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"AW OFFmES

OmLosm & HiNGA
1005 BouTH CEDAR CREST BOULzVARD

ALLzNTOwN, PciNNSYLVANIA 18103
(215) 433-2363

RICHARD J. OxwsLagK
MARGARET GILLIGA HINGA

JAMEN A. HAVAS8Y
DAYI N R LEACH

TEILEFAX: (215) 433-4785

May 11, 1989

Federal Election Commission
999 E. Street, N.W.
Washington, D.C. 20463

TELEFAXED: 5/11/89

Re: Donald Ritter
15th District, Pennsylvania

Dear Sir:

I want to file a formal complaint against Congressman Donald Ritter for
his violations of Federal Election Campaign Reporting Act, 42 U.S.C.
§431 et seq.

According to the Congressman's sworn testimony in U.S.A. v. Jerome
Kindrachuk, Donald Ritter had a "secret", unreported bank account where-
in he deposited campaign contributions, and then reimbursed himself for
expenditures for said funds.

IF the Congressman's sworn testimony is to be believed, this activity
would be illegal for several reasons: 1) all bank accounts with cam-
paign funds must be reported to the FEC; 2) all contributions which go

0O into this "secret" fund must be reported; and 3) all expendituris--
even reimbursements to himself--must be reported.

Ve y trul y s,

Richard J. /rloski
IcJ1RJO: ldj

COMMONWEALTH OF PENNSYLVANIA

COUNTY OF LEHIGH
) SS:

I, RICHARD J. ORLOSKI, being duly swornIaccording to law, depose and say
that the facts set forth in the forego g document are true and correct
according to his best knowledge, inf tmation an eli f.

SWORN TO and Subscribed before RICHARD J. /0LOSKI

me this //Or day of , 1989.

A- - -
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Ritter testifies
in fraud, tax trial
of former aide
He was campaign treasurer
By DICK COWEN
Of The Moming Call

Jerome Kindracbuk, 44, of Salisbu Township went
on trial yesterday for multiple counts of mall fraud and
filing lal ta returns in connection with his volunteer
work as treasurer of the Don Ritter for Congress; Com-
nuttee.

Federal prosecutor Paul Van de Graal told the
jury, "This s a case of greed and deceit" He said Kin-
drachuk wrote 100 checks to himself totaling 8170,000

But defense counsel George Heitcwan described
Kindrachuk as "an unpaid. overworked worker who did
the best he could, but who made some errors of judg-
ment The Ritter committee is not out a dime."

Ritter himself, the 15th Distr|c congressman, was
the chief witness of the day - repeatedly declaring his
ignorance of the workings of his own campaign financ-
ing.

The Republican House member conceded that he
wrote reimbursement checks to himself from a cam-

arngn account in Washington - just as Kindrachuk had
ere.

The case is being heard in the Old Lehigh County
Courthouse before U.S. District Judge Edward Cahn. It
is expected to continue through early next week-

Kindrachuk is charged with nine counts of mail
fraud and four counts of filing false tax return during
1981-85 in connection with hi work for the Ritter com-
mittee. He was campaigon treasurer during 1 37)-M.

Most of the mail fraud charges deal with reports

Please See KINDRACHUK Page 85 P

KINDRACHUK
P-Continued From Page 81
Kindrachuk filed with the Federal
Election Commission.Thpr -
lion contends they don't accurately
reflect the committees financ e for
the reporting period.
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chuk reported taxable income of
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SFEDERAL ELECTION COMMISSION
WASHINGrON. D C 2104

may 19, 199

Richard J. Orloski, Esquire
Orloski & Hinga
1005 S. Cedar Crest Blvd.
Allentown, PA 18103

RE: MUR 2876

Dear Mr. Orloski:

This letter acknowledges receipt on May 12, 1989, of your

complaint alleging possible violations of the Federal Election

Campaign Act of 1971, as amended (the "Act"), by the Honorable

IN Donald L. Ritter. and Lehigh Valley Citizens For Don Ritter and

Betty S. Gates, as treasurer. The respondents will be notified

of this complaint within five days.

You will be notified as soon as the Federal Election Commis-

sion takes final action on your complaint. Should you receive

any additional information in this matter, please forward it to

the Office of the General Counsel. Such information must be

sworn to in the same manner as the ori9inal complaint. We have

numbered this matter MUR 2876. Please refer to this number in

C) all future correspondence. For your information, we have at-

tached a brief description of the Commission's procedures for

handling complaints. If you have any questions, please contact

Retha Dix:on, Docket Chief, at (202) 376-3110.

Sincerely,

Lawrence M. Noble
General Counsel

By: Georg shel
Acting Associate General
Counsel

Enclosure
Procedures



FEDERAL ELECTION COMMISSION
WASHIN(;rON DC. '(M I

May 19, 1989

Betty S. Gates, Treasurer
Lehigh Valley Citizens For
Don Ritter

PO Box 2412
Lehigh Valley, PA 18001

RE: MUR 2876
Lehigh Valley Citizens
For Don Ritter and Betty
S. Gates, as treasurer

Dear Ms. Gates:

The Federal Election Commission received a complaint which

alleges that Lehigh Valley Citizens For Don Ritter and you, as

treasurer, may have violated the Federal Election Campaign Act of

1971, as amended (the "Act"). A copy of the complaint is

enclosed. We have numbered this matter MUR 2876. Please refer
to this number in all future correspondence.

M)

Under the Act, you have the opportunity to demonstrate in

writing that no action should be taken against you and Lehigh
C) Valley Citizens For Don Ritter in this matter. Please submit any

factual or legal materials which you believe are relevant to the
Commission's analysis of this matter. Where appropriate, state-
ments should be submitted under oath. Your response, which
should be addressed to the General Counsel's Office, must be sub-
mitted within 15 days of receipt of this letter. If no response
is received within 15 days, the Commission may take further ac-
tion based on the available information.

This matter will remain confidential in accordance with Sec-
tion 4379(a)(4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
oe made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authcrizing such counsel to receive any
nct:icat.ons and ot-.er communi:ations from the Commission.



If you have any questions, please contact Jeff Longo tile

sta+f person assigned to this matter, at 32-2) +T75690'. For

-our information, we have attached a brief descriptLon Ot the

Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble

General Counsel

By: George F. Rishel
Actinq Associate General
Counse 1

Enclosures
1. Complaint

0O1 2. Procedures
Designation of Counsel Statement

NI-.

)

C)



FEDERAL ELECTION COMMISSION
WASHINGTON, DC 204s

My 19, 1989

The Honorable Donald L. Ritter
US House of Representatives
2447 Rayburn HOB
Washington, DC 20515-3815

RE: MUR 2876
Honorable Donald L.

Ritter

Dear Mr. Ritter:

The Federal Election Commission received a complaint which

0 alleges that you may have violated the Federal Election Campaign

Act of 1971, as amended (the "Act"). A copy of the complaint is

enclosed. We have numbered this matter MUR 2876. Please refer

to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in

writing that no action should be taken against you in this

matter. Please submit any factual or legal materials which you

believe are relevant to the Commission's analysis of this matter.

Where appropriate, statements should be submitted under oath.

Co % 'our, "esponse, which should be addressed to the General Counsel's

Office, must be submitted within 15 days of receipt of this

letter. If no response is received within 15 days, the Commis-

sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-

tion 43g (a) (4) (B) and Section 43T9 (a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to

be made public. If you intend to be represented by counsel in

this matter, please advise the Commission by completing the

enclosed form stating the name, address, and telephone number of

such counsel, and authorizing such counsel to receive any

notifications and other communications from the Commission.



If you have any questions, please contact Jeff Long,
sta+f Person assigned to this matter, at (0) 376-5690.
your' in+ormation, we have attached a brief descriptLOrl of
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

By: George F. Rishel
Acting Associate General
Counsel

Enclosures
1. Complaint

. Procedures
3. Designation of Counsel Statement

the
For
the



LAW OIMYICE

ORILOSKI & HINGA
1005 SOUTH CEDAz CREST BOULEVARD

ALXNTOWN, PNNSYLVA NA 18108

(215) 483-3868

RICHARD J. OLOAM 'IiJCFAX: (215) 433-4785

MA R IT (iIIJJGAN HINGA May 18, 1989
JAMES A. HAVASSY
DAYIAN B. LEACH

Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: Donald Ritter - MUR 2876

15th District, Pennsylvania ":-

Dear Sir:

This letter is intended to supplement my charge telefaxed to you on May
11, 1989 concerning the above matter. There has been more information
disclosed about Don Ritter's secret, unregistered campaign checking
account.

According to published reports, the account was opened solely by Donald
Ritter, and he set up the account so that funds could only be drawn on
his name alone. Furthermore, the checking account was set up in
Washington, D.C. so that he could have access while serving in Congress,
and so local bank officials would not accidentally divulge its exist-

- ence to others.

C) The account was established at the First American Bank in Washington,
D.C. The exact address and account number are presently unknown.

Finally, F.B.I. agent, Charles "Bill" Jones obtained a statement from
the campaign treasurer indicating that the treasurer "...had practically
no control..." over the First American Bank account, and that Congress-
man Donald Ritter exercised personal supervision of the account.

Copies of relevant published reports re enclosed.

V trul y s,1

repore~
chard J. rloski

RJO: ldj
enc.

COMMONWEALTH OF PENNSYLVANIA )
SSS:

COUNTY OF LEHIGH

I, RICHARD J. ORLOSKI, being duly s rn according to law, depose
and say that the facts set forth in the fore ing docum t are true and
correct according to my best knowledge, infonation blef.
SWORN TO and Subscribed 4efore
this. day of May, 1989. LoCcr

-,en.m. Cou.l ic ard J ski
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eal criminal trial of Jerme Kindrachuk. trerawrero the Don
Ritter for Camsrm Committee during 1Mh-O.

lIndr h t c 1 with faiHn to accurately report Rit-
t's campai&n acauns to the F Ee ction Cmms
and with inhi. own income hrthe yam 1 0111M.
He was asked to w r m the campaign after he -borrowe
835,000 from it, saying he intended to repay It.

Former Ritter Chief of Staff John Kachmar tstified wemr-
day that a lot of peopie handledi an unreortd Don fottr
Co campai accout at his Wauhngn D..,, -

Kachmar said be and other staffer signed Ritter's sme on
checks on the accoent - taking care to Imitate his sdpsate as
bat they ould

And he was on the stand under direct ezaminaton and then
cros.-eamlonaton for more than a half-hour, all the while main- -
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Orloski files complaint
against Ritter over
campaign account
By TIM DARRAGH
Of The Moning Cal

Allentown attorney Richard J. Orloeki renewed i p
battle with U.S. Rep. Don Ritter yesterday by filing a formal
complaint with the Federal Election Commission over a cam-
paign bank account never listed oq FEC records.

The notarized complaint said Ritter kept a "secret-" unr
ported bank account for his camign. Orloeki said that not list-
ing the account violated F_ re-that "all contributions which
go into this 'secret' fund must be reported and that all expadl-
tures - even reimburmmts to himse - must be reported."

A spokeswoman for Ritter countered that the fud was not
secret and that it was a "perfectly lepl account."

Orloski said he took the action because the FEC would not
look into the matter unless a private complaint was Med "I un-
derstand how the FEC system works." he said. "Unle a nota-

Pease See COMPLAINT Pog B7 0

no mayoral candidate.
The most pressing issue facing

council. the Democrats said. is one
of two things illegal drugs or bal-
ancing the books. Also asked if there
were any circumstances under
which they would support raising
taxes, most said yes.

Among the incumbents, Irvine
and Howells said finding new
sources of revenue was the most im-
portant issue facing council in the

immediate future.
Irvine noted that even if the

statewide tax revision plan is
passed. the earliest it would go into
effect would be 1991. That, she said.
would still leave the city in the posi-
tion of having to receive court ap-
proval for its 199 annul budget.

Without the tax restructuring. Ir-
vine said. council will have "very lit.

Plase see six Pops SS0.

re~2eac. boundary 0 W e-aaaIIa I ~ Howelis and Irvine called a ~,ress con-

8U
four seats on City Council

w ,,vm -_

I n, Howells and Irvine called a press con-a res..eni.% boundary :0 I I-h.1AA,,-Il0
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after prosecution rests

Ii iul

& FUD AWN
5,000 sq. ft.

129 $9 95
10,000 sq. ft.,
'9 $1 7 w

LAWN WE COmm
lus 2,4.0 & P

Not GOOD

$8.25 "

Ourlea CO~t
mn, PA

8-5:30 433-3831

Nold offers strategies of the
iy, in The Morning CalS Arts
on.,

'ong's Best Floors.
r Best Prices.
iThe Best Floors From Armstrong.
is value' When you just look for the floors labeled 'Best," and
)or Fashions you'll find very easy care no-wax floors in
)u'll find the floors a beautiful home-coordinated colors and
tror Best patterns. And right now you'll find savings,
-hoose the right too. Like these in stock specials.

- Designer Solarian II Solarian Supreme
Q st2675 % Q~s
1). %e YD. Sale 53 0 5 s).

Reg.S32.95 Sq. Yd. Reg.$39.75 Sq. Yd.

In Stock Specials - While Supply Lasts

:3'

Now In Progreasi II" ISAVE to I oos

ely On"

1031 aestnu SI. MR UTIMAI o.dwo d
l.arcem ca

35 Veenrs Esenence ~eWiss Treahus

1. 9-5; Thurs. Fri. Eve. 84, $at 10-2 (Q-townI, 9-4 (Emmaus

DICK COWENThe Morning Cal

--Te feea . ovesumut woun up its
a d ddfedant Jrome Kim-ofdi 44 Salisbiry Township hella

his tstim h. s rmnl W trIan ? ll
to m as conts . mall fraud and four
cow" of flng tas tax returns.

hese charges are all related to Klndrao-
chu's vounter work as treasurer of the
Don RIUr for Coup.s Committee from

An Internal Rerme ssce aSent, one
alithe last nroseculum wtniess to tstafy,
said that JKh6drachuk should have paid
about 8l76 more in federal taxe from
19m than h diL

I3 a t prank Lyse preW charts
5bWinIb based those tax Rpm on mor
t %l1X6N Kindractak idpimsthelf
foo the a pm =o mttae in thio e

= that wa not reflected on his tat re-
What Kindrachuk and his wife Alexan-

drs paid on their joint returns was 4,430 In
tam combined ove those four yam -
whe h i .erningq from an, acount-
ing frm h worked for rangd from 84,066
to nearly 816.946 a year.

In IM. Kindrachuk, a CPA, listed 82125
as hi cost for a tax for the joint
rturn the charts showe

In 1913, the Kindrachuks paid only 8M
In federal income abm" when h Mo as
wave of 848,450. Am his duci

urn a 9,loss o an lnvestflieit in the
Penmylvania Stoners, a local soccer club.

Lyn said what was actually due that
year was 82,16.

The major incoes to Kindradurm
the Don Ritter for Congm Committe
were during the dfnants, last two Year
as treasurer - $Was8 figured a neot
ed Income by the Kindra k from tat
source in 194 and 857,477 in I9.

Kindroehuk was forced to reiP as
campaign treasurer in early 198.

In p n for the defee, Kb d k
said be first met the 11th D .5h
ca emm U h t s

=rc cam"spbolap in 7L
His mancstry is Ukrainan and ha md

Rltter was well aware of te problems in

the Soviet Uno, partculry th Urainme

"ItbecamB~ n -anIseI Sratome,"
he sald. "I asked... todoany Igto hsl
imt.- He said it was shortly after that that

Ritter asked him to he csmpaign treasurer.

Kindraebuk said he sAed peiss1on
from nst and Whinne, the accounting
firm with Allentown office where he was
employed. He said he was advind, "DO
careful. Alot of people get burned in cam-
paigns.

He noted that his prede f., Larr
Miley, had sparse accounts to dsAl in
the 173 campaign - perhapa 206 checks
and 160,000 in income. "It was the seat of
the pants type campaig," he said.

Kindrachuk said he was not aware Of
the tune commitment involved in being
treasurer.

"I turned out to be the surrOgate con-
gresman in the Lehigh Valley.... st g
the volunteers. ... giving speeches in place
of the congressman ... planning fund-ras-
ers... meeting with Democrats for Don
and Teachers for Don,... getting lumber
for signs."

On election days, Kindrachuk said he
had to make the rounds of the polling
places, paying poll workers in cash.

Kindrachuk said he even had to deliver
a don shoofly pies to Ritter in Washing-
ton for a fund-raiser during what would e
his tax seam s a CPA. "Nobody ate
them." he said.

He said federal election laws required
that contributions had to be deposited with-
in 10 days of receipt. This meant trips two
or three times a week to campaign head-
quarters, he said.

He said as the volume of work grew be-
yond his capacity. he repeatedly asked for
help. He said Ritter ultimately agreed that
Kindrachuk could hire his wife at 54.50 an
hour.

Among the last prosecution witnesses
was FBI agent Charles "Bill" Jones, who

had interviewed Kindrachuk in connection
with the government's investigation.

He said Kindrachuk admitted borrowing
35,000 from the Ritter committee in late

1985 and paying it over to Computerland. a
copany he was involved with at the time.
Kindrachuk said he left a promissory note
for that in the committee files, Jones testi-
fied

The agent quoted Kindrachuk as saying
"he hid practically no control" of a sepa-
rate campaign account Ritter had at his
Washington congressional office through
First American%Bank in the nation's capi-
tal.

That account has been a repeated Issue
throughout the trial - because its exis-
tence was not reported to the Federal
Election Commission as required.

E
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

jm 2, 1989

Richard J. Orloski, Esquire
Orloski & Hinga
1005 S. Cedar Crest Blvd.
Allentown, PA 18103

RE: MUR 2876

Dear Mr. Orloski:

This letter acknowledges receipt on May 24, 1989, of

the supplement to the complaint you filed on May 12, 
1989,

against Congressman Donald Ritter and the Lehigh Valley

Citizens For Don Ritter. The respondent will be sent copies

of the supplement. You will be notified as soon as the

Federal Election Commission takes final action on 
your

C) complaint.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. 0.C. 20463

Jwbe 2, 1989

Betty S. Gates, Treasurer
Lehigh Valley Citizens

For Don Ritter
P.O. Box 2412
Lehigh Valley, PA 18001

RE: MUR 2876
Lehigh Valley Citizens For
Don Ritter and Betty S. Gates,
as treasurer

Dear Ms. Gates:

On May 19, 1989, you were notified that the Federal Election
Commission received a complaint from Richard J. Orloski alleging

Nviolations of certain sections of the Federal Election Campaign
Act of 1971, as amended. At that time you were giveh a copy of

the complaint and informed that a response to the complaint
should be submitted within 15 days of receipt of the
notification.

On May 24, 1989, the Commission received additional
information from the complainant pertaining to the allegations
in the complaint. Enclosed is a copy of this additional

-- information.

If you have any questions, please contact Jeffrey Long, the

staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lerner
Associate General Counsel

Enclosure

. 6



FEDERAL ELECTION COMMISSION
WillY) WASHINGTON, D.C. 20463

jaw 2,v 1989

The Honorable Donald L. Ritter
U.S. House of Representatives
2447 Rayburn BOB
Washington, D.C. 20515-3815

RE: MUlK 2876

Honorable Donald L. Ritter

C10 Dear Mr. Ritter:

On May 19, 1989, you were notified that the Federal Election
Commission received a complaint from Richard J. Orloski alleging
violations of certain sections of the Federal Election Campaign
Act of 1971, as amended. At that time you were given a copy of
the complaint and informed that a response to the complaint
should be submitted within 15 days of receipt of the
notification.

C) on May 4, 1989, the Commission received additional
information from the complainant pertaining to the allegations
in the complaint. Enclosed is a copy of this additional
information.

If you have any questions, please contact Jeffrey Long, the

staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble

General Counsel-

BY: Lois G. Lerner
A ss ciate General Counsel

Enclosure

f I %
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UTIVINS a JOHNiON
RICHAAD F. STEWENS ATTORNEYS AT LAW 89 KAY 30 AN 9: 01
RICHARD W. SHAFFER
ROBERT J. JOHNSON
JAMES B. MARTIN
ROBERT F. FORTIN 740 HAMILTON MALL (215)439-1451
JOSEPH A. HOLKO ALLENTOWN. PA 18101-2488
HOWARD S. STEVENS FAX
SUSANNE L. LONGENHAGEN (215)439-1733

01 Counsel
HERBERT M. RAFNER"

*Also Admittd in May 26, 1989
New York

George F. Rishel, Acting Associate General Counsel
Federal Election Commission
999 E. Street, NW
Washington, DC 20463

Re: MUR 2876
Lehigh Valley Citizens For Don Ritter
and Betty S. Gates, as Treasurer

Dear Mr. Rishel:

This will acknowledge receipt by the Lehigh Valley Citizens
for Don Ritter and Betty S. Gates, as Treasurer, of your letter
dated May 19, 1989, and the enclosed letter of Richard J. Orloski
filing with the Federal Election Commission a formal complaint.

I am enclosing herewith a statement of designation of counsel

C) whereby the Lehigh Valley Citizens for Don Ritter and Betty S.

Gates, as Treasurer, have designated me to act as the legal counsel
in this matter.

You have indicated in your letter that a response must be
submitted within 15 days of the receipt of the letter.

At this time all of the records relating to the complaint
filed by Richard J. Orloski, Esquire, are in the possession of the
U.S. Justice Department, having been subpoenaed for the trial of
Jerome Kindrachuk, the former treasurer of the Don Ritter for
Congress Committee, who was recently tried and found guilty on 13
counts of mail fraud and filing false tax returns arising out of
his previous conduct as treasurer of the Don Ritter for Congress
Committee. This trial was held in the U.S. District Court for the
Eastern District of Pennsylvania to Criminal No. 89-0015.

We have contacted the Justice Department and I am making a
direct request to Paul Van de Graaf, Esquire, the attorney who
successfully prosecuted Jerome Kindrachuk for the Justice
Department.

If you desire that I file a response within 15 days setting
forth these facts I will do so.



George F. Riohel, Acting Associate General Countsl
Federal Election Commission
May 26, 1989
Page 2

I would prefer an extension of time within which to file an
answer which would directly address the issues raised in the
complaint filed by Attorney Orloski.

I attempted to reach Jeff Long, the staff person assigned to
this matter, and was advised that he was out of the office today.

I would appreciate the benefit of your thinking regarding
these matters at your earliest convenience.

C)

- RWS:bn
Enclosures (Stmt of Desig./Counsel)
cc: Betty S. Gates

C)
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KM 2876

MAME OF COUNSEL: Richard W. Shaffer. Esauire

ADDRESS: Stevens & Johnson

740 Hamilton Mall

Allentown, PA 18101

TELEPHONE: (215) 439-1451

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act 
on my behalf before

the Commission. . u I TT.V CITIZENS FOR DON RITT

RESPONDENT' S NAME:

ADDRESS:

HOME PHONE:

BUSINESS PHONE:

AND BETTY S. GATES, AS TREASURER

Signatur

Lehigh Valley Citizens for Don Ritter and
Betty S. Gates, as Treasurer
P.O. Box 2412

Lehigh Valley, PA 18001

865-1519 (Betty Gates)

691-3226 (L.V. Citizens for Don Ritter)

ER
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

3255, 1989

Richard W. Shaffer, Esquire
Stevens & Johnson
740 Hamilton Rail
Allentown, PA 16101

RE: MUR 2876
Lehigh Valley Citizens For
Don Ritter and Betty S. Gates,
as treasurer

Dear Mr. Shaffer:

This is in response to your letter dated May 26, 1989, which
we received on May 30, 1989, requesting an extension of 20 days
to respond to the complaint filed by Richard J. Orloski. After
considering the circumstances presented in your letter, I have
granted the requested extension. Accordingly, your response is
due by the close of business on June 30, 1989.

If you have any questions, please contact Jeffrey Long, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble

Genera Counsel

BY: Lois G. Lerner
Associate General Counsel



0
RICHARD F. STEVENS
RICHARD W. SHAFFER
ROBERT J. JOHNSON
JAMES B. MARTIN
ROBERT F. FORTIN
JOSEPH A. HOLKO
HOWARD S. STEVEN%
SUSANNE L. LONGENHAGEN

Of Counsel
HERBERT M. RAFNER"

*Also Admtted in
New York

ITIVINS M JOHNON
ATTORNEYS AT LAW 19 JUN 13 ANl 8:25

740 HAMILTON MALL
ALLENTOWN, PA 18101-2488

June 7, 1989

George F. Rishel, Acting Associate General Counsel 0
Federal Election Commission .P
999 E. Street, NW
Washington, DC 20463

CA) 6-7
Re: MUR 2876 f-?

t') Honorable Donald L. Ritter

waft
- Dear Mr. Rishel:

-Co

This will acknowledge receipt by the Honorable Donald L.
Ritter of your letter dated May 19, 1989, and the enclosed letter
of Richard J. Orloski filing with the Federal Election Commission a
formal complaint. I am informed by the Office of Congressman
Ritter they did not receive your letter of May 19 until May 31 due
to the poor mail service which they are experiencing.

0 I am enclosing herewith a statement of designation of counsel
whereby the Honorable Donald L. Ritter has designated me to act as
the legal counsel in this matter.

You have indicated in your letter that a response must be
submitted within 15 days of the receipt of the letter.

At this time all of the records relating to the complaint
filed by Richard J. Orloski, Esquire, are in the possession of the
U.S. Justice Department, having been subpoenaed for the trial of
Jerome Kindrachuk, the former treasurer of the Don Ritter for
Congress Committee, who was recently tried and found guilty on 13
counts of mail fraud and filing false tax returns arising out of
his previous conduct as treasurer of the Don Ritter for Congress
Committee. This trial was held in the U.S. District Court for the
Eastern District of Pennsylvania to Criminal No. 89-0015.

We have contacted the Justice Department and I am making a
direct request to Paul Van de Graaf, Esquire, the attorney who
successfully prosecuted Jerome Kindrachuk for the Justice
Department.

If you desire that I file a response within 15 days setting
forth these facts I will do so.

(215)439-1451

FAX
(215)439-1733



George F. Rishel, Acting Associate General Counsel
Federal EleCtion Commission
June 7, 1989
Pagoe 2

I would prefer an extension of time within which to file an
answer which would directly address the issues raised in the
complaint filed by Attorney Orloski.

I have spoken with Jeff Long, the staff person assigned to
this matter, advising him of the late receipt of this letter and
our request for an extension of time within which to file a
responsive pleading. I would appreciate your granting this
extension at your earliest c enience.

- RWS:bn
Enclosures (Stmt of Desig./Counsel)
xc: Honorable Donald L. Ritter

Betty S. Gates
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MM 2876 1

MAKE OF CCXJS3L: Richard W. Shaffer, Esquire

ADDRESS: Stevens & Johnson

740 Hamilton Mall

Allentownt PA 18101

TELEPHONE: (215) 439-1451

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and 
other

communications from the Commission and to act 
on my before

the Commission.

6/1/89
Date

RESPONDENT'S NAME:

ADDRESS:

HOME PHONE:

BUSINESS PHONE:

The Honorable Donald L. Ritter

U.S. House of Representatives

2447 Rayburn HOB

Washington, DC 20515-3815

(215) 282-4947

(202) 225-6411

tf)



FEDERAL ELECTION COMMISSION

Ito WASHINGTON. D.C 20463

June 20, 1989

Richard V. Shaffer
Stevens a Johnson
740 Hamilton Nall
Allentown, PA 18101

RE: NUR 2876
Honorable Donald L. Ritter

'10
Dear Mr. Shaffer:

co This is in response to your letter dated June 7, 1989, which
we received on June 13, requesting an extension to respond to
the Complaint filed by Richard Orloski. After considering the
circumstances presented in your letter, I have granted the

M) requested extension. -Accordingly, your response is due by the
close of business on June 30, 1989.

C) if you have any questions, please contact Jeffrey Long, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble

General Counsel

BY: LosG er
Associate General Counsel
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ORLOSKI & HINGA AMItTRAYTIVE 9iVt3N

1005 SoUTH CEDAR CEsT BouEVARD JUN 23 A D I I
Ar.ENTOWN, PcNN.SYLVA A 18103

(215) 433-3363
RICHARD J. OnWos TuzLEAX: (215) 433-4785
MARGARET Q'LLIGAx HINOA

JAMES A. HAvmy June 20, 1989

Federal Election Commission4

999 E Street, N.W.
Washington, D.C. 20463

re: Donald Ritter - MUR 2876
15th District, Pennsylvania

Dear Sir:

This letter is intended to supplement my verified charge of May 11,
1989, and may 18, 1989.

I now am in possession of three copies of the "secret" unregistered
- campaign account used by Donald Ritter. Copy enclosed.

Note that the signatory on the account is Don Ritter and that the account
was at 1st American Bank in Washington, D.C. The account number
is 054000043.

In addition, I now have in my possession a copy of the testimony of
Don Ritter in USA v. Kindrachuk, No. 89-0015-01. Copy of Tape Order
is enclosed, and a copy of the tape is enclosed.

k The testimony is interesting because Don Ritter initially claimed,
under oath, that he had only one campaign checking account, and that
the account was registered with the FEC. When confronted with the
fact of the existence of the separate Washington Account at a
Washington Bank where only he was the signatory, he belatedly admitted
knowledge of the account. He also admitted that the account was in
existence for approximately four years, namely, 1982 through 1986.

Ve truly yrs,

RJO: idj Richard J rloski

enc.

COMMONWEALTH OF PENNSYLVANIA SS:

COUNTY OF LEHIGH )

I, RICHARD J. ORLOSKI, being duly sworn accordi to law depose and say
that the facts set forth in the foregoing docum t are n correctaccording to my best infor-mation and belief. / ,

SWVNORN TO an10. Subscribed before me 1tich-ardiJ/O K~oski
this .416"dav of JUne, 1989 -a&V

'Notarv * lie
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A)4J6
wv, 11/87)S Al TIVE OFFICE OF THE UNITED STATES COUR"

TAPE ORDER

Read Instructions on Back.
I1. NAME 2. PHONE NUMBER 3. DATE

-Richaa r J. Orloski 433-2363 5-13-89
I4. MAILING ADDRESS 6. CITY 6. STATE 7. ZIP CODEIA

1005 So Cedar Crest Blvd, Allentown, PA
8. CASE NUMBER 9. CASE NAME DATES OF PROCEEDINGS

r.- R g,-001;-011_qRA- v- ;CjIncjr|t_ FROM -q-gq I 11.TO
12. PRESIDING JUDICIAL OFFICIAL LOCATION OF PROCEEDINGS
Hon. Judge Edward N. Cahn 13.CITY Allentown, I 14. STATE PA
15. ORDER FOR
0 APPEAL Z0 CRIMINAL 0 CRIMINAL JUSTICE ACT 0 BANKRUPTCY

El NON-APPEAL 0- CIVIL 0 IN FORMA PAUPERIS [ OTHER (Specify)

16. TAPE REQUESTED (Specify portion(s) and dew(s) of proceedings for which duplicate tape(s) are requested.)

PORTIONS DATE(S) PORTION(S) DATE(S)

El VOIR DIRE :0 TESTIMONY (Specify Witness) "

U OPENING STATEMENT (Plaintiff) Donald Ritter
El OPENING STATEMENT (Defendant) (_ W_)

El CLOSING ARGUMENT (Plaintiff) r-_ PRE-TRIAL PROCEEDINGS (S _ __y_

. CLOSING ARGUMENT (Defendant)
El OPINION OF COURT

:E3 JURY INSTRUCTIONS 0-_ OTHER (Specify)

El SENTENCING

O1 BAIL HEARING J_

17. OR DER

LI REFORMATTED DUPLICATE TAPE(S) FOR PLAYBACK ON A
STANDARD CASSETTE RECORDER AT 1-7/8 INCHES PER SECOND

0UNREFORMATTED DUPLICATE TAPE(S) FOR PLAYBACK ON A
4-TRACK CASSETTE RECORDER AT 1-7/8 INCHES PER SECOND

C) 0 UNREFORMAiTED DUPLICATE TAPE(S) FOR PLAYBACK ON A
4-TRACK CASSETTE RECORDER AT 15116 INCHES PER SECOND

CERTIFICATION (18. & 19.)

By signing below, I certify that I will pay all charges
(deposit plus additional) upon completion of the order.

18 SIGNATURE

PIU RECEIVED

DEPOSIT PAID" /:'-

TAPE DUPLICATED -,4,'

ORDERING PARTY INi

PICK UP TAPE :-. !

PARTY R ECE IVE-D'T

NO. TAPES I NO. COPIES . COSTS



FEDERAL ELECTION COMMISSION
WASHINGTON, 0.C. 20463

June 29, 1989

Richard J. Orloski, Esquire
Orloski & Hinga
1005 S. Cedar Crest Blvd.Allentown, PA 18103

RE: MUR 2876
CD
I, Dear Mr. Orloski:

CThis letter acknowledges receipt on June 23, 1989, ofthe supplement to the complaint you filed on Nay 12, 1989,fagainst Congressman Donald Ritter and the Lehigh ValleyCitizens for Don Ritter. The respondents will be sent copiesof the supplement. You will be notified as soon as theFederal Election Commission takes final action on yourcomplaint.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. 0.C. 20463

June 29, 1989

Richard w. Shaffer, Esquire
Stevens a Johnson
740 Hamilton Nal
Allentown, pA 16101

RE: NUR 2876
Honorable Donald L. Ritter
Lehigh Valley Citizens For
Don Ritter and Betty S.
Gates, as treasurer

Dear Mr. Shaffer:

on May 19, 1989, you were notified that the Federal
__ Election Commission received a complaint from Richard J. Orlosiialleging violations of certain sections of the Federal Election
M) Campaign Act Of 1971, as amended. At that time you-were givena copy of the complaint and informed that a response to thecomplaint should be submitted within 15 days of receipt of the

notification.

On June 23, 1989, the Commission received additional
information from the complainant pertaining to the allegations
in the complaint. Enclosed is a copy of this additional
information. If you have any guestions, please contact

- Jeffrey Long, the staff member assigned to this matter, at
(202) 376-5690.

Sincerely,

Lawrence N. Noble
General Counsel

BY: LiG.Lerner
Associate General Counsel

Enclosure



STEVENS & JOHNSON W*j 3O0 AN 10:3

RICHARD A STEVENS ATTORNEYS AT LAW (215) 439-1461
RICHARD W. SHAFFER
ROBERT J, JOHNSON 740 HAMOTON MALL
JAMES 9, MARTIN FAX
ROBERT R PORTIN ALLENTOWN, PA 18101-248 (216) 439 1733
JOSEPH A. HOLKO
HOWARO 8, STEVENS
SUSANNE L. LONGENHAGEN

O COUNISEL

HERBERT M, RAFNERO

*AMO ADMrTIO N

June 29, 1989

FEDERAL EXPRESS

"4 George F. Rishel, Acting Associate General Counsel
Federal Election Commission
999 E. Street, NW
Washington, DC 20463

Re: MUR 2876
Lehigh Valley Citizens For Don Ritter

D M i and Betty S. Gates, as Treasurer
C) Dear Mr. Rishel: j

Enclosed herewith is the response of a Lehigh Valley Ciz
for Don Ritter and Betty S. Gates, as Treasurer to the formal
complaint filed with the Federal Election Commission by Richard J.
Orloski.

I will be in California attending the wedding of my daughter,
but will return July 11th at which time I would like to discuss
this matter further with the Commission.

Thank you again for your cooperation and assistance in this
matter.

RWS:bb
Enclosure
cc: Betty S. Gates
The Honorable Donald L. Ritter



FEDERAL ALICTIOK CXN ISIO8

RICHARD J. ORLOSKI, ))
Complainant )

vs. ) MUR 2876

LEHIGH VALLEY CITIZENS FOR
DON RITTER AND BETTY S. GATES,
Treasurer of the Lehigh Valley
Citizens for Don Ritter

Respondents

RESPONSE

AND NOW COMES the Lehigh Valley Citizens for Don Ritter, and

Betty S. Gates, Treasurer of the Lehigh Valley Citizens for Don

Ritter, by and through their attorney, Richard W. Shaffer, of

Stevens & Johnson, and make the following response to the

Complaint filed with the Federal Election Commission by Richard J.

Orloski to the above-captioned number.

This is to advise the Federal Election Commission that the

records essential to respond to the complaint filed by Richard J.

Orloski have been in the possesion of the U.S. Justice Department,

having been subpoena for the trial of Jerome Kindrachuk, the former

Treasurer for the Don Ritter for Congress Committee, who was

recently tried and found guilty on fourteen counts of mail fraud

and filing false tax returns arising out of previous conduct as

Treasurer of the Don Ritter for Congress Committee. This trial was

held in the U.S. District Court for the Eastern District of

Pennsylvania to Criminal Number 89-0015. Just recently access to



these documents was afforded to the Lehigh Valley Citizens for Don

Ritter. It is for this reason that our response is incomplete

regarding certain records essential to such a response.

The Lehigh Valley Citizens for Don Ritter (formerly known

as the Don Ritter for Congress Committee), and Betty S. Gates,

Treasurer of the Lehigh Valley Citizens for Don Ritter do hereby

make the following allegations in response to the aforementioned

Complaint:

1. It is denied that the Lehigh Valley Citizens for Don

Ritter ("Citizens") and Betty S. Gates, Treasurer of the Citizens

for Don Ritter, ("Betty Gates") or the Don Ritter for Congress

Committee ("Committee") maintained a secret bank account wherein

the Committee, Citizens and Betty Gates as Treasurer deposited

campaign contributions and made disbursements to Don Ritter and

other parties from said funds without reporting the same to the

Federal Election Commission ("FEC"):

2. The Don Ritter for Congress Committee Washington Account

which is the subject of Richard J. Orloski's complaint was opened

on or about January 29, 1982 by the Don Ritter for Congress

Committee ("Committee") at the First American Bank, Washington D.C.

("Bank"). The Bank Account bore number 3-25-7711 and the address

of the account was P.O. Box 695, Allentown, PA 18105. The Account

was closed on or about August 29, 1986.

3. When the Don Ritter for Congress Committee Washington

Account ("Washington Account") was opened, Jerome Kindrachuk

("Kindrachuk") was the treasurer for the Don Ritter for Congress

Committee. The Committee, after consultation with Kindrachuk,



opened the Washington Account to provide the Committee with a more

prompt means of paying Committee expenses occuring in Washington

D.C.

4. Any and all financial matters regarding the Committee were

handled by its treasurer Kindrachuk, which financial matters

included but were not limited to the collection of all

contributions which was the only financial matter in which he was

assisted by a paid employee of the Don Ritter for Congress

Committee; the payment of all bills and obligations; the filing of

all reports for the Federal Election Commission, national, state

and local taxing authorities; and the maintenance and or review of

all checking, savings or other accounts with banks or other

financial institutions and the exclusive authorization to disburse

funds with the exception of disbursements made by Don Ritter from

the Washington Account.

5. Kindrachuk was apprised of the opening of the Washington

Account at the time the Account was opened.

6. The responsibility for the notification of the FEC of the

opening of the Washington Account was the responsibility of the

Committee's treasurer Kindrachuk at the time the Account was opened

and the Citizens and Betty Gates lack the knowledge and

information to determine whether Kindrachuk notified the FEC of the

opening of the Washington Account.

