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2 U.S.C. 5441b(a)
11 CFR 100.7(a) (1) (i) (3)

I II. BACKGROUND:

Receipt of Loan Repayments and Interest from a Prohibited
Source

The Stenholm for Congress Coimittee ("the Committee")
accepted loan repayments and interest totalling $14 066 76
from Media Management Consultants, Inc. ("MMC, Inc.").l/

On the 1987 Year End Report, Schedule B supporting Line
21 of the Detailed Summary Page, itemized $30,200.00 in
loans to MMC, Inc. Amounts of $15,000.00, $7,000.00, and
$8,200.00 were loaned to N'4C, Inc. on August 7, August 13,
and September 30, 1987, respectively. The purpose of the
disbursement was listed as "loan for Computer" (Attachments
2 and 3). Schedule A, supporting Line 15, itemized a
$678.28 interest payment and a $10,574.99 loan repayment,
for a total of $11,253.27 received from MMC, Inc. on
December 14, 1987 (Attachments 2 and 4). Schedule C
disclosed a $30,200.00 loan to MMC, Inc., with a cumulative
payment to date of $10,574.99 and a closing balance of
$19,625.01. The date incurred was listed as "8-7-87", the
due date as "on demand", and the interest rate as ten
percent (10%) (Attachment 5). Line 9 of the Summary Page
disclosed $19,625.01 as the amount owed to the Committee
(Attachment 6).

V According to the Texas Corporate Division, the date of
incorporation for MMC, Inc. was December 17, 1982.
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On the 1986 12 Day Pre-Primary teaprt, received February
25v 1988, Schedule A supporting Line 15 of the Detaile4
Summary Page, disclosed a total of $2,813.49 in loan
repayments with interest from NMC, Inc. Amounts Of
$1,751.00 (principal) and $169.20 (interest) were received
on January 11, 1988, and $750.00 (principal) and $143.29
(interest) were received on February 2, 1988 (Attachments 8
and 9). Schedule C disclosed a $30,200.00 loan owed to NC,
Inc., with a cumulative payment to date of $13,075.99 and a
closing balance of $17,124.01 (Attachment 10). Line 9 of
the Summary Page disclosed $17,124.01 as the amount owed to
the Committee (Attachment 11).

On February 29, 1988, Mr. King from the Committee,
telephoned a Reports Analysis Division ("RAD") analyst. Mr.
King stated that measures would be taken to refund the loan
repayments. Mr. King stated that they were unaware that the
loan repayment from MMC, Inc. would be in violation, and
that steps would be taken to comply with the Commission's
requests. Mr. King stated that the Committee's 12 Day Pre-
Primary Report disclosed additional loan repayments from
MMC, Inc., and that those loan repayments would be refunded
as well (Attachment 12).

Amendments to the 1987 Year End Report and 1988 12 Day
Pre-Primary Report were filed February 29, 1988. The
amended 1987 Year End Report noted: "A check has been drawn
refunding $11,253.27 to Media Management, Inc. This
represents $10,574.99 principal and $678.28 interest which
was improperly received by the committee on 12-14-87 from
the corporation." The amended Year End Report also noted:
"For the protection of the committee as lender a promissory
note signed by an individual and listing computer and
equipment as collateral has been executed for the amount
receivable by the committee. Future payments will be made
from private funds." (Attachment 13). The amended 12 Day
Pre-Primary Report noted: *A check has been drawn refunding
$1,920.20 to Media Management, Inc. This represents
$1,751.00 principal and $169.20 interest which was
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improperly received by the,. ommtittee on 1-11-88 fro *
corporatLon. Also, a cheok 'for $893.29 is also being it
Ned a R egment, Inc. faei,,ti?$7OA principal and
interest:,"roperly receive b the committee on l-
from the ororation. l (At&k4bbent 14).

On March 18, 1988, an Informational Letter ("Lettqev.
was mailed to the Committee referencing the 1988 12 Day #az4P-
Primary Report, and the amended 12 Day Pre-Primary Report,
The Letter stated that the receipt of the loan repayet
were prohibited unless they were made from a separatel

segregated fund. The Letter noted the Committee's intent,' ,

refund the loan repayments, and to accept future l n
repayments from an individual's account. The Letter alto
noted that while the Commission may take further legal
steps, the Committee's action in refunding the loan
repayments would be taken into consideration (Attachment

. 15).
W On April 7, 1988, an amendment to the 1988 12 Day Pro-

Primary Report was filed. The amendment stated that the
loan repayment with interest refunds of $893.29, $1,920.20,
and $11,253.27 to MMC, Inc. were made on February 29, 1988
(Attachment 16).

The 1988 April Quarterly Report disclosed on Schedule B,
a $893.29, $1,920.20, and $11,253.27 refund to MMC, Inc., on
February 29, 1988 (Attachments 17 and 18). Schedule B,
supporting Line 21 of the Detailed Summary Page, disclosed a
$2,645.50 loan to David R. Perry on March 7, 1988
(Attachment 19). Schedule B disclosed that the loan was for
"Change Computer Software/Hardware." Schedule C disclosed a
$32,845.50 loan to David R. Perry, with a cumulative payment
to date amount of $14,103.29, and a closing balance of
$18,742.21 (Attachment 20). The date incurred was listed as
"3-7-88", the due date as "on demand" and the interest rate
as ten percent (10%). Schedule A, supporting Line 15 of the
Detailed Summary Page, disclosed a total of $15,094.06 in
loan repayments, and a $142.70 interest payment from David
R. Perry (Attachments 17 and 21). A $2,813.49 loan
repayment was received on March 2, 1988, and $11,253.27 and
$1,027.30 in loan repayments were received on March 7, 1988.
The $142.70 interest payment was received on March 7, 1988.
Line 9 of the Summary Page disclosed $18,742.21 as the
outstanding amount of debt owed to the Committee (Attachment
22). Schedule C of the report no longer disclosed the
outstanding loan owed by MMC, Inc. to the Committee.

2/ Schedule A of the 1988 12 Day Pre-Primary Report
discloses February 2, 1988 as the receipt date for the $750.00
principal repayment and $143.29 interest payment, not February
29, 1988.
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arles 3. Brownfle.,d at. . ? 0fe 'n • ,

Stenbolm for Congress CommitO
Box 1032
Stamford. U 79953

Identification lumbers C08 1141

References Tear Bad Report (7/1/S21iS3-/7)

Dear Mr. 3rownfeld

This letter is Pr ted by the c.ission's preliminary

review of the report(s) eferenc. d above,. The review raised

questions concerning certain Intonation contained in the

report(s). An itemisation follows%

-Columns A and 3, Line 6(a) of the Smmary Page should

equal Columns A and Be Line 11(e) of the Detailed

Sunary Page.

-Your report discloses a $30,200 loan to Media

Management Consultants* Inc.. Schedule Ce and Schedule

A supporting Line 15. reflects a 110.S74 loan repayment

from Media Management Consultants# Inc. Please note

that while a loan repayment received by a 0amittee 
is

not considered a contribution, the loan repayment 
must

be from permissible sources. A loan repayment received

from a corporation would be prohibited unless 
the loan

repayment was from a separate segregated 
fund. (11 CrR

€ ** 100.7(a)(1)(i)(t) if the loan repayment was received

from a corporate account, your comaittee should refund

cr, the $10,574 to the corporation. Please clarify the

source of the loan repayment and indicate if a refund

is necessary.

A written response or an amendment to your original

report(s) correcting the above problem(s) should be filed with

the Clerk of the louse of Representatives, 1036 Longworth 
House

Office Building, Washingtont DC 2051S within fifteen (15) days

of the date of this letter. If you need assiatince, please feel

free to contact me on our toll-free number, (800) 424-9530. .Y

local number is (202) 376-2480.
Sincerely,

.'C.C "5 )"'I

Lnda Tangney
Reports Analyst
Reports Analyuis IDIvisio n

IO
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MEMORANDUM TO FILES: DATE 2/29/88
TELECON...
VISIT

NAME OF COMMITTEE: STENHOLM FOR CONGRESS COMMITTEE (TX)

SUBJECT: LOAN REPAYMENTS FROM A CORPORATION

FEC REP: LINDA TANGNEY

COMMITTEE REP: MR. KING

Mr. King telephoned to state that he had received a letter regarding theloan repayments on the 1987 Year-End Report. Mr. King stated that measureswould be taken to refund the loan repayments, and that the Committee memberswere unaware that the loan repayments from Media Management Consultants, Inc.were in violation. Mr. King stated that steps would be taken to comply withthe Conwsson's requests. Mr. King stated that additional loan repaymentsfrom Media Management Consultants were disclosed on the 1988 12 Day Pre-PrimaryReport, and that those loan repayments would be refunded as well.
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A check has bees &ami refuadilp S11M272 to Media WsuReawl 4 nc.

This roseUte $0,$ pis al ad $675.25 interest which was

Improperly received by the cittee n 12.16-87 from the Corporvation.

For the protection of the Ceiwttoe s 1edet a promissor_ s ts

-iped by a-- idividwal end listtan coq'utor and equtpment an retlat-

eral ba bees executed for the .aout reetvabl by the comittee.

Future payimto vil be made from private funds.

Thank you for the kiad eorteous way this problem has been haudled

by members of your staff.

S ine re ly,

Mharl** R. Brewnf ield. . rt

Treasurer, Stenhoin for

Cenaress Cmittee
P.O. Box 1032

Stamford, TX 79553

cc - Disclosure Filing Division
Office of the Secretary of State
P.O. box 12070
Austin, TZ 78711
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INder1 Ilect lea C sol

~9 a Street. Nw
vUshistome D.C.

ATTN: Linda Tlaue"

eference: Twelfth Day arpot Ptodts ?lgteevt ( ,/I. 1t' I ".

TD: U C0OO81141

A check has been dram efmUlLli $1920.:ot ) t' Ndi& , alg , Inc.

This represents $1751.00 vucipa1 md Sib..z0 istere whleh woo

imroperly received by the c tte Cm 1-114 (CM t.. .W..attoS

Also, a check for $93.29 ts also b to Sme Wdlat WMr44e,""l Inc

for $750.00 principal sud $143.29 lawrost tspro1Crlv r.-.tvvd by

the comlttee on 129-S8 from the corpviatton

TreasufII~er, Stenh'tm f'r

coasreos CmI t tv
1P.o, Box 1032

Stemford, T 79sl

cc - Disclosure Wilinli Dlviiou

Office of the Secretary 
of State

P.O. box 12070

Austin, T 78711

erwa~molffc'mom OWfo""N
Odom 9C am

SincerelY. I )
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Sta afla for Congress C ittoe
PO. box 1032
Stamforde IM 79SS3

identification Numbers C@0001141

Seferences 12 Day Pre-Primary (l/1/S-2/l?!S) and I
f l 3 0- JfI L -dated AZ21/66)

aeports

Dear Mr. Brovnfield$

This letter is prompted by the Commission's preliminary

review of the report(s) referenced above. The review raised

questions concerning certain information contained in the

report(e). An itemisation followe

-Schedule A of your report discloses loan repayments

(principal and interest) totalling $2,813.49 received

from Media Management Consultants# Inc. A loan

. repayment received from a corporation Is prohibited,

unless it is made from a separate segregated fund. 
(11

CPR 100.7(a) (1) (i) (I))

The Commission notes your intent to refund the

corporate loan repayments, and to receive future loan

repayments from an individual's account. Although the

C,. Commission may take further legal steps, your action in

refunding these loan repayments will be taken into

consideration.

Any amendment or clarification should be filed with the

Clerk of the louse of Representatives, 1036 Longworth louse

Office Building, Washington, DC 20515. If you need assistance.

please feel free to contact me on our toll-free number, (800)

424-9530. My local number is (202) 376-2480.Sincerely.

Linda Tangney
Reports Analyst
Reports Analysis Division
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The Stenboim for Congress Committee ('the Committee') and

Charles R. Brownfield, as treasurer, were referred to the Office

of General Counsel by the Reports Analysis Division ('RADO) for

accepting repayments with interest totalling $14,066.76 in 1987

and 1988 from Media Management Consultants, Inc. ('MMC, Inc.')

(Attachment 2 (1 of 30)).

In the 1987 Year End Report, the Committee included as

itemized disbursements three loans totalling $30,200.00 to

MMC, Inc. -1/ during August and September, 1987. The purpose of

the disbursements was listed as 'loan for computer.' The

Committee also itemized an interest payment of $678.28 and a loan

l/ It should be noted that MMC, Inc. has been a vendor to the

Committee as set forth in the Committee's reports and has
received payments for computer consulting, 'In house' expenses,

computer programming, monthly fees and other expenses.
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A b1t for A&ditiopAl 1400,t~f 4,R00u Was, ma to,,

tho co~$tte on lfebruarY * 19*0 viob lae that wh-I,*

loan repAOL a was not considered a oti&in it siat baie It*

pemisi teiorces and that the loan repayments f rom a

corporation would be prohibited unless they were from, a se6parate

segregated fund maintained by the corporation.

on February 29p 1988P the Committee contacted the R&D

analyst and indicated that measures would be taken to refund the

loan repayments. Amendments to the 1987 Year End Report and 1988

12 Day Pre-Primary Report were filed on February 29, 1988. The

0 amended 1987 Year End Report noted: *A check has been drawn

refunding $11,253.27 to Media Management, Inc. It also noted:

"For the protection of the Committee as a lender, a promissory

note signed by an individual and listing computer and equipment

as collateral has been executed for the amount receivable by the

Committee. Future payments will be made from private funds."

17 (Attachment 2 (18)). The amended 12 Day Pre-Primary Report noted

that two (2) refund checks had been sent to MMC, Inc. totalling

$2,613.49. (Attachment 2 (19)). The 1988 April Quarterly Report

disclosed that the Committee had refunded to MMC, Inc. a total of

$14,066.76 on February 29, 1988. The 1988 April Quarterly Report

contained a loan schedule which disclosed a total of $32,845.30

2/ The loan schedule disclosed a $30,200.00 loan to MMC, Inc.

The date incurred was listed as "8-7-87; the due date as "on
demand," and the interest rate as ten percent (10%). The Report

also listed a cumulative payment of $10,574.99 and a closing
balance of $19,625.01 on the loan.
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• pertaiibngt Iavid .Perry a the sbsituted amontofter oth

. $30,200 loan, and of an additional $2,645.50. It also includes

. information about repayments of principal and interest payments

C from Mr. Perry to the Committee.

rIIZ. fAC"roAL AND LUA ANALYSIS

I%11 CoF.R. S 100.7(a) (1) (i) (E) states that if a political

committee makes a loan to any person such loan shall be subject

Sto the limitations of 11 C.F.R. Part .ll Repayment of the

principal shall not be a contribution by the debtor to the lender

committee, but repayment shall be made with funds which are

subject to the prohibitions of 11 C.FoR. S 110.4(a) and Part 114.

Pursuant to 2 U.S.C. s 441b(a), it is unlawful for any

corporation whatever to make a contribution or expenditure in

connection with any Federal election or for any candidate,

political committee, or other person knowingly to accept or

3/ According to the Texas Corporate Division, David R. Perry is
the Vice-President of MMC, Inc.
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SSLtOmaeatotal otZ 3#21P@ iajj loans to

WCi, Irc. NRC, Inc. made repayment* to the Cmmittee apparently

from its cor]porate treasury since it has no separate segregated

fund. When notified by RR that the repayments had to come from

permissible sources, the Committee made refunds to NC, Inc.r, and

David R. Perry vas substituted as the borrover.

By accepting repayments of the loan and interest from the

corporate treasury funds of NRC, Inc., the Committee violated

2 U.S.C. S 441b and 11 C.F.R. S 100.7(a)(1)(i)(E). Therefore,

this Office recommends that the Commission find reason to believe

that the Stenholm for Congress Committee and Charles E.

Brownfield, as treasurer, violated 2 U.S.C. S 441b and 11 C.F.R.

S 100.7(a)(1)(i)(E). NRC, Inc. made repayments of the loan

principal and interest to the Committee from its corporate

treasury funds. Therefore, this Office recommends that the

Commission find reason to believe that MC, Inc. violated

2 U.S.C. S 441b.

This Office also recommends approval of the attached

questions to be sent to the Committee and to NRC, Inc.

concerning the $30,200 loan originally made to MRC, Inc. but 
now
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2. Fi00 reason to believe that Stenboim for Congress
CofttteS apd CbarleS 3. Sownfield, as treasurer#
viol a te 2 U.S. C, 441b and 11 C.L.R.
S 100.,7 (a) (1) Ui) (9)

Tr3. Find reason to believe that Media Manageenlt
Consultants# Inc. violated 2 U.S.C. S 441b.

4. Approve the attached letters# Factual and Legal
0 Analyses and Questions.

rN, Lawrence M4. Noble
Cy General Counsel

_ _ _ _ _ _ _ _ _ _ _ _ _ _ By: _ _ _ _ _ _ _ _

Date Lois G. rOrner
Associate General Counsel

Attachments

1 - Charts
2 - Referral Materials
3 - Proposed Letters and Factual and Legal Analyses
4 - Questions

Staff Person: Ivonne Cotto



TO:

Pam's

DATE:

SUBJECT:

F90ERAL ELECTION COM
WASHINGTON. DC. 20*3

GENERL COUNSIL

MARJORIE W. EMONS /CDACE X. JONESy

COMMISSION SECXI tAU

OCTOBER 11, 1988

OBJECTION TO RAD REF. 88L-10: First G.C. Report
Signed October 5, 1988

The above-captioned document was circulated to the

Commission on Thursday, October 6, 1988 at 11:00 a.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

This matter will be placed

for Tuesday, October 18, 1988

Please notify us who will repre

Commission on this matter.

x

x

on the meeting agenda

sent your Division before the



BEFORE THE FEDERAL ELECTION COMMISSION

In the-atter of

StenholulftIor Congress Couwuittee and)Char-es B ' rownfield, Jr., as )MR.D Referral 88L-00 (a7
treasurer )
Media Management Consultants, Inc. }

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election commission executive session of October 
18,

1988, do hereby certify that the Commission decided by a

vote of 5-1 to take the following actions with respect to

RAD Referral 88L-10:

1. Open a Matter Under Review.

2. Find reason to believe that Stenholm for

Congress Committee and Charles E. Brownfield,

o as treasurer, violated 2 U.S.C. § 441b and

11 C.F.R. S 100.7(a) (1))i) (E).

3. Find reason to believe that Media Management

Consultants, Inc. violated 2 U.S.C. S 441b.

4. Approve the letters, Factual and Legal

fAnalyses and Questions attached to the

General Counsel's report dated October 5, 1988.

Commissioners Aikens, Elliott, Josefiak, McDonald, 
and

McGarry voted affirmatively for the decision; 
Commissioner

Thomas dissented.

