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The Honorable Thomas Josef lak
Chairman
Federal Election C~ission :1999 3 Street1 N.W.Washington, D.C. 20004

Dear Dir. Chairman a

Enclosed is a copy of a political fund'.raising solt~thhIti.Z
letter that was sent on behalf of a political coittqs 41.g
the Coalition for a Winning Ticket by means of direct m~1 to an

o ~wes within the United States Department of Ju~tio~.,apoordano. with our standard poliop in matters of mm
have sent the Cittee's Chairman, 8euaator Gordon
warming letter advising him ef the requixinants of -

S £07. aad asking that he take immediate waasurea to ~v~s4t*aat
fature solicitationS are not Sent to areas where t~~4i~
personnel are engaged in the cosidmct of official ~
such, the matter is now closed in the Department of ~

ilowever, we note from the letter itself that 5*~ ~j-
carry the disclaimer required by 2 U.S.C. 5 4414. I~x~i~ia.o advised that the Coalition for a Winning Ticket ha aet yet
registered with the Federal Election Commission (FEC) as required
by 2 U.S.C. S 433. Since neither of these possible violations of
the Federal Election Campaign Act appear to us to hay, been done
with the degree of 'willful intent necessary to constitute a
criminal offense under 2 U.S.C. S 437g(d), we are referz~ing these
matters to the FEC for such action as you deem appropriate under2 U.s.c. S 437g(a). 2:1

Sincere ly,

Gerald E. McDowell
Chief , Public Integrity Section
Criminal Div ion

By:

Craig C. Donsanto
Director, Election Crimes Branch
Public Integrity Section
Criminal Division

Enclosures
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GOF~N HUMPHAgy* US. SFJL4TE

Dew P4ew Come~g

be blunt
r. mIc~ you to give at but 5250 to as Iupbrmat a project as we oaaseyasiyg* ~l

undertake In this eleodos year.
Aid thes projs~e is to mvlacm Geerge Dub to pick a oameetvadv. as his ~

we are to detest libesal Mh~I Debbie.
Take '~ second to reid the press rileaje I i at a mews asa~.eeoe is the 8~ h~Gallery. bbs then ever gywisos vidvee med to tears the I~ Is umris ~w. hma wamalag thebes med a winning platform. T~s why I formed the Coelidos For & ~'

4.
ThImt*

As yes reid this the Rapubileis Coawidos is reedy to cemme In New Odms~aw ,',Umiii your ~pmt__ ~ of o~ to make this pr.jeee a mum.
t') ~ ~ uap wi *eepem seat oe~er ms.iek~ ~ ~Odeem. We w huM prein b~lep ew effete to ~ a Imps~ a pem~ ~ 1.Dub mekas his selectis. me the thud day of the mswidin.
(~I So we das't have ... b thu.. TIm u so ~grt, m tact, i' askiu yes to mat yewiwitlos directly to - Is New 0d imeed of Vubingee.. Thu way 11 have ~

minute list to relies to the prias of members of the Coilidos.
Believe me, this as a onus woth righting for! And there are mas worth figheing fat AStrong Naziomi Defeme! Dibaced Budget Amendment! Right to Life! No Tax Dike! liske toKeep and Bear Arms! Aid to the Cosiras and other Freedom Fighters! Line item Veto!Deployment of SDII Defending the Left! The list goes Os and on!
IA eli DRY yem in the U.S~ Senate rye lead many rights on issues important to wconservative principles and to our country. Dint this one isas important, if not more so, thea Sayof them so please dos't let me down.
We're already committed to a budget of 530,000 so please send me your 5250, your 5, evenyour $750 or $1,000 payable to ~oelitio For A Winnina Ticket to my Pefuoud atteatios is NwOdeane.

Time is so valuable and this project So important, if you have any qusedem, cell Is NewOrleans at (504) 528-2252, or my Executive Director, Dan Perrin at the same number. - -

Lifth * * NwEh~. IA I31~? * *
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FEUL M~UCXGW COSI!OW
~99 3 Street, 3W.

Washington, D.C. 20463 EXEUv.EueUff
FIRST ORDINAL COURDUL' S 01T tIAJ Z4 UM

Pre-UWI 6 203
STAFF 3131311: T.K. lapper

S~RCI: ISTIRWALLY GEWIRATID

RPOUD3UTS: Coalition For & Winning Ticket and its treasurer

RILIVANT S~TU~S: 2 U.S.C. S 433(a)
2 U.S.C. 5 434(a) (4) (A) and (5)
2 U.S.C. S 44ld

IUU~L RU1O~S CEUCKID: C~ter Index For leg istersG
~oinittees

WzDu3aL &oincin CENCIRD: Done

I. inin&~i W ~TT33

~ October 21, 1986, the comission received a referral from

the Department of Justice. The referral asserted that an

unregistered organization named the Coalition For A Winning

Ticket may be in violation of federal election laws. The alleged

violations arise from a political fundraising solicitation letter

lacking a disclaimer notice sent to an address within the United

States Department of Justice. The solicitation letter was signed

by the Honorable Gordon Humphrey, as chairman, and listed Dan

Perrin as executive director.

II * FACTUAL AND LEGAL ANALYSIS

1. Facts

Based on information provided by the referral and a copy of

the solicitation letter that vas enclosed with the referral, the
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facts, briefly summarized, are as follows:

The Coa1it~on For A Winning Ticket ('CV?') mailed a
fundraising solicitation by means of direct mail to as ladividual
within the Department of Justice. The letter was pcstmarked on
August 10, ~iss. The letter requested a contribution of 'at
least *250' in order 'to convince George lush to pick a

conservative as his running mate if we are to defeat libral

Michael Dukakia. * (~ Attachment 1). The solicitation stated
that the contribution should be made payable to CV? au~ sent

directly to the Nosorable Gordon 3~brey in New Gr2~.~os,

'We're already committed to a budget of $50,000 . .~

According to records at the Commission, CE? b
filed a Statement of Organization nor has it filed reUoeta of

receipts and disbursements. Furthermore, it appears that the
o solicitation letter did not contain a disclaimer notise.

2. The applicable Law

The Federal Election Campaign Act of 1971 as amended
-3the ('Act'), contains three legal requirements that have specific

application to the above stated facts: 2 U.s.c. S 433(a),

S 434(a) (4) (A) and (B), and S 441d.

A 'political committee' is defined as any committee, club,

association, or other group of persons which receives

contributions aggregating in excess of $1,000 during a calendar

year or which makes expenditures aggregating in excess of $1,000

during a calendar year. 2 U.S.C. S 431(4) (A).
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The Act defines a 'contribution' to include 'any gift,

~*ecriptios, 4osa~ indrn4W, or deposit of money or anything of

value usle b~ y~pereon ~r the purpose of influencing any

election for Federal Office.' 2 U.S.C. S 431(6) (A) Ci).

Similarly, the Act defines 'expenditure' to include 'any

purchase, payment, distribution, loan, advance, deposit, or gift

of money, or anything of value made by any person for the purpose

of influencing any election for Federal Office.'

2 U.S.C. S 431(9) (A) Ci).

Section 433 (a) of ?itle 2, United States Code, regutros that

all committees shall £11. a Statement of Organiaatios~ mc later A
"'U) (V

than 10 days after becoming a political omittee.

Ybe Act requires that all political o~ittees shall file

either quarterly or monthly reports of receipts and disbursements

0 during the year in which a regularly scheduled general election

is held. 2 U.s.c. S 434(a) (4) (A) and (5).

The Act also requires that whenever any person makes an

expenditure for the purpose of financing communications expressly

advocating the election or defeat of a clearly identified

candidate, or solicits any contribution through direct mail that

is aimed at the general public, the communication shall contain a

disclaimer. 2 U.s.c. S 441d. Furthermore, 11 C.F.R.

S 110.11(a) Cl) and (a)(l) (iv) (A) state, in relevant parts, that

the disclaimer shall be clear and conspicuous so that the reader

has adequate notice of who paid for the communication and shall

state the full name of the person who paid for the communication

on behalf of the political committee.



e

3. J~D.l*~tiou of the Lay to the Feats

Ry direet mail, ~ e.li.tted fund. to influence the V

Repubitoan nomination for Wloe'pr.sident, and expressly adv@@&bsd

the defeat of a presidential candidate by stating the need to

defeat liberal Michael Dukakis.

O~ thus appears to be operating as a political coittee

as defined by the Lot, by ~ptemly advocating the defeat of a

presidential candidate and soliciting contributions twin the

gesoral public through the use ~f direct mail. We~thet the coet

of the mailing nor the at of th p.wede r.Zt* As

qpheint. Mosetbeless. tb. mailing wet~sots O~ a ts~i~~
B@9d the $~SOO registraties thre~w1 hi Soliciting in4~ldual

contributions of up to $1,000 and asserting the commitment to a
o. budget f $5O,000. As of this date, OW baa filed neither a
o Statement of Organisation nor reports of receipts and

disbursements. Therefore, in light of the foregoing, the Office
4of the General Counsel reCommends that the Commission find reason

(~iI
to believe that CWT and its treasurer, violated 2 U.S.C.

SS 433 and 434.

The solicitation letter that CWt apparently mailed to the

general public failed to disclose the person or persons vho

authorized and paid for the nailing. Therefore, the Office of

the General Counsel also recommends that the Commission find

reason to believe that CV? and its treasurer, violated 2 U.S.C.

S 4414.



The mailing identifies Senator Gordon Humphrey as chairman

and founder of CII?, sad describes Kr. Dan Perrin as its executive

director. 'No initiate the investigation in this matter, this

Office has prepared questions and requests for documents to

Senator Humphrey and Kr. Perrin as veil as to CV? itself. We

have also addressed copies of CWT'5 notification letter to these

individuals along vith their questions and document requests.

~I2E
N 1. Open a 331.

2. Find reason to believe that coalition For £ Winning 'Nicket
and its treasurer violated 2 U.S.C. SS 433, 434 and 4418.

3. Approve and send the attached letters, legal and factual
analysis, interrogatories and requests for the production

C~I of documents.

~4

o Lawrence K. Noble

General Counsel

I~I ~//L51 1) By:
Date(I

Associa General Counsel

Attachments
1. Referral Material
2. Proposed Letters (3)
3. Proposed Factual and Legal Analysis (1)
4. Questions (3)



FEDERAL ELECTION COMMISSION
WASHINCTON DC 20*3

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE V. E~OIONS/JOSHUA MCFADD~~
COM4ISSION SECRETARY

JANUARY 18, 1989

OBJECTIONS TO Pre-NUR 203 - FIRST G.e. REPOM
SIGNED JINUARY 13, 1989

The above-captioned document was circulated to the

Conmission ~ Tuesday, January 17, 1989 at 11:00 a.m.

Objection(s) have been received from the CoflU±sgi~er(.p

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Eli iott

Josef iak

McDonald

McGarry

Thomas

This matter will be placed on the meeting agenda

for January 24. 1989

Please notify us who will represent your Division before the

Commission on this matter.

cc: Chairman Office

t')

CM

0



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
Pre-MUR 203

Coalition For A Winning Ticket)
and its treasurer )

CERTIFICATION

I, Marjorie N. Emmons, recording secretary for the

Federal Election Commission executive session of January 24,

1989, do hereby certify that the COmmission decided by a

vote of 4-1 to take the following actions with respect to

Pre-MUR 203:

1. Open a Matter Under Review (MUR).

2. Find reason to believe that Coalition For A

Winning Ticket and its treasurer violated

2 U.S.C. SS 433, 434, and 441d.
3. Approve and send the letters, legal and factual

analysis, interrogatories and requests for the
production of docwments as recommended in the
General Counsel's report dated January 13, 1989,
as amended during the meeting discussion.

C> Coimuissioners Aikens, McDonald, McGarry, and Thomas

voted affirmatively for the decision; Commissioner Elliott

dissented; Commissioner Josef iak was not present at the

time of the vote.

Attest:

Marjorie V.

Secretary of the C~ission



FEDERAL ELECTION COMMISSION

ftbruazy 1, 1969

Coalition For A Winning Ticket
do Dan Perrin
1100 Poydras Street, Suite 1205
New Orleans, LA 70167

RE: ?4UR 2810

Coalition For A Winning Ticket
and its treasurer

Dear Mr. Perrin:

o On January 24, 1989, the Federal Election Commission found
that there is reason to believe the Coalition For A Winning

o Ticket and its treasurer, violated 2 U.S.C. SS 433, 434. and
4414, provisions of the Federal lection Campaign Act of 1971, 3S
amended (the Act). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
04 no action should be taken against the Coalition For A Winning

Ticket and its treasurer. You may submit any factual or legalo materials that you believe are relevant to the Commission's
consideration of this matter. Please submit such materials t~
the General Counsel's Office along with answers to the enclosed
questions vithin 15 days of your receipt of this letter. Wher~
appropriate, statements should be submitted under oath.

('I
In the absence of any additional information demonstrating

that no further action should be taken against the Coalition For
A Winning Ticket and its treasurer, the Commission may find
probable cause to believe that a violation has occurred and
proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.~.
S 111.18(d). Upon receipt of the request9 the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered Into at this ~
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause hav-~
been mailed to the respondent.



Dan Perrin
Page 2

Requests for extensions of time viii not be routinely
grantqd. Requests must be made Ira writing at least five days
prior to the due date of the response and specific good cause
Suit be demonstrated. In addition, the Office of the General
Counsel Ordinarily viii not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other counications from the Commission.

This matter will, remain confidential in accordance with
2 U.S.C. 55 437g(a)c4)(B) and 437g(a) (12) (A), unless you notify
the Cmission in vriting that you wish the investigation to be
made public.

For your information, we have attached a brief description
0 of the Commission's procedures for handling possible violations

of the Act. If you have any questions, please contact Patty
Reilly the attocney assigned to this matter, at (202) 376-5690.

Sincerely,

~
Danny L. McDonald0 Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Interrogatories
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FEPSUAL 3LSCXOW COISSISS IOU

FACTUAL AND LEGAL ANALYSIS

RESPOWDUNT: Coalition For A Vinning MUR: 2610
Ticket and its treasurer

I. GZUUR&YZON OF MATTER

On October 21, 1988, the Commission received a referral from

the Department of Justice. The referral asserted that an

unregistered organization named the Coalition For A Winning

Ticket may be in violation of federal election lays. The alleged

violations arose from the receipt of a political fundraising
c~a

solicitation letter lacking a disclaimer notice by an address
0

within the United States Department of Justice. The solicit3tn

letter was signed by the Honorable Gordon Humphrey, as chairm3~.

('4 and listed Dan Perrin as executive director.

(~4 II. FACTUAL AND LEGAL ANALYSIS

0 1. Facts

Based on information provided by the referral and a cooy
the solicitation letter that was enclosed with the referral, t-

FJ

04 facts, briefly summarized, are as follows:

The Coalition For A Winning Ticket ("CWT") mailed a

fundraising solicitation by means of direct mail to an indiviLi.

within the Department of Justice. The letter was postmarked

~ugust 10, 1988. The letter requested a contribution of "at

least $250" in order "to convince George Bush to pick a

conservative a~ his running mate if we ace to defeat liberil

Micahel Dukakis." (See Exhibit A attached). The sollcitatic-

stated that tie contribution should be made payable to CWT ~



sent directly to the Honorable Gordon Humphrey in Nev Orleans

because 'We're already comitted to a budget of *50,000 .

According to records at the Comaission, CWT has not yet

filed a Statement of Organization nor has it filed reports of

receipts and disbursements. Furthermore, it appears that the

solicitation letter did not contain a disclaimer notice.

2. The Applicable Lay

The Federal Election Campaign Act of 1971 as amended the *2

('Act'), contains three legal requirements that have specific

o application to the above stated facts: 2 U.S.C. S 433(a),

S 434(a) (4) (A) and (B), and 5 4415.

A 'political committee' is defined as any committee, club,

association, or other group of persons whici receives

contributions aggregating in excess of $1,000 during a calendar
0

year or which makes expenditures aggregating in excess of $1,000

during a calendar year. 2 U.S.C. S 431(4) (A).

The Act defines a 'contribution' to include 'any gift,

subscription, loan, advances, or deposit of money or anything of

value made by any person for the purpose of influencing any

election for Federal Office.' 2 U.S.C. S 431(B)(A)(i).

Similarly, the Act defines "expenditure' to include 'any

purchase, payment, distribution, loan, advance, deposit, or gi~:

of ~uoney, or anything of value made by any person for the pur~~.

influencing any election for Federal Office." 2 U.S.C.

S 431(9)(A)(i).
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Section 433(a) of Title 2, United States Code, requires that

all committees shall f ii. a Statement of Organization no later

than 10 days after becoming a political committee.

The Act requires that all political committees shall file

either quarterly or monthly reports of receipts and disbursements

during the year in which a regularly scheduled general election

is held. 2 U.S.C. S 434(a) (4) (A) and (B).

The Act also requires that whenever any person makes an

expenditure for the purpose of financing communications expressly

advocating the election or defeat of a clearly identified
candidate, or solicits any contribution through direct mail that

(NI is aimed at the gener3l public, the communication shall contain i

disclaimer. 2 U.S.C. S 441d. Further,~ore, 11 C.F.R.

S ll0.ll(a)(l) and (a) (1) (iv) (A) state, in relevant parts, that
0

the disclaimer shall ~e clear and conspicuous so that the read.~-

has adequate notice of who paid for the communication and shall

state the full name of the person who paid for t~ie communicati~

on behalf of the political committee.

3. Application of the Law to the Facts

By direct mail, CWT solicited funds to influence the

Republican nomination Eor Vice-president, and expressly advoc~

the defeat of a presidential candidate by stat:ing the need "to

defeat liberal ~4ic~iael ~ukakis."

CWT thus appears to ~e operating as a "political comrnitt

as defined by the Act, bj expressly advocating the defeat of :i



V ~ ~

presidential candidate and soliciting contributions from the

general public t'~rough the use of direct mail. Neither the cost

of the mailing nor the amount of the proceeds realized is

apparent. Nonetheless, the mailing reflects CWTs intent to

exceed the $1,000 registration threshold by soliciting individual

contributions of up to $1,000 and asserting the commitment "to 3

budget of $50,000." As of this date, CWT has filed neither a

Statement of Organization nor reports of receipts and

U) disbursements. Therefore, in light of the foregoing, there is

0 reason to believe that ~WT and its treasurer, violated 2 U.S.C.

55 433 and 434.
c'J

The solicitation letter that ~WT apparently mailed to t~
e4

general public failed to disclose the person or persons who

o authorized and paid for the mailing. Therefore, there is rei~rn'.

to believe that CWT and its treasurer, vIolated 2 U.S.C. S 44Lf.

K,
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ShFOU TEE FEDERAL ELECTIOW COIUZSS ION

In the Matter of ) MUR 2810
)
)
)

INTERROGATORIES AND REQUEST FOR
PRODUCTION OF DOCUMENTS

To: Dan Perrin
1100 Poydras Street, Suite 1205
New Orleans, Louisiana 70167

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

0 submIt answers in writing and under oath to the questions set

0 forth below within fifteen (15) days of your receipt of this

request. In addition, the Commission hereby requests that you

produce the documents specified below, in their entirety, for

inspection and copying at the Office of the General Counsel,

O Federal Election Commission, Room 659, 999 E Street, N.W.,

Washington, D.C. 20463, on or before the same deadline, and

continue to produce those documents each day thereafter as may hc~

necessary for counsel for the Commission to complete their

examination and reproduction of those documents. Clear and

legible copies or duplicates of the documents which, where

applicable, show both sides of the documents may be submitted ir~

lieu of the production of the originals.



In answering these interrogatories and request for the
~ roduction of documents, furnish all documents and other
nformation, however obtained, including hearsay, that is in

possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

N If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information t~o do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledg. you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any
communications, or other items about which information is

o requested by any of the following interrogatories, describe su:~items in sufficient detail to provide justification for the
claim. Each claim of privilege must specify in detail all t~ie
grounds on which it rests.

K,
Unless otherwise indicated, the discovery requests shall

refer to the time period from January 1, to December 31, 1988.

The following interrogatories are continuing in nature so ~-'

to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further 'r
different information prior to or during the pendency of this
matter. Include in any supplemental answers the date upon whi:~
and the manner in which such further or different information
came to your attention.



DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

persons' shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

Document shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, Cravings, photographs, graphs, charts,

0 diagrams, lists, computer print-outs, and all other writings and ifi
other data compilations from which information can be obtained.

(\J ldentify' with respect to a person shall mean state the
full name, the most recent business and residence addresses anti
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be

o identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

'And' as well as 'or' shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to beout
of their scope.



BEFORE THE FEDERAL ELECTION COMMISSION

MUR 2810
Questions to Dan Perrin

With regard to the political fundraising letter mailed by
the Coalition For A Winning Ticket that is attached as
Exhibit A, please answer the following questions:

1. Please state the exact date and by whom the Coalition For A
Winning Ticket was formed.

2. Please identify the treasurer and/or the individual
responsible for the financial operation of the
Coalition For A Winning Ticket.

3. State the total an~unt of receipts of the Coalition For A
Winning Ticket from January 1, through December 31, 1988.

4. State the total asount of disbursements by the Coalition For
A Winning Ticket from January 1, through December 31, 1988.

0
5. With respect to the solicitation letter, please identify all

persons who were involved in its preparation. Describe, Li
full, each such person's participation in the preparation of
the letter.

6. Please provide copies of all enclosures mailed with the
letter.

o 7. State the total number of letters mailed.

8. State the source of the mailing list.

9. Regarding the costs of preparation and distribution of the

letter, please,

a) identify the persons who paid for it.

b) state the source of funds used, (e.g. contributions,
donations, corporate funds, etc.).

c) state the total amount of funds expended.

d) state the total amount of proceeds generated from tW~

mailing.

10. Please provide a copy of all documents relating to the
payment of costs for the preparation and publication of tW~

solicitation letter. If the payment was made by check or
other written instrument, please provide a copy (both sidct&~
of such check or other written instrument.
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11. Please state vhether there were any additional mailings sent
on behalf of the Coalition For A Winning Ticket from
January 1 through Dceaber 31. 1988. If so. as to each
mailing.

a) provide a copy of the letter sent.

b) state the total number of letters sent.

C) state the total ai~unt of funds expended.

d) state the total a~unt of funds raised.

0

f%4

0



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 204)

P~ruazy 1, 1989

Coalition For A Winning Ticket
and its treasurer

1100 Poydras Street, Suite 1205
New Orleans, [A 70167

RE: Z4UR 2810
Coalition For A Winning
Ticket and its treasurer

Dear Sir:

- On January 24, 1989, the Federal Election Commission found
that there is reason to believe the Coalition For A Winning

- Ticket and its treasurer, violated 2 U.S.C. SS 433, 434, and
4414, provisions of the Federal Election Campaign Act of 1971, ~s
mended ('the Act). The Factual and Legal Analysis, vhich
formed a basis for the Commission's finding, is attached for your
information.

e4
Under the Act, you have an Opportunity to demonstrate that

0 no action should be taken against the Coalition For A Winning
Ticket and its treasrer. You may submit any factual or legal

o materials that you believe are relevant to the Commission's
consideration of this matter. Please submit such materials to
the General Counsel's Office along with answers to the enclosed
questions within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath.

04
In the absence of any additional information demonstrating0% that no further action should be taken against the Coalition For

A Winning Ticket and its treasurer, the Commission may find
probable cause to believe that a violation has occurred and
proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation b~
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this tL.~n~
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.



Coalition For A Vinning Ticket and its treasurer
Page 2

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. tn addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counBel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. ss 437g(a)(4)(B) and 437g(a) (12) (A), unless you notifythe CommLssion in writing that you wish the investigation to be
made public.

For your informat ion, we hive attached a brief description
- of the COmmission's procedures for handling possible violations

of the Act. If you have any questions, please contact Patty
Reilly, the attorney assigned to this matter, at (202) 376-5690. I

S i. ricer ely,
(y4

Danny L. McDonald0 Chair3an

Enclosures
O Factual and Legal Analysis

Procedures
Designation of Counsel Form
Interrogatories



F3DIRAL ELECTIOW CODWISS ION

FACTUAL AND LEGAL ANALYSIS

RESPOUDUIIT: Coalition For A Winning MUR:2810
Ticket and its treasurer

I. OZUERATIOW OF K&?IER

On October 21, 1988, the Commission received a referral from

the Department of Justice. The referral asserted that an

unregistered organization named the Coalition For A Winning

Ticket may be in violation of federal election laws. The alleged

violations arose from the receipt of a political fundraising

solicitation letter lacking a disclaimer notice by an address

vithin the United States Department of Justice. The solicitation

letter was signed by the Honorable Gordon Humphrey. as chairm3n,

and listed Dan Perrin as executive director.

II. FACtUAL AND LEGAL ANALYSIS

o 1. Facts

Based on information provided by the referral and a copy *.:

0
the solicitation letter that was enclosed with the referral, t>

facts, briefly swmuarized, are as follows:

The Coalition For A Winning Ticket ("CWT") mailed a

fundraising solicitation by means of direct mail to an individ.iV.

within the Department of Justice. The letter was postmarked -~

August 10, 1988. The letter requested a contribution of "~t

least $250" in order "to convince George Bush to pick a

conservative as his running mate if we ace to defeat liberal

Micahel Dukakis." (See Exhibit A attached). The solicitati~

stated that the contribution should be made payable to CWT an:
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sent directly to the Honorable Gordon Humphrey in Nov Orleans
Ubecause, We're already coinitted to a budget of $50,000 . .

According to records at the Commission, CWT has not yet

filed a Statement of Organization nor has it filed reports of

receipts and disbursements. Furthermore, it appears that the

solicitation letter did not contain a disclaimer notice.

2. The Applicable Law

The Federal Election Campaign Act of 1971 as amended the

('Act'), contains three legal requirements that have specific

application to the above stated facts: 2 U.S.C. S 433(a),

S 434(a)(4)(A) and (B), and S 441d.

A 'political committee' is defined as any committee, club,

association, or other group of persons which receives

contributions aggregating in excess of $1,000 during a calendar
0

year or which makes expenditures aggregating in excess of $1,000

-~ during a calendar year. 2 U.s.c. S 431(4) (A).

The Act defines a 'contribution to include any gift,

subscription, loan, advances, or deposit of money or anything of

value made by any person for the purpose of influencing any

election for Federal Office. 2 U.S.C. S 431(8) (A) Ci).

Similarly, the Act defines "expendituretm to include 'any

purchase, payment, distribution, loan, advance, deposit, or gist

of money, or anything of value made by any person for the purp"i~

influencing any election for Federal Office.' 2 U.S.C.

S 431(9) (A) (i).
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Section 433(a) of Title 2, United States Code, requires that

all committees shall file a Statement of Organization no later

than 10 days after becoming a political committee.

The Act requires that all political coitiuittees shall file

either quarterly or monthly reports of receipts and disbursements

during the year in which a regularly scheduled general election

is held. 2 U.s.c. S 434(a) (4) (A) and (B).

The Act also requires that whenever any person makes an

expenditure for the purpose of financing communications expressly
L~)
__ advocating the election or defeat of a clearly identified

candidate, or solicits any contribution through direct mail that

N is aimed at the general public, the communication shall contain ~
cJ disclaimer. 2 U.S.C. S 441d. Furthermore, 11 C.F.R.

S ll0.ll(a)(l) and (a) (1) (iv)(A) state, in relevant parts, that

0 the disclaimer shall be clear and conspicuous so that the reade-

has adequate notice of who paid for the communication and shall
7~

state the full name of the person who paid for the communicativ~

on behalf of the political committee.

3. Application of the Lay to the Facts

By direct mail, cw'r solicited funds to influence the

Republican nomination for Vice-president, and expressly ~dvoct

the defeat of a presidential candidate by stating the need wtO

defeat liberal Michael Dukakis."

CWT tnus appears to be operating as a "political committ-e~"

as defined by the Act, by expressly advocating the defeat of ~



presidential candidate and soliciting contributions from the

general public through the use of direct 3ail. Neither the cost

of the mailing nor the amount of the proceeds realized is

apparent. Nonetheless, the mailing reflects CWT's intent to

exceed the $1,000 registration threshold by soliciting individual

contributions of up to $1,000 and asserting the commitment 'to a

budget of $50,000.' As of this date, OUT has filed neither a

Statement of Organization nor reports of receipts and

disbursements. Therefore, in light of the foregoing, there is

- reason to believe that CV? and its treasurer, violated 2 U.S.C.

53 433 and 434.

The solicitation letter that CV? apparently mailed to the
C~4

general public failed to disclose the person or persons vho

authorized and paid for the mailing. Therefore, there is reaso'~
to believe that CV? and its treasurer, violated 2 U.S.C. S 44141.

r~z



33,013 TEE FEDERAL ELECTION CODS(ISS ION

Iii the Matter of ) I4UR 2810
)
)
)

INTERROGATORIBS AND REQUEST FOR
PRODUCTION OF DOCUMENTS

TO: Coalition For A Winning Ticket:,
and its treasurer

1100 Poydras Street, Suite 1205
Rev Orleans, Louisiana 70167

Ira furtherance of its investigation in the above-captioned

N matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within fifteen (15) days of your receipt of this

request. In addition, the Commission hereby requests that you
(%~J

produce the documents specified below, in their entirety, for

inspection and copying at the Office of the General Counsel,
Federal Election Commission, Room 659, 999 E Street, N.W.,

Washington, D.C. 20463, on or before the same deadline, and

(N continue to produce those documents each day thereafter as may be

necessary for counsel for the Commission to complete their

examination and reproduction of those documents. Clear and

legible copies or duplicates of the documents which, where

applicable, show both sides of the documents may be submitted i;~

lieu of the production of the originals.
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In answering these interrogatories and request for theI roduction of documents, furnish all documents and other

nformatioa, however obtained, including hearsay, that is in
possession of, known b~ or otherwise available to you, including
documents and information app earing in your records.

Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning t~e response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full.after exercising due diligence to secure the full information to
do so, answer to t~ie extent possible and indicate your inability
to answer the remainder, stating whatever information or
knovledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

C~4
Should you claim a privilege with respect to any

comunications, or other items about which information is
requested by any of the following interrogatories, describe su:.

0 items in sufficient detail to provide justification for the
claim. Each claim of privilege must specify In detail all t~e
grounds on which it rests.

Unless otherwise indicated, the discovery requests shall
refer to the time period from January 1, to December 31, 1988.

The following interrogatories are continuing in nature so ~:
to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further r
different information prior to or during the pendency of this
matter. Include in any supplemental answers the date upon whi:-.
and the manner in which such further or different information
came to your attention.



DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

Persons' shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

'Document' shall mean the original and all non-identical
copies, including drafts1 of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks9 money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,

04 reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts9
diagrams, lists, computer print-outs ,and all other vritings and
other data compilations from vhich information can be obtained.

ldentify with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person

to any p:rty in this proceeding. If the person to be
a natural person, provide the legal and trade

names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

'And as well as 'Or' shall be construed disjunctively or~
conjunctively as necessary to bring within the scope of these

0 interrogatories and requests for the production of documents ani
documents and materials which may otherwise be construed to beout
of their scope.



SOPZ UN FUDUAL 2L3~T!OW COIIISS ION

I4UR 2810
Questions to Coalition for a Winning Ticket

With regard to the political fundraising letter mailed by
the Coalition For A Winning Ticket that is attached as
hihibit A, please answer the following questions:

1. Please state the exact date and by whom the Coalition For A
Winning Ticket was formed.

2. Please identify the treasurer and/or the individual
responsible for the financial operation of the
Coalition For A Winning Ticket.

3. State the total amount of receipts of the Coalition For A
Winning Ticket from January 1, through December 31, 1988.

o 4. State the total amount of disbursements by the Coalition For
A Winning Ticket from January 1, through December 31, 1988.

3. With respect to the solicitation letter, p lease identify 311
persons who were involved in its preparation. Describe, i~
full, each such person's participation in the preparation o~
the letter.

(%4
6. Please provide copies of all enclosures mailed with the

letter.

0 7. State the total number of letters mailed.

8. State the source of the mailing list.

9. Regarding the costs of preparation and distribution of the
letter, please,

0% a) identify the persons who paid for it.

b) state the source of funds used, (e.g. contributions,

donations, corporate funds, etc.).

C) state the total amount of funds expended.

d) state the total amount of proceeds generated from t"*

ma i 1 i ng.

10. Please provide a copy of all documents relating to the
payment of costs for the preparation and publication of t'

solicitation letter. If the payment was made by check or
other written instrument, please provide a copy (both sidc2
of such check or other written instrument. 3'



m3~m

11. Please state whether there were any additional mailings sent
on behalf of the Coalition For A Winning Ticket from
January 1 through December 31, l9SS. If so, as to each
ma £1 1mg,

a) provide a copy of the letter sent.

b) state the total number of letters sent.

C) state the total amount of funds expended.

d) state the total amount of funds raised.

iq.

0
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FEDERAL ELECTION COMMISSION
WASHINGTON D 4. 20461

E~~uezy 1, 1989

~alition For A Winning Ticket
do The Honorable Gordon Humphrey
P0 Box 1461
Concord, tIE 03301

RC: MUR 2810
Coalition For A Winning Ticket
and its treasurer

Dear Senator Humphrey:

On January 24. 1989, the Federal Election Commission found
that there is reason to believe the Coalition For A Winning
Ticket and its treasurer, violated 2 U.S.C. SS 433. 434 and 441d,
provisions of the Federal Election Campaign Act of 1971, as
amended ('the Act'). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Coalition For A Winning
Ticket and its treasurer. You may submit any factual or legalo materials that you believe are relevant to the Commission' s
consideration of this matter. Please submit such materials to
the General Counsel's Office along with answers to the enclosed
questions within 15 days of your receipt of this letter. Wher'~
appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
0% that no further action should be taken against the Coalition For

A Winning Ticket and its treasurer, the Commission may find
probable cause to believe that a violation has occurred and
proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the OfTEe of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this ti-'-'
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause havc~
been mailed to the respondent.



Seantor Go:don Humphrey
Page 2

Requests for estensions of time viii. riot be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition the Office of the Otneral
Counsel ordinarily viii not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Co~umiss ion by completing the enclosed focm
stating the name, address, and telepnone number of such counsel,
and authorizing such counsel to receive any notifications and
other Communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
N of the Commission's procedures for handling possible violations

of the Act. If you have any questions, please contact Patty
Reilly, the attorney assigned to this matter, at (202) 376~5690.

Sincerely,
C~4

Danny L.. McDonaldo Chairian

Enclosures
Factual arid Legal Analysis
Procedures

N Designation of Counsel Form
Questions



FIDERAL ELECTION COISSISS ION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Coalition For A Winning ?4UR: 2810
Ticket and its treasurer

I * GZU3R&TIOW OF MATTER

On October 21, 1988, the Commission received a referral from

the Department of Justice. The referral asserted that an

unregistered organization named the Coalition For A Winning

Ticket may be in violation of federal election lays. The alleged

violations arose from the receipt of a political fundraising
iq.

solicitation letter lacking a disclaimer notice by an address

within the United States Department of Justice. The solicitatn

letter was signed by the Honorable Gordon Humphrey, as chairm3~,

C~4 and listed Dan Perrin as executive director.

U. FACTUAL AND LEGAL ANALYSIS

0 1. Facts

Based on information provided by the referral and a copy

the solicitation letter that was enclosed with the referral, t-*
('%I

0% facts, briefly summarized, are as follows:

The Coalition For A Winning Ticket (CWT) mailed a

fundraising solicitation by means of direct mail to an indivi'L.~

within the Department of Justice. The letter was postmarked -i-.

August 10, 1988. The letter requested a contribution of "3t

least $250 in order "to convince George Bush to pick a

conservative as his running mate if we are to lefeat liberal

?4icahel Dukakis." (See Exhibit A attached). The solicitatio~

stated that the contribution should be made payable to CWT ~
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sent directly to the Honorable Gordon Humphrey in New Orleans

because, 'We're already coitted to a budget of $50,000 . . so'

According to records at the Commission, CUT has not yet

tiled a Statement of Organization nor has it tiled reports of

receipts and disbursements. Furthermore, it appears that the

solicitation letter did not contain a disclaimer notice.

2. The Applicable Law

The Federal Election Campaign Act of 1971 as amended the

If) ('ACt'), contains three legal requirements that have specific

(N application to the above stated facts: 2 U.S.C. S 433(a),

S 434(a)(4)(A) and (8), and S 441d.
(N

A 'political committee' is defined as 3i1~ committee, club.
(N

association, or other group of persons whici receives

o contributions aggregating in excess of $1,000 during a calendar

year or which makes expenditures aggregating in excess of $1,003

during a calendar year. 2 U.S.C. S 431(4) (A).

The Act defines a 'contribution' to include 'any gift,

subscription, loan, advances, or deposit of money or anything of

value made by any person for the purpose of influencing any

election for Federal Office.' 2 U.S.C. S 431(8)(A)(i).

Similarly, the Act defines 'expenditure' to include 'any

purchase, payment, distribution, loan, advance, deposit, or gi~

of money, or anything of ~ra1ue made by any person for the pur~~

influencing any election for Federal Office.' 2 U.S.C.

S 431C9)(A)(i).
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Section 433(a) of Title 2, United States Code, requires that

all committees shall tile a Statement of Organization no later

than 10 days after becoming a political committee.

The Act requires that all political committees shall file

either quarterly or monthly reports of receipts and disbursements

during the year in vhich a regularly scheduled general election

is held. 2 U.S.C. S 434(a) (4) (A) and (3).

The Act also requires that whenever any person makes an

expenditure for the purpose of financing communications expressly
A

advocating the election or defeat of a clearly identified

candidate, or solicits any contribution through direct ~aai1 t!~at

ca is aimed at the general public, the communication shall contain 1

disclaimer. 2 U.S.C. S 441d. Furtheriiore, 11 C.F.R.

S ll0.ll(a)(l) and (a)(l) (iv) (A) state, in relevant parts, that

the disclaimer shall be clear and conspicuous so that the rea~e~
~q.

has adequate notice of who paid for the communication and shalt

state the full name of the person who paid for the communicatir~

on behalf of the political committee.

3. Application of the Law to the Facts

By direct mail, CWT solicited funds to influence the

Republican nomination for Vice-president, and expressly advocv

the defeat of a presidential candidate by st3ting the need "to

defeat liberal Michael Dukakis."

CWT thus appears to ~e operating as a "political comrnitt~

as defined by the Act, by expressly advocating the defeat of i
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presidential candidate and soliciting contributions from the

general public through the use of direct mail. Neither the cost

of the mailing nor the amount of the proceeds realized is

apparent. Nonetheless the mailing reflects CWT's intent to

exceed the $1,000 registration threshold by soliciting individual.

contributions of up to $1,000 and asserting the commitment "to a

budget of $50,000.' As of this date, CU? has filed neither a

Statement of Organization nor reports of receipts and

N disbursements. Therefore, in light of the foregoing, there is

reason to believe that CV? and its treasurer, violated 2 U.S.'.

SS 433 and 434.

The solicitation letter that CU? apparently mailed to t~

general public failed to disclose the person or persons who

authorized and paid for the mailing. Therefore, t!aere is reaz-'~'
to believe that CUT and its treasurer, violated 2 U.S.C. S 441!.

('J

Fr.



831013 TEE FEDERAL EL3CTION COI~UhISS ION

In the Matter of ) MUR 2810
)
)
)

INTERROGATORIES AND REQUEST FOR
PRODUCTION OF DOCUM8?~TS

TO: The Honorable Gordon Humphrey
P.O. Box 1461
Concord, New Hampshire 03301

In furtherance of its investigation in the above-captioned

matter, the Federal Election Coiwuission hereby requests that you

submit answers In writing and under oath to the questions set
c~J

forth below within fifteen (15) days of your receipt of this

C. request. In addition, the Commission hereby requests that you

produce the documents specified below, in their entirety, for

inspection and copying at the Office of the General Counsel,

0 Federal Election Commission, Room 659, 999 E Street, N.W.,

Washington, D.C. 20463, on or before the same ieadline, and

continue to produce those documents each day thereafter as may ~e

necessary for counsel for the Commission to complete their

examination and reproduction of those documents. Clear and

legible copies or duplicates of the documents which, where

applicable, show both sides of the documents may be submitted i:~

lieu of the production of the originals.



In anuvering these interrogatories and request for the~iroductiom of documents, furnish all documents arid otherLftforaation, however obtained, including heaxsay, that is inpossession of, known by or otherwise available to you, includingdocuments and information appearing in your records.

Each answer is to be given separately and independently, andunless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shallset forth separately the identification of each person capable offurnishing testisony concerning the response given, denotingseparately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information todo so, answer to the extent possible and indicate your inability
to answer the remaind.r, stating whatever information orknowledge you have concerning the unanswered portion anddetailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to anycommunications, or other items about which information iso requested by any of the following interrogatories, describe su:.items in sufficient detail to provide justification for the
claim. Each claim of privilege must specify in detail all the
grounds on which it rests.

Unless otherwise indicated, the discovery requests shallrefer to the time period from January 1, to December 31, 1988.

The following interrogatories are continuing in nature so ~;to require you to file supplementary responses or amendmentsduring the course of this investigation if you obtain further 'rdifferent information prior to or during the pendency of this
matter. Include in any supplemental answers the date upon whi&;and the manner in which such further or different information
came to your attention.



DUIIU'flOWS

For the purpose of these discovery requests, including the
instructices thereto, the terms listed below are defined as
follows:

'Persons' shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
coittee, association, corporation, or any other type of
organization or entity.

'Document' shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone coinunications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other coinercial

paper, telegrams, telexes, pamphlets, circulars, leaflets,reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

ldentify' with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to beo identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

'And' as well as 'or' shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to beout
of their scope.



811011 THE FEDIRAL UBICTtOW CWU!SS ION

MUR 2810
Questions to Senator Gordon Humphrey

With regard to the political fundraising letter mailed by
the Coalition For A Winning Ticket that is attached as
Exhibit A, please answer the following questions:

1. Please state the exact date and by whom the Coalition For A
Winning Ticket vas formed.

2. Please identify the treasurer and/or the individual
responsible for the financial operation of the
Coalition For A Winning Ticket.

3. State the total amount of receipts of the Coalition For A
Winning Ticket from January 1, through December 31, 1988.

4. State the total amount of disbursements by the Coalition For
A Winning Ticket from January 1, through Dece~er 31, 1988.

5. With respect to the solicitation letter, please identify 311
per sons who were involved in its preparation. Describe, in
full, each such person's participation in the preparation of

(N the letter.

6. Please provide copies of all enclosures mailed with the
letter.

o 7. State the total number of letters mailed.

8. State the source of the mailing list.
0 9. Regarding the costs of preparation and distribution of the

letter, please,

a) identify the persons who paid for it.

b) state the source of funds used, (e.g. contributions,
donations, corporate funds, etc.).

c) state the total amount of funds expended.

d) state the total amount of proceeds generated from t~

ma i 1 i ng.

10. Please provide a copy of all documents relating to the
payment of costs for the preparation and publication of tW'
solicitation letter. If the payment was made by check or
other written instrument, please provide a copy (both sid2;~
of such check or other written instrument.
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11. Please state vhether there yore any additional mailings sent
on behalf of the Coalition For A Winning Ticket from
January 1 through December 31, 1988. If so, as to each
mailing,

a) provIde a copy of the letter sent.

b) state the total number of letters sent.

C) state the total a~unt of funds expended.

d) state the total amount of funds raised.

cJ

iq.

C',

C~4

0



Howard J. Ruff. Chaliman of the Board

No-u -.

February 9, 1989

Mr. Danny L. McDonald
Chairman
Federal Election Commission
1325 K Street, W.V.
Washington, D.C. 20463
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Dear Mr. McDonald:

I have received from Senator Gordon Humphrey the materia
you mailed to him concerning the Coalition for a Winning Ticke

The Coalition was a project of Free The Eagle, which is ~
organized as an exempt organization under section 501(c) (4) o~the Internal Revenue Code. Senator Humphrey had no official
capacity vith the project except to serve as an honorary
chairman.

As Managing Director of Free The Eagle, I shall respond to
your inquiry regarding the Coalition, and request that all
future correspondence regarding this matter be directed to my
attention.

cc: Senator Gordon Hunphrey

25 ~ Street. nW. * 8th Floor * Whln~on. D.C. 20001 * (202)6580080

~4)
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Federal Election Commission -~ '

999 B Street, N.W. S?
Washington, D.C. 20463

Re: HEiR 2810 Coalition for a Winning Ticket
I'

Attention: Patty Reilly, Esquire

Dear Ks. Reilly:

As I indicated in our telephone conversation this morning,
we have been asked to represent Coalition for a Winning
Ticket, which was operated as a short-term project by persons

C'4 associated with Free the Eagle, a social welfare organization
located in Washington, D.C. Because the Coummisssion's
initial communication was with Gordon Humphrey, vho is not in

o possession of the information necessary to respond meaningfullyto your letter, and because we have only been recently brought
into the case we would be grateful for an extension of time
to respond to the questions raised in your letter. Because
Coalitions for a Winning Ticket was an informal effort not
intended to influence anyone's vote in the presidential
election those involved did not anticipate the necessity of
filing reports with the Federal Election Commission. This
makes the accumulation of the information necessary to respond
to your letter more difficult and time-consuming. For this
reason we would appreciate an extension of time of 15 days to
respond to your questions.

Attached is a designation of counsel permitting you to
respond directly to tue.

yours,

Alan P. Dye
APD:pw

Attachment
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c 2810

~ , ~ Alan P. Dye, Esquire

aDums: 1747 Pennsylvania Avenue, N.W.

Suite 1000

-I

,usiunQtE~n. D.C.