7. Under Committee procedures all deposits made to the

Washington Account were made either by Kindrachuk transferring

funds from the Committee accounts he maintained or having the

Committee deposit individual and Political Action Committee

contributions directly into the Committee's Washington Account.



The direct deposit of individual and Political Action Committee

Contributions were reported to Kindrachuk as Committee Treasurer

who had the responsibility of reporting such deposits on the

reports filed with the FEC.

8. The Committee procedure for the disbursement of funds from

the Washington Account was to have these disbursements made by Don

Ritter and to have all monthly bank statements and cancelled checks

of the Committee's Washington Account mailed directly by the Bank

to the Committee Headquarters at P.O. Box 695, Allentown, PA 18105

who in turn delivered those statements and cancelled checks to

Kindrachuk.

9. Kindrachuk was responsible to indicate all disbursements

from the Washington Account on the reports filed with the FEC. At

all times from the opening of the Committee's Washington Account

until January 24, 1986 when Kindrachuk was relieved as his duties

as treasurer of the Committee, the Committee and Don Ritter were of

the opinion that Kindrachuk, as treasurer of the Committee, was

fulfilling his duties as treasurer of the Committee and preparing

and filing with the FEC reports of all transactions in the

Committee's Washington Account and all other accounts.

10. The Citizens and Don Ritter became aware of the fact that

Kindrachuk as Treasurer of the Committee may not have reported to

the FEC the opening of the Washington account as a resultof a

recent trial and conviction of Kindrachuk for unlawful activities

of mail fraud and income tax evasion in the handling of Committee

funds. The Federal Election Commission also found that Kindrachuk

violated the Federal Election Campaign Act which is reflected in

action taken by the FEC in MUR 2137. The Citizens and Betty S.



Gates are in the process of attempting to obtain records of the

Committee's Washington Account from January of 1982 to September of

1986 some of which records may still be in the possession of

Kindrachuk.

11. The Citizens, Betty Gates and Don Ritter are in the

process of retaining an accountant to confirm to the extent

possible the accuracy of reporting to the FEC of the deposits and

disbursements of the Committee's Washington Account.p The

accountant's report will be provided to the FEC when it has been

received by the Citizens.

PNI12. To the best of the knowledge, information and belief of
/N

the Citizens and Betty Gates, the closing of the Washington Account

of the Committee in August of 1986 was done without notification to

the Federal Election Commission and other Federal officials. This

failure to report the closing of the Committee's Washington Account

o resulted from a lack of awareness of this reporting requirement by

a newly appointed Treasurer and was not intentional.

13. At all times while the Committee maintained the

Washington account efforts were made by the Committee to document

and report all activities of this account to the Federal Election

Commission. It is denied that any records of the Committee were

altered, falsified or funds intentionally misappropriated by Don

Ritter and/or Betty S. Gates while serving as Treasurer for the

Committee.



14. The allegations set forth herein constitute! all the

information which the Citizens and Betty S. Gates have been able to

assemble at this time regarding the activities of the committee and

Kindrachuk,, Don Ritter and Betty S. Gates as treasurers of the

Committee.

15. The Committee requests the Federal Election Commission to

delay any further action on this matter until such time as the

Committee has had an opportunity to have an investigation of the

records completed by an accountant thereby affording the Citizens

and Betty Gates an opportunity to prove that the deposits and the

disbursements made by the Committee through the Washington Account

are not in violation of the Federal Election or other applicable

Federal Laws.

16. The Citizens and Betty S. Gates upon obtaining all

information necessary to determine if prior reports are in error

will file amended reports and also stand ready to cooperate with

the Federal Election Commission should the Commission desire to

take any independent action pending receipt of the additional

information from the Citizens and Betty S. Gates.

DATED: June 27, 1989
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CONuONVZLTH OF PUMNSYZVANIA
88:

MNYOF LEHIIGH!

BETTY S. GATES, being duly sworn according to law deposes and

says that she is the Treasurer of the Lehigh Valley Citizens for

Don Ritter and in her capacity as Treasurer of the Respondents is

making the foregoing Response and that the facts set forth therein

are true and correct partly on her personal knowledge and partly on

her information and belief.

• -r-B t . Gates

C)

Sworn to and Subscribed
before me, this a ol
day of June, 1989

fNotary Public

NOTA . . .
-

Marv) 2 I~1
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HERBERT M. RAFNERO

ALO ADMITTED 0N

June 29, 1989 5 .
FEDERAL EXPRESS

George F. Rishel, Acting Associate General Counsel
CD Federal Election Commission

999 E. Street, NW
Washington, DC 20463

Re: MUR 2876

The Honorable Donald L. Ritter

M) Dear Mr. Rishel:

Enclosed herewith is the response of the Honorable Donald L.
Ritter to the formal complaint filed with the Federal Election
Commission by Richard J. Orloski.

I will be in California attending the wedding of my daughter,
but will return July 11th at which time I would like to discuss
this matter further with the Commission.

Thank you again for your cooperation and assistance in this
matter.

RWS:bb
Enclosure
cc: Betty S. Gates
The Honorable Donald L. Ritter
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RICHARD J. ORLOSKIt

Complainant

vs. 2876

THE HONORABLE
DONALD L. RITTER

Respondents

RESPONSE

AND NOW COMES the Honorable Donald L. Ritter by and through

his attorney, Richard W. Shaffer, of Stevens & Johnson, and makes

the following response to the Complaint filed with the Federal

Election Commission by Richard J. Orloski to the above-captioned

number.

TThis is to advise the Federal Election Commission that the

records essential to respond to the complaint filed by Richard J.

Orloski have been in the possesion of the U.S. Justice Department,

having been subpoena for the trial of Jerome Kindrachuk, the former

Treasurer for the Don Ritter for Congress Committee, who was

recently tried and found guilty on thirteen counts of mail fraud

and filing false tax returns arising out of previous conduct as

Treasurer of the Don Ritter for Congress Committee. This trial was

held in the U.S. District Court for the Eastern District of

Pennsylvania to Criminal Number 89-0015. Just recently access to



these documents was afforded to the Lehigh Valley Citizens for Don

Ritter. It is for this reason that this response is incomplete

regarding certain records essential to such a response.

Donald L. Ritter, individually and as Treasurer of the

Don Ritter for Congress Committee (now known as the Lehigh Valley

Citizens for Don Ritter), does hereby make the following

allegations in response to the aforementioned Complaint:

1. It is denied that Donald L. Ritter, individually or while

acting as Treasurer of the Don Ritter for Congress Committee

("Committee") during the peiord from January 25, 1986 through May

14, 1986 maintained a secret bank account wherein he deposited

campaign contributions and made disbursements to himself and other

parties from said funds without reporting the same to the Federal

Election Commission ("FEC"):

2. The Don Ritter for Congress Committee Washington Account

which is the subject of Richard J. Orloski's complaint was opened

on or about January 29, 1982 by the Don Ritter for Congress

Committee ("Committee") at the First American Bank, Washington D.C.

("Bank"). The Bank Account bore number 3-25-7711 and the address

of the account was P.O. Box 695, Allentown, PA 18105. The Account

was closed on or about August 29, 1986.

3. When the Don Ritter for Congress Committee Washington

Account ("Washington Account") was opened, Jerome Kindrachuk

("Kindrachuk") was the Treasurer for the Don Ritter for Congress

Committee. The Committee, after consultation with Kindrachuk,

opened the Washington Account to provide the Committee with a more

prompt means of paying Committee expenses occuring in Washington

D.C.



4. Any and all financial matters regarding the Committee were

handled by its treasurer Kindrachuk, which financial matters

included but were not limited to the collection of all

contributions which vas the only financial matter in which he was

assisted by a paid employee of the Don Ritter for Congress

Committee; the payment of all bills and obligations; the filing of

all reports for the Federal Election Commission, national, state

and local taxing authorities; and the maintenance and or review of

all checking, savings or other accounts with banks or other

financial institutions and the exclusive authorization to disburse

funds with the exception of disbursements made by Don Ritter from

the Washington Account.

5. Kindrachuk was apprised of the opening of the Washington

Account at the time the Account was opened.

6. The responsibility for the notification of the FEC of the

C) opening of the Washington Account was the responsibility of the

Committee's treasurer Kindrachuk at the time the Account was opened

and the Citizens and Betty Gates lack the knowledge and information

to determine whether Kindrachuk notified the FEC of the opening of

the Washington Account.

7. Under Committee procedures all deposits made to the

Washington Account were made either by Kindrachuk transferring

funds from the Committee accounts he maintained or having the

Committee deposit individual and Political Action Committee

contributions directly into the Committee's Washington Account.

The direct deposit of individual and Political Action Committee



Contributions were reported to Kindrachuk as Committee Treasurer

who had the responsibility of reporting such deposits on the

reports filed with the FEC.

8. The Committee procedure for the disbursement of funds from

the Washington Account was to have these disbursements made by

Donald L. Ritter and to have all monthly bank statements and

cancelled checks of the Committee's Washington Account mailed

directly by the Bank to the Committee Headquarters at P.O. Box 695,

Allentown, PA 18105 who in turn delivered those statements and

cancelled checks to Kindrachuk.

9. Kindrachuk was responsible to indicate all disbursements

from the Washington Account on the reports filed with the FEC. At

all times from the opening of the Committee's Washington Account

until January 24, 1986 when Kindrachuk was relieved as his duties

as treasurer of the Committee, Donald L. Ritter and the Committee

were of the opinion that Kindrachuk, as treasurer of the Committee,

was fulfilling his duties as treasurer of the Committee and

preparing and filing with the FEC reports of all transactions in

the Committee's Washington Account and all other accounts.

10. Donald L. Ritter and the Citizens became aware of the

fact that Kindrachuk as Treasurer of the Committee may not have

reported to the FEC the opening of the Washington account as a

result of a recent trial and conviction of Kindrachuk for unlawful

activities of mail fraud and income tax evasion in the handling of

Committee funds used from other response. Donald L. Ritter is

cooperating with the Citizens and Betty S. Gates who are in the

process of attempting to obtain records of the Committee's

Washington Account from January of 1982 to September of 1986 some



of which records may still 'bt In th4, V0ssessiOn Of Kindrachuk.

11.* A preliminary review Of 'a portion of these records during

the five year existance of the Washington account indicates that of

an estimated 177 checks drawn- on, the account# 13 checks were made

payable to Donald L. Ritter in the total amount of $717.55 of which

Donald L. Ritter cashed only 11 in a total amount of $564.32. All

payments to Donald L. Ritter were to reimburse Donald L. Ritter for

expenses incurred by him relating to the activities of the Don

Ritter for Congress Committee.

12. Donald L. Ritter, the Citizens and Betty Gates are in the

process of retaining an accountant to confirm to the extent

possible the accuracy of the reporting to the FEC of the deposits

and disbursements of the Committee's Washington Account. The

accountant's report will be provided to the FEC when it has been

received by the Citizens.

13. To the best of the knowledge, information and belief of

Donald L. Ritter, the Citizens and Betty Gates, the closing of the

Washington Account of the Committee in August of 1986 was done

without notification to the Federal Election Commission and other

Federal officials. This failure to report the closing of the

Committee's Washington Account resulted from a lack of awareness of

this reporting requirement by a newly appointed Treasurer and was

not intentional.

14. At all times while the Committee maintained the

Washington account efforts were made by the Committee to document

and report all activities of this account to the Federal Election

Commission. It is denied that any records of the Committee were



altered, falsified or any funds intentionally misappropriated while

Donald L. Ritter and/or Betty S. Gates were serving as Treasurer of

the Committee,

15. The allegations st forth herein constitute all the

information which Donald L. Ritter, the Citizens and Betty S. Gates

have been able to assemble at this time regarding the activities of

the Committee and Kindrachuk, Donald L. Ritter and Betty S. Gates

as treasurers of the Committee.

16. Donald L. Ritter hereby requests the Federal Election

Commission to delay any further action on this matter until such

time as Donald L. Ritter and the Citizens have had an opportunity

to complete an investigation of the records by an accountant

thereby affording Donald L. Ritter, the Citizens and Betty Gates an

opportunity to prove that the deposits and the disbursements made

by the Committee through the Washington Account are not in

violation of the Federal Election or other applicable Federal Laws.

17. Donald L. Ritter, upon obtaining all information

necessary to determine if prior reports are in error will file

amended reports and also stands ready to cooperate with the Federal

Election Commission should the Commission desire to take any

independent action pending receipt of the additional information

from Donald L. Ritter.

DATED: June 27, 1989



UNITED STAE OF AMERICh
SS:

DISTRICT OF COLUMBIA

DOANLD L. RITTER, being duly sworn according to law deposes

and says that he was the Treasurer of the Don Ritter for Congress

Committee and in his capacity individually and as former Treasurer

of the Don Ritter for Congress Committee is making the foregoing

Response and that the facts set forth therein are true and correct

partly on his personal knowledge and partly on his information and

belief.

Donald L. Ritter

Sworn to and Subscribed
before me, this
day of June, 1989

N Nootry Pbli

NcOWY Pdft MLu at0**
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FEDERAL ELECTION COMMISSION
999 E Street, N.W.

Washington, D.C. 20463

FIRST GEERL COUNSEL'S REPORT

MUR 2876
DATE COMPLAINT RECEIVED
BY OGC: May 19, 1989
DATE OF NOTIFICATION TO
RESPONDENTS: May 19, 1989
STAFF MEMBERS: Jeffrey Long

Sandra Robinson

COMPLAINANT: Richard J. Orloski

RESPONDENTS: Representative Don Ritter

Lehigh Valley Citizens for Don
Ritter and Betty S. Gates, as
treasurer

RELEVANT STATUTES: 2 U.S.C. S 432(e) and (h)
2 U.S.C. S 433(b) and (c)
2 U.S.C. S 434(b)
11 C.F.R. S 102.2
11 C.F.R. Part 103
11 C.F.R. S 104.3

INTERNAL REPORTS CHECKED: None

FEDERAL AGENCIES CHECKED: None

On May 12, 1989, Richard J. Orloski ("the Complainant") filed

a complaint against Representative Don Ritter and his principal

campaign committee, the Lehigh Valley Citizens for Don Ritter and

Betty S. Gates, as treasurer ("the Respondents"). The complaint

alleged that Rep. Ritter had maintained a bank account in

Washington, D.C., that had not been reported to the Commission

and into which contributions had been deposited and expenditures

made that had also not been reported to the Commission. The

complaint was based on testimony by Rep. Ritter in the federal

criminal trial of Jerome Kindrachuk, the former treasurer of Rep.
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Ritterts principal campaign committee and the respondent in IWUR

2137. On May 19, the Complainant filed a supplement to his

complaint in which he attached news articles relating to Rep.

Ritter's testimony. on June 23, 1989, the Complainant filed a

second supplement to his complaint in which he identified the

bank account and provided a tape of Rep. Ritter's testimony.

Counsel for the Respondents initially requested an extension

of time to respond to the complaint because all of their records

had been subpoenaed for the trial and had not yet been returned

to them. An extension to June 30, 1989, was granted by this

Office. Similar responses on behalf of the committee and

Rep. Ritter were received on June 30th and July 3rd. The

response generally denied that the activity of the bank account

had gone unreported to the Commission and placed on Mr.

Kindrachuk the responsibility for notifying the Commission of the

existence of this account.

The response also noted that it was "incomplete" because

access to their subpoenaed records had only recently been

afforded to the Respondents. The response also states that the

Respondents are retaining an accountant to review the records to

determine if all of the bank account's receipts and disbursements

were accurately reported to the Commission. It states that the

accountant's report will be provided to the Commission when it is

received by the Respondents. The Respondents ask that the

Commission delay further action on this matter until their

internal investigation is completed.

This Office does not believe the Commission's consideration
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of the complaint should be delayed pending the completion of the

Respondents' internal accounting because the Respondents can

present the results of their accounting at any time. We do

believe, however, Rep. Ritter's testimony at the Kindrachuk trial

should be considered by the Commission in determining whether to

proceed in this matter. Because this Office will require some

time to prepare a transcript from the tapes the Complainant

submitted, there will be some delay in submitting a report with

appropriate recommendations for the Commission's consideration.

If the Respondents submit the results of their internal

investigation before this report is prepared, such information

will also be considered in making our recommendations.

Lawrence M. Noble
General Counsel

______ BY: 0G
Date I Aois G.j~erner

Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20463

MEMORANDUM

LAWRENCE M. NOBLE
GENERAL COUNSEL

FROM:

DATE:

SUBJECT:

MARJORIE W. EMMONS/CANDACE M. JONEStffN
SECRETARY OF THE COMMISSION

JULY 10, 1989

MUR 2876 - First General Counsel's Report
Signed July 5, 1989.

The above-captioned report was received in the
Secretariat at 11:51 a.m. on July 6, 1989
and circulated to the Commission on a 24 hour
no-objection basis at 4:00 p.m. on July 6, 1989.

There were no objections to the report.

TO:



cC3 /d

RICHARD F STEVENS
RICHARD W. SHAFFER
ROBERT J. JOHNSON
JAMES B. MARTIN
ROBERT F FORTIN
JOSEPH A. HOLKO
HOWARD S. STEVENS
SUSANNE L. LONGENHAGEN

OF COUNSEL
HERBERT M. RAFNERO

.I M ISSlON

STEVENS & JOHNSON
ATTORNEYS AT LAN SIL1 gq55(2161I439-1451

740 HAMITON MALL
ALLENTOWN, A 18101-2488

July 13, 1989

FAX
(2115) 439 1733

-AMS AOMrTrE IN

NW VOK

PERSONAL AND CONFIDENTIAL

Lois G. Lerner
Associate General Counsel
Federal Election Commission
999 E. Street, N.W.
Washington, D.C. 20463

Re: MUR 2876
Honorable Donald L. Ritt
Lehigh Valley Citizens For
Don Ritter and Betty S.
Gates, as treasurer

Dear Ms. Lerner:

This will acknowledge receipt of your letter dated June 29,
1989 with enclosures which reached my office while I was away on
vacation July 5, 1989.

Upon receipt of this information, I contacted Jeffrey Long who
has advised me that no additional action need be taken on this
matter until a reasonable time after the transcription of the tapes
has been completed by your office. -

RWS:bb
cc: Betty Gates

Donald Ritter
Betty Garrison



FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 2463

July 21. 1989

Richard W. Shaffer, Esquire
Stevens & Johnson
740 Hamilton all
Allentown, PA 18101

RE: MUR 2876
Honorable Donald L.

M) Ritter
Lehigh Valley Citizens
for Don Ritter and
Betty S. Gates, as
treasurer

Dear Mr. Shaffer:

On June 29, 1989, the Commission sent you additional
information from Richard J. Orloski pertaining to the

C) allegations in his complaint. You were also informed by staff
from this Office that the Complainant also submitted tapes of
testimony in USA v. Kindrachuk, No. 89-0015-01 (E.D.Pa.).
Enclosed is a duplicate copy of these tapes.

If you have any questions, please contact Jeffrey Long,
the staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Losc G erner
Associa e General Counsel

Enclosure



STEVENS & JOHNSON M SW*
RICHARD F STEVENS
RICHARD W. SHAFFER
ROBERT J. JOHNSON
JAMES S, MARTIN
ROBERT F FORTIN
JOSEPH A. HOLKO
HOWARD S. STEVENS
SUSANNE L. LONGENHAGEN

OF COUNSIL

HERBERT M. RAFNERO

ATTORNEYS AT LAW

740 HAMILTON MALL
ALLENTOWN, PA 18101-2489

July 28, 1989*AL.O ADIW"r1 IN

EW veg

Lois G. Lerner, Esquire
Associate General Counsel
Federal Election Commission
Washington, DC 20463

Re: MUR 2876
Honorable Donald L. Ritter
Lehigh Valley Citizens for Don Ritter
Betty S. Gates, as treasurer

Dear Ms. Lerner:

This will acknowledge receipt on July 27 of a copy of the
tapes of testimony in USA vs. Kindrachuk, No. 89-0015-01 (E.D.Pa.)
submitted by Richard Orloski.

Very truly yours,

Barbara J. Nemes
Assistant to Richard W. Shaffer

bn

(216) 439-1451

FAX
(21)p 439 1733

U4
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BEFORE TWE FEDERAL ELECTION COMMISSION

In the Matter of )SENSITW~

U.S. Representative Don Ritter; ) MUR 2876
Lehigh valley Citizens for Don Ritter)
and Betty S. Gates, as treasurer)

GENERAL COUNSEL' S REPORT

I. GENERATION oF RATTER

This matter was generated by a complaint filed by Richard 3.

Orloski on May 12, 1989. 1 The complainant filed supplemental

information to the complaint on May 24 and June 23, 1989. This

NT supplemental information is consolidated at Attachment I. The

cI, complaint and supplemental information alleged that Congressman

2
Don Ritter , and Lehigh Valley Citizens for Don Ritter and Betty

S. Gates, as treasurer ("the Committee"), violated the Federal

Election Campaign Act Of 1971, as amended ("the Act") by failing
0)

to disclose, in reports filed with the Commission, the existence

of a bank account maintained in Washington, D.C. that was used

for campaign purposes. In addition, it was alleged that the

financial activity of such bank account was not disclosed.

There is also some inference that Mr. Ritter made improper

1. A First General Counsel's Report without recommendations was
circulated to the Commission in July 1989, which provided
preliminary information about this matter. At that time this
office was in the process of transcribing the trial testimony of
Don Ritter from a tape submitted by the complainant. Such
transcription has been completed and is attached hereto as
Attachment IV. See First General Counsel's Report signed July 5,
1989.

2. Don Ritter is an incumbent member of the U.S. House of
Representatives from the 15th Congressional District of
Pennsylvania.
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disbursements to himself from such account.

Mr. Ritter and the Committee designated the same counsel

for representation in this matter. On June 30, 1989, counsel

submitted a response to the complaint on behalf of the Committee.

Attachment II. On July 3, 1989, counsel submitted a response to

the complaint on behalf of Mr. Ritter. Attachment III.

ZI. FACTUAL AND LEGAL ANALYSIS

A. Relevant Statutes

The Act provides that any candidate who receives a

contribution for use in connection with the federal campaign of

such candidate, or makes a disbursement in connection with such

campaign, shall be considered as having received the

contribution, or as having made the disbursement, as an agent of

the authorized committee or committees of such candidate.

2 U.S.C. S 432(e).

Statements required to be filed under the Act by a candidate

or by an authorized committee of a candidate for the office of

Representative in the Congress, and by the principal campaign

committee of such candidate, shall be filed with the Clerk of the

House of Representatives, who shall receive such statements as

custodian for the Commission. 2 U.S.C. 5 432(g).

Each political committee shall designate one or more State

banks, federally chartered depository institutions, or depository

institutions the deposits or accounts of which are insured by the

Federal Deposit Insurance Corporation, the Federal Savings and

Loan Insurance Corporation, or the National Credit Union

Administration, as its campaign depository or depositories. Each
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political committee shall maintain at least one checking account

and such other accounts as the committee determines at a

respectively designated depository. All receipts received by

such committee shall be deposited in such accounts. With the

exception of petty cash disbursements, no disbursements may be

made by such committee except by check drawn on such accounts in

accordance with this section. A political committee may maintain

a petty cash fund for disbursements not in excess of $100 to any

person in connection with a single purchase or transaction. A

record of all petty cash disbursements shall be maintained.

2 U.S.C. 5 432(h). Commission regulations provide that a

political committee may transfer funds from a depository for

investment purposes, but shall return such funds to the

depository before using them to make expenditures. 11 C.F.R.

103.3(a).

Each authorized campaign committee shall file a statement of

organization no later than 10 days after designation as such,

pursuant to section 432(e)(1). The statement of organization

shall include, among other information, a listing of all banks,

safety deposit boxes, or other depositories used by the

committee. Any change in information previously submitted on a

statement of organization shall be reported in accordance with

Section 432(g) no later than 10 days after the date of the

change. 2 U.S.C. 5 433.

The treasurer of a political committee shall keep an account

of all contributions received by the committee, including the

name and address of persons who contribute in excess of $50,
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together with the date and amount of such contribution; the

identification of a person whose contributions aggregate in

excess of $200 during a calendar year, together with the date and

amount of such contributions; the identification of any political

committee that makes a contribution, together with the date and

amount of such contributions; and the name and address of every

person to whom a disbursement is made, the date, amount and

purpose of the disbursement, and the name of the candidate and

the office sought by the candidate, if any, for whom the

disbursement was made, including a receipt, invoice, or canceled

check for each disbursement in excess of $200. 2 U.S.C.

5 432(c). Commission regulations further provide that the

treasurer of a political committee or an agent authorized by the

treasurer to receive contributions and make disbursements shall

fulfill all recordkeeping duties. 11 C.F.R. S 102.9.
CD

Each report filed by a political committee shall disclose

the total amounts of receipts and disbursements during the

relevant reporting period. Each report shall make certain

identifications of persons making or receiving such receipts or

disbursements. 2 U.S.C. S 434(b). The Act further requires the

identification of each person who provides any dividend,

interest, or other receipt to the reporting committee in an

aggregate value or amount in excess of $200 within the calendar

year, together with the date and amount of any such receipt.

2 U.S.C. S 434(b)(3)(G). See also 11 C.F.R. 5 104.3(a)(4)(vi).

("Person" means an individual, partnership, committee,

association, corporation, labor organization, and any other



organization, or group of persons. 11 C.F.R. 5 100.10.

"Identification" means, in the case of an individual, his or her

full name, mailing address, occupation, and employer's name; and

in the case of any other person, the person's full name and

address. 11 C.F.R. 5 100.12.)

B. Analysis

The complainant provided copies of three canceled checks

drawn on an account in the name of Don Ritter for Congress

Committee. Attachment 1(6). The account was held at the First

CK American Bank located in Washington, D.C. ("the Washington

account").3 In their response, Mr. Ritter and the Committee

stated that the Washington account was opened "on or about

January 29, 1982." Attachments 11(3) and 111(3). They stated

further that the address of the account was P.O. Box 695,

Allentown, Pennsylvania; and that the account was closed "on or
0

about August 29, 1986." According to the responses, the purpose

of the account was to facilitate expeditious payment of debts

incurred in the Washington, D.C. area in connection with

Mr. Ritter's congressional campaign. Mr. Ritter also stated this

as the purpose in his testimony at the trial of Jerome

Kindrachuk, who served as treasurer of the Committee during most

3. The complainant identified the account number as 054000043.
In their responses, Mr. Ritter and the Committee identified the
account number as 3 257 711. See Attachments 11(3) and 111(3).
Both sets of numbers appear on the copy of the checks provided in
the complainant's supplement. The attached proposed
interrogatories ask for the correct number for the account at
issue, and request information about any other accounts
maintained for the Committee in the Washington, D.C. area.



of the period of the alleged violations in this matter.
4

Attachment IV(2)-(4).

It appears, from a review of the statements of organization

filed by the Committee since 1978, that the Committee failed to

list any of its depositories until an amended statement was filed

on March 18, 1987. On that amended statement the identified

depositories are Meridian Bank, located in Reading, Pennsylvania,

and Prudential Bache, located in Allentown, Pennsylvania.

The Committee's first statement was filed on April 12, 1978.

0

If)
4. On January 29, 1986, Don Ritter filed a complaint with the

0 Commission on behalf of himself and his principal campaign
committee, alleging that Jerome Kindrachuk, a former treasurer of
the committee, had altered the committee's records and
misappropriated its funds. It appeared that Mr. Kindrachuk had
misappropriated funds by making disbursements directly to himself
or to a Delaware Cash Reserve Account from the committee's
account. On April 28, 1986, the Commission found reason too believe Mr. Kindrachuk knowingly and wilfully violated 2 U.S.C.
5 434(b)(6)(A) and 432(b)(3), and 11 C.F.R. S 104.3(b)(4)(vi).
On that same date, the Commission declined to enter into
preprobable cause conciliation with Mr. Kindrachuk, and took no
further action against the principal campaign committee and its

__ treasurer at that time. On June 2, 1987, following further
investigation into this matter, the Commission found reason to
believe Mr. Kindrachuk violated 2 U.S.C. 55 441a(a)(1)(A) and
432(b)(1). The Commission also determined to enter into
preprobable cause conciliation with Mr. Kindrachuk on that date.
On December 4, 1987, the Commission accepted a signed
conciliation agreement and closed the file. See MUR 2137, In the
Matter of Jerome Kindrachuk, FEC Public Disclosure, Microfilm
Location 88040684456, et seq.

Subsequent to the Commission's closing of the file in MUR
2137, the U.S. Justice Department filed criminal charges against
Mr. Kindrachuk in the Eastern District of Pennsylvania, Criminal
Number 89-0015-01. The issues in the criminal case resulted from
Mr. Kindrachuk's activities as treasurer of the Don Ritter for
Congress Committee, some of which were the subject of MUR 2137.
Mr. Kindrachuk was charged with, and eventually found guilty of,
mail fraud and filing false federal income tax returns.
Statements made by Mr. Ritter in his testimony during the
Kindrachuk trial are the basis for the complaint in the present
matter under review.
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The name of the Committee at that time was Don Ritter for

Congress. 5it was designated as Mr. Ritter's principal campaign

committee. The statement of organization forms used by the

Commission during 1978 consisted of three pages. It appears,

from the public record, that the third page, which required the

listing of depositories used by the Committee, was not filed with

the Committee's original. To date, several amendments to the

statement have been filed by the Committee. These amendments

indicated a change in treasurer, chairman, or address of the

Committee. None of the amendments listed the Committee's

depositories until the filing of the March 18th amendment. It is

particularly noted that no amendments were filed from 1981

through 1984, which includes the time of the establishment of the

Washington account in 1982. As stated in the responses, the

Committee did not amend the statement to disclose the closing of
0
qq* the Washington account in August 1986. Attachments 11(6) and

111(5).

-- It appears that the Committee failed to list certain

depositories it used in connection with campaign financial

activity. Since it is not known how long the Committee has used

Meridian Bank or Prudential Bache, it also appears that the

Committee may have failed to timely disclose such information.

Therefore, based on the foregoing, this office recommends that

the Commission find reason to believe Lehigh Valley Citizens for

Don Ritter and Betty S. Gates, as treasurer, violated 2 U.S.C.

5. The name of the Committee was changed to Lehigh Valley
Citizens for Don Ritter in the March 18, 1987, amendment.
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it also appears that Mr. Ritter made deposits in, and

disbursements from, a checking account not designated as a

depository. Therefore, this Office recommends that the

Commission find reason to believe Don Ritter violated of 2 U.S.C.

S 432(h).

Information provided in the complaint and in Mr. Ritter's

trial testimony indicates that the Delaware Cash Reserve Account

was maintained in connection with the Committee at a bank in

Philadelphia. See Memorandum to the Commission, MUR 2876, dated

May 22, 1989, (attached news article dated May 10, 1989) and

Attachment IV(23). See also MUR 2137. According to the news

article attached to the complaint, the account was described as a

means to invest committee money "in an interest-bearing fund."

In MUR 2137, the Delaware Cash Reserve Account was also described

by Mr. Kindrachuk as a means of investing the Committee's funds

and he did not consider it a depository of the Committee. The

existence of this account was one of the issues in

Mr. Kindrachuk's trial. Apparently, Mr. Kindrachuk was the only

person aware of such account until 1985 when certain bills of the

Committee were not paid. During the course of an internal

investigation, the account was discovered by other members of the

Committee. It appears from the testimony of Mr. Ritter that

funds from a money market account of the Committee may have been

transferred to the Delaware Cash Reserve Account. Id. Complete

disclosure of financial activity connected with the Delaware Cash

Reserve Account, including dividends and/or interest derived
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therefrom, has not been made to the Commission.6 Neither of the

responses to the complaint discussed the Delaware Cash Reserve

Account. This Office has included questions regarding this

account in the attached interrogatories.

In the responses, and in Mr. Ritter's trial testimony, it

was stated that Mr. Ritter was the only person authorized to sign

checks drawn on the Washington account. Mr. Ritter's trial

testimony indicates, however, that Mr. Ritter allowed other staff

in his Congressional office to sign his name on certain checks,

if he was unavailable. Attachment IV(5).

In disputing the allegation that the Washington account was

(co "secret," the responses stated that deposits into the Washington

account came from transfers from other accounts of the Committee,

or from direct deposits of contributions from individuals and

political committees. It was stated further that the treasurer
C)

of the committee was informed of such direct deposits for the

purpose of reporting them to the Commission. Likewise, the

responses stated that the treasurer was informed of all

disbursements from the Washington account and, thus, such

disbursements should have been reported to the Commission. It

was explained that the monthly statements and canceled checks of

the Washington account were mailed directly to the Committee's

office in Pennsylvania. Attachments 11(4)-(5) and 111(4)-(5).

Additional information, including the date, source, amount,

6. For purposes of the Act, an investment account does not have
to be disclosed as a depository of the Committee. See Advisory
opinion 1986-18.
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or payee of any receipt or disbursement connected with the

Washington account, is needed in order to determine whether such

financial transactions were properly reported to the Commission.

Due to the apparent casual nature of the account, it is possible

that certain disbursements or receipts were not recorded by the

Committee treasurer, or by Mr. Ritter as an agent for the

Washington account pursuant to 11 C.F.R. S 102.9.

Counsel for Respondents has stated that they are having an

accounting of the activity in the Washington account prepared.

'T To date, Respondents have not submitted any information to this

In office which resulted from such an accounting. While

-~ anticipating such information from Respondents, this office also

recommends that the Commission issue the attached subpoena and

order to the First American Bank, N.A., as a nonrespondent

witness.

Therefore, this office recommends that the Commission find

7) reason to believe Lehigh Valley Citizens for Don Ritter and Betty

S. Gates, as treasurer, violated 2 U.S.C. 5 434(b).

III. RECOMMENDATIONS

1. Find reason to believe that Lehigh Valley Citizens for Don
Ritter and Betty S. Gates, as treasurer, violated 2 U.S.C.
SS 433 and 434(b).

2. Find reason to believe Don Ritter violated 2 U.S.C.
S 432(h).

3. Approve the attached letter, Factual and Legal Analysis, and
Interrogatories and Request for Production of Documents to
Lehigh Valley Citizens for Don Ritter and Betty S. Gates, as
treasurer.
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4. Approve the attached letter and subpoena and order to First
American Bank, Washington, D.C., as a nonrespondent witness.

///Dat e f
Date / Lawrence H. S

General Counsel

Attachments
1. Supplemental information to complaint
2. Response from the Committee
3. Response from Mr. Ritter
4. Transcript of Mr. Ritter's trial testimony
5. Letter, Factual and Legal Analysis, and Interrogatories and

Request for Production of Documents to Respondents
6. Letter and Subpoena and Order to First American Bank

Staff Assigned: Sandra H. Robinson

C)

14e
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FEDERAL ELECTION COMMISSION
WASHINCTON. 0 C 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/ DONNA ROACH P
COMMISSION SECRETARY

NOVEMBER 24, 1989

MUR 2876 - GENERAL COUNSEL'S REPORT
DATED NOVEMBER 17, 1989

The above-captioned document was circulated to the

Commission on MONDAY, NOVEMBER 20, 1989 4:00 p.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed on the meeting agenda

for TUESDAY, NOVEMBER 28, 1989 10:00 a.m.

Please notify us who will represent your Division before the

Commission on this matter.

xxxx

xxxx

xxxx
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BEFORE THE FEDERAL ILECTION COMMISSION

In the Matter of )
) MUR 2876U.S. Representative Don Ritterl )

Lehigh Valley Citizens for Don )
Ritter and Betty S. Gates, as )
treasurer )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary forCo

the Federal Election Commission executive session on

November 28, 1989, do hereby certify that the Commission

decided by a vote of 5-0 to take the following actions

0 in MUR 2876:

1. Find reason to believe that Lehigh Valley
Citizens for Don Ritter and Betty S.
Gates, as treasurer, violated 2 U.S.C.
SS 433 and 434(b).

2. Take no action at this time with respect
to the General Counsel's recommendation
to find reason to believe Don Ritter
violated 2 U.S.C. 5 432(h).

(continued)
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Page 2Federal Election Commission
Certification for NUR 2876
November 28, 1989

3. Approve the letter, Factual and Legal
Analysis, and Interrogatories and
Request for Production of Documents to
Lehigh Valley Citizens for Don Ritter
and Betty S. Gates, as treasurer, as
recommended in the General Counsel's
report dated November 17, 1989, subject
to amendments as agreed during the
meeting discussion.

4. Approve the letter and subpoena and
order to First American Bank,
Washington, D.C., as a nonrespondent
witness, as recommended in the General
Counsel's report dated November 17, 1989.

Commissioners Aikens, Elliott, Josefiak, McDonald,

and Thomas voted affirmatively for the decision;

Commissioner McGarry was not present.

Attest:

r ore W. EmmnsonsSecretary of the Commission

0

Date



FEDERAL ELECTION COMMISSION
WASHINGON D( .)461

December 14, 1989

CERTIFIED NAIL
RETURN RECEIPT REQUESTED

C. Jackson Ritchie, Jr., President
First American Bank, N.A.
740 - 15th Street, N.W.
Washington, D.C. 20005

RE: NUR 2876

Dear Mr. Ritchie:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission has issued the attached order and subpoena, which
requires you to provide certain information in connection with an
investigation it is conducting. The Commission does not consider
you a respondent in this matter, but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to this subpoena and
order. However, you are required to submit the information with
15 days of your receipt of this subpoena and order. All answers
to questions must be submitted under oath.

If you have any questions, please contact Sandra H.
Robinson, the attorney assigned to this matter, at (800)
424-9530.

Elu General Counsel

Enclosure



BEFORE THE FEDERAL ELECTION CONKIS5ON

In the Matter of )
NUR 2876)

ORDER TO SUIBRT WIMITTEN ANSWE
SUBPOK TO PRODUCS -CUNma

TO: C. Jackson Ritchie, Jr., president
First American Bank, N.A.
740 15th Street, N.W.
Washington, D.C. 20005

Pursuant to 2 U.S.C. S 437d(a)(1) and (3), and in

0

)furtherance of its investigation in the above-captioned matter.

the Federal Election Commission hereby orders you to 
submit

written answers to the questions attached to this 
Order and

subpoenas you to produce the documents requested 
on the

attachment to this Subpoena. Legible copies which, where

C)
applicable, show both sides of the documents may 

be substituted

for originals.

__ Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, 
D.C. 20463, along

with the requested documents within 15 days of 
receipt of this

Order and Subpoena.



MUR 2876
First American Bank, N.A.
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this 17"
day of Id A A/u 1989.

Danny . McDonald, Chairman

Federa Election Commission

ATTEST:

Marjorie W. Emmons
Q Secretary to the Commission

Attachment
- Document Request and Questions (3 pages)



MUR 2876
First American Bank, N.A.
Page 3

INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other

information, however obtained, including hearsay, that is in

possession of, known by or otherwise available to you, including

documents and information appearing in your records.

