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REPORTS ANALYSIS REFERRAL
TO

OFFICE OF GENERAL COUNSEL

DATE: 11 January 1989
ANALYST: Elizabeth Jones

COMMITTEE: Political Action Council of Educators
(United Teachers - Los Angeles)
(C00023754)
Betty Karnette, Treasurer
2511 West 3rd Street
Los Angeles, CA 90057

RELEVANT STATUTE: 2 U.S.C. §434(a) (4) (A) (1)
and (vi)
11 CFR 104.5(c) (1) (i)
11 CFR 104.5(c) (2) (i) (B)

BACKGROUND:

Failure to Timely File Reports

The Political Action Council of Educators (United
Teachers - Los Angeles) (the "Council®") failed to file three
(3) reports in a timely manner for the 1987-1988 election
cycle (see Chart). The reports were filed between eight (8)
and seventeen (17) calendar days late.

On May 26, 1988, a Chronic Late Filer Notice was sent
to the Council for failure to file the 1987 Year End and
1988 April Quarterly Reports in a timely manner (Attachment
6). The Notice advised the Council that any additional late
filing of reports could result in legal enforcement action.

Subsequent to the sending of the Chronic Late Filer
Notice, the Council filed the 1988 October Quarterly Report
late (Attachment 8).

OTHER PENDING MATTERS INITIATED BY RAD:

None.
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REPORT TYPE PRIOR NOTICE DATE DUE NON-FILER NOTICE DATE FILED ég,
1987 Year End Report*/ 12/18/87 (Attachment 2) 01/31/88 N/A 02/08/88 (Attachment 3) g o
(7/1/87-12/31/87) 5‘.%8
1988 April Quarterly 03/22/88 (Attachment 4) 04/15/88 N/A 05/02/88 (Attachment 5) §§8 :
(1/1/88-3/31/88) 5g
paa
1988 October Quarterly 09/21/88 (Attachment 7) 10/15/88 N/A 10/24/88 (Attachment 8) g
(7/1/88-9/30/88) g g -

*/ The Council submitted an "October Quarterly Report" covering 7/1/87-9/30/87 and a Year End Report covering
10/1/87-12/31/87.
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dtt‘\ment #1

. FEDERAL ELECTION COMMISSION DATE  4JANG9
1987-1988
COMMITTEE INDEX OF DISCLOSURE DOCUMENTS - (C) PABE
COMMITTEE  DOCUMENT RECEIPTS DISBURSEMENTS # OF  MICROFILM
COVERAGE DATES PABES  LOCATION
TYPE OF FILER
POLITICAL ACTION COUNCIL OF EDUCATORS(UNITED TEACHERS-LOS ANGELES) ID 8C00023754 NON-PARTY QUALIFIED
CONNECTED ORGANIZATION: TEACHERS-LOS ANGELES; UNITED
1987 APRIL QUARTERLY 13,678 9,107 1JANB7 -31MARB7 5 B7FEC/466/3223
1'ST LETTER INFORMATIONAL NOTICE 1JANB7 -31MARB7 1 B7FEC/492/3858
JULY QUARTERLY 18,578 53,631 1APRB7 -30JUNB7 7 B7FEC/481/1335
JULY QUARTERLY - AMENDMENT 18,578 91,702 1APRB7 -30JUNB7 7 BTFEC/484/3451
JULY QUARTERLY - AMENDMENT 18,578 51,231 1APRB7 -30JUNB7 7 B7FEC/493/3868
REQUEST FOR ADDITIONAL INFORMATION 1APRB7 -30JUNB7 { B7FEC/492/3214
OCTOBER QUARTERLY 8,094 7,030 1JULB7 -305EP87 b O7FEC/493/3697
YEAR-END 15,012 6,499 10CT87 -31DECB7 5 88FEC/508/0013
1988 MISCELLANEOUS NOTICE FROM FEC 26MAYBS 1 HOFEC/528/0621
APRIL QUARTERLY 21,417 5,622 1JANBS -31MARBS 4 BBFEC/524/0340
1°ST LETTER INFORMATIONAL NOTICE 1JANGS -31MARES | BOBFEC/528/1481
JULY BUARTERLY 20,144 9,998 1APRE8 -30JUNES 7 BOFEC/S34/0538
JULY QUARTERLY - AMENDMENT 2,144 9,998 1APRBE -30JUNBB 4 BBFEC/546/4430
REGUEST FOR ADDITIONAL INFORMATION 1APRBE -JOJUNBS 1 BBFEC/S5A2/0542
REQUEST FOR ADDITIONAL INFORMATION 28D 1APRBE -30JUNBB 2 BBFEL/545/2508
OCTOBER QUARTERLY 5,647 4,535 1JUL88 -J0SEPSB 4 BOFEC/559/2847
PRE-GENERAL 6,800 13,583 10CTB8 -190CT88 4 BOFEC/559/3495
REGUEST FOR ADDITIONAL INFORMATION 10CT88 -190CTBR 4 BBFEC/S74/4256
POST-GENERAL 500 3,773 200CTBY -28NOVEB 3 BOFEC/568/1228
TOTAL 117,330 0 111,478 74 TOTAL PAGES
A1l reports listed have been reviewed.
Ending Cash on Hand Balance as of 11/28/88: $66,566.04
Debts and obligations owed to the committee as of 11/28/88: $0.00
Debts and obligations owed by the committee as of 11/28/88: $0.00
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REPORT NOTICE

