. See Exhibit 4.)

Since I have been Treasurer of Ward PAC, I have signed and
timely mailed, either by certified or regular mail, all

required Ward PAC filings.
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To my knowledge as Ward PAC Treasurer, and based on the
Commission's records, Exhibit 3, the PAC has never received
from the Commission either a warning that any PAC report
was overdue, or any notice that, because several reports
were late, the PAC could or would be the subject of an

enforcement action as a chronic late filer.

During my tenure as Treasurer of Ward PAC, I have never
been contacted by telephone by a Reports Analyst of the
Commission informing me that a required Ward PAC Report of

Receipts and Disbursements or other filing was overdue.

During my tenure as Treasurer of Ward PAC, prior to
receiving the notice that subsequently led to this Matter
Under Review ("MUR"), only once was I contacted by a
Reports Analyst of the Commission by telephone or letter
regarding information supplied in a timely filed Report of
Receipts and Disbursements. That one time was on September
28, 1988, when the Commission sent me a letter inquiring
about a discrepancy in the total amount entered on Line
l1(a)(i) of Schedule A of Ward PAC's August 1988 Monthly
Report. See Exhibit 5. The Commission merely asked for
clarification of what turned out to be a typographical
error. Otherwise, the PAC's report as filed was materially
complete. I verified the originally reported figures with

our accountant and then sent a correct amended report to
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the Commission on October 19, 1988. As the amendment
crossed in the mail with the Commission's second request
for clarification dated October 20, 1988, the Commission
Reports Analyst Paul Dickson called to advise me that the
Commission had received the amended report and I could

disregard its second letter. See Exhibit 6.

To my knowledge as Ward PAC Treasurer, and based on the

Commission's records, Exhibit 3, the first instance in

which Ward PAC has ever been notified that any of its
required Reports of Receipts and Disbursements were filed
in an untimely manner was the PAC's receipt on January 23,
1989 of a letter dated January 13, 1989 from John D.
Gibson, Assistant Staff Director of the Commission's
Reports Analysis Division. See Exhibit 7. The
Commission's notice implied that Ward PAC had failed to
file its 1987 Year-End Report (7/1/87 - 12/31/87), its
February Monthly Report (1/1/88 - 1/31/88), and its l12-Day

Pre-General Report (10/1/88 - 10/19/88).

Once 1 became aware on January 23, 1989 of the Commission's
inquiry, I placed a telephone call to Reports Analyst Paul
Dickson and followed up with a letter to him dated January
24, 1989. See Exhibit 8. My letter explained that I
timely filed Ward PAC's 12-Day Pre-General Report (10/1/88

- 10/19/88) by certified mail and so proved with a returned




receipt. (After my January 24 letter was mailed, I
received on January 27 another Commission letter dated
January 18 noting a cash-balance discrepancy between
reports and a gap in coverage dates. See Exhibit 9. The

gap was due to the fact that the Commission had misplaced

the cdpy it had received of the PAC's Pre-General Report.

The matter was resolved once the Commission received my
letter of January 24 proffering a return receipt for the

Pre-General Report.)

In my January 24, 1989 letter, I also enclosed copies of
Ward PAC's 1987 Year-End Report dated January 28, 1988, see
Exhibit 10, my cover letter of the same date requesting
permission to change the PAC's filing frequency, see
Exhibit 11, and the PAC accountant's cover letter (also
dated January 28, 1988) transmitting the Year-End Report
and Request, see Exhibit 12. As I explained in my January
24, 1989 response to the Commission, and hereby affirm
under oath, on January 28, 1988 I signed and mailed by
regular mail Ward PAC's 1987 Year-End Report (7/1/87 -
12/31/87), one of the two PAC reports at issue in this

MUR. My request to change filing frequency also was timely
filed in compliance with the Commission's regulations at 11
C.F.R. § 104.5(c), because the request was filed with the
1987 Year-End Report on January 28, 1988. This report was

the PAC's last quarterly filing preceding the PAC's next




required filing (the 1988 February Monthly Report covering

1/1/88 through 1/31/88).

Also with my January 24, 1989 letter to the Commission, I

enclosed a copy of Ward PAC accountant's cover letter dated

February 16, 1988, see Exhibit 13, and a copy of the

February Monthly Report (1/1/88 - 1/31/88) dated February

18, 1989, see Exhibit 14.

I since have re-examined the Commission's MUR notice and
attached Factual and Legal Analysis, and my January 24,
1989 response. Two errors became apparent., First, the
Factual and Legal Analysis erroneously stated that the
February Monthly Report was due "March 20, 1988" when, in
fact, that report was due on February 20, 1988. My January
24, 1989 letter also was in error in my statement that I
inadvertently sent this Report to the Commission on
"3/18/88". 1In fact, what happened is that I entered on the
report the date "2/18/88" -- not "3/18/88" as I stated in
my January 24, 1989 letter to the Commission. The numeral
I wrote to designate the month of February is identical to
the way I always write "2". Furthermore, filling in the
date "2/18/88" on the report was consistent with my
customary practice of signing, dating and mailing a PAC
report on or ju-st after the day I receive it from the PAC's

accountant, Buchbinder. 1In this case, the accountant's
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letter of February 16, 1988, see Exhibit 13, and attached
report was delivered overnight to the PAC on February 17,
1988. For these reasons, I believe, and hereby affirm,

that I timely signed and mailed the 1988 February Monthly
Report on February 18, 1988, the day after I received the

report from the accountant.

On May 24, 1988, I received a letter from the Commission,

see Exhibit 15, acknowledging that Ward PAC had opted to

change its filing frequency (which it did on January 28,
1988 pursuant to my cover letter to the PAC's 1987 Year-End
Report, see Y11, supra). The May 24 letter was the first
communication I had received from the Commission in many
months, and the first since I had filed the 1987 Year-End
Report and Notice of Change in Filing Frequency. This
letter did not state that Ward PAC's Notice of Change in
Filing Frequency had been untimely filed; nor did it state
that any of the PAC's required Reports of Receipts and
Disbursements had been untimely filed or not received at
all. It is inexplicable to me how the Commission could
receive my January 28, 1988 cover letter requesting a
filing frequency change, and not receive the 1987 Year-End

Report which was attached to my cover letter. It is also

inexplicable to me -- if the Commission, in fact, had not
timely received the PAC's 1987 Year-End and 1988 February
Monthly Reports -- why the Commission's May 24, 1988 letter
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did not notify me that it had no record of receipt of those
two reports whose filing deadlines preceded the

Commission's May 24 letter by several months.

The Commission waited nearly one year before it finally
notified me by letter of January 13, 1989, Exhibit 6, that
Ward PAC's 1988 12-Day Pre-General Report, 1987 Year-End
Report, and February 1988 Monthly Report and Request to
change Filing Frequency had not been timely received or
received at all. I responded in writing the day after I
received the Commission's letter, as noted previously in
this Affidavit at Y11. As I was able to provide with my
January 24, 1989 response a certified mail receipt, the
Commission dropped its inquiry as to timely filing of the
PAC's 1988 12-Day Pre-General Report. Since the other two
reports were sent to the Commission by regqular mail,
however, I could only state then, and now affirm under
oath, that these reports were timely mailed on January 28

and February 18, 1988, respectively.

Rather than notify me that the explanation in my January
24, 1989 letter did not satisfy the Commission's inquiry,
the Commission waited 4 more months before sending Ward PAC
a letter dated May 23, 1989, see Exhibit 16, advising that
it had found reason to believe that Ward PAC violated the
cited reporting provisions of the Act and Commission

regulations.
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18. To summarize, I repeat under oath that I timely filed the
two reports and filing frequency notice as required, and
that I have responded promptly and completely to the
Commission's inquiry into the filing of those same

documents.

I certify under penalty of perjury that the foregoing is

true and correct.

Qéyé//./ré‘%

Charles H. Knittle

Treasurer

Montgomery Ward & Co., Incorporated
Political Action Committee

Executed this 5222 day of June, 1989.
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REGISTRATION FORM AND STATEMENT OF ORGANIZATION

POR A (& Mow Registration
POLITICAL COMMITTEE O Reghetration Asendment

ALL QUESTIONS MUST BE ANSWERED POR MEW REGCHTRATIONS

1. Full name of commities: ___Montgomary Mard & Co., Inc. Palitical Action Cosmiccas (SX/a Newrde
Mailing sddres and 21P code: __c/o Peter T. Joues
1 Montgomery Ward Plass, Chicago, I1110015 Telephose sumber: _312/461-2220
60671
2. Affllisted or conmected organizations:
Name of affiliated oc Mafling addrem and
conmected organization ZIP code Ralationship

1 4256

Montgomery Ward & Co., Inc. 1 Moutgomery Ward Plasa Participation limited to
Chicago, Illimois 60671 its employees and the
employess of its seb-

sidiaries.

3. Ares, scope and jusisdiction of the committes:
(a) Wil this commitice operate in more than one State? __yag
(b) Wil it operste on » statewide basis in one Stats? _yas
(c) Wil it primarily support candidates seeking State or local office® _no
(d) Wil it support candidates for Federal office in an aggregate amount in excess of $1 000 during the calendar year? _yag

7 5093571

]
4. LUst by name, addrem, office sought, and party affiliation, any candidate for Federal or public office that this committes

is supporting:
Full nemes of candidates Mailing address and ZIP code Offics sought Party

®° ) N84 )7 @ 9 40y

None to date

N E— S —

S. I this committes is supporting the entire ticket of s pasty, give name of party: __BOC ag@licable

wmm-mwmm“uw-umdm.-ﬂh
.ombl.-n-tnﬁn*lho*d-“m
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Mentify by nasms, addsoms snd position, (he cammistee’s cumadion of bools aod aibmails.

hdl =0 Plleame Melling addvess snd T ool mu«i
Peter T. Jones Montgomery Ward & O». Initial Seevetsry-TRegsunes
® One Moatgomery Uard Plass
Chicago, Illimois 60671 Ofies taloghone M. !!!sm

7. List by aame, sddres and position of othes prinsipal officers of the commitees, indiuding the chabbmes end Wweamuts if
not identified in Question 6 above and memben of the finance commite, if any:

Full name Malling sddsos and ZIP code Committes tiis er poskien

o Schoenhofen:
IO'I‘I: .ulocud to date other| Marcor Inec.
than: One Moutgowsry Ward Plass

Leo H. Schoenhofen no::n': » Illioole 60671 Chairuan - Marcor Ilme.

Edward S. Donnell eams as P. T. Jones Cheireas - Mbatgomery Ward & Co.
| e —

8. Does this committes plan to stay in existence beyond the current calendar your? ____¥88___ 99, how
long?

e
9. In the event of dissolution, what disposition will be made of residual fumda?