Attest:

__ __ __>u44 
to4e &V< 1

Date Marjorie W. Emmons
Secretary of the Commission



FDERAL ELECTION COMMISSION

WA5!#NGTO"I"ON,MC. 20M,3 O 21, 1988

ibe4s 3. Rownfiel4, Jr., Treasurer

RE: 14UR 2733
Stenholm for Congress Committee
and Charles E. Brownfield, Jr.,
as treasuer

Dear 1r. Brownfield:

0) On October 18, 1988, the Federal Election Commission found

that there is reason to believe the Stenholm for Congress
Committee ("Committee"), and you, as treasurer, violated 2 U.S.C.

* S 441b, a provision of the Federal Election Campaign Act of 1971,

as amended ("the Act") and 11 C.F.R. S 100.7(a) (1) (i) (E) a

provision of the Commission's Regulations. The Factual and Legal

Analysis, which formed a basis for the Commission's finding, is

attached for your information.

Under the Act, you have an opportunity to demonstrate that

ctl no action should be taken against the Committee and you, as

treasurer. You may submit any factual or legal materials that

you believe are relevant to the Commission's consideration of

this matter. Please submit such materials to the General

Counsel's Office, along with answers to the enclosed questions,

within 15 days of your receipt of this letter. Where

appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating

that no further action should be taken against the Committee and

you, as treasurer, the Commission may find probable cause to

believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause

conciliation, you should so request in writing. See 11 C.F.R.

S 111.18(d). Upon receipt of the request, the Of-ce of the

General Counsel will make recommendations to the Commission

either proposing an agreement in settlement of the matter 
or

recommending declining that pre-probable cause conciliation be

pursued. The Office of the General Counsel may recommend that

pre-probable cause conciliation not be entered into at this time



Charles E. Brownfield, Jr.
Page 2

so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
I' 2 U.S.C. SS 437g(a) (4) (3) and 437g(a) (12) (A), unless you notify

the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Ivonne
Cotto, the staff member assigned to this matter, at (202) 376-
8200.

Sincerely,

h Xom s o se i akt
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions
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iT MAD LUGA, AUSIS8

RBSPONIDSNTS: Stenb01 for Congress C intt~e
aud ]barus 3. ltouf1ld Jr. as MUR 2733

The Stenholm for Congress Committee ("the 
Committee") and

Charles E. Brownfield, as treasurer, were 
referred to the Office

of General Counsel by the Reports Analysis 
Division ("RAD") for

accepting repayments with interest totalling 
$14,066.76 in 1987

and 1988 from Media Management Consultants, 
Inc. ("MMC, Inc.").

'4 In the 1987 Year End Report, the Committee includes 
as

to itemized disbursements three loans totalling $30,200.00 to

a- MMC, Inc.-V during August and September, 1987. The purpose of

the disbursements was listed as "loan for 
computer." The

Committee also itemized an interest 
payment of $678.28 and a loan

repayment of $10,574 from MMC. 
Inc., both dated December 14,

"IT 1987.2/

C A Request for Additonal Information ("RFAI") was mailed 
to

nthe Committee on February 6, 1988 which explained that while a

loan repayment was not considered a contribution, 
it must be from

permissible sources and that the loan repayments 
from a

I/ It should be noted that MMC, Inc. has been a vendor to the

Committee as set forth in the Committee's 
reports and has

received payments for computer consulting, "In 
house" expenses,

computer programming, monthly fees and 
other expenses.

2/ The loan schedule disclosed a $30,200.00 
loan to MMC, Inc.

The date incurred was listed as "8-7-87; 
the due date as "on

demand," and the interest rate as ten percent (10%). The Report

also listed a cumulative payment of $10,574.99 
and a closing

balance of $19,625.01 on the loan.
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corporation would be prohibited unless they were from a separate

segregated fund maintained by the corporation.

On February 29, 1988, the Comittee contacted the RAD

analyst and indicated that measures would be taken to refund the

loan repayments. Amendments to the 1987 Year End Report and 1988

12 Day Pre-Primary Report were filed on February 29, 1988. The

amended 1987 Year End Report noted: "A check has been drawn

refunding $11,253.27 to Media Management, Inc. It also noted:

"For the protection of the Committee as a lender, a promissory

note signed by an individual and listing computer and equipment

as collateral has been executed for the amount receivable by the

Committee. Future payments will be made from private funds."

The amended 12 Day Pre-Primary Report noted that two (2) refund

checks had been sent to MMC, Inc. totalling $2,613.49. The 1988

April Quarterly Report disclosed that the Committee had refunded

to MMC, Inc. a total of $14,066.76 on February 29, 1988. The

1988 April Quarterly Report contained a loan schedule which

disclosed a total of $32,845.30 in loans to David R. Perry-/ with

repayments of $14,103.29 and an outstanding balance of

$18,742.21. The $32,845.50 apparently includes the $30,000 plus

an additional loan of $2,645.50 to Mr. Perry on March 7, 1988,

for "Change Computer Software Hardware."

Attachment l(a) sets forth the original amount of the loan,

repayments of principal and interest payments on the loan to MMC,

Inc. by the Committee. It also includes refunds made by the

3/ According to the Texas Corporate Division, David R. Perry is
the Vice-President of MMC, Inc.



Committee to MIC, Inc. Attachment l(b) contains information

pertaining to David R. Perry as the substituted borrower of the

$30,200 loan and an additional $2,645.50. It also includes

information about repaymehts of principal and interest payments

from Mr. Perry to the Committee.

11. rACYGAL A M .A SIS

11 C.F.R. S 100.7(a) (1) (i) (E) states that if a political

committee makes a loan to any person such loan shall be subject

to the limitations of 11 C.F.R. Part 110. Repayment of the

principal shall not be a contribution by the debtor to the lender

committee, but repayment shall be made with funds which are

subject to the prohibitions of 11 C.F.R. S 110.4(a) and Part 114.

Pursuant to 2 U.S.C. S 441b(a), it is unlawful or for any

corporation whatever to make a contribution or expenditure in

connection with any Federal election for any candidate, political

committee, or other person knowingly to accept or receive

Ccontributions prohibited by this section. Pursuant to 2 U.S.C.

S 441b(b) (2), the term "contribution" includes "any direct or

indirect payment, distribution, loan, advance, deposit, or gift

of money . . . or anything of value . . . to any candidate,

campaign committee, or political party or organization, in

connection with any election" for Federal office.

The Committee made a total of $30,200 in loans to MMC, Inc.

MMC, Inc. made repayments to the Committee apparently from its

corporate treasury since it has no separate segregate fund. When



notified by MD that the repayments had to Com from permissible

source s the Committee mate refunds to NIICt Inc. and David R.

Perry was ,substituted as the borrower.

By accepting repayments of the loan and interest from the

corporate treasury funds of 1M4Cv Inc., the Committee violated

2 U.S.C. S 441b and 11 C.F.R. S 100.7(a)(1)(i)(E). Therefore,

there is reason to believe the respondents violated 2 U.S.C.

5 441b and 11 C.F.R. S 100.7(a) (1) (1) (E).
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ATTACHMENT la

A. LOAN TO MMC, INC.

REPORT
TYPE

1987 Year End

1988 12 Day
Pre-Primary

3/
1988 April
Quarterly

AMOUNT
OF

LOAN
TO

MMC,
INC.

$30,2001/

REPAYMENTS
OF THE

PRINCIPAL
AMOUNT OF

LOAN

$10,574.99

$ 1,751.00
750.00

INTEREST
PAYMENTS

$678.28

$169.20
$143.29

DATE
OF

REPAYMENTS

12/14/87

1/11/88
2/2/88

COMULATIVE
PAYMENT ON

LOAN
SCHEDULE

$10,574.99

$13,075.99

CLOSING

ON
LOAN

SCHE"ULt

$19,625.01

$17,124.01

respe
Amounts of $5,000, $7,000 and $8,200 were loaned to MMC, Inc. on August 13 and September 30, 1987,
ctively.

'./ This amount does not include the interest payment. I
I/ This report provided a response to the RFAI sent by RAD which advised the Committee to refund the

received from MMC, Inc. due to impermissible funds.

4/ Schedule B disclosed $893.29, $1,920.20 and $11,253.27 refunds to MMC, Inc. for a total of $14,066.16*;,

TO
MI,

4"A".470i 2)



ATTACHMENT lb

B. LOAN TO DAVID R. PERRY-

REPAYMENTS
OF THE
PRINC IPAL
AMOUNT OF

LOAN

INTEREST
PAYMENTS

DATEOF
REPAYMENTS

COMMULATIVEPAYMENT O9

SCELOW

1988 April
3uarter ly $32,845.50

6/
3/7/88 $15,094.06- $142.70 3/88 $14,103.29 $194742,21

5/ David R. Perry substituted MMC, Inc. as the borrower of the $30,200 loan owed to the Comittee.
- An additional $2,645.50 was loaned to David R. Perry for a total of $32,845.50 owed to the Citl

6/ Repayments of $2,813.49, $11,253.27 and $1,027.30 were received during March, 1988 for 
a total of

$15,094.06.

REPORT
TYPE

DATEAMOUNT
OF

LOAN
TO

DAVID R.
PERRY

CLOSING



Each answer to an interrogatory is to be given separately
and independently, and unless specifically stated in the
particular discovery requeste no answer shall be given solely by

reference either to another ansver or to an exhibit attached-to
your response.

The response to each interrogatory propounded herein shall,
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational#
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
i nf ormat ion.

011. Should you claim a privilege with respect to any documents,

0 communications, or other items about which information is
requested by any of the following interrogatories, describe such

1% items in sufficient detail to provide justification for the
claim. Each claim of privilege must specify in detail all the
grounds on which it rests.

0 The following interrogatories are continuing in nature so as
to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further or
different information prior to or during the pendency of this
matter. Include in any supplemental answers the date upon which
and the manner in which such further or different information
came to your attention.



For the purpose of these discovery requests, including -the
instructions thereto, the terms listed below are defined as
follows:

"You* shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and

plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and

all. other data compilations from which information can be obtained.

a "Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of

o pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



S~oRN '1 1"DM M. 3LMICTION COmiSSiOn

Zn the Matter of )
) MUR 2733. )

113RMOGATORI3S

TO: Charles 3. Brownfield, Treasurer
Stenbola for Congress Comoittee

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request.
1. According to reports filed with the Commission, the Stenholm

for Congress Committee ("the Committee") made loans to Media
Management Consultants, Inc. (MMKC, Inc.") of $15,000 on August

0 7, 1987, $7,000 on August 13, 1987, and $8,200 on September 30,
1987, which were reported as "loan for computer." Please provide
the following information concerning this loan:

a. The names of the representatives of the Committee
Nprimarily responsible for negotiating this loan.

b. The reasons which the Committee had for assisting in the
acquisition of a computer by MMC, Inc. at that time.

c. The collateral provided by MMC, Inc. as security for the
loan.

2. Please list any other loans made to MMC, Inc., by the
Committee prior to or after the loan cited at #1 above. State
the purpose of each such loan and the dates, amounts and sources
of repayments.

3. State whether, and during what time period(s), Rep. Charles
W. Stehholm or a member of his family has served as an officer
and/or shareholder in MMC., Inc.

4. Please identify any other individuals connected with the
Committee who have served as an officer and/or as a shareholder
in MMC, Inc., together with the dates of such service.

5. Please describe in detail the nature of all services ever
provided by MMC, Inc., to the Committee, together with the dates
of such services and the amounts paid to MMC, Inc., by the
Committee.
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6. A letter from Charles 3. Brownfield# Jr,# Treasurer of the
Committee, to the Commission dated February 29, 1988, statee that

"iflor the protection of the Committee as lendor a promissory
note signed by an individual • • , has been executed for the
amount receivable by the Comittee. Future payments will be made
from private funds." The' Committee's 1980 April Quarterly Report
lists David R. Perry as the receipient of a $32,845.50 loan dated
March 7, 1988; the same report itemizes on Schedule B a loan to
Mr. Perry by the Committee of $2,645.50 for "Change Computer
Software Hardware."

a. Please verify that David R. Perry is the individual

cited in Mr. Brownfield's letter of February 29, 1988, as the

signor of a promissory note related to the $30,200 loan to 
NMC,

Inc., cited at #l above.

b. State Mr. Perry's relationship to MMC, Inc., including

any office held with the corporation.

c. State Mr. Perry's relationship to the Committee,
including any office held.

d. Did any representative of the Committee participate in

discussions or negotiations related to the substitution of Mr.

Perry for MMC, Inc., as the person liable for repayment of the

$30,200 loan cited at #1 above. If yes, please identify that

P. representative.

e. With regard to the Committee's reported $2,645.50 loan

to David R. Perry on March 7, 1988, was this loan intended 
to be

used by MMC, Inc.? If yes, was it to be used in connection with

the computer apparently obtained with the $30,200 loan cited at

#1 above?



FED ELECTION COMMISSION
WSi 03 C r 21, 1988

Media anageeat Consultants, Inc.
1541 H. 4th Street
Abilene, TX 79601

RE: MUR 2733
Media Management Consultants, Inc.

Dear Sir:

On October 18, 1988, the Federal Election Commission found
that there is reason to believe you violated 2 U.S.C. S 441b, a
provision of the Federal Election Campaign Act of 1971, as
amended ('the Act"). The Factual and Legal Analysis, which
formed a basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office, along with answers to
the enclosed questions, within 15 days of your receipt of this
letter. Where appropriate, statements should be submitted under
oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the OfFTe of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.



Media Management Consultants, Inc.
Page 2

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least fivedays
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a) (4) (B) and 437g(a)(12) (A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Ivonne
Cotto, the staff member assigned to this matter, at (202) 376-
8200.

Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions



V3DNA VlUTow CMIUISSION

FACUA AND LEam AUALTSUB

RESPONDENT: Ndia uanagment Consultanfts Inc. MUR 2733

I.~ ~ GEUATOK OF RAMtE

This matter has arisen as a result of information

ascertained by the Commissions review of reports of the Stenholm

for Congress Committee regarding repayments with interest

totalling $14,066.76 received in 1987 and 1988 from Media

Management Consultants, Inc. ("MMC, Inc.")

In the 1987 Year End Report, the Committee included itemized!1/

as disbursements three loans totalling $30,200.00 to MMC, Inc.

oduring August and September, 1987. The purpose of the

disbursements was listed as "loan for computer." The Committee

I' also itemized an interest payment of $678.28 and a loan repayment

0 of $10,574 from MMC. Inc., both dated December 14, 1987.2

A Request for Additional Information ("RFAI") was mailed to the

Committee on February 6, 1988 which explained that while a loan

1repayment was not considered a contribution, it must be from

permissible sources and that the loan repayments from a

I/ It should be noted that MMC, Inc. has been a vendor to the

Committee as set forth in the Committee's reports and has

received payments for computer consulting, "In house" expenses,

computer programming, monthly fees and other expenses.

2/ The loan schedule disclosed a $30,200.00 loan to MMC, Inc.

The date incurred was listed as "8-7-87; the due date as "on

demand," and the interest rate as ten percent (10%). The Report

also listed a cumulative payment of $10,574.99 and a closing

balance of $19,625.01 on the loan.



corporation would be prohibited unless they were from a separate

segregated fund maintained by the, corporation*

On February 29, 1988, the Committee contacted the R&D

analyst and indicated that measures would be taken to 
refund the

loan repayments. Amendments to the 1987 Year End Report and 198

12 Day Pre-Primary Report were filed on February 29, 1988. The

amended 1987 Year End Report noted: 'A check has been drawn

refunding $11,253.27 to Media Management* Inc. It also noted:

"For the protection of the Committee as a lender, a promissory

note signed by an individual and listing computer and equipment

as collateral has been executed for the amount receivable 
by the

Committee. Future payments will be made from private funds."

The amended 12 Day Pre-Primary Report noted that two (2) refund

checks had been sent to MMCr Inc. totalling $2,613.49.

The 1988 April Quarterly Report disclosed that the Committee

had refunded to MMC, Inc. a total of $14,066.76 on February 29,

1988. The 1988 April Quarterly Report contained a loan schedule

which disclosed a total of $32,845.30 in loans to David R.

Perry2/with repayments of $14,103.29 and an outstanding balance

of $18,742.21. The 32,845.50 apparently includes the $30,200

plus an additional loan of $2,645.50 to Mr. Perry on March 7,

1988, for "Change Computer Software Hardware."

Attachment 1(a) sets forth the original amount of the loan,

repayments of the principal and interest payments on the loan to

3/ According to the Texas Corporate Division, David R. Perry

- is the Vice-President of MMC, Inc.
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MMC, Inc by the Committee. t also includes refunds made by the

Committee to MMC, Inc. AttaChent 1(b) contain information

pertaining to David R. Perry as the *.*btituted borrower 
of the

$30,200 loan, and an additional $2,64'5.50. 
it also includes

information about repayments of principal and 
interest payments

from Mr. Perry to the Committee.

II. FACTUAL AND LEGAL AULYS18

11 C.F.R. S 100.7(a) (1) (i) (E) states that if a political

committee makes a loan to any person such loan shall 
be subject

to the limitations of 11 C.F.R. Part 110. Repayment of the

01- principal shall not be a contribution by the debtor 
to the lender

committee, but repayment shall be made with 
funds which are

.subject to the prohibitions of 11 C.F.R. S 110.4(a) and Part 114.

P- Pursuant to 2 U.S.C. S 441b(a), it is unlawful for any

corporation whatever to make a contribution or expenditure in

connection with any Federal election or for any candidate,

political committee, or other person knowingly to accept 
or

receive contributions prohibited by this section. 
Pursuant to

2 U.S.C. S 441b(b) (2), the term "contribution" includes "any

direct or indirect payment, distribution, loan, advance, deposit,

or gift of money . . . or anything of value . . . to any

candidate, campaign committee, or political party 
or

organization, in connection with any election" for 
Federal

office.

The Committee made a total of $30,200 in loans to MMC, Inc.

MMC Inc. made repayments to the Committee apparently 
from its



44

corporate treasury since it hat no **parat* segregated fund.

When notified by M that th.rt ayaent* had to come from

permissible sources9 te Co~itt** Sa-e rgunds to MeC Inc., and

David R. Perry was substituted as the borrower.

MMC, Inc. made repayments of the loan principal and interest

to the Committee from its corporate treasury funds. 
Therefore#

there is reason to believe that MMCj, Inc. violated 2 U.S.C.

5 441b.
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ATTACHMENT la

A. LOAN TO MMC, INC.

REPAYMENTS
OF THE

PRINCIPAL
AMOUNT OF

LOAN

INTEREST
PAYMENTS

DATE
OF

REPAYMENTS

COMMULATIVE
PAYMENT ON

LOAN
SCHEDULE

1987 Year End

1988 12 Day
Pre-Primary

3/
1988 April-
Quarterly

$30,200 
/

$10,574.99

$ 1,751.00
750.00

$678.28

$169.20
$143.29

12/14/87

1/11/88
2/2/88

$10 ,574.99Y-

$13,075.99

$19o625.01

$17,124.01

I/ Amounts of $5,000, $7,000 and $8,200 were loaned to MMC, Inc. on August 13 and September 30# 1987v
respectively.

