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REPORTS ANALYSIS REFERRAL

TO

OFFICE OF GENERAL COUNSEL

DATE: 11 -jaay 1989

ANALYST: Elizabeth Jones

I. COMMITTEE: Political Action Council of Educators
(United Teachers - Los Angeles)

(CO0023754)
Betty Karnette, Treasurer
2511 West 3rd Street
Los Angeles, CA 90057

II. RELEVANT STATUTE: 2 U.S.C. S434(a) (4) (A) (i)
and (vi)

11 CFR 104.5(c) (1) (i)
11 CFR 104.5(c) (2) (i) (B)

III. BACKGROUND:

Failure to Timely File Reports

The Political Action Council of Educators (United
Teachers - Los Angeles) (the "Council") failed to file three
(3) reports in a timely manner for the 1987-1988 election
cycle (see Chart). The reports were filed between eight (8)
and seventeen (17) calendar days late.

On May 26, 1988, a Chronic Late Filer Notice was sent
to the Council for failure to file the 1987 Year End and
1988 April Quarterly Reports in a timely manner (Attachment
6). The Notice advised the Council that any additional late
filing of reports could result in legal enforcement action.

Subsequent to the sending of the Chronic Late Filer
Notice, the Council filed the 1988 October Quarterly Report
late (Attachment 8).

IV. OTHER PENDING MATTERS INITIATED BY RAD:

None.
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LATE FILING HISTORY

REPORT TYPE PRIOR NOTICE DATE DUE NON-VILER NOTTCE D AT! ITIT

1987 Year End Report*/
(7/1/87-12/31/87)

1988 April Quarterly
(1/1/88-3/31/88)

1988 October Quarterly
(7/1/88-9/30/88)

12/18/87 (Attachment 2)

03/22/88 (Attachment 4)

09/21/88 (Attachment 7)

01/31/88

04/15/88

10/15/88

N/A

N/A

N/A

02/08/88 (Attachment 3)

05/02/88 (Attachment 5)

10/24/88 (Attachment 8)

*/ The Council submitted an "October Quarterly Report" covering 7/1/87-9/30/87 and a Year End Report covering
10/1/87-12/31/87.
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CIMITIEE INDEX OF DIOMM.0OMENTS - (C)

Etment #1
COIWITTEE DOCUENT RECEIPTS DISURSEMENTS # OF MICROFILM

COVERAGE DATES PAGES LOCATION
TYPE OF FILER

POLITICAL ACTION COINCIL 1OF ED)[TORS(UNITED TEANfl-LM ANEE)
CONNECTED ORGANIZATION: TEAC R-LO ANGELESI UNI1ED

1987 APRIL ilN TERLY
1'ST LETTER INFORMTIONAL NOTICE
JULY QUARTERLY
JULY UARTERLY - IENT
JULY QUARTERLY -ANDO

REIJEST FOR ADIITIWL INFORMTION
OCTOBER GUARTERLY
YEAR-END

1999 MISCELLANEOUS NOTICE FROM FEC
APRIL OUARTERLY
1 'ST LETTER INFORIMTIONAL NOTICE
JULY QUARTERLY
JULY QUARTERLY - ND T
IQUEST FOR ADDITIOIL INFRTION
REOUEST FOR ADDITIONAL IFORMTION 2ND
OCTOBER QUARTERLY
PRE-GENERAL
REQUEST FOR ADDITIONAL INFOATION
POST-GENERAL