‘~ ~ vision: to any organization or individual who msy receive fusds ia accordance with
) wn

N ~ 10. List the bank in which the committee deposits funds, hoids accounts, remts safety deposit boxes or meintaine funds:

(o)

< Name of bank(s) campaign depository Mailing address and ZIP code
9 - American National Bank 33 North LaSalle Street
Chicago, Illinois 60690
™ c
Lot -
E = R — F____ - -}

e e 11. List all reports required to be filed by this committee with States and local jurisdictions, other tham reports required under
o this Act, the names. addresses, and positions of the recipisnts of the reports:

- Ve
g Dates
— ~N Report utle required Name and position of recipéent Mailing sddrem and ZIP code
o 1o be filed
o
o None to date

)
o Y
‘ Peter T. Jones

Signeture of
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July 25, 1978

®
Federal Election Commises{on
Py 1325 K St., NW
Washington, D.C. 20463
Attention: Robert Snow, Esq. B
Re: July 10 Report
PY Montgomery Waxrd & Co., Inc. PAC
1.D. #C00032656
Enclosed is an executed copy of FEC Form 3a for the above report, in
response to the letter to our PAC dated 7/21/78 over the signature of
) Chairman Joan Aikens, a copy of which is attached.
.er We did not file this form in a timely manner because as we read the
Commission letter of June 16, a copy of which is attached, we did not
%) think we had to because:
1) We filed a Form 3a for the first quarter report;
)
¢ 2) VWe had no (zero) campaign activity in the second quarter (thus not
~ exceeding the $1,000 threshold):
- 3)  Your letter of June 16 provided:
‘v "All...committees...must file a second quarter report of receipts
o and expenditures by July 10, 1978, if total contributions
received or total expenditures made during the second quarter
o exceed $1,000...."
° "Candidates or committees who filed FEC Porm 3a for the first
® quarter (April 10) report and whose campaign finance activity
during the second quarter did not exceed the $1,000 threshold
need not file a second postcard form."
I apologize if my reading of that exemption from filing was inaccurate,
but that is why we did not file Form 3a on or before July 10.
L
I will call you this week to confirm an appointment so that we can go
ovar the reporting requirements in detail when I am in to file amend-
ments to our PAC next week.
Thanks for your assistance in this matter.
L

W. J. Thompson




identiticetion Numper
REPORT OF A CANDIDATE OR COMMITTEE

FEC Form 3a  |FOR A CALENDAR QUARTER FILED INPLACE| C00032656
July 1976 OF FEC FORM 3 (Exempt from quarterly
reporting under 2USC 434 (a){1)(c))

Filing this form does not relieve any committes or candidate of the responsibility to tile pre
and post election reports, and a year end report (Jan. 31)

Name of Cendidste or Committee (in full)

Montgomery Ward & Co., Inc. PAC

Address (number and street)
¢/o C. Brandon, 22-S, Montgomery Ward Plaza

City, State snd ZIP coace

Chicago, Illinois 60671

For the period (check one): [ Jen. 1 — March 31 (April 10 Report)
& April ¥ - June 30 (July 10 Reporty  (J July 1 - Sept. 30 (Oct. 10 Repory)

| certify that the above named committee or candidate is exempt from reporting recepts
and expenditures for the calendar quarter indicated pursuent to 2 USC 434 (e)(1){c). | wilt
resume reporting during the next calendar quarter 1n which the exemption does not spPiy, and
such report will include il receipts anc expenditures of this quarter.

Sign. Committes Treasurer or Candicate




FEDERAL ELECTION COM ° LAE LE

1325 « ST, Nw we
WASHINGTON DC 20463

JEIN unmn

12014018U202028 07/21/78 ICS WAL1294S WSHA
00034 MLTN VA 07/21/78

oxa®CERTIFIED B 12S5anwanWA12915eN62022000280naw v2aeCERTIFIEDRwne

MONTGOMERY wARD & CO, INC, PAC
BT
'Y TYR Qﬁ?&.

SPENCER W, WEINE
-8

C/0 SPENCER M, WEINE 1100 CONN,y» AVE, NW
WASHINGTON DC 20036 %

IT HAS COME TO THE ATTENTION OF THE FEDERAL ELECTION COMMISSION
THAT YOU MAY HAVE FAILED TO FILE THE JULY 10 GUARTERLY REPORY OF
RECEIPTS AND EXPENDITURES, AS REQUIRED BY THE FEDERAL ELECTION CAMe
PAIGN ACT,

UNLESS YOU WERE RECENTLY REGISTERED, PRIOR NOTIFICATION WAS SENTY
TO YOU APPROXIMATELY 30 DAYS AGO ADVISING YOU THAT YOUR SECOND
GQUARTER 1978 REPORT wAS DUE ON JULY 10, THE REPORT MUST DISCLOSE
YOUR CAMPAIGN RECEIPTS AND EXPENDITURES FROM APRIL §, 1978 (OR FROM
THE CLOSING DATE OF YOUR LAST REPORT OR PROM THE DATE IN wWHICHW YOU
BECAME A CANDIDATE OR ORGANJZED AS A COMMITTEE) THROUGW JUNE 30, 1978,

YOUR APPARENTY FAILURE TO FILE THIS REPORT GIVES THE COMMISSION
REASON TO BELIEVE THAT YOU ARE IN VIOLATION OF 2 U.,8,C, 432(E) (3)
ﬂ‘ND “3“.

YOU ARE WEREBY AFFORDED A REASONABLE OPPORTUNITY TO DEMONSTRATE
WHY NO ACTION SWOULD BE TAKEN AGAINST YOU, 1IF YOU MAVE NOY FILED THE
REQUIRED REPORT, YOU SHOULD DO SO WITHIN PIFTEEN (1S) DAYS FROM THE —
DATE OF THIS NOTICE WITH THE SECRETARY OF THME SENATE, OFFICE OF PUBLIC
RECORDS, 119 DO STREET, N,E,s» WASHINGTON, D,C,» 20510, THE CLERK OF TNE
HOUSE, OFFICE OF RECORDS AND REGISTRATION, 10356 LONGWORTH HOB, WASHINGe
TONs» DeCoss» 20515, OR THE FEDERAL ELECTION COMMISSION, 1325 K STREET,
NoWgey WASHINGYON, DoC,y» 20463, AS APPROPRIATEo

IF YOU HAVE FILED THE REQUIRED REPORT OR REQUIRE ADDITIONAL INPORe
MATION PLEASE CONTACT QUR REPORTS ANALYSIS DIVISION ON THE TOLL FREE
NUMBER (800) 424=9S530,

SINCERELY,

JOAN AIKENS
CHATRMAN

CERTIFIED MaAIL
RETURN RECEIPT REQUESTED

TO REPLY BY MAILGRAM. SEE REVERSE SIDE FOR WESTERN UNION’S TOLL - FREE PHONE NUMBERS
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FEDERAL ELECTION COMMISSION

WASHINCTON. D C 20463
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Charles H. Rnittle, Treasurer

Montgomery Ward & Co. Incorporated
Political Action Committee

One Montgomery Ward Plaza (3-S)

Chicago, IL 60671

Identification Number: C00032656
Reference: August Monthly Report (7/1/88-7/31/88)
Dear Mr. Knittle:

This letter is prompted by the Commission's preliminary
review of the report(s) referenced above. The review raised
questions concerning certain information contained in the
report(s). An itemization follows:

-Line 1ll(a) (i) of the Detailed Summary Page of your
report discloses a total of $2,320.50 in contributions
from individuals. The sum of the entries itemized on
Schedule A, however, indicates the total to Dbe
$2,302.50. Please amend your report to clarify the
discrepancy.

A written response or an amendment to your original
report(s) correcting the above problem(s) should be filed with
the Federal Election Commission within fifteen (15) days of the
date of this letter. If you need assistance, please feel free to
contact me on our toll-free number, (800) 424-9530. My 1local
number is [202) 376-2480.

Sincerely,

/_/_,_ D e

Paul W. Dickson
Reports Analyst
Reports Analysis Division
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FEDERAL ELECTION COMMISSION Q

WASHINGTON D C 20463 October 20, 1988 _...::"‘::",

e

Charles H. Knittle, Treasurer

Montgomery Ward & Co. Incorporated
Political Action Committee

One Montgomery Ward Plaza (3-S)

Chicago, IL 60671

Identification Number: C00032656
Reference: August Monthly Report (7/1/88-7/31/88)
Dear Mr. Knittle:

This letter is to inform you that as of October 19, 1988,
the Commission has not received your response to our request for
additional information, dated September 28, 1988. That notice
requested information essential to full public disclosure of your
Federal election financial activity and to ensure compliance with
provisions of the Federal Election Campaign Act (the Act). A
copy of our original request is enclosed.

If no response is received within fifteen (15) days from the
date of this notice, the Commission may choose to initiate audit
or legal enforcement action.

If you should have any questions related to this matter,
please contact Paul W. Dickson on our toll-free number (800) 424~
9530 or our local number (202) 376-2480.

Sincerely,

V=

"/ John D. Gibson
Acgsistant Staff Director
Reports Analysis Division

Enclosure
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FEDERAL ELECTION COMMISSION

WASHNCTON DC 2068 .

Charles B. Enittle, Treasurer
nm-:y Ward & Co., Incorporated
itical Action Committee AXRA
Bard PAC
One Noatgomery Ward Plasa (3-8)
Chiocago, IL 60671

18entification WMumber: C00032636¢

Reference: Year Bnd (7/1/87-12/31/87), Pebruary MNonthly (1/1/88-
1/31/88) and 12 Day Pre-General (10/1/88-10/19/88)
Reports

Dear MNr. Knittle:

It bhas come to the attention of the Pederal BRlection
Commission (°the Commission®) that Pt committee u& be in
wiolation of 2 U.8.C. $434(a) for failing to file above
referenced Reports of Receipts and Disbursements. You were
notified previocusly of the due Sutes for these reports.

It is {mportant that you file these reports immediately with
the Pederal Rlection Commission, 999 B Street, W, Washington, DC
20463 (or with the Clerk of the House or the Secretary of the
Senate, as appropriate). Copies of the reports or the relevant
portions shou also be filed with the Secretary of State or
equivalent State officer. See 2 U.8.C. $4)9.

Although the Commission may initiate an audit or legel
enforoement action concerning this matter, your prompt response
and a letter of explanation will be taken into conaideratioa.

I you bhave any questions regarding this wmatter, pleas.
coatact Paul Dickson on our toll-free number (800) «€24-9330. Our
losal nsumber is (202) 376-2480.

Sincerely,

John D. Gibson
Assistant Staff Director
Reports Analysis Division
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January 24, 1989 uﬂ’wﬂ.

® Mr. Paul Dickson ot
Federal Election Commission
999 “E" Street, N.W.
Washington, D.C. 20463

Dear Mr. Dickson:

As we discussed on the telephone, I have received Mr. John D.
Gibson's letter of January 13, 1989 concerning the filing of
three reports: Year End (7/1/87 - 12/31/87); February Monthly
(1/1/88 - 1/31/88):; and 12 day Pre-General (10/1/88 - 10/19/88).