FEDERAL ELECTION COMMISSION | '

PARTIES AND PACS ' December 18, 1987

WHO MUST FILE
ALL PARTY COMMITTEES and PACs (NON-COMNECTED COMMITTEES AND SEPARATE
SEGREGATED FUNDS) must file a Year End Report in January.

BEPORTING DATES

Semiannual. The Year End Report is due January 31, 1988, and must
disclose financial activity that occurred from July 1 through
December 31, 1987. Committees which have previously filed 1987
reports should only report activity from the closing date of the last
report filed.

Monthly. Committees that choose to file on a monthly basis must file
the Year End Report due January 31, 1988. The report must disclose
financial activity from December 1 through December 31, 1987. All
other monthly reports are due by the 20th of each month and cover all
financial activity of the previous month.

WHAT MUST BE REPORTED

A report must disclose all receipts and disbursements that occurred
during the reporting period. A newly registered political committee
filing its first report should also include all amounts received and
expended before the committee registered. See 11 CPR 104.3. Por
more detailed information on reporting instructions, consult your

Campaign Guide.

WHERE AND EOW TO FILE

Comnittees should consult the instructions on the enclosed FEC Form
3X for details. Affix the peel-off label from the envelope to line 1
of the report. Any corrections in the information should be made
directly on the label.

CHANGE IN PILING FPREQUENCY

Committees that wish to change their reporting schedule (for exa=mple,
from semiannual to monthly) must notify the Commission by sending a
letter with the next report due under their current reporting
schedule. Committees may change their filing frequency only once a
year.

COMPLIANCE
Political committees are responsible for filing all reports required
under the Act in a timely fashion. Committees and treasurers who
file late reports, or fail to file reports, are subject to
enforcement action. lllegible reports and reports submitted on non-
PEC forms will not be accepted; committees filing such documents will
be required to refile.

-

-

FOR INFORMATION, Call: Information Services Division
202/326-3120 or 800/424-9530

-
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. l ._.M:achment #4
QUARTERLY

REPORT NOTICE

FEDERAL ELECTION COMMISSION

PARTIES AND PACS March 22, 1988
EEG./CREZ.
MAILING FILING
REPORT REPORTING PERIOD DATR*® DATE

April Quarterly 01/01/88**-03/31/88 04/15/88 04/15/88

WH0 MUST FILE

PARTY COMMITTEES AND PACs (NONCONNECTED COMMITTEES AND SEPARATE
SEGREGATED PUNDS) f£iling on a quarterly basis must file their next
report in April.

WHAT MUST BE EEPORTED
All financial activity (not previously reported) that occurred during
the reporting period..

REPORTING FORMS
Party committees and PACs use Fora 3X (enclosed).

WEERE TO FILE )
Consult the instructions on the back of the Porm 3X Summary Page.
Note state filing requirements also.

Comnittees should affix the peel-off label from the envelope to Line 1
of the report. Corrections should be made on the label.

PRE-ELECTION REPORTING

Committees which make contributions or expenditures (including
independent expenditures) in connection with a candidate's primary
election, must also file a 12-day Pre-Election Report if the activity
was not previcusly reported. See the January Record.