TOTAL

13,678

19,578
19,579
18157

9,094
15,012

27,477

20,144
20,144

6,647
6,900

117,330

ID 0C00023754 NON-PARTY QUALIFIED

9,107

53,631
51,702
51,231

7,030
6,499

5,622

9,9998
9,998

4,635
13,593

3,773

1JAN97
1 JAN97
1APR87
IAPR87

IJII.871JUL87

1OCT87
26MAYBB

1JAN88

IJLLOO

IAPR8
iAPR88

IJUL98

1OCT98
1OCT98
20OCT9B

-311MR87
-31MAR87
-30,1UN7
-30JUNG7
-30JUNB7
-30JUN7
-30EP97
-31BEC87

-311MR8
-31008
-30JUN88

-30JUNBG
-30AM

-30SEP99
-19OCT98
-19OCT98
-28ND99

0 111,478

5 97FEC/466/3223
I 87FEC/492/3858
7 97FEC/481/135
7 87FEC/484/3451
7 87FEC/493/3968
1 87FEC/492/3214
6 97FEC/493/3697
5 99FEC/509/0013
I 9GFEC/528/0621
4 B9FEC/524/0340
I 98FEC/528/1481
7 89FEC/534/0538
4 9FEC/54614430
I 98FEC154210542
2 BGFEC/545/2508
4 9FEC/559/2847
4 OBFEC/559/3495
4 8GFEC/574/4256
3 88FEC/568/1228

74 TOTAL PAGES

All reports listed have been reviewed.

Ending Cash on Hand Balance as of 11/28/88: $66,566.04

Debts and obligations owed to the committee as of 11/23/88: $0.00

Debts and obligations owed by the committee as of 11/28/88: 50.00

DATE 4JANN

PAGE I



*AAR-END * tachment #2

REPORT NOTICE
FEDERAL ELECTION COMMISSION

1ArI A DDPmAMer 18, 1987
IWO IWT ma,
ALL PAMTY COMM_ and PACs (NON-CMiECTED COSUXTfEES AND SEPARMTE

EGIUGhTID FIDS) must file a Year End Report in January.

MXPGSWXNG MOMR
Semiannual. The Tear End Report is due January 31, 1988, and must
disclose financial activity that occurred from July 1 through
December 31# 1987. Caiittees which have previously filed 1987
reports should only report activity from the closing date of the last
report filed.

Monthly. Cmnittees that choose to file on a monthly basis must fileS the Tear Rod Report due January 31# 1988. The report must disclosefinancial activity from December I through December 31, 1987. All
other monthly reports are due by the 20th of each month and cover all
financial activity of the previous month.

Il!k 1mT Ut WO GI D
A report must disclose all receipts and disbursements that occurred
during the reporting period. A nevly registered political committee
filing its first report should also Include all amounts received and
expended before the comittee registered. See 11 CYR 104.3. For
more detailed Information on reporting instructions, consult your
Campaign Guide.

AND NO- TO FlJL
Com ittees should consult the Instructions on the enclosed FEC Form
3X for details. Affix the peel-off label from the envelope to line 1of the report. Any corrections in the information should be made
directly on'the label.

Czh I FILING 1REMMINCT
Comittees that vish to change their reporting schedule (for example,from semiannual to monthly) must notify the Comission by sending aletter vith the next report due under their current reporting
schedule. Com ttees may change their filing frequency only once a
year.

COWLZANC
Political ccmittees are responsible for filing all reports required
under the Act in a timely fashion. Comittees and treasurers whofile late reports, or fail to file reports, are subject to
enforcement action. Illegible reports and reports submitted on non-
FEC forms will not be accepted; comittees filing such documents vill
be required to refile.

FOR C mfl, Calls Infornation Services Division
202/376-3120 or 800/424-9530
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* ttachment #4

QUARTERLY

REPORT NOTICE
FEDERAL ELECTION COMMISSION

PiWZW am Nk ob 22, 1S88

m./awk~.

Apri-lQuarterly 0l/01/88*'-03/3l/88 04/15/88 04-/15/68

MO m a 4
PAMRTY COITI'm AID PAC$ (NWC81CTD COIUMfu MW SEPARATESzGZG1TUD FDS1) filing on a quarterly basis must file their nextreport in April.

NW MOT 22 -
All financial activity (not previously reported) that occurred duringthe reporting period..

RP m@ Pam
Party omittees and PACs use Form 3X (enclosed).

am= TO 7l=
Consult the instructions on the back of the Forn 31 Summary Page.Note state filing requirments also.

Camittees should affix the peel-off label from the envelope to Line 1of the report. Corrections should be made on the label.

PRE-EZCTIC. MW MwNG
COmittees which make contributions or expenditures (includingindependent expenditures) in connection vith a candidate's primaryelection, must also file a 12-day Pre-Zlection Report if the activitywas not previously reported. See the January Record.