Each answer is to be given separately and independently, and

unless specifically stated in the particular discovery request,

no answer shall be given solely by reference either to another

answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall

set forth separately the identification of each person capable of

furnishing testimony concerning the response given, denoting

separately those individuals who provided informational.
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full

after exercising due diligence to secure the full information to

do so, answer to the extent possible and indicate your inability

-~ to answer the remainder, stating whatever information or

knowledge you have concerning the unanswered portion and

C) detailing what you did in attempting to secure the unknown
information.

-) Should you claim a privilege with respect to any documents,

communications, or other items about which information is

-- requested by any of the following interrogatories and requests

for production of documents, describe such items in sufficient

detail to provide justification for the claim. Each claim of

privilege must specify in detail all the grounds on which it

rests.

The following interrogatories and requests for production of

documents are continuing in nature so as to require you to file

supplementary responses or amendments during the course 
of this

investigation if you obtain further or different information

prior to or during the pendency of this matter. Include in any

supplemental answers the date upon which and the manner in which

such further or different information came to your attention.
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First American Bankl N.A.
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DEFINITIONS

For the purpose of these discovery requests, including the

instructions thereto, the terms listed below are defined as

follows:

"You" shall mean the named person to whom these discovery

requests are addressed, including all officers, employees, 
agents

or attorneys thereof.

"Persons" shall be deemed to include both singular 
and

plural, and shall mean any natural person, partnership,

committee, association, corporation, or any other type of

organization or entity.

"Identify" with respect to a document shall mean state 
the

nature or type of document (e.g., letter, memorandum), the date,

if any, appearing thereon, the date on which the document 
was

prepared, the title of the document, the general subject matter

of the document, the location of the document, the number of

pages comprising the document.

"Identify" with respect to a person shall mean state the

full name, the most recent business and residence addresses 
and

the telephone numbers, the present occupation or position 
of such

person, the nature of the connection or association that person

has to any party in this proceeding. If the person to be

identified is not a natural person, provide the legal and trade

names, the address and telephone number, and the full names of

both the chief executive officer and the agent designated 
to

receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or

conjunctively as necessary to bring within the scope of these

interrogatories and requests for the production of documents any

documents and materials which may otherwise be construed 
to be

out of their scope.
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IWThUbOG&TORIC AND 3ZT FOR
PRODUCTION OF DO CUK3NTS

1. On or about January 29, 1982. an account was opened at First
American Bank, N.A., under the name of Don Ritter for Congress
Committee. That account was closed on or about August 29, 1966.
The following questions are propounded in connection with that
account.

a. Identify the exact date the account was opened and the
account number for the account. State the mailing address for
the account.

b. Describe the nature of the account.

C. identify the person(s) who opened the account.

d. Identify the person(s) who was authorized as a signatory
for the account.

e. State the amount of the initial deposit into the
account.

f. Provide a listing of the total amount of deposits and
disbursements from the account on a monthly basis from January
1982 through August 1986.

g. State the exact date the account was closed.

2. State whether the Don Ritter for Congress Committee or
Lehigh valley Citizens for Don Ritter held any other accounts
with First American Bank, N.A. If such other accounts existed,
provide answers to the above questions as they relate to such
other accounts.

3. Provides copies of bank records, account statements,
canceled checks, financial agreements, signatory cards and any
other documents to substantiate your responses to the above
questions.



FEDERAL ELECTION COMMISSION
WASHINCION. I)C 2M*3

December 14, 1989

Richard W. Shaffer, Esq.
Stevens a Johnson
740 Hamilton Hall
Allentown, PA 18101

RE: MU! 2876
U.S. Representative Don
Ritter; Lehigh Valley

tf~) Citizens for Don Ritter
and Betty S. Gates, as
treasurer

Dear Mr. Shaffer:

on May 19, 1989, the Federal Election Commission notified
your clients, U.S. Representative Don Ritter and Lehigh valley
Citizens for Don Ritter and Betty S. Gates, as treasurer, of a

-~ complaint alleging violations of certain sections of the Federal
Election Campaign Act of 1971, as amended ("the Act'). A copy of

C) the complaint was forwarded to your clients at that time.

upon further review of the allegations contained in the
-) complaint, and information supplied by your clients, the

Commission, on November 28, 1989, found that there is reason to
believe your clients, Lehigh valley Citizens for Don Ritter and
Betty S. Gates, as treasurer, violated 2 U.S.C. SS 433 and
434(b), provisions of the Act. The Factual and Legal Analysis,
which formed a basis for the Commission's finding, is attached
for your information. On that same date, the Commission
determined to take no action at this time with respect to your
client, Don Ritter.

no under the Act, you have an opportunity to demonstrate that
naction should be taken against your clients. You may submit

any factual or legal materials that you believe are relevant to
the Commission's consideration of this matter. Please submit
such materials to the General Counsel's office, along with
answers to the enclosed questions, within 15 days of receipt of
this letter. Where appropriate, statements should be submitted
under oath.

In the absence of any additional information demonstrating
that no further action should be taken against your clients, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.
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if you are interested in pursuing pre-p robable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the OfYTce of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pro-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days

110 prior to the due date of the response and specific good cause
must be demonstrated. In addition, the office of the General

\0 Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with

o) 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A) unless you notify
the Commission ifl writing that you wish the matter to be made
public.

If you have any questions, please contact Sandra H.
Robinson, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Dann L. McDonald

Chairman

Enclosures
Factual & Legal Analysis
Interrogatories and Request for Production of Documents



FEDERAL ELECTION CORNISSXON

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: Lehigh Valley Citizens for Don MUR 2876
Ritter and Betty S. Gates,
as treasurer

The Federal Election Campaign Act of 1971, as amended ("the

Act") provides that any candidate who receives a contribution for

use in connection with the federal campaign of such candidate, or

makes a disbursement in connection with such campaign, shall be

considered as having received the contribution, or as having made

N, the disbursement, as an agent of the authorized committee or

committees of such candidate. 2 U.S.C. S 432(e).

CT~ Statements required to be filed under the Act by a candidate

or by an authorized committee of a candidate for the office of

Representative in the Congress, and by the principal campaign

committee of such candidate, shall be filed with the Clerk of the

NT House of Representatives, who shall receive such statements as

custodian for the Commission. 2 U.S.C. 5 432(g).

Each political committee shall designate one or more State

banks, federally chartered depository institutions, or depository

institutions the deposits or accounts of which are insured by the

Federal Deposit Insurance Corporation, the Federal Savings and

Loan Insurance Corporation, or the National Credit Union

Administration, as its campaign depository or depositories. Each

political committee shall maintain at least one checking account

and such other accounts as the committee determines at a

respectively designated depository. All 'receipts received by

such committee shall be deposited in such accounts. With the
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exception of petty cash disbursements, no disburse Iments may be

made by such committee except by check drawn on such accounts in

accordance with this section. A political committee may maintain

a petty cash fund for disbursements not in excess of $100 to any

person in connection with a single purchase or transaction. A

record of all petty cash disbursements shall be maintained.

2 U.s.c. S 432(h). Commission regulations provide that a

political committee may transfer funds from a depository for

investment purposes, but shall return such funds to the

depository before using them to make expenditures. 11 C.F.R.

5 103.3(a).

Each authorized campaign committee shall file a statement of

organization no later than 10 days after designation as such,

pursuant to section 432(e)(1). The statement of organization

C) shall include, among other information, a listing of all banks,

safety deposit boxes, or other depositories used by the

committee. Any change in information previously submitted on a

statement of organization shall be reported in accordance with

Section 432(g) no later than 10 days after the date of the

change. 2 U.S.C. S 433.

The treasurer of a political committee shall keep an account

of all contributions received by the committee, including the

name and address of persons who contribute in excess of $50,

together with the date and amount of such contribution; the

identification of a person whose contributions aggregate in

excess of $200 during a calendar year, together with the date and

amount of such contributions; the identification of any political
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committee that makes a contribution, together with the date and

amount of such contributions; and the name and address of every

person to whom a disbursement is made, the date, amount and

purpose of the disbursement, and the name of the candidate and

the office sought by the candidate, if any, for whom the

disbursement was made, including a receipt, invoice, or canceled

check for each disbursement in excess of $200. 2 U.s.C.

S 432(c). Commission regulations further provide that the

treasurer of a political committee or an agent authorized by the

treasurer to receive contributions and make disbursements shall

fulfill all recordkeeping duties. 11 C.F.R. 5 102.9.

Each report filed by a political committee shall disclose

the total amounts of receipts and disbursements during the

relevant reporting period. Each report shall make certain

identifications of persons making or receiving such receipts or

disbursements. 2 U.S.C. S 434(b). The Act further requires the

identification of each person who provides any dividend,

interest, or other receipt to the reporting committee in an

aggregate value or amount in excess of $200 within the calendar

year, together with the date and amount of any such receipt.

2 U.S.C. 5 434(b)(3)(G). See also 11 C.F.R. 5 104.3(a)(4)(vi).

("Person" means an individual, partnership, committee,

association, corporation, labor organization, and any other

organization, or group of persons. 11 C.F.R. 5 100.10.

"Identification" means, in the case of an individual, his or her

full name, mailing address, occupation, and employer's name; and

in the case of any other person, the person's full name and
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address. 11 C.F.R. S 100.12.)

Lehigh Valley Citizens for Don Ritter ("the Committee") held

an account at the First American Bank located in Washington, D.C.

("the Washington account"). The Washington account was opened

"on or about January 29, 1982." The account was closed "on or

about August 29, 1986." The purpose of the account was to

facilitate expeditious payment of debts incurred in the

Washington, D.C. area in connection with Don Ritter's campaigns

for Pennsylvania's 15th Congressional District. 1

The first statement of organization was filed by Respondents

on April 12, 1978. The name of the Committee at that time was

Don Ritter for Congress. 2 It was designated as Mr. Ritter's

principal campaign committee. The statement of organization

forms used by the Commission during 1978 consisted of three

pages. The third page, which required the listing of

depositories used by the Committee, was not filed with the

Committee's original. To date, several amendments to the

statement have been filed by the Committee. These amendments

indicated a change in treasurer, chairman, or address of the

Committee. None of the amendments listed the Committee's

depositories until the filing of an amendment on March 18, 1987.

It is particularly noted that no amendments were filed from 1981

through 1984, which includes the time of the establishment of the

1. Don Ritter is an incumbent member of the U.S. House of
Representatives.

2. The name of the Committee was changed to Lehigh Valley
Citizens for Don Ritter in an amended statement filed on
March 18, 1987.
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Washington account in 1982. The Committee did not amend the

statement to disclose the closing of the Washington account in

August 1986. Thus, it is apparent from a review of the

statements of organization filed by the Committee since 1978,

that the Committee failed to list any of its depositories used

in connection with campaign financial activity, until an amended

stateaent was filed on March 18, 1987. At that time the

identified depositories were Meridian Bank located in Reading,

Pennsylvania, and Prudential Bache located in Allentown,

Pennsylvania. Since it is not known how long Respondents have

used these two depositories, it appears that they have also

failed to timely disclose such information. Therefore, there is

reason to believe Lehigh Valley Citizens for Don Ritter and

Betty S. Gates, as treasurer, violated 2 U.S.C. 5 433.

A Delaware Cash Reserve Account was maintained in

Mr. Kindrachuk's name for the Committee, apparently at a bank in

Philadelphia. The account has been described as a means to

invest committee money "in an interest-bearing fund." The

existence of this account was one of the issues in the trial of

Jerome Kindrachuk. Apparently, only Mr. Kindrachuk was aware of

3. On January 29, 1986, Don Ritter filed a complaint with the
Commission on behalf of himself and his principal campaign
committee, alleging that Jerome Kindrachuk, a former treasurer of
the committee, had altered the committee's records and
misappropriated its funds. It appeared that Mr. Kindrachuk had
misappropriated funds by making disbursements directly to himself
or to a Delaware Cash Reserve Account from the committee's
account. On April 28, 1986, the Commission found reason to
believe Mr. Kindrachuk knowingly and wilfully violated 2 U.S.C.
55 434(b)(6)(A) and 432(b)(3), and 11 C.F.R. 5 104.3(b)(4)(vi).
On that same date, the Commission declined to enter into
preprobable cause conciliation with Mr. Kindrachuk, and took no



such account until 1985 when certain bills of the Committee were

not paid. During the course of an internal investigation,

account was discovered by other members of the Committee.

In his trial testimony, Mr. Ritter stated that funds from a money

market account may have been used to open the Delaware Cash

Reserve Account. Complete disclosure of financial activity

connected with the Delaware Cash Reserve Account, including

dividends and/or interest derived therefrom, has not been made to

the Commission.
4

Mr. Ritter was the only person authorized to sign checks

drawn on the Washington account. Mr. Ritter's trial testimony

indicates, however, that he allowed other staff in his

Congressional office to sign his name on certain checks, if he

was unavailable. Deposits into the Washington account came from

C)

(Footnote 3 continued from previous page)
further action against the principal campaign committee and its
treasurer at that time. On June 2, 1987, following further
investigation into this matter, the Commission found reason to
believe Mr. Kindrachuk violated 2 U.S.C. SS 441a(a)(1)(A) and
432(b)(1). The Commission also determined to enter into
preprobable cause conciliation with Mr. Kindrachuk on that date.
On December 4, 1987, the Commission accepted a signed
conciliation agreement and closed the file. See MUR 2137, In the
Matter of Jerome Kindrachuk, FEC Public Disclo-sure, Microfilm
Location 88040684456, et seq.

Subsequent to the Commission's closing of the file in MUR
2137, the U.S. Justice Department filed criminal charges against
Mr. Kindrachuk in the Eastern District of Pennsylvania, Criminal
Number 89-0015-01. The issues in the criminal case resulted from
Mr. Kindrachuk's activities as treasurer of the Don Ritter for
Congress Committee, some of which were the subject of MUR 2137.
Mr. Kindrachuk was charged with, and eventually found guilty of,
mail fraud and filing false federal income tax returns.

4. For purposes of the Act, an investment account does not have
to be disclosed as a depository of the Committee. See Advisory
Opinion 1986-18.
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transfers from other accounts of the Committee, or from direct

deposits of contributions from individuals and political

committees. Although certain procedures may have existed to

facilitate the disclosure of the financial activity of the

Washington account, by informing the treasurer of any direct

deposits and of all disbursements, it is not clear that such

financial activity was reported to the Commission.

Therefore, there is reason to believe Lehigh Valley Citizens

for Don Ritter and Betty S. Gates, as treasurer, violated

2 U.S.C. S 434(b).

C)

'3-
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BErORE THE FEDERAL ELECTION CONiSSION

In the Matter of )
)
) MUR 2876
)

INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUNENTs

TO: Betty S. Gates, treasurer
Lehigh valley Citizens for Don Ritter
c/o Richard W. Shaffer, Esq.
Stevens & Johnson
740 Hamilton Mall
Allentown, PA 18101

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

addition, the Commission hereby requests that you produce the

documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.
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MUR 2876
Lehigh valley Citizens for Don Ritter
Page 2

INSTRUCTIONS

In answering these interrogatories and request for

production of documents, furnish all documents and other

information, however obtained, including hearsay, that is in

possession of, known by or otherwise available to you, including

documents and information appearing in your records.

Each answer is to be given separately and independentlyt and

unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another

answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall

set forth separately the identification of each person capable of

furnishing testimony concerning the response given, denoting

separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full

after exercising due diligence to secure the full information to

do so, answer to the extent possible and indicate your inability

to answer the remainder, stating whatever information or

knowledge you have concerning the unanswered portion and

detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,

communications, or other items about which information is

requested by any of the following interrogatories and requests

for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of

privilege must specify in detail all the grounds on which it

rests.

The following interrogatories and requests for production of

documents are continuing in nature so as to require you to file

supplementary responses or amendments during the course of this

investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any

supplemental answers the date upon which and the manner in which

such further or different information came to your attention.
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MUR 2876
Lehigh Valley Citizens for Don Ritter
Page 3

DEFrUrTIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officerso
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,

CD diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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MUR 2876
Lehigh valley Citizens for Don Ritter
Page 4

INTERROGATORIES AND REQUEST FOR
PRODUCTION OF DOCUMENTS

1. In response to the complaint in this matter, Don Ritter and
Lehigh Valley Citizens for Don Ritter ("the Committee") stated
that an account was opened at the First American Bank in
Washington, D.C., for the payment of committee expenses incurred
in the Washington area. The following questions are propounded
with regard to this account.

a. State the exact date the account was opened and the
exact date the account was closed. State the account number.

b. Identify the person who opened the account.

C. Identify the person(s) who was an authorized signatory
on the account.

d. Identify the source of funds used to open the account.
if such funds were from a transfer from another account, identify
such account, and the date and amount of the transfer. if such
funds were from a contribution, identify the contributor, and the
date and amount of the contribution. Identify any other source
of the funds, the date received, and the amount of such funds.

0
e. Identify the sources for all deposits into the account.

qq- Provide a copy of the bank records that show an itemized listing
of such deposits. Identify the source of each deposit, the date
received and deposited, and the amount of each deposit.

f. Describe the purposes for disbursements from the
account. Provide a copy of the bank records, including all
canceled checks and statements, that show an itemized listing of
such disbursements. Identify the payee for each disbursement,
and the date, amount and purpose of each disbursement.

9- State whether financial activity generated in this
account was disclosed in reports filed with the Federal Election
Commission. If yes, identify such reports.

h. State whether any other accounts were maintained for or
by the Committee in the Washington D.C. metropolitan area. If
such other accounts existed, provide answers to the above
questions with regard to such other accounts.

2. Identify the depositories used by the Committee from its
inception to the present, including the dates such depositories
were used.



MUR 2876
Lehigh Valley Citizens for Don Ritter
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3. The following questions are propounded in connection with a
Delaware Cash Reserve Account, purportedly maintained for
investment of the Committee's funds.

a. Identify the bank where this account is held. State
the date the account was opened. If the account is closed, state
the date the account was closed. State the account number.

b. Identify the person who opened the account.

C. Identify the person(s) who was an authorized signatory
on the account.

d. Identify the source of funds used to open the account.
CO If such funds were from a transfer from another account, identify

such account, and the date and amount of the transfer. If such
funds were from a contribution, identify the contributor, and the
date and amount of the contribution. Identify any other source
of the funds, the date received, and the amount of such funds.

e. Identify the sources for all deposits into the account.
P-0 Provide a copy of the bank records that show an itemized listing

of such deposits. Identify the source of each deposit, the date
received and deposited, and the amount of each deposit.

f. Describe the purposes for disbursements from the
account. Provide a copy of the bank records, including all
statements, that show an itemized listing of such disbursements.
Identify the payee for each disbursement, and the date, amount
and purpose of each disbursement.

9- State whether the Committee earned any interest or
dividends from this account. If yes, identify the amount of such
interest or dividends and the date(s) earned. Provide a copy of
the bank records, including all statements, that show an itemized
listing of interest or dividends earned from this account.

h. State whether financial activity generated in this
account was disclosed in reports filed with the Federal Election
Commission. If yes, identify such reports.

4. Provide a copy of all documents not previously requested,
which further substantiate your responses to the above questions.
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Danny L. McDonald, Chairman
Federal Election Commission 'I
Washington, D.C. 20463

Attention: Sandra H. Robinson

Re: MUR 2876
U.S. Representative Don Ritter;
Lehigh Valley Citizens for Don Ritter and
Betty S. Gates, as Treasurer.

Dear Mr. McDonald:

On December 18, 1989, I received your letter dated December
14, 1989, in the above-captioned matter. This will also
acknowledge receipt of the Federal Election Commission's Factual
and Legal Analysis and the Interrogatories and Request for
Production of Documents which were enclosures with your letter.

This letter is a request for an extension to January 19,
1990, to submit any factual or legal material which we believe is
relevant to the Commission's consideration of this matter and also
to answer the Interrogatories. This extension is requested
because of the extensive records involved and due to the
restrictive working schedule during the holiday season.

Most of the material which you are requesting was during the
tenure that Jerome Kindrachuk was treasurer of the Don Ritter for
Congress Committee, and as you may be aware the records during his
tenure appear to be incomplete and in many instances not in the
possession of the Lehigh Valley Citizens for Don Ritter.

Thanking you for giving this your consideration, I am

Very trUl -yurs

Richard W. Shaffer
RWS:bn
cc: Honorable Don Ritter

Betty Garrison
Betty S. Gates
Barry Nelson
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December 28, 1989

Richard W. Shaffer, Esq.
Stevens & Johnson
740 Hamilton Mall
Allentown, PA 18101-2488

RE: MUR 2876
Lehigh Valley Citizens
for Don Ritter and
Betty S. Gates, as

0 treasurer

Dear Mr. Shaffer:

This is in response to your letter dated December 20, 1989,

which we received on December 26, 1989, requesting an extension

until January 19, 1990, to respond to the reason to believe
M finding, and interrogatories and request for production of

documents, in the above referenced matter. After considering the
circumstances presented in your letter, I have granted the
requested extension. Accordingly, your response is due by the
close of business on January 19, 1990.

If you have any questions, please contact Sandra H.
Robinson, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble
General Counsel



119[AMERICAN BANK 89 DEC 28 Ai3: 39

CHARLES E. PRICE
Vice President
Security and Internal Control December 27, 1989

Me. Sandra H. RobinsonR
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463 5

RE: Your Reference HUR 2876.

Dear Mie. Robinson: -

As You requested, this will confirm our conversation
of December 27, 1989, concerning the subpoena received by

our bank on December 22, 1989, for records and information
relative to any accounts under the name of Don Ritter for

Congress Committee and/or Lehigh Valley Citizens for Don
Ritter.

I advised you our computer discloses only one account
relative to your request and that account is number
3-257-711 under the name of Don Ritter for Congress
Committee.

The signature card on this account indicates it was

opened on 2/24/82 and reopened on 5/17/83. The first
closing date is not revealed. However, our computer

Q- records the account is now in a closed status, being
closed on 10/1/86.

I request an extension on the return date, explaining
to you the necessity for same, and advised you we would

respond as soon as possible and hopefully within 30 days,

depending upon the activity on the account.

It was agreed I would obtain all statements on the

account and I would then recontact you concerning the
debit and credit items appearing thereon for a
determination of the items desired.

You also agreed I could respond for Hr. C. Jackson
Ritchie, Jr., our Chairman and CEO, and the bank charges
in connection with research and copying of documents
should be billed to the Commission to your attention.

I will call you as soon as I have the statements.

Sincerely,

Charles E. Price

740 15th Street NW Washington, DC 20005 (202) 637-7867



FEDERAL ELECTION COMMISSION
W ASHINGTON. 0 C 20 3 D e mb r 2 , 1 8

Charles E. Price, Vice President
Security and Internal Control
First American Bank
740 15th Street, N.W.
Washington, D.C. 20005

RE: MUR 2876

Dear Mr. Price:

This is in response to your letter dated December 27, 1989,
which we received on December 28, 1989, requesting an extension
of 15 days to respond to the Commission's Subpoena and order.
After considering the circumstances presented in your letter, I
have granted the requested extension. Accordingly, your response
is due by the close of business on January 23, 1990.

if you have any questions, please contact Sandra H.
Robinson, the attorney assigned to this matter, at (202)
376-8200.

Since rely ,

-7) Lawrence M. Noble
General Counsel

BY: George F. Rise
Assistant General Counsel
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January 18, 1990

VTA FAX

Danny L. McDonald, Chairman
Federal Election Commission
Washington, DC 20463

Attention: Sandra H. Robinson

Re: MUR 2876
U.S. Representative Don Ritter;
Lehigh Valley Citizens for Don Ritter and
Betty S. Gates, as Treasurer.C)

Dear Mr. McDonald:

On December 28, 1989, Lawrence M. Noble, General Counsel,
granted an extension until January 19, 1990 to respond to thefactual and legal analysis of the Federal Election Commission andthe interrogatories for production of documents in the above
referenced matter.

This letter is to request a further extension to February 15,
1990, to submit factual or legal material which we believe isrelevent to the Commission's consideration of this matter and also
to answer the interrogatories.

This extension is requested because of the inability to
obtain a transcription of the record in U.S.A. vs. Jerome
Kindrachuk, Criminal Case No. 89-3015.

This criminal trial related to a misappropriation of funds ofthe Don Ritter for Congress Committee by Jerome Kindrachuk. Mr.Kindrachuk was found guilty of mail fraud, filing false federal
income tax returns and submitting a bogus document to the IRS.
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Danny L. McDonald, Chairman
Federal Election Commission
ATTN: Sandra H. Robinson
January 18, 1990
Page 2

I have advanced $4r500 to cover the immediate transcription
of the record in this case and was assured that the record would
be delivered to me not later than January 16.

As of this date I have not yet received the transcription
which T believe is essential to provide the documentation which
the Commission has requested.

I am requesting an extension to February 15 since I am
1q, departing this country at 9:00 p.m. this evening for Africa and

will not return until February 8. I am the only lawyer both in my
n firm and generally who is familiar with the background facts of

this matter, having been involved since Jerome Kindrachuk's
rtermination as treasurer of the Don Ritter for Congress Committee

in January, 1986.

NO Most of the material which you are requesting occurred during
the tenure of Jerome Kindrachuk as treasurer of the Don Ritter for
Congress Committee and as you are probably aware the records
during his tenure are incomplete and in many instances in theC) possession of the Internal Revenue Service, who has not released
these records to us despite my requests for their release.

I have delayed making this request in hopes that the
transcript would be received but now must request the extension
for the reasons indicated.

Thank you for giving this matter your prompt consideration.
I am leaving my office now and will be departing Allentown at 3:00
p.m. today.

RWS:bn



FEDERAL ELECTION COMMISSION
WASHINGCION. D C 20*63

January 23, 1990

Richard W. Shaffer, Esq.
Stevens & Johnson
Attorneys at Law
740 Hamilton Mall
Allentown, PA 18101-2488

RE: MUR 2876
Lehigh Valley Citizens
for Don Ritter and Betty
S. Gates, as treasurer

Dear Mr. Shaffer:

This is in response to your letter dated January 18, 1990t
which we received on January 18, 1990, requesting a second
extension until February 15, 1990, to respond to the Commission's
reason to believe finding and discovery request. After
considering the circumstances presented in your letter, I have
granted the requested extension. Accordingly, your response is
due by the close of business on February 15, 1990.

If you have any questions, please contact Sandra H.
Robinson, the attorney assigned to this matter, at (202)
376-8200.

L"gWL=1L. Fl. "Ul

'General Counsel
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CHARLES E. PRICE
Vice President
Security and Internal Control

January 19, 1990

Ms. Sandra H. Robinson
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463 L.

RE: Your Reference MUR 2876.

Dear Ms. Robinson:

Reference is made to my letter dated 12/27/89.

Enclosed is my affidavit dated 1/19/90 with the material
requested by the Federal Election Commission under date of 12/14/89
concerning Don Ritter for Congress Committee.

I am also enclosing our invoice number 118 in the amount of
$205.60 for research and copying charges incurred in connection
with the production of documents. Please make your check payable
to First American Bank, N.A., and forward it to my attention.

Sincerely,

Charles E. Price

CEP:pbg

Enclosures: (305) ~~4~ EYCt~fC

I"

C31")

Megr~

T);;

.,I.::

740 15th Street NW Washington, DC 20005 (202) 637-7867
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IL9IAMERICAN BANK

CHARLES E. PRICE
Vice President
Security and Internai Control

January 19, 1990

RE: First American Bank, N.A.'s
checking account number
3-257-711 in the name of
Don Ritter for Congress
Committee.

AFFIDAVIT

I, Charles E. Price, Vice President, First American Bank,
N.A., certify that I am duly authorized to make the following
affidavit pertaining to the records of First American Bank, N.A.:

1. Account number 3-257-711, as described above was opened
February 24, 1982 with the mailing address P.O. Box 695,
Allentown, PA. 18105.

2. This account is a commercial checking account.

3. The bank records do not show who opened the account,
however, the only authorized signer on the account is Don
Ritter, as shown on the signature card for the account.

4. The amount of the initial deposit into the account was
$1,000.00.

5. The deposits and disbursements from the account from
February 1982 through September 11, 1986, the last day of
activity on the account, are listed on the monthly

statements provided to the Federal Election Commission.

6. No other accounts in the name of Don Ritter for Congress
Committee or LeHigh Valley Citizens for Don Ritter were
located in the bank records.

740 15th Street NW Washington, DC 20005 (202) 637-7867
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7. Copies of the following bank records for account number
3-257-711 are provided herewith:

Signature card 1
Bank statements from 59
Feb. 1982 through Oct. 1986
Deposit slips 32
Deposit items 65
Checks on the account 146
Debit memo 1

Total items 304

No debit or credit items for the year 1982 are being provided
as these records are no longer available. We were unable to locate
copies of the following items on film:

Deposit item for $500.00 on 5/17/83;
Deposit slip and item for $250.00 on 11/9/83;
Check for $200.00 on 11/17/83.

Charles E. Price

DISTRICT OF COLUMBIA, WASHINGTON, TO WIT:

I hereby certify, that on this 19 day of January, in the year
1990, before the subscriber, a Notary Public in and for the County
aforesaid, personally appeared Charles E. Price, who is the duly
authorized Vice President at First American Bank, N.A., and made
oath in due form of law that the matters and facts contained in the
aforegoing affidavit are true and correct to the best of his/her
knowledge, information, and belief.

Notary PubiL
-NIX Cominsion Ex xes FcLruir) 2, 1 9+

0
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STEVENS & JOHNSON i
RICHARD F. STEVENS ATTOP8YS AT LAW (215) 439-1451
RIHARD W. SHAFFER
ROBERT J. JOHNSON 740 MlNA.TON MALL
JAMES B. MARTIN FAX

ROBERT F. FORTIN A lr M , FA 18101-24M (215) 439-1733
JOSEPH A. HOLKO
HORO S. STEVENS
SUSANNE L. LONGENHAGEN

oF cOLuOM
HERBERT M. RAFNER*

4W3O oftsUD

February 14, 1990

-4

VIA FEDERAL EXPRESS C

Lawrence M. Noble, General Counsel
Federal Election Commission
999 E. Street, NW
Washington, DC 20463

Re: MUR 2876 -- U.S. Representative Don Ritter;
o Lehigh Valley Citizens for Don Ritter and
qT Betty S. Gates, as Treasurer.

Dear Mr. Noble:

-- On December 14, 1989, the Federal Election Commission wrote

to me as the attorney representing the above Respondents advising

me of the status of this Complaint.

Enclosed with the letter were the factual and legal analysis

which formed a basis for the Commission's finding that there is

reason to believe that my clients, Lehigh Valley Citizens for Don

Ritter and Betty S. Gates as Treasurer violated certain provisions

of the Federal Election Campaign Act of 1971 as amended.

The Federal Election Commission also enclosed interrogatories

and a request for production of documents.

Enclosed herewith are Answers to Interrogatories and

Responses to Request for Production of Documents filed by the

Lehigh Valley Citizens for Don Ritter and Betty S. Gates as

Treasurer.



STCVENS & JOHNSON

Lawarence M. Noble, General Counsel
Federal Election Commission
February 14, 1990
Page 2

Based upon the Answers to the Interrogatories and theResponses to the request for Production of Documents, it is theposition of my clients they have demonstrated to the FederalElection Commission that no action should be taken against them.

You will observe that all material is submitted under oath.

This is also to advise you that we are continuing ourinvestigation in order to provide additional information requestedin your interrogatories and request for production of documents.

I also want to thank you for granting the requested extensionfor filing the response to your interrogatories and request for
production of documents.

C)

ncre

RWS:bn
Enclosures



FEDERAL ELECTION COMISSION

RICHARD J. ORLOSKI,

Complainant

vs . HUR 2876

LEHIGH VALLEY CITIZENS FOR
DON RITTER and BETTY GATES,
TREASURER OF THE LEHIGH VALLEY
CITIZENS FOR DON RITTER

Respondents

ANSWERS TO INTERROGATORIES AND
RESPONSES TO REQUEST FOR PRODUCTION OF DOCUMENTS

Richard W. Shaffer, Esquire
Stevens & Johnson
740 Hamilton Mall
Allentown, PA 18101
(215) 439-1451

Attorney for Respondents



FEDERAL ELECTION COMMISSION

RICHARD J. ORLOSKI, )
Complainant )

VS. )
) MHUR 2876

LEHIGH VALLEY CITIZENS FOR DON )
RITTER and BETTY GATES, TREASURER )
OF THE LEHIGH VALLEY CITIZENS )
FOR DON RITTER )

Respondents )

ANSWERS TO INTERROGATORIES AND
RESPONSES TO REQUEST FOR PRODUCTION OF DOCUMENTS

TO: Betty S. Gates, Treasurer
Lehigh Valley Citizens for Don Ritter
c/o Richard W. Shaffer, Esq.
Stevens & Johnson

re- 740 Hamilton Mall
Allentown, PA 18101

C) 1. In response to the complaint in this matter, Don
Ritter, the Lehigh Valley Citizens for Don Ritter ("the
Committee") and Betty Gates, Treasurer of the Lehigh Valley
Citizens for Don Ritter stated that an account was opened at the
First American Bank in Washington, D.C., for the payment of
committee expenses incurred in the Washington area. The
following questions are propounded with regard to this account.

a. State the exact date the account was opened and
the exact date the account was closed. State the account
number.

Shortly after Don Ritter, Lehigh Valley Citizens for
Don Ritter ("LVCDR") and Betty Gates, Treasurer of the
Lehigh Valley Citizens for Don Ritter received from the
Federal Election Commission ("FEC") notification that a
complaint was filed alleging violations of the Federal
Election Campaign Act of 1971 as amended ("the Act"), a
search was made for the original records of the First
American Bank, N.A., an account that was in existence from



February 1982 through September 1986. Three parallel
actions were initiated in an attempt to got a complete
record of transactions of the First American Bank, N.A. A

search was made of the available records in the possession
of LVCDR and the Federal Bureau of Investigation, a request
was made of the accountants for LVCDR and a request was made
to First American Bank to supply copies of all statements,
cancelled checks and other records of this account. This
search was coordinated by Barry V. Nelson, a consultant to
the LVCDR who has knowledge regarding FEC reporting
procedures. Copies of the records of deposits from American
Bank were not received until January 9, 1990.

Since Betty Gates was not appointed treasurer of Lehigh
Valley Citizens for Don Ritter until May 14, 1986, the
responses to items 1(a) through 1(h), inclusive, are based

ro upon information obtained by Barry V. Nelson, as consultant
to the Lehigh Valley Citizens for Don Ritter, and from First
American Bank, N.A., as follows:

C) Account No. 3-257-711 with First American Bank, NeAs,
740 15th Street N.W., Washington, D.C. 20005, was opened on
February 24, 1982 and closed on September 11, 1986. The
correct title of this account is "Don Ritter for Congress
Committee".

C) b. Identify the person who opened the account.

IV-ItBank records indicate the account was opened by
resolution of the Don Ritter for Congress Committee signed
by its Treasurer Jerome Kindrachuk and dated March 15,
1982.

C. Identify the person(s) who was an authorized signatory
on the account.

According to the Bank records, the authorized signatory
on this account was Don Ritter.

d. Identify the source of funds used to open the
account. If such funds were from a transfer from another
account, identify such account, and the date and amount of the
transfer. If such funds were from a contribution, identify the



0

contributor, and the date and amount of the contribution.
Identify any other source of the funds, the date received, and
the amount of such funds.

The initial deposit was in the amount of $1,000.00
which consisted of a transfer from the Don Ritter for
Congress Committee ("1DRCC"1) depository at The First National
Bank of Allentown, PA. The transfer was made by a check
dated January 29, 1982.

e. Identify the sources for all deposits into the
account. Provide a copy of the bank records that show an
itemized listing of such deposits. identify the source of each
deposit, the date received and deposited, and the amount of each
deposit.

The accounting firm of Filipos, McDonald, Abbott and
Co., 44 Main Street, Bethlehem, PA 18018 which had been

C) retained by the LVCDR to establish a bookkeeping system and
a compilation engagement effective 1/1/86 was [promptly]
contacted regarding an analysis of the American Bank
account. The accountant working with Barry V. Nelson, a
consultant to LVCDR, has made an exhaustive review of all
available records in order to compile a statement of
deposits and withdrawals of the American Bank account. A

C) copy of the Statement of Deposits and Withdrawals prepared
by the accountant is attached hereto, marked Exhibit 1(e) (1)
and made a part hereof. A more detailed schedule of
deposits including those which Barry V. Nelson ("Nelson")
confirmed appear on FEC reports, is attached hereto, marked
Exhibit 1(e)(2) and made a part hereof.

Exhibit 1(e) (2) indicates 39 deposits were made in
American Bank totaling $39,730.90 of which 24 are verified
by American Bank records, 13 deposits cannot be verified
from bank records but were otherwise confirmed and 2
deposits are incomplete regarding the source of the
deposit. The deposits which are incomplete total $1,130.00
and were made during 1983 and may have been duly reported on
FEC reports for that period.

Exhibit 1(e) (2) also includes what Nelson believes to
have been a total of 58 contributions which require
individual listing on the FEC reports of which 45 are



confirmed as having been listed, 9 are unlisted and 4 are
undetermined. The 9 unlisted contributions total $2,750,
all of which were made prior to 11/28/85. Seven of these
contributions totaling $2,000 did not appear on the December
31, 1985 FEC report which was prepared under adverse
conditions because of the termination of Kindrachuk on
January 24, 1986 and the requirement that within one week
the FEC report be prepared based upon Kindrachuk's records
in order to meet the filing deadline of January 31, 1986.
Don Ritter, the acting treasurer of the DRCC indicated in
the report the problems encountered in preparing an accurate
report on the FEC report filed January 31, 1986.

Four undetermined contributions totaling $1,000.00
occurred on June 9, 1983 according to a notation on the
check stub of check #1089.

0
Attached hereto and made a part hereof are the

following:

(1) The accountant's Statement of Deposits and Withdrawals
(Exhibit l(e)(1))

(2) A detailed schedule of Deposits prepared by Barry
Nelson which is a compilation identifying the source
of each deposit, the date received and deposited and
the amount of each deposit for the period May 1, 1983
to September 30, 1986 (date account closed) (Exhibit
l(e)(2))

(3) Available Bank Statements (Exhibit l(e)(3))

f. Describe the purposes for disbursements for the
account. Provide a copy of the bank records, including all
canceled checks and statements, that show an itemized listing of
such disbursements. Identify the payee for each disbursement,
and the date, amount and purpose of each disbursement.

A more detailed schedule of disbursements including
those which Barry Nelson has confirmed appear on FEC
reports, is attached hereto, marked Exhibit l(f)(1) and made
a part hereof.



0 0

It should be noted that all statements and schedules
attached to these Interrogatories represent the best
reporting possible based upon incomplete records available
from American Bank, the Federal Bureau of Investigation
("FBI") and the limited records of the LVCDR. It should
also be noted that Respondents were hindered in compiling
these statements and schedules because almost all remaining
original records of the LVCDR and its predecessors DRCC are
in the possession of the Federal Bureau of Investigation
because of the criminal charges brought by the Justice
Department against Jerome Kindrachuk arising out of his
misappropriation of Don Ritter For Congress Campaign Funds.
Barry Nelson was permitted to inspect and duplicate most of
these records at the FBI office.