2/ This amount does not include the interest payment. I
3/ This report provided a response to the RFAI sent by RAD which advised the Committee to refund the =...

received from MMC, Inc. due to impermissible funds.

4/ Schedule B disclosed $893.29, $1,920.20 and $11,253.27 refunds to MMC, Inc. for a total of $14,O66.li.

REPORT
TYPE

AMOUNT
OF

LOAN
TO

MMC,
INC.

CLOSING

LOAN
SCHEDULE

TOTAL

TO

INC.

$14 W6



ATTACHMENT lb

B. LOAN TO DAVID R. 
PERRY

5 /

REPAYMENTS
OF THE
PRINCIPAL
AMOUNT OF

LOAN

INTEREST
PAYMENTS

DATE
OF

REPAYMENTS

COMMULATIVE
PAYMEUT

S9CHEDML

L988 April
)uarter ly $32,845.50 3/7/88 $15,094.066/ $142.70 3/88 $14,103.29 $18 .742 . 21

5/ David R. Perry substituted MMC, Inc. as the borrower of the $30,200 loan owed to the O0ittee.

An additional $2,645.50 was loaned to David R. Perry for 
a total of $32,845.50 owed to the Comitt*C

6/ Repayments of $2,813.49, $11,253.27 and $1,027.30 were received 
during March, 1988 for a total of

$15,094.06.

REPORT
TYPE

DATEAMOUNT
OF
LOAN

TO
DAVID R.

PERRY

CLOSING

LOAN..



JIM,

Each answer to an interrogatory is to be given separately,-

and independently# and unless specifically stated 
in the

particular discovery request# no answer shall be given solely

reference either to another answer or to an exhibit 
attached to,

your response,

The response to each interrogatory propounded herein shall

set forth separately the identification of each person capable 
of

furnishing testimony concerning the response given, denoting

separately those individuals who provided informational#

documentary or other input, and those who assisted in drafting

the interrogatory response.

If you cannot answer the following interrogatories in full

after exercising due diligence to secure the full information to

do so, answer to the extent possible and indicate your inability

to answer the remainder, stating whatever information or

knowledge you have concerning the unanswered portion and

detailing what you did in attempting to secure the unknown

information.

Should you claim a privilege with respect to any documents,

communications, or other items about which information is

requested by any of the following interrogatories, describe 
such

items in sufficient detail to provide justification for the

claim. Each claim of privilege must specify in detail all the

grounds on which it rests.

The following interrogatories are continuing in nature so as

to require you to file supplementary responses or amendments

during the course of this investigation if you obtain further or

different information prior to or during the pendency of this

matter. Include in any supplemental answers the date upon which

and the manner in which such further or different information

came to your attention.



For the purpose of these discovery requests, including the

instructions thereto, the terms listed below are defined as

follows:

"You" shall mean the named respondent in this action to whom

these discovery requests are addressed, including all officers,

employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and

plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type

in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,

letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial

paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was

prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the

full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be

identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of

both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or

conjunctively as necessary to bring within the scope of these

interrogatories and requests for the production of documents any

documents and materials which may otherwise be construed to be
out of their scope.



SWORN ENB FEDERAL ELEKOM CWUISSIOU

In the Ratter of )
) MUR 2733
)

!NTUI~n SATORM3

To: Mdia Nanaqgant Consultants, Inc.

In furtherance of its investigation in the above-captioned

mattere the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request.

1. According to reports filed with the Commission, the Stenholm
1%. for Congress Committee ("the Committee") made loans to Media

Management Consultants, Inc. ("MMC, Inc.") of $15,000 on August
7, 1987, $7,000 on August 13, 1987, and $8,200 on September 30,
1987, which were reported as "loan for computer." Please provide
the following information concerning this loan:

a. The names of the representatives of MMC, Inc., primarily
responsible for negotiating this loan.

b. The collateral provided by MMC, Inc., as security for
this loan.

c. A statement as to whether the loan was in fact used to
purchase or rent a computer.

d. The reasons which MMC, Inc. had for seeking a loan from
the Committee for the acquisition of a computer.

e. A copy of the loan document.

2. Please list any other loans received by MMC, Inc., from the
Committee prior to or after the loan cited at #1 above. State
the purpose of each such loan and the dates, amounts and sources
of repayments.

3. State whether, and during what time period(s), Rep. Charles
W. Stenholm or a member of his family has served as an officer
and/or shareholder in MMC, Inc.

4. Please identify any other individuals connected with the
Committee who have served an an officer and/or shareholder in
MMC, Inc., together with the dates of such service.
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.* Please describe in detail the nature of all services ever

provided by ,MC, Inc., to the Committee, together with the dates
of such services and the amounts paid to MMC, Inc., by the

Committee.

6. According to information supplied to the Commission by the

Committee, an individual Ias been substituted for MMC, Inc., as

the borrower of the $30,200 loan cited at #1 above. The

Committee's 1988 April Quarterly Report lists David R. Perry as

the recipient of a $32,845.50 loan from the Committee dated March

7, 1988; the same report itemizes a loan to Mr. Perry by the
Committee of $2,645.50 for "Change Computer Software Hardware."

a. Please verify that David R. Perry is the individual
cited by the Committee as the signor of a promissiory note dated
March 7, 1988, related to the #30,200 loan to MMC, Inc., and that
such promissory note has the effect of substituting Mr. Perry as

the person responsible for payment of the #30,200 loan.

b. State Mr. Perry's relationship to MMC, Inc., including
any office held with the corporation.

c. Please explain in detail any agreement, either oral or
written entered into between Mr. Perry and M4C, Inc., concerning
his substitution as debtor with regard to the $30,200 loan
obtained from the Committee, including whether he is considered
to have acted as an agent of MMC, Inc., with regard to his
signing of the promissory note dated March 7, 1988, and whether
he has been or will be reimbursed by MMC, Inc., for loan
repayments and related interest payments which he has or will
make in connection with the $30,200 loan. If this agreement is
in writing please provide a copy.

d. With regard to the Committee's reported $2,645.50 loan to
David R. Perry on March 7, 1988,

1. State whether this loan was accepted by Mr. Perry as
an agent for MMC, Inc.

2. If the loan was intended for use by MMC, Inc., state
whether it was to be used in connection with the computer
apparently obtained by means of the $30,200 loan cited at # 1
above?

3. State whether Mr. Perry has or will be reimbursed by

MMC, Inc., for loan repayments and related interest payments
which he has or will make in connection with the $2,645.50 loan.
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Novers~er 3,, 1988

Ms. Ivorme Cotto
d&ral .lction Commiasion

999 E St. M
Washington, D.C. 20463

-o

Re: tUR 2733 co
Stenholm for Congress Comittee
and Charles E. Bromfield, Jr.,,-r as treasurer

Dear Ms. Cotto:

I have enclosed herewith Answers To Interrogatories as you have propounded.-.

Your Interrogatories were received in our staff office on October 26,, 1988.

on behalf of the Stenholm For Committee I request the right to
pursue pre-prokabIe cause concliatin.

__ Sincerely yours,

Charles E. B nfield,, Jr.
Treasurer for Stenholm For

aCongress Committee

CEBjr:ss

enc.



w

In the Matter of (
"M 2733

TO: WOE COO

PEDMIAL K.DTIOK CCISSION
999 L St. NN
Washington, D.C. 20463

1. a. The Names of the Reresentattvs of the Comittee primrily
responsible for negotiating the loan.

ANS: Dale King,, Field Representative for Cgres Stenhol
Bill Longiey, District Mamager for Congressman Stenholm
Don Starr, District Agricultural Liason for Oongressman
Stenholm

b. The reasons which the Committee had for assisting in the acquisition
0' of a computer by MC, Inc. at that time.

oD ANS: In early 1987, Congressman Stenhoim instructed the district
staff to explore the possibility of installing basic computer
equipment in my Stamford campaign office for the purpose of
waintaining campaign records, lists, contributions and
expenditures. My c gn committee had been using the
services of Marilyn Roberts and Associates, a media/public
relations firm in Abilene,, Texas,. for several years. Her
equipment consisted primarily of work processing capability.

The volume of work generated by the committee was to small to
justify capital outlays necessary to purchase large capacity
equipment, maintain trained personnel and provide maintenance.
Therefore, it seemed appropriate to contract with an outside
service.

Marilyn Roberts had sold her office equipment and joined MC,
Inc. as an employee in early 1986.

In early June, 1987, MC, INC. made a presentation to my
district staff members on their investigation of various
computer options. After this meeting, an informal agreement
was made with MC, Inc. to loan money from the Stenholm for
Congress committee campaign fund to finance the project as this

equipment was primarily to meet the needs of the committee.
After the equipment was in place, with all exchanges complete,
a promissory note and other documents to be completed.

c. The collateral provided by MC, Inc., as security for the loan.

ANS: Computer and related equipment.



2. Please list any other loans a to C .n* by the Comittee prior to

or after the loan cited at No. 1 above. the purpose of each loan
and the dates, amounts and sources of rpaumnts.

ANS: None

3. State whether,, and during what time period(s)#, Rep. Charles W. Stenhoi
or a member of his family has served as an officer and/or shareholder in
MtC.sr Inc.

ANS: None

4. Please identify any other individuals connected with the Committee who

have served as an officer and/or as a shareholder in W4C, Inc., together
with the dates of such service.

ANS: None

0 5. Please describe in detail the nature of all services ever provided by

1MHC, Inc., to the Committee, together with the dates of such services and

the amounts paid to MC, Inc., by the Committee.

ANS: Invoices and check numbers from date billings changed from
o Marilyn Roberts and Associates to WIC, Inc. are attached.

6. a. Please verify that David R. Perry is the individual cited in Mr.
Brownfield's letter of February 29, 1988, as the signor of a
promissory note related to the $30,200.00 loan to MHC, Inc., cited as

O! #1 above.

Vr ANS: Yes

b. State Mr. Perry's relationship to MMC, INC., including any office
eheld with the corporation.

ANS: Vice-President & Treasurer

c. State Mr. Perry's relationship to the Committee, including any office
held.

ANS: None

d. Did any representative of the Committee participate in discussions or
negotiations related to the substitution of Mr. Perry for MC, Inc.,
as the person liable for repayment of the $30,200.00 loan cited at

No. 1 above. If yes, please identify that representative.

ANS: Yes, Dale King, Field Representative for Congressman Stenholm



e. With regacd to the Comittee's .eported $2t,645.50 loan to DSvid:R.
Perry on March 7,, 1988,, wa this loan intened to be used by ,
Inc.? If yes,, was it to be uW in conctiGn with the t

apparently obtained with the $30,200°00 loan cited at No. 1 above?

ANS: No. The couu~uer and related equijumnt was to be used by Wo
Perry on the premises of IC, Ino

I,. CHARLES E. BROMFIELD# JR ., do Upon My oath say that the anwrs

to the Interrogatories above listed are true and correct based

investigation and my knowledge and belief.

CHARLES H. -BRMFIELD,e

SWMN TO AND SUBSCRIBED BEFORE ME this 3rd day of Noveider, 1988.

ioaron Stnford

Natary Pubic* Sh t a# To.
'.. Coqirnjuglgn ,52?f

Notary Public, State Pf Texas
My Commission Expires:
Name printed:
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DALE KING#, FIELDIC

It is evident now that HC, In.., ha ei financial po d
when Marilyn Roberts joined them in early 1966. he oporatiof was fo
in 1982. Marilyn RobertO nor any of us knvthe finomiAl status nor did the

comittee inquire. The c er emd O ient collateral.

When cited by FEC for accepting payents from a corporation,. Mr.
Perry assumed the obligations personally.

my first knowledge of financial difficulties was the s800 r of 1988
when I was told that bills owed by MC#, Inc. for which we had paid then in

connection with DUNDay in 1987 had not been paid. Mr. Perry says that WC,
Inc., is insolvent with notes and accot payable in excess of $I00,0000.0.
He has attempted to maintain service to the comittee by operating the
computer himself with the help of his wife on the premises of WMC,, Inc.

Though we were given checks on the personal account of Mr. or Mrs.

David R. Perry dated March 4,, 1988 (copy attached) and subsequently checks on

O D & V Perry Associates (copy attached) and both drawn on the First State Bank
identified with the same address,, telephone, etc.,, it is apparent that funds
came indirectly from MC, Inc., and we continued to pay billings from MC,

Inc.

Q Respectfully submitted,

DALEKING

Field Representative
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Media Manane

V Swv- F~,96z

November 8, 1988

Ms. Ivonne Cotto
% Federal Election Cosmissilon
999 E Street N.W.
Washington, D. C. 20436

Dear Ms Cotto:

Co I

c 1

U- ,

Please find enclosed responses to your letter dated October 21,"%

1988. As best I can determine, everything that you have

requested is included. Should I have overlooked something please

advise.

Also, please consider this letter as my written request 
for "pre-

probable cause conciliation".

It is my desire to work with you fully on this matter and to

resolve the details as soon as possible.

91 5.676-7330

12;



HUR 2733In the matt*t of

To$ *VAi Ma& gemeat ComultUatU, Za.

Xn furtherance of its investigationi n the above-captiod

atter, the Pederal Blection Commission hereby requests that you

submit answers in writing and under oath to the questions 
set

forth below within 15 days of your receipt 
of this request.

1. According to reports filed with the Commission, the Stenhoim

for Congress Committee ("the Committoee) 
made loans to Media

Management Consultants, Inc. (ONAC, inc-s) of $15,000 on August

7, 1987. $7,000 on August 13, 1987, and $8,200 on September 30.

1987, which were reported as "loan for conputer." 
Please provide

the following information concerning this loan:

a. The names of the representatives of lC, Inc., primarily

responsible for negotiating this loan.

b. The collateral provided by NRC, Inc., as security for

this loan.

c. A statement as to whether the loan was in fact r used to

purchase or rent a computer.

d. The reasons which NRC, Inc. had for seeking a loan from

the Committee for the acquisition of a computer.

e. A copy of the loan document.

1. a ANSWER:

b. ANSWER:

c. ANSWER:

d. ANSWER:

e. ANSWER:

Larry Danforth and David Perry.

Computer and related equipment, basic sales order was
dated 7-7-87.

The loan was used to purchase computer equipment.

MMC, Unc. had made a proposal on 6-5-87 to representatives

of the committee to secure equipment and transfer all

records of the committee relating to contributors, 
prospec-

tive contributors, and other campaign relatedinformation

to computer memory. Upon encountering difficulty in

securing a loan, the committee was asked to consider

making a loan to purchase equipment.

Copy of loan document dated December 1, 1987.



2. Please 2st any other loas reoeived by 3C, Znc., ftrm tbe
Coinittee prior to or af ter the I-an cited at #1 above. State
the purpose of each such loan ani the d*aes amounts and sotoes
of repayments.

2. ANSWER: None

3. State whether, and during what time period(s), Rep. Charles
W. tenho]m or a member of his family has served as an officer
and/or shareholder in loC Inc.

3. ANSWER: Rep. Charles W. Stenholm nor any member of his family

has ever served as an officer and/or shareholder

in MNC, Inc.

4. Please identify any other individuals connected with the
Committee who have served an an officer and/or shareholder in
MC, Inc., together with the dates of such service.

4. ANSWER: No individual connected with the comittee has ever served

as an officer and/or shareholder in MMC, Inc.

S. Please describe in detail the nature of all services ever
provided by NMC, Inc., to the Committee, together with the dates
of such services and the amounts paid to NC, Inc., by the
Committee.

5. ANSWER: copies of all invoices describing services and amounts

beginning in April 1986 and through October 24, 1988

are attached.



5. ~~t~no to. inform'ation stapplidt 1 00st*b I
an individual has boen'substituted for an

t h %vtr of the $30,200loan ci te at #1 above 'he,
%Cto "0# 198 April Quarterly Meport 3I* p d A. P rry as

t nt of a $32,845.50 loan f o he C iee ated0 Mar h
7o 3 the same report itemizes a loan t.aw Perry by the

Co t*e of 02,645.50 for "Change Computet qstVOe Uet

*. Please verify that David . Potty I*. the individual
cit~ '4. :the Committee as the sitnor of a pa eisiory note dated

March- 1,. 19.88, related to the #30,200 1a t IOw O Ina o, and that
su~ ptmisorynote has the effect of substituting Kr. Petry as

the l tn responsible for payment of the *30,200 loan.

6. a. ANSWER: I, David R. Perry, signor of this document under oath,
am the same David Perry who signed the original agree-
ments between MC, Inc. and did substitute myself as
the person responsible for payment.

b. State Mr. Perry's relationship to NC, Inc., including
any office held with the corporation.

b. ANSWER: David Perry is Vice-President and Treasurer of MNC, Inc.

c. Please explain in detail any agreement, either oral or
written entered into between Mr. Perry and MC, Inc., concerning
his substitution as debtor with regard to the $30,200 loan
obtained from the Committee, including whether he is considered

O to have acted as an agent of MC, Inc.# with regard to his
signing of the promissory note dated March 7, 1988, and whether
he has been or will be reimbursed by MMC, Inc., for loan
repayments and related interest payments which he has or will
make in connection with the $30,200 loan. If this agreement is
in writing please provide a copy.

c. ANSWER: In reality, MMC, Inc. is insolvent. As of this date,
conditions have deterioated much farther than they
were in February of 1988 when the committee was notified
of the error in receiving payments from a prohibited
source. In consultation with the other principal owner
in MMC, Inc., Mr. Larry Danforth, we decided to set
this equipment apart from MMC, Inc. and attempt to service
Stenholm committee account. It is true that facilities
of MMC, Inc. have been used. A mistake was made in con-
tinuing to do billings through MMC, Inc. I have been
reimbursed in part by MMC, Inc. for loan repayments
and related interest payments. This agreement is found
in the corporate minutes dated March 1, 1988.



4, With reaic4 to the Cmitte's, reported $2,6445.50O loan to
DaW4 Po Ptr7 o Matc +h 7 100

1.~ #te.ebrtbsloan was aooepted :bY 9r iery as
A en or U~ w@

20 01 _1069 w;ati I iAt*.* for-i~ by HMO-c Io. state
whether It w0s to 6 11*"ed* in cometl# i 0.11h the 0owUter
appagrently obtained r moans ofth $30 loan cited at * 1
above?

3. State whother Mr. Perry bas or will be reimbursed by
MsC, Inc., 2or loan repaymens and related interest payments

which he has or will make in connection with the $2,645.50 loan.

d. 1. ANSWER: The $2,645.50 loan was made to David R. Perry as
an individual and not as an agent of MHC, Inc.

2. ANSWER: The loan was not intended for use by MC, Inc.
The loan was used to purchase equipment that

ar was incorporated into the equipment originally
purchased in July, 1987, with various additions

o and changes. '

3. ANSWER: David Perry will be reimbursed by MC, Inc. for
loan repayments and related interest payments
made in connection with the $2,645.50 loan.