LAST-KnxmzJ6M -r fnZP==W
Committees vhich make an independent expenditure of $1,000 or nore,after the 20th day, but more than 24 hours before an election, mustreport it within 24 hours,

TIMASU3RRS or PLITChL Ci x AM RESPONSIBLE FOR FILING ALLIMPORTS ON TIE. FAILDE TO DO SO IS SUBJECT TO EFORCEMENT ACTION.CULIOTTES FILING ZLLEGIsz REPORTS OR USING NOQ-FEC FORMS WILL BEREQUIE TO 9FILZ.

*Reports sent by registered or certified mall must be postmarked bythe mailing date. Otherwise, they must be received by the filingdate.
"From the date of registration, of the close of books of the lastreport filed, whichever is later.

MRn INFOTI, Call: 217i-'
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Atlhmnt #6

FEDERAL ELECTION COMMISSION KS-L

Betty .-rntto, Trea -ior MAY 26 988
rolitical Action Ceancil of Educators

(United Teachern-Los Angeles)
2511 West Third 6treet
Los Angeles, CA R0O57

Identifi:ation Nuvbert C000237z4

Reference: 1987-1988 Election C':.'* Reports

Dear Ms. Karnette:

It has come to the attention of the Federal Election
Commission ('the Commission') that your committee may have
violated 2 U.S.C. 5434(a)i, by failing to timely file Reports of

S Receipts and Disbursements. The following is a list of the
reports in question.

Report Type Due Date Date Filed

__ 1987 Year End 01/31/88 02/08/88
(7/l/87-12/31/87)!/

1988 April Quarterly 04/15/88 05/02/88
(1/1/88-3/31/88)

V Quarterly reports submitted

Timely filing is a specific requirement of the Federal
SElection Campaign Act ('the Act') and is essential to fulfilling

the public disclosure concept embodied in that law. The
Commission views the untimely filing of reports as a serious
violation of the Act. This communication is to advise you that,
notwithstanding any matters which may be pending before the
Commission, any additional report which is not submitted in a
timely manner by your committee may result in the Commission
initiating legal enforcement or audit action.

You may submit a letter of explanation in response to this
notification. If, however, you have any questions, please feel
free to contact Elizabeth Jones on our toll-free number, (800)
424-9530. Our local number is (202) 376-2480.

Sincerely,

Lisa 3. Stolaruk
Chief, Party/Non-Party Branch
Reports Analysis Division
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r*ENDAL ELECTIOM COMMIS55O0SIO SItV999 a Street, U.W.
washington, D.C. 20463

F11LI8T GE33AU COIUISEL9 S s10?

AD Referral # 69 Nr-17

Staff Member: Judybeth Greene

T RCZ R N A L L Y G E N E R A T E D

ESPOUDETS political Action Council of Educators 
and

Betty Karnette ,.

RELEVANT STATT: 2 U.S.C. S 
434(a)(4)(A)(i) and (iv)

11 C.F.R. S 104.5(c)(1)(i)
1 C.F.R. S 104.5(c)(2)(i)(8)

TEALUEPORTS CHECKED: Referral materials

FEDERL AGENCZES CHECKED: None

I. GNERTION OfrATE

The Reports Analysis Division (eRADe) referred the political

Action Council of Educators ('the Committee*) to the Office 
of

the General Counsel on January 
12, 1989. The basis for the

attached referral is the Committee's 
failure to file three

reports - the 1987 Year End Report, the 1988 April Quarterly

Report and the 1988 October Quarterly 
Report - in a timely

fashion. The reports were filed between 
eight (8) and seventeen

(17) days late.

II. FACTW AD LEGAL ANALYSI S

The Federal Election Campaign 
Act of 1971, as amended ("the

Act*) provides that. during 
non-election years, unauthorized

committees shall file semi-annual reports covering 
the period

beginning January 1 and ending 
June 30 and the period beginning

July 1 and ending December 31. 
2 U.S.C. S 434(a)(4)(A)(iV). 

