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ORLOSKI & HINGA
1005 SouTH CEDAR CREST BOULEVARD gy W ?/ V 7 (
ALLENTOWN, PENNSYLVANIA 18103
(215) 433-2363 — T

RICHARD J. ORLOSKI 'TELEFAX: (215) 433-4785
MARGARKT
Py v May 11, 1989
DAYLIN B. LEACH

Federal Election Commission TELEFAXED: 5/11/89

999 E. Street, N.W.
Washington, D.C. 20463

Re: Donald Ritter
15th District, Pennsylvania

Dear Sir:

I want to file a formal complaint against Congressman Donald Ritter for
his violations of Federal Election Campaign Reporting Act, 42 U.S.C.
§431 et seq.

According to the Congressman's sworn testimony in U.S.A. v. Jerome
Kindrachuk, Donald Ritter had a '"secret", unreported bank account where-
in he deposited campaign contributions, and then reimbursed himself for
expenditures for said funds.

IF the Congressman's sworn testimony is to be believed, this activity
would be illegal for several reasons: 1) all bank accounts with cam-
paign funds must be reported to the FEC; 2) all contributions which go
into this "secret" fund must be reported; and 3) all expendlturés——
even reimbursements to himself--must be reported.

Veyy/ truly s, ~

. ZLgb vy ‘“":i

Richard J. / rloski
RJO:1dj v

COMMONWEALTH OF PENNSYLVANIA )
) SS:
COUNTY OF LEHIGH

I, RICHARD J. ORLOSKI, being duly sworn according to law, depose and say
that the facts set forth in the foreggﬁ g document are true and correct

according to his best knowledge, infgfmation_an ‘%:Ziié;"—~—-‘#

HAR OSKI
SWORN TO and Subscribed before R C D J- /QPL S
me this s/ % day of ﬁ% 1989. t/

PCraza s
Ngtary Pub¥ic




Trial retraces
Kindrachuk's
trail of checks

By DICK COWEN i ARG R
Of The Morning Call B

The lederal prosecution yeslerday Lried
o outline a paper irail of money that Je-
rome Kindrachuk, ¢4, of Salisbury Township
lllordl, fuaneled to himseil while treasur
or ol the Don Ritter for Congress Commit-
tee during 108163

The defense repeatedly bammered awa
at what it called an “uniisted” or “unr S
ed” separate cunpatv account Ritter sat
up and controlled in Washington. D.C.. over
those same years

And an FBI agent who headed the inves-
Hgation of Kindractuk conceded on the wit-
ness stand that the Federal Election Com-
mission has no knowledge of Ritter's cam-
paign account in Washington

Special Agent Thomas Fry of the Allen-
town office said it should bave been report-
ed to the FEC — since it was in a different
bank lrom the main campaign account bere.

M'mmdmw&huolm
second day of the criminal I of Kindra-
chuk, a certified public accountant, oo nine
counts of mall fraud and four counts of G-
ing (alse tax returns.

The mal fraud ::;dthe most ;‘drwrt;uk
tains to campalgn reports ac
sent to the that the m«um con-
tends don't accurately re! the finances
for the period covered. The tas counts
claim Kindrachuk bad earned tar more than
the $55,000 Laxable income total he reported
to Internal Revenue Service for the years
1982-85.

The prosecution’s case is expecied to
take the rest of the week. The trial is being
heard I‘a‘y a L:rrnbdom U.S. District Judge
Edward Cal the Old Lebigh County
Courthouse

In his opening address Tuesday, Asais-
tant US. Attorney Paul Van de Graal said
Kindrachuk had written himself about 100
commuliee checks worth a total $170,000

Please See KINDRACHUK Page 86 p
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Ritter testifies
in fraud, tax trial
of former aide

He was campaign treasurer

By DICK COWEN
Of The Morning Calt

Jerome Kindrachuk, 44, of Sahsbur? Township weat
on trial yesterday for multiple counts of mail fraud and
filing laly;e taz returns in connection with his volunteer
work as treasurer of the Don Ritter for Com-
mittee.

Federal prosecutor Paul Vaa de Graaf told the
jury, “This is a case of and deceit” He said Kin-
drachuk wrote 100 checks to himself totaling $170,000.

But defense counsel George Heitczman described
Kindrachuk as “an unpaid, overworked worker who did
the best he could, but who made some errors of judg-
ment The Ritter committee is not out a dime.”

Ritter himself, the 15th District congressman, was
the chief witness of the day — repeatedly declaring his
ignorance of the workings of his own campaigu financ-

ng.

The Republican House member conceded that he
wrote reimbursement checks to himself from a cam-

1gn account in Washington — just as Kindrachuk had
ere

The case 1s being heard in the O1d Lehigh County
Courthouse before U.S. District Judge Edward Cabn. It
1s expected Lo continue through early next week.

Kindrachuk is charged with nine counts of mail
fraud and four counts o? tiling false tax returns during
1981-85 1n conpection with his work for the Ritter com-
mittee. He was campaign treasurer during 1979-85.

