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REPORTS ANALYSIS REFERRAL

TO

OFFICE OF GENERAL COUNSEL

DATE: 29 Septsmber 1988

ANALYST: Robert B. DiNardo

I. COMMITTEE: IUOE Local 542 Operating Engineers Political
Action Fund
(C00136739)
John P. Arnone, Treasurer
1st Floor - 3031 Walton Road
Norristown, PA 19403

II. RELEVANT STATUTE: 2 U.S.C. S434(a) (4) (A) (i) and (iv)
11 CFR 104.5(c) (1) (i)
11 CFR 104.5(c) (2) (i) (A)

III. BACKGROUND:

Failure to Timely File Reports

The IUOE Local 542 Operating Engineers Political Action
Fund (the "Fund") failed to file three (3) reports in a
timely manner for the 1987-1988 election cycle (see chart).
The reports were filed between fourteen (14) and forty-nine

T(49) calendar days late.

On September 11, 1987 the Reports Analysis Division
(RAD) analyst telephoned John P. Arnone, treasurer of the
Fund, in regard to the 1987 Mid-Year Report. The analyst
stated that the Commission had not yet received the report.
Mr. Arnone responded that the report had been sent by his
accountant. Mr. Arnone agreed to send a copy of the report
as soon as possible (Attachment 4).

In a cover letter accompanying the April Quarterly
Report, the Fund's accountant, William J. Sifer, stated that
the Fund had been unaware of the quarterly filing
requirement, and further advised that the Fund would file on
a quarterly basis for the remainder of the year (Attachment
8).

On May 25, 1988, a Chronic Late Filer Notice was sent
to the Fund for failure to file the 1987 Mid-Year and 1988
April Quarterly Reports in a timely manner (Attachment 9).
The Notice advised the fund that any additional late filing
of reports could result in legal enforcement action.
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On June 7,, 1988 the Commission received a letter from
the Fund's accountant advising that the 1987 Mid-Year and
1988 April Quarterly Reports had been filed. The accountant
apologized for the delay in filing the reports and stated
that all future reports would "be filed on a timely basis"
(Attachment 11) .

Subsequent to sending the Chronic Late Filer Notice,
the Fund filed the 1988 July Quarterly Report late
(Attachment 12) .

IV. OTHER PENDING MATTERS INITIATED BY RAD:
None
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LATE FILING HISTORY

REPORT TYPE

1987 Mid-Year
(1/1/87-6/30/87)

1988 April Quarterly
(1/1/88-3/31/88)

1988 July Quarterly
(4/1/88-6/30188)

PRIOR NOTICE

7/7/87 (Attachment 2)

3/22/88 (Attachment 6)

DATE DUE

7 /3 1/87

4/15/88

6/21/88 (Attachment 10) 7/15/88

NON-FILER NOTICE

8/20/87 (Attachment 3)

5/6/88 (Attachment 7)

not sent

DATE FILED

9/18/87 (Attachment 5)

5120188 (Attachment 8)

7/29/88 (Attachment 12)

to H

WH

oNON-FILER NOTICE DATE FILED



Attachment 1

FEDERAL ELECTION COMMISSION DATE 27SEP88
1987-1988

COMMITTEE INDEX OF DISCLOSIR DOCUMENTS - (C) PAGE 2

COMMi TEE DOCUMENT RECEIPTS

IUOE LOCAL 542 OPERATING ENGINEERS POLITICAL ACTION FUND
CONNECTED ORGANIZATiON: ENGINEERS; INT'L UNION OF OPERATING

1987 MiD-YEAR REPORT 20,322
NOTCE OF FAILURE TO FILE
YEAF-END 461660

19 MISCELLANEOUS NOTICE FROM FEC
MISCELLANEOUS REPORT TO FEC

4F' iL D'JARTERLY 9,709
NNOTICE OF FAIUiURE TO PILE

,.A DijL,'AF, ER', 21 ,O43
T. T E' LETP I NP DK,,T 1 7_0AL Nl : L

97,7 4

tO All reports listed have been reviewed.