LAST-MINUTE INDEPENDENT EXPENDITURES

Commi ttees which make an independent expenditure of $1,000 or more,
after the 20th day, but more than 24 hours before an election, must
report it within 24 hours,

COMPLIARCE :
TREASURERS OF POLITICAL COMMITTEES ARE RESPONSIBLE FPOR FILING ALL
REPORTS ON TIME. PFAILURE TO DO SO IS SUBJECT TO ENFORCEMENT ACTION.
COMMITTEES FILING ILLEGIBLE REPORTS OR USING NON-FEC PORMS WILL BE
REQUIRED TO REFILE.

*Reports sent by registered or certified mall must be postmarked by
the mailing date. Otherwise, they must be received by the filing
date.

**From the date of registration, or the close of books of the last
report filed, whichever is later.

FOR INFORMATION, Call:
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AtTaChment #6

FEDERAL ELECTION COMMISSION
YA INGION DC 20800

Betty K. rnette, Treaci.er MAY 26 1982
rolitical Action Ccuncil of Bducators
(United Teacherr.-Los Angeles)
2511 West Third SHtreet
Los Angeles, CA 30057

Identi{i~ation Nuzber: <000237>4
Reference: 1987-1988 Election C. =% Reports

Dear Ms. Karnette:

It has come to the attention of the Federal Election
Commission ("the Commission®) that your committee may have
violated 2 U.S.C. §434(a), by failing to timely file Reports of
Receipts and Disbursements. The following is a 1list of the
reports in question.

Report Type Due Date Date Filed

1987 Year End 0l1/31/88 02/08/88
(7/1/87-12/31/87)%/

1988 April Quarterly 04/15/88 05/02/88
(1/1/88-3/31/88)

*/ Quarterly reports submitted

Timely filing is a specific requirement of the Federal
Election Campaign Act ("the Act") and jis essential to fulfilling
the public disclosure concept embodied in that law. Thre
Commission views the untimely filing of reports as a serious
violation of the Act. This communication is to advise you that,
notwithstanding any matters which may be pending before the
Commission, any additional report which is not submitted in a
timely manner by your committee may result in the Commission
initiating legal enforcement or audit action,

You may submit a letter of explanation in response to this
notification. 1f, however, you have any questionc, please feel
free to contact Elizabeth Jones on our toll-free number, (800)
424-9530. Our local number is (202) 376-2480.

Sincerely,

Lisa J. Stolaruk
Chief, Party/Non-Party Branch
Reports Analysis Division
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REPORT NOTICE

FEDERAL ELECTION COMMISSION

Lo o SRR R o

PARTIES AMD PACS Saptember 21, 1988
REG./CERT.
MAILING FPILING
REPORT REPORTING PERIOD DATB* DATBE
October Quarterly 07/01/88**-09/30/88 10/15/88 10/15/88

WHO MUST FILE .

PARTY COMMITTEES AND PACs (NONCONNECTED COMMITTEES AND SEPARATE
SEGREGATED FUNDS) filing on a quarterly basis must file a quarterly
report in October.

WHAT MUST BE REPORTED
All financial activity (not previously reported) that occurred during
the reporting period.

REPORTING FORMS
Party committees and PACs use Form 3X (enclosed).

WHERE TO FILE
Consult the instructions on the back of the Form 3X Summary Page.
Note State filing requirements also.

LABEL
Commjttees should affix the peel-off label from the envelope to Line 1
of the report. Corrections should be made on the label.

PRE-ELECTION REPORTING

Comnittees which make contributions or expenditures (including
independent expenditures) in connection with a candidate's primary or
general election, must also file a 12-day Pre-Election Report if the
activity was not previously reported. See the January Record.

LAST-MINUTE INDEPENDENT EXPENDITURES

Committees which make an independent expenditure of §1,000 or more,
after the 20th day, but more than 24 hours before an election, must
report it within 24 hours.

COMPLIANCE

TREASURERS OF POLITICAL COMMITTEES ARE RESPONSIBLE FOR FILING ALL
REPORTS ON TIME. FAILURE TO DO SO IS SUBJECT TO ENFORCEMENT ACTION.
COMMITTEES FILING ILLEGIBLE REPORTS OR USING NON-FEC FORMS WILL BE
REQUIREC TO REFILE.

*Reports sent by registered or certifie¢d mail must be postmarked by
the mailing date. Otherwise, they must be received by the filing
date.