(202) 785-9500

?be above-named individual is hereby designated as my
p

counsel and is author ised towrece lie any a@tifi@StiOflS and otheu~ ~

ooinaaicati@Ss from the Comission and to act on my behalf befw~

the Cemeiss Los.

RSPCDT'S ~:

AD03353

DUSZUS PUOME:

Oalitiork for a Winning Tid~et
Hovard Seperuark

25 E Street. N.W.. Bt~h Vlnrw

Washington, D.C. 20001

(703) 971-6463

(202) 638-0080

.. "p UUSZ2 P,,s~,.e

20006

U,

P')

C~J

0
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FEDERAL ELECTION COMMISSION
WASHINGTON O( 2O4b~

March 1, 1989

Allan P. Dye, Esquire
Webster, Chambe r2Lain, Bean & McDivitt
1737 Pennsylvania Avenue, N.W.
Washington, D.C. 20006

RE: MUR 2810

Dear Dir. Dye:

The Office of the General Counsel is in receipt of your
recent letter requesting an extension of time to respond in the0 above-captioned matter * After considering the circumstances as
detailed in your letter, this Office viii grant the requested
extension. Accordingly, your response is due no later than
March 10, 1989.

If you have any questions, please contact Patty Reilly, the
attorney assigned to this matter, at 376-5690.

Sincerely,

Lawrence Di. Noble

General Counsel

BY: Jonathan Bernstein
Acting Assistant General

Counsel
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BY HAND
'.0

Patty Reilly, Esquire
Federal Election Commission
999 E Street, N.W. .L
Washington, D.C. 20~i63

~
Re: MUR 2810

Coalition for a Winning Ticket
-'4

Dear Ms. Reilly:

Enclosed are the Coalition for a Winning Ticket's reponses
to the FEC's interrogatories and request for production of docu-
ments in connection with HUE 2810.

We would also like to respond substantively to the FEC'S
'Factual and Legal Analysis" regarding this matter. In its
Analysis, the FEC concludes that 'CWT thus appears to be opera-
ting as a 'political committee' as defined by the Act'. It is
based on this conclusion that the FEC charges CWT with violating
the Federal Election Campaign Act ('FECA'). An examination of
the facts, however, demonstrates that CWT clearly is not, and
never has been, a political committee.

As stated in its mailings, the sole purpose of CWT was to
convince then-candidate George Bush to select a conservative
running mate. In these efforts, CWT never acted at the request,
on behalf, or in support of any candidate. While the FECA de-
fines 'political committee" in broad terms, the definition has
been limited by the U.S. Supreme Court to apply only to 'organiza-
tions that are under the control of a candidate or the major
purpose of which is the nomination or election of a candidate'.
Buckley v. Valeo, 14211 U.S. 1, 79 (1976).

Absent a specified candidate, an organization cannot be a
political committee. See, Federal Election Commission v. Flor-
ida for Kennedy Committee, bSl F.2d 1251 (11th Cir. 1952); Federal
!I~cET~n Commission v. Machinists Non-Partisan Political League,

td)
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Patty Reilly, Esquire
March 1, 1989
Page 2

655 F.2d 380 (D.C. Cir. 1981), cert. denied, 4514 U.S. 897 (1981).
Both of these cases involved so-ca11edT~iYt Kennedy groups,
whose purpose was to convince Senator Edward Kennedy to become a
candidate for President in 1980. Based on the above-cited holding
in ~ these organizations were determined not to be political
comiltilil under the FECA because Senator Kennedy was not a candi-
date.

CV?, of course, was not even a draft committee, as there was
no effort to convince any person to become a candidate. Of partic- ~
ular relevance is United States v. National Committee for Impeach-
ment, ~69 P.2d 1135 (2d Cir. 1972), in which an organization
~Ti~gedto support any candidate for election or reelection to the '~j~
U.S. louse of Representatives which favored a particular piece
of legisLation. Even though the organization was clearly supporti ~
candidates, the court determined that some more definite oonnectio

t~) betweeR o~ndidate and committee,' other than identity of political c~
ideoloy, vas necessary to bring the organization within the
purview of the PICA. Id., at 1139. Like the defendant in that
case, CV? was promotinj'The choice of an individual with certain
well-defined political views, and there rore cannot be considered
a political committee. As held in National Committee, this is
true even if the FEC were to determine that ~W~iiTin some
manner, involved with a 'candidate'.

0 Because Coalition for a Winning Ticket was not formed to
support any candidate for office, we urge your office to recommend
to the Copmmission that MUR 2810 should be dismissed.

y truly yours,
(~4

62LPoe
Alan P. Dy

APD:pw

Attachment
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Responses of the Coalition for a Winning Ticket
to the Federal Election Commission's Interrogatories

and Request for Production of Documents

1. The Coalition For A Winning Ticket was formed on July

25, 1988. As a member of the Coalition, Free the Eagle Managing

Director Howard Segermark offered to provide office space and

accounting services. Thus, he assumed responsibility for operating

the Coalition. Some Free the Eagle staff was involved in the

Coalition, and it can be said that it was a project of Free the

Eagle.

The Coalition included the following organizations:

(1) The American Conservative Union

(2) Citizen's Coalition

(3) Coalitions For America

(~) College Republican National Committee
0 (5) The Conservative Caucus

(6) Conservatives of Texas

(7) Eagle Forum

(8) Free Market Political Action Committee

(9) Gun Owners of America

(10) High Frontier

(11) The National Congressional Club

(12) National Conservative Political Action Committee

(13) Huff Political Action Committee

(lii) Salt PAC

(15) State Department Watch
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(16) National Teenage Republicans

(17) New Hampshire Conservative Union

(18) United Conservatives of America Political Action

Committee

(19) United Families of America

(20) United States Defense Committee

(21) Congressional Majority Committee

(22) Young Americans tot Freedom

(23) Young Conservatives of Texas

(214) Public Affairs Political Action Committee

2. The Managing Director of Free the Eagle (FTE),

Mr. Howard Segermark, served as chief financial officer of the

Coalition. The Treasurer of FTE, Mr. William Jacobs, shared

financial, responsibility for the Coalition with Mr. Segermark.

3. The total amount of receipts of the Coalition was

0 *36,9110.00, mostly from personal appeals. ~4j

14* The total amount of disbursements was $33,162.17.
5. Mr. Dan Perrin was principally involved in the preparation

(NS
of the solicitation letter. He was assisted by Mr. Richard

Viguerie.

6. Attached as exhibit A are all enclosures mailed with the

letter.

7. The total number of letters mailed was 4,8011.

8. The source of the mailing list was: CAPSTONE; 1315 Duke

St., Alexandria, VA 22314.
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9. (a) Free the Eagle assumed the responsibility for the

initial cost of the mailing and was subsequently reim-

bursed from funds raised.

(b) The source of' funds was donations to the Coalition.

(c) The total amount of funds spent on the mailing was

$3,666.68.

(d) No written records were kept of receipts from the

mailing. Mr. Perrin stated that the mailing brought in

$300-~00. Mr. Segermark independently confirmed that
2

- the mailing brought in a negligible amount of contribu-

tions. Both stated that the mailing actually cost the

Coalition money.

10. All responsive documents are enclosed as exhibit B.

11. There were two other mailings.

(a) The first was a mailing to delegates attending the
Republican Convention. A copy of the letter is included

as exhibit C. i
(N1 Cb) The total number of letters mailed was 14,9146.

Cc) The cost of the mailing was $1,591.20. f

Cd) No funds were raised as a result of the mailing.

Approximately ten letters were sent by Senator Humphrey

thanking financial contributors for their gifts. The only cost

was for paper and postage which was provided by Free the Eagle.

The Coalition received no contributions from these letters.
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March 8. 1969

BY RAND

Patty Reilly. Esquire
Fedral Election Commission
999 E Stret, W.V.

7 Washington, D.C. 20463

Re: MEJR 2610
Coalition for a Winning Ticket

Dear Ms. Reilly:

0 Enclosed are the exhibits to CWVs responses to the FEC's
interrogatories and request for production of documents. I
apologize for the inadvertant failure to include them with CWT's
responses.

~a. ~
t~ ~

~0

4, 7

(go, .;
2 A

Very truly yours,

Alan P. Dye

Enclosure
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Senator Gordon Humphrey

COALITION FOR A WINNING TICKET

Dear Senator Humphrey:
I'm glad so Dears that you've formed a Coalitio, to urge Mr. flush to select a Conservativefor Vice President to campaign this fall on a solid conservative platform.

You may Include my name when you release to the press the upd~ited names or themembers of your Coalition For A Winning Ticket.

Please do not Include my muse when you release to the press the updated flames or themem~g of your Coalition For A WInning Ticket, oven though 1 supportyour efforts.Enclosed Is my maximum donation In the amount ci~i below

5250 5500 5750 51,000 Other amount S

(Signature)ContrIbutions to Coalition For A Winning Ticket are AOL deductible as charitablecontribution, for Federal Income Tax purposes.
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August 19 19S6

Dear Delegate:

Please, if you believe it'. essential (as I certainly do)for George mush to choose a conservative rar~dng~te, take the
time to read the enclosed press release which I ed on July
27th, during a news conference in the Senate Press Gallery.

Zn less than two weeks the Republican Convention begins in

11ev orleans. More than ever graseroots oomservat±wes Deed to Itake the lead in assur t vs have a whining ticket and avinning platform. ~at why I have formed the 'Coalition For A#4) Winning Ticket."

I very much need the smppo~t of you and other conservative
leaders to lend your am to this iqiortant undertaking. We need
to communicate to the Vi. President, his top aides and the
public, that conservatives do not feel adequately represented in
the Convention, in the campaign and on the ticket. The Coalition
For A Winning Ticket has planned daily and separate meetings for

0 Convention floor activ es delegates and non del te leaders, press conferences, and

There is a cause worth fighting fort There are issues worth
fighting fort Right to Life! Aid to the Contras arid other
freedom fighters! Right to keep and bear arms I Balanced Budget
Amendment I Line Item Veto! Deployment of SDI! 110 Tax Bike!
Defunding the Left! And on and on!

If you agree with me, please let me know where you will be
staying so that I can get in touch with you in New Orleans by
returning the enclosed reply form today.

I will be holding a press conference soon and if you get
your reply back to me quickly I will include your name as a
member of our coalition. I will be in touch with you before the
convention with a list of conservative leaders that have joined
the "Coalition for A Winning Ticket."

Best Regards,

Gordon Humphrey
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United States Snator

Dear Senator Euqibrey, I am pleased to learn that you arefotalag a Coalitia~ to urge George Dusk to elea~ a oosiuervativetot a Vios President te oeqiaign this fall oS a solid
conservative platfota.

Ton may 1~l~de ~nmme ~es release to the press thenamas of the ~ers Cosli A Viami~ T1o~et.
Address at the ~vmtiom________________________

0

lbone:______

Signature
I vould also like to give my financial mapport. Enclosed is

my optional $100.00 ~eruhip fee. Other______________
If you have any questions, please write: Den ?.zrinExecutive Director, The Coalition For A Winning ?icket, 25 1Street W.V. 8th Floor, Wauhington, D.C. 20001 or call (202)

638.0080.

0
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pslttIel omsitte9 htt h~Umt qiatszed and rgrtud with the

Coinission. and bed set placed a disclaims: notiog ern the
C) tundraisiwag letter, the Coinissiou found reas to believe the

CV? and its treasurer violated the previously-noted sections of

~e Act.

Also, on January 24, 1969, the Coinission authorized a

request for documents and interrogator ies for CV? and its

treasurer. Decause it was unclear whether CUT's address was
current, copies of the Commission's notification letter were sent

to the sigwaa~ry of the letter, Senator Gordon Nu~hrey, as veil
as P Nt ii, ihestifiM in the letter as Se.~tw ~hrey 's

ezeoutive assistant.
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IX. SU!W OF - ZUVZGIYIOS TO DAYR

1. ~i ~spinees

On February ~, 1,69, this Office received £ response from

Soward Segermark. Ibis response states that CUT was a project of

free the Eagle (1T3'), a 501(c) (4) non-profit corporatiOfl.l/ The

response identifies Senator Humphrey as an honorary chairman of

the project, but he is said to have no official capacity other

than this role. CUT first Response at I
On March 1, 1969, through counsel, CUT responded to the

0 Oission's interrogatories. This response asserts that CIW was

forami on July 25, 19*6 and was composed of twenty-four

organisatioms, with Mr. Segermark serving as ohief financial

off icer.'i/ Id. at 2. The fundraising letter in question was
prepared by Dan Perrin with assistance by Richard Viguerie. Id.

0 This letter included a press release by Senator Eumpbreyi 4,804

letters were mailed using a commercial list. Respondents also

provide a copy of the press release that was mailed with this

o. fundraising letter. It notes that CUT was considering

parliamentary maneuvers at the convention including

This response was vritten on the letterhead of Free the
Eagle. See Attachment One.

~/ A letter sent to Republican convention delegates from
Nenator Humphrey (Attachment 1 pp. 21-22), as veil as the letter
noted in the First General Counsel's Report, however, state that
Senator Humphrey formed CUT.

3/ Mr. Segermark is thus considered to be CUT's treasurer.
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that no funds were raised as a resaltof this delegate mailing.
(22

According to the interrogatories, between July 1, 1,58 and

a. Ueoe~er 31, 1988 CUT raised $36,940 and disbursed $33,162.17.

Tbis response also reveals that FTZ provided both funds and

services for CUT. Specifically, FTE advanced $3,666.66 in funds

for the CUT fundraising letter, and also provided office space,

accounting services and staff for CUT's efforts.

2. Defenses Raised

CUT asserts that it cannot be a political oittee under
the Act because it has never 'acted at the request, on behalf of,

- 4- 
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~
- -~ -
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0 ~uGmeuts ot 1979 at 199 (GPO 1983). al~ clearly

indicates that under the 1979 Amendments, draft ooinitteea are

required to report to the Commission. 655 724 at 395. The Act

0.. defines a political committee as any group of persons making

contributions or expenditures aggregating in excess of $1,000 for

the purpose of influencing a federal election. See 2 U.S.C.

S 431(4)(A), (8)CA)(i). ThUS, because CWI' vas composed of a

group of persons that raised and spent over $30,000 directed

towards influencing the nomination of a candidate for vice

president, a fedetai office, respondents are within the Act's

definition of a political committee.

9
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macleer bos closely related theg~ orgasisati~ t., the extent

and scope of lTD's assistance, and 1Tft'~ involvinnt pith the

fundraising drives. Decease Howard Segermark, as msm~ing

director of lYE and as tre~?surer of CUT, appears to 4.be the person

best able to respond to thes questions,, this Off i.e recomends

that the Coission approve a subpoena for deposition of

Kr. Segermark. Additionally, CUT's response also notes a thank

you letter from Senator Humphrey. Although apparently responsive

to the ~ission's document request, it was not provided by

~, It is also possible that CUT is ~ intertwined with 113 that
should ant be considered a separate entity that could be a

political comittee. In that event, violations of only section
44 lb bT VT! ~ld be implicated. At this juncture, there is
insufficient information to make such a determination.
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FEDERAL ELECTION COMMISSION
WASNINCTOP4. 0 C 20*3

MEMO RANDUM

TO:

FROM:

DATES

SUBJECT:

LAWRENCE 14. NOBLE
GENERAL COUNSEL

MARJORIE V. EIUONS/JOSHuANCFAD~!\
C~3(ISS ION SECRETARY

MAY 22, 1989

OBJECTION TO MUR 2810 - General CounseVs Report
Signed May 19, 1989

The above-captioned document was circulated to the

Commission ~ Friday, Nay 19, 1989 at 12:00 p.m.

Objection(s) have been received from the Couwissioner(s)

as indicated by the name(s) checked below:

Conunissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josef iak

McDonald

McGarry

Thomas

This matter will be placed on the meeting agenda

for meeting date have not been assigned.

Please notify us who will represent your Division before the

Commission on this matter.

~qrn

CI

C~4

0

x



BEFORE THE FEDERAL ELECTION COIOIISSION

In the Matter of )
)Coalition for a Winning Ticket) blUR 2810

and Howard Segermark, as )
treasurer )

CERTIFICATION

I, Marjorie N * Ems, recording secretary for the

N Federal Election Coission executive session of June 1, 1989,

'0 do hereb~y certify that the Ccinission decided by a vote of 5-1

to take the following actions in blUR 2810:
('4

1. Find reason to believe Coalition For A Winning
(4 Ticket and Howard Segeruark, as treasurer,

violated 2 U.s.c. S 441b(a).

2. Find reason to believe Free the Eagle violated
2 U.s.c. S 441b(a).

3. Approve the Factual and Legal Analyses,
Subpoena and Letters attached to the General
Counsel's report dated May 19, 1989.

Commissioners Aikens, Josef jak, McDonald, McGarry, and

Thomas voted affirmatively for the decision; Comuissioner

Elliott dissented.

Attest:

~'i 4~n~a~Date Marjorie V. ~ns
Secretary of the Coiniiss ion
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FEDERAL ELECTION COMMISSIONO WASH#4GTOS4. DC. ~4~3

3~z 6, 1989

WMII=in
Alan Dye, Esquire
Webs tot * Cha~.r lain & Sean
1747 Pennsylvania Avenue, LW.
Washington, D.C. 20006

3.3: 3 2810
Coalition fcc A Winning ticket
and loward Segemrk,
as treasurer

~10 Dear Kr. Dye:
~tdOn February 1, 1969, your clients veto motif med that the

Federal Election Commission bad found the reason to believe 7051
clients violated 2 U.S.C. IS 433, 434, and 441d, provision, of
the Federal Election Campaign Act of 1971, as amended.

Additionally, on June 1, 1969, the Commission further
determined that the Coalition For A Winning Ticket and Seward

0 Segermark, as treasurer, violated 2 U.S.C. S 441b(a). The
Factual and Legal Analysis, which formed a basis for the
Commission's most recent determination, is attached for your
information.

(\J The COmmission acknowledges receipt of your response in this
matter. flowever, it appears that a copy of a thank you letter
from Senator Humphrey to financial contributors, noted at page 3
of your response, was not provided. The Commission requests a
copy of this letter.

Pursuant to its investigation of this matter, the Commission
has issued the attached subpoena requiring Mr. Segermark to
appear and give sworn testimony on June 28, 1989, which will
assist the Commission in carrying out its statutory duty of
supervising compliance with the Federal Election Campaign Act of
1971, as amended, and Chapters 95 and 96 of Title 26, U.S. Code.

Pursuant to 11 C.F.R. 5 111.14, a witness suoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21
cents per mile. Your client will be given a check for the
witness fee and mileage at the time of the deposition.



Alan Dye, Usquire
Page 2

'I,Witbiar ~~js of your receipt of this notification pleaselit ira tb @4 appearance with Patty Reilly, the attorney
assigned to this matter.

If you have any questions, please contact KS. Reilly at
(202) 376-5690.

&

aidChairman

3nclosuzes
Subpoena

0~~ Vactual and Legal Analysis

K

(N

0

~qrn

K)
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In the ~ttm of
i. ) Wa 2610

- )

?o a Doward Segersark, treasurer
Coalition for A Winning Yicket
0/0 Alan Dye, Kegs ire
Webster, ~aer la in & lean
1747 Pennsylvania Avetise, W.V.
Washington, DC 20006

Pursuant to 2 U.S.C. S 437d(a) (3), and in furtheranos of its

investigation Lu the above-captiosbd satter, the Federal 33eotion
0 Coiniss ion hereby subpoenas yos to appear for deposition with

aregard to U 2610. Utice is hereby given that the deposition -

is to be taken on lune 25, 1959 in moos 647 at 999 3 Street,

W.V., beginning at 10 as. and continuing each day thereafter as

necessary.
0 WEZRU'O3B, the Chairuan of the Federal Election comission

has hereunto set his hand at Washington, D.C., this.24Idday of

1989.

Chairaa~Federal Election Coinission

ATEST:

2~5~2ffi
Mar or V. ~ns
Secret y to the Comission
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FAC~L AND LEGAL ANALYSIS

£13 2810

Respondent: Coalition for a Winning ?icket and
Howard Segeruark, as treasurer

Coalition For A Winning 'ticket ('CUT') may have qualified as

a political coitt.e by making expenditures aggregating in

excess of $1,000. See 2 U.S.C. S 431(4)(A). CWT has accepted

funds and serv ices from Free the Eagle ('1Y3), a corporat ion.

Pursuant to 2 U.S.c. S 441b(a), corporations are prohibited

from making contributions in connection with a federal election.

2 U.S.C. S 441b(a). Political coittes are prohibited from

accepting corporate contributions. 2 U.S.C. S 441b(a). A

corporate contribution is defined to include anything of value.
(%4 2 U.S.C. S 441b(b). Because flZ advanced funds and services to

CUT, there is reason to believe Coalition For a Winning 'ticket,
and Howard Segermark, as treasurer, violated 2 U.S.C. S 441b(a).

(N



ELECTION COMMISSION
ASHP4GTOI4. D.C. 2~3
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Dovard Segermark
Nanag lag Director
Free The Eagle
25 3 Street LW.
Washington. D.C. 20001

RE: 3wR 2810
Free The Eagle, Inc.

Dear Nt. Segermark:

On June 1, l~S9, the Federal Election COmmisSicS found
that there i~ reason to believe Free Ibe Eagle violated 2 U.S.C.
S 441b(a), a provision of the Federal 3iactios C~aig3 Lot of
1971, as minded (tbe Act'). 'Ehe Factual and Legal Analysis,
which fOrmed a basis for the commissios's finding, i~ attached
for your information.

Under the Act, you have an opportunity to dinnatrate that
no action should be taken against Free The , Inc * You may
submit any factual or legal materials that you believe are
relevant to the Commission's consideration of this matter.
Please submit such materials to the General Counsel's Office

0 within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath.

In the absence of any additional infor3ation demonstrating
that no further action should be taken against Free The Eagle,
Inc., the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the OfIT~e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
tecommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
preprobable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Coission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.



Uouard Segermark
Page 2

3q~D.5tS for extensioms of time viii not be routinely
granted. ~sts mast be made in writing at least five days
prior to the dma date of the response and 6y00 if ic good cause
mast be denonstrated. Zn adGitlon, the Off oe of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter
please advise the Coission by oospleting the enclosed form
stating the name, address, and telephone number of such counsel.
and authorizing such counsel to receive any notifications and
other ooinunioations from the Coinission.

This matter wifl remain oonfidential in accordance with
2 U.S.C. IS 437g(a)(4)C3) and 4)7,(a) (12) (A). unless you notify
the comaission in writing that you wish the investigation to be
made public.

N of For your information, ma have attached a brief description
the Camaiss ion' s procedures for handling possible violations

of the Act. If y have amy qasetioms. please contact Patty
hilly, the attorney assigned to this matter, at (203) 376500.

ELnoerely *

(2) Q~j
ItoDonald

0 Chairman

and Legal Analysis
Factual
Procedures

'N Designation of Counsel Form



vummx. wu~zoU oomuiinz~
FACTUAL AND LEGAL ANALYSIS

wua: 2810
Respondeat: Free The Eagle

I
The comaission previously determined that Coalition For

& Winning Ticket (3CWT) may have qualified as a political

coinittee by making expenditures aggregating in excess of $1,000.

~ 2 U.S.C. S 431(4)(A). OF? has accepted funds and services

from Free the Eagle (FTr), a corporation. Pursuant to 2 U.S.C.

S 44lb (a) . corporations are prohibited from making contributions

in connection with a federal election. 2 U.S.C. S 441b(a).

Political comittees are prohibited from accepting corporate
iq.

contributions. 2 U.S.C. S 441b(a). A corporate contribution is

defined to include anything of valne. 2 U.S.C. S 441b(b).

Decause lYE advanced funds and services to OUT, there is reason
0 to believe Free The Eagle violated 2 U.S.C. S 441b(a).

iq'
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Ms. Patty Usilly, Nsquire
tlac~om

a...
)

1961This the tact thet~the Coalition
- not

formed to suWort any c~maidat. for off toe and theref~e ~ms not
a political committee.

It was and always has been Free the Eagles understandizW
that the Coalition was not a political committee and all actions
and fund advances were made with this in mind. Without that
underStanding and assurances that It was not such a committee, we
would not have participated in its activities.

4It should further be noted, that all advances to the
Coalition have been fully repaid to Free the Eagle.

In view of the above, I hope your office will find it
appropriate to recommend to the commission that NUR 2810 be
dismissed.

Thank you for your consideration. ly,

* 8th Nw * W~mhWms. D.C. 2~O1 * (2@2~ *~
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BY RAID *1
inseam u. Sissies
uses ... mee
*15616 S.S~

Patty Reilly, Esquire
Federal Eleotion Commission
999 E Street, N.W.
Washington, D.C. 20#63

Re: XVI 2810
'0 Coalition tore Visaing Ticket

Dear Ms. Reilly:

Enclosed arm the Coalition for a Visaing Ticket's reponses
to the FEC's iaterrogat@ries mad request ter production of doou-
ments in ceanection with MDI 2810.

We would also like to respond substantively to the flC's 4
'Factual and Legal Analysis' regarding this matter. In its

o Analysis, the FEC concludes that 'CUT thus appears to be opera-ting as a 'political committee' a~ defined by the Act'. It is
based on this conclusion that the FEC charges CUT with violating
the Federal Election Campaign Act ('FECA'). An examination of
the facts, however, demonstrates that CV? clearly is not, and

never has been, a political committee.

As stated in its mailings, the sole purpose of CUT was to Iconvince then-candidate George Bush to select a conservativerunning mate. In these efforts, CV? never acted at the request,
on behalf, or in support of any candidate. While the FECA de-
fines 'political committee' in broad terms, the definition has
been limited by the U.S. Supreme Court to apply only to organiza-
tions that are under the control of a candidate or the major
purpose of which is the nomination or election of a candidate'.
Buckley v. Valeo, i2~I U.S. 1, 79 (1976).

Absent a specified candidate, an organization cannot be a

____ j
political committee. See, Federal Election Commission v. Flor-
ida for Kennedy Committli, ~5l F.2d 1251 (11th Cir. 1952); Federal!Iictlin Commission v. Machinists Ion-Partisan Political League,



Patty Reilly, Esquire
March 1, 1989
Page 2

655 F.2d 380 (D.C. Cir. 1981), cert. ~euie~, *s~ u.s. 897 (1981).Doth of these oases involved so-5"fled WpraFt Kennedy" groups,whose purpose was to convince Senator Edva~ Kennedy to become acandidate for President In 1980. Based on the above-cited holdingin ~q4~je, these organizations were determined not to be politicalcomiTIi~iii under the PICA because Senator Kennedy was not a candi~
date.

CUT, or course, was not even a draft committee, as there wasno effort to convince any person to become a candidate. Of partic..ular relevance is United States v. National Committee for Impeach~ment, ~69 F.Zd 1135 (2d Cir. 1972), in which an organizationpledged to support any candidate for election or reelection to the
U.S. Rouse of Representatives which favored a particular pieceNb of legislation. Even though the organization was clearly supportingcandidates, the court determined that 'some more definite conneeticeN between candidate and committee,' other than identity of political
ideology, was necessary to bring the organization within thepurview of the PICA. Id.,at 1139. Like the defendant in thatcase, CUT was promotiarthe choice of individual with certainwell-defined political views, and there ore cannot be considereda political Committee. As held in National Committee, this istrue even if the FEC were to determine that CWT was, in some
manner, involved with a 'candidate'.

0 Because Coalition for a Winning Ticket was not formed tosupport any candidate for office, we urge your office to recommendto the Copmmission that HUN 2810 should be dismissed.
2,
'N ry truly yours,

ye~

Alan P.
APD:pw

Attachment



THE DEPOSITION OF HONARD SEGERRARK, TAKEN JUNK 28, 1989, Is
LOCATED AT T33 END OF THIS FILE.

('4
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FEDERAL ELECTION COMMISSION0 WASHINGTON. DC 20*3 July 14, 1989

Alan Dy., 3squire
Webster, chamberlain, and lean
1737 Pennsylvania Avenue, W.V.
Washingt@n. D.C. 20006

a.: NuN 2810
Coalition For A Winning
Ticket and Novard
SOgtUark, as treasurer

0 Dear Er. Dye:

~ June 38, l~9. your client, Seward Segermark. yes deposed
in connection with the comissios's invostigatios in the above-
captioned matter. At that deposition your client agreed to
produce the feliwing d@cinnts and materials.

C'4 1. Letters sent by the Coalition For A Wina~ing Ticket
(CWT) or Den lerrin regarding ~w~W5 formation or
activities prior to the July 25, 1968 mactin; in

o Senator Wemphrey's office.

2. A list of all contributors to CV?

3. All receipts evidencing expenses from CWTs meetings

in the Washington, D.C. area

0% 4. The dates of all meetings held by CV? in the
Washington D.C. area

5. A copy of CWTs nevs release discussing George Bush's
naming of Dan Quail as his choice for vice-presidential
nominee

6. Writings evidencing phone charges or billings from Free

the Lagle (FV) to CV?

7. A copy of each of CUTs newsletters

S. All bank statements for and check copies from CUt's

account .49. A copy of the July 21, 1989, press release referred to
in CUT's August 1, 1968 letter to delegates



9
.~.,>

10. Dooinatatioe for the *5,595.10 oheok payable to CUR
International for Printing and Nailing9 dated August 11
1966. included with your t@*p@~*e to the Commissions
Znterroatori*s and Reqet fr Production of Docuwasts
(lnterroat@ry Response"). Dacumestatiom for the
*1.275 check payabl, to .1St Irnerican' for "Cashiers
Check for CUR International' dated August 1, 1966
included with your Interrogatory Response.

11. A copy of the check used to pay for CUTs
rent in Rev Orleans

12. A breakdown .f all expanses paid by or on behalf of
CUT is New Orleans indicating whether each such
expense was paid by CII!, MU, or any other person

13. Senator Uuinphrey's comprehensive report discussing
CIFIs activities

o 14 * Aco~ of Senator Uu~r.ys testimony at the
Relican Convention regarding rules

15. Copies of all letters writtem by Dan Perrin
to persems or organizations regarding joining CUT

16. Copies of all CU? press releases not already
provided

17. Copies of all FIR checks written on behalf of

o CUT
16. Naterials provided by the public relations firm hired

by CII?
0

Furthermore, you also agreed to provide information regarding
each of the organizations listed under question one,- pages 1 and
2, of CUT's Interrogatory Response. Specifically, for each
organization, please detail:

a) the purpose of the organization; b) its location; c)
person(s) at the organization who were contacted regarding CII?;
d) officers and directors; e) its sources of funding; f) amount of
dues or contributions paid to CII?; g)whether the organization
conducted fundraising activity on behalf of CII?; Ii) whether the
organization supported or opposed any person for president or vice
president; i) whether the organization is incorporated; an4
whether the organization issues any publications, and if so,
whether CII? was mentioned in such publications.



-3-.

YOU St@ requested to provide this information within twenty
days of your receipt of ttai s letter. If you have any questions
pleas, contact Patty Reilly at 37~-569O.

Sincerely,

Lawrence N. Noble
General Counsel

Associate General Counsel

c~.

0

~q.

(%4
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SIFORI TUE FIDIEAL ELECTION COIUU 55203
Zn the Ratter of )

) RUE 2610Coalition for a Winning )
Ticket and Novard Segermark, )
as treasurer )

Free Tb. Eagle, Inc. )

COinUIUrnyu IW3StI~?IW RUICS? * I
macmm

Os January 24, 1969, tb.e Comission found reason t* believe ICl Coalition for a Winning Ticket ('CUT') and its treasurer violated

2 U.S.c. ~ 433, 434, and 4414. Unerlyisg the Cemissies's
dete ruination vas a fundraising letter suet b7 CUT requesting

e4 contribetions 'of at least $250' in order 'to convince George Sush(~~l
to pick a conservative as his running mate if we are to defeat

o liberal Michael Dukasis'. CUT Fundraising Letter at 1. Decause
CUT appeared to have exceeded the Act's $1,000 threshold for

becoming a political committee, but had not registered or reported
with the Commission, and had not placed a disclaimer on the
fundraising letter, the Commission found reason to believe the

Irespondents violated these sections of the Act.

On June 1, 1969, based upon information uncovered during the *1

course of the investigation, the Commission found reason to
believe CUT violated 2 U.S.C. S 441b. The basis of the Commission's
determination was that it appeared CUT had accepted goods and
services from Free the Eagle (FTE'), an incorporated

organization. Also on that date the Commission determined that



$

am3um

113 violated 2 U.S.C. $44lband approved a subpoena for a

deposition by inward Segermark. treasurer of CII? and managing

director of 123.

Mr. Segermarks deposition was taken on June 28, 1989.

During the course of that proceeding. Kr. Segermark referenced a

number of documents and materials relating to the Comeissions

investigation and agreed to voluntarily provide these documents to

this office. upon receipt and review of these additional

materials this Office will report to the Cinission with

appropriate tecornendations.
Pr)

I.avrence 3. Meble
General Counsel

('4

my:
Associate General Counsel

Staff assigned: Patty Reilly

o~b
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FEDERAL ELECTION COMMISSION
WASflWCTON~ D.C. 2*)

LAW~3 if. ~3LZ
ouuzaa~ couws~

w. uuouscj~~z us. laws# 3~~IAU 01 TUE c0s1Xm1

JULY 25, 1939

a aelo ~PRs1vu zWvusT'5qM'zvz azvo *25~ JULY 19, 1909.

Ike abovemo. 9 t4,aua.4 report was zeoeiwd JR theSegretartat at 11:32 a.a.~s~ur~day, July 20, 1909and cfroulat4 to the Co~~s4opo,~,a 24 bmarno-objectio,2 basi~~t 12 noon on ?rid~y, July 21, 1989.

There ware no objections to the repott.
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OCONGE 0. wESS1E~
.5. COLEMAN SEAN
ARYIWR L. NENOLO
AlAN p~ ~g
SIMPlY? ~N KINK
~muu N. NONThAM
*E~O P. PANANO
~oww W. NAZAROb JO.
@SARLES U. WATKINS
mine~wr w. SKELTON
HUSK K. WESSYIR
ANNE a. ~oui

TO:

FROM:

DATE:

JAW 01
Wusmu, CmAxs~rnhzw & BEAN

W4~7 PsWwsvLmw?4AVZNUU, ~L W.
WASHINGTON D. C. 20006

(.os~ 785~~O0
F~c Coos) 805-0248

MEMORANDUM

Mr. Lawrence N. Noble, General Counsel to the
Federal Election Commission

Mr. Alan Dye, Esquire

August 7, 1989

Of COMNWb
cimlA, C. CNA~SEULM

A. L. S*N~S'POw

I
I
I

RE: Information requested in the course of the deposition
by Rovard Seqermerk given on June 28, 1,6,, in connection
with the Cissioss Mst~er Under DYI0V 2810.

Coalition For A Vinnina Ticket

KUR 2810

1. Attached is the letter of July 20, 1986 sent by the Coalition.

2. Names of contributors are protected from disclosure by the
U.S. Constitution.

3. Attached are all receipts available from CWTs meetings in
the Washington, D.C. area.

4. The dates of meetings of the CWT in Washington were July 20,
July 25, and August 2.

5. Attached is a copy of CWT's news release discussing George
Bush's selection of Senator Quayle as his vice-presidential
running mate.

6. Attached are copies of checks from FTE to C&P Telephone and
U.S. Sprint. CWT charges are shown. Attached also is a
check from CWT to FTE that included the payment of CWT
telephone charges.

7. Attached is a copy of CWT's newsletter.

8. Attached are all bank statements and checks of the Coalition
For A Winning Ticket.
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~ssTum, CummuLwi & BEAN

Mr. Lawrence K. Noble
August 7, 1989
Page 2

9. Attached is a copy of Senator Humphrey's press release of
July 27, 1988.

10. Attached is a copy of the invoice CMI prepared for CUT for
charges paid by CUT's check of August 11, l9S~ for $5,595.18.
CUB did not prepare an invoice for the work done for CUT
that vas paid by the cashier's check of August 1, 1988 for
$1,275.

11. Attached are copies of the checks for CUT's rent in New
Orleans.

12. Attached is a breakdown of all CUT expenses in New Orleans.

The first group shows expenses paid directly to CUT. The
'0 following group shows CUT expenses that were initially paid

by 7TH and reimbursed to 7TH by CUT.

13. Attached is Senator Humphrey's report on CUT's activities.

14. Attached is a copy of Senator Humphrey's testimony before
the Republican Convention's Rules Cinittee.

15. Attached are copies of all letters written by Dan perrin
urging people to join the Coalition for A Winning Ticket.

0
16. Attached are copies of all CUT press releases.

17. Attached are copies of all FTE checks written on behalf of
CWT.

18. Materials provided by the Boren Group were the press releases
written in New Orleans on behalf of the Coalition For A
Winning Ticket.

Also Enclosed are the CUT lapel badge and convention handouts
for delegates.

Detailed information about CUT members was also requested.
These groups are independent organizations not subject to FTE
authority. The FEC should obtain information from these organiza-
tions directly.
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tIs there sot a came?
In jum a few weeks before ~ Republlcma ?~uinI Coaveades pthes In 14ev ~leens,who wilJ 011 for a atrategy of victory In ~mbul America, lb. S. defeat @1 ~unlsm inmouthera Africa mmd Afghenbinin, for a end to Fedarel s~lim which premee. ebertios andhinseexuality. for a tlmeeabb to dinpb~ the Swaqis ~fme hidedre, for am inFederal spending mad tezes, form ulink of Fedwul reguhesry inuhsrlsy in amly everyarea frm heumlag to health care, fr - end to US mapayer anbidies to the b~lat
Union and Its ~e?

N Comervulvee pined eustrel of S. Repukma Fersy in 1U4, but ewe whes ewmdldau40 hove bees ~ed, Ubmab hove ~inrnmd S. Nassalve beach ever dew.

I me to do ain~hjng ab &h. I mu to mum S. ~ee. Wherm the
(~J mine'vetlve m~ky inS. ~mads P~ay ic s~ee~ me b ~em ibbes, icheeds that S. mumadve in S. P~sy weE be Au frompartic~asIgs ha the elmedos, the ts~uIes, mmd S. fom yam ~l fgUw.

We osmervadvee m.d to do mere Sm ampimim. We mmmd to pomat earadvee - a
osesuictive sad emeadml compomess if a Uspekilma victory mmgy for l~.
Os Monday, July 25. 1 Invite you to join me mad mural other coineryasive hedm inphasing an effective conservative atraugy which can be brought to bear Is the daysC) heding up to New Orleans, at the mdumsl coaveatiom, during the campaign, during thetransItion, if there as one, and during the administration which follows.

Item RSVP to ~n Perrin, Executive Director, Committee fore Winning Ticket, at (202)635-0030. The meeting will be held as a location in the Washington, D.C. saws.

With personal best wishes, I am

1± Please keep this invitation strictly confidbntial. No substitutes will be permitted. Youwin be advised of the meeting location after you notify us of your intention to be present.

mrn~Im ~ inwminsui w
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Our - is to mount an effort which wit

Mss~y sad bmild~q~ for cmsIYatlve end Imdm-Chrhdaa polidami mmd policy
ebjeedvee during ~ fe~ ~uu wins. xw.

We will seek, by persumlos mad stsusgth, to build mpport for objectives moms the
gemeral public and within the US.. to make the Dub candidacy mere worthy
of mpport and more the osacerm sad objectives
which we convey.

We will also seek to malaise our ~lmssce on the Dub trausitios, If he is elected, d 05
the 3mb administration which would f#IOw.

We Istead to provide leadershIp for our ems 3md~w the New
whether or DOt there is .3mb

The degre of our sums win be inmred in the flees instance by the
~La~be~ 5he~~ em' by publicly inserted

aududulaga presplve Dub
My

IE!~~J

-
omervaslve sad meting wU he uoofldainht. The
purpose of this meting wE be so dalanets ~ osossna which ~ of ~

0 relating so represesiation is campaign strategy omumik sad em she pslga mif,
personnel appolntmssss us the euacutive branch during the balance of the Rasps
administration, legislative and policy laitistives during the balance of the lisps
administration, persicipatios In key elements of the transitics process, peuse~
commitments for 1968 and 1992. and policy commitments for 196g so 1992. Emphasis
will also be placed on the aseigament of lush campaign funde.

0%
2) A committee will be designated to convey these concerns and recommendaticas

personally to the Vice President, and to elicit a specific resposse.

3) Following the meeting between the committee and the Vice President, the larger group
will meet again to discuss consequent action.

4) If the groups requests are not met to its satisfaction, specific actions to be taken at
the New Orleans convention and in the post-convention period will be considered.

5) The group will communicate appropriate elements of information concerning is
existence, its objectives, and its activities to the media in a manner to be agreed to
upon the initial meeting.

6) Consideration will be given to the possibility of a national information campaign, which
will include briefings of state delegations, prior to and during the national coavention.
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Today! am making an appeal to the Bush campaign and to
the Republican Party to give conservatives a stake in the
election by selecting as our vice presidential nominee
someone from the majority wing of our party, the conservative
wing. I appeal for the selection of a Ronald Reagan
conservative.

To further that appeal, I am announcing today the
formation of the Coalition for a Winning Ticket, which will
be a rallying place for qonservative., ~v and in Dew
Orleans * I went Geor~ mush to win in Nwer. I went the
Republican Party . I went our candidates in New
Nampehire to win.

But to win, we need a winning ticket at the top. George
Bush needs to reass~le the conservative coalition of
Republicans, ~ocrate and Independents who twice elected
Ronald Reagan to the flute Douse, the last time with a
decisive 49 state sweep. If George mush does not reassemble
that coalition, he could well lose in Nove~er.

So far, the Bush campaign has not only failed to turn on
conservatives, it has actually turned thea off.
Conservatives fear that George Bush will choose someone from
the Republican establishment, some bloodless,
split-the-difference Republican who will drive blue-collar
America right into the arms of smiling Mike Dukakis.

The selection of Governor Thomas Kean of New Jersey to
keynote the convention is an example. His selection is a
slap in the face to millions of pro-life Americans who reject
Kean's support for abortion. Those pro-life Americans were a
key component of the Reagan coalition of 1980 and 1984.

The invitation to address the convention extended to
Former Transportation Secretary William Coleman is another
example. Bill Coleman testified against President Reagan's
nomination of Robert fork to the Supreme Court * A far better
selection would have been former Assistant Secretary of State
for International Affairs Alan Keyes, who is our U. S. Senate
candidate in Maryland, and who, like Mr. Coleman, is a black
American.



We conservatives now look to the selection of a running
sate as the acid test of whether George Bush cares about our
support. George Bush has the delegates. It' S his
convention. We're not in a position to dictate * But we are
appealing to him to give us a stake. We're appealing to his
to turn on th. party's conservative majority.

!he Coalition for a Winning ?icket is not a stalking
horse for any candidate. We are not naming nams * We will
draw up a list of attributes which we believe George Bush's
running sate ought to poasess. We feel its essential to
victory have a Ronald Reagan conservative on the ticket, and
over the next three weeks and in New Orleans we intend to try
to persuade the mush ca~aign and the Republican Party to
this point of viev.

In Atlanta, the Dincrats gave their part' s minority
wing a place on the ticket in the selection of Lloyd Dentsen.

o It would be ironic, liby failure to select a conservative
running sate, George Bush excluded the Republican sajority
wing from the ticket. Not only would it be ironic, I believe
it would be politically fatal in November.
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Per Winning Tiokat

Date Payee

Aug. 1 1st Aaer.Dank
Cashier's Check

Aug. 1 Bank Charge

if

if

* 8

* 8

Dan Perrin

Dan Perrin

Delta Airlines

* 9 Capstone

* 9 1st Amer. Dank
Cashier's Check

0
iq.

if 9 CNBInt'1

" 9 Capstone

'3 9

" 9 Central Prints Inc.

" 9 Si~ht~ & Sounds

15 Audubon Computer
Rentals

* 15 General A.V.

" 16

Cheok*

1*

2*

3*

4*

5*

6*

7*

8*

Amount

$ 1,275.00

20.00

1,

1,

9*

10*

11*

12*

13 *

14*

15*

Description

am Int'l-
Printing

,in~m Voided

330.86 3.0.

850.00 Consulting

474.00 Perrin
Ticket

425.00 Nailing
List:
Rental for
FUMab
Raising
Itter

255.00 OS-Int'l
Postage
for Fund-
Raising
Letter

827.37 Printing
of Labels

125.00 Nailing
List

Voided

79.57

118.80

378.16

Xerox Paper

TV Rental

Computer

500.00 Walkie-
Talkies

Voided

U,



* 11 Lee Livingston

" 10 Dan Perrin

* 11 015 Int'l

16*

17*

15*

450.00 Consulting

1,125.00

5,595.16

Consulting

Railing-'
Printing
Labels-
Postage

14 PezTier Party
Rentals

" 26 The Borden Group

" 26 N.Y. Times
Syndication Corp.

" 26 Talent Tree

26 Toucox

26 DSn Perrin

* 26 Paul Karleau

* 26 Lincoln Property
Management

0

19*

1001*

1002*

1003*

1004*

1005*

1006*

1007*

44.14 chairs for
Meeting

3,684.46 3.0.
Expenses

100.00 Reprint
Rights for
Tabloid

325.44 Temp. for
D.C.

264.66 3.0.
3~enm

770.00 ~msu1tinq
~3.0.

42.22 0~
Expenses

129.00 Office
Specs

' 31 F.T.E.