DISBURSEMENTS # OF MICROFILM
COVERAGE DATES PAGES LOCATION

TYPE OF FILER

iD #C00136779 NON-PARTI QUALIFIED

24, 985

45,055

1JAN87I JAN87

1JUL87
25MAY88
7JUN88
I,34N88

i jANBEA

1APR88
1APR98

-30JUN87

-3OJUN87
-310ECS8

-31MAiRE8

-JC0JUN8
-3CJNB

442

12 87FEC/485/2832
I B7FE2'484/0787

13 B8FEC'500v134

1 88FEC/528/0168

911%EC/526/1295
1 82FEL/524,4OT9
1
!i Ti E/5p)/g;9, E.C 41 4

STTLPE

r- Outstanding debts and obligations owed to the committee as of 6/30/88: $0

0', Outstanding debts and obligations owed by the committee as of 6/30/88: $285

Ending cash on hand as of 6/30/88: $10,262.97



Attachment 2 (2 pages)
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REPORT NOTICE
FEIERAL ELECTION COMMISSION

llmI aia - ,hi]y 7, lie?ncs Jaylm Tr 128

AUL PAMT MW~i A PAM UCW33 CMSUM AND SZIAMTZ
63fb UD inS) met file a report in July.

SemLannual. Ihe Kid-Tome Report is du July 31 and must disclose
financial actvIY that occurred from J4,m :1 thmh June 30,
1987. Comittees vhich have prevlousav lI.&*,. reports should
only report ativity frn the alosing dsta e. - St report filed.
tn t Io f the osMitts chooss to file On a innthly basis, the
next m00thly report is due July 20 and maust disclose financial
activity fro Jmune 1 through June 30, 1587. Nnthly reports are due
by the 20th of oah moth and cover all financial activity of the
previous math.

A report must disclose all receipts and disbursements (not previously
reported) that occurred during the reporting period. A newly
registered political committee filing Its first report should also
Include all mounts received and expended befoce the committee
registered. See 11 CR 104.3. For more detailed information on
reporting instructions, consult your Camaign Guide.

-m am To nr=
CAnittees should musult the instructions on the enclosed FC FORM
3 for details. Affix the pel-off label from the envelope to line 1
of the report. Any corrections should be ade directly on the label.

Coittees that wish to Change their reporting schedule (for example,
from nonthly to semiannual) must notify the Commission by sending a
letter with the next report due under their current reporting
schedule. Comittees may change their filing frequency only once a

Political coittees are responsible for filing all reports required
under the Act in a timely fashion. Cmittees and treasurers wIo
file late reports, or fail to file reports, are subject to
enforcement action. lllegible reports and reports submitted an non-
YX forms will not be acceptedl cmittees filing such documents will
be required to refile.

(over)
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Betain this report notice for future reference. The next notice will
be sent Dele 1987. 3o0, se the January 1987 Lsue of the

lRecord, which lists 1987 reporting dates.

hg./Cert.

SPeriod Covered I/ Date 2/ -Date 2

id-Te 01/01 - 06/30 07/3/7 07/31/87

Tea-'nd 07/01 - 12/31 01/31/88 01/31/68

M41 fag Wiling
rtPeriod Covered I/ Date 2/ Date

July 06/01 - 06/30 07/20/87 07/20/87
August 07/01 - 07/31 08/20/67 .08/20/87
Septmer 08/01 - 06/31 09/20/67 09/20/67
ctdM 09/01 - 09/30 10/20/87 10/20/87

no er 10/01 - 30/31 11/20/67 11/20/87
Decmber 11/01 - 11/30 12/20/87 12/20/87
Tear-and 12/01 - 12/31 01/31/88 01/31/88

0

/ A newly registered comittee should refer to MAT JWST BR
ZM, on the reverse side.

,/ aeports sent by
the mailing date.
be received by the

certified or registered mail must be postmarked by
Reports mailed first class or hand delivered must
filing date.

FM US!I0TW, Calls Inforuation Services Division
202/376-3120 or 800/424-9530

LI)



Attachment 3

FEDERAI, tLECTION COMMISSION 30-7
AI(.If Pt JO4 20 1%7

John P. Arnone, Treasurer
XUOE Local 542 Operating Engineers
Political Action Fund

3031 Walton Road
Norristown, PA 19401

Identification Number: C00136739

Reference: Mid-Year Report (1/1/87-6/30/87)

0 Dear Mr. Arnone:

It has come to the attention of the Federal Election

Commission (*the Commission') that your committee may be in

violation of 2 U.S.C. S434(a) for failing to file the above

referenced Report of Receipts and Disbursements. You were

notified previously of the due date for this report.