0

----------------------------------------------------------------------------

STATE OF TEXAS

COUNTY OF TAYLOR
Before m, the undcjsig d authority, on this day personally

appeared of Media Management Consultants, Inc.,

a corporation, known to me-to ehe person whose name is subscribed
to the foregoing instrument, and acknowledged to me that he executed

the same for the purposes and consideration therein expressed, in the

capacity therein stated and as the act and deed of said corporation.

GIVEN under my hand and seal of office on this the ___ day of
1988.

NOTARY PUBLIC in and for the State of Tg~as

ROSE C14AVVI

~~~~M LWJI ip wo E*0 ft
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IMO) l I es)

1,916.69
1231.50

1225. "O.

150. "o

60. 6

150. 44

lone Tent & Awning

•is rt cu (Paper items, tape, glue, etc) 50. 0

v Curroint a 30 Dast E0 Days$
4-..--.-----------------------

M!"--EDIA MANAGEMENT CONSULTANTS, INC. charges a 1.5% finance charge

n unpaid balances over 30 days.
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Media Mana

4 4

4

'4,'

~i'~; .~

14

484

'Olk Sturday evn ing) "

r to p & s.-,'ti •-
table retail..

Tow chairs
aL Iloths 

t0m tag*
-MtrpWCin '- .

24 ".d S Blur Tabi. Cloth*

ut .Patton ( Contract Labor)! lFAgs --

.,4 Hours or Consultation G $30

~'CEDrRETniNER FEE

MEDIA )IAEMENT C(NLUtLTANTS,
. on'unpaid balanes rV- 30 days

i

4~44~

133,e 4.

1. 7.

53. 63
77. 4-0

88. 13
5 .85 . ,

14.39

350.0
105.00

960.0

Days:

4 1
.4

4 4444 944V4

60 Daysa

INC. charg i s 1.5N f inanie charge

" 7i

'i

'~

Il>I
L7

t 0,



ionito I/*f 1//Mwv 7X 79601
Me siaM

Cha- 'Tota

TOTAL AMOUNT DUE

THAN YOU!

775e. 17
wlmmmmlamm

C t Daye 68 Days

------------------------------------------ ------------------------

MEDIA MANAGEMENT CONSULTANTS, INCI. t:lha,-"* ai 1.57. finance charge

on unpaid balances over- 30 days.

4.

;, --
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.X 7;l
7.60

e 36,;,0
<

ipiar ls St
•1 . Box 1

a3tmCfard,

.vi~*igs
e3a.
Texas 795w

-'I

Charget ''otal1

Retai ree. (October),66
iCb..astotionh~ and vstto

toeamlist no" Taylor Cont

re, 400-00 4

Fee no (November) 46
ConuIlt at i on for Hol iday
Greeting* throughout t7th
District

TOTL AMOUNT DUE

-. ka~~ L.A ~ 1 I

* 8e. S
mwebaia

Ct rrent a .So 30 Days : 60 Dayes

MEDIA MANAGEMENT CONSULTANTS, INC. cthargues a 1.5% finance charge

on unpaid balance. over 30 days.
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'. y •
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Medi anet ouIIn

February 9, 1987

!

Ti. +

1 N / Sue 100 /AM. e, 7X 79601

~. Q~EI3R 9ILW

* ; +*, - 4"
4k id A

.. w lar . , ' e " t

r

fu

n Obseor -, 6.. * -lI lens Report er News - e54. M

-Sterbling City 47.6
Winter Ent-711

-. UngeV Loede -~~.5, : 'Albany News - 37.50

i* Spring Herald 1a"5.0 Slen Rose Rwp 39.80

a Nw* - 67., "  Rtan - 4. 00

!;?krcklfidoe 9Aer - 52.50 BridgepoCrtChicogW1a Cnty Shopper - 75%00

ffleman Cnty - 34.50 Saint J. Trib - 30.00

lorado City Rqc'd - 37.50 Crosbyton Review - 37.50

9&banche Chief -5.e5 Oros* Plains Review - 44.10

neho Herald - 34.50 DeLeon' Preus - 46.50

Joesoasnger - 34.50 Dublin Progres - 34.50

ne Press - 34.60 Eden Echo - 42.

uenst or Ent - 48 0 Gai ,esvall Daily - 69.75

I Nbcolna Neow - 40.50 Gorman Progress - 26. 10

PoSt Dispatch - 67.25 Graham Leader - 46.50

4 1phenville --66.00 Hamlin lierald - 39.75

; Pathorford - 86.25 Haskell Free Press - 31.50

S. Focus-~ 63.75 Jack Cnty 14arold a9.40

.Clyde Journal - 45.00 JackSbor'o Ga3Aette -9.40

' Observer/Ent - 37.50 Lorenzo E:xamit-er . 30.00

,' 6nyder Daily - 58. 50 Lynn Cnty News - 33.0

1.twator - 63.;0 Mineral Wells - 57.00'

------------------------------ 
-

Current a 30 Days a 60 Days$

-------------------------..------- -

MEIA. MAN AEMENT CONSULTANTS, INC. c1larges a 1. 5% finance charge

QV, unpaid balance% over 30 days.

. , :.++



105 Ne&(h S 1w/Abikml, TX 796010A" /&SO

~W~~tacted 17th Difstrict Newspprs~ -or curre"i. Wdau toW V N

artd publisher information updatlnn oti word proewsmor. $468.00

.v.phic Desigo , Typesetting., & Stats for Holiday Ad .0 276.00

fage for Ads $ ea:se
OJaled 1986 Funday postinus in Word Processor $ 480.00

hJ3REDIT DECEMBER RETAINER (400.00)

4.2
TOTAL AMOUNT DUE 41 5. 48

PREPAYMENT $ 2761.e0>

TOTAL AMOUNT DUE .i 1364. 28
9 -- ,

C~krwrt s 30 P a I ~ W Days&

,,-MEDIA MANAGEMENT CONSULTANTS, INC. ch arges a 1.5% finance charge

on unpaid balances over 30 dayvi.

.1;S,

7'

a . .. . . .-- 7 . . . .

I 'I'+ ' + + 
"  

" " ' +" " " ' '+;

.... ' - , . .

4

,-

•ahan Cnty tCa ress, EastIand Teleg, Ranger Tiee%,

-Ap Rising Star, RM60
#1,mf ord Amer Wcani~ 39. 75

"'+s km+ County - 45.
S.rville - 4 15 -

I A

-01 t

1~p



oe : ggm' 2,i 1986

Charles Stenbo1s:
P.O. BOX 1032:
Stamford,. Texas "*ZI5$

DUE ON OR BEFORE J•Iu'y 109 1987

Descriptt~p Charge Total

NEWSPAPER PLACEMENT:

%/Western Observer 66.25
/Sterling City 47.60

'! VStonewall Cnty Courier 58.00
VAzle News 60.75
v1allinger Ledger 52.50
C .#vig Spring Herald 105.00
V1owi e News 67.50
-Areckenridge American 52.50
s-ridgeport, Chico, Wise 75.00

" gColeman Cnty Chronicle 34.50
! Colorado City Rocord 37.50
voConanche Chief 56.26
4oncho Herald 34.50
* T lles Messanger 34.50

T '/Rowena Press 34.50
ANuenster Ent. 48.00
vAocona News 40.50
v*Post Dispatch 67.25
&/Stephenville Emp 66.00
'oWeatherford 86.25
-Southside Focus 63.75
'Clyde Journal 45.00
tObserver/Ent 37.50
L/Throckmorton 1/ 27.75
/Callahpn Cnty,Clsco Press
Easti dnd Teleg, Ranger Times,

YRising Star 120.00

Abilene Rep News
&trosbyton Review
ieCross Plains Review

#A*eLeon Press
1Aublin Progress
lEden Echo

ainesville Daily
vGorman Progress

t/Graham Leader
4lamlin Herald
Vlaskell Free Press
vLJack County Harold
'icksboro Gazette
&Lorenzo Examiner
1LAynn Cnty News

neral Wells
iney Ent

i;f"yder Daily News
4weetwater Rep
&Ad nter Ent
AAlbany News
,VSl.en Rose Rep
Aotan
u/Martin Cnty
&4ise Cnty Messenger
s/Stamford American
&St. Jo Tribune

TOTAL NEWSPAPER PLACEMENT $ 2,761.21

PREPAYMENT

TOTAL DUE

(2,761.21 )

-0-

254.25
37.50
44.10
46.50
34.50
42.00
69.75
26.10
46.50
39.75
31.50
29.40
29.40
30.00
33.00
57.00
32.25
58.50
63.00
71.10
37.50
39.20
40.00
37.80
42.00
39.75
30.00



ie. TX /"J601

91$.676"1

February 9 1987

Charles St.fhli1
p.O. sox 1023
Stamford. Texas 79SS3

Jameay plii

DU , oanuY 10. 1987 .---------. . ...............o;. . ...... ..--. ...... -char" . ......... ......

Descri ptiOlkD.. escr. t4W0 .... ... ..... .....
- - - -- - - - - - - - - - - - - - - - - - -

I

Balance of Christms Ads
Updated postings in word processor

C Graphics, typesetting, 
postage, holiday ads

Consultation on Taylor Co. Coordinators,
LM Town Hall Mtng.. Taylor Co. 

Prospects & Plan

Cong. Art Contest

186.00480.00
298.00

400.00

TOTAL AMOUNT DUE:
THANK YOU!

$1,364.28

------------ 60--Days: --

Current: --------------------- dblne
MEDIA MANAGEMENT CONSULTANTS, INC. CHARGES A 1.5% finance 

charge on unpaid balances

over 30 days*

.... 60 Days:
-- 30 Days: ... ... -- --



Me&i Magemert hor it: IflCV 1W1A 7X790

IrobrAary vaq9

/9,frd Tema~ku 7X 7s5

?~

OR~i a-ll so, Sol:+ + "+- + ; '-";

- 44

TOTAL AMOUNT DUE S 'IS. 90

THANK YOU

. ' ,+, . ..+ . ?---- 
-- - - -, -.. - -+,

X 'Cwurents 30 Day.: Days I

jEIA MANAGE-MENT CONSULTANTS, INt"'. charges~i a 1.5% fin~anCo charge

'o unpaid balanc~s over 30 Elays.

i + . ... .: ;. " + • " - ,,+ :- . " - """ :

, . - .+ . +.; , , +: ++. ++ .: ... . +' ...;+ + .+ _ + ..- .+ + ++,. :++. • . ' -* 1
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Deba1riptio"
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4W 100

- *

L -44

40wwt: S0usan= Dys

AtfUDZA MANAGEEN CONSULTANTS& INC. charges a 1.5" finance charge
-on unpaid balance& over 3O-dayp.
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I=052 Po~ ISft 1 I()Ib~iwom 7X 79601

AApr

, t'• ,. '4

4.'

V -7,

40 1A 06!!r * 7 44 400oop0dI+ , .. . . o, , , .... 0V0

~44

.;$ ., .:,. . .

A~i ) ;o

TOTALt 30 UN DUEs 6W.0 Atys

on u paid 30nc aves: 
60 days.

CONULTN. INC chre a 1.5 finnc charge..

V, 4;

. . :+ . + '" + .. •...:,. . + , + ! . +,
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d~k4~2 -,GY*

!rcww ~Pu

1117

J."

loNsl OR~ aIIP

FiePe

105 1/Abi , 7x 79601,....

. .d,l "I

Charge

TOTAL AMOUNT DUE $ 4".O

THAN .YOU!

'Current a 30 Days 1 60 Days I

MDIA MVAGEMENT_;CONSLTANTS, INC. charges a 1.5% finance charge

un Unpaid balavdce over 30 days.

P...-

. .. ,,,:



hae. ~1541 NmbI AN.bibr. rx"x,11 " 
' " 915 676 73J 0

junt :10, 9

Charles St.OlMP.0 80ox 103...

Stamford, Tox:s

DUE 0ON OR BEFORE June 30. 1987
Description .Chag 

Total
----------------------------

'oComputer consultation fee from Dallas
Consultant

600.00

TOTAL AMOUNT DUE:
THANK YOU I

600.00

C u r r e n t : -- - - ---- - --- ---------- D y :6 D a
.--------- - -------------- 30 Days: 60 Days:MEDIA MANAGEMENT CONSULTANTS, INC. charges a 1.5% finance charge on unpaid balances

over 30 days.



&

June M6, 1l87A'

~Chavoles utSi'iAz
CltipeO 30ox loft

B4 tauford, Temoks -ism,

DUE 'ON OR SWORE, July,, 10, 1007

Descri pt ion, Charge Total

J.Rtainer Fee

-Printing - Funday Invitation
"braphics - Fuday Invitation
Printing - Charlie Invitations

-Craphics - Charlie Invitations
ij hotography -
Printing - James Parker enclosure card

.VraphIcs - James Parker enclosure card

4 9RADUAT ION s
"Program Set-up Fee
C.etter Set Up Fee
I Line Address 2109 x .37

ersonalized Letter 2109 x .39
CFold & Stuff 2109 x .06
Place Postage 2109 x .05

(-Additional Enclosures 2109 x .05
Postage 2109 x .22

-CREDIT RETAINER FEE

TOTAL AMOUNT DUE

400.60

105.20
898.69
75.00
91.16

185.00
75.00

30.00
203.00
780.00'
822.51
126.54
105.45
105.45
463.98

(400.00)

$ 6,889.98

THANK YOU!

Currents 6889.98 30 Days: 60 Days:

MEDIA MANAGEMENT CONSULTANTS, INC. charges a 1.5% finance charge
on unpaid balances over 30 days.

* K:]
aw Nw__ - - - - - - "000041MM. Imt



hil4 31., 99

Charles Stenholm
P.O. Box 1032
Stamford, Texas 79553

DUE ON OR BEFORE August 10, 1987
m m m m'm mm m mm mm-mmom.mm mam mmmmm m mmmmmmm mm

o Retainer Fee 400.00

-- HOUSTON LIST
0 Postage - 13,417 @ .22 2951.74
- Inputting electronically

13,417 @ .05 670.85
Laser Printer Output
139417 @ .30 4,025.10

Folding & Stuffing @ .05 670.85
TX Democ. List 300.00
Program Set-up Fee 25.00
Letter Set-Up Fee 15.001 Enclosure @ .02 268.34
Placing Postage @ .05 670.85

a VIP LIST

Postage - 1,654 @ .22 363.88
Manual Input@ .32 529.28
Laser Printer Output @ .30 496.20
Folding & Stuffing @ .05 82.70
Program Set-UP Fee 25.00
Letter Set-up Fee 15.00
2 Enclosures @ .04 66.16
List Print Out 1881 @ .07 131.67
Place Postage @ .05 82.70
Corrections - 200 @ .25 50.00



PAGE t

GREETINGS LIST

Lette r. Set-up ofte 1'00
Progra St-up Fee 50
Laser Prtintr "utpt40 1.0

PRODUCTION

Charlie Reply Card
Printing
Graphics
Typesetting

86.00
45.00
15.00

Funday Envelopes/Stenholm Letterhead
Printing - .07 each 1,890.00
Graphics 200.00

COMPUTER SUPPLIES

Toner Cartridge

OTHER EXPENSES

Shipping - to Houston

CREDIT RETAINER FEE

132.81

21.65

[400.00)

TOTAL AMOUNT DUE $ 13,990.78

THANK YOU!

K

L~

~i

m~ V
~

mmm
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1541 Am*
915 676-73

Charge TcotakI
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Modk 1541 NoeAb Ai* b/Aneue iX 79601.
) 915.6767330

7j
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+A45 ~ 6'

6.05
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Cosv~tSInc &.4+; h~ ,.; , L1541 ibntb MRtflbAbilene TX 79601
915.676-7330

: L.: .. ,

jj0,~ mpi V CharL ge+ n3+  +'  ?ota

++ CttD oz List+ l121.4w g + + '++- ,+++

City 0it sOry tr11t.l, 12680
New Co1er'.:0 t - Updated othly 68.00

; nptttii +gt 271 Coordiators Naos * .7 4* a 203.00

Inputt Vgov 32 intern * 2S 64 8.00

Computeor., Cosultant - Randy Dagentlart

Consultantin -i n FPtliuiaary P1(r")twm, 1u,

SCO Xenix-Net Administration Traiiiing

Local Area Nvttworks
OSI Modol Domaiu Boundarivs

Distributed Fil* System Prot.c-.1

Validation Systems

XENIX and DOS Ht.':.cket*k Together
Remote printin3
Virtual Terminal Prograi

File Transfer Progra

.Net Backup and Arcbiving
Netvork Planning
Security Considcraticns

iail management

Hicnet and XENIX-MET existiz:.%;
Tiriublestjoot i ng

633.96

120.00
120.00

120.00
120. 00
120.00
120.00
120.00
120.00
120.00
120.00
120.00
120.00
120. 00

SUBTIOTALJ 2:j1 -42

I, '

'--.4
I..

'I I'

>4 .4



154 Abs* ArD*1Ab . TX 796M0
9a157&7SJ3

N259 1987

-- rifles Stert lm
IN .0. Box 1032

tnfc ,d, Texaw

illinr for In-Houw experes to e Aplies on note:.

w wid Jul yI

eter~.

TOTAL APPLIED

1!6. 00

2250. 00

~0.50

1761.49

10574.9c

79553
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TOTAV AMOUNT DUE

:J .Tw K YOU! ,

'~

* Wi'
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4' t 'C
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4 4

- 444
* .. e
'4 A

444 4~

'.4 #34 ~
* '~' 9*

4.4'

.4 I 4

-. It.
A

, .4

$ 951.49;
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44

ttr

444 Jt

* ~j.:

J '~ 0 4

'-I

'44

43,

44%

is

:1 -

4. 4 ~4. ~ 444~.4 44 r

4 44 4

4 44 4fr q4 4 7j',~,, r
4 .4 '4 4 44~ 4 .* * 4444 fr~(

14A,

41

Ilk



~to~er 28. 17J541 Mnb t o lt)Uib/k11w, rX 79601

-- W~i -7 ft o e 2S 11* 7 ! •* !i /1

Med~aM~uWI~ht*~ X~C.01S.676-7130

. Charles Ite-iui'
P.O. fsea 1032
Stamford* ?e*#

Description Charge Total

August - Coordination of:
C 5 Love & Company Technical Meeting:

- System Development 350.00

Field Parameters 200.00

On Screen menus 200.00

System Flowchart 240.00

Hand typing saluation on Jones Cnty letters

254 letters * .25 each 63.50

Preliminary Computer Programing -

Sept - 26 hrs 9 30 780.00

Consisting of:

Program Development Specification Overview

Determining the degree of data entry validation required

determining the audit trail, and degree of prompting

Oct - 106 hours 0 30 3180.00

Consisting of:

Determining the degree of prompting

Determining program performance bottlenecks

Security and data recovery

Flexibility vs. performance and development time.

Determining volumes. Data that cannot be stored forever.

Acquiring copies of all data entry documents

Specifing field specifications

Specifing different reporting techniques.

TOTAL APPLIED TO LOAN $ 5003.50

THANK YOU!



st to.,, '7903

i. ~~~o I + + +

[+++. + +'

Descript...n, T . ota

Newscors hist Nonthly Yee , .F Photo4raphy - 2 It x 14 color enlargements 91.
Computer-Programing: Larry 64.brs * $30_ 1,920.00 .

+:++ " agonhiAk 30 hrseo $30 900.O00,
Updatig: Corrections and deletions on .

returned mailings from runday
to got ready for inputting .

iin m126 0 -S0 63.10

Donna -4 hrs 0 $30

SUBTOTAL

Sr'''Letters to Superintendents of 17th District
for Graduating Seniors:

fo One tine program set-up fee
- Letter set-up fee

Three line address & salutation 125 9 .
Type personal letter & envelope 12 V .

Fold & stuff 125 0 .06
Place postage 125 * .05

One enclosure 125 0 .05

Prinsting Signature on Letterhead

A~0)OO /

31&2.81

37
39

SUBTOTAL

0

20.,i 4

44. S

1*

V.,-.

~pi,
(A

.4

, V

r-

1, - -



. .* . 54 ,r

*,.,uary ao 1 , O 4

'. ' " . + , " " " ' J,1 , + . 4

I VA

1,7 *~1e~4 87

tch frJ 0 rguts If '.: '

f ofp~0.,
k Threp. dres an lay3tation 440 3 .3. : 16Z..80

Perso'aliz ,1te&,.v 40 .39 ;Or7-. .

>PFold Istf 0tter

I4~ 0 .,,

/+..One En e kr tr :,440 *I,.05. : ,m- +. ,. 2+,f .. , .' ,+ ++'-'

1 .r. i tre oLetterhead
4'. R 

. .: + .

rhank y 1e to srerin t ndents:ft' _U. 30+ ,+
Sone~ne M'program !e-p Ism .3A0

4 Letter x$t.-A fle 20.00

dy,. : .epi'ii.kre~ss and Salutation 74 .37" 27.3 .

- :- Coreo &a - Deletlolls 23 .50 11 50,

Persona is Letter"& 1nvelopb 74 *-.39' 2886 .

pds$' Ce PO-tI 74 * -05 3 70, '

A. 4 42 II . 16.28 . -

+ - l , " qning for p t-reveW"'3r akf &t 4hrsf$30 1

A~# hrs *$39 6n ubting with
Damon- ' q . 120.00 ..

, .4 h * $30".)dulting with ..

C CH.-i-LoVe 120,00
,David'sTjie".6 hrs S $30 S~atsrday Jan 16 .180.00

* + -. ;' • , ':'- + -' 4.. ." • + , ' .D 1 ,? + V ''+- + . . ,

,.+ " +,TOTAL AMOUNT DUE $ 2,.8. .

3 , . '4• 
1 •+ , , ,

l' ,- k,..,14," - • _ .. .. . . .



OUGRRRU~Z

Gre| k *.

brochve;

Gr~phlqs

Thank You Card; Printing
qrapbics

nail-Out:
735 letters
One-time Letter set-up Fe.
Program Set-Up Fee
Three Line address & Soluation 75 x .32

Fold & Stuft Letters 735 x .03
Pl4ce Postage 7"5. x .02

Additional Enclosures 735 x .0"
Postage - Ther was enough psstag4 left over
frm Funday Mailing to mail all b!ti 44.00
of Omar mailing.

1541
91S

.

136, 18

104.33

401.83
237.17
19S.O00

252.47
105.00
232.27
100.00

15.00
25.00

235.20
22.05
14.70
14.70
44.00

,w* RWDrb/Ablm e. 7X 79601

4-4

'4
(1
1.'

'I

V

f~sL

OMAR PUILESON SUBTOTAL

TO)TAL ;1(OiINT DUE

4'

•R M rl yN, (RI!

1



Media MaOmmmtnmI~ ..

?Tylip prsoaallzed letter 714 &.20O*
4 bdors- of, stafflit14 .ss
WVidow 3nvelopns

SUBTOT'AL

CRAWD TOTAL.

THANK YOU

V

I
I.

/

jAu. 4

9.



Media mn~pmnt Conukan~In4 i41 AiV' Ibw*Mblkorj.. TX 7WXiI

Fsbmzw. 20%ts

Charles Stenholm
P.O. Box 1023
Stamford, Texas 79553

DUE ON OR BEFORE March 10, 1988
m------------------------------------------------------------------
Description Charge Total

Progranming 1,919.00
dlewcomer Mailing 66.00
Graduation Letters 161.35

TOTAL AMOUNT DUE: $2,146.35

-----------------------------------------------------------------

Current: 30 Days: 60 Days:
----------------------------------------------------------------------------

MEDIA MANAGEMENT CONSULTANTS, INC. charges a 1.5% finance charge on unpaid balances over
30 days



Charlep tmi1
P.O. box 1032
Stanford, Nxe 7955)

DUN ON OR: 9I7R Aopd1 100 19S8

Proaraamina Time:
Larry Danforth - 21 hours 0 $30 each 630.00

ei Newcomer Mailina:
One (1) roll of stamps 22.00

CV Personalized Letter & Envelope 80 0 .39 31.20
Folding & Stuffing 80 0 .06 4.80

0 One (1) enclosure 800 .05 4.00
Placing Postage 80 0 .05 4.00
Printing Signature on Letterhead 24.70

Graduation Letters:

Three line address & salutation - 3402 x .37 1390.09

TOTAL AMOUNT DUE

THANK YOU!

$ 2,110.79

%:woIC8

• " i 
,



zurozcsAWLV 29, 1966

Charles Stenbola 
P.O. Box 10-32
Stamford, Texas 79553

DUE ON OR BFMRN lky 10 , 19fl

PrograMminct GPI IL
Larry Danfrth-Stamford Installaticm
Larry Danforth - 21 hours 6 $30 each

Couputer Costas

