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11 CIA 45() () (Ai) (tii)

()i(A) And (3-1

III. BACKGROUND:

oFailure to Timely File Reports

Combustion Engineering Inc, Political Action Committee

(COMPAC) ("the Committee*) failed to file three (3) Reports
of Receipts and Disbursements in a timely manner during the
1987-1988 election cycle (see Chart). The reports were
filed between ten (10) and fifty-five (55) calendar days
late.

On March 8, 1.988, a Chronic Late Filer Notice was sent
to the Committee for failure to file the 1987 Mid-Year and
Year End Reports in a timely manner (Attachment 5). The
Notice advised the Committee that any additional late filing
of reports could result in legal enforcement action. In a
cover letter submitted with the 1987 Year End Report, the
treasurer, Errick V. Jones, st,,.d that he did not realize
that there were penalties for submitting a late report and
that arrangements had been made to insure that future
reports would be submitted on time (Attachment 7).





TATE FILING

REPORT TYPE PRIOR NOTICE

1987 Mid-Year Report
(1/1/87-6/30/87)

1987 Year End
(7/1/87-12/31/87)

1988 30 Day Post-General
(10/20/88-11/28/88)

7/7/87 (Attachment 2)

12/18/87 (Attachment 4)

10/3/88 (Attachment 8)

DATE DUE

7/31/87

1/31 /88

12/8/88

REP RT TYPE

8 9 0 4 0
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DATE *EW

PAGE I
COMTTE DOM"' I OF NIOWUXI

C(NIT1EE DOCIENTCOVERAGEF PATES PAME LEffilk
TYPE OF FILM

WIUM TIGN BEIIEERINE IIE PITICAL ACTION CUItITIE (COWC)
COWECTED ORAIZATIONS CO TI O ENGItEERING INC

1997 STATEHNT OF OIMIZATION -ANDON
0II -EAR REPORT 11,711

YE.AR-END 12,049
NOTICE OF FAILUE TO FILE

1998 HISCELLANEUS NOTICE FROM FEC
APRIL QUARTERLY 10,M6
APRIL UATERLY
JULY QUARTERLY

o OCTOBER UWER LY
OCTOBER QUARTERLY
REQUEST FOR ADDITIONAL I

oPRE-01ERAL
POST-GENERAL

%0 NOTICE OF FAILURE TO FILE
YEAR-END

TOTAL

- AIENENT 10,546
8,149

7,943
- tEMIIENT
FORAT I ON

2,576
3,771

2,652

59,397

ID 0m0041947 NON-PARTY lMALIFIED

12,850
139721

" 5-

10,300
24,900

452-

IJAN87 -30JUN87
1JUL87 -311E87

311EC87

IJAN88 -311MRB8
IJAWN8 -31l88
1APR8 -30JUN8
IJULB9 -30SEP8
IJUL88 -30M
1JUL88 -30SEP9
1OCT88 -19OCT8

20OCT88 -29NOV88
29NOV88

2N88-31DEC8

0 61,314

3 F 463/4443
7 S71EC/4824684

11 aFEC/515371
I 99FEC15121427
I 9FEC/512/2687
6 8FEC/519i5150
6 9O /538/1706
7 8FOEC538 1699

11 IFEC/154/4521
2 89FEC/S&6/0150
2 8GEC/565/2206
7 89FECI582/0682
8 89FEC/582/0673
1 89FEC/576/1949
7 89FEC/582/0748

80 TOTAL PAGES

All reports have been reviewed.
Cash-on-hand as of 12/31/88: $16,661.19
Debts owed to the Committee as of 12/31/88:
Debts owed by the Committee as of 12/31/88:

ATTACH$ NT 1
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M9. 1*1W? isaly ANMW hAe pc'ouU coied n AND I U
8y Ip)OW vmat file ranpt orrJy*

he idYewR d eports i due utly 31 and most disclose
AaL r ty that rosu ed f3fm January 1through June 30v
1987. Cits whiob, have peosly filed 1967 reports should
only teport "aetty fem the cl0on date Of the last report filed.

If the cittee chooses to file cc a monthly basis, the
mext-at"sthycreort is due July 20 andmast disclose financial
activity from JUne .1 Othrohune 30P 1967. NOnthly reports are due
by the 20th of each month and covet all financial activity of the
previous onth.

A report mnt disclose all receipts and disbursements (not previously
reported) that occurred during the reporting period. A newly
registered political comittee filing its first report should also
include all amounts received and expended before the committee
registered. See 11 FR 104.3. For more detailed information on
reporting instcructions, consult your Campaign S.,de.

um A am TO IS
Comittees Should consult the instructions on the enclosed FEC FORK
3X for details. Affix the peel-off label from the envelope to line 1
of the report. Any corrections should be made directly on the label.