Most of the mail fraud charges deal with reports

KINDRACHUK
»Continued From Page B1

Kindracbuk filed with the Federal
Election Commission. The prosecu-
tion contends they don't accurately
reflect the committee’s finances for
the reporting period.

The tax charges claim Kindra-
chuk reported taxable income of
about $55,000 for the combined taz

A 1982-8S, when be had substan-
income in excess of those
amounts.

“This is a8 man who held a -
tion of substantial trust, who beld
the purse strings of democracy, and
use(! them for his own,” Van
Graaf toid the jury.

He said peither Ritter nor John
Kachmar, Ritter's staff administra-
tor, spent much time reviewing the
campaign accounts during those

rs. “Ritter trusted Kindrachuk.

ey became close personal
friends.”

But he said troubles developed in
late 1985 when two bills of about
$10,000 each went unpaid. He said
this led to uncovering a “secret bank
account” in Delaware Cash Reserve
that Kindrachuk used for personal

expenses.
Van de Graaf said Kindrachuk
bought his wife a fur coat and

bought a pew house.

Heitcrman said the Delaware
Cash Reserve account was to invest
Ritter committee movney io an inter-
est-boaring fund. He said it was no
secret.

He said Kindrachuk oifered to re-
sign in 1981 but stayed oo at Ritter's
urging. And be Ritter instructed
Kindrachuk that be should be reim-
bursed for any funds be spent on the
campalga.

“If there was reimbursement
owed to him, how he spent that re-
imbursement was his own business
— whether it was by
fur coat or pa his taxes,”
the defense af said.

He said the defendant borrowed
commit-

In
was too busy
duties to pay much attention (o his
campaign finances. “You count 0o
the treasurer,” Ritter said.

Early in his testimony, Ritter
said there was only one -ampaign
committee account — at Meridian
Bank — with Ki ; signing all

the checks.

Then, be cited the Delaware Cash
Reserve that Kindrachuk set up in
Philadelphia He said e didn't know

B
about that until late 198S. I wondered if Jarry wasa't doing
But Heitczman showed him Rit- very, very well”
ter commiltee ledgers that listed the Ritter
fund in 1962 said be couldn’t remember
Under cross-examination by Heit-  be was there for his own birthday
A L e
own
vt i a2 'I‘olldtg.mn’tmm
ington — where be alone the  “But Jorry said be got it at a great
checks. All be bad in of its bargaia, a fire sale price.”
expenses were the He said be had 0o idea bow much
muunldhdign;hﬂ'uhh Kindrachuk paid for it “But it was
umpalp'“ Mum uthtlm_ oot totally unreascnabie be had the
Heltczman: “Do you use your ows Vlneu:t'o‘:vcy-lr.nm
money for the campaign?” : “mnu’l ed Kindra !d".“kmmm‘M. a
Ritter: “At times [ have, maybe  jyi) action because of kis handling
gmumucket!ormyvlfelo of the Ritter committee fiaances
ashington for & fund-ralser. All but a few bundred dollars of that
Heitcxman showed Ritter & 1082 fine bas been paid, be said.
check with the memo saying “contri- g explained that Kindrachek
butica. paid as moch as $11,000 ot of pock-
Ritter conceded it was writtea by €t at ape point for campaign ex-
him, payable to him, endorsed penses.
him and probably went into his per- iulllennidapouﬁulwt—‘hhm-
somebody out for a beer and & bam- e\hnn?mm.’n”“d':.
burger. one time. Going s com-
. ﬂdm‘.&m Mu'neem:mru'
never ( reim- He said the FEC has the to
bursements for campaign expenses. Wummm@m
In direct testimony, Ritter said ment that criminal charges be filed.
he ooce visited Kindrachuk’s home Heitczman: “Did you recomsnend
at 353 Fox Run Drive. aimhlchrpbmw
He called it a “spectacular place. Counvery: “We did not.”

Please See KINDRACHUK Page B5 »
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 204638

Richard J. Orloski, Esquire
Orloski & Hinga

1005 S. Cedar Crest Blvd.
Allentown, PA 18103

RE: MUR 2876
Dear Mr. Orloski:

This letter acknowledges receipt on May 12, 1989, of your
complaint alleqing possible violations of the Federal Election
Campaign Act of 1971, as amended (the "Act"”), by the Honorable
Donald L. Ritter, and Lehigh Valley Citizens For Don Ritter and
Betty 5. Gates, as treasurer. The respondents will be notified
of this complaint within five days.

You will be notified as soon as the Federal Election Commis-
sion takes final action on your complaint. Should you receive
any additional information in this matter, please forward it to

the GC+ffice of the General Counsel. Such information must be
sworn to in the same manner as the original complaint. We have
numbered this matter MUR 2876. Flease refer to this number in
all future correspondence. For your information, we bhave at-
tached a brief description of the Commission’'s procedures for
handling complaints. If you have any questions, please contact
Retha Dixon, Docket Chief, at (202) 3I76-3110.

