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Noble:
This Complaint, by the South Carolina Republican Party,
Z“arden Street, P.O. Box 5247, Columbia, SC 29250, is made
. Patterson, Liz Patterson for Congress '8¢,
Liz Pz::zerson for Congress '88 (FEC ID
5564, Spartanburg, 3C 292304, and the Palmetto
corporation chartera2d under the laws of South
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Bank") illegal contributions. The Palmetto Bank, likewise, in
1986 made illegal contributions to the 1986 Committee. Said
acceptances of and payments of contributions are violative of the
Act. 2 U.S.C. §§S441 a and b.

Patterson and the 1988 Committee (FEC ID #125482) have
accepted from the American Bankers Association PAC a contribution
on March 24, 1988, violative of the Act. 2 U.S.C. §441(a).

Patterson and the 1988 Committee have accepted from the
Letter Carriers PAC contributions on December 15, 1987; May 6,
1988; and May 25, 1988 violative of the Act. 2 U.S.C. §441 (a).

Patterson and the 1988 Committee improperly reported as
"primary" contributions the following general election contribu-
tions of the following contributors: Dealers Election Action
PAC; Bankers Trust PAC:; Food Marketing Institute PAC; CSI
Transportation PAC:; Hoechst Celanese PAC; Sabo for Congress PAC:
Carroll William; John Bathria; Frank Holleman:; and Brad Wyche.
Said reporting of these contributions is vioclative of the Act.
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I . The Palmetto Bank Loan

Facts. In 1986 Patterson and her immediate family were major
shareholders of Palmetto Bank, the value of the holdings being ‘in
excess of $263,000 according to Patterson's 1986 Federal

Financial Disclosure S:tatement (Exhibit A-1). 1In 1986 Patterson's
brother-in~law, Leon Patterson, was chairman and president of

Palmet o Bank:




and Lawrence E. Tlynn, Jr., the treasurer of the
1986 Campaign, was a member of Palmetto Bank's Spartanburg, South
Carolina, Advisory Board. Exhisit B - excerpt from 1986 Annual
Report of Palmetto Bank.
Exhibit A~l1 hereto shows loans which Palmetto in 1986 made
to the 1986 Campaign and loan repayments which in 1986 the 1986
Campaign made to Palmetto. These loans were reported in the 1986
Campaign FEC Reports and in the January, 1987 amendment thereto.
Exhibit C. As appears on said reports, the interest rate
reported on the loans was a fla: 8i4% for ail of 1986. On August
13, 1986, the prevailing prime rate cf banks in South Carolina
was 8%. In Octoter, 1986, the rcrevailing zrime rate of banks in
South Carolina was 73%.
Patterscn on Oc:=ober ¢, 1986, was gucted in the press as
stating her campeaign had to bor-ow only $3C0,000, which state-
information and beli=sf, was known by
In fac: at that time the 1986
almet:zo Bank, had repaid

to Palmetto Bank for

and within a cne weex period thereaf:zer, the 1986 Campaign
om Palmezto aggregating
Octcoer 16, 1986, com-

the date she made




the false statemet she knew she would be borrowing substantial
additional funds from Palmetto Bank. As of October 24, 1986, and
for the remainder of 1986, total loans outstanding from Palmetto
Bank to the 1986 Campaign were $197,296, exclusive of interest.

The 1986 Campaign Federal Election Commission Reports
and the January, 1987, amendments thereto (Exhibit C) show no

collateral given by the 1986 Campaign for Palmetto's loans.

These reports show that Patterson guaranteed the loans.

Patterson, in press statements, has stated that she used shares
of stock of Winn Dixie, Inc. - which she personally owned - to
secure said loans by Palmetto Bank to the 1986 Committee.
(Exhibit H) According to that press report, the value of this
stock was $168,000.

Patterson in 1986 reported salaries and other non-earned
income of at most only $18,440. (Exhibit 2-2). She had no
financial ability to repay loans of $197,226 basad on income.
Palmetto Bank's loans to the 1986 Campaign were not made in the
ordinary course of business because the valize of the collateral
was grossly less than that which a prudent d2ank in a normal loan
would accept to secure a debt of $197,296 pius interest. On
information and belief, a bank in the ordirary course of business
would have loaned the 1986 Campaign at mos: between 50% and 75%
of the market value of the loan collateral. Therefore, assuming
the most favorable 75% loan/collateral ratio, $126,000 was the

maximum loan which Pzlmetto Bank ccull have made in the ordinary




course of business to the 1986 Campaign, based solely upon the
value of the Winn Dixie stock. With respect to the loan value of
Patterson's remaining uncollateralized assets, the aforesaid
press report (Exhibit D) states that she had net assets of
$460,000 without the Winn Dixie stock. Patterson's Financial
Disclosure Report for 1986 (Exhibit A-1) however, shows that she
reported under penalty of law her personal assets at only $55,000
(maximum value) exclusive of Winn Dixie stock. Patterson's per-
sonal residence (which did not have to be reported in the 1986
financial disclosure) has a market value of $158,000 according to
the Spartanburg County Tax Assessor's office. Adding this asset
to the $55,000, Pattersons' known assets totalled $213,000 in
1986, not the $460,000 value stated in the press report. The
veracity of Patterson's reported net worth of $460,000 (exclusive
of Winn Dixie stock) therefore is subject to question.

Even assuming that Patterson's $460,000 net worth value
is true, Patterson and this Complainant agree that a prudent bank
would loan only 10% of net worth on an unsecured basis, (Exhibit
D), and thus the maximum unsecured loan available to Patterson
was $46,000. Therefore, using the scenario admitted by Patterson

in her press report, a prudent bank acting in the ordinary course

of business at most would have loaned the 1986 Campaign $126,000

secured by the Winn Dixie stock plus an additional $46,000 based
on the value of Patterson's remaining net worth, for a total of

$173,260. Palmetto Bank actually loaned $197,296 (even more if




interest is added), and therefore it exceeded the maximum prudent
loan limit by $24,036. The $24,036 constitutes an illegal cor-
porate contribution by Palmetto Bank.

If it turns out that Patterson's net worth in truth was
$213,000 (maximum value of assets reported in the 1986 Disclosure
Report - Exhibit A-1l -~ plus the value of her home), the maximum
unsecured loan would have been $21,300, and therefore the illegal
contribution would have been $49,996. The financial statement
given by Patterson to Palmetto Bank would resolve the issue of
how undercollateralized the loans were, but she has not revealed
that document to the public.

The 8i% interest rate charged by Palmetto Bank, was only
4% to 1% above said prime rate during 1986, and this flat rate
was preferential and below market rate when considered in rela-
tion to the grossly under collateralized nature of the loan and
the inadequate ability of Patterson to repay them. Complainant
is informed and believes that Palmetto Bank did not charge
interest per the ordinary course of its business in connection
with those loans.

The Palmetto Bank loans were illegal campaign contribu-
tions, and, on information and belief, the loans were made and
accepted by Palmetto Bank, Patterson, and the 1986 Campaign
Knowingly and willfully. Because of Patterson's family and
financial interests in Palmetto Bank, she received special,

favorable treatment not given to regular banking customers, and




she thereby obtained loans for her 1986 campaign both without
interest charges and with less than market interest rates and in
excess of loaned sums Palmetto Bank would have given others in
the ordinary course of its business.

Discussion: Corporations are prohibited from making contribu-

tions or expenditures in connection with election to the United
States House of Representatives, or in connection with any pri-
mary election to select candidates to such office. 2 U.S.C.
S441b(a); 11 C.F.R. §1142(a). A corporation may extend credit to
a candidate or political committee provided that the credit is
extended in the ordinary course of the corporation's business and
the terms are substantially similar to extentions of credit to
nonpolitical debtors which are of similar risk and size of obli-
gations. 11 C.F.R. §114.10. Additionally, a loan made by a
state bank whose deposits are insured by the Federal Deposit
Insurance Corporation (as is the case with Palmetto Bank) is an
unlawful contribution if it exceeds the lawful contribution
limits of 2 U.S.C. §441la and if it is made not in the ordinary
course of business. A loan will be deemed to be made in the
ordinary course of business if, among other things, it bears the
usual and customary interest rate of the lending institution for
the category of loan involved and is made on a basis which
assures repayment. 11 C.F.R. §100.7(a)(l) and (a)(1l1l). For the
purposes of §100.7, a loan includes a guarantee and any other

form of security. LIE & F.R. SIoQ.7(a)(1L)6i),




The converse of the above is also true. If the state
banking corporation makes a loan outside the ordinary course of
business, such loan is an illegal contribution.

The above factual discussion shows that Palmetto Bank
gave the 1986 Campaign preferential treatment both as to the rate
of interest charged and as to the amount loaned in relation to
the collateral provided. Because of the deficiency of colla-
teral and the limitations both on Patterson's earned incomes and
the income of the 1986 Campaign (which still has not repaid the
loan according to recent press reports - see Exhibit H),

Palmetto Bank made the October, 1986 loans cn a basis that did
not assure repayment and with a favorable interest rate that was
not usual and customary. The Act's violations are of two types:
(1) the loans were not made in the ordinary course of business,
and therefore they were contributions by a corporation.

Corporate contributions are illegal:; (2) the loans do not meet
the exemption of 11 C.F.R. §100.7(a)(ll), ard therefore violate 2
U.S.C. S§44la(l) which forbids contributions Dy a person of more
than $1,000 per election.

Because of Patterson's close family and financial ties
to Palmetto Bank and, the highly questionable propriety of making
the loans,it must be concluded that Patterscn and the 1986
Campaign realized and appreciated the illegality of the 1986
Palmetto Bank loans and that for political reasons they attempted

to conceal these loans until after the 1986 =2lection had




occurred. Palmetto Bank in its 1986 annual report made no men-
tion of outstanding loans to "related parties." (Exhibit F). 1In
1987 (when the loans had been paid down to approximately $147,000
and therefore were adequately collateralized), Palmetto Bank's
annual report did mention "related party" transactions and stated
that such loans "do not nvolve more than the normal risk of
collectibility, nor do they present other unfavorable features."
(Exhibit G). The fact that the 1986 report refrained from
addressing Patterson's "related party" loan is an indication that
the parties in 1986 d4id not want to talkabout the propriety of
the 1986 loans to the 1986 Campaign. Under the above circumstan-
ces, the Commisssion should consider the application of the cri-
minal sanctions of 2 U.S.C. §437g(d)(2)(A), which among other
things provide for fines not to exceed 300% of the illegal
contribution.

II. American Bankers Association anc Letter Carrier

Contributions

Facts. American Bankers Association PAC, according
to the 1988 Campaign's FEC disclosures, made the following
contributions to the 1988 Campaign: $5,000 on July 13, 1987, and
$5,000 on March 24, 1988. Both these contributions were reported
as "primary" contributions. These same disclosures showed the
following contributions made by the Letter Carrier PAC: §2,500
on July 7, 1987; $500 on October 2, 1987:; $2,500 on December 16,

1987; §$1,000 on May 6, 1988: and $223 c¢cn May 25, 1988. See




Exhibit I for copies of the foregoing disclosures. All these
Letter Carrier contributions were reported as "primary" contribu-
tions. The 1988 Campaign had no debt through the reporting
period ending May 30, 1988. The primary election occurred June
14, 1988.

Discussion. The $5,000 contribution of American Bankers
Association PAC on July 13, 1987, exceeded the $5,000 limit set by
§441a(2). The Letter Carrier contributions of $6,725 exceeded
said statutory limit by $1,725. Because such excesses could not
have been used to pay a debt of the 1988 Campaign, the foregoing
$5,000 and $1,725 contributions are illegal contributions.

2 U.S.C. §441a(2); 11 C.F.R. §110.2(a).

III. Contributions Reported as "Primary Contributions" but Made

After the Primarv Election Date

Facts: The 1988 Campaign disclosure report for the
period ending May 30, 1988 (Exhibit J) shows various contribu-
tions made to the 1988 Campaign after the primary election date
of June 14, 1988, but nevertheless labeled in the report as
"primary contributions by the 1988 Campaign. The contributions
are:

Dealers Election Action
Bankers Trust

Fcod Marketing Inst.
CSI Transportation

ioechst Celanese




Sabo for Congress $ 100
Carroll William $ 500
John Bathria SERS 0I5 0750
Frank Holleman $ 20

Brad Wyche $ 300

Discussion. Contributions received after the primary
election date must be allocated to the general election unless
the campaign has a debt from the primary campaign and the post-
primary contribution is designated in writing for the primary
election. 11 C.F.R. §110.1(a). Because the 1988 Campaign had no
debt, the allocation of the above contributions violates 11
C.F.R. §110.1(a) and would result in the respective contributor
making an illegal contribution in the general election if the
amount of the old contribution plus the amount of the new
contribution exceeds $1,000 for an individual or $5,000 for a
PAC.

IV. Conclusion

Patterson, her 1986 Campaign and The Palmetto Bank have
violated the Act by the making and accepting of illegal corporate
contributions and, additionally, contributions in excess of
$1,000.

Patterson and her 1988 Campaign have violated the Act by
accepting contributicns from American Bankers Association PAC and
Letter Carriers PAC in excess of the §5,000 limit.

Patterscn and her 1288 Campaign have violated the Act by




misreporting as "primary" contributions certain contributions
which in fact were general election contributions.

V. Prayer for Relief

Complaintant respectfully requests that the Federal
Election Commission investigate these violations and enforce the
Federal Election Campaign Act and the Commission's regulations.

Complaintant further requests that the Commission seek
the maximum fines for the violations set forth above, and that
the Commission take all steps necessary to prevent Patterson and
the Committees from continuing their illegal activities.

Vi. Verification.

The undersigned swears that the allegations and facts
set forth in this complaint are true to the best of his

knowledge, information and belief.

Chairman, South Carolina

Republican Party

Sworn to before me this day of October, 1988.

Notary Public for South Carolina




EXBIBIT A-1

Schedule of 1986 loans to, and repaymzents from, The
Palmetto Bank to Patterson for Congress, 1986

Loan/Repayment Date Amount

1-15-86 50
1-15-86 2,500
5-13-86 (2,550)
8-12-86 7€, 200
BALANCE AS OF 9-30-86 REPORT DATE 70,200

10-3-86 (37,907)
10-3-86 33,800
BALANCE AS OF 10-15-86 REPORT DATE

10-16-86 14,500
10-17-86 44,800
10-24-86 71,903
BALANCE AS OF 10-24-86 AND

FOR REMAINDER OF 1986 197, 296

Based on Federal Election Commission Reports filed by
Liz Patterson for Congress '86.




misreporting as "primary" contributions certain contributions
which in fact were general election contributions.

V. Prayer for Relief

Complaintant respectfully requests that the Federal
Election Commission investigate these violations and enforce the
Federal Election Campaign Act and the Commission's regulations.

Complaintant further requests that the Commission seek
the maximum fines for the violations set forth above, and that
the Commission take all steps necessary to prevent Patterson and
the Committees from continuing their illegal activities.

Vi. Verification.

The undersigned swears that the allegations and facts
set forth in this complaint are true to the best of his

knowledge, information and belief.

Chairman, South Caroliéz

Republican Party

Sworn to before me thisau“YMy of October, 1988.

Notary Public for South Carolina
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WHO MUST FILE AND WHEN:

CANDIDATES for the US. Hotse of Pepresestatives wmust file a Fruncal Disclose Statement within
30 dayy of becocing 3 ancdate or o1 or Nefore May 150 o the calendar year in wiich e or she
becomes » cancidate, whicherer is later, but b 1o event later thaa 7 days befoce the elecSoz.  *

You are a3 aandidate i -

(A) you3 are 22 individa! other thin 3 Member of Congress who kas taken the action npecessary
under the law of 3 Staze to qualify for no==atioa or election to the US. Fouse of Represent:vess or

(B) you or your amtbormed cam=isn om=itee bave taken the acon necessiry to ragister or
file reports required by the Federa) Eletion Caopsign At of 1971 2 US.CL 34(a))

NEW EMPULOYEES of the Legislazive Smancd mus2 file 3 Finaocal Disdomse Statement withiy 30 days

of asrening the new positon

You are 2 ce> employes i

(A) you are coapemsated at 3 raie o=l 29 or in excess of the anmal rale of basic pay in eflect
for grade GS-15 of the Gerera) Schecuz o

(B) yoa are designated 3s a princpal assseant by a Member of Congress upoa employmest in the
House of Representatives.

Note Individm's who ae employed & the Legslative Branch inediately before assc=ing the pew posi-
tion descrided above or who kave leRt such 2 position within 30 éxys prior to asnraing the new posision need
not file this Statenent .

WHERE TO SECURE ASSISTANCE: Committee on Siandasds of OFical Conduc, US House of Repre-

sentasives, Room HT-2 Capitol Scding, Washington, D.C. 20513 Teephone (0 225-71(3. Add-
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REPORTING PERIOD: With respect to incode, the period covered by this Disclosure Stateraent is the
precedirg ‘calendar year ind the curent ciendar year o dace of fling. Informasion concerning assets

and Hadltjes most be current as of 3 dae which is less thaa 31 days before the filing date. Other
required inforadon must b custernt as of the fEng date.

I. SPOUSE AND DEPENDENT DISCLOSURE
EXEXPTION
... In_genenal .the reporting indnvicual iy, regied 2o incude fimaacal infarmazics cancesming his on hen
spouse or dependent chidren Howeves, in c=riain limited circomstances, the tnuly independent Snancal °
i1terests of 3 spoute or depeadent would 2 exe=pt from disclosure

Information coocerming 3 rouse or Jependent: chd should be reporiad as follo=x (1) thr sowrTe,
byt net armomnt, of spouse eamed iwome which excesds $1.000; (2) the socte and Glegory of value of
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STANDARDS FOR EXEXPTION

Disclosure of the financial interests and Labilities of a spouse or dependent under Parts 111 aad IV of the State-
ment is exempted when all three of the following circarastances are met (1) the item s the sole ierest or respon-
sibility of the spewse or dependent chidd and the reporting indvidual has no knowledge of the e () the item
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ARE YOU AWARE OF ANY DNTERESTS LY PROPERTY OR LIABILITIZS OF A SPOUSE OR DEPENDENT CEILD WHICE YOU
HAYE N0T REPORTED BECAUSE THEY MEET THE TEREE STANDARDS FOR £XEMPTION? &vla‘.ﬂixw'\ta e

1L INCOME
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111. HOLDINGS
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V. LIABILITIES
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ing DYAividnl or spouse (ncluding 3 second residence or vication bome) that is NOT beld for the PRODUC
TION OF INCOME; n.-s_vloansecu—tdbyaPE!GONA.L.‘(O’NR‘T.HICI&crhdeMor:;—
plisaces provided such loan does ro: exceed the purchase price of the em; and any LabiEtyowed o arelztve.

Fac core cZorrason, see deraSed Lokroctios Soaidet a2 pagv 10

The Lezov and ocegory of vatse o e tval EalNes owwd L vy st wiich exceeds $10.000 as of e ate KeciSed adove.

uﬁ‘m;_: 112526‘_% éﬁf (K ansoru /E&‘d ZabeJL uLm— b
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STANDARDS FOR EXEXPTION

Disclosure of the finandial interests and Liabilities of » spouse or dependent under Parts 11 and TV of the State-
ment is exempted when al) three of the following c=mstances are mes {1) the itess is the eole imeres of respon.
sidlity of the spouse or dependent child and the rerorting individal kas ro knowiedge of the recx ) the item
was not in any way, past or present, derived from the income. assets, or acvities of the reponting vEvidual; and
(3 the reporting indiridual neither derives, nor expcts to derive, any financial or economic benef- S0 the item.

NOTE: Owly francia) & trg the lards are cempled D Cadevre. o3 sthar intarwts £ be rGgarel

The information concerning 3 spouse or depende=t child must be reported in the same mannes 15 that of the
reporting individual However, the person reporting need not identify winch zems belong to 8 spocse oz dependent.
No infarmation is required with respect to a spouse living separate and spart from the reporting BEvidual with
the intention of terminating the marriage or proviEng for permanent separation; or with reipeC L aay income
orm'dmwmmmmmamm«mmxw

NOTE: 1If O reporting individm) dom st Saclese cartals Sancial biterwis er EabBties of Uhe 590Cs0 o drpradant 50 Seaamse Uheve
Crve standards for erewptios are Bel, be or sbe mmst 00 ivdcaa

ARE YOU AWARE OF ANY INTERESTS DN PROPERTY OR LIABILITIZS OF A SFOCSE OR ocro’ommmrw
HAVE NOT REPORTED wowscmn HEET THE TEREE STANDARDS FOR EXIMPTION? (See m \02/

IL INCOME

INCOME: The tera “Income” is intended to be 2J-indusive, as defined ia the Act. The iden=F ¢ De souree
and the emount or category of valoe of afl incone which exceeds $100 from any one source === be Esdosed
separately. Gross income shoald be Ested, but the pet ivcooe derived Srom business may also be reparted. The
type of ixcone shoudd be idetiSed as salary, cor——\asion, pensioes, bonorzria, vidends, nteares, e [ reporting
any bonbraria, isdode the date of receipt and bSate which banorasia, f any. were assigned to Saricy. Excle-
sion: Jncome from arrent US Governen: e=ploymrent

For oee tfarmscion, see detaded lastraction Besidet o2 page T

A The source, type, awd of brxcome (exxee b reoered below & P X acswasiig 3100 ar Sore ia atoe oeved Svs Ay

o=te Srig the preceding clendar year £ the C=Tex alandar yaa- to diie of Tog Exted scpamicaly by yero.

B The soxrom, tvpe. and aategory of natae of income Sora Evideoxd, Brerw, rex, e aptd v recdvwd Soc a1y sowm S5ing the preandg
alerér year axd the year of g, E2ed sparaidy by rvwr, wiSch esceeds $100 b ralue. NVoter For tis part ealy. oSaaze Cazepacy
of Taloe, s fadewx ngaq A—eot eore thaa $1.00C B—$1.001-2 808 C—L2331-25.000, D23 701-318.000  —S25.003-350.000,
F —250001-3100,00¢ C—ove $100.00Q.

SOURCT

_Whan-Diric Seres, Tro. /75" _dwidends
"’ oL v " 7
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V. POSITIONS

POSITIONS HELD: Any nongovernmental pusitions held by the npor..m.' individzal, whether compensated or
pncompeated, in any besiness entity, nonprofit organization, labor gToup, educonal or «ber tastitmtion
must be rported. Exclasions: Positions held in any religious, social, S3terns!, or political easities, and posi-
tons sole'r of an honorar nature. .

For mors rZormaars, see Setade? fzruction Boollet o2 page 1L

The idemizy of ol jostions held on or Srfove the date of Ring during 1he CwTvnt lendar Tus os a8 eSrer, Ervcler, STRee, parDer, pro-

privar. reprewiative. eavieyee. v conmfiant of asy cwpOreUon. 25, pastaenit), o ew business exarpvise, Ay 300preCs erpuaios-
ton, &=y Lt wrwsative, o a=y ional or etdev inutitutior. sther thas the Unied Siates Cove—ment.

PRETIO

o

V1. AGREEMENTS

Cer New Ez:lqn-w,v!

ACREEMENTS: Candicates 2e not required ta complete this sectior. Contined paywe=s ar benets froc » former
enmoloye would indode Dyzerests in or coatributions 20 3 pension fund. proliz-sharing plan, er ¥e or beakh in-
SCrance; TIF-0CL agTeersenms; severance jayinents, etc.

For vwrs SlarcaCan, vee deaded Ixrucion Booldet 2 page 12

Ahe';d-tdht‘a.pr.«'-u.Lﬁﬂdﬁgﬁﬂsﬂ“*&t@gklﬂﬁ@‘ﬂ:ﬂ:hdhb&;
sere of FETEDER servier xeacion of paymus by & feroer enoleyw her (Vg Do US. Core=oent od exiialg
trs = an cievve weltare or tenef Mas maivizined by » for—er enpleyes.

MaTE ramILS 7O

This Finsncial Disclasure Statement is required by the £:N\ics in Governsaent Act
o{ 1978, 23 amended C US.C. § 701. et req.). The Statemests will be maede pudlicly
anailsble to eny sesting person under written applicazon, and will be revieved
be the Commitiee on Standards of Official Conduct. Any individuz] sho knowingly
end willfully f2lsifies. or who knowingly and willfslly 2ils to file this report aaay
Y2 subject to civil end crimine) sanctions (see 2 US.C. § 705 end 1S CS.C. § 1021L

oot 0 (b Way 15, [

WHERE TO FiLE:

RETURN COMPLETED STATEMENT
MTTH TR0 COPIED TO:

The Qeck. U.S. House of Representstives

Office of Records and Registration

1026 Longworth House Ofice Building

Washington, D.C. 20518

EXTENSIONS: Tre Comriite2 o0 Standards of Ofica! Conduc: may gmant reasorable extersiozs of tioe lor Qling
anr Disdosure Stateme sl  mension requasts shotd be dimacted 0 132 chai—in of that Commitiee D =g
axC sheild state the reasts the eviension is nacrssary.

=i SRinres famtuing
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Paul W. Seringer
President and Chief
Operaang Officer

Nancy G. Osbormne
Vice President, Auditor
Edith S. Brown
Assiseant Vice President and
Truse Administracon
Officer

Paul M. Denman

Assisaant Vice President and

Daca Processing Manager
Robert D. Benson
Trust Officer

Mardha E. Saul
Moarsketing Officer

Kathleen L. Makocy
Bank Card Department
Manager

Edna C. McCarter
Assisant Trust Operations
Officer

Myrma 8. Self
Assistant Cashier

Curds A. Tyner
Execudve Vice President
and County Execcave

W. Doa Hudson
Vice President
Robert R Taylor
Vice President

Harmmon D. Wood
Assisant Vice Pregident
Earle T. Harding
Assisaar Vice Pra<ident
East North Saeex Offze

Robert E. Reeves, J:.
Assistant Vice Pracdent
Hayaood Road Oriice

James B. Mill

Branch Manager
Howell Road O5ce

Founain lhn/Sim~ocaville
Richard R Hilton
Vice President ans City
Executve, Founza Inn
and Simpsoaville
John S. Peden
Assistane Vice President
Founain [nn

Judy H. Cook
Assistant Branch Manager
Fountain Inn

Deborah R. Hardwick
Branch Mansger
Simpsoaville

Laurens

A. King Dixoa, I
Vice President and
City Execugve

Thomas K. Hardy
Vice Presidenc

Lovelace C. Compton
Assistant Vice President,
Church Saeer Office

Mark A. Fox
Assisaant Vice Presidenc

George E. Hall, Jr.
Assisaant Vice Presidenc

Charlene B. Sxoud
Assisant Vice President
North Harper Street Office

Spartanburg

William T. Brosn
Senior Vice President
and County Execugive

W. Heyward Johnston
Vice President

E- Pacick Crowley
Assisant Vice President,
Sparan Cenae Office

Pacriciz A. Whesler
Braoch Manager
Blackstock Road Office

Cyndhia A. Rhymer
Braach
Fernzood Road Office

Duncza

Josepb M. Gibbs
Assisant Vice President
Duscan Office

Vickie L. Tow
Assisant Branch Manager
Duncan Office

EXHIBIT B




Officers

L. Leon Pacterson
President

Paul W. Swinger
Vice President

W. Fred Davis, Jr.
President, Palmerro Spinning
Corporavion, Laurens

Moror Company, Laurens

EXHIBIT B

John T. Gramling, I
Viice President and Secretary,
Granling Brodhers, Inc.,
Spartanburg

Ralph S. Hendricks
President, Hendricks Builders
Centers, Inc, Simpsoaville

Paul W. McAlister
Acorney, McAlister &
McAlister, PA., Laurens

Ha.rcld W. McQlintock

Laurens

Freeman & Parham, P.A.
Greenville




[ ]

Advisory Boards
Laurens

Hetbert Adams
President, United Agency,
Inc.

Chester B. Aiken, Jr.
President, Carolins Milling
Company, Inc.

David N. Bower
General Mansger, Sc. Joe
Conniner Company

Marcus Cook
Owner, Marcus Cook Farms

Robert Dominick
Owner, Laurens Furniture
Company

Doa G. Nelson
Owuoer, Don Nelson
Classic Cars

T. D. Fischer
President, TFI

William Porter, Jr.
Executive Director, S.C.
Regional Housing Authonity,
No. |

Viice President, Bargain Fair
Inc, Laurens

Jerry S. Scoddard
General Manager, Piedmont
Rural Telephone
Cooperadve, Inc

Founnain Inn

Michael D. Bortolotd
President, Pretest, Inc.

James E. Cashion, Jr.
President, Holly Oak
Chemiaal, Inc.

Ben H. Davis, Jr.
Mayor, Founain Inn

David Tobe Gartett
President, Golden Serip
Transfer, Inc.

Stewart H. Garrenx

Paul E. Gault, Se.
Redired, Gault Clodhiers

James M. Hendershot
President, Carolina
Commercial Hest Treating,
Inc.