10 INFILING FM00MC2
Camettees that wish to change their reporting schedule (for example,
from monthly to semiannual) must notify the Commission by sending a
letter with the next report due under their current reporting
schedule. Committees may change their filing frequency only once a
year-

Political committees are responsible for filing all reports required
under the Act in a timely fashion. Comittees and treasurers who
fMOlate reports, or fail to file reports, are subject to
enforcement actian. Illegible reports and reports submitted on non-
FEC forms will not be acceptedl cmmittees filing such documents will
be roquired to cef ile.

(over)
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tata this zepot is for ftuc e refeence. The next notie viii
b t, 1 3*67. Al8o, e the :Wnusa 1*H7 issue of the

eWick lists 3*67 reportIng dates.

3s,./cert.

NowDEL1-20-MDaM00e 2/ Date 2/

NLd-a 03./01 - 04/30 07/31/67 07/31/87

sg./Cert.

imam 07/01 - 07/31 00/20/7 0/20/67
ueper 06/01 - 06/31 09/20/67 09/20/87

October 09/01 - 09/30 10/20/87 10/20/87
Nove e 10/01 - 10/31 11/20/87 11/20/87
Decmer 12/01- 1/30 12/20/87 12/20/87
Year-nd 12/01 - 12/31 01/31/88 01/31/8

1/ A nevly
RE PO~lD,

registered committee should refer to *MAT MOST BB
on the reverse side.

;/ Reports sent by certified or registered msil must be postmarked by
the mailing date. Reports mailed first class or hand deliveLed must
be received by the filing date.

YOR ioumnl, Calls Information Services Division
202/376-3120 or 800/424-9530



I El ..... z....-"7...7P

C40041947it+i . . . ... am e: :g .:!
in .. .... .. ..... +i *, +i u e ?

i -- --

* I 00o MON

, W 31 ,wOWd Repsi

AXI M31 #Ad Yarn flago (W es"a V48i WRW

] Twminut Rapist

01 o WSAIpOan Vffl1 L. YES iV z "

Cwn o Po 01/0,IL/7. .--. - -O.06/-3o40t7 ....

(01 CaolionHwnJanuw i.&._..

(b) Cash on H d at S of AP"Wg Pee

c Tota RecoI lo Line S)

(d) Subta (adLO Lnes 64b)) nd IF) o om A w .

Lines 641) and 6(C) to C4m )

T~'!r,, D ibu e "wm ! (kiom Line 21) . . . . .

Cash on Hand at CO Of RAPolang Penod (GUS c Line 7 o11 Line N))

Des ad "Obhtn Owed TO fte CoAIMue
(Om-ie ao on Scheale C andr Schele 0).

Debts anld Obbagahon Owed SW fth COaIGN'e

USO-pep flago eon

IInwvw Ljm go I kw so'
II lm t o aeu o I Ofmuplt

: mo I to ftemmm toui imiwy

01ue e m w . . . uithe eot* m 

btl S e 0 ,lElcm I

COLUM A CLUM
1w peft Csniw Vw4e.O

S 18,566.37

Is

*8

$

$
4

$

S

£

18,566.37
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* lihe t Jauary 3s 1988# sad Mat
4 t l actv0ity that o@eutged from Iuay I through
Do et 33, 17. Cmmittees hich hasve pCevLouwly il1ed 1967

opOga shou]d only report activity from the olouing date of the last
report tiled.

JG=J ,, aemCittees tht ubooGG to file an a etbly basis Rust E*
l nd Itport due January 31& 1986. the report ast discioe

finanolal activity rm Deomber I through Deceber 31, 1*67. All
other onthly reports are de by the 20th of each month and cover all
financial activity of the previous math.

A report mst disclose all receipts and disbusementS that occurred
during the reporting period. A newly registered political comnittee
filing Its first report sbould also Include all amounts received and
expended before the camittee registered. See 11 Cl2 104.3. For
more detailed Informstion on reporting Instructions, consult your
Cumaign Gulde.

CoiLttees should consult the Instructions on the-enclosed PEC Fors
3X for details. Affix the peel-off label from tbhe envelope to line 1
of the report. Any corrections in the information should be made
directly on'the label.

CVum m FLMN MMC!
CmLttees that wish to change their reporting schedule (for example,
from semiannual to monthly) must notify the Comission by sending a
letter with the next report due under their current reporting
schedule. Comittees may change their filing frequency only once a
year.

