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NATIONAL REPUBLICAN
CONGRESSIONAL COMMITTEE

February 13, 1989

Lawrence M. Noble, Esquire
General Counsel

Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20004

Dear Mr. Noble:

The enclosed complaint is filed pursuant to 2 U.S.C.
437g(a) (1) of the Federal Election Campaign Act of 1971, as
amended ("the Act"), alleging violations of the Act by Hiner
and Associates, and Donald Hiner.

The National Republican Congressional Committee
("NRCC") alleges that Hiner and Associates has used names and
addresses obtained from Federal Election Commission ("FEC")
reports for commercial purposes, in violation of 2 U.S.C.
438(a)(4) of the Act.

The NRCC requests that the FEC conduct a prompt ang,
immediate investigation of this apparent violation, and impose
any and all appropriate penalties grounded in violations of the
Act and regqulations.

Sincerely,

&>/4&L;A/k/)//gga“4,d/&j%é%§/f?
Jan W. /

Baran
General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of
Hiner and Associates, MUR 1911
and Donald Hiner

COMPLAINT

INTRODUCTION

On behalf of the National Republican Congressional

Committee ("NRCC"), I hereby file this complaint pursuant to 2
U.S.C. 437g(a)(l) of the Federal Election Campaign Act of 1971, as
amended ("the Act"), alleging violations of the Act by Hiner and
Associates, and Donald Hiner.

The NRCC alleges that Hiner and Associates has used names
and addresses from Federal Election Commission ("FEC" or
"Commission®") reports for commercial purposes in violation of 2

U.S.C. 438(a)(4) of the Act.

FACTS

The National Republican Congressional Committee -
Contributions ("NRCC-Contributions") is a federally registered
political committee under the Act. The NRCC-Contributions regularly
files reports of contributions and expenditures with the
Commission. 1In doing so, NRCC-Contributions includes several
pseudonyms on each report "in order to protect against the illegal
uses of names and addresses of contributors®™ as is permissible under

2 U.S.C. 438(a)(4). Affidavit of Wyatt Stewart at Para. 2 attached

at Exhibit 1, hereafter "Stewart Aff." 1In 1984, NRCC-Contributions




added five pseudonyms to each of its October Quarterly, Pre-General,

and Post-General Election Reports. Id. These names included:

As required by the Act, NRCC-Contributions notified the FEC
that these pseudonyms (or "salted" names) appeared in its reports.

" These pseudon&ms appear only on the reports filed with the FEC."
Id.

In January of this year these individuals began to receive
mail from various organizations and corporations (six or seven
to-date). One such mailing originated from the lst National Reserve
Corporation. Id. at Para. 3. See Attachments 1, 2, and 3. * The
mailings were forwarded to the NRCC from U.S. Monitor, which is a
professionally-run organization that provides the names and
addresses for the "salting" process. The NRCC received the mailings
between January 27, 1989 and January 30, 1989." Stewart Aff. at
Para. 3.

After receiving these mailings Wyatt Stewart, the Director

of Finance and Administration for the NRCC, began to investigate in

order to determine who was responsible for disseminating a list




which contained salted names from NRCC-Contributions' disclosure
reports. 1Id. at Para. 1,4. The source of the list was tracked down
to Hiner and Associates and Donald Hiner in the following manner.
The 1lst National Reserve Corporation informed Mr. Stewart "that the
Bird Marketing, a direct mail agency in Beaumont, Texas, whose
President is Mike Bird, had handled the mailing for the 1lst National
Reserve Corporation.” Id. at Para. 5. Mike Bird then told Mr.
Stewart "that he had received the names from ‘List Words' of
Pleasantville, New York." 1Id. at Para. 6. "Norman Newman of List
Words checked the codes on the solicitations and found that the list
was identified as the 'EPACO' List . . . [and] indicated that it had
distributed this list to three or four other clients. Further, List
Words (Norman Newman) stated that it had received the list from the
manager/owner, 'Hiner and Associates,' 7700 Leesburg Pike, Suite
314, Falls Church, Virginia 22043." Id. at Para. 7. It is Hiner
and Associates and Mr. Hiner who appear to be responsible for the
distribution, and the use for commercial purposes, of the salted
names in this matter. At this time, the NRCC does not believe that
the 1lst National Reserve Corporation, Mike Bird or List Words should
be named as or are Respondents in this matter. Rather, they have
been identified only for the purposes of factual development and
have assisted the NRCC in identifying Hiner and Associates as the
original source of these names.

Mr. Stewart "first contacted Donald Hiner on February 2,

1989 at which time Mr. Hiner stated that he would investigate the

matter. He implied at that time that a new group of names was




added to the EPACO list in November, 1988." 1Id. at Para. 8. Mr.

Hiner has refused to further cooperate with the NRCC.

DISCUSSION
Section 438(a)(4) of the Act provides that the Commission

shall:

within 48 hours after the time of the receipt by
the Commission of reports and statements filed
with it, make them available for public
inspection, and copying, except that any
information copied from such reports or
statements may not be sold or used by any person
for the purposes of soliciting contributions or
for commercial purposes . . . A political
committee may submit 10 pseudonyms on each report
filed in order to protect against the illegal use
of names and addresses of contributors, provided
such committee attaches a list of such pseudonyms
to the appropriate report.

See also, 11 C.F.R. 104.15(a).
The NRCC's list has obviously been appropriated for
commercial purposes as established by the use of its salted names on
a mailing by the lst National Reserve Corporation, and, at least,
six or seven others. Further, Hiner and Associates is apparently

the corporation responsible for using these names in an illegal

fashion.

CONCLUSION
On the basis of the foregoing, the NRCC requests that the
FEC conduct a prompt and immediate investigation of this apparent

violation and impose any and all appropriate penalties grounded in

violations of the Act and regulations.




The above allegations and facts set forth in this complaint

are true to the best of my knowledge, information and belief.

Respectfully submitted,

Joseph R. Gaylord

Executive Director

National Republican Congressional Committee
320 First Street, S.E.

Washington, D.C. 20003

Subscribed and sworn to before me on this /;i day of 5;2245- '
1989.

e O St

Notary Public

My Commission Expires: (;;2Q€§;/ //C:?/ /6952251




AFFIDAVIT OF WYATT STEWART

WYATT STEWART, being first duly sworn, deposes and says:

1. I am Wyatt Stewart. I currently hold the position of
Director of Finance and Administration for the National Republican
Congressional Committee, located at 320 girst Street, S.E.,
Washington, D.C. 20003.

2. In my capacity as Director of Finance several mailings
received by individuals who had been listed as pseudonyms on the
NRCC's Federal Election Commission ("FEC" or “"Commission®)
Disclosure reports were brought to my attention. These pseudonyms
had been included on either the NRCC's 1984 October Quarterly,
Pre-General, and Post-General disclosure reports pursuant to 2
U.S.C. 438(a)(4) "in order to protect against the illegal use of
names and addresses of contributors."” These pseudonyms appear only
on the reports filed with the FEC.

3. The mailing which is the subject of this complaint was
from the lst National Reserve Corporation. These mailings were
forwarded to the NRCC by U.S. Monitor, which is a professionally-run
organization that provides names and addresses for the "salting"

process., The NRCC received these mailings between January 27, 1989

and January 30, 1989,




4. 1In order to ascertain who was responsible for the use
of the NRCC's contributor list as on file with the Federal Election
Commission I began making calls to the organizations and
corporations (six or seven, to-date) from which the various mailings
originated.

5. T first called the lst National Reserve Corporation and

was informed that the Bird Marketing, a direct mail agency located
in Beaumont, Texas, had handled the mailing for the 1lst National
Reserve Corporation.

6. I next contacted Mike Bird, President of the Bird
Marketing, who told me that he had received the names from "List
Words"/Norman Newman of Pleasantville, New York.

7. I next contacted "List Words."™ Norman Newman, of List
Words, checked the codes on the solicitations and found that the
list was identified as the "EPACO" list. List Words (Norman Newman)
also indicated that it had rented this list to three or four other
clients., Further, List Words (Norman Newman) stated that it had
received the list from the manager/owner, "Hiner and Associates,"
7700 Leesburg Pike, Suite 314, Falls Church, Vvirginia 22043.

8. I first contacted Donald Hiner on February 2, 1989 at
which time Mr. Hiner stated that he would investigate the matter.
He implied at that time that names were added to his list in
November, 1988. Mr. Hiner told me that he would get back to me on

February 6th with any further information.




9, On February 6, Mr. Hiner did not call back as
promised. I called him again on the afternoon of February 6 at
which time he told me that he did not feel he could cooperate with
us, and felt he should contact his lawyer. Mr. Hiner and his lawyer

have refused to further cooperate with the NRCC.

Subscribed and sworn to before me on this
1989,

My Commission Expires: Wy, Commision Expires June 14, 1991
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THE WASHINGTON REPORT

whwanwwwwtt on Rare Coins and Currency “ oo vtdiuwaan

Could American Eagles Become Extinct?

Earlier this year in ‘‘The Forcaster,”” editor John Kamin
declared that Congress could stop the minting of American
Eagles at any time. In the past year, the American Eagle
program has been under fire from all sides.
Detractors have tried to hait the distribution of the
newly minted Silver Dollars to the American public.
_ Kamin now predicts, ‘“Through some innocuous
ndertoanm‘ogbil.ordm&omm’dﬁunm
oA?nerianEade ' beuawed m

program or
under a new President.’’ We now think that may
happen by Summer.