Sincerely,

Lawrence M. Noble
General Counsel

,,7/‘2/4-/

George F. ishel
Acting Associate General
Counsel

enclosure
Frocedures




o 40 53

7

FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20461

May 19, 1989

Betty S. Gates, Treasurer

Lehigh Valley Citizens For
Don Ritter

PO Box 2412

Lehigh Valley, PA 18001

RE: MUR 2876
Lehigh Valley Citizens
For Don Ritter and Betty
S. Gates, as treasurer

Dear Ms. Gates:

The Federal Election Commission received a complaint which
alleges that Lehigh Valley Citizens For Don Ritter and you, as
treasurer, may have violated the Federal Election Campaign Act of
1971, as amended {(the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2876. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you and Lehigh
Vailey Citizens For Don Ritter in this matter. Flease submit any
factual or legal materials which you believe are relevant to the
Commission’'s analysis of this matter. Where appropriate, state-
ments should be submitted under oath. Your response, which
should be addressed to the General Counsel ‘s Office, must be sub-
mitted within 15 days of receipt of this letter. If no response
is received within 15 days, the Commission may take further ac-
tion based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a){4)(B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. I+ you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such councsel, and authcrizing such counsel to receive any
noctifizations and octher communizations from the Commission.
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If you have any questions, please contact Jeff Long,
statf person assigned to this matter, at (202) I756-5690.
Jour (nformation, we have attached a brief description of
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

the
For
the

=

George F. Rishel
Acting Associate General
Counsel

Enclosures
1. Complaint
2. Frocedures
2. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGION. DC 20463

May 19, 1989

The Honorable Donald L. Ritter
US House of Representatives
2447 Rayburn HOB

Washington, DC 20515-38195

MUR 2876
Honorable Donald L.
Ritter

Dear Mr. Ritter:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2876. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Flease submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Wheere appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel s
Office, must be submitted within 15 days of receipt of this
letter. I1f no response is received within 1S5 days, the Commis-—
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 4373(a) {4) (B) and Section 437g9(a) (12 (A) of Title 2 wunless
you nctify the Commission in writing that you wish the matter to

be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any

notifications and other communications from the Commission.
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[f vou have any questions, please contact Jeff Long,
statt person assigned to this matter, at (202) T76-5690.
your 1information, we have attached a brief description of
Commission ‘s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

the
For
the

Hye 7 A,

By: George F. Rlshel
Acting Associate General
Counsel

Enclosures
1. Complaint
2. Frocedures
7. Designation of Ccunsel Statement




LaAw OFFICES

ORLOSKI & HINGA
1005 SouTH CEDAR CREST BOULEVARD
ALLENTOWN, PENNSYLVANIA 18103
€215 433-2363
RICHARD J. ORLOSKI TRILEFAX: (215) 433-4785
MARGARET GILLIGAN HINGA May 18, 1989
JAMES A. HAvassy
DAYLIN B. LEACH

Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

—_—
——

Re: Donald Ritter - MUR 2876
15th District, Pennsylvania o)

Dear Sir:

This letter is intended to supplement my charge telefaxed to you on May
11, 1989 concerning the above matter. There has been more information
dlsclosed about Don Ritter's secret, unregistered campaign checking
account.

According to published reports, the account was opened solely by Donald
Ritter, and he set up the account so that funds could only be drawn on
his name alone. Furthermore, the checking account was set up in
Washington, D.C. so that he could have access while serving in Congress,
and so local bank officials would not accidentally divulge its exist-
ence to others.

The account was established at the First American Bank in Washington,
D.C. The exact address and account number are presently unknown.

Finally, F.B.I. agent, Charles "Bill" Jones obtained a statement from
the campaign treasurer indicating that the treasurer "...had practically
no control..." over the First American Bank account, and that Congress-
man Donald Ritter exercised personal supervision of the account.

Copies of relevant published reports are enclosed.

Ve trulyayours,

Lol YN,

Richard J. Jrloski
RJO:1dj
enc.

COMMONWEALTH OF PENNSYLVANIA )
SS:
COUNTY OF LEHIGH ;

I, RICHARD J. ORLOSKI, being duly swprn according to law, depose
and say that the facts set forth in the foregg;ng document are true and
correct according to my best knowledge, infoymation 4 ?

SWORN TO and Subscribed Jéfore
this 2w day of May, 1989
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Jal cash-{1-w crisis. In addition,
tors added

rators

candidates seem to stand out as

ed them as James Delgrosso. Mi-
nd Adrienne Redd. all Democrats
a1 Bethlehem City Council: North-
executive candidate Gerald Sey-
rat. Gordon Heller, Ronald Heck-
< Gregory. three Democratic can-
thampton County Council. and
Republican. and Oliver Orth and
. both Democrats, each seeking a
County Board of Commussioners
aming those candidates means s
orses them, Martin. a Republican,
t saving that. But. in effect, yes ™
i-hoc committee member. Jean
aocrat from Bethlehem. said dur-

Mease See SURVEY Page B9 »

this lﬂuﬂwm
ban’ro;ouy , about the same

Several used
Ritter account,
U.S. jury told

By DICK COWEN
memcw

The term “the real Don Ritter” cropped up several times
yesterday — once to the jury’s — in the fed-

obvious amusement
eral criminal trial of Jerome Kindrachuk, treasurer of the Don
Ritter for Congress Committee during 1979-88.