" 31 John Smith

" 17 Windsor Court
Hotel

" 19 Cash

8/ 1 Q. C. Cro~e1in

1008*

1009*

Un-nuubered*

Un-nuubered*

1010*

4,462.00 5.0.
Expenses

149.97 5.0.
Expenses

100.00 Deposit

150.00 Dan Perrin
Western
Union

1,500.00 Consulting
& 5.0.
Expenses



6/

8/

1011*

1012*

1013*8/ 22

10/ 3

10/ 14

10/ 18

10/ 16

10/ 27

11/ 9

11/ 9

1989

3/10

1st American Bank

The Borden Group

Q. C. Crommelin

The Borden Group

The Borden Group

Free the Eagle

Sen. Humphrey

Free the Eagle

Kentwood Coffee
Service

Alan P. Dye

2,

1,

1,

1,

(33,

1014*

1015*

1016*

1017*

1018 *

1019*

1020*

1021*

1022*

1023*

1025*

1,

Bank Service
Charge

Dan Perrin

Dan Perrin

3087

Total Disbursements
from checking account
through July 31, 1989

46,088.00

1

1

425.00 Consulting

20.50 R.0.
Expenses

voided

23.75 Charge fox'
Checks

500.00 Consulting

Voided

121.65 Consulting
& 30.
Expenses

000.00 Consulting

500600 Consulting

162.17 -~ 1986)

000.00 OF? 1.0.
Expenses

036.63 OF? 1.0.
Expenses

120.13 1.0.
Expenses

128.40 CWT N.0.

636.80 Legal
Expenses

10,

1,

(NI

(NI

0 3/28

3/28

3/28

5/25

6/30



Ocaltien Per 1. ElmIna 9iabat

Breakdown of Disbursements made by ITt on Behalf of CUT
and Be-imbursed to ITS

Data
6/2

8/4

8/4

RB-

Capitol Hill Club CCItT meeting)

Lincoln Property Management
(for office rental)
Anerisysteus (telepbon.s for
CUT office)
Travel Zxpeuises for ITS Staff

Federal Zxwees

eorg ft4~a (rent for ~ing)

Lincoln Property Namegment
(for office rental)

Office Supplies

Mabagony House (food expense)

Hotel Intercontinental (food expense)

Val de Loire (food expense)

Hotel Intercontinental (for CUT staffer)

Hotel Intercontinental (food expense)

The Letterhead & Business Card Co.
(CUT stationery)

D.C. Staff Lunch

Westpark Travel (travel to N.O.)

Creative Types (printing tabloid)

Hampton's Hallmark (flowers)

Creative Types (printing tabloid)

Travel (re: Creative Types)

$ 77.40

1400.00

1462.00

300.00

28.00

500.00

1400.00

68 * 03

96.90

11.36

102.90

252.00

28 * 47

1253.50

27.00

576.00

456.75

114.48

966 * 44

13.59

8/5

8/5

8/9

8/9

c'J

0

(~4

8/9

8/11

6/12

8/12

8/14

8/14

8/16

8/16

8/16

8/16

8/20

8/22

8/22



1'7.

w

(2)

8/29

9/1

9/9

9/11

9/12

9/17

9/30

10/4

10/4

F) 10/5

Il) 10/5

N Auyust/SS

(%4

0

N

Budget Rent-A-Car

Cal Telephone (D.C. Off Joe)

Sprint Telephone (D.C. Off ice)

C&P Telephone (D.C. Office)

Delta (excessive baggage charge)

Sprint Telephone (D.C. Office)

Capitol Hill Club
(Petroleum Club press luncheon)
Hyatt 3~ency Crystal City
(CUT meeting -- 7/25/SB)

Fe4eral Express

flZ Staff 3xpenses (in 3.0.)

HovarG Segermerk (1.0. expenees)

1?3 staff time billeG to OWN

390.50

*7.95

599.67

339 * 45

320.00

21.61

1052.97

281.73

25.00

149 * 97

302.60

U2141
15562.13



& ~ of hakivitima ~1itim N~r & Vimiaq Yiakmt

The Coalition For A Winning Ticket was formed to preventwhat conservatives were coat ident would be a prescription for aRepublican defeat in the Presidential election of l9SS.
Specifically, that Vice Prsideat George lush would select a
moderate, 'establishment' Republican as his twining mate.

Such a choice would have threatened to leave the Reagan, or
conservative wing of th~U~1icm Party alienated and without astake in the 3o~esher * that result could have meant
that the activists sad natioswiAe orgenisation

@@mseivetives mld have 'set on their
conservatives asserted, the necessary WReagan.Omoorats,' blue cellar, Catholic, and "Riddle Ameriosa' votestn garnered l~SO and l~4 would have felt equally

elienated by the return of the 'coumtry-olub' Republican party,
and vote, as then inrrent polls shoved they would, for Michael

C'I Dakakis.

The primary objective that the Coalition lot A WinningTicket sought was the selection of a Reagan Conservative as
o George Bush's twining mate * The objective was met * It is

impossible to quantify the extent to which the Coalition For A
Winning Ticket affected the Bush decisions however, it is
generally accepted that CWP played a significant, possibly
crucial role in the decision to select Senator Dan Quayle as the
Republican Vice Presidential nominee.

Historical Summary:

On July 20, 1988 the Coalition For A Winning Ticket hired
Dan Perrin as Executive Director. The same day letters (copy
attached) to prominent conservative organizations and individuals
were mailed inviting the addressee to attend the first Coalition
For A Winning Ticket meeting on Monday, July 25th, 1988.

The meeting lasted three hours and was a success. The
Coalition for a Winning Ticket was formed.

Washington office space was provided by Free The Eagle, a
national grassroots conservative organization with a membership
of over 250,000.



Two days after the initial OPT meeting, Its chairman and
mole spokesmen, Senator Gordon 3'mphrey (1.33) held a press
conference to announce the formation of The Coalition For A
Winning Ticket.

Throughout the initial week of operation, the Coalition' 5
membership continued to grow. On August , isa., virtually all
the Republican Delegates and Alternates were mailed a letter
explaining why CU? was formed, its goals, and a copy of Senator
Hum~ihrey' a press release of July 27th * Addresses were also asked

On August 4, 1966, Senator Humphrey held a well attended
press conference where he announced the profile of acceptable
conservative candidates, as well as the membership list of CU?
throuyh that date: 35 local and 43 nationwide conservative

Prior to the Convention in Rev Orleans, funds had to be
raised off ice space, phones, o~lters, a FAX machine, and photo
copier had to be procured, arid OPT stationary, envelopes, lapel
stickers designed arid printed. O~r legistias in Rev Orleans
arranging for, and including volunteers, and staff housing within
budget oonstraints had to be resolved.

The CU? tabloid had to be laid out and its content set.
Fortunately, throughout this period membership in the Coalition
continued to grow. Delegates throughout the country were
surveyed by phone for their views and a meeting in New Orleans
with delegates and CU? delegate leadership was scheduled.

o A press luncheon was arranged for Saturday August the 13thand Senator Humphrey appeared on "Nightline" on August 12th and
on "Meet the Press" on Sunday, August the 18th, the day before
the convention started. At that point, with over 130 members and
25 organizations on board, CU? was on the move.

On Saturday, August 13, every major hotel in New Orleans was
delivered, room by room, a copy of the CWT tabloid and memorandum
on the "gag rule" change which prevented delegates from voting
for any Vice Presidential candidate, and only allowed them to
vote to acclaim or not to acclaim a Vice Presidential nominee.

On Sunday, August 14th a delegates meeting was held and
addressed by Senator Humphrey. Petitions were passed out and
sympathetic delegations surveyed (and in many cases secured) for
a possible floor fight on the "gag rule" or for support of the
nomination of an alternative Vice Presidential candidate.

On Monday, August 15th at 2:00 pm the Rules Committee met
and heard testimony from Senator Humphrey against the "gag rule"
and voted (by voice vote) to retain the gag provision. Senator
Humphrey held a impromptu press conference preceding his
testimony and a formal press conference after the vote of the



Convention Oittee cm Rules. A .hort but v.11 covereddemonstration b~ TA? aM coflege Republicans aMed to the sieve
value of the Rules Committee fight.

Zn contact with the press, Humphrey continued fesrasile
the importance of selecting a conservative
President in order to unify the Party aM retain the Rea9an
consensus of 1980 and 1984.

The following day, Tuesday, August 16th at 2:06 pm,Republican Presidential nominee, Vice President George Dush
announced conservative Senator Dan Quayle as his running mate for
the 1988 Republican Presidential campaign.

OUT hailed the selection and advised the press end delegates
that its goals bad been met. OUT gave cmt 10,000 of its lapelstickers which were changed from "1 UWUT A ~5UVATZVZ V.P.' to'1 GOT A COSISUVAIVE V.P.

OUT closed out its New Orleans offices, and headed home,
victorious.

0

7~
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1

2

S

4

5

6

7

S

9

10

1.1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

the distinguished chairman D

Cheney for accommodating my

to address the committee at

juncture. I am grateful for

and the committee's approval

recommendation.

ick

request

this

that

of that

I am here to appeal,

frankly, appeal to the committee's

decision to adopt a change in the

1~b

to

(~4

0

C:,

533A!

comments to be made.

So if there is no

objection, the gentleman from New

Hampshire the distinguished

Senator, Gordon Humphrey is asked to

oome forward, ass the podium to the

right of the chair and address to

the committee at this time. Senator

Humphrey.

'01 1531313?:

?hank you, Kr. Chairman aa4

Ladies and Gentlemen. In accordance

with the chairman's wish and

instructions, I will keep this

brief.

T wnw~* *n m4wmnmalv *~hanb~
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I rules.

2 The ohange to vhich I speak

3 is that ohasqe vh±@h' would have the

4 effeot of eliatuatiag a roll call

5 vote of the states on the nocination

* for Vice President.

7 Wow I reooqni5e that the

* proposed ohauge eliminating a roll

9 call vote of the states v@vl& apply

10 only is the ease where there is a
U,

11 single nominee fox the position of

12 Vice President before the

13 convention. Rut it is entirely

(~I 14 possible ~- and perhaps probable

15 that that will be precisely the

0 16 situation before this convention.

17 In such a situation, then,

iS what is the effect of the rules

19 change? The effect is to deny to

20 each and every delegate the

21 opportunity to express a preference

22 for a person other than the person

23 who is the single nominee before the

24 convention.

25 Depriving each delegate of



22

the right to exercise and publicly

record his judgment, is in a vord,

just plain unfair.

It is undemooratic. And

may I observe, it would portray our

party and our nominees as arbitrary

and highhanded, stiffliny of

dissent.

'0
11

12

(~J 13

('a

0

(T~

('a

14

15

16

17

is
19

20

21

22

23

24

25

Please1

and our nominees

For thee

the committe, to

proposed rule - I

to leave the rule

served us veil in

served us veil in

Dallas. And vhen

done, I believe it

veil in Nov Orlean

Nov I und

to streamline the

understand the vie

But my colleague.'

never been claimed

don't put our party

in that light.

e reasons I urge

reconsider the

urge

unch

the

Detr

all

vii

the con

anged.

past; it

oit and

is said

1 serve

m

I

itteer

t has

in

and

us

5.

erstand the vish

convention. I

h to save time.

democracy has

to be efficient,

nor has anyone claimed that
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1 dictatorship is Democratic.

2 It just wont do for us to

S deprive Gelegates of their right and

4 their obligation to publicly express

S their p:eference in a roll that will

6 call on the states in the nomination

7 for the vice presidency.

* Some might say let those

9 who vish place a second nomination

10 before the convention. Lets look

11 at that option. What does it take?

12 Under the rules, the

IS delegate who wishes to place the

14 nomination before the convention

15 must secure the support of five
0 16 delegations. With a majority of

17 delegates in each of those

18 delegations, we support such an

19 effort.

20 This is a very high hurdle,

21 I am sure you will agree. It is

22 intended to be a high hurdle to

23 prevent frivolous nominations being

24 placed before the convention.

25 But under the proposed rule



34

change, then, whet recourse is

available to those delegates who

wish to express Gissent, and who do

not have the time or the resources

to gather support from five

delegations

?h. recourse to express

dissent in such a case is for a

delegate to instruct the chairman o

his delegation to announce a vote

for another candiiat. when the roll

of states is called.

in Oetroi

one nomination for

as I recall, befor

nonetheless, each

one of us, had the

vote for another p

to do so, when the

was called.

In fact,

substantial number

f

t, th*we was only

Vice President,

a the oonventionj

delegate, every

opportunity to

erson if we chose

roll of states

there were

of votes,

a

if you
will recall, for persons other

the single nominee before the

convention.

A

"2'

In
C~4

e4

0

'I,

0%

than



S.

1 And, therefore I urge the

2 committee to preserve that right.

3 and that option. It would be

4 undemocratic and unfair to *limiflat~

S the precious right of each delegate

6 to express publicly his preference.

7 It is just plain wrong to block a

* roll call vote of the *t.t*. 37

9 moving to vote by acclamation before

10 beforehand.

11 Acclamation is fine, we are

12 all for it. I will support it fully. 11
13 but in its proper place office of

14 following a roll call vote for the

15 Vice President.

0 16 Again I thank you all the

17 members for the indulgence and

16 suffering. I hope it hasn't been
C\J

19 too much suffering. I appeal to
20 your sense of democracy and your

21 sense of fairness for the sake of

22 our nominee and for the sake of our

23 party. Thank you.

24 CONGRESSNAN CHENEY:

25 The chair will note the
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I.

Iufftb tuks ~uWvr
Mm Ilampsbtrt

Ju~y20~lNg

Fellow Commervadyg

Is there sot a cause?

Is just a few weeks before the Republican Natismul Comrades gathers Is Mew ~leaas,who will call for a strasqy of vIs~y Is Carnival America, for the detest of ~ Issouthern Africa and Afahomisms for us end to Federal subsIdIes which pre~ abertlos andbemosemualsty, for a tbsumb.b se dspIu~ lbs b~ls ~Ibese biclesive, for ems isFederal epsadlug sad seau, ta's uISs* of Federal squ~s~ ~lty is seedy everyares from housing so health we, forum ad to US. mzpa~r subsidIes ths Soviet
Union and Its allies?

0 C.msrvari~ gained ed et as RpubIIm P~y Is 1U4, but eves whes eadidum
have bees somlmmeed, ~emb hove damimeed as Knssmh. beach eqr ~

to I -~ to do esmehing ~l thie. Earn ~ em~ the ~ss. WhaleS 05mvstive ahorhy is 05 ~rnds Ferty is seps~ a Is h~ d05s, hisbernie t~ the mrnr~he rnJulsy is lbs 3ap.blIrn ~ey u~ -~ be ~i -= frompurticipatius is the elmedes, the urnides, ad lbs tern is., 05t Flbw.
We coaservatives ased so do awe lbms ainphla. We used to p~ omuelves mammtructive ad mental osinpemesg of a Republicas viceury sesp for INS.

0
Os Monday, July 25, I invite you so Joan me ad sevuul other egasryadve leaden is

'~ planning urn effective oninssrvstlve strategy which can be brought to bear is the days
leading up so New Orleans, at the matlomul coavestios, during the campaign, during astransition, if there as as, and during the administratios which follows.

"I
Please RSVP to ~n Ferris, Executive Director, Comuiittse for a Winning Ticket, at (202)~ 6380080. The meeting will be held at a location in the Washington, D.C. ares.

With personal best wishes, I am

P.S. Please keep this invitation strictly confidential. No substitutes will be permitted. Youwill be advised of the meeting location after you notify us of your intention to be preseaL
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OUr goal as tomount an effort which wilL

Identify and build for eeesmulve and Juiee.~~~ psiluimi and pelsy
bJectlves inning ea~" ~ fe~ , w uw.

We will seek, by persuaslos and emguh, to build mppmt for ebisedves meng the
general public and within the ~~nwaswmeke the Dub camildecy mere worthy
of support and more the emesm sad objectives
which we soavey.

We will also seek to maxImlue ow ~lmce on the Dumb trinultlea, if he is elected, sad on
~ lush adminlstratios which would fellow.

We Intend to provide leadensh~ for u cause ~~Uer ~ New Orleans
coaventlos, whether or not these ic £ Dusk ad~~iZ!"~ -

The degree of our accuse win he mmmd In th fisit leintmee by
with

'I) ~bI3y

tI) ~. .

1) A meetiag will he held a ~u pmwible to Inebuie only prI repuumdng mJer
merymbw s~ Juieo-Cbrbghs esmsnltminlee. The mein~ will he 6md~UInI. The

purpose of this meeting wE he a deimme ~ ammee whisk eub of ~
~5ag~~~UWWm7YWe Pwuldent

o UWU.ple,relating so represensatloa in campaign herasegy osmeb md on the inpalgn muff,
personnel appointments to the executive branch Eurieg the balance of the lingua
administration, legislative and policy initiatives dming the balmmee of the Reagan
administration, participation in key elements of the transition prows, persomnel
commitments for 19U and 1992, and policy commitments for 19g8 to 1992. Emphasis
will also he placed on the assignment of lush campaign funds.

2) A committee will be designated to convey these concerns and recommendations
personally to the Vice President, and so elicit a specific response.

3) Following the meeting between the committee and the Vice President, the larger group
will meet again to discuss consequent action.

4) If the group's requests are not met to its satisfaction, specific actions to be taken at
the New Orleans convention and in the post-convention period will be considered.

5) The group will communicate appropriate elements of information concerning its
existence, its objectives, and its activities to the media in a manner to be agreed to
upon the initial meeting.

6) Consideration will be given so the possibility of a national information campaign, which
will include brasfings of state delegations, prior so and during the national coavention.



CoMmoN FOR A
~a#w mixwaav~ v& was

Darn hbw amuwulig .

I
ru~.w..,.
rm ukhg yeas glee - let 1210 ma as ~peuu a ussJacgm we eamervatlves will

usiamba is this ~n yin.
AU Om w.Je~ is s eanviace George mink ma pick £ rvulva - his inning mama I I

we.g ma darn bud Mishad Dukakis.
Yak. '~ macsad ma read the waw roleaja I im~e~ as saws ~.~&ease ~a the Senate ~Gallery. Wore ibm seer ermine eam,,aslwe Mad S ihe Lb 1~ is intlq Lb wea wbmlq tleheg ~a wlmm~ phifeom. Thu's why I faming e ~luJgs Per A WimlegTh~.
AS ~s mad this Lb Repqbllmn C.nwmmdan is reedy ma mn~s In 14ev Ode.. sad I will* maCpew ~pen mini Lb of eshus ma .~ this pr~u a ume.

r~4 Worn p~nhg 4* usuqy meadhgs wish dalasew
sad osher umm.dalque leaden InOdmee. Wo wU held pram kiuflap ma ear effete ma big ma mash 1~uu poesible until ~3mb ~m his melmdahl ma the (hal day of the emisaulem.

C>'
So we isn't bye mink Lbe. Time is so shon, sa factgbu r. makiag pee ma sad year0 domadon directly ma me Ia New Orleans imaaed of Wuhiagmarn. Thu way 13 have an up-to~.minus list ma release ma the press of members of the Coelidan.
Delieve me, Otis a a cam ~ rlghtin5 (or! And there are usuas worth fighting t'or' AStrong National Defem! Dalanced Sudget Amendment! Righe ma Life! No Tax Hike! Right ma ~Keep and Dear Arms! Aid ma ibm Contras and other Freedom Fighters! Lise Item Veto!Deploymeat of SDI! Defunding the Left! Tb. list goes on sad on!
In all my years an dc U.S. Senate leadmany fighteon esums important toourconservatave principles and ma our country. But ibis ~ne isas imporunt, if not more so. than any ~of them so please don't let me down.
We're already committed to a budge: of 550,000 so please send me your 5250, your 5500, ebggyour S750 or 51.000 payable so Coalition For A Winnina Ticket ma my personal attention in New

Orleans.

Time as so valuable and this project so important, if you have any questions, call me in t4flp>Orleans a: (504) 521.2252, or my Executive Director. Dan Penis at Lb same number.

* 5~gm * New Orkera~, LA 1W



August 1, 1966

Dear Delegate:

Please, if you believe it '~ essential (as Z certainly do)
George Dumb to choose a conservative runniwina~, take the

read the enclosed press release which I on July
27th, during a neva oonfere in the Senate Press Gallery.

In less than two weeks the Dupublican ConventIon begins in
New Orleans. More than over peesronts conservatives need to
take the lead in assuring that we have a vianiag ticket and a
winning p3att@ru. That is why have founed the 'Coalition For A
Winning Ticket.'

I) I very ach need the suppo~t o you aU~s~brqgeservative
leaders to laud your n to this I~s~t~t ~ezt .W. need
to oonicate to the Vice Prsideat* his top at~ ~ the
public, that omisexwatives 4 net feel adequatelp weprsented in
the Convention, in the campaign end on the ticket. The Coalition
For A Winning Ticket has planned daily and separate meetings for
delegates and non delega eaders, press conferences, and
Convention floor activities.

0 There is a cause worth fighting fort There are issues vorth
fighting fort Right to Life! Aid to the Contras and other
freedom fighters! Right to keep and bear arms I Balanced Budget
Amendment! Line Item Veto! Deployment of SDI! Mo Tax Hike!
Defunding the Left! And on and on!

If you agree with me, please let me know where you will be0% staying so that I can get in touch with you in New Orleans by
returning the enclosed reply form today.

I will be holding a press conference soon and if you get
your reply back to me quickly I will include your name as a
meuber of our coalition. I will be in touch with you before the
convention with a list of conservative leaders that have joined
the "Coalition for A Winning Ticket."

Best Regards,

Gordon Humphrey



t

Unit~ States Senator

Dear Senator if umphrey, I am pleased to learn that you areforming a Coalition to urge George Dumb to select a conservative
for a Vice President to campaign this fSll on a solid
conservative platform.

You may include my name when you release to the press the
names of the members of your Coalition For A Winning tio~et.

Address at the Conveuttos___________________________

*igaat~we___________________________

I vould also like to give my financial support. kiolosed ismy optional $100.00 membership fee * Other_____________

If you have any questions, please vrite: Dan Perrin,
Ixecutive Director, The Coalition For A Winning Ticket, 25 1Street MV. 8th Floor, Washington, D.C. 20001 or call (202)
638-0080.

C'4

0
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FOR UIUDIATU RELEMS COUTACTa D.C. SILL ANTHOKY
AUGUST ii. 1555 2O2-2a4-3141

5.0. N~UAR0 SUGSSARK
564-552-325*

C~LflRCU m A vzmu u~U OSIS MW 0&UMIS Hg

VAWJJJU. D.C. --U.S. Semeter Horde. J. Ut~hrey, H-lIE,

~eismm of the Ceelitiom fee a Wimiag Wieket. Wisp anmmmeei

that the CoeLitiom has ~eei its heaip.arters in New Orleage

(aesme the stiest from ~stt egeeey Hotel .ini meet the sit.

of the klioae Natiesel ~,eetiee~. Yhe Coalition tot £

Winmia ?imhet will he wry astlure is New ~lOeew. Our .ff iso is

at LUS Hopiree Street. Smite i2fl. We hew torn full-time staff

asia heet of wlamteesv from W~e ~rieamu f@r Freedom aof
the vs ~bliem.' ~sq said.

~e CeeLitias for a Wining fiohet, fogmed by Semetot

11') ~SV. 1* in~rted ~ 46 promisost ieeiexo of comserv.t)ng

.,geedaetl.ee with a ~e into Sealewing of ~reie 4
~omb of inrwtiw aoUnSato. a mell a. a large amekes V
delegate. to the Wi eaU. ~ geei of the gegemisatiee

to melto the voimo of egvetiwee egress the mintry sad ~

the osswstios ha plendlag with Smegge Ho to chase. a Eeegi~

omervetiw as him rmiag mete.

Hoeket' of the Cealitiem and its smwporters viii be weaning

o lapel stickers he Me. ~leeee Gomigm.tLsg. "I meat a conservative
running mate. A petition will he oircuiated in New Orleane

urging Vice President Smek to selort a @@Saetv&tive 04% thin

ticket. The Coalition will ask for a meeting with the Vice

'N President in order to present him with the petitions.Iftmphrey added. We plead with Vice President Dush nfl to
choose someone from the establishment wing of our party. we need
emone who will bring new strengths to the ticket. fl'at a
middle-of-the-road establisheent Republican will it lye
conservative D~crats and independents in even greater #'uabere
into the smiling embrace of Hike Dukakis."

Conservatives need a sign that they are wanted. tlit 'hey
are needed, arid that they will have a place in ~t'~ Itush
adeinistzation. Conservatives need to be given a 3t4iLo in
November. We want George Bush to win. We want .i2 our

* candidates to win. That's why me need a winning ticket 't the
tOp. - 30 -

aINpesaSewe SuB. IllS * New &b..., LA 79147 (M2-fl53 Far (3G4, 'I: J15
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bet it ,iii by m int - maO SW esIsstloin of a

0 oamltte mssrvstivs wining mats.

~brey torusi bbs ~.iiti.. tsr a Viwing Ticket .i plans
I) to maSs bbs Coalitiem bbs vehicle SW UryS Vies PrssiAsat bssh t

mess a conservative £iuming mats. 65 mabsi that over 30

organisations repreesating theusanis of oomssrvativs activiets
0% viii be repressabsi in New Orleans gin oriar SW stave oft an

impending disaster for the REpublican party in November.
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Hougri Segermerk - In Hew Orleans 504-582-2253

- A~IW

C~LZTZCU ~ A VZIUIZISS UO~ (oerJ. M m cMIUMAI,
amm ainou EUini, VU& WIlE A 3W'~ UNI~OU FCu
AU. EMS oF - miA CU 8A~T. AWWT 12. 19U A? i2:~ NW
A? I~ ougaire lmASUUih3I~. SSZ~ 1255. UW NOImAS STRuT.

~ ~ ~mg gjz~, OF CCUVATIV3

iaam. ~ uwtm~cw LmmAlum MS ALin MAWR JOZM 153
o~MW gu ~ ~ vc-p.m mu TO LULICT A

~w .min u.

Heeu Si Aeseet 1. ~atr mbrey a~ the folleviag letter to- dm5eg~ee and altesastAves,

b~ee -
P1em~ 15 ~' heUm it's ~i1 Las z aestalali dJ1$) Leg ~ ~ a ~eesggma4eg eumiep ashe. tahe the
ts reed -~ sam re~S .,i~I lamed - JulyRUth. ~eA~ came m~u. Is ~ ~ .maiav.islam t~ veehe the ~Am ~uee esgi.. inRev ~Ieins. Sire thee em, grameema m~lvee med toCV tehe the )and ha amul- that m have ein~~ tiehet and a

wieslag ~ ~ La ~ I ~- Se~~ Sislltiin For A
oeeuer'vative£ ,Y ~ U~ thU ~,it of yes - ethorl~a he lind winr am he thIs leperteet ~artakiag.te e~lama to the Vies Preeldeet. hIm top aides and the

pehila. that. mineegvetlvee de ~ Deal admumately repreeemted in
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Defunding the Left I And on end out

If you agree with -. please let - know where you vill beCV staying so that I can gOt in touch with you is p Orleans by
returning the encloeed reply fore today.

I will be holding a press cosferesee aeon and if you get
your reply back to mm quickly I viii laslude your mesas ameeher of our coaiitkon. I viii be in towels vita you nezore theconvention with a list of conservative leaders that have joinedthe "Coalition For A Winning Ticket."

Seat Regards,
(Signed)
Gordon Uiophrey
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20*3

December 7, 1990

Alan P. Dye, Esquire
Webster Chamberlain ~ lean
1747 Pennsylvania Avenue, N.W.
Washington, D.C. 20006

RE: RUE 3810
Coalition for a Winning
ticket (CWt) and
Noward Sege imark,

as treasurer
Dear Mr. Dye:

Allow me to a~1~i5e on behalf of this Office for our delayU) in attending to this matter. Unfortunately, Robert flaich, theattorney assigned to this RUE, has left the Comission with thematter be in, reassigned to Jose U. Rodrigues, another attorneywith this Office. We have your submissions of March 1, 1989 andAugust 7, 1989. Upon review, it appears that several issuesrequire clarification or additional information.

0 First, missing from the copies provided of CWI's bank recordsvas a bank statement for the month of April, 1969. Please provide
us with a copy of this statement.

Second, while copies of all checks written by Fl'S for the
benefit of CUlT were provided, we found no documentation showingany transfer of funds directly to CWT from 7TH as testified to byMr. Segermark. Please provide us with a list of all fundstransferred from Fl'S to CUlT for the period of August 1, 1968through June 30, 1989, including the date and amount of eachtransfer. In addition, please provide documentation of CUlT's
repayment to 7TH of these amounts.

Third, in your August 7, 1989 response you denied our requestfor a list of all CUlT contributors based on their rights under thefirst amendment. While ye do not accept this argument, we nowrequire only a list, including date and amount, of thosecontributions made by CUlT member organizations identified in your
March 1, 1989, response.

Fourth, in response to our subpoena you made mention of athird 'thank you letter sent out by Sen. Humphrey. However, acopy of this letter was never provided. Please provide us with a
copy of this letter.

* *
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Alan P. Dye, Isquire
Page ?vo

Fifth, as part of exhibit '5' to your Narok 1, 1969, response
you provided us with a breakdwm of the costs for the preparation
of the solicitation letter. The first portion of this breakdown
related to costs incurred from CR3 International Corp. (CRV)
totaling *1,661.66. Zn your August 7, 1969, response you provided
us with a receipt from CR3 to CR? totaling $5.59 5.16. Please
clarify which portion of the bill went towards the mailing, what
the balance relates to, and what allocation method was employed to
separate the costs.

We vould appreciate your prompt response to these questions
to enable us now to expeditiously proceed with this matter. If
you have any questions. please contact Jose N. Rodrigues. the
attorney assigned to this matter, at (202) 376-5690.

Sincerely.
04 Lawrence N. Noble
u' General Counsel

C~4 BY: rae r
Associate General Counsel

0
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January 18~ 1991

Mr. John Burnstein
Office of the General Counsel
Fedreal Election Commission
999 1 Street, N.W.
Washington, D.C. 20463

Re: MUR 2810
Coalition for a Winning

Ticket and Howard
LI) Segermark

'N Dear Mr. Burnetein:

Cm.. ~

if
Enclosed are the responses and materials you requested

concerning the above-referenced matter. These are in response
to the December 7, 1990 letter from the Federal Election Commission.
Please let me know if you need anything further.

- Sincerely,

L-~i~- (2
Alan P. Dye

L~o~esswwMAIL ~OOiWzusTuuGn&vuzm.wr&Dw~ 1 JAN22 MIUS?

WAsuuioWN, D. Q 20000
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Alan P. Dye. 3sqvir.
Webster. Chamberlain a Dean
1747 Pennsylvania Avenue, W.V.
Washington. D.C. 2@@W 4
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Allow - ~ a!.lima ma bebalt o(th~s OtfLee Set maw
in attending to th * matter. ~Ertumate2y, Webert 5*1*, ~he
attorney assigned to this . has 1*ft the Cemmissiem with the ~matter reassigmed to ~se 5. meicigmes. another attorneywith this 0 fLoe. We have your submissiems of Narob 1. 1~9 andAugust revk.i~~pear: that several issues
require or ra~tiem.

o First, missing from the copies provided of CUT's beak reo.rds~
was a bank statement for the month of April, 1969 * Please provi~
us with a copy of this statement.

Second, while copies of all checks written by 713 for the
benefit of CUT were provided, we found no documentation shoving
any transfer of funds directly to CU? from FYI as testified to byMr. Segermark. Please provide us with a list of all funds
transferred from rir to CUT for the period of August 1, 3966
through June 30, 1959. including the date and amount of each
transfer. In addition, please provide documentation of CWTs
repayment to 713 of these amounts.

Third, in your August 7, 1969 response you denied our request
for a list of all CUT contributors based on their rights under the
first amendment. While we do not accept this argument, we now
require only a list, including date and amount, of those
contributions made by CUT member organizations identified in your
March 1, 1969, response.

Fourth, in response to our subpoena you made mention of a
third tbank you letter sent out by Sen. Numphrey. Nowever, a
copy of this letter was never provided. Please provide us with a
copy of this letter.
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COALrrIoN FOR A

GORDON H(JM*'IIW, U.& SENATE

:.~.K ~

* 
k

AFlA

AF2A

DarAF3Ab

Please accept my -~ -~generous ~ acknowledges
Ticket. of $A 3

and sinoer. theaki
~e ~S4t1U~

~ 7Your help m~ possible t~Y~uges.ful
a Coalition at the Republican EatiemalAlthough a precise estimate of the~NI mydifficult to make in ~tiViki*~i~SSs~out its work we would not have a vimaing natiami Republicanticket nor a continuation of the ma~os' role conservatives mist playin this election within the Republican party.

*1Your willingness to provide substantial financial support tothe Coalition for a Vinning Ticket, at a time when it was unclearwhether its program would succeed, will always be ressubered anddeeply valued by me and many others.

Sincerely, I-

I
~

1)0 Peydem Swt * S~ 1W New (hUem LA TPC * (NE) N34W * P.z(NE) ~USi

L~)
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BEFORE TUE FEDERAL ELECTION CONNISSION

In the Ratter of

Coalition for a Winning Ticket
and Howard Segermark, as treasurer

Free the Eagle, Inc.

)
)
) RUR 2610
)
)

GENERAL COUNSEL'S REPORT

The Office of the General Counsel is prepared to close the
investigation in this matter as to Coalition for a Winning

Ticket and U@ward Segermark, as treasurer, and Free the Eagle,
Inc., based on the assessment of the informatio, presently

available.

General Counsel

'0
0

'0
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C~J

0

04
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 2(~*3

January 29, 1991

__________ SENSITIVE
TO: The Commission

FROM: Lawrence M. Nobi
General Counsel

SUBJECT: RUR 2810
Coalition for a Winning Ticket

and Boward Segermark, as treasurer
Free the Eagle, Inc.

Attached fog the Commission's review are briefs stating the
o position of the General Counsel on the legal and factual issuesof the above-captioned matter. A copy of these briefs and *10 letters notifying the respondents of tbe General Counsel's

intent to recommend to the Commission a findinq of probable
xcause to believe were mailed on January 29, 1v91. Following

receipt of the respondents' reply to this notice, this Office
viii make a further report to the Commission.

Attachments
o 1. Briefs

2. Letters to respondents

7~



FEDERAL ELECTION COMMISSION
WASHiNGTON. D.C. 20*)

January 29. 1991

Allan P. Dye. Esquire
Webster, Chamberlain & lean
1747 Pennsylvania Avenue, N.W.
Washington, D.C. 20006

RE: RUE 2510
CoaUtiofl for a Winning Ticket
and Novard Segeruark.
as treasurer

Dear Mr. Dye:

Sased on information ascertained in the normal course of
carrying out its supervisory responsibilities, and information
supplied by your clients, on January 24, 1989, the Federal
Election Commission found reason to believe that your clients,

o violated 2 u.s.C. SS 433, 434 and 441d. and on June 1, 1989, the
Federal Election Commission found reason to believe that your
clients violated 2 U.S.C.S 441b(a), and instituted an
investigation in this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe that
violations have occurred.

The Commission may or may not approve the General Counsel's
recommendation. Submitted for your review is a brief stating the
position of the General Counsel on the legal and factual issues of
the case. Within 15 days of your receipt of this notice, you may
file with the Secretary of the Commission a brief (ten copies if
possible) stating your position on the issues and replying to the
brief of the General Counsel. (Three copies of such brief should
also be forwarded to the Office of the General Counsel, if
possible.) The General Counsel's brief and any brief which you
may submit will be considered by the Commission before proceeding
to a vote of whether there is probable cause to believe a
violation has occurred.
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Alan P. Dye, Esquire
Page Two

If you are unable to file a responsive brief within 15 da1s, .~ ~,you may submit a written request for an extension of time. Al
requests for extensions of time must be submitted in writing five
days prior to the due date, and good cause must be demonstrated.
In addition, the Office of the General Counsel ordinarily will not
give extensions beyond 20 days.

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less

Athan 30, but not more than 90 days. to settle this matter througha conciliation agreement.

Should you have any questions, please contact Jose Rodriguez,
the staff member assigned to this matter, at (202) 376-5690.

A0% Sincerely, -

0 
-,

( - Lawrence N. Noble
General Counsel

Enclosure
Brief

0
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537032 TEE FEDERAL ELECTION COMMISSION

)
In the Ratter of

Coalition for a winning Ticket ) RU, 2810

and aovard segermark
as treasurer

GENERAL COUNSELS BRIEF

I. STATE32N? OF TEE CASE

On january 24, 1989, the COSRI55L011 found reason to believe

0 Coalition for a winning Ticket (CWT) 
and Novard Segermark. as

- treasurer, violated 2 U.S.C. SS 433, 434 and 4418. Further, on

'0 june 1, 19.9 the COmmisSiOn found reason 
to believe respondent

violated 441b(a). The Office of General Counsel has conducted 
an

Cl
investigation in this matter and is now 

prepared to recommend 4

findings of probable cause to believe.

II. ANALYSIS

A political committee under the Act is 
any group of persons

that receives contributions or makes expenditures 
aggregating in

excess of $1,000 per year. 2 U.S.C. S 431(4)(A). A 2

"contribution" includes any gift, subscription, loan, advance,

or deposit of money or anything of value 
made by any person for

the purpOse of influencing any election 
for Federal office.

2 U.S.C. S 431(8)(A)(i). An "expenditure" includes any

purchase9 payment. distribution, loan, advance, deposit, or gift

of money or anything of value, made by 
any person for the

purpose of influencing any election for 
Federal office.

2 U.S.C. S 431(9)(A)(i). Each committee must register by filing

a Statement of Organisation within ten 
days after becoming a



political committee. 2 U.s.c. S 433(a). A committee is

required thereafter to file either quarterly or monthly reports

of receipts and disbursements during the year in which a

regularly scheduled election is held. 2 U.S.C. S 434(a)(4)(A)

and (B). A political committee must itemise all contributions

from other political committees and all contributions in excess

of *200 from other persons. 2 U.S.C. S 434(b)(3)(A) and (B).

The Act also requires that whenever any person makes an

expenditure for the purpose of financing counications

expressly advocating the election or defeat of a clearly

identified candidate, or solicits any contribution through

direct mail that is aimed at the general public, the

communication shall contain a disclaimer. 2 U.S.C. S 441d.

Furthermore, 11 C.F.R. S llO.ll(a)(l) and (a)(l)(iv)(A) state,

o in relevant parts. that the disclaimer shall be clear and

conspicuous so that the reader has adequate notice of vho paid

for the communication and shall state the full name of the

person who paid for the communication on behalf of the political

committee.

It is unlawful for any corporation to make a contribution

in connection with a federal election, or for any political

committee knowingly to accept or receive any such contribution.

2 U.s.c. S 441b(a).

A. Facts

OUT was a coalition of conservative Republicans formed on

July 25, 1988, following a meeting held by Sen. Gordon Humphrey.

The coalition, comprised of some twenty-four member
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organisations, had an operating budget of over $30,000. CWT

listed *ii@n, its executive committee members Sen. Riampht@y, Dan

Perrin, and lovard Segermark (Chairman, Snecutive Director, and

Chief Financial officer respectively). Er. Segermark was also a

managing director of Free The lagle, Inc. (FTV), a nonprofit

1
lobbying corporation. CV? apparently used employees and
facilities of FTh in carrying out its activities.

ly direct mail, CU? solicited funds to influence the

Republican nomination for Vice-President, and expressly

advocated the defeat @f a presidential candidate by stating the

need 'to defeat liberal Michael Dukakis.'i~o
CWT sent out three separate mailings in its efforts to

gather support for its campaign to have a conservative

flepublican picked as the vice-presidential nominee at the 1988

A

0 Republican National Convention.2 The first of these mailings
dated August 1, 1988, was directed at the delegates to the

convention attempting to encourage their support for a

conservative vice-presidential running mate. The letter

advanced CWT'5 purpose of "communicating to the Vice President

that conservatives do not feel adequately represented in the

Convention, in the campaign and on the ticket" and planning

"daily and separate strategy meetings for delegates and

1. Mr. Segermark's position with FTE is as a service provider
through his company, Segermark Company. It is the company, and
not Mr. Segermark individually, that is formally retained.

2. Dan Perrin was primarily responsible for the preparation of
the letters, though input was received from Mr. Vigeurie and Mr.
Segermark. Sen. Humphrey had final approval of the letters'
contents.



f ~. '~~'F;
~ %~~w

6.4.

non delegates leaders, press Coflf@t@nC@5, and Convention floor

activities,' Tiac reply form included with the letter urged the

delegat, to join CV? to help 'urge George Such to select a

Conservative for Vice President,' soliciting an optional $100

membership fee.

A second mailing was directed at the general public

requesting a minimum donation of $250 in order to satisfy the

proposed budget of $5@.000. CWI"s self-defined goal in the

letter vas to 'convince George Bush to pick a conservative as

his ruoMag mate if we are to defeat liberal Michael Dukakis.'

The letter reiterated CWs purpose of 'planning daily strategy
'0

meetings vith delegates and other non-delegate leaders in Hey

Orleans.'

Enclosed with both of these mailings were press releases

0 issued by Sen. Humphrey. Accompanying the first mailing was

Sen. Humphrey's press release of July 27, 1986 which stated in

part:

0~

The Coalition for a Winning Ticket is not a
stalking horse for any candidate. We are not
naming names. We will draw up a list of
attributes which we believe George Bush's
running mate ought to possess. We feel its
(sici essential to victory have [sici a Ronald
Reagan conservative on the ticket, and over
the next three weeks and in New Orleans we
intend to try to persuade the Bush campaign
and the Republican Party to this point of
view.

Enclosed with the second letter was a press release issued by



i~<.

aw5m

Sen. Numphr.y on August 4, 1966. TM' release stated in part:

The Coalition for a winning Ticket has secured
office syace in Washington and New Orleans. We
are work ng actively to united (sici
conservatives in our plea to George lush. We
will be active outside the convention hall,

speaking with the press, and we are
considering parliamentary maneuvers within the
convention up to an [sici including
encouraging the nomination o an alternative
vice-presidential candidate.

& third letter was sent out thanking those who responded to

- the initial mailing. Only ten copies of this letter were sent

0 out. It did not contain any solicitation language.

The costs associated with the mailings total $5,257.86.

The first mailing consisted of 4,946 distributions 
at a total

cost of $1,591.20. The second mailing consisted of 4,804
0

distributions at a total cost of $3,666.68. No cost information

is available for the third mailing, as it consisted of only ten

letters the cost would be negligible. A portion of the original

costs associated with these mailings were initially 
advanced to

CWT by ITS, a corporation. In its March 1, 1989 response CWT

states that ITS advanced the $3,666.68 associated 
with the

second mailing.

Also in relation to this project CWT secured office 
space

3. During the convention Sen. Humphrey went before the

Committee on Rules and Order of Business appealing 
the

Committee's adoption of a change in the rules eliminating the

roll call vote of the states on the nomination of 
the Vice

President.
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in both Washington, D.C., and Nov Orleans. hired support staff

held meetings and engeged in convention activities.
4 The coats

for a portion of these activities were incurred 
by F? in the

form of direct payments to the vendors. 
The total costs

incurred by FTE for these activities 
approximate $15,562.13. Of

that amount $2510.88 vent towards 
phone service ($1,028.88 at

the Washington, D.C., office and $1,462.00 at the 
New Orleans

office), and $2,600 veat towards rent 
for the New Orleans

office, with the balance going tovards 
numerous other expenSeS

U) including, but not limited to, travel, food, printing1 couriers,

and office supplies.
'0

CW? raised approximately $36,940 as of December 31, 1908,

(%4
in order to finance its activities. 

Most of these funds

04 resulted from personal appeals made 
either by Sen. Eumphrey or

o Dan perrin to member and other organizations.
5 By contrast, the

mailings generated few contributions. 
The first mailing

2,
generated no returns with the second 

mailing returning about
6

$200 to $400 in contributions. From all funds raised, CV?

reimbursed FTE the $15,582.13 paid 
to vendors on CWT'5 behalf

for the above mentioned activities. Further, it is suggested

both in CWT'5 March 1, 1989 response 
and by Mr. Segermark's

4. CWT's Washington office consisted 
of 75 square feet

(approximately one desk) at FTE'S 2,700 square foot

headquarters. In connection with the office space Free The

Eagle also provided CV? with receptionist. duplicating and

computer services.

5. included in this total are deposits from FTE to CV?.

6. No record was kept of the receipts generated by the

mailing. These figures accord to Mr. Perrin's estimation.
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testimony that the additional funds advanced to CV? for the

mailings wre also reiabut55d, but the financial records

produced ref loot no further reimburse3St~t5.
7

S. Application of the Facts

It is this Office's position that CWTs activities 
clearly

served to influence a federal election. The mailings served to

advocate the defeat of a named candidate (uhichael Dukakis) by

proposing the election of a conservative as the 
Republican

Vide-Pre.ideI)tial candidate. The tone of the mailings as veil

'0
as the numerous other activities planned suggests 

that CV?

intended to not only inform the public of its position 
as

'0
concerned the selection of a vice-presidential candidate 

but

(%J also to take action to influence the convention 
process in order

to ensure that its positiOn was dominant. The nominating

o convention is an election for purposeS of the Act. 2 U.S.C.

S 431(1) and (2). The Office of the vice-president of the

United States is a federal office under the Act. 2 u.S.C.

s 431(3). Hence, CWT, by attempting to influence the nomination

of the vice~.Presid@ntial candidate, raised and spent funds to

7. According to information provided this office 
by CV? in its

August 7. 1989 responSe. FTE made direct payments to vendors for

the benefit of CV? totaling $15,582.13. According to CWT's

March 1, 1989 respOnse, FTE also paid CWT a total of at least

$3,666.68 in connection with the mailings. Thus, FTE provided

CV?, either by way of advances or direct payments1 
at least

$19,248.81 in funds. CWT'S bank records reflect only $15,582.13

transferred by CWT to FTE, leaving a balance of at least

$3,666.68 in funds not reimbursed.