S. Hunter Howard, St.
Magistrace

Simpsoawville

Woallace Balcome
Owner, Balkcome Farm

Jimmy Beyne .
President, Bayne Machine
Works, Inc.

Doris K. Chapman
Century 21, John Flynn
Company

Jasper Moore
Retdired, The Palmerto Bank

Jack E. Powers
Manager, Human Resources
Cryovac Division, W. R.
Grace & Company

J. Harlon Riggins
Riggins, Dingle & Company,
CPA

E. P. Riley, Jr.
Aaorney—Nelsoa, Mullins,
Riley & Scrborough, P.A.

Greenville

John A. Hagins, Jr.
Amomney—Brown & Hagins,
PA.

Vince J. Perone
Owner, Vince's Restaurant
and Greenville City Club

Donald G. Preston
President, Toal Shop, Inc.

Robert O. Taylor
Executive V.P., U.S. Shelter
Corp

Frands L. Willis
Vice President, Secretary,

Spartanburg

Richard W. Carr, Jr.

" Vice President, Marketing,
Spartan Mills

Lawrence E. Flynn, Jr.
Acaomney—Perrin, Perrin,
Mann & Patrerson, P.A

Marioa R. Griffin .
President, Marioa R. Griffin
and Co., Inc.

Charles B. Hanna, M.D.
Surgeon—~Hanna, Hull,

Green, Woods, MclLeod, &

Cochran

Caleb B. Jennings, I
Treasurer, Jennings Paint &
Glass Company, Inc.

Leslie L. McMillan, Jr.
Parmer—McMillan/
Sacterfield Architects

William S. Moore
Corporate Vice President,
Reeves Brochers

Evelyn K. Young
Vice President & Co-owner
of Reed & Young Realty,
Inc. & Wesechester
Developers, Inc.

David G. White
Acorney—Ingalls & White

Thomas E. Hannah

President, Fnished Appare!
Divisioa, Milliken and Co.

EXHIBIT B
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PatterSéh raises about $306,000 i

The Patterson-for-Congress or-
. ganijzation has raised about
. $300,000 for 4th Congressional
. District campaign, and about
i 1,200 individuals have contribut-
C¢ 5
- Democratic state Sen. Liz Pat-
terson of Spartanburg, running

-: against Republican Greenville

. Mayor Bill Workman and Amer-
i ican Party candidate Bob Wilson,
. said in the final report due toda
i at the Federal Election Commis-
. sion she Is listing contributions of
; about $300,000.

!  She s2id more funds are being
: donated to her campaign, and
; those will be reported to the FEC
. as required after the election.

. "‘But the major contributions
* have come in, and they average
about $0,™ Mrs. Patierson said.

*  Mrs. Patterson said the cam-
; paign has borrowed about
: $30,000. ““I'm real pleased with

: the amount we've borrowed be-

cause it’s not real significant.
I That shows our widespread base
of finzancial support.™

i Theodore pre-files crack bill

: State Sen. Nick Theodore,

the Democratic candidate for
lieutenant governor, has pre-filed
| legislation in the General Assem-

.state Sens. Verne Smith,

bly to toughen the penalty for
people who use and sell crack, a
powerful and increasingly popu-
lar form of cocair.

“*“What we're saying is we're
going to keep crack out of South
Carolina,”” Theodore said at a
news conference Tuesday.

Crack is cheap, highly addic-
tive and deadly, be sayd.

“It is the greatest threat to the
young people of South Carolira,”™
said Theodore, who faces Repub-
lican n Tommy Hart-
nett in the INov. 4 elections.

The legistatioa, which wes pre-
filed Monday, makes the firsi-

time possession of one or more .

grams of crack with intent to dis-
tribute it a felony punishable by a
sentence of not less than 10
years. The mirimum sentence
for a second offense would be 25
years, and a third offense would
carry a minimum of 30 years.
Probation and suspended sen-
tences would be prohibited.

Also listed as sponsors are

. On the campaign trail

D-Greenville; Isadore Lourje,
D-Richland; Peden Mcleod,
D-Colleton; Liz Patterson,
D-Spartanburg; and Nickl Set-
2er, D-Lexington.

The bill also makes distribution
of crack to minors and distribu-
tion of crack within a half-mile of
a school separate offenses, allow-
ing for triple punishment in some
cases, Theodore said. .

Lt. Gov. Mike Daniel, Demo-
cratic candidate for governor,
will campaign in Greenwood |

*today. ¢

Greenville Mayor Bill Work-

man, Republican candidate for

will campaign today in

Spartanburg, speaking to two

t classes 2t USC-Spar-

tanburg and attending a fund-
raiser later.

Tbeodore will attend a fund-
raiser in Columbia sponsored by
the South Carolina Electric Coop-
erative,

U.S. Sens. John Heinz, R-Pa.,
Thad Cochran, R-Miss,, and John
Chafee, R-R.1., will campaign for

-Republican U.S. Senate candi-

date Henry McMaster in Colum-
bia

EXHIBIT D
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“We'll be depositing money and totaling up
in thenext few days. At that point, we'll see
what our situation is. We certainly don't want
to borrow any money,” she said.

“We've worked very hard in fund-raising so
that we will not have to borrow money. We
have to decide how to spend our money effec-
tively, at the right time, in the night way.
We're striving very hard to.do that.”

Bob Knight, White's campaign manager,
said he does not know whether the White
campaign will have to borrow money. White
may put some personal money into the cam-
paign as a donation or a loan.

White afso has talked to some bankers about
the possibility of a loan, Knight said, but that
depends on how the campaign goes.

The last FEC reports, filed by the can-
didates on June 30, showed Mrs. Patterson’s
campaign with $155,471 in cash on hand and
White with $46,118.

EXHIBIT E

In the 1986 campaign) Mrs. Patterson ar-
ranged for a $200,000 line of credit from the
Palmetto Bank. Some of the funds borrowed
on that line are still owed.

The debt was a source of confusion on the
campaign's FEC disclosure forms. A Decem-
her 1986 report did not list any debts owed by
the campaign.

Details of the campaign’s financial arrange-
ments were not fully disclosed in financial
statements to the FEC until an amended
disclosure form filed Jan. 8.

The form listed the total debt at
$202.096.10. Of thia amount, $190,(05.66 was
money due on the Palmetto Bank loan. ‘The
rest was interest and small debts.

Mrs. Patterson also had not disclosed the
debt in public statements. She was quoted in
published reports on Oct. 15 and Oct. 16, 19865,
as saying she was “particularly pleased that
the campaign had to borrow only $30,000 to

mulling financial strategy

pay off some debts . . . We thought we might
have to borrow more at one point.”

However, in an FEC report dated Oct. 15
1986, Patterson’s campaign committee listcé
debts and obligations owed by the committee
as $82,028.22 for the period covering Oct. 1
through Oct. 15, 1986,

Lawrence Flvnn, treasurer to the Patterson
campaign committee, saift in a recent inter-
view there was no intention to mislead the
public. “We did miss the boat” with the ac-.
curate figures, he acknowledged.

“I don't really apologize for that,” Flynn
said. “We did a pretty good job” working with
the complicated campaign finance forms
considering it was “our first time,” he added.

Dwight Patterson, Mrs. Patterson's hus-
band said in a recent interview, it was he who
supplied the erroncous information to the
congresswoman in mid-October. “Those were
Sce CANDIDATES, page B4
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Continued from page BB1
ballpark figures . . . we obviously
were a little bit off,” he said.

“It was just good politics” not to
dnvulge the fact her cnmpaxgn
committee had been able to acquire
what amounted to a substantial
loan, Patterson said.

Patterson also denied there was
any impropriety associated with ei-
ther the line of credit or in the

_reporting of funds actually drawn

from the Palmetto Bank loan
account.

The Palmetto Bank is run by Leon
L. Patterson, Dwight Patterson’s
brother, who is a member of the
board of dircctors at the bank.

However, “in hindsight,” said
Patterson, “it probably would have

been better not to use the Palmetto
Bank” to secure any types of loans
for the 1986 race.

Mrs. Patterson insisted, though,
that the loan was obtamed in a
proper and ecthical way,

Mrs. Patterson said her 1986 cam-
paign committee still owes the bank
a substantial amount of money not-
mlhslnndmg “our chipping away at
it." The Patterson committee has re-
paid part of the loan, leaving a bal-
ance of $146,500 including interest
as of June 30, 1988, according to
FEC rcports and bank reeords.

Asked why the old debt wasn't
retired since her separate 1988 cam-
paign account shows a cash balance
of $155,471.46 as of Junc 30, 1988,
Patterson said she was told not to do

30 by her advisers.
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NOTE 3 — Related Party Transactions

The Bank’s directors and officers are also
customers of the Bank; consequently, in
the ordinary course of business, they are
involved in a variety of transactions which
are representative of people of their busi-
ness and economic status. Terms and con-
ditions of these transactions were compa-
rable to those prevailing at the time for
other customers of the Bank, with the ex-
ception of the Bank’s policy (as approved
by its Board of Directors) of granting a
preferential interest rate for consumer loans
to all full-time, salaried personnel of the
Bank (except the Chairman and President
who are considered executive officers of the
Bank as defined by Federal Reserve Regu-
lation “Q").

NOTE 4 — Employee Benefit Plans

The Company’'s subsidiary has a non-
contributorv pension plan which covers all
full-time emplovees who have at least twelve
months continuous service and have at-
tained age 21 but not 60. The plan is
designed to produce a designated retire-
ment benefit and is fully vested at ten
vears or more of service. No vesting occurs
with less than ten vears of service. The
plan is trusteed and administered by the
Bank’s Trust Department.

Due to the full funding limitations, both
the maximum allowable contribution and
the minimum required contribution for 1986,
was —0-. The 1985 and 1984 contributions
were 516,096 and —0-, respectively. As of
January 1986, the date of the latest acturar-
ial valuation available, the present value of
vested and non-vested plan benefits was
$496,324 and 528,850 respectively, using an
assumed interest rate of seven percent
(7%). The plan’s net assets available for
benefits were $1,085,323. The actuarial in-
formation for the plan year ended Decem-
ber 31, 1986, was unavailable for this report.
It is expected to be available March 31, 1987.

EXHIBIT F

The Board of Directors of the Company
approved the establishment of a defined
contribution emplovee stock ownership plan
effective December 31, 1985. The plan cov-
ers the same emplovees and has the same
vesting schedule as the pension plan.
Contributions for the plan vear ended De-
cember 31, 1986 and 1985 were $73,050 and
-0- respectively.

NOTE 5 — Income Taxes

The provision for income taxes consisted
for the following components:

1956 1985 1934

Current:
S 83.27
39.726

125,000

$228.641
4,568
283.209

S(41.066)

35,554
(5.512)

e -0 -
0 -0 S
0 -0 0

S123.000  $283.209 S (3,512)

The effective tax rate tor 1986, 1985, and
1984, differs from the Federal statutory rate
of 46% primarily because of tax-exempt in-
terest, ditferences in book and tax depre-
ciation, and the investment tax credit for
the vear.

Total . ..

NOTE 6 — Lease Commitments

On December 31, 1986, the Bank’s sub-
sidiary was obligated under a number of
non-cancelzble leases on certain property
and equipment that had an initial term of
more than one vear. The scheduled pay-
ments under these leases are as follows:

1986

$216,323
192,149

192,787




Palmertto Bancshares, Inc. and Subsidiary

Notes to Consolidated Financial Statements

(b) The Company has an Employee Stock Ownership Plan (ESOP) established by the
Board of Directors effective December 31, 1985. The ESOP covers the same employees
and has the same vesting schedule as the pension plan. Based on profits, the Company
contributes annually to a trust created to acquire shares of the Company’s common
stock for the exclusive benefit of the participants. During 1985, the trust borrowed
$1,000,000 from a bank and acquired 21,740 shares of the Company’s common stock.
These shares are pledged as collateral for the bank debt. In accordance with the
requirements of the AICPA Statement of Position 76-3, the Company has presented
the outstanding loan amount as a liability and as a reduction of shareholders’ equity in
the accompanying consolidated statements of financial condition. Accordingly, the loan
balance of $975,000 and $925,000 at December 31, 1987 and 1986, respectively, is
presented as a reduction of shareholders’ equity. Principal repayment is due in annual
installments of $75,000, $100,000 and $150,000 at December 31, 1988, 1989 and
1990, respectively, and $200,000 per year thereafter until repaid. Interest on the
unpaid principal balance is due quarterly and is based on a fluctuating rate which
approximates prime. The charges to income for the years ended December 31, 1987
and 1986 were $95,973 and $73,050, respectively.

NOTE 8 — Related Party
Transactions

Certain of the Company’s directors and executive officers are also customers of the Bank
who, including their related interests, were indebted to the Bank in the approximate
amounts of $981,000 and $954,000 at December 31, 1987 and 1986, respectively. From
January 1 through December 31, 1987, these directors and executive officers and their
related interests borrowed $202,000 and repaid $175,000. In the opinion of management,
these loans do not involve more than the normal risk of collectibility, nor do they present
other unfavorable features.

NOTE 9 — Commianents
and Contingencies

On December 31, 1987, the Bank was obligated under a number of noncancelable operating
leases on certain property and equipment that have initial terms of more than one year. The
minimum scheduled payments under these leases are as follows:

1988 $202,885
1989 201,766
1990 203,192
1991 194,423
1992 188,815
Subsequent years 662,359

$1,653,440

Rental expense on the above leases was $232,260, $248,765 and $244,811 for the years
ended December 31, 1987, 1986 and 1985, respectively.

In the normal course of business, the Company and subsidiary are periodically involved in
litigation. In the opinion of management and counsel, none of these cases should have a
material adverse effect on the Company’s financial position.

NOTE 10 — Plan of Merger

On August 11, 1987, the Company entered into an agreement of reorganization and plan of
merger with the Bank of Hodges, a Greenwood, South Carolina-based bank with assets
totaling approximately $19,000,000, whereby the Company would acquire all of the out-
standing shares of the Bank of Hodges. The purchase price is to be paid by a combination of
$2,415,882 in cash and the issuance of 29,302 shares of Company stock with an approxi-
mate market value of $55 per share. The Company has received a commitment from a bank
for a $2,500,000 loan to fund this acquisition which is subject to approval of shareholders
owning at least two-thirds of the outstanding common stock of the Bank of Hodges and to
the approval of the appropriate regulatory authorities.

EXHIBIT G
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By Wayne Roper

News ataft writer

State Republicans attacked
U.S. Rep. Liz Patterson for what
they called 1986 ‘‘sweetheart
deal' campaign loans Tuesday,
while the Patterson campaign
launched television ads picturing
Republican Knox White as the
Greenville city councilman “who
can’t say no" to taxes and spend-
ing.

Van Hipp, chairman of the
state Republican Party, criticized
Mrs. Patterson’s financing of her
1986 campaign, saying she
obtained unnusually favorable
terms in getting nearly $200,000 in

1 campaign loans from Palmetto

Patterson, White

Bank of Laurens, a bank with
family ties to the Pattersons.

Mrs. Patterson and officials
with her campaign, however,
called the accusation a “‘low
blow"’ and said the loans were
more than adequately secured by
collateral and weren't obtained
under unusually favorable terms.

“No bank would put themselves
on the line to do anything unethi-
cal or illegal and I certainly
wouldn't,”” Mrs. Patterson salq.
*For them to question the integri-
ty of a bank doing business in the
4th Congressional District and my
integrity is a low blow and I re-
sent it.”

Meanwhile, the Patterson cam-
paign accused White of voting as

a Greenville city councilman for
every spending program since
1984 and of approving a property
tax increase and a hike in fees for
businesses.

*‘Mr. White should be known as
Fort Knox the way he spends tax-
payer money,”’ Mrs. Patterson
said in a press release,

The White campaign said he
opposed a proposed 12-mill in-
crease in property taxes before fi-
nally approving a revaw plan
for a 4-mill increase. White has
also opposed many spending pro-
posals in committees before they
came to votes, his campaign said.

Hipp, during a Spartanburg
press conference, presente
information taken from Federal

-exchange salvos

()

Election Commission records
filed by the Patterson campaign

=+ which showed that the campaign

obtained $197,182 in loans from
Palmetto Bank in Laurens.

Mrs. Patterson’s brother in-
law, Leon Patterson, is chairman
of the board of Palmetto Bank, in
which Mrs. Patterson’s husband
holds stock.

Hipp called the terms of obtain-
ing the loan a *‘sweetheart deal”
which provided a ‘‘substantial
infusion of cash’ for media prior
to the November 1986 election,
which *‘probably affected the out-
come” of the race between Mrs.
Patterson and Greenville Mayor
Bill Workman.

*‘This has absolutely nothing to

do with the 4th Congressional Dis-
trict campaign because it was
done according to bank laws,"”
Mrs. Patterson said.

Hipp questioned the campaign
receiving $2,550 interest-free and
an 8.5 percent rate of interest on
the loans, which he claimed was
“rarely given to preferred cus-
tomers.”’ He also questioned
whether Mrs. Patterson’s stock in
Winn Dixie Inc. was adequate col-
lateral for the line of credit.

‘‘Palmetto Bank’s loans were
not made in the ordinary course
of business because the value of
the collateral was grossly less
than that which a prudent bank in
a normal loan would accept,”
Hipp said.

EXHIBIT H

Bank officials, however, said !
the loan was handled undar nor-
mal procedures with a three-per-
son review committee and there
wlas more than adequate collater-
al.

Dwight Patterson, Mrs. Pat-
terson’s husband, said Mrs. Pat-
terson provided 4,000 shares of
Winn Dixie Inc. stock, valued at
the time at $168,000, along with
her personal guarantee based
upon a financial statement which
showed a net worth of about $460,-
000 without the stock.

Mrs. Patterson’s husband said
the bank loaned 100 percent of the
value of the stock because it was

See District 4, Page 3C




District 4

Continued from Page 1C

coupled with a personal guar-
antee which allows up to 10 per-
cent of a person’s net worth to be
used for collateral. The two fac-
tors were more than sufficient for
He also said the loan collater-
al only approached the maximum
$200,000 line of credit Oct. 24, 1986,
with a last loan of $71,903 which
was repaid. ;

The 8.5 percent interest rate
was a floating rate of 1 percent of
interest plus the prime rate,
which was “‘higher than we could
have obtained at other banks, so
I'm told,” Dwight Patterson said.
He said the interest rate on the
outstanding loan now is near 11
percent.

The loan of $2,550 which Repub-
licans are calling interest- free
was a loan by Mrs. Patterson to
the campaign, he said.

Phil Phillips, senior vice presi-
dent for Palmetto Bank, said the
loan application from Mrs. Pat-
terson went the standard route

and Leon Patterson was not
invoved in its approval. “Prime
plus] percent is not a preferred
rate: It is a good rate, but that
goes back to the type of loan and
customer,” Phillips said. He said
there was plenty of collateral for
the ocan.

Ripp said using election com-
mission reports, Mrs. Patterson’s
net worth was less than $400,000 in
1963, and the loan stil was under-
colateralized by about $38,000.

“This whole thing goes back to
he statement on Oct. 16, 1966 that
sh had only borrowed $30,000 for
her campaign, when in fact she
hed borrowed °$70,000 the same
d:zy,” Hipp said. :

Dwight Patterson said the
Statement about borrowing only
$30,000 came about because he !
had figured about $70,000 in loans
and subtracted about $45,000 in
cash on hand when providing
Mrs. Patterson with the figure.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463
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contact Retha Dixon, Docket Chief, at (202) 376-3110.

Sincerely,

Lawrence M. Noble =
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Lois G/ Lerner
Associfte General Counsel
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misreporting as ''primary'' contributions certain contributions which
in fact were general election contributions.

V. Praver for Relief

Complaintant resmectfully requests that the Federal Flection

i
J

Comission investigate these violations and enforce the Federal Election
Camnaion Act and the Commissions's regulations.

Complaintant further requests that the Commission seek the

2 Hd - iU &S

maximun fines for the violations set forth above, and that the

Gl

Commission take all stens necessary to nrevent Patterson and the
Committees from continuing their illegal activities.
VI. Verifications.

The undersigned swears that the allegations and facts set

forth in this complaint are true to the best of his knowledge,

information and belief.

Chairman, uth Car
Renublican Party

Sworn and subscribed before me this j;/ dayv of October, 1988,

fﬁ@iigélygqbf¢upm&mw
NYotary Puhlic for South Carolina
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FEDERAL ELECTION COMMISSION
MWANHINGTON Do 2odnt mmr 16' 1988

Jr., Chairman
South Carolina Republican Party
616 Harden Street
PO Box 5247
Columbia, SC 29250

MUR 2777
Dear Mr. Hipp:

This letter acknowledges receipt on November 7, 1988, of
your complaint alleging possible violations of the Federal Elec-
tion Campaign Act of 1971, as amended (the "Act"), by the
Honorable Elizabeth J. Patterson, Liz Patterson For Congress ‘86
and Lawrence E. Flynn, Jr., as treasurer, Liz Patterson For
Congress 1988 and Lawrence E. Flynn, Jr., as treasurer, the Sabo
For Congress Volunteer Committee and Doris A. Caranicas, as
treasurer, the American Bankers Association BankPac and Brian M.
Meyer, as treasurer, the Committee On Letter Carriers Political
Education and Florence Johnson, as treasurer, the Bankers Trust
FAC and Nancy €. O'Connor, as treasurer, the Dealers Election Ac-
tion Committee and Anthony Ursomarso, as treasurer, the Food
Marketing Institute PAC and Harry R. Sullivan, as treasurer, the
CSX Transportation, Inc. PAC and Betty Ruth Jackson, as
treasurer, the Hoechst Celanese Corporation PAC and Alban W.
Schuele, as treasurer, the Palmetto Bank, Carroll L. 6Gilliam,
John R. Guthrie, Frank S. Holleman, 111, and Bradford W. Wyche.
The respondents will be notified of this complaint within five
days.

You will be notified as soop as the Federal Election Commis-—
sion takes final action on your complaint. Should you receive
any additional information in this matter, please forward it to
the Office of the General Counsel. Such information must be
sworn to in the same manner as the original complaint. We have
numbered this matter MUR 2777. Please refer to this number in
all future correspondence. For your information, we have at-
tached a brief description of the Commission’s procedures for
handling complaints. 1f you have any questions, please contact
Retha Dixon, Docket Chief, at (202) 376-3110.

Sincerely,

Lawrence M. Noble
General Counsel

N
erner
e General Counsel
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FEDERAL ELECTION COMMISSION
MW OANHIING TON DO 204610 mmr 16' 1988

The Honorable Elizabeth J. Patterson
US House of Representatives

1641 Longworth HOB

Washington, DC 20515-4004

Re: MUR 2777
The Honorable Elizabeth
J. Patterson

Dear Ms. Patterson:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act”). A copy of the complaint is
enclosed. We have numbered this matter MUR 2777. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission‘s analysis of this matter.
Wrere appropriate, statements should be submitted under ocath.
Your response, which should be addressed to the General Counsel’s
Office, must be submitted within 15 days of receipt of this
letter. I1f no response is received within 15 days, the Commis-
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. I1f you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.
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1¢ you have any questions, please contact Sandra Robinson,
the attorney assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission‘’s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

Associate General Counsel

Enclosures
1. Complaint
2. Procedures
2. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
W OANHINGTON DE 20dnt No I r 16, 1988

Lawrence E. Flynn, Jr., Treasurer
Liz Patterson For Congress 1988
200 Library Street

FO Box S564

Spartanburg, SC 29304

MUR 2777

Liz Patterson For Congress
1988 and Lawrence E.
Flynn, Jr., as treasurer

Dear Mr. Flynn:

The Federal Election Commission received a complaint which
alleges that Liz Patterson For Congress 1988 and you, as
treasurer, may have vioclated the Federal Election Campaign Act of
1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2777. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you and Liz Pat-
terson For Congress 1988 in this matter. Please submit any fac-
tual or legal materials which you believe are relevant to the
Commission‘'s analysis of this matter. Where appropriate, state-
ments should be submitted under ocath. Your response, which
should be addressed to the General Counsel ‘s Office, must be sub-
mitted within 15 days of receipt of this letter. If no response
is received within 15 days, the Commission may take further ac-
tion based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




o ®

1f{f you have any questions, please contact Sandra Robinson,
the attorney assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

v/ ¢

Enclosures
1. Complaint

2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
MW ANHING TON D Jtdat Novenber 16, 1988

Lawrence E. Flynn, Jr., Treasurer
Liz Patterson For Congress ‘86

PO Box 35564

Spartanburg, SC 29304

MUR 2777

Liz Patterson For Congress
‘86 and Lawrence E.
Flynn, Jr., as treasurer

Dear Mr. Flynn:

The Federal Election Commission received a complaint which
alleges that Liz Patterson For Congress ‘86 and you, as
treasurer, may have violated the Federal Election Campaign Act of
1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2777. Please refer
to this number in all future correspondence.

-Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you and Liz Pat-
terson For Congress ‘86 in this matter. Please submit any fac-
tual or 1legal materials which you believe are relevant to the
Commission’'s analysis of this matter. Where appropriate, state-
ments should be submitted under oath. Your response, which
should be addressed to the General Counsel ‘s Office, must be sub-
mitted within 15 days of receipt of this letter. If no response
is received within 15 days, the Commission may take further ac-
tion based on the available information. 7

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
" be made public. I1f you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




® ®

I1f you have any questions, please contact Sandra Robinson,
the attorney assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission’s procedures for handling complaints.

Sincerely,

Lawrence M. Nable
General Counsel

Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WANHING TON DO 20368 mmr 16' 1988

Decris A. Caranicas, Treasurer
Sabo For Congress Volunteer
Commi ttee

242S E. Franklin Street

#2701

Mi-neapolis, MN 355406

MUR 2777

Sabo For Congress
Volunteer Committee and
Doris A. Caranicas, as
treasurer

Dear Ms. Caranicas:

The Federal Election Commission received a complaint which
alleges that the Sabo For Congress Volunteer Committee and you,
as treasurer, may have violated the Federal Election Campaign Act
of 1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2777. Please refer
te this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you and the Sabo
For Congress Volunteer Committee in this matter. Please submit
any factual or legal materials which you believe are relevant to
the Commission ‘s analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which
should be addressed to the General Counsel ‘s Office, must be sub-
mitted within 1S days of receipt of this letter. 1f no response
is received within 15 days, the Commission may take further ac-
tion based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
ycu notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Caommission.




- ®

If you have any questions, please contact Sandra Robinson,
the attorney assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission’'s procedures for handling complaints.

Sinceréﬁy,

Lawrence M. Noble
General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
MUANHING TON DO Jodet Novarber 16, 1988

Brian M. Meyer, Treasurer
American Bankers Association
BankPac

1120 Connecticut Avenue, NW
Suite 8St

Washington, DC 20036

MUR 2777

American Bankers
Association BankPac and
Brian M. Meyer, as
treasurer

Dear Mr. Meyer:

The Federal Election Commission received a complaint which
alleges that the American Bankers Association BankPAC and you, as
treasurer, may have violated the Federal Election Campaign Act of
1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2777. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you and the
American Bankers Association BankPAC in this matter. Please sub-
mit any factual or legal materials which you believe are relevant
to the Commission’'s analysis of this matter. Where appropriate,
statements should be submitted under ocath. Your response, which
should be addressed to the General Counsel ‘s Office, must be sub-
mitted within 15 days of receipt of this letter. If no response
is received within 15 days, the Commission may take further ac-
tion based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a)(4)(B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




If you have any questions, please contact Sandra Robinson,
the attorney assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission‘s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WASIHUNGTON DO 20461

November 16, 1988

Florence Johnson, Treasurer

Committee On Letter Carriers
Political Education

100 Indiana Avenue, NW
Washington, DC 20001

MUR 2777

Committee On Letter
Carriers Political
Education and Florence
Johnson, as treasurer

Dear Ms. Johnson:

The Federal Election Commission received a complaint which
alleges that the Committee On Letter Carriers Political Education
and you, as treasurer, may have violated the Federal Election
Campaign Act of 1971, as amended (the "Act"). A copy of the com-
plaint is enclosed. We have numbered this matter MUR 2777.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you and the Com-
mittee On Letter Carriers Political Education in this matter.
Please submit any factual or legal materials which you believe
are relevant to the Commission’'s analysis of this matter. Where
appropriate, statements should be submitted under oath. Your
response, which should be addressed to the General Counsel ‘s
Office, must be submitted within 1S days of receipt of this
letter. I1f no response is received within 15 days, the Commis-
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public.. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




If you have any questions,

please contact Sandra Robinson,

the attorney assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission’'s procedures for handling complaints.

Enclosures
1. Complaint
2. Procedures

Sincerely,

Lawrence M. Noble
General Counsel

\_// !

2. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
MW ANHHING TON DO 20l mvenmr 16, 1988

Alban W. Schuele, Treasurer
Hoechst Celanese Corporation
FAC

Route 202-206 North

Scmerville, NJ 08876

MUR 2777

Hoechst Celanese
Corporation PAC and
Alban W. Schuele, as
treasurer

Dear Mr. Schuele:

The Federal Election Commission received a complaint which
alleges that the Hoechst Celanese Corporation PAC and you, as
treasurer, may have violated the Federal Election Campaign Act of
1971, as amended (the “Act"). A copy of the complaint is
erclosed. We have numbered this matter MUR 2777. Please refer
tc this number in all future correspondence. B

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you and the
Hoechst Celanese Corporation PAC in this matter. Please submit
any factual or legal materials which you believe are relevant to
the Commission’'s analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which
should be addressed to the General Counsel 's Office, must be sub-
mitted within 1S5S days of receipt of this letter. If no response
is received within 15 days, the Commission may take further ac-
tion based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel ¢to receive any
notifications and other communications from the Commission.




please contact Sandra Robinson,

If you have any questions,
the attorney assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief of the

Commission’'s procedures for handling complaints.
Sincerely,

description

Lawrence M. Noble
General Counsel
)

-

Associate General Counsel

Enclosures
1. Complaint

2. Procedures
Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINGTON DO J0dh i m I r 16, 1988

Anthony Ursomarso, Treasurer
Dealers Election Action
Commi t tee

8400 Westpark Drive

McLean, VA 22102

MUR 2777

Dealers Election Action
Committee and Anthony
Ursomarso, as treasurer

Dear Mr. Ursomarso:

The Federal Election Commission received a complaint which
alleges that the Dealers Election Action Committee and you, as
treasurer, may have violated the Federal Election Campaign Act of
1971, as amended (the "Act"“). A copy of the complaint is
enclosed. We have numbered this matter MUR 2777. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you and the
Dealers Election Action Committee in this matter. Please submit
any factual or legal materials which you believe are relevant to
the Commission’'s analysis of this matter. Where appropriate,
statements should be submitted under oath. Your response, which
should be addressed to the General Counsel ‘s Office, must be sub-
mitted within 15 days of receipt of this letter. I1f no response
is received within 15 days, the Commissinn may take further ac-
tion based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g9(a) (12)(A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




I1{ you have any questions, please contact Sandra Robinson,
the attorney assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission ‘s procedures for handling complaints.

Sinceﬁély.

Lawrence M. Noble
General Counsel

Enclosures
1. Complaint
2. Procedures
Z. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION

WANHINCGTON Do Codnt

Novenber 16, 1988

Harry R. Sullivan, Treasurer
Food Marketing Institute PAC
1750 K Street, NW

Suite 700

Washington, DC 20006

MUR 2777

Food Marketing Institute
PAC and Harry R.
Sullivan, as treasurer

Dear Mr. Sullivan:

The Federal Election Commission received a complaint which
alleges that the Food Marketing Institute PAC and you, as
treasurer, may have violated the Federal Election Campaign Act of
1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2777. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you and the Food
Marketing Institute PAC in this matter. Please submit any fac-
tual or legal materials which you believe are relevant to the
Commission’'s analysis of this matter. Where appropriate, state-
ments should be submitted under oath. Your response, which
should be addressed to the General Counsel ‘s Office, must be sub-
mitted within 15 days of receipt of this letter. If no response
is received with.in 15 days, the Commission may take further ac-
tion based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




I1f you have any questions, please contact Sandra Robinson,
the attorney assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission’'s procedures for handling complaints.

; Sincerely,

Lawrence M. Noble
General Counsel
i !

=

1 erner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
WASNHINGTON DO 20468 mvember 16, 1988

Ms. Carroll L. Gilliam
1720 M Street, NW

#S01

Washington, DC 20036

RE: MUR 2777
Carroll L. Gilliam

Dear Ms. Gilliam:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2777. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you

believe are relevant to the Commission’'s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel’s
Office, must be submitted within 15 days of receipt of this
letter. 1¥f no response is received within 15 days, the Commis-
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




please contact Sandra Robinson,
at (202) 376-8200. For

1f you have any questions,
description of the

the attorney assigned to this matter,
your information, we have attached a brief

Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

\_./// /

Associate General Counsel

Enclosures
1. Complaint

2. Procedures
Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

SANHING TON Dt 204kt

Noverber 16, 1988

Mr. John R. Guthrie
216 Beachwood Drive
Spartanburg, SC 29302

MUR 2777
John R. Guthrie

Dear Mr. Guthrie:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the “Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2777. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter, Please submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.

Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis-
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (RA) of Title 2 unless
ycu notify the Caommission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




I1f you have any questions, please contact Sandra Robinson,
the attorney assigned to this matter, at (202) 3I76-8200. For
your information, we have attached a brief description of the
Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
WASHINGTON DO 20408 Novenber 16, 1988

Mr. Frank S. Holleman, I1I
52 E. Tallulah Drive
Greenville, SC 29605

MUR 2777
Frank S. Holleman, I1I11I

Dear Mr. Holleman:

The Federal Election Commission received a complaint which
alieges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the “Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2777. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. FPlease submit any factual or legal materials which you
believe are relevant to the Commission’'s analysis of this matter.
Where apprapriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel ‘s
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the Commis-
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12)(A) of Title 2 unless
you notify the Commission in writing that you wish the msatter to
be made public. I1f you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel ¢to receive any
notifications and other communications from the Commission.




1f you have any questions, please contact Sandra Robinson,
the attorney assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief of the

Commission’'s procedures for handling complaints.
Sincereiy,

description

Lawrence M. Noble
General Counsel

Associate General Counsel

Enclosures
1. Complaint

2. Procedures
Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
SMVANVHINGTON D 20dnd mvmr 16' 1988

Mr. Bradford W. Wyche
312 Raven Road
Greenville, SC 29615

RE: MUR 2777
Bradford W. Wyche

Dear Mr. Wyche:

The Federal Election Commission received a complaint which
alleges that you may have violated the Federal Election Campaign
Act of 1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 2777. Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel ‘s
Office, must be submitted within 15 days of receipt of this
letter. I1f no response is received within 15 days, the Commis-
sion may take further action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing .that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




please contact Sandra Robinson,
at (202) 3I76-8200. For

1f{ you have any questions,
description of the

the attorney assigned to this matter,
we have attached a brief

your information,
Commission’'s procedures for handling complaints.

- Sincerely,
Lawrence M. Noble
General Counsel

\~_/ﬂ/ :

Associate General Counsel

Enclosures
1. Complaint

2. Procedures
Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
MWANHING TON Do l0dnd Noveﬂtﬁr 16' 1988

L. Leon Patterson, Chairman
Palmetto Bank

PO Box 49

Laurens, SC 29360

MUR 2777
Palmetto Bank

Dear Mr. Patterson:

The Federal Election Commission received a complaint which
alleges that Palmetto Bank may have violated the Federal Election
Campaign Act of 1971, as amended (the "Act"). A copy of the com-
plaint is enclosed. We have numbered this matter MUR 2777.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against Palmetto Bank in
this matter. Please submit any factual or legal materials which
you believe -are relevant to the Commission’'s analysis of this
matter. Where appropriate, statements should be submitted under
ocoath. Your response, which should be addressed to the General
Counsel ‘s Office, must be submitted within 15 days of receipt of
this letter. I1f no response is received within 15 days, the Com-
mission may take further action based on the available
information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. 1f you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number o+f
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




If you have any questions, please contact Sandra Robinson,
the attorney assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

erner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures
2. Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
MWANMHINGTON DO 2036t Novenber 1.6, 1988

Nancy C. O'Connor, Treasurer
Bankers Trust PAC

280 Park Avenue

New York, NY 10017

MUR 2777

Bankers Trust PAC and
Nancy C. O0°'Connor, as
treasurer

Dear Ms. 0 'Connor:

The Federal Election Commission received a complaint which
alleges that the Bankers Trust PAC and you, as treasurer, may
have violated the Federal Election Campaign Act of 1971, as
amended (the "Act"). A copy of the complaint is enclosed. We
have numbered this matter MUR 2777. Please refer to this number
in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you and the
Bankers Trust PAC in this matter. Please submit any factual or
legal materials which you believe are relevant to the
Commission ‘s analysis of this matter. Where appropriate, state-
ments should be submitted under oath. Your response, which
should be addressed to the General Counsel’'s Office, must be sub-
mitted within 15 days of receipt of this letter. If no response
is received within 15 days, the Commission may take further ac-
tion based on the available information. i

This matter will remain confidential in accordance with Sec-
tion 437g(a)(4)(B) and Section 437g(a)(12) (A) of Title 2 unless
ycu notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




I1f you have any questions, please contact Sandra Robinson,
the attorney assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission’'s procedures for handling complaints.

Sincerely,

Lawrence M. Noble

General Counsel
i)

Associate General Counsel

Enclosures
1. Complaint
2. Procedures
3. Designation of Caounsel Statement




FEDERAL ELECTION COMMISSION
WANHINGTOS D 2030 mvmr 16, 1988

Betty Ruth Jackson, Treasurer
CSX Transportaion, Inc. PAC
1231 Pennsylvania Avenue, NW
Suite 560

Washington, DC 20004

MUR 2777

CSX Transportation, Inc.
FPAC and Betty Ruth
Jackson, as treasurer

Dear Ms. Jackson:

The Federal Election Commission received a complaint which
alleges that the CSX Transportation, Inc. PAC and you, as
treasurer, may have violated the Federal Election Campaign Act of
1971, as amended (the "Act"). A copy of the complaint is
enclosed. We have numbered this matter MUK 2777, Please refer
to this number in all future correspondence. )

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you and the CSX
Transportation, Inc. PAC in this matter. Please submit any fac-
tual or 1legal materials which you believe are relevant to the
Commission’'s analysis of this matter. Where appropriate, state-
ments should be submitted under oath. Your response, which
should be addressed to the General Counsel ‘s Office, must be sub-
mitted within 15 days of receipt of this_ letter. If no response
is received within 15 days, the Commission may take further ac-
tion based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a) (4) (B) and Section 437g(a) (12)(A) of Title 22 unless
you notify the Commission in writing that you wish the matter to
be made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed form stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




If you have any questions, please contact Sandra Robinson,
the attorney assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission’'s procedures for handling complaints.

:Sincerely,

Lawrence M. Noble
General Counsel

L

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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B ' Bankers Trust Company

280 Park Avenue, New York, New York 10015

Mailing/ Address:
P.O. Box 318, Church Street Station
New York, New York 10015

Nancy C. O’Connor
Assistant Vice President
Government Relations Diviston
Telephone: 212-850-3535

Neovember 22, 1988

sandra Robinseon, Esqg.
Office of General Counsel
Federal FElection Commission
999 K Street. W
Washington, D.C. 20463

ne: MUR 2777
Ms. Robinson:

a follow-up to our conversation teoday. I am responding in
the recent inguiry by the Federal Election Commission
the $15000 concrlpution made by the Bankers Trust
*otion Committee in June to Representative Elizabeth

canpaign committee.

for your review is a copy of the summary page and

B (Itemized Disbursements) of the July 15th

fhe Bankerxs Trust PAC which was submitted to

l12th. As you will note, because the contribution

Patterson campaign committse was made subseguent to the

June l4th oprimary 1in South Carolina, the disbursement was

designatec for general election purposes 2s recuired under FEC
regulation.

i] in the resoluticn of

snould you have any

trust thig material will assist
matter and hoepe you will contact
' 1l guestions.

i you
me

o - S

Honey (. ¢ Covar—o
e

Nancy C. O‘Connor

Treasurexr, Bankers Trust

Political Action Commitiee

KOC : jom

T:—-\nl
saline .




RECEIPTS AND DISBU

Other Than An Authortzed Commiittee
(Summary Page)

1. NAME OF COMMITTEE (in fol)

Bankers Trust Political Action Committee

ADDRESS (number and street) O Check i different than previously reported | 2. FEC IDENTIFICATION NUMBER E——
280 Park Avenue C 00097089

CITY, STATE and ZIP CODE

This oommm& qualified as a multicandidate

committee DURING THIS Reporting Period
New York, New York 10015 on _ (date).

USE FEC MAILING LABEL
OR
TYPE OR PRINT

4. TYPE OF REPORT

@[ ] April 15 Quarterty Report Monthly Report Due On:

0 rfebruary20 [J June20 L) oOctober 20
O wmarch 20 O Juy20 3 November 20
3 April20 O Auvgust20 (3 December 20
0O wmay20 O september20 (T  January 31

July 15 Quarterly Report
[] October 15 Quanterty Report

D January 31 Year End Report D Twelfth day report preceding

(Type ot Elecion}

[] July 31 Mid Year Repon (Non-etection Year Only) election on in the State of

[:] Thirtieth day report following the General Election on

D Termination Repornt in the State of

(b) Is this Report an Amendment? D YES m NO

SUMMARY COLUMN A COLUMN B
Covering Period_4/1/88 through6/30/88 This Period Calendar Year-to-Date

(a)  Cashon Hand January 1, 19_88 _ $ 35,355.10

(b)  Cash on Hand at Beginning of Reporting Period $ 46,867.94

(c)  Total Receipts (trom Line 18) . $ 40,915.00 $98,927.84

(d)  Subtotal (add Lines 6(b) and 6(c) for Column A and ol e
Lines 6{a) and 6(c) for Column B) $87,782.94 934,282.94

Total Disbursements (from Line 28) .

$47,000.00 $93,500.00

Cash on Hand at Close of Reporting Period (subtract Line 7 from Line 6(d)) 540 782.94 $40 782.94
’ . ’ .

Debts and Obligations Owed TO the Committee For further information
(temize all on Schedule Cand/or Scheduie D). . . . . . . . . .|$ -0- contact:

10. Debts and Obligations Owed BY the Committee ] SSQEMS&ME .NW =

(emize all on Schedule C andior Schedule D) . . . . . 1% -0- Washington, OC 20463
lcemfymarlhavaemmcwdmsﬁeponandmmwstofmymmwgeandbehefmsuue correct | Toll Free 800-424-9530
and complete. Local 202-376-3120

TypoorPMNannole

N ancy C (‘Ogﬂ'o/

Signature & Treasurer

Date

e 1 JC i July 19, 1587

NOTE: Submission of false. erroneous, of incomplete information may subject the person signing this Report to the penalties of 2 U.S.C. §4379.

|

| FEC FORM 3X

| (revised 4/87}
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7

)

0,7

,_“

To:

/88
N A COLUMN B
T s Period Year-Yo-Date
17 CONTRIBUTIONS (other than toans) FROM: + - . s <
- (a) \ndividuals/Persons Other Than Political Commluees 5
(i) Mtemized (use Schedule A). . 22740, 00 $65,475.00 [{+vax
(i) Unitemized . .. 2 18 155 00 33,452.84 1iay,
(iit) Tota! of contributions from individuals . . 40 91500 . 98,227 S8
(b) Political Party Commitiees . o O 00 0. VO |1
(c) Other Politicat Commitiees (such as PACs) 1A 0.00 I A (5
(d) TOTAL CONTRIBUTIONS (add 11(a)(iii). (b), and (c)) - = 98,927, 84 e
12. TRANSFERS FROM AFFILIATED/OTHER PARTY COMMITTEES . - o ez
= L Z- R IIEE v P
13 ALL LOANS RECEIWVED . - R Oy, 3
= o R ATaA AGEE T >
14, LOAN REPAYMENTS RECEIVED . o a aG e
1L . 00 TSP T 7 s e [T
15. OFFSETS TO OPERATING EXPENDITURES (Refunds,Rebates, etc.) Ny e
16. REFUNDS OF CONTRIBUTIONS MADE TO FEDERAL CANDIDATES o
AND OTHER POLITICAL COMMITTEES . 00 e O
17. OTHER RECEIPTS (Dividends. interest, etc.) e Pt
18 TOTAL RECEIPTS (2dd 11(d). 12, 13, 14, 15, 16 and 17) AT _98,9z7.8a(%
Il. DISBURSEMENTS LS
¢ GEERATING EXPENDITURES | - $
() 00 3 el
20. TRANSFERS TO AFFILIATED/OTHER PARTY COMMITTEES e 3 .500. oo |X
( Y M M
21. CONTRIBUTIONS TO FEDERAL CANDIDATES AND OTHER g )
POLITICAL COMMITTEES =T 27 00000 oot IR
22. INDEPENDENT EXPENDITURES (use Schedule E) i o aboEs Q.00
23. COORDINATED EXPENDITURES MADE B8Y PARTY COMMITTEES !
(2U.S.C. 441a(d)) (use Schedule F). 0.0 QL0
24, LOAN REPAYMENTS MADE G0
3 p B
= AN - :
25 LOANS MADE LN . o 0. 00
26. REFUNDS Of CONTRIBUTIONS TO: - \ ;
: (a) Individuals/Persons Other Than Pofitical Committees . 000 Q.00
(b) Poltical Party Committees. . . 000 _0. Q0
(c) Other Political Committees (such as PACS) s o i T GO0 LA
(d) TOTAL CONTRIBUTION REFUNDS (add 26(a). (b). e Fi Q.00
7. SBURSEMENT Lo 2 o
27. OTHER DI S, ...y L 8.0
28. TOTAL ISBURSEMENTS (add 19, 20, 21, 22, 23, 24, 25, 26(d)
and 27)

UL NET (X)NWBU'I'IONSIOPERAW meuonuaes
29. TOTAL CONTRIBUTIONS (other than loans){ from Line 11(d))

.- .-l 40.915.00 98,927.84
30. TOTAL CONTRIBUTION REFUNDS (from Line 26(c)) . . 3 0. G0 Q.00
31, NEToommBUHONS(mmmxmmmeaommze). =\ R - 927,84
32. TOTAL OPERATING EXPENDITURES (from Une 19) . . . 000 0,00
33. OFFSETS TO OPERATING EXPENDITURES (from Line 15) . . RS o
34. NET OPERATING EXPENDITURES (subtract Line 33 rom 32) . 000 RPREIR




1TE u.i:él'! JISBURSEMNENTS 1"’

o __ ¢ CONTRIBUTIONS TO FEDERAL CANDIDATES )

Pa%e Jof ©°
'SCHEDULE B LINE NUMBER 2!
Any inforemation copied froa such Reports or Stateaents say not be sold or used
by any person for the purpose of so icitin% contributions or for cosaercial
g

purposes, other than using the nase and address of any political cossittee to
solicit contributions from such coasittee.

Name of Committee (in Full): BANKERS TRUST FOLITICA

AL

A. Full Name and Mailing Address

MARTIN FROST CAMPAIGN

CONMITTEE

0 BOY 4219

DHLLAS, TX

75208

Disbursement For:GENERAL 1985

E. Full Naae and Mailing Address
BRART GORDON FOR CONGRESS
COMMITTEE

FOBOX 28813
WASHINGTON, D.C.
20013

Disbursement For:GENERAL 1588

C. Full Name and Mailing Address
HILER FOR CONGRESS
5630 NO. BTH ST.
ARLINGTON, VA

Anmae
e Ltry
Ulsbursement For:GENERGL 1986

Full Name anc¢ Mailing Address

FRIENDS OF SENATOR DAVID
KARNES

626 NORTH 10TH PLAZA
OMAHA , NEB

) 68154
Disbursesnent For:GENERAL 1588

Full Nase and Mailing Address

EAREARA KENNELLY FODR CONGRESS
7864 COLONIAL VILLAGE RD
ANNADALE, VA

2003

Disbursesent For:gengRAL 1988

F. Full Nase and Mailing Address

MC MILLAN ‘88 CONMITTEE
FO BOX 221766
CHARLOTTE, NC

Lo Y ~Ls Xo ke

Bisbursement For:gENEREfL‘fqgg

6. Full Naee and Mailing Address
LIZ PATTERSON FOR CONBRESS
FQ BOX 2884
HASHINGTON, DC

Disbursement For :ggugage? ) %988

VOTAL This Period (last page this liqé auaber oalyl...ccccecnaccoacaat

D e e o = . = = = " e > " - = os - —— = . - = = e e = .

:Purpose of
tDisburseaent:

: GENERAL FUNDIHS
T D-T¥-Z4TH

:Purpose of
:Disbursement:

: GENERAL FUNDING
: D-TR-5TH

:FPurpose of
:Disbursecent:

: GENERAL FUNDING
: K-NE-SENATE

urpose of
:Disburserent:

Bl FUNDING

tPurpose of
s:Disbursesment:

SGENERAL FUNDING
fR-NC-3TH

:Purpose of
:Disburseaent:

SBENERAL FUNDING
tD-SC-4TH

04/06/26

95/12/38

06720786 :

0&/20/88 =

G&/15/768 ¢

43/12/63

1,000.00

1,000, 6D

3,000,006

Amount

S,660.6G0

CH0. 00

fmount

P1,000.00

Asount

1,500.00




P. O. Box 1403

' LIZ PATTERSON

for Congress

SENGV23 AH R kb

November 21, 1988

Federal Election Commission
Washington, DC 20463
Attn: Sandra Robinson

| W4 €2 AONE3

Re: MUR 2777

Liz Patterson for Congress 1988 and
Lawrence E. Flynn, Jr.

Gh

as Treasurer
Dear Ms. Robinson:

On November 21,

1988, we received copies of the Complaint in the
above captioned matter. As we understand it, we have fifteen
(15) days from today's date to submit a response.

By our
calculation the response will be due on December 6, 1988, and we
anticipate that our response will be timely filed.

We look forward to a speedy resolution of this matter.

Lawrence E. Flynn,
Treasurer

P.O. Box 1219
Greenville, S. C. 29602

803-235-1770

P. O. Box 5564
Unton. S. C. 29379 Spartanburg. S. C. 29304
803-591-1051
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) REGEIVED
WycHE, BURGESS, FREEMAN & PAV;FﬂﬂW-, 'ﬁ%@‘ﬁ?“"‘”mn
ATTORNEYS AT LAW

44 EAST CAMPERDOWN WAY 88 NOV 28 AMIl: 02

POST OFFICE BOX 10207
ALFRED F. BURGESS GREENVILLE, SOUTH CAROLINA 296803 C. GRANVILLE WYCHE
C. THOMAS WYCHE 1890-1988
DAVID L. FREEMAN
JAMES C. PARMAM. JR. TELECOPIER 803-235-8900
JAMES M. SHOEMAKER, JR. TELEPHONE 8013-242-3131
WILLIAM W. KERL
CHARLES W. WOFFORD
LARRY O. ESTRIDGE
O ALLEN GRUMBINE
CARY M. HALL, Jm
CARL F. MULLER November 23, 1988
HENRY L. PARR 'n
BRADFORD W Wh. nE
ERIC B. AMSTU! ¢
FRANK S. HOLLEMAN ITT
MARSHALL WINN
WALLACE X. {L1GNTISEY

General Counsel

Federal Election Commission
Attn: Sandra Robinson
Washington, D. C. 20463

Re: MUR 2777
Frank S. Holleman, III

Dear Ms. Robinson:
This letter is in response to yours of November 16, 1988.

As I demonstrate below, there is no basis for taking any action
against me in this matter, and, furthermore, I do not believe

the complainant intended to make any allegation against me.

1 The complaint itself makes no claim against me.
In the first paragraph of the complaint, the complainant states
that the complaint is made against Elizabeth J. Patterson,
Liz Patterson for Congress '86, Liz Patterson for Congress
'88,and The Palmetto Bank. Further, in the prayer for relief,
the complainant seeks no> relief as to me, but rather only as
to Mrs. Patterson and the committees. Therefore, I do not believe
that this complaint makes any claim that I may have violated
the Federal Election Campaign Act of 1971.

2t In addition, the only mention of me in the complaint
is at page 11, where the complaint references a $20 contribution
I made. According to the complaint, the contributions listed
therein were designated as "primary" contributions by the 1988
campaign. ©Of course, I had no role whatsoever in filling out
the FEC form for the 1988 campaign and therefore had no role
whatsoever in designating the contributions as primary contribu-
tions or general election contributions. Therefore, if any
clerical error was made in categorizing the contribution, I
certainly did not make it.




WYCHE, BURGESS, FREEMAN & PAR A, '

Fedetral Election Commission
Movember 23, 1988
Page Two

3 Of course, it would be extremely unlikely that cate-
gorization of my small $20 contribution would have any effect
on the $1,000 contribution limitation referred to in the complaint.
For your information, however, I have reviewed my bank records,
and they indicate that, including the referenced $20 contribu-
tion, all my contributions following June 14, 1988, total $440.
Thus, even including the referenced $20 contribution, I did
not come close to exceeding the $1,000 limitation for general
election contributions referred to in the complaint.

For these reasons, I believe that this matter should be
ended as to me with the Commission finding that I have committed
no violation of the Act and that the complaint made no such
claim against me.

I swear that the facts set forth above
are true to the best of my knowledge,
information, and belief.

SWORN to before me this

2
_Zgi__ day of November, 1988.

&. LLL"FL (LS)

G —

Public for South Carolina

Lt
My Commission Expires:u_éié b -ﬁ /




Martin. E‘& € %%mssm
O|av 88NOV 29 AMIO: Sz

For Congress Volunteer Committee

November 23, 1988

Lawrence M. Noble, General Counsel

Office of the General Counsel

Federal Election Commission

Washington, DC 20463 RE: MUR 2777

Dear Mr. Noble:

I received copies of the complaint referred to as MUR 2777
on Saturday, November 19, 1988. In reviewing our records
regarding the contribution to Liz Patterson for Congress I made
copies of the relevant page of our report to the FEC for activity
through the end of June and of the canceled check, both sides.

We made no additional contributions to Liz Patterson for
Congress during 1988. If you have any further questions
regarding our contribution contact me at 2425 E. Franklin Ave.,
#301, Minneapolis, MN 55406.

Sincerely, :
06:0’\/“-/ a Q»uhu 2&t

Doris A. Caranicas
Treasurer
Sabo for Congress Volunteer Committee

.StaD‘
Paid for by the Sabo for Congress Volunteer Committee, Doris Caranicas. Treasurer, 2425 E. Franklin Ave. “mb. Mpls.. MN 55406
Acopyofourreportisfiledwiththe Federal Election Commissionandis availableforpurchasefromtheF.E.C.,
Washington, D.C. 20463
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ITEMIZE‘BURSEMENTS e ot |74 |

Detailed Summary Page

(=
SCHEDUL.E B 3

FOR LINE NUMBER
21

Any information cop‘ed from such Reports and Statements may not be sold or used by any person for the purpose of soliciting contributions or for commercisl
purposes, other than using the name and address of any political committee to solicit contributions from such committee.

NAME OF COMMITTEE (in Full)

Martin Olav Sabo for Congress Volunteer Committee

A. Full Name, Mailing Address and Z{P Code
Kostmeyer for Congress
P.0. Box 1351

Doylestown, PA 18901

Purpose of Disbursement

Transfer - PA, Dist. 8

Disbursement for: | ri'r—iinavé‘ [_ General

r—] Other (specify)

Date {month,
day, year)

6/20/88

Amount of Each
Disbursement This Period

1000,00

B. Full Name, Mailing Address and 2P Code
Liz Patterson for Congress

P.0. Box 5564
Spartanburg, SC 29304

Purpose of Disbursement

Transfer - SC, Dist. 4

i ¥ [ 3

; ment for: m General
Disbursement &b | Primary u ]

| | Other (specify)

Date (month,
day, year)

6/20/88

Amount of Each
Disbursement This Period

1000,.00

C. Full Name, Mailing Address and 2IP Code

Tiam Jonnson for South Dakota
2. (0], seleps tetepals)
Sioux ralls, SD 57101

| Purpose of Disbursement
' Transfer - SD, Congress
‘ at_large

| Primary | | General |

_Eijbursement for: L_‘
| Other (specity)

Date {month,
day, year)

6/20/88

Amount of Each
Disbursement This Period

1000,00

D. Full Name, Mailing Address and ZIP Code

Comm, to Elect 3ill Sarvalius for
P.0. Box 7926 Congress
Amariilo, TX 7911/

Purpose of Disbursement
Transfer - TX, Dist. 13
Primary

Dispursement for: :
S

i !General
el

{ Other (specify!

Date (month,
day, year)

6/25/88

Amount of Each
; Disbursement This Period

500,00

E. Full Name, Mailing Address and ZIP Code

Yclay for Cecngress
J. Zox

E o\Ule

Purpose of Disbursement

Transfer - (T, Dist. 1

Disbursement for: Primary General

Other ispecifyi

Date (month,
day, year)

6/25/88

| Amount of Each
! Disbursement This Period

500.00

F. Full Name, Mailing Aaaress and ZIP Code

Purocse of Orisoursement

O:sbursement ‘or Primary Genera!

Other iszec ‘v

Date (month,
day, year)

Amount ot Each
Disbursement This Period

G. Full Name. Mailing Aodress and 2IP Code

Purocse ot Crstursement

Genera)

Other iscec.?,

Date ‘month,
day, year!

