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REPORTS ANALYSIS REFERRAL
TO

OFFICE OF GENERAL COUNSEL

DATE: 29 September 1988

ANALYST: Robert B. DiNardo

COMMITTEE: IUOE Local 542 Operating Engineers Political
Action Fund
(C00136739)
John P. Arnone, Treasurer
1st Floor - 3031 Walton Road
Norristown, PA 19403

RELEVANT STATUTE: 2 U.S.C. $434(a) (4) (A) (i) and (iv)
o 11 CFR 104.5(c) (1) (i)
11 CFR 104.5(c) (2) (i) (A)

BACKGROUND:
Failure to Timely File Reports

The IUOE Local 542 Operating Engineers Political Action
Fund (the "Fund") failed to file three (3) reports in a
timely manner for the 1987-1988 election cycle (see chart).
The reports were filed between fourteen (14) and forty-nine
(49) calendar days late.

On September 11, 1987 the Reports Analysis Division
(RAD) analyst telephoned John P. Arnone, treasurer of the
Fund, in regard to the 1987 Mid-Year Report. The analyst
stated that the Commission had not yet received the report.
Mr. Arnone responded that the report had been sent by his
accountant. Mr. Arnone agreed to send a copy of the report
as soon as possible (Attachment 4).

In a cover letter accompanying the April Quarterly
Report, the Fund's accountant, William J. Sifer, stated that
the Fund had been unaware of the quarterly filing
requirement, and further advised that the Fund would file on
a quarterly basis for the remainder of the year (Attachment
8).

On May 25, 1988, a Chronic Late Filer Notice was sent
to the Fund for failure to file the 1987 Mid-Year and 1988
April Quarterly Reports in a timely manner (Attachment 9).
The Notice advised the fund that any additional late filing
of reports could result in legal enforcement action.
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On June 7, 1988 the Commission received a letter from
the Fund's accountant advising that the 1987 Mid-Year and
1988 April Quarterly Reports had been filed. The accountant
apologized for the delay in filing the reports and stated
that all future reports would "be filed on a timely basis”
(Attachment 11).

Subsequent to sending the Chronic Late Filer Notice,
the Fund filed the 1988 July Quarterly Report 1late
(Attachment 12).

OTHER PENDING MATTERS INITIATED BY RAD:
None




REPORT TYPE

DATE FILED

1987 Mid-Year
(1/1/87-6/30/87)

1988 April Quarterly
(1/1/88-3/31/88)

1988 July Quarterly
(4/1/88-6/30/88)

Y0497 5 35 45 4
LATE FILING HISTORY
PRIOR NOTICE DATE DUE NON-FILER NOTICE
7/7/87 (Attachment 2)  7/31/87 8/20/87 (Attachment 3)
3/22/88 (Attachment 6) 4/15/88 5/6/88 (Attachment 7)
6/21/88 (Attachment 10) 7/15/88 not sent

9/18/87 (Attachment 5)

5/20/88 (Attachment 8)

7/29/88 (Attachment 12)
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Attachment 1

FEDERAL ELECTION COMMISSION DATE Z75EPBE

1987-1988
COMMITTEE INDEX OF DISCLOSURE DOCUMENTS - (C) PAGE C

COMMITTEE  DOCUMENT RECEIFTS DISBURSEMENTS # OF  MICROFILM
COVERAGE DATES  PAGES  LOCATION
TYPE OF FILER

{UDE LOCAL S42 OPERATING ENGINEERS POLITICAL ACTION FUND iD BCO0136729  NON-PARTY DUALIFIED
CONNECTED ORGANIZATION: ENGINEERS: INT'L UNION OF OPERATING
1987 WiD-YEAR REPORT 20,322 24,985 LIANET -300 12 BTFEC/485/2872
NOTICE OF FAILURE T0 FilE LUANG? SOJNET  { BIFELAga/78
YEAR-END 86,660 45,055 1JUL7 -I1DECBT T BBFEC/500/1734
1998 MISCELLANETUS NGTIEE CPUH FEC ZEMAYEG VOA3FEC/526/0163
1“‘TLL-’NCW‘ REPOR TOOFED TJUNBS I BBFEC/SZ8/4160
9,705 8,435 1JANBE - TIMARES g Ed:ELlﬁﬁb/ 95
~ 1JANGE -TIMARER i BESE::
21,042 la,557 14PREE -0 i JSFEC/S40/7175
Xs WAL NOTICE 1ARRER | ETEC SAS/ T
’e e 7,774 SN : s TOTAL pasE:
N All reports listed have been reviewed.
~ Outstanding debts and obligations owed to the committee as of 6/30/88: $O
() Outstanding debts and obligations owed by the committee as of 6/30/88: $285
= Ending cash on hand as of 6/30/88: $10,262.97
L
ﬁ‘