Kindrachuk ls '&':hm to accurately Rit-
ter’s campaign accounts to eral
and ting his own Income for the years 1983-85.
He was asked (0 resign from the campaign after be “borrowed™

$35,000 from It, saying he intended to repay it.

Former Ritter Chief of Staff John Kachmar testified yester-
day that a lot of people bandled an Don Ritter for
Congalumpllnmnutmw
al office.

Kachmar said he and other statfers signed Ritter’s name on
checks on the account — taking care to imitate his signature as
best they could. . . : 4

And he was on the stand under direct examination and then
cross-examination for more than a haif-hour, ail the while main-

——————————————————————————
Please See KINDRACHUK Page B7 »

Orloski files complaint
against Ritter over
campaign account

By TIM DARRAGH
Of The Morning Cafl

Allentown atto Richard J. Orloski renewed his personal
battle with U.S. Rep. Don Ritter vesterday by filing a formal
complaint with the Federal Election Commission over a cam-
paign bank account never listed on FEC records.

The notarized complaint said Ritter kept a “secret” unre-
ported bank account for his campaign. Orloski said that not list-
ing the account violated FEC rules; that “all contributions which
g0 into this 'secret’ fund must be reported; and that all expendi-
tures — even reimbursements to himself — must be reported.”

A spokeswornan for Ritter countered that the fupd was not
secret and that it was a “perfectly legal account.”

Orloski said he took the action because the FEC would not
look into the matter unless a private complaint was filed. “I un-
derstand how the FEC system works,” he said. “Unless a nota-

Please See COMPLAINT Page B7 »
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four seats on City Council

achelor < degree requirements at
.ientown College of St. Francis de
1.es The 25-vear-old Rohnis a
roup manager for the Bradiees De-
irtment Store in Whitehall Town-

P
In the mavoral race. only Mayor

oseph S Daddona. seeking his fifth

erm is on the ballot. Councilwoman

:mma Tropiano 18 p)annms to run

s an :rdependent against Daddona

1 the fall. The GOP as of now has

no mayoral candidate. immediate future.
The most pressing issue facing Irvine noted that even if the
counctl, the Democrats said, 18 one statewide tax revision plan is
of two thgoﬂlegal drugs or bal- passed. the earliest it would go into
ancing the books. Also asked if there effect would be 1991. That, she said,
were any circumstances under would still leave the city in the posi-
which they would support raising tion of baving to receive court ap-
taxes, most said yes. proval for its 1990 annual budget.
Among the incumbents, Lrvine Without the tax restructuring, Ir-
and Howells said finding new vine said. council will bave ‘vzt!y lit-

sources of revenue was the most im- 4
portant issue facing council in the Please See SIX Page 86 »

a res.dency boundary 10

| ldAvaralle lnsina | Howels and Irvine called a press con-
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or firms that were paid. closed. required to eumtemlutol&r‘-

amzauon. FEC records show that
kum‘a office failed to mclt’humw

Snyder said there ia no statute of ment at any time between
vl Jor ProperlY  limitstious limiting when Orloski  when the bank account was active et
a8 notifying the can bring a civi] action against Rit-  Furst Bank.
of the W bank ac- ter. Synder said the election law has
eemuitad Jorry (Kindracuet) d it b wil ooty Rivies wiir ek can £voud roSponL
com)| » cana y
this.” she sasd. ] in five W““ e 1ormuumbybllmln|trum;
Sheets said the sccount .o After FEC officials Tbe monkey
fectly legal, -n.,:" nnmm-mmummmu rullywunu-m: back” to
secret pro- wrongdoing,
anz:gm about it in that magy c_"mm Mmm gty
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Kindrachuk takes stand
after prosecution rests

By DICK COWEN
0Of The Moming Call

The federal government wound up its
MMJMMMtJmKI&
drachuk, 44, &lubwy'l‘wmhlr?n
his testimony in his criminal trial I Allen-
town on nine counts of mail fraud and four
counts of filing false tax returns.

‘These charges are all related to Kindra-

g;l"‘m ; work as er of the
or Congress Committee from
1979-83. ‘

An Internal Revenue Service agent, one
of the last tion witnesses to testify,
said that uk should have paid
about $33.700 more in federal taxes from
1902-83 than he did

RS Prank Lyne
show! based those tax
than $120,000 Kindrachuk pal

What Kindrachuk and his wife Alexan-
drs psid on their joint returns was 84,430 in
taxes combined over those four years —
when his gross earnings from an account-
ing firm he worked for ranged from $43,000
to nearly 858,000 a year.