Amount of Each
Disbursement This Periog |

H. Full Name, Mailing Address and ZIP Code

Purocse of S:soursement

General

Zspursement o

Dther tigeoifvi

Primary

Cate ‘month,
aay, year'

Amount o Each
Cisbursement This Perica

t. Full Name. Maiiing Address and ZiP Code

Puroosg'of O

icursement

Disgurseman: 1or

Primary Genera:
Oener lsosciév

Sat2 imontn

3av. s€ear

Amount ot Zach
C-sbursement This Perica

SUBTOTAL ¢ 2 scurse~2~ts Tmis Page oot ona .

— e

TOTAL Ths S2ricz ‘ast Dage t™is ine numzer Qniy:!




Martin Olav Sabo a0-JuUp-1988 21243002
For Congress - Volunteers 2425
2425 E. Franklin, No. 301 /

.,

v N N

Minneapolis, Ml-l'. .55406 P S S ...4‘.-,-;1_"9‘0
et Ly Pt o =
Order of il V'W $ /000

Do e s e

Norwest Bank Minnesota, N/A.
..5g-. 48th & Chicago Oflice
NOAWEST BANKS 4712 Chicago Avenue South
Ll ] 4

- g‘ g. Minneapolis, MN 55479 ) ;, =
O<Zm,/.., 0, Al e
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® Q.N Wonnmm

M|l HOBM
STATEMENT OF DESIGNATION OF COUNSEL
: — oWV 28 MMM 16

MUR 2777

NAME OF COUNSEL: Jan W. Baran

ADDRESS: Wiley, Rein & Fielding
—1776 K Stxeet, N.W.

Washington, D.C. 20006
429-7000

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

e 25 1777 ez el (o

Date Sighatute

RESPONDENT'S NAME: CSX Transportation, Inc. PAC and
Betty Ruth Jackson, as treasurer

ADDRESS :

1331 Pennsylvania Ave., N.W., Suite 560

Washington, D.C. 20004
HOME PHONE: (703) 522-2978

BUSINESS PHONE: (202) 783-8124




EGOH /e

RECEIVE
FEDERA!ELFCHOH%O%HSSMN

Mt ;
LEONARD A. JASKIEWIC2 LAW OFFICES " J%ATQO‘ ”V[S,Qq

RENAUS N CORERT GROVE, JASKIEWICZ, GILLIAM axp COBERT BQ’M{(”““ SO EvanD

EDWARD J. RILEY 16
ROBERT L. COPE SUITE SOI (213) 872 noa
CRAIG W HULVEY
JAMES A. CALDERWOOD 1730 M STREET, NORTHWEST SUITE 7168
J. PAUL DOUGLAS
JON L. BRUNENKANT
JOSEPH M. ROBERTS WASH|NGT°N, D. C. 20036-4579
KEVIN M. SWEENEY
SHERMAN DOCTROW® (EXER BRI
RICHARD J. BILLIK. JR$ (202) 296-2900
RICHARD A DROM® SUITE 800

NDREW M. DANA
:m?::c. ngsﬂ = TELECOPIER TELEX 9040SOWSH 400 CAST PRATT STRLET
GEORGE C. GARIKES® (202) 298-1370 CABLE "AMERICALAW" BALTIMORE, MARYLAND 21208
BRUCE D ENSOR (301 727-7010
J. BRADFORD RAMSAY®

7 SOUTH DEARBORN STREET
CHICAGO., ILLINOIS 806803

OF COUNSEL
® ADMITIED IN CALIFOMN A ONLY

g L]
* ADMITIED IN CALIFORNA AND MASSACHUSETTS ONLY WILLIAM J. GROVE

® ADMITIED 1N ALABAMA ONLY

1 £ JR.
® ADMITTED (N LOUISIANA ONLY November 2 9 ’ 1 9 8 8 e S

$ALBO ADMITTED '™ ILLINOD'S TAX COUNSEL

DELIVERY _B! MESSENGER JAMES K. JEANBLANC

Honorable Lawrence M. Noble o3,
General Counsel =
Federal Election Commission <
999 E Street, N.W. S
Room 657 —
Washington, D.C.

Re: FEC Matter No. MUR-2777 =
o
Dear Sir: e
(&)
As directed by your letter of November 16, 1988, transmit-
ting to me a Complaint filed with your office by the South Caro-
lina Republican Party ("SCREPA") and SCREPA's Chairman Van D.
Hipp, Jr., I herewith file with your office:

(1) Your Form of "Statement of Designation of Counsel"
stating that Carroll L. Gilliam of the above firm and address

appears pro s2 as attorney for Respondent Mr. Carroll L. Gilliam;
and

(2) The original and six copies of a responsive pleading,
which includes a Motion to Dismiss as to Respondent Carroll L.
Gilliam, with prejudice to the Complainants; a Motion as to reim-
bursement of attorney fees and costs; reguests for other relief;
affidavit; exhibits; and Certificate of Service.

Any further communications concerning this matter should
be addressed to Mr. Carroll L. Gilliam, Attorney Pro Se, at the
above address.

ruly yours,

Carroll L. Gillia

cc: All Persons Listed in Certificate of Service in ing by
Methods of Service There Shown




® O
STATEMEWT OF DESIGNATION OF COUNSEL PRO 88 siveo
WS PN DEN G IR s
wr MUR-277F CHRRICL L - GTDLAAM,
NAME OP COUNSEL: A Lt 2 |
ADDRESS : @__Ué, TJASKIEWICZ, GLLLIAM A COBERT
1730 4 Sx AW

mwmﬂm

- OFF)
30/- 652-5950 (Y oHE)

Thesébove-named individual is hereby designated as my g/

ggd
courselyand is authorized to receive any notifications and other
20
communications from the Commission and to J@%‘Bn my behalf before

the Commission.

Mg bov 29, 1997

Date Signature

RESPONDENT'S NAME: .2, L] L&/ Z/}’JM =

ADDRESS : OV E, TRSK/EWICZ, ﬂ/AM,/qVﬂ 5
/730 M. SENMW. COBER
WASHINETQH, D. €. 20034

HOME PHONE: Ro/.. &5450)¥
BUSINESS PHONE: 302 "295 "2500




‘l’ II RECEIVED
FEDTRAL 1 07 10s :
0R'G|NAL ADMIT S5t T’Cjc’ﬁ‘*fﬂf gl

UNITED STATES OF AMERICA B8NV 29 PH 3: 37
BEFORE THE
FEDERAL ELECTION COMMISSION

THE SOUTH CAROLINA REPUBLICAN PARTY
AND ITS CHAIRMAN, VAN D. HIPP, JR.,

Complainants,
v.

THE HONORABLE ELIZABETH JOHNSTON
PATTERSON, MEMBER OF CONGRESS,
(REPRESENTATIVE FOR THE FOURTH
CONGRESSIONAL DISTRICT OF THE STATE
OF SOUTH CAROLINA):; THE PALMETTO BANK;
THE AMERICAN BANKERS ASSOCIATION PAC;
THE LETTER CARRIERS PAC; DEALERS
ELECTION ACTION PAC; BANKERS TRUST
PAC; FOOD MARKETING INSTITUTE PAC; CSI
TRANSPORTATION PAC; HOESCHT-CELANESE
PAC; SABO FOR CONGRESS PAC; CARROLL L.
GILLIAM (LISTED BY COMPLAINANTS ON
PAGES 2 AND 11 OF COMPLAINT AS
#CARROLL WILLIAM”); JOHN BATHRIA;
FRANK HOLLEMAN; AND BRAD WYCHE,

FEC MATTER MUR-2777

nGH 83

X

Plh
) it

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

S .

Respondents.

S

MOTION OF RESPONDENT CARROLL L. GILLIAM TO DISMISS AS A
RESPONDENT OR, ALTERNATIVELY, MOTION OF RESPONDENT
CARROLL L. GILLIAM FOR (1) SEVERANCE, (2) ADJUDICATORY
#ON-THE-RECORD” HEARING WITH RIGHTS TO CROSS-EXAMINE
WITNESSES FOR COMPLAINANTS, (3) DENIAL OF RELIEF SOUGHT BY
COMPLAINANTS ON MERITS, AND (4) RELIEF AND SANCTIONS AGAINST
COMPLAINANTS AND IN FAVOR OF RESPONDENTS8; AND, IN ANY EVENT,
MOTION FOR ORDER DIRECTING COMPLAINANTS TO REIMBURSE
RESPONDENT CARROLL L. GILLIAM FOR COSTS8 OF LOST TIME FROM
PRACTICE OF LAW AND ALL OTHER COST8, OR, ALTERNATIVELY, FOR
SUCH REIMBURSEMENT BY THE UNITED STATES GOVERNMENT
UNDER AUTHORITY OF FEDERAL STATUTES, AND
ANSWER OF RESPONDENT CARROLL L. GILLIAM TO COMPLAINT

Respondent Carroll L. Gilliam (”Gilliam”) pro se, having
been served with a copy of the Complaint filed in this proceeding
by letter dated November 16, 1988, hereby: (1) moves for the
relief against the Complainants set forth in the Title and in the

Conclusion of these Motions and Answer by entry of an Order or




Orders by the Federal Election Commission (“FEC?) directing and
such relief in favor of Gilliam against Complainants South Caro-
lina Republican Party (“SCREPA”) and SCREPA’s Chairman Van D.
Hipp, Jr. (”Hipp”):; and (2) submits Gilliam’s Answer to the alle-
gations and unfounded charges, misleading and inaccurate state-
ments as to facts, erroneous conclusions of law, and unwarranted
prayers for relief set forth in the Complaint, as written, sworn
to and filed by Hipp apparently on behalf of both Hipp individu-
ally and of SCREPA officially.

In support of such Motions and in full Answer to the

Complaint, Gilliam states and submits:

I. STATEMENT OF FACTS
l. Gilliam denies that he is female and states that the
addressing of the letter transmitting of the Complainants’ charges
against ”Ms. Carroll L. Gilliam” is not accurate or correct; and,
in answer, Gilliam states that Gilliam is male, and, as proof

thereof, appends hereto a copy of Gilliam’s Birth Certificate

issued by the State of South Carolina (Exhibit 1 hereto) and a

copy of Gilliam’s current Driver’s License issued by the State of

Maryland (Exhibit 2 hereto); and, in further answer and correc-
tion, Gilliam states that if further proof that Gilliam is male is

relevant, material, and demanded by SCREPA and Hipp, Gilliam can

provide such further proof.l/

L Apparently, SCREPA and Hipp must have advised FEC to so type
and address the erroneous appellation of Respondent Carroll L.
Gilliam as ”"Ms.” because the family or surname “Carroll” is
Gilliam’s first name. If that 1is so, Gilliam then must assume

(footnote continued)




2. Gilliam states that his correct name is Carroll L.

Gilliam; denies that his name is “Carroll William;” denies that

Gilliam ever is correctly or accurately named or listed in the

Complaint by SCREPA and Hipp, wherein Gilliam apparently is twice
referred to by them as “Carroll William” (see Complaint, pages 2
and 11).

3. Gilliam assumes that the FEC served a copy of SCREPA’s

and Hipp’s Complaint upon Gilliam only because Mr. Carroll L.

Gilliam did, in fact, make certain contributions to the successful

1988 campaign for reelection of the Honorable Elizabeth Johnston

Patterson, Member of Congress, Representative for the Fourth

Congressional District of the State of South Carolina (”Congress-

woman Patterson”).

4. Gilliam states that Gilliam was born in Union, South
Carolina; and that Union County is one of the counties comprising
the Fourth Congressional District of South Carolina.

5. Gilliam states that his late father, D. Few Gilliam, of
Union, South Carolina, was an official of the South Carolina High-
way Department during administrations of that Department by the
late Honorable 0Olin D. Johnston, who was Congresswoman Patterson’s
father, a Governor of the State of South Carolina, and later a

United States Senator for South Carolina (D.-S.C.) for many years.

(footnote continued from previous page)
that SCREPA and Hipp also address former Representative
Carroll Campbell (R.-S.C.), now South Carolina’s Governor
Carroll Campbell, as “Ms. Carroll Campbell.” Gilliam also
respectfully refers the addressers and Hipp to the Signers of
the Declaration of Independence and to the Signers of the
Constitution of the United States where Hipp will find on both
documents Signers with the surname ”Carroll” for and on behalf
of the State of Maryland.




6. Gilliam states that Gilliam is a graduate of the
University of South carolina (A.B., cum laude, 1949; M.A., magna

cum laude, 1950); but that Gilliam has not been a legal resident

of the State of South Carolina since Gilliam’s release in Decem-

ber, 1953, from active duty as an officer in the United States Air
Force during the Korean War, and Gilliam’s removal shortly there-
after to wWashington, D.C., in January, 1954, to enter law school
at The National Law Center of The George Washington University,
Washington, D.C.

7. Gilliam has owned for some time and currently does now
own, and on occasion occupies, a second-home residence in South
Carolina, (Mariners II 5-B, Wild Dunes Resort, Isle of Palms,
Charleston County, South Carolina); and Gilliam, as a native South
Carolinian, continuously has had and has an active interest in
political events, political candidates, governmental functioning,
taxation, family, relations and friends, property owned, public
and social events, The Alumni Association of The University of
South Carolina and several other South Carolina societies and
organizations in which Gilliam has been, over the years, and still
is a member, such as the South Carolina Historical Society, the
Preservation Society of Charleston, and the South Carolina Gene-
alogical Society.

8. Gilliam states that Gilliam now is an attorney in the
private practice of law and a partner in the law firm of Grove,
Jaskiewicz, Gilliam and Cobert, with principal offices at 1730 M
Street, N.W., Washington, D.C. 20036; is a legal resident of the

State of Maryland; and maintains his primary residence at 4101




Aspen Street, Chevy Chase, Maryland 20815; and that other facts as

to Gilliam are truly and accurately set forth in the copies of the

current entries for Gilliam in “Who’s Who in America” and “Who'’s
Who in American Law” attached hereto as Exhibit 3.

9. Gilliam states that he is not now and never has been a
member of SCREPA; and that in view of the listing of Gilliam in
the Complaint filed in this proceeding and of the nature and
substance of that Complaint, Gilliam never will be a member of
SCREPA and will never vote for any person nominated or endorsed by
SCREPA for any public office as long as Hipp is Chairman of
SCREPA, which has permitted Hipp, on behalf of SCREPA, to so list

Gilliam in such a SCREPA-Hipp Complaint and thereby to impose

unnecessary, unwarranted, burdensome, and wholly unjustifiable

concern, diversion of time from the practice of law, expenses,

efforts, and costs upon an individual in preparing and submitting

his ”defense” against such a Complaint filed with an official

agency of the Government of the United States.

10. Gilliam states that he is not now and never has been
either a ”PAC” of any kind or a member of or contributor to any
#PAC” of any kind; and that Gilliam’s contributions to the
successful 1988 campaign for reelection by Congresswoman Patterson
were from Gilliam’s own private, personal funds and bank accounts.

11. Gilliam states that on June 7, 1988, The National
Capital Area Chapter of The Alumni Association of The University
of South Carolina held a Reception and Dinner “roast” to honor
Congresswoman Patterson at the Capitol Hill Club, Washington,

D.C.; that during the Reception immediately preceding the Dinner,




Gilliam had a partially private and primarily social conversation
with Congresswoman Patterson, including talk about our late
fathers, political and public events in South Carolina during the
1930s, 1940s and 1950s, families and acquaintances, 1988 political
campaigns in general, high costs of TV advertising, the availabil-
ity of a biography of her late father, Senator Olin D. Johnston,
and a planned fall trip by my wife and me to our residence on the
Isle of Palms, South Carolina, on or about the date of the
national general election.

12. Gilliam states that near the end of that conversation

on June 7, 1988, Gilliam made an unsolicited commitment to send a

modest, personal contribution to Congresswoman Patterson’s
campaign for reelection; and that our conversation ended just
before the Dinner commenced, during which Congresswoman Patterson
was honored and praised by Senator Strom Thurmond (R.-S.C.) and
Representative H. Martin Lancaster (R.-N.C.). See Exhibit 4
hereto (copy of Program of June 7, 1988, U.S.C. ”"Roast.”

13. Gilliam states that on June 15, 1988, Gilliam made the

contribution promised on June 7, 1988, to the successful campaign

of Congresswoman Patterson, by mailing to her Washington, D.C.,
Capitol Hill offices, a check in the amount of $500 dated June 15,
1988, drawn on Gilliam’s personal checking account at The Madison
National Bank, Washington, D.C. (see Exhibit 5 hereto); and that
by letter dated July 8, 1988, Congresswoman Patterson acknowledged
receipt of, and expressed appreciation for, this contribution (see

Exhibit 6 hereto).




14. Gilliam states that on August 3, 1988, Gilliam made a

contribution in the amount of $500 to the successful campaign of

Congresswoman Patterson by check drawn on Gilliam’s personal
account with Dreyfus Liquid Assets, Inc. (administered by the Bank
of New York):; that to the best of his recollection, this contribu-
tion was mailed to Congresswoman Patterson’s Washington, D.C.,
Capitol Hill offices under cover of only a stapled, handwritten
note, as this contribution was made on the eve of Gilliam’s depar-
ture from Washington, D.C., to attend the American Bar Associ-
ation’s Annual Meeting in August, 1988, at Toronto, Canada (see
Exhibit 7).

15. Gilliam states that later he received by mail an invi-
tation to a Reception in honor of Congresswoman Patterson to be
held on September 7, 1988, at The National Democratic Club, Wash-
ington, D.C., at which invitees were requested to make a $500
contribution (see Exhibit 8); and states that he turned down the
invitation as he was unable to attend because of a then-expected
scheduling conflict.

16. Gilliam states that because of his inability to attend
that Reception, he mailed a contribution to the successful
campaign of Congresswoman Patterson for reelection on Septem-
ber 16, 1988, addressed to her Washington, D.C., Capitol Hill
offices; and that such contribution, in the amount of $300, was
made by check dated September 16, 1988, drawn upon Gilliam’s
personal bank account at the Madison National Bank, Washington,

D.C. (see Exhibit 9).




17. Gilliam states that by letters dated October 10, 1988,
October 14, 1988, and November 3, 1988, Congresswoman Patterson
acknowledged receipt of the latter two contributions and expressed
her appreciation (see Exhibits 10, 11 and 12).

18. Gilliam states, with reference to the specific state-
ments, allegations, charges and prayers for relief in the

Complaint filed with the FEC by SCREPA and Hipp which Gilliam

received 3/; that:

A. Gilliam is not now and never has been a member
of, or had or has any duties or functions for, any of the
Committees listed and described on page one of the
Complaint; does not now and never has had any responsibil-
ity for reporting by any such Committee (including the
filing of any and all Federal, State or Local reports that
may be required by statutes or regulations); Gilliam denies
any and all knowledge of the same; and Gilliam further
states that the allegations of SCREPA and Hipp neither
demonstrate nor show any correct, accurate, or probative
direct relevance, materiality, or evidentiary value as to
Gilliam, any of Gilliam’s responsibilities as to or for any

such reports or reporting, as to Gilliam’s contributions in

Apparently, one version of the Complaint was signed and sworn
to by Hipp on October 24, 1988, and still another was signed
and sworn to by Hipp on October 31, 1988 (2??). The FEC
General Counsel’s letter dated November 16, 1988, mailed to
this Respondent has appended thereto only: (1) the last page
of an October 31, 1988, Complaint filed by SCREPA and Hipp:
and (2) a letter (Complaint?) addressed to the General Counsel
of the FEC dated October 24, 1988, on the letterhead of
SCREPA, signed and sworn to by Hipp before a Notary Public on
October 24, 1988, and consisting of twelve double-spaced
pages, with attached ”exhibits.”

S




1988 to Congresswoman Patterson’s successful campaign for
reelection, or as to any alleged “duties” of Gilliam, as to
*Reports” or otherwise.

B. Gilliam denies that he has performed, or parti-

cipated in performance of any acts, reporting, filings or

any other actions of any kind whatsoever that were, have

been or are violative of any of the Federal statutes and/or

requlations cited, discussed and relied upon by Complain-

ants SCREPA and Hipp or any statutes or regulations other-

wise applicable to Federal campaigns and elections of

members of The Congress of the United States.

C. Gilliam calls the specific attention of the FEC

to the facts that:

(1) nowhere in their Complaint do SCREPA

and/or Hipp directly, and, with any claim of proof

whatsoever, assert, allege, claim, conclude or

otherwise state that Gilliam has, in any way whatso-

ever, so violated any such statutes or regqulations

(see the entirety of the Complaint, pages 1 through

12, and each page of each of the exhibits to the

Complaint filed by SCREPA and Hipp) .

(2) SCREPA and Hipp do not allege any viola-

tions by Gilliam; do not seek any action as to

Gilliam nor order by the FEC against Gilliam whatso-

ever, by ”investigation,” ”*fines,” injunctive-type

order, or whatever (see ”IV. Conclusion,” pages 11

and 12, and ”V. Prayer for Relief,” page 12; BUT,




(3) Because of their poorly-drawn, rambling,

obtuse and ambiquous Complaint, SCREPA and/or Hipp

have, nevertheless, willfully imposed upon Gilliam

the burden, expense, loss of time from private prac-

tice of law, and costs of filing responsive motions

and an Answer to such a Complaint filed by SCREPA

and Hipp.
D. Gilliam admits only:

(1) that he knows and is acquainted with
Congresswoman Patterson, and, as shown and precisely
stated supra, he made contributions in 1988 to her
successful 1988 campaign for reelection;

(2) that he had heard of a Palmetto Bank,
but that until his reading of the SCREPA-Hipp
Complaint, he was not aware of, and had no knowledge
of that bank’s location, officers, stockholders, or
of any of its transactions or alleged transactions
whatsoever; and,

(3) that he had heard of, and has been aware
of the existence of, the American Bankers Associ-~
ation, a ”Letter Carriers” Union, the Food Marketing
Institute, a Bankers Trust, and Hoescht-Celanese.

E. Gilliam denies:

(1) that he had and now has any other knowl-
edge whatsocever as to any Y“PAC,” political activi-
ties, contributions, transactions, loans, or any

other activities of any of the entities listed

=lo=




supra, or of any other organizations, Committees,

corporations, “PACs,” or other individuals named or
listed by SCREPA and Hipp in their Complaint.

(2) that until reading the SCREPA-Hipp
Complaint, he knew of or had any knowledge, of any
other organizations, individuals, contributions,
loans, transactions, or other activities described
in any of the allegations set forth on pages 1
through 12 of the SCREPA~Hipp Complaint and/or any
of the exhibits thereto.

F. Gilliam, therefore, as to Gilliam, for lack of

knowledge, therefore necessarily must deny each and every

other allegation, statement, claim, charge, or conclusion,

whatsoever, set forth in the Complaint of SCREPA and Hipp:

and, as to the ”"exhibits” to the Complaint submitted by
SCREPA and Hipp, Gilliam denies that he had ever seen or

heard of any of them before seeing them (some of which are

illegible copies of documents) attached as exhibits to the

SCREPA-Hipp Complaint.

II. ANSWER
1. Except as specifically admitted supra, by Gilliam,
Gilliam, for lack of knowledge, information, and belief, there-
fore, must deny and does deny each and every allegation and any
knowledge of any and of the ”“facts” alleged by SCREPA and Hipp in

their Complaint.




2. Gilliam further denies that he has engaged in, is

engaged in, or is about to engage in any act of any kind whatso-

ever that was, has been, is, or will be violative of any Federal
statute or requlation applicable to federal campaigns and elec-
tions of the Members of The Congress of The United States, and

again points out that SCREPA and Hipp, in fact, do not allege,

claim, or so conclude anywhere in their irresponsible, poorly-

drawn and unfounded Complaint and exhibits as to Respondent

Carroll L. Gilliam.

3. Complainants SCREPA and Hipp have failed to and do not
state or even assert or claim any legitimate "cause of action”
against Gilliam, a violation of anything by Gilliam, or even seek

from FEC any relief whatsoever as to Gilliam (see Complaint, pages

1 through 12).

III. MOTION TO DISMISS
For the foregoing reasons, Gilliam hereby respectfully

moves the FEC to enter and issue an Order, forthwith and immedi-

ately, dismissing Gilliam as a Respondent in this proceeding, with

prejudice to the Complainants SCREPA and Hipp.

IV. ALTERNATIVE MOTION
In the event such Order of dismissal with prejudice to the
Complainants SCREPA and Hipp is not entered and issued forthwith,

Gilliam respectfully moves, in the alternative, for:

1. Severance of any further proceedings as to Gilliam from

any and all further proceedings, if any, as to each of and all the

-12-




other Respondents listed or named by SCREPA and Hipp in their
Complaint.

2. Thereafter, the initiation by FEC of a formal adjudica-

tory on-the record hearing in accordance with the procedures for

such adjudicatory hearings prescribed by the Administrative Proce-
dure Act of 1946, as amended (60 Stat. 237 (1946), et seq., and 5
U.Ss.C. §§ 551, et seq.), with full rights to be accorded to
Gilliam to (1) cross-examine witnesses that must be produced and
presented by SCREPA and Hipp (who, as the Complainants, have the
burdens of going forward, of persuasion and of ultimate proof),
(2) to call and/or subpoena witnesses, (3) to obtain supboenae

duces tecum, (4) to discovery (including, without limitation,

discovery as to all 1988 PAC contributions to SCREPA, and candi-
dates nominated, endorsed, or supported by SCREPA ), and (5) to
have such adjudicatory hearing at the FEC offices in Washington,

D.C., the forum conveniens for Respondent Gilliam and for FEC.

3. Thereafter, the scheduling of opportunity for submis-
sion of proposed findings of fact and conclusions of law and of
briefs on the merits.

4. Thereafter, a decision by FEC on the substantive merits

in favor of Gilliam and against SCREPA and Hipp.

5. Thereafter, referral by FEC to the Department of
Justice, for further investigation by it of any matter, document,
statement, allegation, or assertion from which it may appear that
SCREPA and Hipp may have submitted false, misleading, or otherwise

unlawful statements, allegations, charges, data, or information in




such an FEC proceeding, in possible violation of any applicable

provisions and sections of Title 18 of the United States Code.

6. Thereafter, the granting by FEC of any and all relief
herein sought by Gilliam and the denial, as to Gilliam, of any and
all relief sought by SCREPA and Hipp as to Gilliam, with prejudice
to SCREPA and Hipp.

7. Thereafter, an Order providing for complete, full, and

final termination of this proceeding as to Gilliam.

V. MOTION FOR REIMBURSEMENT OF ATTORNEY’S8 CO8S8TS8, EXPENSES
AND ALL OTHER COSTS8 AND FOR SANCTIONS

In any event, Gilliam hereby respectfully moves the FEC to
enter an Order or Orders directing SCREPA and Hipp to pay to
Gilliam, within fourteen (14) days after submission of Gilliam’s
Bill of Costs, reimbursement to Gilliam of and for:

1. Lost time, at Gilliam’s highest per diem fee rate, from
the private practice of law resulting from their naming of Gilliam
in their Complaint, service of the Complaint upon Gilliam, and
resultant requirements imposed upon Gilliam to review the
Complaint, facts, statutes, regulations, and Complainants’ allega-
tions, and to prepare and file an answer, pleadings, and otherwise
participate in this proceeding.

2. All out-of-pocket costs, including, without limitation,

costs of reproduction, postage, secretarial expenses, etc.
3. As sanctions against SCREPA and Hipp for so drawing and
filing such a poorly written and ambiguous Complaint, so imposing

such burdens upon a private individual (who was and is merely a




personal contributor of modest personal funds to a political

campaign) and so compelling such an individual to so expend time
and money here participating, entry of an Order by the FEC direct-
ing payment by SCREPA and/or Hipp to Gilliam of $100,000.

4. Alternatively, in the event the FEC does not so order

the reimbursement to Gilliam set out in subparagraphs 1 and 2
immediately supra, reimbursement to Gilliam from the funds of the
Government of the United States under the Equal Access to Justice
Act or any other statute, Executive Order or regulation empowering

FEC to so order such reimbursement.

VI. CONCLUSION
Having fully answered SCREPA and Hipp on the merits,
Respondent Gilliam respectfully moves for:

1. Dismissal with prejudice against SCREPA and Hipp on the

terms and conditions set forth supra; or,

2. In the alternative, and only if such immediate and

forthwith dismissal is not ordered, the alternative relief stated

in the alternative Motion, supra; and,
3. In any event, reimbursements and payments to Gilliam as

set forth supra, and termination of this proceeding as to Respon-




dent Carroll L. Gilliam with prejudice against Complainants SCREPA

and Hipp.

Respectfully submitted,
CARROLL

L. GILLIAM
= /ﬂ/mﬂ/

Carroll L. Gixlia
Attorney, Pro\Se
Grove, Jaskiewcz, Gilliam
Dated at and Cobert
Washington, D.C. 1730 M Street, N°W.

November 29, 1988 Suite 501
Washington, D.C. 20036

(D.C. Bar No. 4945)

Attachments

Affidavit
Exhibits 1 through 11
Certificate of Service




EXHIBIT 1

Birth Certificate
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EXHIBIT 2

Driver’s License







EXHIBIT 3

Who’s Who in America and
Who’s Who in American Law Entries




GILLIAM, CARROLL LEWIS, lawyer: b. Union. S.C., Sept. 25, 1929 3.
D. Few snd QO uthis Carolyn (Stone) G.im. Ml‘!‘flfﬂ Clark Eagan. May 7.