8. In fact, Sen. Humphrey in his press release of August 16,

1988, praises George Bush's choice of Dan Quayle 
as his running

mate, adding in conclusion; "[tihe Coalition for a winning

Ticket [sic) goals have been met.
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influence a federal election. AS all available information

5UggS5t5e~CW? clearly surpassed the Act's $1,000 thresholds in

its effortt to influenCe a federal election thereby 
triggering

political committee status under the Act.

In its response. CWT denies all allegatiofls. asserting that

it could not have been a political committee under the Act

because it never acted at the request, on behalf, or in support

of any caudidate. Citing rederal Election Commission v.

MachinistS Mon-partisafl political Leaque. 655 F.Zd 380 (D.C.

Cir. 1951). cert. 4~ijd, 454 U.S. 697 (1961), ~WT argues that

because it was promoting the selection of any individual meeting

a certain establish~ criteria, and not one specific candidate,

it vas outside the judicial construction of a political
('4

committee.
9'

CWT's reliance on Rachinists is misplaced. In Machinists

the court held that draft committees vere not 
subject to the

Act's contribution and expenditure limitation 
provisions. The

court, however, also held that draft committees were political

committees under the Act for purposes of the reporting

provisions.9 Therefore, even if CWT was a draft committee it

would have been a political committee under the 
Act subject to

the Act's reporting requirements.
10

9. The opinion did not address the separate issue concerning

the applicability of the Act's corporate contribution

prohibition provisions to draft committees.
A-

10. The court in Federal Election Commission V. Florida for

Kennedy Committee. 681 F.2d 1281 (11th Cir. 1982), held draft

committees not subject to the Act, as amended through 1976. The

court, however, noted that under the 1979 amendments to the Act
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CII?. however, was not a draft committee. The ~*5~Ofl5@

COfiCUCS, but argues that it was something "even less" regulable

under the Act than a draft committee. in fact, CVT'5 activities

clearly rendered it a political committee subject to all the

Act's applicable provisiOns. The Kachinists opinion

distinguished draft committees from other political committees,

noting that draft committees do not seek to influence the

electorate's choice of candidate but seek instead, to influence

an individual's choice to become a candidate. CUT's

activities, however, did not seek to influence individuals 
to

becom candidates but rather directly sought to influence the
'0

electorate's (in this case delegates') choice of vice
(~4

presidential nominee. As such, CUT's activities, unlike the

activities associated with draft committees, did not serve to

0 excuse the applicability of Act's limitations and prohibitions.

The Act defines a political committee as any group of persons

receiving contributions or making expenditures aggregating in

excess of $1,000 for the purpose of influencing a federal

election. 2 U.s.c. S 431(4)(A), (8)(A)(i). Thus, because CWT

was composed of a group of persons that raised and spent over

$30,000 directed towards influencing the nomination of a

candidate for vice-president, a federal office, the respondent

was within the Act's definition of a political committee

rendering it subject to all applicable provisions, including the

(Footnote 10 continued from previous page)
draft committees would be required to comply with the Act's
reporting provisions.
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registration, reporting. and contribution limitation provisions.

of the Act.

Citing United States v. National ~oinittee for I~mpeachment.

469 F~d 1335 (2d CU. 1972). the response further argues that

it is not a political committee as its activities vere not

sufficiently connected vith a particular candidate to be

rendered election influencing. In concluding that the committee

for Impeachment vas not a political committee under the Federal

Election Campaign Act of 1971. the court found critical that

"the basic thrust of the advertisement is toward impeachment and

war-policy condeiati@n, not toward the election of

Con9ressmen" while the reference to the ejection of capdidates

was speculative and incidental. Id. at 1140. In contrast. the

entire purpose of CWT's activities vas to influence the

0 RepubliCan National Convention's selection of a

vice-presidential nominee and thereby increase the likelihood of

a general election victory over the Democratic presidential

nominee in November. TherefOre, whether or not the Commission

would accept the court's conclusion in Committee for

Impeachment. CWT has triggered political committee status even

under that decision.

MoreOver, Advisory Opinions ("AOs") 1986-38 and 1980-126

demonstrate that CWT was in fact, by virtue of its activities, a

political committee. The Commission in AO 1986-38 opined that

an "expenditure" was made where an individual expended funds to

air radio and television advertisements urging voters to vote

for "conservatiVC5~ in a federal election. The script of the
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advertisement is as follows:

Va David Stedman. a fellow North
Carolinian.

If you want to help preserve the
greatness of America, it is critical that you
vote on November 4th We can't keep that
greatness unless we send the right people to
Washington.

Let's not kid ourselves. This election
is a decision between liberals and
conservatives. That's clear.

If you want less government, lower
taxes, fever regolatioms and less government

0 interference in your life, then vote for the
conservatives. You know who they are.

Vote a conservative approach to
government.

V%4J

On the basis of this script, the Commission concluded that funds

expended for the advertisement would constitute expenditures

under the Act. The Commission reasoned that "!bly urging

viewers and listeners to 'vote on November 4th' and 'send the

right people to Washington.' the message is clearly designed to

influence voting in elections for Federal office."'2

CWT's communications were likewise designed to influence the

11. The script also included a disclaimer at the end of the
advertising.

12. while the Commission did conclude that expenditures had
been made, such expenditures did not trigger the Act's political
committee registration and reporting provisions as they were
made by an individual using his own funds and not acting in
concert with either the candidate or the candidate's campaign
committee. In contrast, presently we have an organization using
donated funds to finance its activities. Consequently, the
Act's registration and reporting provisions are triggered as the
respondent clearly meets Section 431(4)(A)'s definition of a
political committee.
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voting in a federal election by urging delegates to support the

selection ~f a conservative vice-presidential nominee at the

Republican National Convention.

Additionally, in AO 1960-126 the Commission concluded that

an organisation which sent out communications encouraging

independent voters to vote for all Republican candidates in the

1960 general election by asking them to "Vote Republican in

1960W was a political committee subject to all applicable

provisions of the Act. The Commission reasoned that the

- activity was clearly election influencing as it advocated the

election of Republican candidates. Like CWT, the opinion's.

0 requestor maintained its own banking account, solicited

recipients for financial contributions in support of the

organisation's activities, and advocated the election of

o candidates meeting certain established criteria. Pursuant to

the Commission's reasoning, CWT was a political committee as it

advocated the election of conservative Republican candidates.

In consideration of the foregoing, this Office recommends

that the Commission find probable cause to believe CWT and

Howard Segermark, acting as treasurer, violated 2 U.S.C.

SS 433 and 434.

CWT was in further violation of the Act as a result of its

failure to include a disclaimer notice, disclosing the person or

persons who authorized and paid for the letters, with the

mailings as required pursuant to 2 U.S.C. S 441d. Section 441d

requires that a disclaimer accompany any communication which

expressly advocates the election or defeat of a clearly
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identified candidate or solicits contributions from the general

public. Zn 5uckle~ v. Valeo, 424 U.S. 1 (1976). the Supreme

Court defined express advocacy as "communicationi containing

express words of advocacy of election or defeat, such as 'vote

for,' 'elect,' 'cast your ballot for,' 'Smith for Congress,'

'vote against,' 'defeat.' 'reject.' 424 U.S. 44. As

mentioned. CV'1's coimuflication expressly advocated the defeat of

a clearly identified candidate by stating the need "to defeat

liberal Michael Dukakis." MoreQver, both coinunicatiotis

solicited contributioflS in support of the coalition's

activities. Consequently. the communicatiofls were required to

contain disclaimer notices. For this reason, this Office

recommends that the Commission find probable cause to believe

o. CV? and Howard Segermark. acting as treasurer, violated 2 U.s.c.

o s 441d.
The nature of the relationship between CV? and FTK presents

a separate issue. FTE, as described by Sen. Humphrey in his

summary of Activities for CV?, is a national grassroots

conservative organization with the membership of over 250,000.

it engages in lobbying activity primarily in relation to

economic and international issues. During the course of the

investigation CV? has repeatedly referred to itself as a project

of FTE. Nonetheless, several factors suggest that CWT was a

separate and independent organization.

While CV? has during the Investigation repeatedly referred

to itself as a project of FTE, CWT did in fact, throughout the

course of its activities, conduct business and present itself as
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an independent organization. Indeed, despite cw'r's numerous

public communicati@U5 only one mention of F?3 can be found.

Moreover, this reference, found in Sen. Kumphrey'5 report on I

CV?, in no way suggests any connection between the two

organisations. It simply states that FTE has provided

Washington office space for CV?.

Further, CV? was a self supported organization with

responsibility for its own financial affairs. It solicited its

own contributions, maintaiR~ its own bank account, and paid its

own bills.13 It also kept separate offices from

While there are several factors evidencing a close

relationshiP between the two organizations. including a

mutuality of personnel, favorable economic transactions, and a

sharing of resources, this Office nevertheless believes that the

0 evidence clearly establishes that CV? was a separate 
and

distinct organization from FTE.

As discussed above, it appears that CV? qualified as a

political committee. A political committee is prohibited by the

Act from accepting corporate contributions. 2 U.S.C. S 441b(a).

CV? accepted funds and services from FTE, a corporation. in

violation of the Act. CV? may not argue that iTS was merely a

service provider as the transactions were not commercially

13. During CVT~5 inception iTS made direct payments to certain

vendors on CVI'S behalf. All these advances were subsequently

reimbursed by CV? from its own bank account.

14. As previously mentioned, CV? was provided with a desk at

irs's offices in Washington D.C. The bulk of CVT's activities.

however, appear to have been generated from its New Orleans
office.
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reasonable. See 11 C.FR. S 114.10. Mr. Segermark testified

that F't3 agreed to neither interest rates nor formal repayment

schedules concerning its transactions with CUT as would be

commercially reasonable. Accordingly, this Office recommends

that the Commission find probable cause to believe CUT and

Howard Segermark, acting as treasurer, violated 2 U.S.C.

S 441b(a).

III. GENERAL UNSEL'S RECONHKND&TIONS

Thi. Office recommends that the Commission find probable

cause to believe Coalition for a winning Ticket and Howard

N Segermark, as treasurer, violated 2 U.S.C. SS 433, 434, 441d, and

441b(a).
N

N

0

Date'

(>4
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FEDERAL ELECTION COMMISSION
WASHINCTON DC 20*3

January 29, 1991

CN3TIFIKD NAIL.
m~iu BUcEIPY 33~I3ST3D

Mr. Howard Segermark
Nanaging Director
Free the Bagle, Inc.
253 Street. N.W.
Washington, D.C. 20001

33: MU! 2810
Free the Bayle, Inc.

Dear Mr. Segermark:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on June 1, 1969.
the Federal Blection Commission found reason to believe that Free
the Kagle, Inc., violated 2 U.S.C. S 441b(a), and instituted an
investigation in this matter.

0 After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe that
a violation has occurred.

V

N The Commission may or may not approve the General Counsel's
recommendation. Submitted for your review is a brief stating the
position of the General Counsel on the legal and factual issues of
the case. Within 15 days of your receipt of this notice, you may
file vith the Secretary of the Commission a brief (ten copies if
possible) stating your position on the issues and replying to the
brief of the General Counsel. (Three copies of such brief should
also be forwarded to the Office of the General Counsel, if
possible.) The General Counsel's brief and any brief which you
may submit will be considered by the Commission before proceeding
to a vote of whether there is probable cause to believe a
violation has occurred.

If you are unable to file a responsive brief within 15 days.
you may submit a written request for an extension of time. All 7
requests for extensions of time must be submitted in writing five
days prior to the due date, and good cause must be demonstrated.
In addition, the Office of the General Counsel ordinarily will not
give extensions beyond 20 days.



Mr. Rovard Segermar~
Page Two

A finding of probable cause to believe requires that theOffice of the General Counsel attempt for a period of not lessthan 30, but not more than 90 days, to settle this matter througha cOnciliation agreement.
Should you have any questions, please contact Jose Rodriguez,the staff member assigned to this matter, at (202) 376-5690.

Sincer y,

-' Lawrence M. Noble
General Counsel

N Enclosure

Irief

0

w
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ShORE THE FEDERAL ELECTION COMMISSION

In the Ratter of )
)

Free the Eagle, Inc. ) RUE 2810

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF TUE CASE

On June 1, 1989, the Commission found reason to believe Free

the Eagle, Inc., ('FTE') violated 2 U.S.C. S 441b(a). The Office

of the General Counsel has conducted an investigation in this

matter and is nov prepared to recommend findings of probable cause

N to believe.

II. ANA*.TSIS

N A political committee under the Act is any group of persons

N that receives contributions or makes expenditures aggregating in

excess of $1,000 per year. 2 U.S.C. S 43l(4)(A). A
0

'contribution" includes any gift, subscription, loan, advance,

or deposit of money or anything of value made by any person for

the purpose of influencing any election for Federal office.

2 U.S.C. S 431(6)(A)(i). An 'expenditure" includes any

purchase, payment, distribution, loan, advance, deposit, or gift

of money or anything of value, made by any person for the

purpose of influencing any election for Federal office. 1-

2 u.s.C. S 431(9)(A)(i).

It is unlawful for any corporation to make a contribution in

connection vith a federal election. 2 U.S.C. S 441b(a). The term

contribution includes any direct or indirect payment, loan,

deposit or gift of money, or any services, or anything of value to
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any political party or organization, in connection with a federal

election. 2 U.S.C. S 441b(b)(2).

A. Facts

Coalition for a Winning Ticket ('CWT") was a coalition of

conservative Republicans formed on July 25, l9SS. following a

meeting held by Sen. Gordon Humphrey. The coalition, comprised

of some tventyfour member organisations, had an operating

budget of over $30,@O@. CWT listed among its executive

comittee members Sen. Humphrey. Dan Perrin, and Howard

Seermark (Cbairmas, Uxecutive Director, and Chief Financial
:~

Cl Officer respectively).

FF3 is a nonprofit lobbying corporation. Mr. Segermark is

and was, at the time the trassactions at issue occurred, the

managing director of FF3.1 CU? apparently used employees and

facilities of FYI in carrying out its activities.

By direct mail, CUT solicited funds to influence the

Republican nomination for Vice-President. and expressly

advocated the defeat of a presidential candidate by stating the

need "to defeat liberal Michael Dukakis."

CUT sent out three separate mailings in its efforts to

gather support for its campaign to have a conservative

Republican picked as the vice-presidential nominee at the 1988

1. Mr. Segermarks position with FYI is as a service provider
through his company. Segermark Company. It is the company, and
not Mr. Segermark individually, that is formally retained.
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a
lepublican Rational Convention. The first of these mailings,

dated August 1, 196S, was directed at the delegates to the

convention attempting to encourage their support for a

conservative vice-p:esidential running mate. The letter

advanced CRY's purpose of communicating to the Vice President

that conservatives do not feel adequately represented in the

Convention, in the campaign and on the ticket" and planning

"daily and separate strategy meetings for delegates and non

delegates leaders, press conferences, and Convention floor

activitiem. The reply form included with the letter urged the

delegate to jOiO CUT to help urge George Rush to select a

conservative f@r Vice President." soliciting an optional $100

membership fee.

A second mailing was directed at the general public

requesting a minimum donation of $250 in order to satisfy the

0 proposed budget of $50,000. CRY's self-defined goal in the

letter was to "convince George Bush to pick a conservative asC,

his running mate if we are to defeat liberal Michael Dukakis."

0 The letter reiterated CWT'5 purpose of "planning daily strategy

meetings with delegates and other non-delegate leaders in New

Orleans."

Enclosed with both of these Railings were press releases

issued by Sen. Humphrey. Accompanying the first mailing was

2. Dan Perrin was primarily responsible for the preparation of
the letters, though input was received from Mr. Vigeurie and Mr.
segermark. Sen. Humphrey had final approval of the letters'
contents.
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Sen. Ilumphr.y's press release of July 27, 1966 which stated in

part:

The Coalition for a Winning Ticket i~ not a
stalking horse for any candidate. We are not
naming names. We viii draw up a list of
attributes which we believe George Bush's
running sate ought to possess. We feel its
[sic) essential to victory have [sic) a Ronald
Reagan conservative on the ticket, and over
the next three weeks and in New Orleans we
intend to try to persuade the lush campaign
and the Republican Party to this point of
view.

0

Inclosed with the second letter was a press release issued by
0 Sen. Uumphrey on August 4, 1986. This release stated in part:

'N

The Coalition for a Winning Ticket has secured
office space in Washington and New Orleans. We
are working actively to united [sic)

o conservatives in our plea to George Bush. We
will be active outside the convention hall, K*

speaking with the press, and we are
considering parliamentary maneuvers within the
convention up to an [sic) including

'N encouraging the nomination o an alternative

vice-presidential candidate.

'I

A third letter was sent out thanking those who responded to

the initial mailing. Only ten copies of this letter were sent

out. It did not contain any solicitation language.

3. During the convention Sen. Humphrey went before the
Committee on Rules and Order of Business appealing the
Committee's adoption of a change in the rules eliminating the
roll call vote of the states on the nomination of the Vice
President.
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The costs associated with the mailings total $5,257.66.

The first mailing consisted of 4,946 distributions at a total

cost of $1,591.20. The second mailing consisted of 4,604

distributions at a total cost of $3,666.66. No cost information

is available for the third mailing, as it consisted of only ten

letters the cost would be negligible. A portion of the original

costs associated with these mailings were initially advanced to

OUT by FTE, a corporation. In its March 1, 1969 response CUT

states that 723 advanced the $3,666.66 associated with the

second mailing.

TV) Also in relation to this project CUT secured office space

'0 in both Washington, D.C., and New Orleans. hired support staff,

held meetings, and engaged in convention activities.4 The costs

for a portion of these activities vere incurred by 721 in the

form of direct payments to the vendors. The total costs
0

incurred by 723 for these activities approximate $15,562.13. Of

that amount $2,510.88 vent towards phone service ($1,028.88 at

the Washington, D.C., office and $1,482.00 at the New Orleans

office), and $2,800 went towards rent for the Nev Orleans

office, with the balance going towards numerous other expenses

including, but not limited to, travel, food, printing, couriers,

and office supplies.

CWT raised approximately $36,940 as of December 31, 1988,

4. CWT's Washington office consisted of 75 square feet
(approximately one desk) at FTE's 2,700 square foot
headquarters. In connection with the office space Free The
Eagle also provided CWT with receptionist, duplicating and
computer services.
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in order to finance its activities. Most of these funds

resulted from personal appeals made either by Sen. Eumphrey or
5

Dan Perrin to member and other organisations. 57 contrast, the

mailings generated few contributions. The first mailing

generated no returns with the second mailing returning about
6

$200 to $400 in contributions. From all funds raised, CUT
reimbursed F? the $15,562.13 paid to vendors on CUT's behalf

for the above meatiomed activities. Further, it is suggested

both in CUTs March 1, 1969 response and by Mr. Segermark's

testimony that the additional funds advanced to CUT for the

mailings were also reimbursed, but the financial records

0 produced reflect no further reimbursements.7

'N
5. Application of the Facts

C~4
It is this Office's position that CUT's activities served

o to influence a federal election. The mailings served to

advocate the defeat of a named candidate (Michael Dukakis) by

proposing the election of a conservative as the Republican

vide-Presidential candidate. The tone of the mailings as well
C>'

as the numerous other activities planned suggests that CUT

5. Included in this total are deposits from FTE to CUT.

6. No record was kept of the receipts generated by the
mailing. These figures accord to Mr. Perrin's estimation.

7. According to information provided this office by CUT in its
August 7, 1989 response, FTE made direct payments to vendors for
the benefit of CUT totaling $15,582.13. According to CUT's
March 1, 1989 response, F?! also paid CUT a total of at least
$3,666.68 in connection with the mailings. Thus, F?! provided
CUT, either by way of advances or direct payments, at least
$19,246.81 in funds. CUT's bank records reflect only $15,582.13
transferred by CUT to F?!, leaving a balance of at least
$3,666.66 in funds not reimbursed.
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intended to not only inform the public of its position as

concerned the selection of a vice-presidential candidate but

also to take action to influence the convention process in order

to ensure that its position yarn dominant.8 The nominating

convention is an election for purposes of the Act. 2 U.S.C.

S 431(1) and (2). The Office of the vice-president of the

United States is a federal office under the Act. 2 U.S.C.

S 431(3). Eence. CUT, by attempting to influence the nomination p~.

of the Vice-iresidential candidate, raised and spent funds to

influence a federal election. As all available information

suggests. CUT clearly surpassed the Act's $1,000 thresholds in

its efforts to influence a federal election thereby triggering
C~J

political committee status under the Act.

In its response, vith vhich FTh fully concurred, CUT denies A
o all allegations, asserting that it could not have been a

political committee under the Act because it never "acted at the

request, on behalf, or in support of any candidate." citing

Federal Election Commission v. Machinists Non-Partisan Political

League, 655 F.2d 380 (D.C. Cir. 1981), cert. denied, 454 U.s.

897 (1981), CUT argues that because it was promoting the

selection of any individual meeting a certain established

criteria, and not one specific candidate, it was outside the

judicial construction of a political committee.

CUT's reliance on Machinists is misplaced. In Machinists

8. In fact, Sen. Humphrey in his press release of August 16,
1988, praises George Bush's choice of Dan Quayle as his running
mate, adding in conclusion; "[tjhe Coalition for a Winning
Ticket (sici goals have been met."
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the court held that draft committees were not subject to the

Act's contribution and expenditure limitation provisions. The

court, however, also held that draft committees were political

committees under the Act for purposes of the reporting

provisions.9 Therefore, even if CV? was a draft committee it

would have been a political committee under the Act subject to

the Act's reporting requirements.10

CWT, however, was not a draft committee. The response

concurs, but argues that it was something even less regulable

under the Act than a draft cOmmittee. Zn fact, culT's activities
~v)

clearly rendered it a political committee subject to all the

Act's applicable provisions. The Machinists opinion

distinguished draft committees from other political committees,

0' noting that draft committees do not seek to influence the

0 electorate's choice of candidate but seek, instead, to influence

an individual's choice to become a candidate. CWT's activities,

however, did not seek to influence individuals to become

candidates but rather directly sought to influence the

electorate's (in this case delegates') choice of vice

presidential nominee. As such, CWT's activities, unlike the

activities associated with draft committees, did not serve to

9. The opinion did not address the separate issue concerning
the applicability of the Act's corporate contribution
prohibition provisions to draft committees.

10. The court in Federal Election Commission v. Florida for
Kennedy Committee, 681 F.2d 1281 (11th Cir. 1982), held draft
committees not subject to the Act, as amended through 1976. The
court, however, noted that under the 1979 amendments to the Act
draft committees would be required to comply with the Act's
reporting provisions.
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excuse the applicability of the Act's limitations and

prohibitions. The Act defines a political committee as any

group of persons receiving contributions or making empenditures

aggregating in excess of $1,000 for the purpose of influencing a

federal election. 2 U.S.C. S 431(4)(A), (S)(A)(i). Thus,

because CUT was composed of a group of persons that raised and

spent over $30,000 directed towards influencing the nomination

of a candidate for vice..pr*sid@t't, a federal office, it was

within the Act's definition of a political committee rendering

it subject to all applicable provisions, including the

contribution limitation provisions, of the Act.

Citing United States v. V&tional committee for Zm~achment,

449 t.2d 1135 (24 Cir. 1972). the response further argues that

it is not a political committee as its activities were not

o s~ffici@fltlY connected with a particular candidate to be

rendered election influencing. In concluding that the Committee

for Impeachment was not a political committee under the Federal

Election Campaign Act of 1971, the court found critical that

"the basic thrust of the advertisement is toward impeachment and

war-policy condemnation, not toward the election of

congressmen," while the reference to the election of candidates

was speculative and incidental. Id. at 1140. In contrast, the

entire purpose of CWT's activities was to influence the

Republican National Convention's selection of a

vice-presidential nominee and thereby increase the likelihood of

a general election victory over the Democratic presidential

nominee in November. Therefore, whether or not the Commission
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would accept the court's conclusion in CommitteC for

impeachment. CWT has tri9g*Ved political committee status *VeV~

under that decisiOn.

Moreover, Advisory Opinions (AOs) 1986-38 and 1980-426

demonstrate that CWT was in fact, by virtue of its activities, a

political committee. The Commission in hO 1966-38 opined that

an expenditur@ was made where an individual expended funds to

air radio and television advertisements urging voters to 
vote

for 'conservatives in * federal election. The script of the

advertiseeflt is as follvS:

0 I'm David Stedman, a fellow North
Carolinian.

If you want to help preserve the

greatness of America. it is critical that you
vote on November 4th. We can't keep that
greatness unless we send the right people to

0 Washington.

Let's not kid ourselves. This election

:C) is a decision between liberals and
conser'JatiVCS. That's clear.

If you want less government1 lower

taxes, fewer regulations and less government
interference in your life, then vote for the
conservativeS. You know who they are.

Vote a conservative approach to
government.

On the basis of this script, the CommisSiOn concluded that funds

expended for the advertisement would constitute expenditures

under the Act. The CommissiOn reasoned that "[bly urging

11. The script also included a disclaimer at the end of the
advertising.
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viewers and listeners to 'vote on November 4th' and 'send the

right people to Washington1' the message is clearly designed to

influence voting in elections for Federal office."
12

CNN's communications were likewise designed to influence the

voting in a federal election by urging delegates to support the

selection of a conservative vice-presidential nominee at the

Republican National Convention.

Additionally, in AO 1980-126 the Commission concluded that

an organization vbich sent out communications encouraging

N. independent voters to vote for all lepublican candidates in the

1980 general election by asking them to "Vote Republican in.

0 1980' was a political committee subject to all applicable

provisions of the Act. ?he Commission reasoned that the
(%4

activity was clearly election influencing as it advocated the

o election of Republican candidates. Like CWT, the requester in

the opinion maintained its own banking account, solicited

recipients for financial contributions in support of the

organization's activities, and advocated the election of

candidates meeting certain established criteria. Pursuant to

the Commission's reasoning, CWT was a political committee as it

advocated the election of conservative Republican candidates.

12. While the Commission did conclude that expenditures had
been made, such expenditures did not trigger the Act's political
committee registration and reporting provisions as they were
made by an individual using his own funds and not acting in
concert with either the candidate or the candidate's campaign
committee. In contrast, presently we have an organization using
donated funds to finance its activities. Consequently, the
Act's registration and reporting provisions are triggered as the
respondent clearly meets Section 431(4)(A)'s definition of a
political committee.
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As all evidence indicates, CW? vas a political committee

conducting activities in connection with a federal election.

Consequently, all funds transferred by 5Th to Of? in connection

vith this project were contributions pursuant to Section 431(8),

in violation of the Act pursuant to Section 441b(a).

173 contributed at least $19,249.07 in corporate funds,

either in the form of advances or direct payments to vendors, to

OfT in connection with these activities, in violation of the Act.

moreover, 5Th may not argue that it was merely a service provider

as the transactions were not commercially reasonable. See

11 c.7.R. S 114.10. Mr. Segermark testified that 173 agreed to

neither interest rates nor formal repayment schedules concerning

its transactions with CV? as would be commercially reasonable.c~.
Accordingly, this Office recommends that the Commission find

o probable cause to believe 7Th violated 2 U.S.C. S 441b(a).

III. GENERAL COUNSEL'S RECOMNENDATION

This Office recommends that the Commission find probable

cause to believe Free the Eagle, Inc., violated 2 U.s.c.

S 441b(a).

-7
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February 21, 1991

VIA HAMD DELIVERY

r'~ Mr. Jose Rodriguez
Office of General Counsel

0 Federal Election C~ission
999 B St., N.W.

~ Washington, DC 20463

Re: NUR 2810i Coalition for
a Winning Ticket and
Bovard Segermark as Treasurer

0
Dear Mr. Rodriguez:

As you discussed vith Hugh Webster on the telephone thismorning, we would like to request an extension of time to respond
to the General Counsel's reason to believe finding, due to theneed to further consult with our client. We request an extension
of twenty (20) days from the due date, i.e., until March 11th.

Very truly yours,

Alan P. Dye

APD:dla

NO~#SfWW*~,Th23ij
'~;~: n~'
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FEDERAL ELECTION COMMISSiON

February 25, 1991

Alan P. Dye, Esquire
Webster, Chamberlain & Bean
1747 Pennsylvania Avenue, M.W.
Washington. D.C. 20006

13: NUN 2810
Coalition for a Winning Ticket
and Noward Segeruark, as
treasurer

0
Dear Mr. Dye:

iq.

Yhis is in response to your letter dated February 21 1991,NO which we received on February 22, iWi, requesting an extension

of twenty (20) days to respond to the Coinission'a letter of
January 29, 1991. After considering the Circumstances presented
in your letter. I have granted the requested extension.
Accordingly, your response is due by the close of business on
March 11, 1991.

o If you have any questions, please contact Jose N.
Rodriguez, the attorney assigned to this matter, at (202)
376-5690.

Sincerely,
"4

Lawrence N. Noble
ne ral

BY: Bernstein
Assistant General Counsel
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FEDERAL ELECTION COMMISSION
WASH W4CTON. D.C. 20*3

March 1, 1991

Mr. Howard Segermark
Managing Director
Free the Eagle, Inc.
25 3 Street. N.W.
Washington, D.C. 20001

RE: NUR 2810
Free the Eagle, Inc.

Dear Mr. Segermark:

On January 29, 1991, you were notified that th Office ofthe General Counsel is prepared to recommend that the ftderal
- Election COmmission find probable cause to believe thet free theEagle Inc. violated 2 U.S.C. S 441b(a). On that ingm ate, yewere sent a brief stating the position of the Geuer.Z Coma~l mthe legal and factual issues of the case.

You were informed that you had 15 days from yo~ ~ ofreceipt to file a responsive brief. To date, you ha,. not(4 responded. Unless we receive a response from you within l*
days, this Office will proceed to the Commission vith
recommendations.

0
Should you have any questions, please contact Joge N.Rodriguez, the attorney assigned to this natter, at (3S2)

376-5690.

Sincerely,

0. Lawrence w. Noble

BY: -~r~$athan Bernstein
Assistant General Counsel
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March 11, 1991

'NAmLgSLa~MuuinMS

VIA HAND DELIVERY

Lawrence N. Noble, Esq.
General Counsel
Federal Election Commission
999 E St., N.W.
Washington, DC 20463

-'I

-

~

Re: NUR 28lO~ Coalition for a
Winning Ticket and
Howard Segermark, Treasurer

Dear Mr. Noble:

This is in response to your letter of January 29, 1991,
regarding the above-referenced matter, and in rebuttal to th.
General counsel's finding of reason to believe that Coalition for
a Winning Ticket and/or Howard Segermark (hereinafter referred to

0 collectively as CWT) violated certain provisions of the Federal
Election Campaign Act (FECA).

I. CWT Was Not a Political Committee as Defined by FECA
and the United States Supreme Court.

In its brief, the General Counsel concludes that CWT violated
sections 433 , 434, and 441b(a) of FECA. Section 433 generally
requires a political committee to register with the FEC. Section
434 generally imposes certain reporting requirements on treasurer's
of political committees. According to the General Counsel, under
Section 441b(a) '(a] political committee is prohibited . . . from
accepting corporate contributions. The applicability of all of
these sections, then, is entirely dependent upon CWI' having been
a "political committee," which it was not.

FECA defines a political committee" as "afly committee,
club, association, or other group of persons which receives
contributions in excess of $1,000 during a calendar year or which
makes expenditures in excess of $1,000 during a calendar year.tm
2 U.S.c. S431(4)(A). However, the U.S. Supreme Court has held
that in order to be constitutionally valid the term political

17
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Lawrence M. Noble, Esq.
March lie 1991
Page Two

committee' may encompass only those organizations that are 'under
the control of a candidate or the major purpose of which is the
nomination or election of a candidate.' Buckle v. Valeo, 424
U.S. 1, 79 (1976); FEC v. Massachusetts C t zens or e, 479
U.s. 238, 252 and n. 6 (1986). In Buckley v. Valso, the Court
stated as follows:

To fulfill the purpose of the Act 'political
committee' need only encompass organizations
that are under the control of a candidate or
the major purpose of which is the nomination
or election of a candidate. Expenditures of
candidates and of 'political committees' so
construed can be assumed to fall within the
core area sought to be addressed by Congress.
They are, by definition, campaign related.

'0 This statement was made with respect to reporting t~equirements.
To impose reporting requirements, therefore, on an organization
without a clearly identified candidate would be again unconstitutional.
Citing Buckle , the court in MCFL held that, for the purposes of
reporti~VtIiidefendant was not a political committee beosues it
was neither under the control of a candidate nor had as its major
purpose the nomination or election of a candidate. 479 U.s. 238,

0 253, n. 6.

Sections 433, 434, and 441b(a), therefore cannot be applied
to CWT. CWT publicized the views of its members that a conservative
should be the Republican Vice Presidential candidate, without
selecting or supporting any specific candidate or list of candidates.
CWT never named any individual whom it wished to have named as
the Vice Presidential candidate, nor did CWT ever have any particular
individual or individuals in mind. The General Counsel does not
dispute these facts.

Section 434 is somewhat broader than Section 433, in that
section 434 applies to so-called 'draft committees,' which seek
to 'draft' individuals who are not actually candidates. In
addition to the fact that Section 434 would be unconstitutional
as applied to CWT, as discussed above, Section 434 could not
otherwise be applicable to CWT, again because there was never any
identifiable individual involved. In any event, the General
Counsel expressly concedes in its brief that CWT, however, was
not a draft committee.'
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Lawrence H. Noble, Esq.
March lie 1991
Page Three

With respect to section 441b(a) in particular, the most
important point is CWT never received any contributions from a
corporation. The General Counsel accuses CUT of having not fully
reimbursed Free The Eagle (FTV) for amounts advanced by 7Th.
This is absolutely untrue. CUT has reimbursed F'TE in full, and
CUT can document this fact. There cannot have been any violation
of 441b(a), therefore.

II. CUT Did Not Engage In Express Advocacy of the Election
Or Defeat of a Candidate

The General Counsel also argues that CUT violated section
441d of FECA because none of CUT's publications included a
disclaimer of some kind. In order to be subject to Section 441d,
a person must expressly advocate the election or defeat of a
clearly identified candidate or solicit contributions.

The General Counsel has taken as single group of vos~ds, ~O
defeat liberal Michael Dukakis, entirely out of context and
attempted to establish that it proves CUT engaged in ex~ress
advocacy. In doing so the General Counsel has completely distorted
the communication contained in CUT's mailings. Those mailings,
taken as a whole as they must be, do not advocate the defeat of0 Michael Dukakis. Rather, they advocate attempting to have
George Bush select an acceptable running mate. The conduct
advocated is not voting against Michael Dukakis. Indeed no
reasonable person would expend any funds advocating to Republican
Convention delegates the defeat of Michael Dukakis, since all of
them no doubt would seek his defeat in any event. In fact, no
conduct whatsoever is advocated with respect to Michael Dukakis.
The conduct advocated solely relates to George Bush's selection.
The General Counsel's attempt to impose a contrary meaning on
Cwr's communications is completely without foundation, as a
reading of CWT's mailings will demonstrate to any reasonable
person.

With respect to soliciting contributions, the term
contribution is defined under FECA generally as the transfer of

anything of value "for the purpose of influencing any election
for federal office. 2. U.S.C. S431(8)(A)(i). The General
Counsel maintains that the contributions given to CUT were for
the purpose of influencinq an election. This is not true. The
relevant election is the Republican National Convention, and
the electors are the delegates to that Convention. CUT never made
any attempt to contact or otherwise influence these delegates,
nor does the General Counsel allege that there was any such
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Lawrence ii. Noble, Esg.
March 11, 1991
Page Four

attempt. The purpose of CWT was to attempt to influence
George Bush in his personal 5eleCtion, and the General Counsel
has not taken the position that Bush's selection was an 'election.

III. Conclusion

The General Counsel's strained arguments may reflect his
frustration at the truly unique nature of CWT, but the fact remains
that CWT's conduct does not subject it to FECA as that statute is
presently written.

For the foregoing reasons, all proceedings with respect to
MLJR 2610 should be closed. In the interest of ending this matter
as quickly as poSsible, Off and Howard Segermark would be interested
in pursuing conciliation pursuant to 11 C.F.R. SlIl.lS(d).

0 Very truly yours,

C~4
Alan P. Dye

APD: dla
0
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March 12, 1991

VIA HAND DELIVERY

Lawrence M. Noble, Esq.
General Counsel

0 Federal Election Commission999 E St., N.W.
Washington, DC 20463

0 Re: MUR 2810w Free The Eagle, Inc.

Dear Mr. Noble:

This is in response to your letter of January 29, 1991,
regarding the above-referenced matter, and in rebuttal to the
General Counsel's finding of reason to believe that Free The

0 Eagle, Inc. violated the Federal Election Campaign Act.

For the reasons stated by Coalition for a Winning Ticket and
Howard Segermark, in the March 11, 1991 letter to the General
Counsel (copy enclosed), all proceedings with respect to MUR 2810

Ni should be closed.

C) -!~

A

(4

In the interest of ending this matter as quickly as possible,
Free The Eagle, Inc. would be interested in pursuing conciliation
pursuant to 11 C.F.R. S1ll.l8(d).

ry truly yours,@~ i~z

Alan P. Dye

APD:dla
Enclosure
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VIA HAND DELIVUT

Lawrence N. Noble, Esq.
General Counsel
Federal Election Commission
999 3 St., U.N.
Washington, DC 20463

Des awl 2610; Coalition for a
Winning Ticket and
Howard Seucruark, Trea~u~z~pr

Dear Mr. Noble:

This i. in response to your letter of January 29, 3R91,
ca regarding the above.referenc.d matter, and in rebuttal to theGeneral counsel's finding of reason to believe that Coaution fora Winning Ticket and/or Howard Segermark (hereinafter referred to

collectively as 'CWr') violated certain provisions of the Federal
0 Election Campaign Act ('FECA').

I. CWT Was Not a 'Political Committee' as Defined by F3CA
and the United States Supreme Court.

~NI
In its brief, the General Counsel concludes that CW? violated

sections 433 , 434, and 441b(a) of FECA. Section 433 generally
requires a political committee to register with the FEC. Section
434 generally imposes certain reporting requirements on treasurers
of political committees. According to the General Counsel, under
Section 441b(a) '[al political committee is prohibited . . . from
accepting corporate contributions.' The applicability of all of
these sections, then, is entirely dependent upon CWT having been
a 'political committee,' which it was not.

FECA defines a 'political committee' as 'any committee,
club, association, or other group of persons which receives
contributions in excess of $1,000 during a calendar year or which
makes expenditures in excess of $1,000 during a calendar year.'
2 U.S.c. s43l(4~A. Hoverer, the U.S. Supreme Court has held
that in order to be constitutionally valid the term 'political
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Lawrence M. Noble0 Esq.
March 11, 1991 *
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comittee' may encompass only those organiust ions that are 'underthe control of a candidate or the major purpose of which is thenomination or election of a candidate.' Buckle v. aleo, 424U.S. 1. 79 (1976)g FEC v. Massachusetts c t i@ns 0 *. 479U.S. 238, 252 and n. * n uc ev v. a eo, e Court
stated as followas

To fulfill the purpose of the Act 'political
comaittee' need only encompass organisationsthat are under the control of a candidate orthe major Purpose of which is the nominationor election of a candidate. 3xpenditures ofcandidates and of 'political comittees' soconstrued can be asaumed to fall within the
core area sought to be addressed by Congress.
They are, by definition, campaign related.
staternt was made with to reguJg~euents.To reporti n~ requirsm~ts, therefore, on an @ra*$.sationwithout a clearly dent if ied candidate would be again uaoointitutional.Citing !4!YI~ the court in MCPL held that, for the purposes ofreporti, t11. defendant was Ea political coamittee because itwas neither under the control of a candidate nor had as its majorpurpose the nomination or election of a candidate. 479 U.S. 236,

253, n. 6.
Sections 433, 434, and 441b(a), therefore cannot be appliedto CUT. CWT publicized the views of its members that a conservativeshould be the Republican Vice Presidential candidate, withoutselecting or supporting any specific candidate or list of candidates.CUT never named any individual whom it wished to have namad asthe Vice Presidential candidate, nor did CUT ever have any particularindividual or individuals in mind. The General Counsel does notdispute these facts.

Section 434 is somewhat broader than Section 433, in thatsection 434 applies to so-called draft committees,' which seekto 'draft' individuals who are not actually candidates. Inaddition to the fact that Section 434 would be unconstitutionalas applied to CUT, as discussed above, Section 434 could nototherwise be applicable to CUT, again because there was never anyidentifiable individual involved. In any event, the GeneralCounsel expressly concedes in its brief that 'CUT, however, wasnot a draft committee.'
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Lawrence M. Noble, Esq.
March 11. 1991 *
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With respect to section 441b(a) in particular, the mostimportant point is CUT newer received any contributions from acorporation. The General Counsel accuses CUT of having not fullyreimbursed Free The Eagle (?TE') for amounts advanced by VTE.This is absolutely untrue. CUT has reimbursed ITS in full, andCUT can document this fact. There cannot have been any violation
of 441b(a), therefore.

I I * CUT Did Not Engage In Express Advocacy of the Election
Or Defeat of a Candidate

The General Counsel also argues that CUT violated section441d of FECA because none of CUT's publications included a~ disclaimer of em kind. In order to be subject to SeetiQm 441d,a person mast expressly advocate the election or defeat of a'Q clearly identified candidate or solicit contributions.
0 The General Counsel has taken as single group of words, to

,~ defeat liberal Michael Dukakie,' entirely out of context adattempted to establish that it proves CU? engaged in empwm~ advocacy. In doing so the General Counsel has completely distortedthe Comanication contained in CUT's mailings. Those mailluags,~ taken as a whole as they mast be, do not advocate the de~eet ofMichael Dukakis. Rather, they advocate attempting to have0 George Bush select an acceptable running mate. The conductq advocated is not voting against Michael Dukakis. Indeed noreasonable person would expend any funds advocating to Republican~ Convention delegates the defeat of Michael Dukakis, since all ofthem no doubt would seek his defeat in any event. In fact, noconduct whatsoever is advocated with respect to Michael Dukakis.~ The conduct advocated solely relates to George Bush's selection.The General Counsel's attempt to impose a contrary meaning onCUT's communications is completely without foundation, as areading of CWT's mailings will demonstrate to any reasonable
person.

With respect to soliciting contributions, the term
wcontribution' is defined under FECA generally as the transfer ofanything of value 'for the purpose of influencing any electionfor federal office.' 2. U.S.C. S431(8)(A)(i). The GeneralCounsel maintains that the contributions given to CUT were forthe purpose of influencinq an election. This is not true. Therelevant 'election' is the Republican National Convention, andthe electors are the delegates to that Convention. CUT newer madeany attempt to contact or otherwise influence these delegates,nor does the General Counsel allege that there was any such
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attempt. The purpose of CV? vms to attempt to influenoeGeorge Bush in his personal selection, and the General Counselhas not taken the position that Bush's selection vms an 'election.

III. Conclusion

The General Counsel's strained arguments may reflect hisfrustration at the truly unique nature of CUT, but the fact remainsthat CUT's conduct does not subject it to FECA as that Statute ispresently written.

For the foregoing reasons, all prooeedings with respect toRU 2810 should be closed. In the interest of ending this matteras quickly as possible, CV? mad Sword Segermark would be intereeted0 in pursuing conciliation pursuant to 11 C.F.R. 5111.16(8).
"U)

Very truly yours,

Alan P. Dye
~ APD: dim

0



BEFORE THE FEDERAL ELECTION COMMISSION

In the Ratter of I
Coalition for a Winning Ticket ) RUN 2610

and Bovard Segermark, as treasurer )
Free the Eagle, Inc. )

WV"GENERAL COUNSEL'S REPORT

I. BACKGROUND

This matter stems from a referral from the Department of
'0

Justice received by the Federal Election COmmission (t

Commission). On January 24, 1989. the Commission found reason

to believe Coalition for a Winning Ticket (CWT') and its

treasurer violated 2 U.S.C SS 433, 434, and 441d. Underlying the

O Commission's determination was a fundraising letter sent by CWT

requesting contributions "of at least $250" in order "to convince

George Bush to pick a conservative as his running mate if ye are

to defeat liberal Michael Dukakis "2 CWT Fundraising letter to

"Fellow Conservatives" at 1. Because CWT appeared to have

exceeded the Act's $1,000 threshold for becoming a political

committee, but had not registered or reported with the Commission,

and had not placed a disclaimer on the fundraising letter, the

Commission found reason to believe the respondents violated these

sections of the Act.

1. Discovery disclosed another similar fundraising letter
addressed to Dear Delegate. This letter was distributed prior
to the distribution of the letter mentioned in the complaint.



Based upon information uncovered during the course of the

ifWestigation, the Commission subsequently found reason to believe

CV? Violated 2 U.S.C. S 441b(a). The basis for the Commission's

determination was that it appeared CV? had accepted goods and

services from Free the Eagle, Inc., (FTE), an~incotporated

Organisation. The Commission also then found reason to believe

that FTE violated 2 U.S.C. S 441b(a).

On January 28, 1991, this Office informed the Commission

that it was prepared to close the investigation in this matter.

