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Lawrence Noble o'j
General Counsel
Federal Election Commission
999 E Street, NW..
Washington, D.C. 20463

Re: Formal Complaint Against Leo McCarthy and McCarthy
f or U. S. Senator Committee

Dear Mr. Noble:

The undersigned formally complains against Leo
McCarthy,, the Democratic Party candidate for U.S. Senate from
California and his principal campaign committee, McCarthy for
U.S. Senator Committee as well as his state campaign committee
(hereinafter referred to as "the Respondents" or "Respondent",
"Respondent Federal Committee", and "Respondent State Committee',)
for the following violation of the Federal Election Campaign Act
of 1971, as amended (2 U.S.C. § 431 et. seq.) (hereafter referred
to as "the Act" or "the FECA"):

o The Respondents violated the Act by receiving
illegal corporate contributions from Respondent
State Committee in the form of payments for
fundraising and other activities of the McCarthy
for Senate Committee with corporate funds of the
state campaign committee.

o The Respondent State Committee violated the Act by
failing to file as a federal committee engaged in
federal activities. Likewise, the Respondent
Federal Committee failed to report the federal
contributions made by the Respondent State
Committee.

Background

Respondent McCarthy is the incumbent Lieutenant
Governor of California and a former colleague of the complainant
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when both were members of the California State Assembly. -bw
Respondent was re-elected Lieutenant Governor in 1986. O
May 3, 1987, Respondent filed his Declaration to become a
candidate for the United States Senate. During 1987, he Iia4
active campaign for re-election to the office of Lieutenant,
Governor (which would be up for election next in 1990), b tI
maintained a state campaign committee, the Californians f kt
McCarthy Committee. On December 31, 1986, Respondent State'.,
Committee had debts outstanding totaling $373,008.89. (Se
Exhibit A, which is attached hereto and incorporated by rer4nabe
herein.) During the first six months of 1987, when Respondent
began actively campaigning for the Democratic Party nomination
for U.S. Senate, his state campaign committee reported receipts
of $455,150.23 in contributions (including loans) and payments of
$195,126.81 (expenditures). (See Exhibit B, which is attached

Go hereto and incorporated by reference herein.) During the same
period, the McCarthy federal committee (Respondent Federal
Committee) reported receipts of $754,348.18 and expenditures of
$85,469.90. (See Exhibit C, which is attached hereto and

N incorporated by reference herein.) Thus, during a period of
active campaigning for federal office, Respondent Federal
Committee showed receipts 1.6 times the amount of receipts of the
state committee but it showed expenditures of only 4/10's the
amount of expenditures by the state committee.

0 tThe disparities between Respondent State Committee and
theRespondent Federal Committee cannot be reconciled. Consider

Wthe following examples:

C3 (1) The firm of Olson, Connelly, and Hagel provided
professional treasurer service to both committees, with Lance
Olson serving as treasurer for both. The firm charged the state

Ccommittee $4,132.00 but charged the federal committee only
$761.00 (about 18% of what it charged the state committee) for
similar work over the same period. Moreover, the state report
was only 50 pages in length, while the federal was 132 pages.
The state committee, therefore, paid Olson $83.00 per page for
reporting services, while the federal committee paid only $6.00
per page. (See Exhibits D & E, which are attached hereto and
incorporated by reference herein.)

(2) Even though the federal campaign paid $6,200 for
phone installation, purchase and deposit, it paid only $600 to
Pac Bell for services. The state campaign paid $11,179 to Pac
Bell for services during the same period. (See Exhibits F & G,
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which are attached hereto and incorporated by reference 2)
According to his reports the Respondent spent 18 times .
money on phone calls for his state campaign as for his
campaign. These expenditures were made during a period -,  'Vo
campaigning for the U.S. Senate and n2 campaigning for . C044nt
Governor.

(3) Debbie McConville worked for both the state
committee and the federal committee. During the first sionths
of 1987, three fourths of her salary was paid by the state
committee ($7,553 from state and $2,500 from federal). (See
Exhibits H & 1, which are attached hereto and incorporate4dby
reference herein.) It is unlikely that Respondent's campaign
staff spent three fourths of their time on the 1990 campaign when
Respondent's U.S. Senate campaign was only a few months away.

(4) Respondent raised $754,348.18 for his Senate
campaign, and only spent $85,469.90 doing it. That's just 11.3%,
which would be a magically low figure if it was for fundraising
overhead alone. To my knowledge no campaign has been able to
raise money at an 11.3% cost. The Respondent's figure, however,
includes not only fundraising but also all of his campaign
operating overhead, e.g. staff salaries, travel and meetings
unrelated to fundraising. His state committee spent $182,517.92
for overhead and raised only $94,750.23. (See Exhibit B, which is
attached hereto and incorporated by reference herein.) It may
appear that the state committee raised money at a cost of 200%.

WIt is clear, however, that a candidate would not continue to
raise money if he was experiencing a net loss in the process.

CThe only plausible explanation for such an expenditure, would be
that the fundraising was benefitting another source. The
Respondent Federal Committee was, at the same time, raising more

0.1 money than the federal expenses justify. The only logical
conclusion is that state money was illegally being spent to raise
federal dollars.
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Rsmeipts: $754,348.18 Receipts: $455,150.23

2xpn4itures: $85,469.90 Expenditures: $195126.81

Note: Although the Respondent Federal Committee raised almost
twice as much money as the state committee it spent
less than half as much.

0 Illeaal Contributions/Violation of 2 U.S.C. 6 441(b)

Complainant alleges that the disparity between reported
expenditures by Respondent Federal Committee and Respondent State
Committee reflects a subsidization by the state committee of the
Respondent Federal Committee with illegal, corporate
contributions. While corporate contributions are permitted under

Wstate law, they are expressly forbidden by Section 441b of the
Federal Election Campaign Act (FECA). Since corporate
contributions were made to Respondent's state committee and since

0 state monies were used to finance substantial expenses of
Respondent's U.S. Senate campaign, Respondent violated the FECA

Iby using corporate money for a federal campaign.

C) There is a permissible method by which state committees
can contribute to federal committees (See FEC Regulations, 11
C.F.R. § 102.5 and 101.3). These provisions provide for a
system of transfer which ensures that only non-corporate funds
will be used in a federal campaign. Respondent State Committee
failed to comply with these sections and therefore made campaign
expenditures using corporate money from Respondent's state
accounts.

Failure to Report Contributions
Violation of 2 U.S.C. 6 433 and 1 434

In addition to violating the corporate contribution
restrictions of the FECA, Respondent State Committee failed to
report its status as a federal campaign committee. Moreover,
Respondent Federal Committee failed to report the receipt of
federal in-kind contributions from the Respondent State
Committee.
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Under 1 433 of the FECA, every campaign COW*to
engaged in federal activity is required to file a fedet*l
statement of organLsation. Furthermore, federal comuit*4
required to report receipts and disbursements in acup 4-
£ 434. Although Respondent State committee was involv' "I
federal activities (see above discussion) it failed to W:j:t*
as a federal committee and file the required reports.'

Respondent Federal Committee received in-kind.
contributions form the Respondent State Committee. T44*
contributions were made in the form of legal services, ,Vbm
service, and staff support. Respondent Federal Committ*A'
failure to report these contributions as in-kind contributions
violates FEC Regulations 11 C.F.R. § 102.5.

- I hereby declare, under penalty of perjury, under the
laws of the United States of America, that the matters set forth
in this complaint are true and correct to the best of my
knowledge or information and belief. Executed at Sacramento,
California this 12th day of September, 1988.