It is important that you file this report immediately with

the Federal Election Commission. 999 a Street W. Washington, DC

20463 (or with the Clerk of the House or the Secretary of the
") Senate, as appropriate). A copy of the report ot the relevant

portions should also be filed with the Secretary of State or

equivalent State officer. See 2 U.S.C. S439.

Although the Commission may initiate an audit or legal

enforcement action concerning this matter, your prompt response

and a letter of explanation will be taken into 
consideration.

If you have any questions, please contact Alva E. Smith on

our toll-free number (800) 424-9530. Oui local number is (202)

376-2480.

Sincerely,

John D. Gibson/
Assistant Stafr Director
Reports Analysi- Division
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MEMORANDUN TO

CONITTEE:

1.D. NUMBER:

CONTACT:

DATE:

ANALYST:

SUBJECT:

THE FILES:

IUOF Lneal 542 QApati ng Enn gin D004 4t6i14 ActioN Fund

C00136738

John P. Arnone, Treasurer

September 11,1987

Robert B. DiNardo

1987 Mid-Year Renort-

m m m m m m m m N sam m m inin m - MW - m mm MW MW

I called Mr. Arnone at 1:05 in regard to the 1987 Mid-Year Report.

I told Mr. Arnone that the Commission had not received his committee's

1987 Mid-Year Report. Mr. Arnone said his Accountant sent the report.

I told Mr. Arnone to make a copy of the report and send it to the Commission

as soon as possible. He said he would do so.

17'
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DEGROUCHY. SIFER & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS

RAL 'VIE. chment 5 (2 pages)

MAIL ROOM

87 SEP 18 AM 8:36
602 SECOND STREET PIKE
RICHBORO. PENNA. 1854

TLrEPNONE (215) 322-4055

September 15, .987

Federal Election Committee
c/o Robert diNardo
999 E. Street N.W.
Washington, DC 20463

RE: IUOE Local #542 Political Action Fund
1/1 - 6/30/87 Report

Dear Mr. diNardo:

As per our phone conversation enclosed please find a
copy of the above named report. Thank you for your patience
in this matter.

If I can answer any further questions
hesitate to contact me.

Willia J. S
Partner

please don't

WJS:hck
Enclosure

cc: IUOE Local #542

MEMBER PENNSYLVANIA INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
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QUARTERLY Attachment 6

REPORT NOTICE
FEDERAL ELECTION COMMISSION
-ais m vIm Nsreh 22, 1988

Apri Qat0.April Quarterly Ol/0l/88"*-03/31/8a 04/15/86 04/15/88

WO MW V=l
PARTY CONITTZUS AND PACs (N NCWmD
SZG=Gh= VWDS) filing on a quarterly
report in Aprl.

MPIZE'US An SZPXRATE
basis must file their next

WT me8I = --- IN
all financial activity (not previously reported) that occurred during
the reporting period..

Party comittees and PACs use Form 31 (enclosed).

- TO 7Z
Consult the instructions on the back of the Form 3 Su=mary Page.
Note state filing requirements also.

Committees should affix the peel-off label from the envelope to Line 1
of the report. Corrections should be made on the label.

,-.1Zxou Wm~lNG

Conittees which make contributions or expenditures (including
independent expenditures) in connection with a candidate's primary
election, must also file a 12-day Pre-Election Report if the activity
was not previously reported. See the January Record.

LAST-NIWXM T-M Vw FI
Committees vhich make an independent expenditure of $1,000 or more,
after the 20th day, but more than 24 hours before an election, must
report it vithin 24 hours.

TRASURERS OF POLITIChL CXTl RZ RESPONSIBLE FOR FILING AM
IMPORTS ON TIM. FA10IW TO DO SO IS SUBJECT TO ENORCEHENT ACTION.
C hITTRS FILING ILLEGIBLE IMPORTS OR USING NOR-FEC FOR6 WILL BE
REQUI TO IMF=.

*Reports sent by registered or certified mail must be postmarked by
the mailing date. Othervise, they must be received by the filing
date.
"From the date of registration, oT the close of books of the last
report filed* vhichever is later.