1960: 1 dau.. Cyvthis Clark. A.B. cum laude. S.C.. 1949, M.A. magna

cum lavde, 1950, J.D. with highest honors. Geoege Washington U., 1937.
Practice law Washington, 1937— partner Grove, Jas-
mem. sd. com. oa revision of rules Fed.

81;

96A—;
Energy Regulatory Comma., 1978-81; mem. U.S. Dept. Edn. A Bd.,
197632 Sened with USAF, 195033 Recipient Beasfort Watts 1l award
U. S.C.. 1949. Jobn Bell Lamer awsrd Goorge Washingion U., 1937. Mem.
Fed. Power Bar Assn. (pres. 1975-76), Am. Bar Assn. (com. on specialization
1987—, chmo. natural resources law sect. 1977-18 and chma. standing com.
environ. law 1978-80, ho. of dels. 1980-32, council adminsiry. law sect. 1974
75), D.C. Bas Assn.. Blue Key, Phi Beta Kapps. Delta Theta Phi, Order of
the Coif. Democrat. Episcopalian. Clubs: niversity (Washington). Wild
Dunes Country (Isies of Palms, $.C); Causeway (Southwest Harbor, Maine).

Home. 4101 Aspen St Chevy Chase MD 20013 Office: 1730 M St NW
Washingioe DC 20036

GILLIAM, CARROLL LEWIS, lawyer; b. Union, S.C., Sept. 25, 1929; 3.
D. Few and Cynthis Casolyn (Siose) G.; m. Margaret cusfpa.m. May 7,
1960 | dau.. Cyothis Qlark. A.B. cum lsude, U. S.C., 1949, M.A. magna
cum laude, 1930; J.D. with bighest booors, ashingioa U., 1937,
B.ar,lD.Cl lv95‘l. Practice law Washington, 1957—: partner Grove. Jas-
Yiewicz, Gilliam & Cobert, 1964—; mem. sdv. com. oo revision of rules Fed.
Energy Regulstory Commo.. 1978-81; mem. US. Dept. Edn. Appeal Bd.,
1976-81. Served with USAF, 1950.5). Recipient Besulort Watts Ball award
U. S.C., 1549, Joho Bell Larner avard George Washingion U., 1957, Mem.
Fed. Power Bar Assa. (pres. 1975-76). Am. Bar Assa. (chmn. natural
resources law sect. 197778, chma. standing com. environ. law 1978-80, ho.
of dels. 1980—, council adminstry. law sect. 1974-73), D.C. Bar Assa.. Blue
Key. Pbi Bets Kipps. Delia Thets Phi, Order of the Coil. Democrat.
Episcopalian. Clubs: Usivensity (Wasbingtoo): Beach and Racquet (Isles of
Palms, S.C.). Administrative and regulstory. FERC practice. Home: 4101
%pg St Chevy Chase MD 20015 Office: 1730 M St NW Washingtoa DC




EXHIBIT 4

Program of June 7, 1988, Roast
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University of South Casvlina
Alumni National Capital Area

of
The Honorable [ iz Futtecson
“United States
House of Representatives

Tuesday Eveni)
Cyunejz 1988%

The Capitol Hdll Club
Wash t'rgfon ,D.C.




&

PROGRAmM

WELCOME  William D. Wilson
President Emeritus

Recognitions Divwer Martin
= President

MESSAGE  from Dr. James FHolderman
President USC
ﬁrmght by Stephen Beckham

invocation Revecend William M.Shand B

dSIMner
ROAST
Roastmaster William D. Wilson

Roastecs The Honorable Strom T) humond
United States Senate

The Honorable H. Martin fancaster
United States House of Representatives

RESPONSE The Fonorable Liz Fattecson
CLOSING REMARKS Trez Lee
alma mater




.

OURrR CORPOR@VG SPONSORS

South Carolina Bankers Association
Hoechst Celanese Corpamtt’on

Fluor Corporattbn

Michelin Corporutxbn

Chem Nuclear Systems , Inc.
Rockwell International

Lockheed Corporution

gcorgt'a, ~Pacific Corporation

Flowers courtesy of Paul’s Wholesale
Flocist, Inc.
Washington, D.C.

Alma Mater

We hail thee, Carolina

oAnd sing thy high praise
With loyal deyotion
:Remmbert’ng the days

When praudl_y we sought thec
Thy children to be

FHere'’s a health , Carolina
Forever to thee.




EXHIBIT 5

Evidence of June 15, 1988, Contribution
to Congresswoman Patterson’s Campaign
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EXHIBIT 6

Acknowledgment of Receipt of Contribution
from Congresswoman Patterson




HOUSE OF REPRESENTATIVES

WASHINGTON, D. C. 20515

Liz J. PATTERSON
FourTHn DiISTRICT
SOUTH CAROLINA

July 8, 1988

Carroll L. Gilliam

Grove, Jaskiewicz, Gilliam & Cobert
1730 M Street, NW #501

Washington, D.C. 20036

Dear Carroll:

Thank you for your generous contribution to
election campaign. Political campaigns are
mously expensive and only with good friends
is it possible to run for the United States

Again, my sincere thanks for your support.
be of service to you, please do not hesitate to
contact me.

Cordially,

A

ElizAbeth J. Patterson
Member of Congress

EJP/kgd

NCT PRINTEC AT GOVERNMEN"

my re-
enor-

like you
Congress.

If I may




EXHIBIT 7

Evidence of August 3, 1988, Contribution
to Congresswoman Patterson’s Campaign
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EXHIBIT 8

Invitation to September 7, 1988, Reception
for Congresswoman Patterson




Liz

Patterson

N




Congresswoman Liz Patterson
Fourth District of South Carolina

Banking, Finance and Urban Affairs
Veterans® Affairs

Select Committee on Hunger

You are invited to attend

A Reception in Honor of

Congresswoman Liz Patterson

Wednesday, September 7, 1988
5:30 - 7:30 p.m.

Ve
| N
- 1

(\‘\3: A
A
R.S.V.P. card enclosed National Democratic Club
30 Ivy Street, S.E.

]

.' ——

2
. _6 i Washington, D.C.
> $500 Contribution




EXHIBIT 9

Evidence of September 16, 1988, Contribution
to Congresswoman Patterson’s Campaign
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EXHIBIT 10

Acknowledgment of Receipt of Contribution
from Congresswoman Patterson




LIZ PATTERSON

for Congress

October 10, 1988

Carroll L. Gilliam, Esquire

Grove, Jaskiewicz, Gilliam and Cobert
1730 M Street, N.W., Suite 501
Washington, D.C. 20036-4579

Dear Carroll:

I received your nice note and the contribution for our campaign.
We are pleased with how the campaign is going, but know that
there is much more to do before the polls close.

I hope that you and your wife will be able to hear the results of
our election on the Charleston television station. We hope that
our results will be reported early so that our friends will know
if their support and help paid off.

Again, thank you for your help.

Cordially,

~

—

Elizabeth J. Patterson

EJP:msw

P. O. Box 1403 P.O.Box 1219 P. O. Box 5564
Greenville, S. C. 29602 Union, S. C. 29379 Spartanburg, S. C. 29304
803-235-1770 803-591-1051




EXHIBIT 11

Acknowledgment of Receipt of Contribution
from Congresswoman Patterson




® LIZ PATTERSON ®

for Congress

October 14, 1988

Carroll L. Gilliam
‘#501, 1730 M. Street, NW
Washington, DC 20036-4579

Dear Carroll:

Thank you for your generous contribution to my re-election
campaign. Political campaigns are enormously expensive
and only with good friends like you is it possible

to run for the United States Congress.

Again, my sincere thanks for your support. If I may

be of service to you, please do not hesitate to contact
me.

Cordially,

Elizabeth J. Patterson

Member of Congress

EJP:bp

a {mm.z FAanle yon

P. O. Box 1403 P. 0. Box 1219 P. O. Box 5564

Greenville, S. C. 29602 Union. S. C. 29379 Spartanburg, S. C. 29304
803-235-1770 803-591-1051
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Acknowledgment of Receipt of Contribution
from Congresswoman Patterson




¢ LIZ PATTERSON ‘

for Congress

-

November 3, 1988

Mr. Carroll L. Gilliam
1730 M Street, N.W. #501
Washington, D.C. 20036

Dear Carroll:

Thank you for your generous contribution to my re-election
campaign. Political campaigns are enormously expensive and only
with good friends like you is it possible to run for the United
States Congress.,

Again, my sincere thanks for your support. If I may be of
service to you, please do not hesitate to contact me.

Cordially,
K rn T

Elizabeth J. Patterson
Member of Congress

EJP/kgd

P. O. Box 1403 P. Q. Box 1219 P. O. Box 5564
Greenville, S. C. 29602 Union, S. C. 29379 Spartanburg, S. C. 29304
803-235-1770 803-591-1051




Subscribed and sworn to before me, a notary public, this 29th day
of November, 1988.

Notary Public

My Commission expires: o




DISTRICT OF COLUMBIA
WASHINGTON

AFFIDAVIT OF CARROLL L. GILLIAM

Carroll L. Gilliam, being first sworn, on oath deposes and
says that he caused the foregoing document to be prepared, and
that the statements contained therein are true and correct to the
best of his knowledge, information and belief, and that he is
authorized to make the same to the Federal Election Commission.

Carroll L. Gillj
Attorney Pro Se

Subscribed and sworn to before me, a notary public, this 29th day
of November, 1988.

My Commission Expires:

Notary Public
My Commission Expires on May 14, 192),

My Commission expires:




CERTIFICATE OF SERVICE

This is to certify that I have this day served a copy of

the foregoing document upon the following by the methods shown:

1. Federal Election Commission Messenger
Lawrence M. Noble, General Counsel Delivery
Lois G. Lerner, Associate General Counsel
Sandra Robinson
Federal Election Commission
999 E Street, N.W., Room 657
Washington, D.C.

South Carolina Republican Party Regular United
Van D. Hipp, Jr. States Mail
Chairman, South Carolina Republican Party

616 Harden Street

P.O. Box 5247

Columbia, SC 29250

Complainant Van D. Hipp, Jr. Regular United
Chairman, South Carolina Republican Party States Mail
616 Harden Street

P.O. Box 5247

Columbia, SC 29250

Respondents:

(1) Hon. Elizabeth Johnston Patterson Messenger
Member, House of Representatives of Delivery
the United States for the Fourth
Congressional District of South Carolina
1641 Longworth House Office Building
Washington, D.C. 20515

Liz Patterson for Congress ‘86 Regular United
Liz Patterson for Congress ‘88 States Mail
P.O. Box 5564

Spartanburg, SC 29304

Palmetto Bank Regular United
P.O. Box 49 States Mail
Laurens, SC 29360

I hereby further certify that I have not made service upon

other Respondent named in Complainants’ Complaint because




Complainants have not provided names or addresses for such

Aftorney Pro Sg

November 29, 1988
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. R AMERIC, 1 120 Connecticut Avenue, N.W.

RECEIVED BANKER 2
RRSERALES "?jggﬁqonmssm ASSOCIATION S

£
14

88DEC-1 AMI: 2§

GENERAL COUNSEL

john J. Gill
202/663-5026

c

Vi
o

<

November 28, 1988

Mr. Lawrence M. Noble
General Counsel

Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Dear Mr. Noble:

RE: MUR 2777

This is in response to a complaint filed by the
Republican Party of South Carolina concerning contributions
by the American Bankers Association BankPac to the Patterson
for Congress '88 Committee.

I. Primary Contribution

ABA BankPac made and reported a $5,000 1988 primary
contribution on July 7, 1987 (Enclosure 1) to the Patterson
for Congress Committee. The Patterson Committee reported
receipt of this contribution July 13, 1987 (Enclosure 2).

II. General Contribution

ABA BankPac made and reported a $5000 1988 general
election contribution to the Patterson Committee on March 4,
1988 (Enclosure 3). In addition, this was clearly
designated as a general election contribution on the '"For"
section of the check (Enclosure 4). The Patterson Committee
incorrectly reported this contribution as a 1988 primary
contribution (Enclosure 5).

The discussion above and the enclosed documents make it
clear that ABA BankPac has not made an improper
contribution.




AMEQ CONTINUING OUR LETTER OF
BANKE
ASSOCIATION November 28, 1988

@Sl SHEETNO, 2

I hope this information is helpful to you in resolving
this matter. Should you have any questions, feel free to

contact me.

Enclosures




STATEMENT OF DESIGNATION OF COUNSEL

MUR 2777

NAME OF COUNSBL: John J. Gill

American Bankers Association
ADDRESS : 1120 Co i

Washington, D.C. 20036

(202) 663-502A

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other
communications from the Commission and to act on my behalf before

the Commission.

; 3 = -
11/28/88 W % y

Date _—"Signature //
Z -

RESPONDENT'S NAME: Brian M. Mever

ADDRESS : American Bankers Association BRankPac
1120 Connecticut Avenue, N.U.

Washinaton, D.C. 20036

HOME PHONE: 301-774-0529

BUSINEBSS PHONE: 202-663-5114
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AMERICAN BANKERS ASSOCIATION
1120 CONNECTICUT AVE., N.W.
WASHINGTON, D.C. 20038
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Robert A. Collier (1917-1984)
Thomas F. Shannon
James F. Rill

William W. Scott
David A. Hartquist
Richard S. Silverman
R. Timothy Columbus
Lauren R. Howard
Paul D. Cullen
Kathleen E. McDermott
Michael D. Sherman
Mark L. Austrian
Jeffrey W. King

Joel Yohalem

John B. Williams
Paul C. Roscnthal
Gary Jay Kushner
James R. Loftis, II1
John L. Wittenborn
Jeffrey L. Leiter
Michael R. Kershow
Jeffrey S. Beckington

of Counscl
Michael R. McLeod

CUC = s
O O /

Collier, Shannon, Rill & Scott
Attorneys-at-Law
1055 Thomas Jefferson Street, N. W.
Washington, D. C. 20007
Telephone: (202) 342-8400
Telecopier: (202) 338-5534

Telex: 440665 CSRS Ul
Writer's Direct Dial Number

(202) 342-8583

December 2, 1988

Robert L. Meuser
Judith L. Oldham
Patrick B. Fazzone
Jeanne M. Forch
Laurence J. Lasoff
Christopher J. MacAvoy
Kathleen Weaver Cannon
Patrick J. Coyne
Daniel J. Harrold
Gary L. Mclampy

T. Michael Jankowski
Carol A. Mitchell
Frederick D. Baker
K. Michael O'Connell
Mark D. Dopp

Mary T. Staley
Robert M. Huber

R. Randal Black

J. Kcith Ausbrook
Gerard P. Fox
Rosanne A. Hurwitz
Lawrence I. Sperling
Robin H. Gilbert

A. Abigail Payne
Lisa A. Hallee

William M. Guerry, Jr.
Marcy M. Rehberger

Alexander J. Pires, Jr.

Ms. Sandra Robinson

Office of General Counsel
Federal Election Commission
Y9y E Street, N.W.
washington, D.C. 20463

Re: MUR 2777
Food Marketing Institute PAC
and Harry R. Sullivan, as treasurer

Dear \Vls. Robinson:

This letter responds to the Federal Election Commission's ("Commission")
November 1o, 1988 letter concerning the above-referenced matter which erroneously
states that it received a Complaint that alleged that the Food Marketing Institute PAC
("FoodPAC") and Harry R. Suilivan, as treasurer, may have violated the Federal Election
Campaign Act of 1971, as amended, ("Act") with respect to its June 28, 1983 contribution
of $300 to the Liz Patterson for Congress. The Complaint makes no such aliegations.
Rather, the Complaint alleges that Liz Patterson for Congress misalioefated certain
contributions, inciuding FoodPAC's, to the primary rather than the general election in
violation of 11 C.F.R. » 110.1(a) ({1388). Complaint at 11. The Complaint then states
that the contributors would have made illegal contributions if the amount of the
misallocated contribution added to contributions properly aliocated to the general
election exceeded $1,000 for an individual and $5,000 for a PAC.

FoodPAC respectfully requests that no further action be taken in this matter
because its contributions for the general election to Liz Patterson for Congress did not
exceed the $5,000 limit, even when its $300 contribution is included. FoodPAC did not
authorize alloeation of this contribution to the primary election. In fact, FoodPAC made
the contribution on June 28, 1988, well after the June 14, 1988 priinary election date,
and reported the contribution as a contribution to the general election on its July 15,
1988 quarterly report to the Commission. This contribution was the only contribution by
FoodPAC to Liiz Patterson for Congress and did not cause FoodPAC to exceed the




Ms. Sandra Robinson
December 2, 1988 Collier, Shannon, Rill & Scott

Page 2

contribution limitations imposed by the Act. Accordingly, no further action should be
taken against FoodPAC and Harry R. Sullivan, as treasurer, in this matter.

If the Commission needs additional information, please do not hesitate to
contact me.

Sincerely,
Tl e €Sk
J. Keith Ausbrook

Counsel for FoodPAC
and Harry R. Sullivan, Treasurer

JKA/sn
cc: Liz Patterson for Congress

P. O. Box 2884
Washington, D.C. 20013
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Hoechst Celanese Corporation
Route 202-206 North
Sornervilie NJ 08876
2001 231 2000
Tty 6033 449
e 20123 6225

November 28, 1988

JKC-342-88

Lois G. Lerner

Associate General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2777 Hoechst Celanese Corporation PAC and
Alban W. Schuele, as treasurer

Dear Ms. Lerner: »
Your letter dated November 16, 1988 to Mr. Schuele, Treasurer of"-'I
the Hoechst Celanese Corporation Political Action Committee ("HGR
PAC”), has been referred to me for review. In that letter you
refer to the complaint that has been filed against Elizabeth J.
Patterson in the matter labelled "MUR 2777".

The above-referenced complaint on page 10 refers to contributions
made to Ms. Patterson's 1988 campaign after the primary election
date of June 14, 1988. In a discussion on page 11, the complaint
states that contributions received after the primary election date
must be allocated to the general election and that various
contributors would have made illegal contributions if the amount of
contributions listed on pages 10 and 11 together with any new
contributions exceeds $1,000 for an individual or $5,000 for a
PAC. HCC PAC is one of the contributors listed at page 10. The
complaint alleges that Ms. Patterson labelled in a report an HCC
PAC contribution of $300 and other contributions as "primary
contributions by the 1988 campaign".

A review of our records indicates that the only contributions sent
to Elizabeth J. Patterson by the HCC PAC were two checks, each for
$500, one dated June 15, 1988 and the other dated October 19,

1988. Copies of each check are attached. Further, a copy of the
quarterly report covering the period April 1, 1988 through June 30,
1988 indicates on page 3 of 4 (at Item G) that the June 15
contribution was for Ms. Patterson's general election. The
quarterly report for July 1, 1988 through September 30, 1988 will
indicate the same intention although it has not yet been filed with
the Federal Election Commission. The HCC PAC was not aware of, nor

Hoechst




Associate General Counsel
Federal Election Commission
November 28, 1988

Page Two

in any way involved in, the preparation of Ms. Patterson's report
wherein contributions are labelled as "primary contributions”.

In view of these facts and reviewing the complaint, there is no
reason to believe a possible violation of the Federal Election
Commission Act of 1971 exists with respect to the HCC PAC or Mr.
Schuele and accordingly, we respectfully submit that the Federal
Election Commission should close the file on this matter with
respect to these parties.

If you have any questions or need any further information, please
feel free to call me at 201-231-2689.

Sincerely,

whe A Chlagon

Julie K. Chapin

Secretary and Legal Advisor to
Hoechst Celanese Corporation
Political Action Committee

JKC/klw

cc: D. R. Greeley
A. W. Schuele
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POLITICAL ACTION COMMITTEE
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@
dechst CEL-PAC

Hoecn s Czianese Corgcoration
P et iidss: 5es Comyp;:tee
MA RS 25202205 g
CERTIFIED IL S
RETURN RECEIPT REQUESTED

July 8, 1988

Federal Election Commission

999 E Street, NW

Washington, DC 20463

Gentlemen:

Re: Identification Number C-00084871

Enclosed is our quarterly report covering the period April 1,
1988 through June 30, 1988.

Sincerely,

{Aéét"zﬁ;42221/4"r
Alban W. Schuele
Treasurer

enclosures

cc: w/enc. to the states in the attached list in which
Hoechst Celanese Corporation Political Action Committee
has made contributions to, or expenditures on behalf of,
a federal candidate.

PAC3-88
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cec to:

Elections Division

Office of the Secretary of State
State House, Room 218
Providence, RI 02903

Elections Division
Department of State

CN 304 107 West State Street
Trenton, NJ 08625-0304

Campaign Reporting Office
State Board of Elections
P.O. Box 1934

Raleigh, NC 27602

State Board of Elections
101 Ninth Street Office Building
Richmond, VA 23219

Elections Division

Office of the Secretary of State
Room 21, State House

11 Union Street

Montgomery, AL 36130

Political Reform Division
Office of the Secretary of State
P.O. Box 1467

Sacramento, CA 95807

Elections Division

Campaign Finance Unit

Office of the Secretary of State
30 Trinity Street, Room 115
Hartford, CT 06106

Elections Division

Office of the Secretary of State
State Capitol, Room 110

Atlanta, GA 30334

Registry of Election Finance
1604 Louisville Road
Frankfort, KY 40601

State Board of Elections
P.O. Box 4
Albany, NY 12260

....................................IlIIIIIIlllIIIIII----::___—————————~




Office of the Secretary of State
State capitol, First Floor
Bismarck, ND 58505

office of the Secretary of State
30 East Broad Street, l4th Floor
Columbus, OH 43266-0418

Bureau of Commissions,
Elections & Legislation
305 North Office Building

Harrisburg, PA 17120

state Election Commission
P.O. Box 5987
columbia, SC 29250

Disclosure Filing Division
Ooffice of the Secretary of State
P.O0. Box 12070

Austin, TX 78711
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HEPURBF RECEIPTS AND DISBURSEMGTS

(Summary Page)
. N =
€00084871 P 227 060588
—i ALSAN W SCHUELE —
M HOECHST CELANESE CORPORATIGN P - FEC IDENTIFICATION NUMBER
OLITICAL ACTION COMMITTEE C-00084871
—— QOUTE 202=206 NORTH . :
c . 3.D This committee qualified as a mukicandidate
SOMERVILLE NJ 08376 Sy Wm'"""‘”""‘d::“
M
4. TYPE OF REPORT
(@[] Apni 15 Quarterly Report Monthly Report Due On:
O February2o0 O June20 O October 20
(XX uuly 15 Quanterty Report O Mach20 O Juy20 O  November 20
O apm20 O August2o0 [J December 20
[_] October 15 Quarterty Repon O wmay20 O September20 (] January 31
[ ] January 31 Year End Report D Twelfth day report preceding
(Type of Election)
[} July 31 Mid Year Report (Non-election Year Only) election on in the State of
(] mrireth day report following the General Election on
(] Termination Report in the State of =
(o) Isthis Reportan Amencment? [ ] YES [ ] NO
AUMEARY COLUMN A coLumMN B
5.  CoveringPeriod April 1, 1988 through __June 30, 1988 Calender Yeer-to-Date
6. (a) CashonHandJanuary1,19_88 . $ 11,961.76
(b)  Cash on Hand at Beginning ot Reporting Period t$ 17,184.78 .
(¢} Total Recespts (from Line 18) . 1% 10,774.77 $ 19,497.79
(@)  Subtotal (add Lines 6(b) and 6(c) for Column A and :
7 Total Disbursements (from Line 28) . :’ $ 19,000.00 $ 22,500.00
8. Cash on Hand at Close of Reporting Period (subtract Line 7 from Line 6(d)) I $ 8,959.55 $ 8,959.55
9. Debts and Obligations Owed TO the Committee For fturther
(Itemze all on Schedule C and/or Schedule D) . .| $ none Feom.cet: ke
AL ederal Election msSsion
10.  Debts and Obhgations Owed BY the Committee
(itemize all on Schedule C and/or Schedule D) . . . . . . .|$ none ﬁsﬁmgg’m
. I certy that | have examined this Report and to the best of my knowledge and belief it is true, correct | Toll Free 800-424-9530
. and complete. Local 202-376-3120
Type or Print Name of Treasurer
4 Alban W. Schuele
| Signature of Treasurer Date
| 7/1/88
/

NOTE: Submission of false. erroneous, or incompiete information may subject the person signing this Report to the penalties of 2 U.S.C. §437g.

|

FEC FORM 3X

(revised 4/87)




(I

- ﬁlmso SUMMARY PAGE @

Name of Committee (in fuli)

and
(Page 2, FEC FORM 3X)
Report Covering the Period
Hoechst Celanese Corporation Political Action From: 4/1/88 To: 6/30/88
COLUMN A COLUMN B8

— COmMYTtee
I. RECEIPTS

11. CONTRIBUTIONS (other than loans) FROM: .

(a) Individuals/Persons Other Than Political Commmoos
(i) ltemized (use Schedule A).
(i) Unitemized . : .
(iii) Total of oonmbunons from mdwoduals .

(b) Political Party Committees . 5

(c) Other Political Committees (such as PACs)

(d) TOTAL CONTRIBUTIONS (add 11(a)iii). (b). and (c)).

12. TRANSFERS FROM AFFILIATED/OTHER PARTY COMMITTEES .

13. ALL LOANS RECEIVED .

14. LOAN REPAYMENTS RECEIVED .

15. OFFSETS TO OPERATING EXPENDITURES (Refunds Rebates, etc.)

16. REFUNDS OF CONTRIBUTIONS MADE TO FEDERAL CANDIDATES
AND OTHER POLITICAL COMMITTEES .

17. OTHER RECEIPTS (Dividends.Interest. etc.)

18. TOTAL RECEIPTS (add 11(d), 12, 13. 14, 15, 16 and 17) .

e ii. DISBURSEMENTS

19. OPERATING EXPENDITURES .

20. TRANSFERS TO AFFILIATED/OTHER PARTY COMMITTEES

21. CONTRIBUTIONS TO FEDERAL CANDIDATES AND OTHER
POLITICAL COMMITTEES

22. INDEPENDENT EXPENDITURES (use Schedule E) .

23. COORDINATED EXPENDITURES MADE BY PARTY COMMITTEES
(2U.S.C. 441a(d)) (use Schedule F).

24 LOAN REPAYMENTS MADE

ST TT 16:639:79
10.774.77 19.497.79
10.778.77 19,497.79
10,774.77 19,497.79
19,000.00 22,500.00

25. LOCANS MADE

26. REFUNDS OF CONTRIBUTIONS TO:
(a) Individuals/Persons Other Than Political Committees .
(o) Political Party Committees . . j
(¢) Other Political Committees (such as PACs) .

11(a})
11(a)i)
11(a)in)
11(0)
11(c)
11(6)
12

13

14

15

16

17

10

19

21

24

28(a)

26(b)

26(c)

(d) TOTAL CONTRIBUTION REFUNDS (add 26(a). (b). and (c)) 26(0)

27. OTHER DISBURSEMENTS .

27

28. TOTAL DISBURSEMENTS (add 19, 20, 21, 22, 23, 24, 25, 26(d)
and 27)

19,000.00

Il. NET CONT RIBUTIONSIOPERATING EXPENDITURES

29. TOTAL CONTRIBUTIONS (other than loans)( from Line 11(d)).

22,500.00

30. TOTAL CONTRIBUTION REFUNDS (from Line 26(d))

31. NET CONTRIBUTIONS (other than loans)(subtract Line 30 from 29)

. TOTAL OPERATING EXPENDITURES (from Line 19)

'‘.fIIIIIIIIIIIIIIIII!IIIIIIIIIIIIIIIIIIII32

29
30
31

. OFFSETS TO OPERATING EXPENDITURES (from Line 15) .

33

g1Ble

. NET OPERATING EXPENDITURES (subtract Line 33 from 32)

34




i T t h categary of the 1 l 2
. EA ) EMI' RECEIPTS Summaery Pog®  T'ZOR LINE NUMBER
11

v information copied from such Reporm snd Statements May not be sokd Or used by any persan for the purpose of soliciting contributions or tov commercial
‘pOses, other than using the name and address of sny political committee t0 solicit contributions from such committes.