Robert W. A'r , a rman
California Rep Party

STATE OF CALIFORNIA )ss
IV County of Sacramento )

3Subscribed and sworn to before me on this 12th day of
September, in the year 1988, before me, Terri MacLeod, a Notary
Public, State of California, duly commissioned and sworn,
personally appeared Robert W. Naylor, personally known to me to
be the person whose name is subscribed to this instrument, and
acknowledged that he executed it.

IN WITNESS WHEREOF I have hereunto set my hand and
affixed my official seal in the County of Sacramento on the date
set forth above in this certificate.

0 - ,

* S -"LCC,.%TV I TERRI MACLEOD, tary Public
--- ... . State of California

My Commission Expires
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pMANI O 0 U POWUElLMcCarthy for Us so $*not*
I A. PUSfA WWW NW"AdMW 00Ws4

John McDonald
1536 2md Street
Manhattan Beach. CA

GURU-

a'. -

6- S47

ONI

&fiamoeflass
I lawnol fnu "

449.30
G. PaS FAON" lqAd*=wdMe*& Puom se Oust aoo IM. AWMawsofan"
SUB VENDOR. McDonald: OlmoisThap.

Hyatt at Los Angeles AipoA010 enalemo)i t
6225 V. Centup iBlvd. 0w mwL~w"II(memo)'
Los A 2ee. C ,0&AS OMareuIeyII(351

C. PUa oma" I M a" IP agoel Surn iof6.am. Afmw 0 lam gus
Olson. Connelly & Naael IProfessional Services OhllaNSITh POl5

431 J Street, 4th Floor
Sacranuto, CA 95814 L2wUIIUUSIW-wLJIUI5IYU6uwN 6-. 587 761.00

0. Psi 5s.Nl" A&=ngMi a" Zup Odin 40 000" a ommORK 6.15. MmeOfw 51
Vitesslava Otrubova esign. fiyorut and. f"asuramwaPris

120 Beligrave Avenue iritiI1S
San Francisco. CA 94117 L."~ 7 ww ,LJ to: v - 6-29-67 29448.22

1. Pal MOM MM"ulaAilMmi8"IW C.. IPU3S elof DWISW rn im *A£wm et Ussr
Pacific Bell a'. wI Oluununsl This pwooi

611 ilshre Bvd.,*600Installation A Deposit,
Los Angeles, CA 90017 1~~utr omrn6 -72700

P. PUS NOW. MW"114Adinn sa" ZIPCadsPura"soas Oant aG M amO. AfflWW'1of Each

a'. veerS OibenaamwmThis PpIoGBradley Pomrance Salary- --.
22421 Dardenne Street 0fwonwDpw Lew
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G. PUS Mfts. MIN gAd*MwdZOPCOOdn I aof emsm "O. ARmus of lasto

o,. YwI iamossn The Pwae
River City Business Services Bookkeeping services
7649 Sunrise Blvd., Suite E D~Iiftww* w:LdA mm o ,6- 5-87 167.50
Citrus Heights. 95610 10 0M.6-30-67 19066.45

4601 H StreetIfo:,IPw ww 198.00
Sacramento, CA 95819 01w sjlII 40

1. PuS tiam s AdineAiiMId ZIP CON
Sacramento Savings A Loan
P. 0. Box 872 (credit card
Sacramento, CA 95804

Travel, lodging, meals.
arct *

Oeaun'wa ar *~viar L~-"'6-24-87

Oiaamw tThiseawoes

476. 26

FOUAOTAL of Oiftbur~amm inS Pa aismal ...............................
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Old Sacramento Stage&
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McCarthy For 0..,Sonot.

A. Pod 1_UN"bAi&= an t ~mesoo"uu. A e..Ot og
Alan Katz Reimbursable expenses inv. WIolwuMssM Tm hpw.
821 Bay Street, DC--l dov
San Monica. CA 90405 OiskwsmuuGeasm 4-21-67 567

SUB VENDOR. EATS: MV. WWIOlftmusmg Thw Pgowed
Washington Hilton Lodging. Meals (Semo)
Washington. DC , awse vLj ifwv Li am" (465.00)r,1 omw G _ __ __

0.PP" sis.9 Ole _wmadsWScoo I i6oeen ofgWON- wl m-

@aimbs lE LAdI Salary, travel, meals =V. V = IbsmghgP..

215z Street I deliveries 3-2871 3,875.00
San Francisco. CA 94115 0;.. a n'j 6- 53 7164.56

60-67 39875.00

21010muumsoblIESdi=uuiofht Salary. office supplies - ThsO0

7758 Elmer Avenueate:zknwLGw
Sun Valley, CA 91352 0muami 11:18ewv G

SUB VENDOR FOR NcCONVILLE:de.vwThsPo
U. S. Post Office Psi*(e)nw Los Angeles. CA- Deumem "w: L&PWWV O~(220.00)

P. PVi Nw.. Nblift Aid a ImP- oI PN oe. of imwnenu, Doile "m. AUSISIof feu

.Nbab A £agwM1se !Consulting Fee*Y E) Oswus TePng
4330 20th Street 5-n 5-87 2,500.00
San Francisco, CA 94114 0I - o: LPww G"5-29-87 2,500.00

11. Psi bus. NO" eAiim W-VP ZI P C wom of.OifselmvuD"Iwote (meeto feefSn
a Brian Harrison ft veWl 12oIwBWSI Th iod~

211 North Marine Avenue !Food & bevorate IN-KIND
Wilmington, CA 90748 :Oeausweeul fo. kw" G" 6 287401.75

KPsi hem. Me" Aim and w -eftPusm Ofolhor,e 4WmAa Dat dS. Aemosof sehun

1105 San Ysidro Drive

Beverly Hills. CA 90210 Ouwsnse:ZrvLJ~.i -587550

Anthoy Bak~ttI w. vowI l linsotm This Por ee

AnthonystBanrkt Street Food & refreshments IN-KIN4D
Stockton, CA 95204 r7OthiW.LJv) ~e~I6-30-87 98.6

IIOTAIL o Ossueumemu This Pop 140660101 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 189.932 .69

TOTA Th5 Prio hu upmislinenwEw Sy)............. ..................................
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Century Parking
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Durbank, 'CA 6 -

~C:MLr 2"*,95

Dear ,M. Nayior:

This le'ter acknowledges r.ceipt on Septem r S , CS-.,
vcur complain' allea1nS pcssiz1e violatlons oz the Federa tie=-
t iOn Campaign Act o 4 as amerd eo (the "Act"), yMc.artiny

U - S Senat-r and ance Olson, as treasurer-. The -esmondents
will be notifieo f ti is complaint 4ithin five days.

(N You will be rotified as soon as the Federal Election Commis-

s=In takes final action on your complaint. Should you receive
any additional inzormation in this matter, please forward it tc
VIe Of+ice c? t.he General Counsel. Such informaticn must be

to i .e same manner as tne c rignal =omplaint. We ;avs
cc_ tuTZere this matter MUF" 2695. Please -efer o this nunmber 17

a_ -+ -tire con-espondence. For your information, we nave at-
o tached a bref descriPtion oz the Ccmmission's procedures for

,andling conpaints. T you have any questions, please contact
<etha Dixon, Dccket Chief, at (202) 76-110.