FOR I -IOU, Cal.l: 202/376-3120 or 800/424-9530



Attachment 7

FIDERAI tLEC71ON COMMISSION 
!

0 4 .14140.1b may Go less

John P. Arnone, Treasurer
ZWOE Local 542 Operating angineers

Political Action Fund
1st Floor-3031 Walton Road
Norristown, PA 19403

Identification Numbers C00136739

Reference: April Quarterly Report (l/1/8-3/31/68)

Dear Mr. Arnone:

It has come to the attention of the Federal Election
-' Commission (the Commission') that your committee may be in

violation of 2 U.S.C. 1434(a) for failing to file the above
V. referenced Report of Receipts and Disbursements. You were

notified previously of the due date for this report.

the It is important that you file this report mediately with
the Federal Election Commisbion, 999 3 Street, NW, Washington# DC
20463 (or with the Clerk of the House or the Secretary of the
Senate, as appropriate). A copy of the report or the relevant
portions should also be filed with the Secretary of State or
equivalent State officer. See 2 U.S.C. 5439.

Although the Commission may initiate an audit or legal
enforcement action concerning this matter, your prompt response

- and a letter of explanation will be taken into consideration.

co- If you have any questions, please contact Donald L. Averett
on our toll-free number (800) 424-9530. Our local number Is
(202) 376-2480.

Sincerely,

7! /John D. Gibson
Assistant Staff Director
Reports Analysis Division



DEGROUCHY SIFER & COMPANY
CEPRFIED PUBLIC ACOUNTANTS 88 t: * 2' 7

Se2 SECOND STREET PIKE
RICHSORO, PENN. 18954

1,3Po4oI.t (215 322-4055

May 16, 1988

Federal Election Commission
c/o John D. Gibson
Washington, DC 20463

RE: IUOE Local 542 PAF

Dear Mr. Gibson:

Enclosed please find the report requested in your letter
of May 6, 1988. Please be advised that the local was unaware
of the quarterly filing for 1988 and had intended to file a
report as of June 30, 1988. Please be advised that a report
will be filed quarterly throughout the remainder of the year.

'C) Thank you for your time and patience in this matter.

Very truly yours,

Willia J.Sifer, CPA
Partner

WJS/nah
Enclosure

cc: IUOE Local 542 PAF

MEMBER PENNSYLVANIA INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC --ACCOUNTANTS
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Attachment 9

FEDERAL ELECTION COMMISSION
b%&% l%(lt M l t %"§li HS-L

John P. Arnone, Treasurer
IUOE Local 542 Operating Engineers
Political Action Fund

lot Floor - 3031 Walton Road
Norristown, PA 19403

Identification Numbers

MAY 2 t98

C00136739

Reference: 1987-1988 Election Cycle Reports

Dear Mr. Arnone:

It has come to the attention of the Federal Election
Commission (6the Commission') that your committee may have
violated 2 U.S.C. 5434(a), by failing to timely file Reports of
Receipts and Disbursements. The following is a list of the
reports in question.

Report Type

1987 Mid-Year
(1/1/87-6/30/87)

1988 April Quarterly
(1/1/88-3/31/88)

Due Date

07/31/87

04/15/88

V)ate Filed

09/19/87

not filed

Timely filing is a specific requirement of the Federal
Election Campaign Act ('the Act*) and is essential to fulfilling
the public disclosure concept embodied in that law. The
Commission views the untimely filing of reports as a serious

r violation of the Act. This communication is to advisz you that,
notwithstanding any matters which may be pending before the
Commission, any additional report which is not submitted in a
timely manner by' your committee may result in the Commission
initiating legal enforcement or audit action.

You may submit a letter of explanation in response to this
notification. If. however, you have any questions, please feel
free to contact Robert DiNardo on our toll-free number, (800)
424-9530. Our local number is (202) 376-2480.

Sincerely,

Lisa J. Stolaruk
Chief, Party/Non-Party Branch
Reports Analysis Division
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Attachment 10

REPORT NOTICE
FEDERAL ELECTION COMMISSION

PARIN Am PAC June 21i 1988

WmILING FILING

WPOO MWORING PEIO0 M T  WT

July Quarterly 04/01/88"*-06/30/88 07/15/88 07/15/88

WHO VKT FILM
PAR Y COIITTEES AND PACs (NOHCONECTE.
SEGREGATED FODS) filing on a quarte
report In July.