The well respected Siver/Gold forecaster points
out that, ‘‘Many of those same people who killed
the American Arts Gold Medallion program are still
powerful and very influential in Congress."’

Tmmmmwmmwmmam
somehow unpatriotic. And for 40 years from 1933 till 1973 they
States, Agan they are. lotin an plaming o ocp preries

. , they are ing to precious
metals (and their profits) out of your hands and mine.

Kamin's final warning, ‘‘If prices should climb . . . they would
possibly redouble their efforts to kil the program . . . they hate

it when you make money with U.S. Gov't coins.’’

In 1986, Congress first authorized the U.S. Mint to release
new Legal Tender Silver Dollars. Within 24 hours, every new
Silver Dollar minted was gone. Since then, the U.S. Mint
has sold out every American Eagle minting. The
facts are clear: These new Silver Dollars are the
largest, purest, and most beautiful U.S. Silver
Dollars ever minted!

On December 31st, the last of the new 1988
American Eagle Siver Dollars rolled off the presses
of the U.S. Mint. Sadly, no more will be minted
ever. If you haven't taken advantage of this

opportunity to buy genuine U.S. Gov't Silver
Dollars, act now while you still can.

The Past: In 1960, you could go into any bank
and trade a dollar bill for a 'U.S. Silver Dollar.
Today, uncirculated Morgan Silver Dollars
that ance sold for $1 are now worth from $50 to thousands
of dollars each. Yet the paper dollar has the buying
power of less than 34 cents. Many people look back and
realize they could be rich today if only they'd kept those
Silver Dollars.

The Present: Most Americans will again miss this
opportunity to own new Silver Dollars, just like they did
back in-1960.

The Future: Rising silver prices and strong demand make
the 1988 American Eagles Silver Dollars ideal coliector
pieces to be handed down from generation to generation.

Why You Should Own | '
y You Should 1. When you buy unopened Original 1986 American Eagle
Original Mint Rolls Mint Rolls, you are assured that no Valued at $1300.00
one has picked over the highest quali- ¢
If you can, buy 20 or more American ty silver dollars and left you with only sweosr saace Prefossional Coin Grading
Eagles to be guaranteed delivery in the culls. Service of Newport Beach, Caiifornia
unopened Onginal Mint Rolls. isswnd & paxfoct score ® 2 1986 American
2. Each Originl Mint Roll bears the Baghe Shvex Dutar. The now encirculsicd
The new American Eagles are the  Offical Seal of the U.S. Treasury sl wporaa
first Siver Dollars ever sealed in Department attesting to the source and » '
Onginal Mint Rolls at the U.S. Mint authenticity of each Siver Dollar. The owner wes swprised © hear his new
and they will provide you with Siver Dollar wes worth $1500. Professional
unmatched safety, security, conve- 3. Original Mint Rolls will forever are how many other
nience, and protection for your 99.9% protect your 99.9% pure silver dollars *Pesfoct MS-20"’ coins will show up in
pure siver. Here are the facts you  from harmful effects of environment, un-opuned Original Mint Rolls
need to know: humidity, scratches and handling.




High quality, investment grade rare
coins are exceptionally profitable
because they have a solid market of
collectors and investors.

There are 17 to 20 million ACTIVE
buyers and sellers of rare coins in
the United States today. Most are
lifelong avid collectors who have
acquired rare coins for their beauty and
their rarity.

The collector base of some 12
million collectors regularly purchase
coins and rarely sell. It is common for
a collector to put away his favorites
for decades, even generations. This
regular cycle of purchasing provides a
solid base of demand for rare coins. It
reduces the number of coins available
in the marketplace — creating short-
ages of the most desirable coins.

Inadditionto collectors, tax advan-
tages have brought in many doctors,
lawyers and investors. This base of
7 to 8 million rare coin investors has
widened greatly inrecent years due to
changes in the tax laws. In addition, the
U.S. Mint release of Olympic coins,

Statue of Liberty mintages and the
new Amernican Eaglesis introducing a
whole new generation of Americans to
the NEW rare coins. Investors seem
pleased with the tax-deferred advan-
tages of rare coins and the safe, secure
high returns.

Beyond the American base of collec-
tors, worldwide there are millions
more European, Arab, Japanese and
Canadian collectors who are buying
American rarecoins as a hedge against
coming inflation.

With the force of heavy media adver-
tising for the new American Eagles,
more and more new collectors are
discovering rare coins every year.
Thisincredsed demand along withthe
fixed supply of rare coins creates
tremendous shortages. This in turnin-
creases prices rapidly as we have seen
inthe 60’s, 70’s, 80's, through today.

As new buyers are entering the
marketplace in the next few years,
prices will predictably explode upward
as today's imited supplies are reduced
even further.

B ‘‘How to Survive and Prosper Duringthe Coming Bad Years”’
is the best selling financial book of all time. It stresses the need for ‘ ‘core’’
bullion holdings of not more than 10% of total savings to protect against
inflation. InaNew York interview, the author, Howard Ruff, was asked about
the 1987 Stock Market crash. He advises, ‘‘the best performing
investment, | believe, will be carefully selected rare coins. And that’s
the first time I've ever said that."’

B Gary North’s Investment Coin Review forcasts ‘‘long-term
inflation and still more inflation’’ brought on by the huge budget deficits.
Economist John Kamin, editor of THE FORCASTER newsletter, says
‘‘another period of printing press money, stimulated borrowing, and
double digit inflation is expected."’

B Forecasts andStrategiesis even more pessimistic...' ‘therecent
crashinstocks is just the beginning. Most stocks, bonds and mutual funds
will plunge againin 1989. Inflation will rise thoughnot to the 15% to 20%
level of the Carter Presidency. Gold, silver and commodities — already
moving up — are getting ready to explode.

B The NPI Advisor highly recommends putting 5% to 10% of your
monies in investment grade rare coins while prices are currently low.
‘It wouldn’t take much for silver to double in price and gold could trade
over $500 at any time. If this were to happen, coin prices would jump at
least 30% to 50%."’

Mmteveryinvestornh‘llmowabwtmecoins. t
Y Silver Fever Heats Up

Silver fever is spreading as
foreign and Americancollectors
scramble for the new favorite —
American Eagle Silver Dollars.

Investor’s fascination with the
silver dollar began in the 1960's
when the U.S. was taken off
the silver standard. Until then,
the U.S. paper dollar could be
traded at any time for one silver
dollar. Back then, U.S. money
had real value — guaranteed by
silver reserves.

Today, paper money has no
fixed value and has been held
hostage to the fluctuations of
foreign currencies over which
we have no control. In 1987-
1988, an American’s individ-
ual purchasing power abroad
dropped 50% . During that same
period of time as the dollar fell,
silver prices shot up over 30%.

When silver investor senti-
ment becomes positive, silver
tends tofeed onits own momen-
tum with prices sometimes
doubling in a few short weeks.

The five-year outlook for
silver and new silver dollars is
solid. Growth will depend on
investor confidence and condi-
tions in the marketplace.

One of the Washington
Report’s most often asked
questions is — ‘‘Will today’s
stlver dollars be worth hundreds
of dollars each?'’ Only a few
perfect specimens may sell
for thousands of dollars. While
the collector market is strong,
most profits will come from the
advancing prices of gold and
silver. With current frail political
and economic conditions,
volatile silver prices are almost

guaranteed.
— WRL
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8 BRAND NEW

1988 UNITED STATES GOV'T
SlLVER DOLLARS

Final Release of
Official Legal Tender

Tuu.s.muwmmm
of all 1988 American Eagle Siver Dollars
and no more will be minted ever.

These genuine U.S. Gov't-issued
Siver Dollars are Official Legal Tender and
highly sought-after by collectors woridwide.

Our remaining inventory of 1968
American Eagle Siver Dollars wil be
released for only $24.95 each while they
last. A few unopened Oniginal Mint Rolls
are stilin stock for just $499 each. Callnow
Toll Free 1-800-828-6731 to guarantee
immediate delivery.

Reasons To Buy Now

These ceins will aet be seld by the
U.S. Mint to the Americen Public.
Direct oll inquiries to 1-800-836-6731.

1. We expectatremendous demand trom
doctors, lswyers, and other coin collectors
during this Final Relesse. We urge you to
are still available for immediate delivery.