3Sincerely,

Lawrence M. Noole
ON General Counsel

By: LoisGLerne §

:y. -;4 Lene

Associate General Counsel

Enc l osure
Procedures



Lamlc Olson, T rfasur*#
McCarthy For US Senatqr
47'.J-StreeT
h Floor

a: amento. CA 95814

ana Liirca CI=on. as
treasurer

CN :;ear !r. Olson:

qV The Federal Election Conmissicn receivec a complaint which
alleges that McCarthy For US Senator and you, as treasurer, may
have violated the Federal Election Campaign Act of 1971, as
amended (the "Act"). A copy of the ccmplaint is enclosed. We
nave nmbereo this matter MUR 2695. Please reFer to this number
i- all utLue correspondence.

co The complaint was not sent to ycu earlier due tc a cministra-
0 ie oversight. Under the Act, you have zne opportunity to

ce-nons*ate in writinq that no action should be taken acainst you
q a Mc"arthy For LS Senator in this matte". Please suomit any

zzctual or legal materials which ycu believe are relevant to the
C: Commission's analysis of this matter. Where appropriate, state-

merts should be submitteo under oath. Your response, which
- aouid oe oacressed to the eneral Counsel's Office. must be sub-

m:ttec w:thzn 15 days of receipt oF this letter. If no response
Is received within 15 days, the Commission may take further ac-
t-:cn based on the available information.

'his matter will remain confidential in accordance with Sec-
tion 4 7,(a) (4) (B) and Section 477;(a:)(12)ftA) of Title 2 unless
yVu notify the Commission in writinq that you wish the matter to
bje mace public. If you intend to be represented by counsel in
tnis -atter, Please advise the Commission by completing the
emc.csed +orm stating the name, address, and telephone number of
such counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



If you h~ave any.questions, please contact ~
Sttaff mefwr assiegned to this matter,. At(OZ
yo tr iw,,orO~.tjOrnwe have attached. at brief iescF.1
Commission's procedures for handling COMPliS!ts. ,

Siticorelyl

Lawrene Me Noble0

General Counsel ~ .~

Iv o s . erler c

.Comzlaint

P. rocedu~res
Designation of Cowl-sei Statement

cc: Mr. Leo TarcisiuB McCarthy
C) 400 Magellan Avenue

San Francisco, CA 94116

0~j

Q



October 12, 1988

r.e y

CA $CJim Brown
Federal Election Commission
Washington, DC 20463

RE: NR 2695, McCarthy For US Senator

Dear Mr. Brown:

I am enclosing the statement of designation of counsel
for the above matter. I understand that you will be
sending the attachments to your letter of September 26,
1988, and we will have 15 days from receipt of the
attachments in which to respond. Please note that we
do intend to respond.

LANCE H. OLsoN
BRUCE J. HAGEL
LEROY Y. FONG

ROBERT E. LEIDIGH

OF COUNSEL
LLOYD G. CONNELLY, Membe

California State Legislature

Very truly yours,

OLSON, CONNELLY, HAGEL & FONG

LROY 
Y.

LYF! fr
Encls.

300 Capitol Mall, Suite 350
Sacramento, California 95814

TELEPHONE: (916) 442-2952
FAX: (916) 442-1280

(\I

C)

er



- 8. LEROY T. FONG

-:300 Capitl1Alls Ste. 350

Sacramento, CA 95814

(916) 442-2952

woo

The above-n&o individual is hereby designated as my

counsel and is authorized to receive 
any notifications and other

to cowunications from the COMiision and to act on 
my behalf before

wthe Comission.

S Date stu

Da tnature 
LANCE H. OLSON

C)0

=S9eS AMS LANCE H. OLSON, Treasurer, McCarthy 
for

U.S. Senator

AD3021-mg300 
Capitol Mall, Ste. 350

Sacramento, CA 95814

am IPuma(916) 
444-3583

(916) 442-29521BUSXJM" PawsIwwmww



's 300 Capitol '0i t . 350

SacramentO, CA 95814

(916) 442-2952

The aboOf-SS indliidual is hee*bY designated as my

counsel and is autbocized to ceCeive any notifications and Otheg

comaunications f om the CoUmission and 
to act on my behalf befoCe

the Com.ission-

((e2- -"-M _____ LANCE H. OLSON

,5 S McCARTHY FOR US- ENATOR

300 Capitol Mall, Ste. 350

Sacramento, CA 95814

N/A -

p : (916) 442-2952

RUSIOUDT

ADDIUS:

now Po-
SUOSIVMSS I

N0

C4

0
wr

co
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October 28, 1988

General Counsel's Office
Federal Election Comission
Washington, DC 20463

Attention: Jim Brown

RE: MUR 2695, pCarthy For US Senator

Dear Mr. Brown:

LANCE H. OLSON
-- ~UCE iJ. HAGEL

LEROY Y. FONG
ROBERT E. LEIDIGH

OF COUNSEL
LLOYD G. CONNELY, Member

California Stat Legislature

This is a response to the complaint lodged by the
California Republican Party in the above matter. In my
opinion, the complaint constitutes an abuse of process
in that it contains nothing more than conjectures and
speculations based on an intentional misreading and
incomplete reading of filed campaign reports. The
complaint is basically this: Since the state committee
spent more money than the federal committee during the
first six months of 1987, some of the expenditures by
the state committee must have been for the federal
campaign. This ethereal complaint disappears once
exposed to the light of the following facts:

1. Lt. Governor McCarthy's state committee,
Californians for McCarthy Committee, conducted substan-
tial activities during the first six months of 1987 in
an effort to reduce the campaign debts from the 1986
Lieutenant Governor's race.

2. Additional efforts were expended by the state
committee in that period defending a defamation lawsuit
filed by Lt. Governor McCarthy's Republican opponent,
Mike Curb, arising from campaign advertising in the
1986 campaign.

3. The federal committee, McCarthy for U.S.
Senator, was not formed until late April, 1987, so that
the end of June, 1987 campaign report reflects approxi-
mately two months' activities, as can be verified by
noting the dates of receipts and disbursements shown in
the campaign report.

300 Capitol Mall, Suite 350
Sacramento, California 95814

TELEPHONE. (916) 442-2952
FAX: (916) 442-1280
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October 28, 1988
Page 2

We will respond to the individual "examples" of "dispari-
ties" cited by the complainant.

(1) The complainant cites fees paid to the law firm of
Olson, Connelly, and Hagel, and assumed that the fees were only
for treasurer services. As a matter of fact, approximately
$2,500.00 of the amount paid by the state committee (approximat-
ely $4,200.00) was for legal services in the Curb defamation
lawsuit. Not only that, but Lance Olson served as treasurer for
the state committee during the entire six months of the report
period, but only two months as treasurer of the federal commit-
tee. No services performed for the federal committee were paid
for by the state committee.

(2) Complainant knows or should know that charges for
IqI telephone services are not billed in the same month they are
(V incurred, and bills for services are not always paid as soon as

they are received. The payments by the state committee to Pac
Bell included charges incurred as far back as September, 1986.
Of the total paid, approximately $6500.00 were for charges
incurred before January 1, 1987. While there was no campaigning
for Lieutenant Governor during the first six months of 1987,
there were fund raising activities to reduce the 1986 campaign
deficit.

C:
(3) Here again, the payments to Debbie McConville by the

state committee were for fund raising activities for the state
campaign committee in an attempt to retire the campaign debt.
Three fourths of her salary was paid by the state committee

- simply because she worked 75% of the time for that committee.

(N (4) Here the complainant refers to the expenditure by the
federal committee of $85,469.90, but ignores the debts owed of
$71,057.63 shown on the report (complainant's exhibit C). There
were no payments made by the state committee on behalf of the
federal committee.

The expenditures by the state committee were, again, not
only for expenses incurred in the report period. A copy of the
state committee campaign report for year end 1986 and for the
period ending June 30, 1987 are enclosed herewith. A comparison
of the outstanding debt for the two periods shows that the year
end debt was reduced by $52,159.00. This reduction was made even
though there was an accrued legal fees for the Curb lawsuit of
almost $37,000.00 during the six months in 1987. Additionally,
the sum of $24,809.00 was paid in the 1987 report period for 1986
federal and state income taxes which was not shown as accrued



FEC
October 28, 1988
Page 3

debt in the 1986 report. There were some lesser amounts paid
during the 1987 report period that were for expenses incurred in,
1986. But just the three amounts set forth above reduce the
"overhead expenses" for the first six months of 1987 to
$68,549.00.