<




Attachment 2 (2 pages)

90—
SEMI-ANNUAL

REPORT NOTICE

FEDERAL ELECTION COMMISSION

PARTIES AND FACS July 7, 1987

WO MOST FILE
ALL PARTY COMMITTERS AND PACS mmmmmmm
SEGREGATED FUNDS) must file a report in July.

m DATRS
‘Semiannual. The Nid-Year Report is dwe July 31 and must disclose
financial activity that occurred from Jamuarv 1 threwgh June 30,
1987. Committees which have previousaiy t..e '~ reports should
only report activity from the closing dats ¢. ... .ast report filed.

Nonthly. If the committee chooses to file on a monthly basis, the
next moathly report is due July 20 and must disclose financial
activity from June 1 through June 30, 1987. MNonthly reports are due
by the 20th of each month and cover all financial activity of the
pcevious month.

WEAT MOST BE EEPORTED

A report must disclose all receipts and disbursements (not previously
reported) that occurred during the reporting periocd. A newly
registered political committee filing its first teport should also
include all amounts received and expended before the committee
registered. See 11 CFR 104.3. For more detailed information on

reporting instructions, consult your Campaign Guide.

WHERE AND EOW TO FILR .

Committees should consult the instructions on the enclosed FEC PORM
3X for details. Affix the peel-off label from the envelope to line 1
of the report. Any corrections should be made directly on the label.

IN PFILING FREQGENCY

Committees that wish to change their reporting schedule (for example,
from monthly to semiannual) must notify the Commission by sending a
letter vith the next report due under their current reporting
schedule. Committees may change their filing frequency only once a
year.

CONPLIARCE
Political committees are responsible for £iling all reports required
under the Act in a timely fashion. Committees and treasurers who
file late reports, or fail to file reports, are subject to
enforcement action. 1Illegible reports and reports submitted on non-
FEC forms will not be accepted; committees filing such documents will
be requized to refile.

(over)



{RIN 40 75

1967 URCOMING PILING SCEEDULE
PARTINS AND PACS

Retain this ‘npott notice for future reference. The next notice will
be sent December 18, 1967. Also, see the January 1987 issue of the
FEC Record, which lists 1987 u_po:uug dates.

Reg./Cert.

Mailling Piling
Bepoet Period Covered 1/ Date 2/ Date 2/ -.
Nid-Year 01/01 - 06/30 07/31/8% 07/31/87
Year-End 07/01 - 12/31 01/31/88 01/31/88
MOWTHLY FILERS .

Reg./Cert.

Mailing Piling

Period Covered 1/ Date % Date 2‘
y 06/01 - 06/30 07/20/87 07/20/87

i

August : 07/01 - 07/31 08/20/87 ~08/20/87
September 08/01 - 08/31 09/20/87 09/20/87
October 09/01 - 09/30 10/20/87 10/20/987
November 10/01 - 10/31 - 11/20/87 11/20/87
December 11/01 - 11/30 12/20/87 12/20/87
Yeaz-End 12/01 - 12/31 01/31/88 01/31/88

1/ A newly registered committee should refer to *MHAT MUST BE
REPORTED,® on the reverse side. '

2/ Reports sent by certified or registered mail must be postmarked by
the mailing date. Reports mailed first class or hand delivered must
be received by the filing date.

FOR INFORMATION, Call: Information Services Division
202/376-3120 or 800/424-9530




Attachment 3

FEDERAL LLECTION COMMISSION RQ-7

WASHINGTON DU 20483 °

Ak 20 1987

John P. Arnone, Treasurer

IUOE Local 542 Operating Engineers
Political Action Pund

3031 Waiton Road

Norristown, PA 19401

Identi{fication Number: C00136739

Reference: Mid-Year Report (1/1/87-6/30/87)

o Dear Mr. Arnone:
P‘T It has come to the attention of the Federal Elec:iion
1~ Commission (®"the Commission®) that your committee may be in
violation of 2 U.S.C. §434(a) for failing to file the above
™ . referenced Report of Receipts and Disbursements. You were
- notified previously of the due date for this report.
N -

1t is important that you file this report immediately with
B the Federal Election Commission, 999 B Street, WM, Washington, DC
20463 (or with the Clerk of the House or the Secretary of the
Senate, as appropriate). A copy of the report or the relevant
portions should also be filed with the S8ecretary of State or
equivalent State officer. See 2 U.S.C. §439.