The lz_day Pre-General Report (10/1/88-10/19/88) was
transmitted by certified mail as indicated by the enclosed
return receipt, dated October 22, 1988. A copy of the report
is also enclosed for your records. The Year End Report
(7/1/87-12/31/87) was transmitted on January 28, 1988 under a
cover letter of that same date requesting permission to report
monthly (copies enclosed). Also enclosed is a copy of our
outside accountant‘'s transmittal letter to us and the
Commission's May 24, 1988 response granting the option to file
on a monthly basis. 1In the future, additional correspondence
will be sent separately to minimize the possibility of mix-up.
Our review indicates that the February Monthly Report
(1/1/88-1/31(88) was inadvertently sent out by ordinary and not
certified mail on 3/18/88. Enclosed is a copy >f that report
and our outside accountant's transmittal letter.

@ 9 ) @53 7% ;9 Py

As I indicated in our conversation, in order to ensure that our

® reports reach the appropriate office at the Commission, we will
direct them to your attention in the future. If you have any
questions please contact me at (312) 467-3138.

Sincerely,
i »./b.,d’r«c': .“;/-’ (el
Charles H. Knittle
Treasurer
becc: S. Heine
Enclosures E. Reynolds
) Mitchell Jay Weiss

cc: Mr. John D. Gibson

gptes of MO(OM Ward & Co.. Incorpo
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USE FEC MAILING LABEL

OR

TYPE OR PRNT

nm ot ntwrla ANU UISBUHSEMENTS

3 . For Other Than An Authorized Committy
(Summary Page)
I F COMMITTEZ
D i, Montgomery Ward & Co., Inc.
Political Action Committee A/K/A WARDPAC
| ACORESS (number and steen) ‘"l Check  ifferent than previously reponed | 2 FEC IOENTIFICATION NOMBER
c/o C.H. Knittle
One Montgomery Ward Plaza €00032656
CITY. STATE and ZP COOE 3 s Thig comnwttes quaified as & muiscanaicate
commtee OURING THIS Regoming P
Chicago, IL 60671 on "
m
4. TYPE OF REPORT
(mD Apni 1S Cuarterty Repont Manehty Regort Due On:
O reoruay20 T June 20 C  Ocrooer 20
(] v 1S Quaneny Repont C meren20 C Jwy2o T Novemoer 20
O aom20 C August20 T Decemoer 20
(] Ocwoer 15 Quaneny Regon O Mmay20 T septemoer20 C  Jamuary 31
[:&erysivwemﬁm wamaymmm
' (Type ot Elecnon)
[ July 31 Mid Year Report (Nan-eiection Year Oniy) election on in the State of
Dﬂm day repont foldowing the General E'ecdon an
(] Termnaton Repont in the State ot
® is this Report an Amendment? DYES BNO
Ly S?UMMARYIZ 31/87 COLUMN A COLUMNB |
s. Covering Period /1 w This Period Cailender Year<o-Oate ‘
& (@ CasnonHamauamuaytte_ 87 . . . . .. .. s 1,578.35 |
(®)  Cash on Hand at SBeginning of Reporting Period K 1,578.35
(). Total Recets (fromLine18) . . . . . . . de 17,295.43 ls 17,295.632
(d)  Subeotal (add Lines 6(b) and 8(c) for Column A and .. ) i
Lives 6(a) aret 610 o Conr 81 . $  18,873.78 ls 18,873.78 |
7.  TowiDisbursemens (fromline28) . . . . . . . . . . . .".l§ 3,301.75 's 3,301.75‘
8. C&mMaMdMW(WW?MWNﬂ) $ 15,572.03 }s 15,572.03[
9.  Ostts and Qbigstions Owed TO the Commitiee 1 For turther informaton
(Itemze at on Schedule C and/or Scheduls 0) . $ 0 | contact:
' Federal Election Commission
10. Debts and Obiigstions Owed 8Y the Commtise
(itemze ol an Schecule C and/or Schecule O) . S 0 | 998 € Srwer W

‘ - - - - , Wasmington, OC 20463
’ | cartfy that | have examned tus Report and (0 the best of my knowiedge and beuel it s true, correct | Toll Free 800-424-9530

and compiete. Local 202-376-3120
? Type or Print Name of Treasurer
! Charles H. Knittle
Qate

. Sqgnature of Treasurer - p

P 3 /
| T e T

<%

,/7 /‘,
s /,/{/

NOTE: Submession of false. #TONEOUS. of INCOMPiEtS IfOrMSToN May SUDJECT the person sIgreng this Aeport o the penastes ot 2 U.S.C. §4379.

| | | | | | l | - FEC FORM 3X

X ‘ | I t | | i irevisec 487




@ 0ILED SUMMARY PAGE

of Recsipts and Disbursements

(Page 2. FEC FORM 3X)

Name ot Commuttee uin run) Montgomery Ward & Eo., Inc.
Political Action Committee A/K/A WARDPAC

Regon Covenng ne Penod
From: 7/1/87

To:

12/31/87

. RECEIPTS

COLUMN A
Total This Podod

COLUMN B8

11. CONTRIBUTIONS (other than loans) FROM:

(3) Inaivauais/Persons Qther Than Paiitical Cammmm
() ltemized (use Schedule A).
(i) Unitenmized . .
(iii) Total ot contnbunons trum mcmdm .

(b) Political Party Commuittees. . .

(c) Other Paiitical Committees (sua\ as PACs) . .

(d) TOTAL CONTRIBUTIONS (aaa 11(a)iii), (b). and (¢)).

Calondlr Yur-'l‘o-o.t.

7,770.85

17,295,.43

17,295.43
0

0

0

0

17,295.43

12 TRANSFERS FROM AFFILIATED/OTHER PARTY COMMITTEES .

0

13. ALL LCANS RECEIVED .

0

14. LOAN REPAYMENTS RECEIVED .

15. OFFSETS TO OPEPATING EXPENDITURES (Refunds.Rebates, etc.)

16. REFUNDS OF CONTRIBUTIONS MADE TO FEDERAL CANDIDATES
AND OTHER POUTICAL COMMITTEES .

0

17. OTHER RECEIPTS (Dividends. (nterest. atc.)

18. TOTAL RECEIPTS (add 11(a), 12. 13. 14, 15, 16 and 17)

0

17,295.43

Il. DISBURSEMENTS

19. OPERATING EXPENOITURES .

20. TRANSFERS TO AFFILIATED/OTHER PARTY COMMITTEES

" .. 21. CONTRIBUTIONS TO FEDERAL CANDIOATES AND OTHER

o
s

c

o~

POLITICAL COMMITTEES

22. INDEPENDENT EXPENDITURES (use Schedule E) .

23. COCRDINATED EXPENDITURES MADE BY PARTY COMMITTEES
(2 U.S.C. 441a(d)) (use Schecule F).

24 LOAN REPAYMENTS MADE

25. LOANS MADE

=~ 26. AEFUNDS OF CONTRIBUTIONS TO:

(a) Ingividuals/Persons Other Than Paolitical Committees .
(b) Political Party Commrttees. . . . .
{¢) Other Political Committees (such as PACs) .

(d) TOTAL CONTRIBUTION REFUNDS (aad 26(a). (b), and (C))

1.75

0
3,300.00

17,295.43
0

0
0
0
0
0

17,295.43

3,300.00

11{ain

11{a))
ARIE T
1
1e
1)
12

13

18

21

27. OTHER DISBURSEMENTS .

28. TOTAL DISBURSEMENTS (aca 19, 20, 21, 22, 23, 24. 25. 25(0)
ang 27)

3,301.75

3,301.75

. NET CONTRIBUTIONSIOPERATING ﬂPENDITUHES

29. TOTAL CONTRIBUTIONS (other than loans){ ‘rom Line 11(d)).

l ’ o

/, Y

30. TOTAL CCNTRIBUTION REFUNDS (from Line 26(d))

0

0

31.NET CONTRIBUTIONS other than loans)(subtract Line 30 from 29

17,295.43

32. TOTAL OPERATING EXPENDITURES (trom Line 19)

1.75

[7,295.43

1.75

33. OFFSETS TO OPSRATING EXPENDITURES (from Line 15)

0

2

34. NET OPERATING EXPENOITURES (subtract Line 33 from 32)

1.75

l.75




4

9

-

® 9

SCHEDULE A

ITEMIZED RECEIPTS

Page 1
LINE NUMBER

of_4 for

11 502512

(Use separate schedule(s)
for each category of the

Detailed Su-ngz Pa‘qz

Any information copied from such Reports or Statements may not be sold or used by any
person for the purpose of soliciting contributions or for commercial purposes, other than
using the name and address of any political committee to solicit contributions from such

committee,

Name of Committee (in Full)

Montgomery Ward & Co., Inc. Political Action Committee A/K/A WARDPAC
A. Full Name, Mailing Address and Name of Employer Date (month, |Amount of Each
ZIP Code day, year) [Receipt This
James B. Gelling Montgomery Ward Period
63 East Bellevue Place 9/11/817
Chicago, IL 60611 1,000.00
Receipt For: __ Primary __ General| Occupation
__ Other (specify): Sr. V.P. & Territor r
regate Year—to-Date-$ 1,000.00
B. Full Name, Mailing Address and Name of Employer Date (month, [Amount of Each
ZIP Code day, year) |Receipt This
Robert “o-r Montgomery Ward Period
7 Kent Koad 9/29/87
Winnetka, IL 60093 1,000.00
Receipt For: __ Primary __ General Occupation
__ Other (specify): Exec. V.P. & C.F.O.

regate Year—to-Date-$

C. Full Name, Mailing Address and

Name of Employer

Date (month,

Amount of Each

ZIP Code day, year) |Receipt This
Joseph Sarnaowski Montgomery Ward Period
2143 North Sedgewick Avenue 10/6/87
Chicago, IL 60614 500.00
Receipt For: ___ Primary __ General Occupation
__ Other (specify): VP_Treas/MW - Chicago
Aggregate Year—to-Date-$ 500.00
D. Full Name, Mailing Address and Name of Employer Date (month, [Amount of Each
ZIP Code day, year) |Receipt This
Dominic Mangone Montgomery Ward Period
262 Carson Ct. 9/26/817
Carol Stream, IL 60188 1,900.00
Receipt For: __ Primary __ General Occupation
__ Other (specify): President
regate Year-to-Date-$ 1,900.00
E. Full Name, Mailing Address and Name of Employer Date (month, [Amount of Each
ZIP Code day, year) |Receipt This
John L. Wor<man Montgomery Ward Period
870 Maryknoll Circle 10/18/87
Glen Ellyn, IL 60137 200.00
Receipt For: __ Primary ___ General Occupation
__ Other (specify): Dir. Acctg. & Reporting
Aggregate Year-to-Date-$ _ 200.00

SUBTOTAL of Receipts This Page (0ptional) seecececcceccscccsccccsssnsscsss$4,600.00

TOTAL This Period (1ast page this liﬂe number Only) --........-....oo--o--s

663-13-14




SCHEDULE A

ITEMIZED RECEIPTS

Page _2 of 4 for
LINE NUMBER 11 (a)(1)

(Use separate schedule(s)
for each category of the

committee,

Detailed Summary Page) '
Any information copied from such Reports or Statements may not be sold or used by any

person for the purpose of soliciting contributions or for commercial purposes, other than
using the name and address of any political committee to solicit contributions from such

Name of Committee (in Full)

Montgomery Ward & Co.