The amount raised by the state committee in the first six
months of 1987 was $172,828.24, and not $94,750.23, as the
complainant alleges. He conveniently ignored the loan payback or
forgiveness of $80,900.00 to support his argument that there was
a "net loss" in the fund raising process. If this argument were
made by one unversed in the campaign reporting process , it can be
dismissed as ignorance or stupidity. But given the experience

0 and background of the complainant here, one can only conclude
that there is truth to the old adage that "figures don't lie,, but
liars can sure figure."

The speculations of the complainant upon which he based his
'IT complaint has been shown to be totally unfounded, and the Commis-
rn, sion should not take any action against McCarthy For U.S. Senator

or its treasurer based on such a phony complaint.
C:)

Very truly yours,

C) OLSON, CONNELLY, HAGEL & FONG

LYF/ f r

Encls.
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Lance ~ wB. OlsonPSUinam.,~ ~ --

431 1*-Oeet,lr
II The folowing infomiation amends campagn deoe.res' i

1-30-87 for theperiod 10-19-86
FomNo. .. U!.U....inP.. EzeCuted on

0gh
1231-66

CVI. The amended Information affects items on the:

( I Front Page

Describe the changes below. Include In detail all Information you wish to become a part of your official cam-paign statement. Also attach a new front page. Summary or appropriate schedule If needed for clarification.

SEE ATTACHED.

Include additional information on reverse side or on appropriately labeled continuation sheets. (Number of peges attached 2 2 )C

C 
VERIFICATIONhave used all reasonable diligence in preparing this Statement. I hpe reviewed the Statemeniiq to the best of my

D knowledge the information contained herein and in the attached s.he lI s*$Tend comple
E I certify under penalty of perjury under the laws of the State of Califor jthat theor utua €ret.Executed o 6-9-87 Sacramento, CA .,o,E xecuted1o -at it" UA

A candidate, officeholder or state measure proponent who controls a committee must also verifythe campaign statement.I have used all reasonable diligence. and to the best of my knowledge, the treasurer has used all reasonable diligence inpreparing this Statement. I have reviewed the Statement and to the best of my knowledge the information containedherein is true and complete.

I certify under penalty of perjury under the laws of the State of California that the foregoing is true and correct.Executed on 6-9-87 at San Francisco, CAby_ /z/ Leo T, McCarthy

,xecut eo on at byWAr(acNA" 
M (cr UMOP CMAvg .OcioM Oft PUOOPMExecuted on at by

Icif? 1. VAND STATNE) £SM0ATWA6 OP CMAMs. OPPMcDM.. On e

For kifmastion required to be provided to you pursuant to the Information Practices Act of 1977. see "Information Manual on Campaign Oleuboere Provisionsof Use Pelitlonl Reform Act."

'1)
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4. WR mwA
s M~eu- ...

6. Proer.a ..............

6. TOTAL CONWmmu ms.......
EXPENDITURES MADE

S. Loans ome .......................

9' 9. SUBTOTAL.......................

'1 10. Accrued expenses (unpaid bill........

11. TOTAL EXPENDITURES..............

C3

* 1,805,924.40

19805,924.40UNQ T-8

16,216.98

1,822,141.38
UL $ I* IO

I . LN4. 18

p r~llm 1=

921,595.96

9219595.96
i LJlsi8 T* 5

Q9.608.09)scmx aootl P. LM 5

917,987.87
Lmm 0* t

* 4 745

126,060.84

s-mo

S2,727,520.36

29727,520.36

12,608.89

s 2,740,129.25
U *sON"= . IUp ,mE11.

OOJIN ll

*IF 2 TIIS MV.ST POT PILEDO R TNI CALENDAl CEAR. €OLUMN A SHOULD SB SLANK EXCEPT PONUNPAID LOANS RECEIVED. PLEDGES.
OUTISANING LOAI MADE AND UNPAID ILLS IINES 2.L S AND 10t

"IIMPOgTAMT: 5 ISl CXIONS OREWRS FOR REPAeNNG T* SUMWARY PAGE CONCERNING REPOIGL SM E UE & C OLUMN &

SSTATEMENT OF CHANGES IN FINANCIAL CONDM ONt, 12. Cashon hand atthe b.nning Of ISPeriod. (Enter "Cash on Hand at
ClosingD......... w..e..t mm .)...................... $__ RR.210.07

13. Cashre coipthisiPeriod rLim 3. Column8 obove) .................. 382p955.80
14. Mh1mbneouS odjujmwnt oc ash (Scedul, G. Line e) ............. . 10,152.01
1S. CamhPayment@ ths perd(Line 9. Column 8 above)................. 921,595.96
16. Cash on handt doeing o ws12 + 13 + 1415 boN).............................59.721.92

17. Cash aqlunllvsI~ (Other asets held induding outstanding loans made to others). Imporant Sea NT. AIVLO~4
8. Outuancing d (Una2 * Una 10of ColumnC above.................................368

SUMMARY FOR CANDIDATES IN BOTH A JUNE AND NOVEMBER ELECTION (See Instructions on Reverse)
I/Ihwu 4/IO 17/1 go.,cn

19. CONTRIBUTIONS RECEIVED.
20. EXPENDITURES MADE:-I

.2-

L. i e __
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C_ See attached computer sheets

0

If m xwe sae is ne odd. check box at leftS
and atach additional Schedules A.

SUMMARY

i. AMOUNT RECEIVED - CONTRIBUTIONS OF $100 OR MORE J'
(Include all Schedule A subtotals) ............................................ 256 -4

2. AMOUNT RECEIVED - CONTRIBUTIONS OF LESS THAN 6100 (Not itemized)"........

3. TOTAL MONETARY CONTRIBUTIONS THIS PERIOD
(Line 1 + Line 2) Enter here and on Line 1 Column B of Summary Page...............

-3-
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DATE
Rewo

-I

10-2o

• umU mI

Security Ova*Tr
P. 0. Box 430
artrtine, CA

Lewis DiBona
748 B Coleman Avene

10-23 Sen Jose, CA 95110

*1. ii~
Self Empil

I

A. B. Label

- - . I * -

LT~iGui
OATS

-oI-I.-. ...-

5,000[

5,000
... .. i ~ L. ................... . 1-

I wespace Is nedd. cl mek ebox 'l4 .AsL.# "40 "*O and aflch addltimal Schedules 0y

RT 2. LOAN REPAYMENTS MAOE LOANS FORGIVEN OR PAIO BY A T41IRD PARTY

o AL NAOF MAMl n1"MmnOr

PIOOAMP!OpT.V* oaumP&A
Lamus ~__ _ _

LPOTAN. u A LOA 1 8PORGON OR iEPAIDM W O P INPA D8V A THIMO PAWT. THE PERSON POSOUUMO (8)
VNLOAN0 THE THIRD PARTY MAMDNOTUE PAYMENT AND THE AMOUNT PAID MUST ME IEMIZE

ON SCHEOULE A AS A Commmol SUBTOTAL
If more space is needed, check box
and attach additional Schedules S.

V TALL. ALLTWUST POAO TIS PlIOD. ALSO Irl
ON UNE 3 OF TI uMMv SICTION OP SCmEDULE L
O NOT CArY THiS TOTALTO TIE SMMARY 33.OW..

TOTAL INTEIEST PAID
n4Is PlnO0

SUMMARY

1. LOANS OF $100 OR MORE THIS PERIOD (Part 1) ................................... $ 2
2. LOANS UNDER $100 THIS PERIOD (Not itemized) ..................................