2. The U.S. Mint has haited the minting of

1988 Siver Dollars. And no more will be
minted ever.

mulmﬂbm&

we may be sold out completely.
Investor-Grade MS-63 .
- e e 4.mmspm-bou-|um
. Americen Dellare are out during this Reiease. Ploase call
Thenew 1968 American Eagles are the Original Mint Relle .
largest U.S, Siver Dollars ever mintod  Searing te estof o U3, Treamey Dopt. xwm“
and are guarantsed to be investor-grade :
MS-65 with no scratches or signs of wear. CALL TOLL FREE 8. Rare Coine of America is the coin
Your best buy is to order tweaty or ey MR |  dvision of BeRAM, Inc.. a chartered
more American Eagles to be guaranteed u € K detributor of U.S. currency and aot
deliveryin Original Mint Rolls bearing the —— affiiated with the U.S. Mint. We reserve
seal of the U.S. Treasury Department. I-M-826-6731 the right to refuse late orders and return
including Saturdays, Sundays, Holidaye checks uncashed. Offer void in countries
and aress where prohibited by law.
99.9% Pure Silver No-Risk
Gov't Guaranteed
Moneyback Guarantee Strict Limit
Each Siver Dollar is carefully atruck at You must be 100% happy with your Due to the limited supply of new 1968
the U.S. Mint in 99.9% pure silver. The  purchase or you may return it within ten ~ Sdver Dollars in our vaults, a strict limit
purity, weight, and face value are backed  days for an immediate refund with nd  of five Origimal Mint Rolls wil be in effect
by the full faith of the U.S. Government. questions asked. at this time.
1988 FINAL RELEASE ORDER FORM American Eagle Silver Dollars
Rare Coins of America ® P.O. Box 5413 ¢ Beaumont, Texas 77726-5413 [J 1 Sdver Dollar . odyS 24.95
pins §3 postage and

O YES, Please send me the new, 1988 American Eagle Siver Dollars [ have indicated

for only $24.95 each plus postage.
Name CChargemy I VISA [ MasterCard
Address Acct #
City Expires
State Zip Signature
Home phooe ( )- C Personal check welcome
Businessphone (___)- C Money order Vauit Release

#E8811

O 5 Silver Dollars . onlyswﬂs
phus §5 postage and -lm

O lOSiverDoIhn . only $249.50
$10 postage and insurance

Original Mint Rolls
—~ Limit Five —
— Roli(s) of twenty American Eagle

Siver Dollars at $499.00 each.
FREE shipping and ieurance

Total $

Tozas Ramdunts AGS % Suioe T

et 7t et pim o - Tty N -
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THE WASHING ‘ON REPORT

whHRhwNttrr on American Eagle Silver Dollays wxwxrtrorrar iy

The Return of the Silver Dollar

In 1960, any bank would trade a dollar bill for a silver
dollar. Today, old silver dollars sell for $50 each, while
the paper dollar is worth less than 34¢. If you had only

bought 100 silver dollars then, you'd be $5000 richer.

One year ago, Congress directed the U.S. Mint
to release the first non-commemorative Silver -
Dollarin 22 years. The new American Eagle
Silver Dollar contains 30% more silver and
is larger than a Morgan silver dollar. The

United States Government guarantees this |
coin to be Legal Tender — one full ounce of \X
99.9% pure silver. These coins have been pro-

duced with specially prepared dies to assure
the absolute highest quality, brilliant luster, and
magnificent detail.

Most Americans will again pass up the opportunity to
buy new silver dollars, just like they did in 1960. The few
collectors who put away these perfect mint-state gems
today, will profit handsomely. We may see these coins
selling for $50 each in just a few years. Before you know
it, these newly minted coins may become expensive rare
coins. Thisissue of The Washington Report will help you

- .

decide how many new silver dollars you should buy today,

and when to sell for maximum profits.

Government officials were shocked at the demand for
the new Silver Dollars. Within 24 hours of their release,
every American Eagle was sold out. Demand continued
until the Gov’t ceased minting 1986-dated silver dollars.
Overnight, their value doubled. Many smart

investors are betting the 1987s will also double
s in value after the first of the year.

The new 1987 American Eagles are still

available at this writing but are not being sold

directly to the public by the U.S. Mint.

With silver prices rising daily, many sources
are expected to sell out completely, before the
end of the year.

The Washington Report recommendations:
e Collectors who want to profit long-term should buy
Original Mint Rolls of twenty 1987 American Eagle Silver
Dollars. ® should buy at least one American
Eagle Silver Dollar for each of their children and
grandchildren while they are still available.

Wise savers are putting away real silver money again in
hopes of making big profits — just like they did with the
old silver dollars. Unfortunately, many will miss out again
on this silver opportunity.

[ ] [ ] [ ]
United States Mint releases first .

e o . o . 1986 American Eagle
Original Mint Rolls in history. Valued at $1500.00
For the first time in the history of the U.S. Modern dies are frequently changed Newport seacu Professional Coin
Mint, American Eagle Silver Dollarsare and polished making these new Grading Service of Newport Beach,
being released in Original Mint Rolls American Eagles the most beautiful California issued a perfect score to a
of twenty coins. uncirculated coins available today. By 1986 American Eagle Silver Dollar,

In the old days, Morgan and Peace ordering Original Mint Rolls you are The new uncirculated silver dollar
silver dollars were dropped into bags of assured you will receive your coins has been estimated by various PCGS
1000 coins. Virtually every silver dollar exactly as they came off the press with dealers to be worth up to $1500.
was scratched before it ever left themint! no mint marks, no scratches, and no The owner was surprised to hear

The new American Eagle Silver surface imperfections. Collectors who his new Silver Dollar was worth
Dollars are minted at the San Francisco receive unopened Original Mint Rolls $1500. Professional graders are
Mint. Immediately after theyarestruck, are guaranteed that no one has picked wondering how many other “Perfect
each is carefully placed in an Original over the best coins. The Original Mint MS-70" coins will show up in
Mint Roll to protect them from scratches  Rolls are the safest way to invest in the un-opened Original Mint Rolls.
and air pollutants. new American Eagle Silver Dollars. —




Inflation has us ’EDUCATION PORTFO’OS

all worried

Inflation is back again. This crippl-
ing killer destroys your life savings.
The gas pump is the first place
we notice, then the grocery store.
Finally, inflation hits 10% and it's too
late for us to do anything.
sy wamne — A new round of spi-
raling inflation is near. World econo-
mies have experienced 200% to
300% inflation in recent months.
Irwin Kellner, Manufacturers
Hanover Trust’s chief economist,
wrote The Nuisance Index which
proves inflation is constantly with us.
“Since January, 1985 the price of
coffee is
up 78%:
pizza

up 32%,

beer
up 15%,

peanut
up 33%,

Uﬂhumdhm
moaey be wasts bessuse it's caly
worth the paper it’s printed es.

Now is the time to protect your-
self. Yes, you can go out and fill the
cellar with coffee, beer, and peanut
butter. It may sound funny, but many
of us tried that in the late 70s — it
didn’t help.

The most logical solution is to
protect your savings with tangible

Education portfolios have become very popular in recent years. Many parents
and grandpareats are putting together rare coin portfolios for their children and
grandchildren. A tax-free gift of up to $10,000 per person per year is permitted.
Rare coins are extremely attractive because they are tax-advantaged. Their
appreciation is tax-deferred until the coins are finally sold when the child starts
wﬂmAnthhemumda&echﬂdedm—wm.g
that stage is minimal — you effectively avoid taxes on those gains.
MMmaWMMMhMMM
ing individuals concerned with the spiraling costs of education. With the long

15-year track record of rare coins

the number 1 ible investment,

you are able to fund tomorrow’s college costs at today's levels.

What every investor should know about rare coins.

High quality, investment grade rare
coins are exceptionally profitable
because they have a solid market of
collectors and investors.

There are 17 to 20 million
ACTIVE buyers and sellers of rare
coins in the United States today. Most
are lifelong avid collectors who have
acquired rare coins for their beauty
and their rarity.

The collector base of some 12
million collectors regularly purchase
coins and rarely sell. It is common for
a collector to put away his favorites for
ular cycle of purchasing provides a
solid base of demand for rare coins. It
reduces the number of coins available
in the marketplace — creating shor-
tages of the most desirable coins. .

In addition to collectors, tax
advantages have brought in mary doc-
tors, lawyers and investors. This base
of 7 to 8 million rare coin investors has
widened greatly in recent years due
to changes in the tax laws. In addition,
the U.S. Mint release of Olympic

coins, Sgatue of Liberty mintages and
the new American Eagles is intro-
ducing a whole new generation of
Americans to the NEW rare coins.
Investors seem pleased with the tax-
deferred advantages of rare coins and °
the safe, secure high returns.

Beyond the American base of col-
lectors, worldwide there are millions
more European, Arab, Japanese, and
Canadian oollectors who are buying
American rare coins as 2 hedge against
inflation.

With the force of heavy media
advertising for the new American
Eagles, more and more new collectors
This increased demand along with the
fixed supply of rare coins creates tre-
mendous shortages. This in turn in- -
creases prices rapidly as we have seen
in the 50s, 60s, 70s, through today.

As newb\mmenmmgthe
marketplwe in the next few years,

. Anrst Rutos of Return
assets proven to be an ideal hedge WYeme Mok  10Yesw Auwa  OVeom Awk  1Vew Row
against inflation. Acoording to the
1987 Saloman Brothers Report e | 7. Colns B9 2 'S0 0w im e me 3
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FINAL REIEASE OF 'U.S.GOV'T
NEW 1987 SILVER DOLLARS
T0 AMERICAN PUBLIC

Fimal Release
Gov't Guaranteed Silver

The new American Eagle Silver
Dollar is destined to become the
most popular bullion/collector coin
ever released by the United States
Gov't. First National Reserve Corp.
is now releasing these coins directly
to the American public and all com
dealers for only $28.00 each —
incredible price considering the Mmt
has never before minted a legal-
tender silver collector/bullion coin in
its entire history. We already feel the
first 1986 American Eagle Silver
Dollar to come off the press to be
worth $1.200 - $2,000. Don’t wait
to place your order. We only have
4000 Gov't silver dollars available at
$28.00 each and do not know if we
will be able to offer any more 1987s.
Orders received late may not be
honored and checks may be returned
uncashed. Call 1-800-321-8700 now
to avoid disappointment.