The disbursements appearing on Exhibit 1(e)(2) are
complete with the exception of those made when no bank
records are available from 2/24/82 to 6/17/82. All of the
disbursements accounted for total 177 and are in the amount
of $38,166.11. The FEC reports included the required
individual entry of disbursements of $200 or more with the
exception of 17 disbursements totaling $5,730.00 most of

Vwhich occurred prior to 1985 while Kindrachuk was Treasurer
of DRCC.

Attached hereto, marked Exhibit 1(f)(1) and made a part
o hereof is an itemized listing of all known disbursements

from this account, including the named payee, date, amount
and purpose of each disbursement. Additionally, copies of

)available cancelled checks and bank statements representing
those disbursements are attached, marked Exhibit 1(f) (2) and
Exhibit 1(e)(3) and made a part hereof.

g. State whether financial activity generated in this
account was disclosed in reports filed with the Federal Election
Commission. If yes, identify such reports.

The information reported on the required Federal
Election Commission ("FEC") reports is indicated on the
listing of receipts and disbursements Exhibits l(e) (2) and
1(f) (1) attached hereto. This information is contained in
the FEC reports from the July 15 quarterly report of 1982
through the April 15th quarterly report of 1986.



The former treasurer of the Don Ritter for Congress
Committee, Jerome Kindrachuk, was responsible to maintain
proper financial records and file the required reports with
the FEC. Jerome Kindrachuk was relieved of his duties as
Treasurer as of January 24, 1986 shortly after Don Ritter
and the DRCC learned that he had misappropriated DRCC
campaign funds. Furthermore, the cormittee became aware as
a result of a trial and conviction of Jerome Kindrachuk for
unlawful activities of mail fraud and filing false federal
income tax returns that he may not have reported the opening
of this First American Bank, N.A. account or reported all
receipts and disbursements of this bank account on the FEC
reports.

It should be noted that all receipts and expenditures
are accounted for and appear in the FEC reports from January
1, 1986 until the present during which time Don Ritter and
Betty Gates were treasurers of the DRCC or the LVCDR. The
responsibility for compliance with FEC requirements

C) regarding receipts, disbursements and other reportings prior
to this time rested with Jerome Kindrachuk as the Treasurer
of the DRCC.

Jerome Kindrachuk was the treasurer of the DRCC from
September 27, 1979 until he was discharged from this
position for misappropriation of funds on January 24, 1986.

CD Don Ritter served as Treasurer of the DRCC from January 24
to May 14, 1986 after which date Betty Gates became
Treasurer of the LVCDR.

Upon termination of Jerome Kindrachuk as Treasurer of
DRCC, Kindrachuk turned over to DRCC what he purported were
the records he maintained while serving as Treasurer of
DRCC. Included among those records should have been the
bank statements and cancelled checks from American Bank in
Washington, D.C. which were mailed by American Bank directly
to the Allentown office of the DRCC and delivered to
Kindrachuk for purposes of reporting information about the
American Bank account in the reports required to be filed
with the FEC.

A review of Kindrachuk's records which were turned over
by DRCC and Respondents to the Federal Bureau of
Investigation has indicated that the original bank
statements and cancelled checks of American Bank are not
among these records. Kindrachuk did produce several



original cancelled checks from American Bank during his

trial and conviction for mail fraud, filing false federal

income tax returns and submitting a bogus document to the

IRS, arising out of his misappropriation of funds belonging

to the DRCC.

We have no evidence to indicate whether Jerome
Kindrachuk filed or attempted to file the required
notification identifying the American Bank as a depository
of funds of the Don Ritter For Congress Committee ("DRCC")

when the account was opened by Kindrachuk in 1982. However,

due to the extensive inclusion of receipts and disbursements
of the American Bank account on the FEC reports, it is
apparent that the lack of such evidence does not reflect an

attempt to keep the activities of the account secret.

Don Ritter was the only person authorized to sign
checks drawn on the American Bank account. Despite the
manner in which he signed these checks or authorized John

C-) Kachmar to sign his name to checks, all receipts and
disbursements were reflected on bank statements, cancelled
checks and deposit records sent directly to the DRCC
Allentown office and promptly delivered to Jerome Kindrachuk
for reporting on the FEC Reports. The schedules of receipts
and disbursements indicates that most receipts and
disbursements were disclosed on the FEC reports. Those not

C') included were the result of errors by Jerome Kindrachuk
whose record keeping, reports and motives are suspect.
However, despite these deficiencies, contrary to the
Complainants' allegations, this was in no way a secret
account, rather it was an account where most receipts and
disbursements were disclosed on the required Federal
Election Commission Reports.

After Betty Gates became Treasurer of the LVCDR, the
American Bank Account was closed. The conduct of Betty
Gates as Treasurer of the LVCDR has been exemplary.

h. State whether any other accounts were maintained
for or by the Committee in the Washington D.C. metropolitan
area. If such other accounts existed, provide answers to the
above questions with regard to such other accounts.

None other than First American Bank, N.A.



2. Identify the depositories used by the Committee from
its inception to the present, including the dates such
depositories were used.

The response to item 2 is based upon information
obtained by Barry V. Nelson and from the following
depositories:

Account No.

3-257-711

G4143 152

Name
of depository

First American
Bank, N.A.

First National
Bank of Allentown,
PA n/k/a
Meridian Bank,
Allentown, PA

Date
Account Opened

2/24/82

4/78

Date
Account closed

8/29/86

Active

The DRCC has the following investment accounts which were
reported to the FEC despite the fact that such reporting was not
necessary since they do not constitute depositories.

Name of Investment Accounts

OGT-95 188 5-60

OGT-958553-60

Bache-Halsey-Stewart

Prudential-Bache

3/20/80

3/17/88

4/22/88

Active

3. The following questions are propounded in connection
with a Delaware Cash Reserve Account, purportedly maintained for
investment of the Committee's funds.

a. Identify the bank where this account is held.
State the date the account was opened. If the account is
closed, state the date the account was closed. State the
account number.

Based upon information obtained by Barry V. Nelson and
from Delaware Services Company, Inc., Delaware Cash Reserve
Account:



The Delaware Cash Reserve account address was
maintained at P.O. Box 8500, K-135, Philadelphia, PA 19178.
It is not known when Kindrachuk opened the Delaware Cash
Reserve Account but the account was closed on January 27,
1986. Account No. is 8-719172-5.

b. Identify the person who opened the account.

This account was opened by Jerome Kindrachuk using his
personal social security number for purposes of tax
identification and listed his home address for all mailing
purposes both on the account and the checks.

c. Identify the person(s) who was an authorized

Lfl signatory on the account.

NThe authorized signatory was Jerome Kindrachuk.

C)

d. Identify the source of funds used to open the
account. If such funds were from a transfer from another
account, identify such account, and the date and amount of the
transfer. If such funds were from a contribution, identify the
contributor, and the date and amount of the contribution.

C) Identify any other source of the funds, the date received, and
the amount of such funds.

The source of the funds used by Jerome Kindrachuk to
open the account is unknown. The initial deposit from the
Don Ritter for Congress Committee to the account was
$5,000.00. The source of these funds was an unauthorized
transfer from the Don Ritter for Congress Committee account
with The First National Bank of Allentown, PA account
64143152.

e. Identify the sources for all deposits into the
account. Provide a copy of the bank records that show an
itemized listing of such deposits. Identify the source of each
deposit, the date received and deposited, and the amount of each
deposit.



The unauthorized transfer of Don Ritter for Congress
Committee funds to the Delaware Reserve Account are as
follows:

Date Name Amount

5-5-82 First National Bank of Allentown
Account #6414-3152 $5,000

12-28-83 First National Bank of Allentown
Account #6414-3152 $10,000

6-15-84 First National Bank of Allentown
Account #6414-3152 $14,000

9-9-85 First National Bank of Allentown
'0Account #6414-3152 $35, 000

Jerome Kindrachuk's records included a copy of the
available Delaware Cash Reserve account statement showing an
itemized listing of the deposits and disbursements which is
attached hereto, marked Exhibit 3(e) (1) and made a part
hereof.

f. Describe the purposes for disbursements from the
C) account. Provide a copy of the bank records, including all

statements, that show an itemized listing of such
disbursements. Identify the payee for each disbursement, and
the date, amount and purpose of each disbursement.

Jerome Kindrachuk's records included a copy of the
-- available Delaware Cash Reserve Account statements showing

an itemized listing of the disbursements made from the
account which is attached hereto, marked Exhibit 3(e)(1) and
made a part hereof.

g. State whether the Committee earned any interest or
dividends from this account. If yes, identify the amount of
such interest or dividends and the date(s) earned. Provide a
copy of the bank records, including all statements, that show an
itemized listing of interest or dividends earned from this
account.



The committee did not earn dividends from this
account. Dividends were earned by Jerome Kindrachuk who
opened and maintained this account as his personal account
and any dividends would have been reported to Kindrachuk and
the Internal Revenue Service since he had used his personal
tax identification number on the account. In the course of
Kindrachuk's trial a representative of the Internal Revenue
Service testified that interest from this account was listed
by Kindrachuk on his personal Federal Income Tax Returns.

h. State whether financial activity generated in this
account was disclosed in reports filed with the Federal Election
Commission. If yes, identify such reports.

No such information was disclosed on reports to the
NFederal Election Commission because the committee did not

earn dividends from this account. Dividends were earned by
Jerome Kindrachuk who opened and maintained this account as
his personal account and any dividends would have been
reported to Kindrachuk since he had used his personal tax
identification number on the account.

MIt should also be noted that much of this information
was supplied to the Federal Election Commission in the
Matter of Jerome Kindrachuck MUR 2137.

CO The Delaware Cash Reserve Account was never authorized
by the Don Ritter for Congress Committee ("DRCC") nor did
anyone have knowledge of its existence until more than three
(3) years after its existence. The account was opened in
the name of Jerome Kindrachuk with no reference to the Don

-- Ritter For Congress Committee and the tax identification
number on the account was that of Jerome Kindrachuk
personally not the DRCC. Furthermore, all expenditures from
the account which are known to Respondents were for Jerome
Kindrachuk's personal obligations, none were for the Don
Ritter For Congress Committee except for the return of
misappropriated funds in the amount of $1,000.00. It is
worth noting that Jerome Kindrachuk was convicted of
misappropriating for his own use $104,000.00 of the DRCC
funds for which he is presently serving a one year term in
the Allenwood Prison. He has also been convicted by
Pennsylvania courts of failure to pay sales taxes.



4. Provide a copy of all documents not previously
requested, which further substantiate your responses to the
above questions.

There is attached hereto and made a part hereof a copy
of the First American Bank, N.A. check book register for the
period June 17, 1982 to date of closing (Exhibit 4-1).

Affidavit of Paul Slaughter (Exhibit 4-2) The
affidavit of Paul Slaughter indicates that the initial
Statement of organization for a Political Committee dated
April 6, 1978 designated the First National Bank of
Allentown, Pennsylvania as a depository and was signed on
page 3 by Larry W. Miley, Treasurer. The original of the

co affidavit is attached hereto, marked Exhibit 4-2 and made a
part hereof.

A copy of the Resolution of the Don Ritter for Congress
C) Committee signed by its secretary/treasurer Jerome

Kindrachuk and dated March 15, 1982 is attached hereto,
marked Exhibit 4-3 and made a part hereof.

If additional documents and information are received, I
will provide copies of said documents and further responses
to the above questions by way of supplemental answers to

C) Interrogatories.

-E VENS &J O

BY:
Richa . Sha q.
Attorneys for Resp ts

I.D. #08065

740 Hamilton Mall
Allentown, PA 18101
(215) 439-1451
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MM R1dM CPA
Thammi. McWDonald, CP

fibiw L Dawdon, CPA
lam P. V'w CA

Don kitter for Congress Comittee
Lehigh Valley, Pennsylvania

We have compiled the special-purpose statement of deposits and withdrawals

of First American Bank of Don Ritter for Congress Committee for the years January 1,
1982 through December 31, 1986 in accordance with standards established by the

American Institute of Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements

C) information that is the representation of the Committee. We have not audited or
reviewed the accompanying special-purpose statement of deposits and withdrawals of
First American Bank of Don Ritter for Congress Committee and, accordingly, do not
express an opinion or any other form of assurance on them.

'he accompanying statement of deposits and withdrawals of First American Bank

of Don Ritter for Congress Committee was prepared to respond to interrogatories and
O requests from the Federal Election Commission and are not intended to be a pre-

sentation in conformity with generally accepted accounting principles.

This report is intended solely for the information and use of the Federal
Election Commission and should not be used for any other purpose.

Bethlehem, Pennsylvania
January 16, 1990

444 Main SUM Bethlehem PA 18018 0 (215) 691-0113 (800) 635-6814 FAX (215) 691-5273



Don Ritter for Congress
First American Bank Account No. 3-257-711

Statement of Deposits and Withdrmalas
for the veriod Januarv 1. 1982 to December 31.

1982 1983 1984

Balance - January 1

Deposits:

Trans fers- First
National Bank

PAC Contributions
Individual Contri-
butions

Political Committee
Cash-Unidentified
Unidentified

Total Deposits

Withdrawals:

Re imburs ements:
Don Ritter
Staff

Gifts
rinting

Fund Raising
C Contributions

Meals and Travel
Equipment and

Supplies
?ostage and

-- Delivery
Campaign Staff,

Consultants and

Poilsters
Cash
Cash-Closing Account
Other
Unidentified

Total Withdrawals

Bank Service Charges

Balance-December 31

$ -0- $ 93.12 $ 210.20 S 509.76 $ 611.69

4,450.00 500.00 9,590.00 1,350.00
1,500.00 2,500.00 7,500.00 5,950.00

500.00 225.00 3,525.00
i,000.00

130.00 10.90
1,029.31

$42450.00 $3,159.31 $12,590.00 $10,075.00 $ 9,485.90

415.92 159.41 -0- -0- 141.65
287.64 32.85 1,462.99 2,076.43 2,698.33

-0- -0- -0- 2,134.56 -0-
642.49 -0- -0- 309.50 1,176.00

1,200.00 2,502.20 4,002.00 2,550.00 -0-
172.00 -0- -0- 1,300.00 375.00
40.40 -0- 99.00 151.61 358.07

-0- -0- 436.47 198.96 62.01

-0- -0- 254.00 385.20 440.00

-0- -0- 4,000.00 750.00 2,404.1"
135.00 300.00 1,905.00 -0- -0-

613.34
15.00 20.00 68.60 67.59 1,822.79

1,448.43 1.50

A,356.88 3,015.96 12,228.06 9,923.85 10,091.29

-0- 26.27 62.38 49.22 6.30

$ 93.12 $ 210.20 $ 509.76 S 611.69 S -0-

1986

1985 1986
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Delaware ServicA mpany, IRK.
wii 4

6-?7,91

Invstment Remittanoe Form

ofAc~m I MAKE CHECKS P&YABL' TO@,,.
SIM, JE AWARE JAHRESERVE
72- K! Box 

72510 PA. 19175

ERO[ I1NI)RA CHUIKR ACCT535 !;0X RUN DR

LL NTOWN PA 18103

6719172 S * Dew., 31 qema ui Tres Wr. vOi Ney, Investmmn
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r. 1AD EN TRANSACTION07/1.. 'y)ATO°", fK 01,0
07 ED E E

NAME (Abmxevae)

J KI1NDRACHUC
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11-90 991

ACCOUNT VALUE IS,
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SHARES
1,9. 000-oM],]

BALANCE
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Delaware Servi~ompany, Inc.

Chec tW C39e#Psd! or,. ft*Vqwe

IB-7],q17

Investment Remittance Form
MAKE CHECKS PAYABLE TO...

O' AOO@*q.u,

sELAWAR JA H RESERVE

PHILA,v PA* 19178

SR Ae CT I D A I
3LNFOX RUN DRILLN TOVN PA

18],03

LIST ALL CHECKS

SEPARATELY

IToas Re "ance

Statemen
of

Account

8719172S

S'ATEE,- :. ACC--.- DELAWARE CASH RESERVE

,;COIf' - NO SZ)%. SEC OP TAY, C NO NAVE, £iorevatel) ACCOUNT VALUE 'S,8-719172- S 140-36-1114 J KINDRACHUK $6,245. 5 5

DATE TRANSACTION DOLLAR AMOUNT SHARES BALANCE
10/2S DIVIDEND REINVESTED SO.SS 5.055 5524SSS

cD

222 YIELD FOR THE 28 DAY PERIOD 9128184 TO 10/25/84 WAS 10.64%. *22
2 ALL VALUES BASED ON $10.00 PER SHARES s

'BEGINNING VALUE ...... 6,195.00
PURCHASES --........ .00
LIOUIDATIONS ......... oo

DIVIDENDS REINVESTED--- s0.S5
DIVIDENDS PAID IN CASH - ,00
NET OTHER TRANSACTIONS - .00
EN]ING VALUE ----- .- 6,24SSS

I DIVIDENDS YEAR-TO-DATE - 467,92

, D&'a:"* :;es,,.r ".011 W r" V% Nte," Ines!". ,
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2** YIELD FOR THE 26 DAY PERIOD 3/01/65 TO 3/2665 WAS 6.1b%. 16X
DELAPHONE SAVES YOU flONEY AND KEEPS YOU IN TOUCH.

"NrVKfATION E
BEGINNING VALUE --------
PURCHASES ......

LIQUIDATIONS ...........
: DIVIDENDS REINVESTED --.

AZ DIVIDENDS PAID IN CASH - .00
NET OTHER TRANSACTIONS -
ENDING VALUE -----------

'DIVIDENDS YEAR-TO-DATE - 36.97

NCLOSED.

61346.26

.00

6,000.0O-

36.97

CALL 800-523-1640

IN PENNA. 968-1066

.00
385.23

* Ct' ~ ~ w.~-------- - - -~t .

'S140 310411 J-t Kfl04ACHUK 3a.
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Delaware Servilompany, Inc.
Investment Remittance Form

6-719172-5

JEROME KINDRACHUKI R ACCT
535 FOX RUN DR

ALLENTOWN PA

MAKE CHECKS PAYABLE TO....
DELAWARE CASH RESERVE
.0. BOX 8500

K 135
PHILA.i PA. 19178

18103

67191725
STATEMENT OF: ACCOUNT *DE~W VC, kwuv Nb, Mir yO' her I'esvra:

SZ $E OR -A1.4: 4, TNAN

140-36..1114 Ji KINlPRACHUK

09/12
09/22
09/23
09/26

TRANSACTION OLLA AmT SHAAFS ALANCEADDITIONAL PURCHASE 35400.1O 3,500.00 3.539.ao5LIQUIDATION CHECKO 013 301000.00 3,0000a 3% 539.805LIQUIDATION CHECKO 014 2,249.6 224916- 14.889DIVIDEND REINVESTED 74.90 7.490 2.379

rV

*s* YIELD FOR THE 26 DAY PERIOD 8/30/85 TO
3 ALL VALUES BASED ON $10.00 PER SHARE. *
BEGINNING VALUE ---- - 39
PURCHASES 

3500LIQUIDATIOS ........... 
32,24

DIVIDENDS REINVESTED ...
DIVIDENDS PAID IN CASH - .00
NET OTHER TRANSACTIONS .
ENDING VALUE ........

322
DIVIDENDS YEAR-TO-DATE 

124.69

9/26/85 WAS 7.29X. as*

1.05
0.00

4-96-
4 .913

.00

.79

Statemen
of

Account

$3,223.79
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Delaware Servicekmpan, Inc.
Investment Remittance Form

to Cle for Chan"e at Aoam I
pi0 in R se

8-719172-S

JEROME KINDRACHUK
PR ACCT
3535 FOX RUN DR
ALLENTOWN PA

MAKE CHECKS PAYABLE TO....
DELAWARE CASH RESERVEP.O. BOX 8580
K- 135
PHILA., PA. 19176

18103

Statement
of

Account

87191725
10 DetW, 3C R n TiNs Wr You hmeivestmm

STATEMENT Or ACCOUNT DELAWARE CASH RESERVE"
ACCOUNT NO SOC SEC OR TAJ, I C NO NAME iftbrev*W! ACCOUNT VALUE (S)8-719172-5 140-36-1114 J XINDRACHUK $73597
DATE TRANSACTION DOLLAR A110UNT SHARES BALANCE

10/03 LIQUIDATION CHECK# 015 1,500.00 150.000.- 17237910 2 L O D A I N C E K 011 00 . 000 000- 7 : 710/31 VIDEND REINVESTED 12.18 1.216 7 .781,ooo00 10.000

* = YIELD FOR THE 35

ALL VALUES BASED ON $1
BEGINNING VALUE ........
PURCHASES ...

LIQUIDATIONS ...........
DIVIDENDS REINVESTED ---
DIVIDENDS PAID IN CASH -
NET OTHER TRANSACTIONS -
ENDING VALUE ---...

DIVIDENDS YEAR-TO-DATE -

DAY PERIOD 9/27/85 TO 10/31/85 WAS 7.32X. .s.
0.00 PER SHARE. s

31223.79

.00

21500.00-

12.18
.00

.00
735.97

131.67
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C030ONWEALTH OF PENNSYLVANIA)

COUNTY OF LEHIGH)

PAUL SLAUGHTER, being duly sworn according to law,,

deposes and says that he assisted and managed Don Ritter's

initial campaign to the United States Congress in 1978 and in

that capacity:

1. He prepared for the Don Ritter for Congress

Committee the initial Statement of Organization for a Political

Committee ("Statement"), which Statement was dated April 6, 1978

and filed with the Federal Election Commission on April 12,

1978;

2. It was his responsibility to complete the

aforesaid Statement and to file the same with the Federal

Election Commission;

3. It is his recollection and belief that he

completed the entire Statement of Organization for Political

Committee, including page 3 of said Statement which contained,

inter alia, information regarding The First National Bank of

Allentown as the depository of the Don Ritter For Congress

Committee;

4. He obtained the signature of Larry M. Miley,

Treasurer of the Don Ritter For Congress Committee who certified

the correctness of the information contained in the aforesaid



Statement;

5. He filed the three page Statement with the Federal

Election Commission by mailing a copy thereof to the Federal

Election Commission.

Sworn to and subscribed

before me this /10 day

of , 1990.

NONotary fbi

MOARKA SEAL
)LSM ii NM% Newy Pil.

" , L CowtY L I-)Cm.~IsEzpd I& M



7 E -M a"P Secretary Of
91061-1%n~sinam Fy CoIP. fi/llgSiszatOfl/goVenmental body orga.

(•et Rawe Of 0007aftalere~' 10 m ...
nird And existing under the laws of the Stte Of..na do hereby ceify to theFIRST AMERICAN BANK, N.A., WASHINGTON, j. that the following is a tuM Copy of resolutions duly adopted in
accordance with the ByLaws, by the Board of _ _ _ of the said orporationopn__ _tion_
0, ernmental body at a meeting held / o19 And that the said resolutiosm na formatnd effect a of this data, have not been modified and an not nconsitent with any of the provisions of the By-Laws or the

Charter of the sd COrp tionloe Ranizmatllgovemmental body.
"Resolved, that the FIRST AMERICAN BANK. NA. is herby desipated a depositary for the funds of this corpora.ation/orlgalmao ovmment body and the said bak is herby authorized and direted to pay checks and any otherorders for the payment of money, includn nsm nts drawn an Interest Checking (NOW) Accounts and any time deposits,drawn in te nme of thi eporlmog/o l aovermsta body when simed by anyone4two of the followft offlcm(delinte tide of offcets autoried to g rathe than mi):

DON RITTER - MEMBER OF CONGRESS

"It Is Further Resolved, that said bank be and it hereby is authorized to honor, receive, certify, or pay all instruments,including those instruments drawn on Interest Checking (NOW) accounts and any time deposits, signed in accordance with
(D the foregoing Resolution even though drawn or endorsed to the order of any officer siging the same or tendered by him forc=hing, or in payment of the individual obligation of such officer, or for deposit to his personal account, and said bank shalnot be required or be under any obligation to inquire as to the ciscumstances of the issuance or use of any instrument signedin accordance with these Resolutions, or the application or dposition of such instrument or the proceeds thereof;"it Is Further Resolved, that the Secretary or Assitant Secretary of this corporation/orpnization/lovernmental bodyshall certify to said bank the names of the persons who are at present the duly elected and qualified officers of thecorporatiOn/orniutionlovernmentd body and shall from time to time hereafter, As changes in the personnel of saidofficers are made, immediately certify such changes to the bank. and said bank shall be fully protected in relying on suchcertifications and shalt be indemnified and saved harmless from any claims, demands, expenses, loss or damage resulting from,or growing out of. honoring the signature of any officer so certified, or refusing to honor any signature not so certified."

"In accordance with the above resolution. I further certify that the following now occupy the respective offices
designated in this resolution and herein quoted are duly qualified:

NAMES AND TITLES NAMES AND TITLES
OF OFFICES HELD: OF OFFICES HELD:

Jerome Kindrachuk, Secretary/Treasurer

"It Is Further Resolved, that the foregoing Resolutions shall remain in full force and effect until written notice of theiramendment or recsmon shaU have been received by said bank, and that receipt of such notice shall not affect any action taken
by the bank prior thereto."

In Witness Whereof, I have affixed my official signature and the seal of the said corporation/organization/governmental

body,this dayof

SEAL

ATTEST:

Secretary

FORM 12900 (12/80 Rey.



COMMONWEALTH 
OF PENNSYLVJIA

COUNTY OF LEHIGH 
SS:

BARRY V. NELSON, consultant to the Lehig V
Citizen for Don Ritter, being duly sworn according to law,deposes and says that the fregongAnswers to toaandfrgon 

Ansponse tto __ 
Interrogatoriesand Responses to Request for Production 

of Documentsand correct to the best of 'y knowledge, information are trueS w h i c h k n o w l e d g e "'  e s o f m k n w d g , i o r a n a n d b e l i e f
- information 

and belief are based on the records
\J of the Lehigh Valley Citizens for Don Ritter, most of which are

in the Possession of the Federal Bureau of Investigation
("FBI"), records supplied by the First American Bank, N.A. and
other depositories 

Of the Committee. 
Furthermore 

the followingC- additional facts should be known regarding this affidavit.i. I have been retained as a consultant by the Lehigh
Valley Citizens for Don Ritter since August 1988, because of my
political eXpertise and knowledge of Federal Election Commission
reporting requirements,

2. Since June, 1989, I have attempted the
reconstruction 

of the First American Bank, N.A. records for the
Don Ritter for Congress Committee account in order to provide to
the Federal Election Commission ("FEC",) a schedule of receipts,
disbursements, FEC reporting and related information regardingthe account.

3. MY investigation 
was hindered since most of the

records of the Lehigh Valley Citizens for Don Ritter ("LVCDR,)



and the Don Ritter for Congress Committee ("DRCC") are in the

possession of the FBI, which seized these records to assist the

U.S. Department of Justice in the prosecution and conviction of

Jerome Kindrachuk on charges of mail fraud and filing false

federal income tax returns as a result of his misappropriation

of funds and dereliction of duties as the Treasurer of the Don

Ritter for Congress Committee.

4. Due to the difficulties in location and

examination of the records prepared by Jerome Kindrachuk for the

Don Ritter for Congress Committee, I have searched all known and

available records necessary to provide to the FEC available

information regarding receipts, disbursements and FEC reportings

related to the Don Ritter for Congress Committee account at the

First American Bank, N.A.

5. The schedules which I have prepared and which are

being submitted as exhibits on behalf of the Committee and its

treasurer Betty Gates are true and correct to the best of my

knowledge, information and belief.

Barry V. Nelson

Sworn to and subscribed

before me this day

Of ; . , 1990.



FEDERAL ELECTION COMMISSION
WASHING0t. DC. nm
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ORR 13 #00S30
BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )SENSITIVE

U.S. Representative Don Ritter; ) UR 2876
Lehigh Valley Citizens for Don Hitter)

and Betty S. Gates, as treasurer )

GENERAL COUNSEL' S REPORT

I. BACKGROUND

on May 12, 1989, Richard 3. Orloski filed a complaint

alleging that Congressman Don Ritter 1 and the Lehigh Valley

Citizens for Don Ritter (the "Committee") and Betty S. Gates, as

treasurer, violated the Federal Election Campaign Act of 1971, as

amended (the "Act") by failing to disclose, in reports filed with

the Commission, the existence of a bank account maintained in

Washington, D.C. that was used for campaign purposes and the

financial activity of that account. on May 24, 1989 and June 23,

1989, Orloski submitted material supplementing his complaint. on

November 28, 1989, the Commission found reason to believe that

the Committee and Betty S. Gates, as treasurer, violated 2 U.s.c.

5S 433 and 434(b). The Commission also determined to take no

action at that time against Don Ritter. In addition, the

Commission authorized the issuance of orders to submit written

answers and subpoenas to produce documents to the Committee and

to C. Jackson Ritchie, Jr., the President of First American Bank,

as a non-respondent witness.

on January 22, 1990, Charles E. Price, Vice President of

1. Don Ritter is an incumbent member of the U.S. House of
Representatives from the 15th Congressional District of
Pennsylvania.
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First American Bank, submitted an affidavit and microfilm copies

of bank records from February 26, 1982 until October 31, 1986 for

the account in question in response to the Commission's

interrogatories.2 See Attachment 2. On February 15, 1990, the

Committee submitted a response to the Commission's

interrogatories. See Attachment 1. In its response, the

Committee requested that the Commission take no further action in

this matter. The Committee did not request pre-probable cause

conciliation.

II. ANALYSIS

According to the response to the Commission's interrogatories

submitted by the Committee, Jerome Kindrachuk, the former

treasurer of the Committee, opened a bank account at the First

American Bank in Washington, D.C. on February 24, 1982. The

account number was 3-257-711. The authorized signatory on this

account was Don Ritter. The initial deposit was in the amount of

$1,000, which was a transfer from the Don Ritter for Congress

Committee depository at the First National Bank of Allentown,

Pennsylvania. The Committee did not amend its Statement of

Organization to disclose this account as a campaign depository.

Moreover, it appears that the Committee failed to report all the

receipts and disbursements made from this account. See

Attachment 1 - Exhibit l(e)(2).

2. This Office notes that a portion of these records from
February 28, 1983 until October 31, 1986 have also been produced
by the Committee. See Attachment 1 - Committee's Response,
Exhibit l(e)(3). Accordingly, only the cover letter and the
affidavit of Charles E. Price appear at Attachment 2.
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Accordingly, based on an initial review of the Committee's

response, this Office recommends that the Commission reject the

request of the Lehigh Valley Citizens for Don Ritter and Betty

S. Gates, as treasurer, to take no further action in this matter.

This Office is in the process of preparing a brief to be sent to

the Lehigh Valley Citizens for Don Ritter and Betty S. Gates, as

treasurer. Once a response is received, this Office will prepare

a report for the Commission with the appropriate recommendations.

III. RECOMMENDATIONS

1. Reject the request of Lehigh Valley Citizens for Don
Ritter and Betty S. Gates, as treasurer, to take no further
action and proceed to the next stage of the enforcement process.

2. Approve the attached letter.

Date wrence M.
General Counsel

Attachments

1. Response of Lehigh Valley Citizens for Don Ritter
2. Response of First American Bank
3. Letter

Staff assigned: Frania Monarski
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FEDERAL ELECTION COMMISSION
WASHINCTON 0 C .4)461

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/DELORES HARRISWk
COMMISSION SECRETARY

APRIL 18, 1990

MUR 2876 - GENERAL COUNSEL'S REPORT
DATED APRIL 12, 1990

The above-captioned document was circulated to the

Commission on Friday, April 13, 1990 at 2:00 D.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed on the meeting agenda

for Tuesday, April 24, 1990

Please notify us who will represent your Division before the

Commission on this matter.

xxxx



BErORZ THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2876U.S. Representative Don Ritter )

Lehigh Valley Citizens for Don Ritter )
and Betty S. Gates, as treasurer )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on April 24,

1990, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions in MUR 2876:

1. Reject the request of Lehigh Valley
Citizens for Don Ritter and Betty S.
Gates, as treasurer, to take no further
action and proceed to the next stage of
the enforcement process.

2. Approve the letter attached to the
General Counsel's report dated April 12,
1990.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date C4/Marjorie W. Emmons
Sec etary of the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20*3i

April 27, 1990

Richard W. Shaffer, Esq.
Stevens & Johnson
740 Hamilton Mall
Allentown, PA 18101-2488

RE: MUR 2876
Lehigh Valley Citizens for
Don Ritter and Betty
S. Gates, as treasurer

Dear Mr. Shaffer:

On December 14, 1989, your clients, Lehigh Valley Citizens
for Don Ritter and Betty S. Gates, as treasurer, were notified
that the Federal Election Commission found reason to believe that
Lehigh Valley Citizens for Don Ritter and Betty S. Gates, as
treasurer, violated 2 U.S.C. SS 433 and 434(b). On February 15,
1990, your clients submitted a response to the Commission's
reason to believe findings and requested that the Commission take
no further action with regard to them in this matter.

The Commission has considered this request and determined to
decline your clients' request to take no further action. The
Commission has also determined to move on to the next stage of
the enforcement process.

If you have any questions, please contact Frania Monarski,
the attorney assigned to this matter, at (202) 376-8200

Sincerjply,

,-ae're M. Noble
General Counsel
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May 19, 1990

Lois G. Lerner, Esquire
Associate General Counsel
Federal Election Commission
999 E Street N.W.
Washington, D.C. 20463

RE: Donald Ritter
MUR 2876

Dear Ms. Lerner:

Please be advised that I filed the formal complaint
in the above-matter.

Kindly advise me of the status of this complaint.

Vrtruly

Rib har d J. loski

RICHARD J. OLOSKI
MARGARUT OELLOAN HINGA

z 7I
3M~'

-cZ;

RJO/kl



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

May 24, 1990

Richard J. Orloski, Esq.
Orloski & Hinga
1005 South Cedar Crest Boulevard
Allentown, PA 18103

RE: MUR 2876

Dear Mr. Orloski:

This is in response to your letter dated May 19, 1990
in which you request information pertaining to the complaint you
filed on May 12, 1989, with the Federal Election Commission.

The Federal Election Campaign Act of 1971, as amended ("the
Act") prohibits any person from making public the fact of any
notification or investigation by the Commission, prior to closing

rv- the file in the matter, unless the party being investigated has
agreed in writing that the matter be made public. See 2 U.S.C.
5 437g(a)(4)(B) and 5 437g(a)(12)(A). Because there--as been no
written agreement that the matter be made public, we are not in a
position to release any information at this time.

As you were informed by letter dated May 19, 1989, we will
notify you as soon as the Commission takes final action on your
complaint.

Sincerely,

Lawrence M. Noble
General Counsel

,,

BY: Lois G. Lerner
Associate General Counsel
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June 8, 1990

Lois G. Lerner, Esquire
Associate General Counsel
Federal Election Commission
999 E. Street, N.W. C5
Washington, D.C. 20463 .

Re: Donald Ritter
MUR 2876

Dear Ms. Lerner:

With reference to the above-matter, Richard Shaffer, Esquire, 0Z

has issued a written statement dated June 6, 1990 wherein he statecFc
as follows:

"Let me emphasize at this time, according
to the FEC, Don Ritter himself is not
under investigation in connection with the
complaint filed by Richard Orloski."

In addition, Richard Shaffer, Esquire, implies that either 1) the
complaint against Donald L. Ritter is now closed, or 2) that
Donald L. Ritter filed a waiver of confidentiality with the FEC
so that the FEC will confirm the fact that there is no pending
investigation against Donald L. Ritter. Specifically Mr.
Shaffer wrote as follows:

"I encourage Mr. Orloski, the newspaper or any other
interested party to contact the FEC regarding the
status of this case."

A complete copy of Mr. Shaffer's statement is enclosed.

Is !r. Shaffer playing games with us telling us to contact you
knowing that you will not divulge anything, or has Mr. Ritter
signed the authorization permitting the FEC to give us a true
status on the case?
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June 8, 1990

Please advise 1) if the charge against fir. Ritter has been
closed out; and 2) if it is not closed out, has Donald Ritter
filed the authorization under 2 U.S.C. Section 437g(a)(12)(A)
permitting public disclosure of this information.

Very uly yours,

Ri ?hard J. 0 ski

RJO/sp
enc.

NO CC: Richard Shaffer, Esquire

C)
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STATEMENT OF RICHARD SHAFFER, ESO.
June 6, 1990

As the attorney for Lehlh Valley Citlzens for Don Ritter, I am surprised by
Richard Orloski's oss ot faith in the Federal Election Commission's (FEG)
handling of the complaint, which Mr. Orioski filed last year. It would appear
that despite Mr. Orloski's commitment as a lawyer to uphold the law and our
legal systems, he wants to abandon our legal system for political gain.

The Complaint filed by Richard Orloski, who was Don RItter's opponent in
1982 and Is running against him this year, is under review by the Federal
Eleotion Commission, and it would be highly inappropriate to have It
onourrently tried in the press. Mr. Orlos-ki's complaint concerns a bank
account opened and maintained in Washington, D.C., by Congressman
Don Riltter's campaign committee more than five years ago.

Mr. Orloski, a lawyer, knows It would be inappropriate for Congressman
Don Ritter or Lehigh Valley Citizens for Don Ritter to comment on this case
while It Is being considered by the Federal Election Commission. The Ritter
campaign committee has cooperated completely with the FEC by making a
full and complete disclosure of the information available relating to the
Washington account and we await their decision. Once that decision has
b %an rendered, all documents in,.u ing receipts and disbursements of the
account, will become public record, and thus open to Inspection by any
interested party,

Let me enphasize at this time, according to the FEC, Don Rilfer himself Is
not under investigation in connection with the complaint filed by Richard
Orloski.

It should be noted that the Don Ritter for Congress Committee (This was
the name of the campaign committee in 1982,) did open a second account
In Washington In 1$82 only because then-campaign treasurer Jer
Kindrachuk was slow in paying the bills from the main account in Allentown.

It was years later (in 1986) that the committee realized that bills were not
ald from the maim a, ount in Allentown because the campaign funds were
eing mishandled by the treasurer, Lehigh Valley Citizens for Don Ritter

then reported this Information directly to the FEC and later to the federal
Justice authorities. Also, it was only as a result of Jerry Kindrachuk's 1989
trial and an extensive FBI Investigaton that it was discovered to what extent
JerryKlndrachuk had been derelict In fulfilling his legal reporting duUes to
the F=O regarding both accounts.

While Mr. Kindrachuck was treasurer, the Information regarding the
openIng of the Washington account at the First American Bank In 1982 and
all bank statements between 1982-1986 concerning the account were



given to him'on a monthly basis so he could report the Information to the
FEC. (Copies of those records are presently at the FEC.) Copies of the.
FEC reports filed by Mr. Kindrachuk are presently open to public Inspectionand have been the subject of review and comment by the local media at thetime of their filing. Indeed, Mr. Kindrachuk authorized the opening of the
Washington account, Since Jerry Kindrachuk was legally responsible forfling, and as a matter of procedure was given month bank statementscontalnlng the Information on the Washington account to file reports withthe FEC, the finaJ responsibility for the accuracy of Don Ritter for Congress
Committee FEC reports for 1982-1986 rests with him,

in conclusion, there was never anything secret about the Washingtonaccount, Mr, Kindrachuck used the Washington account as a way topromote his defense against charges of mai fraud and tax evasion arising
out of his activities as treasurer of the Don Ritter for Con gress Committee.Jerry Kindrachuk was convicted on 14 out of 14 counts of mall fraud andincome tax evasion in May of 1989. Mr. Orloski is using a convicted felon'sdefense of an "alleged secret bank account" as the centerpiece of his
campaign against Qongressman Ritter.