3. TOTAL LOANS RECEIVED THIS PERIOD (Une 1 +2) ................................. -

4. LOANS OF $100 OR MORE REPAID. FORGIVEN OR PAID BY A THIRD PARTY
THIS PERIOD (Part 2 Column (a)) .................................................. /

5. LOANS UNDER $100 REPAID. FORGIVEN OR PAID BY A THIRD PARTY (not previously
itemized). (If forgiven or paid by a third party, also enter amount on Line 2
of the summary section of Schedule A) ............................................

6. TOTAL LOANS REPAID. FORGIVEN OR PAID BY A THIRD PARTY THIS PERIOD
(Line 4 + 5) ......................................................................

7. NET CHANGE THIS PERIOD (Subtract Line 6 from Line 3)
Enter the difference here and on Line 2. Column B of Summary Page .................

AFTER COMPLETING THE SUMMARY SECTION OF SCHEDULE0. REFER TO THE INSTRUCTIONSSON THE REVERSE SIDE OF PAGE S.BEFORE COMPLETING PART 3 OF SCHEDULESB.

-4-

=1OM

5,0o

5,000

(b)

(May be neg-
aive figurel

77-I-
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ID R R~Ad 1000. 1000.
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0
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JIf more space is needed. check box at leftand attach additional Schedules C. SUBTOTAL o

SUMMARY
1. NON-MONETARY CONTRIBUTIONS OF *100OR MORE THIS PERIOD.... ..........
2. NON-MONETARY CONTRIBUTIONS UNDER $100 THIS PERIOD (Not itemized)........4-O

3. TOTAL NON-MONETARY CONTRIBUTIONS THIS PERIOD cw'X(Line 1 2) Enter here and on Line 4 Column 8 of Summary Page S/7'3...'

-6.
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4Ao~tMyso Round,
NAME OPCnISn Fo ,COMMktWI.
;alifornians For McCartby
-, I I I p

PA I=SS

- T allUWS4

Raymond C Peck
2667 COleman Way
Sacramento, CA 95818

Republicans For McCarthy
445 S Figueroa St.31st Fl
Los Angeles, CA 90071

OCCUPATI O
oSp FM0IY

*1 I F -

Ohief ofResearch

ID1861803

State Departmut of
Iotor Velicles

Los Angeles Hilton
930 Wilshire Blvd.
Los Angeles. CA

Printi8g and
Eood & beverage

rood/catering

11-29 Jack Smith ood/refreshnent 1958.44
N 22237 Prospect St Haley, Schenone,

12- 4 Hayward, CA 94543 Attorney Birchfiled & Smith uncheon 833.70 2,792.14

Jacks Restaurant
615 Sacramento Street
San Francisco, CA 94111 ($833.70)

The Hapsmith Company
9454 Wilshire Blvd., #800

1 3O Beverly Hills, CA 90212 ffice rent ,715.99 I 4 °'

C)

if more space is needed, check box at left SUBTOTAL
and attach additional Schedules C. ,350.44

SUMMARY

1. NON-MONETARY CONTRIBUTIONS OF S100 OR MORE THIS PERIOD ................. $

2. NON-MONETARY CONTRIBUTIONS UNDER $100 THIS PERIOD (Not itemized)........

3. TOTAL NON-MONETARY CONTRIBUTIONS THIS PERIOD
(Line 1 + 2) Enter here and on Line 4 Column B of Summary Page.................

___________________________________________ II t I______________________

-6-
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254.08

588.231 588.23
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(AmountsI
MAMEOP, Caon-anCM or . h

Californians For PkCarthy

CODES FOR CA*~l~
If one of the following codes miused to des rb the esenditure. nowi
of this schedule for codes "C-. -1 and "T".) Refer to the b of this

-c- =0U coImuioo HR AOIA

-I4W~ppgRAND PIMOOCAL AOVERTM5NG
- OmaoADOUMiMo

led vweuee

*65~~

-p..

-Tee -
"pee-

If one of the above codes does not accurately or fully describe the expenditure, leave the "'Code" column Mbink and
provide a written description in the "Oescription of Payment column.

NAM ANO AO5f5O PAYI CNEOSTOR OC
INEopgpIgO WUUWCOMMIULAso"ME AMOUNT

ih L&O UUMU00OMWNAM 60AMMOEIS OP A.R.cool OR OCNIPTIONOPFPAMENTPAW

3 fernational Communications Group, Inc.
1925 Century Park East, Suite 1850
km Angeles, CA 90067 B 768,000.00

VTENDOR: KBIG-FM
7755 Sunset Blvd.
Los Angeles, CA 90046 2,720.00

V NDOR: KFWB-AM
C3 6230 Yucca Street

Los Angeles, CA 90028 2,031.46

VENDOR: KJOI-FM
6430 Sunset Blvd., Suite 601
Los Angeles, CA 90028 2,176.00

(VENDOR: KMPC-AM
Box 710
Los Angeles, CA 90078 2,244.00

VENDOR: KZLA-FM
Box 7806
Burbank, CA 91510 2,805.00

VENDOR: KIQQ-FM
%Security Pacific Ban, Dp. 2137
SCF Pasadena, CA 91051 1,725.50

VENDOR: KNX-FM
6121 Sunset Blvd.
Los Angeles, CA 90028 1,762.90

-lfmore space is needed, check box at leftEl and attach additional Schedules E. SUBTOTAL 7689000.00

WOAND

I I , ,
Pm



Californians For HcCarthy

CODESFORCLAS i
If one of the following codes is uedtodesorlb the !endle. nOof this schedule for oco% I" "n Refertothe bekof

CC cowTmsunPOwsTO OMs.CANOIPATIS
- mNoEEDougEPS~mS
- UTRAIME

- Oco~AOfflNM
-WSPAP tANO IPSNIOOIAL AOVERTIS

- OUTSIDEAOVIRTMSW

"Poo

If one of the above codes does not accurately or fully describe the eapendlure, leave the "'Code" column blank an(provide a written description in the "Description of Payment" colUmn.

u&lDMEALSL

NAMEAND AOOMI O F PAYEE. CMNEWOR
RIPIENT OP OF hU ~cug~As HNAMOUNT

S..,q NIJUSIVOAUAUJiAI €UUSSO TNA5S Ia5 
MO

L___UM__0_____AMAO__ _ OF__________ASUCONon CrKIAPTION O PAYMENT PAI
'1?TtKAM~ILUMNATTKIuNS UI"UF (Cont'

VENDOR: KRLA-KBZT
3580 Wilshire Blvd.
Los Angeles, CA 90010 2,176.00

VENDOR: KRTH-A/F
File #41663
Los Angeles, CA 90074 1,887.00

r' tunv. VVUD AU

vLRUIKk; NrrI-A
7677 Engineer
San Diego, CA

Road
92111

VENDOR: KPQP-AM
7150 Engineer Road
San Diego, CA

VENDOR: KSDO-AM
3180 University Avenue
San Diego, CA 92104

VENDOR: KSON-AM
Rny ! S019Ln

4,250.00

I i~il~ULi
731.00

OVA iJ A zU

San Diego, CA 92115 29095.25

VENDOR: KNEW-AM
66 Jack London Square
Oakland, CA 94607 1972.00

VENDOR: KCBS-AM- -
One Embarcadero Centre ISan Francisco, CA 94111 1,530.00

Z If more space is needed, check box at leftand attach additional Schedules E. SUBTOTAL

-C-

-I -

N..
~0**

I bac

765.00
tv V us -



Californians For McCarth'

CODES FOUR CLASlFWrM~gfgIf one of the following codes is used to dscreth oendhure.no i sl a e ' ' bacLof this schedule for cod"esC-9.1.. #and "re.) R(Orto the m O - thi k0ed4 f 0 00,09 swg~ofS~t W ei
CON'IS"JoIOMD T OTHER CA0IrATU

1"DE -, INOE PENCI sREUTIRATUREsSSM0ATOsAOOEB@
BROADCAST ADVIRTISNO 'TNEWSPAPERACANDMOORnoegsAo 

MEALSO U T Ip A p E .D E O O C DER T I S I N G S O S -b O A a M A NA4M A
-, -- Ouu~sgOS ADVERTISIG 

" -- 0 1lN4 SERVICESIf oneof the above codes does not accurately or fully describe the •anpro ooe a w itt n d..- -. o-f.t.h... . . . po dituro, leave the "*Cod*" colum n blank ancProvide a written description in the Description of Payment" column.