Buy New
Before Deadline

Gov't Silver is an excellent
® investment. Their tremen-
dous profit-potential makes them
perfect gifts for your children or
grandchildren.
Government legal tender silver
@ dollars will be your hard cur-
rency security for a lifetime.
The 1987 Gov't silver dollar
@ could skyrocket to $50 based
on the past performance of silver.
If you have the insight to buy
@ these coins now. in the future,
you will be very happy you did.
These coins will not be sold by
@ the United States Mint to the
American Public. Direct inquiries to
1-800-321-8700.

o0 4nac

Cellectors
with Excitement

Now, for the first time in U.S.
history, Mint officials are taking
coins right off the press and putting -
them into special collector rolls
—no handling—no mixing. This new
procedure has collectors humming
with excitement as everyone wants
aroll of 20 original Gov't guaranteed
matching silver dollars — the only
real Original Gov't Mint Rolls ever
produced! The containers are well-
made sturdy plastic tubes with a spe-
cial green top uniquely stamped with
the official seal of the U.S. Treasury.
This insures you the full authenticity
and perfection of an Original Gov't
Roll only the U.S. Mint can attain.

Defense Silver For
New Gov't Coins

In a very special move which
enhances desirability and collector
value, Officials have voted for all new
coins to be minted with special and
important silver — silver directly
from the National Defense and
Critical Materiels Stockpile. This
precious Gov't metal is said to be
some of the most highly guarded,
sought after, and pure silver any-
where. As many collectors know,
a pedigree such as this can make a
world of difference in the future
value of a coin collection. You'll be
secure in knowing that you have
acquired the most desirable in
Gov't silver currency ever minted.

Limit of 10 Mint Rolls per American Family or Coin Dealer

eeweowemenes Detach Here and Retum mn the Postage Paid E:

Credit Card #

No-Risk Wone{ Back Guarantee
We guarantee you will be [00% ha

ppvmd\\wmhm

or return within 10 days for immediate refund

' ISUNATL RESERVE CORP. <

VAULT FACIUTIES & CUSTOMER FULFILLMENT
TEX FREEWAY © BEAUMONT, m

2190 EAS
VRS ONE OF THE LARGENY PRA UK

DEALERS AND (L RREMY

Strict Limit CALL TOLL FREE
There will be a strict limit 1-800-321-8700
of 10 onginal mint rolls per
American family or dealer. If lines are busy, call
Thﬂ:ir:tom' m;l be sold (409) 898-3980
on a first-come, first-served Currency Specialists Available
Basis. Avoud disappontment. 54 ours a day - 7 days a week including holidays.
QUANTITY DESCRIPTION EACH TOTAL
United States Gov’t Issued $28.00
1987 American Eagle Silver Dollar *
Original Roll of 20 United States $560.00
Gov't Issued 1987 Silver Dollars |° -
Texas Residents
Name 1
Address -
Shipping -
City State Zp__ |Matieasms | $5.00
Bus Total
Z Chec/MoneyOrder Z VISA = MasterCard Expwes _L_

VAULT
VERIFICATION
NUMBER

E8T1
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THE WASHINGTON REPORT

whdwwtwtwewt on Rare Coins and Currency S ufnutiitratiay

Could American Eagles Become Extinct?

Earlier this year in ‘‘The Forcaster,”’ editor John Kamin
declared that Congress could stop the minting of American
Eagles at any time. In the past year, the American Eagle
program has been under fire from all sides.
Detractors have tried to hait the distribution of the
newly minted Silver Dollars to the American public.
_ Kamin now predicts, ‘‘Through some innocuous
rider to a major bill, or due to some midnight trade
off among legislators, action could result in the
American Eagle program being crippled or killed
under a new President.”’ We now think that may
happen by Summer.

The well respected Siver/Gold forecaster points
out that, ‘‘Many of those same people who killed
the American Arts Gold Medallion program are still
powerful and very influential in Congress.’’

They have promoted the idea that owning gold and silver was
somehow unpatriotic. And for 40 years from 1933 till 1973 they
managed to make it illegal for you and I to own gold in the United
States. Again, they are plotting and planning to keep precious
metals (and their profits) out of your hands and mine.

Kamin’s final warning, *‘If prices should climb . . . they would
possibly redouble their efforts to kill the program . . . they hate
it when you make money with U.S. Gov't coins.’’

In 1986, Congress first authorized the U.S. Mint to release
new Legal Tender Silver Dollars. Within 24 hours, every new
Silver Dollar minted was gone. Since then, the U.S. Mint
has soid out every American Eagle minting. The
facts are clear: These new Silver Dollars are the
largest, purest, and most beautiful U.S. Silver
Dollars ever minted!

On December 31st, the last of the new 1988
American Eagle Siver Dollars rolled off the presses
of the U.S. Mint. Sadly, no more will be minted
ever. If you haven't taken advantage of this

opportunity to buy genuine U.S. Gov't Silver
Dollars, act now while you still can.

The Past: In 1960, you could go into any bank
and trade a dollar bill for a U.S. Silver Dollar.
Today, uncirculated Morgan Silver Dollars
that once sold for $1 are now worth from $50 to thousands
of dollars each. Yet the paper dollar has the buying
power of less than 34 cents. Many people look back and
realize they could be rich today ff only they'd kept those
Silver Dollars.

The Present: Most Americans will again miss this
opportunity to own new Silver Dollars, just like they did
back in 1960.

The Future: Rising silver prices and strong demand make
the 1988 American Eagles Silver Dollars ideal collector
pieces to be handed down from generation to generation.

th You Sho. uldOwn When you buy unopened Original | 1988 American
Ongmal Mint Rolls Mint Inl:all.s you are t:::snred that no w at m
cked highest quat
If you can, buy 20 or more American :yniﬂverdohrso::leftywwithody —-un—ua-cm
Eagles to be guaranteed delivery in the culls. o ﬂ*m Beach, California

unopened Onginal Mint Rolls.

The new American Eagles are the
first Siiver Dollars ever sealed in
Original Mint Rolls at the U.S. Mint
and they will provide you with
unmatched safety, security, conve-
nience, and protection for your 99.9%
pure silver. Here are the facts you
need to know:

2. Each Original Mint Roll bears the
Official Seal of the U.S. Treasury
Department attesting to the source and
authenticity of each Silver Dollar.

3. Original Mint Rolls will forever
protect your 99.9% pure silver dollars
from harmful effects of environment,

te a 1968 American
“The sew uncirculsted

sl hes Soes estimsted by various

- NG ilens % 0n-werth wp to $1500.

lh -u hesr his
m:maﬁ Professioral
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What every investor

High quality, investment grade rare
coins are exceptionally profitable
because they have a solid market of
collectors and investors.

Thereare 17 to 20 million ACTIVE
buyers and sellers of rare coins in
the United States today. Most are
lifelong avid collectors who have
acquired rare coins for their beauty and
their ranty.

The collector base of some 12
million collectors regularly purchase
coins and rarely sell. Itis common for
a collector to put away his favorites
for decades, even generations. This
regular cycle of purchasing provides a
solid base of demand for rare coins. It
reduces the number of coins available
in the marketplace — creating short-
ages of the most desirable coins.

Inadditiontocollectors, tax advan-
tages have brought in many doctors,
lawyers and investors. This base of
7 to 8 million rare coin investors has
widened greatly inrecent yearsdue to
changes in the tax laws. Inaddition, the
U.S. Mint release of Olympic coins,

d know about rare coins.

Statue of Liberty mintages and the
new American Eaglesisintroducinga
whole new generation of Americans to
the NEW rare coins. Investors seem
pleased with the tax-deferred advan-
tages of rare coins and the safe. secure
high returns.

Beyond the American base of collec-
tors, worldwide there are millions
more European, Arab, Japanese and
Canadian collectors who are buying
American rare coins as a hedge against
coming inflation.

With the force of heavy media adver-
tising for the new American Eagles,
more and more new collectors are
discovering rare coins every year.
Thisincreased demand along withthe
fixed supply of rare coins creates
tremendous shortages. Thisin turn in-
creases prices rapidly as we have seen
inthe60’s, 70’s, 80's, through today.

As new buyers are entering the
n’quetplace in the next few years,
prices will predictably explode upward
as today’s limited supplies are reduced
even further.

@ ‘‘How to Survive and Prosper Duringthe Coming Bad Years’’
is the best selling financialbook of all time. It stresses the need for ‘ ‘core’’
bullion holdings of not more than 10% of total savings to protect against
inflation. Ina New York interview, the author, Howard Ruff, was asked about
the 1987 Stock Market crash. He advises, ‘‘the best performing
investment, | believe, will be carefully selected rare coins. And that’s
the first time I've ever said that.’’

8 Gary North’s Investment Coin Review forcasts *‘‘long-term
inflation and still more inflation’’ brought on by the huge budget deficits.
Economist John Kamin, editor of THE FORCASTER newsletter, says
‘‘another period of printing press money, stimulated borrowing, and
double digit inflation is expected.’’

@ Forecasts andStrategies is even more pessimistic..."‘the recent
crashinstocks is just the beginning. Most stocks, bonds and mutual funds
will plunge againin 1989. Inflation will rise though not tothe 15% to 20%
level of the Carter Presidency. Gold, silver and commodities — already
moving up — are getting ready to explode.

B The NPI Advisor highly recommends putting 5% to 10% of your
momes in investment grade rare coins while pnces are currently low.

**It wouldn't take much for silver to double in price and gold could trade
over $500 at any time. If this were to happen, coin prices would jump at
least 30% to 50%."’

‘Sﬁlver Fever Heats Up

Silver fever is spreading as
foreignand Americancollectors
scramble for the new favorite —
American Eagle Silver Dollars.