It is my advice to Don Sitter, Lehigh Valley Citizens for Don Ritter and
- anyone else involved In the matter before the FEC to refrain from
- discussing this matter w!th anyone other than the FEC.

I encourage Mr, Or!ski, the newspapers or any other intereste .,r , to
contact the F=0 re ;-ing the status of this case.

0 If Mr. Oroski doesn't trust the FEC, why did he file a complaint with them?

a, ''*'~**
-

ad



FEDERAL ELECTION COMMISSION
WASHIN(;ION I) .2114

June 14, 1990

Richard Orloski, Esq.
Orloski & Hinga
1005 South Cedar Crest Boulevard
Allentown, PA 18103

RE: MUR 2876

Dear Mr. Orloski:

This is in response to your letter dated June 8, 1990 in
which you request information pertaining to the complaint you
Sfiled on May 12, 1989, with the Federal Election Commission.

As I indicated in a letter to you dated May 24, 1990, the
Federal Election Campaign Act of 1971, as amended ("the Act")
prohibits any person from making public the fact of any
notification or investigation by the Commission, prior to closing
The file in the matter, unless the party beinq investigated has
oreed in writing that the matter be made public. See 2 U.S.C.
4 437a(a)(4)(B) and § 437a(aU(12)(A). Because there-as been no

Vritten agreement that the matter be made public, we are not in a
-osition to release any information at this time.

As you were informed by letter dated May 19, 1989, we will
-- notify you as soon as the C1mmission takes final action on your

.-miaint.

Sincerely,

Lawrence M. Noble
Seneral Counsel

BY: Lois G. Lerner
Associate General Counsel



LAW ams
ow=ou ZmoA 9, AUC24

ApaWOWN0 mmoes.v, IUOM

RUCaDRA & LMMn I
MQl UJJS&R' IM"

or QGqjp#@ e DAW tff A. oAa~InLJyW"A* d" 4MO00

w

0411

Ot LOS(T. & HliTMA
FROM:

IMER OF PAGES (i.ncluding cover page) _

If you do not receive any of these pages, call Orloski &

Hinga identified above.

OUR FAX( H&CHIr.

-p

NU4BER IS (215) 433-4785

0 V1L 
0

q%

4; 10: S3

k

DATE s
q.. •:,

oft

-" ,

4

7TIr

(44e.., --& F 7( ,VGhft

I

Ir ?r
(\tox

40%$MP ft,,W



Noo '

£,OALIRGION_
Orloski says $590001
wentto Ritter fund,
vows to tell 'ugly tale'.
g &1~ORRAGH • ,I ,

te ldy sld close to Amu w t t n W

fr U.S. R p. Don Rutw =t wast r t to s--,

A p kes ar litterf, how~ve, calledf 09100a10
mont "vcious quaclU, wth numbe" amd O ukl'O

accouxiting was IUiCWfCL
Orloski & klab W N lb haettoroy who b chili

lonin Ritter Vo his=1t DkUstrctst In Nvihr*ai
he would hold a pr ims a u ... A t h.

don , the date Wcntd "m ' ioney t w_, pr.
into the account. ad how much they coutrtbutod-- wi
less Rttter dos so tlst.

It addition. Orto 'sidb e has "some infosetion'
about how the m w a sp . That nortOOM als
will be released SutarY, ho sa.

"D1o you still think that the pople of the 15th Dishldt
are not entitled to know how you received - and qpnt -'

PlS",eORLOW Pow 4

- meb bne
1- bd ....... PIWO6

OR"LOSKI.
- U lcaipt nw5y wbich

tar to teccWongSU*D dated yes-
teedy.,

.1
completes Its InvstigStlon Into the The TIC does list contrlbutlofla

by political action committees to

Orloet has dofged Ritter about
tRW account since it was revealed
last yea that Ritter's campip3
bad a Walton ban acco ut
that was not reported with the
Trc.

Tht revelation oCCITmrd during
the trU of Ritter's former cam-

htJ treasurer, jerome Klra*
wo~ h wa read covite

on mall fraud and ncome.LM eva-
sion charges. During the trial, Bit.
tee testified that be bad a cam-

ig account in Washington that
at times used to reimburse hm*

self for campaign expenses be pid
out of his pocket.

After Bitter's testimonY. Orloski
flea complaint with the FEC
over te account. When such 3n In'
vestigAtiOn Irt initiated. "anything
related to the complaint is under a

Couzli~tlal cover.-- sid FEC PreSa
Offcr Fred Eftl .

Ritter campalig aides have !.ad
M me accouA Vu,&.-- .

,. . . ,- + ':t

10U have until 3p.m. on Sun
d You have togU make .tl. ..e

cwoe r Irls Wltter Isys."off
you don't, I wil tell th whole ug
t . you 0r you r"Opi! tative

areinvitod ue my attUY OW5

Loa a e.
Accortilseto the letter, Orosk

oaid he Would "documnt fo
, cF = E lection ConimiP
Simn) re dietht the O~~
amouts of mo et W =
seae account":

0.lo 0951044587.
p196G. of52 35.

"h total " w t into the ac-
count. O e s" was SL741M.I

complete tts invetgtion into UOsComplaint. Until thm they said,
they would not agre to orrsids

request to pub" dscusA the GC-
count, and they dipted Orkoki'suse of the term-IC5tf to describe
te account.

In another letter to Ritter tat
Orloeki wrote SunAY, C)T.O "A

he bad spnt tbree days )A Wash-ington and saw the deUts Of th
a t. "it was a Simple. r0 10to"
Ish scheme with a paper trail a
mile wide," he said. "it ws not an
effort worthy Of inleOtltwon"
gresiman."

Asked bow he got to Obseethe account that was under wrps,
Orloski said. "1 went down there
and asked for It. and th.l ,K'
it to me. There was no Indcation
whatsoever tom anyrbody tauked
to that the Infortnaon was confi-
dentisl."

According to EUad. all "regu-
lar" campaig Da reot 4"
puolic GocumeutS and remain pub,

stten wsella Pullin skUm

MOW Was Vee tha larsk adI

wi t We I would tend to say this

No sid Rttr MtOMef were still
deiin if two ul Sand a repoo
resel twto 6=1skcrew con-
fgsrM sW" bhel isfollingi bb

law aimes

The FZC dtoes lit contribution$by 9oUtWA COAl actonVttes to r
cooteM . If a reports are •

sai the donated to A COngress
man sbu equal the &mount Of
wmy a .00gessmal' reports
say be received from PACs.

Ilowevw, R.uand said that if the
twv rt do et match, one
migh rpots nee rly have the cor-
rect sum in an unreported account

n some cases. uncorrected er-
rors may be listed on the report.
Etland Said. Also, a PAC' report.
WS Detod may not coincide with
the pjC reprung period, he said.

In fact, FEC records show PACs
report giving Ritter U8,416 more
than he said he received from
PACs far the period 1951.6 Ac-
cording to the rec)rds. PACs said
they pve titter 591.872 for the Pe
riot wle Ritter sold he received

534" from thi.
Cl Waoabiton reporter Pete

Leffer contributed to this story.

+t 
.- -.-



NO. X51
"MY.
Maw 24. 199 THE I

MONLCALL
. m m~gm

F IMoe* cloudy f-

mama b W m w th to-

PAGE 62

sdmnuq part of bid
to IWet O ,, test
no hetd*W SpSf
CeApWU hn aubovd a,, ,W ,~ dop -S-ohs.

papea wm US ff

couat V Moain
pm.duamm is Psot of g OL

PAGE Cl

U 
I

Ritercalls Orloks chage #total slime'
Kinirchuk hI former s charges

V15MIDARRAGI4

OII Masi Ciu. L Da N 0 4 bd~

ftbmftrVIw wit The Mawoft CAILl
the Is* Dleflt 0010" m she mulibe
reumbimuhd blow* lsu ker 9M.
ammUt e that five-yew period for
k hUm cow IsI emeN

Ritter heole his public poitia of not
ampsa tn tl abodt the accomt to
ewator charge dot he kept nearlY t.0
in the acmoUdt - - himself fbou it.
whe wt tporutt it to the Federal
leektla CommtaloiL

tamcawk the charge. uule bj

CMI%, ' utfla-t Wand 'toltall all."
In addition, Rttn dmanded tat

OrIo* apogogat to him and to the people
of the = Valey "for his re eb
conduct."

Marines quit em
a, MIIe

OrkoskL however. refused to apologirand criticized Ritter for fadfig to reVea
how the baliance of about $39.000 was
aceumulated and spenL

iHe's makinm a damageeontrol
dioloauwe.- said the SalisburY Township
attoroey. 'Why not the w-bole truth at
once' Where did the MOM.000 cowe from'
Where was it Vent?"

Ritter. a six4erm cougressNaR frtom
Upper Saucon Township. admiftted that
reports he filed with the federal

K=SOnlaa are inorrec but held .eroMeKgo~~k is fortner camp"Mmtreasurer. resposible for the inaccuracies
Kndmracbuk was tried and convikted

last ytar for taking money from the
campalin and ror -iin acurate -L,

reports
ft was during Kindraehuk'. trial that

the existence of the wureist'red accoutnt
opened in the First Amerian Bank in
Washington. was re'ealpd.

Plea See RITTER Page AZ D

bassy in Kuwait
~mk~ioc~~flr rnai

65 t 2 S~r 

S
Syrian journalists
visit Lehigh Valley

.PAGE Birj~'1~ . -

AMP

_..t .a ra
4 PAGEB1,

JUIF
I



ce

ere

rtled

M iniv u 6wm ooasft tri;lMllument Is for a 1

R Irr ER UiOIIOrtePAC SN m
off$ too"e a----A Ritler 81,11 accused OrlMk of

PContinued F ahe ked. t I by charctet

At that t 0001eM Oe a W.00o0. IMr. Orlusll emplp is to a

complaint with the VW a the But Ritter ad i i tiilim aMne thtro hutlo. t

account. wbicb wa closed in lw. and the FII'% o miW.O NlU oee Mtil ma ldpmtton.

Orloei ha iaminmered ~ ft, be compared MASON however dA: j distortion

Mothe about the "seret" fled fIt s asam . whevw I m It rais to t

account, urging his to oae i for i tt t3 W ft N m me utoa . * ittr A " a
p ubl' ",,t l1 P d 4 WiL" ,,rt not the a wboMwa

yesterday. Bluer eecImimd to $1Oj1% 1=00 W wepan

maintain big p witim t hI ttiktt 1 " Into a sece ou rt" .

wporterscoitd twice th u .think it oidd I 'mO "r t the on

account when the anktss to take -mam Mi. M i&i Done

ts inveltiptlo . He am bhis . character. OW Ritter Is

credibility would be put fth in e somhow=d ma the ___ o ""iimw mts

when the account is im iibbe5 account... tw is le. Sdc he aiabanounced his

w hen this is settled. Ym 'll i the tra the Il Iflesi candidacy, Orloskl has MAde no

have full access," he tol The Cl 6104.0m0 now for NOW$ saements lbout,the single

"You'U know whetier afiepai tim to in ii I b obiti faced by Congress,

the truth or nL"' 'umtdthe 1L lout." Itttthr harged.

Acodngt taeetdated reduced to17N * Si a Nor bee Orhilki said anything o

Aug. 22, 1M. from the111 Dbete't Ky about the federal budget deficit or

amouting firm of irlIL, 147,0W to te tI y the American trog deployment in

McDonald, Abbott & Co.. 4W 9.i 110 be the the Mile Vltr. tle cpulnoimitn

wsput in the account in 111111 OWd Ritter Wi he oe cnthe dl at iecageal___ continued.

4.3W- wa disbursed: IM wherewithal to recostruCt correct Taking up one of the Isues.

Incom 83,u.31. and 93A" FEC repo"t from 110 tO lOSS Orhkal said the 'hig probk"' in

,dlsbursed; lo i oM I S 00, anO "The flt Is d JewrT the savirgplandloin scandal is

$12944 Mdised 105 ISComS Kitndrachull m to .. that =ampIto e11 take PAC

810.5. V a WA 15903. disburse; becaum tese W m _do te ontributons from institutions

1906 Bi 5 WMd Ritter a' to IP .. that are supposed to be reguled

$10,0971% dWb led contrlbul ot lW I qa his FEC by COnles.

The total incoim end reports. Ortski criticized Ritter "for

expenditures through the accOunt In relaeuft the fii of the 13 ving SA grater freedom in

for the five-yseario t a reiiubutsa cheks he wrote Vogst" In speulaiv ventures"
o70021 the IMM i t" himseld on the W i 3JV~j and sai '"i wifes own

in a wrtlft _a & IDitarI account. itlter sadd ei t nvoivement as a bank director

I, a writte St*tS3L, ler _ p it OIl-hIs m ,gptio exemplifies that coziness" between

said Orlosid "d eW tathe nd regulated

a link between the nu m' aNd fro m Us account to p rs " u s. istiuton .

amount of PAC contrbUtUs and
the t).C. account, when they have Ninn ol the Checs were writtme According to itter's ethic$

a nothing to do with one anoO ." i 1951. three In 115d Oe tWin statents O)loIki said. di th

t Oroakl last week was In iWL. Ritte Said th let check wa Ritter is lh is a director for
Washing~ton eosnpartri i',C for the larget sum. 1S4t.6 and Lehigh Valley hank.

ro COMat Vedwda a u a Corps. "She is lovely lady. but she has

records that suwed dicrepancies petty cab and overabt MAL no banking exPeried'=." Orloslk

between what political itreetahert ka. addin that se ginid the

n committees said they Re Ritt d*Wd th be Or tok

and what Ritters 3 V repotW am any fmy hm the 00 Pi poetian --because she is the

was received from PAC&. ipropeot congrossawf swife."

Oroei said a 4laft Ofr Orloski a i- for Orlsstfolso said he will bold a
.74l 07 was whet Lttnr b E f rres conference Sunday to lay out

ethel S l m INS' t hePAC contributions reported by

Yeterd. l a3711 n T prabtim is legaL as long the FCC that are not listed on
hyetery. listem d , .10 in ,,- hRitters own ,C reports.

..with ripudls " according to the perc-d in person on Iraqi tleovision

SADDAM to discus the gfrisis. He was
h A D Myoreks Secretary Doulas Hurd last shown meting in L~igbdad e

reig .. t fnet icke" ting with King Husw.in of Jordlan sever

lo-Continued From Pa Al call te mot scn tn days ater the Irafi vasio of
______t_______r____e__ I have seeon for a long time.'States. 'The State nep..emant called Kuwait on Aug. 2. Since then an

S ouat res e r and State oepartment e d Iraqi television announcer who

id in otl Saddam's o ks like Saddam has read met-

er places is meant to prevent Lths theatrics'

c scourge of war, to avoid war." be Fo Iraqi viewer. Saddle's per. sae from the Iraqi trader

il. fora e nothing unusual. TO Cable New Network carried the

rol. But the response of his captive convince the sentire tape from Irq television
is a man of the peope ,s reru- yesterday through a satellite linkaudience. iatherm In aetm M"4111 =ea r e ru e i man, Jordan. as it was b0eing

room that Iraqi television siad was sarty seen iu a p. in , unafi. J ran.

at a "vital Iraqi instlat"lo" be' pearom rwWoevtdo i ton - broadcast live. labeli its contents

lied that wtpressionL from divers segomnTothe Dopu- as Iraqi "propapuaf.'
S At one point. Sadam reChed lation. from Kurdlb laders to war The decision to carry the meet.

out to put his, hn on the shoul- widows. Siae the puealti for voic- ng live was made after CNN and

o hr inr ooayonBrts to o h' regime in the broadcast networks received

dear of a young B tis boy med Iraq so diset Is ever message from iraqi Television on
Stewart stand ng by his side. then beard at the mneUnP, Wednesday notirying them that
rubled wi h h ar. Yesttobe o lly', brodMt was Saddam would appear yesterday Ln

aThe boy, who apei ed to be reminiscent of4 prop@alA devILe a "visit with iritish guests."
aut 6 years old. flinched under tclr ,iMt the ehhtnytir war

8 the mestun . arid Waed away , with Inn. when Sddam was The broadcast highlighted

tensely later, when Saddam said. shown Itevewing captured Vo- the cultural isolation of Saddam.

girl "Let's have a collective photo. an children-soldiers or Iranians who travels little outside Lrai. sur.

-car graph.- the group asaembled grim- who had supposedly escaped from rounds iimself with hyal dades

kned faced for the camera their couelys oppression. and lacks an unde,'tanding of hcw

Both Brrtain and the United Saddam appeared as relaxed to shape world public opinion.

er State% were quick to condemn the and confident as he always does on

broadcast. 'his repulsive charade government-controlled television. Are you grttang yo ur oDi.,

takes to new extrenies the hypocri. and Western and Arab diplotsiita Stewart. and with corrlakes,

sy of Saddam Husemi and his cal- who are familiar with his style and to!' 'he asked the youung boy. He

u lous disregard for human rights langag described the broadcast then aiked a 14-year-old boy

a rU l and wdividual feeilm," the Brit. as a typical peformance, named ian, "Do you have enouti

ri la ti Feiin Ofic said. v,#,vdiy'5 broadcast was the place for exercise. pjlyiI' sports.

Prime Minster Maroaret , Vn:;t time that Saddam hos ap- or whate%--
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Rtter's campaign manager
"misspoke' on FEC hearing

_-rw - Iry IDMam sdd IL Rick
.tes Cmm&t MeW Mlaim us for

ube a tMk at hut eorte t~ a heul
we hb*y ilk a ceqahflu"I a ==hW~ea
m l-,~ay~er sao t mh 0orath adIm to

IIMI Alld , 1 Ritter,
JPJ scC b~fNA"ande. .Wa

sa too pA isi k - hinlem .
w o.,,.w uim, la,b, dyei
&MOM&W "tWe am~

*AAinu Rkbhed effer UM d h beer
ki Ld he Pam ad hensushorma'sm

!imn mid he RO I".b latWeek wheM

Is" whether a beain was antiipated. He attrib-u bted hi. rnsake to Igon of te FEC process.
COheakil meanwe bud *elsion's oigina

statemet to he public Wludiatle of am madverse de-
termiatlo' aaamt RItter 1 the ECm The FEC
bop ap of aW lesbW n confidential,

evesF4"' frmtn Mnmkin fte complat
In a letter dated Snday, Orhok Omnde i tht

- given the Implications of Nelson's origial state-
ment - Rtter eame dla -Meats targeting,
Orlski's credibility.

ONoIbody take him [Qu'rkml seriouhly,* &th.

The ads olowed Oroski's own radio attach an
Ritter oe the disputed cam account. "Just
what I Don Ritter trying to they ask,

Ritte"s campaige has refusd to disums dktih
until the FEC complete its review of Orloskis cons-

- Plm. S, FIC Po. Wo

FEC
IPCon*nud From Page B1

Filed in May, it charged that Ritter
kept a "secret" unreported account
for his campaign in violation o( FEC
rules.

Rittrs spokesmen have count-
ered that the fund was neither se-
cret nor illegal They have blamed
any reporting problems on then-
campaign treasurer Jerome Kindra-
chuk.

A federal judge last year sen-
tenced Kindrachuk to a year In pris-
on for taking money from the Don
Ritter for Congress Committee for
his own use while treasurer.

-' 0 :6 'IV Se inr 06

1If t r~ O r'1

I w , 8? Vo..wf Ila L V swcirs '3'+Catasauqua schools to by
10.7 acres ............ Page 3
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Don Ritter hires law firm
to fight Orloski's charges
over 'secret' bank account
By PETE LEFFLERCall Washington Bureau

WAShINGTON - Rep. Don Ritter R-
15th District, has hired a prominent Wlash-
Ingtn law firm to help defend him 8sinst
an opponent's charges that be violated fed-
eral campaign laws with a secret bank ac-
count

IRitter's campaign committee paid a
%500 retainer to Wie Rein & ledlng

June 23, according to Ritter's latest cam-
paign report to the Federal Election Com-
mission. Partner RItchard . Wiley coatrib.
uted 8300 to Rlitter's campaign several
weeks earlier.

- Barry Nelson, Rltter's campaign man-
agor, said Thursday that the fM which
has expertise In campaign law, helped Rlt-

' teres regular attorneys prepare a 11 reI
spons to Democrat Richard 0rloes FEC! omphtint

a The complaint and the written response
./are filed with the FEC and a hearingf t s

likely, Nelson said. Under FEC rules, the(
case is being reviewed out of.the public

,eye.
Nelson said Ritter's Lehigh Valey attor-

neys are handling the matter and will rep-
resent him at the hearing.

Ritter hired the Allentown firm Stevens
Johnson earlier this year. So far Ritter's

.7 campaign committee bas paid them $A88,-1FEC records Indicate.

The complaint, filed in May 1989.

Ion of FEC rules. The complain tsuestedsome contributions to the account and pay-
ments from it were not recorded with the
government as required.

Rlitter's spokesmen have countered the
fund was not secret and was legal. They
have blamed any reporting problems on
Jerome Kindrachuk, Ritter's former cam-

ipaten treasurer.

~I L

The account, active between 1M2 and198, came to light whn Ritter tetf
lat year at Kinaracbuk's federal trial on
unrelated issues stemming from his role as
treasurer. Kindrachuk was convicted.

Ritter has adopted a campaign polic of
refusing to discuss details of the account
until the FEC completes Its review of Or-
od's com Doing oterwIse would

"trvia the EC@ by trying thecase in the prom", Neon "I.

Meanwhile, Orloski has made good on
his campaign romiso to use iftter s own
voice against fim. Two 30-second radio

hree local stations
thisweekeaa :sin exerpts of litter's
testimony In the Kindrachuk trial.

Both aecuse litter of denying the public
Important facts about the account. They
end with an announcer say,, "Just what
is Don Ritter trying to hide7

Ritter's campaign has responded with
its own radio ads attacking Orloski's char.
acter. The spots simulate a telephone dis-
cussion between two women, one of them
"furious" over a radio ad from "some char.
acter running against Congressman Rit-
ter."

"Nobody takes him seriously," her
friend assures. "He'll say or do anything to
get elected."

Orlosk ran against Ritter twice before
and their personal battle dates back years.

In 198, Orloski paid a S300 FEC penalty
as part of a conciliatory agreement after a
Ritter aide helped another man file a for-
mal complaint against Orloski. The case in-
volved Improper campaign loans from Or-
loslk's sister.
. Orloskl filed an earlier FEC complaint
against Ritter, charging that a 1982 picnic
lie held was a political and not a congres-
sional activity. The FEC said the picnic did
not violate its regulations.
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O'rloski accuSes
Ritter of misusing
campaign funds
37 SICICY SCNU
Ei'pr sta _ wiie

ALLENTOWN - Distributing
stacks of Federal Election Com-
mission documents to reporters,
Rick Orlosld once again accused
U.S. Rep. Don Ritter of cam-
paign financing Improprieties at
a press conference Sunday.

But Barry Nelson. a Ritter
okesman, called the accuss-

"crazy."

Orloski, a Democrat who is
running against Ritter for the
15th Congressional District seat,
said that disclosure forms from
political action committees idi-
cate that Ritter's campaign re-
ceived more money than doc-
uments filed by the campaign
indicate. He said he discovere
specific discrepancies from doc-
uments he obtained on a recent

visit to FEC beadquarters in
Washington, D.C.

At a press conference on
Thursday, Ritter said the dis-
crepancies were the result of -
false campaign reports written
by former treasurer Jerome Kin.
drachuk, who was found guilty
of stealing $104,000 from the coin.
paign. Kindrachuk was with the
campaign until January 1986,
Nelson said.

Orloski, an AUentown attorney,
said the discrepancies continued
after Kindrachuk left the cam-
paign.&I'm saying there were clear

irregularities after Jerry Kin.
drachuk was out of the loop, con-
sistant with skimming money off
the top," Orloski said Sunday.

He pointed to checks from
PACs that appeared on cam-
paign reports siX months after

Please see ORLOSKI /8-3
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AMt:'3RICK ORLOTi 3
Democrat for CONGRESS

1005 S. Cedar Creg Blvd. '-
Allentown, PA 18103 (YLL tL L

(215) 483-2363
8 -P abr 3 0 1990 P.RW 5;

J)
2--

Hone Do Le Ritter
U.S. Capitol
Waahlnton, D.C. 20515

Dear W,' Rittert.

t'-s that tim of yew again. Note the date- Septembr 30tb. It's tmc to
file FEC reports.

You gave we this traly Inspired ideal eotr are aiwys talking aboutthe Public's ri htto-mknow. o you really by into that? v iously not. Here'sa way you andI ci both ti hid_. o=u I± contrbueicx.S/car g expenses, a ZTnere wm't be a peep out of the editors,
You don't file youaretumr. I file a aupan aaist you. I do't file
uy return. You file a Ccmpja:Lnt nt m.

When the reporters ask to see how nuch naw7 we received -- and where we spentit -- we tell them that we canot tell thm because there is a FEC Investigation
pending. Years later, after the election, we can make the disclosures.

You're skeptical. You don't think such a stupid play will sell with theeditors. Initially, I thought so too, but believe me, I have seen it wrk
right here in the Ldttgh Valley.

Our local nwqspapers aren't vuch on Investga tive reporting, and the editors
of the M Call cnly write editorials about secrecy srTrexer tiSE67Tf it's a Federal official or Federal lw, t e could
care less, especially whee the of feding politician is a Republican.Believe m.. It's true.I.ve sem a Republican politician get away with it.

fat do you say, Don? Do we have a deal? I won't file uy FEC report, andyou don't file yours. It's simple. Just donyt do it. You should know that I

Very (y yours,

Richard J. Orloski

RJO/kl
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BEFORE THE RAL ELECTION CO O SENSITIVE
In the Matter of )

)
U.S. Representative Don Ritter; ) MUR 2876
Lehigh Valley Citizens for Don Ritter )

and Betty S. Gates, as treasurer )

GENERAL COUNSEL'S REPORT

On November 28, 1989, the Commission found reason to believe

that the Committee and Betty S. Gates, as treasurer, violated

2 U.S.C. SS 433 and 434(b). The Commission also determined to

take no action at that time against Don Ritter. In addition,

the Commission authorized the issuance of subpoenas to produce

documents and orders to submit written answers to the Committee

and to C. Jackson Ritchie, Jr., the President of First American

Bank, as a non-respondent witness.

On January 22, 1990, Charles E. Price, Vice-President of

First American Bank, submitted an affidavit and microfilm copies

of bank records from February 26, 1982 until October 31, 1986

for the account in question in response to the Commission's

interrogatories. In its response to the interrogatories and

requests for production of documents, dated February 14, 1990,

the Committee requested that the Commission take no further

action. The Committee did not request pre-probable cause

conciliation. On April 24, 1990, the Commission rejected the

Committee's request to take no further action in this matter.

This Office had prepared a draft brief when respondent's

counsel called to set up a meeting to discuss the possibility of

requesting pre-probable cause conciliation. A meeting was set



for September 13, 1990. On September 12, 1990, this Office

called to confirm the meeting. We learned from counsel's

secretary that he would not be coming in the next day but was

still interested in meeting with us.

This Office contacted counsel on September 18, 1990,

September 19, 1990, and October 1, 1990 in order to reschedule.

On October 1, we scheduled another meeting for October 26, 1990.

If counsel requests pre-probable cause conciliation, this Office

will prepare the appropriate report. If, however, counsel does

rnot meet with us on October 26, 1990, this Office will go

forward with a probable cause brief.

Date (ence M. Noble -
SaGeneral Counsel

,D Staff Assigned: Mary Taksar
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STEVENS & JOHNSON 90 OCT 29 A1110:36
RICHARD F STEVENS
RICHARD W. SHAFFER
ROBERT J. JOHNSON
JAMES B. MARTIN
ROBERT F FORTIN
JOSEPH A. HOLKO
HOARD S STEVENS
SUSANNE L. LONGENHAGEN

OF COUNSIL

HERBERT M. RAFNERO

'ALM AfMlO 04

ATFO$NEYS AT LaV

740 HAMILTON MALL
ALJMLNTWN, PA 1101-24M

October 26, 1990

Lawrence M. Noble, General Counsel
Federal Election Commission
Washington, D. C. 20463

Re: MUR 2876
Lehigh Valley Citizens for
Don Ritter and Betty S. Gates,
as treasurer

Dear Mr. Noble:

This will confirm the telephone discussions which I
had with Ms. Mary Taksar, Esquire, of your office on Thursday,
October 25.

For the reasons indicated to Ms. Taksar, we are in
(C3 agreement that I will meet with the appropriate representatives

of the FEC on Thursday, November 8, 1990, at 1:00 pm. to review
the status of the above matter.

matter.
Thank you for your assistance and cooperation in this

RWS:ble
cc: Honorable Don Ritter

Betty Garrison
Patty Scheetz
Barry Nelson

(215) 439-1451

FAX
(215) 439-1733

C11

P% .j,

00



RICK ORL OSKI.
Democrat for CONGRESS

10068. Cedw CrM Blvd.
AntownPA 1810$.

October 21. 1990

Lois Lerner, Esq

Associate General Counsel'
FEC
999 E Street
Washington, D.C. 20463

REs FEC POLICY REGARDING

CONFIDENTIALITY

Dear Ms. Lerner;

It seems that we have a problem here regarding FEC's 
policy

regarding confidentiality while a charge 
is pending. Specifically,

we have a U.S. Congressman who is intentionally 
misrepresenting

FEC policy, and is specifically telling 
reporters that the

FEC mandates confidentiality.

In an article on August 27, 1990 in the Easton 
Express, Barry

Nelson said "... that the F not be

opened until the .vt .t.l Is .O-I11"

In an article on October 20, 1990v the Congressman, 
himself, is

reported as making this false representation 
to the Pocono Record:

"Ritter said the Federal Election Commission 
'said it would be

advisable' not to discuss the account during 
the investigation..."

Both articles are enclosed for your review.

Without commenting on the Ritter case -- without 
even acknowledging

the existance of the Ritter case -- there 
must be some way to

get the correct FEC policy out to the voters. 
As the FEC policy

was explained to me, it is as follows&

Any investigation by the FEC is wholly confidential 
unless

the party against whom the charge is made 
waives confidentiality

in writing. Furthermore, the decision. 
to waive confidentiality

rests solely with the person against whom the 
charge is made,

and indeed, the FEC has no statutory 
authority to request

the person not to waive confidentiality.



Page Two

PItOaso confirm that I have correctly stated FEC policy regarding con-
fidentiality.

Your attention is appreciated.

Richard J. riouki.
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]NIkLL .,,,, l, , (Kndrchuk) who opened it saidit was a secret. His strategy at

From Pae Al his trial was not to defend himself

Election Commission but to hurt me. lIe thought he

He said the account was e- could peel off a Juror, and It

tablished in Washington to cover dids't work.

expenses because of problems Asked if Nelson would be fired

with then-campaign treasurer because of his statement, Ritter,

Jerome Kindrachuk, later con- a 12.year incumbent, said major

victed of mail fraud and tax staff changes are not made with

evasion, less than thre weeks remaining

Nelson said Kndrachuk was in an election campain.

caufht "absconlding with $100,- He declined to elaborate when

000' of Ritter's campaign funds. asked of Nelson' status ater the

Ritter was more blunt about Nov. 6 elaetlei.
Kindrachuk. "He was a thief." Otloski said - stands by ev-

Ratter said the account was erythins he ha d about Ritter.

not secret because Kindrachuk I those eta are character

maintained most of the receipts assassinatiso then his character

for it He said it was Kindra- haa been asassinated by the re-

chuk's responsibility to register suits of Dn ititter's own docu-

the account with the Federal mented conduct," Orloski sid.

Election Commission. R'tter said, "This campaign is

"The account was never a the political equivalent of getting

secret," Ritter said. "The guy acid thrown in your face,"

.ms•lima•ms•mama

F-bo .e.ord(:..'

.4'

Ritter blasts
remark by
own manager

ately Caedeso ashm
I, SUi.ON aa-if he made thesteflit

Pocono RecNd Whir After Nelson aknowoledd he
had, Rtttor took time between_
bolte 4en th 

~se tm

BRODHIADSVILLE - on ou In

U.S. Rep. Don Ritter Friday Washington to Call t ,e-

denounced a statement made porter at home in the ro.
ba hiu campaignmaounst e$Bs.rr

rs"Barry Nelson r o

repeatedly referred to as a when he said it would
,secret account" by Ritter's adverse impact on the.,

election opponent, Rick Or. Ritter said. "I spoke1with hmm

loski. and he said he said it I can't

In an article in the Record believe he qaid it. You expect

Thursday, Ritter's campaign these things from your oppo-

manalcr, Barry Nelson. re- nent but not from your own

sponded to several questions peoIes d

about the $39,000 account Rit- Witter said the Federal

ter aides established between Election Commission "said itJ

1902 and IMG. would be advisable' not to

Orloski, a Democrat, filed discuss the account during the

a complaint about the account investigation, but never
with Ith e Federal Election warned campaign lawyers|

Commission, which is investi- such discussion would have an

atn the matter. Meanwhile, adverse impact on the case.

Orloski has demanded the 15th Orloski has been hammer-

District Republican congress ing away at Ritter to disclose

man release information information about the ac-

about the account. count. Ile said Nelson's corn-

Asked why Ritter could ment "indicates he (Ritter) is

not authorlie the release of guilty of serious wrongdoing."

account information, Nelson Rttr said t was not a

stated in the article that cam- "secret account" as Orloski

paog lawyers "advised us it contends but rather was "an

cold have an adverse impact unregistered account" - not

on the case." registered with the Fedes.l
When Ritter learned of the , e Page A2

comment, he said he immedi- " •

- qrqrqVn
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visit to IrEC headquarters inWashington P k .
At a r unference on

Thursday. Ritter said the dis-
crepancieS were the result of -

false campaign reports written
by former treasurer Jerome Kin.
drachuk, who was found guilty
of stealing $104,000 from the cam-
paign. Kindrachuk was with the
carnr' unti January 1986.

N'" |1

Orioski, an Allentown attorney,
said the discrepancieS continued
after Kindrachuk left the cam-
paigri

"I'mn 5aying-there %,.ere clear
irregularities after Jerry Kin.
dractiuk was out of the loop, con-
313tant with skiminai money off
the top,." Orloski said Sunday.

He pintiied to checks from
PACs that appeared on cam-
paign reports 31X months after

pleaseASO ORLOSKI 18-3

U

,. T1S ;

Orluski, a Democrat who isrunning against Ritter for the

15th Congreqsional District scat,
said that disclosure forms from
political action conmittees indi-
cate that Ritter's campaign re-

ceived more money than doc-
uments filed by the campaign
indicate. He said he discovered
specific discrepancies from doc-
uments he obtained on a recent

Orloski accuises
Ritter of misusing
campaign funds
*y SBCKY SCHNUR
Ex'press Staff Muiter

ALLENTOWN - Distributing
stacks of Federal Election Com-
mission documents to reportefst
Rick Orloski once again accused
U.S. Rep. Don Ritter of cam-
paign financing improprieties at
a ress conference Sunday.

gut Barry Nelson. a Rittet

spokesman. caUed the accUSa
tions razy."

J

:' "! O ' . . ....

LL
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FEDERAL ELECTION COMMISSION
(WASHINGTON, D.C. 20463

November 6, .1990

Richard J. Orloski
Orloski & Hinga
1005 South Cedar Crest Boulevard
Allentown, Pennsylvania 18103

Dear Mr. Orlowski:

This is in response to your FAX transmission received on
October 22, 1990. Your letter states your belief that there is
a misunderstanding regarding the requirements of the Federal
Election Campaign Act of 1971, as amended ("the Act") with
respect to the confidentiality of the Commission's
investigations. Your letter asks the Commission to confirm your
understanding of the Commission's policy regarding
confidentiality.

The Commission's "policy" on confidentiality is a direct
consequence of the requirements of the Act. The Act
specifically prohibits any notification or investigation made by
the Commission from being made public by the Commission or by
any person without the written consent of the person receiving
such notification or the person with respect to whom such
investigation is made. See 2 U.S.C. S 437g(a)(12)(A).

Your belief that "the decision to waive confidentiality
rests solely with the person against whom the charge is made" is
true, but only in part. Although a respondent may waive
confidentiality with respect to themselves, they may not
disclose any information gained during the Commission's
investigation concerning any other respondents in the matter.
In addition, without commenting on any specific matter, nothing
in the statute precludes the Commission from requesting that a
respondent not waive confidentiality.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel
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HERBERT M. RAFNERO

*ALSO AAMU W

NM vow

Lawrence M. Noble, General Counsel
Federal Election Commission a ,-
Washington, D. C. 20463 - .

Re: MUR 2876 ".
Lehigh Valley Citizens for CZ
Don Ritter and Betty S. Gates,
as treasurer Z

Dear Mr. Noble:

After conferring with George Rischel, Assistant General

Counsel, and Mary Taksar, Esquire, on November 8, 1990, at the
offices of the Federal Election Commission regarding the above

case, my clients have requested I submit the following additional
information to the Federal Election Commission.

In addition to the material already submitted, we would
request the Federal Election Commission give consideration to the

following matters and documents.

1. In your letter of April 27, 1990, you indicated that the

Federal Election Commission found reason to believe that the

Lehigh Valley Citizens for Don Ritter and Betty S. Gates as

treasurer violated 2 U.S.C. Sections 433 and 434(b) in the manner

in which they dealt with the bank account opened and maintained

by Jerome Kindrachuk, Treasurer of the Don Ritter for Congress
Committee at the First American Bank, N.A., in Washington, D.C.
(the "Washington Account").

We would submit that MUR 2876 deals only with the
"Washington Account" and we have fully documented that from

January 24, 1986 (the date of Jerome Kindrachuk's resignation)

until now, during which Don Ritter, the Lehigh Valley Citizens

for Don Ritter and Betty Gates assumed responsibility for the

filing of reports, there were no violations in the operation and

reporting of the Washington account.
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Lawrence M. Nobel, General Counsel
Page 2
November 13, 1990

Regarding the alleged violations of 2 U.S.C. Section
434(b)prior to January 31, 1986, we would suggest that these
matters have been investigated and a resolution made by the
Federal Election Commission as a result of a conciliation
agreement and closing of the file in MUR 2137. MUR 2137 was a
Complaint by Don Ritter and the Don Ritter for Congress Committee
against Jerome Kindrachuk, the Treasurer of the Don Ritter for
Congress Committee.

Based upon that conciliation agreement, the Commission on
December 4, 1987, closed the file on the matter of alleged
violations of the Federal Election Campaign Act by Don Ritter,
the Don Ritter for Congress Committee and Jerome Kindrachuk,
former treasurer of said committee.