MWAM A001WOmI O PAYIC Cfl~p anIRcIPMW O Fdr o1 M.Un eM CowMw,Mu, ALSUO AMu, i0Lo. NUwuiR OS *AI AIO WAOISE i ImIAsuuga c OR D5IPCION OF PAYM PAODTkd(NAIOUAW I UUNACTIUN'S (I UU7 0 PAW
VENDOR: KABL-AM ont7.7

1025 Battery Street
San Francisco, CA 94111 29422.50

VENDOR: KGO
900 Front Street
San Francisco, CA 94111 

16,141.50
nVENDOR: KXTV

P. 0. Box 9110, Church St. StNew York, NY 10249 
10,072.50

'VENDOR: KTXL
4655 Fruitridge ROadSacramento, CA 94820 

8,457.50
VENDOR: KRBK

P. 0. Box B, 500 Media PlaceSacramento, CA 95813 
5,950.00

VENDOR: KOVR
225 E.Miner Avenue
Stockton, CA 95201 

9O12
VENDOR: KCRA

310 10th Street
Sacramento, CA 95814 29176.25

VENDOR: KCOP
915 North La Brea AvenueHollywood, CA 90038 

52,870.00
~ If more space is needed check box at leftland attach additional Schedules E. 

SUBTOTAL -0-



NAME Ol O__ ._:

Californians For McCarthv

CODES FOR CLASSIFYING iVR-
If one of thedfolowing codes is used to desco.the expendituren baIk of Esrp|pi ntd.Y of np oryof this schedule fccoes MOWOXS I"Oand sc

- CONRMUMMo TO OTER CAOMATESoil €O__wrrma
•NDE"E-DEN eENOI URES

-UTERATURE.

"'""T ADVERTISING
- NEWPAPER AND PERIOOICAL ADVERTISING
- OUTIDE ADVERTISING

- GNUN*IORD4OfAND OVERHEAD
T.. I AM RAIOSAND MLSt

- POPESIWALANGEMNTAND
If one of the above codes does not accurately or fully describe the expenditure, leave the "Code" column blank ancprovide a written description in the "Description of Pavment" enlumn

NAME ANO ADDRESS OP PAYEE. CREDITOn O
RECIPgT OF CONTUTON W- COuAMIu ALSO EWEN IID.mUMuION AWAND AD ssOF TUEASUSCODE oR DESCRIPTON OF PAYMENT I n AMOU

iii_ _ __I 
I PAIN

U LEKNATILVENDOR: KTLA-Golden West TV, Inc.NO Department 1115
%SCF Pasadena, CA 91050

,-VENDOR: KCBS/ CBS-TV Stations
File 3230, 1000 W. Temple
Los Angeles, CA 90074

-VENDOR: KABC
C) File #8497, 1000 Temple St.Los Angeles, CA 90074

VENDOR: KNBC
D30 Rockefeller Plaza, Rm 1015%

New York, NY 10020

VENDOR: vuT

50,065.00

36,040.00

2,907.00

21,335.00

5515 Meirose Avenue

Hollywood, CA 90038 34,850.00

VENDOR: Rothstein & COmpany
2121 Wisconsin Ave., NY #240
Washington, DC 20007 63,136.26

VENDOR: KALF/KBLF-A/F

P. 0. Box 1010
Redbluff, CA 96080 357.00

VENDOR: KRIJ-FM
6177 Skyway
Paradise, CA 95969 

255.00

f l If more space is needed, check box at leftand attach additional Schedules E. 
SUBTOTAL -0-

fg%-%04M& 1644V



NAME OFCANOIDATE RcodmwVEE
Californians For McCarthyCOOSo oW CLAsIFYP

If one of the following codes is used to deor*beIhe ends, r.
of this schedule for codes 'C-',-T" end "".) Refer to the back of

.4.22aaL.

onseof *eoh etegorv.

"'C - CONTRIUTIONS TO OTHER CANDIDATESOR COMMITTEES
- INDEPENDENT EXPENDITURES
- UTERATURE. - ROAOCAST ADERTISMG

"'" - NEWSPAPER ANO PENOOICAL ADVERTISIG
" - OUTSIDE ADvERTtSN

-NOVERHEA
NWlS AND MEALS
EMENTANO

If one of the above codes does not accurately or fully describe the expenditure. leev the "Code" column blank a nprovide a written description In the "Description of Payment" column.

NAMI AND ADODE S O PAYME. CrETOR ON
REIPENT OP CCOFONISUMN NUPCOMU ALS@OiUr AMOUNT

M. mwiER a0 NAAM AOaMsOF uAsUMm CODE On DSCRIT O PAYMENT PAI

-rWdKNATUONAL' COMUNIUATIUNMS KUUF (Cont" 1):
VENDOR: KNGT-AM

P. 0. Box 609
Jackson, CA 95642 239.96

71VENDOR: KUBA-AM
P. 0. Box 309

'I Yuba City, CA 95992 239.96

VENDOR: KTRB-AM
o P.O. Box 3839

Modesto, CA 95352 382.50

VENDOR: KWG-AM
1325 N. Center Street
Stockton, CA 95202 465.38

VENDOR: KFMR-FM
120 N. San Joaquin
Stockton, CA 95205 408.00

VENDOR: KMIX-FM
P. 0. Box 170
Turlock, CA 95381 780.30

VENDOR: KNCQ-AM
255 Park Marina Drive
Redding, CA 96001 300.90

VENDOR: KHSL-AM
P. 0. Box 489
Chico, CA 95927

II If more space is needed, check box at left
and attach additional Schedules E

I184.88

SUBTOTAL -0-



AMA OC
Californians For McCarthy

CODS FOR C SsIFYI
If one of the following codes is used to desorbe the wsedture. noof this schedule for codes "'C". "1"" andr Refer to t back of t

"*'* - CONTRISUTONS TO OTHER CANDIDATESon €OuuirniES
- IND N - N ENT EXPENOIMRES

S - UTERATURE
-8 -- SROAO ASTADVERTISMG
"N" - NEWSPAPEM AND PERIODICAL AoVIlMNG
•"" - OUTSIDE ADVERTn G

*~vY& IGRTIDS ATING

~~hlNAL ANAGMMNTAN
If one of the above codes does not accurately or fully describe thoeltpnditure, leave the "Code" column blank ancprovide a written description in the "Description of Payment column.