*J

Although the Commission may initiate an audit or 1legal
enforcement action concerning this matter, your prompt response
. and a letter nf explanation will be taken intc consideration.

If you have any questions, please contact Alva E. Smith on
our toll-free number (800) 424-9530. Ouy local number is (202)
376-2480.

Sincerely,

Ay 4

’ Prd
John D. Gibson
Assistant Stafl Director

Reports Analysiz Division




. . ..achment 4

MEMORANDUM TO THE FILES:
COMMITTEE:  _JUOF local 542 Operating Enginaers Rolitiead=Actiod

.Fund
J.D. NUMBER: (00136738 ‘
CONTACT: John P. Arnone. Treasurer )

DATE: September 11,1987

ANALYST: Robert B. DiNardo

SUBJECT: 1987 Mid-Year Report

I called Mr. Arnone at 1:05 in regard to the 1987 Mid-Year Report.
I told Mr. Arnone that the Commission had not received his committee's
1987 Mid-Year Report. Mr. Arnone said his Accountant sent the report.
I told Mr. Arnone to make a copy of the report and send it to the Commission

as soon as possible. He said he would do so.




chment 5 (2 pages)
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DEGROUCHY, SIFER & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS 87 SEP |8 A 8: 36

@802 SECOND STREET PIKE
RICHBORO, PENNA., 189054

TELEPHONE (218) 322-4083

September 15, 1987

Federal Election Committee
c/o Robert diNardo

999 E. Street N.W.
Washington, DC 20463

RE: IUOE Local #542 Political Action Fund
1/1 - 6/30/87 Report

~ N .
Dear Mr. diNardo:

» N

As per our phone conversation enclosed please find a
ol copy of the above named report. Thank you for your patience
. in this matter.
e AlN If I can answer any further questions please don't
' hesitate to contact me.
Sall
- ?V QA
r<T AO&(
< William J. Sifer, CPA

Partner
N
] WJS:hck

of Enclosure

cc: IUQE Local #542

MEMBER PENNSYLVANIA INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
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QUARTEHLY Attachment 0

REPORT NOTICE

FEDERAL ELECTION COMMISSION

PARTIES AND PACS March 22, 1988
BEG./CERT.
MAILING FILING
EEPORT REPORTING PERICD DATE* DATE

April Quarterly 01/01/88**-03/31/88 04/15/88 04/15/88

WHO MOST FILR

PARTY COMMITTERS AND PACs (NONCONNECTED COMMITTEES AND SEPARATE
SEGREGATED FUMDS) filing on a quarterly basis must file their next
report in April.

WHAT MUST BE EEPORTED
All financial activity (not previously reported) that occurred during
the reporting period..

REPORTING FORMS
Party committees and PACs use Form 3X (enclosed).

WEERE TO FILR
Consult the instructions on the back of the Form 3X Summary Page.
NHote state filing requirements also.

LABEL
Committees should affix the peel-off label from the envelope to Line 1
of the report. Corrections should be made on the label.

PEE-KLECTION FEPORTING

Committees which make contributions or expenditures (including
independent expenditures) in connection with a candidate's primary
election, must also file a 12~day Pre-Election Report if the activity
was not previously reported. See the January Record.

LAST-MINUTE INDEPENDENT EXPENMDITURES

Commi ttees wvhich make an independent expenditure of $1,000 or more,
after the 20th day, but more than 24 hours before an election, must
report it within 24 hours.

COMPLIANCE
TREASURERS OF POLITICAL COMMITTEES ARE KESPONSIBLE FOR FILING ALL
REPORTS ON TIME. PAILURE TO DO SO IS SUBJECT TO ENFORCEMENT ACTION.
COMMITTEES FILING ILLEGIBLE REPORTS OR USING NON-FEC PORMS WILL BE
REQUIRED TO REFILE.

*Reports sent by registered or certified mail must be postmarked by
the mailing date. Otherwise, they must be received by the filing
date.