'F) A copy of the letter from Lawrence M. Noble, General
Counsel, to the undersigned dated December 9, 1987, confirming
this action by the Commission is enclosed herewith.

I am also enclosing herewith a certification in the matter
of the Don Ritter for Congress Committee and Don Ritter as
treasurer and Jerome Kindrachuk which was entered in MUR 2137
indicating that the Commission decided "to take no action against
Don Ritter for Congress Committee and Don Ritter as treasurer at
this time."

C)
Based upon the Federal Election Commission's disposition of

MUR 2137, Don Ritter, Don Ritter for Congress Committee, Lehigh
Valley Citizens for Don Ritter and Betty Gates treasurer of that
Committee submit that the Federal Election Commission has already
reviewed and ruled upon alleged violations by all parties in
interest through the closing of that matter on December 4, 1987.

2. 2 U.S.C. Section 432(d) provides that the treasurer
shall preserve all records required to be kept by this section
and copies of all reports required to be filed by this subchapter
for three years after the report is filed. The Orloski complaint
was filed on May 11, 1989. Despite the lack of records
maintained by and received from Kindrachuk, the Lehigh Valley
Citizens for Don Ritter and Betty Gates as treasurer, at great
expense and difficulty, reassembled the records of the Washington
bank account which is the subject of the complaint in MUR 2876
from the account's inception in 1982, to its closure in 1986.
All of the activities of this account after the termination of
Jerome Kindrachuk as treasurer on January 24, 1986, have been
documented and were accurately reported in the FEC reports
submitted to the Federal Election Commission.
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Lawrence M. Nobel, General Counsel
Page 3
November 13, 1990

The only information which is missing from the FEC Reports
is information which was over three years old and could not be
located or documented because Kindrachuk never turned these
records over to his successors; there was no responsibility to
maintain records after the three year-limitation; and all actions
taken by Jerome Kindrachuk were investigated and resolved by the
Federal Election Commission under MUR 2137. We submit that the
current committee and treasurer, who had no involvement before
January, 1986, should not be held accountable for Kindrachuk's
Sections 434(b) and 433 violation which have already been the
subject of adjudication by the Commission.

3. Regarding the alleged violations of Section 433, we
would request that the Federal Election Commission give
consideration to the following items.

The original Statement of Organization was a three-page
document on which the place to indicate the depository and the
signature by the treasurer appeared on Page 3.

I am enclosing herewith an affidavit of Paul Slaughter who
prepared the statement indicating he had completed the Statement
of Organization, obtained the signature of the treasurer on April
6, 1978, and filed the statement on April 12, 1978, with the
Clerk of the House of Representatives as required by the law
existing at that time. This affidavit was submitted to the FEC as
part of the Answer to Interrogatories.

4. There is enclosed herewith the Resolution opening the
bank account of the First American Bank by the Don Ritter for
Congress Committee dated March 15, 1982, which is signed by
Jerome Kindrachuk as Secretary of the Committee who was
responsible for notifying the appropriate authorities of the
opening of this account. This is another matter which was
investigated and resolved by MUR 2137 and, therefore, should not
be at issue in this matter.

5. After Kindrachuk was found to have violated numerous
provisions of the Federal Election Campaign Law, action was taken
by Don Ritter for Congress Committee, its successor, the Lehigh
Valley Citizens for Don Ritter, whose treasurer, Betty Gates,
immediately took charge of the account and, with the advice and
assistance of accountants, established a system which has been
exemplary in its providing reports to the Federal Election
Commission.

As can be seen from the reconstruction of the Washington
account, there was no effort to avoid disclosing either receipts
or disbursements, most of which were included in the mandatory
reportings to the Federal Election Commission. Those which were
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Lawrence M. Nobel, General Counsel
Page 4
November 13, 1990

not reported were the responsibility of Kindrachuk who has been
punished by the FEC and convicted by the Federal Courts and
occurred more than three years before the current Complaint was
filed.

Clearly this is a campaign which is being victimized by its
former treasurer Jerome Kindrachuk who is a convicted felon.
Just as in MUR 2137 no action is warranted against the Committee
or its new Treasurer, but unlike MUR 2137 the Commission has
found reason to believe that the Committee and the new Treasurer
violated the Act. This suggestion that the Committee itself
rather than its former treasurer Kindrachuk engaged in illegal
activities is manifestly untrue and inconsistent with the
Commission's findings in MUR 2137. Accordingly, based upon the
above additional factual matters we encourage the General
Counsel's office to recommend that there is no probable cause to
believe the Committee or its newly designated Treasurer violated
the Act and to conclude this matter by taking no further action
thereafter.

Should the General Counsel's office decide not to recommend
a finding of no probable cause to believe, we would like to
further discuss this -&& *th you.

Rn o.rd W. e

RWS:ble/bn
cc: Hon. Donald L. Ritter

Lehigh Valley Citizens for Don Ritter
Betty S. Gates, Treasurer

Encs.
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FEDERAL ELECTION COMMISSION

WASHINCTON VL- 204bi 09 Decener 1987

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Richard W. Shaffer, Esquire
Butz, Hudders, Tallman, Stevens
& Johnson
740 Hamilton Mall
Allentown, Pennsylvania 18101-2488

RE: MUR 2137

Dear Mr. Shaffer:

,) This is in reference t'o the complaint filed by your

client, Don Ritter, with the Federal Election Commission on

January 29, 1986, concerning alleged violations of 
the Federal

Election Campaign Act by the Don Ritter 
for Congress Committee

and Jerome Kindrachuk, formerly treasurer 
of said ccmmittee.

The Commission found that there was reason to telieve

Jerome Kindrachuk knowingly and willfully 
violated 2' U.S.C.

"6 §5 434(b) (6) (A) and 432(b) (3) , provisions of the Fecleral

Election Campaign Act of 1971, as amended and 11 C.F.R.

S 104.3(b) (4) (vi) of the Commission's regulations. In

addition, the Commission found reason 
to belie.ve Je:ome

Kindrachuk violated 2 U.S.C. 5§ 432(b) 
(1) and 44la(-) (1) (A).

Accordingly, the Commission conducted an 
investigat on in this

matter. On December 4, 1987, a conciliation aqreem-nt signed

by the respondent was accepted by the Commission. 
.ccordingly,

the Commission closed the file in this matter on De -ember 4,

1987. A copy of tnis agreeme, Z.s -f-nr v-'u.

i normation.

If you have any questions, please contact 
Char.es Snyder,

the attorney assigned to this matter, at (202) 376-3200.

Sin -l

/ General Counsel

Enclosure
Conciliation Agreement



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Jerome Kindrachuk ) MUR 2137)

CONCILIATION AGREDLENT

This matter was initiated by a signed, sworn, and notarized

complaint by Don Ritter. An investigation has been conducted,

and reason to believe has been found that Jerome Kindrachuk

("Respondent") knowingly and willfully violated 2 U.S.C.

SS 434(b) (6) (A) and 432(b) (3) and 11 C.F.R. S 104.3(b) (4) (vi) by

commingling the funds of .an authorized political committee with

his personal funds and by failing to report, while treasurer of a
'0)

political committee, the purpose of certain disbursements; that

-1 respondent violated 2 r.S.C. S 441a(a) (1) (A) by making

contributions to a political committee in excess of $1,'000; and

that respondent violated 2 U.S.C. S 432(b) (1) by failing to

forward contributions ,o the treasurer of a political committee

within ten days.

NOW, THEREFORE, t e Commission and Respondent, having

participated in inform 1 methods of conciliation, prior to a

finding of probable ca se to believe, do hereby agree as follows:

I. The Commissi:.n has jurisdiction over -the Respondent,

and the subject matter of this proceeding, and this agreement has

the effect of an agreer ent entered pursuant to 2 U.S.C.

S 437g (a) (4) (A) (i).

II. Respondent h=s had a reasonable opportunity to

demonstrate that no action should be taken in this matter.
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llI. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent, Jerome Kindrachuk, was the treasurer of

the Don Ritter for Congress Committee ("the Committee"), an

authorized political committee, until January 24, 1986.

2. Respondent borrowed $47,000 from the account of

the Committee for his personal use, and deposited said funds in

an account under his personal control; said funds were later repaid
by the respondent to the Committee.

( 3. Respondent made contributions to the Committee by

advancing on balance $11,185.22 to the Committee to pay

- obligations of the Committee with respect to two elections, an

excessive contribution of $9,185.22. Respondent was later

reimbursed by the Committee.

( 4. Respondent, when a treasurer of the Committee,

failed to report the purpose of certain disbursements that he

made from said committee's account.

-- 5. Respondent failed to forward to his successor as

treasurer of the Committee, within ten days, $2,600 in

contributions to the Committee that he received between April and

October, 1986.

V. Respondent's withdrawing for personal use funds from the

account of the Don Ritter for Congress Committee and his

commingling of said Committee's funds with his personal funds

were in knowing and willful violation of 2 U.S.C. S 432(b)(3).

Respondent's failure properly to report these
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disbursements was in knowing and willful violation of 2 U.S.c.

S 434(b) (6) (A) and 11 C.F.R. S 104.3(b) (4) (vi). Respondent's

making contributions to the Committee in excess of $1,000 was in

violation of 2 U.S.C. s 441a(a)(1)(A). Respondent's failure to

forward campaign contributions to the treasurer of an authorized

political committee within 10 days was in violation of 2 U.S.C.

S 432(b) (1).

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of Thirteen Thousand Seven

Hundred Dollars ($13,700), pursuant to 2 U.S.C. S 437g (a) (5) (A),

such penalty to be paid as follows:

(1) Beginning on January 1, 1988, ten consecutive

monthly installment payments of $1,370.00 each;

(2) Each such installment shall be paid on the first

(D day of the month in which it becomes due;

(3) In the event that any installment payment is not

received by the Commission by the fifth day of the month in which

it becomes due, the Commission may, at its discretion, accelerate

the remaining payments and cause the entire ainount tu become due

upon ten days written notice to the respondent. Failure by the

Commission to accelerate the payments with regard to any overdue

installment shall not be construed as a waiver of its right to do

so with regard to future overdue installments.

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. 5 437g(a)(1) concerning the matters at issue



-4-

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute a

civil action for relief in the United States District Court for

the District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. This Conciliation Agreement constitutes the entire

agreement between the parties onthe matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

r") not contained in this written agreement shall be valid.'

FOR THE COMMISSION:

_c M. N6 - Date
General Counsel

FOR TH PON

(me) Date-
I _ -i



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 2137

The Don Riiter for Congress 2
Committee and Don Ritter, as )treasurer; and jerome Kindrachuk )

CERT IF ICAT ION

I, Marjorie W. Emmo:is, Secretary of the Federal

Election Commission, do hereby certify .that on April 28,

1986, the Commission decided by a vote of 5-0 to take

the following actions in MUR 2137;

1. Find reason to believe that Jerome Kindrachuk
knowingly and willfully violated 2 U.S.C.
§5 434(b) (6) (A) and 432(b) (3) and 11 C.F.R.
S 104.3(b) (4) (vi).

2. Dezline to enter into pre-probable cause
ccnciliation wi.th Jerome Kindrachuk at
this time.

3. Tate no action against the Don Ritter for
Ccngress Committee and Don Ritter as
tr.asurer at this time.

4. A Eorove and send the letter attached to
th General Counsel's Report signed April
23. 1986.

Commnuz3ioners Aikers, E.l.iott, Harris, Josefiak

and McDonz.1d voted affirmatively for this decision.

Commissionar McGarry dd not cast a vote.

Attest-:

Da.e . _c__e W. E~mons
=-=rary of the Commission

Rece.ved -I-.. n Secrar---:ed., 4-23-86, :02



COMMONWEALTH OF PENNSYLVANIA )
SS:

COUNTY OF LEHIGH )

PAUL SLAUGHTER, being duly sworn according to law,

deposes and says that he assisted and managed Don Ritter's

initial campaign to the United States Congress in 1978 and in

that capacity:

1. He prepared for the Don Ritter for Cngress

:oriitree the initial Statement of Organization Cfr a Plitical

Committee ("Statement"), which Statement was dated April 6, 1978

an, filed with the Federal Election Commiszion o., A, il 12,

2. It was his responsibility to complete the

aforesaid Statement and to file the same with the Faderal

Election Commission;

3. It is his recollection and belief that he

completed the entire Statement of Organization for Political

Committee, including page 3 of said Statement which contained,

inter alia, information regarding The First National Bank of

Allentown as the depository of the Don Ritter For Congress

Committee;

4. He obtained the signature of Larry M. Miley,

Treasurer of the Don Ritter For Congress Committee who certified

the correctness of the information contained in the aforesaid



Statement;

5. He filed the three page Statement with the Federal

Election Commission by mailing a copy thereof to the Federal

Election Commission.

.ft4rl Z.Azughter
Sworn to and subscribed

before me this /li day

of 21" 1990.

Notary ubl ic

-1NOTARKA SEAL
BARBRA J. NEMES, Notary Pubki

C: AiknW^n LeN0h COunt, Pa.
lMy CommiusAo Expms Apd 13,1992



I, a 2 Ktndrachuk
Kindr chukSecretary ofDON RITTER.FOR CONGRESS COW4ITTEE n body o(exact am of cmPorm ohlorgma n o o a voaporationorPizationovem td body orp.

nized and existing under the laws of the State of hennsyl vanla , do hereby certify to theFIRST AMERICAN BANK. N.A.. WASHINGTON, -n-. that the following is a true copy of resolutions duly adopted inaccordance with the By-Laws, by the Board of of the said corPoratonopnization/
governmental body at a meeting hold NIA 9..... and that the said resolutions are in full forceand effect as of this date, have not been modified and ar not inconsistent with any of the provisions of the By-Laws or theCharter of the said corporation/orpnization/govermentaI body.

"Resolved. that the FIRST AMERICAN BANK, NA. is hereby designated a depositary for the funds of this corpora.ation/organization/govenmental body and the said bank is hereby authorized and directed to pay checks and any otherorders for the payment of money, including instruments drawn on Interest Checking (NOW) accounts and any time deposits,drawn in the name of this corporation/orpnization/governmentaI body when signed by any-one-two of the following officers
(designate title of officers authorized to sign rather than names):

DON RITTER - MEMBER OF CONGRESS

"It Is Further Resolved, that said bank be and it hereby is authorized to honor, receive, certify, or pay all instruments,including those instruments drawn on Interest Checking (NOW) accounts and any time deposits, signed in accordance withthe foregoing Resolution even though drawn or endorsed to the order of any officer signing the same or tendered by him forNC) cashing, or in payment of the individual obiption of such officer, or for deposit to his personal account, and said bank shallnot be required or be under any obligation to inquire as to the circumstances of the issuance or use of any instrument signedin accordance with these Resolutions, or the application or disposition of such instrument or the proceeds thereof;"It Is Further Resolved, that the Secretary or Assistant Secretary of this corporation/orgaruzation/governmental bodyshall certify to said bank the names of the persons who are at present the duly elected and qualified officers of theIorporation /orlpnzatton/governmental body and shall from time to time hereafter, as changes in the personnel of saidofficers are made, immediately certify such changes to the bank, and said bank shall be fully protected in relying on suchcertifications and shall be indemnified and saved harmless from any clams, demands, expenses, loss or damage resulting from,or prowing out of. honoring the signature of any officer so certified, or refusing to honor any signature not so certified.""In accordance with the above resolution, I further certify that the following now occupy the respective officeso designated in this resolution and herein quoted are duly qualified:

NAMES AND TITLES NAMES AND TITLES
OF OFFICES HELD: OF OFFICES HELD:

Jerome Kindrachuk, Secretary/Tre3surer

"It Is Further Resolved. that the foregoing Resolutions shall remain in full force and effect until written notice of theiramendment or recision shall have been received by said bank, and that receipt of such notice shaU not affect any action taken
by the bank prior thereto."

In Witness Whereof, I have affixed my official signature and the seal of the said corporation/orgamzation/governmenud

body, this day of A 6 19 i

SEAL /.

AT E T'i .Secretary

ATTEST: 2 ;-o
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ORLosxi & HINGA
1005 SOUTH CEDAR CRESr BOULVARD

ALIENTOWN, PNISYILVANIA 18103

(3151 433-9363

RICHARD J. ORIA)KKI
MARGARET GiLLIGAN HINGA
RICHARD A. WFB8TER

TELEFAX: (115 433.471"

November 27, 1990

Lois G. Lerner, Esquire
Associate Deputy General Counsel
Federal Election Commission
999 E Street, NW
Washington, DC 20463

Re: Donald Ritter -HMR 2876
15th District - Pennsylvania

Dear Ms. Lerner:

-r

. .:

" CC

CA C,

This letter is intended as a supplement to my original charge
against Don Ritter and the Lehigh Valley Citizens Committee for
Don Ritter for Congress Committee concerning the secret account.

I have completed further investigation into Don Ritter's secret
account. It appears that this account was funded by skimming
political action committee contributions intended by the contrib-
utors to be deposited into the main account. Instead the PAC
contributions were transferred directly into the secret account
of Don L. Ritter.

A check of the data base file maintained by the FEC indicates
that all political action committees reported gross contributions
to the Ritter Committee as follows:

1981 - 1982 :
1983 - 1984 :
1985 - 1986 :

$126,308.00
239,520.27
191,515.00

A review of the Ritter FEC filings, however, reveals only the
following itemized PAC contributions for that same period of
time:

1981 - 1982 :
1983 - 1984 :
1985 - 1986 :

$ 108,350.00
239,520.27
185,260.66
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In other words, PAC's are reporting ng.e contributions to the
Ritter campaign than the Ritter campaign acknowledges receiving
in the following amounts:

1981 - 1982 : $17,958.00
1983 -1984 : 34v528.73
1985 -1986 : 1,254.34

In addition, it is interesting to note that after the Kinderchuck
embezzlement was discovered, Congressman Don L. Ritter acted as
his own campaign treasurer, and then he personaflliy reported
receipt of the following stal contributions:

January 24, 1986:
EM PAC (Texas Utilities Co) $500.00

(Received September 13, 1985)

January 24, 1986:
Tesco Division of Texas Utilities $250.00

(Received September 13, 1985)

January 24, 1986:
Norfolk Southern Good Government Fund $750.00

(Received August 5, 1985)

January 24, 1986:
CDChessie System Good Government Fund $250.00
0 (Received September 19, 1985)

January 24, 1986:
EM PAC (Texas Utilities Co.) $200.00

(Received July 2, 1985)

January 24, 1986:
Houston Industries PAC $500.00

(Received October 15, 1985)

February 10, 1996:
Kellogg Better Government $250.00

(Received September 6, 1985)

April 14, 1986:
Rohm & Haas Co. PAC $500.00

(Received in 1985)

April 18, 1986:
UPS PAC $150.00

(Received October 8, 1985)
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October 18, 1986:
Carpenter Federal PAC

(Received April 30, 1986)

November 25, 1986:
PPG Industries PAC

(Received June 12, 1986)

November 26, 1986:
Eli Lilly & Co.

(Received June 13, 1986)

December 26, 1986:
America Latvians PAC

(Received October 26, 1986)

Ritter 15th District

$ 300.00

$1,000.00

$ 250.00

$ 300.00

The unmistakable inference from this sequence of events - Don L.
Ritter acting as his own campaign treasurer in the 1st and 2nd
quarters of 1986 - and Don L. Ritter belatedly reporting stale
contributions - is that Don L. Ritter, personally, was aware of
the skimming scam, and that he personally attempted to relaunder
the unreported campaign contributions back into his principal
campaign in order to cover up his prior illegal behavior.

It is interesting to note that, during the course of the 1990
campaign, Don L. Ritter advised the press that there was $39,000
plus in the secret account. If that is accurate, then that means
that there is still another $20,000.00 of PAC contributions to
the Ritter campaign which are still unaccounted for.

In order to find this "umissing"s $20,000.00 it would appear to be
a good idea to examine the actual deposit slips in the custody of
the 1st American Bank to see if, at time of the deposit, an
immediate cash withdrawal was being effectuated. Needless to
say, if you go to a bank with $10,000.00 in checks, list them all
on the deposit slips, and ask for $1,000.00 in cash, the bank
will give you the $1,000.00 PROVIDED you already have, on depos-
it, the $1,000.00. Using this technique, the bank statements
would never reflect the deposit stated as a $10,000.00 deposit,
and the usage of this technique could explain the missing
$20,000.00 not accounted for in the Ritter secret account.
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Needless to say, I do not have access to the actual bank deposit
slips. Presumably, you can obtain this from lot American Bank,
or from Don L. Ritter.

Ve truly o

Richard J. rloski

RJO:nrb

COMMONWEALTH OF PENNSYLVANIA:
ss

COUNTY OF LEHIGH

I, RICHARD J. ORLOSKI, being duly sworn according to law,
depose and say that the facts set forth in the foregoing document
are true and correct to the best of my knowledge, information and

C) belief.

Sworn to and Subscribed:

Before me thisc 7 'day:

of / / , 1990:

NO1ARY PUBLIC

VF Co i Exrj March 1. 1993



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

December 4, 1990

Richard J. Orloski, Esq.
Orloski & Hinga
1005 South Cedar Crest Boulevard
Allentown, PA 18103

RE: MUR 2876

Dear Mr. Orloski:

This letter acknowledges receipt on November 29, 1990 of
the amendment to the complaint you filed on May 12, 1989,

__ against Lehigh Valley Citizens for Don Ritter and Betty S.
Gates, as treasurer. The respondents will be sent copies of the
amendment. You will be notified as soon as the Federal Election
Commission takes final action on your complaint.

Sincerely,

Lawrence M. Noble
General Counsel

-'

BY: Los G. Lerner
Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINCTON. OC 20463

December 4, 1990

Richard w. Shaffer, Esq.
Stevens & Johnson
740 Hamilton Mall
Allentown, PA 18101-2488

RE: MUR 2876
Lehigh Valley Citizens
for Don Ritter and Betty S.
Gates, as treasurer

Dear Mr. Shaffer:

On May 19, 1989, your clients, Lehigh Valley Citizens forN-1 Don Ritter and Betty S. Gates, as treasurer, were notified that
the Federal Election Commission received a complaint from-- Richard Orloski alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended. At that time
Lehigh Valley Citizens and Betty S. Gable, as treasurer, were
given a copy of the complaint and informed that a response to
the complaint should be submitted within 15 days of receipt of
the notification.

O On November 29, 1990, the Commission received additional
information from the complainant pertaining to the allegationsin the complaint. Enclosed is a copy of this additional
information. As this new information is considered an amendment
to the original complaint, you are hereby afforded an additional
15 days in which to respond to the allegations.

If you have any questions, please contact Mary Taksar, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner

Associate General Counsel

Enclosure
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of SENSITIVE
)

U.S. Representative Don Ritter; ) MUR 2876
Lehigh Valley Citizens for Don Ritter )
and Betty S. Gates, as treasurer )

GENERAL COUNSEL'S REPORT

On May 12, 1989, Richard J. Orloski filed a complaint that
1

Congressman Don Ritter and the Lehigh Valley Citizens for Don

Ritter 2 (the "Committee") and Betty S. Gates, as treasurer,

violated the Federal Election Campaign Act of 1971, as amended

("the Act") by failing to disclose, in reports filed with the

Commission, the existence of a bank account in Washington, D.C.

that was used for campaign purposes and the financial activity

of that account. On May 24, 1989 and June 23, 1989, Orloski

submitted material supplementing his complaint. On November 28,

1989, the Commission found reason to believe that the Committee
3

and Betty S. Gates, as treasurer, violated 2 U.S.C. SS 433 and

434(b). The Commission also determined to take no action at

that time against Don Ritter. In addition, the Commission

authorized the issuance of subpoenas to produce documents and

1. Don Ritter is an incumbent member of the U.S. House of
Representatives from the 15th Congressional District of
Pennsylvania.

2. The Don Ritter for Congress Committee changed its name to
the Lehigh Valley Citizens for Don Ritter in an amended
statement of organization filed on March 18, 1987.

3. Betty S. Gates is the current treasurer. However, Jerome
Kindrachuck was treasurer when the Committee opened the
Washington account and failed to report the financial activity
of the account.

is
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orders to submit written answers to the Committee and to

C. Jackson Ritchie, Jr., the President of First American Bank,

as a non-respondent witness.

On January 22, 1990, Charles E. Price, Vice-President of

First American Bank, submitted an affidavit and microfilm copies

of bank records from February 26, 1982 until October 31, 1986

for the account in question in response to the Commission's

interrogatories. In its response to the interrogatories and

requests for production of documents, dated February 14, 1990,

the Committee requested that the Commission take no further

action. The Committee did not request pre-probable cause

conciliation. On April 24, 1990, the Commission rejected the

Committee's request to take no further action in this matter.

This Office had prepared a draft brief when respondent's

counsel called to set up a meeting to discuss the possibility of

requesting pre-probable cause conciliation. A meeting was set

for September 13, 1990. Counsel canceled this meeting but

indicated that he was still interested in meeting with us.

This Office attempted to reschedule this meeting on several

occasions.4 This Office met with counsel on November 8, 1990.

After having met with counsel, we expected a request for

pre-probable conciliation. However, in a letter dated

November 13, 1990, respondents' counsel requested that we

4. This Office contacted counsel on September 18, 1990,
September 19, 1990, and October 1, 1990 in order to reschedule a
meeting. On October 1, 1990, this Office scheduled a meeting
for October 26, 1990. Counsel canceled this meeting a few days
prior to the meeting and rescheduled for November 8, 1990.
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recommend no probable cause to believe or take no further action

and submitted additional information. See Attachment 1. In his

letter, counsel specifically refers to MUR 2137 and its relation

to MUR 2876.

In MUR 2137, Congressman Ritter and the Don Ritter for

Congress Committee filed a complaint on January 26, 1986,

alleging that Jerome Kindrachuck, the former treasurer,
5 altered

or falsified Committee records and misappropriated Committee

funds. On April 28, 1986, the Commission found reason to

believe that Jerome Kindrachuck knowingly and willfully violated

2 U.S.C. SS 434(b)(6)(A) and 432(b)(3) and 11 C.F.R.

5 104.3(b)(4)(vi). See Attachment 1, page 10. On the same

date, the Commission decided to take no action against the Don

Ritter for Congress Committee and Don Ritter as treasurer at

that time. Id.

In his November 13, 1990 letter, counsel suggests that the

violations alleged in MUR 2876 are related to the same matters

at issue in MUR 2137: Kindrachuck's actions while treasurer.

Therefore, counsel requests that in MUR 2876, the Commission not

pursue the violations of 2 U.S.C. 55 433 and 434(b) against the

Lehigh Valley Citizens for Don Ritter and Betty S. Gates, as

treasurer, for the same reasons the Commission did not pursue

violations against the Don Ritter for Congress Committee and Don

5. Jerome Kindrachuck was treasurer of the Don Ritter for
Congress Committee from September 27, 1979 until he was relieved
of his duties as treasurer on January 24, 1986.
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Ritter, as treasurer, in MUR 2137. We note that in MUR 2137

the Commission took no action "at this time" with respect to the

Don Ritter for Congress Committee and Don Ritter as treasurer.

The report did not provide any explicit reasons for this

recommendation. The matter was later closed without any further

findings regarding the Don Ritter for Congress Committee and Don

Ritter, as treasurer. Counsel has suggested that the

Commission's decision to take no action "at this time" in

MUR 2137 constitutes a ruling that should also control any

decisions regarding the Committee and its treasurer in MUR 2876.

On November 29, 1990, this Office received an amendment to

the complaint from Richard J. Orloski. On December 4, 1990,

this Office sent a notification letter enclosing the amendment

to respondents' counsel. Because of this new development, we

conclude that it would be premature to address counsel's

request. Therefore, after we have given respondents an

opportunity to respond, this Office will make a further report

with appropriate recommendations.

Dte LI- Lawrence M. Noble
General Counsel

Staff Assigned: Mary Taksar

6. Don Ritter temporarily served as treasurer after Jerome
Kindrachuck was relieved of his duties as treasurer and at the
time the complaint in MUR 2137 was filed.
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Via fax ZIP

Lawrence M. Noble, General Counsel "
Federal Election Commission
Washington, D. C. 20463

Attention: Ms. Mary Taksar

Re: MUR 2876 - Lehigh Valley Citizens for Don Ritter
and Betty S. Gates, as treasurer

Dear Mr. Noble:

On May 19, 1989, my clients Lehigh Valley Citizens for Don
Ritter and Betty S. Gates as Treasurer, were notified that the
Federal Election Commission received a Complaint from Richard
Orloski alleging violations of certain sections of Federal

- Election Campaign Act of 1971 as amended.

Since that date there have been filed with your office
Responses to the Complaint, Answers to Interrogatories and
Responses to Requests for Production of Documents and as recently
as November 13, 1990, a letter to you providing additional
information regarding the inter-relationship between this matter

-- and MUR 2137.

On November 29, 1990, the Commission received additional
information from the Complainant pertaining to allegations in the
Complaint. A copy of this letter did not reach my office until
the latter part of December, shortly before the holiday season.

As a result of the holiday season, we have experienced
substantial difficulty in obtaining the information necessary to
respond to the Additional Information filed by the Complainant
and verifications by the Respondents.

It is therefore requested we be granted an extension of ten
days until January 14 within which to complete the response and
obtain the necessary affidavits.

Thank you for giving s tter your attention.

e% . 1'



FEDERAL ELECTION COMMISSION
WASHINCTON, DC. 20463

January 7, 1991

Richard W. Shaffer, Esq.
Stevens & Johnson
740 Hamilton Mall
Allentown, PA 18101-2488

RE: MUR 2876
Lehigh Valley Citizens
for Don Ritter and
Betty S. Gates, as
treasurer

Dear Mr. Shaffer:

This is in response to your letter dated January 2, 1991,
-_ which we received on January 2, 1991, requesting an extension

of 10 days. After considering the circumstances presented in
your letter, I have granted the requested extension.
Accordingly, your response is due by the close of business on
January 14, 1990.

If you have any questions, please contact Mary Taksar, the

staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel
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VIA FAX AND FEDERAL EXPRESS

Lawrence M. Noble, General Counsel
Federal Election Commission
Washington, D. C. 20463

(t Attention: Ms. Mary Taksar

Re: MUR 2876 - Lehigh Valley Citizens for Don Ritter
and Betty S. Gates, as treasurer

Dear Mr. Noble:

Richard J. Orloski, Esquire, by letter dated November 27,
1990, filed with the Federal Election Commission additional
allegations to the Complaint in the above matter.

The Response to the Additional Allegations by the Lehigh
Valley Citizens for Don Ritter and Betty S. Gates is being faxed
and sent to you by overnight express mail.

This will also acknowledge and thank you for the extension
for the filing of this Response to Additional Allegations.

RWS:bn

cc: Hon. Donald L. Ritter
Lehigh Valley Citizens for Don Ritter
Betty S. Gates, Treasurer

ATTORNEYS A L

740 HAMNSM MA"L
ALLENOWN, M 16101-246

January 14, 1991

f215) 439-1451

FAX
(215) 439-1733

"*,1

C.
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RICHARD J. ORLOSKI, )

Complainant )

vs. ) MUR 2876)
LEHIGH VALLEY CITIZENS FOR )
DON RITTER AND BETTY S. GATES, )
Treasurer of the Lehigh Valley )
Citizens for Don Ritter ))

Respondents )

RESPONSE TO ADDITIONAL ALLEGATIONS

AND NOW COMES the Lehigh Valley Citizens for Don Ritter, and

-- Betty S. Gates, Treasurer of the Lehigh Valley Citizens for Don

Ritter, by and through their attorney, Richard W. Shaffer, 
of

Stevens & Johnson, and make the following Response to Additional

Allegations to the Complaint filed with the Federal ElectionC-)

Commission by Richard J. Orloski by letter dated November 27,

1990, to the above-captioned number.

A review of Richard J. Orloski's ("Orloski") Additional

Information set forth in his aforesaid letter indicates an

attempt by Orloski to establish that The Lehigh Valley Citizens

for Don Ritter ("Lehigh Valley Citizens") and its predecessors,

The Don Ritter for Congress Committee ("Committee") and Betty

Gates, Treasurer of the Lehigh Valley Citizens for Don Ritter

("Gates") funded The Don Ritter for Congress account 
at the First



American Batk* Washington, .C. ("wbshingt A*0unt") by al1eged

"skimming of Political ActiQn Committee contributions" ("PAC

Contributions").

Orloski is basing the alleged "skimming' on the difference

in the PAC Contribution reports filed by the Po.litical Action

Committees and the reports filed by Jerome Kindrachuk, Treasurer

of the Don Ritter for Congress Committee, during the period from

1981 through 1985, and by Don Ritter and Betty Gates in 1986.

It would appear that there is a typographical error in the

amounts quoted by Orloski since Orloski's reported amounts do not

result in the difference he has indicated for 1983-1984.

Orloski also alleges further proof of "skimming" by listing

"stale contributions". Our interpretation of Orloski's term

"stale contribution" is a PAC contribution to the Don Ritter for

Congress Committee with an aarlier reporting date on PAC's report

to the FEC than the date of receipt reported to the FEC by the

Committee. By such definition any PAC Contribution not received

by the Committee on the date the check was written and reported

to the FEC could be called a "stale contribution".

The Lehigh Valley Citizens for Don Ritter and Betty S.

Gates, Treasurer for the Lehigh Valley Citizens for Don Ritter,

do hereby make the following allegations in response to the

aforementioned supplemental information regarding the

aforementioned Complaint:

1. It is denied that the Lehigh Valley Citizens for Don

Ritter (or its predecessor the Don Ritter for Congress

Committee), and Betty S. Gates, Treasurer of the Citizens for Don



~

Ritter Committee funded the Washington Account at the First

American Bank, Washington, D.C., with funds "skimmed" from PAC

contributions. The Lehigh Valley Citizens and Betty Gates have,

in the Answers to Interrogatories and Responses to Requests for

Production of Documents, documented the receipts and

disbursements of funds in the Washington Account which indicate

none of the alleged "skimming" of PAC's contributions occurred in

that account. Copies of the original deposit slips of the

Washington Account were included with the documents supplied to

the FEC. The aforesaid deposit slips conclusively show that no

skimming of cash occurred in the manner alleged by Orloski.

2. From 1981 until January 24, 1986, Jerome Kindrachuk was

the Treasurer of the Don Ritter for Congress Committee now known

as the Lehigh Valley Citizens for Don Ritter.

3. Kindrachuk in his capacity as Treasurer of the aforesaid

Committee violated his responsibility to report all receipts and

disbursements in both the main account which was kept in

Allentown, Pennsylvania, and the Washington Account which is the

subject of this Complaint. As a result of Kindrachuk's

misappropriation of Committee funds to himself and failure to

fulfill his responsibilities as Treasurer of the aforesaid

Committee, a Complaint was filed with the FEC by Don Ritter and

Don Ritter for Congress Committee against Jerome Kindrachuk,

Treasurer for the Don Ritter for Congress Committee, which was

identified as MUR 2137.
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4 * Kindrachukl's f Ai I~w o~*~)4 b1t~ as

Treasurer to the Committee under thie Oq:4 Zu .@pn -,zpaign

Laws ("the Act") was investigated &hd a rcau iomade by the

Federal Election Commission which resulted in a COnciliation

Agreement and a closing of the file in MUR 2137 on December 4,

1987. The full implications of this action by the FEC is set

forth in a letter from the undersigned, Richard W. Shaffer, to

Lawrence M. Noble, General Counsel of the Federal Election

Commission, dated November 13, 1990.

5. As indicated in the Response to the Complaint, Jerome

Kindrachuk, the former Treasurer of the Don Ritter for Congress

Committee, was tried and found guilty of thirteen counts of mail

fraud and filing false tax returns arising out of his misconduct

as Treasurer of the Don Ritter for Congress Committee. This

trial was held in the United States District Court for the

Eastern District of Pennsylvania to Criminal Number 89-0015. If

any of the alleged "skimming" did occur during the period from

1981 through 1986, the "skimming" was done by and for the benefit

of Kindrachuk who was convicted of having embezzled over

$80,000.00 from the funds of the Don Ritter for Congress

Committee.

6. The allegations regarding the "stale contributions"

relate primarily to PAC contributions made to Kindrachuk and not

timely reported by him to the FEC. These PAC contributions were

reported by Don Ritter, Lehigh Valley Citizens and Betty Gates

upon their being located in the Committee records received from

Kindrachuk upon his termination as Treasurer.



7. Three of the alleged "stale contributions"' namely 
those

received from Carpenter Federal PAC, PPG Industries PAC and 
Eli

Lilly & Co. PAC were PAC contributions received by Kindrachuk 
at

his home address after his resignation as Treasurer but 
not

timely forwarded to his successors, all of which 
is set forth in

correspondence from the undersigned to the FEC dated 
November 25,

1986, and December 10, 1986, copies of which are attached hereto,

marked Exhibit "A" and "B" and made a part hereof.

8. Kindrachuk's tendency to withhold and not promptly

report PAC contributions has already been documented 
herein. It

should also be noted that some PAC contributions are 
prepared but

not presented to the Committee until an appropriate 
occasion or

ceremony can be arranged resulting in a delay between 
the date

the check is prepared and delivered. This is the most likely

explanation of the contribution by the American Latvians 
PAC.

0 9. Based upon all of the information supplied to the FEC,

Nit is apparent that the allegations made by Orloski in his letter

of November 27, 1990, are based only on Orloski's speculation and

assumptions which have not and cannot be established 
or

documented.

10. Due to the time lapse from the date of the alleged

"skimming" to the filing of the Complaint and Supplemental

Information any records other than those already 
supplied to the

FEC are not in the possession of Respondents since they were 
not

required to be maintained more than three years.



RR$PORM TO FEC- 90118InS01
1 1 The FEC has indicated that the original Statement Of

Organization for a Political Committee to be filed by the Donl

Ritter for Congress Committee with the Clerk of the United States

House of Representatives and Federal Election Commission Was

defective since Page 3 was missing which indicated the bank of

deposit.

12. A request was made to the Division of Archives and

Manuscripts for the Commonwealth of Pennsylvania regarding the

copy of the aforesaid Statement of organization for a Political

Committee and also a Statement of a Candidate for Nomination or

Election to Federal Office filed by the Don Ritter for Congress

Committee and Don Ritter in 1978.

13. Attached hereto, marked Exhibit "C" and made a part

hereof are the Commonwealth of Pennsylvania's copies of the

o: Statement of Organization for a Political Committe and a

Statement of a Candidate for Nomination or Election which were

filed simultaneously with the appropriate Federal and State

authorities as they appear in the Division of Archives and

Manuscripts in Harrisburg, Pennsylvania, including an invoice for

the services in obtaining these documents.

14. Based upon the documents obtained from the Division of

Archives and Manuscripts of the Commonwealth of Pennsylvania, it

is the contention of the Don Ritter for Congress Committee and

Paul Slaughter, the Manager and Chairman of this Committee, that

a complete Statement of Organization for a Political Committee



was filed with both state and federal off-Ioials 'indicating The

First National Bank of Allentown as th4 4ep*o itorj y for the

Committee.