NAMRANo AOONESS O PAYL CRWOOR
RECPIENT OF CONTRATOP COmm aO IrMAMOUNTL&N RIMIN 0 NAME AN DADORES$OF I wm COOi E on OESCJFPTION OF PAYMENT PAU

C39NTERNATIUNAL GOMINICATIUNS GHOUUl'L;o MEVENDOR: KAHI
%0 1230 High Street

Auburn, CA 95603 331.50

VENDOR: KCBQ-AM & FM
Box 1629
San Diego, CA 92112 935.00

,- VENDOR: KNBC
30 Rockefeller Plaza, Tm 1015WC) New York, NY 10020 84,362.50

qv vn - v £n,'
- VKAMUJ; IADL

4151 Prospect Avenue
Los Angeles, CA 90007

VENDOR: KTTV
5746 Sunset Blvd.
Los Angeles, CA 90028

VENDOR: KCST
8330 Engineer Rd.
San Diego, A 92111

VENDOR: KFMB
7677 Engineer Road
San Diego, A 92111

11,135.50

9,511.50

19,422.50

VENDOR: KGTVb)

Hwy 94 at 47th St. I
San Diego, CA 921022 6

If more space is needed, check box at left Sand attach additional Schedules E. _ SUBTOTAL -0-

I anc CA



W P ANICA5 -O'UhMMM
Californians For' NcCrthy-

CODES FORCLASSIFY[*"
If one of the follownfgSoodes is used to describe the exlendtu re, noof this schedule for codes "C". "1" and "T',) Refer to the bockof thbi

- CON onI I0lOTWER CANDIDATES

w - INOE N EXPENDITURES
- UTtRATURE

- RaDCSADVERTISIN
""- NWPA, AND PERIODICAL ADVERTISING

""- OTSIEADVERTISING

- -WMS VT-F-S-MA Im GTHW

~ 0NUIA(O'WNTIOS AND OVERNIAC"'o"~~ft -lroI, M MS
.*P -o 1e MMOATIONS AND MEAL- ROESOA MNGEET N

If one of the above codes does not accurately or fully describe the expendlture, leave the "Code" column blank anprovide a written description In the "Description of Payment" column.

NAAM DASONESS OF PAYEE. CREDOR ORRUCIP OF - 0 O ANve.uuALSOE RIU AMOUNT--IL- 04U0MIEOM uuA~*oM AWOP TREASON) aCODE Olt DESCRIPTION OF PAYMENT PASO
I-INTEKNA'fIONAL-UIINICATIUNS GURUI'T o-n-t'r
*N VENDOR: KFSN

1777 G Street
Fresno, CA 93706 6,995.50

VENDOR: KMPH
5111 E McKinley Ave.
Fresno, CA 93727 3,655.00

V-N it? , LIn %

- VENDOR: KJEO1544 Van Ness Ave.Fresno, CA 93779

-VENDOR: KJEO
CD 4880 N 1st St.

Fresno, CA 93726

4,743.0
t 

I.

119.0
VENDOR: KTVU

2 Jack London Square
Oakland, CA 94607 20,357.50

VENDOR: KRON
1001 Van Ness Ave.
San Francisco, CA 94106 29,539.50

VENDOR: KPIX
855 Battery St.
San Francisco, CA 94111 8,882.50

VENDOR: KBHK
420 Taylor St.
San Francisco, CA 94102 3,485.00

I' i# ur spc...eee.chc.bxatlf
atorespace isneeded, check box at left

and attach additional Schedules E. SUBTOTAL--

'i

4t743.00

119.00

I- -



NAlEOrn ians_ F o r1u-"....Clornians For rMcCarthy

COOES FOR CLASSIFYING EX !0wITtRE$ - -

Iof ne ofthe followrngoodesis use "tod dscribethexpenit re. nowritte rs s46 lloni s needed. (No excrloofn sthebs.of this schedule for codes '-C-' 'I" and, O refe " r to the beck of this sehako& Ifor detailed explanstlonts of each otg"sry

-c- - CONTIU" TO n OTEA A
on COMMITINS

- - - INOEPENOENTKP TURIE
- UTERATUJtE
- SOOATADVERTISNGO. - NEWSPAPR AND PRIODICAL ADVERTIN

•"o- O ADVERTSG

- SIWMEY S SIGNATURE GATHEING.
000*.TO-DOO SOLCITATIONS

" - PUJNDRAIU40EET
- GENRAL OPERATONS AND OVfRHED

"T" I- A WL.ACC OM MO A IO U M I .
" - PROPES NASMANAGEMdENTAND

If one of the above codes does not accurately or fully describe the expenditure, leave the "Code" columr blnk Sfn(provide a written description In the "Description of Payment" column.

NAME AND ADDRESS OP PAYEE CEWoSOR OR
RECIPIENT OP C1OUTRIPUTTION COMWEE. ALSO&MTR AMOUNLO. UI iuu O NAMEAAONAES OF TEASUEI CODE OR DESC RIPION OF PAYMENT AID

1NRTKNATUA CUMUNI ATIUNM UUUF ( (ont :
No VENDOR: KNTV

645 Park Ave.
C9 San Jose, CA 95110 5,525.00

VENDOR: KCTC-FM
2225 19th Street

qr Sacramento, CA 95818 956.25

CO VENDOR: KRAK
C: 3336 El Camino Ave.

Sacramento, CA 95821 632.40

YN"VT
VENDUK: KFBK

1440 Ethan Way, #200
Sacrmento, CA 95825

VENDOR: KGNR

2225 19th Street
Sacramento, CA 95818

1,317.50

VEN OR: Box 167711t

Sacramento, CA 95808

VENDOR: Israel Today-Media-Group
6742 Van Nuys Blvd.
Nan Nuys, CA 91405

VENDOR: KIST Radio
P. 0. Box 1289, Goleta St
Santa Barbara, CA 93116

W If more space is needed, check box at left
and attach additional Schedules E.

I_ _ 1_ 561.00I _

710.00

i I

943.50

SUBTOTAL -0-

mopmom"No

11 -- i i

301.75

-- 0--

SUBTOTAL



Californians For McCarthy

If one of the following codes is used to describe the expenditure. noIs
of this schedule for codes #"C, "T and "T.) Refer to the back of thise

C" - CONTISUTIONS TO OTHER CANDIDATESORCO€MMTlTEES
"", I - INOEPENOlNT EXPENDITURES

- UTERATUE
- ROAOCAST ADV.RTISING

"N'" - NEWSPAPER AND PERIODICAL ADVERTISING
"o" - OUTSIDE ADVERTISING

-aim"kAI I AN IOVERHAD
MOTO*1IN ADMII

If one of the above codes does not accurately or fully describe th eipenituMe, leave the "Code" column-blank an,
provide a written description in the "'Description of Payment" 0 owm

NAM ANDAOh OF PAYEE. CfMuOSrONR
maCwIErop comsOunmorcomaunnuAaomam AMOUNT

LO. m Mi(W MAiM uD MOMS$ OFsuM0 €cowOR 0 ECfNIPTFN PAYMPT M

LtNTENATIUNAL COMMUNICATINS UKUUF (Cont'l)""

VENDOR: KMFB/KPMO
014200 Prairie Way

Mendocino, CA 95460 404.94

VENDOR: KUKI
1400 KUKI Lane
Ukiah, CA 95482 433.50

VENDOR: Group W. Cable
2939 Nebraska Aven.

0 Santa MOnica, CA 9040 754.00

'V VENDOR: Media Recorders
748 Seward St.
Hollywood, CA 90038 2,034.65

VENDOR: AME

1133 N.Hollywood Way
Burbank, CA 91505 3,165.79

VENDOR: KSBY-TV
467 Hill St
San Luis Obispo, CA 93401 1,921.00

VENDOR: KSBW-TV8

P. 0. Box 81651
Salinas, CA 93912 841.50

VENDOR: KUSI-TV
P. 0. Box 11985
San Diego, CA 92111 5,057.50

If more space is needed, check box at leftW and attach additional SchedulesE. SUBTOTAL -0-



NtAM OF CANDIEON " MNE

Californians For McCarthy

CODES FOR CLA8SIFiliy-N E0 4DTUE I
If one of the follOwineds Is used tedesc i mmndituri. Anwitendgcrlition Is nemded. (Ntacpmnte aof this schedule for Codes 'C. 1' and "r') Rotor to the back of d%*shade for detailed exMneiIs of AhelOn h by

CONmmmouno o ToOTHE Don - .lq~
• ""-mos~pounwl mon~um"

•""- UTURAIIUE
- ROADCAADVERnSWG"Nee -- WSPAPI DEIOOICALAOVERTI

"0"- OUTSE ADVETMsNG

" - SuMVEYS SINATURE GATHSN.
SDR4AM SUMIAbNDOOR. ER O UANAOW

"e  - TAL A EoMo@tlOSAD E
"- PROPESONA MANET N

VOW -40v0
• ' omToO.O

Cm~mJTINAM

If one of the above codes does not accurately or fully describe the expenditure, leave the "'Code" column blank antprovide a written description in the ""Description of Payment" column.