In 1982, Kindrachuk, a CPA, listed $2.12%
as his cost for a tax preparer for the joint
return, the charts showed.

ong’s Best Floors.

rr Best Prices.

| The Best Floors From Armstrong.
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:r:or Best
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¢ 32073 ... 330503
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Armstrong Rebate Sale

Now in Progress!

SAVE i 100 Foos' ™

ely On~

1. 9-5: Thurs. & Fri. Eve. 6-8, Sat. 10-2 (Q-town), 9-4 (E
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e

1n 1983, the Kindrachuks paid only §73
in federal income taxes when he had gross
wages of $49,450. Am«m’ his deductions
was a $0,200 loss on an investment in the
Pennsylvania Stoners, & local soccer club.

Lyne said what was actually due that
year was $3,718.

The major incoms to Kindrachuk from
the Don Ritter for Congress Committee
e g e gurcd as unraport
ap treasurer — 3 -
ed income by the Kindrachuks from that
source in 1984 and 857,477 in 1083.

Kindrachuk was forced to resign as
campaign treasurer in early 1986.

opening for the defegse, Kindrachuk
utdbeﬁmmetmlithblltrlcll‘l:rmu-
Wn shortly after Ritter’s first
s campaign in 1978.

His :mnr( is Ukrainian, and he said
Ritter was well aware of the problems in
the Soviet Union, particularly the Ukraine.

“It became an issue important to me,”
be said. “I asked . .. to do anything to help
him.” He said it was shortly after that that
Ritter asked him to be campaign treasurer.

Kindrachuk said he asked permission
from Ernst and Whlnmz. the accounting
firmo with Allentown offices where he was
employed. He said he was advised, “Be
careful. A lot of people get burned in cam-
paigns.”

He noted that his predecessor,

Miley, had sparse accounts {0 wi
the 1978 campaign — perhaps 200 checks
and $60,000 in income. “It was the seat of
the pants type campaign,” be said.

Kindrachuk said he was not aware of
the time commitment involved in being
treasurer.

“I turned out to be the surrogate con-

n in the Lehigh Valley, . .. stroking
the volunteers, ... giving speeches in place
of the congressman, . .. planning fund-rals-
ers, ... meeting with Democrats for Don
and Teachers for Don, ... getting lumber
for signs.”

On election days, Kindrachuk said he
had to make the rounds of the polling
places, paying poll workers in cash.

Kindrachuk said he even had to deliver
a dozen shoolly pies to Ritter in Wishint
ton for a fund-raiser during what would
his tax season as a CPA. “Nobody ate
them,” he said.

He said federal election laws required
that contributions had to be deposited with-
in 10 days of receipt. This meant trips two
or three times a week to campaign head-
quarters, he said. .

He said as the volume of work grew be-
Kond his capacity, he repeatedly asked for

elp. He said Ritter ultimately agreed that
Kindrachuk could hire his wife at $4.50 an
hour.

Among the last prosecution witnesses
was FBI agent Charles "Bill” Jones, who
had interviewed Kindrachuk in connection
with the government's investigation.

He said Kindrachuk admitted borrowing
$35.000 from the Ritter committee in late
1985 and paying it over to Computerland, a
company he was involved with at the time.
Kindrachuk said he left a promissory note
for that in the committee files, Jones testi-
fied

The agent quoted Kindrachuk as saying
“he had practically no control” of a sepa-
rate campaign account Ritter had at his
Washington congBressmnal office through
FllrS( American Bank in the nation’s capi-
tal.

That account has been a repeated issue
throughout the trial — because its exis-
tence was not reported to the Federal
Election Commission as required.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 2, 1989

Richard J. Orloski, Esquire
Orloski & Hinga

1005 S. Cedar Crest Blvd.
Allentown, PA 18103

RE: MUR 2876

Dear Mr. Orloski:

This letter acknowledges receipt on May 24, 1989, of
the supplement to the complaint you filed on May 12, 1989,
against Congressman Donald Ritter and the Lehigh Valley
Citizens For Don Ritter. The respondent will be sent copies
of the supplement. You will be notified as soon as the
Federal Election Commission takes final action on your

complaint.

Sincerely,

Lawrence M. Noble
General Counsel

BY: %erner

Associate General Counsel
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463
June 2, 1989

Betty S. Gates, Treasurer

Lehigh Vvalley Citizens
For Don Ritter

P.0O. Box 2412

Lehigh valley, PA 18001

RE: MUR 2876
Lehigh valley Citizens For
Don Ritter and Betty S. Gates,
as treasurer

Dear Ms. Gates:

On May 19, 1989, you were notified that the Federal Election
Commission received a complaint from Richard J. Orloski alleging
violations of certain sections of the Federal Election Campaign
Act of 1971, as amended. At that time you were given a copy of
the complaint and informed that a response to the complaint
should be submitted within 15 days of receipt of the
notification.

On May 24, 1989, the Commission received additional
information from the complainant pertaining to the allegations
in the complaint. Enclosed is a copy of this additional
information.

If you have any questions, please contact Jeffrey Long, the
staff member assigned to this matter, at (202) 376-5690.