The

Act requires that the latter 
report be filed by January 31 

of the

co

LI)

Cr

C

0 *
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following year. Thus, the due date for the 1987 Year End Report

was January 31, 1968. However, the Committee did not file its

1987 Year End Report by that date. Accordingly, the Office of

the General Counsel recomends that the Commission open a Matter

Under Review and find reason to believe that Political Action

Council of Educators and Betty Karnette, as treasurer, violated

2 U.S.C. S 434(a)(4)(A)(iv).

The Act also provides that unauthorized committees filing

quarterly shall file quarterly reports in a calendar year in

which a regularly schedule election is held. 2 U.S.C.

S 434(a)(4)(A)(i). Quarterly Reports are to be filed no later

-than the fifteenth day after the last day of each calendar

7quarter. Thus, the due date for the 1988 April Quarterly Report
V) was April 15, 1988 and the due date for the 1988 October

Quarterly Report was October 15, 1988. The Committee wasC
notified by RAD of its obligation to file these reports on March

22, 1988 and Septeaber 21, 1988, respectively. Yet the Committee

did not file the 1988 April Quarterly Report by April 15, 1988,

Snor did it file the 1988 October Quarterly Report by October 15,

1988. Therefore, the Office of the General Counsel also

recommends that the CommissionLfind reason to believe that

Political Action Council of Educators and Betty Karnette, as

treasurer, violated 2 U.S.C. S 434(a)(4)(A)(i).

Ill. DISCUSSION or CONCILIATION AND CIVIL PENALTY
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en
VI)

111. RSCORNSNOATIONS

1. open a MUR.

2. rind reason to believe Political Action Council of

Educators and Betty Karnette, as treasurer, violated

2 U.S.C. 5 434(a)(4)(A)(i) and (iv), and enter into
conciliation prior to a finding of probable cause to
believe.
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BY:
Aoi- t. en*r
Associate General counsel

Attachments
1. Referral Materials
2. Proposed agreement
3. Letter and Factual and Legal Analysis

Staff Assigned: Judybeth Greene

3. Approve the attached letter, factual and Legal Analysis,
and proposed conciliation agreement.

Lawrence R. Noble
General Counsel

Date
0
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FEDERAL ELECTION COMMISSION
WASHINCTON. DC 204h)

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/JOSHUA MCADDE/

COMMISSION SECRETARY

FEBRUARY 9, 1989

OBJECTION TO RAD Ref. 89NF-17: FIRST G.C. REPORT
SIGNED FEBRUARY 6, 1989

The above-captioned document was circulated to the

Commission on Tuesday, February 7, 1989 at 4:00 p.m.

Objection(s) have been received from -he Commissioner(s)

as indicated by the name(s) checked below:

Commiss ioner

Commissioner

Commi ssioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josef iak

McDonald

McGarry

Thomas

This matter will be placed

for February 14, 1989

on the meeting agenda

Please notify us who will represent your Division before the

Commission on this matter.

x

00



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ) Z ' "
)

Political Action Council of ) RAD Referral #89NF-17
Educators and )
Betty Karnette, as treasurer )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of February 14,

1989, do hereby certify that the Commission decided by a vote

of 6-0 to take the following actions with respect to the

- above-captioned referral:

1. Open a Matter Under Review (MUR).

2. Find reason to believe Political Action Council
of Educators and Betty Karnette, as treasurer,
violated 2 U.S.C. §§ 434(a) (4) (A) (i) and (iv),
and enter into conciliation prior to a finding
of probable cause to believe.

2. Approve the letter, Factual and Legal Analysis,
eand proposed conciliation agreement attached to

the General Counsel's report dated February 6,
1989, subject to amendment of the agreement as
determined in the meeting discussion.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission



FEDERAL ELECTION COMMISSION
WASHIW VON. 0C 11461

February 22, 1989

Betty Karnette, Treasurer
Political Action Council of Educators
2511 West 3rd Street
Los Angeles, CA 90057

RE: MUR 2825
Political Action Council of
Educators and Betty Karnette,
as treasurer

Dear Ms. Karnette:
If

On February 14, 1989, the Federal Election Commission found
that there is reason to believe Political Action Council of
Educators ("the Committee") and you, as treasurer, violated

_2 U.S.C. SS 434(a)(4)(A)(i) and (iv), provisions of the Federal
Election Campaign Act of 1971, as amended ("the Act"). The
Factual and Legal Analysis, which formed a basis for the
Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against the Committee and you, as

r treasurer. You may submit any factual or legal materials that
Syou believe are relevant to the Commission's consideration of

this matter. Please submit such materials to the General
CCounsel's Office within 15 days of your receipt of this letter.