AME OF COMMITTEE (in Full)

Hoechst Celanese Corporation Political Action Committee

A. Full Name, Mailing Addrem and 2IP Code Neme of Empioyer Dete (month, R‘moum of Eéch
Thomas F. Kennedy Hoechst Celanese i SEHt this Feriod
5809 Flintshire Corporation 5/3/88 1,000.00
Dallas, TX 75252
Occupetion EYP
Receipt For: Primary l IGMM
[T] other (spacity): Aggregete Yeer-t0-Dste > § 00
8. Full Neme, Mailing Address snd ZIP Code Name of Employer Date (month, Amount of Eech
day, yesr) Receipt this Period
Occupstion
Receipt For: Primery L_JGomnl
[—‘ Other (specity): Aggregete Yeer-to-Dste > §
C. Full Neme, Mailing Address end ZIP Code Neme of Employer Date (month, Amount of Each
N day, vesr) F.eceipt this Period
te
Occupation
(qr, Receipt For: Primary U Generel
- [ ] Other (specity): Aggregate Yesr-to-Oste > §
D. Fuli Name, Meiling Address and 2IP Code Name of Emplaver Oste (month, Amount of Each
T day, vesr) Receipt this Period
P
Occupation
=
C Receipt For: Primeary U General
we m Cther (specify): Aggregate Yeu-to-Dmo> $
€. Full Name, Maeiling Address and 2IP Code Name of Employer Date (month, Amount of Each
- day, veer) Receipt this Period
~ Occupation
; Receipt For: Primary [ l General
[ ] other (soacity): Aggregete Yeer-t0-Date > §
F. Full Neme, Mailing Address and ZIP Code Neme of Employer Date (month, Amount of Esch
day, yeer) Receipt this Period
Occupation
Receipt For: Primary U Generas!
[T]Other tsoecity): Aggregate Yeer-to-Date > §
G. Full Name, Mailing Address and Z2IP Code Name of Employer Dets (month, Amount of Esch
day, vesr) Receipt this Period
Occupstion
Receipt For: Primary L_] Genersl
[] otner (specity): Aggregste Vur-to-Dou} $

1,000.00

SUBTOTAL of Receiots This Poge (0DTIONSI) . . . . . . o oo oo e et e e et e et s T >

TOTAL This Period (1ast pege this Iine AUMDET ONTY) . . . . . .. . ... ..o vt sin vttt aeatoronsanseannsnas 000




: V) rate schedule(s) | PAGE OF
1EDULE A ITEMI RECEIPTS ! cstgoryofthe | 2 | 2
O#ttied Summary Page  [egR LINg pumera
y information copied from such Reports and Statements may not be sold or used by any person for the purpase of soliciting contributions or for commercisl
‘poses, other than using the name end address of any palitical committes to solicit contributions from such committes.
AME OF COMMITTEE (in Full)
Hoechst Celanese Corporation Political Action Committee
A. Full Name, Meiling Address and 2IP Code Nama of Employer Date (month, Amount of Each
Richard M.Clarke Hoechst Celanese gay o) a0
63 Turkey Hill Rd. South Corporation Monthly | $450.00
Westport, CT 06880 Payroll |($150 per pay
Occupation Deduction| period
Receipt For: | Primery Sr. Exec. V.P. ‘ )
[ ] other (specity): Agoregete Yeer-10-Date > $ 7
8. Full Neme, Mailing Address and ZIP Code Name of Employer Dste (month, Amount of Each
Donald H. Phillips Hoechst Celanese day. vesr) Receipt this Period
54 Hillside Avenue Corporation Monthly $108.00
Short Hills, NJ 07078 {Advanced Tech. Group _ |Payroll ($18.00 per
Occupstion Deduction | pay period)
Receipt For: L] Primery Dir. of Licensin
HOtMr {(specify): Aggregate Year-to-Date $ g] 6 . ()(!
- C. Full Name, Meiling Address and 2IP Code Neme of Employer Date (month, A t of Each
day, year) F.eceipt this Period
(5 Occupetion
Receipt For: Primary <
] Other (specify): Aggregate Yeer-to-Oste > §
N D. Full Name, Mailing Address and ZIP Code Name of Employer Date (month, Amount of Each
day, yesr) Receipt this Period
™
= Occupation
== Receipt For: Primary
. ] Cther tspecity): Aggregate Yesr-to-Oste > §
(o E. Full Name, Mailing Address snd ZIP Code Name of Employer Date (month, Amount of Each
day, yesr) Receipt this Period
Gk Occupation
Receipt For: U Primary
m Other (specify) Aggregate Year-to-Date > §
F. Full Name, Mailing Address and ZIP Code Name of Employer Date (month, Amount of Each
day, year} Receipt this Period
Occupation
Receipt For: L_] Primary
[]Other (specity): Aggregate Year-10-Date > §
G. Fuil Name, Mailing Address and Z!P Code Name of Employer Date (month, Amount of Esch
day, veesr) Receipt this Period
Occupation
Receipt For: Primery
[] Other (specity): Aggregete Yeer-to-Date > §
SUBTOTAL of Receipts This Page (OBLIONSI . . . . . .. . ... o\ ee e e nntn et > 558.00 !
- ]
TOTAL This Period (last page this line numberonly) . . . .. ... ..........: ' > 1‘.553 .00 ;

l




ITEM IZED.BURSEMENTS

‘HEDULE B
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.ny information copied from such Reports and Statements may not be soid or used by any person for the purpose of soliciting contributions or for commercis!
urposes, other then using the name and sddress of any political committes to solicit contributions from such committes.

>NAM! OF COMMITTEE (in Full)

Hoechst Celanese Corporation Political Action Committee

A. Full Name, Meiling Address and ZIP Code Purpose of Disbursement Dete (month, Amount of Esch
Boucher for Congress Contribution of funds dey.vesr) | Oisbursement This Period
P.0. Box 1988 ‘ 4/28/88 500.00
Abingdon, VA 24210 e B e S (2
__]Othor (specify)
8. Full Name, Meiling Address and ZIP Code Purpose of Disbursement Dete (month, Amount of Each
Callahan for Congress Contribution of funds to dev.veer) | Disbursement This Period
P.0. Box 7641 |_campaign 4/28/88 250.00
Mobile, AL 36607 Disbursement for: | |Primery | | General
[ ] Other (specity)
C. Full Name, Meiling Address and 2IP Code Purpose of Disbursement Oete (month, Amount of Esch
Lehigh Valley Citizens for Contribution of funds to day.yeer) | Disbursement This Period
Don Ritter 4/28/88 300.00
P.0. Box 2412 Disbursement for: L_mew [x]Gml
Lehigh Valley, PA 18001 Other (specify)
< | 0. Full Name, Mailing Address snd ZIP Code Purpose of Disbursement Oate (month, Amount of Esch
. Committee to Reelect Frank J. Contribution of funds to dev, yesr) | Disbursement This Period
Guarini ign 4/28/88 500.00
L Box 2884 Disbursement for: UPrim.rv [_dGmonl
| _Washington. DC 20003 [ ] other tsomcity)
E. Full Name, Mailing Address and 2P Code Purpose of Disbursement Date (month, Amount of Eech
‘ Romano L. Mazzoli Campaign Contribution of funds to dev. véer) | Oitbursement This feriod
5 Fund l_campaign 4/28/88 500.00
- P.0. Box 17212 Disbursement for: | | Primery |y | Genersl
: L Llouisville, KY 40217 Othar (specify)
~ F. Full Neme, Mailing Addrem and Z{P Code Purpose of Disbursement Dete (month, Amount of Each
Gallo for Congress Committee Contribution of funds to dev:iyeard 1 QUtchmenyiThiy Riciod
i 101 Gibraltar Drive, Suite 2El campaign 4/28/88 250.00
i Morris Plains, NJ 07950 Disbursement for: L_JPrimory Mcﬂwnl
3 .—]Omu (specify)
“+ G. Fuill Name. Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Eech
Ballinger for Congress Contribution of funds to dey, year) L |/ DINAE TRt oricd
v P.0. Box 2800 L campaijgn 4/28/88 500.00
Hickory, NC 28603 Disbursement for: UPrim.ry meml
] other (secity)
H. Full Neme, Mailing Address and Z1IP Code Purpose of Disbursement Date (month, Amount of Each
Lent for Congress Committee Contribution of funds to day.vesr) | Disbursement This Period
P.0. Box 2305 | campaign 4/28/88 500.00
Arlington, VA 22202 Disbursement for : UPrimarv b_dGomm
_IOthov (specity)
i. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Daste (month, Amount of Each
The John H. Chafee Committee Contribution of funds to day;.veer)JiSy (AR OuBhviete RIS Retiad
P.0. Box 623 | campaign 4/28/88 2,000.00
Providence, RI 02901 _Esbunmom for: Primary MGMWM
| Other (specify)
SUBTOTAL of Disbursements TRis Page (ODRIONBIE . . . . ...ttt ettt et ettt ae e caanss > 5,300.00
TOTAL This Period (last page this lin@ NUMDBEr ONly) . ... . . ... .. .. ... ittt et aaaeaaneaenn, >

\——
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PAGE OF
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FOR LINE NUMBER
21

CHEDULE B .

f
Detailed Summary Page

Any information copied from such Reports and Statements may not be soid or used by any person for the purpose of soliciting contributions or for commercial
Qurposes, other than using the name and address of any political committes to solicit contributions from such committee.

NAME OF COMMITTEE (in Full)
> Hoechst Celanese Corporation Political Action Committee
A. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Esch ‘
Bugd! gk Campangn Committee Contribution of funds to 4758%3 Disbursement This Period
P ox 75162 campaign
Washington, DC 20013-5162 Disbursement for: | Primary | X General 1,000.00
Other (specify)
8. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Oadt: (mom,h. __ Amount of Each
Ci tiz$?s Committee for Ernest Contribution of funds to AT fONesment This feriod
F. Hollings 5 Sampatgn—- 4/28/88 1,000.00
Disbursement for: Prime General
P.0. 'BOX 65271 _lgthcr (specify) U e U
C. Full Name, Meiling Address and ZIP Code Purpose of Disbursement Date (manth, Amount of Esch
Weicker '88 Contribution of funds to dey.yesr) | Disbursement This Period
7 Benedict Place 4/28/88 1,000.00
Greenwick, CT 06830 Disbursement for: UPrimory [_)_Jcmm i
3 Other (specify)
‘-~ D. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, Amount of Eech
The Committee to Reelect Contribution of funds to day.vesr) | Disbursement This Period
- Congressman Duncan Hunter 4/28/88 250.00
9340 Fuerte Drive, Suite 203 _9_']*""""'"' for: | [Primary | General £
LaMesa ;CA 942{041 Other (specify)
€. Full Name, Mailing Address and 21P Code Purpose of Disbursement Date (month, k Amount of Esch
B2 The Lautenberg Committee Contribution of funds to day.vesr) 1 Disbursement This Period
- 313-3rd Street, NE |_campaign 4/28/88 | 1,000.00
- washington ] Dc’zoooz Disbursement for: u Primary uconcul ¢
g Other (specify)
F. Full Name, Msiling Addrems and ZIP Code Purpose of Disbursement Date (month, ) Amount of Esch )
Friends of Voinovich Contribution of funds to day.vesr) | Disbursement This Period
1422 Euclid Avenue ign 4/28/88 1,000.00
‘ Cleveland, OH 44115 _Elulsbursomem tor | _[Primary | x General
. Other (specify)
G. Full Name, Msiling Address and ZIP Code Purpose of Disbursement Date (month, ‘ Amount of guh '
Linda Arey for Congress Contribution of funds to sav.yep Lyt thioulestient TfiifiCecod
P.0. Box 531 _campaign 4/28/88 500.00
Danville , VA 24543 LD_]sbunmnt for: Uanlrv uGenerll
Other {spec.ty)
H. Full Name, Msiling Addrass snd 21P Code Purpose of Disbursement Date (month, Amount of Each
Friends of Dick Armey Contribution of funds to | dev-ves!  Disbursement This P
P.0. Box 85 campaign | 6/15/88 250.00
Louisville, TX 75067 %ﬁbummm for: UPrimavv l_x_[General
Other (specity)
1. Full Name, Meiling Address and ZIP Code Purpose of Disbursement Date (month, Amount of Each
Citizens for Bunning Contribution of funds to geyyeariE Sy ST RLTeROG
1707 Dixie Highway, Suite 304 campaign 6/15/88 300.00
Whiteplaines, NY 10605 _Dji!bursemcm for: Primary I_X_JG”""
Other {specify)
SUBTOTAL of Disbursements This Page (0Dtional) . . . . . ... .. . e ettt e eens > 6 ’300 .00
TOTAL This Period (1ast page this lin@ NUMBEr ONly) . . . .. .. ... .\t i e e i s >
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ITEMIZED ‘URSEMENTS

"HEDULE B

Use
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schedule(s) | PACE OF 4
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mmary Page

FOR LINE NUMBER
2l.

ny information copied from such Reports and Statements may not be sald or used by any person for the purpose of soliciting contributions or for commaercial
4rDoses, other then using the name and address of any politicel committee to solicit contributions from such committee.

NAME OF COMMITTEE (in Fult)

> Hoechst Celanese Corporation Political Action Committee

-

A. Full Neme, Mailing Address ond 2IP Code Purpase of Disbursement Dste (month, Amount of Each
Chapman for Congress Contribution of funds to | dov-vew! | Disbursement This Perica
P.0. Box 388 ‘ 6/15/88 500.00
Sulphur Springs, TX 75482 Oisbursement for: | _[Primery [y Geners)

] other (specity)

8. Full Neme, Meiling Address and Z1P Code Purpose of Disbursement Date (month, Amount of Each

People for DioGuardi Contribution of funds to | ©Y-veer) | Disburssment This Period

SUBTOTAL of Ofsburserments THis Page (0DTIONBI) . .. .. .. .o.vnuere et e enaan s oeonaoonsnnnssnensnaeeasins >

305 C Street, NE, Suite 305 campaign 6/15/88 300.00
Washington, DC 20002 Disbursement for: | | Primary [ x| General
—10nm {specify)
C. Full Name, Meiling Addres and 21P Cede Purpose of Dishursement Date (month, Amount of Eech
Fields for Congress Contribution of funds to | dv:vesr) | Disbursement This Period
P.0. Drawer 2406 |___campaign 6/15/88 300.00
Humble. TX 77347 Disbursemaent for: UPrmfv MG«M'.I
Y Other (specify)
D. Full Name, Mailing Address end 2P Code Purpose of Disbursement Date (month, Amount of Each .
Lo Ed Jenkins for Congress Committeq Contribution of funds to | dav.vesr) | Disbursement This Perioc
PO Box 70 |___campaign 6/15/88 500.00
oo Jasper, GA 30743-0070 Disbursement for: | [Primary | x [General
: [ ] Other (specity) £
E. Full Neme, Meiling Address and ZIP Code Purpose of Disbursement Dste (month, Amount of Each
~ People for John Heinz Committee Contribution of funds to | dsv.veer) | Disbursement This Period
122 C Street, NW, Suite 650 |___campaign 6/15/88 1,000.00
™~ Washington, DC 20001 Disbursement for: | _[Primary |y Genera)
'_-1 Other (specify)
o F. Full Neme, Mailing Address and Z2iP Code Purpose of Disbursement Dste (month, ) Amount of gnn _
x McMillan for Congress Contribution of funds to | dsv.vesr) | Disbursement This Period
2135 Defense Highway #9 campaign 6/15/88 500.00
- Crofton Depot, Crofton, MD 21114 |Disoursement for: | |Primary |x |Generel
] other (specity)
G. Full Name, Meiling Address and 2}P Code Purpose of Disbursement Date (month, . Amount of ﬁuch ‘
Liz Patterson for Congress Contribution of funds to | 9sv.vesr) | Disbursement This Period
PO Box 5564 [__campaign 6/15/88 500.00
Spartanburg, SC 29304 Disbursement for: | |Primary |x |General
[ ] Other (specity)
H. Full Name, Msiling Address snd 2P Code Purpose of Disbursement Oate (month, ‘ Amount of Elnch ‘
David Price for Congress Contribution of funds to | 9av.vesr! | Disbursement This Period
PO Box 1986 |__campaign 6/15/88 250.00
Raleigh, NC 27602 Oisbursement for: UPrimurv |x_| Generai
Other (specify)
1. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Date (month, . Amount of Eoch
Rinaldo for Congress Committee Contribution of funds to | dev.vesr} | Ditbursement This Period
1961 Morris Avenue campaign 6/15/88 300.00
Union, NJ 07083 Disbursement for: | [ Primary [x [General
] Other (spacity)
4,150.00

TOTAL This Period (138t D8ge this lin® MUMBDEr ONIY) . . ... ..\ttt ettt et eennraeeaennessnsesounieeesnearoneeenans i

\‘—




" HEDULEB - ITEMIZED 'ounssmsnrs :{:1,%‘:& IARRTT NS
Oewiled Summaery Poge  [£oR | INE NUMBER
=20
nv.information copied from such Reports and Statements may not be sold or used by any person for the purpose of soliciting contributions or for commercial
Jrposes, other than using the name and sddress of any politicsl cammittes to solicit contributions from such committee.
NAME OF COMMITTEE (in Full)
Hoechst Celanese Corporatfon Political Action Committee
A. Full Neme, Mailing Address and 21P Code Purpose of Disbursement Dete (month Amount of Esch
Committee to Re-Elect Claudine Contribution of funds to | 9 Y | Ditbursement This Period
PO Box 1632 __campaig.g 6/15/88 300.00
Providence, RI 02910 °"°“"'"""' SO Ce
OM (mc“y)
8. Full Neme, Mailing Address end 2IP Code Purpose of Disbursement Date (month, Amount of Esch
Sisisky for Congress Contribution of funds to | dev:-veer) | Oisbursement This Period
PO Box 2062 {___campaign 6/15/88 350.00
Petersburg, VA 23804 Disrsemaay e | E1] Brisary | 3] Gonw
[~ Other tspecity)
C. Full Neme, Mailing Address end 2IP Code Purpose of Disbursement Dste (month, Amount of Esch
Spence for Congress Contribution of funds to | 9v:veer! | Disbursement This Period
PO Box 1475 |___campaign 6/15/88 500.00
Columbia, SC 29202 Disbursement for: | | Primery | | General
~ ] Other Ispecity)
: ~ | D. Full Neme, Mailing Address snd 2IP Code Purposs of Disbursement Dete (month, Amount of Each
Spratt for Congress Committee Contribution of funds to | dev.veer) | Disbursement This Perioa

o PO Box 830 == mmnug 6/15/88 500.00

York, SC 29645 Oisbursement for: | |Primery [x |Genersl <
F"Lonm (cueifv)

E. Full Name, Mailing Address and ZIP Code Purpose of Disbursement Dste (month, Amount of Esch
> Texans for Sweeney Contribution of funds to | dev.vesr) | Disbursement This Period
~ PO Box 1297 (—campaign 6/15/88 300.00

Roundrock, TX 78680 Oisoursement for: | |Primery |x | General

-~ ] Other (specity)

F. Full Neme, Mailing Address and Z1P Code Purpose of Disbursement Date (month, Amount of Esch
Tallon for Congress Committee Contribution of funds to | 9ev-vee) | Oisbursement This Period
= 305 C Street, NE, Suite 305 __campaign 6/15/88 300.00

Washington, DC 20002 Oisbursement for: | | Primery [ | General

- ] Other (specity)

G. Full Name, Msiling Address snd 2P Code Purpose of Disbursement Daete (month, Amount of gxh .

Xt Robb for U.S. Senate Contribution of funds to | dav-vee) | Disoursement This Period
PO Box 9903 campaign 6/15/88 1,000.00
McLean, VA 22102 Oisbursement for: | [Primery [y |Genersl

] Other (specity)
H. Full Neme, Meiling Address end 21P Cade Purpose of Disbursement Date (month, Amount of Esch
day, yeer) Disbursement This Period
Disbursement for: |_] Primery UGmm
P—Lo(rm (specify)
1. Full Name, Meiling Addres and ZIP Code Purpose of Disburssment Dete (month, Amount of Esch
dey, yeer) Disbursement This Period
Disbursement for: [_] Primaery Uemo
] Other (specity)
SUBTOTAL of Disbursements This Page (0ptionel) . . ... ... ...ttt ittt iaereroetnoontsosssoarsosancrasonsossns > 3,250.00
TOTAL This Period (last page this lIne number only) ... ................ e TTer e e e YL, 55 YT Srae il > 19,000.00
__— R

\;
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200 LIBRARY STREET
L. W. PERRIN (1918-1980) TELEPHONE 803-8582- 54681

EDWARD P. PERRIN SPARTANBURG. SOUTH CAROLINA TELEFAX 803-583-5235
FRANKLIN M. MANN

DWIGHT F. PATTERSON. JR. MAILING ADDRESS:
LAWRENCE E. FLYNN, JUR. P. O. BOX |I68s
JUDSON K. CHAPIN, II| SPARTANBURG, S. C. 29304
WilLLIAM ©O. PRESSLEY, JR.

SHEILA R. YOUNG

December 2, 1988

FEDERAL EXPRESS

Federal Election Commission
999 E Street, NW
Washington, DC 20463

Attn: Sandra Robinson

Re: MUR 2777
Liz Patterson for Congress 1988 and
Lawrence E. Flynn, Jr. as Treasurer

Dear Ms. Robinson:

As a follow-up to our telephone conversation of this date, this
is to formally request a ten (10) day extension of time to
respond to the Complaint in the above captioned matter. This
request is made because it will not be possible for us to obtain
all of the information which we need within the fifteen (15) day
period allowed.

Please review this request and contact us immediately so that we
will be able to adequately respond to this Complaint. If we need
to supply additional information to support this request, please
do not hesitate to contact me.

Vqry/;t?ly you\/. ?
s E.c - 1"/’

Lawrence E. Fly

Treasurer
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November 30, 1988

Lawrence M. Noble, Esquire
General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

Re: MUR 2777
Palmetto Bank

Dear Mr. Noble:

The Palmetto Bank has received your letter dated November 16
regarding a complaint filed with your office by the South Carollna,
Republican Party. We believe the allegations contained in this <
complaint to be malicious and without substance. The following -
statements are made on behalf of The Palmetto Bank. :;

I. The Palmetto Bank Loan 2{

Facts. The Palmetto Bank, a South Carolina state chartered
bank, was founded in 1906 and presently has $190 million total assets
and $122 million total loans. The Patterson family did not found the
bank and no individual owns as much as 10% of its holding company
stock. The Palmetto Bank is neither family owned nor operated. In
1986 Elizabeth J. Patterson owned 1,000 shares of the 221,740 shares
outstanding of Palmetto Bancshares, Inc., parent company of The
Palmetto Bank. These shares represent less than one-half of 17 of
the outstanding shares and therefore Mrs. Patterson would not be
considered a major shareholder. Mrs. Patterson's husband, Mr. Dwight
Patterson, Jr., owned 7,071 shares which constitutes 3.197% of the
total. Mr. Patterson was not a party to the loan. Federal Reserve
Board Regulation O defines 'principal shareholder'" as an "individual
or a company that directly or indirectly, or acting in concert with
one or more person, owns controls, or has the power to vote more
than 10 percent of any class of voting securities of a member bank
or company.' Mrs. Patterson, neither singly nor jointly with Mr.
Patterson, has the ownership of sufficient shares to meet this
requirement. Reference Page 8 of the complaint Mrs. Patterson has
no '"financial ties" to The Palmetto Bank. Mrs. Patterson has been a
valued customer of The Palmetto Bank for over 20 years.

Mr. Lawrence E. Flynn, Jr. is a member of The Palmetto Bank's
Spartanburg office advisory board which position is defined by
Federal Reserve Board Regulation O as follows:

‘TAn gdvisery director 15 nNot considered a dufeetor
if the advisory director (1) is not elected by the
shareholders of the company or bank (2) is not
authorized to vote on matters before the board of
directors, and (3) provides solely general policy advice
to the board of directors.”

LAURENS ® FOUNTAIN INN o SIMPSONVILLE ¢ GREENVILLE © SPARTANBURG ¢ DUNCAN ¢ GREENWOOD
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' All advisory board positions of The Palmetto bank meet these
qualifications. Mr. Leon Patterson was Chairman and Chief Executive
Officer of The Palmetto Bank. However, Mr. Paul W. Stringer, was
President of the Bank.

On August 4, 1986 the Loan Committee of The Palmetto Bank received
from its Spartanburg office a request for a $200,000.00 credit accommo-
dation to be made to Liz Patterson for Congress with stock offered as
collateral. The policy of The Palmetto Bank requires that three members
of the four member Loan Committee review and approve any request over
$125,000.00. This request was reviewed and approved by Paul W. Stringer,
President and Chief Operating Officer; Mr. Curtis A. Tyner, Executive
Vice President and Greenville County Executive; and Mr. David E. Burgess,
Senior Vice President and Chief Credit officer.

This loan was consumated on August 12, 1986 with the note and
security agreement being drawn in the face amount of $200,020.01.
The statement made by the S. C. Republican Party about the interest
rate is in error. This note called for an interest rate to float at
17 above the prime lending rate of The Palmetto Bank. Although the
note was drawn in the face amount of $200,020.01, funds were disbursed
over a period of time with the first draw being made 8-12-86 and the
final draw being made 10-24-86. A schedule of draws and payments on
the original note is as follows:

Date Amount Balance

8/12/86 2,700.28 Draw 2,700
8/20/86 2,000. Draw 4,700.
8/29/86 15,001. Draw 19,702.
9/05/86 18,001. Draw 37,703.
9/15/86 RSS2 08N Draw 72,907.
/01/86 37,907. Prin. 35,000.
'03/86 11,001. Draw 46,001.
'09/86 19,001. Draw 65,003.
13/86 3,300. Draw 68,303.
15/86 500. Draw 68,803.
16/86 14,501.46 Draw 83,304.
17/86 44 ,804.49 Draw 128,1009.
"24/86 71,910.64 Draw 200,020.

[Insaddition Camplaintant s Exhdbi A=l rafe resit-onat S 0L0 0 Lean andia
$2,500.00 loan made 1-125-86. This was not made by The Palmetto Bank
and we have no knowledge of it.

The loan as consumated by the Bank on August 17, 1986 was secured
by 4,000 shares of Winn-Dixie stock registered in the name of Elizabeth
J. Patterson. The market value on that date was $193,000.00. In the
opinion of the Bank's Loan Committee it was not an undue risk to
consider a portion of the line of credit unsecured with Mrs. Patterson's
personal guarantee of final repayment. Mrs. Patterson's stock in
Palmetto Bancshares, Inc. could have been pledged if the bank felt
it necessary and was valued at $46,000.00. 1In addition Mrs. Patterson
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pro&ided to the bank a personal financial statement which supports
our credit decision. Excluding the Winn-Dixie shares Mrs. Patterson's
statement shows unencumbered assets totaling $460,000.00. We do not
feel the S. C. Republican Party to be qualified to make statements
that a prudent bank would loan only 10% of net worth on an unsecured
basis" and deem this to have no basis in fact. Several mentions are
made regarding the collateral based on principal and interest. If
this were the normal course of business very few people would qualify
for a mortgage loan. In our opinion Mrs. Patterson did qualify for
a portion of the credit unsecured and we do not believe the S. C.
Republican Party to have any basis for its claim that this loan was
grossly undercollateralized.

The allegation that the loan was made at a preferential rate is
without basis in fact. An analysis of business loans presently on
our books reveals that 31% of the total commercial loan portfolio is
at the rate of Palmetto Bank Prime Plus One Percent.

The statements in the complaint which refer to the Bank's 1986
and 1987 annual reports are gross misinterpretations of the facts.
The change in the format was due solely to a change of accounting
firms from year end 1986 to year end 1987. The '"Related Party Trans-
actions'" section of the 1987 annual report (Plaintiff's Exhibit G)
in no way includes any loan to Mrs. Patterson. FRB Reg O states in
section 215.4 that ''no member bank may extend to any of its executive
officers, directors, or principal shareholders or to any related
interest of that person' except under the same basic forms as other
loans. A loan to Liz Patterson for congress does not meet the definition
of a related party transaction as defined in Sec 215.2 of FRB Reg O.
In summary we believe that:

(1) The loan to Liz Patterson for Congress was made by
The Palmetto Bank to a long standing customer in the
ordinary course of business at a market interest rate.
The borrowers' financial statement certainly warranted
an extension of unsecured credit and the amount of risk
taken by the Bank on that basis was normal. Market
value of the collateral on 8-12-86 was $193,000.00
Additional unemcumbered assets were $460,000.00.

Mrs. Elizabeth J. Patterson is not a major stockholder

of The Palmetto Bank. Her brother-in-law who is Chair-
man was not involved in the decision of the Bank's Loan
Committee to extend the requested credit accommodation.

The assertion by the S. C. Republican Party that the loan
was not prudent certainly has already proven to be in error.
Mrs. Patterson has reduced the loan balance to $145,655.90.
This balance could be, at Mrs. Patterson's discretion,

paid in full by sale of the collateral which has a market
value of $180,480.00.
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8y trust that this response will satisfy your inquiry. If there
are further questions or any classifications that are needed, please
contact the undersigned. Please inform us as soon as possible of
your determination in this matter.

Sincerely,

R )

David E. Burgess
Senior Vice President and
Chief Credit Officer
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Lawrence E. Flynn, Jr., Treasurer
Liz Patterson for Congress 1988

c/o Perrin, Perrin, Mann & Patterson
P.O. Box 1655

Spartanburg, South Carolina 29304

MUR 2777

Liz Patterson for
.Congress 1988 and
Lawrence E. Flynn,
Jr., as treasurer

Dear Mr. Flynn:

This is in response to your letter dated December 2, 1988,
which we received on December 5, 1988, requesting an extension
of 10 days to respond to the complaint in the above captioned
matter. After considering the circumstances presented in your
letter, I have granted the requested extension. Accordingly,
your response is due by the close of business on December 16,
1988.