Investor’s fascination with the
silver dollar beganin the 1960's
when the U.S. was taken off
the silver standard. Until then,
the U.S. paper dollar could be
traded at any time for one silver
dollar. Back then, U.S. money
had real value — guaranteed by
silver reserves.

Today, paper money has no
fixed value and has been held
hostage to the fluctuations of
foreign currencies over which
we have no control. In 1987-
1988, an American’s individ-
ual purchasing power abroad
dropped 50%. During that same
period of time as the dollar fell,
silver prices shot up over 30%.

When silver investor senti-
meént becomes positive, silver
tends to feed onits own momen-
tum with prices sometimes
doubling in a few short weeks.

The five-year outlook for
silver and new silver dollars is
solid. Growth will depend on
investor confidence and condi-
tions in the marketplace.

One of the Washington
Report's most often asked
questions is — ‘‘Will today's
stlver dollars be worth hundreds
of dollars each?’’ Only a few
perfect specimens may sell
for thousands of dollars. While
the collector market is strong,
most profits will come from the
advancing prices of gold and
silver. With current frail political
and economic conditions,
volatile silver prices are almost

guaranteed.
— WRL




1988 UNITED STATES GOV'T
SlLVER DOLLARS

Final Release of
Official Legal Tender

Tuu.s.muwu-mdm
of ol 1968 American Eagle Siver Dollars
and 0o more will be minted ever.

These genuine U.S. Gov't-issued
Siver Dollars are Official Legal Teoder and
highly sought-after by collectors woridwide.

Our remsining inventory of 1988
American Eagle Siver Dollars will be
released for only $24.95 each while they
last. A few unopened Original Mint Rolls
are stillin stock for just $499 each. Callnow
Toll Free 1-800-828-6731 to guarantee
immediate delivery.

Investor-Grade MS-85

‘The new 1968 American Eagles are the
largest U.S. Siver Dollars ever minted
and sre guaranteed to be investor-grade
MS-635 with no scratches or signs of wear.

Your best buy is to order twenty or
more American Eagles to be guaranteed
dalivery in Original Mist Rolls bearing the
seal of the U.S. Treasury Department.

99.9% Pure Silver
Gov’t Guaranteed

Each Siver Doltar is carefully struck at
the U.S. Mint in 99.9% pure siver. The
by the full taith of the U.S. Government.

”M—Mhhﬁlnﬂ
availsble whils thay last, in Grigina/ Aine Selle
bearing the csal of the U.S. Treesury Degt.

CALL TOLL FREE

F > N
oy

1-800-826-6731

incheding Seturdays, Sundays, Holidays

No-Risk
Moneyback Guarantee
You must be 100% happy with your

purchase or you may return it within ten

days for an immediate refund with no —

questions asked.

Reasons To Buy Now

These ceins will ast be seid by the
Public.

1. Wocmpettatremsndoundzmradfram
doctors, lswyers, and other coin collectors
during this Finel Relesse. We urge you to
order now while 1988 Original Afint Rolls
are otill avaiable for immediate delivery.

2. TheU.S. Mint hes halted the minting of
1988 Siver Dollars. And no more will be
mrated over.

3. U.S. Saver Dollars have always been
ideal presents for your chidren and
grandchildren, but if you wait t0 order later,
we may be sold out completely.

4:””5&.0&-]&“
out during this Final Release. Please call
right away to place your reservations and
svoid disappointment.

8. Rare Coine of America is the coin
division of BsRAM, Inc.. a chartered
distributor of U.S. currency and not
affiated with the U.S. Mint. We reserve
the right to refuse late orders and return
checks uncashed. Ofier void in countries
and areas where prohibited by law.

Strict Limit

Due to the limited supply of new 1988
Siver Dollars in our vaults, a strict limit
of five Original Mint Rolls wil be in effect
at this time.

1988 FINAL RELEASE ORDER FORM
Rare Colt:s of America # P.0. Box 5413 » Beaumont, Texas 77726-5413

O YES, Please send me the new, 1988 American Eagle Siver Dollars | have indicated

for only $24.95 each pius postage.
Name OChargemy T VISA O MasterCard
Address Acct #.
City Expires
State Zp Signature
Home phooe ( ) C Personal check welcome
&nunplmz (— . Z Money order Vault Release

#E8811

American Eagle Silver Dollars
0 1 Silver Dollar . . . only $ 24.95
phus §3 postage and handling

O S Silver Dollars . . . only $124.75
pis §5 postage and insurance

a lOSiIverDolhn . only $249.50
wdm

Original Mint Rolls
— Limit Five —
— Roli(s) of twenty American Eagle
Siver Dollars at $499.00 each.
FREE shippiag snd nsurance

Total $

Temme Romuats Add 0% Saiss Tas
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FEDERAL ELECTION COMMISSION

WASHINGTON. D € 20463

February 23, 1989

Mr. Joseph R. Gaylord

Executive Director

National Republican Congressional
Commit tee

320 First Street, SE

Washington, DC 20003

RE: MUR 2822

Dear Mr. Gaylord:

This letter acknowledges receipt on February 14, 1989, of
your complaint alleging possible violations of the Federal Elec-
tion Campaign Act of 1971, as amended (the "Act"), by Hiner and
Associates, the 1st National Reserve Corporation, Bird Marketing,
and List Words. The respondents will be notified of this com-
plaint within five days.

You will be notified as soon as the Federal Election Commis-—
sion takes final action on your complaint. Should you receive
any additional information in this matter, please forward it to
the Office of the General Counsel. Such information must be
sworn to in the same manner as the original complaint. We have
numbered this matter MUR 2822. Please refer to this number in
all future correspondence. For your information, we have at-
tached a brief description of the Commission’'s procedures for
handling complaints. If you have any questions, please contact
Retha Dixon, Docket Chief, at (202) 376-3110.

Sincerely,

Lawrence H; Noble
General Counsel

g

By: Lois G. Lerner
Associate General Counsel

Enclosure
Procedures
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

February 23, 1989

Mr. Norman Newman

List Words

1 Campus Drive
Pleasantville, NY 103570

Re: MUR 2822
List Words

Dear Mr. Newman:

The Federal Election Commission received a complaint which
alleges that List Words may have violated the Federal Election
Campaign Act of 1971, as amended (the "Act"). A copy of the com—
plaint is enclosed. We have numbered this matter MUR 2822.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against List Words in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel ‘s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis-
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g9(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.
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If you have any questions, please contact Frances B. Hagan,
the staff person assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission's procedures for handling complaints..

Sincerely,

Lawrence M. Noble
General Counsel

e

By: Lois G.'!Lerner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

February 23, 1989

Mr. Mike Bird

Bird Marketing

PO Box 5413
Beaumont, TX 77726

Re: MUR 2822
Bird Marketing

Dear Mr. Bird:

The Federal Election Commission received a complaint which
alleges that Bird Marketing may have violated the Federal Elec-
tion Campaign Act of 1971, as amended (the "Act"). A copy of the
complaint is enclosed. We have numbered this matter MUR 2822.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against Bird Marketing in
this matter. Please submit any factual or legal materials which
you believe are relevant to the Commission’s analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel ‘s Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the Com-
mission may take further action based on the available .
information.

This matter will remain confidential in accordance with Sec-
tion A37g(a)(4)(B) and Section 437g(a) (12) (R) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.
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If you have any questions, please contact Frances B. Hagan,
the staff person assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

&

By: Lois G. Lerner
Associate General Counsel

Enclaosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTION, D U 20463

February 23, 1989

ist National Reserve
Corporation

2190 Eastex Freeway

Beaumont, TX 77703

RE: MUR 2822
1st National Reserve
Corporation

Gentlemen:

The Federal Election Commission received a complaint which
alleges that the 1st National Reserve Corporation may have vio-
lated the Federal Election Campaign Act of 1971, as amended (the
"Act”). A copy of the complaint is enclosed. We have numbered
this matter MUR 2822. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the 1st National
Reserve Corporation in this matter. Please submit any factual or
legal materials which you believe are relevant to the
Commission’'s analysis of this matter. Where appropriate, state-
ments should be submitted under oath. Your response, which
should be addressed to the General Counsel ‘s Office, must be sub-
mitted within 15 days of receipt of this letter. If no response
is received within 15 days, the Commission may take further ac-
tion based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.
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If you have any questions, please contact Frances B. Hagan,
the staff person assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

By: LlLois G| Lerner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement '
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FEDERAL ELECTION COMMISSION

WASHINGTION, D ¢ 20463

February 23, 1989

Mr. Donald Hiner
Hiner and Associates
7700 Leesburg Pike
Suite 314

Falls Curch, VA 22043

Re: MUR 2822
Hiner and Associates

Dear Mr. Hiner:

The Federal Election Commission received a complaint which
alleges that Hiner and Associates may have violated the Federal
"Election Campaign Act of 1971, as amended (the "Act”). A copy of
the complaint is enclosed. We have numbered this matter MUR
2822. Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against Hiner and As-
sociates in this matter. Please submit any factual or legal
materials which you believe are relevant to the Commission’s
analysis of this matter. Where appropriate, statements should be
submitted under oath. Your response, which should be addressed
to the General Counsel ‘s Office, must be submitted within 15 days
of receipt of this letter. I1f no response is received within 15
days, the Commission may take further action based on the avail-

able information.