Where appropriate, statements should be sumitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

In order to expedite the resolution of this matter, the
Commission has also decided to offer to enter into negotiations
directed towards reaching a conciliation agreement in settlement
of this matter prior to a finding of probable cause to believe.
Enclosed is a conciliation agreement that the Commission has
approved.



Betty Karnette
Page 2

If you are interested in expediting the resolution of this
matter by pursuing preprobable cause conciliation and if yowF
agree with the provisions of the enclosed agreement, please sign
and return the agreement, along with the civil penalty, to the
Commission. In light of the fact that conciliation negotiations,
prior to a finding of probable cause to believe, are limited to a
maximum of 30 days, you should respond to this notification as
soon as possible.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

0 If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
LI) 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify

the Commission in writing that you wish the investigation to be
made public.

C,
For your information, we have attached a brief description of

the Commission's procedures for handling possible violations of
the Act. If you have any questions, please contact Judybeth
Greene, the attorney assigned to this matter, at (202) 376-8200.

- Sincerely,
°/*

Danny. McDo ald
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Conciliation Agreement
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March 8, 1989

Federal Election Commission 7--

Washington, D.C. 20463

Attn: Judybeth Greene, Attorney
N Co

RE: MUR 2825 POLITICAL ACTION COUNCIL OF EDUCATORS
AND BETTY KARNETTE, AS TREASURER

Dear Ms. Greene:

Please be advised that this office represents the Political
Action Council of Educators (PACE) and Betty Karnette as
Treasurer. I am reviewing the matter with the representa-
tives of PACE and Betty Karnette regarding the dates that the
quarterly reports and the year-end report for 1987 were filed
by PACE with the Federal Election Commission.

It appears that the report dated April 26, 1988 was not filed
timely. Also, on my preliminary investigation, it appears
that the other reports were mailed before the filing date but
were not mailed by certified or registered mail and therefore*,-
may have been received by the Commission after the filing
date. I would appreciate your advising me as to the dates
that such reports were received by the Commission.

If the facts as alleged by the Commission are correct, PACE .

and Ms. Karnette will not dispute the allegations as the
basis for entering into the Conciliation Agreement. However,
I will not be able to give you an answer regarding entering
into the conciliation agreement until I have received from
the Commission the dates when such reports were actually
received.

I am enclosing the statement of designation of counsel.

c~i, 7gm



March 8, 1989
Federal Election Commission
Page 2

If there is any question as to the time, please consider this
letter as a request for an extension of time to April 1, 1989
to accept the conciliation proposal.

Very truly yours,

TAYLOR, ROTH, BUSH & GEFFNER
A Law Corporation

LEO GEFFNER
LG:ecw/bk

Enclosure

cc: Betty Karnette, Treasurer
Political Action Council of Educators

tI) Wayne Johnson, President
UTLA

Frances Haywood, NEA Vice President
UTLA

Marv Katz, AFT Vice President
UTLA

haseu #399
afl-cio

UTLA/FEC-LTR. bk



STATUMM OF D3SIQSATION OF CO1S3L

TAYLOR, ROTH AND BUSH
MUK 2825

HAM OF COSEL S

TZL EP O

LEO Gr F. ..

3500 West Olive

Suite 1100

Burbank, CA 91505

(818) 955-6400

The above-named individual is hereby designated as my

counsel and is authorized to=receive any notifications and other

comunications from the Commission and to act on 
my behalf before

the Commission.

Sign atur
Signature

Date

RESPONDENT' S NAME:

ADDRESS:

HOME PHOME:

BUS IN1SS PHONB:

BETTY KARNETTE

2805 Chestnut Avenue

Lonq Beach, CA 90S06 -

(213) 427-2636

(213) 487-5560
_(213,) 567- 1 3i .c...o2

1 "I

I
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of smoUq,' WWSITIVE
Political Action Council ) MUR 2825
of Educators and )

Betty Karnette, as treasurer )

GENERAL COUNSELPS REPORT

On February 14, 1989, the Commission decided to enter into

pre-probable cause conciliation with the respondents in the

above-captioned matter. On February 22, 1989, the notification

letter and proposed conciliation agreement were mailed to the

respondents.