- 3e SEARATE
quarterly

I ~ W KW MUST BE IMPOIND
All financial activity (not previously reported) that occurred during

the reporting period.

V W.POINZG FO NS

Party committees and PACs use Form 3X (enclosed).

"fm TO FI Z
Consult the instructions on the back of the Form 3X Summary Page.

Note state filing requirements also.

LABXL
Committees should affix the peel-off label from the envelope to Line 1

of the report. Corrections should be made on the label.

PA-LCTION BMPORTING
Committees which make contributioos or espenditures (including

independent expenditures) in connoctss with * candidate's primary

election, must also file a 12-day Pre4-lection Report if the activity

was not previously reported. See the January Record.

LAS?-HiUU Z W TTS Z UDITUS

Committees which make an Independent expenditure of $1,000 or more,

after the 20th day, but more than 24 hours before an election, must
report it vithin 24 hours.

TREASURERS CW POLITICAL COIIITIEES ARE RESPOKSIBLI FM FILING ALL

REPORTS CO TIDE. FAILURE TO DO SO IS SUBJECT TO 33WO-CEMENT ACTION.

CODWIIEES FILING ILLEGIBLE REPORTS OR USING NC-FZC FORS WILL BE

REQUIRED TO REFILE.

*Reports sent by registered or certified mail must be postmarked by

the mailing date. Otherwise, they must be received by the filing

date.
"From the date of registration, or the close of books of the last

report filed, whichever is later.

FOR IWOMNTION. Calls 202/376-3120 or 800/424-9530



DIGROUCHY, SIFER & COMPANY
CERIFIED PUBLIC ACOUNTANTS

002 SECOND STR ET PIKE

RICHNSORO PENNA. 16954

ThLSP.mdos (215) 322-4055

June 3, 1988

Federal Electric Commission
c/o Lisa J. Stolaruk
Chief, Party Non-Party Branch
Washington, DC 20463

RE: IUOE - Local #542
Political Action Fund

Dear Ms. Stolaruk:

I am in receipt of your notice dated May 25, 1988 inquiring
,- about the late filing of the 1987 Mid Year and 1988 April quarterly

report. Please be advised that the 1988 April quarterly report
has indeed been filed. I would also like to apologize for the

r delay in filing these reports and assure you all future reports
" will be filed on a timely basis.

aThank you for your patience in this matter.

Very truly urs,

Wil iam J. ifer, CPA
Partner

WJS:hck
Enclosure

cc: IUOE - Local #542

klEMMER PENNSYLVANIA INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS

1EMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS

EA

Attachment 11
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SOURCE OF MUR:

RESPONDENT:

RELEVANT STATUTE:

INTERNAL REPORTS
CHECKED: Referi

FEDERAL AGENCIES
CHECKED: None

I. GENERATION OF MATTER

ral Materials

On September 29, 1988, the Office of the General Counsel

received a Chronic Late Filer referral from the Reports Analysis

Division concerning the IUOE Local 542 Operating Engineers

Political Action Fund ("the Fund") (Attachment I). The referral

is based on the Fund's failure to file its 1987 Mid-Year Report

and its 1988 April and July Quarterly Reports in a timely manner.

II. FACTUAL AND LEGAL ANALYSIS

The Federal Election Campaign Act of 1971, as amended, ("the

Act") requires all political committees other than authorized

committees of a candidate to file semi-annual reports in a

calendar year without a regularly scheduled general election.

2 U.S.C. S 434(a)(4)(A)(iv). A report covering the period

beginning January I and ending June 30 must be filed no later

than July 31. Id. These provisions applied to unauthorized

committees active in 1987, a year in which no regularly scheduled

,E ( r ,. fII I i i
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INTERNALLY GENERATED

IUOE Local 542 Operating Engineers
Political Action Fund and
John P. Arnone, as treasurer

2 U.S.C. S 434(a) (4) (A) (i) and (iv)
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general election was held. The Fund's 1987 Mid-Year Report 
was

filed on September 18, 1987, forty-nine days after the July 
31

deadline.