C .H. Love - Link for Computer to Laser Printer
Insurance - Once a year premium coverage

Newcomer Mallings
One (1) roll of stamps
Personalized Letter & Envelope 100 6 3
Folding & Stuffing 

100 1 .0g

One (1) enclosure 100 @ .05
Placing Postage 100 @ .05
Newcomer Mailing List - Credit Bureau

Graduation Letterst

Three line address & salutation - 1596 x .37

TOTAL AMOUNT DUE

THANK YOUI

69.55
jAfif4&-

25.00
39.00
6.00
5.00
5.00

68.00

590.52

ZW490

2r,-tW. u 7
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Charles Steahom
P.O. Box 1032
Stamford, Texas 79553

DUE ON OR 827M June 10, e10
mminmmmmmmminmmmminminm~

Larry Dan orth - 12 hours 1 $30

Conputer tnosts t
NEC Printer Ribbons for Stamford
Drum Cartridge for Laser Printer

Newcomer Nailing I
Personalized LItter a Envelope 40 1 .39
Folding a Stuffing 40 6 .0
One (1) enclosure 40 0 .05
Placing Postage 40 6 .05
Newcomer Mailing List - Credit Bureau

Graduation Letters

Three line address & salutation - 1047 x
c OUTPUT:

360.00

40.29
208.65

15.60
2.40
2.00
2.00

68.00

387.39.37

Personalized letter & env. 6045 x .39
Fold and Stuff 6045 x .06
Place Postage 6045 x .05
One additional enclosure 6045 x .05
Printing of signature on letter

2,357.55
362.70
302.25
302.25
133.22

Contributor List:

'Inputting of Contributors, Host, and Coordinators
1200 x .37 444.00

TOTAL AMOUNT DUE 4,988.30

THANK YOUI

i988
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Charles Stenoia
P.O. Box 1032
Stamford, Teas 79553

DUE ON OR BEY=01

77N-

Jul 10 , 1s$
mminm~mmmmin*inm~m.m~i~

Proamming Yjaiqh
Larry Danforth -
John Propst

16 hours 0 $30
26 hours 0 $35 + Tax

softvare Costt

Software Support Agreement - SCO - I yr contract

Nevoomer NAilinat
Personalized Letter & Envelope 400 .39
Folding & Stuffing 40 0 .06
One (1) enclosure 40 0 .05

7 Placing Posta 40 0 .05
Newcomer Nailrng List - Credit Bureau
Two (2) rolls of Stamps

Contributor Lintl

Inputting of Contributors, Host, and Coordinators
83S x .45

480.00
955.50

600.00

15.60
2,40
2.00
2.00

68.00
50.00

374.85

FUndakyL

Graphics - Funday Invitations
Printing - Funday Invitations - 20M Quantity

Parker Partyt

Graphics - Design for Charlie Invitation

TOTAL AMOUNT DUE

350.00
2,334.00

210.00

$ 5,444.35

THANK YOU I



July 27, .,

Charles Stonhom
P.O. Box 1032
Stamfor4c, Tas

DUE ON OR 33YM

Prnarm lnn 91mmf

79553

Aug"*;1, 91

Larry Danforth - 25 hours 0 830
John Propst 28 hours 0 35 + Ta,

eCos~utmYRur SNUMp

Drum
Paper - 14 7/8 x 11

C? Ivycomar MailingL

Newcomer Nailing List - Credit Bureau

Contributor List.

Outputting Contributors - Abilene and Out of Town
Personalized Letter and Envelope 2017 1 .39

Signature on Letterhead

Inputting Prospects List

Parker Party.

938 x .37

Printing - Charlie Invitations
Graphics - Response Card
Printing - Response Card

TOTAL AMOUNT DUE

750.00
1000.00

208.65
36.00

68.00

786.63124.69

347.06

1,112.0035.00
89.00

$ 4,557.03

THANK YOUI

i



INvTzcN

DUE ON OR 31R33 September 30, 1988

lproarammAIna s1ueL
Larry Danforth - 28 hours 1 30
John Propst 38 hours 35 + Tax

840.00
1,342.81

Computer upliest

Nevenmer Nalintg

C Newcomer Mailing List - Credit Bureau
Personalized Letter & Envelope 160 1 .39
Folding & Stuffing 160 0 .0
One (1) Enclosure 160 0 .05
Placing Postage 160 0 .05

Contributor Linta

Inputting Prospects List 555 x .37
Outputting Prospects List:

TyPe Personalized Letter & Envelope 1493 0 .39
Fold a Stuff 1493 0 .06
Enclosures 1493 0 .05
Placing Postage 1493 0 .05

y Parker partv

Graphics - Funday Program

Newpapaer Cordinatifna

7 1/2% commission, Graphics, Stats, Staff time

68.0062.40
9.60
8.00
8.00

205.35

582.27
89.58
74.65
74.65

313.00

979.69

TOTAL AMOUNT DUE $ 4,658.00

THANK YOUI

Charles Stehols
P.O. Box 1032
Stamford, Texa" 79553

&R. 7t 27, 1986

...- _-- -m m o ~ oe ~ m e m e
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2# 3, 919

S.O Ysmas , -53
-mm EM b - fls~r 10. 1965

iwab n a u '- - - - .

RLu3atttS 13 boutS
john Propet - progming

t'in. -m-,rBnDe1iS5Lt

$30

Neweomar eaiin .Iat-

NIevcomer xMi lng List - Credit Bureau
Peronaize Leter a anvelofs 100 0 .39

Folding a Stuffing 100 0
One (1) EMlosure 1000 O
plac g Postage 100 1 .05

Printing of Program

pArker PArtyt

68.0039.00
6.00
5.00
5.00

1,751.72

I~ J2 0% aw C 00

Sound System
Stage

25.00

Brochure and Map 16 hra 1 $35

TOTAL AMOUNT DUE

THAM YOUI

560.00

4,045.72
340

1541 Nonb Fowrib
Abilene. 'X 79W(JI
915.676-7330

390.00686.00

• ,o

1



WIcdi%1it iniemnt( Cunsulans, Inc.
Oc*tober 24, IM96

Charles Stenhoim
P.O, Box 1032
Stamford, Texas 79553

DUE ON OR RECEIPT Novemr 10, 198...............ml m inml mum.'N m lom inmm m mnim in ~m m iNlm m mmmmmmmmmmmmmmmmmm mmmmmm mmmmmmmmmmmmmmmmmm

PROGRAMMING TINE
Larry Danforth- 27 hrs S $30 810.00
John Propst 9.7 hrs 6 $35 + Tax 341.06

NEWCOMER MAILINGs
Newcomer Nailing List - Credit
Personalized Letter & Envelope
Folding & Stuffing 100 0 .06
One (1) Enclosure 100 .05
Placing Postage 100 ..05

0One (1) Roll of Stamps

Bureau
100 @. 39

New Contributors
New Prospects
New Coordinators

288 6 .75
487 @ .75

49 @ .75

CORRECTIONS/UPDATES/DELETIONS
Existing Contributors 370 @ .25
Existing Prospects 116 @ .25
Existing Coordinators 13@ .25

Hardcopy hand ck for duplications
Contributors 2436 @ .05
Prospects 1397 @ .05

List Print Out
Contributors
Prospects
Coordinators

2436 @ .05
1397 @ .05
240 @ .07

TOTAL DUE
THANK YOU I

171.00
365.25
36.75

92.50
29.00
3.25

121.80
69.85

121.80
69.85
16.80

$ 2396.91

.A/!d'il, /\ - i ',,/
91 5.676-7.330

INPUT:

68.00
39.00
6.00
5.00
5.00

25.00

OUTPUT:

MAMm



Medial Issjma O~~ na*

Media Man mt Cotulta , 1

Iletin was called to or4or at 2:00QP by President %Ar
o, Danforth.

Those in attendance were.
Larry De DnfObth
David R.Pefrry

The minutes were read frm the previous meeting and wore

accepted as read.

%0) Treasurers Reports

The accounts report was reviewed and accepted as current and

accurate as presented. A copy of the accountants report is
to remain on file.

Old Business:

No old business was discussed.

New Business:

T The special meeting was requested by David R. Perry to discuss

a change in the way the Stenholm computer equipment loan was

c needing to be handeled. David R. Perry reported that he had

met with Dale King about the computer system. Due to a
< conversation Dale had with the Federal Election Committee, the

loan made to MMC, Inc. should have been 
made to an individual.

C The motion was made by David Perry to move the computer loan 
and

assetts into his name, and to lease back the computer 
to MMC, Inc

for normal business use. The discussion followed concerning

the use of MMC, Inc. facilities for housing the computer. 
It

was decided to ammend the motion to state that the 
computer would

be housed at the MMC, Inc. offices with the rent on 
the space

to offset any lease expenses on the lease back of 
the computer

from David Perry. Larry D. Danforth seconded the motion and the

motion carried.

There was no other business discussed.

The meeting was adjourned at 4:15PM.
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February 3, 1989

Ms. Ivonne Cotto
c/o Federal Election Commission co
999 E. Street N.W.
Washington D.C. 20436

Dear Ivonne: -

I hope this letter finds you well. It seems that a lot of colds and flu 77

are floating around here at the moment.

Following our discussion the other day I started pulling together documen-

Tr tation surrounding the discussion with F.E.C. officials I was telling you

about.

CD The information is as follows:

On November 11-12, 1987, a member of Congressman Stenholms' staff attended

a conference in Austin, Texas sponsored jointly by the Secretary of State

and the Federal Elections Commission. While there, the staff person per-

sonally talked with Bobbie Werfel, Chief of Information Services, Douglas

Patton, Special Deputy to the Clerk of the House of Representatives and to

John Surina, Staff Director. In each conversation he reviewed the dealings

with Media Management Consultants, Inc. and in each case was assured that

no problem was involved so long as a fair interest rate was involved.

CAn interest rate of 10% was then decided on because it would be more than

the Stehholm Committee would be receiving on their CD's and would be less

than the bank charges that M.M.C., Inc. would encounter.

Subsequently on 2/26/88 a letter was received by Stenholm's Committee

discussing 11 CFR 100, 7(a)(1)(E) and more especially part 114. Mr. John

Surina was then called on Wednesday, 2/24 and said that "yes" he did remem-

ber the earlier conversation in Austin and said that he would visit with

Linda Tangney. Mr. Surina visited with Linda Tangney and also Mark Davis

with the House Ethics Committee. Based upon these discussions the Stenholm

Committee notified M.M.C., Inc. a chapter S corporation, that our original
promissory and security aggreement would have to be cancelled and a new

arrangement be drawn up so as to comply with F.E.C. rules and regulations

as they, the Stenholm Committee, had been instructed.

Concerning your question on reinbursement here is how the entire arrangement

was set up.



The Stenholm for Congress Committee loaned me as an individual the money
to buy a computer system to do work for them. I then sold my contract for
work and leased the equipment to M.W.C,, Inc. The proceeds of that sale and
lease were used by me to pay the monthly prthcltple nd interest for my owner-
ship of the equipment. Understand too, t contract I sold to M.M.C. Includ-
ed many other tasks unrelated to the computer system Including graphic arts,
printing and production of envelopes, pamphlets, brochures, yardsigns, bill-
boards, newspaper, radio, and television ads. The terms of the agreement
of lease and sale were arbitrarily set by me to be an amount sufficient to
meet my personal obligation to pay for the equipment, the reason the amount
I received from M.MC., Inc. each month was equal to the amount that I paid
for the equipment seemed pretty simple to me. Why would I charge my own
company any amount more than my obligation since my profit was made by the
work M.M.C., Inc. did?

So I guess, Ivonne, my confusion is this. After we reworked the paperwork
in March of '88 using the F.E.C.'s instructions, I don't see where there is
any violation. I, as an invividual, received a loan from the Stenholm Com-
mittee. With this loan I bought equipment to do work for them. I then
leased the equipment and sold my contract for work to M.M.C., Inc. who did
the workinvoiced the Stenholm organization and from the proceeds of the

oentire corporation, not just the Stenholm work, paid me an amount equal to
my obligation for the equipment. I cannot see any violation in this simple
straight forward business arrangement. It was all done openly by personal
checks and paper filed at the courthouse. Not exactly the way someone
would procede, it seems to me, if they were trying to hide their tracks and
violate a law.

I appreciate the fact, and am glad you and your organization are diligent in
persuing possible violation of campaign laws. It is easy to see if there
were no regulation in this area that there would be a large potential for
chaos. But I think in the case at hand that when all the facts are laid
out you will be able to see that the 4ntent was and is impeccable and what
was missing were some dotted I's and crossed T's.

I remain ready to answer any further question you may have.

ad e
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TrruFO. 775.5765

ma 1, 199

Ms. Ivonne Cotto -
Federal Election Condission
999 E. St. 11
Washington, D.C. 20463 C3

Re: MUR 2773
Stenholm for Congress Committee (Rz
and Charles E. Brownfield, Jr.,
as T easurer

Dear Ms. Cotto:

I last talked to you on the phone on January 18, 1989 at which time you
indicated I would be receiving additional correspondence concerning this
matter. I have not received anything. You can appreciate that I am anxious
to get this matter resolved in an orderly fashion.

Stenholm For Congress Committee has refunded the entire amount received from
Media Management in the amount of $21,439.61 and have removed all company "
equipment to our office herein in Stamford, Texas.

Hopefully we can get on with the pre-probable cause conciliation.

Sincerely yours,

Charles E. Brownfield, Jr.
Treasurer for
Stenholm For Congress Committee

CEBjr:ss
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EDear "•onnt:

Thank you for your pat ience in allowing me, to get the
enc osred information to you Iater than I had originally
promised. Things are getting back to a semblance of
normalcy.

I have Included, per your request-
1. The UCC form filed at Taylor County Courthouse on

March 11, 1988.
2. A reconstruction of the verbal agreement from March

of 1988, alluded to in MMC's minutes dated
March 1, 1988, sent to you in the origional packet
on 11/8/88; and again described in my letter dated
February 3, 1989.

3. Copies of checks I wrote to the Stenholm organiza-
tion in repayment of the computer loan.

CD d P

David R. Perry
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LETTER OF AGUEENT

Thi''- eter of j*qe.* i ro seroe of the written

manifestation of the Orba.l agreeent born out of the

discussion in the "Speclal called Meeting" of Media

Management Consultants, Inc. on March 1. 1988.

David Perry will lease his computer equipment to M.M.C.,

Inc. to perform contract work for the Stenholm for Congress

Committee. In return M.M.C., Inc. will pay David Perry,

as a monthly expense, an amount equal to his obligation

for repayment of his loan to the Stenholm for Congress

Committee. The equipment will be housed at the M.M.C.,

Inc. offices.

David R. PerrD
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3/29/89

Ms. Ivonne Cotto
c/o Federal Election Commission
999 E Street N.W.
Washington D.C., 20436

Dear Ivonne:

As per your request of this date I have enclosed the
following information:

1. "Memorandum of Understanding"-
This understanding was assumed by M.M.C.,Inc.

1r when M.M.C.,Inc. bought Marilyn Roberts' accounts
in May of 1986. Subsequently I personally took

IV over the Stenholm account, with the understanding

0of the Stenholm Committee, in March of 1988 and
performed the exact same tasks as outlined in
the memorandum.

2. "Checks from M.M C.,Inc. to David R. Perry"-
The three enclosed checks represent a portion
of the payments made to me by M.M.C.,Inc. for

C3 lease of my equipment and contract for work as
we have previously discussed.

Should you require additional information please contact me.

Sincerely,

D vd R. Plerr "

dp
encl
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A ' C MEDIA MANAGEMENT CONSULTANTS. 11C, 7767

1541 N. 4TH 676-7330
ABILENE, TEXAS 79001 N-Il ""1

• 1113

PAY
STO THE$

ORDER OF0 8_8 -,

1A, -- -- ___ DOLLARS

THIS CHECK IS OftIVIII.. 0 7 FOR PAV O 0 T 117ACCOUNTS LIST15 ,OO O ,

-- IumQQ7 7 6 eIi I:LL30oL&?7'?: L S 3 9 2 Po 911OOOO0a3874 30"

MfMC MEDIA MANAGEMENT
1541 N. 4TH 676-7330
ABILENE, TEXAS 79601

CONSULTANTS, INC.

- ~L~i9~

"OO7??L1" :LL130LL?71: 15 39 2 311 810000013, 9 ,IaB,'

MEDIA MANAGEMENT CONSULTANTS. INC. V
1541 N. 4TH 676-7330

ABILENE. TEXAS 79001 11

i

7711

88-1171113

10o0

Will1
ills
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.easary 10, 1M

IIDMANDMN 0 NotU 5IhUDIUNwG Mrilys Roberts 6 Associates
1052 Ur iftht suite 109
Abileme, U 79601
and
s8ebols for Congrese Comittee
PO, US. 1033
Stanford, 1] 79553

OGJi~tVU Wi NOlW1ANDWS

(1) Provide a basic agreeent for contracting the services of

Marilyn Roberts to assist the Cemittee in planning, coordinating,

and performing any action helpful to Congressmn Stenhola.

(2) This document is to prepare for any events that may develop and

insure the services of a professional agency will be available.

In the event of a contested election, the Comittee and Marilyn

Roberts will prepare a detailed contract.

(3) Close cooperation must be maintained vith the Comttee and no

action will be initiated by Marilyn vithout prior approval of

the campaign manager.

(4) Since it is illegal to use federal funds for campaign pruposes and

also illegal to use campaign funds for congressional activities,

this is an attempt to clarify lines of responsibility outside the

official duties of Congressman Stenholm and members of his staff.

(5) As of this date, January 1986, ye anticipate that there vill be

continuing reductions in funds for expenditures in congressional

offices, more strict guidelines on the franking privileges, etc.

With this agreement in place, we can move any activity deemed useful

and appropriat' to Marilyn smoothly and efficiently.

As examples of these possibilities: congratulatory litters to

senior citizens on birthdays or direct mail similar to newsletters

if these should be reduced or eliminated.

RESPONSIBILITIES OF MARILYN ROBERTS & ASSOCIATES:

(6) Primarily in ABILENE to maintain high name identification for the

Congressman supplemented with information about political activities

aimed at individuals as opposed to the general media approach.

Assist the Committee in making arrangements (when specifically

requested) in ABILENE for public events.
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R1LU WK M CSUIflhS ]egs 2 of 4'paes

SU O t Io N mea t or unmrgst red voters. wt whtvetmr

eeeuesa oft approprie. tI will neesstate se ring malJing

lists, seilAeral astrI p io, wrltis Lotters* folding,

Letteehstde sad envfteopes wth ogroesioanal heai have been

purebmsed by the Cimeittee lprinted not printed at gtuersmst

ewe11eg. thesel will be kept L inventory for use by Marilyn.

hay porties of them functions deemd outside the sphero of legitiasto

congreesional activity to the exent the decision is made to use funds

from the Committee would be an example of those services Marilyn

sboul perfom.

(7) Continue to assist the Comittee with malings to IGH SHCOOL

GRADUATING SiORS from Abilene High School, Cooper High School,

Wylie High School, and Abilene Christian Schools. A congratulatory

letter for Congressmen Stenholn's signature should be accompanied

with a voter registration application and other materials.

Develop a plan for securing lists of graduates from other schools