**From the date of registration, or the close of books of the last
report filed, whichever is later.

FOR INPORMATION, Call: 202/376-3120 or 800/424-9530
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Attachment 7

' RO-7
Y\ FEDERAL LLECTION COMMISSION

WANMIING T D o e

) May 6, 1088

John P. Arnone, Treasurer

IUOE Local 542 Operating Engineers
Political Action Punéd

1st Ploor-3031 Walton Road

Norristown, PA 19403

Identification Number: C001367139
Reference: April Quarterly Report (1/1/88-3/31/88)

Dear Mr. Arnone:

It has come to the attention of the Pederal Election
Commission ("the Commission®) that your committee may be in
violation of 2 U.S.C. S§434(a) for failing to file the above
referenced Report of Receipts and Disbursements. You were
notified previously of the due date for this report.

It is important that you file this report immediately with
the Federal Election Commission, 999 E Street, NW, Washington, DC
20463 (or with the Clerk of the House or the 8ecretary of the
Senate, as appropriate). A copy of the report or the relevant
portions should also be filed with the Secretary of State or
equivalent State officer. See 2 U.5.C. $439.

Although the Commission may initiate an gudit or 1legal
enforcement action concerning this matter, your prompt response
and a letter of explanation will be taken into consideration.

If you have any questions, please contact Donald L. Averett
on our toll-free number (800) 424-9530. Our local number is
(202) 376-2480.

Sincerely,

QO EZ o

John D. Gibson
Assistant Staff Director
Reports Analysis Division
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DEGROUCHY, SIFER & COMPANY ) n )
CERTIFIED PUBLIC ACCOUNTANTS 88EY U Q: 27

892 SECOND STREET PIKE
RICHBORO, PENNA. 18934

TRLESHMONE (215) 322-408S

May 16, 1988

Federal Election Commission
c/o John D. Gibson
Washington, DC 20463

RE: IUOE Local 542 PAF

Dear Mr. Gibson:

4”
"
cﬁr~ Enclosed please find the report requested in your letter
' of May 6, 1988. Please be advised that the local was unaware
c‘l' of the quarterly filing for 1988 and had intended to file a
— report as of June 30, 1988, Please be advised that a report
- will be filed quarterly throughout the remainder of the year.
"N

Thank you for your time and patience in this matter.

Y o
NP
| Very truly yours,
e Al (:f
c
C Williaft J. Sifer, CPA
cn”' Partner

wJS/nah
Enclosure

cc: IUOE Local 542 PAF

MEMBER PENNSYLVANIA INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
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Attachment 9

FEDERAL ELECTION COMMISSION

WMASHINGION D XMt

John P, Arnone, Treasurer

IUOE Local 542 Operating Engineers
Political Action Pund

lst Ploor - 3031 Walton Road

Norristown, PA 19403

MAY Z€ o8¢

ldentification Number: C00136739
Reference: 1987-1988 Election Cycle Reports

Dear Mr. Arnone:

It has come to the attention of the Federal Election
Commigssion ("the Commission®) that your committee may have
violated 2 U.S.C. §434(a), by failing to timely file Reports of
Receipts and Disbursements. The following is a 1list of the
reports in question.

Report Type Due Date Nate Piled

1987 Mid-Year 07/31/87 99/1¢/87
(1/1/87-6/39,/87)

1988 April Quarterly 04/15/88 not filed

(1/1/88-3/31/88)

Timely filing is a specific requirement of the UFederal
Election Campaign Act ("the Act®) and is essential to fulfilling
the public disclosure concept embodied in that law. The
Comnission v.ews the untimely filing of reports as a serious
violation of the Act. This communication is to advisc you that,
notwithstanding any matters which may be pending before the
Commission, any additional report which is not submitted in a
timely manner by your committee may result in the Commission
initiating legal enforcement or audit action.

You may submit a letter of explanation in response to this
notification, I1f, however, you have any questions, please feel
free to contact Robert DiNardo on our toll-free number, (800)
424-9530. Our local number is (202) 376-2480.

Sincerely.

Lisa J. Stolaruk
Chief, Party/Non-Party Branch
Reports Analysis Division
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Attachment 10

REPORT NOTICE

FEDERAL ELECTION COMMISSION

PARTIES AND PACS June 21, 1988
REG./CERT.
MAILING FILING
REPORT REPORTING PERIOD DATE® DATE

July Quarterly 04/01/88**-06/30/88 07/15/88 07/15/88

WHO NUST FILE

PARTY COMMITTEES AND PACs (NONCONNECTE. =~ -~ "—"F¢ AND SEPARATE
SEGREGATED FUNDS) filing on a quarte:. quarterly
report in July.