15. Respondent is without koowledqe or information to

explain the absence of Page 3 of the aforesaid Statement of

Organization which was filed with the Clerk of the United States

House of Representatives. Respondents are concerned that they

never received from either the Clerk of the House of

Representatives or the FEC any indication that an incomplete and

unsigned statement existed in their files.

16. Clearly Don Ritter, Lehigh Valley Citizens for Don

Ritter and its Treasurer, Betty Gates, are being victimized by

the Committee's former Treasurer, Jerome Kindrachuk, who is a

convicted felon as a result of his misappropriating Committee

funds for his personal benefit as Treasurer of the Committee.

Just as in MUR 2137 no action is warranted against Lehigh Valley

Citizens for Don Ritter or its new Treasurer but unlike MUR 2137

the Commission has found reason to believe that the Committee and

the new Treasurer violated the Act. This suggestion that the

Committee itself rather than its former Treasurer Kindrachuk

engaged in illegal activity is manifestly untrue and inconsistent

with the Commission's findings in MUR 2137 and the additional

evidence submitted in this matter.

Based upon this Response to Additional Allegations and the

additional factual matter presented it is requested that the

General Counsel's office recommend that there is no probable



.-.caw* to be ive t. O te. or its nwly 0I1mo ted Treasurer

viola )i4 t'0:b_ an4 to conclude-this matt*er by taking no further

actiol !teroaf tar.

RESPECTFULY SU3MITD,

740 Hamilton Mall '
Allentown, PA 18101
(215) 439-1451



COMMONWEALTH OF PENNSYLVANIA
SS:

COUNTY OF LEHIGH

DONALD L. RITTER, being duly sworn according to law, deposes

and says that he was the Treasurer of the Don Ritter for Congress

Committee during the period from January 25, 1986, through May

14, 1986, and in his capacity individually and as former

Treasurer of the Don Ritter for Congress Committee is making the

foregoing Response to Additional Allegations and that the facts

set forth therein are true and correct partly on his personal

knowledge and partly on his information and belief.

Donald L. ---- "

Sworn to and Subscribed
before me, this EI"'

C3 d.y of , 1991.

-- Notary PdlicI NOTARM sUL
aenknmq Lsh*i CWuJ*. PaL

Iy CommSN Ex~ka Ap
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COMMONWEALTH OF PENNSYLVANIA
:SS:

COUNTY OF LEHIGH

BETTY S. GATES, Treasurer, Lehigh Valley Citizens for Don

Ritter, being duly sworn according to law, deposes and says that

the foregoing Response to Additional Allegations is based upon

information received from Barry V. Nelson, the Consultant for

Lehigh Valley Citizens for Don Ritter, and from the banks and other

depositories enumerated in Respondents' pleadings in the within

action, since the affiant was not appointed Treasurer of Lehigh

N ) Valley Citizens for Don Ritter until May 14, 1986 and has no

personal knowledge of the truth and correctness of information

C: prior to that date.

(N

4Bet .S Gates

Sworn to and subsg;ibed
before me this
day of January, 1991.

Notary Pibc

E NOTARIAL SEAL

Aksntswl Lehigt CwntY Pa.
My Csmiusioni Expire April13, 1992



ONNOWEALTH OF PMNSYVLANIA
SS:

COUNTY OF LEHIGH

BARRY V. NELSON, being duly sworn according to law, deposes

and says that he makes the following affidavit regarding the

services provided by him to the Lehigh Valley Citizens for Don

Ritter and Betty Gates, its treasurer, regarding the Complaint

filed by Richard Orloski against said parties.

1. I have been retained as a consultant by the Lehigh

Valley Citizens for Don Ritter since August, 1988, because of my

political expertise and knowledge of Federal Election Commission

reporting requirements.

2. Since June, 1989, I have completed the reconstruction of

the First American Bank, N.A., records in order to provide to the

Federal Election Commission ("FEC") a schedule of receipts,

disbursements, FEC reporting and related information.

3. As a result of my investigation I have access to all of

the records of the Lehigh Valley Citizens for Don Ritter ("LVCDR")

and the Don Ritter for Congress Committee ("DRCC"), limited access

to the records in the possession of the FBI, which records are in

the FBI's possession as a result of the U.S. Department of Justice

prosecuting and convicting Jerome Kindrachuk on charges of mail



fraud and filing fa'e federal income taz irturns as a resultof

his misappropriation of funds and dereliction of duties as the

Treasurer of the Don Ritter for Congress Committee.

4. As a result of my investigations I have ascertained that

Jerome Kindrachuk was derelict in performing his duties as

Treasurer of the DRCC by failing to comply with federal

regulations and reports.

5. Due to the difficulties in location and examination of

the records prepared by Jerome Kindrachuk for the Don Ritter for

Congress Committee, I have searched all known records necessary to

provide to the FEC information regarding receipts, disbursements

and reportings relating to the First American Bank, N.A.

6. Any material which I have prepared and which is being

submitted on behalf of the Respondents in the foregoing Response

to Additional Allegations is true and correct to the best of my

knowledge, information and belief.

Barry V. /felson

Sworn to and subscr.bed
before me, this 14
day of January, 1991.

Notary 2 ublic

*wilin E*pUs p 130 MW
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.:ec..ra Election Coami.-i-a
Weshinqton, D.C. 20463

t tunit oi-: ha.-las Sn7y1c--, aiqu Lre

,,4-. 2137

Dear Mr. Snydor:

Confrrn: our rec~int teleais covor#ati.n, 1 ai
*tiexclo.inc hu&-azwith copie-- of the correepondence, cl-ecks and
envelopes relating to the receipt and withholdinq by Mr. Kindrachuk
of certain contributions made to the Don P.itter for Congress

( Committee and mailed to him at his home address.

The fl 1i..7 -be .-,cr.. o" the.- contributiojjg L ,a,:s and
not received by the Don Ritter for Congress Committee until
November 7, 1986:

I. Carpenter Technoloqy Corporatici "eC rdl Pulltit.1a&kction Committee by letter and checi. datet Aril 3(, 1?PC, ;t^3dJ* a
contribution to the Don T-1t-.r cjr Conrtreo,. CouA'lttec: i. til. amount
of $300. The accompanying envelope indicatesi this was mailed fron
Reading, PA, on April 30, 1986# held by Mr. Kindrachuk until
November 6, 1986, when he forwarded the letter containing the check
and the accompanying lrttrr tc. t.. -ppropriate address of the Don
Ritter for Congress Committee. This check was replaced on the
assumption that it was a lost check by a c€lavk cArawn on the same
account dated October 8# 1936, in the same amount and sent to the
same address on October 9, 1986, as indicated on the copy of the
envelope. !,oth of these checks wore forwar,3'ed on November 6 and
received by the Comwittee on Novemher 7.

2. Allied Corporation Political Action Committee by
lettter d-3te(l ay 1, 1936, an!3 chac- Jatc M"- 5, 19F.r, nade a
contribution to the 1 on rxitter for Coniresb .itt i in thf' a!ountof $250 wiich waR maileC on May 14, 1956 , r. inracuk hel,] this

EXHIBIT "A"



reaXp r-A ?loction commistion
Attentions charlot Snyder# Csquire
1overthr 25, 1986
"Ise 2

chock and dL4 not forward the sam until Nov b r-. 6, 198S and it
%fan %-eceived by *4he Comittee on November 7, all of which is
evieence! by the envelope.

3. The Manna 7olitical Action Co.isittee by letter and
check Cated October 17, 198G, rmde a contribution to the Don Ritt~r
for Concrens Committee in the amount of $250 which was mailed on
_ctober 21, 1946. .-. Kindrachuk received thif contribution and
,orwerded the same to the Committee on November C, 1986.

4. Intel Pol.ical Action Convitteo Sy letter dated
r'asptemher 12, 1985, and check dated October 31, i986, made a
contritton to the Don 'qtter for U.S. nouse, which vas intendoe
.*!r th" >)on litter for Congress Com-ittoe. The check nnd letter
were nale on Cctober 24# 19P6, ane were ultimately forwardec to

S. InIlnne Steel rood G-vernent FunC y letter At^(:
tc~~r2~, ~anc' chock 'eatece October 22# 19C mv~e a

contribution in t*h aount of $200 to the Don Ritter for Congress
Comn"ittes. It w old appear that this check and accopanying letter
wvri mailoW on October 24, and Mr. Xindrachuk forwarde4 the samo to

C:) tihe 'on itter for Congress Co~ittee on toverber 6, 1986.

e. . horden ;ood Goverr.ment Comittee ty chec3 knd ltdr
• t 0, 1975, n.an n contribution in the ar-ount of $500

tn :: n ?,tter for Conc.ress Committeo. Thii. letter was
.ot.r',.e. "oveer , 1V6 aP. n by ,"r. ?indrachuk to the .t.n
-Itt-- fr Congress Comnittee on November 14, 1996, received by the

~!t~e on ovenS.hr 1ft

Ce-1iet of all of the dociments, esecially the envelope.- -- e " to confir - this .eriem of transactions.

T!'i, l-tter will confirm thnt to otir .novledge tZhe.t ver.
only checks which we're orroneously forw.ir,2e - to Jerne

inrnchk whone office a5 Treasurer of the roe ritter for Con9r..
Conn!tt, w rana.o. t the enj of 19r5. ThIs ill o
confirn that Mr. -indrachuk will hayv to explain to all parties

o why he sav fit to hold checks that were recoived as orly
, rr5- !l 'ncd , 199?, w. .ho..t forwarding t-ne-, to the riat.

:-nr u.-. t after the 7ent.ral eloction.



?*deral Election CoL5sisson
Attentions Charles Ssyder # squitr
Novmber 23. 1986
Page 3

It you require any additional information regarJnq t.iS
matter, please contact me at your earliest convonenco.

Very truly yours

Richard W. .hafter

1.cosUxes
cz 'onoraile "on itter

Latty .tos, Treasurer DRqC-
!azy .a%.11e7
John .%achatr



]D a good CongressmanD6NRITTER

November 10, 1986

Atty. Richard Shaffer
2909 Edgemont Rd.
Allentown, PA 18103

Dear Atty. Shaffer:

Enclosed are copies of the items we discussed on
Friday.

If you have any questions, please don't hesitate
to call.

Sincerely,

Mary/Ann Quarato
Financial Secretary

Encs.

Post Office Box 695, Allentown, Pennsylvania 18105 9 (215) 691-3226
Paid for by Don Ritter for Congress Committee, Betty Gates. treasurer
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101 Weet Born Street
Reading, PA 1960:

April 30, 1986

The Honorable Donald Ritter
Congress of the United States
Don Ritter for Congress Committee
3535 Fox Run Drive
Allentown, PA 18103

Management Committee
William J Pendleton. Chairman
C Kenneth Yetter, Vice Chairman
Paul W Brass, Treasurer
David L Reeser. Asst Treasurer
John R Welty, Secretary
William M. Detterer

- Norman B. Schmidt
John C Tverberg
John F Tyrrell
James M Walton

___N

Dear Don:

The Carpenter Technology Corporation Federal Political Action
Committee is very pleased to support your 1986 campaign for re-
election as Representative of the 15th District of Pennsylvania.
Enclosed is a check for $300 to your campaign committee.

Carpenter Technology Corporation is a major producer of specialty
steels, with operations located in Reading and throughout the
United States. We greatly appreciate the strong support which you
have provided on key issues affecting our industry and business in
general.

Best wishes in your campaign.

Sincerely yours,

Will' J. Pendleton
Chairman
Carpenter Technology Corporation
Federal Political Action Committee

WJP/drf

Enclosure

710, .ag

'.a,penrr Technology Corporation Federal Powtcal Action Committee (Carpenter FED PACI is a committee esladbiised to support Cdr, oJalebfteeral elective ofhice who are in accordO with the oest interests of the steel inOustrv and Carpenter lecrnriwjoiy Corporation (ueere, FEZ) PACSsupPocrtec ty voluntary contflributions from Carpenter employees anC sna,eholders anll an effbwcvee cr s".atenoler rAIs ',. icl t,0
".ir t' n r.: !S, Aep A co fv Or u :) ,rt s . - a , .31 J .... , , t -. i- - , _ " - _ - .

PONTE IALCA
CARPENTER FED/PAC

ATINflEE

[A
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CARPENTER TECHNOLOGY CORPORATION
FEDERAL POUTICAL ACTION COMMITTEE

PAY TO 4ii C m_3O --

DOLLARS

AMlCAQN BANK
m ERADO M

.':o3 L3ODI651 uO 40 3o 7 S 3 ?' 1.5q
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IR TECMNOiOGY C
POLITICAL ACTION

TION
TTEE

I

if;~

~2:.
4

Management Committee
William J. Pendleton, Chairman
C. Kenneth Yetter, Vice Chairman
Paul W. Brass, Treasurer
David L. Reeser, Asst. Treasurer

-John R. Welty. Secretary
Wallace E. Hudson

'-)Keith A. Kleps
Norman B. Schmidt

\lJOhn C. Tverberg

The Honorable Donald Ritter
Congress of the United States
Don Ritter for Congress Committee
3535 Fox Run Drive
Allentown, PA 18103

Dear Don:

Enclosed is a check for $300.00 to replace
a lost check which was sent on April 30,
1986. (See attached)

Good luck in November.

Sincerely,

Anthony T. LaParo
Treasurer
Carpenter Technology Corp.
Federal Political Action
Committee

ATL:bls

Enc.

-a A.I or Corn-,ttee iCarpenter FED PACi is a commiltee establisne to support candidates for federal
.r. t n a

:
.z: ire bes; ,rie'ests of tee stee, iustry and Carpenter Techrnotogy Corporation Carpenter FEDiPAC is supported by

... e a - sa'etOGie's ala anv enployee or smarenooer has the rightl to refuse to contriute without reprisal A
S ... , " - ".- -a E ' C,r,s ','a~ruc " 20462

CARPENTER FEDIPAC

101 West Bern Street
Reading, PA 19603

CAI
FEE

October 9, 1986

e~v.o0 7 s
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The Honorable Donald Ritter
Congress of the United States
Don Ritter for Congress Committee
3535 Fox Run Drive
Allentown, PA 18103

Managerint Ccrirniitie
"!I;ar. J Cn31rrnan

C. Kenz:?- Yt:,er. Vice Cnairman
Pali W Brr-s, T;easure'

) Davio L Reeser. Asst Treasurer
Jonn R. V,%e!*:. Secretary
w loam M. DOctterer
Norman B. SCrmCct
Jonn C. lverferg
Jchn F Tyrrell
Janes M Va:':on

Dear Don:

The Carpenter Technology Corporation Federal Political Action
Committee is v,- y pleased to support your 1986 campaign for re-
election as Representative of the 15th District of Pennsylvania.
Enclosed is a check for $300 to your campaign committee.

Carpenter Technology Corporation is a major producer of specialty
steels, with operations located in Reading and throughout the
United States. We greatly appreciate the strong support which you
have provided on key issues affecting our industry and business in
general.

Best wishes in your campaign.

Sincerely yours,

William J. Pendleton
Chairman
Carpenter Technology Corporation
Federal Political Action Committee

WJP/drf

Enclosure

- -' -- -. ' F z'W:.1 AC:3, C C 
'  

- . . .' " -' S P s .cornmt-i " s' " : - 'C r: : -:S ,
_ .7

• li' , ... ... ,''::,~

CA[i'ENTER FED/6PAC

101 West 3crn Streel
Ro.-dins, PA 13f03

I*1
i.I

1- t

Lit

April 30, 1986

IN.t 0 topgo



CARPENTER TECHNOLOGY CORPORATION

P.O. SOX 14M6, READIN, PA 196124662

. -. - - _ - ... .. - -

OCT oo -- ' " - - * .

t01-7:7

The Honorable Donald Rittfer
Congress of the Un 0td States
Don Ritter for ongress Committee
3535 Fox Ru rive
Allentow PA 18103
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ALLIED CORPORATION

POUTICAL ACTION COMMITTEE
I P.O. BOX

MORRISTOWN. NJ 0870 5-233/2121May 5 19BL!

PAY
TOTHE Don Ritter for Congress $ 250.00
ORDER OF 00

Two Hundred fifty and ..... /xx DOLLARS

r"'002?L'l" o:02120233?:O&L 031 IB 44 '

1

rr

Rosemary Mazon
irector- inter national Affairs

. /Allied
-- Signal

Allied Signal Inc.
stite 8w105,0 Connecticut Ave N W
Wa.hington, DC 20036

Teieptione (202) 296-3980

WV 0.7 Imf
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May 1, 1986

ALLIED
CORPORATION
POLITICAL
ACTION
COMMITTEE

P.O. BOX 2093
MORRISTOWNNEW JERSEY

07960

" E xecutive
Committee:

Chairman

J Mason Reynolds
(-D Automotive

V ce-Chairman
Ken W Cole

Secretary
John E Bonit

-- Legal Counsel
Rober H Sand

Treasurer
Thomas J Norato

David M Baker
industrial & Technology

Peter M Crosby
Crem,,.al

Wiliiam L Lotlus
Corporate

Robert A Stoltz
Aerospace

Don Ritter for Congress
3535 Fox Run Drive
Allentown, PA 18103

Attention: Mr. Jerome Kindrachuk, Treasurer

Dear Mr. Kindrachuk:

The Allied-Signal Political Action Committee,
whose members are all employees of Allied-Signal ,

is pleased to present to you a contribution
of $250.00 for the 1986 election campaign of Rep.
Donald Ritter.

We wish to extend to you our best wishes for
success in your campaign efforts.

Very truly yours,
, I / 4

Ohn Cassidy
Treasurer
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Don Ritter r Congress
3535 Fo un Drive
All own, Pa. 18103
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Aied-Signal Inc.

1050 CnnsbA Awnus, NW.
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A THE HANNA POLITICAL CuTION ww,-
HAlINA 100 ERIEVIKW PLAZA

CLEVELAND, OHIO 44114

A, A 0 0 00 a 6October 17, 1986 410

.rTHE Don Ritter for Congress Committee 
$ 250.00

Two Hundred Fifty and no/100 ...............- ---.....................-"---- LA0S 

EUCLID-6TH OFFICE

NATIONAL CITY BANK
CLEVELAND, OHIO 44114

lfLl 1:1986 General Election_,
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100 ERIEVIEW PLAZA, CLEVELAND, OHIO 44114

October 17, 1986

Don Ritter for Congress Committee
3535 Fox Run Drive
Allentown, Pennsylvania 18103

Dear Sir:

The M. A. Hanna Company is involved In minerals 'exploration,
extraction and energy resource development as well as Great Lakes
shipping. We have operations in a number of states across the
nation and have been in existence since the middle of the last
century.

In response to a recognition of the need for greater involvement
in the political process, Hanna employees formed The Hanna
Political Action Committee (HannaPac). This action was taken
so that we can exert a positive influence on legislative matters
by helping to elect Federal candidates whose views closely resemble
ours.

HannaPac has reviewed those candidates seeking election to Federal
office and has decided to support your candidacy. This decision
was reached after reviewing your record and your position on
the important issues. We believe that you are a candidate who
will help make a difference in Congress.

We are thus pleased to enclose a check in support of your candidacy
from The Hanna Political Action Committee. We wish you the best
of luck in the coming election!

uwignt u. morgan
Chairman, HannaPac

DDM: doc
Enclosure
Check #194

M0, - to

,AL
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THE HANNA MINING COMPANY
100 ERIEVIEW PAZA
CLEVELAND. OHIO 44114

Don Ritter for)ogress Committee
3535 Fox RJn9-rive
All t rr Pennsylvania 18103
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INTEL: POLITICAI~
306S BOWERS AVii.t
SANTA CLARA, CA. 95051

fv'1 __ DON RITTER FOR U.S. HOUSE
im5 % U ,

TWO HUNDRED FIFTY AND 00/100 ------------------ D- DOLLARS

Iw ma

DONATION

|.3:oq 9053 2 i: 296o0000 146 3 3'
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September 12, 1986

Mr. Don Ritter
Don Ritter for US House/Pennsylvania
3535 Fox Run Drive
Allentown, PA 18103

Dear Mr

It is my pleasure to extend a $250.00 contribution to your 1986
Congressional campaign. These funds come directly from the Intel
Political Action Committee (iPAC), which is supported by the
voluntary contributions of our employees across the United
States.

You have been selected for iPAC endorsement because of your
approach to public policy issues in general, and because of your
specific concern for the international competitiveness of
American high technology industries such as semiconductors.

We wish you success in November, and look forward to working with
you and your staff in the 100th Congress. Good luck!

Sincerely,

Michael C. Maibach, Intel
Governmental Affairs Manager

Intel Corporation
ATTEN: M. Maibach
P.O. BOX 58121
Santa Clara, CA 95051-8121
(408) 987-6945

cc: Intel/Pennsylvania Offices
Semiconductor Industry Association
American Electronics Association
Electronic Industries Association
National Association of Manufacturers
Chamber of Commerce of the United States

igR~
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INTEL CORPORATION
3065 Bowers Avenue
Santa Clara, CA 95051

LU

Don Ritter
Don Ritt for US House/Pennsylvania
3535 k Run Drive
A ]ntown, PA 18103
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IXLAND STJEL Lsewk~ Eff FUNiD9
FEDERAL Ac&

.0 W. MONROZ ST.
CHICAGO. U&L 600

DAYW A ,?2 I' 2 C A
r" ""i

* Don Ritter for Congress Committee*

THE 3535 Fox Run Drive
or Allentown, PA 18103

#0 COCCTS
DAT6

October 22, 1986
AMOUNT

*$200.00*

u000 2B2~n ~ ':0? LOOOO L 3m: 5q 3q413

INLAND STEEL

0000 OOVERNMENT UUND
rEDERAL ACCOUNT

DETACH AND RETAIN THIS STATEMENT
TMU ATTACN4W CHICK Is#F4 PAYMENWT W MLVMS CMI6CO SLOW.
,o NOT CONrECT PLEA" NOTIFY US P"OMPWLVY. NO R.clElW Dcano.

DELUXE - rOM TWO-U V-2

DATE DESC CIPTION AMOUNT

r-, 10-22-86

va.

To support Don Ritter for re-election to the U.S.
House of Representatives from the 15th District in
Pennsylvania in the General Election.

$200.00

"O. 0? 0

P

000028 GNS 1:07 1000 31
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Inland Steel Good Government Fund

October 23. 1986

The Honorable Don Ritter
Don Ritter for Congress Committee
3535 Fox Run Drive
Allentown, Penn. 18103

Dear Don:

The Inland Steel Good Government Fund is a political
action committee authorized by the Federal Election
Campaign Act of 1974. The Fund solicits voluntary
contributions from management employees of Inland Steel
Industries, Inc. and distributes the proceeds in support
of candidates for Federal, and, where permitted by law.
State elective offices. Fund distribution is guided by

r~) the principles of protecting, preserving and furthering
the American free enterprise system and a strong
investor-owned steel industry.

I am pleased to write that the Selection Committee of
the Fund has decided to make a contribution of $200
toward your campaign. I am enclosing the Fund's check
an ,xtend best wishes for a successful election.

Sncrely.

aid C. Hawley
Chairman

DCH/dp
Enc losure



Inland Stool Good Government Fund
30 West Monroe Street
Chicago. Illinois 60603

Inland Steel Good Government Fund

The Honorable Donor t~ter
Jon Ritter for e6ngress Committee
3535 Fox Ru rive
Allentow , Penn. 18103
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The Honorable.Don Ritter
c/o Don Ritter for Congress Committee3535 Fo)xVRun Drive
Allentbwn, PA 18103

-A i" FLI' l'

J:~~< 42,
4/?/.:5

° f



BORDEN INC
180 EAST BROAD STREET, COLUMBUS, OHIO 4,215

CHRISTINE SHAMA TILTON
MANAGER. EDITORIAL SERVICES
PUBLIC AFFAIRS

October 30, 1986

The Honorable Don Ritter
c/o Don Ritter for Congress Comittee
3535 Fox Run Drive
Allentown, PA 18103

Dear Mr. Ritter:

The Borden Good Government Committee is pleased to enclose its
contribution of $500, check no. 247, to the Don Ritter for Congress
Committee, in support of your campaign for re-election.

You have our very best wishes for a most successful election day.

Sincerely,

enc: check no. 247

(614) 225-4472
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BORDEN GOOD GOVERNMENT COMMITTEE 
180 East Broad Street

9E-nl "UammII nuIn At"9I

247

October 30.,_ 19 86_ 14/o

PAY TO THE
ORDER OF ----- DON RITTER FOR CONGRESS COMMITTEE------... ..~.- .. $ 500.00

FIVE HUNDRED AND 00/100--- --------------------- DOLLARS

CITY NATIONAL SANK & TRUST COMPANY
COLUMBUS. OHIO
MEMBER FIRST SAWC GROUP OF OIO. WNC

FOR campaign contribution

R ,'00027" *1:016401@100031: l.Sw95413'
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December 10, 1986

Federal Election Commission
Washington, D.C. 20463

Attention: Charles Snydar, Esquire

RE: MtJR 2137

Dear !k.r. Snyder:

NSince writing you on November 25, 1986, I have received
from the Don Ritter for Congress Committee and am enclosing

- herewith copies of the correspondence, checks and envelopes
relating to the receipt and withholding by Mr. Kindrachuk of three

o additional contributions made to the Don Ritter for Congress
Committee and mailed to Mr. !Kindrachuk at his home address.

The following is a summary of the contributions made and
not received by the Don Ritter for Congress Committee until
November 25 and 26, 1986:

1. PPG Industries, Inc. Employees Voluntary Political
Campaign Fund by letter dated July 21, 1986, and check datc:d June
12, 1986, made a contribution to the Don Ritter for Congrers
Committee in the amount of $1,000. The accompanying envelope
indicates that this was mailed from Stokes, PA, July 21, 1986, held
by Mr. Kindrachuk until November 24, 1986, when he forwarded the
check and the accompanying letter to the appropriate address of the
Don Ritter for Congress Committee, and it was received by the
Committee on 'November 25, 1986, all of which is evidenced by the
envelope.

2. Nat'l Tire Dealers & Retreaders Association, Inc.
Political Action Committee Tire Pac by letter and check dated
October 6, 1986, made a contribution to the Dcn Ritter for Congress
Cdorittee in the amount cf $250. The accompanying envelope
-indicates that this was mailed from, Washington, D.C., cn Octcber
10, 1986, held by Mr. Kindrachuk until November 20, 198E, when he
forwarded the letter containing the check and the accompanying

EXHIBIT "B"
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Federal Election Commission
Attn: Charles Snyder# Esquire
December 10, 1986
Page 2

letter to the appropriate address of the Don Ritter for Congress
Committee, and it was received by the Committee on November 25,
1986, all of which is evidenced by the envelope.

3. Eli Lilly and Company Political Action Committee by
letter dated June 23, 1986, and check dated June 18, 1986, made a
contribution in the amount of $250 to the Don Ritter for Congress
Committee. This letter was postmarked June 24, 1986, held by Mr.
Kindrachuk until November 24, 1986, when he forwarded the letter
containing the check and the accompanying letter to the appropriate
address of the Don Ritter for Congress Committee, and it was
received by the Committee on November 26, 1986 all of which is
evidenced by the envelope.

Copies of all the documents, especially the envelopes,
are enclosed to confirm this series of transactions.

This letter will confirm that to the knowledge of the Don
Ritter for Congress Committee these were the only checks which were
erroneously forwarded to Jerome Kindrachuk, whose office as
Treasurer of the Don Ritter for Congress Committee was terminated

- at the end of 1985. As previously indicated, only Mr. Kindrachuk
can explain to all parties concerned why he saw fit to hold checks

O that wore received as eazly as June and July, 1986, without
forwarding them to the appropriate address until late in Novembcr
.of this year.

If you require any additional information regarding this
matter, please contact me at your earliest convenience.

Very truly yours,

Richard W. Shaffer

RWS:bn
Enclosures
cc: Honorable Don Ritter

Betty Gates, Treasurer DRCC
Larry Miley
John Kachmar



1 Eli Lify and Company
cial Action Committee

307 East McCarty Street
Indianapolis, Indiana 46285

Zb i 'l79 L

Mr. Jerome Kindrdiruk
Treasurer, Don"Ritter for

Cong res sCommit tee
3535 Fox Run Drive
Aiiintown, Pennsylvania 18103

7
(9J)

(2~~9 $ C .y~ ?i

NOV. 2 6 1986
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* ELI ULLY AND COMPINY
POUTICAL ACTION COMMITTEE

307 EAST MC CARTY STREET
INDIANAPOLIS, INDIANA 46285

Don Ritter for Congress Committee 1 $ 250.00

------------------ TWO HUNDRED FIFTY-- --------- - 00/100 ----------- DOLLARS

n'00 234 ' :O? 0000 5 21: cIuu.GO3 1.8?"

PAY
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June 18, or

The Indiana National Bank
Indianapolis, Indiana 46266
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-Eli Lily and Company
Political Action Committee 307 Fast McCarty Sre dianapolis, Indiana 46285

June 23, 1986

Mr. Jerome Kindrachuk
Treasurer, Don Ritter for

Congress Committee

3535 Fox Run Drive
Allentown, Pennsylvania 18103

Dear Mr. Kindrachuk:

I am pleased to advise you that the Eli 
Lilly and Company Political

Action Committee has approved a contribution 
to the Don Ritter for

Congress Committee in the amount of $250. 
A check for this amount is

enclosed.

Sincerely,

"J. H. Ebbeler

Secretary

JHE: tb

Enc.

NOV. 26 196

., 'n', F o a!i rtports of th" Eh L ON and Company PIhticaI Acton Committ e s filed wth the Federal Eh.ction

:,, D' thc Stitt! Eiction Board of Indiana, State Offtce Building, Indianapois, Indiana.

... . . ... .. ,, ! ', o'rd of Indina and tor purcha.s from
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Congressman Do itter

DON RITTER CONGRESS COMMITTEE

3535 F un Drive

Al Itown, PA 18103

NOV. 2 5 1986
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NAT'L TIRE DEALERS &
RETREADERS ASSN., INC.

POLITICAL ACTION COMMITTEE - TIRE PAC
1250 I STREET, N.W.. SUITE 400

WASHINGTON. D.C. 20005

PAY TO THE DON RITTER FOR CONGRESS COMMITTEE
ORDER OF

TTAIA ~1Th~flflfl1 A~fl ~FTFTV

OCTOBER 6,

1022

15-4/(40 1

19 86

j $ 250.00

00/100 I I ARS

lSVENMRICA
FrRSl A tWAt N ftA WASHGTO .W

FOF
,,'00 L0 221 -':0 540000431: 3 15-2 5 le0"'

NOV. 2 IL li r,
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NATION4AL -T1 '"IQuvAL&

~0
3Ul4TION, ING.

POLITICAL
ACTION
COMMITTEE

1250 EYE STREET, N.W * SUITE 400 9 WASHINGTON, DC. 20005 * (202) 789-2300

October 6, 1986

Congressman Donald Ritter
DON RITTER FOR CONGRESS COMMITTEE
3535 Fox Run Drive
Allentown, PA 18103

Dear Congressman Ritter:

NTDRA and its membership appreciate the service you
have rendered during the 99th Congress. We especially
appreciate the sensitivity to the problems and needs of the
nation's small business community which you have demonstrated
with your votes.

Please find enclosed a contribution from TIRE PAC to
your campaign committee which we hope will be helpful to
your re-election effort. We wish you the very best on
November 4th, and look forward to working with you in the
100th Congress.

Sincerely,

Jb'hn Burris
Chairman, TIRE PAC

Donald T. Wilson
Director - Government

Relations

v- - 5,6

"OL

I
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The Honorable D Ritter

Don Ritter Congress Committee
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PAY
TO THE
ORDER Dot
OF

Equibank N.A.
PITTSBURGH. PA.

010312 .8-113430

PPG EMPLOYEES VOLUNTARY POLITICAL CAMPAIGN FUND

Ritter for Congress Committee

DATE AMOUNT OF CHECK

6/12/86 $1,000.00

TWO AUTHORIZED SIGNATURES REOUItIE[

"'0 LO 3 I 2" 1:04 30v'0 L L 31m:

"N- ._..

2V

I

1,65 9130 24L5311
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PPG INDUSTRIES. INC. EMPLOYEES VOLUNTARY POLITICAL CAMPAIGN FUND
ONE PPG PLACE/PITTSBURGH, PENNSYLVANIA 15272

July 21, 1986

The Honorable Don Ritter

Don Ritter for Congress Committee

0D 3535 Fox Run Drive
Allentown, Pennsylvania 18103

Attention: Jerome Kindrachuk, Treasurer

Dear Mr. Ritter:

Enclosed is a check in support of your candidacy in the 1986

elections.

0D The PPG FUND is hopeful you will be successful in your campaign

to serve in the U.S. Congress, and that this contribution will

assist in that effort.

Our best wishes for a successful campaign.

Sinc ely,

Thomas R. Casey
Plant Manager
PPG Industries, Inc.
130 Station Avenue
Stockertown, PA 18083

Enc.

-~
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OF CIE AND UANU
Post oice Box imO

Hardburg, PA 17108-1026
INVOICE FOR suMvicu

No. 3665
NAW07PMM Division use only

10 at in: FY: ow
0Q. Sait 2-/Z. Det out / $,FYqtr ?_

lleo1RecCeP~xved by' E4l Logged
M wCash _ Check -feI M .O. _ _ _

Title:

Series:

Subseries:

Certified:

Application:

Warrant

Survey:

Return:

Patent

Maps:

Warrantee

Conn. Draft

Other

Remarks:

PAID
DEC 71990

L " ..ON OF ARCHIVES

NO. Iteml Price each Charge

SEARCH

PHOTOSTATIC:
Xerographic __ ,____-" ), )

Engineering

Vertical Stat

Reader/Printer

PHOTOGRAPHIC:
Prints

Negatives

Slides

Other

MICROFILM:

Source Doc. Filming _

Silver Pos.

Vesicular _ _ _ _

Diazo

MILITARY

INT. LIB. LOAN:
OTHER (EXPLAIN):

Make check payable to:
COMMONWEALTH OF PENNSYLVANIA
AND RETURN TO ABOVE ADDRESS.

Subtotal - .) q

Post/Hand

Total

PLEASE RETURN YELLOW COPY W!TH REM.ITTANCE

EXHIBIT "C"

SERVICE



F'SC Form 1 "
July 3iO
Faeral Election Commission
]32S K Street, N.W.
Washington, D.C. 20463

S tate wtfOranizatioun
For a Political Committee

SuPPrtVng any .adiidm(sd for fed- elffie n antiolpalng eontribu.
tIOs or expendltus in eam of $1,000 in amy ialendar year in support
of such canddatefesl.

(Se Ievere Side For Inns or.lns ,

Note: Committees Outhorizd by a candida e rece oie onVibulem and make expenditure in connection with more than one etecion must maintain sepi
records with respect to each eAection.

1(8 Name of Committee (in full) 0 Check if alm or iddreo Is gheapd 2 Identification Number

Ib) Address (number and street) 3 Dteop, i 0

) City, Ste a ZIP code 4 Is this an amended statement No

If "YES" FILL IN ONLY THOSE LINES ONC k W r ..v I OLA-IP14 1WICH THIR :HAS BEEN AgHA NGEIS '~c one. IL/
is) This committee has been designated as the principal cmpaign committee for AS,

1 0 CtAohf1AA(Name of Candidate)
a candidate for,_______inthe I 7 A. . : Eeto

""-(offic t) of ,elhtctiont

to be held in the State of .t k I A7eiA ZIP
(State In whic election is held)

, (THE PRINCIPAL CAMPAIGN COMMITTEE WILL FORWARD TO THE COMMISSION A COPY OF THE STATEMENT OF ORGANIZATION F
EACH AFFILIATED COMMITTEE REQUIRED TO FILE WITH IT.) E.\ ) "'j *, .

S 0 (b) This committee is supporting only one candidate. and is authorized by L
(Name of Canjdr)

to receive contributions and make expenditures with respect to the rim - a r~ ~Electioni

held in % 1A ... .and will file all reports and statements with the candidate's principal campaigr
I y Arof @#action in state)

committee,

(Full name of principal campaign committee)
(ATTACH A COPY OF CANDIDATE'S WRITTEN AUTHORIZATION.) (FEC FORM 2a)

) (c) This committee supports only one candidate _ but is not an authorized committee.
(Name of Candidate)

0 (d) This committee supports more than one Federal candidate and is not a party committee.

) e This committee is a (National._State.________-city) committee of the Party.
(Naticnel, State, county, city) (Democrtic, Republican, etc..)

, Names of affiliated and/or connectedOrgsniza'lons j Mailing address ard ZIP cod.s Rele:.Iontlip

If the registering political committee has identified a "connected organization" above, please indicate type of organization:
CJ Corporation C Labor organization 0 Membership organization 0 Trade association 0 Cooperativeo3 Corporation without capital stock 0 Other (please specify)

Sulmlt additionhl lr'o"et;cn on se:qrRte :O' s-uition sheets aooroorietelv labeled end #tTa:Pe1J to this Statement of Organization. Indicate In the approprirl

I-- . I



Miy 1976
Federal tlee1 4ommisslon
1325 K Street, N.W.
Washlngton, D.C. 2045)

-s I
Nae of Cormmittee

theg
. S

IPage 21

7 Are. Scope and Jurisdictbo of Comm e.m:

1a) Will this committee operate in eoe t~ one SteM?.. .0 1 ... ye (No

Ibi Wll1it opert an a rmwide beds in ore iew? ............lo ............p 
#000eon d0,000l f 

Yes etNo

i) Will it prinwily support candidates seeking Ste or local office? ....... DY.s .No

4d) Will it support or does it anticipate mupportin dketiv or Indirectly, eoncltdo'fo FmPde!.ffice in excess of $1.000 Ine

S (a) List by name, address, office sought, an porty efflleson, asny cendidate for Federal office that this committee is supporting:

Full name(s) of candiate(s) Wuilin address end ZIP code Off Ice sought Party

Ib) List by name. address, office sought, and party affiliation. any candidatels) for any other public offices) that tis committee is supporting (unless the

committee is supporting the entire ticket of a party n Indicated in line 9)

Full name(s) of candidate(s) Mailing address and ZIP code Office sought Party

9 If this committee is supporting the entire ticket of a party, give name of party 10.

10 Identify by name, address and position, the person in possession of committee books and records:

Full name Mailing address and ZIP code Title or position

33\~.8 t 7e~v

Submit additional Information on separate continuation sheets appropriataly labeled and attached to this Statement O Urga lnzaiion. Indiate in1 |1p11 sto

sct son above when Infofmetion is continued on eoe'ate page(s).