in the 17th District vith the goal of including all as soon as it

is possible to do so. It is understood that once a mailing is

made to a comunity, it should be continued without interruption.

(8) DIRECT NAIL as needed to any targeted group.

(9) FUNDay, first Saturday after Labor Day each year.

Coordinate local arrangements for all guests of Congressman Stenholm.

Design & layout support materials such as letterheads, logo, tickets,

printed progran, name tags, ribbons, decorations, at.

Take bids on printing f3r consideration by t& Committee.

(10) MEDIA

Maintain current information on all newspapers, TV stations, 4 radio

stations including political rates, deadlines, etc.

Arrange design and layout for ADVERTISING as needed.

(11) NEWSPAPER POLITICAL COLU"MS in election years.

Contact all newspapers. Secure current information on charges.

Send authorization as needed with enclosure of payment from Marilyn

or Committee, whichever is dictated by circumstances.

I.
1.
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(12) AN TUG FLAII for eltderatic* by te C"t to would be the

responsibility of. Wallye fot a6m " uslaSlns ee d including

billboards, mewspapere, radio. amd6 tiouW06.

(1)) legin work an CL09 IMOtWNI fot geral use s4lar to e Os

In use en the date of this mmoromdum.

(14) Possible lOD POCWSOR usage will include heeping current Infor-

Nation on contributors including ems, addresses and records of

amounts. This duplicates records t the campaign office as a

protection against loss.

Do DIUCT NAIL from these records as needed.

(15) This agreement Is for ONE calendar year beginning January 1, 1986,

and ending December 31, 1986. It will be revimeed on an annual basis

or nore often if requested by Marilyn or the Comittee.

(16) A RETAINER iME of Four Hundred Dollars ($400.00) will be paid

to Marilyn each calendar month upon receipt of invoice.

(17) Each monthly invoice will itemize SERVICES rendered during the

mouth with extension and totals.

(18) Advance work for activities not anticipated in this agreement

will be negotiated and contracted at the time of the specific

project. An example of this would be the Glenn visit to Abilene

during the presidential campaign.

(19) RATE SCHEDULE: (These rates are guaranteed through December 31, 1986).

General Word Processing Service - $20.00 per hour

Other Word Processlong Fees -

One-time program set-up fee 25.00

Letter set-up fee 15.00

Three Line address & salutation .32 each

Additional lines (addresses) .06 each

Corrections 4 deletions to list .25 each

In put of new contributors or longer

entries such as coordinators .75 each

IT
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Direct Mail rawe -

Type enovlepe only .20 each

Vlld 4 sRff le r .03 *eo

IPlace posts"e .02 each

Staple, pae"o clip, ete .02 each

Copies .10 each

Uach additional enclosure - folding

& stuffing .02 each

Print Outs (Partial or complete Ulst.) -

Up to 100 name data .10 each

101 to 250 .07 each

251 to 500 .06 each

over 500 .05 each

Consultation Fee $50.00 per hour

Additional art york, graphic design,

type setting, layout, mark ups,

at standard agency rates.

Additional pass through Items such as

postage, purchases made for Comittee,

etc vith no mark up by Marilyn.

(20) This agreemnt is terminated in any month Marilyn Roberts &

Associates cetses to function and/or is unable to fulfill the

responsibilities enumerated in this memorandum.

Stephen Haterlus

Campaign Manager

Marilyn Roberts

SIG=E:

date

date



In the Matter of )

Stenholm for congress Co u!itt", and ) MUR 2733

Charles e. Brownfield# Jtwi treasurer )
Media Management ConsultmntsInc. )

____ ____ SEUSTWIE

On October 18, 1988, the Commission found reason to believe

that the Stenholm for Congress Committee (hereinafter

"Committee"), and Charles E. Brownfield, Jr., as treasurer,

violated 2 U.S.C. S 441b and 11 C.F.R. 5 100.7(a) (1) (i) 
CE), by

accepting loan principal repayments and interest payments from

the corporate treasury of Media Management Consultants, Inc.

eD (hereinafter "MMC, Inc."). Additionally, the Commission found

reason to believe that MMC, Inc., violated 2 U.S.C. S 441b by

making payments of loan principal and interest to the Committee

from its corporate treasury. The Committee responded to these

findings and requested pre-probable cause conciliation on

November 7, 1988. (Attachment 1). MMC, Inc. also has requested

pre-probable cause conciliation. (Attachment 2). At the same

time, however, MMC, Inc., provided information which raised

questions as to whether additional violations of the Federal

Election Campaign Act had occurred.

II. ANALYSIS

A. Statutory Provisions

11 C.F.R. S 100.7(a) (1) (i) (E) states that if a political

committee makes a loan to any person such loan shall be subject

to the limitations of 11 C.F.R. 5 110. Repayment of the
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principal shall not be a contribution by the debtor to the lender

committee, but repayment shall be made with funds which are subject

to the prohibitions of 11 CF.R. 53 110.4(a) and 114. Pursuant to

2 U.s.c. S 441b~a) and 11 C.F.R. S 114, it is unlawful for any

corporation to make a contribution or expenditure in connection

with any federal election or for any candidate, political

committee, or other person knowingly to accept or receive any

corporate contribution.

2 U.S.C. S 441f prohibits the making of contributions in the

name of another person, knowingly permitting one's name to be used

to make such contributions, or knowingly accepting any such

contribution.

B. Committee Reports

The Committee reported a total of $30,200.00 in loans to

o MMC, Inc. in August and September, 1987. Later, in December, 1987

and January, 1988, the Committee reported the receipt of repayments

7totalling $13,075.99 from MMC, Inc. When notified by RAD that the

c,
repayments could not come from impermissible sources, the Committee

made refunds to MMC, Inc. of $14,066.76 on February 29, 1988.

In its 1988 April Quarterly Report the Committee reported as

"other receipts" in March a total of $15,094.06 from David R.

Perry for "principal" and $141.70 for interest.

C. Responses to Reason to Believe Determinations

In response to the Commission's finding of reason to believe

and to questions sent with the notification, the Committee

explained that an agreement was reached in June, 1987, for it to



loan money to NNC, Inc,. for the- purchase of computer equipment.

According to the Committee, this loan was *to finance the project.

as this equipment was primarily to meet the needs 
of the

committee." NW? Inc., provided the computer equipment as

collateral for the loan. (Attachment 1(2)).

As a result of RAD's request for information in February,

1988 regarding the loan repayments and interest payments received

from MMC, Inc., the Committee refunded those payments to the

corporation. According to respondents, in order to resolve the

problem of the Committee's inability to accept loan repayments and

interest payments from MMC, Inc., David R. Perry and Larry

--map Danforth, the principal owners 
of MMC, decided at a special

meeting held on March 1, 1988, to transfer ownership of the

computer equipment to Mr. Perry so future repayments and interest

0 payments would come from permissible sources, and to "lease back

;7 the computer to MMC, Inc. for normal business use." The minutes

C of the meeting state further that "the computer would be housed at

MMC, Inc. offices with the rent on the space to offset any lease

expenses on the lease back of the computer from David Perry."

(Attachment 2(7)). Mr. Perry then began, on March 1, making

payments to the Committee from his own account. (Attachments 1(5)

and 5(0)).

The Committee made an additional $2,645.00 loan to Mr. Perry

on March 7, 1988. According to MMC, Inc., this latter loan was

made to Mr. Perry "as an individual and not as an agent of MMC,

Inc." (Attachment 2(5)). The Committee has stated that this loan
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was not to be used by mmC, Inc., but rather "was to be used 
by .-

Mr. Perry on the premises of NC., Inc," (Attachment 4).

In its response to the Coumi"sion's interrogatories, MNC,

Inc., also stated that Mr. Perry had been partially reimbursed 
by

the corporation for his loan repayments and interest payments 
to

the Committee. NRC, Inc. further stated that Mr. Perry would be

reimbursed for any additional repayments and interest payments

made to the Committee on the $2,645.50 loan. (Attachment 2(5)).

As part of the Committee's response, Mr. Dale King, field

representative for the Committee, stated that "it is apparent that

funds [for the repayments) came indirectly from MMC, Inc."

(Attachment 1 (10)).

D. Additional Responses

The above information concerning the reimbursements of

Mr. Perry by MMC, Inc., raised the possibility of an additional

violation of 2 U.S.C. S 441b by the Committee and the corporation.

On January 18, 1989, this Office contacted Mr. Perry with regard

to his receipt of said reimbursements from MMC, Inc. During the

discussion Mr. Perry stated that he would send a letter with a

more detailed explanation pertaining to his substitution as the

payee on the loan to the Committee and to the related payments

which he had received from MMC, Inc.

Based on letters dated February 3, 1989, and March 29, 1989,

from Mr. Perry (Attachments 3(1) and 4(1)), the following

information has been gleaned. At the time Mr. Perry was

substituted as the borrower on the loan from the Committee, he
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also held a work contract with"the Stenholm Committee 
which had

come to him fo,lowing the purchase by MC, 
Inc. of accounts held

by Marilyn Roberts when she Joined the corporation 
as an employee'

in 1986. (According to a telephone conversation with 
Mr. Perry,

the Stenholm account became his and he took it 
"outside the

corporation."!/ ) It is not clear exactly when he took over the

account, although the letter to this Office from 
Mr. Perry dated

March 29, 1989, sets the date as March, 1988. 
(Attachment 4(1)).

In March, 1988 Mr. Perry sold his work contract 
with the

Committee to MMC, Inc., and leased the computer equipment back to

MMC, Inc., for which transactions he received payments from the

corporation equal to the loan-related payments he was 
making to

the Committee. In his February 3, 1989, letter to this Office,

oMr. Perry stated that "[tihe proceeds of that sale were 
used by me

C to pay the monthly principle [sic] and interest for my ownership

of the equipment." He further stated that the "terms of the

agreement of lease and sale were arbitrarily set by me to 
be an

amount sufficient to meet my personal obligation to pay for 
the

equipment. The reason the amount I received from MMC, Inc., each

month was equal to the amount that I paid for the equipment seemed

pretty simple to me. Why would I charge my own company more than

my obligation since my profit was made by the work MMC, 
Inc.,

1/ The provisions of the work contract are set out in a

Memorandum of Understanding initially entered into by the

Stenholm for Congress Committee and Marilyn Roberts' Associates.

(Attachment 4(3-6)).
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did?" (Attachment 3(2)). DI r.o rry stresses in his letter that

this was a "straight forwa~rd business agremen- tN'1nd..that *itwas

all done openly by pe8son41 cOhbks .a paper f iled at the court

house." on March 15, 19089, Mr. Perry wtietied this office with

a copy of the Financing Stateent filed onMarch 11, 1988, 
at the

Taylor County Courthouse. (Attachment 5(2))o This form

describes in detail the computer equipment being used as

collateral, with the Committee as the *secured party" and

Mr. Perry as the "debtor."

This Office has also been sent copies of checks made payable

to the Committee for loan repayments totalling $21,439.61 
which

were written on Mr. Perry's personal checking account (Attachment

1(5), 5(3-6)); copies of three checks from MMC, Inc. to Mr. Perry

bearing the notation "Stenholm Note" and written 
for the same

N. amounts as three of the checks from Mr. Perry to the Committee

(Attachment 4(2)); and a reconstruction of the March, 1988,

agreement signed by Mr. Perry and Mr. Danforth concerning 
the

leasing of the computer to MMC, Inc., and the payment to Perry of

monthly amounts equal to his obligations to the Committee.

(Attachment 5(7)).

In a letter received from the Committee received on March 6,

1989, Mr. Brownfield stated that the Committee has refunded all

payments received from MMC, Inc., totalling $21,439.61 (the total

of Mr. Perry's payments to the Committee) and has transferred 
the

computer equipment to its own office.- (Attachment 6).

2/ The Committee's 1989 Mid-Year Report discloses refunds to

Rr. Perry on January 26, 1989, totalling $21,4339.61 for

principal and interest on the loan at issue.
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Pursuant to 2 U.S.C. S 441b~b) (2), a "contribution or

expenditure" shall include any direct or indirect 
payment,

distribution, loan, advance, deposit, or gift 
of money, or any

services, or anything of value •.. to any candidate, campaign

committee, or political party or organization, in 
connection

with any election" for federal office. Loan repayments from a

corporation to a principal campaign committee 
constitute payments

in connection with an election and thus are prohibited 
by Section

441b. If MMC, Inc. made reimbursements to Mr. Perry 
for

.0
0p his loan repayments to the Committee, 

a violation of 2 U.S.C.

S 441b would result in addition to the violation 
occasioned by

MMC's initial direct repayments to the Committee. 
In addition,

tMMC, Inc., and the Committee would be in violation of 2 U.S.C.

S 441f by making and accepting contributions in the name of David

J. Perry. Further, David Perry would be in apparent violation of

2 U.S.C. 5 441f by permitting his name to be used 
to make a

corporate contribution, and David Perry and Larry Danforth, 
as

officers of MMC, Inc., would be in apparent violation 
of 2 U.s.c.

S 441b for consenting to a prohibited contribution.

Additionally, the Commission has interpreted Section 
441f to

apply to those who actively assist in the making of contributions

in the name of another.

Therefore, Larry Danforth would be in apparent violation 
of

2 U.S.C. S 441f as a result of his actions in voting to transfer

the debt obligation to David Perry and otherwise assisting 
in the

making of MMC, Inc., payments to the Committee in the name of



Mr. Perry.

It is apparentlY IM Inc.'s position-that there was no

violation of law in the situation involving the repayments 
of the

Committee loan by Mr. pery because the MC, Inc. 
payments to him

were installment payments for the leasing of the computer 
and for

the work contract with the Committee. Thus Mr. Perry's payments

to the Committee were assertedly made with personal 
funds which

he had received as payments for a debt owed to him by 
MMC, Inc.,

and thus they didnot constitute reimbursements for his payments

on the Committee's loan.

It is the position of this Office that while the debt owed

the Committee for the computer-related loan became the obligation

of David Perry, and while MMC, Inc., apparently incurred

obligations to make payments to David Perry for the 
lease of the

computer and for his rights to the Stenholm work contract, 
these

0 various obligations were in fact only the end result of a series

of steps designed to facilitate the corporation's repayment of

the Committee for a loan which ultimately benefited the

corporation by furnishing it with a computer it could not

otherwise obtain. This position is supported by the notation,

"Stenholm Note", on checks used to make MMC's payments to David

3/ As noted above, 11 C.F.R. 5 100.7(a) (1)(i) (E) explicitly

exempts repayments of a loan to a political committee from the

definition of "contribution". However, according to the

Explanation and Justification for the regulations promulgated

pursuant to the 1977 Amendments to the FECA, House Document

No. 95-44, January 12, 1977, this regulatory exemption was

included only for purposes of the limitations at 2 U.S.C S 441a.

There is nothing in the regulatory language which would permit

application of the exemption to corporate contributions
prohibited by 2 U.S.C. 5 441b or to the making of contributions

in the name of another prohibited by 2 U.S.C. S 441f.



Perry in 1988. The corporation in fact remained the ultimate

source of the monies to be used by Mr. Perry to make 
the

repayments. Therefore, even though the loan repayments and

interest payments made to the Committee in 1988 by David Perry

were made from his personal account, the fact that he received

payments from the corporation admittedly closely tied to 
his

payments to the Committee in dates, amounts and intent results 
in

indirect corporate payments to the Committee and thus in 
a

violation of 2 U.S.C. S 441b by NMC, Inc. Because the Committee

was aware that repayments from David Perry were coming 
indirectly

from MMC, Inc., it violated 2 U.S.C. S 441b by accepting those

repayments as well as by accepting the earlier repayments made 
by

MMC, Inc., directly.

After learning that the corporation could not make direct

loan repayments to the Committee, David Perry and Larry Danforth,

acting as officers of MMC, Inc. at the March 1, 1988 special

meeting of the corporation, voted to transfer the computer loan

and assets to David Perry. (See Attachment 2(7)). Thus the

mechanism by which the prohibited contributions were made to the

Committee was set up as a result of the actions of these two

officers of MMC, Inc. Accordingly, this Office further

recommends that the Commission find reason to believe that Larry

Danforth and David Perry, as officers of MMC, Inc., violated

2 U.S.C. 5 441b(a) by consenting to prohibited contributions.

Because the mechanism used by MMC, Inc., to make repayments

to the Committee resulted in money being passed from MMC, Inc. to