Political cimittees are responsible for filing all reports required
under the Act in a timely fashion. Comittees and treasurers wbo
file late reports, or fail to file reports, are subject to
enforcement action. Illegible reports and reports submitted on non-
FC forms will not be accepteds co ittees filing such documents will
be required to refile.

vaM OB fIO , Calls Information Services Division
202/376-3120 or 800/424-9530
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Ixt ha -m_* to the attentio S e a OSeal Slooti
0 sson (uthe SuMIm.06-)

R, eceipts and Disbareemes. Th floadmi it a .list eC thereports to Westle ey

"(1/1/117-6/30/67) 7/31A87 8110/87.Year and Report
(7/1/e7-12/31/87) Ww"8 lot Flied

Tiels filing o t a specific souIf Mnt of the FederalCiection C (nptign act (tbe ate) &w is essential to fulfilling

~the public .discl0sucsonol embodied In that law. teioatdsion views t e untimely filing of reports an seriousviolation of the Act* This omuniation Is aiste o the
notwithstanding any matters which ak7 bel poedigefore thet

repertsninbeueseith.

r Comission any additional report hicl to not sueoitted to a
imely annir bn our scmSttee ia result In the CedOerl

InCtiating egal entoc unelynt or audit actiofs

You may submit a letter of explanation in response to thisnotification. if, bowever, you have any questions, please feelfree to contact Anthony Raymond on out tol-free number, (600)
424-9530. Our local number is (202) 376-2400.

8inoerelve

Lisa a. stolaruk
Chief, Part /Won-Party Stanch

__ _orts int hiviwit



ATT ACHMENT 6

3* . 5 . tgeS • .

Ulntifioti t utll SS010WN

IdRenoto.o s STd IResport (through 12/'3)j/7

Dmeatsr. rsomlso

I Sit ha oi obe - ll t,4e ib Of ti Vreibl £ eo

violatio *f 2 U.S.C. I4s() for fatlng 4o fe t av

cqreferenoed Report of ReeptS_ sa Disgu.rseomet. lou sere
~notified previously of the due date for ets roeot

r- It is important thwt yo fle this report imluiately wth
the Veral Uloctioa Coinissioa, 99 3 Street, NW. Wasbiagtoa, IC

¢ , 20463 (01 Vith the4 Clerk of the louse or the Secretar of the
ntas approprate), A opy of the report or the, rovst

portios shoidalso be filed with the Secrfetary of state orequivalent State offier. See 2 U..Co 543.

Although the Commission may iritiatw a. audit or legal
#- enforcement action oncerning thil matter, your prompt response

and a letter of eplanatioe wlld e taken Wto ooasi0eratiNm
th you have any questions, please cotact Anthony taymond on

our toll-free number (800) 424-9530. Our ocSl unbr (202)

o, 376-2480.
SSincerely.Although ~/ te Comsinsl niae anauitotlea

anA ssisbtant Staff Director
Aeports nalysia Dirveto



Ccmbustjon Engineerir., Inc 900 Long Ridge Road
Post Offe Box 9308
Stamford, Connecticut 06904

(203) 328-7796

PP~Dz 3 PAGES

S8APRI Atli 51
Errick V. Jones
TradeFinace and
Foreign Exccang

ftrCh 28, 1988

Ms. Leslie Anne IupZleb
Reports Analyst
Federal Election Commission
Washington, D.C. 20463

Dear Ms. Kupzleb:

Attached please find the year end 1987 report for
Combustion Engineering, Inc., Political Action Committee.
I am sorry that it has been submitted late. As indicated
in my conversation with you and earlier with Anthony
Raymond, I did not realize that there were penalties for
submitting a late report.

My responsibilities as Treasurer of COMPAC are recent and
voluntary, and my other expanding job responsibilities
precluded me from giving this matter the attention I now
know it deserves. I have now made arrangements to insure
that future reports are submitted on time.

Thank you for your kind consideratioi'.

Sincerely,

Errick V. .oes

EVJ12.27
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Ms. Leslie A. Kupzleb
Reports Analyst
Federal Election Comnission
Washington, DC 20463

7P 7?54 9 9
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*&Lung Fligl0/1/8".lA,.. 10/24/88 10/117-8

X10-eer. 102/e-12/e 1/S~2 OS/ R

U. A".TL c Q m

Rv tnaling Filing
Pa @rte an ~ l tu st o low he Da te* odat*Pr-Gjirj10/0l/88*"-lO/lg/8g 10/24/86 10/27/88
the t-General 10/20/ 1 8epo8t 12/08/8

of NI DZTUNE FRO ?u1~ OCZ0SN 19"* TIN

"aling Filing
report ntin riod Date' DatePos-Geera l00l/8'o11,28/8 1/0/88 wo/08/o

0

eParty committees and PACs must follow the above charts in order todetermine whether they must tile the pre-general election report. AllParty comittees andPACa, regardless of financial activity,, must filethe Post-general election report.