In a calendar year in which a regularly scheduled general

election is held, the Act requires all 
political committees other

than authorized committees of a 
candidate to file quarterly

reports. 2 U.S.C. S 434(a)(4)(A)(i). Such reports must be filed

by the 15th day after the last day 
of each calendar quarter,

except that the report for 
the quarter ending on December 

31 must

r be filed by January 31 of the following 
year. Id. These

provisions apply to unauthorized committees active in 1988, 
an

election year. The Fund's 1988 April Quarterly Report 
was filed

on May 20, 1988, thirty-five days after the April 
15 deadline.

Their 1988 July Quarterly Report was filed on 
July 29, 1988,

fourteen days after the July 15 deadline. Accordingly, the

Office of the General Counsel recommends that the Commission 
open

a MUR and find reason to believe that 
the Fund violated 2 U.S.C.

S§ 434(a) (4) (A) (i) and (iv).

III. DISCUSSION OF CONCILIATION AND CIVIL 
PENALTIES
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IV. RC -laUBD OS

1. Open a XUR.

2. Find reason to believe that the IUOE Local 542
Operating Engineers Political Action Fund and John P.
Arnone, as treasurer, violated 2 U.S.C.
S 434(a) (4) (A) (i) and (iv), and enter into conciliation
prior to a finding of probable cause to believe.

3. Approve the attached letter, Factual and Legal
Analysis, and proposed conciliation agreement.

Lawrence M. Noble
General Counsel

ai ~~ By: __ _ _ __ _ _

Date !Lois G. L ner
Associate General Counsel

Attachments
1. Referral Materials
2. Proposed Conciliation Agreement
3. Letter and Factual and Legal Analysis

1- 11-1- i -III -111--l-I jl -- l- W '-11 ...' I I I '. I I I
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

IUOE Local 542 Operating Engineers
Political Action Fund and
John P. Arnone; as treasurer

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on November 14,

1988, the Commission decided by a vote of 6-0 to take

the following actions in RAD Ref. 88NF-50:

1. Open a MUR.

2. Find reason to believe that the IUOE Local
542 Operating Engineers Political Action
Fund and John P. Arnone, as treasurer,
violated 2 U.S.C. § 434(a)(4)(A)(i) and
(iv), and enter into conciliation prior
to a finding of probable cause to believe.

3. Approve the letter, Factual and Legal Analysis,
and proposed conciliation agreement, as
recommended in the First General Counsel's
report signed November 7, 1988.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

f /A " / 'I /

Date $i Marjorie W. Emmon
Secretary of the Corn

Received in the Office of Commission Secretary:Tues.,
Circulated on 48 hour tally basis: Wed.,
Deadline for vote: Mon.,

/A.

is
Lnission

11-8-88,
11-9-88,

11-14-88,

Z78
RAD Ref. 88NF-m.

10
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FEDERAL ELECTION COMMISSION

WASHINGTON D( 204 ,
Noverber 17, 1988

John P. Arnone, Treasurer
IUOE Local 542 Operating Engineers
Political Action Fund
1st Floor, 3031 Walton Road
Norristown, PA 19403

RE: MUR 2786

Dear Mr. Arnone:

On November 14 1988, the Federal Election Commission found
17- that there is reason to believe the IUOE Local 542 Operating

Engineers Political Action Fund and you, as treasurer, violated
2 U.S.C. S 434(a) (4) (A)(i) and (iv), a provision of the Federal

Election Campaign Act of 1971, as amended ("the Act"). The

Factual and Legal Analysis, which formed a basis for the

Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that

no action should be taken against the Fund and you, as treasurer.

You may submit any factual or legal materials that you believe

are relevant to the Commission's consideration of this matter.

Please submit such materials to the General Counsel's Office
Twithin 15 days of your receipt of this letter. Where

appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating

that no further action should be taken against the Fund and you,

as treasurer, the Commission may find probable cause to believe

that a violation has occurred and proceed with conciliation.

In order to expedite the resolution of this matter, the

Commission has also decided to offer to enter into negotiations

directed towards reaching a conciliation agreement in settlement

of this matter prior to a finding of probable cause to believe.

Enclosed is a conciliation agreement that the Commission has
approved.