The Office of the General Counsel is engaged in discussions

with the Political Action Council of Educators, in an effort to

resolve the issues through conciliation. It appears likely that

we will be able to reach agreement with this committee. Because

of positive efforts to conciliate, this Office believes that an

additional 30 days of pre-probable cause negotiation are

fwarranted in this case.

el Lawrence M. Noble
General Counsel

_~~~_eBY:
Date L g/1 erLrIAssocia~ ee ra Counsel

Staff Person: Judybeth Greene
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March 27, 1989

Federal Election Commission
Washington, D.C. 20463

Attention: Judybeth Greene, Esq.

Re: Political Action Counsel of Educators
& Betty Karnette as Treasurer - MUR 2825

Dear Ms. Green:

In accordance with our recent conversation, I am enclosing
the Conciliation Agreement in the above matter which has been
signed by Betty Karnette on behalf of the Political Action
Counsel of Educators and herself.

I am also enclosing a check from the Political Action
Counsel of Educators dated March 20, 1989, Check No. 587, payable
to the order of the Federal Election Commission in the amount of
$2,000.

Please confirm that the Conciliation Agreement has been
approved by the Commission and payment received and that the
matter can be considered as closed. Thank you for your

rcooperation.

Very truly yours,

TAYLOR, ROTH, BUSH & GEFFNER
A Law Corporation

10 46 W m

LEO GEFFNER -"L G : n c : , ' .

Enclosure (s)

cc: Wayne Johnson, President/UTLA-
Frances Haywood, NEA Vice President/UTLA
Mary Katz, AFT Vice President/UTLA CD
Betty Karnette, Treasurer/Political Action Counsel

of Educators
Inola Henry, Chair/Political Action Counsel

of Educators
haseu #399, afl-cio
utla\green2
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ))
Political Action Council of Educators ) MUR 2825
and Betty Karnette, as treasurer )

GENERAL COUNSEL'S REPORT

I. BACKGROUND

Attached is a conciliation agreement which has been signed

by Betty Karnette, treasurer for Political Action Council of

Educators.

The attached agreement contains no changes from the

agreement approved by the Commission on February 14, 1989. A

check for $2,000, the full amount of the civil penalty was

received on April 7, 1989. This Office, therefore, recommends

that the Commission accept the signed conciliation agreement and

close the file.

II. RECOMMENDATIONS

1. Accept the attached conciliation agreement with
Political Action Council of Educators and Betty Karnette, as
treasurer.

2. Close the file.

3. Approve the attached letters.

Lawrence M. Noble

General Counsel

/9I9 BY:
D~eGeorge F. ishel

Acting Associate General CounselAttachments

1. Signed Conciliation Agreement
2. Photocopy of civil penalty check
3. Letter to Respondents

Staff Assigned: Judybeth Greene



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Political Action Council of Educators
and Betty Karnette, as treasurer

MUR 2825

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on April 14,

1989, the Commission decided by a vote of 5-0 to take

the following actions in MUR 2825:

1. Accept the conciliation agreement with
Political Action Council of Educators
and Betty Karnette, as treasurer, as
recommended in the General Counsel's
report signed April 11, 1989.

2. Close the file.

3. Approve the letters, as recommended in the
General Counsel's report signed April 11,
1989.

Commissioners Aikens, Elliott, Josefiak, McGarry, and

Thomas voted affirmatively for the decision;

Commissioner McDonald did not cast a vote.