NUAT MST 33B POzZ
All financial activity (not previously reported) that occurred duringthe reporting' period.

*Reports sent by registered or certified mail must be postmarked bythe miling date. Otherwise, they must be received by the filingdate.
"*Or from the date of registration, or the close of books of the lastreport filed, whichever Is later.
"*Comittees that made general election contributions or expendituresprior to October 1 which have not been previously reported must alsofollow the Chart 11 reporting requirements.

FOR IFO3MRTIOs Call: 202/376-3120 or 800/424-9530

(over)



Party emMees and PACS use Fors 31 (eneloed).

,,aM g, rM8
Cepult the instriaoUcIS an the back of the ror 3X Sumary Page.

Vote State fLULAg requicements almo.

Coiittees should affLx the peel-off label from the envelope to Line I

of the report. CorreoatLons should be made on the label.

Any PAC which makes any Lndependent, expenditures aggregating $1,000 or

ore durLng the perLod beginning October 20 and ending November 6 must

N report them withLn 24 hours. Call the FEC for nore inforation.

TR ESmMWF1S OF POLITICAL CSImITZBS AM IESPOSIBLE FOR FILING ALL

fEPoRIt S ON TIME. FAILUM TO 00 SO IS StJECT TO F.NFRCEOENT ACTIU.

0. ComaIT FILING ILLEGIBLE POGS OR USING NC-FEC FORMS WILL BE

QUIM D TO ILE.
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ref egemoed aneport of Rseepts ad ,i o tSSca* tS. aon was

notified prev100sly of the duo date foe this reort.

it is important that 7Mu Ell* this Ceort Laditely with

the Federal glection COMMiSGOS.- "t9 3 Street. We. W"9t@S De

20463 (or with the Clerk Of the ouse @9 the Secretary1 Of the

senate. as appcp? late) a amop of the report or the relevant
portions should also be filed with the SecretaC7 of state at

equivalent state offlosr. see 2 U.S.C. 5439.

Although the CommissiOU a initiate an audit or lelaa

enforceuent action concerning ta atter# your prompt response

and a letter of explanation will be taken into Consideratio.

If you have any questions, please contact Marg0 Nrbert an

our toll-ftree number (OO) 424-9530. Our local number is (202)

376-2480.
s8noerely.

John D. q4ib of

Assistant staff Director
asports Analysis Division
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TELECON

ANALYST: Margo Herert

COT XT. Erric. J._mes treasurer

COMMIT7T EE, Combustion Engineering Irvc. Political Action Coftittee

DATE: t/,

-aiyure to ;ile a 30 Day Post Seneral Report

0

; :..pkew~t '.'<riO Jnes, treavirer ro) "he Combustion Enqineerlng Inc. Politica'1 Actiton C'witte, H c.li~d thpt he

or
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A ~St~ff e W O*. *WA&

RESrPmwts obttion 141f 0 a P AWica.1 , O
Comittee* f Ag) ox 4-V4one* as

LZV- t 1 $4. 2 ,.S.C. 1 434fa4IW4) and (iv)

Documents on c Inex

None

The :" ts An iis Dioison (]tAD') referred Combustion

Engineering Inc. Political Action Committee (COMPAC) (the

0 "Committee*) and Errick V. Jones, as treasurer, to the Office of

the General Counsel on March 16, 1989. The Committee was

referred as a chronic late filer for the late filing of the 1987

Mid-Year Report, the 1987 Year End Report and the 1988 Post-

General Electinn Report. (Attachment 1).

II. FA AL.AND laL ANALYSIS

The Federal Election Campaign Act of 1971, as -,%nded (the

"Act"), provides that all political committees which are not the

authorized committees of a candidate and which choose to file

quarterly, must file a post-general electi.on report no later than

the 30th day after the general election which shall be complete



asof tho 20th day aftersuch general JAedtion. 2USC

5 434(a)(4)(A)( I i). The Cou-ttos fliled. its 1988 Post-General

Election Report'on"Februay L, 1989, 55 days late.