**Prom the date of registration, or the close of books of the last
report filed, whichever is later.

' - POR INPORMATION, Call: 202/376-3120 or 800/424-9530
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PEDERAL ELECTION CONMMISSION i
999 E Street, N.w. mm‘
washington, D.C. 20463 W
PIRST GENERAL COUNSEL’S REPORT

RAD Referrcal § 89 NP-17
Staff Member: Judybeth Greene

SOURCE: I NTERNALLY GENERATED

RESPONDENTS: Political Action Council of Educators and

Betty Ka:nottﬁ g
RELEVANT STATUTE: 2 U.S.C. § 434(a)(4)(A)(i) and (iv)
11 C.P.R. § 104.5(c)(1)(1)
11 C.P.R. § 104.5(c)(2)(1i)(B)

INTERNAL REPORTS CHECKED: Referral Materials
FEDERAL AGENCIES CHECKED: None

I. GENERATION OF HNATTER
The Reports Analysis Division ("RAD") referred the Political

Action Council of Educators ("the Committee™) to the Office of
the General Counsel on January 12, 1989. The basis for the
attached referral is the Committee’s failure to file three

reports - the 1987 Year End Report, the 1988 April Quarterly

“‘"’”40-’5364”3--

Report and the 1988 October Quarterly Report - in a timely
fashion. The reports were filed between eight (8) and seventeen
(17) days late.

II. PACTUAL AND LEGAL ANALYSIS

The Pederal Election Campaign Act of 1971, as amended ("the

Act”) provides that, during non-election years, unauthorized

committeas shall file semi-annual reports covering the period
beginning January 1 and ending June 30 and the period beginning
July 1 and ending December 31. 2 U.S.C. § 434(a)(4)(A)(iv). The

Act requires that the latter teﬁort be filed by January 31 of the

IIIIIIIIIIIIIIIIIIIIiIllllllIIIIIIIIIllllllll-------::;________————;
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following year. Thus, the due date for the 1987 Year End Report
was Janﬁary 31, 1988. However, the Committee did not file its
1987 Year End Report by that date. Accordingly, the Office of
the General Counsel t.co.;.ndl that the Commission open a Matter
Under Review and find reason to believe that Political Action
Council of Educators and Betty Karnette, as treasurer, violated
2 U.S.C. § 434(a)(4)(A)(iv).

The Act also provides that unauthorized committees filing
quarterly shall file quarterly reports in a calendar year in
which a regularly schedule election is held. 2 U.S.C.

§ 434(a)(4)(A)(1i). Quarterly Reports are to be filed no later
than the fifteenth day after the last day of each calendar
quarter. Thus, the due date for the 1988 April Quarterly Report
was April 15, 1988 and the due date for the 1988 October
Quarterly Report was October 15, 1988. The Committee was
notified by RAD of its obligation to file these reports on March
22, 1988 and September 21, 1988, respectively. Yet the Committee
did not file the 1988 April Quarterly Report by April 15, 1988,
nor did it file the 1988 October Quarterly Report by October 15,
1988. Therefore, the Office of the General Counsel also
recommends that the Commission find reason to believe that
Political Action Council of Educators and Betty Karnette, as

treasurer, violated 2 U.S.C. § 434(a)(4)(A)(1).

III. DISCUSSION OF CONCILIATION AND CIVIL PENALTY
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III. RECOMMENDATIONS

1. Open a MUR.

2. prind reason to beli
eve Political Act
gdgc;tgrss:ngsgrg§¥4??;?ette. as tte:::tsg“ﬂsiiloi
TP (i) and (i . ated
conciliation prior to a finding °fv;;o;221:n§': into
ause to

believe.




3. Approve the attached letter, Pactual and Legal Analysis,
and proposed conciliation agreement.

Lawrence M. Noble
General Counsel

Date 347/ Q'/ﬂ m

Associate General Counsel

Attachaents
1. Referral Materials
2. Proposed agreement
3. Letter and Pactual and Legal Analysis

Staff Assigned: Judybeth Greene




FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

MEMORANDUM
TO: LAWRENCE M. NOBLE
GENERAL COUNSEL
FROM: MARJORIE W. EMMONS/JOSHUA MCFADDE
COMMISSION SECRETARY

DATE: FEBRUARY 9, 1989

SUBJECT: OBJECTICN TQO RAD Ref. 89NF-17: FIRST G.C. REPORT
~~ SIGNED FEBRUARY 6, 1989
Lr

The above-captioned document was circulated to the
~C
— Commission on Tuesday, February 7, 1989 at 4:00 p.m. .
m . . .
Objection(s) have been received from -he Commissioner (s)
~
o as indicated by the name(s) checked below:
<
Commissiorer Aikens

(e
o~ Commissioner Elliott
og Commissicner Josefiak

Commissioner McDonald

Commissicner McGarry

Commissiorer Thomas

This matter will be placed on the meeting agenda

for February 14, 1989 .