N On the following date respondents were notified that the General
'4) Counsel was prepared to recommend to the Commission fiadias of

'0 probable cause to believe and were provided with briefs stating

the factual and legal basis for the recommendations. Responses
have been received from both respondents CV? and rn.2

II. ANALYSIS
0

A. Political Committee Status

There is little novelty in the responsive brief. The

'N arguments advanced by counsel for CV? are much like those
0 previously advanced in response to the factual and legal analysis

accompanying the Commission's reason to believe findings. In

essence, counsel argues that CWT is not subject to the Act because

its activities were not connected with any particular candidate,

2. FTE's response is in the form of a letter adopting all
arguments advanced by CVT in its responsive brief. These
responses are attached. Also attached are documentary materials
received by this Office not previously circulated. The Ideposition of Howard Segermark referred to in the General
Counsel's Briefs and in the present report is on file in this
Office.
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and, as such, did not serve to render it a political committee

pursuant to the Act. Compare Brief for Respondent CW~ at 1-2 and

Respondent CNN's March 1, 1969, Response at 1-2. As fi~lly

examined in the General Counsel's Brief, the Act and related legal

precedent nowhere requires that an organization be associated with

or engage in activities relating to any particular candidate for

such activity to be deemed as election influencing. General

Counsel's Brief at 6-12. CWT accepted contributions and made

expenditures in excess of $1,000 with the purpose of influencing

the nomination of the vice-presidential candidate at the 1966

Republican National Convention, an election for purpoass of the

0 Act, thereby triggering political committee status. Ed at 7-S.

Consequently, CV? was required to register and report pursuant to

Sections 433 and 434 of the Act.

B. Corporate Contributions
a

Focusing on the violations concerning section 441b(a) of

the Act, counsel next argues that CVT never received any

contributions, as defined in the Act, from 7Th and that all funds

advanced by FTE to CV? have been reimbursed. Counsel's arguments

are erroneous. The funds advanced to CV? by 7Th may be properly

categorized as contributions as they were not commercially

reasonable extensions of credit under 11 C.F.R. 5 114.10. General

Counselus Brief at 14-15. Moreover, examination of documents

provided by CV? reveal $3,666.68 in unrefunded funds. Id. at 7

n. 7. As evidenced in the General Counsel's Brief, 713 made and

CV? accepted a minimum of $19,248 in both refunded and

unrefunded corporate contributions in violation of the Act.



C. Disclaimer

In the second portion of the responsive brief counsel

addresses the disclaimer violation, first arguing that CWT's

communication to Fellow Conservatives did not contain express

advocacy and, consequently, did not violate section 44ld as it did
not require a disclaimer. Counsel maintains that, despite the

express exhortation to defeat liberal Michael Dukakis' the

communication's import was not to advocate voting against

Michael Dukakis, but rather, to advocate attempting to have George

Bush select an acceptable running mate, i.e. one that would help

to defeat Michael Dukakis. The response suggests that no
0 reasonable person would expend any funds advocatiag to Republican

Convention delegates the defeat of Michael Dukakis. since they all

seek his defeat in any event.

In the first instance, the communication at issue was not
0

directed at the delegates, but to a larger audience, identified by

CWT as "known contributors to conservative causes." Segermark

Deposition at 88. Moreover, a communication which advocates the

defeat of a federal candidate does not lose its nature simply

because it is directed to a sympathetic audience. Finally,

taken as whole, the communication does contain advocacy of the

defeat of a clearly identified candidate.

The communication solicits funds for "as important a project

as we conservatives will undertake in this election year.... laind

that project is to convince George Bush to pick a conservative as

his running mate if we are to defeat liberal Michael Dukakis."

The communication goes on to discuss a strategy of action before
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and at the Republican National Convention to achieve the

nomination of a vice presidential candidate vith a conservative

philosophy. Thus, the explicit message to defeat presidential

candidate Dukakis is not incidental, or accidental, to the

comunication; rather it describes the overarching goal of the

effort. Moreover, it was undoubtedly designed to enhance CWT'5

fundraising appeal. Zn sum, this Office has not "taken all single

group of words ... entirely out of context," as argued by counsel

(Brief for Respondent CV? at 3), but has read the language of the

comeunication taken as a whole. For these reasons, and those

tn expressed in the General Counsel's Brief at 12-13, CUT's

communication to "Fellow Conservatives' was required to contain a
disclaimer notice. See 2 U.S.C. S 441d and 11 C.I.a.

£ llO.1l(a)(l).

Secondly, counsel argues that neither CWT's comapication
0

addressed to "Fellow Conservatives" nor its previous communication

addressed to "Delegates" required a disclaimer because no

N contributions, as defined in the Act, were solicited. It is
specifically argued that while funds were solicited and received,

these funds did not constitute contributions under the Act as they

were not for the purpose of influencing a federal election.

Counsel notes that the relevant election is the Republican

National Convention, and the electors are the delegates to that

Convention. CV? never made any attempt, the argument continues,

to contact or otherwise influence these delegates, but rather

attempted to influence George Bush in his selection of a running

mate.



Contrary to counsel's representation, CWT did attempt to
influence the electorate's, i.e. delegates', choice of
ViCe..presidential nominee. As mentioned, CWT distribut.i a
mailing addressed to the 'delegates," urging them to support CV?'s
efforts in convincing George Bush to gain a conservative

vice-presidential running mate. Though couched in terms of
influencing George Bush's selection of a running mate, th. clear
import of the communication is to gain the delegates' support for
a conservative vice-presidential nominee. Further evidence of

0 CWTs electoral involvement may be found in Sen. Ruupbrey's
invocation of the formal electoral procedures by g@tu betore the

'0 Committee on Rules and Order of Business appealing the Ceinttt*e's
adoption of a change in the rules. The proposed oh..,. would have
allowed for a roll call vote of states on the nomination of the
Vice President, thus, affording the delegates opportunity to v@tce

0
their separate votes for an alternative vice-presidential nominee,qQ.
presumably a conservative one. In light of CWTs activities it
becomes evident that all funds received as a result of the

solicitations contained in the two communications are
contributions. Moreover, as previously mentioned, the
communication addressed to 'Fellow Conservatives" contained
express advocacy of the defeat of a clearly identified candidate.
See 2 U.s.c. S 441d(a). Consequently, the communications vere

required to contain disclaimer notices.

D. Conclusion

As noted, counsel's arguments are without merit. CUT has
both raised and expended funds for the purpose of influencing a



federal election without registering and reporting as required
under the Act. CWT has also failed to provide for an accompanying
disclaimer to its communications and has accepted corporate
contributions, all in violation of the Act. Accordingly9 the
Office of the General Counsel recommends that the Coinissjon find
probable cause to believe Coalition for a Winning Ticket and
Howard Segermark, as treasurer violated 2 U.S.C SB 433, 434, 441d

and 441b(a).

Furthermore, Free the Sagle, Inc., has made corporate
contributions in connection with a federal election in violeti..
of the Act. Therefore, the Office of the General Cowm.~
recommends that the Commission find probable ceuse to bekive that

N Free the 3agle, Inc., violated 2 U.S.C S 441b(a).
III. DISCUSSIO OF COSSCILIATO AND CVIL P~LTY

0
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0 XV. RgcogmguD&?zoK5

1. Find probable cause to believe that Coalitiom for a
Winning licket and Bovard Segermark as trea~arer,violated 2 U.S.C 55 433. 434. 441d, 441b(a).

2 Find probable cause to believe that Free the 3al., Zinc.,
0 violated 2 U.S.C S 441b(a).

3. Approve the attached conciliation agreemeats and
appropriate letters.

Staff assigned: Jose N. Rodriguez

Attachments:
1. CW'?'s Response and Document Submission of August 7, 1969
2. CVT's Response and Document Submission of January 16, 1991
3. Brief for CWT
4. FTKs letter of March 12, 1991
5. Conciliation Agreements - 2



BEFORE THE FEDERAL ELECTION COMHISBIOt4

In the Ratter of

Coalition for a Winning Ticket
and Howard Seqermark as treasurer;

Free the Eagle. Inc.

NUR 2~lO

CURT! FICATIOM

I, Marjorie w. ~ns. recording secretary for the
Federal Election Commission executive session on July 9,

1991, do hereby certify that the Commission decided by a
vote of 6-0 to take the following actions in RUt 2610.

1. Find probabl. cause to believe that
Coalition for a Winning Ticket and
Howard Segermark, as treasurer,
violated 2 U.S.C. SS 433, 434,
441d, and 441b(a).

2. Find probable cause to believe that
Free the Eagle, Inc. violated 2 U.S.C
S 441b(a).

(continued)

~f)

C\I

0
~q.

~N1
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Federal 31e@ti@a commission
Certification: NUU 3610
July 9, 1991

Page 3

3 .Approve the concIliation agreements andappropriate letters as recommended inthe General Counsel's report dated
June 34. 1991

0

Commissioners Aikens. Illiott Josefiak, RoSoma1~
NoGarry, and ?homss voted affirmatively for the decas~..*

Attest:
0

cretary of the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON 0 C 20463

July 19, 1991

Allan P. Dye, Esq.
Webster, Chamberlain & Bean
1747 Pennsylvania Avenue, N.W.
Washington, D.C. 20006

RE: MUR 2810
Coalition for a Winning Ticket
and Howard Segermark, as
treasurer

Dear Mr. Dye:

On July 9, 1991, the Federal Election Commissio5 found thatthere is probable cause to believe your clients, Coalition for aWinning Ticket and lovard Segermark, as treasurer, violated2 U.S.C. 55 433, 434, 441d, and 441b(a), provisions of theFederal Election Campaign Act of 1971, as amended, in connection('4 with Matter Under Review 2810.

The Commission has a duty to attempt to correct sucho violations for a period of 30 to 90 days by informal methods ofconference, conciliation, and persuasion, and by entering into aconciliation agreement with a respondent. If we are unable toreach an agreement during that period, the Commission mayinstitute a civil suit in United States District Court and seek
'N payment of a civil penalty.

Enclosed is a conciliation agreement that the Commissionhas approved in settlement of this matter. If you agree withthe provisions of the enclosed agreement, please sign and returnit, along with the civil penalty, to the Commission within tendays. I will then recommend that the Commission accept theagreement. Please make your check for the civil penalty payableto the Federal Election Commission.



Allan P. Dye, Esq.
Webster Chamberlain & Bean
Page 2

If you have any questions or suggestions for changes in theenclosed conciliation agreement, or if you wish to arrange ameeting in connection with a mutually satisfactory Conciliationagreement, please contact Jose N. Rodriguez, the attorneyassigned to this matter, at (202) 376-5690.

Sin

Lawrence '~. Noble
General Counsel

Enclosure
Conciliation Agreement

'0

0
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FEDERAL ELECTION COMMISSION
WASHINGTON D C 20*3

July 19. 1991Allan P. Dye, Esq.Webster, Chamberlain & Bean1747 Pennsylvania Avenue, N.W.Washington, D.C. 20006

RE: RUR 2810Free the Eagle, Inc.

Dear Mr. Dye:
~v) On July 9, 1991, the Federal Election COmRi~~i@~ found that
'0 there is &,robat~le cause to believe your client, Free the Eagle,Inc., violated 2 U.s.c. S 441b(a), a provision of the FederalElection Campaign Act of 1971, as amended, in connection with
'0 Matter Under Review 2810.

The Commission has a duty to attempt to correct suchviolations for a period of 30 to 90 days by informal methods ofconference conciliation, and persuasion, and by entering into aConciliation agreement with a respondent. ie ye are unable toreach an agreement during that period, the Commission mayinstitute a civil suit in United States District Court and seekpayment of a civil penalty.
Enclosed is a Conciliation agreement that the Commissionhas approved in settlement of this matter. If you agree withthe provisions of the enclosed agreement, please sign and returnit, along with the civil Penalty, to the Commission within tendays. i will then recommend that the Commission accept theagreement, Please make ~OU~ check for the civil Penalty payableto the Federal Election Commission
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Allan P. Dye, Esq.
Webster Chamberlain & Sean
Page 2

If you have any questions or suggestions for changes in theenclosed conciliation agreement, or if you wish to arrang, ameeting in connection with a mutually satisfactory Conciliationagreement, please contact Jose N. Rodriguez, the attorneyassigned to this matter, at (202) 376-5690.

Znclosure
Conciliation Agreement

'0

'0

r'4
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August 20, 1991
- ft. U3wcm
um~g. pops

rYlfj1Jose N. Rodriguez, Esq.
Federal Election comission
Washington D.C. 20463
Re: waJ.LD.
Dear Er. Rodriguez:

This letter is to cant irm that my clients FREE THE EAGLE, INC. andCoalition for a Winning Ticket wish to conciliate the above
referenced ~iiance utter, but have been unable to convene all
interested persons to discuss the utter, priurily because of pre-
existing omitments. We viii be beck to you with a substantive
response, probably the first week in Sept.r.

('4
We also confirm that you have informed us that the Cinission now
believes that it does not have the authority to continue
conciliation after 90 days.

Very truly yours

Alan P. Dye

cc: Mr. Howard Segeruark



ELECTION COMMISSION
ASrntdCTOt4. D.C. 20*3

FEDERAL

October 7, 1991

Allan P .Dye, Isq.
Webster , Chamberlain a Sean
1747 Pennsylvania Avenue, N.M.
Washington, D.C. 20006

RI: RUM 2610
Coalition for A Winning ?icket and

lovard Segermark, as treasurer
Free the lagle, Inc.

0 Dear Mr. Dye:

Os July 19. 1991. you were notified that the teeralIlectio.e Commission found probable cause to beliew that yomr
clients, Coalition for A Winning ticket and Sovard Segeruegt, as

'N treasurer, violated 2 U.S.C. SS 433, 434, 441d, and 441b(aJ, and
Free the gagle, Inc., violated 2 u.s.c. S 441b(a). Os that seinedate, you were sent conciliation agreements offered by the
Commission in settlement of this matter.

Please note that pursuant to 2 U.S.C. S 4379(a)(4)(A)(i),
the conciliation period in this matter may not extend for mere
than 90 days, but may cease after 30 days. Insofar as more than
30 days have elapsed without a response from you, a
recommendation concerning the filing of a civil suit will be
made to the Commission by the Office of the General Counsel
unless we receive a response from you within ten days from
receipts of this letter.

Should you have any questions, please contact Jose N.
Rodriguez, the attorney assigned to this matter, at (202)
219-3690.

Sincerely,

Lawrence N. Noble

General nsel/

<~ath~n
BY: Bernstein

Assistant General Counsel



FREE THE EASE
... A Grassroots Citizens Lobby ha 1106hZ

March 25, 1992

Mr. Jose Rodriquez
Attorney
Federal Election COmmission
Office Of The General Counsel
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2810
Free The Eagle, Inc.

Dear Mr. Rodriquez:

This letter is to inform you that Mr. Alan P. Dye, Esq.,'0 no longer representing Free The Eagle on MUR 2810. is

Our newly appointed counsel is Mr. K. Randall Pearson. For
this reason, I have enclosed Statement of Designation of Caunil.
If I can be of further assistance to you, please do not hesitate

(NI to contact me.

Sincerely,

Taumy J. L~
Managing D.

g~qh,o~ ~

cn

z

Phone: (202) 543-6090
FAX: (202) 543-6684

666 Pennsylvania Avenue, S.E., Suite 300
Washington, D.C. 20003

0



!T&!~T OW mz~.Yi~ Or

MUR 2810

A OW comM.: Mr. K. Randall Pearson

ADDRESS: 1 Mass., Ave.. N.W.

Suite 820

Washington, DC 20001

Turzp~~ (202) 289-7519

The above-named indiv'.dual is hereby designated as my

counsel and is authorized to receive any notifications and other

comunications from the comeission and to act on my behalf before

the comiss ion.

~L~lc~C~J S gnature . L les

a-
ADDRESS:

TinS MANE: Free The Eagle, Inc.

666 Pennsylvania Avenue

Suite 300

Washington, DC 20003

HONE PHONE:

BUSINESS PHONE:

N/A

(202) 543-6090

0



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20*3

April 8, 1992

VIA MUD D3LIV3RY

K. Randall Pearson, Isq.
1 Rassachusetts Avenue, N.W.
Suite 820
Washington, p.C. 20001

RE: RUR 2810

Dear Kr. Pearson:

Since our conversation on April 6, 1992. I have been
'0 attempting, without success, to contact you to arrange a

mutually convenient time for us to discuss this matter.
"0 ~ propose meting on Friday, April 10, 1992, at 2:00 in the

afternoon at the comission's Office.

Please contact me upon receipt of this letter to confirm
this arrangement, at (202) 219-3690.

0
Since rely

'N
uez



FREE THE EA(~E
A Grassroots Citizens Lobby

VIA FAX
No. 219-3923

April 9, 1992

4-

Mr. Jose Rodriquez
Attorney
Federal Election Commission
Of f ice Of The General Counsel
999 B Street, N.W.
Washington, D.C. 20463

RE: NUR 2810
Free The Eagle, Inc.
Coalition for a Winning Ticket

Dear Mr. Rodriquez:

This letter is to inform you that Mr. Alan P. Dye, Euq., is
no longer representing Free The Eagle, Inc./Coalition for a winning
Ticket on MUR 2810.

Our newly appointed counsel is Mr. K. Randall Pearson. For
this reason, I have enclosed Statement of Designation of Counsel.

Please note, on our Statement of Designation of counsel dated
March 25th, (copy enclosed) the phone number which appears for Mr.
Pearson (289-7519) is his FAX number. Mr. Pearson's office number
is (202) 289-3835. I apologize for any inconvenience this might
have caused you.

If I can be of further assistance to you, please do not hesitate
to contact me.

Sincerely,

~t~A

TauuuyJ.L~es
Managing Director

Phone: ~202) 543-6090
FAX: (202) 543-6884

666 Pennsylvania Avenue, S.E., Suite 300
Washington, D.C. 20003
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~wa 2810
~1tt4on 1* ~ VA*dw&q ~$Mbt

EM. OF O~ESKL: Mr. K.. flnviAall ~nvmviw~

ADI3UESS: on. NA3EA~hUE4-4- ktnn~M if

Suite 920

Vaahington. DC 20001

TELEPUOUK: (2021 239-3935

The abov.-~nmd individual i. hereby designated as my counsel

and is authorized to receive any notifications and Other

comunications from the cornission and to act on my behalf bef ore

the Coisaion.

April Q~ 1992
Date

RESPONDENT' S vaxz
ADDRESS:

HOME PHOBE:

BUSINESS PHONE:

- i~iI

Free The Eagle, Inc.

666 Pennsylvania Ave., S.E.

Suite 300

Washinczton. DC 20003

N/A

(202) 543-6090

N

('4

0



m or taim~xo or cmmam.

IWR 2810
Coalition for a

- OF ~:

ADDRESS:

TUZlin:

Winning Ticket

Mr. K. Randall Pearson

One Massachusetts Ave.. N~W

Suite 820

Washington, DC 20001

(202) 289-3835

The above-nmd individual is hereby designated as my oo~~.1

and is authorized to receive any notifications and other

counications from the Coission and to act on my behalf bef.r.

the comission.

April 14. 1992
Date

RESPCUDEUT' S NAME:

ADDRESS:

HOME PUOUE

BUSINESS PHOME:

-'I

Coalition for a Winning Tickgj~

666 Pennsylvania Ave., S.E.

Suite 300

Washington, DC 20003

N/A

(202) 543-6090

N

"4

N

0



~~RsndSNNSrson ~
Attorney at Law

One Massachusetts Avenue, N.W.
Suite 820

Washington~ D.C. 20001

April 23, 1992

Jose N. Rodriques, Esq.
Attorney
Of tic. of the General Counsel
Federal Election Commission
999 3 Street, N.M.
Washington, D.C. 20463

6x~cy

Telephone: (202) 289-7~R~A
Telecopler: (202) 28~7~~

,o
-'I1%.) ~'r~'~

-~ ~i;p~~

CA) J'4~

z

RE: NUR 2810
Coalition For A Winning Ticket/Free The Eagle

Dear Mr. Rodriques:

Pursuant to your request at our recent meeting, please find
enclosed: (1) the financial statmnts for Free The Eagle as of
the close of calendar year 1991: and (2) bank statements for the
Coalition For A Winning Ticket checking account from April 30, 1991
through March 31. 1992.

I will await subsequent communication from your office
regarding the conciliation of this matter.

Sincerely,

?e~J
Kim R. Pearson

Enclosures

0



as of 123141

MUll

Current Assets 13,059.94

Cash
W51 A~X~JUT ITAmY-TAIISTE) i4,917.39
Pepaid Acce.sti 4,SM. 15

FREPAID ERPENSES SENERAL l*,55230
AIR keeral 2,131.07

AIR Target 496346
A/R Visa
NI. Beuseral ~55,355.17 ~ -~

A/R Nhza*iqine 22,355.77
IEFERRED CUlTS ~,l79.7l

'

Total Cerreet Assets
Fixed Assets p,, ~

Feruitwe aid Fixtures 51,731.52

Office Equipeeit 65,461.23
Computers l5?,Ill.60

Less Accuslated Uepreciatlin -416,235.04

I.t.t Fixed Assets 1M,1U~.31

* Itber Assets
Cash Held - Deposit 3,365.00

C"

y
~~ML3l

o TOTAL MEETS
LIAIILITIES I FillS DALANCE

I)
Liabilities

Acc~sunts Payable - General 363,302.70
A/P - Ncuard I. RrII4I lain -167,963.33

Payroll Taxes PaYable 17,434.69
ACCRUED PAYROLL
ACCRUED PAYROLL TAXES 2,379.09
DEFERRED REVENUES 162.00

Total Liabilities 
411,779.00

Fund valance
0rior Year Fund ailance 106,317.14

Current Year Fund Balance -316,431.91
--------------------------------------------------

Total FwW islance 
-212,114.77

TOTAL LIPDILITIES & FUND BA!.. Sl99,&&4.31
,2222W3W2S22233



EWIWNUWUKK3'WT m~.ww'w ~u*i-91*91 12~31-91 V

ME cNM~S I' VISA INTEREST 1,933.83

itic o1sco~.'wr FEES 0.00

1,953.13

UEPRECIATIU, rAZES IL1CDIS!S
IEPIECIATISN EXPENSE 0.00
TAXES US LICENSES 103,314.49

103,314.49

STATE U TIE NATION EXPENSES
60Th - PRINTING 0.00

5016 - PNTAIE 0.0
DOTE - RISCELLAIIEOIIS 0.00 0.0*

OFFICE EXPENSES
IFFICE EXPENSE 4,1W.56

Nb TB.EPUE EIPDSE l1,757.~

i1~IIinIJIIP5'UflC3IP1IUNS 331.45
PlunK EXPENSE 497.46
PUTUE - S!IPPINS EXPENSE

EPIlI/MIUT OFFICE EWIPlIENT 4,~347.4Y

* IESM!EE - PUPERIT 945.14
INUMICE - BIRECTORS 4,314.32
LIST TAL EXPENSE 3,730.54

LIST IAINTENNICE EXPENSE 14,192.52

0 53,145.14

DTPER EXPENSES
RiKeIIanhous E-peflsn 5,2w. 12

76.50

eN OIlER EXPENSES 5,326.42

TOTAL EZPENSES 
413,759.09

o~iiemIr 
-192,353.63

~ALC3~ 'Jr I~Y~fl~J~ ~ 1.05 b'~ 
:gggtg3S=S2S3U~



rrw w ~wEWIBSES - 599611 IWJRT FOUl
0141-Il - 12-31-91

345,931.37

TOTAL REVENUE

TOTAL COST OF APPEAL3

GROSS 1~1JN

EI~UB

LANA - IEA'IEFITS
t.AIOR - SN.AR1ES/IA~ES
LANA WITS
TAXES - PAIRULL
~OfSULT1NB - INIUMS SEGER'IAAK
INTERESJ-NONARO SESERHARK
COISSILTING - K. ARRIAGA
CUSILTIIG - WUETK TROTTER
cUU.TINS DIEM F. NELTOM
COIIULTINS - 31911 CIIERRINSIUN
WIULTIN - KRISTEN L. EGIERT
VUIILTIU - UNSENT A IILSOK
MIDIMIEL 1. 51115

369,137.31
147,432.11

147,432.11

221,405.24

PcFESSIU. FEES
COISILTINS - NISCELLANEOUS
CONSILTINS - NEEDIRE ASSOCIATE
CosIuItifl2d. Lylts
PRUFESSIOIAL FEES
CO~ITRI8UT1ONS ANDiOP GIFTS

LEASE EXPENSES
LEASE EXPENSE - PROPERTY
LEASE EXPENSE - OFFiCE SOUIP.

TRAVEL. EXPENSES
TRAVEL CIPENSE
AUTU? ~S1LE EXPENSE/REPAIPS
ENTEPTA1WIENT EVPENSE
SE't1N4~.S AM) COPVENTIO~3

3ANK CHARSES AND DISC~J~T FEES

14,b81. 69464.01

15,146.49

665.320.00
303.5~
88.26

1,057.11

* 1-** -

122,493.62
13,353.19
10,544.71
52,491.79

212.93

*.00
0.00
0.N
4.40
0.W
S."

0

199,15.29

0.00120.00
6,50.0

27,739.10
0.00

34,419.1@



LL4JV~.~1

CrALIT1ON FOR A WINNING TICKET
~ SUITE 300

666 PIt4t4SYLVANIA AVENUE, SE

WASHINGT0ft, OC 20003

~1 CI4ECKHG 330.70 0 0.00 0 0.00 0.00 330.70
~ ~ j

~L CHECKING
AVERAGE BALANCE- 330.70 AVERAGE COLLECTED BALANCE 330.70

(

- OF ENCLOSURES

.~ ~u..a *1~'!
-"-u--

('4

0



L~~W ~iw11Th' NA'flONAL IWW 4

COALITION FOR A WI~IIING TICKET
~ SUITE 300
~ ~. 666 PENNSYLVANIA AYENUE, S~

WASHINGTON. DC Z0003
f.

f0

01 CI4ECK?4G 330.70 0 0.00 0 0.00 0.00 330.70
~

01 CHECKING

AVERAGE BALANCE 330.70 AVERAGE COLLECTED BALANCE 330.70

-. 4

I- -

t~v 4 .~* -

............................. t.

4.

-. -7~.

MUMR OP ENcLOUMS

(N

(N

0

2,



u1u -
NSPY AV

WAgMESTON, ~A I

C2ALITLiJ~J FOIL A W1~NLN~ rTCI~T
SuITE 300

WASIII~Tf3~, n~: 200"3

t q~11

~1 CHECKUIG

- 'AVEKAGE BALA'ICE 330.~ AVS~AGE COLLECTED BALANCE 33C).T~
-

. op uwciuflhs

N.

0

qqb



~TFEE~RAL 3. US1~4pI~ 4U0

I.-. P
1'
~: COALIrION FOR A WINNING TICKET

~'- SUITE 300
666 PEt4NSYLVANIA AVENUE9 SE

~. WASHINGTON, DC 20003

4.

1*"~ 11-2 9~-9 3.

~l CHECKNG 33~.TQ 0 0.00 0 0.00 0.00 330.70

3. CHECKII4G
AVERAGE BALANCE 330.70 AVERAGE COLLECTED BALANCE 

330.70

K -

NUMEER op ENCLOSUAES

rNI

0



*t.I.J.J~I U ~1ONAL~

COALITIOII FOR A IdINtIING TICKET
SUITE 300
666 PENNSYLVANIA AVENUE, SE
WASHINGTON, OC 20003

lo-31-91

)I. CHECKNG 330.70 0 0.00 0 0.00 0.00 330.70
~ -~

~1 CHECKING
AVERAGE BALANCE 330.70 AVERAGE COLLECTEO BALANCE 330.70

4 p

~ ~ -

* ~ -

...........................................

FEDERAL CITY NATIONAL BANK
IS A ME"~ER OF FDIC

AND EACM DEPOSITOR IS [NSUREU

NUM8ER OF ENCLOSURES

0*

1 1-.)Q.-Q1

s.W~.

'0

0



FEDERA~1Y N

666 PENNSYLVANIA AVENUE, SE

i&.

PL I

4

~I. CHECKNG 330.10 0 0.00 0 0.00 0.00 330 * 70

~ 

-

)I. ChUCKING 

44
AVEftAGE BALANCE 330.70 AVERAGE COLLECTED BALANCE 330.70

V

I
1~ '1

I mjmmoFSC.0PJ~

(\J

0

:3



~FDinT- w~ - -

COALITION FOR A wINNING TICKET
SUITE 300

'K~ 686 PENNSYLVANIA AVEtIUE, SE
j;~. WASN[IIGTOIZ, DC Z0003

2. CHECKNG 330.70 0 0.00 0 0.00 0.00 333.70

1 CHECKING
AVERAGE BALANCE 330.70 AVERAGE COLLECTED BALANCE 330.70

1'-

-. .4 -

-, -- -V

iii

- -

MIMUER OF S6~LOSUAE8 -

'0

0
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COALITION FOR A U
25 E STREET, NeW.

WASHINGTON, D.C.

[NNING TICKET
* SUITE 800
20001

330670

01. CHECKI4G 830.10 0 0.00 1. g~Q.O0 0.00
- -~

01 CHECKING 

391.31

AVERAGE BALANCE 391.31 AVERAGE COLLECTED SAtANCE

CHECK DATE APIOUt4T CHECK DATE ANOUNT - - DAILY BALAWC

% 01-02 500.00 
01-02 330.70

-
-

- - ~
0

A
i 

4

'~'~ 
I

I
0

- ... , ~

.. -Zi 4j.*~*'9 4

I 

4

at

~N1
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COALITION FOR A WINNING 
TICKET L~0LZ06SOO

ZS 6 STREET, ~I.W.. SUITE 800 
~4-309L

WASHINGTON, D.C. 20001.
~.

-

AVERAGE BALANCE 830.70 AVERAGE COLLECTED BALANCE 630.70

Intl.

C~4 
~~wi- 4%, ) 

-,

~ 
-

0

*oI*NOTICE OF INTEREST RATE CHANGE**

EFFECTIVE JULY 16~ 1991. THE FOLLOWING

RATES WILL CHANGE 
AS INDICATED

MONEY MARKET RATE 
5.5O~ APY 5.6536~

NUMIER ~ 5NcL0PJ~5



FREE THE
A Grasswots Citizens Lobby

Rt~EIVED
FEDERAL ELECTh'N

COM HIS S ION
MAIL FO(~1

flu ~i II15A!i'~l

May 1, 1992

Jose K. Rodriquez, Esq.
Office of the General Counsel
Federal Election Commission

S ~999 E Street, N.W. ~
Washington, DC 20463

RE: NUR 2810 Ca) ii~

Coalition For A Winning Ticket/Free The Eagle I
Dear Mr. Rodriquez:

As Mr. Howard Segermark is no longer an Officer of Free The
Eagle, he is no longer an authorized signatory on any financial
account held under the name of Free The Eagle or any affiliatedentity of Free The Eagle.

Hence, Mr. Segermark is no longer authorized to disburse
(\J monies from the account of Coalition For A Winning Ticket (CWT).

Mr. Kim Pearson, an Assistant Secretary of Free The Eagle, is now
authorized to sign checks drawn on this account.

0 Therefore, please substitute Mr. Pearson's name in MUR 2810
as the Treasurer of Coalition For a Winning Ticket. If a
conciliation agreement is reached between the FEC and CWT, Mr.

) Pearson will be the signatory for CWT.

If you have any questions, please do not hesitate to call
me.

Sincerely,

Tammy J. Ly s
Managing Director

cc: Howard Segermark
K. Randall Pearson

Phone: (202) 543-6090
FAX: (202) 543-6884

666 Pennsylvania Avenue, S.E., Suite 300
Washington, D.C. 20003



~RmdMt Pearson4
Attorne~y 'i~

One Ma Avenue, N.W.
SuIte 820

Washington, D.C. 20001
3835

TelephOne: (202) 289.
Telecopler: (202) 289.7519

June 291 1992

Jose N. Rodriquez, Esq.
Attorney
Office of the General Counsel
Federal Election commission
999 3 Street, W.V.
Washington, D.C. 20463

RE: WJR 2810
coalition For A Winning Ticket/Free The Eagle, Inc.

Dear Mr. Rodrique::

Please find enclosed two executed conciliation agreement
proposed by your office in settlement of the abovedescribed
matter.

Please forward a copy of each conciliation agreement to me
after the agreements have been executed by Kr. Noble and approved
by the Commission.

If you have any questions, please do not hesitate to call me.

Sincerely,

K ~
Kim R. Pearson

cc: Tammy J. Lyles



4

BEFORE THE FEDERAL EL

In the Ratter of

Coalition for A Winning Ticket and
Kim I. Pearson, as treasurer

Free the Eagle, Inc.

f~h~ ~

i...
p r r

ICTION CONNI88IOIf~ 27

) NUN ZS1O

GENERAL COUNSEL' 8 33103!

I. ACKG3OWID

Attached are tvo conciliation agreements which have been
signed by Kim a. Pearson, treasurer of Coalition for a Winning

!i~ket ("CW?) and assistant Secretary of tre the 3a~le, usc..

"rYE.).
'0

'N

(N

0

I
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4.4~

('4

('4

0

C,

'N

II. RECOMMENDATIONS

1. Accept the attached conciliation agreement with Coalitionfor a Winning Ticket and Kim R. Pearson, as treasurer.

2. Accept the attached conciliation agreement with Free theEagle, Inc. 
4

3. Close the file.



-.5-

4. Approve the appropriate letters.

Date
Gene ral Counsel

Attachments

1. CWTs Conciliation Agreement.
2. FTC's Conciliation Agreement.
3. Ks. Lyles' communication of Kay 1, 1992.
4. Kr. Pearson's communication of April 23, 1992.
5. Copy of civil penalty check.

Staff Assigned: Jose N. Rodriguez



BEFORE THE FEDERAL ELECTION CORNISSION

In the Ratter of

Coalition for A Winning Ticket )
and Rim R. Pearson, as treasurer; )
Free the Eagle, Inc. )

HUR 2810

CERTI FICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on July 23, 1992, the

Commission decided by a vote of 4-0 to take the following

actions in RUE 2810:

1. Accept the conciliation agreement with
Coalition for a Winning Ticket and
Kim R. Pearson, as treasurer, as
recommended in the General Counsel's
Report dated July 15, 1992.

2. Accept the conciliation agreement with
Free the Eagle, Inc., as recommended
in the General Counsel's Report dated
July 15, 1992.

(Continued)

CN9

C



Federal Election Commission
Certification for MUR 2810
July 22. 1992

3. Close the file.

Approve the appropriate letters, as
recommended in the General Counsels
Report dated July 15, 1992.

Commissioners Elliott, McDonald, RcGarry and Thomas voted

affirmatively for the decision; commissioners Aikens and Potter

did not cast votes.

Attest:

0

Received in the Secretariat:
Circulated to the Commission:
Deadline for vote:

Secretary of the Commission

Wed., July 15, 1992 12:27 p.m.
Wed., July 15, 1992 4:00 p.m.
Wed, July 22, 1992 4:00 p.m.

Page 2



FEDERAL ELECTION COMMISSION
WASHtNGTON. D C 2O4~3

July 29, 1992

Kim R. Pearson. Treasurer
One Massachusetts Avenue, N.W.
Suite 820
Washington. D.C. 20001

RE: HUB 2810
Coalition for a Winning Ticket and
Kim B. Pearson. as treasurer

'0
Dear Mr. Pearson:

On July 22, 1992. the Federal Election Commission accepted

'0 the signed conciliation agreement submitted on the committee's

and your behalf in settlement of violations of 2 U.S.C. SS 433.

434. 441d, and 441b(a), provisions of the Federal Election

Campaign Act of 1971, as amended ("the Act'). Accordingly, the

file has been closed in this matter.

The confidentiality provisions at 2 U.S.C. S 437g(a)(12) no

o longer apply and this matter is nov public. In addition,

although the complete file must be placed on the public record

within 30 days, this could occur at any time following

certification of the Commission's vote. If you wish to submit

any factual or legal materials to appear on the public record.

'N please do so as soon as possible. While the file may be placed

on tne public record before receiving your additional materials,

any permissible submissions will be added to the public record
upon receipt.

Please be advised that information derived in connection

with any conciliation attempt will not become public without the

written consent of the respondent and the Commission. See

2 U.S.C. § 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.



Kim R. Pearson, Tre*surer
Coalition for a Winning Ticket
Page 2

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. Please note that the
balance of the civil penalty is due within 30 days of the
conciliation agreement's effective date. If you have any
questions, please contact me at (202) 219-3690.

Sincerely,

Attorney

Enclosure
r. Conciliation Agreement

C'4

0
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~$

DIFORK THE FEDERAL ELECTION COMMISSION

Zn the Wetter of )

coalitlOs for a Winniug Ticket ) NOR 2610

aa aim a. Pearson. as treasurer )

cONCILIATION MREUKENT
4

This matter was initiated by the federal Election Commission

('Cissi@U'). pursuant to information ascertained in the normal

couree f carrying out its supervisory responsibilities. The

Cout~tos found prbable cause to belitre that C~ltti@n for a
0

Wi*alag Tt~ket and its treasurer ('U.spSIielltSl viol*t4 2 U.5.~

:~ ~ U 433, 434. 4414amd 44)b(*.

MON ~vin. the Osmioniom nd the iesp*eats. Raving

duly entered into oociliatiom pursuant to 2 U.S.C.

ORh S 437g(a)(4)(&)(i). do hereby agree as follows:

0

I. The commission has jurisdiction over the Respondents and

the subject matter of this proceeding.

ii. Respondents have had a reasonable opportunity to
4

demonstrate that no action should be taken in this matter.

iii. Respondents enter voluntarily into this agreement with the

Commission.

IV. The pertinent facts in this 3atter are as follows:

1. Coalition for a Winning Ticket {"CWT") was a coalition

of conservative Republicans formed on July 25. 19S6. following a

meeting held by Sen. Gordon Humphrey.

2. CIT. comprised of some twenty-four meaber

organizations, had an operating budget of over $30,000. ~, ,~



9. This first mailing consisted of 4,946 distributions *t

a cost of $1,591.20.

C~4

0

N

%~ K -a-
~

3. CV? was only activ the pri~ of the 1,66

Rp~abIt@an watiesal C@aveatievt, awpto,4~tely July 20 tbronh

A~agws% 16, lflS, and i~ *@ longer in eRietegOc.

4. The CU?8 executive c It... mephers ia~c1nd.d Sen.

U'iinphwg. Dan ?errin, and award S.geraarh (Chairmen. SmuttY.

Director, end Chief Financial Officer, r..pectively).

5. ft.. the lag)., Inc.. (FTU) is a corporation which

wee imolved is CUTS activities.

6. Nowrd Sngeruark was the masagiOg d4re.ter of Ftee the

Sagle, Inc., at the tile of the vioktioss. ?a *. K.yle# is

pr.eenU.y the masagiat Uecter of fte the z#1e~, ~C.

7. CUT sont gut ~ eepr~t* ~ uSM~s is its efforts

to 1sf lumesee the Re~m~lie ne#4*ati.s for Vion Vx.it~*t at the

im Republican Natioonl C@invemtioa. a federal election pursuant

to 2 U.S.C. S 431(1) and (2).

6. The first mailing, dated August 1, 1966, was directed

at the delegates to the Republican National Convention attempting

to encourage their support for a conservative vice-presidential

nominee. It advanced CWT's purpose of communicating to the Vice

?resident the need to have a conservative candidate as a

vice-presidential nominee and of planning delegate and

non-delegate strategy meetings, press conferences, and Convention

floor activities. The mailing included a reply form urging

delegates to join CV? and soliciting an optional $100 membership

fee.

I

I

I

I

I

4
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10. The second mailing was directed at the general public.

emc@ui~agimg support for cm.. purpose *f coaviacing the Vice

President to pick a conservative running mate in order to defeat

delegates sad non-delegates at the CoaveUtioR. This mailiflg

Richeel Dukakis and its plans to hold strategy meetings with

solicited contributions, minimum of $250. from the general public

in order to satisfy CUlT's proposed budget of $50,000.

11. This second mailing consisted of 4,604 distributionS

at a cost of $3,666.6S.

33. The costs associated with the sass mailings total

o $5~357.66.

13. Also in relation to its ceupsiga to im*luemce the the

Republican sasimatios for Vice yresident at the IPS Lepublican

Rational Coevestios, CUlT secured office space in both Washington.

0% D.C.. and Mew Orleans. hired support staff, held meetings and

0
engaged in convention activities.

iq.

14. cm raised approximately $36,000 as of December 31,

1968, in order to finance it. activities. Some of these funds,

totaling at least $3,666.68. came directly from FTK in early

August to help cm pay for the mailings described in paragraph

nine (9). FTK also paid vendors at least $15,582.13 on cm's

behalf. This amount included payments of $2,510.88 for phone

service ($1,028.88 at the Washington, D.C., office and $1,482.00

at the New Orleans office), $2,800 for rent for the 3ev Orleans

office, vith the balance going towards numerous other expenses

including, but not limited to, travel, food, printing, couriers,

and of face supplies.



~.

-~

,vI * Eb411U

15. From .11 funds raised, CU? reimbursed FIS the
$lSuSS313 paid to vendors an its behsU.

16. Repandeats expe~ded approimately $33,162.17 for the
pOrpose of lafluenciag a federal election.

17. Respoaeats, by direct mail, solicited funds for the
purpose of lafluenciuig a federal election and expressly advocated I
the defeat of a cleerly identified candidate, Michael ~ukakis.

19. Ussposdents knowingly accepted advances totalIng at
least 5,4444.9 £ tam 123.

I, 3epopdemts knowingly accepted at least $15,593.13
~tree 123 is direot pqm.sts te vendors R CUT's heks~f.

N 39. a,, ~ a political c~itte vithia tb ~a.La of
2 5.8.C. ~ 4)1(4)~an Upwrd Ieermack acted as the tzea~urei of
CUT at the time of the vi.3atioss. Kim 3. Pearson is pwweatly

0%

acting as treasurer of cw~.
21. Respondents did not register with the Federal 3lection

Commission as a political committee under the Act.
22. Respondents did not file reports of receipts and

0%. disbursements, disclosing CUT's activities, with the Federal

Ilection Commission.

23. Respondents failed to provide a disclaimer for the

mass mailings.

V. 1. a. A political committee is defined to include any
committee that accepts or spends in excess of $1,000 in a calendar
year for the purpose of influencing a federal election. See
2 U.S.C. S 43144)(A). Pursuant to 2 U.S.c. S 433, each political
committee must register by filing a Statement of Organisation



vi thin ten 8a?~Ett#tbW~6Wift9,~ political committee.

>b. 5ymmkAi~g ~kS3peoditur@5 listed at paragraph IV,.j~ jt.~F~

lot the pu. .~4~flemi4k%7~ federal election, Coalition for a

Winmiui~Itoke~ v~s a polit44a? c~oittee within the meaning of

S U.S.C. R 4$1(4)(A). Resp~demtshowev@r failed to file a

Statement of Organisatioli, in violation of 2 U.S.C. S 433. 1
2. a. Pursuant to 2 U.S.C. S 434. a political committee I

is requited to file reports of receipts and disbsrsmsats.

b. Coalition for a Winning ticket was a political

etttee within the meaniug of 2 U.S.C. S 431(4)(A).

fl~pem4smt~. however, fatted to file zeports of reipts and

4iheM*~S. is violation of I U.S.C. S 4~4.

3. *, patinamt to 3 U.S.C. S 441b(a), it is unlawful foe~

any oorpouinti.n to make a contribution in connectioR with a

federal election, or for any political committee to h*aowingly

0 accept or receive such a contribution.

b. Respondents knowingly accepted and received at

'N least $19,248.61 in corporate contributions, in violation of

2 U.S.C. S 441b(a).

4. a. Pursuant to 2 U.S.C. S 441d, whenever any person

makes an expenditure for the financing of communications expressly ~

advocating the election or defeat of a clearly identified

candidate or solicits any contribution through direct mail, the

communication shall contain a disclaimer.

b. Respondents made expenditures to finance J
counicatiofls, through direct mail, which expressly advocated the

defeat of presidential candidate Michael Dukakis, and solicited

-~



4

contributions from the ~neral public, without providing a

*ieclaiUe%. is viqiatios of 3 U.s.c. 5 4414.

3~St* v411 pays civil pesalty to the tserl ',~

Election Cemmissiom is the amount of Ibtee lbovs~ad Five Uundred

Dollars (43.500). pursuant to 2 U.S.C. S 4379(a)(5)(A).

VU. lbs camiasioui, on request of anyone fills, a complaint

under 3 U.S.C. S 437g(a)(l) conceruhifli the matters at issue herein

or wa its matiem, may rviev compliamee with this arsement.

If the C$satom belivea that this a~rgnt or any requirement 
--I

thereof has ~m violated. it may tatIt~te a elvil a~ti.m for

relief La ~ Umited States rn~$,trict Costt for thin District of

c.i~i..

YZ U. Ibis amm.st ehell hecm. effectiw scOt the ate that

all parties hereto have executed sam sad the Cinisatm has

approved the esti re areeinftt.
0

ii. Respondents shall have no more than thirty (30) days from

the date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

~ 
-
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X. Yhis Conciliat ion Lyreement constitutes the entire

awmeemeat hetwen the parties on t~e matters raised herein and
*ther statespeet, promisq, or a9re.aeat, either written or oral,

made by .ither party or by sqents of either party, that is not
cofttained La this written areeaeat shall be enforceable.

iou 4~33 cOISZUIOU:

eeral G8.l

~oa ~am omsui.
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0
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FEDERAL ELECTION COMMISSION
. WASHINGTON. DC 20*3

July 29, 1992

Kim R. Pearson, Assistant Secretary
One Massachusetts Avenue, N.W.
Suite 820
Washington, D.C. 20001

RE: MUR 284.0
Free tbe Eagle, Inc.

Dear Mr. Pearson:

a On July 22, 1992, the Federal Election Coinission acceptedthe signed conciliation agreement submitted on Free the Eagle's
behalf in settlement of a violation of 2 U.s.c. S 441b(a), a
provision of the Federal Election Campaign Act of l~71, as
amended ("the Act"). Accordingly, the file has been closed in
this matter.