the Coumittee under David Perrys's name, this Offie also

recommends that the Comnission find reason to ble'lv* that the

Committee violated 2 U.S.C. 5 441f by accepting corporate

oontributiong made by WC, Inc. in the name of David Perry, that

David Perry violated 2 U.S.C. 1 441f by knowingly permitting hit

name to be used to effect a corporate contribution from

NC, Inc., that Larry Danforth violated S 441f by assisting in

the making of corporate contributions in the nane of 
David Perry,

and that MMC, Inc., violated S 441f by making corporate

contributions to the Committee in the name of David 
Perry.

The Committee and MMC, Inc., have requested pre-probable

to~ cause conciliation and have agreed to the incorporation of 
new

D violations into any proposed agreements. Accordingly, this

Office recommends that the Commission enter into pre-probable

cause conciliation with the Stenholm for Congress Committee 
and

Charles E. Brownfield, Jr., as treasurer, and with Media

Management Consultants, Inc., the proposed agreements to include

Cthe findings of additional violations being recommended in this

report.

III. DISCUSSION OF CONCILIATION AND CIVIL PENALTY



1. Find reason to believe that the Stenholm for Congress

comittee and Charles 3. Brownfield, Jr., as treasurer,

violated 2 U.9.C. I 441f.

2. Find reason to believe that David Perry violated 
2 U.S.C.

S 441f.

3. Find reason to believe that MHC, Inc. violated 2 U.S.C.

S 441f.

4. Find reason to believe that Larry Danforth violated 2 U.S.C.

S 441f.

5. Find reason to believe Larry Danforth 
and David Perry, as

officers of Media Management Consultants, Inc., 
violated

2 U.S.C. S 441b(a).

6. Enter into conciliation with the Stenholm for Congress

Committee and Charles E. Brownfield, Jr., as treasurer,

prior to a finding of probable cause to believe.

7. Enter into conciliation with Media Management Consultants,

Inc., prior to a finding of probable cause to believe.

Lawrence M. Noble
General Counsel

_ _ _ _ _ _ _ _ _ _ _ 
By:

Date LosTG. Lenet-
Associate 9eneral Counsel

Attachments

1. Request for conciliation from Stenholm for Congress

Committee and answers to interrogatories
2. Request for conciliation from Media Management Consultants,

Inc. and answers to interrogatories
3. Letter from Mr. Perry dated February 3, 1989

4. Letter from Mr. Perry dated March 29, 1989

5. Letter from Mr. Perry dated March 15, 1989
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FEDERAL ELECTION COMMISSION.
WASHNGTON. 0 C 20401

M~

FROMa

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS /DELORES R. HARRIS

COMMISSION SECRETARY

SEPTEMBER 5, 1989

MUR 2733 - GENERAL COUNSEL'S REPORT
DATED AUGUST 30, 1989

The above-captioned document was circulated to the

Commission on Thursday, August 31, 1989 at 11:00 a.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josef iak

McDonald

McGarry

Thomas

This matter will be placed on the meeting agenda

for Tuesday, September 19, 1989 at 10:00 a.m.

Please notify us who will represent your Division before the

Commission on this matter.

xxxx

xxxx



VOI33 Til3 IIDIRIaL ELECTIOM CONI IOII

Zn the matter of )
)

Stenhola for Congress Comittee
and Charles 3. Srownfield, Jr., as ) HUE 2733
treasurer pMedia Management )
Consultants, Inc.

CnTIZFCATION

I. Hilda Arnold, recording secretary for the Federal

Election Commission executive session of September 19, 1989,

do hereby certify that the Commission decided by a vote of

S-1 to take the following actions in HUR 2733:

1. ReJect Recommendations Numbered 1, 2, 3,
4 and 5 in the General Counsel's Report
dated August 30, 1989.

2. Enter into conciliation with the Stenhola
for Congress Committee and Charles E.
Brownfield, Jr., as treasurer, prior to a
finding of probable cause to believe.

3. Enter into conciliation with Media Management
Consultants, Inc., prior to a finding of
probable cause to believe.

4.

5. Send the appropriate conciliation agreements
and letters.

Commissioners Aikens, Elliott, Josefiak, McDonald and

McGarry voted affirmatively for the decision: Commissioner

Thomas dissented.

Attest:

,'Date/ l
Administrative Assistant
Office of the Secretariat



FEmMLtO EL r T 0 COMMISSION,
WAOW~UH06N 61C 4W

Septi*Ot 25 P 19S9

On * tt, ccgos 79551te

33: RuR 2733
Stenholm for Congress Committee
and Charles 3. Brownfield, Jr.,
as treasurer

Dear Mr. Brownfield:

On October 18, 1988, the Federal Election Commission found

V reason to believe that the Stenholm for Congress Committee and

you, as treasurer, violated 2 U.S.C. 5 441b and 11 C.F.R.

0 100.7(a)(1)(i)(E). At your request, on September 19, 1989, the

Commission determined to enter into negotiations directed 
towards

0 reaching a conciliation agreement in settlement of this matter

--o prior to a finding of probable cause to believe.

Enclosed is a conciliation agreement that the Commission has

approved in settlement of this matter. If you agree with the

provisions of the enclosed agreement, please sign and return it,

Salong with the civil penalty, to the Commission. In light of the

fact that conciliation negotiations, prior to a finding of

Nr probable cause to believe, are limited to a maximum of 30 days,

you should respond to this notification as soon as possible.

If you have any questions or suggestions for changes in the

agreement, or if you wish to arrange a meeting in connection with

a mutually satisfactory conciliation agreement, please contact
Anthony Buckley, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Cou sel

Enclosure
Conciliation Agreement



FROERAL UIECTtON4 CQMM0SSION

WA5#4f~TON~P R~p~ubew25, 18

Oa~id R*ft. Pt'y'_
Media iuf9e~ p~ tatsr tne*
1541 3. 4 shr*et
JibiLlene, T37*Q

H3 UR 213 3
Medi a M'anagement
consultants,, Inc*

Dear M4r. Perry:

on October 18 1988, the Pederal Election commission found
reason to believe that Media Management Consultants, Inc-
(IOIC, Inc.*) violated 2 U.S.C. 5 44lb. At your requests on
September 19, 1989r the Commission determined to enter into
negotiations directed towards reaching a conciliation agreement

in settlement of this matter prior to a finding of probable cause
to believe.

Enclosed is a conciliation agreement that the Commission has

approved in-settlement of this matter. If you agree with the

provisions of the enclosed agreement, please sign and return it,

along vith the civil penalty,, to the Commission. In light of the
fact that conciliation negotiations, prior to a finding of
probable cause to believe, are limited to a maximum of 30 days,
you should respond to this notification as soon as possible.

If you have any questions or suggestions for changes in the

agreement, or if you wish to arrange a meeting in connection with

a 'mutually satisfactory conciliation agreemente please contact

Anthony Buckley, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G. Lerner
Associate General Cou sel

Enclosure
Conciliation Agreement



FEVRAL ELECTION COMMISSION
WA5O"TONO D.C. 20463

October 20, 19.89

Charles 3. Brownfield, Jr., Treasurer
stenhoIn for Cpagress Committee
Box 1032
Stanford, TX 79553

RE: MUR 2733
Stenholm for Congress
Committee and Charles E.
Brownfield, Jr., as treasurer

0
Dear Mr. Brownfield:

0 On September 25, 1989, you were notified that, at your

request, the Federal Election Commission determined to 
enter

into negotiations directed toward reaching a conciliation

agreement in settlement of this matter prior to a finding 
of

probable cause to believe. On that same date you were sent a

conciliation agreement offered by the Commission in settlement

Nof this matter.

Please note that conciliation negotiations entered into

Vr prior to a finding of probable cause to believe are limited to a

maximum of 30 days. To date, you have not responded to the

Cproposed agreement. The 30 day period for negotiations will

(,) soon expire. Unless we receive a response from you within five

days, this Office will consider these negotiations terminated

C and will proceed to the next stage of the enforcement process.

Should you have any questions, please contact Anthony

Buckley, the attorney assigned to this matter, at (202)

376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



E0RAL ELACTION COMMISSION

Octcbet 20, 1989

DRotd a.* icry
Redia Raaa3@a .. Consultants, Inc.

541 V. 4th Street

Abilelne, TX 7601

RE: MUR 2733
Media Management
Consultants, Inc.

Dear Mr. Perry:

On September 25, 1989, you were notified that, at your

o request, the Federal Election Commission 
determined to enter

into negotiations directed toward reaching a conciliation

agreement in settlement of this matter prior to a finding of

probable cause to believe. On that same date you were sent a

conciliation agreement offered by the Commission in settlement

of this matter.

CD Please note that conciliation negotiations 
entered into

prior to a finding of probable cause to believe are limited to 
a

maximum of 30 days. To date, you have not responded to the

proposed agreement. The 30 day period for negotiations will

soon expire. Unless we receive a response from you within five

days, this Office will consider these negotiations terminated

and will proceed to the next stage of the enforcement process.

Should you have any questions, please contact Anthony

Buckley, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel
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October 16, 1989 -

Mr. Anthony Buckley
Federal Election Ccuiision
999 East Street, W4W

Washington,, D.C. 20463
Re: MUIR 2733

Stenholm for Congress Cogtite and Charles E. Browmfield, Jr.,,, as
Treasurer

Dear Mr. Buckley:

I am in receipt of your Conciliation Agreement in the above matter. I
received it Septentler 27# 198..

This matter first ca to my attention by notice on October 21, 1988.
Thereafter we answered interrogatories and visited with the attorney handling
the matter by phone. in November , 1988 by letter to your Comission I
requested the right to pursue pre-pcobable cause conciliation. My f le
reflects that I talked to the attorney handling the matter on January 18 ,
1989 at which time I was advised that my office would be receiving additional
information in the above matter. I indicated to Counsel at that time that I
thought that the proper solution was for the Stenholm Fcr Congress Comittee
to refund the entire amount of money that we had received from Media
Management and/or David R. Perry as payment on the loan. We did refund the
entire principal and interest we had received in the amount of $21,439.61 by
check dated January 26, 1989,, payable to David R. Perry. On March 1, 1989 1
wrote Counsel for your Conmission indicating my anxiousness to resolve the
matter in an orderly fashion. n March 14,, 1989 1 was contacted by Counsel
for your Commission in response to my letter dated March Is 1989. 1 was
advised to not get impatiento, that I would hear from the commission after a
while. I heard nothing until May 9,, 1989 in response to a call I had made.
I was informed by Counsel for your Commoission that there was no
recoumendation yet, that there is no time period but hopefully you would
have something soon. a July 27, 1989o, when I called for Counsel I had been
talking to previously, I was told she was no longer with the Commission. I
talked to the Counsel who had been assigned this file. I again expressed my
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Sincerely yours#

Charles E. BrMnf ield, Jr.

CEBjr:ss

cc: ressman Charles Stenholm
1226 Longworth Office Bldg.
Washington,. D.C. 20515



K-I -.

10/20/89

Mr. Tony Buckley .. i
Federal Election Commieston
999 8 Street North West
Washington# D.C. 20463

RE: MUR 2733

Dear Tony:

Per your request of this date I submit this letter regarding MUR

N 2733.

0 In June of 1987 Media Management Consultants, Inc. approached,

then client, The Stenholm for Congress Committee# with a

potential solution for a growing perceived problem of the

committee. That problem being the timely and efficient
communication with constituents in the 17th Congressional

- District. Since M.MoC., Inc. was already handling all direct
mailings, radio, television and newspaper promotion for the

c committee it seemed a logical conclusion for MM.C., Inc. to

incorporate a state-of-the-art computer system to streamline
growing communications needs. One main drawback was that
although M.M.C., Inc. had the technical expertise to handle such
a system it did not have adequate capital to purchase the

equipment. At that point the Committee offered to advance

M.M.C., Inc. the funds necessary.

Retrospect' of courser is a great teacher and looking back now#

naturally, it can be seen what should have been done differently.

But looking at it then, we were working with a congressman whose

staff had been in place for almost a decade with some members of

it who had worked in Washington circles for several decades.

Although we realized that there were regulations that needed to

be adhered to# what reason was there for a small business such as

ours to second guess the Committee staff? All we wanted was the

equipment in order to do the work. So we simply followed the

direction of the Committee staff never giving thought to any
eventual problems.

After setting up the equipment we were given every indication by

the Committee that M.M.C.' Inc. was performing its work on the

equipment in an exemplary manner given the frustrations of

bringing everyone up to speed on new hardware and software. Even



at the point that N.C., Inc. was "dropped" by the Committee we
were told we were doing a good job. Shortly after we received
our first communication from the FE.C. concerning possible
problems in the way the equipment process had been handled, we
were told, "You have done great work for us on this and other
projects over the years, but now for purely political reasons we
will not be able to use your services further."

As I mentioned on the phone today there have been several
instances in my career where I have lost accounts for producing
campaigns which didn't work for a client. Accounts tend to be
volatile in the advertising field as a rule. But this was the
first time that I had been dropped because of something that was
going well

" Subsequently M.M.C., Inc. found itself.. 1. without its major
C client and major source of revenue. 2. in the midst of an

economic downturn in the Southwest U.S. economy, and 3. staring
-- at a inch tall stack of paper from an organization called the

Federal Election Commission saying in essence that "we" had
messed up.

Academically I then realized that we were in the midst of one of
those "ignorance is no excuse of the law" situations and didn't
really know how we had gotten there. I knew the "intent" of the

r Committee and M.M.C., Inc. at the inception and had left all
bases to be covered by the Committee. I was soon to find also
that we were to "swim" by ourselves since the attorney for the
Committee was merely interested in his own "political fallout"
rather than being concerned too that M.M.C.'s plight was of their

(7 making.

All things considered, M.M.C., Inc. was in no financial position
to secure legal counsel in October 1988 even if there had been an
attorney in the Abilene area who was versed in F.E.C. matters. I
must say quite sincerely at this point that my pre-conceived
ideas of Washington bureaucracy have been positively tempered by
those at the F.E.C. with whom I have come in contact. Ivonne
Cotto was especially patient and kind as I have tried to work
through a most unfamiliar processr by myself, this past year.

The resulting situation is this. In February of this year
M.M.C.,Inc. ceased business. The corporation will be dissolved as
soon as all applicable matters have been resolved. There are no
employees and there is no bank account. The only assets are a
couple of desks and chairs. I now work by myself maintaining and
selling direct mail lists for this area. The combined income of
myself and my wife, who is a first grade teacher, is barely



sufficient to maintain our family of five. I say this to say
that if there has to be some kind of monetary penalty then
whatever it is I will undoubtedly need to appeal for a pay-out of
a few months if that is possible.

In concluding, and if I could be presumptuous by being my own

judge for a moment, I wish to point out that in the interest of

serving justicer possibly I have already paid by loosing my

business and by that loosing a six year source of secure income
which no longer exists.

If you should judge though that further penalty is deemed
-1 necessary in this case then I will continue to work with you as

quickly as possible to work toward a speedy and amicable
N resolution to this matter.

nrely

d R. Per
V.P., M.M.C., Inc.

drp



In the Ratter of )

Stenholm forC Coin os O*maitt oe
and Charles R. 8VRtAov*1d, Jr ) EP3 2733
as treasurer
Media Hanagement Consultonts, Inc.)

)

$1ENSIVE

G3UM33L COUNS3L'S 31RT

I. BACKGROUND

Attached are two conciliation agreements. (Attachments 1

and 2). The first agreement has been signed by Charles E.

Brownfield, Jr., the treasurer of the Stenholm for Congress

Committee ("the Committee"), regarding the Committee's violation

of 2 U.S.C. S 441b and 11 C.F.R. S 100.7(a)(1)(i)(E). The

second agreement has been signed by David Perry of Media

Management Consultants, Inc. ("NNC, Inc."), and regards that

company's violation of 2 U.S.C. S 441b.

A. Stenhola for Congress Committee

WWI I W Ito

rc T!"I
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B. Media Management Consultants, Inc.



-4-

1. Accept the attached conciliation agreement with Media
Management Consultants, Inc.

2. Close the file as to this respondent.

3. Rject the attached counter-proposed agreement
submitted by Stenbolm for Congress Committee and
Charles R. Brownfield, Jr., as treasurer.

4. Approve the attached revised agreement and letters.

Lawrence M. Noble
General Counsel

0

o i/Yi'lc)BY: LiDate /Lois G Lerne'r
Associate General Counsel

Attachments
1. Conciliation Agreement for Stenholm

for Congress Committee and Charles E.
Brownfield, Jr., as treasurer

2. Conciliation Agreement for
Media Management Consultants, Inc.