Inc. Political Action Committee A/K/A WARDPAC

A. Full Name, Mailing Address and
ZIP Code

Klaus Ruege
25 Augusta Drive
Deerfield, IL 60015

Name of Employer

Montgomery Ward

Receipt For: Primary General

__Other (specify):

Occupation
Dir DM & Special Offers

Date (month,
day, year)

10/21/87

Amount of Each
Receipt This
Period

500.00

regate Year—to-Date-$

B, Full Name, Mailing Address and
ZIP Code
Norman Palms
1448 Coral Berry Lane
Downers Grove, Il1 60515

Name of Employer

Montgomery Ward

Receipt For: Primary ___ General

__ Other (specify):

Occupation
Dep Tax Dir - Chicago

—500.00

Date (month,
day, year)

9/23/87

Amount of Each
Receipt This
Period

300.00

Aggregate Year—to-Date-$

300.00

C. Full Name, Mailing Address and
ZIP Code

John Weil

1550 North State Parkway, No. 701

Chicago, IL 60610

Name of Employer

Montgomery Ward

Receipt For: __ Primary __ General
__ Other (specify):

Occupation

(V.. of Payroll Group

Date (month,
day, year)

11/1/87

Amount of Each
Receipt This
Period

1,000,00

Aggregate Year—to-Date-S$

1,000.00

D. Full Name, Mailing Address and
ZIP Code

Richard Bergel

939 Suffield Terrace

Northbrook, IL 60062

Name of Employer

Montgomery Ward

Receipt For: __ Primary ___ General
__ Other (specify):

Occupation
V.P. Logistics

Date (month,
day, year)

P/R ded @
97.92 semi-
monthly

Amount of Each
Receipt This
Period

446.24

Aggregate Year—to-Date=3

E. Full Name, Mailing Address and
ZIP Code

Bill R. Dane

6574 Riverclyde

Highland, MD 20777

446,24

Name of Employer

Montgomery Ward

Receipt For: __ Primary __ General
—_ Other (specify):

Occupation
V.P. Maryland

Date (month,
day, year)

P/R ded @
51.67 semi-
monthly

Amount of Each
Receipt This
Period

310.02

Aggregate Year—to-Date-$

310.02

SUBTOTAL of Receipts This Page (optional) ceeccceccccccocscscosccccscescsesS2;556.26

TOTAL This Period (last page this line number only) ccocceccccceccscccsces$

663-15-16




SCHEDULE A

ITEMIZED RECEIPTS

Page 3 of 4 for

LINE NUMBER

11!‘251!

(Use separate schedule(s
for each category of the

Detailed Summary Page)

Any information copied from such Reports or Statements may not be sold or used by any
person for the purpose of soliciting contributions or for commercial purposes, other than
using the name and address of any political committee to solicit contributions from such

committee.

Name of Committee (in Full)

Montgomery Ward & Co., Inc. Political Action Group A/K/A WARDPAC

A. Full Name, Mailing Address and
2IP Code
John A. Daynard
505 No. Lake Shore Drive
Chicago, IL 60611

Name of Eaployer

Montgomery Ward

Receipt For: — Primary __ General
— Other (specify):

Occupation
1Sc. V.P. Marketin

Date (month,
day, year)

P/R ded @
80.00 gsemi-
monthly

Amount of Each
Receipt This
Period

480.00

Aggregate Year—to-Date-$

B. Full Name, Mailing Address and
ZIP Code
Spencer H. Heine
1385 Picardy Lane
Hoffman Estates, IL 60195

480.00

Name of Employer

Montgomery Ward

Receipt For: — Primary __ General

___ Octher (specify):

Occupation
VP Gen Coungsel Secretary

Date (month,
day, year)

P/R ded @
56.25 gemi~
monthly

Amount of Each
Receipt This
Period

337.50

337.50

C. Full Name, Mailing Address and
ZIP Code
Robert A. Kasenter
850 No. State Street Apt. 18-B
Chicago, IL 60610

Aggregate Year—-to-Date-$

Name of Employer

Montgomery Ward

Receipt For: Primary General

__Other (specify):

Occupation
VP_Human Resources

Date (month,
day, year)

P/R ded @
50.83 semi~
monthly

Amount of Each
Receipt This
Period

304.98

Aggregate Year-to-Date-~$

304.98

« Full Name, Mailing Address and
ZIP Code

Daniel H. Levy

950 N. Michigan Avenue Apt. 2202

Chicago, IL 60611

Name of Employer

Montgomery Ward

Receipt For: — Primary __ General
— Other (specify):

Occupation
V.P. Gen. Merch. Mgr.

Date (month,
day, year)

P/R ded @
50.00 semi-
monthly

Amount of Each
Receipt This
Period

250.00

Aggregate Year-to-Date-$

250.00

E. Full Name, Mailing Address and
ZIP Code
M.A. Pavik
1325 No. State parkway, 12B
Chicago, IL 60610

Name of Employer

Montgomery Ward

Receipt For: __ Primary —_ General
__ Other (specify):

Occupation
Sr. V.P. Stores

Date (month,
day, year)

P/R ded @
104.17 semi-
monthly

Amount of Each
Receipt This
Period

520.82

Aggregate Year—to-Date-$S

520.82

SLIBTOTAL Of ReCEipCS This Page (Optional) .ooooo-ooooooc...00-0000000000-51,893030

TOTAL This Period (last page this line number only) .ccececcessccsccccecssss$

663-16-17




Luge 4 of 4 for

LINE NUMBER 11 (a)({
(Use separate schedule(s)
for each category of the

SCHEDULE A ITEMIZED RECEIPTS Detailed Summary Page

Any information copied from such Reports or Statements may not be sold or used by any
person for the purpose of soliciting contributions or for commercial purposes, other than
using the name and address of any political committee to solicit comntributions from such
committee,

Name of Committee (in Full)

Montgomery Ward & Co., Inc. Political Action Committee A/K/A WARDPAC

A. Full Name, Mailing Address and Name of Employer Date (month, |Amount of Each
Z1IP Code day, year) [Receipt This
Robert R. Schoeberl Montgomery Ward Period
862 Oak Hill Road P/R ded @
Barrington, IL 60010 79.17 semi- 475.02
Receipt For: __ Primary __ General| Occupation monthly
. Other (specify): V.P. Gen. Merch. Mgr. —
Aggregate Year—to-Date-$ 475.02
B. Full Name, Mailing Address and Name of Employer Date (month, [Amount of Each
Z1IP Code day, year) |Receipt This’
Period

Receipt For: __ Primary — General Occupation
___ Other (specify):

Aggregate Year—to-Date-$ -
C. Full Name, Mailing Address and Name of Employer Date (month, |Amount of Each

Z1IP Code day, year) [Receipt This
Period

Receipt For: __ Primary __ General| Occupation
___ Other (specify):

Aggregate Year—to-Date-$
De Full Name, Mailing Address and Name of Employer Date (month, |Amount of Each

Z1IP Code day, year) [Receipt This
Period

Receipt For: — Primary __ General| Occupation
— Other (specify):

Aggregate Year—to-—Date-$
E. Full Name, Mailing Address and Name of Employer Date (month, |Amount of Each

ZIP Code day, year) [Receipt This
Period

Receipt For: — Primary __ General Occupation
__ Other (specify):

Aggregate Year—to-Date-$
SUBTOTAL of Rﬂcﬁipts This Page (Optional) .o-uu-o'-cooooooooocooooou-ooooos 475-02

TOTAL This Period (188t page this line nmbet Only) .....-.....a.a.....-.$9,5210.58

663-19-20




@ SCHEDULE B

ITEMIZED DISBURSEMENTS

Page 1

of 1 for

LINE NUMBER 21

(Use separate schedule(s)
for each category of che
Detailed Summary Page)

committee.

Any information copied from such Reports or Statements may not be sold or used by any
person for the purpose of soliciting contributions or for commercial purposes, other than
using the name and address of any political committee to solicit contributions from such

Name of Committee (in Full)

A. Full Name, Mailing Address and
ZIP Code
Senator Lloyd Bentsen
Reception Committee
One First National Plaza,
Suite 5000
Chicago, IL 60603

Hontgomerz Ward & Co., Inc., Political Action Committee a/k/a WARD PAC

Purpose of Disbursement

Date (month,

Contribution to Lloyd day, year)

Bentsen - US Senator .

(D - TX) AGG Y/T/D 10/28/87
3,000.00

Disbursement for: __ Primary x General

__Other (specify):

Amount of Each
Disbursement
This Period

3,000.00

B. Full Name, Mailing Address and
ZIP Code

People for DioGuardi

850 Seventh Avenue -~ Suite 400

New York, NY 10019

I

Purpose of Disbursement
Contribution to Joseph
Je. Dio Guardi - House of
Rep. (R - 20 NY)

AGG Y/T/D $300.00

Date (month,
day, year)

11/19/87

Amount of Each
Disbursement
This Period

300.00

Disbursement for:
__Other (specify):

Primary x General

-

C. Full Name, Mailing Address and
ZIP Code

94

Purpose of Disbursement

Date (month,
day, year)

Disbursement for: ___
__Other (specify):

Primary _ General

Amount of Each
Disbursement
This Period

D. Full Name, Mailing Address and
Z1P Code

® > )

Purpose of Disbursement

Date (month,
day, year)

Disbursement for: __|
__Other (specify):

Primary __General

Amount of Each
Disbursement
This Period

® E. Full Name, Mailing Address and
Z1IP Code

Purpose of Disbursement

Date (month,
day, year)

Disbursement for: __|
__Other (specify):

Primary __ General

Amount of Each
Disbursement
This Period

SUBTOTAL of Disbursements This Page (optional) ccececceccccccccccsccsssss$3,300.00

TOTAL This Period (last page this number only) ceccccecscecscocecosscscsss$3,300.00

tk,

769/5-6
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i
2OUTICAL ACTION COMMITTEE
‘tonigemery Wara P'aza
Zmicago L K067
January 28, 1988

Federal Election Commission
999 "E" Street N.U.
Washington, DC 20463

Gentlemen:

As treasurer of the political committee named below, I attest to the
fact that this committee is a committee which supports candidates for
Federal office in nore than one State. Therefore, as provided in

2 U.S.C. §434(a)(3), I request this committee be granted the option of
reporting monthly. I understand that under this option, I will have
an obligation to file a Report of Receipts and Expenditures on the
20th day of each month (except January, November and December) cover-
ing the receipts and expenditures of this committee for the previous
nonth. The timely filing of these monthly reports will waive any
other prescribed reporting dates with the exception of the 10 day
pre-election report prior to the general election, the 30 day post-
general election report and the year—end report due on January 3lst
each calendar year.