WHAT MUST BE REPORTED )
All financial activity (not previously reported) that occurred during
the reporting period.

REPORTING FORMS
Party committees and PACs use Form 3X (enclosed).

WHERE TO FILE
Consult the instructions on the back of the Form 3X Summary Page.
Note state filing requirements also.

LABEL
Committees should affix the peel-off label from the envelope to Line 1
of the report. Corrections should be made on the label.

PRE-ELECTION REPORTING

Committees which make contributions or empenditures (including
independent expenditures) in connection with & candidate’'s primary
election, must also file a 12-day Pre<Blection Report if the activity
was not previously reported. 6ee the January Record.

LAST-MINUTE INDEPENDENT EXPENDITURES

Commi ttees which make an independent expenditure of $1,000 or more,
after the 20th day, but more than 24 hours before an election, must
report it within 24 hours.

COMPLIANCE

TREASURERS OPF POLITICAL COMMITTEES ARE RESPONSIBLE FOR FILING ALL
REPORTS ON TIME. PFAILURE T0 DO S0 1S SUBJECT TO ENFORCEMENT ACTION,
COMMITTEES FILING ILLEGIBLE REPORTS OR USING NON-FEC PORMS WILL BE
REQUIFED TO REFILE.

®Reports sent by registered or certified mail must be postmarked by
the mailing date. Otherwise, they must be received by the filing
date.

*¢From the date of registration, or the close of books of the last
geport filed, whichever is later.

POR INFORMATION, Call: 202/376-3120 or 800/424-9530
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CERTIFIED PUBLIC ACCOUNTANTS BB frees -] 2ot € e
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892 SECOND STREET PIKE
RICHBORO, PENNA. 18954

TRELEPHONE (218) 322-4083

June 3, 1988

Federal Electric Commission
c/o Lisa J. Stolaruk

Chief, Party Non-Party Branch
Washington, DC 20463

RE: IUOE -~ Local #542
Political Action Fund

Dear Ms. Stolaruk:

I am in receipt of your notice dated May 25, 1988 inquiring
about the late filing of the 1987 Mid Year and 1988 April quarterly
report. Please be advised that the 1988 April quarterly report
has indeed been filed. I would also like to apologize for the
delay in filing these reports and assure you all future reports
will be filed on a timely basis.

Thank you for your patience in this matter.

Very truly urs,

Ly

wWilfiam J. Sifer, CPA
Partner

WJIS:hck
Enclosure

cc: JIUOE - Local #542

MEMBER PENNSYLVANIA INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
VEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
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FEDERAL ELECTION COMMISSION
999 E Street, W.W. B8N0V -8 AM 9: 2§
Washington, D.C. 20463

PIRST GENERAL COUNSEL'S REPORT .Sﬁﬂﬂﬁgfr“WEi

RAD REFERRAL: 88NF-50
STAFF MEMBER: Joan Stieber

SOURCE OF MUR: INTERNALLY GENERATED
RESPONDENT: IUOE Local 542 Operating Engineers
Political Action Pund and
John P. Arnone, as treasurer
RELEVANT STATUTE: 2 U.S.C. § 434(a) (4) (A) (i) and (iv)

INTERNAL REPORTS
CHECKED: Referral Materials

FEDERAL AGENCIES
CHECKED: None

I. GENERATION OF MATTER

On September 29, 1988, the Office of the General Counsel
received a Chronic Late Filer referral from the Reports Analysis
Division concerning the IUOE Local 542 Operating Engineers
Political Action Fund ("the Fund") (Attachment I). The referral
is based on the Fund's failure to file its 1987 Mid-Year Report
and its 1988 April and July Quarterly Repcrts in a timely manner.

II. FACTUAL AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971, as amended, ("the
Act") requires all political committees other than authorized
committees of a candidate to file semi-annual reports in a
calendar year without a regularly scheduled general election.

2 U.S.C. § 434(a)(4)(A)(iv). A report covering the period

beginning January 1 and ending June 30 must be filed no later

than July 31. 1Id. These provisions applied to unauthorized

committees active in 1987, a year in which no regularly scheduled
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general election was held. The Fund's 1987 Mid-Year Report was
filed on September 18, 1987, forty-nine days after the July 31
deadline.