3. Letter from Charles E. Brownfield, Jr.
4. Letter from David Perry
5. Proposed Conciliation Agreement
6. Proposed Letters (2)

Staff Assigned: A. Buckley



BEFORE THS FEDERAL ELECTION COMMISSION

In the Matter of ))

Stenhol for Congress Committee N MUR 2733
and Charles X. Brownfield, Jr., )
as treasurer )
Media management Consultants, )
Inc. )

CBRTIrICATION

1, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on January 9, 1990, the

Commission decided by a vote of 5-1 to take the following

actions in MU! 2733:

1. Accept the conciliation agreement with
Media Management Consultants, Inc., as
recommended in the General Counsel's

0Report dated January 4, 1990.

2. Close the file as to this respondent.

3. Reject the counter-proposed agreement
submitted by Stenholm for Congress
Committee and Charles E. Brownfield, Jr.,
as treasurer, as recommended in the
General Counsel's Report dated January 4,
1990.

4. Approve the revised agreement and letters,
as recommended in the General Counsel's
Report dated January 4, 1990.

Commissioners Aikens, Elliott, Josefiak, McDonald and

McGarry voted affirmatively for the decision. Commissioner

Thomas dissented.

Attest:

Date Marjorie W. Emmons
Secretary to the Commission

Received in the Secretariat: Fri., Jan. 5, 1990 9:54 a.m.
Circulated to the Commission: Fri., Jan. 5, 1990 12:00 p.m.
Deadline for vote: Tues., Jan. 9, 1990 4:00 p.m.



! .FE...AL ELECTION COMMISSION

WASHINCTON, DC, 204%3

January 16, 1990

David 3.- ?try,-
710 0111l
Abilene, ?TS 70601

RE: MUR 2733
Media Management
Consultants, Inc.

Dear Mr. Perry:

On January 9, 1990, the Federal Election Commission
accepted the signed conciliation agreement submitted on behalf
of Media Management Consultants, Inc. ("MMC, Inc.") in
settlement of a violation of 2 U.S.C. 5 441b, a provision of the

-w Federal Election Campaign Act of 1971, as amended, and 11 C.F.R.
5 100.7(a)(1)(i)(E), a provision of the Commission's
regulations. Accordingly, the file has been closed in this
matter as it pertains to MMC, Inc. This matter will become a
part of the public record within 30 days after it has been

o closed with respect to all other respondents involved. If you
wish to submit any factual or legal materials to appear on the
public record, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Please be advised that information derived in connection
with any conciliation attempt will not become public without the

O written consent of the respondent and the Commission. See
2 U.S.C. 5 437g(a)(4)(B). The enclosed conciliation agreement,
however, will become a part of the public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. S5 437g(a)(4)(B) and 437g(a)(12)(A)
remain in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been
closed.



David "1t. Pet C?Page 2 . . : i~'!

3~0 'YOU. wi fll find a copy of the fully executed
conciLIltI*P@4R9**m#et for your files. If you have any
qu Iti@ 9*fto*.ta t Anthony Buckley, the attorney assigned

to thAs uttt*c, a2(0,24 376-6200.

Sincerely,

Lawrence M4. Noble
General Counsel

BY: Lois0 .Irner
Associate General Counsel

Enclosure
Conciliation Agreement
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53FRP TU FUDEML ELECTION COMISSION

In the matter of )

Media Management Consultantsr Inc. ) MUR 2733 N

CONCILIATION AGREEMENT --

This matter was initiated by the Federal Election Commission

("Commission*)* pursuant to information ascertained in the normal

course of carrying out its supervisory responsibilities. The

Commission found reason to believe that Media Management

Consultants, Inc., ("Respondent") violated 2 U.S.C. SS 441b.

NOW, THEREFORE, the Commission and the Respondent, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believer do hereby agree as follows:

I. The Commission has jurisdiction over the Respondent and

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g (a) (4) (A) (i) .

II. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement

with the Commission.

IV. The pertinent facts in this matter are as follows:

1. Media Management Consultants, Inc. is a

corporation.

2. Stenholm for Congress is a political committee

within the meaning of 2 U.S.C. S 431 (4).



3. Pursuant to 2 U.S.C. s 441b (a), it is unlawful

for any corporation whatever to sake a contribution or

expenditure in connection with any Federal election. Pursuant to

11 C.F.R. a 100.7(a) (1) i) (), if a political committee makes

a loan to any person such loan shall be subject to the

limitations of 11 C.P.R. Part 110. Repayment of the principal

shall not be a contribution by the debtor to the lender

committee, but repayments shall be made with funds which are

subject to the prohibitions of 11 C.F.R. SS 110.4(a) and 114.

4. Respondent used its corporate treasury funds to

make repayments on a $14,066.76 loan received from the Stenholm

for Congress Committee.

VI. Respondent made loan repayments to the Stenholm for

Congress Committee from its corporate treasury funds in violation

of 2 U.S.C. S 441b.

VII. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of One Hundred Dollars

($100.00), pursuant to 2 U.S.C. S 437g (a) (5) (A).

VIII. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S 437g (a) (1) concerning the matters at

issue herein or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute a

civil action for relief in the United States District Court for

the District of Columbia.



IX. This agteement shall beo*e effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.

X. Respondent shall have no more than 30 days from the

date this agreement becomes effective to comply with and

implement the requirements contained in this agreement and to so

notify the Commission.

XI. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statements promises or agreements either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

Lawrence M. Noble
General Counsel

BY:
Lois G. Lerner (Associate Gener i1 Counsel

David R. P t~ry
Vice President

/ 50
Date

/11 8pe
Datej



)N COMMISSION

January 16, 1990

• " l# t. dMI ).4. Jr., Treasurer

*t+ : uin *I* Committee

xX 79%53

RE: MUR 2133
Stenholm for Congress
Committee and Charles E.
Brownfield, Jr., as treasurer

Dear Mr. Brovnfield:

This letter is to confirm the Federal Election 
Commission's

receipt of the counter-proposed conciliation 
agreement submitted

on behalf of Stenholm for Congress Committee 
("Committee") and

you, as treasurer, on November 29, 1989. The Commission has

reviewed and rejected the counterproposal.

The Commission is still hopeful that this 
matter can be

settled through a conciliation agreement. 
Insofar as the 30-day

period for pre-probable cause conciliation 
has elapsed, you

should respond within five days of your 
receipt of this

notification. If a response is not received within this period,

this matter will proceed to the next stage 
of the enforcement

process.

m Am



Charles 3. ,rownfIel4, Jr., Treasurer
Page 2

ShmoId -yo have any further qu stonas please contact
Anthony Suck"ey, Ihe attorney assigned to this matter, at (202)
376-8200.

S~incerely,

Lawrence N. Noble
General Counsel

BY: Lois G. Lerer.
Associate neral Counsel

Enclosure
Conciliation Agreement



13: RUR 33
Stenhola for Con'reS ,
Committee and charcles, 
Brownfield, Jr.,, as tBus~ret

ond
ftis letter is lIn teonse to your conversation with tn

SiachIlj ot this *Efieeopi 23, 1990, during whichyo
requested Infrm.otin regarding any possible future findings r bythe:fe*dir&l lctio Com Lission as to monies transferred to the

8tenho m ft # Coues-.d mmittee in satisfaction of the debt
ortginal1y-owed b Media Management Consultants, Inc. Your
request went to those monies which are not part of the payments
for which the Commission has already found reason to believe.

On September 19, 1989, the Commission rejected the
recommendations of the Office of the General Counsel that it
make additional findings of reason to believe as to those monies
which had not been addressed in its previous findings. It is
unlikely that the Commission will elect to pursue this matter
further. A copy of the certification of the Commission's action
is enclosed. The redacted portions of the certification are
irrelevant to the issue of additional findings by the
Commission concerning your committee.

Should you have any further questions, please contact Tony
Buckley at (202) 376-8200.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G. Le er
Associate General Counsel

Enclosure
Certification



gIg Tn133 VIrsD3L IBLXCTION CONISION

in the Ratter of

stenhola for Congress Committee
and Charles 3. arownfield, Jr., as
treasurer M Nedia Management
Consultants, Inc.

CaT! IFICATION

MM1 2733 I=

z, milda Arnold, recording secretary 
for the Federal

Election Commission aeecutive session of September 19, 1989#

do hereby certify that the Commission 
decided by a vote of

S-1 to take the following actions 
in NUR 2733:

1. Reject Recomendations Numbered 
1, 2, 3,

4 and S in the General Counsel's 
Report

dated August 30, 1989.

2. Znter into conciliation vith the 
Stenhols

for Congress Committee and Charles 
I.

Srovnfield, Jr., as treasurer, prior to a

findina of probable cause to believe.

3

4

5

Commissioners Aikens, Elliott, 
Josefipk. *n^"a1A and

McGarry voted affirmatively for 
the decision: Commissioner

Thomas dissented.
Attest:

'Date- Administrative Assistant

office of the Secretariat

0



'A

insd, TuOM 7955391617784531

May 7. 1990

SRI
.4
-7U,

Federal Election Commission
999 E. Street, N.W.
Washington, D.C. 20463 RE: MUR 2733 F

Stenholm for Congress Committee-

Attn: Lois G. Lerner, Associate General Counsel

Dear Lois:

Enclosed is a check for one thousand, five hundred dollars ($1,500.00) =

from the Stenholm for Congress Committee as settlement of civil penalty C

on MUR 2733. a

Please send us a signed copy of the Conciliation Agreement for our fileO

Sincerely,

Mary Kainer
Office Secretary

MK!dk

PolUme eew hn eut did pdd a b, e bye lwbml tar Om mC urimls- aCuhwfte Sn wuld, Tsmurrw, P.O." U. IO=. bin9 , Teem 789W3
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In the Matter

FEWAL

90HAY 18 PMIRv:221

BE:ORE Tag FEDERL ELECTION CONMISSION

of )SENSITIE
Stenhol for Congress Committee
and Charles a. Brownfield, Jr.,
as treasurer

GENERAL COUNSELUS REPORT

I. BACKRUND

Attached is a conciliation agreement which has been signed

by Charles E. Brownfield, Jr., the treasurer of the Stenholm for

Congress Committee. (Attachment 1).

The attached agreement contains no changes from the

agreement approved by the Commission on May 2, 1990. A check

for the civil penalty has been received.

II. RECOMMENDATIONS

1. Accept the attached conciliation agreement with the
Stenholm for Congress Committee and Charles E.
Brownfield, Jr., as treasurer.

2. Close the file.

3. Approve the attached letters.

Lawrence M. Noble
General Counsel

Dae 190
D5ate

BY: ~
Lois G. Lerner
Associate General Counsel

Attachments
1. Conciliation Agreement
2. Photocopy of civil penalty check, if appropriate
3. Letters to Respondents (2)

Staff Assigned: T. Buckley

MUR 2733
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BEFORE THE FEDERAL BLECTION COMMISSION

in the Matter of )
)

Stenhoim for Congress Committee )
and Charles a. Brownfield, Jr. )
as treasurer )

HUR 2733

CERTIFICATION

I, Marjorie N. Emmons, Secretary of the Federal Election

Comaission, do hereby certify that on May 23, 1990, the

Commission decided by a vote of 5-0 to take the following

actions in MUR 2733:

1. Accept the conciliation agreement with the
Stenhola for Congress Committee and Charles E.
Brownfield, Jr., as treasurer, as recommended in
General Counsel's Report dated may 18, 1990.

2. Close the File.

3. Approve the letters, as recommended in the General
Counsel's Report dated May 18, 1990.

Commissioners Elliott, Josefiak, McDonald, McGarry and

Thomas voted affirmatively for the decision; Commissioner

Aikens did not cast a vote.

Attest:

fir3Jorie W. Emmons
Secr ary of the Commission

Received in the Secretariat: Fri., May 18, 1990 12:21 p.m.
Circulated to the Commission: Mon., May 21, 1990 11:00 a.m.
Deadline of vote: Wed., May 23, 1990 11:00 a.m.

) " og -:C 1!?3PV
Pate --



FIEDERALUEECTION COMMISSION
WASHINCTON D.C. 2"3-SE

May 30, 1990

David R. Perry
710 Gill
Abilene, TX 79601

RE: MUR 2733

Dear Mr. Perry:

This is to advise you that the entire file in this matter
has now been closed and will become part of the public record

0within 30 days. Should you wish to submit any legal or factual
materials to be placed on the public record in connection with
this matter, please do so within ten days. Such materials
should be sent to the Office of the General Counsel.

Should you have any questions, contact Tony Buckley, the
attorney assigned to this matter, at (202) 376-8200.

Sincerely,

"Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION
r WASHINGTON, OC. 20463

May 30, 1990

Charles s. rownfLeld, Jr., Treasurer
Stenholm for Congress Committee
Box 1032
Stamford, TX 79553

RE: MUR 2733
Stenhol for Congress
Committee and Charles E.
Brownfield, Jr., as treasurer

Dear Mr. Brownfield:

On May 23, 1990, the Federal Election Commission accepted
the signed conciliation agreement and civil penalty submitted on
your behalf in settlement of a violation of 2 U.S.C. 5 441b, a
provision of the Federal Election Campaign Act of 1971, as

D amended, and 11 C.F.R. 5 100.7(a)(1)(i)(E), a provision of the
Commission's regulations. Accordingly, the file has been closed
in this matter.

This matter will become a part of the public record within
430 days. If you wish to submit any factual or legal materials

to appear on the public record, please do so within ten days.
07 Such materials should be sent to the Office of the General

Counsel. Please be advised that information derived in
connection with any conciliation attempt will not become public
without the written consent of the respondent and the
Commission. See 2 U.S.C. 5 437g(a)(4)(B). The enclosed
conciliation agreement, however, will become a part of the
public record.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any
questions, please contact Tony Buckley, the attorney assigned to
this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
Conciliation Agreement
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31033 Tog FEDERAL ELECTION COMMISI3ON

In the Matter of
) MUR 2733

Stenholn for Congress Committee )
and Charles a. Brownfield, Jr., )
as treasurer

CONCILIATION AGREDENT

This matter was initiated by the Federal Election

Commission ("Commission"), pursuant to information ascertained

in the normal course of carrying out its supervisory

responsibilities. The Commission found reason to believe that

the Stenholm for Congress Committee and Charles E. Brownfield,

Jr., as treasurer, ("Respondents") violated 2 U.S.C. S 441b and

11 C.F.R. S 100.7(a)(1)(i)(E).

NOW, THEREFORE, the Commission and the Respondents, having

participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as

follows:

I. The Commission has jurisdiction over the Respondents

and the subject matter of this proceeding, and this agreement

has the effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a)(4)(A)(i).

II. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with

the Commission.
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IV. The pertinent f1cts in this matter are as followai

1. stenhols for Congress Committee is a political

cOmittee within the meaning of 2 U.8C. 1 431(4).

2. Charles B. Brownfield, Jr. is the treasurer of the

Stenbolm for Congress Committee.

3. Nedia Management Consultants, Inc. (MC, Inc.")

is a corporation.

4. Pursuant to 2 U.S.C. S 441b(a) and 11 C.F.R.

S 114, it is unlawful for any corporation whatever to make a

contribution or expenditure in connection with any Federal

election and for any candidate, political committee, or other

person knowingly to accept or receive contributions prohibited

by this section.

5. Pursuant to 11 C.F.R. S 100.7(a)(1)(i)(E), if a

political committee makes a loan to any person such loan shall

be subject to the limitations of 11 C.F.R. Part 110. Repayment

of the principal shall not be a contribution by the debtor to

the lender committee, but repayment loan shall be made with

funds which are subject to the prohibitions of 11 C.F.R.

5 110.4(a) and Part 114.

6. In August and September, 1987, Respondents made

three loans to MMC, Inc. totalling $30,200.00. In December

1987, and January 1988, Respondents accepted loan repayments and

interest payments from MMC, Inc. totalling $14,066.76.

4)

CrC:,

''A



7. Tb4 Comoiltt#* h&as reimbt% M MKC Inc. f Or 611

principal and it*#,est payments receivnd.

v. Responden~ts accepted loan r~mwiftts and interest

payments from SC, Inc.'s corporate treasury funds, in violation

of 2 U.S.C. S 441b and 11 C.F.R. S 100.7(a)(1)(i)(Z).

VI. Respondents contend that they did not knowingly and

willfully violate 2 U.S.C. I 441b and 11 C.F.R.

S 100.7(a)(l)(i)(3).

VII. Respondents will pay a civil penalty to the Federal

Election Commission in the amount of One Thousand, Five Hundred

Dollars ($1,500.00), pursuant to 2 U.S.C. S 437g(a)(5)(A).

o VIII. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S 437g(a)(1) concerning the matters at

issue herein or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement
0

or any requirement thereof has been violated, it may institute a

civil action for relief in the United States District Court for

o-1 the District of Columbia.

OIX. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission

has approved the entire agreement.

X. Respondents shall have no more than 30 days from the

date this agreement becomes effective to comply with and

implement the requirement contained in this agreement and to so

notify the Commission.

XI. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and



no other statenent, promiss, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

Lawrence N. Noble
General Counsel

BY:
Lois a Lrner
Associate General Counsel

Date

FOR THE RESPONDENTS:

Date'

(Position)
Charles E, Brownfield, Jr
Treasurer, Stenholm for Congress Committee

,.s-- / (7 C)
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