If you are interested in expediting the resolution of this
matter by pursuing preprobable cause conciliation and if you
agree with the provisions of the enclosed agreement, please sign
and return the agreement, along with the civil penalty, to the



John P. Arnone
Page 2

Commission. In light of the fact that conciliation negotiations,
prior to a finding of probable cause to believe, are limited to a
maximum of 30 days, you should respond to this notification as
soon as possible.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.0

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4) (B) and 437g(a)(12) (A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
in of the Commission's procedures for handling possible violations

of the Act. If you have any questions, please contact Joan
Stieber, the staff member assigned to this matter, at (202) 376-

C"1 5690.

Sincerely,

Thomase a

cr Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINCTON DC 204b

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS /JOSHUA MCFADDE~.
COMMISSION SECRETARY

MAY 1, 1989

OBJECTION TO MUR 2786 - General Counsel's Report
Signed April 28, 1989

The above-captioned document was circulated to the

Commission on Friday, April 28, 1989 at 12:00 p.m.

Objection(s) have been received from -he Commissioner(s)

as indicated by the name(s) checked below:

Commissioner Aikens

Commissioner Elliott

Ccmmissioner Josefiak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

This

x

matter will be placed on the meeting agenda

for ' :Y V J 7!

Please notify us who will represent ..our Division before the

Commission on this matter.
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BEFORE THE FEDERAL ELECTION CONKISSION

In the Matter of ))
IUOE Local 542 Operating Engineers )
Political Action Fund and John P. )
Arnone, as treasurer )

MUR 2786

GENERAL COUNSEL'S REPORT

I. BACKGROUND

Attached is a conciliation agreement which has been signed

Dy John P. Arnone, the treasurer of IUOE Local 542 Operating

Engineers Political Action Fund ("Respondents"). (Attachment 1).

LI)

,

01
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II. IECONINDATIONS

1. Accept the attached conciliation agreement with IUOE Local
542 Operating Engineers Political Action Fund and John P.
Arnone, as treasurer.

2. Close the file.

3. Approve the attached letter.

Lawrence M. Noble
General Counsel

(24~L4~f2t.f~ i'r 6 ~ '
Li) e

By:
George F. isliel
Acting Associate
General Counsel

Attachments
1. Conciliation Agreement
2. Letter from Respondents
3. Letter to Respondents



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of }
)

IUOE Local 542 Operating Engineers ) MUR 2786
Political Action Fund and John P. )
Arnone, as treasurer )

CERTIF ICAT ION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of May 9,

1989, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions in MUR 2786:

1. Accept the conciliation agreement with
tn IUOE Local 542 Operating Engineers

Political Action Fund and John P. Arnone,
as treasurer, as recommended in the FEC
General Counsel's report dated April 28, 1989.

2. Close the file.

C 3. Approve the letter attached to the General
Counsel's report dated April 28, 1989.

Commissioners Aikens, Josefiak, McDonald, McGarry,

and Thomas voted affirmatively for the decision;

Commissioner Elliott dissented.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission



FEDERAL ELECTION COMMISSION
WASHINCTON, 0 ( 204h61

May 15, 1989

John P. Arnone, Treasurer
IUOE Local 542 Operating Engineers
Political Action Fund
3031 Walton Road, 1st Floor
Norristown, PA 19403

RE: MUR 2786

Dear Mr. Arnone:

On May 9 , 1989, the Federal Election Commission
accepted the signed conciliation agreement submitted on yours.Up behalf in settlement of a violation of 2 U.S.C. S 434(a)(4) (A) (i)

and 2 U.S.c. S 434(a) (4)(A) (iv), provisions of the FederalElection Campaign Act of 1971, as amended. Accordingly, the file
has been closed in this matter as it pertains to IUOE Local 542Operating Engineers Political Action Fund and you, as treasurer.
This matter will become a part of the public record within 30
days. If you wish to submit any factual or legal materials toLn appear on the public record, please do so within ten days. Such

rmaterials should be sent to the Office of the General Counsel.