Very truly vours,

; PR et _/’//

Charles H. Knittle
Treasurer

Montgomery Ward & Co., Inc.
Political Action Committee A/K/A WARD PAC
Full Name of Political Committee

c/o Charles H. Knittle
3 Montgomery Ward Plaza
Street Address

Chicago, IL 60671
City, State, Zip

C00032656
Identification Number

396/60

Copies of Montgomery Ward & Co  {ncorporated Political Action Committee reports are filed with the Federat Electron Commission






®
BST P
BUCHBINDER STEIN TUNICK & PLATKIN

CTERT FIEQ SUBLIC ACCCOUNTANTS

ONE PENNSYLVANIA PLAZA. SUITE 5335. NEW YORK. NY 10119-0219 212-695-5003

January 28, 1988

Mr. Charles H. Knittle
Montgomery Ward & Co., Inc.
One Montgomery Ward Plaza
Chicago, IL 60671

Dear Charles:

Enclosed is the Federal Election Commission Form 3X for the
period July 1, to December 31, 1987, It should be signed by
you and sent, certified mail, no later than January 31, 1988
to:

Federal Election Commission
999 "E" Street, N.W.
Washington, D.C. 20463

In addition, I am enclosing copies of FEC Form 3X and
accompanying letters, which should be filed with the
Secretaries of States as required by Section 439(a) of the
FECA.

Also sign the "Request For Monthly Reporting Option"
attached to the FEC Form 3X before filing it.

Sincerely,

0.
A
Mitchell Jay Weiss

MIW/1ljg
Enclosures

396/50

:025 CONNECTICUT AVE. NW. WASHINGTON. DC 20036 202-223-6970 - 122 CUTTER MILL RD.. GREAT NECK. NY 11021 516-487-:220

P s
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BST P

BUCHBINDER STEIN TUNICK & PLLATKIN

JEETFED PUBL.C ACCOUNTANTS

. ONE PENNSYLVANIA PLAZA, SUITE 5335. NEW YORK. NY 10119-0219 212-695-5003

February 16, 1988

Mr. Charles H. Knittle

® Montgomery Ward & Co., Inc.
One Montgomery Ward Plaza
Chicago, IL 60671
~ Dear Charles:
,—- Enclosed is the Federal Election Commission Form 3X for the
month of January 1988. It should be signed by you and sent,
co certified mail, no later than February 20, 1988 to:
N Federal Election Commission
® 999 "E" Street, N.W.
Washington, D.C. 20463
~
In addition, 1 am enclosing copies of the FEC Form 3X and
(o the accompanying letters, which should be filed with the
Secretaries of State as required by Section 439(a) of the
- FECA.
[
o
Sincerely,
(&)
Lo \\AA,L/M/C/
® Mitchell Jay Weiss
MIW/1ljg
Enclosures
® 396/50
\
°
o

1025 CONNECTICUT AVE. NW. WASHINGTON. DC 20036 202-223-6970 -« 122 CUTTER MILL RD., GREAT NECK. NY 11021 516-487-1220







REPIORT OF RECEIPTS AND DISB@REMENTS

For Other Than An Authorized Commit.

-7 (Summary Page)
o T, NAME CF CCMMITTES wn nud)
3 - ' Montgomery Waxrd & Co., Inc.
> Z | Political Action Committee A/K/A WARDPAC
Ty T Py R T ———— A
® Z < ADCRESS (number and streer) || Checxd arterent nan oreviousty reponed | 2 FEC :CENTIFICATION NUMBER
ség c/o C.H. Knittle
3 4 | _One Montgomery Ward €00032656
g & CiTY, STATE ana 2P COOR 3. This commines cuuMed a3 3 muBCancic:
& 7| Chicago, IL £087!1 "’ commutee OURING This Recorsng Pan
a on ‘aate).
® 4. TYPE OF REPORT
(a): Apni 1S Cuartarty Recont Monthly Repart Oue On:
_ E Feoriary2s C June20 Z  Ocxoer 20
L <uly 1S Quananty Regon O Meen20 O Juy2o C  Novemoer 20
—_ O aen20 C Auum20 O Cecamber 20
® {_ Ocmoer 15 Quanany Report O may20 O septemoer20 O amary 31
[ anuary 31 Year End Repont L] Tweitn day repont oreceding
(Type ot Becsan)
:_.' July 31 Mid Year Rw (Non-electon Ythﬂy) . slection on in the State ot
~
'.. Gm«-mmmmmwwo
. " Terminaon Recort in the State of
W
{b) 's tus Report an Amenament? D YES @{NO
[
r SUMMARY COLUMN A | COLUMN 8
s. CovenngPenod __1/1/88 mrougn _1/31/88 Thie Period Calendar Yesrto-Osts
- 8 (a) CashonMandJamnuary1,19_88 .
(.-? 8} Cash on Hang at SBegnrng of Reporang Penod $ 15,572.03
- . | i
< {c).‘ ‘oal Recepts (fromLine 17, . . . ... . . . . . . . 4§ 4,575.96 'S 4,575.96
o~ {d)  Subwral (add Lines 6(b) and 6(c) for Column A and S :
< ~Lines 8(a) and 8(c) for Cotumn 8) c $ 20,147.99 '$ 20,147.99
® - , . |
: 7. Total Oisbursements (from Line 28) . T 900.00 3 900.00
1
8  Cashon Hand at Closa of Reponing Penod (sudtract Line 7 from Line 8(a)) ‘ $ 19,247.99 'S 19,247.99
9.  Cebrs ang Cbigatons Owea TO the Commmee ‘ - For turther nformston
(Itemee ai on Schedule C and/or Schecuie 0. . . . . . . . . .18 o= JFm |
o 10.  Cebrs and Obigatons Owed 8Y the Cammmtee ' W;;o:émiu HNW: Cammssio
(lemae ad on Schedule C and/or Schecuie O) . . . . . . . . . 1S  _0- | Wasnngron, OC 20453
! i cartty tat | have exarmined this Report and to the best of my knowleage and betief it s irue, correct | Toll Free 800424-350
and comoiete. ' Local 202-376-3120
Type or Print Name of Treasurer '
o . Signamre of Tre Oate

Jbi:Zéi //J/:,;Zf// 20/

NOTE: Submission of 13I8, $ITONEOUS. OF INCOMDIGNE INOMANON May SULIECT the 0Erson IGMNg ths Recon 1o the penaltes of 2 U.S.C. §437q.

— FECFOMNXX

Y i | o
. ! . YV ary

R
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JETAILED SUMMARY PAGE

of Receipts and Disbursements

(Page 2 FEC FORM 3X)

Tare of comminee on luil)  JONCROMEry Ward & CO., Inc.
Political Action Committee A/K/A WARDPAC

Report Covenng e Penod
From: 1/1/88

-

10

1/31/88

COLUMN A

COoLumMnN 8

. RECEIPTS Total This Period Calendar Year-To-Oate
11, CCNTRIBUTICONS (other than loans) FROM: . e T L X "vt'.‘:lor,%'_
.a) Ingivicualy/Persons Other Than Political Commttees . ot D8 IO | & D AT pt
{i) “gmzed 38 Scneduie A). LG8, 3% LA e
i) Unitermzed . 4,36/.62 :.,367.62 1
(iif) Total of comnbunom fmm mdmduus 4,575.96 4,575.96 Y
(b) Political Party Committees . . . -0- ~0- 1)
:c} Cther Poitical Committees (such as PAC:) . -0- -0- j1e
'a) TOTAL CCNTRIBUTIONS (aad 11(a)(iii), (b). ana fcx) 4,575.96 4,575.96 1
12 TRANSFERS FROM AFFILIATED/OTHER PARTY COMMITTEES . -0- -0- 2
13. ALL LOANS RECEIVED . —0- -0- 13
14. LCAN REPAYMENTS RECEIVED . -0- -0- 14
*S. CFFSETS TO CPERATING EXPENDITURES (Refunds.Rebates. etc.) -0- -0- '8
16. REFUNDS OF CONTRIBUTIONS MADE TO FEDERAL CANDIDATES
AND OTHER POQUTICAL CCMMITTEES . -0~ -0- 16
17. CTHER RECEIPTS (Dividends.!nterest. etc.) -0- -0- 17
18. TOTAL RECEIPTS (agd 11(d), 12, 13, 14, 15, 16 and 17) . 4,575.96 4,575.96 18
. DISBURSEMENTS :
19. CPERATING EXPENDITURES . . . . . . . . . -0- 0= 19
20. TRANSFERS TO AFFILIATED/OTHER PARTY CCMMITTEES . -0~ —0- 20
. 21. CCNTRIBUTIONS TO FEDERAL CANDIDATES AND QTHER
- SQUTICAL COMMITTEES 900.00 ' 900.00 2
22. INDEPENDENT EXPENDITURES (use Schedule E) . - . 0 z
23. CCCROINATED EXPENDITURES MADE BY PARTY CCMMITTEES
12U.S.C. ¥413(d)} (use Scheduie F). ' _ a3
- 24. LCAN REPAYMENTS MADE 26
2S. LOANS MACE 28
. REFUNDS OF CONTRIBUTICNS TO: T AT TR .
‘a) Individuais/Persons Other Than Paiitical Committees . 28y
b) Political Party Committees. . . 2800)
. (¢) Cther Political Committees (such as PAC;) . . . -0= -0~ 268(c)
‘@) TOTAL CONTRIBUTION REFUNDS (aaa 26(a). (b), and (cl) -0= -0- 268(a)
27. OTHER DISBURSEMENTS . - 0o o
28. TOTAL OISBURSEMENTS (aad 19. 20, 21, 22, 23, 24, 25, 26(d)
and 27) . ) 900.00 900.00 28
. NET CONTRIBUTIONSJOPEFIAT!NG QPENDITURES T4 . AN
29. TOTAL CCNTRIBUTIONS (other than ioans){ from Line 11(a)). 4,575.96 4,575,96_ 29
20. TOTAL CONTRIBUTION REFUNOS (from Line 26(a)) -Q- == 30
AR NET CONTRIBUTIONS (other than loans)(subtract Uine 30 from 29\ 4 4 N
32. TOTAL CPERATING EXPENDITURES (from Line 19) . I o -Q- [32
33. CFFSETS TO QPERATING EXPENDITURES (from Line 15) . ~0Q-= =0- a3
33 NET CPERATING EXPENDITURES (suotract Line 33 from 32) _0- -0- A
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Page _l of 1 for

LINE NUMBER !1(a)({)

(Use separate schedule(s)
SCHEDULE A ITEMIZED RECEIPTS for each category of the

Detailed Summary Page)

Any i{nformaction copied from such Reports or Statements may not be sold or used by any
person for the purpose of soliciting contributions or for commercisl purposes, other than
using the name and adaress of any poiitical committee to solici: contributions from such
conmittee. _
Name of Committee (in Full)

Montgomery Ward & Co., Inc. Political Action Committee A/K/A WARDPAC

A. Full Name, Mailing Address Name of Employer Date (month, [Amount of Each
Zip Code day, year) [Receipt This
M.A. Pavik Montgomery Ward Period
1325 No. State Parkway, 12B P/R ded @