The .Act also provideathat all political committees which

are not the authorized committees of a candidate and whkch, choose

to file quarterly, must tfile a report covering the period

beginning January 1 and ending June 30, which shall be filed no

later-than July 31, and a report covering the period beginning

July 1 and ending December 31, which shall be filed no later than

January 31, in all calendar years in which a general election is

not held. 2 U.S.C. 5 434(a)(4)(A)(iv). The Committee filed its

1987 Mid-year Report on August 10, 1987, 10 days late and filed

-0 its 1987 Year End Report on March 29, 1988, 58 days late.

N Therefore, the Office of the General Counsel recommends that

0 the Commission open a MUR and find reason to believe that the

Combustion Engineering Inc. Political Action Committee (COMPAC)

and Errick V. Jones, as treasurer, violated 2 U.S.C.

X2. S 434(a) (4) (A) (iii) and (iv).

III. DISCUSSION OF CONCILIATION AND CIVIL PENALTY
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Iv. REOI m DATIXONS

1. Open a MUR.

exam



1R eferral Hatfqrials
2. Ptoposim4 agreement'

o. tter and Fota 4n egal Analysis

cc



B'FORE TONl EU DEl USUCTION CO hISSZON

In tho -tter ,Of
Cop...... E 'O irae.... * !.... In ,"" po1 tical

A tidnz Coittee ,(CoAC) and Errick V
Jones, as treasurer

)
)
)
)

AD *ef. 89NF-45

CSUFICATI

I, Marjotie w. ammons, Secretary of the Federal

Election commission, do hereby certify that on April 20,

1989, the Comnission decided by a vote of 6-0 to take

the following actions in RAD Ref. 89NF-45:

1. Open a HUR.

2. Find reason to believe Combustion Engineering
Inc. Political Action Committee (COMPAC) and
Errick V. Jones, as treasurer violated
2 U.S.C. S 434(a) (4) (A) (iii) and (iv), and
enter into conciliation prior to a finding
of probable cause to believe.

3. Approve the letter, Factual and Legal Analysis,
and proposed conciliation agreement, as
rec mended in the First General Counsel's
report signed April 17, 1989.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date SeceMarjorie W. Emms
Secretary of the Commission

Received in the Office of Commission Secretary:Mon., 4-17-89, 2:39

Circulated on 48 hour tally basis: Tues., 4-18-89, 11:00

Deadline for vote: Thurs., 4-20-89, 11:00

0
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WASHINGTON. o. A46*1

~sl25, 1989

Srti . jotte, Treasuirer
Coinb~stio*19n*i ,U~ theO
Political actonI.c**wit C~ (ONPAC
900 Lon~g 11490 Road
Stamfod, aoti0 t 06904

RE:I NR' 2850
COmbustion Eng ineering Inc.
ll-tcl Act Committee

(COKPAC) and Err ick V. Jones,
as treasurer

Dear Mr. Jones:

On April 20, 1989, the Federal Election Commission found
that there is reason to believe Combustion Engineering Inc.
Political Action Committee ('Committee') and you, as treasurer,
violated 2 U.s.C. S 434(a) (4) (A) (iii) and (iv), provisions of the

o Federal Election Campaign Act of 1971, as amended ('the Act').
The Factual and Legal Analysis, which formed a basis for the

0 Commission's finding, is attached for your information.

.Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, asC treasurer. You may submit any factual or legal materials that

IV you believe are relevant to the Commission's consideration of
this matter. Please submit " ch materials to the General

C Counsel's Office within 15 days of your receipt of this letter.
Where appropriate, statements should be submitted under oath.

cIn the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

In order to expedite the resolution of this matter, the
Commission has also decided to offer to enter into negotiations
directed towards reaching a conciliation agreement in settlement
of this matter prior to a finding of probable cause to believe.
Enclosed is a conciliation agreement that the Commission has
approved.
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T aanted. TA4t wSWl rmain ein itai n ast five days

p Liot to the 4uo dat of th* reponso an spec ifie good Cause

must be demonstrate. in ddti ha the Office of the General

Counsel ordinatily 0111 not give extension# beyond 20 days.

If you intend to be presented by counsel in this matter,

please, advise the Co eidsun by completing the enclosed form

stating the name, adres, and telephone number of such counsel,
and authorizing, uch counsel to receive any notifications 

and

other communications from the Commission.

This matter will remain confidential in accordance with

2 U.S.C. SS 437g(a) (4) (8) and 437g(a) (12) (A),. unless you notify

%0 the Commission in writing that you wish the investigation to be

made public.

For your information, we have attached a brief description

C of the Commission's procedures for handling possible violations

of the Act. If you have any questions, please contact Sandra J.

Dunham, the staff member assigned to this matter, at (202) 376-

C8200.