Please be advised that information derived in connectionwith any conciliation attempt will not become public without the
written consent of the respondent and the Commission. See
2 U.S.C. S 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any
questions, please contact Ivonne Cotto, the staff member assigned
to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: George F. R ihel
Acting Associate
General Counsel

Enclosure
Conciliation Agreement



SReO#B iTU FEDERAL RLSCTION C0u4I1S3O

In the Matter of
)

IUOE Local 542 Operating Engineers ) MUR 2786
Political Action Fund and John P. )
Arnonee as treasurer )

CONCILIATION AGREEKENT

This matter was initiated by the Federal Election

Commission ("Commission"), pursuant to infoLmation ascertained in

the normal course of carrying out its supervisory

responsibilities. The Commission found reason to believe that

WUOE Local 542 Operating Engineers Political Action Fund and

John P. Arnone, as treasurer, ("Respondent") violated 2 U.s.C.
0

S 434(a) (4) (A) (i) and (iv).
(.
tr NOW, THEREFORE, the Commission and the Respondent, having

A participated in informal methods of conciliation, pcior to a

') finding of probable cause to believe, do hereby agree as follows;

P I. The Commission has jutisdictLo over the Respondent and

C'. the subject matter of this proceeding, and this agreement has the
x"k

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a)(4)(A)(i).

C" II. ReSpondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

Ill. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. IUOE Local 542 Operating Engineers Political

Action Fund is a political committee within the meaning of

2 U.S.C. S 431(4).



2. John P. Arnone is the txeasurer of the IUO1 Local

542 Operating 13ngineers Political Action Fund.

3. Section 434(a) (4) (A) (iv) of Title 2 provides that

all political committees other than authorized committoes Of a

candidate shall file, in a calendar year without a regularly

scheduled general election, a report covering the period

beginning January 1 and ending June 30, which shall be filed no

later than July 31. This provision applied to Respondent in

1987, a year In, which nO regularly scheduled general election was

held,

4. Respondent filed its 1987 Mid-year Report on

September 18, 1987, forty-nine days after the July 31 deadline.

The total amount of financidl activity disclosed was $45,307.

5. Section 434(a) (4) (A) (i) of Title 2 provides that

all political committees other than authorized committees of a

C-I candidate shall file, in a calenda year in which a regularly

T" scheduled general election is held, quarterly reports which shall

be filed no later than the 15th day after the last day of each

calendar quarter. This provision applies to Respondent in 1988,

a yeac in which regulatly scheduled general elections are being

held.

6. Respondeilt filed its 1988 April Quarterly Report

on May 20, 1988, thirty-five days after the April 15 deadline.

The total amount of financial activity disclosed was $18,144.

7. Respondent filed its 1988 July Quarterly Report on

July 29, 1988, fourteen days after the July 15 deadline. The
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total amount of financial activity disclosed was $38,010.

V. Respondent failed to file its 1987 Mid-Year Report in a timely

manner, in violation of 2 U.S.C. S 434(a) (4) (A) (iv). Respondent failed

to file its 198 April and July Quarterly Reports in a timely manner, in

violation of 2 U.s.C. S 434(a) (4) (A) (i).

VI. Respondent contends that they did not knowingly and willfully file
the above mentioned reports late, that the late filings were due to a

report being lost in the mail and various administrative problems, and

that they will do their best to file all future reports timely.

Vii. Respondent will pay a civil penalty to the Federal Election

C omission in the amount of One Thousand Two Hundred dollars ($1,200.),

pursuant to 2 U.S.c. S 437g(a) (5) (A).

t'VIII. The Commission, on request of anyone filing a complaint under

T U.s.C. S437g(a) (1) concerning the matters at issue herein or on its
own motion, may review compliance with this aqreement. If the Commission

believes that this agreement or any requirement thereof has been violated,

4t may institute a civil action for relief in the United States District

Sourt for the District of Columbia.

SIX. This agreement shall become effective as of the date that all

parties hereto have executed same and the Commission has approved the

entire agreement.

X. Respondent shall have no more than 30 days from the date agreement

becomes effective to comply with and implement the requirements contained

in this agreement and to so notify the Commission.

XI. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or



oral, made by either party or by agents of either party, that 16

not contained in thie written agceement shall be enforceable.

FOR THE COt4MISSION:

Lawrence M. Noble
General Counsel

By;
0;~~. Ler-ner

Ass5-iate Genera( Counsel

FOR THE RESPONDENT:

(Pos i t ion) i e& r 0V I%

Da te

me/

0 0 40 0



FEDERAL ELECTION COMMISSION
WASHINcTON. D.C. 03

THIS IS THE END OF 1 # , #
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