Please notify us who will represent vour Division before the

Commission on this matter.




BEFORE THE FEDERAL ELECTION COMMISSION

M’

In the Matter of ,Z'f,z,b

Political Action Council of RAD Referral #89NF-17

Educators and
Betty Karnette, as treasurer

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of February 14,

¥ 1989, do hereby certify that the Commission decided by a vote
ll‘
of 6-0 to take the following actions with respect to the
{,
e above-captioned referral:
N 1. Open a Matter Under Review (MUR).
~ 2. Find reason to believe Political Action Council
of Educators and Betty Karnette, as treasurer,
o violated 2 U.S.C. §§ 434(a) (4) (A) (1) and (iv),
< and enter into conciliation prior to a finding
of probable cause to believe.
c
2. Approve the letter, Factual and Legal Analysis,
c and proposed conciliation agreement attached to
the General Counsel's repcrt dated Fekruary 6,
@ 1989, subject to amendment cf the agreement as

determined 1in the meeting discussion.
Commissioners Aikens, Elliott, Josefiak, McDcnald,
McGarry, and Thomas voted affirmatively for the decision.

Attest:

24 /27

Date Marjorie W. Emmons
Secretary of the Commission
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FEDERAL ELECTION COMMISSION

WASHINGION, D (. ad6)

February 22, 1989

Betty Karnette, Treasurer

Political Action Council of Educators

2511 West 3rd Street

Los Angeles, CA 90057
RE: MUR 2825
Political Action Council of
Educators and Betty Karnette,
as treasurer

Dear Ms. Karnette:

On February 14, 1989, the Federal Election Commission found
that there is reason to believe Political Action Council of
Educators ("the Committee"™) and you, as treasurer, violated
2 U.S.C. §§ 434(a)(4)(A)(i) and (iv), provisions of the Federal
Election Campaign Act of 1971, as amended ("the Act"). The
Factual and Legal Analysis, which formed a basis for the
Commission’s finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission’s consideration of
this matter. Please submit such materials to the General
Counsel’s Office within 15 days of your receipt of this letter.
Where appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

In order to expedite the resolution of this matter, the
Commission has also decided to offer to enter into negotiations
directed towards reaching a conciliation agreement in settlement
of this matter prior to a finding of probable cause to believe.
Enclosed is a conciliation agreement that the Commission has
approved.
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If you are interested in expediting the resolution of this
matter by pursuing preprobable cause conciliation and if yow
agree with the provisions of the enclosed agreement, please sign
and return the agreement, along with the civil penalty, to the
Commission. In light of the fact that conciliation negotiations,
prior to a finding of probable cause to believe, are limited to a
maximum of 30 days, you should respond to this notification as
soon as possible.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description of
the Commission’s procedures for handling possible violations of
the Act. If you have any questions, please contact Judybeth
Greene, the attorney assigned to this matter, at (202) 376-8200.

= Sincerely,

/ “ ?
Ve, 2 jr 0
Danny .f;cDo ald
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Conciliation Agreement
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Federal Election Commission @ ]
Washington, D.C. 20463 = '
Attn: Judybeth Greene, Attorney :S ;
< : r.:;);
>

RE: MUR 2825 POLITICAL ACTION COUNCIL OF EDUCATORS
AND BETTY KARNETTE, AS TREASURER

Dear Ms. Greene:

N
Please be advised that this office represents the Political

Action Council of Educators (PACE) and Betty Karnette as
I am reviewing the matter with the representa-

7

Treasurer.
C’ tives of PACE and Betty Karnette regarding the dates that the
- quarterly reports and the year-end report for 1987 were filed
" by PACE with the Federal Election Commission.
¢ It appears that the report dated April 26, 1988 was not f11ed
o timely. Also, on my preliminary 1nvest1gat10n, it appears

that the other reports were mailed before the filing date but -
were not mailed by certified or registered mail and therefore
may have been received by the Commission after the filing

date. I would appreciate your advising me as to the dates
that such reports were received by the Commission.