Sincerely,

McDonald
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Conciliation Agreement



Wilam E. Huth~ininrn~tiiuuiiii Assistati -&WAssistant Genewal Coune

May 4, 1989

Laurence X. Noble, Esq. ',
General Counsel
Federal Election Commission
Washington, D. C. 20463

Re: NUR 2850 - Combustion Engineering, Inc.
Political Action Committee (COMPAC) OPP,,
and Errick V. Jones. as Treasurer

Dear Mr. Noble:
This refers to a letter from the Chairman of the Commission

to Errick V. Jones, dated April 25, 1989, relating to the
filing of periodic reports by our separate segregated
fund, COMPAC.

0 As counsel to COMPAC, I wish to take this opportunity to

bring to your attention information which I believe
constitutes mitigating circumstances. COMPAC has been in
existence since 1976 and during that substantial period of
more than twelve years, COMPAC has made prompt periodic

;T reports (other than the 3 reports in question). This
lengthy record evidences a conscientious effort and intent
on the part of C-E and COMPAC to comply with the reporting
requirements. There have been no previous charges of
reporting violations by COMPAC. It has been, and is, the

c policy of Combustion Engineering to comply with the
election laws at all levels of government. I attach a
copy of our current written policy on this subject.

Mr. Jones assumed the position of Treasurer of COMPAC in
1987, and two of the filings in question relate to that
year. He, in fact, has during his term as Treasurer filed
most of the required reports on time, including four
quarterly reports for 1988, an election year. Mr. Jones
responded promptly by telephone to Mr. John Gibson's
letter of January 6, 1989 regarding the 1988 post-general
election report and asked whether it would be acceptable
to file it with the 1988 year-end report, which was filed
within the filing deadline. Mr. Jones was under the
impression that this would be acceptable.

Combustion Engineering, Inc. 900 Long Ridge Road (203) 328-2304
Post Office Box 9308
Stamford, Connecticut 06904
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Sacha onvino that We 1&a
M ents to, omply with the co nission s filint de r ine in

oe urtt One indication of this 'fact is that CO pAC
ae ti l o filings of all tour quarteoreo r fin
More specifically, a retired CPA has been eaedto
prepare all future CONPAC reports under Mr. Jon**' super-
Vision, As you know, two or mor* days are r aired to

Scomplete and check each report. This individual. h
experience with these reports and I am certain that this
change will cure the problem.

I hope that the above explanation is sufficient for you to

C877 close your file on this matter. If not, we would appreci-
ate the opportunity to meet with you before a final

..?k<1decision is made to proceed further with this matter.

cc Sincerely,

6~ A_
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PURPOSE TePurpose of this statement is, to sot, forth Company
poiriaicy relating toL0$iti' ST activity and Political

contributions and xpenditures by, or on behalf of, the

Company and its employees in the United States and in

foreign countries.

SCOPE This statement applies to Combustion Engineering, its

domestic and foreign subsidiaries, and all of its and

their directors, officers and employees.

REQUIRENENTS Political Contributions and Election Cmpain Activities

Contributions and expenditures by the Company and use of

its facilities and personnel in connection with the

election of candidates to political offices are
regulated by federal, state and foreign laws. It is the

o policy of the Company to adhere strictly to such laws.

10 Except as below provided, no employee shall cause the

Company or any business entity owned or controlled by
the Company to contribute directly or indirectly any
money, property, facilities or services of the Company
to any candidate for any federal or foreign political

•qr office, or where prohibited for state or local political
office, or to any committee for such a candidate, or to

C any political action committee (e.g., separate

segregated fund) or to any other political committee in

connection with the election of such a candidate.

A. The Company may pay expenses in connection with
establishing, administering and soliciting
contributions from eligible Company employees to the
Company's separate segregated fund, the Combustion
Engineering Political Action Comm

4ttee (COMPAC), but
may not contribute to the fund itself.

B. The Company may communicate directly to its
stockholders and executive and administrative
employees and their families on any subject,



OLITICAL ACTIVITY POLICY Sttemnt: 3C
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partisan or non-artl.sian i n coftiCtion with a
fde" O o -ci1  Ma so unieat1 with al of its
emloIyes on a nmn-patisan btits.ubjjctl, to certain
imtinS, but only after reviewr'by, the Vice

Pr.s'-COrprate and ivest o 4 R4eations and Vice
Pres4ontltn Resources and AWd nistrative
Services.

C. Employees may engage in occasional, isolated and
inci'dental voluotry rampatgn activities on behalf ofa candidate off Coany ptremlSes during regular

business hours, or if on Company premises whether or
not during regular business hours, but only after
obtaining approval of the Business Unit head and upon
prior consultation with the Legal Department.