Chicago, IL 60610 104.17 semi- | 208.34

Receipt For: —_ Primary __ General Occupation monthly

__ Other (specify): N/A Sr. V.P. Stores
Aggregate Year-to-Date-$  208.34 |
B. Full Name, Mailing Address and Name of Employer [Date (month, [Amount of Each
Z1IP Code day, year) |Receipt This
Period
Receipt For: __ Primary __ General Occupation
__ Other (specify):
Aggregate Year—to-Date-$ {
C. Full Name, Mailing Address and Name of Ewployer Date (month, |[Amount of Each
ZIP Code day, year) |Receipc This
Period
l
l
Receipt for: __ Primary __ General| Occupation |
__ Other (specify): [ N
_|Aggregate Year-to-Date-$ |
D. full Name, Mailing Address and Name of Employer Date (month, jAmount of Each
Z1P Code day, year) |Receipt This
| Period
I
|
Receipt For: __ Primary __ General Occupation
__ Other (specify):
|Aggregate Year-to-Date-=$S 1
E. Full Name, Mailing Address and Name of Employer Date (month, |Amount of Each
ZIP Code day, year) |Receipt This
Period
Receipt For: ___ Primary __ General Uccupatiova
__ Other (specify): i |

Aggregate Year—to-Date-$ |

SUBTOTAL of Receip:s mis page (optional) ...I........l..........'.'.l....s 208.36

TOTAL This Period (last page this line number only) ccecccececccessccsasesd 208.34

1297/40-41]
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LINE NUMBER 21
(Use separate schedule(s)
() SCHEDULE B ITEMIZED DISBURSEMENTS for each category of the

Detajiled Summary Page)

Any information copied from such Reports or Statements may not be sold or used by any
person for the purpose of soliciting contributions or for commercial purposes, other than
using the name and address of any political committee to solicit contributions from such
committee,

L Name of Committee (in Full)
Montgomery Ward & Co., Inc. Political Action Committee A/K/A WARDPAC

A, Full Name, Mailing Address and |Purpose of Disbursement |Date (month, |Amount of Each

ZIP Code Contribution to Jack day, year) |[Disbursement
Jack Davis For Congress Committee|Davis - House of Rep. This Period
® 101 North Joliet Street (R - 4 IL) 1/6/88
Joliet, IL 60431 Agg Y/T/D 400.00 400.00

Disbursement for: _ Primary X General
| __Other (specify):

‘\'l B. Full Name, Mailing Address and |Purpose of Disbursement |[Date (month, {Amount of Each
— 21P Code Contribuction to Jim day, year) |Disbursement
[Moody - House of Rep. This Period
c Friends of Jim Moody (D = 5 WI) 1/4/88
. 135 W, Wells Street - Suite 618 Agg Y/T/D 500,00 500.00
) M{ lwaukee, WI 53202 Disbursement for: _ Primary X General
PS) ] __Other (specify):
i
~ C. Full Name, Mailing Address and |Purpose of Disbursement (Date (month, |Amount of Each
ZIP Code [Contribution to ‘ day, year) |Disbursement
= | This Period
<P |
Y !
— {Disbursement for: _ Primary __General
| __Other (specify):
(-} 1
D. Full Name, Mailing Address and |Purpose of Disbursement ;Date (month, |Amount of Each
¢ Z1I? Code |Contribution to | day, vear) |Disbursement
® | i This Period
| l
i |
|Disbursement for: __ Primary __ General
[ __Other (specify):
!
@ E. Full Vame, Mailing Address and |Purpose of Disbursement |Date (month, |Amount of Each
ZIP Code |Contribution to day, year) (Disbursement
, This Period
[ |
| | !
|Disbursement for: __ Primary _ General
® | _Other (specify): ‘
l
SUBTOTAL of Disbursements This Page (optional) sececeesccecccscescsscessecseS 900,00
TOTAL This Period (last page this number only) seeesecesescscscccscscescsed 900.00
. .

l1428/41=2







FEDERAL ELECTION COMMISSION

WASHINGCTON. D C 20463

Charles H. Knittle, Treasurer 24, 1988

Montgomery Ward & Co. Inc. Political
Action Committee

One Montgomery Ward Plaza (3-S)

Chicago, IL 60671

Identification Number: C00032656
Reference: Change ToO Monthly Filer
Dear Mr. Knittle:

The Commission notes that your committee has opted to file
reports on a Monthly basis during calendar year 1988. Por future
reference, please be advised that 11 CFR 104.5(c) requires political
committees to notify the Commission in writing prior to changing its
reporting schedule. In addition, a committee may change its filing
frequency no more than once per year. A reporting schedule is
provided below for the 1988 calendar year.

Report Type Coverage Dates Reports Due For Filing

February Monthly Report 1/1/88-1/31/88 February 20, 1988
March Monthly Report 2/1/88-2/29/88 March 20, 1988
April Monthly Report 3/1/88-3/31/88 April 20, 1988
May Monthly Report 4/1/88-4/30/88 May 20, 1988
June Monthly Report 5/1/88-5/31/88 June 20, 1988
July Monthly Report 6/1/88-6/30/88 July 20, 1988
August Monthly Report 7/1/88-7/31/88 August 20, 1988
September Monthly Report 8/1/88-8/31/88 September 20, 1988
October Monthly Report 9/1/88-9/30/88 October 20, 1988
Pre-Election Report 10/1/88-10/19/88 October 27, 1988+*
Post-Election Report 10/20/88-11/28/88 December 8, 1988
Year End Report 11/29/88-12/31/88 January 31, 1989

*1f the pre-election report is sent by registered or certified mail,
it must be postmarked three days before the filing date. If sent by
first class mail or hand delivered, the report must be received by
the filing date.

If the Commission can be of further assistance to you in this
matter, please do not hesitate to write or call (202) 376-2480. Our
toll free number is (800) 424-9530.

Sincerely,

2

Lisa J. Stolaruk
Chief, Party/Non-Party Branch
Reports Analysis Division







FEDERAL ELECTION COMMISSION
WASHINCTON D¢ 20463

May 23, 1989

T ————

\M—-—_
Charles Knittle, Treasurer ] RECE ]
Montgomery Ward & Co., Incorporated | IVED
Political Action Committee ARA MAY 201933

Ward PAC '
One Montgomery Ward Plaza (3-S)
Chicago, IL 60671 CORP. LmeAL piy /

RE: MUR 2883
ward PAC

Dear Mr. Knittle:

on May 17, 1989, the Federal Election Commission found
that there is reason to believe Montgomery Ward & Co.,
Incorporated Political Action Committee AKA Ward PAC ("the
Committee”) and you, as treasurer, violated 2 U.S.C.
§§ 434(a) (4) (A) (iv) and (B), provisions of the Federal Election
Campaign Act of 1971, as amended ("the Act"™) and 11 C.F.R.
S 104.5(c), a provision of the Commission's regulations. The
Factual and Legal Analysis, which formed a basis for the
Commission's findings, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission's consideration of
this matter. Please submit such materials to the General
Counsel's Office within 15 days of your receipt of this letter.
Where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

In order to expedite the resolution of this matter, the
Commission has also decided to offer to enter into negotiations
directed towards reaching a conciliation agreement in settlement
of this matter prior to a finding of probable cause to believe.
Enclosed is a conciliation agreement that the Commission has
approved.




Charles Knittle, Treasurer
Page 2

If you are interested in expediting the resolution of this
matter by pursuing preprobable cause conciliation and if you
agree with the provisions of the enclosed agreement, please sign
and return the agreement, along with the civil penalty, to the
Commission. In light of the fact that conciliiation negotiations,
prior to a finding of probable cause to believe, are limited to a
maximum of 30 days, you should respond to this notification as
soon as possible.

. Requests for extensions of time will not be routinely
granted. Requests must he made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Keith V.
Morgan, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

/

’ . ’ - \ ’
N - _'t Ny - A . - N )1_'&",(‘

Danny L. McDonald
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Conciliation Agreement




FEDERAL ELECTION COMMISSION
FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: Montgomery Ward & Co.,
Incorporated
Political Action Committee
AKA Ward PAC and
Charles H. Knittle, as treasurer

The Federal Election Campaign Act of 1971, as amended ("the
Act"), provides that for unauthorized committees filing
quarterly, such committees shall file a year end report covering
July 1 through December 31 in a non-election year. This report
must be filed no later than January 31 of the following calendar
year. 2 U.S.C. § 434(a)(4) (A)(iv). Thus, the due date for the
1987 Year End Report was January 31, 1988. The Committee did not
file the 1987 Year End Report by January 31, 1988. Therefore,
there is reason to believe the Committee and its treasurer have
violated 2 U.S.C. § 434(a) (4) (A) (iv).

The Act also provides that unauthorized committees electing
to file monthly shall file monthly reports no later than the 20th
day after the last day of the month covered in the report.

2 U.S.C. § 434(a)(4) (B). In 1988 the Committee elected to file
monthly instead of quarterly, and filed its March through May
1988 Monthly Reports on time. However, the Committee failed to
file its 1988 February Monthly Report by March 20, 1988.
Accordingly, there is reason to believe the Committee and its

treasurer have violated 2 U.S.C. § 434(a) (4) (B).

Under 11 C.F.R. § 104.5(c), moreover, a committee may change

its filing frequency only after notifying the Commission, in




=2
writing, of its intention to do so at the time it files a report
required under its current filing froquency. Because the
Commission did not receive timely notice of the Committee's
intent to change its filing frequency for 1988, there is reason
to believe the Committee and its treasurer have violated

11 C.F.R. § 104.5(c).
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PATTON, BOGGS & BLOW
25650 M STREET, N.W.
WASHINGTON, D.C. 20037-1350
(202) 457-6000
TELECOPIER: 457 6315
250 WEST PRATT STREET

A sty 104 NORTH ELM STREET
BALTIMORE, MARYLAND 21201 TAT TeLex 1 GREENSSORO. NORTH CAROLINA 27401
{301) 859 8600 (919) 273 1733
700 RALEIGH FEDERAL SAVINGS
BANK BUILOING e ETAASA:P:E ::5;:) e
RALEIGH, NORTH CAROLINA 27602 ' Wieaee
(919) B32 41114 (813) 222 8888

August 25, 1989

WRITERS DIRECT [NAL

(202) 457-6094
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Keith Morgan, Esquire
Office of General Counsel
Federal Election Commission
999 E Street, N.W., 6th Floor B @
Washington, D.C. 20463 P

WoiL33 1

3AI33

14ASHIUY

N0

o
Re: MUR 2883

Dear Keith:

As I understand you have not yet referred WARD PAC's
response in the referenced matter to the Commission, this letter
is to confirm our understanding that you will do so with my

request that no further action be taken other than to close the
file.

Our reason for making this request is that the Commission
staff has not demonstrated probable cause to believe that WARD
PAC did not timely file the documents at issue: its 1987 (non-
election) Year-End Report, with a Notice of Filing Frequency
Change; and its February 1988 Monthly Report. We have proffered
the sworn affidavit of WARD PAC's Treasurer and supporting
documents showing that, in fact, these filings were timely made
by first class mail, following the same procedures that the PAC

has used without mishap since it registered with the Commission
in 1975.