?

(S

If the facts as alleged by the Commission are correct, PACE
and Ms. Karnette will not dispute the allegations as the
basis for entering into the Conciliation Agreement. However,
I will not be able to give you an answer regarding entering
into the conciliation agreement until I have received from
the Commission the dates when such reports were actually

received.

I am enclosing the statement of designation of counsel.
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If there is any question as to the time, please consider this
letter as a request for an extension of time to April 1, 1989
to accept the conciliation proposal.

Very truly yours,

TAYLOR, ROTH, BUSH & GEFFNER
A Law Corporation

LEO GEFFNER
R LG:ecw/bk

Enclosure

cc: Betty Karnette, Treasurer
— Political Action Council of Educators

N Wayne Johnson, President
UTLA

~?

Frances Haywood, NEA Vice President
UTLA

Marv Katz, AFT Vice President
UTLA

7409

9

~
haseu #399
afl-cio

UTLA/FEC-LTR.bk




'STATEMENT OPF DESIGNATION OF COUNSEL

e ~
MUR 2825 TAYLOR, ROTH AND BUSH
NAME OF COUNSEL: __ LEO GRFFNIR aan-T 1989
ADDRESS : 3500 West Olive pp—
HeOEiVED
Suite 1100
Burbank, CA 91505
A TRLEPHONE: (818) 955-6400

The above-named individual is hereby designated as my
counsel and is authorized to=receive any notifications and other

» communications from the Commission and to act on my b'eﬁalf before

(ad R .
t the Commission.

o
~ 3/y/es 757t o T

Date Signature Y/ 1\
~
C -
N RESPONDENT'S NAMB: BETTY KAPRNETTE
< ADDRRBSS : 2805 Chestnut Avenue
~

Long Beacn, CA 90300

o

(213) 427-2636

(213) 487-5560
BUSINESS PHONE: (213 56713l (School)

HOME PHONE:




. . ‘FPF_WS’.O E
GRS S I A SR UL P gt ]

FOERAL ©

89MAR 20 Ail10: Sk

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Political Action Council MUR 2825
of Educators and

Betty Karnette, as treasurer

N e

GENERAL COUNSEL’S REPORT

On February 14, 1989, the Commission decided to enter into
pre-probable cause conciliation with the respondents in the
above-captioned matter. On February 22, 1989, the notification
letter and proposed conciliation agreement were mailed to the
respondents.

The Office of the General Counsel is engaged in discussions
with the Political Action Council of Educators, in an effort to
resolve the issues through conciliation. It appears likely that
we will be able to reach agreement with this committee. Because
of positive efforts to conciliate, this Office believes that an
additional 30 days of pre-probable cause negotiation are

warranted in this case.

Lawrence M. Noble
General Counsel

Date

5/[/ ¥ia

Associatde General Counsel

Staff Person: Judybeth Greene
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Robert A. Bush ;

Christopher D. Cameron S Samasm Las Vegas (702) 367-1292

Leo Geffner 3300 West Olive Avenue San Diego (619) 292-1840
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¢

o Burbenk, California 91503

Jestis E. Quibonez (818) 953-6400

Jay D. Roth ]

Wendy C. Sharp File No.: ~~

Hope J. Singer

Canon Taylos 112507909
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March 27, 1989

i

:')
Federal Election Commission =
Washington, D.C. 20463 o
Attention: Judybeth Greene, Esq.

Re: Political Action Counsel of Educators
& Betty Karnette as Treasurer - MUR 2825

Dear Ms. Green:

In accordance with our recent conversation, I am enclosing
the Conciliation Agreement in the above matter which has been
signed by Betty Karnette on behalf of the Political Action
Counsel of Educators and herself.

I am also enclosing a check from the Political Action
Counsel of Educators dated March 20, 1989, Check No. 587, payable
to the order of the Federal Election Commission in the amount of
$2,000.

Please confirm that the Conciliation Agreement has been
approved by the Commission and payment received and that the
matter can be considered as closed. Thank you for your
cooperation.