The confidentiality provisions at 2 U.S.C. S 437g(a)(12) no
longer apply and this matter is now public. In addition,o although the complete file must be placed on the public record
within 30 days. this could occur at any time following
certification of the Commission's vote. If you wish to submit
any factual or legal materials to appear on the public record,
please do so as soon as possible. While the file may be placed
on the public record before receiving your additional materials,
any permissible submissions will be added to the public record
upon receipt.

Please be advised that information derived in connection
with any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. S 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.



Rim R. Pearson, Assistant Secretary
Free the Eagle, Inc.
Page 2

Enclosed you will find a copy of the fully executedconciliation agreement for your files. Please note that the
civil penalty is due within 30 days of the conciliation
agreement's effective date. It you have any questions, please
contact me at (202) 219-3690.

Sincerely,

i gizes

Enclosure
Conciliation Agreement

0

C)
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BEFORE TUE FEDERAL ELECTION CON~I88I0N

ZR the Ratter of

)
tree the Eagle Inc. NUR 2510

~OKVILZATZOU AGREEISENT

This matter was initiated by the Fderal Election Coinission

('Cemmieeioa'), pursuant t intormatiom ascertained in the normal
course of carrying mat its s~ervisory rep.asibilitie.. The

Coini..too towed pr*ebl. cow. t. belive that Free the Ragle.
o la@.. (a.speeia~*) v$*latui I U.S.C. S 441b(s).

-u wuuaumg, ~ c.~..is ead the Respo*eat. having

duly entered into coasUiatlai pursuant to 2 U. S.C.

(44 ~ 437g(a)(4)(M(I).4o hereby agree as folim:
I. The Cemmissies has ~uris4iction over the Respondent

0
and the subject matter of this proceeding.

4II. Respondent has had a reasonable opportunity to demonstrate A
that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement vith the

Commission.

IV. The pertinent facts in this matter are as follows:

1. Free the Eagle, Inc., is a non-profit corporation.

2. Howard Segermark was the managing director of Free the

Eagle, Inc., during the time of the violations. Tammy 3. Lyles is

the present managing director of Free the Eagle, Inc.

3. Coalition for a Winning Ticket (CWT") was a political '~

committee within the meaning of 2 U.S.C. S 431(4).
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to WY.

9. a. Pursuant to 2 U.s.c. S 441b(a), it is waZawLul for amy
corporation to make a contribution in connection with any federal ~
election, or for any political cOmmittee to knowingly accept or

receive such a contribution.

4
b. Respondent knowingly made at least $10,248.81 in

corporate contributions, in violation of 2 U.S.C. S 441b(a).

VI. Respondent will pay a civil penalty to the Federal

Ilection Commission in the amount of Two Thousand Five Hundred

Dollars ($2,500), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a complaint
under 2 U.S.C. S 437g(a)(l) concerning the 3atters at issue herein

or on its own motion, may review compliance with this agreement.
If the Commission believes that this agreement or any requirement k
thereof has been violated, it may institute a civil action for

I

1.

A
, ...,~iL

j~jhrn~2rn

4. Respondent advanced CWT at learnt $3,666.68.

5. Respondent paid yeajorsa~ ~east $15,143.13 on CUt's
* .4

behalf. This amount included paye~s of $2,SlO.S* for phome

services ($1,028.88 at the Washington, D.C., office and $1,482.00 ~
at the New Orleans office), $3,400 for rent for the New Orleans

office, with the balance going towards numerous other expenses

including, but not limited to, travel, food printing, couriers

and off ice supplies.

6. Respondent was r*lursed by CUT the *15.582.13 paid

to vendors on its behalf.

7. Reapoadeet mede at least $10,240.61 *.~ contribwtioap

cc

0

r'4

0
iq.
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relief in the united States District Court for the District of

C.l~~ia.
Viii. This agremest shall become etl.otWe as of the d*t* that

all parties hereto have executed same and the Co~issios has

approved the entire areeuent.

IX. Respondent shall have no more than thirty (30) dys from

the date this agreement becomes effective to co~ly with and

implement the requt resents contained is this ayreemnt and te so
ti*~

notify the Cmmissiea.

x. This conciliation Areement coastitutes the est$t~

agreement- between the parties on the matters rEtted herein, and ~

other statement. prends. or apeemeat, either vt~tte. or or~i,

(N made by either party or by ~,emts of yither party, that is not

contained in this written agreement shall be enforceable.

FOR TER ~NRIS5IOU

Ii A
:3

Fl

Datef I
General Counsel

0~

FOR TSR RKSPOND3NT:

~.. 2... ?tuiii~si..g.tJ June 29, 1992
Name: Kim R. Pearson Date
Position: Assistant Secretary
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Washington, D. C.

Wednesday, June 28, 1989

AcEFEDERAL REPORTERS, Nc.

444 ~ C Sheet

~ -
800-336-6646

OF PRXFH;INGS
UNITED STATES OF AMERICA

BEFORE TEE

FEDERAL ELECTION COMMISSION

-x

In the Matter of:

N U R 2810

--------------------------------------------- x

DEPOSITION OF N~IARD SEGERNAfl

0

2,

N

'I
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1

1 THU tINITED STATUS OF AMERICA

2 531013 TIN FUDURAL UI.UCTZOW

3 COIUZSSZON

4

5

6 THU FUDURAL ELUCTIOW

7 Cosflizuzow,

* Plaintiff MUR 28-10
9 V.

0

10 COILITIOW FOR A WINNING

12 TICKUT. Defendant. :

412

23
0

14 ~j~jg~ of HOWARD SEGEINAL~
15 Washington D.C.

I
16 June 28. 1989

17 Deposition of HOWARD SEOUXEARK. called for examination

18 pursuant to agreement by counsel, at the Federal

19 Election Commission, 999 U Street, N.W., Washington

20 D.C. before LORRAINE CARTER, a Notary Public in and
21 for the District of Columbia, when were present on

2
22 behalf of the respective parties:

2O3m347~3700 ACU-FUDURAL RUORI'URS INC. 500-336-64
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2 API3AAANC3S:

3
1A~ hILLY, 38g.

4 lederal Ileotion Commission
*fl 3 Street W.V..

5 Washington, D.C. 20463

6 JONATNAN SUENSYZIN, 330.
Federal Zisotion Commission

7 ~99 3 StISOt W.V.,
Washington D.C. 20463

S
R0531T A. 1.AI~3, 350.

9 Federal flbtioa comnissios
9,, 3. Street 1.1..

10 Washington, D.C. 20463

11 ALAN 1. DY3, 350.
Webster, Chamberlain & SeanS 12 1747 ?ennsylvsnia Avenue, NW.
Washington, D.C. 2000613 On behalf of the Deponent

0
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15

16

17

18

19

20

21

22
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Howard Segeruark

(Sy Na. Reilly)

I

4

I LJ...LLILL.

Scuernark ~en@uition ~uab.~

Exhibit 1

ReSp~ase to Zaterrogatories

Exhibit No. 2

Letter from Senator Humphrey
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1 PZOCZZDZNGI

2 Whereupon,

3

4 UOWAZD 3ZGZXMAXK

5 was called for examination by counsel for the

6 Federal Election Commission, and, after having been

7 sworn by the Notary was examined and testified as

* follows:

9 DZI3~T UARZNATXOE

10 35. IZZLLY: We are here at the Federal

~ 11 Election Commission on June 28, 1989 taking the

12 deposition of Noward Segermark in his capaoity as

13 Treasurer of Coaliton For & Winning Ticket.
0

14 This deposition is conducted pursuant to a

15 subpoena issued by the Federal Election Commission

16 pursuant to the Commissions subpoena power at 2 USC

17 Section 437-0. The statute provides for

18 confidentialty for the investigation conducted by the

19 Commission. Consequently, you are precluded from

20 discussing the testimony which you are about to give,

21 with anyone other than your counsel.

22 The Commission has civil jurisdiction

202-347-3700 ACE-FEDUAL IhPOXTEIS, ZEC. *@@335-
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10
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18

19

20

21

22

My name is

deposition

a
A

0

This matter has bees designated, WR 26-10.

Fatty Reilly and I will be taking your

this morning.

ST MS * IZZI.LT:

Would you state your name, please?

a Novawd Segermark.

Lad your address please?

And your busisess address?

?wentyfive 3 Street Northwest.

Mr. Segermark, have you been deposed

before?

A No.

0 Okay. I'm going to review a few of the

things we are going to be doing here this morning.

I will be asking you a series of questions

that are designed to ellicit responses from you about

your own activities and about the activities of

others. It is important that you give full and

complete answers. It is also important that you give

2@2-)47'3700 ACI-FIDIZAL RZPOZTUE ZIC. 800-336-64

Lfl

(~J

Lc~

0

pursuant to the Federal Ulection Campaign Act of 1971

as amended.
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2
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10

11
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14

15
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17
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19
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21

22

203-347-3700 ACU-FKD3ISAII IZPOZTUIS, INC. *0@.-3)*4

N

0

verbal answers.

The court reporter Viii be taking down y@~

responses. You should tweet this matter as though yu

are testifying in a court of law, and remember that

you are testifying under oath. If you do not

UnderStand any question, please let me know. If you

do not let me know that you do not understand a

question, I will presume that you do. I request that

you give full and complete answers to all tbe answers

that you give.

Mr. Segermark, are you represented by

counsel, here this morning?

A lam.

0 And who is your counsel?

A Alan ?. Dye.

Q Mr. Segermark, did the Commission

previously issue you Interrogatories in this matter?

A I believe they were issued initially to the

Coalition for Winning Ticket.

Q Did you have a chance to review the

questions which the Commission asked you?

A Yes, I did.

~1
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22
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issues.

Q Can you give us some examples of some of

the issues you would lobby on?

A Surely. We lobbied with regard to the 1986

tax reform legislation. We are presently lobbying on

202m347m3700 ACN-FIDURAL XNPOIT5RU. ZaG. 5O@JJ,-S~

0

A

0

response

A

0

to those

A

0

respoasi

A

0

A

which is

Q

Free The

A

U

And 4±4 you respond to them?

Z helped prepare the lespoase.

Lad did you give full and complete

s to those questioas?

Yes.

Did you also produce materials in respoase

questions?

yes.

Lad did you give all materials which were

vs to thea?

Yes.

Mr. Segermark what is your occupation?

I'm Managing Director of Wise The Lagle.

a grass roots lobbying organization.

And what sort of lobbying activity does

Zagle conduct?

Primarily, on economic and international

N

N

0

'NI



1 the Capitol Gains Tax Legislation.

3 Q Does 1ree The Eagle conduct any activities

3 other than lobbying?

4 & Some of our activities are educational.

5 9 And can you give us some examples of some

6 of the educational activities you conducted?

7 A Yes. We have an intern program in which we

* take college students and give them experience in

4

grass root. politics, and in lobbying. And we
10 published semething called the International 3c@nomie

~ 11 aeport, which i. based more along academic lines and

12 is regarded I think, well respected in those circles.

13 9 And how long have you been publishing that
0

14 publication? 11
15 A I would say, five years. It is under that

16 title only for the past 18 months or so.
C>'

17 Q What was the previous title?

18 A I cant remember.

19 Q Have you held any previous positions with

20 Free The Eagle?

21 A No. I've been managing director since I

22 started with Free The Eagle, approximately April of

*

202.347-3700 ACE-FEDUIAL INPOITEXI. ZEC. *O0~)S$UI
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1 S7.

2 Q And how long has Free The Eagle been in

3 existence?

4 A lince 1980.

5 Q Has the activities which Free The Eagle
6 conducts which you have just described have they bees

7 doing that since 1980?

* & Yes. It was founded primarily to be
3
0 9 involved in economic issues. We have bees involved is

10 international issues as well.
Nb

~ 11 9 And who was the founder of Free The Eagle?

12 A The present Chairman of the Hoard, Howard
13 J. luff, a financial advisor.

0

14 0 Does Free The Eagle have a Hoard of
15 Directors?

N 16 A Yes, it does.

17 Q And who is on the Board of Directors?

18 A Give me a moment here. Mr. luff is

19 Chairman. I serve on the board. William Hagerman of

20 Pennsylvania, Betty Hanicke, of Kansas City

21 Missouri -- excuse me, Kansas City, Kansas; Joe

22 Hudson of Delaware, James Blanchard of Louisiana. Who

202-347-3700 ACE-FIDEIAL IEPORTZlB, INC. 800-3364644



1 am I forgetting now? Now many is that?

2 Q It looks to me like there are six.

3 A And you got me in that too? Ia missing

4 somebody. Paul lecluwiom. I-3-C-L-V-W-I-C- sometbi~

5 like that. Put a question mark there. Is is from

6 California.

7 Q Mr. Segermark what are your duties with

S Free The Kagle?

9 A i'm chief operating offioer. I'm in charm

10 of hiring and firing staff, seeing to it that our

11 activities are performed in conjunction with what the ~

12 Board authorizes, overseeing the financing fund V

13 raising program and expenditures.

14 Q Is your position with this organization a

15 fuiltime one?
r

16 A It is not fuiltime.

17 Q And what other positions do you hold?

18 A I am Chief Ixecutive Officer of my own firm

19 which manages other organizations.

20 Q And what is the name of your firm?

21 A Segermark Company.

22 Q And where is that located?

3023473700 ACK-FUDUAL EEFOKTEXS, [NC. 5003
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1 A Zn th. same off ice.

2 Q And what sort of bus mess does legermark

3 Company do?

4 A Zn that capacity. it manages two very small

5 trade associations, the National Venture Association,

* and the Motorcycle Riders Foundation.

7 Zn addition, legermark Company represents

* in Washington. a securities firm and basically,

- 9 monitors legislatim of interest to them.

10 0 Doom the Jegermaxk Company provide say

21 goods and services to the Ire. The Eagle?

12 A I should point out that my position with

13 Free The Eagle is as a service provider through my
0

14 company. In other words, Segermark Company is

15 formerly retained. I have the title of managing

16 director, but the Segermark Company provides the

17 services.

18 Q Prior to assuming your position at Free The

19 Eagle, where were you employed?

20 A With the Segermark Company.

21 Q And how long have you been with the

22 Segermark Company?

3@2-347-3700 ACZ-FNDURAL Z3PORIUaa, INC. *0O-3346~
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A I incorporated the Segermark Company in

2 'SI. At that time, I was also working on Capitol

3 Kill. From 2953 to 55, 1 worked in California for

4 economic consulting firm, and really reactivated my

5 corporation when I came back to Washington. At that

6 time, my chief clients were money management firms

i
7 through King Securities, which remains a client. I
S Q And was that a fulitime position that you

9 held with the Segermark Cuany during that period

10 prior to coming on to Free Yb. 3agle?' 12 A Yes. When one owns one's company like

12 this, it is really much more than a fulltime position I

0% 1) and the expanded responsibilities I have assumed have
0

14 been in part taken up by staff, as well as eztended

WI

15 hours for myself.

16 Q Prior to that period of time, what

17 positions did you hold in terms of employment?

18 A Prior to which time?

19 Q Prior to the establishment of Segermark

20 Company.

21 A I was a staffer on Capitol Hill.

22 0 And what period of time were you a staffer I
4

202-347-3700 AC3-F~33AL 1ZPOZhIS. ZEC. SO0~33~
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1 on Capitol 3±11?

2 A '67 through '63.

3 0 And for whoa 4±4 you work?

4 & Congressman Anchor Nelson of Minnesota;

5 Congressman Steve hums of Idaho; Senator Marrriot

6 Dyrd Jr. of Virginia; and Senator Jesse Nelas of North

7 Carolina.

* 0 And what position did you hold with Senator

9 Reline?

10 A I was 3com.aio Counsel.
N

11 0 And what period of time was that?

~12 A Ihat was '76 to '63.

13 Q Lad Senator Dyrd, what was your position
0

14 with him?

15 A Tax counsel.
N 16 Q What period of time was that?

17 A '74 to '76.

18 Q And Represenative Simms?

19 A Administrative Assistant.

20 Q And what period of time was that?

21 A '72 through '73.

22 Q And lepresenative Nelson?

202m.34?a)700 AC3-VZD3RAJ~ azoa!'us. zuc. 600-3)6
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A Legislative Assistant, '67 to 73.

O PrIor to coming on to Capitol 3111, what

was your source of employment?

A I was in graduate school.

O And where were you in graduate school?

A Wotre Dame.

o And where did you graduate?

A I didn't graduate from Notre Dame. I

graduated from Carroll College in Viaconsia. Sad

attended graduate school in Wotre Dame, in political

theory. I did not receive a degree.

O Are you a member of any professional

associations?

A Yes. American Society of Executives, I

guess professional organizations, other organizations

as well.

Q Do you currently bold any offices with any

political professional associations?

A No.

Q Have you in the past?

A No.

Q Have you rendered political services to mini

203'47-3700 £C-FKDIRAL INPOIfUS, nEC. 800336-4
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I political committees in your experience with the

2 Segermark Company?

3 A yes. For approximately six months, I was
4 President of luff Pac. a political action committee

5 which was chaired by Howard J luff. And I left that,

6 gee, I forget the date now. I'd say approximately

7 in -- it was January 1st, 1,88 because we wound

S everything up to be January 1st.

9 0 What positSoa did you hold then?

10 A I was President.
N

11 0 What sort of aotivities did yew ~u4uct on

112 behalf of luff Fec?

13 A I administered its fundraising program and
0 

4

14 staffing and financial procedures. I organized a
15 financial and legal audit of the organization.

16 Q And you held that position for --

17 A I want to say six months.

18 Q Why did you leave?

19 A I thought it was more important to maintain

20 separation in appearance as well as reality, between

22. the political action committee and the grass roots

22 lobbying organization.

202-347-3700 ACU-FZDUIAL IhPOIThIS. INC. 800-336-64
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1 Q Are you currently still associated with

2 luff lao?

3 A No I am not.

4 Q And were you paid a salary by luff lao?

5 A Yes. Segermark Company again, was retairneg

* for my services.

7 Q Mr. Segermark, are you familiar with the

* Federal Campaign Act of '71?

9 A I've heard of it. of course.

10 0 Nave you read it?

11 A No. I have not read it.

12 9 Nave you taken any seminars on it?

13 A No. I have not.

14 Q Nave you read any publications discussing

15 the Federal Act --

16 A Yes.

17 9 What publications can you tell me?

16 A I can't tell you.

19 Q Nave you read publications that have been

20 put out by any state party committee?

21 A I don't think so.

22 0 Have you read any publications that have

202-347-3700 AC3-FZD3RAL INPOlYltS, ZEC. S00-33*4
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I been put out by the Commission?

2 A Yes.

3 0 Do you recall which ones?

4 a No.

5 0 Have you had occasion to read a copy of the

IS Commissions regulations?

7 a I'm sure I glanced at it.

* Q Are you aware that the Federal Election

Campaign Act establishes limitations on the amount

10 that an individual can contribute?

11 A Absolutely.

12 0 And what do you understand that amount to

13 be?

14 A Good question. It's either $1000 or

15 $5,000; I'm not sure.

16 Q Are you aware that the Federal Election

'117 Campaign Act prohibits corporations from making

18 contribution.?

19 A Yes.

20 Q And do you know that the Federal Election

21 Campaign Act prohibits unions from making

22 contributions?

2@2'3473700 ACE-FEDERAL 3ZPOITERE. INC. *O0-3)6-
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A Mo.

2 § At this point, Z S going to head to the

3 court reporter -- , actually, we should go off the

4 record for a second.

5 (Short discussion off the record)

* 5? MI. IUXLLY:

7 0 Za going to hand to the court reporter

* whet has been marked as Exhibit one or will be marked

9 as Exhibit one * and hand one to the Witness . and one

10 to the witness's counsel and ask you to take a moment

~ 11 and please review these documents.

12 - - -

13 (Whereupon a document was marked as
0

14 Deposition Exhibit lumber one).

15 Q Have you had a chance to review these *1

'N 16 documents?

17 A Yes.

18 Q Are you familiar with them?

19 A Pretty much.

20 Q This purports to be a response of Coalition

21 For Winning Ticket to the Federal Election Commission

22 with Interrogatories, and request for production of

9
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1 documents. It is in its *nti'@ty, 21 pages in length.

2 It includes two, I. sorry, three pages of written

3 answers and three exhibits, lettered A, 5, and C.

A4 I'm going to ask you to turn to the first

5 page and the first sentence *f that document which

6 says 1 that Coalition For Winning Ticket was formed

7 July 25th. 1936.

* Kr. 3egermark, can you tell us what steps

9 were taken on July 25th. 2966 to form Coalition For

20 Winning Ticket?

11 & Yes. A meeting was held in Senator

12 Eumphreys office. At that time, the issue of where

13 conservatives stood and conservative issues stood with

2.4 regard to the presidential election, it was felt that

15 the Coalition that helped elect the President in 1930

16 and '81 was based on appealing to certain issues.

17 amongst those, being right-to-life, tax rate cuts, and

18 a strong defense.

19 It was thought that one way to ia~a.e,

20 the oempaig* would be to get involved in urging a Vice

21 Presidential candidate that embodied, or that

22 supported those issues.

203-367-3700 ACU-73D3aA3. IUPORTUs. INC. 300.3)4.4
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1 Discussion was held as to whether or not

2 this was a political action committee or not. Lad it

3 was agreed that we would not participate in anything

4 that would be construed as a political action

5 committee1 specifically, that we would not advocate

6 any individual for a Vice Presidential -- to be on the

7 Vice Presidential ticket. Senator Eumphrey poiated

* out that one of the first things to do would be to

remove himself from any consideration.

10 At that time. I offered my services to help
11 the Coalition as long as it was consistent with the

12 law. aad we received indications that that was in fact

13 the case. Lad we continued to make every effort to

14 keep the organization away from any political action

15 committee.

16 MI. DYE: Let me interject here. I think

17 maybe Patty was asking a more mundane question as to )
18 what formal steps were you focusing on the word

19 "formed" here, how was it formed?

20 MD. hILLY: Yes.

21 A Oh. Well, because I guess what I said. may

22 have been relevant, because I said, if, in fact, it is

202-347-3700 LCZ-73D33AL INPOI!UI. INC. S00~33#m
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1 not a political action comitte. and a lobbying

2 function, I said, Ire. The Iagle in the past has

N.3 lobbied on the platform of both the Democa:atic and

4 Republican Campaign, and we intend to lobby on the

5 platform for the Republicans. And if thiu is a

6 lobbying operation, then we can take it on as a

7 project of VT3.

* 0 Who was present at the July 25th meeting?

& I35Ot5ureZoantellyoeveryoa~e

10 Senator Humphrey, myself, Dan Perria. who subsequently

21 acted as staff tO Coalition; Paul Weyrich, Sllen

12 Dye ~- was Howard Phillips there -~ he may have been.

13 Howard Phillips, possibly, and another assistant of

14 Mr. Weyrich's. Oh. Richard Vigeurie was there as well.

15 Q What were the discussions that were held at

16 that meeting?

17 A Well, I dont think I can be comprehensive,

18 but discussion was held concerning how to mobolize

19 constituencies that are interested in these issues

#120 which we felt to be paramount.

21 One of the questions that was raised and

22 was continued to be raised in meetings of the

202-U7-3700 AC3-FHDUAL RUPOITUS, ZNC. S00-33*.4
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1 Coalition leadership, and that was if in fact we get

2 involved in naming names, we stand a very good chance

3 of alienating constituencies and we did not want to do

4 that. And it was commonly held and repeated Crater.

5 that we weren' t going to get involved in naming names.

I think we touched on briefly, specific issues on

7 right-to-life, on tax issues, on strategic defense,

* and others which I can't recall.

9 0 Were the names of any persons mentioned as

10 being unacceptable to the Coalition?

11 A At that tine?

12 9 Yes.

13 A I don't think so. I don't recall that

14 being the case.

15 Q At a later date, at some later date, was

16 some names mentioned as being unacceptable to the

17 Coalition?

18 MI. DYE: Mentioned by whom?

19 KS. hILLY: By the participants at that

20 meeting.

21 MI. DYE: In any form, later on, at any

22 other meeting, or in the newspaper, or personally or

202-347-3700 ACI-FUDIRAL I3?OIUIS, INC. *00-3)6-~



as

W 1, the institution? You hays to narrow this question.

2 MI. UZLLY: W*l1. if Mr. Segermark. £5

3 aware of any, I think he can respond.

4 TEl 31111351: I was, in spite of the fact

5 that we had agreed and the leadership of the

S Coalition had agreed that it would be wrong to name

7 names because it would hurt our constituencies.

S I recall that at a press conference in New

9 Orleans, Senator Nuuphrey demured several times and

10 finally was asked, specifically, is I want to say.
N.

11 that he was asked, like, is Dole okay? At which hea
12 said, non. And someone said, is Simpson. okay; and*
13 he said no.

0
14 And I don't know if that continued or not,
15 but then he said, I don't want to get involved in

'N 16 this. When questions were asked of the staff, we gave

17 the standard ezact issue, which was that if, in tact

18 people were involved, you know, would agree to our

19 the issues that we felt were most important, then of

20 course, they would be acceptable. And staff was

22. specifically instructed never to name names.

22 0 Returning back, again, to the July 25th

30247-700 £CZ-FKDERA. I3~aazas, INC. *00335'4i
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meeting, how did the group, Coalition For Winning

Ticket, acquire its name?

A That's a good question. Z think it related

to this issue, as I mentioned, about the 'SO sad '.4

elections. Zn other words, if, in fact coalitions of

ethnic democrats blue collar workers, and others

could not be mobolized, there would not be a

possibility of a conservativ, victory.

9 When were you invited to the July 25th

meeting?

& I'm not sure, probably not more than a few

days before.

0 And who invited you?

A I think Dan Ferrin w~s organizing things

f or Senator Numphrey at that time.

Q Did you have an occasion to invite anyone

to that meeting?

A No.

Q The group that you described as being at

that meeting, were they all considered members of the

Coalition?

A I think their organization, or a
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1 organization with which they were affiliated.

2 subsequently Soined the Coalition. Formerly, any ome

3 who sent in $200 was a member of the Coalition, and Z

4 think that .11 of those people there are associated

5 one way or another with at least one of these

* organizations.

7 0 The @@D@lusioa of the July 25th. 1988

* meeting was a strategy developed by the persons there

tI) 9 regarding how the Coalition for Winning Ticket, would
1') 10 proceed?

NI 11 A Yes, w did discuss about contacting
2.2 delegates, about raising funds, staffing. I agreed to

2.3 help develop a budget which I did.
0

2.4 0 And when did you develop the budget?

15 A The next couple of days.

16 Q And how much was the budget?

17 A I think it was probably $30 or $40,000

2.8 dollars.

19 Q At the July 25th meeting, was there any

20 discussion regarding incorporating Coalition For

21 Winning Ticket?

22 A Yes, there was.

202.347~3700 ACZ-13D3W. IZPOIYZRI, INC. *003)4~i~T
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O 1 0 And what was the substance of that

2 discussion?

3 A Much along the same lines as I had

4 mentioned. Zn other words, if in fact, this was a

5 lobbying operation, and could be done as a project of

£ an existing lobbying organisation, or if in fact, it

7 was a political action committee in which we would

* have to incorporate, we would then incorporate as a

'a special political committee.

10 Q What do you understand a project to do?
N

11 A A project?. 12 0 Yes.

13 A Let me give you an example: The World
0

14 Sank -- the International Monetary aefund, rather, is

15 up for $125 billion increase in its capitol. Free The

16 Eagle f or some time has been involved in lobbying on

17 World Sank and IN? lesgislation.

15 This year, we expect to continue to do so

19 and we have sought as a special fundraising effort, to

20 raise funds to lobby on this particular project. In

21 other words, the IN? project.

22 And we regarded CV? as long as it was not a

202m347.3700 ACI-IKD3ZAL IhOZUS, INC. SO0-)36'4
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1 political action committee, to be a similar kind of

2 lobbying proSect. Zt fitted in with our plans to

3 lobby the Platform on oertain economic and

4 international issues as well.

5 Q So your intention was to lobby--

* A !he Republican Platform Committee.

7 0 Were you intending to lobby anyone else?

* A Well, Z mean, certainly, there are many

congresma that always attend this coat erence and
w

20 participate in the Platform Committee. Sut we review

12 the platforms as being a logical issue forum and means

12 of getting people to support legislation.

13 0 At this time at the July 25th meeting, were

14 you intending also to lobby delegates? +

15 A Well, delegates make up the Platform

16 Committee.

17 Q Are there delegates who are not on the

18 Platform Committee?

19 A Sure, but they have to vote on the

20 platform.

21 Q So by the "Platform Committee", you mean

22 all delegates? 4

202-347-3700 ACU-V3D3ZAL 1101T318, ZUC. 800-3)54
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1 A Well, two stages, actually three. The

2 Platform is developed initially in subooinmittees. The

3 subcommittees hold hearings and them make a report to

4 the full committee. The hearings are actually held is

S subcommittees. So we would work with staff and

6 members of the subcommittee, and then. simarily. lobby

7 members of the full ceamitt.., and if we felt it

8 appropriate, to lobby to the entire delegate -- the

9 entire convention.

10 I should point out that the 1980 Platform

11 had been used with sOme efficacy to seek to get

a12 members to conform to what their party platform said

13 when it came to supporting legislation. This is a

14 very helpful tool.

15 Q At the July 25th meeting, were any writings

16 generated from that meeting regarding the formation of

17 Coalition For Winning Ticket?

18 A I think probably the only writing was the

19 budget memorandum that I prepared.

20 Q And no other writings?

21 A Not to my knowledge.

22 Q At this meeting. was an Executive Committee

202m)47.m700 ACZ-VUDUaAL aRPOXTUs. zinc. SO0-3~-
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1 set up?

2 a 3ot formerly.

3 Q Was there an informal 3zecutive Committee

4 set up?

5 a I think the people in the room were

6 probably the informal Uxecutive Camittee.

7 0 And those people are again?

S a As I mentioned, Paul Weyrich. Richard

Vigeurie, Senator Humphrey, mpself; others were added

10 as time went on.
V

11 0 So, essentially. Weyrich, Vigeurie. and

12 Senator Humphrey and yourself would be considered the

13 core people? ]
14 1 I would be hesitant to limit it to that.

15 0 Who else would you extend it to?

16 A Certainly, Howard Phillips, Robert Krieble.

17 MR. DYE: You're not saying that Krieble

18 was there?

19 THE WITNESS: No.

20 MR. DYE: Extended later on.

21 A James Summers.

22 IT MS. REILLY:

202-347-3700 ACE-VEDERAI. IZPOHURS, INC. 500-334
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S I 0 Were any officer. appointed at that

2 meeting?

3 & No.

4 0 Did any peopl, agree to assume certain

5 responsibilities for Coalition For Winning Ticket?

6 & It was agreed that Senator Humphrey would

7 be the particular head.

* 0 Lad what were his duties to be?

o 9 & They were not spelled out.

10 Q Were they subsequently spelled out?

11 A NoZden*tthinkso. Imeanhewillbe

U 12 our chief spokesmen. I think that is the most

13 important duty. And certainly, Senate Humphrey was
0

14 very active speaking to individuals and groups about

15 our goals.

16 Q Did Senator Humphrey conduct any other

17 activities on behalf of Coalition For Winning Ticket?

18 A He certainly was involved in helping raise

19 funds for it.

20 Q Anything else?

21 A I mean he was involved in, you know.

22 editing any press releases or statements. Usually the

2O3~)47m37~~ ACZ-VIDZSAZ. RZOftUftS. ZEC. 500-33544
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1 statements would be from him, so it would be logical

2 to be involved.

3 0 Was he also responsible for reviewing any

4 letters that went out by Coalition For Winning Ticket?

5 & Certainly all those over his signature wm

* reviewed by the Senator.

7 0 Did he write any?

* A Es was involved in substantiv. writing of

9 them.

20 0 DIG the Coalition have a treasurer?
11 A Insofar as -- I mean, the way we @rganins

12 it, we set up a separate bank account in effect for
I

13 Free The Eagle. And I acted as Treasurer. I had to
I

14 sign checks.

15 Q Was there any person other than those that

16 yOu've previously mentioned, who had decisionmuaking

17 authority regarding Coalition For Winning Ticket?

15 A I don't know exactly vhat decision-making

19 authority would mean. You mean, signing checks and

20 approving checks? Certainly Senator Humphrey was

21 involved as was I, but I don't think that I mm people

22 said, okay, go spend money or sign a check. Usually

202-347-3700 ACIUD3LIL 3hORTUS. 23C. SOO334-U
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2. these decisions were made by consensus. The only

2 substantial expenditures were for staff and expenses

3 and that was a consensus decision.

4 Q You previously mentioned that Dan Perrin

5 was present at that meeting.

6 A Yes.

7 Q Did he assume any responsibillti.s

* regarding Coalition For Winning Ticket?

9 A Re was oar only fulitime -- in effoct

10 fulitime staff for the period the Coalition was in
r~.

11 operation.

~ 12 0 Z'm going to ask you to direct your

13 attention to the second sentence of that document
0

14 which we are discussing on page one, which states, U 3 ~

15 a member of the Coalition, Free the Eagle Managing
S

16 Director, Howard Segeruark offered to provide office

17 space and accounting services.

18 To whoa did you make this offer to?

19 A To the group that was there.

20 Q And what response did you receive?

21 A Okay.

22 Q And the office space which you offered to

303-341-3700 ACE-FUDIZAL IEPOITUS, ZEC. *o@-33644
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I provide, where was it located?

2 A There were come vacant desks in our of floe

3 suite.

4 Q And this was located at 25 1 Street

5 Northwest?

* A That's right.

7 0 Does Free The Eagle share any office space

* with any other organizations?

A No.

10 0 las it previously shared office space with

11 any other organization?

22 A No. The reason I paused, is because we

2.3 recently established an educational foundation, but

14 that foundation has not been active at all and

15 anticipate if it does get active, and is able to hire

16 staff, that we would share office space with them.

17 0 And what is the name of that foundation?

16 A Free The Eagle Education Foundation.

19 Q And approximately, how much space was

20 allocated to Coalition f or Winning Ticket, at those

21 offices?

22 A About 75 square feet.

3@2a.347m3700 ACE-F3D33az. fthlORTUa, ZEC. *00354U
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S 1 Q And how many desks would that be?

2 A One.

3 0 And who occupied that desk?

4 A Dan Perrin.

5 0 Was Kr. ?errin there fulitime?

* A More or less fuiltim., yes.

7 0 Was he still serving on Senator Euaphreys

S staff as well at this tin.?

A No. Z don't think so. Zn fact. Zn quite

10 sure he vasat.

~ 11 0 3. was your only fulltiue employee?

12 A Yes.

13 Q Was he paid a salary?
0

14 A I'm not sure if it was salary or hourly.

15 cant tell you.

16 Q lut he was paid funds?

17 A Ne was paid, yes.

18 Q Now much was he paid?

19 A I don't know. Is that in here? I don't

20 know. I would say -- its hard. I would say something

21 like maybe $10 an hour, but I cant be sure.

22 Q Did Coalition For Winning ?icket have

A'
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'88?

A I thing it was the same amount.

Q And same answer for January of 1988?

A Probably. January would be -- January of

'88. I think 11 is still a good number, maybe 12 at

that time.

g Is 25 3 Street. Free The Eagle's only

address?

A Yes.

Q Has it ever maintained offices anywhere

202-3473700 ACU-13DUAL RUPORTKE5. ~HC. WUU-J

apace anywhere else?

Yes. it rented of floes In WOW Orleans.

Anywhere else?

No.

Now how much spac. does Free The Eagle

at 25 3 Street?

Z would say about 2700 square feet.

Lad how many employees are there?

Let me count them 11.

Lu of today?

Yes.

And how many did you have. say. In July of
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0 else?

2 A That's right, it has. Zt had an Offios La

3 Vain ax until 1568. Then it moved to the Distnictp It

4 consolidated.

5 Q So St one pOint, it had two offloes?

£ A Yes, Vaples Mill Road, and I dont know t~

7 number.

S 0 i'm going to ask you to direct your

a 9 attention, please, also to page one of Uzhlbit One.

10 regarding the orgeai3ations @2 the Coalition and
N

II essentially, we are going to go through them for em

~ 12 information about thea.

13 The first one is the American COnservative
0

14 Union.

15 Now did this organization come to be part

16 of Coalition For Iinzdng Ticket?

17 A I'm under the impression that a list of

18 conservative organizations was obtained by Dan Pernia

19 and they were all invited.

20 Q And when were they invited to join them?

21 A I don't know. Sometime in July.

22 Q Would it be after the July 25th meeting?

2O2~347~37OO ACI-F3DKU.L IZPOR?3ZS, ZEC. SOOa)S*m
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I A No. initially, before. I'm not exactly

2 sure because it was after that J~l7 25th meeting that

3 I first became active. Many of these organiastions

4 had been solicited beforehand.

5 9 Did you speak to anyone at the American

6 Conservative Union?

7 A No.

S 0 Who, at Coalition For Winning Ticket would

* have spoken with them?

10 A Dan. if anyone but I think many of these

11 organisatious did not speak with anyone involved with

12 CUT. They simply sent in their check.

13 Q And how did they come to send in a check?

14 A They were solicited.

15 0 And were they solicited by a mailing by

16 Coalition for Winning Ticket?

17 A That is my understanding.

18 Q Do you know if any of them were solicited

19 in any other way?

20 A Probably by phone call.

21 Q And who would have made those phone calls?

22 A Dan.

'I
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1 0 Did you make any phone calls to any other

2 organiuati~s requesting they become members of

3 Coalition For Visaing ticket?

4 A Z may have but I don't recall.

5 0 the American Conservative Union, is that an

* incorporated entity?

7 A I don't know I'm sure it is. My

* suspicion is that it is but I don't know if they are a

CO pac or a lobbying organizaties or what. I don 't know.

10 9 What do you understand the business .1 this

11 organization to be?

' 12 A £01?

13 9 Yes.
0

14 A I know they rate congressmen on their

15 voting record.

16 0 Did the American Conservative Union provide

17 any funds to the Coalition For Winning Ticket?

18 A As I said, my understanding is that all eli

19 these organisatiens contributed at lest SIOOL

20 Q Do you know if any of the organizations

21 listed here, I through 24 contributed more than $100?

22 A I don't know for sure, but I certainly can

3@2-)47-3700 ACU-V3D33AL 3ZOftfU3. ZEC. SOO-3)~
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find out.

2 Q We would appreciate that.

3 Could anyone have joined Coalition For

4 Winning Ticket if they hadn't paid at least *ioo~

5 A I would expect that if, in fact, they

6 donated services, in other words, if somebody said,

7 you know, can you use a secretary for a couple of

S days, or something like that, we would have certainly

9 said, come on, that's fine.

10 0 Did any of the orgamisations donate any 4
ii

12A I think so. Again, Perrin would know more

13 than I because for example, Dan put together the
0

14 mailings to the delegates that we had and that took, I~q. 15 you know, a lot of haudwork.

16 Q Did Free The Eagle donate any secretarial

17 services?

18 A I think that insofar as the phones were

19 answered by Free The Eagle staff, it provided those

20 services. And it may have provided some additional

21 minimal services.

22 Q What would be examples of those, the

9
302-347-3700 ACE-FEDUAL IIOIT3UI, ZEC. *00in33*m
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0 minimal services?

2 A laying something zerozed. U Z was

3 going to say having something typed, but everybody in

4 our office types as does Mr. ?errin. So we only have

5 really one support staff for the whole staff. And I

6 dont get involved in having people have secretaries

7 as a rule. So probably zerozing.

S If. in fact our receptionist had free time,

o 9 I would expect that she volunteered to stuff envelopes

10 or things lik, that if it was convenient. Dut Mr.
N

~ 11 Perrin did have, you know, chief responsibilities for

12 those functions.

13 0 Does Free The lagle have a computer system?
0

14 A Yes its a network PC system.
~q.

15 Q And did Mr. Perrin have access to that

16 computer system?

17 A Yes. That is at the desk.

18 Q And that is how he conducted most of the

19 work which he did there?

20 A That's right.

21 Q Did American Conservative Union put on any

22 publications other than the ratings of congressmen?
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A Va sure they do, I don't know.

Q Have they mentioned Coalition For Winning

?icket in any of their publicatious?

A Not to my knowledge.

Q Citz.ns Coalition which is the second one

listed there, what was the business of that

organization?

A I'm not sure.

9 Have you spoken with aayene there?

A No * I don t know who is involved in that

organi:ati@u.

9 Do you know it to be a political comittee?

A I don't know.

9 And is it your understanding that they have

provided funds to Coalition For Winning licket?

A As I previously described, I would expect

so, yes.

Q And the third organization on the list,

which is. Coalitions for America; what do you

understand the business of that organization to be?

A I think that is the organization that Kr.

Weyrich would be associated with. And they I'm

I

I i
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1 afraid to misspeak because Kr. Veyrich is involved in

2 many organimations. And one of the orgenizatious

3 works on organizing Coalitions of lobbying groups on

4 specific legislation. And my guess is that i. the

5 chief job of Coalitions For America.

6 Q Do you understand it to be a 501 C4 or 501

7 C3 organization?

* A Z dont know. My guess is that it is

probably not a C). if. in fe@t this is the

10 orgaaiz~tion that Zn talking about. Zt does get

22. involved in lobbying and it might be a CS to -- no. it *'

12 couldn't be a CC.

13 9 Where is this organization located?

14 A If its the one I think, it is on 2nd Itreet

15 Northeast.

16 Q And do you know if it has offices or

17 directors?

18 A Ia sure it does, but I don't know.

29 0 You don't know who?

20 A No. It is not impossible that Coalition

21 For America could be a project of another organization

22 as much as Coalition For Winning Ticket was a project

202-347-3700 ACZ-VZDUAZ. azwowzus. ZEC. S0O~36~
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1 of VT!.

2 0 DIE you deal with anyone at Coalition For

3 America, regarding Coalition For Winning ticket?

4 As I said, this is the organization that

5 Mr. Weyrich is *s50@iated with and Mr. Weyrich

6 certainly was involved in our deliberations.

7 9 Does Coalition For America put out any

* publications?

* A Zdontkaw.

10 0 Did any ome at Coalition For Winning Ticket

11 other than Mr. Perria. have any commuaioatinns with

12 Coalition For America?

13 A Well, I certainly met with Weyrich.

14 regularly.

15 0 How often would you meet with Weyrich?

16 A Probably twice before the convention and

17 daily during the convention.

18 Q Now, on the two occasions prior to the

19 convention when you met with Mr. Weyrich. was anyone

20 else there with you?

21 A Oh, it would be a group meeting as we had

22 with Senator Humphrey.

202-347-3700 ACE-FEDERAL REPOITERS, INC. 800-3)6-4
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1 Q Would Senator Humphrey attend these

2 meetings too?

3 A Yes; not all.

4 Q Where were the meetings held?

5 A Lets see there were a couple of meetings

6 at Crystal City Hotel. I can't tell YOU which one.

7 think one meeting was held in our offices, at least

S one. And then the other meetings were held at the

off i@es of Coalition in New Orleans.

10 9 So there were at least three meetings held

21 prior to the convention, two at a hotel in Virginia

2.2 and another at your offices?

2.3 A Yes, I'm not sure of the exact number.

14 Q Zn terms of the meetings that were held at

15 the hotel.

16 A Could you excuse me a second. I had an

17 11:00 appointment which I'm going to have to cancel or

18 sometbing.I didn't realize we were going to go into

19 such length here.

20 MX. hILLY: Why don't we take a break and

21 there is a phone you can use there.

22 (Off the record discussion held)

2@2)47m3700 ACUmVZDU3.AL 3.ZO1'133.S. INC. *OO-33641



1 (Luncheon recess taken)

2 3y MS. IZfl.LY:

3 Q While we were off the record, we had

4 discussions regarding the previous set of questions,

5 regarding organizations listed on page one of 3zhibit
6 One.

7 Decause it appears that Mr. Segernark was

* not familiar with all of the organizations, we agreed

* to submit written questions to be voluntarily answered

10 because of this agreement, w will zstrtct our

11 questions to these organizatio~ in a more focused

12 fashion, with the understanding that if we submit

13 written questions, they will be answered.

14 TRE VITWUSS: To the best of of our

15 ability. If sane of these guys don't want to

16 cooperate, you'll have to go to then.

17 MX. EURN8T3IN: Is that agreeable to you.

18 Mr. Dye?

19 MI. DYE: As Howard said, these are

20 independent organizations. Obviously, also to the

21 extent that your inquiries are reasonable which I

22 would assume to be similar to the first questions.
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1 NY MS. REILLY:

2 0 Mr. Segermark, I'm going to ask you to

3 direct your attention, please, to item number four on

4 page 036 of Exhibit One, which is the College

5 Republican National Committee.
6 What persons associated with this

7 organisation were involved in Coalition For Winning

* Ticket activities?

0 9 A The chairman of that committee, his name
10 will come to me. So on.

N

~ 11 0 And what communications were made between
12 Coalition For Winning Ticket and that organigation?

13 A The chairman participated in some of the
0

14 meetings, and I think he got some volunteer help to

15 help with mailings and things like that. Be was also
'N 16 down in Mew Orleans.

17 0 had did the volunteers work out of 25 E

18 Street?

19 A Well, much of the work was done down in New

20 Orleans. The mailings were done at 25 E Street

21 insofar as, you know, there was volunteer work done in

22 Washington. I think it is fair to say it was done out

202-347-3700 ACE-FEDERAL REPORTERS, INC. *00-3$6-C4



W of 25 3 Utreet.

2 9 The Conservative Caucus which is next on

3 the list, what persons associated with that

4 organization were involved with Coaliton For Winning

5 Ticket?

6 A Koward Phillips.

7 0 And what communications were there between

* Coalition For Winning Ticket, and Koward Phillips?

9 A Well, he attended eer meetings.
I
U) 10 0 Did he attend all of the meetings?

11 A Nam~.

12 0 The next one on the list. is Conservatives I
13 of Texas. and the question is the sane.