Employees are encouraged to engage in election
campaign activities on their own time, off Company
premises. However, none of the above activities may
be carried out in the name, or on behalf of the
Company.

0. The Company or any business entity owned or
controlled by the Company may contribute to a
candidate for state or local or foreign political
office, but only if such activity is determined to be

CDj lawful and if prior approval thereof is given
according to the following procedure: upon the
recommendation of a Business Unit and after review by

the Legal Department, the Vice President-Government
.Affairs will review and forward the request to the

appropriate Executive Vice. President for final
approval and maintain such records and make such

rfilings as are required by law.

Other Political Activities

The Company may participate in promotional and
informational activities in connection with matters for
which voters decide propositions and other issues which
may significantly affect the business of the Company,
but only upon approval of the appropriate Corporate or
Executive Vice President in consultation with the Vice
President-Government Affairs and the Vice President-
Corporate and Investor Relations.
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RESPONSIILITY

OT any and i ts O# iraySnt to
legislators, ro qu4ttrand o vetnuent *xecutives views

,t v .t to141$4-tinrogulatons -or executive
4cist$ AI I scm tt! Kl iti s shouldb 4, 1crried out in
constrtion wtb the VePresdontoovsrMent Affairs.

The respons ib111'ty for the u 1nto. ace ,and revision Of
this policy rests with the Vice President-Corpotate and
Investor Relations and the Vice President and GeneralCounselr Questions on intlrretation Of this policy
should be referred to the Vice PresdentvGovernment
Affairs or the Vice President and General Counsel. The
Vice President-Government Affairs in consultation with
the Vice President and General Counsel and the Vice
President-Corporate and Investor Relations is authorized
to form committees and develop and Implement programs
within the Company to carry out the purposes of this
Policy.
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.s.-s-pqmI--
Willam E. HuthA59 stnt C=and,
Assitant Geea Counse

June 15, 1989

Sandra Dunham, Esq.
Office of General Counsel
Federal Election Commission
Washington, D. C. 20463

Re: MUR 285Q

Dear Ms. Dunham:

Enclosed, as we discussed, is the original copy of the
Conciliation Agreement and a check in the amount of
$1,200, together with Designation of Counsel form. Please
sign and date the second copy of the Conciliation Agreement
on behalf of the Commission and return it to me for my
records.

Sincerely yours,

/MWW

Combustion Engineering, Inc. 900 Long Ridge Road
Post Office Box 9308
Stamford, Connecticut 06904

(203) 328-2304
(203) 328-2304
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CT 06902
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The above-named individual is hereby designated as my

oounsel and is authorized to receive any notifiationas and other

comunwications from the Commission and to at on my behalf befoce

o the Camission.

May_26,_1989
0Date

i all"-I---: I Errick V. Jones and
Combustion E.ngineering, Inc. Political Action Cculnittee

C)_&Comuston ______ ngr(Cfl4AC)

11qr900 Long Ridge Road

Stamford[, CT 06902

Em. INCEIt2_ _ _ _ _ _

BUSIES PUlDEl 203-328-7796
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Combution 8nin**etinf, Inc A NR 2850,
Political Mtio. Comaitt*
(COMA) aR4 arrick V. Jfl*S'

lo
Attached Is a conciliation agreement vhich has been signed

by William Z. Ruth, the Assistant General Counsel of the

Combustion Engineering, Inc. Political Action Committee

(CONPAC). A check for the civil penalty has been received.

1i. RBCOIUEMDATIONS

1. Accept the attached conciliation agreement with
Combustion Engineering, Inc. Political Action
Committee (COMPAC) and Errick V. Jones, as treasurer.

.:it



w

2 .C OR.th* i*

3. pprve heattoched letter.

Geseraol COUAnSe

BY:

Dot*

Attachments
1. conciliation Agreefleft.
2. Photocopy of civil penalty check.
3. Letter to Respondenit.

Staff Assigned: Sandra . DUnham

660MA61 -



BEFOR THE FEMZAL ELECTION COMMISSION

In the Matter of )
Combustion Engineering, Inc. ) MUR 2850
Political Action Committee
(COMPAC) and Errick V. Jones,
as treasurer )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on July 24, 1989, the

Commission decided by a vote of 6-0 to take the following

actions in MUR 2850:

1. Accept the conciliation agreement with
Combustion Engineering, Inc. Political
Action Committee (COMPAC) and Errick V.

Jones, as treasurer, as recommended in

O the General Counsel's report dated July 19,
1989.