Very truly yours,

TAYLOR, ROTH, BUSH & GEFFNER
A Law Corporation

— A7 4
;7 & 7 L ]
-— "' ~
LEO GEFFNER AN
IG:nc

Enclosure(s)

cc: Wayne Johnson, President/UTLA
Frances Haywocd, NEA Vice President/UTLA
Marv Katz, AFT Vice President/UTLA
Betty Karnette, Treasurer/Political Action Counsel
of Educators
Inola Henry, Chair/Political Action Counsel
of Educators
haseu #399, afl-cio
utla\green2 < e
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POLITICAL ACTION COUNCIL OF EDUCATORS 587
(P.A.C.E)

‘ March 2049 89 16-4/1220

oo _Federal _E1

L issi $ 2,000.00

DOLLARS

SECURITY PACIFIC NATIONAL BAN
Fitth & Bixel Office #0008 L . ’
1221 West 5th Street

Los Angeles, CA 80017

MEMO____

142200

00430

N
Ny
. ¢ 5387
MEMORANDUN ]
~ -3
T0: DEBRA A. TRIMIEW TO:  CECILIA LIEBER =
C -J
1
FROM: CECILIA LIEBER FROM: DEBRA A. TRIMIEUW ~
< =2
o CHECK No.__5 81 {°A COPY OF WHICH IS ATTACHED } RELATING TO : :
-~ 2
MirR 222 AND NAME Polrcal Pction Counci) of Educators :
(Grecne
WAS RECTEVED ON “inleg . PLEASE INDICATE THE ACCOUNT INTO
WHICH IT SHOULD BE DEPOSITED:
/ / / BUDGET CLEARING ACCOUNT { 95F3875.1k }
/ / CIVIL PENALTIES ACCOUNT { 95-1099.160 }
/ / OTHER

StonTRE__ ( Jussa, Q. Dusomusier e ¥7/ 89
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

)

) Lo
Political Action Council of Educators ) MUR 2825 ENSIHVE

)

and Betty Karnette, as treasurer
GENERAL COUNSEL'’S REPORT
I. BACKGROUND

Attached is a conciliation agreement which has been signed
by Betty Karnette, treasurer for Political Action Council of
Educators.

The attached agreement contains no changes from the
agreement approved by the Commission on February 14, 1989. A
check for $2,000, the full amount of the civil penalty was
received on April 7, 1989. This Cffice, therefore, recommends
that the Commission accept the signed conciliation agreement and
close the file.

II. RECOMMENDATIONS

1. Accept the attached conciliation agreement with
Political Action Council of Educators and Betty Karnette, as
treasurer.

2. Close the file.
3. Approve the attached letters.

Lawrence M. Noble
General Counsel

W A AT S iy S

George F. Rishef
Acting Associate General Counsel

-

Attachments
1. Signed Conciliation Agreement
2. Photocopy of civil penalty check
3. Letter to Respondents

Staff Assigned: Judybeth Greene




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Political Action Council of Educators MUR 2825
and Betty Karnette, as treasurer

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on april 14,

1989, the Commission decided by a vote of 5-0 to take

the following actions in MUR 2825:

1. Accept the conciliation agreement with
Political Action Council of EdQucators
and Betty Karnette, as treasurer, as
recommended in the General Counsel's
report signed April 11, 1989.

2. Close the file.

3. Approve the letters, as recommended in the
General Counsel's report signed April 11,
1989.

Commissioners Aikens, Elliott, Josefiak, McGarry, and

Thomas voted affirmatively for the decision;

Commissioner McDonald aid not cast a vote.

Attest:
g;; -! 74 177 ,fEEéééﬁéZ£Z/' (:2&;41‘“622;
Date Marjorie W. Emmons

Secretary of the Commission

Received in the Office of Commissicn Secretary:Tues., 4-11-89,
Circulated on 48 hour tally basis: Wed., 4-12-89,
Deadline for vote: Fri., 4-14-89,
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FEDERAL ELECTION COMMISSION
WASHING 10K, 1) C 20463

April 18, 1989

Leo Geffner, Esquire

Taylor, Roth, Bush & Geffner
3500 West Olive Avenue

Suite 1100

Burbank, CA 91505
RE: MUR 2825

Political Action Council
of Educators and

Betty Karnette, as
treasurer

Dear Mr. Geffner:

Oon April 14, 1989, the Federal Election Commission
accepted the signed conciliation agreement and civil penalty
submitted on your clients’ behalf in settlement of violations of
2 U.S.C. §§ 434(a)(4)(A)(i) and (iv), provisions of the Federal
Election Campaign Act of 1971, as amended. Accordingly, the file
has been closed in this matter. This matter will become a part
of the public record within 30 days. If you wish to submit any
factual or legal materials to appear on the public record, please
do so within ten days. Such materials should be sent to the
Office of the General Counsel.