This matter will remain confidential ir accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 wunless
you notify the Commission in writing that you wish the matter to
be made public. I¥ you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.
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If you have any questions, please contact Frances B. 'Hagan,
the staff person assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission‘s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement




Originally, I faund the list in question, nphco 1n tha induatry%E
Standard Rate and Data guide called the SRDS. Please ses page 1490 !
dated July 14, 1987. Standard Rate and Data Service is located at
3004 Glenviev Road, Wilmette, IL. 60091, phone (312) 256-6067.

Thousands of lists are available for rental by mailers who pay
fee of from 5 cents to 12 cents per name to rent the right to mail
person one time. Mailers rent these through list brokers who rent
directly from a list manager who represents the list owner. EPACO
selected because it was presented as being similar to another list
which had been working profitably for First National Reserve.

I called Listworks Corp. a nationally known list broker, to get
more information on this list in late 1988. An index card was mailed
to me give me the details of the number of names, cost, etc. A copy is
enclosed. I showed this list to my client First National Reserve who
ordersd a test sample of 5000 names from the list. I phoned in the
order for EPACO to Listworks Corp. who then verified the order with
rir-t ﬂntional Rnserva c°rp. Listworks tequouted payment in advance,




,mn was 1nd1catea. ‘The number used on

This has been a lengthy cxplanation of how tho nailinq 1nduatry
works and I hope it has been helpful in explaining the situation. As
you can clearly see, when a tape arrives, I have no idea what's on it.
The names are downloaded from computer and printed on envelopes at th.
rate of 5000 an hour and they fly out the back door. Most mailers
never see a single name or mailing piece unless it comes back in the :
mail with an order. Or sadly, like in the above test lists, 20% came
back with "Forwarding Order Expired, Unable to Deliver". it

Honest, hard working mail order companies like ours must rely on: .
the reputations of our vendors. For over 5 years I have purchased
lists exclusively from Norman Newman of Listworks Corp. at One Campus
Drive, Pleasantville, NY 10570-1602. Phone (914) 769-7100. FAX (914)
769-8070. Neither First National Reserve Corp. or Rare Coins of
America have ever ordered lists from people who call on the phone or
from any other company. I firmly believe in and trust Liutworka. :

When I was first contacted by Wyatt Stewart, the Director of
Finance for the National Republican Finance Committee and made aware of
this situation, I eagerly cooperated. I helped to give him the leads




teltlnd the culprit in thin nattor. rnrthor I contactcd Liltwbrk- and
Hinexr l.'m: ion. dv

Listworks
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LIST OWNER: Upon completion of this order, send invoice to The Listworks. Include our order #, all charges and exact quantity ad-
dressed. We will bill client on your behalf and, upon payment from the client, we will remit to you less our standard commission. The
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TAPE POSITIONS DATA DESCRIPTION

1/5 N 21P

12/24 13 FIRST NAME
25/41 1 LAST NAME

42/49 Q NARRATIVE TITLE
50/79 3 ADDRESS
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BLOCK LENGTH 9500
THIS IBM TAPE HAS A DENSITY OF :
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LIST OWNER: Upon completion of this urder, send invoice to The Listworks. Include our order #, all charges and exact quantity ad-
dressed. We will bill client on your behalf and, upon payment from the client, we will remit to you less our standard commission. The
Listworks Corp. acts only as a broker; the mailer is solcly responsible for payment of this order.

PLEASE CHECK this order carefully and advisc at once if any corrections are necessary. Mailer will not accept any changes without prior
approval.

MAILER: Mailer guarantces that the names supplicd arc to be used for one mailing only and for the offer indicated. LIST OWNER COP
OMIT: Do not address APQ. FPO. Canadian or Foreign Addresses.
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February 9, 1989

Mr. Micheel Byrd

Pirst National Reserve
¢/0 Norman Newman

The Listworks Corporation
40 Radio Circle

Mount Kisco, NY 10549

Dear Mr. Byrd,

As per the request of Mr. Norman Newman, I am
restating our position in reference to: “EPACO'S BEST
CONSERVATIVES." .

We have been the list manager for this list for
approximately three years. There are no names on this
list that originated from the Republican National
Congressional Committee or names that originated from any
Federal Election Commission (FEC) reports.,

To restate, this list haa been on the market for many
years, and this is the first time any question of this
nature has arisen.

I hope this is the infarmation that you needed.

;;j:iaxigy,

Donald M. Biner

DMH : kc

" Via Fax to: Michael Byrd  409/866-4952
Norman Newman 914/769-8070

703/749-0900
E——
FAX 703/746-0903
F.a1
P.91
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February 9, 1989

Mr. Michael Byrd

First National Reserve
¢/0 Norman Newman

The Listworks Corxporation
40 Radio Circle

Mount Kisco, NY 10549

Dear Mr. Byxd,

As per the request of Mr. Norman Newman, I
restating our position in reference to: "EPACO'S BEST
CONSERVATIVES."

We have been the list manager for this list for
approximately three years. There are no names on this
ligt that originated from the Republican National
Congressional Committee or names that originated from any
Fedexal Election Commission (FEC) reports.

To restate, this list has been on the market for many
years, and this is the first time any question of this
nature has arisen.

I hope this is the information that you needed.

;eergy .

Donald M. Hiner

DMH: kc

via Fax to: Michael Byrd 409/866-4952
Norman Newman 914/769-80670

703/749-0900
——
FAX 703/749-0903
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C ORP OURA AT
ONE CAMPUS DRIVE, PLEASANTVILLE, N.Y. 10570-1602  (914) 769-71(1)

March 1, 1989

Ms. Lois G. Lerner
Asgocliate General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, DC 20463

RE: MUR 2822

Dear Ms. Lermner:

I received your letter of February 23, 1989 outlining the complaint of the
National Republican Campaign Committee.

Here, as requested, is an outline of the facts in this matter:

1. On December 21, 1988 I received a call from Michael Byrd, a consultant
to the mailer, First Natiomal Reserve, instructing me to place a list
brokerage order on the Epaco's Best Conservatives list.

2. On February 2, 1989, I received a conference call from Mr. Michael Byrd
and Mr. Wyatt Stewart of the National Republican Campaign Committee
stating that Mr. Stewart was investigating decoy names that appeared on
malling pileces from First National Reserve. In the conference call
with Mr. Byrd, Mr. Stewart requested the name of the 1list owner. I
told Mr. Stewart I would call him back with the information.

The Listworks as customary in a list brokerage transaction, was never in
possession of the list. In accordance with standard industry practice, The
Listworks acted in good faith, 1n 1its brokerage capacity, relying on
information given to us by the listowner.

Cordially,

Norman Newman
Vice President
0310f

fik

[J 4430 CIVIC CENTER PLAZA #103, SCOTTSDALE, AZ 85251 e« (602) 990-8868
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MOSHOS, BYRD, McCLURE, DE DEO & lk'ﬂSCHE, P.C.
ATTORNEYS AND COUNSELORS AT LAW

Arthur L. Moshos Sulte 201
Richard J. Byrd 10521 Judiciai Drive
Stephen J. McClure Fnlrft:!,(‘.m\)ll‘srgllnIla2 (:)2030
James F. De D -

Ann Wood Mische March 17, 1989 L

John W. Bevis Telecopler Only

....... (703) 385-4353
Carole A. Roo
Susan Purcell Montiel

Federal Election Commission
General Counsel's Office

999 E Street, N.W.
Washington, D.C. 20004

Attention: Ms. Frances B. Hagan
Re: MUR 2822, Hiner and Associates
Dear Ms. Hagan:

Enclosed is the Statement of Designation of Counsel of Hiner and
Associates, Inc., forwarded to you within the fifteen days set forth in the
Commission's letter dated February 23, 1989, and received on March 2,
1989. 1 regret that we have been unable to develop a full and complete
response within fifteen days as requested, but I just was able to dig out
from under another matter and concentrate on this matter. We will be
giving you a response in the immediate future.

As a general response, let me say on behalf of Hiner and Associates,
Inc., and Donald Hiner, that we deny that there has been any violation by
my clients of the Federal Election Campaign Act of 1971.

Before closing, let me also note facts of which I have personal
knowledge. On the top of page 4 of Mr. Gaylord's affidavit, and in
paragraph 9 of Mr. Stewart's affidavit, an allegation is made that Mr. Hiner
and his lawyer have refused to further cooperate with the National
Republican Congressional Committee.

This statement is so incomplete as to be misleading.

As soon as I was brought up to speed about the Committee's
questions to Mr. Hiner, I personally contacted Mr. Baran of the Committee
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Federal Election Commission
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Page 2

and expressed our complete and ready willingness to cooperate with the
Committee in investigating the problem and the allegations. The EPACO list
is a valuable asset to my client and he wants to make sure that it is clean
and unchallengeable. His knowledge of the sources and/or methods of
developing this list and keeping it up to date led my client to complete
bewilderment about these accusations. He and I, separately and together,
expressed our willingness to cooperate with the Committee.

We explained to Mr. Baran that, in order to cooperate with him and
investigate the problem, we needed to have the fictitious names that
resulted in the reports to the Commission. Only in this way could we do a
computer run to find out if the names and therefore their source were in
our client's lists, to find out the source of the names, and to purge the
tainted names, if any, from the list. We expressed our complete
willingness to cooperate and to do all this.

Mr. Baran flatly refused to reveal the salted names to us unless my
clients gave him and the Committee certain access and control over the
source and methods for developing the EPACO list.

Mr. Baran admitted, under my inquiry, that the Committee would
have of course revealed the salted names to the Commission when it made
its complaint to the Commission. He would give no reason why he would
not reveal them ahead of time in order to achieve whatever he could
achieve through a complaint to the Cominission. I ended this penultimate
conversation with Mr. Baran by asking him to try to get permission to
reveal one or more of the salted names and to get back to me.