- Sincerely,

Lawrence M. Noble
General Counsel

oL

BY: Lois G§ Lerner
Associate General Counsel

Enclosure
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

The Honorable Donald L. Ritter
U.S. House of Representatives
2447 Rayburn HOB

Washington, D.C. 20515-3815

RE: MUR 2876
Honorable Donald L. Ritter

Dear Mr. Ritter:

On May 19, 1989, you were notified that the Federal Election
Commission received a complaint from Richard J. Orloski alleging
violations of certain sections of the Federal Election Campaign
Act of 1971, as amended. At that time you were given a copy of
the complaint and informed that a response to the complaint
should be submitted within 15 days of receipt of the
notification.

On May 24, 1989, the Commission received additional
information from the complainant pertaining to the allegations
in the complaint. Enclosed is a copy of this additional
information.

If you have any questions, please contact Jeffrey Long, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

=z

BY: Lois/G. Lerner
Assgciate General Counsel

Enclosure
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STEVENS & JOHMNSON

RICHARD F_ STEVENS ATTORNEYS AT LAW 8IHLY 30 AM 9: 0|

RICHARD W. SHAFFER
ROBERT J. JOHNSON

€S B. RT
HOBERTF ORTIN 740 HAMILTON MALL (215) 439-1451
JOSEPH A. HOLKO ALLENTOWN, PA 18101-2488 L
AX

HOWARD S. STEVENS
SUSANNE L. LONGENHAGEN (215)439-1733

Of Counsel
HERBERT M. RAFNER*

*Also Admitted 1n May 26, 1989

New York

George F. Rishel, Acting Associate General Counsel S
Federal Election Commission =,
999 E. Street, NW 4
Washington, DC 20463

Re: MUR 2876
Lehigh Valley Citizens For Don Ritter
and Betty S. Gates, as Treasurer

Dear Mr. Rishel:

o)

This will acknowledge receipt by the Lehigh Valley Citizens
for Don Ritter and Betty S. Gates, as Treasurer, of your letter
M) dated May 19, 1989, and the enclosed letter of Richard J. Orloski
filing with the Federal Election Commission a formal complaint.

) I am enclosing herewith a statement of designation of counsel
whereby the Lehigh Valley Citizens for Don Ritter and Betty S.
Gates, as Treasurer, have designated me to act as the legal counsel

in this matter.

You have indicated in your letter that a response must be
- submitted within 15 days of the receipt of the letter.

At this time all of the records relating to the complaint
filed by Richard J. Orloski, Esquire, are in the possession of the
U.S. Justice Department, having been subpoenaed for the trial of
Jerome Kindrachuk, the former treasurer of the Don Ritter for
Congress Committee, who was recently tried and found guilty on 13
counts of mail fraud and filing false tax returns arising out of
his previous conduct as treasurer of the Don Ritter for Congress
Committee. This trial was held in the U.S. District Court for the
Eastern District of Pennsylvania to Criminal No. 89-0015.

We have contacted the Justice Department and I am making a
direct request to Paul Van de Graaf, Esquire, the attorney who
successfully prosecuted Jerome Kindrachuk for the Justice

Department.

If you desire that I file a response within 15 days setting
forth these facts I will do so.




George F. Rishel, Acting Associate General Counsel
Federal Election Commission

May 26, 1989

Page 2

I would prefer an extension of time within which to file an
answer which would directly address the issues raised in the
complaint filed by Attorney Orloski.

I attempted to reach Jeff Long, the staff person assigned to
this matter, and was advised that he was out of the office today.

I would appreciate the benefit of your thinking regarding
these matters at your earliest convenience.

o S G S
ard W.

RWS:bn
Enclosures (Stmt of Desig./Counsel)

cc: Betty S. Gates




STATEMENT OF DESIGNATION OF COUMSEL

MUR 2876
NAME OF COUNSEL: Richard W. shaffer, Esquire

ADDRESS : Stevens & Johngon

740 Hamilton Mall

Allentown, PA 18101

(215) 439-1451

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

— the Commission.
LEHIGH VALLEY CITIZENS FOR DON RITTER
N AND BETTY S. GATES, AS TREASURER
e ot [ 7 Lrz, o e
N Dafe Signaturg/’
~ N
(@)
< RESPONDENT'S NAME: Lehigh Valley Citizens for Don Ritter and
Betty S. Gates, as Treasurer
M ADDRESS: P.O. Box 2412
— Lehigh Valley, PA 18001
~

HOME PHONE: 865-1519 (Betty Gates)
Citizens for Don Ritter)

BUSINESS PHONE: 691-3226 (L.V.
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C. 20463
June 5, 1989

Richard W. S8haffer, Esquire
Stevens & Johnson

740 Hamilton Mall
Allentown, PA 18101

RE: MUR 2876
Lehigh Valley Citizens For
Don Ritter and Betty S. Gates,
as treasurer

Dear Mr. Shaffer:

This is in response to your letter dated May 26, 1989, which
we received on May 30, 1989, requesting an extension of 20 days
to respond to the complaint filed by Richard J. Orloski. After
considering the circumstances presented in your letter, I have
granted the requested extension. Accordingly, your response is
due by the close of business on June 30, 1989.