Please be advised that information derived in connection with
any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. § 437g(a)(4)(B). The enclosed conciliation agreement,

however, will become a part of the public record.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any
questions, please contact Judybeth Greene, the attorney assigned

to this matter, at (202) 376-8200.
Sincerely,

Lawrence M. Noble

General Counsel /
449/ E;i;y,z£;7/4//
37(t7?/ K;;7’
el

%7-4

BY: George F.”Ris
Acting Associate General Counsel

Enclosure
Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2825

Educators, and
Betty Karnette, as treasurer

)
)
Political Action Council of )
)
)

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
(the "Commission"), pursuant to information ascertained in the
normal course of carrying out its supervisory responsibilities.
The Commission found reason to believe that Political Action
Council of Educators and Betty Karnette, as Treasurer
("Respondents"), violated 2 U.S.C. §§ 434(a)(4)(A)(i) and (iv).

NOW, THEREFORE, the Commission and the Respondents, having
participated in informal methods of conciliation prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondents and
the subject matter of this proceeding and this agreement has the
effect of an agreement entered pursuant to 2 U.S.C.
§ 437g(a)(4)(A)(1i).

II. Respondents have had a reasonable opportunity to
demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with
the Commission.

IV. The pertinent facts in this matter are as follows:

1. Political Action Council of Educators is a political

committee within the meaning of 2 U.S.C. § 431(4).
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2. Betty Karnette is the treasurer of Political Action
Council of Educators.

3. Section 434(a)(4)(A)(i) of Title 2 provides that
unauthorized committees filing quarterly shall file quarterly
reports in a calendar year in which a regularly scheduled
election is held. Quarterly reports are to be filed no later
than the 15th day after the last day of each calendar quarter.

4. Section 434(a)(4)(A)(iv) of Title 2 provides that
during non-election years unauthorized committees shall file
semi-annual reports covering the period beginning January 1 and
ending June 30 and the period beginning July 1 an ending December
31. Semi-annual reports covering the latter period shall be
filed no later than January 31 of the following calendar year.

5. Respondents were required to file the 1988 April
Quarterly Report no later than April 15, 1988. Respondents filed
the 1988 April Quarterly Report on May 2, 1988.

6. Respondents were required to file the 1988 October
Quarterly Report no later than October 15, 1988. Respondents
filed the 1988 October Quarterly Report on October 24, 1988.

7. Respondents were required to file the 1987 Year End

Report no later than January 31, 1988. Respondents filed the

1987 Year End Report on February 8, 1988.




V. 1. Respondents failed to file the 1988 April Quarterly
Report which reflected $27,477 in receipts and $5,622 in
disbursements, and the 1988 October Quarterly Report which
reflected $20,144 in receipts and $9,998 in disbursements, in a
timely fashion in violation of 2 U.S.C. § 434(a)(4)(A)(1i).

2. Respondents failed to file the 1987 Year End Report
which reflected $15,012 in receipts and $6,499 in disbursements,
in a timely fashion in violation of 2 U.S.C. § 434(a)(4)(A)(iv).

VI. Respondents will pay a civil penalty to the Federal
Election Commission in the amount of Two Thousand Dollars
($2,000.00), pursuant to 2 U.S.C. § 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a)(l) concerning the matters at issue
herein or on its own motion, may review compliance with this
agreement. If the Commission believes that this agreement or any
requirement thereof has been violated, it may institute a civil
action for the relief in the United States District Court for the
District of Columbia.

VIII. This agreement shall become effective as of the date
that all parties hereto have executed same and the Commission has
approved the entire agreement.

IX. Respondents shall have no more than thirty (30) days
from the date this agreement becomes effective to comply with and
implement the requirement contained in this agreement and to so
notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and




no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

Lawrence M. Noble
General Counsel

: Lois G. Lerner %%
Associate GeneraY Counsel
FOR THE RESPONDENTS:

A 12, LT

2/20/97

Date




FEDERAL ELECTION COMMISSION
WASHINGTON, D C. 20463

THISIS THE END OF MR # Ap24

DATE Fxm%#i CAERA NO. Y

CAERAMAN _ A4S
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