If you have any questions, please contact Sandra H.
Robinson, the attorney assigned to this matter, at (202)
376-8200. i

Sincerely,

Lawrence M. Noble
General - Counsel

&‘)
BY: Lois G.CEEEEE%;Zi,/-\\—_-

Associate General Counsel
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Lawrence M. Noble, Esquire
General Counsel

Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attn: Sandra Robinson

Dear Mr. Noble:

This Response is submitted on behalf of CSX
Transportation Inc. PAC and Betty Ruth Jackson, as Treasurer
("Respondents"), in reply to a complaint filed by
Van D. Hipp, Jr., Chairman of the South Carolina Republican
Party, and designated Matter Under Review 2777. For the
reasons set forth herein, the Federal Election Commission
should find no reason to believe that Respondents violated
any provisions of the Federal Election Campaign Act of 1971,

as amended ("the Act").

The Complaint

The complaint in this matter only peripherally deals
with CSX Transportation Inc. PAC. Rather, the complaint
alleges that Elizabeth J. Patterson ("Patterson") and her
campaign committee "improperly reported as ‘primary’

contributions the following general election contributions of




Lawrence M. Noble, Esquire

December 7, 1988

Page 2

the following contributors: . . . CSI Transportation pac."1
Complaint at p. 2. See also Complaint at p. 10. The
Complaint suggests that because the contributions were
allegedly misreported, the contributor may have made an

illegal contribution in the general election if the aggregate

contribution in the general election exceeded $5,000.

Response
Under 2 U.S.C. § 441a(a)(2) "[n)o multicandidate

political committee shall make contributions - (A) to any
candidate and his authorized political committees with
respect to any election for Federal office which, in the
aggregate, exceed $5000." As a multicandidate committee, CSX
Transportation Inc. PAC ("CSX PAC") is thereby permitted to
contribute up to $5000 per election to Elizabeth Patterson’s
campaign for reelection to the U.S. House of Representatives.
The $250 contribution made to the Liz Patterson for Congress
Committee at issue in this matter represents one of only two
contributions totaling $450 to that committee by CSX PAC in
the 1987-1988 election cycle. Thus, CSX PAC did not violate
section 44la of the Act. Rather, it made a contribution well

within its legal limits.

- While the complaint says CSI Transportation, we
assume this is a typographical error and that complainant
meant CSX Transportation.




Lawrence M. Noble, Esquire
December 7, 1988
Page 3
Accordingly, the Commission should find no reason to

believe that CSX Transportation Inc. PAC and Betty Ruth

Jackson, as Treasurer violated the Act.

Sincerely,

'~ Jan W. Baran
Carol A. Laham
Counsel for CSX
Transportation Inc. PAC
and Betty Ruth Jackson, as
Treasurer

JWB/CAL:co

cc: Betty Ruth Jackson
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COUNBEL
HENRY WEISS
SAMUEL J. CoREN

Lawrence M. Noble, Esq. )
General Counsel 2
Federal Election Commission

Washington, D.C. 20463

Re: MUR 2777

Dear Mr. Noble: 4
o
This office is counsel to the Committee on Letter Carriefs
Political Education ("COLCPE"), a separate segregated fund
established by the National Association of Letter Carriers, AFL-
CIO. This letter constitutes COLCPE's response to your letter
dated November 16, 1988, transmitting a copy of the complaint in
the above matter. A duly executed statement by COLCPE
designating us as counsel in this matter is enclosed.

The complaint alleges that COLCPE made contributions to
candidate Elizabeth J. Patterson's 1988 campaign in South
Carolina for the United States House of Representatives which
exceeded the monetary ceiling for contributions with respect to
any election for federal office provided by the Federal Election
Campaign Act, 2 U.S.C. S§44la(a)(2)(A).

Our preliminary investigation of the facts indicates that
the following took place. On or about June 16, 1987, COLCPE
prepared and transmitted to the Patterson campaign a check for
$2,500 (Attachment 1) which should have been designated for the
1988 primary. Unfortunately, as the result of an apparent
clerical error, the check stub designated this contribution to
the 1986 primary. The check was posted in COLCPE's computer as a
contribution for the 1986 primary.

COLCPE subsequently made four additional contributions to
the Patterson campaign in connection with the 1988 primary: a
$250 contribution, dated September 16, 1987 (Attachment 2); a
$2,250 contribution, dated December 2, 1987 (Attachment 3); a
$1,000 contribution, dated March 31, 1988 (Attachment 4); and a
$225 contribution, dated May 2, 1988 (Attachment 5). Obviously,
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the last two contributions caused COLCPE to exceed the $5,000
maximum by $1,225. However, COLCPE officials were not aware of
this because, as noted above, the original $2,500 contribution in
June, 1987, had not been entered in COLCPE's computer records as
a contribution for the 1988 primary.

Since receipt of the complaint, COLCPE has advised the
Patterson campaign of the foregoing. The Patterson campaign has
informed COLCPE that it will make a complete refund of the $2,500
June 16, 1987 contribution to COLCPE. When this refund is
received, it will be deposited in COLCPE's account and reported
to the Commission.

Finally, we note that the complaint, at page 9, cites five
contributions to the Patterson 1988 primary campaign which it
attributes to the "Letter Carrier PAC". COLCPE has no records
which reflect the second and third contributions cited in the
complaint -- i.e. $500 on October 2, 1987, and $2,500 on December
16, 1987. The first, fourth, and fifth contributions cited in
the complaint are consistent with COLCPE records, as described
above.

Based on the foregoing, COLCPE respectfully requests that
the Commission take no action against it. It the Commission
decides to proceed further, COLCPE requests the opportunity to
enter into voluntary conciliation.

Please feel free to contact me if we can be of any further
assistance.

Sincerely yours,

L= A
/5/ (L /( e v///

AL
&«

Keith E. Secular

KES /brd




STATEMENT OF DESIGNATION OF COUNSEL

MUR 2777

NAME OP COUNSEL: Keith E. Secular
ADDRESS : Cchen, Weiss and Simon

330 West 42nd Street

New York, NY 10036-6901

(212) 563-4100

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other
communications from the Commission and to act on my behalf before

the Commission.

7

/ L a&i‘ ;‘7;%&«2%'/

Signature National Director, COLCPE

RESPONDENT'S NAME: COLCPE

ADDRESS : 100 Indiana Avenue, NW

Washington, D.C. 20001

HOME PHONE: N/A

BUSINESS PHONE: (202) 662-2878




COMMITTEE ON LETTER CARRIERS POLITICAL EDUCATION  NsaT BANK
100 INDIANA AVE., N.W. AASHG IO,
WASHINGTON., D.C. 20001

DATE
FEC # C-0023580 6/16/87

AMOUNT
TWO THOUSAND PIVE HUNDRED AND 00/100ths DOLLARS . $2,500.00 J

PAY
TO THE .
ORDER OF Re-Elect Lig Patterson
to Congress NATTONAL DIRECTOR -

D
~ P.O. Box 5564 NOT NEGOT!ABLE
= Spartanburg, SC 29304

NATIONAL SECRETARY TREASURER OR MEMBER

’ y
R
£ AV ¢

N

TR -~
COMMITTEE ON LETTER CARRIERS
PQLITICAL EDUCATION Phone Tne attachec check 15 1n payment of items descrines be‘ow
180 INDIANA AVE . NW ¢ WASHINGTON D C 20001 (202 393-3695 It not correc! please notity us promptly NO rece gt cessrec

.+ DATE DESCRIPTION AMOUNT

. 6/16/87 Re-Elect Liz Patterson to Congress $2,600.00
SC04.7102,.Primary 1986

~

GENERAL ELECTION
PRIMARY ELECTICN 1986
CEBT RETIREMENT

ATTACHMENT 1




COMMITTEE ON LETTER CARRIERS POLITICAL EDUCATION  NS&T BANK No. 0 O 4 2 6 5 ‘:
100 INDIANA AVE., N.W. WASHINGTON. D C
WASHINGTON, D.C. 20001
DATE

FEC # C-0023580 8/16/87

AMOUNT
TWO HUNDRED FIPTY AND 00/100ths DOLLARS £$250.00

PAY

_ ToTHe é// K/‘ ) g
ORCEROF Lis Patterson for Congress Committee X \_ﬁz'/,{,//;jz

Post Office Box 17896 NATIONAL DIRECTOR =
Greenville, SC 29606 NOT NEGOTIABLE

NATIONAL SECRETARY TREASURER OR MEMBER

—p
COMMITTEE ON LETTER CARRIERS

RALITICAL EDUCATION Phone The attached check (s in payment of tems described below
100 INDIANA AVE . N.W e« WASHINGTON. D C 20001 (2021 393-3695 if not correct. please notify us promptly No receipt desired

T DATE | DESCRIPTION ! AMOUNT
2, |

- 9/16/87 | Liz Patterson for Congress Committee $250,.00
o SC04.7102.Primary 1988 |

o

- GENERAL ELECTION
PRINMARY ELECTION
DEBT RETIREMENT
QTHER

ATTACHMENT




PAY
TO THE
ORDER OF

L\
e P

COMMITTEE ON LETTER CARRIERS POLITICAL EDUCATION nsatsank sz No. 00438 T}
100 INDIANA AVE., N.W. R =28 |
WASHINGTON, D.C. 20001

FEC # C-0023580 AT 12/2/87

AMOUNT
TWO THOUSAND TWO HUNDRED FIFTY DOLARRS AND 00/100th (

\_$2,250,00 ,j

Liz Patterson for Congress
Post Office Box 2884

Washington, D,C. 20013

NATIONAL DIREC

NOT NEGOTIABLE
" NATIONAL SECRETARY TREASURER OR MEMBER

3
. RAS
el -
a ¥

MMITTEE ON LETTER CARRIERS
LITICAL EDUCATION

100 INDIANA AVE. NW ¢ WASHINGTON, D C 20001

P

Phone The attached check 's 10 payment of items gescriped below
(202 393-3695 1! not correct please notfy us promptly No rece:pt desired

DATE

| o~

f DESCRIPTION AMOUNT

12/2/87

0

. Liz Patterson for Congress | $2,250.00
, SC04.7102. PRI 1988 ‘

__ GENERAL ELECTION
XX PRIMARY ELECTION 1988
___ DEBT RETIREMENT

. OTHER

ATTACHMENT 3




COMMITTEE ON LETTER CARRIERS POLITICAL EDUCATION  NS&T BANK y No. 0 0 4 6 4 8
100 INDIANA AVE., N.W. HASHIRCIOMOC 240
WASHINGTON, D.C. 20001

DATE
FEC # C-0023580

3/31/88

AMOUNT
ONE THOUSAKD DOLLARS AND 00/100ths §1,000.00 1!

PAY
TO THE

Liz Patterson for Congress £, ) 7 O Y e :‘
ORDER OF m M aw / (v ,”4‘-’* '/ Lt//l‘%

TIONAL DIRECTOR
Washington, DC 200 R
& g NOT NEGOTIABLE

NATIONAL SECRETARY TREASURER OR MEMBER

619

U}
L

COMMITTEE ON LETTER CARRIERS
POLITICAL EDUCATION Phone. Tre attachec chech 1s 1n payment of ilems described below
199 INDIANA AVE . NW. e WASHINGTON, D.C 20001 (202) 393-3695 i not correct please notify us promptly No receipt desired

'~ DATE | DESCRIPTION ] AMOUNT

f

~3/31/88 Liz Patterson for Congress | $1,000.00
SCOY , 7102, PRI |

"+

GENERAL ELECTION
FRIMARY ELECTION
DEST RETIREMENT

QTHER

ATTACHMENT 4




COMMITTEE ON LETTEF A\RRIERS POLITICAL EDUCATION ¢ - BANK 15:52 No. 0 0 4 7 3 3
100 INL.ANA AVE., N.W. WL GTON DC 7
WASHINGTON, D.C. 20001

DATE
FEC # C-0023580 5/2/88

[ T AMOUNT N\
TWO HUNDRED TWENTY-FIVE AND 00/100ths 5.00

PAY
TO THE
T ORDEROF

Iiz Patterson for Congress ‘88 j
P PO Box 5564 NATIONAL DIRECTOR

Spartanburg, SC 29304 NOT NEGOTIABLE

NATIONAL SECRETARY TREASURER OR MEMBES

£

—

(>

=
COMMITTEE ON LETTER CARRIERS
POQLITICAL EDUCATION Phone The attached check 1s in pavment of items described below
190 INDIANA AVE N W e WASHINGTON D C 20001 (202) 393-3695 It not correct. please notify us promptly No rece:pt desired

— DATE DESCRIPTION | AMOUNT

I
|
I

5/2/88 Liz Patterson for Congress '88  $225.00
SCOL,T102,PRT |

ENESAL ELECTION
SINMARY ELECTION '88

(")

T RETIREMENT

| ] el

) 1) v

ATTACHMENT
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ALFRED F. BURGESS GREENVILLE, SOUTH CAROLINA 29603 C. GRANVILLE WYCHE
C THOMAS WYCHE 1890-i988
DAVID L. FREEMAN

JAMES C. PARHAM, JR

PP s S December 7, 1988
WILLIAM W, KEHL

CHARLES W. WOFFORD

LARARY D. ESTRIDGE

D ALLEN GRUMBINE

CARY H. HALL, JA.

CARL F. MULLER

MENRY L. PARR, R

BRADFORD W. WYCHE

CRIC B. AMSTUT2

FRANK S, MOLLEMAN IT

MARSHALL WINN

WALLACE K. LIGHTSEY

TELECOPIER 803-235-8900

—_—
TELEPHONE 803-242-3131

General Counsel
Federal Election Commission
Washington, D.C. 20463

Attention: Sandra Robinson

Re: MUR 2777
Bradford W. Wyche

Dear Ms. Robinson:

This letter is in response to yours of November 16,
1988. As I demonstrate below, there 1is no basis for taking
any action against me in this matter, and, furthermore, I do
not believe the complainant intended to make any allegation
against me.

1. The complaint itself makes no claim against me.
In the first paragraph of the complaint, the complainant states
that the complaint is made against Elizabeth J. Patterson,
Liz Patterson for Congress '86, Liz Patterson for Congress
'88 and The Palmetto Bank. Further, in the prayer for relief,
the complainant seeks no relief as to me, but rather oaly as
to Mrs. Patterson and the committees. Therefore, I do not
believe that this complaint makes any claim that I may have
violated the Federal Election Campaign Act of 1971.

2. In addition, the only mention of me in the complaint
is at page 11, where the complaint references a $300 contribution
I made. According to the complaint, the contributions listed
therein were designated as ''primary" contributions by the 1988
campaign. Of course, I had no role whatsoever in filling out
the FEC form for the 1988 campaign and therefore in designating
the contributions as primaryv contributions or general election
contributions. Therefore, 1if any clerical error was made in
categorizing myv contribution, I certainly did not make it.




WYCHE. BURGESS, FREEMAN &.M. PA. .

«General Counsel
December 7, 1988
Pape Two

3. I have reviewed my records, and they indicate
that I made two contributions to Liz Patterson for Congress
-- a $300 contribution on June 20, 1988 and a $100 contribution
on October 4, 1988. Thus, my total contribution to her campaign
was $400. Ovblously I did not even come close to exceeding
the $1,000 limitation for general election contributions referred
to in the complaint.

For these reasons, I believe that this matter should
be ended as to me with the Commission finding that I have committed
no violation of the Act and that the complaint made no claim
against me.

I swear that the facts—set forth above are true to
the best of my knowledge matlon and belief.

ANl \e

Bradford w€§Wyche

SWORN TO before me this Qﬁé
dav of December, 1988.

ixié;¢ooéi47,44 lggeaa&Zauézi
Notary Publid for South Carolina
My commission expires: 24/
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December 15, 1988

Federal Election Commission
999 E Street, NW
Washington, DC 20463

Attn: Sandra Robinson

Dear Ms. Robinson:

Re: MUR 2777
Liz Patterson for Congress 1988 and
Lawrence E. Flynn, Jr. as Treasurer

The South Carolina Republican Party ("S.C.R.P.") has filed a
complaint against Elizabeth J. Patterson, and the Liz Patterson
for Congress Committee which is totally without foundation and
was done for the purpose of harassment. Each issue raised by the
S.C.R.P. in its complaint is addressed as follows:

1) The S.C.R.P. questions the loan by the 1986
campaign from The Palmetto Bank. The details
surrounding this loan are fully set forth in
the response of The Palmetto Bank which is
attached hereto as Exhibit A and made a part
hereof.

The S.C.R.P. attempots to support its
outrageous claim that somehow the bank loan
was improper by a convoluted analysis that is
without any evidenciary support. The
resoonse filed by The Palmetto Bank
unequivocally demonstrates that the loan was
handled in the regular course of business and
comolies with the provisions of 11 C.F.R.
Section 100.7 (a)(l) and (a)(ll). See the
affidavit of John Poole attached hereto as
Exhibit B and made a oart hereof.

By way of further resvonse it should be noted
that the S.C.R.P. incorrectly stated that two
versonal loans made by the candidate to the
1986 campaign were from The Palmetto Bank.
Loans in the amounts of $50.00 and $2,500.00
were properly reflected on the FEC Revorts as
being loans from the candidate and they were
repaid by the Committee to the candidate.

P. O. Box 1403 P.O. Box 1219 P. O. Box 5564
Greenville. S. C. 29602 Union. S. C. 29379 Spartanburg. S. C. 29304
803-235-1770 803-591-1051
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2)(a)As to the American Bankers Association

contribution, the necessary correction has
been made to properly reflect the nature of
this donation. The American Bankers
contribution of March 24, 1988, was a general
election contribution and not applied to the
primary election as first reported. An
amended FEC Report will be filed to note this
change. No refund is necessary.

(b)As to the Letter Carriers PAC contributions, a
refund was required. The contributions to the
Patterson Campaign by the Letter Carriers PAC
for the 1988 primary were: $2,500.00 on July
7, 1987; $250.00 on October 2, 1987;
$2,250.00 on December 16, 1987; $1,000.00 on
May 6, 1988 and $225.00 on May 25, 1988.

The sum of $2,500.00 has been refunded to the
1986 campaign and in turn a refund will be
made to the Letter Carriers PAC from the 1986
Campaign. This refund was necessary because
the 1988 primary account had received an
excess contribution which had not been
discovered by the Patterson campaign or by
the Letter Carriers PAC. A refund has been
made to the 1986 campaign in order to comply
with the original instructions of the Letter
Carriers PAC which designated this $2,500.00
for the 1986 Primary. Through error, this
contribution was aoolied to the 1988 Primary
account. Because the contribution was
received in 1987, it was not carried forward
by the record Keepming system and so an excess
contribution in the amount of $1,225.0 0 was
aoplied to the 1988 Campaign and not
discovered. The Patterson campaign has now
instituted a orocedure to assure that such an
oversight will no occur in the future.

As to the contributions reported as "Primary
Contributions" but made after the date of the
Primary Election, corrections have been made
to reflect these as General Election
contributions and no refund is necessary. As
to the specific changes made see Exhibit C
which is attached hereto and made a vpart
hereof.
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These contributions were incorrectly listed
as "primary" contributions by the data entry
operator and as stated above have now been
correctly identified.

The Patterson Campaign has not violated the Federal Election
Campaign Act of 1971 as amended. The claims of the S.C.R.P. are
without merit and should be dismissed and the S.C.R.P. should be
required to pay the costs (including attorney's fees) incurred by
the Patterson Campaign in resmonding to these groundless charges.

LaWwrence E. Fly
Treasurer

LEF/sh







2 Patmetto Bani®®

November 30, 1988

Lavrence M. Noble, Esquire
General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

Re: MUR 2777
Palmetto Bank

Dear Mr. Noble:

The Palmetto Bank has received your letter dated November 16,
regarding a complaint filed with your office by the South Carolina
Republican Party. We believe the allegations contained in this
complaint to be malicious and without substance. The following
statements are made on behalf of The Palmetto Bank.

I. The Palmetto Bank Loan

Facts. The Palmetto Bank, a South Carolina state chartered
bank, was founded in 1906 and presently has $190 million total assets
and $122 million total loans. The Patterson flmilg did not found the
bank and no individual owns as much as 10% of its holding company
stock. The Palmetto Bank is neither family owned nor operated. In
1986 Elizabeth J. Patterson owned 1,000 shares of the 221,740 shares
outstanding of Palmetto Bancshazes, Inc., parent company of The
Palmetto Bank. These shares represent less than one-half of 1% of
the outstanding shares and therefore Mrs. Patterson would not be
considered a major shareholder. Mrs. Patterson's husband, Mr. Dwight F.
Petterson, Jr., owned 7,071 shares which constitutes 3.19% of the
total. Mr. Patterson was not a party to the loan. Federal Reserve
Board Regulation O defines "principal shareholdez’ as am 'individual
or a company that directly or indirectly, or acting in concert with
one or more person, owns controls, or has the power to vote wore
than 10 percent of any class of voting securities of a member bank
or company.’ Mrs. Patterson, neither singly nor jointly with Mr.
Patterson, has the ownership of sufficient shares to meet this
requirement. Reference Page 8 of the complaint Mrg. Patterson has
no "financial ties" to The Palmetto Bank. Mrg. Patterson has been a
valued customer of The Palmetto Bank for over 20 years.

Mr. Lawrence E. Flynn, Jr. is & member of The Palmetto Bank's
Spartanburg office advisory board which position i{s defined by
Federal Reserve Board Regulation O as follows:

"An advisory director is not considered a director
if the advisory director (1) 1s not elected by the
shareholders of the company or bank (2) is not
authorized to vote on matters before the board of
directors, and (3) provides solely general palicy advice
to the boavd of directors."

LAURENS ¢ FoUNTAIN INN o SiNPSONVILLE ¢ GREENVILLE ¢ SPARTANRURG ¢+ DUNCAN ¢ GREENWOOD
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-Al1 advisory board positions of The Palmetto bank meet these
qualificarions. Mr. Leon Patterson was Chairman and Chief Executive
Officer of The Palmetto Bank. However, Mr. Paul W. Stringer, was
Pxesident of the Bank.

On August 4, 1986 the Loan Committee of The Palmetto Bank received
from its Spartanburg office a request for a $200,000.00 credit accommo-
dation to be made to Liz Patterson for Congress with stock offered as
collateral. The policy of The Palmetto Bank requires that three members
of the four member Loan Committee review and approve any request over
$125,000.00. This request was reviewed and approved by Paul W. Stringer,
President and Chief Operating Officer; Mr. Curtis A. Tyner, Executive
Vice President and Greenville County Executive; and Mr, David E. Burgess,
Senior Vice President and Chief Credit officer.

This loan was consumated on August 12, 1986 with the note and
security agreement being drawn in the face amount of $200,020.01.
The statement made by the S. C. Republican Party about the interest
rate is in error. is note called for an interest rate to float at
1% above the prime lending rate of The Palmetto Bank. Although the
note was drawn {n the face amount of $200,020.01, funds were disbursed
over a period of time with the first draw being made 8-12-86 and the
final draw being made 10-24-86. A schedule of draws and paymants on
the original note is as follows:

Date Amount Balance

8/12/86 2,700.28 Draw 2,700.28
8/20/86 2,000.21 Draw 4,700.49
8/29/86 15,001.51 Draw 19,702.00
9/05/86 18,001.81 Draw 37,703.81
9/15/86 35,203.53 Draw 72,907.34

10/01/86
10/03/86
10/09/86
10/13/86
10/15/86
10/16/86

37,907.34
11,001.11
19,001.91
3,300.34
500.06
14,501.46

Prin.

Draw
Draw
Draw
Draw
Draw

35,000.00
46,001.11
65,003.02
68,303.36
68,803.42
83,304.88

10/17/86 44,804.49 Draw

128,109.37
10/24/86 71,910.64 Draw

200,020.01

In addition Complaintant's Exhibit A-1 refers to a $50.00 loan and a
$2,500.00 loan made 1-125-86. This was not made by The Palmetto Bank
and we have no knowledge of it.

The loan as consumated by the Bank on August 17, 1986 was secured
by 4,000 shares of Winn-Dixie stock registered in the name of Elizabeth
J. Patterson. The market value on that date was $193,000.00. In the
opinion of the Bank's Loan Committee it was not an undue risk to
consider a portion of the line of credit unsecured with Mrs. Patterson's
personal guarantee of final repayment., Mrs. Patterson's stock in
Palmetto Bancshares, In¢. could have been pledged if the bank felt
it necessary and was valued at $46,000.00. In addition Mrs. Patterson




. ptovided to the bank a personal financial statement which supports
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our credit decision. Excluding the Winn-Dixie shares Mrs. Patterson's
statement shows unencumbered assets totaling $460,000.00. We do not
feel the S. C. Republican Party to be gqualified to make statements
that a prudent bank would loan only 102 of net worth on an unsecured
basis'" and deem this to have no basis in fact. Several mentions are
made regarding the collateral based on principal gnd interest., If
this were the normal course of business very few poosl. wvould qualify
for a mortgage loan. In our opinion Mrs. Patterson d1d qualify for

8 portion of the credit unsecured and we do not believe the S. C.
Republican Party to have any basis for its claim that this loan was
grossly undercollateralized.

The allegation that the loan was made at a preferential rate is
without basis in fact. An analysis of business loans presently on
our books reveals that 31% of the total commercial loan portfolio is
at the rate of Palmetto Bank Prime Plus One Percent.

The statements in the complaint which refer to the Bank's 1986
and 1987 annual reports are gross misinterpretations of the facts.
The change in the format was due solely to a change of accounting
firms from year end 1986 to year end 1987. The "Related Party Trans-
actions'’ section of the 1987 annual report (Plaintiff's Exhibit G)
in no wey includes any loan to Mrs. Patterson. FRB Reg O states in
section 215.4 that "no member bank may extend to any of its executive
officers. directors, or principal shareholders or to any related
interest of that person” except under the same basic forms as other
loans. A loan to Liz Patterson for congress does not meet the definition

of a related party transsction as defined in Sec 215.2 of FRB Reg O.
In summary we believe that:

(1) The loan to Liz Patterson for Congress was made by
The Palmetto Bank to a long standing customer in the
ordinary course of business at a market interest rate.
The borrowers' financial statement certainly warranted
an extension of unsecured credit and the amount of risk
taken by the Bank on that basis was normal. Market
value of the collateral on 8-12-86 was $193,000.00
Additional unemcumbered assets were $460,000.00.

(2) Mrs. Elizabeth J. Patterson is not a major stockholder
of The Palmetto Bank. Her brother-in-law who is Chair-
man was not involved in the decision of the Bank's Loan
Coumittee to extend the requested credit accommodation.

(3) The assertion by the S. C. Republican Party that the loan
was not prudent certainly has al:eadg ¥rovon to be in error.
Mrs. Patterson has reduced the loan balance to $145,655.90.
This balance could be, at Mrs. Patterson's discretion,
paid in full b{ sale of the collateral which has a market
value of $18°| 80.00.
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1 trust that this response will satisfy your inquiry. 1If there
are further questions or any classifications that are needed, please
contact the undersigned. Please inform us as soon as possible of
your determination in this matter.

Sincerely,

<D DL

David E. Burgess
Senior Vice President and
Chief Cradit Officer







STATE OF SOUTH CAROLINA
COUNTY OF SPARTANBURG
RE: MUR 2777 Liz Patterson for

Congress 1988 and

Lawrence E., Flynn, Jr.,

Treasurer

AFFIDAVIT
I, John S. Poole being duly sworn do depose and say as
follows: I am a Vice President and Spartanburg Commercial
Executive for NCNB of South Carolina and as such I have
responsibility for making commercial loans of the type made to
the 1986 Liz Patterson for Congress Committee. I have reviewed
the analysis dated November 30, 1988 furnished by The Palmetto
Bank in response to the pending FEC Complaint filed by
the South Carolina Republican Party and it appears to me that The
Palmetto Bank made the loan in "the normal course of business"
and it appears to be in compliance with the generally accepted
lending practices that I follow in analyzing loans of this type.
If I can supply additional information, I will be glad to

supply it so long as my involvement remains confidential in
accordance with Section 437g(a)(4)(B) and Section 437g(a)(12)(A)

of Title 2.

b.o. Box 1988
Spartanburg, SC
(803) 573-7221

SWORN to and subscribed before
me this | day of December,

1988.
__ My Commission Expires:

Notary'Public
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for Congress 89MAR 13 AM 9:00
March 8, 1989

Federal Election Commission
999 E Street, NW
Washington, DC 20463

Attn: Sandra Robinson

Re: MUR 2777 - Liz Patterson for Congress 1988~~
Lawrence E. Flynn, Jr., Treasurer T,

Dear Ms. Robinson: Eﬁ

As a follow up to our telephone conversation, enclosed is a copy
of Exhibit C to our submittal of December 15, 1988 which was
apparently omitted in our prior transmittal. In addition, per
your request, enclosed is a copy of the following documents:

Security Agreement dated August 12, 1986.
Hypothecation Agreement dated August 12, 1986.