WARD PAC is not a chronic late filer and does not deserve
treatment as such. For nearly 14 years its required filings,
made either by first class or certified mail, have been timely
and complete. The PAC always has responded punctually to
inquiries received from the Commission's Reports Analysts.
Furthermore, WARD PAC has followed a pattern of filing quarterly
reports in non-election years and changing to monthly filing

during election years to provide complete and timely disclosure
of its election-year activity.
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PATTON, BOGGS & BLOW

Keith Morgan, Esquire
August 25, 1989
Page 2

According to the Commission's MUR files, normally PACs are
notified within a month or two that a required filing is late.
And typically chronic late filers do not promptly furnish copies
of their overdue reports because they have not yet compiled
them. In WARD PAC's case, however, the Commission waited almost
a year (twice communicating with the PAC on other matters in the
interim) before it notified the PAC that two of its reports were
missing. Only because the PAC previously had prepared and filed
these reports, was it able to refile them within 24 hours of
notification.

WARD PAC faces this MUR only because it opted to file the
documents at issue using first class mail -- one of the three
Commission~-approved filing methods. The PAC also has used
certified mail, and has had to produce a receipt when the
Commission has inquired about a missing report. Having no first
class mail receipt for the subject reports, the PAC proffered a
sworn affidavit and supporting documentation to demonstrate their
timely filing. As a practical matter, the PAC has provided
everything it can, on penalty of perjury, to meet its burden of
proof. The Commission also can rely on its own records which
show a pattern of WARD PAC's uninterrupted timely filings for
more than a decade.

Nothing in the Federal Election Campaign Act or the
Commission regulations gives any hint of an irrebuttable
presumption that, if a report sent by first class mail is lost
after mailing, the registrant failed to file and therefore is
strictlv liable for a heavy penalty

. To the contrary,
the Act and regulations specifically allow MUR respondents to
rebut presumptions.

One could presume any number of reasons why the Commission
could not locate the two reports WARD PAC orginally filed, such
as: (1) the PAC inadvertently failed to place the reports in the
mail; (2) the reports were mailed but the Postal Service failed
to deliver them to the Commission; or (3) the reports were
received but misplaced by Commission personnel, as has occurred
with WARD PAC reports for which the PAC has returned certified
mail receipts but the Commission has no other record of the
filing. But there is no justification for seeking an
irrebuttable presumption of the first of these possible
explanations. Nor is it reasonable or probable that the PAC,
having produced the two reports following the same procedures it




PATTON, BOGGS & BLOW

Keith Morgan, Esquire
August 25, 1989
Page 3

used successfully without variance for 14 years, suddenly would
not follow through by timely mailing the reports.

Finally, no overriding public policy concerns exist to
justify pursuing this enforcement action or imposing a civil
penalty. WARD PAC has been a consistent, timely filer and its
filings at issue were not critical pre- or post-election
reports. They merely reported contributions of $3,300 in a 1987
non-election Year-End Report and $900 in a February 1988 Monthly
Report. 1In short, WARD PAC is not a major PAC, it is not a
chronic late filer, and it is probably one of the few PACs with
such a long and near-perfect reporting record.

We submit that WARD PAC, through its response brief,
affidavit and supporting documents, has met its burden of showing
that there is no probable cause to believe that the PAC violated
2 U.S.C. §§ 434(a)(4)(A)(iv) and (B) and 11 C.F.R. § 104.5(c).
Accordingly, we ask that you include this letter with the MUR
file submitted to the Commission along with a recommendation that
MUR 2883 be closed with no further action taken.

Sincerely,

Kathar Boyce
Counsel to WARD PAC

KRB/tsp
cc: Charles H. Knittle, Treasurer

Montgomery Ward & Co., Incorporated
Political Action Committee
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BEFORE THE FEDERAL ELECTION COMMISSION

SENSITIVE

In the Matter of

Incorporated Political Action
Committee AKA Ward PAC and

)
)
Montgomery wWard & Co. )
)
)
Charles H. Knittle, as treasurer )

MUR 2883

GENERAL COUNSEL'S REPORT

I. BACKGROUND

Oon May 17, 1989, the Commission determined that there was
reason to believe that Montgomery Ward & Co., Incorporated
Political Action Committee AKA Ward PAC and Charles H. Knittle,
as treasurer, violated 2 U.S.C. §§ 434(a)(4)(A)(iv) and (B),
provisions of the Federal Election Campaign Act of 1971, as
amended ("the Act") and 11 C.F.R. § 104.5(c), a provision of
the Commission’s regulations. At that time, the Commission also
agreed to enter pre-probable cause conciliation and approved a

conciliation agreement

II. ANALYSIS

On June 23, 1989, counsel for Ward PAC responded to the
Commission’s findings and requested that the Commission take no
further action against Ward PAC and close the file
(Attachment 1). Counsel argues that the Committee mailed both
reports and the request to change filing frequency on time, and
that either the Postal Service lost them or they were misplaced

by the Commission. The response sets out essentially three
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points in support of the Committee’s position. Counsel argues
(1) that ward PAC, prior to this case, had in its fourteen year
existence timely submitted all but one required report (2) that
Mr. Knittle in a sworn affidavit attests that he reviewed,
signed and filed the Committee’s 1987 Year End and 1988 February
Monthly Reports in a timely manner, and requested a change in
filing frequency in a cover letter attached to the year end

report, and (3) that the Commission "acknowledged" Ward PAC’s

change in filing status, and consequently its 1987 Year End
Report that the request was attached to, in a May 24, 1988
letter (See, Attachment 1, Exhibit 15). As discussed below,
none of these arguments warrants taking no further action in
this matter.

First, the Act gives committees the option to mail reports
by certified mail, if they want proof that the report was
actually mailed. 2 U.S.C. § 434(a)(5). wWard PAC did not avail
itself of this option when mailing these reports although it had
done so on other occasions. Moreover, with regard to Ward PAC’s
reliance on its treasurer’'s affidavit, this case is
indistinguishable from MUR 2145, where the Commission rejected a
similar claim that Commission personnel somehow misplaced a
committee’s reports. The committee in that case, Hill-Knowlton
PAC, like Ward PAC, did not have return receipts evidencing the
filing of two reports, but submitted affidavits from its
treasurer in which he stated that he followed the committee’s
reqular procedure and mailed both reports in a timely manner by

regular mail. However, the Commission was unconvinced that two




reports from the same committee could be misplaced by the

Commission. As the Commission reasoned in MUR 2145, it is
unlikely given the large number of reports that Commission
personnel correctly process that two consecutive Ward PAC

reports would be misplaced.

Finally, Ward PAC’s reliance on the May 24, 1988 letter
from the Reports Analysis Division (RAD) is misplaced.
(Attachment 1, Exhibit 15). Contrary to counsel’s contention,
RAD sent the letter because the respondent had submitted four
monthly reports, but had not notified the Commission in writing
of its intent to change filing frequency. The letter included a
1988 monthly reporting schedule, and informed Mr. Knittle that
he must notify the Commission in writing when he wants to change
ward PAC's filing frequency. 1In fact, when proper notice to
change filing frequency is received from a committee, RAD sends
a different letter acknowledging receipt of the written request.

In light of the foregoing, this Office recommends that the
Commission reject Ward PAC’s request that the Commission take no
further action in this matter. Counsel for Ward PAC has
indicated to staff from this Office that if the Commission
rejects its request to take no further action, her client is
willing to continue pre-probable cause conciliation. Since the
thirty day period for conciliation prior to probable cause has
expired, this Office intends to continue pre-probable cause

conciliation negotiations for an additional fifteen days.




III. RECOMMENDATIONS

1. Reject Ward PAC’'s request that the Commission take no
further action.

2. Approve the attached letter.

Lawrence M. Noble
General Counsel

?/30!@ o 6?@&0\—/

Lois G. Le ner

Date
Associate General Counsel

o Attachments
ar 1. ward PAC's response.
2. Letter.

Loy
N
3
~
(oo
<r
c
o
o

Staff Assigned: Keith V. Morgan




BEFORE THE FEDERAL ELECTION COMMISSION

-

In the Matter of

Montgomery Ward & Co. Incorporated MUR 2883
Political Action Committee AKA Ward

PAC and Charles H. Knittle, as

treasurer

CERTIFICATION

1, Marjorie W. Emmons, Secretary of the Federal Election
Commission, do hereby certify that on September 7, 1989,
the Commission decided by a vote of 4-0 to take the following
actions in MUR 2883:

Reject Ward PAC’s request

that the Commission take no
further action.

Approve the letter attached to
the General Counsel’s Report
dated August 30, 1989.

Commissioners Aikens, Elliott, McDonald, and McGarry
voted affirmatively for the decision; Commissioners Josefiak
and Thomas did not vote.

Attest:

q/e/e % Crnsld_

pate Matjorle W. Emmons
Secretaty of the Commission

Received in the Secretariat: Friday, September 1, 1989 10:56
Circulated to the Commission: Friday, September 1, 1989 2:00
Deadline for vote: Wednesday, September 6, 1989 4:00
At the time of deadline a majority of votes had not been received.




FEDERAL ELECTION COMMISSION

WASHINGTON. D¢ 20463

September 13, 1989

Katherine R. Boyce, Esquire
Patton, Boggs & Blow

2550 M Street, N.W.
Washington, D.C. 20037-1350

RE: MUR 2883
Montgomery Ward & Co.,
Incorporated Political
Action Committee,
AKA Ward PAC

Dear Ms. Boyce:

on September 7, 1989, the Federal Election Commission
rejected Ward PAC’s request to take no further action in this
matter. However, the Commission is still hopeful that this
matter can be resolved through a conciliation agreement.
On May 17, 1989, the Commission approved a conciliation
agreement in this matter. The 30 day period for pre-probable
cause conciliation has elapsed, therefore you should respond to
this offer within five days of your receipt of this
notification. If a response is not received within this
period, this matter will proceed to the next stage of the
enforcement process.

Should you have any further questions, please contact
Keith V. Morgan, the attorney assigned to this matter, at (202)
37%-8200. .
Sincerely,

Lawrence M. Noble
General Counsel

Lois G rner
Associate General Counsel




FEDERAL ELECTION COMMISSION

WASHINGTON Do L b

November 29, 1989

Katharine R. Boyce, Esquire
Patton, Boggs & Blow

2550 M Street, N.W.
Washington, D.C. 20037-1350

RE: MUR 2883
Montgomery Ward & Co.,
Incorporated Political
Action Committee
AKA Ward PAC
Charles H. Knittle, as
treasurer

Dear Ms. Boyce:

The enclosed conciliation agreement in the above-referenced
matter has been retyped for signature. Upon receipt of the
signed agreement, the Office of the General Counsel will present
the proposal to the Commissicn for its consideration.

If you have any questions, please ~call Frances B. Hagan, the
staff person assigned to this matter, at (202) 376-8200.

Sincerely,
r .

~

_ois G. Lerner
Aassociate General Counsel

Enclosure
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BEFORE THE FEDERAL ELECTION COMMISSION .-SENSIT|VE

In the Matter of
MUR 2883

Montgomery Ward & Co., Inc.
Political Action Committee

AKA Ward PAC

Charles H. Knittle, as treasurer

N N P P P P

GENERAL COUNSEL'S REPORT

I. BACKGROUND

Attached is a conciliation agreement which has been signed

by Charles H. Knittle, treasurer of the Montgomery Ward & Co.,

Inc. Political Action Committee.