Within the next hour I had a further conversation with Mr. Hiner, in
which we tried to determine what the Committee's legitimate concerns
possibly could be, given their rather strange attitude. We came up with
several ideas which might alleviate what we thought their concerns might
be, and I called Mr. Baran back within an hour of the prior conversation. I
started to explain these ideas and Mr. Baran interrupted me to tell me that,
since we were not going to do it the Committee's way, they were going to
deem us uncooperative, they were going to make a complaint, and they did
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not wish to further talk with us. I informed Mr. Baran that we were not
uncooperative, only unwilling to give him a carte blanc entry into my
client's lists ahead of time.

In sum, it is absolutely inaccurate to allege that my client and/or I
are uncooperative. We will cooperate with the Commission as we would
have cooperated with the Committee. Now that we have the pieces of
information we requested from the Committee, we will immediately
undertake the investigation in order to resolve the matter.

SJM:bat

cc: Jan W. Baran
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The above-named individual is hereby designated as my
counsel and is authori2ed to receive any notifications and other
communications from the Commission and to act on my behalf before

the Commission.

/w Hiner nd Associates Inc,
3-6-69 [ MW«

Date Signature

by Donald M Hiner, Pres.

RESPONDENT'S NAME: A /s cp o /fs:fgwwg .In(
ADDRESS : 227200 /{«M[»q,@[ / /(f

QLL/T'@ /¢

Lares Couwe, VA Docas

BUSINESS PHONE: S77- 2400

HOME PHONE:
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FEDERAL ELECTION COMMISSION SE“8|TIVE

999 E Street, N.W.
Washington, D.C. 20463 mm

FIRST GENERAL COUNSEL'S REPORT AUG 151989

MUR #2822

DATE COMPLAINT RECEIVED
BY OGC: 2/15/89

DATE OF NOTIFICATION TO
RESPONDENTs: 2/23/89
STAFF MEMBER: Frances B. Hagan

COMPLAINANT: National Republican
Congressional Committee

RESPONDENTS: Hiner and Associates
Donald M. Hiner
EPACO
The Listworks Corporation
Byrd Research and Marketing Consultants
First National Reserve Corporation

RELEVANT STATUTES: 2 U.S.C. § 438(a)(4)
11 C.F.R. § 104.15

INTERNAL REPORTS CHECKED: MURs 1541/1542, 1549, 2565, 2571
FEDERAL AGENCIES CHECKED: None

I. GENERATION OF MATTER

This matter originated as a complaint by the National
Republican Congressional Committee ("NRCC") which alleged that
Hiner and Associates, a list manager/owner, used information
copied from reports filed with the FEC for commercial purposes.

I1. PACTUAL AND LEGAL ANALYSIS

Pursuant to 2 U.S.C. § 438(a)(4), information copied from
reports filed with the FEC may not be sold or used by any person

for the purpose of soliciting contributions or for commercial

purposes.




Complaint

Complainant stated that in January 1989, three of five
pseudonyms included in its 1984 October Quarterly, Pre-General
and Post-General Reports began receiving mail from six or eight
6rganizations and companies. Complainant stated that these
pseudonyms "appear only on the reports filed with the FEC."

Complainant stated that it tracked the source of the list
used for commercial solicitation by first contacting one of the
list users, First National Reserve Corporation ("FNR"), a Texas
mail order coin company. According to the complainant, FNR’s
direct mail consultant, Byrd Research and Marketing Consultants
("Byrd Marketing"), of Beaumont, Texas, handled the particular
mailing for FNR. Byrd found the list through The Listworks
Corporation, a list broker in Pleasantville, New York. According
to complainant, The Listworks identified the list as the EPACO
list, and further named Hiner and Associates of Falls Church,
Virginia, as the "owner/manager." The mailing industry’s
Standard Rate and Data Services guide (SRDS) identifies Donald M.
Hiner as "list developer."”

Byrd Marketing

In response to the complaint, Michael Byrd of Byrd Marketing
stated that his company is marketing consultant to two of the
list mailers/users (FNR and Rare Coins of America, a division of
B*RAM, Inc., a Texas corporation). Mr. Byrd stated that with
instructions from his client, FNR, he rented the list in question

("EPACO’s Best Conservatives"), received the list on magnetic

tape in Byrd Marketing’s Houston mailing house, and mailed "a




test sample of 5000 names from the list" (Attachment A, page 6).

Based on the test results, another group of 10,000 names was
ordered for FNR. Subsequently, Byrd Marketing "recommended that
Rare Coins of America test a different mailing piece to a third
group of names from the same EPACO list" (Attachment A, page 7).
Apparently, two mailings were done for Rare Coins of America.
Byrd identified the participants in the matter as follows:

a) FNR and Rare Coins, the mailers/users, who pay
b) The Listworks, the list broker, who receives 20%, then

c) Hg§Z§ and Associates, the list manager, who receives a
percentage and
d) EPACO, the list owner, who receives the balance.
Mr. Byrd stated, "For over 5 years I have purchased lists
exclusively from...Listworks Corp...I firmly believe in and trust
Listworks.” Although Mr. Byrd indicated that EPACO is the list
owner, Hiner and Associates, as discussed below, may be both
owner and manager of the EPACO list.
Hiner and Associates
Counsel representing Hiner and Associates and its president,
Donald M. Hiner, responded to the complaint, denying any
violation of the Act, and stating that his clients’ "knowledge of
the sources and/or methods of developing this list and keeping it
up to date led my client to complete bewilderment about these
accusations”" (Attachment A, page 2).
EPACO, named by Byrd Marketing as the list owner, is not
independently named in the complaint, except as the name of the

suspect list, and it is unclear whether it exists as a separate

entity. However, Economic Political Analysis, Inc. ("EPACO"),




was the subject of MUR 1549 for a similar violation of Section
438(a)(4), and that matter resulted in a conciliation agreement

1 Because of that

signed in November 1984 by Donald M. Hiner.
agreement, in which Mr. Hiner signed a pledge on behalf of the
respondent not to undertake any activity in violation of the Act,
this Office recommends that the reason to believe finding against
Donald M. Hiner in this matter be "knowing and willful."

The Listworks Corporation

The Listworks Corporation’s unsworn response to the complaint
stated that "as customary in a list brokerage transaction, [The
Listworks) was never in possession of tﬁe list," and that it
relied "in good faith...on information given to us by the
listowner" (Attachment A, page 5). Based on the available
information, it is unclear what the respondent knew about the
creation and sources of the EPACO list. Therefore, this Office
recommends that the Commission find reason to believe that The
Listworks violated 2 U.S.C. § 438(a)(4) in this matter. Further,
this Office recommends approval of discovery requests designed to
elicit information regarding The Listworks’ knowledge of the list
it brokered.

Based on information from the complainant and respondents, it

appears that violations of Section 438(a)(4) occurred when

1. Information obtained during the investigation of MUR 1549
indicated that Mr. Hiner was president of EPACO. This Office has
prepared discovery requests concerning Mr. Hiner'’s and Hiner and
Associates’ connection to EPACO, and the status of EPACO (whether
list name, corporate list owner, etc.). Other questions seek to
determine responsibility for the use of information on disclosure
reports.




information obtained from FEC reports was used for commercial
purposes. Therefore, this Office is recommending reason to
believe findings against Donald M. Hiner, Hiner and Associates
(list owner/manager), and The Listworks Corporation (list
broker).2

III. RECOMMENDATIONS

1. Find reason to believe that Donald M. Hiner knowingly and
willfully violated 2 U.S.C. § 438(a)(4).

2. Find reason to believe that Hiner and Associates violated
2 U.S.C. § 438(a)(4).

Find reason to believe that The Listworks Corporation
violated 2 U.S.C. § 438(a)(4).

Approve the attached letters, Interrogatories, and Factual
and Legal Analyses.

Lawrence M. Noble
General Counsel

LA\

Date . !/

Associate/General Counsel
Attachments

A. Responses to Complaint
B. Proposed Letters (2) and Factual and Legal Analyses (2)
C. Interrogatories (2)

2. A review of previous similar MURs (1541/1542, 1549, 2566,
and the ongoing 2565, and 2571) indicates that reason to
believe recommendations were made against the list mailer/users
in cases when they were the only source of information concerning
the list brokers, managers, and owners. In most cases, the
reason to believe findings were recommended to obtain
information, and no further action was taken. 1In this case, the
names of list brokers, manager, and owner have been provided by
the complainant. Accordingly, this Office makes no
recommendation at this time with regard to the list users or
their marketing consultant, Byrd Marketing.
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FEDERAL ELECTION COMMISSION

WASHINCTON D C 20463

MEMORANDUM

TO: LAWRENCE M. NOBLE
GENERAL COUNSEL

QEN
FROM: MARJORIE W. EMMONS/DEIORES R. HARRIS'9
COMMISSION SECRETARY

DATE: AUGUST 11, 1989
SUBJECT: MUR 2822 - GENERAL COUNSEL'S REPORT
SIGNED AUGUST 8, 1989

The above-captioned document was circulated to the

Commission on Wednesday, August 9, 1989 at 4:00 P.M.