In a calendar year in which a regularly scheduled general
election is held, the Act requires all political committees other
than authorized committees of a candidate to file quarterly
reports. 2 U.S.C. § 434(a) (4)(A)(i). Such reports must be filed
by the 15th day after the last day of each calendar quarter,
except that the report for the quarter ending on December 31 must
be filed by January 31 of the following year. Id. These
provisions apply to unauthorized committees active in 1988, an
election year. The Fund's 1988 April Quarterly Report was filed
on May 20, 1988, thirty-five days after the April 15 deadline.
Their 1988 July Quarterly Report was filed on July 29, 1988,
fourteen days after the July 15 deadline. Accordingly, the
Office of the General Counsel recommends that the Commission open
a MUR and find reason to believe that the Fund violated 2 U.S.C.

§ 434(a) (4) (A) (i) and (iv).

III. DISCUSSION OF CONCILIATION AND CIVIL PENALTIES
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IV. RECOMMEMDATIONS
1. Oopen a MUR.

2. Find reason to believe that the IUOE Local 542
Operating EBngineers Political Action Fund and John P.

Arnone, as treasurer, violated 2 U.S.C.
§ 434(a) (4) (A) (i) and (iv), and enter into conciliation

prior to a finding of probable cause to believe.

3. Approve the attached letter, Factual and Legal
Analysis, and proposed conciliation agreement.

Lawrence M. Noble
General Counsel

1/1]¢% cﬁ qg/‘

Lois G. L rner
Associate General Counsel

Date

Attachments
1. Referral Materials
2. Proposed Conciliation Agreement
3. Letter and Factual and Legal Analysis
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BEFORE THE FEDERAL ELECTION COMMISSION ;7O(ALL4§

L7 &

IUOE Local 542 Operating Engineers RAD Ref. 88NF-50
Political Action Fund and
John P. Arnone; as treasurer

In the Matter of

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on November 14,
1988, the Commission decided by a vote of g-0 to take

the following actions in RAD Ref. B88NF-50:

1. Open a MUR.

2. Find reason to believe that the IUOE Local
542 Operating Engineers Political Action
Fund and John P. Arnone, as treasurer,
violated 2 U.S.C. § 434(a) (4) (A) (1) and
(iv), and enter into conciliation prior
to a finding of probable cause to believe.

3. Approve the letter, Factual and Legal Analysis,
and proposed conciliation agreement, as
recommended 1n the First General Counsel's
report signed November 7, 1988.

Commissioners ai1kens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for tne decision.

Attest:
o . . o/ /‘// P
- ; ‘ . oo s
,/‘{f(\"{ ) o et {:]_f/_ AL \!Lj 4 L»L(L - LT lel (K
Date Y& Marjorie W. Emmons )

Secretary of the Commission

Received 1in the 0ffice of Commission Secretary:Tues., 11-8-88,
Circulated on 48 hour tally basis: wed., 11-9-88,
Deadline for vote: Mon., 11-14-88,
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FEDERAL ELECTION COMMISSION

WASHINGTON D ( 20463

November 17, 1988

John P. Arnone, Treasurer

IUOE Local 542 Operating Engineers
Political Action Fund

1lst Floor, 3031 Walton Road

Norr istown, PA 19403

RE: MUR 2786
Dear Mr. Arnone:

On November 14 1988, the Federal Election Commission found
that there is reason to believe the IUOE Local 542 Operating
Engineers Political Action Fund and you, as treasurer, violated
2 U.S.C. § 434(a)(4)(A) (i) and (iv), a provision of the Federal
Election Campaign Act of 1971, as amended ("the Act"). The
Factual and Legal Analysis, which formed a basis for the
Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Fund and you, as treasurer.
You may submit any factual or legal materials that you believe
are relevant to the Commission's consideration of this matter.
Please submit such materials to the General Counsel's Office
within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Fund and you,
as treasurer, the Commission may find probable cause to believe
that a violation has occurred and proceed with conciliation.

In order to expedite the resolution of this matter, the
Commission has also decided to offer to enter into negotiations
directed towards reaching a conciliation agreement in settlement
of this matter prior to a finding of probable cause to believe.
Enclosed is a conciliation agreement that the Commission has
approved.