Promissory Note to The Palmetto Bank dated August 12,
1986.

Promissory Note to The Palmetto Bank dated February 9,
1987.

Promissory Note to The Palmetto Bank dated August 7,
1987.

Promissory Note to The Palmetto Bank dated February 8,
1988.

T e Promissory Note to The Palmetto Bank dated September 7,
1988.

If we can supply additional information or if you have any other
questions, don't hesitate to call. As I advised, I will be in
Washington on March 22 and 23, 1989 and will be available to
answer any guestions you may have at that time.

Very traly yours,

2
= ~p

I }:"r ! | S ,—t———v/“
Lawfence E. Flynn; Jr. “K//
Treasurer = i

P. O. Box 1403 P.O.Box 1219 P. O. Box 5564
Greenville. S. C. 29602 Union. S. C. 29379 Spartanburg, S. C. 29304
803-235-1770 803-591-1051




The following contributions to the Lig Patterson Committee
were inadvertantly posted to the 1988 Primary and should have
been posted to the 1988 General Campaign, These errors have been
corrected.

Dealer's Election Action PAC - 6/30/88 - $4,500.00

Bankers Trust PAC - 6/28/88 - $1,%00.00

Food Marketing - 6/30/88 - $300.00

CSI Transportation PAC - no contribution was received from CSI
but a contribution was received from CSX Transportion PAC -
6/30/88 - $250.00

Hoechst Celanese PAC ~ 6/28/88 - $500.00

SABO For Congress PAC - 6/30/88 - $1,000.00

Carroll William - no contribution was received from Carroll
William but a contribution was received from Carroll L. Gilliam-
6/28/88 - $500.00

John Bathria - no contribution was received from John Bathria but
a contribution was received from Dr. John R. Guthrie - 6/20/88 -
$50.00 and 6/30/88 - $50.00

Frank Holleman - 6/30/88 - $20.00

Brad Wyche - 6/28/88 - $300,00




SECURITY AGREEMENT

Juth Carolina, County.
To secure the paymaent of the note to which this is attached in the amount of $___200,020. 01 dated_Aug 12

19__86and any and all extensions or renewals thereof, any (uture advances made by Lcndn to Borrovur and all other indebtedness
which Borrower may now or hereafter owe the Lender, sither directly or indirectly, as princi d , surety, guarantor
or ou.m already m-uu or which may hereafter arise (hereafter called “Obliuuom"). with intent of conveying title, Borrower
b y sells, assigns, transfers and conveys to the Lender a security interest in the following described property, together with all
eqmpmom.. parts accessories, additions, sttachments snd other goods, and all replacements thereof, now or hereafter installed in,
affixed to or used in connection with said property, and other goods of the same class now or hereafter acquired by the Borrower

(berein collectively called the “Collateral”):

4000 shares Winn-Dixie Stores, Inc.

The Borrower hereby ts and ¢

The Collateral is bought or used primarily for ( ) Personal, family, or householder purposes, ( ) Farming operations, ( y) Business,
and if checked here ( ) is being acquired with the proceeds of the note, which wiii be used for no other purpose, lﬂé('hich the
Lender may disburse directly to the Seller of the Collateral, or to the Seller and Borrower jointly, or which will be paid by Borrower
to the Seller within ten (10) days from date.

If the collateral is to be attached to real estate, a description of the real estate is as follows:

and the name of the record owner or Lessee is
and if the Collateral is sttached to real estate prior to the perfection of the security interest granted hereby, the Borrower will on
demand of the Lender furnish the latter with a disclaimer, or disclaimers, signed by all persons having an interest in the real estate
or any interest in the Collateral which is prior to the Lender's interest.

Borrower covenants with the Lender, its Successors and Assigns, That Borrower is the absolute owner of said property; that the
same is clear of all liens and encumbrances and the Borrower has full power and authority to ber the Collateral

Lender shall have the right to assign this Agreement and the security interest arising hereunder. Borrower waives all rights to
assert against any assignee any defense, counterclaim, set-off, or any other claim which Borrower now has, or may heresfter have,

sgainst Lender.

This Agreement is subject to the additional provisions set forth on the reverse side hereof, the same being incorporated herein by
reference.
IN WITNESS WHEREOF, the Borrower has executed this Agreement, this_12 ____ day of August 19_86

L1Z PATTERSON FOR CONGRESS

ADDRESS 1GNAWR;’ZWER(S)
BY; sy,

L.S

LS.
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HYPOTHECATION AGREEMENT

(Securing All Present and Future Liabilities of Debtor)

5 PALM‘ETTO BANK
LAURENS, S.C. DATE___Aug. 12, 1986

{9
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: - Liz Patterson for Congress

—200,-0- 2001 P.O0. Box 5564

the sum of

Spartanburg, S. C. 29304
FOR VALUE RECEIVED, the undersigned promise(s) o pay o

Two hundred thousand twen

13
o O

R et

the rate of.

payable at any office of The Palmetto Bank in South Carolina, with /n

cent per annum.

Principal in the amount of $200,020.

shall be due Feb. 9, 1987

181 days

Rate Palmetto bAnk prime plus 1%

Interest on this note shall accrue after maturnity or demand. until paid. at the rate stated above.

Failure to pay any payment of principal and or :nterest on this note,
as and when due shall. at the oprion of said Bank (the word “Bank™
wherever used herein shall include any holder or assignee of this note}
or any holder hereof. render the entire balance of principal and interest
on this note immediately due and payable. In ihe event the
indebtedness evidenced hereby or any other liabilities as defined herein
be placed in the hands of an attorney for collection. the holder shall be
entitled to collect reasonable attorneys' fees in the amount of fifteen
(15%) percent of the uapaid debt after default. plus sll costs of
vollection.

To secure the payment of this note and Liabilitwes as herein defined,
and any and all extensions or renewals thereof. any future advances
made by Bank to the undersigned and any and all other indebiedness
which the undersigned may now or hereafter owe the Bank, either
directly or indirectly. joint or several, ay pnincipal, maker, endoner.
surety, guarantor or otherwise of the undersigned 1o the Baak. and

w hether due or not, the parties hereto hereby pledge:lnd!nqt‘o_ud &

Bank a secunty

in the

Nateral which shall inchille thé

thereol for its own account, and the proceeds of any such sale shall be
appiied first to the costs of such sale and the expenses of coliection,
including reasonabie attorneys' fees, and then to the outstanding
balance due un sad liabil the appi to be made in the
manner and proportions as Bank elects. Unless the collatéral is
penshable or threatens to dechine speedily in value or is of a type
customarily sold on a recognized market, the Bank shall give the
parties hereto wntten nouce of the time and place of any public sale
thereof or of the time after which any private sale or intended
disposition thereof 13 to be made. The requirement of sending
reasonable notice shall be met if such aotice is matled, postage prepaid.
or otherwise given 10 the parties hereto, at least five days before such
disposition. at their last known address shown on the Baak's records.
The nghts of Bank specified herein shall be in addition to. and not 1n
himitation of Bank's rights under the Uniform Commercial Code of
South Carobina and under the provisions of any other instrument
ted by the undersigned to the Bank. The Bank may forebeas from

zing on the coliateral or any pan thereof, by sale or otherwise, all

collaterai described on the Security Agreement of even dats herewyfi™" asithe Bank may decide, and the habilities of the parties hereto shall

and any collateral added thereto or substituted therefor. including—~

shares issued as stock dividends and stock sphts and dividend:

not be reieased. discharged or in any way affected by any such
prafel

representing distndution of capital assets. The undersigned agree(s) to
execute such financing statements and other documents, from time to
tine as may be necessary 1o perfect and maintain the security interest
of the Bank in the collateral and to pay all filing costs and expenses.
The Bank 15 hereby given a Lien as secunty for this note and all other
indebtedness or hadility of the undersigned. or of any endorser, surety
cr guarantor hereof, to the Bank, upon all property left wmith the Bank,

nor shall any of the parties hereto have any rights or
recourse against the Bank by reason of any action the Bank may take
or omit to take under this aote, by reason of any detenoration, waste,
or loss of any of the collateral unless such deterioration. waste, or loss
be caused by the wiliful act or wiliful failure to act of the Bank. Upon
payment of this note the Bank may release the collateral but shall have
the right to retain the same to secure any unpaid liabilities. Upon any
tramsfer of this note and the collateral, the Bank shall be fully relieved

whether now or hereafier deposited, and upon any balance of dep
account {whether subject to withdrawal by, or an :ndividuai sccount)
of the undersigned or of any endorser, surety or guarantor hereof. and
upon any notes. bonds. drafts or other nems deposited for collection
by the undersigned or of any endorser, surety or guarantor hereof,
with the Bank. with authority at any time to charge any or ali of said
indebtedness against the same or the proceeds thereof. The Bank may
declare ali habihities due at once in the event any party. whether
primanly or secondanly lLable. hereto becomes subject 10 any
proceedings for the rehief of creditors including but not imited to
proceedings under the Bankruptcy Act or otherwise. or if in the
;udg-ment of Bank the collateral decreases in value so as 10 render
Bank inscere and Bank demands additional collateral which 1s not
furmshed. or if Bank at any uime otherwise deems stself insecure
Failure to exercise any of these options shall not constitute a wasver of
the night to exercise the same in the event of any subsequent default
Upon failure to pay any lhability when due. Bank may sell the
collateral at publicor private sale, for cash oroncredit, asawhole or in
parcels Bank may at any such sale purchase the collateral or any part

With my our hand(s) and sealis)

address

of responsibility with ref theretd. “Liabilities™ or “Liabulity™ as
herein used. shail inciude thus note and ail obligations of every kind of
any party hereto 1n whatever capacity to Bank, now or hereafter
existing, whether ansing directly or acquired from others as collateral
or otherwise, whether absolute or contingent, joint or several, joint
and several. secured or unsecured, due or not due, direct or indirect,
including, but not 1 d to habilities ansing by operation of law,
contractual or tortious, hiquidated or unliquidated or otherwise.

All persons bound on this obligation, whether prnimanly or,
secondarily Liable as principals, sureties, guarantors, endorsers or
otherwise. hereby waive presentment, protest. notice of dishonor and
of acceleration of matunity and any nght to require the Bank to retain
any collateral pledged as security for thus note or any other habilities
and agree that any extension of time for payment or release of any
other of them with or waithout notice shall not affect their joint and
severa) liabilities.

LIZ PATTERSON FOR CONGRESS
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; P.O. Box 5564 9 %
200,020. Spartanburg, S. 29 Feb. 3T,

f_.\ - A
FOWVALUE RECEIVED, the wundersigned borro ‘w 39330436 -00
THE PALMETTO BANK, or ORDER GA+kERT. ©000

B e gy . o
‘-— (-
Liz Patterson for Congress _GREE"ENT é’

19 87

he sum of two hundred thousand twenty
ayabls at any office of The Palmetto Bank in South Carolina, with in"'

(tom
& annum, payable as follows: m
Uurgye

Principal in the amount of $200,020.01 a
182 days

Rate-Palmetto Bank Prime plus 1%

‘terest on this note shall accrue after maturity. unui paid. at the rate stated above The word “Bank™ when used herein shall mean The Paimetto Bank, any suc-
ssor thereol, and any hoider or asugnee of this note and Secunty Agreement
ne Borrower warrants and represents that this debt has not been incurred for personal, family, or household purposes. The following events shall comstitute a
‘fault under this Note and Security Agreement (1) The Borrower's faiiure 10 imely pay any sums due the Bank under this obligation or under any other debis
e Borrower now owes or hereafter may owe the Bank. (2) The Borrowmer's violation ot nonperformance of any proviuion of the below Security Agreement, if
'plicable. of of any other secunty agreement the Barrower has given. or hercafter may give, the Bank: (3) The Bank's reasonable belief, based on information that
e Bank reasonably belicves 10 be true. that (1) the Borrower is unable 1o pay debts iwhether to the Bank or to third parties) as they become due, of (ii) the Bor-
wer has sold or otherwise conveyed (or mntends (o <ell or othcrwise convey ) assets which in the Bank's opinion would materially affect the Borrower's ability to
y the balances of all debts owed the Bank. or 1ui) the Borrower has taken any action which evidences an mtent either to terminate or 1o materially reduce or
ange the Borrower's normal business operations. or (iv) the Borrower’s death or substantial phy sical or mental disability ; or (v) loss, theft, or substantial destruc:
n of the collatcral described below 1n whole ar part In cuse of such default the Bank at its sole option may accelerate and demand immedute payment of all
incipal and interest due under this Note and Security Agreement and under any other debts owed by the Borrower to the Bank. The Bank in such event also may
situte legal proceedings to coffect such debts and. as an additional remed: may take action to rcsover any collateral securing this debi oe other debts by the
ittower to the Bank. Any failure or rorebearance of the Bank 1o exercree any nights under this Notc and Security Agreement shall not be construed as a waiver of
¢k rights, nor shall such failure or forebearance be construed as establishing o course of conduct hinding on the Bank. 1t being understood that the Bank at any
nu retaing the nght to strictly enforce the provivions ol this Note and Se.urnity Agreement without prior notice to the Borrower. {f the Bank retains the services
any attorney 1o enforce its rights herein. the Borrower in 3ddition 10 ail sther sums owed the Bank shall pay the Bank's attorney fees in an amount equal to
“teen (187) per cent of the unpaid pnncipal and intcrest due the Bank, plus all reasonable costs of vellection. If more than one Borrower ugns below, each of
er1 shall be jomntiy and severally habie for the debs and lubilities described in this Note and Security Agreement. and the word “"Borrowe:™ when used i this
wument shall include all such underugned Bor;omers The proviasions of this Note and Securnity Agrecment shall not be modified in any manner w hatsoever unless
ch modification appears in a writing signed by *he Borrower and vice preudent of the Bank, and such signed writing shall be 2 condition precedent 10 either the
ik ~r the Borrower enforcing (by direct action, vounterclaim, etoff, recoupment or othermise) any right or lability which does not appear herein and which
ncerns the debt, security agreement of collateral denibed herein The Barrnwer’s debt described heren 1s

Gl f— —
& q(\$ 3 Secured — Unsecured
50 If this debdit 15 secured (as shown by rmarking the apprup:iate ho sbuve). the foilow ing provisions also appiy

To secure paymen: of all suins due by the Barrowes under this Note and Secunty Agreement. any and all extentions, modifications. and
newals thereof. any future advances made by the Bank to the Borrower and «ny and all whether directly or indirectiv, Joint of several. as principal. maker, en-
‘Tier, surely. guarantor or otherwise of the Borrowe: ‘o the Bank. :all o » ki h indebtedness is collectively called herein “the Obligations '), the Borrower hereby
ints the Bank a security interest in the following vollaterai

4000 shares Winn-Dixie Stores, Inc.

e Collateral wall be located at

. the fase ©F a2 motor vehwcle <how here its buw T perationt Thisy s interest also anall eniend to and cover Ll equipmen:. parts, accessones. additons,
tachments and other gonds. und all replacemencs ow o7 hereatter instailed in. afTined 10 or used 1n connection with said <ollateral. and other goods of
2 \ame class or 'vpe now or hereafter acquired t rrower, amd 15 proceeds of cultlater a:as sold all of *he above property therein collectively cailed the
wilateral” s Notwithstanding the foregoing security nlerest 1n priwesds ‘v Borrower shali not sell or ntheswise dispuse of the Coltateral except as expressly
Jvided herein

The Rorrowe:r hereby warrants und reprecents that  The Condateral if cheined here « ) igbeing acquired with the proveeds of this debt which
xeeds will be used tor no other purpose. and whicn ~he Bunk may dishusse directiy to the Seller of the Collateral. or to the Seller and Borrowe: jointly, or which
il be paid by Borrower to the Seller withm ten ¢ 17 daye from dute

If any jtems of the collateral 1s 10 be a:tached o reaj #s:ate 2 cesciption o the real estate is as follows

d the name of the record ow ner or Lessee 1s and 1! the Collateral
st:ached to reai estate rrior 1o the perfection of the secui'ty granted herery, the Berrowe:r wiil on demand of the Bank 'urmsh the latter with a disclaimer, or
ctaumers. ugned by all persons having an interest n the real estate or any .nierest n the Cellateral which is prior to the Bank's interest

Borrower covenants that Borzower is the owner of tre Collattral, that the Borrower has the night 1o grant the sbove secunits nterest in the
ilateral. and Collateraj is clear ot ali iens and uncumbrances

The Bank shall have the night t0 assign this Note and Security Agreement and the security interest arising _hexeundev Borrower watves all nghts
2ssert agains: any assignee any derfense. counterclaim. set-off, or any other claim which Borrower now has, or may hereafter have. against the Bink This Note
3 Secunity Agreement shall be construed and enfcrced pursuant to the iaws of South Carolina

THIS NOTE AND SECURITY AGREEMENT IS SUBJECT TO THE -\DDI‘S b OVISIONS SET FORTH ON THE REVERSE SIDE
"REOF. THE SAME BEING INCORPORATED HEREIN BY REFERENCE

IN WITNESS WHEREQF . the Borrower hac executed this Agreement, this +T day of Feb. 19 87

DDRESS r\n E m E w E @ SIGNATURE OF BORROWER(S)

Liz Pattprsdn for Congress LS.
o ROSTORET | el e g
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—AGREEMENT

Liz' Patrerson For Congress
s i P.G. Box 5364
1324300100 Spartanburg, 8. C. 29304 -5'56?‘ Aug. 7, L= Ly L3/
g /olvA\l.UE RECEIVED, the undersigned borrower promise(s) 10 pay 10 W/ /((_z’ vo00
THE PALMETTO BANK, or ORDER 3
39 830v36- P

h",'.d one hundred fifty-five thousand five hundred and no CeNtS-===c<<-ccc--ecccecea- poIIARS
ayshls st any offics of The 'ummolukh South Carolina, with interest from date hereof on the uapsid principal balance the rase of _8¢@ b@1oW por cemt

IEIEWEI

Principal in the amount of $155,500.00 and accrued interest sh fun i sof paRble
Feb. 3, 1988 180 days
MAR 71388

P~ =25 Bank
LnuRENS, SC.

Rate- Palmetto Bank Prime plus 1%

nterest on this note shall accrue after maturity, until paid. at the rate stated above. The word “Bank™ when used herein shall mean The Palmetto Bank, any suc-
essor thereof, and any holder or assignee of this note and Secunty Agreement.
e B and that this dedt has aot beeu ncurred for personal, family, or housthold purposes. The following events shall constitute 2
efault under this Note and Security Agreement: (1) The Botrower's failure 1o tismely m any sams due the M under this obligation ot under any other debu
he Borrower mow owes or hereafter may owe the Bank. (2) The Borrower's viol of an iston of the below Security Agreement, if
pplicadle, o of any other security agreement the Borrower has given, or hereafter may m the Bank: (3) The lui s reasonable belief, based on information that
he Bank reasomsdly believes to be true. that (1) the Borrower is uasble (o pay debts (whether to the Bank o« to third parties) as they became due, of (ii) the Boe-
.)I er has s0id or otherwise conveyed (or intends 1o sell or otherwise convey) assets which w the Bank’s opinion would materially affect the Borrower's ability to
a2y the balances of all debts o\ved the Bank, or (-} the !omnm has taken any action which evidences an intent either to terminate or to materially reduce or
hinge the Borrower’s . ot (W) the B 's death or sub ] physical or mental disability ; or (v) loss, theft, or sabstantial destruc-
1on of the collateral described detow in whole or part. Ia case of such defsult the Bank at its sole option may accelerate and demand immediate payment of all
‘rincipsl and interest due under this Note and Security Agreement and under any other debts owed by the Borrowst to the Bank. The Bank in wch event also may
1stitute legal proceedings to coflect such debts and. as an additional remedy. may take actiom to recover any collateral securing this debt or other debts by the
orrower to the Bank. Any failure of forebearancs of the Bank to exercse any rights under this Note and Security Agr shall not be as a waiver of
uch rights, nor shall such failure or fored be ase a course of conduct binding on the Bank, it being understood that the Bank at any
ime retains the nght to strictly enforce the provisons of this Note and Security Agreement w ithout prior notice 1o the Borrower. If the Bank retains the services
{ any attormey to enforce its rights herein, the Borrower in addition 10 all other sums owed the shall pay the Bank's attomey fees in an amount equal to
ifteen (15%) per cent of the unrmd principal and nterest due the Bank, plus all reasomable costs of collection. If more than one Botrower sgns below, each of
hem shall be jointly and severally liable for the Jdebt and habilities described in this Note and Security Agreement. and the wotd “'Borrower’” when used in this
‘ocument shall include all such undersigned Borrowers. The provisions of this Note and Security Agreement shall not be modified in any manner whatsoever uniess
ach modification appears in a writing signed by the Borrower and vice presdent of the Bank. and such signed writing shall be 2 condition precedent to cither the
1ank or the Borrower enforcing (by direct action. counterclaim. wtofi. recoupment or otherwise) any right of liability which dues not appear herein and which
oncerns the dedt, security agreement or collateral decribed herein. The Borrower's debt described herern is:

(3 Secured O Unsecured
If this dedt 1s secured (as shown by marking the appropriate box above), the following provisions also apply

To secure payment of all sums due by the Borrowcr under this Note and Secunty Agreement, any and all exientions, modifications. and
enewals thereof, any future advances made by the Bank to the Borrower and any and all whether directly or indirectly, joint or several, as pnncipal, maker. en-
.orser, surety. guaranior or otherwise of the Borrower to the Bank. (all of which indebtedness is collectively called herein ““the Obligations '), the Borrow er hereby
rants the Bank a secunity interest in the foliowing cotateral

4000 shares Winn-Dixie Stores, Inc.

“he Collateral will be located at
in the case of a motor vehicle, show here i1s base of operation). This security interest also shall extend 1o and cover all equipment. parts, accessones, addiuons,
.ttachments and other goods. and ali replacements thereof. now or hereafter instailed in, affixed to or used n connection with said collateral. and other goods of
he same clam or type now or hereafter acquired by the Borrower. and 3l proceeds of collateral that is sold all of the above property (herein collectively calied the
‘Collateral™). Notwithstanding the foregoing secunty interest in procecds, the Borrower shall nor sell or otherwise dispose of the Collateral except as expressiy
srovided herein.

The Borrower hereby warrants and represents that: The Collateral if checked here ¢ ) 1s being acquired with the proceeds of this dedt which
stoceeds will be used for no other purpose. and which the Bank may disburse di.cutly 1o the Seller of the Collateral. of to the Seller und Borrower jointly. or which
a1il be paid by Borrower (o the Seiler within ten (10) days from date

1f any items of the collateral 1 10 be attached to reai estate, a description of the real estate 1s as foliows
C S )

ind 1he name of the record owner or Lessee s and if the Collateral
s attached 1o reai’estate prior 10 the perfection of the securnty granted hereby, the Borrower will on demand of the Bank furmish the latter with a disclaimer, of
fisclamers. agned by all persons having an interest in the real estate or any interest n the Collateral which is prior to the Bank's interest

Borrower covenants that Borrower is the owner of the Collateral, that the Borrower has the right to grant the above security interest in the
“ollateral, and Cotlateral is clear of all liens and uncumbrances.

The Bank shall have the right o assign this Note and Secuniy Agreement and the security interest ansing hereunder. Borrower waives all rights
O assert agamst any una\ee any defense. counterclaim, set-off, or any other claim which Borrower now has, or may hereafter have, against the Bank. This Note
1nd Security Agr shall be ¢ d and enforced pursuant to the laws uf South Carolina.

HIS NOTE AND SECLRITY AGRELMENT S SUBJFCT TO THE ADDITIONAL PROVISIONS SET FORTH ON THE REVERSE SIDE

HEREDF, THE SMIE BEING INCORPORATED HEREIN BY REFERENCE

IN WITNESS WHEREOF . the Borfower has executed this Agreement. this 7  dayof Aug 19_87

ADDRESS b ‘j SIGNATURL Of BORROWI R(S)
i ;  t4e Gatlsmonnr ¢80 Bunsesas
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. joi Liz Patterson for Congre _AGREEME“T 90

P.0. Box 5564
146,500.00 Spartanburg, S. C. 293u4-5564 ___Fab, 8,

. 19_g8
: FOR VALUE RECEIVED. the undersigned bosr 1s8(s) to pay to ALOAX . O
THE r:uucn'o BANK, or ORDER ST gz 250U 56 % (\j/fvu

n of - Nl " " "cmconoccvsccsnan

wm, payable as follows:

Principal in the amount of $146,500.00 and accrued interest
payable Aug. 8, 1988 182 days

[
»EM?‘:}.,?“%
SEP 6

otto Bank
”mams, sC.

Rate- Palmetto Bank prime plus 1%

on this note shall accrue after maturity. unul pad. 4t the rate stated above. The word “Bank™ when used herein shall mean The Palmetto Bank, any suc-
ereof, and any holder or asugnex of this note and Securiry Agreement.
cower warrants and represents that this debt as not been incurred fur personal, family, or household purposes. The following events shall constitute a
nder this Note and Secunty Agreement (1) The Borrower’s fadure to timely pay amy sums due the Bank under this obligation or under any other debts
mer now awes or hereafter may owe the Bank 1) The Borrower's violation of nonperformance of any provision of the below Security Agreement, if
¢. or of any other security agreement the Borrower hus given, or hereafter may give, the Bank: (3) The Bank's reasonable belief. based on information that
reasonably believes to he true. that 1) the Borrawer 13 unable to pay debis (whether to the Bank or to third parties) as they beccme due, or {ii) the Bor-
5 <old or otherwise conveyed (or intends to sell or otherwise convey) assets which in the Bank's opinion would materially affect the Botrower's ability to
ralances ol all debts owed the Bank. or (ni) the Borrower has taken any action which evidences an intent either to terminate or to materially reduce or
.« Borrower’s normal business operanions. or (iv) the Borrower's death ot substantial physical or mental disability ; of (v) loss, theft, ot substantial destruc-
1e collateral descnibed below 1n whole or part. In case of such defautt the Bank at its sole option may accelerate and demand immediate payment of all
and interest due under this Note and Secunty Agreement and under any other debts owed by the Borrower to the Bank. The Bank 1n such event also may
lewal proceedings to collec: sach debteand 5. un additionat remedy . may take action to recover any collateral securing this debt or other debts by the
to the Bunk. Amy failure or firebearance of the Bank o exercise any rights under this Nore and Security Agreement shall not be construed as a waiver ot
s nor shall such faillure or forebearance be construed as edtablishing g course of conduct binding on the Bank. 11 being understood that the Bank at any
n. the nght to strictly enforce the priviaions his Note and Seounty Agreement wathout prior notice to the Borrower, If the Bank retains the services
orney te enforce i0s nghts herain the Borrower in addition to all other sums owed the Bank shall pay the Bank's attorney fees 1n an amount equal to
$ 1 per cent oi the unpard principal and interest Jue the Hank. plus all reawnable costs of collection. If more than one Rorrower signy below, each of
Lte ety and severally labie o the debt and .ubiliites aescribed n this Note and Secunity Agreement. and the word “Horrower™” when used in this
n3ll inctude ail cuch underagned Borrowers Tio pronrons of tus Note and Secunty Agreement shall not be modified 1n any manner whatsoever unluss
Diahien Jppears in a writing ugned by the Borrower and vie president of the Bank. and such signed writing shall be a condition precedent to either the
J¢ Borrower eatoraing thy direct aenon, counter iaim @toff, recoupment o otherwise) any right or liability which does not appear herein and which
fiz Jeht. wcurnity agreement of collateral described nevein The Borrower's det: described heren 1y

X Secured Z Unsecured
o this Jebtis secured (3¢ shown by marking *he appropriate box sbover, the following provisions also apphy

~ To swcute pavmen® of all sums due by 'he Barrawer under this Note and Security Agreement, any and all extentions, modifications, and
teceuf, any future advances made by the Bank ', ‘he Borrower and any and ail whether directly or indirectly, Joint or several, as principal, maker, en-
<. guarantor or ctherwise of the Borrower o tne Bank. 1ail of which indebtedness is collectively called herein “'the Obliganions ™), the Borrower hereby
3.0k 4 security inverest in the tollowing collatera!

<000 shares Winn-Dixie Stores, Inc.

3.l be v ited at
« motor sehicie. show hese 1ts hace of spesutions This security nterest also shall extend to and cover ull equipment, parts, accessories, additions.
-3 other geads, and 3l repiscements thereo: acw o hercatter installed in, affined to or used in connection with sawd collateral, and other goods o!
w01 vpe now or hereafter acquired by the Barswer. and all proceeds of collateral that is sokd ali of the above property (herein collectively called the
Notwithstanding the foregoing securnity interest 1n proveeds. the Borrower shall not sell or otherwise dispose of the Collateral except as expressy
&N

The Borrower hereby a<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>