If you have any questions, please contact Jeffrey Long, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble

Genera] Counsel
= 7&2

BY: Lois G. Lerner

Associate General Counsel
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STEVENS 8 JOHNSON
ATTORNEYS AT LAW 8IJUN 13 Al 8: 25

RICHARD F. STEVENS
RICHARD W. SHAFFER

ROBERT J. JOHNSON

JAMES B. MARTIN 740 HAMILTON MALL (215) 439-1451

ROBERT F. FORTIN

JOSEPH A. HOLKO ALLENTOWN, PA 18101-2488

HOWARD S. STEVENS& FAX
(215)439-1733

SUSANNE L. LONGENMHAGEN

Of Counsel
HERBERT M. RAFNER*

*Also Admitied in June 7, 1989

)
George F. Rishel, Acting Associate General Counsel eg fﬂi
Federal Election Commission Bty
999 E. Street, NW g “.:
Washington, DC 20463 - .3
©w ¢3g
—~tm
Re: MUR 2876 > 25
~y Honorable Donald L. Ritter w 8%
‘Z
— Dear Mr. Rishel: ey 3
)
=}
A This will acknowledge receipt by the Honorable Donald L. x
ey Ritter of your letter dated May 19, 1989, and the enclosed letter
of Richard J. Orloski filing with the Federal Election Commission a
5) formal complaint. I am informed by the Office of Congressman
Ritter they did not receive your letter of May 19 until May 31 due
) to the poor mail service which they are experiencing.
= I am enclosing herewith a statement of designation of counsel
< whereby the Honorable Donald L. Ritter has designated me to act as
the legal counsel in this matter.
)
You have indicated in your letter that a response must be
T submitted within 15 days of the receipt of the letter.
N At this time all of the records relating to the complaint

filed by Richard J. Orloski, Esquire, are in the possession of the
U.S. Justice Department, having been subpoenaed for the trial of
Jerome Kindrachuk, the former treasurer of the Don Ritter for
Congress Committee, who was recently tried and found guilty on 13
counts of mail fraud and filing false tax returns arising out of
his previous conduct as treasurer of the Don Ritter for Congress
Committee. This trial was held in the U.S. District Court for the
Eastern District of Pennsylvania to Criminal No. 89-0015.

We have contacted the Justice Department and I am making a
direct request to Paul Van de Graaf, Esquire, the attorney who
successfully prosecuted Jerome Kindrachuk for the Justice

Department.

If you desire that I file a response within 15 days setting
forth these facts I will do so.
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George F. Rishel, Acting Associate General Counsel
Federal Election Commission

June 7, 1989

Page 2

I would prefer an extension of time within which to file an
answer which would directly address the issues raised in the
complaint filed by Attorney Orloski.

I have spoken with Jeff Long, the staff person assigned to
this matter, advising him of the late receipt of this letter and
our request for an extension of time within which to file a
responsive pleading. I would appreciate your granting this
extension at your earliest c enience.

Ritchard W. Shaffer

RWS:bn

Enclosures (Stmt of Desig./Counsel)

xc: Honorable Donald L. Ritter
Betty S. Gates




MUR 2876 '
NAME OF COUNSEL: Richard W. Shaffer, Esquire
ADDRESS : Stevens & Johnson
740 Haﬁilton Mall
Allentown, PA 18101
TELEPHONE: (215) 439-1451

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

N communications from the Commission and to act on my beh before
— the Commission.

~

~ 6/1/89

D) Date

R}

O

< RESPONDENT'S NAME: The Honorable Donald L. Ritter

7 ADDRESS : U.S. House of Representatives

2447 Rayburn HOB

i
!

7

Washington, DC 20515-3815

HOME PHONE: (215) 282-4947

BUSINESS PHONE: (202) 225-6411
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 20, 1989

Richard W. Shaffer
Stevens & Johnson
740 Hamilton Mall
Allentown, PA 18101

RE: MUR 2876
Honorable Donald L. Ritter

Dear Mr. Shaffer:

This is in response to your letter dated June 7, 1989, which
we received on June 13, requesting an extension to respond to
the Complaint filed by Richard Orloski. After considering the
circumstances presented in your letter, I have granted the
requested extension. _Accordingly, your response is due by the
close of business on June 30, 1989.

If you have any questions, please contact Jeffrey Long, the
staff member assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. jerner

Associate General Counsel
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ORLOSKI & HINGA AITESLRITINION
1005 SouTH CEDAR CREST BOULEVARD n
ALLENTOWN, PENNSYLVANIA 18103 “ JU" 23 “H n. ' l
(215) 433-2363
RICHARD J. ORLOSKI TELEFAX: (215) 433-4785

MARGARET GILLIGAN HINGA
JAMES A. HAvassy

June 20, 1989

Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

PPNV NUIAUZ 13 IVE28I3
ETIES: ]

re: Donald Ritter ~ MUR 2876
15th District, Pennsylvania

Dear Sir:

This letter is intended to supplement my verified charge of May 11,
1989, and may 18, 1989.