Attest:

Date Ih Mar3orie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Tues.,
Circulated on 48 hour tally basis: Wed.,
Deadline for vote: Fri.,

4-11-89, 3:3
4-12-89, 11:4-14-89, i:



FEDERAL ELECTION COMMISSION
WASHIN I ON. I)C 2043

April 18, 1989

Leo Geffner, Esquire
Taylor, Roth, Bush & Geffner
3500 West Olive Avenue
Suite 1100
Burbank, CA 91505

RE: MUR 2825
Political Action Council

,f) of Educators and
Betty Karnette, as
treasurer

Dear Mr. Geffner:

On April 14, 1989, the Federal Election Commission
LI) accepted the signed conciliation agreement and civil penalty

submitted on your clients' behalf in settlement of violations of
2 U.S.C. SS 434(a)(4)(A)(i) and (iv), provisions of the Federal
Election Campaign Act of 1971, as amended. Accordingly, the file
has been closed in this matter. This matter will become a part
of the public record within 30 days. If you wish to submit any
factual or legal materials to appear on the public record, please

C do so within ten days. Such materials should be sent to the
Office of the General Counsel.

Please be advised that information derived in connection with
any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. 5 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

Enclosed you will find a copy of the fitlly executed
conciliation agreement for your files. If you have any
questions, please contact Judybeth Greene, the attorney assigned
to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: George F. Ri sel
Acting Associate General Counsel

Enclosure
Conciliation Agreement



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2825

Political Action Council of )
Educators, and )

Betty Karnette, as treasurer

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission

(the "Commission"), pursuant to information ascertained in the

normal course of carrying out its supervisory responsibilities.

The Commission found reason to believe that Political Action

o Council of Educators and Betty Karnette, as Treasurer

("Respondents"), violated 2 U.S.C. SS 434(a)(4)(A)(i) and (iv).

NOW, THEREFORE, the Commission and the Respondents, having

participated in informal methods of conciliation prior to a

finding of probable cause to believe, do hereby agree as follows:

0 I. The Commission has jurisdiction over the Respondents and

the subject matter of this proceeding and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a)(4)(A)(i).

II. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Political Action Council of Educators is a political

committee within the meaning of 2 U.S.C. § 431(4).
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2. Betty Karnette is the treasurer of Political Action

Council of Educators.

3. Section 434(a)(4)(A)(i) of Title 2 provides that

unauthorized committees filing quarterly shall file quarterly

reports in a calendar year in which a regularly scheduled

election is held. Quarterly reports are to be filed no later

than the 15th day after the last day of each calendar quarter.

4. Section 434(a)(4)(A)(iv) of Title 2 provides that

during non-election years unauthorized committees shall file

semi-annual. reports covering the period beginning January 1 and

ending June 30 and the period beginning July 1 an ending December

31. Semi-annual reports covering the latter period shall be

filed no later than January 31 of the following calendar year.

Ln 5. Respondents were required to file the 1988 April

Quarterly Report no later than April 15, 1988. Respondents filed

the 1988 April Quarterly Report on May 2, 1988.

6. Respondents were required to file the 1988 October

Quarterly Report no later than October 15, 1988. Respondents

filed the 1988 October Quarterly Report on October 24, 1988.

7. Respondents were required to file the 1987 Year End

Report no later than January 31, 1988. Respondents filed the

1987 Year End Report on February 8, 1988.
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V. 1. Respondents failed to file the 1988 April Quarterly

Report which reflected $27,477 in receipts and $5,622 in

disbursements, and the 1988 October Quarterly Report which

reflected $20,144 in receipts and $9,998 in disbursements, in a

timely fashion in violation of 2 U.S.C. 5 434(a)(4)(A)(i).

2. Respondents failed to file the 1987 Year End Report

which reflected $15,012 in receipts and $6,499 in disbursements,

in a timely fashion in violation of 2 U.S.C. S 434(a)(4)(A)(iv).

VI. Respondents will pay a civil penalty to the Federal

Election Commission in the amount of Two Thousand Dollars

%r ($2,000.00), pursuant to 2 U.S.C. 5 437g(a)(5)(A).

XVII. The Commission, on request of anyone filing a complaint

J- under 2 U.S.C. S 437g(a)(1) concerning the matters at issue
herein or on its own motion, may review compliance with this

agreement. If the Commission believes that this agreement or any
C%

requirement thereof has been violated, it may institute a civil

action for the relief in the United States District Court for the

District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondents shall have no more than thirty (30) days

from the date this agreement becomes effective to comply with and

implement the requirement contained in this agreement and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and
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no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner. ::_-

Associate GeneraYCounsel

FOR THE RESPONDENTS:

Si,

r
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