0
14 What persons associated with this

qrn

15 organization were involved with Coalition For Winning

16 Ticket activities?

17 A That, I dont know.

18 Q Do you know what communications were made

19 between them and this organization?

20 A No.

21 Q The next item on the list, is The Eagle

22 Forum.

*
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A Wouldn't it be easier if I go down and tell

you the things I do know something about?

O W@ll, I don't think it will take too long?

A All right, sure. lagle Forum is chaired by

Phylis Schiaf lay.

o And what communications did Ms. Schiaf lay

have with Coalition for A Winning Ticket?

A She participated in. I think, one or two

meetings in Mew Orleans.

Q Did she participate in any of the meetings

in DC?

A No.

O The Free Market ?olitical Action Committee,

you don't know about that; is that correct?

A Yes.

Q The Gun Owners of America?

A I know the chairman of that organization.

John Snyder. I don't know, I don't recall him at a

meeting, any meetings.

Q Do you recall communicating with him about

the Coalition For A Winning Ticket activities?

A I think it is fair to say, that Dan Perrin
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1 got one or two at least letters out to everybody on

2 this list.

3 g And the organization entitled, Nigh

4 Frontier.

5 & That is chaired by General Dan Graham. And

* he certainly participated in meetings in New Orleans,

7 possibly in Washington. but I don't recall for sure.

* Q And the Nigh Frontier?

0 A Yes, that is his organization.

10 0 The National Congressional Club?
Nall A That is chaired by Tom Ellis and I don't

13 think he attended any meetings.
0% 13 0 Were there any communications made to Mr.

0
14 Ellis other than the one or two letters which you
15 mentioned, from Mr. Perrin?

16 A Not official. I'm sure that people

17 involved in the Coalition talked to Tom. I did not.

18 personally.

19 Q The National Conservative Political Action

20 Committee?

21 A The Chairman of that is Mazell

22 ShortleyK-A-z.u-L-L, 8-H-o-a-T-L-z-y, I think. I'm
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1 not sure. I dOn't think she attended any meetings.

2 did speak to her once about what we were doing down In

3 New Orleans.

4 0 What was the substance of that

5 conversation?

6 A I think it had to do with whether or not we

7 were maintaining the Coalition together and not

* offending anyone.

0 9 9 And when did that conversation oour?

10 A I can't tell you for sure. The convention
N

11 was basically divided into two weeks. The first week

3 12 of the ?latform activities and the second week of

13 Convention activities. And I would -- just a rough
0

14 guess towards the end of the ?latform Week.

15 Q Were concerns raised that the Coalition Vor

16 A Winning Ticket night be offending persons?

17 A That's what I recall. That was the thing.

18 you know, have we upset the Robertson people, for

19 example.

20 Q And how did that occur? I
21 A I cant recall.
22 Q Did you have any conversations with anyone

202-347-3700 AC3-VUDERAI. 13W01?NZSU ZEC. *00-)36-46i
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2 in the Robertson Camp regarding a concern?

2 A No, I did not.

3 0 DOyouknowwhodid?

4 A I'm not SUZO, I'm not sure. I get the

5 impression that this was raised at a meeting.

6 MR.DYE: Are you sure that anyone did?

7 Your question seems to assume that someone did.

8 33. REILLY: The question doesn't assume

- 9 that someone did.

10 TUE VITNE8S: I'm not sure. I'm not sure.

~ 11 Insofar as there were communications with any of the

12 people who might have been considered for Vice
13 President, there aren't that many people involved in

0

14 the scene.
15 I would expect that everybody talked to

16 people who are partisans for one of candidates or

17 another, people involved in CV? and people not

18 involved in CV?. I think I may be confusing though,

19 because we were involved in -~ Free The Eagle was

20 involved in lobbying on the Platform. And one of the

21 issues was tax increases. And I'm trying to recall

22 whether or not any of these other people got involved
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1 on that issue one way are another. I think

2 g &nd by any .f these other pe@p1e, who 4.

3 you mean?

4 A Potential candidates for Vice President. I

5 really can't though the staff of the Noonomic

* Policy Uubcoinmitt.. would know that better than I. So

7 I mean, it is not impossible that we could have
I

* certainly talked to these people. I personally have

9 friemis that have bees working for these people.

10 0 What about the luff Political Actios
N

~ 11 Committee?

12 A That was chaired by Neil Slair at the time.

13 0 Is Kr. Ilair still the Chairman of it?
0
q. 14 A No he is not. I shouldn't say,

15 Chairmanm. He was President at the time, and Howard

16 luff was and remains Chairman. The chief staffer is

17 Tammy Lyles.

18 Q What comaunications did this organization

19 have with Coalition For A Winning Ticket?

20 A They came by our office in New Orleans.

21 They were not involved in what might be considered the

22 leadership group.

a@2-3473700 AC3-VND3LI~ UIolhls, INC. 800m3)64
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. 1 Q And when they cane by in New Orleans. what

2 was the purpose of their coming by?

3 A Z think to get information. On. of the

4 rules that Z try to set up. is that anybody that came

5 by would be given a job. whether it be grinding out

* press releases or phoning or arranging meetings.

7 things like that. So they might have gotten some of

* their people to do some work. I really don't

S remember * Most of the peOple that we had woking were

10 young people volunteers.

II Q What about Salt lao?

22 A I don' t know anything about them.

13 What about. State Department Watch?
0

14 A Same Answer.

15 Q The National Teenage Republicans?

16 A Same thing. I don't know anything about

17 them.

18 Q Mr. Segeruark, if you could --

19 A I don't know anything about who runs that

20 organization, or what communications we may have had

21 with them.

22 Q The New Hanshire Conservative Union. what

202-347-3700 ACZ-?ZDUW. A3,oRa.. zwc. 800-3>354
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1 persons associated with that organization were

2 involved with Coaltion For --

3 A I dont know. Senator Eumpbrey being from

4 New Nampehire, would be my guess that those were

5 people he knew.

6 0 Do you know what communication the

7 Coalition had with people from the New Uampshire

S Conservative Union?

A Other than routine communications with

10 everybody, no.

21 0 United Conservatives of America Political

12 Action Committee?

13 A I dont know who is involved in that, or

24 what conversations may have been involved.

15 0 The United Families of America, what

16 persons associated with that organization --

17 A I don't know anything, who was involved

18 with that.

19 Q Do you know of the communications which

20 were involved?

21 A No, other than the communications which we

22 gave to everyone.
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2 0 And *ll these persons the 24. would they

2 have received the communications which vent out in the

3 routine course of Coalition business?

4 A Yes. Zn other words, I recall very

5 specifically instructing Verrin to make sure we get a

£ little bulletin out to everybody in the Coalition and

7 I'm sure he did, at least one or two of those.

* I don't recall. I didn't write them, but I

9 have a feeling that we did have a couple of routine

10 communications to members of the Coalition.

12 0 The United Itates -- I'm sorry.

12 A Defense Committee.

13 Q What persons associated with that

14 organization, are involved with the Coalition's

15 activities?

16 A I don't know.

17 Q And do you know what communications were

18 made between the Coalition and this organization?

19 A Other than the routine communications to

20 all members of -- why don't yo ask it differently?

21 Why don't you say. are there any communications

22 with this organization other than the routine

2j
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cOmmunications? take your answers subject

2 Q Why

3 to the fact that we already established that they

4 hav, received the other two.

5 A All right.

6 Q The Congressional Majority Committee?

7 A I don't know who is involved 1. that.

S Q And the communications between thea?

'a 9 A No.
'a 10 Q The Young Americans For Freedom?. 11 A This is an organization that provided

12 helped solicit some volunteers. And the head of that

13 is no longer head of it, and I can't recall his name.
0

14 mt he was -- spent some time in our offices in New

15 Orleans.

16 Q So it would have been communications

17 between the Coalition and this organization regarding

18 volunteers?

19 A Yes.

20 Q Were there other sorts of communication?

21 A I don't think so. The head of it was a

22 very young man and very enthusiastic. I don't think
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O 1 he wag involved in any of the meetings that we held

2 with the leadership group.

3 0 The Young Conservatives Of Texas?

4 A I don't know.

5 Q You don't know them?

6 A 30.

7 0 And you do not know what communications

* were between Coalition and this organisation?

9 A No.

2.0 9 And the last on the list, is the Public
N' 11 AtE airs Political Action Committee?

2.2 A Same story; I don't know who runs that and

13 what communications we may have had.
0

14 9 Were any individuals, members of the

15 Coalition?

16 A Not that I recall. I mean, we did receive

17 contributions from other individuals. And I think we

18 should maybe make some kind of explanation as to, you

19 know, who is a member of the Coalition. A member was

20 never defined.

21 Organizations were allowed to join by

22 sending 82.00 and we tried to get as many as we could

3@2-367~'37Oo ACZ-FuDUau INPORTUIS. Zinc. *@O-~6-~d



U 56

1 basically, to try to build up the affect that we might

2 have at the Convention.

3 I suppose one could gay that aaron. who

4 contributed time or effort, was a member of the

5 Coalition. I dont know the names of all those

6 people. I certainly do know the names of the

7 individuals who contributed, however, and there were

* individual., several individuals who gave more than

.100 apiece.

10 0 And who were those individuals?

~ 11 A I can't recall them all. I know lobert

12 Kreible was one who I mentioned earlier, and who

13 participated in a few of our meetings.
0

14 Q When you say that he contributed more than

15 8100. how much did he contribute?

16 A I'm not positive. I want two say $2500.

17 James Summers, a delegate from Washington State. also

18 contributed. I think somewhere in that range.

19 Q Of $2500?

20 A Yes. And there were others, but I cannot

21 recall who they would be.

22 Q Did the Coalition maintain a list of
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1 peons w~o had contributed?

2 A Yes.

3 Q Would you be willing to provide the

4 Commission with that list?

5 A Vii discuss that with counsel, but I dont

6 see any objection.

7 0 After the July 25

S A Would you like the list?

9 0 Yes. please.
'0 10 After the July 25th. 1986 meeting which was
N

11 held in Senator Eumphreys off ice, when did members of
~ 12 the Coalition meet next?

13 A Well, this gets into this issue of who is a
0

14 member. There as I mentioned, I think there was at

15 least one other, maybe two other meetings in

16 Washington of a leadership group.

17 In Mew Orleans. we held meetings almost

18 every night during the Convention. And to that

19 meeting, we invited anyone who agreed with our view

20 that these conservative issues that were our focal

21 point, were very important to advocate, in part, as a

22 means of getting George Dush to select a conservative
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0 Vice President.

2 0 When was the first meeting of the

3 leadership group in Washington D.C. following the July

4 25th meeting, held?

5 A I couldnt tell you. Its possible that it

* would be on my calendar, but i'm not sure.

7 9 Would it be possible for you to obtain that

* information for us?

o 5 A I'll try.
N 10 MR. DYE: This i. the date of the first
N411 meeting subsequent to the July 25th, 1958 meeting in

13 Washington D.C?

13 38. REILLY: light, or in the Washington
0

14 D.C. area.

15 DY MS. REILLY:

16 Q Who was at the first meeting that was held
C>'

17 after the July 25th meeting?

16 A I'm not sure. As I said before. I'm not

19 sure that Senator Humphrey attended all of these

20 meetings, but the core group were those who I have

21 listed before. Do you want me to repeat them?

22 Paul Weyrich, Richard Vigeurie, Howard

202-347-3700 ACE-VEDUAL REPORTERI INC. 600-334-6%
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Phillips, myself, and that's basically the D.C. group.

0And where was this meeting held?

A As Z said before, I recall one meeting at a

hotel in Crystal City and one meeting at our offices.

Q i'm confused. Were there two meeting in

Crystal City or one meeting?

A I'm not sure, I'm not sure. Again. you

must recognize that CI? was not something that I was

doing fulitime. I have many other re.p@msibtlitie.

and, you know, if I talked to somebody end they said

set up a meeting I didn't set the meeting up. It

would be on my schedule, but I can't recall how many

meetings there were.

It is very possible there was more than

one, in Crystal City. Dut it doesn't stick in my

mind.

Q Was the meeting that you do recall in

Crystal City, what hotel was that held at?

A I don't know I don't remember. They all

look alike.

Q Who paid for the room in which the meeting

was held?
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I think the Coalition did.

o 3@w much was the rental for that?

A Oh. gosh, I dont know.

O Do you have receipts regarding?

A I'm sure we did.

o Would you be willing to produce those to

the Commission?

A Surely. And there were receipts, would be

all receipts from that metiag, including parking.

rental. refreshments, meals. lodging, et ~tera.

O What was discussed at that meeting?

A I would expect the same things that were

discussed at other meetings. We would talk about what

activities would be appropriate for the Coalition to

be effective; how we could mobilize additional support

to impress on the President or the expected

presidential candidate, the importance of these

issues and how they would impact on his election.

Q What activities were determined to be

appropriate ones for the Coalition to engage in?

A Most importantly, as I mentioned, getting

office space, getting staff and getting office space
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W 1 in Mew Orleans.

2 Wer, there any activities which were

3 rejected by the group as being inappropriate for the

4 Coalition to engage in?

5 A Other than as I've mentioned, naming names

6 and making it appear as if the CUT was a stalking

7 horse for the vice presidential candidate.

8 0 What criteria was important to CWT

9 regarding an acceptable vice presidential candidate?
N 10 A As our newsletters, news releases said,
N

11 these issues related to tax increases, right-to-life.
12 strategic defense initiatives, right-to-bear-arms,

13 federal spending defense strategic defense

0
14 initiatives. I think United States African Volley was
15 mentioned.

16 Q Did CUT conduct any research regarding what

17 candidates supported those issues?

18 A That's a good question. I don't think so

19 because as I said, we sought to not associate

20 ourselves with any of those candidates, and to stress

21 the issues. For example, when the press would call.

22 and I took several of those calls, you know, they

*02347-3700 ACI-FKDZW. R3POITUaS. ZEC. 800-336-444

Ii



I would say, "well, who is acceptable to you? And I

2 would say. 'people who support these issues. Iell.

3 who is that?

4 A Well look up their record.

5 Q Did CV? look up their record?

6 A Not that I recall. The candidates

7 because -- I mean, lets just take ..... these

* issues: Strategic defense, tax increases, and

* right-to-life. Mene of theec peoples posittos was

20 very vague. It was relatively comes kawlnde where

411 various people whose names had been brought forth for

12 being possible vice presidential candidates, where *1
23 they stood.

14 So I don't think that I would have taken

15 obviously, very scarce staff time to do that kind of

16 research.

17 Q Did For The Eagle do any sort of research

28 like that for the Coalition?

19 A No. Free The Eagles primary interest is

20 economic and we really don't get informed in SD!. We

21 did -- I did one little thing on SD!.

22 lut taxes was our big issue. And we were
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1 sponsors of something called the pledge. W@ lobbied

2 members of Congress to sign a pledge saying that they

3 would not vote for tax increases. And as a result, we

4 certainly knew who signed that pledge and who didnt.

5 0 Did the Coalition For A Winning ticket do

6 anything in general, in terms of research?

7 A I'm not saying. it didn't. Well. I mean.

* when you say. polling delegates. Z don't even think

* we did much on polling delegates, that wemId be a

10 form of research finding out what people awe. IS is

11 not impossible and I 'd have to go through our resowis

12 too.

13 0 Is there someone would who know the answer

14 to that?

15 A I don't think so.

16 0 Would Mr. Ferrin.

17 A He might. Dan would be the logical one who

18 would get that job if we if I gave it to him. I

19 should point out that people like Phylis Schlaf lay

20 would know off the top of her head.

21 Q She would know of f the top of her head --

22 0 Zverybody involved in the right-to-life
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. 1 issue. Dan Graham, as Chairman of Nigh Frontier.

2 would know off the top of his head everything anybody

3 said on strategic defense.

4 g During the time that the Coalition was

S operating, was ever there ever an instance where there

6 was confusion over a candidates position on one of

7 the major issues that you've mentioned?

S A There wasn't that much attention given to

9 individual opinions. Lets just say, hypothetically,

10 that someone put forth the name of a congressman who411 we didn't know. That question Would have been

12 responded lu the following way: We don't give a damn;

13 that we're pushing issues and we don't want to get
'0

14 involved in critiquing anybody's voting record. It

15 was a very clear consensus.

16 And I can't even, you know, I can recall a

17 conversation which went something like this: What are

18 you going to say if somebody asks you about Dole? The

19 answer was, our issues, these are our issues and we

20 look at them. And Sob Dole is a good friend of mine,

21 but I'm not going to get involved in this. And that

22 was kind of the concensus approach that we had for
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these things.

2 The one time that Senator Uumpbrey 4149 wee

3 goaded into making those things, he kind of apologise

4 tO US and said, "1 didnt know what else to do". He

5 certainly was not acting in conjunction with the

policies that we had agreed on in our meetings.

7 0 Were there other instances where a specific

3 candidate was named by a member of the Coalition?

N, 9 & Yhe only instance I can think of was after
10 Vice President Quayle was named and Senator Eumphrey

Nb
11 did release a public statement saying that he met the A~ 12 issue of criteria of the CV?.
13 Q And when was that?

0
14 A After lush had named him.
15 Q Was it prior to Senator Quayles nomination

16 by the Convention?

17 A Well, yes. lush named Quayle a day or two

18 before the convention, formerly nominated him.

19 Q And did Senator Humphrey issue this

20 communication on the letterhead, or as a figure of the

21 Coalition?

22 A I think he did, yes.
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S i Q Did the Coalition maintain a list of

2 candidates who were unaoceptable?

3 A No.

4 Q Was there a list of candidates who were

5 acceptable?

6 A No. As Z said, every time we met and the

7 issue of naming names came up, it was agreed that we

* were not going to get involved in that. 1.t only, you

9 know Z think it is fair to say that there were many

20 different people that individuals who are aseociated

11 with members of the Coalition had as a favorite. And412 if in fact the Coalition got involved in this, we

~ 13 would risk alienating, you know, Zm sure that -- lets
0

14 see, one name that was not really talked about which

15 might have been, was John Tower. Dan Graham, Chairman

16 of Nigh Frontier, is a political enemy of Senator

17 Tower.

18 Now, if in fact, we had said that Tower was

19 honkymdorky, we would have risked alienating

20 Senator m General Graham. And we all agreed we

21 didn't want to get involved in that. And I'm trying

22 to think of anybody that was particularly associated
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I with any other individuals. And I dont see anybody

2 of fbeAd, but if there were, we would have said, YOU

3 can't do that because you are going to step on

4 so-and-so toes. And so that is the way we operated.

5 0 Did any of the members of the Coalition

6 lobby for various candidates outsid. the Coalition?

7 A As I said, I'm sure they had their

S favorites, and I wouldn't be surprised if they did do

9 that. I know that there were -- no, I remember ome

10 meeting of the coalition, there was a delegate from

11 Oklahoma there, and he was a delegate who was selected

12 to vote for 1st Robertson at the convention. Now, he

13 said he would prefer Robertson as Vice Iresident too,

14 and I gave him the same story. I said, you know, our

15 purpose is to push issues here.

16 If we take a higher profile on Robertson or

17 anybody else, we are going to lose our ability to

18 influence this thing. And people were pretty

19 cooperative; not everyone obviously. There were -- I

20 don't think there was at any time we had a majority,

21 or even a significant minority, of delegates that

22 embraced simply, our position.

202'-)47-3700 ACI-V3D3ZAL IZOR 31S, ZWC. 800-334.644



g Did you have a particular candidat, that

2 you were lobbying for. personally?

3 A Personally, n@. I guess. you knaw, first

4 of all, I was wearing two hats as it was. I had

5 responabilities to lobbying operation on behalf of

* Free Yb. Uagle, on the Platform. And then I was, you

7 know. I agreed to administer Cli? * and just coulin * t

* get involved in these things. I had friends that were

o involved in like the lepublicam National Cmittee.

10 Dut I attenjad no ineetings down there and I would not

11 be surprised if I had asked a delegate who he would

12 support. Dut no concerted action.

13 0 Was Senator Uumphrey lobbying for any

14 particular vice presidential individual?

15 A Not to my knowledge.

16 Q Did you have any discussion with him

17 regarding who he would prefer to see as a vice

18 presidential nominee?

19 A In trying to figure it out. We may have,

20 we may have. And it would have been along political
21 grounds on issues. I can't recall his comments

22 exactly, if he did.

202.347-3700 ACKFZDUAL UPOfl'33S INC. 500-336-6644
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1 Q Did this cocur --

2 A This obviously would not be a subSect that

3 one would be surprised to have come out in

4 conversation.

5 Q Dut this would have occurred in New

* Orleans?

7 A Yes.

* Q Did you have any discussion with Dan Verne

9 regarding who Mr. Verne was supporting?

10 A Possibly.

11 0 Would this be in New Orleans?

12 A Yes.

13 0 Did any of these discussions occur during

14 meetings of the Coalition?

15 A I don't think so. When you say, meetings

16 of the Coalition", again, when you talk about the

17 large meetings that were held in New Orleans, or the

18 leadership group, there certainly was much more

19 diversity among the delegates and alternates that

20 attended our meeting, the larger meeting that we held.

21 But I think it is fair to say, that Senator

23 Humphrey and others reiterated the position that we

202-347-3700 ACE-FUDUAL ZNPOaYuas. ZNC. S00-3)5-~
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I couldn't act as a force for any individual. And I

2 dont think there was a lot of dissent from that. It

3 was issues orteated.

4 Q Did CV? have plans to oppose the nominee

5 who did not meet the issues?

6 A Eo.

7 0 Noplans?

S A There was discussion. One person. member

9 of press said. womld you walk @ut? And I think that

10 questioa was dodged. In fact, I doat think we had
N

11 any leverage to enable us to ezercise those kinds of4 12 activities. So the answer is no, we didn't.
~13 Q Weve previously discussed, Free The
0

14 Eagle's support of the CV!', and I would like to returm
15 to that for a few moments.

~ 16 Did CV? have its own phone number in

17 Washington?

18 A I'm trying to remember. We talked about

19 it. But I don't think so. I think they used our

20 phones.

21 Q They used the phones that Free The Eagle

22 A Yes.

202-347-3700 AC3-FZD3ZAJa RZWOIYUIS, ZNC. S003364~
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I Q Were they listed in the DC phone book or

2 directory?

3 A Only if they had their own phone number.

4 Oh, I think that we did give them a phone line. Wow,

5 what I think would be relevant here, is whether or not

6 we charged them for it because I think we did give Dan

7 a separate line that we had, an extra line that we did

* turn over to C~.

9 0 The phone line which you turned over, did

10 you change it in the directory or was it informally?

21 A I think it was informally.

12 Q And was CU? charged for the use of the

13 phone?

14 A That is what I don't know.

15 Q And could you provide us with that

16 information? 
A

17 A Yes.

18 Q And how many Free The Zagle employees

19 provided services to the Coalition?

20 A As I said, in Washington, the primary thing

21 I think was receptionist. Now we did -- there is

22 another - we did use Free The Zagle staff to develop a

202-347-3700 ACN-V3DUkAL auwonTuau, ZNC. *0O-336-6M
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1 newsletter which was distributed in New Orleans. A~

2 that was DraG Sent. and his time was reimbursed. We

3 know the Coalition 414 pay him back. And I think

4 there was some additional hours. For ezample, one
rj

5 fellow who did the books handled the books for CWT.

* we billed his hours to CU? so that we could keep them..

7 0 So, it is fair to say, that some employees

S of Free The 3agle were -~

* A ?erfowmiaq services for CIT.

10 0 And were paid for them?

11 A And Free The Uagle was reimbursed for the

12 hours that our employees spent.

13 0 The newsletter that Mr. Sent put out, how

14 many newsletters were put out?

15 A In not sure. Lets say 5,000. I think

16 that is a good number.

17 0 And how many additions?

18 A One.

19 Q Just one single one?

20 A Yes.

21 Q And where were they distributed?

22 A New Orleans.

202-347)700 AC3-FKD3RAL 3Z?0ZZIS. INC. 800-336.44
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: :~±;:: -~ how man: pages were they?

3 material contained

4 A It was basically tabloid size on news
17

5 print. It had some pictures of Senator Nuaphrey had

6 contained an appeal for support from delegates. I

7 think it contained an open letter to delegates which

S was based on the letter that he did send to delegatesg

S had a statement of principle. ann@umced our offices;

10 and I'll be glad to provide a cop~.

11 0 That would be helpful1 a copy of that

4 12 newsletter.

13 Q And did Mr. Sant do that work for this

2.4 newsletter in D.C.?

15 A Yes, that's right.

16 Q And when was the newsletter distributed?

17 A In New Orleans.

18 Q 5ef ore the delegates arrived, or as they

19 were arriving?

20 A I think, starting during Platform leek?

21 Not all the delegates were down there for that.

22 Q What is Free The Eagle's gross receipts;

3Q~mJ47J7QQ A~5,5D5MinA1a RSNWTERE. LM~. 5u9J
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& I think about a 1.2 million.

0 Lad what in general, ae the funds spent

on?

A ?rimarily. lobbying. and educational

efforts.

0 Does Free The Eagle support any political

candidates?

A No.

0 Does it endorse any political candidates?

N I A Mo.

Q Is it associated with any causes other than

the ones that you named, being ecenomic issues?

o A Well, other more tangential projects that

t we were involved in include, interstate collection of

sales tax. Tort reform, and Medicare taxation -- yes,

7 taxation of Medicare.

6 Q Now, does Free The Eagle have membership

1~ dues?

A No. itisa--therearenomembersinthe

organization. It is supported by direct mail

1 fundraising.
H

202-347-3700 AC3-VEDUAJ. aEloaTUas, ZEC. *00-336-464S ~



g Lad who is youw diwect mail fundzais.r?

A Veil. 3111 Jacobs. our Treasurer,

supgtYtaeO. werha directly with mail houses with a

list management firm that handles our lists. 3. has a

eovple of people who do most of that inhouse. He also

is in @harge of getting our own mailing out that we do

sot eentraot out.

0 Now, what mailings would you do yourself,
4

what types of mail?

A Sasteally mailings of 5 to 10.000 at mast.

We have approximately 60.000 rggular supperters and

mailing to that group. We can't do inhouse. it's too

big. We cannot mail to the entire group. That would

be too big a Sob.
0 And is there one direct nailing firm, Free

IThe Eagle uses?
(N

A We have a contract with Ann Stone &

18 Associates, which manages many of our direct mail
f? 1~ packages.

~ 20 0 And how long does has that contract been in

K 21 existence?

~ 22 A I'm going to say, four or five years.

I I
202-347-3700 AC3-V~3ZAL UPOIYmaS, INC. 300-336-6646
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1 0 Lad do you own your own 3ailing list?

a A Tes,..do.

3 0 Lad who is responsible for developing it?

4 A Usintaining it?
*

5 0 Tea.

6 A Mr. Jacobs and his staff.

7 0 Lad does free The Eagle have any part-time

* employees?

A Me sot that I recall right sow.

10 0 Any persons who volunteered for it?

11 A 30; wish we did.

12 0 And how often in a year would it conduct

1) fundraising activities?

14 A Continually.

15 0 Lad how many fundraising drives would you

16 have in the course of a year?

17 A We don't separate them out by drives. We

16 have general appeals that go out at least once a month

19 but then we will get involved in project development

20 as I described, relating to the 1KV. and try to raise

21 funds for specific activities.

22 0 las Kr. Perrin ever worked for tree The

202-347-3700 LC3-VUDuW. ~3?OkY3ZS. EEC. 500-336-6444 ~
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1 Eagle?

2 A No. he has never worked for 1ree Yb. Eagle

3 except with the CI? issue.

4 9 Now, when CIT was set up, was a separate

5 bank account established for it?

6 A That's right.

7 0 And where was that established?

* A At 1st American.

C, 9 9 Lad whe ~stab1ished the aeoeeat?

10 A 1.11. I think I did. I . I walked over

~ 11 there * I think we had the cheeks skew twe People

12 on them, the signature. Yes -- no, that is somebody
0% 1) else on the back. That is Dan Perrins. That is Dan

0
14 Perrins signature. Some I prepared myself.

qrn

15 9 Kr. Perrin and you established the account?

16 A Yes.

17 9 Were both of you required to sign checks?

18 A Yes.

19 Q What was the name that the account was

20 opened under?

21 A That's a good question. Is it in the

22 check?

2O2~347-37Oo ACU-VED3IAL auwoawzas. ZEC. 800-3)6460



>

1

2 *he@ks.

~1Y~
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They are counter
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A

0

Commission

A

objection,

0

Yes.

Would you be willing to provide the

the bank statements?

I think we have it. If counsel has no

I don't have any objection.

Who was responsible for depositing funds

202-347-3700 ACE-VEDUEAL aEDOa!3a8 ZEC. *~~336444

for it?

A I don't know. I cant tell. Za sorry. It

may have been.

Q Could it also have been under, Vree The

Eagle?

A It could have been something like CUT. ?TE.

or something like that.

0 What was the account n~r on the cheek?

A 345546).

O Is this account still in ezistonce?

A Yes.

o zt is. Does it currently have a balance?

A A few hundreds dollars.

Q Are you currently receiving bank statements
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1 into the account?

2 a ood question. I think Ut. bryn.

3 usually; sometimes. Kr. Jacobs.

4 0 Did you ever deposit checks?

5 A I don't think so.

£ 0 And when wee the account opened?

7 A InJuly.

£ Q Was it opened btwe the July 25th nesting

9 or after?

10 A I don't knew, I don't think so.

11 0 You don't think that it was open --

12 A No. The meeting we had in Senator

13 Uuphreys office was the meeting at which I agreed to

14 do this if I could take it on as a project of Free The

15 Eagle. And it was after I had submitted this proposed

16 budget, that funds started to be raised, and I

17 remember because Kr. Perrin had been working for a

18 while and had not gotten paid and was griping. So it

19 was after that meeting.

20 Q Did you condition your involvement with CV?

21 in the premise that it had to be done as a project of

22 Free The Eagle?

3@3-347fl@@ AC3-FEDUaAL auiOatas. INC. SO0364S~
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1 & Yes. I basically conditioned it on the

2 premise that it was not a political aetion o@mmittee

3 and that it was legal and appropriate for us to take

4 it on as a project.

5 0 Would you have been willing to be involved

* with the Coalition, if it W65 not a project of Free

7 'the Eagle, but an entity, separate from it?

8 & I thInk so. If it was a political action

9 @omittee * I wesid have bees very hesitant.

10 0 Lad whoa was that?

11 & When I took over Free 'the 3agle, and Zuff

12 Fec at the request of the Chairman and its Board, I

13 insisted on a financial and what I call a legal audit

14 of those organizations. And it was advise of counsel.

15 that it was smart to separate those organizations,

16 separate the Board and Management, so that there was

17 after I had made those recommendations to the Boards

18 of these organizations, they took those actions.

19 and so I was still, you know, it was very

20 fresh in my mind that you don't want to get involved

21 in a Fac if you are running a C-4.

22 0 Did Free 'the Eagle advance any funds to

I
203m347i3700 hb~313D33)J. IUFOSTUU. ZEC. *@@~"'3)6464*
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Q Who would at Free The lagle. authorize the

payment for all of the mailings?

A I would.

0 So you would have been the individual who

authorized the payment for this?

A That's right.

Q And when was Free The lagle reimbursed for

202-347-3700 ACU-V3031&L RUPORWEkU. INC. 600-336-4646

A Insofar as it was not reimbursed

immediately for services provided. I guess y@u could

say it did.

Q Did it pay for any of the mailings that CV?

put out?

A led have to look at the dates when postage

was paid for aM whes mailings went out.

0 At this. Em going to aink you to tutu to

Exhibit Op. sad ask you to look at the top of page

three and see if we @aa refresh your recolleoties on

this.

A Oh, okay. I guess that explains it there.

So the mailing went out before they got

funds.
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these?

A

0

A

0

Winning

cheek?

-~

*4

I dont know.

Would Ire. Yb. lagle have done so by check?

Paid for the mailing and postage --

I'm sorry. Would the Coalition br A

Yioket, have reimbursed Free Yhe 3agl.. by

A Yes, they would have.

0 Lad would you be willias to provide us with

a @opy of that eheok?

A Sure. If you are going to get all the bank

statements, you will get that too.

0 Did Free ?he Uagle advance any other funds

to ~WT?

A Ia not sure. I'm trying to think of -~

the only other major expenditures of the rental of the

office space in New Orleans. I'm not sure exactly how

that was handled. It is not impossible that funds

were advanced for CIT.

O Returning to the funds that were advanced

f or the mailings at the time that they were advanced

vas there an agreement as to when they would be

202-347-3700 ACU-VUDURAL 13101Y318 IUC. 800-3364446
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1 repaid?

2 £ No.

3 0 Any term, of how they would be repaid?

4 A No. just that they would be.

5 0 Was any interest charged on the advanced?

6 A I don't think co.

7 0 I'm going to ask you if you would please

* turn to to what has been marked as page nine, of

9 Uxhibit One of youz' Zaterregatory re~osse. and ask

10 you to take a mement to review thi. document please?

~ 11 A Yhe eheck?

12 0 Right.

13 A Well, it could have been this issue of
0

14 rental for the off ices. I bet you that is what that

-~ 15 was. Vm not pouitive.

16 0 What I would like to ask you to do if you

17 could is just run over the check itself. We know

16 there is no payer in the upper lefthand corner.

19 Were the checks that CI? used, did they

20 have payers in the upper left corner?

21 A When the bank account was opened, they give

22 you a dozen checks without anything on them, just the

2@2-347-3700 AC3-VUDKDAZ. l3Pal?311. INC. 600336.4446
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account

this is

a
had the

£

0

receive

&

0

perse..

A

0

the firs

A

0

signatur

A

0

indiwidu

A

number printed on them. and my guess is that

one of those.

And ultimately. did YOU reCeiVe checks that

account name printed on it?

I don't knw.

lint we'll be able to determine that when we

o~ies of them?

That is owreet.

And i.u psvtinsi.y test4fted that two

were requited to sign @h ~@k?

That * a right.

And the signature om the signature line,

it one. is that your signature?

That's right.

And the the second one do you know whose

e that is?

Yes, that is Dan ?errins.

Now, did Cli? send out mailings to

ala?

Yes. I think it'. dineuceed in her..

MS. hILLY: I want the record to show that

the witness is on page three of the Interrogatory

2flm)4?am3700 ACU-VUDURAI. INPOaTRaS. ZUC. S@@-'336~4S~
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1 kesponse.

2 0 What I'm going to do at this juncture, if

3 We could introduce Exhibit ?wo. Zn going to hand one

4 to the court reporter, and ask her to mark it please,

5 and one to the witness and to the witness's counsel.

6 and ask you to take a moseat and exam this, please.

7

* (Whereupon a document was marked as

9 ep.mitta ~ibit Dumber 2).

10 g Eave you examined this document?

21 A Ye..

12 0 Ibis Purports to be a letter addressed to

1) Dear Vellow conservative.

14 In the letterhead of the Coalition signed

15 by Senator Gordon Humphrey, Senator Humphrey i.

16 identified in the top of the letterhead as the

17 Chairman and the letter requests $250 for a project to

18 convince George Bush to pick a conservative as his

19 running mate if we are to defeat Michael Dukakis.

20 Mr. Segermark, is this a nailing which the

21 CDT put out?

22 A Yes.

302)41)700 AC3aV3D3aAL 33?03Y335. INC. 800-3364444:
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1 g And when was this mailing made?

2 A larly August.

3 9 And to whom was it seat?

4 A Its a mailing list purchased from Richard

5 Vigeurie to known contributors to conservative causes.

* 0 And who was the owner of the list?

7 A VigOUrie * Company.

* 0 And did YOU buy ite or did yet lease it?

A It was pur.has~,

10 0 And d@ you ourreatly mm let me baok up --

11 who puirohased the mailing list?

12 A CUT?

13 A And is this mailing list currently owned

14 by CUT?

15 0 No. When one purchases things like this

16 you really only purchase one use of the list. And so

17 we received the mailing labels which were put on

18 printed letters in our offices and then mailed from

19 there.

20 Q And how was it determined what persons

21 received this?

22 A We were assured that this mailing list was

2@2m)47uim3700 ACU-7331A. ZEPO&TUaS. ZEC. *O@-3)4-~0
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of known donors to conservative causes.

o Did you receive any response to this

mailing list?

A Very few.

o And why is that?

A Lousy list. Maybe lousy letter too.

o Who wrote the letter?

A Richard Vigeurie and Dan Perrin and

Rumphrey.

o Mm you iaw@lved in the writing of

letter?

& Night hav, been. In not a particularly

good writer.

0 The letter references a press release which

was included with this. Your Interrogatory Response

indicates that this is included in Exhibit A. which is

page five. I want to ask you to take a moment and

review that, please.

A This says, that lapatone provided the

mailing list. I thought Vigeurie was involved with

that. Maybe I was wrong. This is confusing too.

Q lave you had a chance to review this

202')47~3700 ACEVEDERAL REPORTERS, INC. 8@@m336in4~G
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Senator

the
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2 document?

2 a res.

3 0 ?his purports to be to an Uxhibit A, page

4 five, press release, the statement of Senator Gordan

5 .1. Humphrey. chairman of Coalition Of £ Winning

* Wicket dated August 4th. 1~8S discussing the

7 announcement that 25 member ergasisatioms and 48

* leaders beaning together to convince George Such to

o select a ceasewvatiw vice presidential nominee *
10 Is this the press release which was

~ Ii included?

12 & Ia sure it is.

13 0 And how much money was spent for this
0

14 mailing addressed to "Dear tallow Conservatives"?

15 A I think the figure on page three of the
'N 16 response to your Interrogatories was correct.

17 83.666.68.

18 Q And why was Senator Humphrey selected to

19 sign this mailing?

20 A He was Chairman.

21 Q And--

22 A Veil, it was felt that he would be

202-347-3700 ACU-13D33AL ft310Rt338. INC. 600-336-044
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1 successful in helping raise the money we needed to

a

3 0 Wow. 7011 testified that the mailing did not

4 generate a good deal .f money?

5 A ?hats right.

6 0 How many persons responded to the mailing?

7 A i'm not sure probably six, eight.

* 0 !he last paragraph of the letter requests

9 the person it is addressed to. t contact Senator

10 Eumphrey in 3ev Orleans. or to cOntact 3zecutive

11 Director. Dam PeErta.

22 Was Ut. Perrin the Uxeoutive Director for

13 Senator Humphrey. at this time?

14 A Mo. it was a title we gave Dan.

15 0 And it was his position as Ixecutive

16 Director of CWT?

17 A He had that title, that is correct.

18 0 Did he have that title in his employment

19 with Senator Humphrey?

20 A I'm not sure he was employed by Senator

21 Humphrey.

22 0 He was not employed by Senator Humphrey.

202-341-3700 acz-vuvuaaz. azoayuag. iNc. S00-336-~44
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& I'm not sure.

MR. DYE: I think he's already testified

that he wasn't, didn't think that he was at the time

he was doing this

ST MS. REILLY:

Q Well, had he previously been employed by

Senator Humphrey?

A Not to my knowledge.

U DYE; Wait a miaute., I think you did

say earlier make sure it is clear

133 IZYMUSS: Is Dan employed by Nmmhrey?

MR. DYE: That Dan bad been something with

Humphrey prior to the formation of CUT.

THE WITNESS: No, I think he was on the

Senator's staff, but not Humphrey's.

ST MS. REILLY:

Q Do you know whose staff he was on?

A I think he was on Senate Foreign Relations

Committee staff, or was at the tine. I have not

talked with Dan in some time. I don't know where he

is.

0 Did Senator Humphrey receive any calls in
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1 New Orleans from persons who had received this letter?

2 A Zthiakso.
Did you discuss with Senator Eumphrey. the *1

4 calls which he received?

S A Not to my recollection. There was not a

6 whole lot of time to do things like that.

7 0 Did you discuss with Dam Penis. calls I
S which Dan received?

9 A IdoatknowifZdid. tabe*tosay r.

0 10 ubem you reeive a e~11, *~t the ge@ti@ @f it

(0

* 12 was. The Coalition had mamw phone liRes and we were

22 getting calls from around the country, but it was

23 primarily as a result of the press that was generated.

0

14 not because of this letter.

-~ 15 Certainly, the financial response would

'N 16 indicate that we weren't getting many phone calls

17 either. A

18 Q I'm going to ask you if you would please to

19 turn to page 18 of Ixhibit One and ask you to take a

20 moment and review this document.

21 This purports to be a letter addressed to 1%

22 Dear Delegate, dated August 1st, 1988. signed, with

202-347-3700 ACU-V3033AL 3.310ft133S. INC. *00-336-*S46
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1 best regards Gordon -- it is not signed but

2 indicates * signature to be p1ac~ on it, "Dest

3 regard, *owdon Euuphzey. No letterhead on it. It

4 discusses the Republican National Convention,

5 formation of CU?, sad requests support from delegates.

6 Ni. Segermark did the Coalition also put

7 up this letter?

* A I think it did. I think this is the letter

9 that Semater Eumphrey seat te the delegates.

10 &in~ was it on letterhead?

22 A Yes.

12 0 And do you have a cegy of this letter on

13 letterhead?

14 A I don't.

15 Q Would you be able to locate one for us?

16 A I don't know.

17 9 What letterhead was --

16 A My guess was this was was generated from

19 the computer because we couldnt find an exact one.

20 9 What letterhead would have been used?

21 A Coalition.

22 9 And when was this letter sent?
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1 A Well, August 1st is the date and I think

2 that is probably right? I
3 Q And how many letters wer, seat?

4 A I think there is some discussion in the

5 response to the Zaterrogatories about that. Nailing

* t@ the delegates pending oonventi@a. total number of

7 letters mailed was 4946.

* 0 And the eost of this mailing, figured in

* your Znterw.qat~y Respornee * was 91 591 * 30. Z* that

10 @rwect?

11 A Yhat suads right.

12 0 Where did CI? obtain the list of delgates

13 from?

14 A I think the Republican National Committee.

15 but I'm not sure.

16 0 And who would have obtained them from the

17 Republican National Committee? I
18 A Dan would have obtained the list.

19 0 Did the Republican National Committee

20 assess a charge for the furnishing of a name?

21 A Not to my knowledge.

22 0 Does the Republican National Committee I

2@334?-3?@O ACS-V3DUAI. RZIORTUKS. iNC. **O-33S-~46



1 routinely furnish the names of the delegates and their

2 addresses?

3 & That's my understanding.

4 Q So this mailing was not made off of a list,

I5 is that correct; just in terms of a commercial vendor?

* A Wo, that's right, it was not a coeroia3

7 list.

* 0 And what vendors did the Coalition use to

put out this meiUmg?

10 A I think just a little lesal Wiat shop.

21 0 Lad who did the Coalitin use to drum up

12 mailing labels?

1) A i'm not sure.

14 0 Did they use mailing labels?

15 A I'm sure we did. It's possible. I mean,

16 thats how the list came to us, in the form of labels.

17 Dut again, Dan was involved in this and I don't know

18 exactly how he obtained them.

19 Q So correct me, but it was a list of labels

20 which you received which were ready to go into

21 envelopes?

22 A That is my recollection.

22"'347'3700 AC3VUDUP4 AL R5?OIYUS, ZEC. S@033S4444*
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Q

A

involved

it too.

And who wrote this letter?

I'm mute Senator Euaphwey, and Dan, were

in this, but and I may have been involved in

0 Any one else who would have been involved

in it?

A Possibly, but. I doubt it.

0 Did Semat@z Rump&rey sign it?

A Oh. yes. h~ would hate final clearance on

it. certainly.

O Uw much mosey did this mailing raise?

A I don't think this raised any money at all.

o None at all?

A The Interrogartory may have something, but

no.

Q

delegates?

A

sure; 4800

Did this mailing go to anyone other than

I think it went to alternates. I'm not

is a lot for just delegates.

HZ. DYE: Now many delegates were there?

THE WITNESS: It probably went to

alternates too.

202347m3700 hC3VUD3RAJ 131OR 33s. INC. SOO-)36-6645
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2. ST NI. REILLY:

2 0 And was a reduced rate used for postage?

3 A No.

4 0 So the Postage was 25 cents per letter?

S I I'm sure it was, because i recall some

6 discussion. and I said, we ~n't have ti** to go try I
7 to get a mailing permit. and all that stuff.

* 0 So CIT doesn't have a mailing permit?

9 A N.

0

10 0 Lad CUT 4L4n't use Free Tb. Eagles Permit?
~ 11 A No. they can't. It is my understanding that

12 you can't. You have to have your return address on a

13 letter when you use your mailing permit.
0
iqrn 14 0 Regarding the Dear Delegate letter, were

15 any enclosures included with it?

16 A lure. There is a response on page 19.
0%

17 0 And this is a response to voice that

18 request of financial support?

19 A That's right.

20 Q Was anything else included?

21 A I would think that there would be a

22 business reply in the envelope, but none was included

202-347-3700 AC3-VZDURAI. aioams. INC. S0O-36-6~6



1 her.. I would think that there would be.

2 Q And would the business reply envelope be

3 stamped?

4 A wo.

5 0 Nothing stamped?

6 £ On page 7. there is a business reply

7 envelope that was enclosed with a solicitation to

S donors. And it says. place stamp here.

* 0 PIE anyone call CV? and ask if there were

10 any limitations s the amount of money on which they

11 could give?

12 A I think this nay have come up, but -~ and

13 the answer was, that this is a project of Vree The

14 Eagle and there are no limitations on donations. 4

15 They do point out that they are not deductible on the

16 series of direct business connections.

17 0 Did anyone seek advice regarding whether

16 corporations could make contributions?

19 A Corporations can only contribute to a J20 lobbying organization and deduct it. if. it is

21 involved -- if the lobbying was directly related to

22 the business involvement. And I dont think we had

203-34?-')700 ACZ'F3033JL 3ZPORTEkS. INC. *@O336-6~4
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1 any political contribution. on that.