IV)

'jing-

I -- I A I 6C
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,4ee11a01 CMes"e CeMMldW
.311 K Street, M.W.
eashlonton, D.C. 30463

Neo of Committee

Full . .... . . edm ge iPcode Thtmn reweCley i~d tle razw positnt erSList by name, address and position, other principl officars of the Vooitiw (include chairman, treasurer, swetwy, assistant treasurer, assistant secretary,
m& & n# fnv ON enltl Il

d WvO) Cb Wrfs
Full now Midng addres end ZIP code . .. Title or position

ov~a T 1 373. * d .2 .

t gol ? ,

12 Does this committee plan to stay in existence beyond the current calendar year? ................................... 0 Yes Vmo
Of " Y e e ' fo r h o w lo n g ? ...... ..... ... .... ...... .... .. ... ..... ..... . ..'I'...'' ' _ ' ' ' .L ' ' .[ .. ,

13 In the vent of dissolution. what disposition will be made of residual funds? ' I .

14 List all banks or other repositories in which the committee deposits funds, holds accounts, rents safety deposit boxes or maintains funds:

Name of bank, repository. etc. Mailing address and ZIP codeI46t..oC. Bo/- '92,14 R's

15 List all election reports required to be filed by this committee with States ond local jurisdictions, together with the names, addresses, and positions of the

recipients of the reports (other then reports filed with Secretaries of State pursuant to USC 439(a)):
I ,,

Report title

ERRW~se. PeTA7n

Dates required Name and position of recipient Mailing address and ZIP code

CDAUet 1619 11p~Ot jko
18042

Submit additional Information on separate continuation sheets appropriately labeled end attached to this Statement of Organization. Indicate In the approoriete

section above when Information Is continued on separate page(s).

I certify that I have examined ths Statement and to the best of my kno<wI ge and belief it is true, correct and complete.IT

(sI V tu,. of T,.,. V (o;,t)

Note: Submission of false, erroneous, or incomplete Information may sub)ect the person signing this Statement to the penalties of 2 U.S.C. § 4379 or

§4411 (see Instructions)

For further Federal Election Commission
information 1325 K Street, N.W.

contact: Washington, D.C. 20463

it C 9ll ir

£
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rEC Form 2
.hily 2370
Federal lectlon Commission
2325 K Street, N.W.
Washiniton, D.C. 20403

UNOiInatS ertcto t,
Federal Office

M8f1nd1tde a defMineM byE USC 431 1b))(Wee ream a ' llu~.uI..,.i

9-.. V ED

Note: Cmmitte authortiels rewe con rrlbuc/o end make expeniairewe in cmwetion wto titan N. @414 .4 faiain separate recordswith rooptf to e election.

1(a) Name of Candidate tin full) 2 Mentficatif U r (Commieion 3 Party Affiliation

Donvia L 0e4e sce un onl i) P '7. GF 'S YTO4 E ,W- 9

1)f Address number and 
UR. OF ELECTION E

10ci Cty. Stabe and ZIPod SDistrihtanid State of Candidate s
AJ 4I e

Designation of Principal Campaign Committ& /
SI hereby designate the following named political committee as my Principal Campaign Committee for the

197P' election(s). Note The principal campaign committee must register as a political committee
(Year of election) on FEC Form 1.

Is) Name of Committee (in full) - .

IDw i Uw for C"rtym s
b) Address (number and street)

(cI City Sjbleand flPco

7 I hereby designate the following national and/or State bank(s) as campaign depositories to be used by myself and the above political committee.

(a) Name of Bank Iin full) Ia) Name of Bank (in full)

1b) n ess fnu rand street) (bi Address (number and street)

(€, CS , tre and lP code 0( City, State and ZIP code

(a Nme of Bank fin full) (a) Name of Bank (in full)

fbi Address Inumber and street) bi Address Inumber and street)

(C)City, State and ZIP code (ci City. State and ZIP code

Candidate Reporting Status
8,' Check Reporting Status (a) or (b) (whichever is applicable)

a I hereby certify that the above named committee and authorized agents thereof will receive and disburse ALL. funds in support of my candidacy in the
above election(s). Based upon this certification I hereby request a waiver of my reporting responsibility. If, after filing this form. I personally receive
contributions or make expenditures, the waiver becomes void and I must file a separate report as required by 2 USC 434 on Federal Election Com-
mission Form 3.

Cl(b) I intend to riersonally receive contributions and/or make expenditures ;n support of my candidacy and will file separate reports of such receipts and
expenditures as required by 2 USC 434, on Federal Election Commission Form 3.

I cer tifV that I have e in his Statement and to the t of my knowledge a r uestrue, correct and complete.

(Signature of Candidate) ate)

Note: Surmission of false, erroneous, of Incornolete information may subject tMe person signming tIs Statement to the Penalties of 2 U.S.C. §437g or
§441j (see reverse side of form)

For further L Federal Election Commission
information 1325 K Street. N.W.
contact: Washington, D.C. 20463

(IWO revan side #v Iftarmadmist
II
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SENITVE
BM OR U F D ERIL L CT O NI CONNISSION

In the Matter of )
)

Lehigh Valley Citizens for ) HUR 2876
Don Ritter and Betty S. Gates, )
as treasurer )

GENERAL COUNSEL' S REPORT

1. BACKGROUND

On May 12, 1989, Richard J. Orloski filed a complaint that

Congressman Don Ritter1 and the Lehigh Valley Citizens for

Don Ritter 2 (the "Committee") and Betty S. Gates, as treasurer,

violated the Federal Election Campaign Act of 1971, as amended

("the Act") by failing to disclose, in reports filed with the

Commission, the existence of a bank account in Washington, D.C.

that was used for campaign purposes and the financial activity

of that account. On May 24, 1989 and June 23, 1989, Mr. Orloski

submitted material supplementing his complaint. On November 28,

1989, the Commission found reason to believe that the Committee
3

and Betty S. Gates, as treasurer, violated 2 U.S.C. 5S 433 and

434(b). The Commission also determined to take no action at

1. Don Ritter is an incumbent member of the U.S. House of
Representatives from the 15th Congressional District of
Pennsylvania.

2. The Don Ritter for Congress Committee changed its name to
the Lehigh Valley Citizens for Don Ritter in an amended
statement of organization filed on March 18, 1987.

3. Betty S. Gates is the current treasurer. However,
Jerome Kindrachuck was treasurer when the Committee opened the
Washington account and failed to report the financial activity
of the account.
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that time against Don Ritter. In addition, the Commission

authorized the issuance of subpoenas to produce documents and

orders to submit written answers to the Committee and to

C. Jackson Ritchie, Jr., the President of First American Bank,

as a non-respondent witness.

On January 22, 1990, Charles E. Price, Vice-President of

First American Bank, submitted an affidavit and microfilm copies

of bank records from February 26, 1982 until October 31, 1986

for the account in question in response to the Commission's

co interrogatories. in its response to the interrogatories and

r-113requests for production of documents, dated February 14, 1990,

the Committee requested that the Commission take no further

action. The Committee did not request pre-probable cause

conciliation. on April 24, 1990, the Commission rejected the

CD Committee's request to take no further action in this matter.

q. This office had prepared a draft brief when respondent's

counsel called to set up a meeting to discuss the possibility of

requesting pre-probable cause conciliation. A meeting was set

for September 13, 1990. Counsel canceled this meeting but

indicated that he was still interested in meeting with us.

This Office attempted to reschedule this meeting on several

occasions. 4This Office met with counsel on November 8, 1990.

After having met with counsel, we expected a request for

4. This Office contacted counsel on September 18, 1990,
September 19, 1990, and October 1, 1990 in order to reschedule a
meeting. On October 1, 1990, this office scheduled a meeting
for October 26, 1990. Counsel canceled this meeting a few days
prior to the meeting and rescheduled for November 8. 1990.
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pro-probable cause conciliation. However, in a letter dated

November 13, 1990, respondents' counsel requested that this

office recommend no probable cause to believe or taking no

further action in this matter and submitted additional

information. See Attachment 1. in his letter, counsel

specifically refers to HUE 2137 and its relation to HUE 2876.

(See Section II below for a discussion of NUR 2137).

On November 29, 1990, this office received an amendment to

the may 12, 1989 complaint from Richard J. Orloski. See

Attachment 2. Because of this new development, we concluded

that it would be premature to address counsel's request and that

we would report to the Commission with appropriate

recommendations once the respondents had an opportunity to

respond. After receiving an extension for responding, counsel

submitted a response on January 14, 1991.

Ii. MWE 2137

As noted earlier, this Office met with counsel on November

8, 1990 and as a result of this meeting, we expected a request

for pre-probable cause conciliation. However, on November 13,

1990, counsel requested that the Commission take no further

action in this matter and referred specifically to the lack of

any finding against the Don Ritter for Congress Committee in

MUR 2137. See Attachment 1.

In MUR 2137, Congressman Ritter and the Don Ritter for

Congress Committee filed a complaint on January 29, 1986,



5alleging that Jerome Kindrachuck, the former treasurer, altered

or falsified Committee records and misappropriated Committee

funds. On April 28, 1986, the Commission found reason to

believe that Jerome Kindrachuck knowingly and willfully violated

2 U.S.C. 5S 434(b)(6)(A) and 432(b)(3) and 11 C.F.R.

5 104.3(b)(4)(vi). See Attachment 3. On the same date, the

Commission decided to take no action against the Don Ritter for

Congress Committee and Don Ritter as treasurer at that time.

Id. On December 4, 1987, the Commission accepted a signed

conciliation agreement with an admission of violations of the

above-noted sections of the Act and a civil penalty of $13,700

and closed the file. See MUR 2137.

Subsequent to the Commission's closing of the file in

MUR 2137, the U.S. Department of Justice filed criminal charges

against Kindrachuck in the Eastern District of Pennsylvania,

Criminal Number 89-0015-01. The issues in the criminal case

resulted from Jerome Kindrachuck's activities as treasurer of

the Don Ritter for Congress Committee, some of which were the

subject in MUR 2137. Kindrachuck was charged with and

eventually found guilty of mail fraud and filing false federal

income tax returns. Statements made by Congressman Ritter in

his testimony during the Kindrachuck trial are the basis for the

complaint in the present matter under review.

In his November 13, 1990 letter, counsel suggests that the

5. Jerome Kindrachuck was treasurer of the Don Ritter for
Congress Committee from September 27, 1979 until he was relieved
of his duties as treasurer on January 24, 1986.



-5-

violations alleged in HUR 2876 arise from the same fact pattern

at issue in M1UR 2137: Kindrachuck's actions while treasurer.

Therefore, counsel requests that in HUR 2876 the Commission not

pursue the violations of 2 U.S.C. SS 433 and 434(b) against the

Lehigh Valley Citizens for Don Ritter and Betty S. Gates, as

treasurer, in the same manner the Commission did not pursue

violations against the Don Ritter for Congress Committee and Don

Ritter, as treasurer,6 in NUR 2137.

We note that in MUR 2137 the Commission took no action "at

this time" with respect to the Don Ritter for Congress Committee

and Don Ritter as treasurer. The report did not provide any

explicit reasons for this recommendation. The matter was later

closed without any further findings regarding the Don Ritter for

Congress Committee and Don Ritter, as treasurer. Counsel has

suggested that the Commission's decision to take no action "at

this time" in MUR 2137 constitutes a ruling that should also

control any decisions regarding the Committee and its treasurer

in MUR 2876. Therefore, counsel requests no further action in

the present matter.

Counsel's arguments that the Committee should not be held

responsible for Jerome Kindrachuck's reporting errors are well

taken. In addressing this question, we will first examine the

issues raised in the original complaint and then address the

issues raised in the latest amendment to the complaint.

6. Don Ritter temporarily served as treasurer after Jerome
Kindrachuck was relieved of his duties as treasurer and at the
time the complaint in MUR 2137 was filed.
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III. ORIGINAL COMPLAINT

The Act provides that each political committee shall

designate one or more State banks, federally chartered

depository institutions the deposits or accounts of which are

insured by the FSLIC, FSLC, or the NCUA, as its campaign

depository. 2 U.S.C. S 432(h). Each political committee shall

maintain at least one checking account and such accounts as the

committee determines at a respectively designated depository.

Id. A committee may maintain more than one campaign depository,

C*4 however, each campaign depository must be listed on the

committee's Statement of Organization. All receipts received by

such committee shall be deposited into such accounts. Id. With

the exception of petty cash disbursements, no disbursements may

be made by such committee except by check drawn on such account

in accordance with 2 U.S.C. S 432(h). Id.0

The Act requires that each authorized committee must file a

Statement of Organization no later than 10 days after

designation as an authorized committee in accordance with

2 U.S.C. S 432(e)(1). 2 U.S.C. 5 433(a). The Statement of

Organization must include, among other information, a listing of

all banks, safety deposit boxes, or other depositories used by

the Committee. 2 U.S.C. S 433(b). In accordance with 2 U.S.C.

S 432(g), any change in information previously submitted on a

Statement of Organization must be reported to the Commission no

later than 10 days after the date of the change. 2 U.S.C.

S 433(c). The Act also requires that a political committee

disclose the total amount of receipts and disbursements made
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from an account during the relevant reporting period. 2 U.s.c.

S434(b).

The Committee established a second campaign depository,

checking account number 3-257-711, which was opened at the First

American Bank of Washington D.C. on February 24, 1982 and closed

on September 11, 1986. This is the account which Mr. Orloski

alleged the Committee failed to disclose to the Commission. On

November 28, 1989, the Commission found reason to believe that

the Committee and its treasurer violated 2 U.S.C. SS 433 and

434(b) by failing to amend its Statement of organization to

reflect the opening and closing of this account and by failing

to disclose all required information in regard to disbursements.

At the same time, the Commission approved an order for written

answers and subpoena request for documents for First American

Bank in Washington, D.C.

In its response to the Commission's order and subpoena, the

First American Bank indicated that its records did not indicate

who opened the Washington account in question. The Committee,

however, indicated that the Washington Account was opened by

resolution of the Don Ritter for Congress Committee signed by

its then treasurer, Jerome Kindrachuck and dated March 15, 1982.

See Attachment 4. The title of this account was the Don Ritter

for Congress account and Don Ritter was the only authorized

signatory on the account. 7 According to the Committee, the

7. The initial deposit into the Washington account was a check
dated January 29, 1982 in the amount of $1000 from the
Don Ritter for Congress Committee.
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Washington account was set up to facilitate the expeditious

payment of debts incurred in Washington D.C. in connection with

Congressman Ritter's campaign. The respondents state that the

bank statements and the canceled checks from the Washington

account were mailed directly to the Allentown office of the

Committee and delivered to Mr. Kindrachuck for purposes of

reporting the receipts and disbursements from the Washington

account to the Commission.

The Committee employed an accountant to review the bank

records of the Washington account and the reports filed with the

Commission in order to determine which receipts and

disbursements from the Washington D.C. account had been

disclosed. The accountant determined that from February 1982

through September 1986, the Committee deposited $39,730.90 (39

0 deposits) in funds and made $38,166.11 (177 disbursements) in

disbursements from the account. 8

The accountant prepared a detailed schedule of the deposits

-- identifying the source of each deposit, the date received and

8. An accountant, on behalf of the Committee, produced the
following Statement of Deposits and Withdrawals from the
Washington account during 1982-1986.

Year Deposits Withdrawals End Balanc

1982 $4,450 $4,356.88 $93.12

1983 $3,159.31 $3,015.96 $210.20

1984 $12,590 $12,228.06 $509.76

1985 $10,075 $9t923.85 $611.69

1986 $9,485.90 $10,091.29 $ 0

e
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deposited, and the amount of each deposit for the period from

January 1982 until September 30, 1986. See Attachment 5. The

accountant indicates that 24 deposits have been verified by the

First American Bank records, 13 deposits could not be verified

from the First American Bank records but were otherwise

confirmed, and 2 deposits are incomplete regarding the source of

the deposits.
9

According to the accountant, the Committee was required to

list a total of 58 contributions on its FEC reports. The

LO accountant confirmed that 45 of the 58 contributions were

listed, 9 were not listed, and 4 were not determined.11

zr lite,__ wrenolstd

9. According to the accountant, the two incomplete deposits
made during 1983 total $1,130 and "may have been duly reported

-on FEC reports for that period." It appears that the accountant
is referring to a $130 cash deposit made by the Committee on

0 January 3, 1983 and a $1,000 deposit made on June 9, 1983.
According to the records submitted by First American Bank, this
$1,000 deposit included four checks in the amount of $250 made
out to the Don Ritter for Congress Committee from the Bread
Political Action Committee, Associated General Contractors of
America PAC, NAWC PAC, and REXPAC. According to its Mid-Year
1983 Report, the Committee disclosed the contributions from the
Bread Political Action Committee, NAWC PAC, and REXPAC, but did
not disclose the contribution from the Associated General
Contractors of America PAC.

10. According to the accountant, the nine unreported
contributions include: $500 from AHMPAC deposited on May 19,
1983, $250 from Trane PAC deposited on October 1, 1984; $250
from NYNEX Federal PAC deposited on August 2, 1985, $500 from
INTV PAC deposited on August 2, 1985; $250 from Flour Public
Affairs Committee deposited on August 8, 1985; $250 from the
Consumers Powers Co. Employee for Better Government deposited on
September 5, 1985; $250 from New England Electric PAC deposited
on November 19, 1985; and $250 from Celanese PAC deposited on
November 27, 1985.

11. As noted earlier, this Office has ascertained that 3 of the
4 contributions discussed earlier were listed in the Committee's
1983 Mid-Year Report.
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The Committee states that the 9 unlisted contributions total

$2,750 and that 7 of the 9 unreported contributions, totaling

$2,000, did not appear on the 1985 Year-End Report because that

report was prepared under adverse conditions due to the

termination of the Committee's treasurer, Jerome Rindrachuck.

The Committee stated that its 1985 Year-End Report was prepared

by Congressman Ritter based on Kindrachuck's records.

The accountant also prepared a detailed schedule of the

disbursements made from June 17, 1982 until September 8, 1986,

NO which includes the named payee, date, amount, purpose of the

disbursement and a notation of whether the disbursement was

reported to the FEC. See Attachment 6. The Committee notes

that it did not have access to the bank records from February

24, 1982 through June 17, 1982. Therefore, the accountant made

a notation that from January 29, 1982 until June 16, 1982, the

Committee made a total of $1,410.92 in disbursements from an

a undetermined number of starter checks.

According to the accountant, the Committee itemized all of

the disbursements over $200 with the exception of 17

disbursements. In a telephone conversation with staff from this

Office, the accountant stated that the "N/A" in the last column

marked "FEC Reports" indicates that the itemization requirement

was not applicable to those disbursements, although the

accountant believes that these disbursements may have been

included in the total disbursements reported by the Committee to

the FEC. When the accountant left the last column blank, he

could not determine whether these disbursements were reported or
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itemized on the Committee's reports. The accountant could also

not determine whether 36 disbursements totaling $2,995.79 were

reported and/or itemized in the Committee's reports and whether

the $1,410.92 in disbursements from starter checks were reported

and/or itemized.
12

Based on the foregoing, it appears that the Committee

failed to properly report approximately $3,000 in receipts and

$4,400 in disbursements made from the Washington account. It

also appears that the Committee did not amend its Statement of

Organization to reflect the opening or closing of the Washington

account in the First American Bank.
1 3

12. This Office reviewed the Committee's bank statements for
ro the period from February 24, 1982 through June 17, 1982 and was

able to identify 22 starter checks totaling $1,410.92. The
statements did not indicate the payees. This Office also
reviewed the disbursement schedules for of the Committee's
reports for the period in question. The dollar amounts for each
starter check could not be located on the Committee's
disbursement schedules except for two possible dollar amounts.
The Committee's bank statement with a closing date of 6/30/82
indicates that on 6/01/82 a check in the amount of $300 was
received by First American Bank for payment and that on 6/10/82
a check for $200 was received for payment. In its 1982 July
Quarterly Report, the Committee reported making a $300
disbursement on May 24, 1982 and a $200 disbursement on May 25,
1982 to the U.S. Postmaster, Washington, D.C. Although these
dollar amounts match the dollar amounts on the Committee's bank
statements, the unavailability of check numbers and payees makes
it difficult to determine if these two disbursements were
actually made from the starter checks in question.

13. In regard to the Committee's failure to amend its Statement
of Organization to report the the opening and closing of the
Washington account, the Committee responded that
Jerome Kindrachuck was the treasurer of the Committee at the
time that the Washington account was opened and that the
Committee had no evidence to indicate whether Kindrachuck filed
or attempted to file an amended Statement of Organization
identifying this campaign depository. The Committee further
states that "due to extensive inclusion of receipts and
disbursements of the Washington account on the FEC reports, it



During the investigation of this mattore this office also

recognized that the Committee may have failed to disclose its

main campaign depository at the First National Bank in

Allentown, Pennsylvania when it initially filed its Statement of

Organization on April 12, 1978. our copy of the Committee's

initial statement of organization which is on microfilm did not

include Page 3, the page on which a committee must list its

campaign depositories.

In its February 15, 1990 response to interrogatories which

were approved by the Commission on November 28, 1989, the

Committee included an affidavit from Paul Slaughter which

specifically addressed this issue. 14 See Attachment 7.

Mr. Slaughter stated that it was his responsibility to prepare

the initial Statement of Organization for the Committee which

was dated April 6, 1978 and filed on April 12, 1978.

Mr. Slaughter also stated that it is his recollection and belief

that he completed the entire Statement of organization,

including page 3, which contained the First National Bank of

Allentown as the Committee's depository. He indicated that he

obtained the signature of the treasurer, Larry Miley, and then

sent it to the Commission.

In the Committee's January 14, 1991 response to the amended

(Footnote 13 continued from previous page)
is apparent that the lack of such evidence does not reflect an
attempt to keep the account secret."

14. Paul Slaughter indicated in his January 17, 1990 affidavit
that he assisted and managed Don Ritterts initial campaign in
1978.
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complaint, counsel included a copy of the statement of

Organization filed with the State of Pennsylvania which the

Committee obtained from the Division of Archives and Manuscripts

in Pennsylvania. See Attachment 8. This Statement included

Page 3 and listed the First National Bank of Allentown as a

campaign depository.

This office contacted the office of Clerk of the House of

Representatives to request a copy of the original Statement of

Organization filed by the Committee. On January 24, 1991, this

Office received a copy of the original Statement of

organization from the Clerk's office. This Statement of

Organization includes Page 3 and lists First National Bank of

Allentown as a campaign depository. It appears that during the

microfilming process, Page 3 was inadvertently omitted.

Therefore, it appears that the Committee did not fail to include

the First National Bank of Allentown as a campaign depository on

its initial Statement of organization.

This Office concludes that the failure to file amended

Statements of organizations to reflect the opening and closing

of the Washington D.C. account and to disclose all the financial

activity of that account was due to the actions of

Jerome Kindrachuck. This Office would normally recommend that

the Commission pursue the apparent reporting violations in

regard to the Committee and its treasurer. However, this office

infers from the Commission's action in MUR 2137 that in these

special circumstances in which a treasurer embezzles Committee

funds and fails to report all the required information for
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disbursements, the Commission would not hold the Committee

responsible for any of the treasurer's acts and omissions.

Therefore, in these unusual circumstances, this Office

recommends that the Commission take no further action in regard

to the Lehigh Valley Citizens for Don Ritter and Betty S. Gates,

as treasurer, and close the file.

IV. AKDMNT TO THE COMPLAINT

The Federal Election Campaign Act of 1971, as amended ("the

Act") requires that each treasurer of a political committee must

0: file reports of receipts and disbursements in accordance with

,-0 the provisions of 2 U.S.C. S 434. 2 U.S.C. S 434(a)(1). Each

C\I report required by 2 U.S.C. S 434 must disclose the total amount

of receipts from political party committees and from other

political committees for the applicable reporting period and

the entire calendar year. 2 U.S.C. S 434(b). The term0
q. "political committee" means any separated segregated fund

established under the provisions of 2 U.S.C. S 441b(b).

-- 2 U.S.C. 5 431(4).

A. Alleged Failure to Report Contributions in a Timely Manner

In his November 29, 1990 amendment to the complaint,

Richard Orloski alleges that in the reports filed with the

Commission, the Committee did not report thirteen political

action committee contributions in a timely manner. For each of

the thirteen contributions, Mr. Orloski notes the date which the

political action committee reported making the contribution and

the date which the Committee reported receiving the

contribution. (See Chart Below). Mr. Orloski alleges that the



Committee failed to report the receipt of these thirteen

contributions during the reporting period in which the political

action committees allegedly made the contributions.

PAC

Eff PAC

Tesco

Norfolk Southern

Chessie System

EN PAC

Houston Industries

Kellogg

Rohm & Haas

UPS PAC

Carpenter Tech

PPG Industries

Eli Lilly

American Latvians

Date Reported

6/30/85

9/13/85

8/5/85

9/19/85

7/12/85

10/15/85

9/6/8 5

11/30/8 5

11/8/8 5

4/30/86

6/12/86

6/1 3/86

10/26/86

Date Rported

1/24/86

1/2 4/86

1/24/86

1/24/86

1/24/86

2/10/86

4/1 4/86

4/18/86

10/8/86

11/25/86

11/26/86

12/26/86

Referring to the chart above, if the political action

committees actually made the contributions and delivered the

checks on the date which they reported, it would appear that the

Committee did not report the contributions in a timely manner

and during the appropriate reporting period. 15

15. If the EM PAC contribution ($500) was actually received on
6/30/85, the Committee should have reported it in its 1985
Mid-Year Report. If the Tesco, Norfolk Southern, Chessie
Systems, EM PAC ($200), Houston Industries, Kellogg, Rohm &
Haas, and UPS PAC contributions were actually received on the

Amount

$500

$250

$250

$250

$200

$500

$250

$500

$150

$300

$1000

$250

$300
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in response to the complainant's allegations regarding the

contributions in question, the respondents assert that they did

not report the contributions in an untimely manner. See

Attachment 9. Respondents also assert that some political

action committee contribution checks are prepared but not

presented to a committee until an appropriate occasion or

ceremony can be arranged. Therefore, the respondents note that

a delay between the time the date the check is prepared and the

date the check is delivered is not unusual. Respondents

specifically note that this is most likely what happened with

the $300 check from the American Latvians PAC dated October 26,

1986 and reported as received by the Committee on December 26,

1986.

In regard to the contribution received from PPG Industries,

Inc. Employees Voluntary Political Campaign Fund, respondents

indicate that the late receipt was due to the actions of the

former treasurer, Jerome Kindrachuck, and that the late receipt

of the contribution was brought to the Commission's attention by

letter dated December 10, 1986. See Attachment 10. Respondents

(Footnote 15 continued from previous page)
dates reported by the political action committees, the Committee
should have reported the contributions in its 1985 Year-End
Report.

If the Carpenter Technology contribution was actually
received on 4/30/85, the Committee should have reported it in
its 1986 Pre-Primary Report. If the PPG Industries and Eli
Lilly contributions were actually received on 6/12/86 and
6/13/86, respectively, the Committee should have reported the
contributions in its 1986 July Quarterly. If the American
Latvians contribution was actually received on 10/26/86, the
Committee should have reported it in its 1986 Post-General
Report.
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note that by letter dated July 21, 1986 and check dated June 12,

1986, PPG Industries made a $1,000 contribution to the

Committee. Respondents also note that the postmarks on the

accompanying envelope indicate that it was mailed from Stokes,

PA on July 21, 1986 and was held by Mr. Kindrachuck until

November 24, 1986, the date on which he forwarded the check and

the accompanying letter to the appropriate address of the

Committee. See Attachment 11. The respondents indicate that

the check was received by the Committee on November 25, 1986.16

Respondents note that a similar situation occurred with the

contribution from Eli Lilly and Company Political Action

Committee. Respondents indicate that the late receipt of this

contribution was also due to the actions of Jerome Kindrachuck

and that the late receipt was brought to the Commission's

attention by letter dated December 10, 1986. See Attachment 10.

Respondents note that by letter dated June 23, 1986 and check

dated June 18, 1986, Eli Lilly made made a $250 contribution to

the Committee. According to the respondents, the envelope

indicates that the letter from Eli Lilly was postmarked June 24,

1986 and was held by Mr. Kindrachuck until November 24, 1986,

the date on which he forwarded the letter and check to the

Committee. See Attachment 12. Respondents note that the

16. In its 1986 Year-End Report, the Committee reported the
$1,000 contribution from PPG Industries as received on
November 25, 1986.
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Committee received the check on November 26, 1986. 17

Respondents also note the late receipt of a contribution

from Carpenter Technology Corporation Federal Political Action

Committee was due to the actions of Jerome Kindrachuck. By

letter dated November 25, 1986, the Committee notified the

Commission of the late receipt. See Attachment 13. The

Committee states that the postmarks on accompanying envelope

indicate that it was mailed from Reading, PA on April 30, 1986,

and that it was held by Mr. Kindrachuck until November 6, 1986,

the date on which he forwarded the letter and the check to the

Committee. See Attachment 14. The respondents also note that

this check was replaced with a check dated October 8, 1986 which

was also sent to the incorrect address. According to the

respondents, both of these checks were forwarded to the

Committee on November 6, 1986 and received by the Committee on

November 7, 1986.

In this Office's review of the checks submitted by First

American Bank, we noted that the back of the contribution checks

from EM PAC ($500), Tesco Division, Norfolk Southern Good

Government Fund, Chessie System Good Government Fund, EM PAC

($200) and Houston Industries PAC are stamped "First American

Bank January 27, 1986.2,18 The copies of checks which we

received did not include the check from Kellogg Better

17. In its 1986 Year-End Report, the Committee reported the
receipt of the $250 contribution from Eli Lilly as received on
November 26, 1986.

18. In its 1986 April Quarterly Report, the Committee reported
receiving these checks on January 24, 1986.
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Government, Rohm & Haas Co. PAC, and UPS PAC.

This Office finds respondents, response to the allegations

to be a reasonable explanation of the events that occurred.

This Office acknowledges that if a political action committee

incorrectly reports a contribution on the date a check is

written rather than on the date the contribution is delivered,

there will be discrepancies between the principal campaign

committee's report and the political action committee's report.

This Office concludes that the date stamped on the back of the

U-) six checks mentioned above, a date which is three days after the

Committee's reported receipt of the check, supports the

'NI respondents' assertion that although the checks were dated

earlier, they were not received by the Committee until a later

date. This Office also notes that due to the action of

Jerome Kindrachuck, the former treasurer, the Committee received
C0

three contributions, PPG Industries, Eli Lilly, and Carpenter

Technology, on a much later date than the date on which the

-- check was written and apparently reported by the political

action committees.19

Based on the Committee's response, the Committee's reports,

19. Mr. Kindrachuck was relieved of his duties as treasurer on
January 24, 1986. As noted earlier, on January 29, 1989,
Congressman Ritter and the Committee filed a complaint alleging
that Mr. Kindrachuck altered or falsified Committee records and
misappropriated Committee funds.

It appears that after Mr. Kindrachuck's dismissal, he still
received some of the Committee's correspondence. In a
February 4, 1987 letter from counsel for Mr. Kindrachuck,
counsel states that the correspondence may have been overlooked
and misplaced for a period of time and that Mr. Kindrachuck
forwarded the letters as quickly as possible when they were
discovered. See Attachment 15, page 2.
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and the checks submitted by First American Bank, it appears that

the Committee reported the political action committee

contributions at the time they were received and during the

appropriate reporting period. 20 Therefore, this office

recommends that the Commission find no reason to believe that

the Lehigh Valley Citizens for Don Ritter and Betty S. Gates, as

treasurer, violated 2 U.S.C. 5 434(b) by failing to timely

report thirteen contributions from political action committees.

B. Alleged Failure to Report All Political Action Comittee
Contributions

The complainant also asserts that a check of the FEC

database indicates discrepancies between the total contributions

which political action committees reported making to the

Committee and the total contributions from political action

committees which the Committee reported for the 1982, 1984, and

1986 election cycles. (See Attachment 2 and the Chart on the

Next Page).

20. Although the Committee reported the Carpenter Technology
contribution when received, it reported the date of receipt as
10/8/86, the date on which the check was written, rather than on
11/7/86 when the check was actually received by the Committee.
This appears to be administrative error.

This office is not issuing questions to the contributing
committees because it is unlikely that the committees would have
maintained information regarding contributions made in 1985 and
1986.
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Contributions Contributions Difference
Reported by PACs Reported by Committee

1981-1982 $126,308 $108,250 $17,958

1983-1984 $239,520.2721 $239,520.27 $34,528.73

1985-1986 $191,515.00 $185,260.66 $1,254.34

This Office notes that a comparison of the 1981-1982,

1983-1984, and 1985-1986 year-end totals for contributions made

to the Committee and reported by the political action committees

vary from the year-end totals for contributions from political

action committees reported by the Committee. In its response,

en the Committee asserts that it did not fund the Committee's
(N Washington, D.C. account with funds "skimmed" from political

action committee contributions as the complainant alleges. See

Attachment 9, page 2-3. The Committee asserts that the

documented receipts and disbursements of the Washington account
document that none of the alleged "skimming" of political action

committee contributions occurred in that account. According to

the respondents, if any of the alleged "skimming" did occur, it

was done by and for the benefit of Jerome Kindrachuck who was

convicted of having embezzled over $80,000 from the funds of the

Don Ritter for Congress Committee. See Attachment 9, page 3.

Based on our experience with other enforcement matters,

this Office recognizes that a political action committee may

write a check and report the contribution to the Commission but

21. This figure provided by complainant is incorrect and wouldnot result in a difference of $34,528.73. The figure reportedby the political action committees for 1983-1984 was actually
$274,049, which does result in a difference of $34,528.73.
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fail to deliver the check to a committee for several days or

weeks or fail to deliver it at all. Therefore, the date of

receipt reported by the recipient committee may differ with the

date of contribution reported by the political action committee

and may result in differences in the totals for reporting

periods and election cycles. Differences in totals for

reporting periods and election cycles may also result when a

political action committee reports a contribution but fails to

deliver the contribution check. Therefore, this office does not

CO find anything unusual about the way in which the Committee

ii-> reported the political action committee contributions in

question. AS the complainant has not identified specific

contributions which were not reported, this office does not

believe that we should expend our resources to try to reconcile

C:) these figures. This office recommends that the Commission find

no reason to believe that the Lehigh Valley Citizens for Don

Ritter and Betty S. Gates, as treasurer, violated 2 U.S.C.

5 434(b) by failing to report all contributions received from

political action committees.
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1. Find no reason to believe that Lehigh Valley
Citienms for Don Ritter and Betty S. Gates, as treasurer,
violated 2 U.8.C. I 434(b) on the basis of the amendment to
the complaint in NIUl 2876.

2. Take no further action in this matter and close the
file.

3. Approve the appropriate letters.

Lawrence M. Noble
General Counsel

_ _ _ _ _ _ BY:._ _ _ _ _

Date Lois G. L*'rner
1r) Associate General Counsel

Staff Assigned: Mary Taksar
Attachments

1. Request for no further action
2. Amendment to the complaint

O 3. Certification from MUR 2137
4. Resolution for Washington D.C. account
5. Schedule of deposits
6. Schedule of disbursements
7. Affidavit of Paul Slaughter
8. Statement of Organization from the State of Pennsylvania
9. Response to amended complaint

10. Counsel's December 10, 1986 letter
11. Postmarked PPG Industries Envelope
12. Postmarked Eli Lilly Envelope
13. Counsel's November 25, 1986 letter
14. Postmarked Carpenter Technology Envelope
15. November 4, 1987 letter from Mr. Kindrachuck's counsel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2876

Lehigh Valley Citizens for )
Don Ritter and Betty S. Gates, )
as treasurer. )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on March 13, 1991, the

Commission decided by a vote of 5-0 to take the following

C actions in MUR 2876:

1. Find no reason to believe that Lehigh
"\I Valley Citizens for Don Ritter and

Betty S. Gates, as treasurer, violated
2 U.S.C. 5 434(b) on the basis of the
amendment to the complaint in HUR 2876.

2. Take no further action in this matter
and close the file.

3. Approve the appropriate letters, as
recommended in the General Counsel's
report dated March 8, 1991.

Commissioners Aikens, Elliott, Josefiak, McGarry and Thomas

voted affirmatively for the decision; Commissioner McDonald did

not cast a vote.

Attest:

Date (/Marjorie W. Emmons
Secretary of the Commission

Received in the Secretariat: Monday, March 11, 1991 12:30 p.m.
Circulated to the Commission: Monday, March 11, 1991 4:00 p.m.
Deadline for vote: Wednesday, March 13, 1991 4:00 p.m.

dh



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

March 20, 1991

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Richard J. Orloski, Esq.
Orloski & Hinga
1005 S. Cedar Crest Boulevard
Allentown, PA 18103

RE: MUR 2876

Dear Mr. Orloski:

This is in reference to the complaint you filed with the
Federal Election Commission on May 12, 1989 and the amendment to
the complaint which you filed on November 29, 1990, concerning
Lehigh Valley Citizens for Don Ritter and Betty S. Gates, as
treasurer.

In regard to the original complaint, the Commission found
that there was reason to believe Lehigh Valley Citizens for Don
Ritter and Betty S. Gates, as treasurer, violated 2 U.S.C.
55 433 and 434(b), provisions of the Federal Election Campaign
Act of 1971, as amended, and conducted an investigation in this
matter. On March 13, 1991, the Commission decided to take no
further action in regard to the original complaint. On this
same date, the Commission found that there was no reason to
believe that Lehigh Valley Citizens for Don Ritter and Betty S.
Gates, as treasurer, violated 2 U.S.C. 5 434(b) on the basis of
the amendment to the complaint. Accordingly, the Commission
closed the file in this matter on March 13, 1991. A copy of the
General Counsel's Report is enclosed for your information.

The Federal Election Campaign Act of 1971, as amended,
("the Act") allows a complainant to seek judicial review of the
Commission's dismissal of this action. See 2 U.S.C.
S 437g(a)(8).



Richard J. Orloski, Esq.
MUR 2876
Page 2

If you have any questions, please contact Mary Taksar, theattorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G.erner
Associate General Counsel

Enclosure

General Counsel's Report



FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463l 9  2  c j
Richard N. Shaffer, Esq.
Stevens & Johnson
740 Hamilton Hall
Allentown, PA 18101-2488

RE: MUR 2876
Lehigh Valley Citizens for
Don Ritter and Betty S.
Gates, as treasurer

Dear Mr. Shaffer:

On December 14, 1989, you were notified that the Federal
Election Commission found reason to believe that Lehigh Valley
Citizens for Don Ritter and Betty S. Gates, as treasurer,
violated 2 U.S.C. 55 433 and 434(b). on February 14, 1990, you
submitted a response to the Commission's reason to believe
findings and interrogatories.

After considering the circumstances of the matter, the
Commission determined on March 13, 1991, to take no further
action against Lehigh Valley Citizens for Don Ritter and Betty
S. Gates, as treasurer, in regard to the original complaint
filed on may 12, 1989. On this same date, the Commission found
no reason to believe that Lehigh Valley Citizens for Don Ritter
and Betty S. Gates, as treasurer, violated 2 U.S.C. 5 434(b) on
the basis of the amendment to the complaint filed on
November 29, 1990. Accordingly, the Commission closed the file
in this matter on March 13, 1991. The file will be made part of
the public record within 30 days. Should you wish to submit any
factual or legal materials to appear on the public record,
please do so within ten days of your receipt of this letter.
Such materials should be sent to the office of the General
Counsel.

If you have any questions, please contact Mary Taksar, the
attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Lois G.* Ler er
Associate General Counsel
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