II. RECOMMENDATIONS

1. Accept the attached conciliation agreement with
Montgomery Ward & Co., Inc., AKA Ward PAC and Charles H.

Knittle, as treasurer.
2. Close the file.
3. Approve the attached letter.

Lawrence M. Noble
General Counsel

- 12 -15-€4 ox: D

Date { Lois G. Lerner
Associate General Counsel

c
~ Attachments
d A. Conciliation Agreement
= B. Letter to Respondent
~ Staff Assigned: Frances B. Hagan
o

x
o
o
o




MEMORANDUM
TO:

FROM:

DATE:

SUBJECT:

FEDERAL ELECTION COMMISSION

WASHINCTON D C 046}

LAWRENCE M. NOBLE
GENERAL COUNSEL Q!’

MARJORIE W. EMMONS /DELORES HARRIS
COMMISSION SECRETARY

DECEMBER 21, 1989

MUR 2883 - GENERAL COUNSEL'S REPORT
DATED DECEMBER 15, 1989

The above-captioned document was circulated to the

Commission on Monday, December 18, 1989 at 11:00 a.m.

Objection(s) have been received from zhe Commissioner (s)

as indicated by the name(s) checked below:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

This matter will be placed on the meeting agenda

for Tuesday, January 9, 1990 at 10:00 a.m.

Please notify us who will represent your Division before the

Commission on this matter.




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 2883
Montgomery Ward & Co., Inc. )
Political Action Committee )
A/K/A Ward PAC )
Charles H. Knittle, as treasurer )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

)
M Federal Election Commission executive session on January 9,
o 1990, do hereby certify that the Commission decided by a
N\ vote of 4-1 to take the following actions in MUR 2883:
J 1. Accept the conciliation agreement with
~ Montgomery Ward & Co., Inc., A/K/A
Ward PAC and Charles H. Knittle, as treasurer.

(o

2. Close the file.
¥

3. Approve the letter attached to the General
< Counsel’s report dated December 15, 1989,
o subject to amendment as agreed during the
' meeting discussion.
o

Commissioners Elliott, Josefiak, McGarry, and Thomas
voted affirmatively for the decision; Commissioner Aikens

dissented; Commissioner McDonald was not present.

Attest:
. ) ) _’i
- R s >
[=/2 -7 el e s Tt L) M AN
Date /"Marjorie W. Emmons

Se¥retary of the Commission




FEDERAL ELECTION COMMISSION

WASHINCTON, D C 20463

January 19, 1990
Katharine R. Boyce, Esquire
Patton, Boggs & Blow
2550 M Street, N.W.
Washington, D.C. 20037-1350

RE: MUR 2883

Montgomery Ward & Co., Inc.
Political Action Committee
AKA Ward PAC and Charles H.
Knittle, as treasurer

Dear Ms. Boyce:

On January 9, 1990, the Federal Election Commission accepted
the signed conciliation agreement submitted on your client’s
behalf in settlement of violations of 2 U.S.C.

§§ 434(a)(4)(A)(iv) and (B), provisions of the Federal Election
Campaign Act of 1971, as amended, and 11 C.F.R. § 104.5(c), a
provision of the Commission’s regulations. Accordingly, the file
has been closed in this matter.

With regard to the treasurer’s letter attached to the
conciliation agreement, be advised that the Commission does not
share the understanding that the agreement signed by your client
does not constitute an admission of the violations or of the
facts stated in the agreement. The Commission relies on
Section X of the Conciliation Agreement which states that the
Conciliation Agreement constitutes the entire agreement between
the parties on the matters raised, and no other statement, either
written or oral, made by either party, that is not contained in
the Agreement shall be enforceable.

This matter will become a part of the public record within 30
days. If you wish to submit any factual or legal materials to
appear on the public record, please do so within ten days. Such
materials should be sent to the Office of the General Counsel.

Please be advised that information derived in connection with
any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. § 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.




Katharine R. Boyce, Esquire
Page 2

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. 1If you have any
questions, please contact Frances B. Hagan, the staff member
assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

Lois G. 78(09!

Associate General Counsel

Enclosure
Conciliation Agreement
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BEFORE THE PFEDERAL ELECTION COMMISSION

In the Matter of
MUR 2883
Montgomery Ward & Co., Incorporated
Political Action Committee

AKA Ward PAC and

Charles H, Knittle, as treasurer

N N N it s

CONCILIATION AGREEMENT
This matter was initiated by the Federal Election Commission
("Commission") pursuant to information ascertained in the normal

course of carrying out its supervisory responsibilities. The

Commission found reason to believe that Montgomery Ward & Co.,

2

() Incorporated Political Action Committee AKA Ward PAC and

(o) Charles H. Knittle, as treasurer ("Respondents") violated 2 U.S.C.
N §§ 434(a)(4)(A)(iv) and (B).

2 NOW, THEREFORE, the Commission and the Respondents, having
" participated in informal methods of conciliation, prior to a

:: finding of probable cause to believe, do hereby agree as follows:
- I. The Commission has jurisdiction over the Respondents
o and the subject matter of this proceeding, and this agreement has
o the effect of an agreement entered pursuant to 2 U.S.C.

§ 437g(a)(4)(A)(1).
II. Respondents have had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
III. Respondents enter voluntarily into this agreement with
the Commission.
IV. The pertinent facts in this matter are as follows:
1. Montgomery Ward & Co., Incorporated Political

Action Committee AKA Ward PAC is a political committee within the
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meaning of 2 U.S.C. § 431(4).

2. Charles H. Knittle is the treasurer of Ward PAC.

3. Section 434(a)(4)(A)(iv) of Title 2 requires
unauthorized committees that file quarterly to file a year end
report covering the period beginning July 1 and ending December 31
in a non-election year. This report must be filed no later than
January 31 of the following year.

4. Respondents were required to file the 1987 Year
End Report no later than January 31, 1988. Respondents filed the
1987 Year End Report on January 25, 1989, three hundred and
fifty-nine days late, disclosing $17,295.43 in receipts and
$3,301.75 in disbursements.

5. Under Section 434(a)(4)(B) unauthorized committees
electing to file monthly must file monthly reports no later than
the 20th day after the last day of the month covered in the
report.

6. Respondents were required to file the February
Monthly Report no later than February 20, 1988. Respondents filed
the 1988 February Monthly Report on January 25, 1989, three
hundred and thirteen days late, disclosing $4,575.00 in receipts
and $900.00 in disbursements.

7. Under 11 C.F.R. § 104.5(c), a committee may change
its filing frequency only after notifying the Commission, in
writing, of its intention to do so at the time it files a report
required under its current filing frequency.

8. Respondents were required to notify the Commission

of its intention to change the Committee’'s filing frequency no




later than January 31, 1988.

9. Respondents contend that the 1987 Year End Report,

the 1988 February Monthly Report and the change in filing

frequency notification were sent, by regular mail, before the
required due dates, and that Respondents were unaware that the
Commission had not received them until receipt of the Commission’s
failure-to-file notice dated January 13, 1989. Upon receipt of
the Commission’s failure-to-file notice, Respondents promptly
filed these reports.

V. 1. Respondents failed to file the 1987 Year End
Report in a timely fashion in violation of 2 U.S.C.
§ 434(a)(4)(A)(iv).

2. Respondents failed to file the 1988 February
Monthly Report in a timely fashion in violation of 2 U.S.C.

§ 434(a)(4)(B).

3. Respondents failed to timely notify the Commission
of its intention to change the Committee’s filing frequency in
violation of 11 C.F.R. § 104.5(c).

VI. Respondents will pay a civil penalty to the Federal
Election Commission in the amount of one thousand six hundred
dollars ($1,600), pursuant to 2 U.S.C. § 437g(a)(5)(A).

ViIi. The Commission, on request of anyone filing a
complaint under 2 U.S.C. § 437g(a)(1l) concerning the matters at
issue herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any
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requirement thereof has been violated, it may institute a civil
action for relief in the United States District Court for the
District of Columbia.

VIII. This agreement shall become effective as of the date
that all parties hereto have executed same and the Commission has
approved the entire agreement.

IX. Respondents shall have no more than 30 days from the
date this agreement becomes effective to comply with and implement
the requirements contained in this agreement and to so notify the
Commission.

X. This Conciliation Agreement constitutes the entire
agreement between the parties on the matters raised herein, and no
other statement, promise, or agreement, either written or oral,
made by either party or by agents of either party, that is not

contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

Lawrence M. Noble
General Counsel

/=/9-90

BY:

Lois G. Lerne Date

Associate Gernferal Counsel

FOR THE RESPONDENTS:

CZ i P Lic. [ /959

(Name). Charles H. Knittle Date
(Position) Treasurer, WARD PAC
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

n THE FOLLOWING DOCUMENTATION IS ADDED TO
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PATTON, BOGGS & BLOW
2550 M STREET, N.W.
WASHINGTON, D.C. 20037-1350
(202) 457-6000

TELECOPIER: 457-8316
104 NORTH ELM STREET

250 WEST PRATT STREET 9
BALTIMORE. MARYLAND 21201 TRT TeLex: 197780 GREENSBORO, NORTH CAROLINA 27401
(301) 859-5600 ®19) 2731738

700 RALEIGH FEDERAL SAVINGS
BANK BUILDING
RALEIGH, NORTH CAROLINA 27602
(©19) 8324111

February 26, 1990

WHRITER'S DIRECT DWAL

(202) 457-6094

Lawrence M. Noble, General Counsel
Federal Election Commission

999 E Street, N.W.

Washington, D.C. 20463

Attention: Francis B. Hagan

Re: MUR 2883 -~ Montgomery Ward PAC

~
N Dear Mr. Noble:
- Enclosed is a check in the amount of sixteen hundred
dollars ($1,600.00) representing payment of the civil penalty by
2 the respondents in the above-referenced matter. -
. . X . (V) 1
F As to materials to be placed on the public record on this o
- matter, respondents request that all of their letters to the =
Commission be made part of the public record, including the cover =
= letter with which they transmitted the final conciliation 1 0
agreement to the Commission, -
- x
If you have any questions about respondents' request, s
~ please contact me at the above number. ;;
@ .
(s i

Sincerely,

s
Katharine R. Boyce

Counsel to Montgomery Ward PAC

KRB/tsp
Enclosure

cc: Charles H. Knittle, Treasurer
Montgomery Ward PAC
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The Bank of New York (Delaware) 0212-3

wilmington, Delaware 19801

N
C
b
EMORANDUM
o DEERA A. TRIMIEY oTor CHERYL T UILLIAMS
FROM: CHERYL T WILLIANS FROM: DEBRA A. TRIMIEW
CHECK NO. _ - = ==« N { A COPY OF WHICH IS ATTACHED } RELATING TO
MR % YO AND NAME )\ Lot e Nard
L-r’ajan R . , | |
WAS RECIEVEDON _ = c - PLEASE INDICATE THE ACCOUNT INTO
WHICH IT SHOULD BE DEFOSITED:
/ / BUDGET CLEARING ACCOUNT { 95F3875.1k }
/ .~/ CIVIL PENALTIES ACCOUNT { 95-1099.140 }
/ /  OTHER

——

SIGNATURE__. %/@znn DATE_3// / 9