If you are interested in expediting the resolution of this
matter by pursuing preprobable cause conciliation and if you
agree with the provisions of the enclosed agreement, please sSign
and return the agreement, along with the civil penalty, to the
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John P. Arnone
Page 2

Commission. In light of the fact that conciliation negotiations,
prior to a finding of probable cause to believe, are limited to a
maximum of 30 days, you should respond to this notification as
soon as possible.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a)(4) (B) and 437g(a)(12) (A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Joan
Stieber, the staff member assigned to this matter, at (202) 376~
5690.

Sincerely,
. /e;féfi—-
Thomas J. Josefiak
Chairman
Enclosures
Factual and Legal Analysis
Procedures

Designation of Counsel Form
Conciliation Agreement




FEDERAL ELECTION COMMISSION

WASHINCTON D C 1046}

LAWRENCE M. NOBLE
GENERAL COUNSEL

FROM: MARJORIE W. EMMONS /JOSHUA MCFADDE
COMMISSION SECRETARY

DATE: MAY 1, 1989

SUBJECT: OBJECTION TO MUR 2786 - General Counsel's Report
- Signed April 28, 1989
¢
L The above-captioned document was circulated to the
— Commission on Friday, April 28, 1989 at 12:00 p.m.
N
~ Objection{s) have been received from =-he Commissioner (s)
c as indicated by the name(s) checked below:
<
c Commissiorner Aikens
o Commissioner Ellictt X
o

Ccmmissicner Jcsefizax

Commissioner McDcrald

Commissioner McGarry

Commissioner Thcmas

This matter will be placed on the meeting agenda

for May 9, 1989

Please notify us who will r=presenrt vour Division before the

Commission on this matter.




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of SENE‘"!}“!'L

IUCOE Local 542 Operating Engineers MUR 2786
Political Action Fund and John P,

Arnone, as treasurer

GENERAL COUNSEL'S REPORT

I. BACKGROUND
Attached is a conciliation agreement which has been signed

by John P. Arnone, the treasurer of IUOE Local 542 Operating

Engineers Political Action Fund ("Respondents™). (Attachment 1).
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II. RECOMMENDATIONS

1. Accept the attached conciliation agreement with IUOE Local
542 Operating Engineers Political Action Fund and John P.

Arnone, as treasurer,
2. Close the file.

3. Approve the attached letter.

W (1T

Dafe

Attachments
1, Conciliation Agreement
2. Letter from Respondents
3. Letter to Respondents

Lawrence M, Noble
General Counsel

George F. Risflel

Acting Associate
General Counsel




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

IUOE Local 542 Operating Engineers MUR 2786
Political Action Fund and John P.

Arnone, as treasurer

- e’ e’ =

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of May 9,

T
o 1989, do hereby certify that the Commission decided by a
L vote of 6-0 to take the following actions in MUR 2786:
)

1. Accept the conciliation agreement with
wn IUOE Local 542 Operating Engineers

Political Action Fund and John P. Arnone,

r as treasurer, as recommended in the FEC
o General Counsel's report dated April 28, 1989.
< 2. Close the file.
c 3. Approve the letter attached to the General
~ Counsel's report dated April 28, 1989.
o

Commissioners Aikens, Josefiak, McDonald, McGarry,
and Thomas voted affirmatively for the decision;

Commissioner Elljott dissented.

Attest:

S0 -&7 W#M

Date Marjorie W. Emmons
Secretary 0f the Commission
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FEDERAL ELECTION COMMISSION

WASHINCGTON, D C 20463

John P. Arnone, Treasurer

IUOE Local 542 Operating Engineers
Political Action Fund

3031 Walton Road, lst Floor
Norristown, PA 19403

RE: MUR 2786
Dear Mr. Arnone:

on May 9 , 1989, the Federal Election Commission
accepted the signed conciliation agreement submitted on your
behalf in settlement of a violation of 2 U.S.C. § 434(a) (4) (A) (1)
and 2 U.S.C. § 434(a) (4) (A) (iv), provisions of the Federal
Election Campaign Act of 1971, as amended. Accordingly, the file
has been closed in this matter as it pertains to IUOE Local 542
Operating Engineers Political Action Fund and you, as treasurer.
This matter will become a part of the public record within 30
days. If you wish to submit any factual or legal materials to
appear on the public record, please do so within ten days. Such
materials should be sent to the Office of the General Counsel.