Objection(s) have been received from -he Commissioner (s)

as indicated by the name(s) checked below:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

This matter will be placed on the meeting agenda

for Tuesday, August 15, 1989

Please notify us who will represent your Division before the

Commission on this matter.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Hiner and Associates

Donald M. Hiner

EPACO

The Listworks Corporation

Byrd Research and Marketing Consultants
First National Reserve Corporation

MUR 2822

T P N N = = -

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session of August 15,
1989, do hereby certify that the Commission decided by a
vote of 6-0 to take the following actions in MUR 2822:

1. Find reason to believe that Donald M. Hiner

knowingly and willfully violated 2 U.S.C.
§ 438(a) (4).

Find reason to believe that Hiner and
Associlates violated 2 U.S.C. § 438 (a) (4).

Find reason to believe that The Listworks
Corporation violated 2 U.S.C. § 438(a) (4).

(continued)




Federal Election Commission
Certification for MUR 2822
August 15, 1989

Approve the letters, Interrogatories and
Factual and Legal Analyses attached to the
General Counsel's report dated August 8,
1989.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

8- )5 -4 ‘ g é£2;QZ%§9754Z//
/ (%

Date Marjorie W. Emmons
Secretary of the Commission
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FEDERAL ELECTION COMMISSION

WASHINGTON D C 204614

- August 21, 1989

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Stephen J. McClure, Esquire
Moshos, Byrd, McClure,

DeDeo & Mische, P.C.

10521 Judicial Drive, Suite 201
Fairfax, Virginia 22030

RE: MUR 2822
Hiner and Associates
Donald M. Hiner

Dear Mr. McClure:

On February 23, 1989, the Federal Election Commission
notified Hiner and Associates and Donald M. Hiner of a complaint
alleging violations of certain sections of the Federal Election
Campaign Act of 1971, as amended ("the Act"). A copy of the
complaint was enclosed with that notification.

Upon further review of the allegations contained in the
complaint, and information supplied by respondents, the
Commission, on August 15, 1989, found that there is reason to
believe your clients violated 2 U.S.C. § 438(a)(4), a
provision of the Act. The Factual and Legal Analysis, which
formed a basis for the Commission’s finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against your clients. You may submit any
factual or legal materials that you believe are relevant to the
Commission’s consideration of this matter. Statements should be
submitted under oath. All responses to the enclosed
interrogatories must be submitted to the General Counsel’s Office
within 15 days of your receipt of this letter. Any additional
materials or statements you wish to submit should accompany the
response to the interrogatories. , ’

In the absence of any additional information which.
demonstrates that no further action should be taken against your
clients, the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
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Stephen J. McClure, Esquire
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§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

If you have any questions, please contact Frances B. Hagan,
the staff member assigned to this matter, at (202) 376-8200.

Sincerely, i

Ny

w7 R )
L - hny A < “/\)"—/" /
Danny K. '‘McDonald
Chairman

Enclosures
Interrogatories
Factual and Legal Analysis




BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of
MUR 2822
INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUMENTS
TO: Stephen J. McClure
Moshos, Byrd, McClure,
DeDeo & Mische, P.C.
10521 Judicial Drive, Suite 201
Fairfax, virginia 22030
In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set
forth below within 15 days of your receipt of this request. 1In
addition, the Commission hereby requests that you produce the
documents specified below, in their entirety, for inspection and
copying at the Office of the General Counsel, Federal Election
Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,
on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the
documents may be submitted in lieu of the production of the

originals.
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INSTRUCTIONS

In answering these interrogatories and request .for production
of documents, furnish all documents and other information,
however obtained, including hearsay, that is in possession of,
known by or otherwise available to you, including documents and
information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and

detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. 1Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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DEFINITION

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows: -

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document"” shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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FEDERAL ELECTION COMMISSION

TO: Donald M. Hiner
Hiner and Associates

INTERROGATORIES

1. 1Identify the following and explain the relationship of Donald
M. Hiner and/or Hiner and Associates to each:

a) Economic Political Analysis, Inc.;
b) EPACO;
c) EPACO’s Best Conservatives List.

2. Identify the principals and officers of a) Hiner and
Associates and b) EPACO. Provide the Articles of Incorporation
and Bylaws for these entities.

3. Identify the owners and manager(s) of the list known as
"EPACO’s Best Conservatives."

4. In what capacity did Hiner and Associates and/or EPACO serve

(as list owner, manager, list compiler, or other) in transactions
involving list rentals to First National Reserve Corporation and

Rare Coins of America?

5. Identify all person(s) who compiled or assisted in compiling
the EPACO list from the original document sources.

6. Identify all sources of the list known as EPACO’s Best
Conservatives.

7. Explain in detail the "methods of developing this [EPACO]
list and keeping it up to date" ac stated in Mr. Hiner’s response
to the complaint.




FPEDERAL ELECTION COMMISSION
PACTUAL AND LEGAL ANALYSIS

RESPONDENTS : Hiner and Associates MUR: 2822
Donald M. Hiner -

Pursuant to 2 U.S.C. § 438(a)(4), information copied from
reports filed with the FEC may not be sold or used by any person
for the purpose of soliciting contributions or for commercial
purposes.

Complaint

Complainant stated that in January 1989, three of five
pseudonyms included in its 1984 October Quarterly, Pre-General
and Post-General Reports began receiving mail from six or eight
organizations and companies. Complainant stated that these
pseudonyms "appear only on the reports filed with the FEC."

Complainant stated that it tracked the source of the list
used for commercial solicitation by first contacting one of the
list users, First National Reserve Corporation ("FNR Corp."), a
Texas mail order coin company. According to the complainant, FNR
Corp.’s direct mail consultant, Byrd Research and Marketing

Consultants ("Byrd Marketing"), of Beaumont, Texas, handled the

particular mailing for FNR Corp. Byrd found the list through The

Listworks Corporation, a list broker in Pleasantville, New York.
According to complainant, The Listworks identified the list as
the EPACO list, and further named Hiner and Associates of Falls
Church, Virginia, as the "owner/manager." The mailing indﬁstry's
Standard Rate and Data Service guide (SRDS) dated July 14, 1987,

identifies Donald M. Hiner as the "list developer" of EPACO’s




Best Conservatives.
Hiner and Associates

Counsel representing Hiner and Assoéiates and its president,
Donald M. Hiner, responded to the complaint, denying any
violation of the Act, and stating that his clients’ "knowledge of
the sources and/or methods of developing this list and keeping it
up to date led my client to complete bewilderment about these
accusations."

EPACO, named by Byrd Marketing as the list owner, is not
independently named in the complaint, except as the name of the
suspect list, and it is unclear whether it exists as a separaﬁe
entity. However, Economic Political Analysis, Inc. ("EPACO"),
was the subject of MUR 1549 for a similar violation of Section
438(a)(4), and that matter resulted in a conciliation agreement
signed in November 1984 by Donald M. Hiner. 1In that agreement,

Mr. Hiner signed a pledge on behalf of the respondent not to

undertake any activity in violation of the Act. Therefore, there

is reason to believe that Donald M. Hiner knowingly and willfully
violated 2 U.S.C. § 438(a)(4); and there is reason to believe

that Hiner and Associates violated 2 U.S.C. § 438(a)(4).
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FEDERAL ELECTION COMMISSION

WASHINGITON, D U 20463

- August 21, 1939

CERTIPIED HMAIL
RETURN RECEIPT REQUESTED

Norman Newman, Vice President
The Listworks Corporation

One Campus Drive
Pleasantville, NY 10570-1602

RE: MUR 2822
The Listworks Corporation

Dear Mr. Newman:

On February 23, 1989, the Federal Election Commission
notified The Listworks Corporation of a complaint alleging
violations of certain sections of the Federal Election Campaign
Act of 1971, as amended ("the Act"). A copy of the complaint was
enclosed with that notification. '

Upon further review of the allegations contained in the
complaint, and information supplied by respondents, the
Commission, on August 15, 1989, found that there is reason to
believe your corporation violated 2 U.S.C. § 438(a)(4), a
provision of the Act. The Factual and Legal Analysis, which
formed a basis for the Commission’s finding, is attached for your
information. -

Under the Act, you have an opportunity to demonstrate that no
action should be taken against your clients. You may submit any
factual or legal materials that you believe are relevant to the
Commission’s consideration of this matter. Statements should be
submitted under oath. All responses to the enclosed
interrogatories must be submitted to the General Counsel’s Office
within 15 days of your receipt of this letter. Any additional
materials or statements you wish to submit should accompany the
response to the interrogatories.

In the absence of any additional information which
demonstrates that no further action should be taken against your
corporation, the Commission may find probable cause to believe.
that a violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
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Norman Newman, Vice President
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§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

If you have any questions, please contact Frances B. Hagan,
the staff member assigned to this matter, at (202) 376-8200.

g;ncerely, o

»/ /'\
[ ' : //
(N AR
Danny 1. McDonald

Chairman

-

Enclosures
Interrogatories
Factual and Legal Analysis
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2822 =

D

INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUMENTS

TO: Norman Newman, Vice President

The Listworks Corporation

One Campus Drive

Pleasantville, NY 10570-1602

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set
forth below within 15 days of your receipt of this request. 1In
addition, the Commission hereby requests that you produce the
_ documents specified below, in their entirety, for inspection and
copying at the Office of the General Counsel, Federal Election
Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,
on or before the same deadline, and continue to produce those
documents each day thereafter as may be necessary for counsel for
the Commission to complete their‘examinatioh and reproduction of
those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.
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INSTRUCTIONS

In answering these interrogatories and request for production
of documents, furnish all documents and other information,
however obtained, including hearsay, that is in possession of,
known by or otherwise available to you, including documents and
information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which,it
rests.
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