2 0 i'm going to ask you. if you would pleas.,

3 turn to page eight which is marked as 3xhibit 5, and

4 ask you to take a moment and review this

5 documentation, please.

Have 70U reviewed this document?

7 A Yes.

S 0 ?hispurportstobe3zhibitltothe

Interrogatory Respesme aed is estitUd: C@st

2.0 *reakdowm of coalition for A Wimaing ticket. Inhibit

21 A. Nailing.

2.2 And what essentially were going to do is

13 run through the figures here if we could. If you A

14 could turn to page nine of this exhibit which is the

15 next page, which purports to be a check to 1st

2.6 American, dated August 9. 2988 in the amount of

17 81.255.00. the purpose for which is dated as a

18 cashiers check. And if you turn back to page eight;

19 is this the amount of money which CVT spent for

20 postage as indicated by your Interrogatory Response?

21 A That looks logical, yes.

22 0 And at page 11 and page 13 of this

202-347-3700 ACE-fUD3RAL a31Oftr3aI, INC. 800-3)6-4
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1 Response, checks paid to the order of Capstone in the

2 snout of $425 and $125 which would total $55O~ would

3 that be related to what you indicated was the mailing

4 list on page eight, for $550?

S A ?hat looks correct.

* Q Now, at page 15 of this Respoase, is a
N.

7 check dated August 11, 1983 to CUD Zatermatiomal

3. CorPoration, in the amoont of $5595.13 the purpose

* of whih is indicated for priatiug end uSiliag.

10 Your response to ~4bit S indicates that

11 CMI Zatersational was paid $1841.66 few the Ixhibit A

12 iliag.

13 A Right.

14 Q Were there any other mailings which were

15 paid for, using this check for $5,595.00?

2.6 A In sure that includes the newsletter I

17 talked about, 5.000 copies of that. It may have also

28 included stationary, press release forms and stickers,

19 though In not sure. We could be certain.

20 Q Would it be possible f or you to provide the

21 documentation evidencing the total amount paid for

22 this check?
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1 A Sure.

2 0 Ihank you.

3 z was wondering if we could clarify

4 something please. If you could return to Exhibit Two,

5 which is the short twompage Exhibit, and in the third

* paragraph, it notes a press release that was issued in

7 the Senate Press Gallery. And then, your

* Interrogatory lesponse references at Exhibit A, as

* this being the press releas. that the Senator was

10 talking to.

12 A light.

1.2 Q This is the press release that went with

1.3 that letter, the press release dated August 4th, 1958?

14 A In almost sure that is it because it does

15 list those issues.

16 Q Did CU? issue any other press releases?

17 A I'm sure it did.

18 Q How many, would you say?

19 A In not certain.

20 0 More than six?

21 A During the Platform and Convention Week, we

22 were issuing a lot of releases.

202'347-)700 ACE-V3DEW I3?OIERS. INC. *OO-3)64~



2 0 Daily?

2 A Maybe not quite daily, but almost daily.

3 So five to ten more, K think would be a number that

4 as more logical.

5 g Now much money did CI? raise?

6 A At last count, it was $36940.00

7 0 Are you still counting?

S A If we incur additional debts because of

9 this . we ate ~imq to probably try t@ raise

10 ome addition moeey.
(0

~ 21 0 And how 4±4 you raise this mesey?

12 A Individual solicitation from -- and I think

2,3 Senator Eumphrey was involved in this, primarily,
0

14 solicitations down in Mew Orleans from individuals;

T3 15 and then his personal contacts.

16 Q Were there any other fundraising letters

17 s.d by CI?. other than the two that we have discussed

18 today?

19 A Not to my recollection. I don't think so.

20 Q And you testified that one letter raised

21 etween $300 and $400. The other raised nothing. So

22 the rest of the money was raised through --
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1 A Individual and telephone solicitation.

2 Q Now, who at CW?. was doing teleh@ne

3 solicitation?

4 A As I said, mostly, Senator Euaphrey raised

5 these things, personally, down in New Orleans and done

* over the phone. A better -- I think, if, in fact once

7 you get the list of donors, it would be relatively

* easy to piok out those larger contributors and how

9 they dsele to make do~atiome. I think moat of thou

10 re from Semator * a U~phrey s personal reqVouts.
(0M 12. 0 S.. it is fair to say that the bulk of

12 fumEs wore received due to Senator Numphreys

1) solicitations.
0

14 A Yes.

15 0 Did you make any solicitations?

U A I think I did, automatically.

17 0 In New Orleans?

18 A Yes.

19 0 In D.C., too?

20 A No. I don't recall in D.C. but. I mean, in

21 conjunction with discussing our activities, it would

22 be normal for me to say, can you help us. And I don't
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2. recall if anybody ever responded positively, but I

2 tried.

3 0 DId you ever receive say checks on behalf

4 of CV??

5 A Its possible, but I don't recall

* specifics.

7 0 Did Senator Uumphrey do any solicitation

* from Vashimgtoa D.C.?

9 A I'm sure he 414.

10 0 Lad did he use CV!. office to do that?

11 A I don't think he 414.

12 0 Iron where did he solicit from?

13 A Zn not sure, either his home, or his car,

14 or his office.

15 0 Vow, you've testified that CV? maintained

16 their offices in New Orleans?

17 A That's right.

18 Q And where were their offices located?

19 A At 1100 Poydras Street.

20 0 And that would be suite 1205?

21 A That's right.

22 0 And was that located in close proximity to

4
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1 the Convention?

2 A Ihats right. I3 0 And how close was it to the ConventiOn?

4 A It was across the street from the main I
S convention hotels.

6 0 Did CV? share these offices with anyone

7 else?

9 ri~rs.4 for some space there. beesuse I had Free Yb. 3agle, I think, Free lbs Zagle was

20 couple of my staff down in Vow Orleens working on the
4~)

~ 12 Platform project, ami I think we reimbursed CV? for

12 some space. I'm not positive.
13 0 Was there a lease agreement that CVI sent?

0

2.4 A We rented for. I think, it was just a two

~ 15 week rental from the building management firm, and we

16 paid in advance. And I don't think there was a formal
(~~4

17 lease.

18 Q And did CV? make the payment out of its own

19 bank account?

20 A I'm not sure. It is not impossible that I

21 had a FZ check and gave it to them, and then was

22 reimbursed by CV?.
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1 Q Would it be possible for you to provide urn

2 ith a check copy Lot the suite at New Orleans?

3 ind how meek space was there in that suits?

4 A Very small. I would say about twice this

5 room. This would be maybe 600 square feet and this

6 as is about 300 feet. So maybe 600 square feet.

7 0 Lad how many Vree The 3ale staffers, first

* ems down with you?

A three.

10 0 Lad how much epece were they e11~ete4?

~ 21 A they weren't allocated space. It wee when

2.2 hey had to, they could come by. No one had permanent

13 eske except Senator Eumphrey. and Dan had a desk.
0

14 0 Was it lust one room?

T~ 15 A One big room and one very small room which

16 e called the Chairmans office.

17 0 That warn used by Senator Humphrey?

18 A No, it warn used by anybody when he warnnt

19 there.

20 Q Did CWT had a telephone there?

21 A Yes, they did.

22 0 Lad were they listed in the phone book?
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1 A I dont know; not in the phone book, but

2 information.

3 0 And they had a Fax machine, as well?

4 A That's right.

5 0 And who paid for the Fax machine?

£ A If not paying dire@tly, thea.. FYI was

7 eiabuwsed for all these eapeases.

* 9 And the same venid hold true for the

e2epb.s. * the lam uehime and the teat.

Yhewe ~as a te3.eviste La thea. and there

11 as a couple of rental @mpsters. Aa then table and

12 folding chairs, which I think the building gave us the

13 table and folding chairs.

14 Q Approximately, how much money did CU? spend

15 for offices and equipment, in New Orleans?

16 A Thats hard to say. When I saw the $1200

17 check which was more logically, postage. I want to say

18 it was like $1200 for rent, but then another $1,000

19 for other facilities. lut that may be conservative,

20 because there was a press luncheon, and other

21 expenditures intact. Most of our expenses were

22 related to --
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1 Q Would it be possible £ or you to give us a

2 eakdowu on the expenditures that you made in New

3 risans, including whether it was paid for by CIT or

4

5 A We will do the best we can. Em not sure

* the records are that clear, but --

7 Q What sOrt of activities were conducted by

* in New Orleans?

9 A Vell.much@fthespacewas--al*t@ftbe

10 pace was taken by a public relations firs which was

j 11 etained. And they werhed with press and handled a

22 ot of calls on press and distributed press releases.

13 rganimed these meetings, distributed the newsletter

14 and doesnt scud like much, but it was a very, very.
15 ectic period. Oh. I know; we also were pdlling the

16 elegates on the issue of conservative V?6

17 0 And when you were polling the delegates,

lS ow would you do that?

19 A Calls were made to invite them to meetings,

20 and it they couldnt come, then they were asked, well.

21 ould you at least support a conservative VP.

22 onething along that line.
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1 The people making the phone calls were

2 generally voluatoers sad not very veil trained. Sut

S we wanted to make these calls to give the impression

4 that were very well organised and doing a lot Of

5 things.

So the puzpose of thea wee to get the calls

7 made and fOr us to find out things which, you know,

8 commitments that obviously vuld net necessarily hold

9 water.

g RId you mehe say ~s. ll5 to delegates?

12 & K made s to the dlegtes I knew

12 manly, who were already involved in CIII. Jim

1) Summers comes to mind. A lady who is Chairman of the

14 Iconomic Subcommittee, from Florida. I cant remember

15 her name.

0 And what were the substance of those

17 conversations?

IS A Usually meetings, setting up meetings,

19 who's doing what, exchanging new information.

20 Q If a delegate expressed a preference for a

21 certain vice presidential candidate, would that be

22 reported anywhere?
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1 A Not to my knowledge.

2 9 Did the people in the off ice heap informal

3 track of who was most frequently mentioned 55 the vice

4 presidential nominee?

S A 30. ?here was no opportunity for that. It

* was too chaotic. And in fact, I think it would go

7 against our isterest to d sumb a thiag because we

* would Rot want to be in a position of saying that 62

9 pe~weat of Reubers the of Cooliti*m west Jo. Sebme

10 because that would fracture the Coolities.

12 9 Did all the members of CV? go to the

12 convention?

13 A No. I don't think so.

14 0 And why is that?

15 A I'm sure most of them didn't feel they had

16 business. Many of them didn't feel they had business.

17 0 During the course of the Convention, how

16 often would CVT hold meetings?

19 A As I said, probably not every day. Sut. as

20 Senator Humphrey had said, we were going to hold

21 meetings and we did. I should take that back. Some

22 groups would be meeting every day, formerly or

2023473700 ACU-VUDZHAL UONU INC. *@0336~46



112

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22 us.
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informerly. And it necessarily would not be open to

all delegates often. It would be a smaller group of

leaders.

O And where were those meetings held?

A At the CU? offices.

o What was the largest meetiag that was ever

held there?

A i'd say abut 400 people.

O Ueadquarters .f CU??

A No, it woe upotairs La the Petroleum Club.

O Aad did CU? rest the Petroleum Club for

that purpose?

A Let me take this back a second. I think it

may have been in a conference room provided by another

firm in our building -- yes, it was, It was in a

conference room provided by another firm in the

building.

Q In New Orleans?

£ Yes.

O And did you pay for it?

A No. It was provided -- made available to
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1 0 DiG CI? operate any sort of hospitality

2 suite?

3 A No. We had soft drinks and coffee at the

4 of f ice and usually people were there quite late.
>415 The biggest entertaining function was for

6 the press at a lunoheon. And I can't remember which

7 day it was. That was at the ?etroleua Club in the

S building.

9 0 And hew near ueers of the press attended
(~.

10 the luaoheou?
(0

~ 11 A I would say about 70.

12 0 Was there a speaker?
13 A Senator Uuinphrey.

0

14 Q And what did he discuss?
) 15 A The activities of the Coalition.

16 Q Did he take questions from the press?
(K 17 A Yes he did.

18 Q was he requested to name a certain person

19 as acceptable?

20 A Yes, he was.

21 Q And did he?
5

22 A No, he didn't. He finally was goaded into
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1 saying whether or not again. this is UY

2 tO@@ll@tia. ARE I'm sure we can dig up sOmebody's

3 tape recordings somewhere. Ny recollection Was that

4 he finally agreed to say whether or not certain

5 candidates would be unacceptable; and he did.

6 9 And who were those candidates?

7 A I recall that they were Sob Dole and Al

* Simpson.

9 0 Wee tbre anyone else?

10 A I d.ut recall.
(0

~ 11 0 Wee thin anyone who was indicated to be

12 acceptable?

13 A I don't think so. Again this goes

14 directly against what we had agreed on in the past.

15 and Humphrey apologized later because we had agreed

16 that we were not going to get involved in naming

17 names.

18 0 Did you have a press officer there?

19 A Senator Humphrey's, one of Senator

20 Humphrey's press secretaries was on vacation and did

21 come down to New Orleans. K
22 9 And who was it?
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1 A I can't remember his name.

2 0 DId he volunteer fuiltim. to CV? during

3 this time?

4 A Sasically, to help Senator Eumphrey.

5 Uumphrey had other responsibilities as a delegate from

6 New Hampshire.

7 0 Did you meet with amy persons other tham

* delegates who were not members .f the prOse?

9 A Pers.aal&y?

10 0 Za your epeeity as a member of CU??

11 A I met with peple involved in convention

12 arrangements to get passes to the Convention for some

13 of our staff. Ne touched bas. with staff concerning

14 providing testimony to the Convention Committee.

15 Senator Humphrey testified at one point

16 before one of the convention committees. I worked

17 with the service providers, the real estate people

18 equipment rentals, and that's about it.

19 Q Did CIT conduct any activities on the floor

20 of the Convention?

21 A The floor was restricted to delegates,

22 alternates and a few others.
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1 Senator Humphrey and his aides were about

2 the @337 pOopl* that could be *n the floor that were

3 directly associated with us.

4 0 And did they conduct any activities 03

5 behalf of CII? on the floor?

6 A Zm sure Senator Uumphrey talked to people. 4

7 He was certainly interviewed a number et times about
S his CU? activities while he was on the floor.
9 0 514 C3~ p thase any materIaLs t@ be

C'4

10 distributed at the Convention?
~ 11 A Yes. tIe neweletter, whiek Z mentiosed.

12 and some lapel stickers that said, Z want a

1) conseryataive VI. with the name of the Coalition and
0

14 the phone number and address.

15 Q Were there any other sort of paraphernalia

16 that was purchased by CV??

17 A We purchased a banner as a backdrop for
15 Senator's Humphrey's press conference.

19 Q And what did the banner say?

20 A "Coalition For A Winning Ticket". I think

21 that is it.

22 Q At this point, why don't we take 15 minutes

I
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0
1 and we will cone back. We are fairly close to the

2 end.

3 ( Short recess taken)
/

4 35. REILlY: Okay, we can go back on the

5 record.

6 DY 35. REILLY:

7 Q We just want to run over and review a few

* things. The nailer captiesed. lellew Cnservative

which was Umbibit iwe, this short sine, uh were the
(~4

10 venders that you used tsr that maiJiap?
(0

11 A 3.11. the list, that wee Ca~stoae. I think

12 I thought it was Vigeurie because it was Vigeurie' s

13 idea to send this letter out. oh. yeah, this will
0

14 get them. And so CMI provided the printing and

15 Capstone did the mailing.

16 Q And Capstone, is that Ann Stone?

17 A She is a partner, but it is independent of

18 Capstone. Ann Stone Associates is independent of

19 Capstone Lists.

20 Q Are they associated?

21 A She is a principal of both, separate

22 corporations.
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Q Regarding the other letter which was sent,

the Dear Delegate letter, We've been provided with a

check or 81 275

A 855--

O 855 -~ nO, 875.

Uk. DYE: Two checks, one for 855 and one

for 875.

TUE IZYWESI: I'm sorry.

ST US. REILLY:

O It'S item 21 at the end.

We're requesting all doonments, inVoices

relating to that particular nailing as well.

& Can you read what that last word Is? I

can't see it.

MR. DYE: lnternational.

IT Ml. REILLY:

O las there ever any agreement between

Coalition For Winning Ticket, and Free The Eagle,

regarding the repayment of CIT for funds or goods and

services that were paid for by Free The Eagle?

A Not -- I don't think there was a written

agreement. It was an understanding.

~U~JJ-37WU A~NF5D5ZAI R5NggT5gu. LW~. WUFJJ
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1' Q And the understanding was that they would

2 be repaid within what period of time?

3 A I don't think there was a specific period

4 of time. The way I disoussed this was this: That we

S will be glad to take it on as a project for us. but

6 Free The Eagle does not have the money to pay for

7 these activities, aud we have t@ raise fuads to pay

S for these activities. Lad that was agreed to, and by

9 and large, that i.e what happened.
c~e

10 9 As a rule, bow much time would go b~Co
11 between when Free The Eagle would pay for .eething

2.2 and was reimbursed by CUT?

13 A I think it is fair to say that within four
0

14 weeks, four or five weeks, everything was reimbursed

15 because immediately after the Convention, we sat dowa

16 and looked at our expenses and pledged certain

17 pledges had been received. As I recall, the funds had

18 not come in. And so we just got to working to make

19 sure we got those funds raised and reimbursements

20 made.

21 Q Now, during the time when Free The Eagle

22 was making expenditures on behalf of Free The Eagle,
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1 how did you monitor what was Free The Eagle's as

2 opposed to CWI"s?

3 A i'm not I don't know where the problem

4 arose. There were certain things, certainly, that Free
S The Eagle would not be involved in if it were not, you 9

6 know, and those would be obviously expenditures of CUT
~#1

7 to be reimbursed.

A
* There were certain expenditures such as hotel

O 1 bills which woeld have bees imeerred by tree The Eagle

10 whether or not I wee imwelved in CUT, and those were

11 tree !he Eagle eapeasee. So there was not a lot @2

12 gray area there.

13 9 Was there a system set up to separate them?

14 A No, just a matter of. you know, my judgment

15 and if there were any significant expenditures, I

16 would touch base with Senator Humphrey or other people

17 in the executive leadership group.

15 0 And in terms of funds that were repaid, has

19 CV? as of this date, repaid all advances that were

20 made on behalf of Free The Eagle?

21 A All advances, yes. I'm not positive that

22 CUT has paid for all services as yet.
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* Ii
0 And what services would be outstanding?

2 A V.11, what comas to mind is perhaps

3 accounting services. and some staff serviCeS in

4 conjunction with preparing 113 inquiries.

5 g Is there an accounting that would be taking

place to determine who is owed?

7 A Oh. yes. The staffer I have had, keep the

S boxes of CIT material and the beak account. is also

instructed to keep twawh eS heurs he spends on this.
P9')

10 Q Wow. in terms of raimbursing People who

11 provided .ertaia sewwieos for CUT, like the

12 accountant --

13 A It's not people. It would be reimbursing
0

14 Free The lagle for services of its employees.
iq.
-~ 15 Q And what method of allocation is used to

16 determine how much is owed?

17 A Paul is told to keep a log of his time. In

16 other words, if he spends three hours on CV? stuff, he

19 should make a note of that, and we then make sure that

20 if CV? had funds, that they reimburse for those

21 services. * 4

22 Q So it would be on. for example, an hourly
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1. basis?

2 £ Yes. It is the same kind of thing we would

3 d., if. in fact we obta$ned financing for a lobbying

4 project.

B In setting up a project, we figure out how

6 much clerical time we estimate and tell staff to keep

7 track .f these things so that the people who finance

S these pro icots .e* kw what they are paying for and

9 what they are gettimp.

20 9 After the Cevention. was there a formal

11 reconciliation .f the two accounts between txee Whe

12 Sagle. and Coalition for & Winning ticket?

13 A We provided Senator Uumphrey with a

14 comprehensive report and any m~ ~ dont know if others

15 requested it, but we certainly told any other

16 contributors if they wanted a copy of our accounting.

17 we would give it to them.

18 Q And would you be willing to provide that to

19 the Commission?

20 A Sure.

21 0 In terms of checks, the authority to write

22 checks, you testified that there were two signatures
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1 on each check. and the ones we saw had your signature

2 em It and Dan l.rrin'w?

3 A ?hat's right.

4 9 Did Senator Eumphrey also have the

5 authority to sign checks?

£ A I doat think so.

7 0 Did ho alga say checks?

S A I dOn't think so.

0 ltd he authorine payments that were paid by

10 cheek?

12 A K guess a better way of saying that, you

22 know, did he say, we got to pay this bill; yes.

2.3 What comes to mind is the public relations

14 firm that we retained. Senator Humphrey was concerned

15 that they get their funds, and you know, so we moved

16 them up the list of priorities, and so they got their

17 funds before some other people.

18 0 Did Senator Humphrey okay purchases prior

19 to when they were made?

20 A He didn't get involved in day-to-day

21 issues. You know. I decided that we needed two

22 television sets instead of one, and I decided how many
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1 phone lines we needed.e~ cetera, et cetera. Humphrey

2 didn't care.

3 Q Did he ever disapprove payment of a bill?

4 & No. Xe gripped about expenses, which was

5
:1

6 Q Zn terms of the public relations firm that

7 was hired, what was their name?

S A I can't remember. Kate Veich Oburn, was

9 one of the people involved there, and she was the one

10 that Z've known for some time. She and her partner and

11 assistant were in New Orleans.

12 0 And what sort of services did they provide?

13 A Press relations.

14 Q Anything else?

15 A They helped draft statements, but that warn

16 about it.

17 0 Did they provide any services for Free The

18 Eagle?

19 A No.

20 Q How much time did Senator Humphrey spend at

21 CV? headquarters while he was in New Orleans?
4

22 A I would say one to two hours a day.
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1 Q And that would be everyday that he was

2 there?

3 A Yes.

4 0 And during that ti.. that he was there. he

* would be telephoning delegates, is that correct?

* A 3@ would be going of our activities. Xe

7 would be on the phone to the press. I would say no

S more than 15 p.r@ent of the time that he Spent in

9 heaquarters, was maybe making calls to solicit

10 delegates.

11 0 With the ezoeption of serviocs that Vree

12 The Xagle paid for on behalf of CUt, all the anpenses

23 that CUT paid for itself, did it all come out of the

14 bank account that was established?

15 A In other words, did anybody else make

16 advances?

17 0 True.

18 A I don't think so. I think it all --

19 0 Was that the only bank account maintained

20 by CVI'?

21 A Yes.

22 0 Did anybody else submit a claim for
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1 reimbursement from CV'??

2 A Yes.

3 0 And who was that?

4 & Senator Euaphrey had s@me expenses, and Dan

5 ?errin had sowe expenses. I think I may have, I'm not

6 sure.

7 Q Were they repaid?

* A Yes. La I said, I think all of these

9 things have lees pelt with the p.sstble exception of

10 the more rooat acoouatiag s.rvloes.

11 Q Ten testified that CU! obtained a large

12 room in the building that it was in to host a meeting

13 of delegates, that it was provided for by a firm in

14 that building?

15 A light.

16 Q What is the name of that firm?

17 A I can't tell you. One of our staffers got

18 to know a lady with a law firm there and I'm under

19 the impression it was her law firm's conference room.

20 Q You testified that Coalition br A Winning

21 Ticker was interested in promoting the nomination of a

22 conservative Vice President.
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1 During the course of Coalition For A

2 Winning Ticket activities, was there any discussion of

4 1 it was taken for granted.

3 the nomination of George Such?

B Q Were the persons in the Coalition For

Winning Ticket, in gavor of the lush candidacy?

7 & Zaitially?

S g After July the 25th. when it was forued?

A That w fait accompli.

10 0 Wore tha~ o~osed to George lush?

11 a Again. its like being opposed to summer

12 weather.

13 0 Which is really objectional.

14 0 Is it fair to say that one of the goals for

15 Coalition For Winning Ticket, was to strengthen the

16 Republican Ticket and --

17 A I think that is going too far. I think

18 that the people involved were very committed to

19 certain issues. And not only was it a question of
I

20 making it successful, achieving the election of a

2 President who would advocate those issues, but it

22 would also be involved in anyone who could be
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1 supportive at all.

2 Q Was there anyone at the Coalition

3 supporting the candidacy of Michael Oukakis?

4 A Not to my knowledge. ?he premise was

* again there was every possibility that unless the

6 principles that CU? advocated were embodied in the

7 candidacy, in this case, the Vice Presidency, that

* there would be no conservative elected, you know, as

9 Usmp&rey had said, that Dinhakis

10 0 Were there concerns of CIT embodied in the

11 Democratic Ticket?
4

12 A No.

13 Q So if CIT were to promote the issue which

14 it found to be important, it would have to promote

15 them in the Republican Party, is that correct? A
16 A I guess what I'm getting at, is that if, in

17 fact, the Republicans did not nominate someone who

15 held those issues, many people in the Coalition would

19 not support any of the major party issue candidates.

20 That it -- and I'm trying to remember who, but

21 somebody said, if, in fact we don't get a conservative

22 Vice President, you know, this would be a great Fall
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1 to take a long vacation.

2 Q Zm going to ask you if you would please,

3 to return to Ixhibit One on page six. and to please

4 review the third paragraph of this document.

Typo.

What sort of parliamentary maneuvers weze

7 CI? oensidering?

S A I think that these things included, for

04 9 ezample. a tule that o~se4 the Ceaveation -~ would

10 make it easier for more tbaa .me vice presidestiel

11 nominee to be coasAdered.

12 Senator Euapbrey spoke. as I mentioned he

13 testified before one of the committees before the
0

14 Convention itself convened, and I think it was on this

15 kind of issue that he spoke. We was saying that

16 unless there would be rule changes, or something like

17 this, that conservatives would feel that they were

18 shut out. And it was rather -- I cant recall it

19 right now, but we probably have a copy of his

20 testimony on that issue.

21 Q Would it be possible for you to furnish

22 I that to us?
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1 A Sure.

2 0 thank you.

3 A As I mentioned earlier, it had been

4 discussed that conservatives might qu@te walk out" if

5 they were not pleased with the direction. And as I

6 said, before, I dOn't think we had a serious claim on

7 any kind *f action like that. Sut it was important to

* put forth th. image that we had more leverage in

hoping that we could eaiew.iw* them.

10 g Im the Vow Orleame of floe, were floor

11 maneuvers dissussed?

2.2 A Yes, along these same lines. In other

13 words, did we have enough power or leverage to

14 actually do something? It was discussed what Senator

15 Nuaphrey personally should do. if given the floor, and

16 given speaking tine, as I recall.

17 Q In terms of encouraging the nomination of

18 alternative vice presidential candidates noted at the

19 end of that sentence, who were the alternative vice

20 presidental candidates that were deemed acceptable?

211 A Vs didn't.

22 1 Not one single person?
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1 A Oh, yes, you can play LW reporter and do

2 the same question. And I would come back and say,

3 here is our press release and we want somebody who is

4 right on these issues. The -~ as I mentioned the

5 threat to nominate someone else besides the Rush pick

* was an empty threat. Rut it was important to say, to

7 put forth that possibility in hopes @t having some

* at feet on the decision.

g 0 Lad the second to the last line of this

2,0 r)*ase. we wsmt Gewqe Rush to win, was that the

U ceasonsus *f the Coalition?. Did they want him to

12 lose?

13 A 3.. One of the debates within the group

14 was, are we spoilers? Is this an organization that

15 will be -- that will hurt the candidate? And there

were accusations that our activities were hurting

17 George Rush. And some people accused US of that. And

16 that is the reason to try to neutralize that

19 accusation. The '88 Convention was extremely

20 organized, detailed.

21 CII? was one of the the few dissident voices

22 1 to the orchestration, the smooth orchestrastion of the
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1 two weeks. And we made some people VOZY upset. Lad

2 that's why I think Senator Numpkrey wanted to claim
9

3 that he was not a spoil sport.

4 9 Okay, at this juncture, we have a couple of

5 more document requests. These are the solicitations

6 mate to persons to join CIT prior to July 25th.

7 1,85 -m 55, i'm sorry. And what we will do 1. give

S you a written list *t these, too.

9 A Those yore the things that Dan would have

10 sent out, obviously, which I get.

11 0 All the press releases that CUT released

12 both in D.C. and New Orleans.

13 A Well do our best on this. I've got boxes
0

14 of stuff and Vll go through them, but I'm not sure I

15 can give you everything. I'll give you everything we

'N 16 have.

17 0 All copies of checks that Free The Zagle

18 wrote on behalf of CUT.

19 A In other words, you want the Free The Kagle

20 checks.

21 0 light?

22 0 Oh, the news release of CUT regarding the
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1 Quayle nomination.

2 g are there any other documents relating to

3 CUT's activities which we haven't discussed or

4 identified today?

5 & You know there are those five boxes. I

* don't know whet you want, though.

7 g What sort of things would be about in the

* five boxes?

I") & Correepedeaoe. you know. when somebody

10 said. why are you trying to hurt @.re Beak? Not
(0

11 much of that. Things like our recerd with the 11

12 firs, coffee machine people, receipts of expenses.

04 13 There weren' t ever to my knowledge, there meren * t any

0

14 documents of any things like, you know. I'll give you

15 money if you do this, or something like that, any side

16 business or anything like that. You will see the bank

17 statements and stuff like that, you will see what came

16 in and what went out.

19 Q Kr. Segermark, have you given full and

20 complete answers here today?

22. A To the best of my ability.

22 0 Is there any statement you wish to clarify?
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A I think I should point out that the one

time that a press release from CU! m.~t~@3@d a

candidate, warn at te~ Vice Fresident Dusk sawed Dan

Owayle. even though he was not firmly nominated for

two days. That it was a fati accompli and that it was

no longer our activities were no longer aimed at

tryimg t. ia*luomee the Vi.. President to name a

conservative. Is e*feet. that was our door closing

oomm.at.

o After Osayle was

A Named kg Rush.

o Did CU? provide, conduct any other

activities in support of Quayle?

A No.

0 Did CU? conduct any other activity?

A No.

o So.

A Closed up offices.

Q Locked the door, at that point?

A No. but you know, the staff, the offices

were no longer active.

Q There was no more lobbying of delegates at



1 that point?

2 A No.

3 9 No activity was conducted on behalf of

4 Qunyle?

B A No.

6 0 Another further document request we have;

7 if you would have a tape recordings of Senator

8 Rumphreys press conference regarding his selection of

U) baa Osayle as the next Wi*e ?resident.

20 Also if you have a tape recording of the

12 press coaferesce of Senator Eumphrey regarding his

12 response regarding the nominations of Dole or Simpson.

13 A Yes, that was basically the only one.
0

14 0 And you do have a copy of that?

15 A No. Somebody may have a tape of that.

26 0 Do you know who would?

17 A We didn't even get a good list of the press

18 people who were there.

19 i 0 Do you have any idea who would have these

20 documents if you don't?

21 MI. DYI: What documents?

22 TEN WITWNIS: You mean a copy of the tape?
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J IY MS. REILLY:

2 Q Lay CUT documents that you Goat have?

3 A No, I would have everything.

4 Q You would have all of them?

5 A No, but just when it comes to tapes Ia

6 not *ven sure of the the policies of media people in

7 recording, keeping tapes of things like that * We

S didn't routinely tape things. I -- certainly if we
4

9 have any tepee like that, we will provide them.

1O Mr. Dye. did you have any questions?

11 MR. DYE: No.

12 MS. REILLY: Okay, at this point, were

13 going to continue the deposition and it is concluded

14 for today.

15 MR. DYE: Now, wait a minute. What is

16 that?

17 MS. REILLY: Continue, meaning if I have to

18 reopen for any sort of --

19 MR. DYE: Do you have any other questions.

20 MS. REILLY: Off the record.

21 (Discussion of f record)

22 (Thereupon the deposition was concluded) I
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j CURT I V IC ATI

2

3 I LORRAINE CAR~. TUE 01VZC3R 331013

4 NEON TEE FOREGOING DEPOSITION WAS TAKEN * DO HERESY
'4

5 CURT! VT TEAT TEU WITNESS 13033 TESTIMONY APPEARS IN

6 T33 FOREGOING DUPOSITION WAS DVI.? SWORN IT M3; YEA?

7 TEE TEITINOIEY OF SAID WITNESS WAS TAEUN ST ME IN

* STENOTYPE AND TE3REAFYUR INDICES TO PlINY UNDER MY

* DIR3CTIOU; TEAT SAID DEPOSItION It A 1353 336035 OF

IS TUE TESYIUOUT GIVEN ST SAID WIUI33S~ TRAY I AM NEITEER ~

11 COVESSI. FOR. ENATED TO. NOR UWWTUD ST LET OF 133

12 PARTIES TO THU ACTION ZN 331CR TEIS DEPOSITION WAS

13 TAKEN; AND * FURTEER, TEAT I AM NOT A RELATIVE OR

14 EMPLOYEE OF ANY ATTORNEY OR COUNSEL EMPLOYED IT TEE

15 PARTIES HERETO. NOR FINANCIALLY OR OTHERWISE

16 INTERESTED IN THE OUTCOM3 OF THE ACTION.

17

15 NOTARY PUILIC IN AND FOR

19 THE DISTRICT OF COLUMBIA

20 My Commission Expires:

21 July 15, 1994

22
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Responses of the Coalition for a Winning Ticket
to the Federal Election Commission's Interrogatories

and Request for Production or Documents

1. The Coalition For A Winning Ticket was formed on July

25, 1988. As a member of the Coalition, Free the Eagle Managing

Director Howard Segermark offered to provide office space and

accounting services. Thus, he assumed responsibility for operating

the Coalition. Some Free the Eagle staff was involved in the

Coalition, and it can be said that it was a projeot of Free the

Eagle.

The Coalition included ~he folloving organizations:

(1) The American Conservative Union

(2) Citizen's Coalition

* (3) Coalitions For America

College Republican National Committee
0 (5) The Conservative Caucus

(6) Conservatives of Texas

(7) Eagle Forum

(8) Free Market Political Action Committee

(9) Gun Owners or America

(10) High Frontier

(11) The National Congressional Club

(12) flational Conservative Political Action Committee

(13) Rut't Political Action Committee

(14) Salt PAC

(15) State Department Watch

I 4/ I 4II.f~
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(16) National Teenage Republicans

(17) New Hampshire Conservative Union

(18) United Conservatives of America Political Action
Committee

(19) United Families of America

(20) United States Defense Committee

(21) Congressional Majority Committee

(22) Young Americans for Freedom

(23) Young Conservatives of Texas

(2~) Public Affairs Political Action Committee

2. The Managing Director of Free the Eagle (PT!),
4'Mr. Howard Segermaric, served as chief financial officer of the

Coalition. The Treasurer of F?!, Kr. Viltiam Jacobs, shared

financial responsibility for the Coalition with Kr. Segermark.

3. The total amount of receipts of the Coalition was

$36,9~0.00, mostly from personal appeals.

4. The total amount of disbursements was $33,162.17.

5. Mr. Dan Perrin was principally involved in the preparation

of the solicitation letter. He was assisted by Mr. Richard

Viguerie.

6. Attached as exhibit A are all enclosures mailed with the

letter.

7. The total number of letters mailed was 4,804.

8. The source of the mailing list was: CAPSTONE; 1315 Duke

St., Alexandria, VA 22314.
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9. (a) Free the Eagle assumed the responsibility for the

initial cost of the mailing and was subsequently reim..

bursed from funds raised.

(b) The source of' funds was donations to the Coalition.

(c) The total amount of funds spent on the mailing was

$3,666.68.

(d) tlo written records were kept of receipts from the

mailing. Mr. Perrin stated that the mailing brought in A

$300-'IOO. Mr. Segeruark independently confirmed that

o the mailing brought in a negligible amount of coatribu..

tions. Both stated that the mailing actually cost the

Coalition mouey. A* 10. All responsive documents are eaclosed as exhibit B.

11. There were two other mailings.

o (a) The first was a mailing to delegates attending the
Republican Convention. A copy of the letter is included

as exhibit C.

(b) The total number of letters mailed was i~,946.

(c) The cost of the mailing was $1,591.20.

(d) No funds were raised as a result of the mailing.

Approximately ten letters were sent by Senator Humphrey

thanking financial contributors for their gifts. The only cost

was for paper and postage which was provided by Free the Eagle.

The Coalition received -no contributions from these letters.

3
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March 8, 1989

BY KAND

Patty Reilly. Esqiair.#fl Fedeial Election Commission
999 S Street. W.V.
Washington, D.C. 20463

Re: ttUR 2310
Coalition for a Winning Ticket

flear Ils. R.illy:
0 Enclosed are the exhibits to CUT's responses to the FEC's

interrogatories and request for production of documents.
apologize for the inadvertant failure to include them vith CWT's
responses.

Very truly yours,

Alan P. Dye

Enclosure
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August 1 1956

Dear Delegate:
for Please if you believe it'. essu~tial (as I ert.ainly do)

gums~vetive running mate, take thetime to teed the aimi prees release ~1h1S5Ued cm July27th, uringa m omforme Lu ~ Umt 11555 GSlleq.

Zn less than turn weeks ~ 3mpliosu ~aventi begins inNew Orlearn. Nere tb~ t KYtIYes aged tO
in take the l~ ia earning thelimbeve a uSmmimg ti~ aed a

vi~~1Ug plitfom. ~hetI.e *r I hews Ua~ the ~eUti.m For A
Winning tim.'

I veu3 ~ r-~d -~-~ aesseiwatiw.
to amloate to the Via. -s~ ~ we Deedleedepe t leud ~w muse inin~
~blio, that ae~iws hi. tsp aides d thethe ~svintim, in the ainaim and om ~ tteket.~OsalLt1anFor A Whining Tioket ha ~id 4~3~y md ~t.te meetin9s for

o 4.1.gBtSDd actt~±es. U ~m in

There is a cause worth fighting fort There are issues worthfighting fort light to Lifel Aid to the Contras and other
freedom fighters I light to keep and bear arms I Dalanced Dudget
Amendment I Line Item Vetol Deployment of SOIl No Tax Mike I
Defunding the Lefti And on and oat

If you agree with me, please let me keov where you will be
staying so that I can get in touch with you in New Orleans by
returning the enclosed reply form today.

I will be holding a press conference soon and if you get
your reply back to me quickly I will include your name as amember of our coalition. I will be in touch with you before the
convention with a list of conservative leaders that have joined
the Coalition for A Winning Ticket. *

Dest Regards,

Gordon Humphrey



U~Lted States Senator

Dear Semato~ ma~bvey, Z SR pleased to learn that you areforming & Cealitios to ur~ eere Ens~ to select a conservativefor a floe kesidest to oe~aiqa this tall on a solidconservative plattom.

!~s nay inolmie ~es ~ to the W~.5 the- t the ~ ~aU £ V1~a Ticket.
~gss at the ~wintiga_________________________

0

Signature____

Z would also like to give w financial ~..t. Enclosed is3Y optional $100.00 ~.rship fee. Other_____________
U ymz have any questions, please write: Dan FerrinExecutive Director, The Coalition For A Winning Ticket, 251Street iv. 6th Floor, Washington, D.C. 20001 or call (202)

633-0060.
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(AR~N ~IUNPHRE7. U.S. SENATE

Dw Fdw Cemnadv.

rE him.
r. .~,,. ~ gi.s m ~m UN ~ * bepesmi ~ pg * ~ egineg~w will

uaduhs Is this uleeiims yes.
And e~ pr.je~g is ~ anvism Guuip Dub so pick a minmdw U his reaming meeT

wm~ *fu Ubmi Mum ~
4~ -~ so ~ pm misise I bms~ a a mm &~..J.&em. ~ ~ Sum ftuu

~ ~ ew gss ~s a~ subs the bi Is I- es hmwsa wbm~ '~ ~ a wbm~ p~m E~'~ wkv I Duin ~ 'cedudue ~ A Icing

MW. thIs ~ 3am ~ Is m~w 1 Pbw ~ism sad I mIK0 ~~~usaadas.re~ugg 8 p,

~ - p~ ~ u~p with ~u ~ in.akgin isnths in 14ev~ wE ~M puinb~ em ep ~Suuus s~ a k ispusus ensUe urnS Mr.
U.k his mimics . fbi ~v ds .~m.

bwm'gkmmjg~g~., Timismshersk*s~~rmuangyowumgpm
~ dmums dlre~~ S m Is 14ev aims immief ~ That ~y I'S bmw - UP4S the-

miami. list so vism so the pins of membeus of ibm C..Uim. 4
Dilieve me, this isa cmi wink fighting for! Aid there v issues worth fighting fed ASarong t4atiuaml Define! DeEmed Dudget Ammimued 31gM so Life! N Tax lUbe! Right is) Kmp and Deer Arms! Aid to the Centres aid other Fmdom Fighasus! Line Item Vestof ~ enduing the Loft! The list goes em and em!

InaMsyyomin~U~Srveimminyf1g~~
5cesasivative principles sad so our country. lvi this em us es important, if sag mis se, than any

of them so p1mg don't lea me down.

We're aireedy committed so a budget of 550.000 so pleme send - your 5250, your 5500, evenyour 5750 or 51,000 psynble so ~1jtion For A Wimnin. Ticket to my personal attention in I4ew
Odm~

Time a so valuable and this project so UlpOttsht, If YOU have any questions, call - in New
Origin at (504) 5282252, or my Euecutiw Director, Den Perrin at the same number.
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1747 PUfhUI'LVANI.& AWUguuz. N.W.

WmIoyo)I. D.C. eoooo
(809) 785-9500

Lxz (BOB) 605-0840 ~s ~

September 23, 1992

Jose Rodriguez, Esquire
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Dear Kr. Rodriguez:

I have been asked to transmit to you the attached checks * The
check in the amount of $500.00 is the remaining amount due in the
civil penalty totalling $3,500.00 called for in the Conciliation
Agreement executed between the Federal Election Commission and CUT
on July 28, 1992. The other check, in the amount of $2,500.00,
represents the entire penalty payable by Free the Eagle in the
Conciliation Agreement executed by the Federal Election Commission
on July 28, 1992 in connection with KUR 2810. I believe that this
closes the matter. If you have any additional questions please
address them to Kim Pearson.

~pry tru4y y,~rs,
a N

Alan P. Dye C)

Enclosures

APD/ddb
cc: Mr. Kim Pearson



FEDERAL ELECTION COMMISSIONO WASNINCTON. DC 20*3

September 243 1992

~WO WAY R3NO3ANDUK

TO: Virginia Whitted
OGC, Docket

IRON: Philomena Brooks
Accounting Technician

SUBJICt: Account Determination for Funds Received

0 We recently received a check from Webster, ~hmiier1.1n I
kan , check number ZZ84~ * Gt

Attac~e 23. 1992 ~ and in the amount~~~
is a copy of the check and any corrii~i~.nc. that

was forwarded. Please indicate below the account into which
it should be deposited, and the MUR number and name.

TO: Philomena Brooks
Accounting Technician

FROM: Virginia Whitted
OGC, Docket

CN

2 sJ~cf~ference to the above c~~k in the amount of$ , the MUR number is '~-~ and in the name of
Free the Eagle _______. The account into~hiEhT~ should be depositea ii indicated below:

Budget Clearing Account (OGC), 95F3875.16

~ Civil Penalties Account, 95-1099.160

Other: ____________________________

- -~ -.

Signature

,t.
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228
All a. A~AN

WE5UTtlI, wEu w~r~~uu' - -- - -

PH. WSSISOO
174? PENNrILVANIA AVE.. N.W. September 23 1.tL

WASHINGTON. D.C. 2OO~

ORDER 
OOLLAR*

PAY 
FEDERAL

TOTHE0 ~  
FIVE ELECTION COMMISSION . I $ 250000

'I

TWO HUNDRED AND foliO
0-- -- --- --- -- --- -- --- -

-- -- -

IL9rAEMERICAN BANKW
FIRST AMERICAN MNK. NA.U3Y0N OC ZUW

FOR Free the Eagle

"0 2 2~I1~ "' ':0 5L,00OD1~ 3u "' 3 2 ~ 3"
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC 204S3

September 24 1992

TWO WAY NUORAEDUN

TO: Virginia Whitted
QOC, Docket

FROM: Philomena Brooks
Accounting Technician

SUBJECt: Account Determination for Funds Received

We recently received a check from Webster, Cb~s'i$n a
Bean * check number ZZ845 *

~ and in the amount~TT1~.OO ~
AiiiiTiiIopf~f the check and any corresponp.nop that
was forwarded. Please indicate belov the account into which
it should be deposited, and the MUR number and name.
mmmmmmmmmmminmmmminmmmmmmmminminminmminm..in.min.......

TO: Philomena Brooks
Accounting Technician

FROM: Virginia Whitted
OGC, Docket

In reference to the above check in the amount of
$ 500.00 , the ?IUR number is 2810 and in the name of

Coalition for A Winning Ticket . The account into
which it should be deposited is indicated below:

Budget Clearing Account (OGC), 95F3875.16

XXX Civil Penalties Account, 95-1099.160

Other: _____________________________

/ 09/24/92
Signature Date

p.43
~

3R1
I

St.



WEBSTER, CHAMBERLAIN & BEAN
PH. US-76541W

1747 PENNSYLVANIA AVE., NW.
WASHINGTON. D.C. 20006

S e.p~s.b ILZL......e 12..
PAY
TomE
ORDER OF

FEDERAL ELECTION COMMISSION

FIVE HUNDRED AND No/iQO -

IL9rA'MERICAN BANI~ _________

FIRST AMERICAN SANIC. NA.
~iIaId9TCW. DC UU

CWT

"'02 ea'. So' *:o s~oooo~ 3': "U 32o3~Dq3"

qj
'sq

4

V

II
2284

FOF

k~ii

$ 500.00
___ DOLLARS