Please be advised that information derived in connection
with any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. § 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. 1If you have any
qguestions, please contact Ivonne Cotto, the staff member assigned
to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

;W

BY: George F. Ri6hel
Acting Associate
General Counsel

Enclosure
Conciliation Agreement
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BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of

IUOE Local 542 Operating Engineers MUR 2786
Political Action Fund and John P,

Arnone,; as treasgurer

CONCILIATION AGREEMENT
This matter was fnitfated by the Federal Election
Commission ("Commission”), pursuant to information ascertained in

the normal course of carrying out its supervisory

‘responsibilities. The Commission found reason to belfeve that

IUOE Local 542 Operating Engineers Political Action Fund and
John P. Arnone, as treasurer, ("Respondent”) violated 2 U,8.C.
§ 434(a) (4) (A) (i) and (iv).

NOW, THEREFORE, the Commission and the Respondent, having
participated in informal methods of conclliation, prlior to a
finding of probable causc to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and
the subject matter of this proceeding, and this agreement has the
ceffect of an agreement entered pursuant to 2 U.S.C.

§ 4379 (a) (4) (A) (i) .
IT. Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
IIT. Respondent enters voluntarily into this agreement with
the Commission.
1v. The pertinent facts in this matter are as follows:
1. IUOE Local 542 Operating Engineers Political

Action Fund is a political committee within the meaning of

2 U.8.C. § 431(4).
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2. John P. Arnone ls the treasurer of the IUOE Local

542 Operating Engineers Political Action Pund.

3. Section 434(a) (4) (A) (iv) of Title 2 provides that
all political committees other than authorized committees of a
candidate shall file, in a calendar year without a regularly
scheduled general election, a report covering the period
beginning January 1 and ending June 30, which shall be filed no
later than July 31. This provision applied to Respondent in

1987, a year in which n0 regularly scheduled general election was

held,

4. Respondent filed {ts 1987 Mid-Year Report on
September 18, 1987, forty-nine days after the July 31 deadline,
The total amount of financial activity disclosed was $45,307.

5. Section 434(a) (4) (A) (1) of Title 2 provides that
all political committees other than authorized committees of a
candidate shall file, In a calendar year In which a regularly
scheduled general election is held, quarterly reports which shall
be filed no later than the 15th day after the last day of each
calendar quarter. This provision applies to Respondent in 1988,
a yeat in which regularly scheduled general elections are being
held.

6. Respondent filed its 1988 April Quarterly Report
on May 20, 1988, thirty-five days after the April 15 deadline.
The total amount of financial activity disclosed was $18,144.

7. Respondent filed its 1988 July Quarterly Report on

July 29, 1988, fourteen days after the July 15 deadline, The
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total amount of financial activity disclosed was $38,010.

V. Respondent failed to file its 1987 Mid-Year Report in a timely
manner, in violation of 2 U.S.C. § 434(a) (4) (A) (iv). Respondent failed
to file its 1988 April and July Quarterly Reports in a timely manner, in
viclation of 2 U.8.C. § 434(a) (4) (A) (4i).

VIi. Respondent contends that they did not knowingly and willfully file
the above mentioned reports late, that the late filings were due to a
report being lost in the mail and various administrative problems, and
that they will do their best to file all future reports timely.

VII. Respondent will pay a civil penalty to the Federal Election
Commission in the amount of One Thousand Two Hundred dollars (§1,200.),
pursuant to 2 U.S.C. § 437g(a) (5) (A).

T°VI1I. The Commission, on request of anyone filing a complaint under
!’u.s.c. §437g(a) (1) concerning the matters at issue herein or on its
an motion, may review compliance with this agreement. If the Commission
g;lievos that this agreement or any requirement thereof has been violated,
i+t may institute a civil action for relief in the United States District
eourt for the District of Columbia.

¢ IX. This agreement shall become effective as of the date that all
parties hereto have executed same and the Commission has approved-the
entire agreement.

X. Respondent shall have no more than 30 days from the date agreement
becomes effective to comply with and implement the requirements contained
in this agreement and to so notify the Commission.

XI. This Conciliation Agrecment constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or
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oral, made by either party or by agents of either party, that is

not contained in this written agceement shall be enforceable.

FOR THE COMMISSION:

Lawrenca M. Noble
General Counsel

Agsociate Generaf Counsel

FOR THE RESPONDENT:

Y

c —— e e —— e
(¥dme) IRER

- (Position) IREASURE
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

THISISTEEND OFMR# 2286
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