™~
I now am in possession of three copies of the '"secret" unregistered
- campaign account used by Donald Ritter. Copy enclosed.
- Note that the signatory on the account is Don Ritter and that the account
~) was at lst American Bank in Washington, D.C. The account number
is 054000043.
M
In addition, I now have in my possession a copy of the testimony of
Don Ritter in USA v. Kindrachuk, No. 89-0015-01. Copy of Tape Order
o is enclosed, and a copy of the tape is enclosed.
<t The testimony is interesting because Don Ritter initially claimed,
under oath, that he had only one campaign checking account, and that
D) the account was registered with the FEC. When confronted with the

fact of the existence of the separate Washington Account at a
o Washington Bank where only he was the signatory, he belatedly admitted
- knowledge of the account. He also admitted that the account was in
existence for approximately four years, namely, 1982 through 1986.

Ve truly~yaours,

Richard J rloski

RJO:1dj

enc.

COMMONWEALTH OF PENNSYLVANIA 3 S -

COUNTY OF LEHIGH )

I, RICHARD J. ORLOSKI, being duly sworn according/to law, depose and say
that the facts set forth in the foregoing docum¢yt are nd, correct
according to my best information and belief. a//i

SWORN TO and Subscribed before me Richard J/ /OY¥ioski
this ,~’¢ “day of June, 1989, NOTARIAL O8AL

, Y / Larens Johnoon, Sutary Pudlls
;Notarv p(jibuc ; Allantown, Lahigh
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ADMINISTRATIVE OFFICE OF THE UNITED STATES COURI!

‘ TAPE ORDER
‘ Read Instructions on Back. ——
[1.NAME ) 2. PHONE NUMBER 3.DATE
5 Richard J. Orloski 3-2363 B~ 1880
[4. MAILING ADDRESS 8. CITY 8. STATE 7.2IP CODE
1005 Cedar Crest Blvd. Allentown, PA
8. CASE NUMBER 9. CASE NAME DATES OF PROCEEDINGS
:89m 3~ . KindrachMkFROM 5-.9-89 1.70
12. PRESIDING JUDICIAL OFFICIAL LOCATION OF PROCEEDINGS
‘Hon. Judge Edward N. Cahn 13.ciTYy Allencown, [ 14.sTATE PA

115. ORDER FOR
‘O apPeaL
: [J NON-APPEAL

0 crRIMINAL
Ocivic

[0 BANKRUPTCY
[ OTHER (Specity)

O CRIMINAL JUSTICE ACT
0 IN FORMA PAUPERIS

16. TAPE REQUESTED (Specify portion(s) and dstels) of proceedings for which duplicate tape(s) are requested.)

PORTIONS DATEI(S) PORTION(S) S DATE(S)
D VOIR DIRE {0 TESTIMONY (Specify Witness) 5~9=89
ICJ OPENING STATEMENT (Plaintitf) Donald Ritter
'T] OPENING STATEMENT (Defendant) (Wl)
[J CLOSING ARGUMENT (Plaintiff) CJPRE-TRIAL PROCEEDINGS (Spcy)
[C CLOSING ARGUMENT (Defendant)
- [0 OPINION OF COURT
N[O JURY INSTRUCTIONS (0 OTHER (Specify)
[J SENTENCING
— [ BAIL HEARING
M 17. ORDER
.,~ LI REFORMATTED DUPLICATE TAPE(S) FOR PLAYBACK ON A NO. TAPES NO. COPIES COSTS
D) STANDARD CASSETTE RECORDER AT 1-7/8 INCHES PER SECOND S
N P
” UNREFORMATTED DUPLICATE TAPE(S) FOR PLAYBACK ON A
Y 4.TRACK CASSETTE RECORDER AT 1-7/8 INCHES PER SECOND b
() [ UNREFORMATTED DUPLICATE TAPE(S) FOR PLAYBACK ON A
4. TRACK CASSETTE RECORDER AT 15/16 INCHES PER SECOND
AN
5 CERTIFICATION (18. & 19.}
By signing below, | certify that | will pay ail charges
(deposit plus additional) upon completion of the order.
18 SIGNATURE 19. DATE
~ ey ' e )#
ritign, | ot S if - oRVEIAN _ — —
v ‘
! ORDER RECEIVED
! ! - X o d—‘—
DEPOSIT PAID
!
i
..r.l’“.
2
=
e
{All previous ediﬂoﬂ;;d‘"?i_yﬁ' Y e A D St

WHITE - COURT COPY

-

GREEN - ORDER RECEIPT

PINK ORDER COPY




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

June 29, 1989

Richard J. Orloski, Bsquire
Orloski & Hinga

1005 S. Cedar Crest Blvd.
Allentown, PA 18103

RE: MUR 2876

O

N Dear Mr. Orloski:

on This letter acknowledges receipt on June 23, 1989, of
the supp<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>