2. Close the file.

3. Approve the letter attached to the General

Counsel's report dated 
July 19, 1989.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date U Marjorie W. Emmons
Secretary of the Commission

Received in the FEC Secretariat at 5:06 on July 19, 1989.

Circulated to the Commission at 11:00 a.m. on July 20, 1989.

Deadline for vote: 11:00 a.m. on July 24, 1989.

mwe



R)HRAL ULCT0N COMMISSION
wAst~mr.TW4 c, C ZO

July 28, 1989

NJ i iLia X. U~th, Assistat Q4.ral coanl ,
Comiust.n.. t, in*ring, Inc.
900 Aong Rti4e Stod
*taitbr4, Coniaaticut 06904

RE: RUR 2850
CoOmbstion .E ngineering, Inc.
political Action Committee
( COPPAC) and Errick V.
Jones, as treasurer

Dear Mr. Ruth:

On July 24 , 1989, the Federal Election Commission
accepted the signed conciliation agreement and civil penalty

fW' submitted on your client's behalf in settlement of a violation
of 2 U.S.C. S 434(a)(4)(A)(iii) and (iv), a provision of the
Federal Election Campaign Act of 1971, as amended.

oAccordingly, the file has been closed in this matter. This
matter will become a part of the public record within 30 days.

%If you wish to submit any factual or legal materials to appear
on the public record, please do so within ten days. Such
materials should be sent to the Office of the General Counsel.

o Please be advised that information derived in connection
with any conciliation attempt will not become public without
the written consent of the respondent and the Commission. See
2 U.S.C. S 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

c Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any
questions, please contact Sandra Dunham, the staff member
assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G Lerne
Associate General Counsel

Enclosure
Conciliation Agreement
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This matter was intiated by,: tb* me4.:l 21le0t o C33s5it1

(*Oo~assIon), pursuant to lnftogmaton asc9tLned In the nOrUal

course of carrying out Its supervwiaxy responsibilities* The

Comission found reason to believe that the Cosbustion

hgineoting Ziko (COMAC and Irrick V. Jones# ts treasurer#

(OIespondenta0) violated 2 U3SC. S 434(a) (4) (k) (1i) and (IV)*

NOW, T~IA1O5 the Comission and the Respondents# hiaving

participated! in Iftormal methods of conciliation# prior to a

finding of probable cause to believe* do hereby agree as follows#

I I. The Commission has jurisdiction over the hSepondenti

430 and the subject matter of this proceeding, and this agreement has

rl-- the effect of an agreement entered pursuant to 2 U.S.C.

CD~ 4 37g (a) (4) (A) Mi).
V I. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken In this natter.

TII. Respondents enter voluntarily Into this agreement with

the comission.

IV. The pertinent facts in this matter are as follows

1. Combustion Ungineecing Inc. Political Action

Committee (COMPAC) in a political comamittee within the meaning of

2 U.S.C. 5 431(4).
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reawigts and $#I2 $SO in 'dtiburx*Aeftts1 #$I~?* 3fe artOdROO

d iSosed $12,049 in rece-ps and $13,721 Ln disburPk*Rt*1 and :

the 1988 Post-General Election Report di'sclosed $3,771 in

receipts and $452 in disbursements.

V. Respondents failed to timely file reports in violation

of 2 U.S.C. S 434(a) (4) (A) (iii) and (iv). Respondents contend

that it is not a knowing and willful violation.

VI. Respondents will pay a civil penalty to the Federal

Election Commission in the amount of One Thousand Two Hundred

dollars ($1,200.00), pursuant to 2 U.S.C. S 437g(a) (5) (A).

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. 5 437g(a)(1) concerning the matters at issue

herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for 
the

District of Columbia.
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l~ 4 *bo ~~t hll boem *t~lottvtaw".of the date
thalt all Patti" heeo have eme~ute4 so"e and the: L"OeI lsion has
a~~pproved .ithe entIWS 1@oement,

X. Despoademmt shall have no more ehan 30 days from the

date this agueaaot beewsa effective to caoply vith and

impleent the requirements contained in this agreement and to so

notify the Coumission.

I. this Conciliation Agreement oonatitutes the entice

agreement between the parties on the matters raised herein, and

no Other statement, promise, or agreement, either written or

oral, made by either party og by agents of eithet party, that to

not contained in this vritten agreement shall be enforaeable.
]WOR TiE COU(SIBZONs

Lawrence K. Soble
Ceneral Counsel

BY&
Lois G. Ler er
Associate General Counsel

0'oR TOX ASSFNDENTS:

(Naio Willam -.Huth
(Position) Assistant Secretary

and Assistant General Counsel

ate .. . . ... -

May 26, 1989
Date
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