NAM* AD 1F OF PAYEVE.CagON OnRELPoENT " AONDmAO bOMM Op1 maS UTIR 
AMOUNTLO.NUMOA~WADASU*sOUps~hIE~COoE OR OESCPTMOF OPPAYMENT PAID'%ZNTERNAT1UL CMMNICATUNS (UUP (Cont'l3

VENDOR: KERN AM
'0 P.0. Box 2700

Bakersfield, CA 93303 411.40

VENDOR: KFMI
P. 0. Drawer 1139
Arcata, CA95521 561.00

Cn VV -D V" A t -A:-__....
IAIvE.ILD'JzK;

C)

VENDOR:

ZUR Kao0
P. 0. Box 1248
Fort Bragg, CA 95437

KEZL
5755 E Kings Canyon Rd
Fresno, CA 93727

VENDOR: KFRE
999 N Van Ness
Fresno, CA 93728

VENDOR : KFSO-FM
P. 0. Box 9192 Curch St.Station
New York, NY 10249

VENDOR : KKNU
2775 E Shaw
Fresno, CA 93710

VENDOR: KMAK AM
2020 E McKinley Ave.
Fresno, CA 93703

If more space is needed, check box at left1 and attach additional Schedules E.

1 1267.76 1

122.40 I

489.60

229.50

331.50

318.75

SUBrOTAL -0-

I

SUBTOTAL -0-



Californians For McCarthy 790357
COOES FOR CLASSIFYING eV, N:ES

If one of the following codes is used to describe the expenditure. no-u- dosengfl- Is needed. (Note exemionon the bac
of this schedule for codes C. "* and *Or".) Refer to the back of t ghed for detaled explanations of eachctegory.

-C - O T algTWS TO OTIER CANOIDATESon C ~rm
- INOEPENOENT WCP4InRE

L"- UTERATURE
"n- so~~TADVENTSM

'N" - NEW5PAPIR AND PERIODICAL ADVERTISING"o" - OUTSIDE ADVENrTISMG

- SRVYS.SINATREGATHERING.

- PUNDRAMI AMWSNT
.P. RLOPTOW N OEU

-r -tWA ACCMMOO~bO AN EIs

If one of the above codes does not accurately or fully describe the expenditure, leave the "Code" column blank anc
provide a written description in the "Description of Payment" column.

NAME AMO 0655 FPAEL CFDITOR OR
REIENT OP CONMTMulOuCOMAM~.ALSOITEAMOUWf

LO. NUUER 0 NAME ANDA ORESS O TEAUThMf CON oR DSCRPTO OF PAYMENTPAW

" NT KNATIUNAL CO M UNICATIUNS " KOU (Cont )1..

'0 VENDOR: KMJ/KNAX
3636 N First St., #106
Frp-np. CA 93726 892.50

VENDOR: KFAC
6735 Yucca St
Los Angeles, CA 90028-4691 2,975.00

VENDOR: KIIS-FM/AM
6255 Sunset Blvd., #1117
Los Angeles, CA 90028 2,295.00

VENDOR: KJLH
)3847 Crenshaw Blvd.

Los Angeles, CA 90008 731.00

VENDOR: KKGO
10880 Wilshire Blvd.
Los Angeles, CA 90024 1,683.00

CWNSOE: KUTE
P. 0. Box 710
Los Angeles, CA 90078 693.60

VENDOR: KIKF/FM
Two City Blvd., East #183
Orange, CA 92668

VENDOR: KNOB FM

Anaheim, CA 92803

510.00

1,071.00

f more space is needed, check box at left SUBTOTALand attach additional Schedules E. _



NAMN OF CANIDAWTE ON COWWflTEE
Californians For McCarthy

CODES FOR CLASSIFYING EREICOES .....If one of the follow, ng codes is usedtodcribe theexpnditure. no Wdir.,.9erlghon Is needed. (Note epof this schedule for codes c "" and "'T".) Refer to the back of this schedule for detailed explanations of each qatey,

"-- - CONTRIUTONSTO OTHER CANDIoATES
on COMMTEES

" I - - INDEPENNT EXPENDITURES
L- - UTERATURE

"8- - BROADCAST ADVErTISM
-N" - NEWSPAPER AND PERIODICAL ADVRTISING
-o- - OUTSIDE ADVERTISING

- SURVE-. SIGNTURE GATHEMNG.
001.TO-oR SOICTATIOs

- AN RA S I VENT
- GI~dRALOPERO I A D OV RHEA
-""MVELACCOPAMMOSSANMeAL

- POPSSONL MMAEMNTAN.
If one of the above codes does not accurately or fully describe the expenditure, leave the "Code" column blank ancprovide a written description in the "Description of Payment" column.

NAME AND ADDRES OF PAVYEE CREDTOfOREPIENT O MONTNBUTI UCOME AlSO IwEN AMOUNTL0. NWWEOlO NAME AN A0oM OFMAMNMA) COE on DESCRIPTION OF PAYMEW PAID
VENDOR: OCATMNAL MM -:AI IKUI' ont'
VENDOR: 30CM FM

130 Newport Center Dr., 1210
Newport Beach, CA 95660 336.60

7")VENDOR: KWIZ
3101 W Fifth St
Santa Ana, CA 92703 884.00

(o VENDOR: KVON
. cP. 0. Box 2250

Napa, CA 94558 510.00

-VENDU: KUGO/KBBY
P. 0. Box 5600
Ventura, CA 93003

VENDOR: KVEN AM
P.0. Box 699
Ventura, CA 93002

VENDOR: KDON-AM/FM
P. 0. Box 81480
Salinas, CA 93912

VENDOR: KCKC

P. 0. Box 2565
Zn A -- - r%

.1 1183.40 1

229.50

1,003.00

aa,, ernaruino, CA 924u 378.06

VENDOR: KFXM/KDUO
P. 0. Box 50005
San Bernardino,CA 92412 734.40

D If more space is needed, check box at leftand attach additional Schedules E. SUBTOTAL -0-



Californians For McCarthy

If one of the following codes is used todefcribe the expenditure. no v
of this schedule for codes -C". '-" and 'T'.) Refer to the back of th

,e .(Note the bacoedepaatoso eh esegory.

" - CONTIuTIOtS TO OTNR CAN TES
OR COMMInT E

SINDEPEN-ENT EXPENOITuRES
"L" - UTATURE

" - BROACASTAD EISMG
"N - M SPAP ERANO PERIOOICALAOVEIISING
0 - OUTSIDE ADVERTISING

ac@~@ SOACTATONS

- P~ OP I0 N AL M A ~ E M N TA" N D tP----

If one of the above codes does not accurately or fully describe the expenditure, leave the 0"Code" column Wank an(
provide a written description in the ""Description of Payment" column.

NAME AX ADORESS O PAYE.L CNWWtON 
RECIPIENT P CONTRIMUTI COUMMIL ALSO INUEA AMOUNT

LO. WMN01 1 ML*AN D £M63OFTEaeSUREReCOC DESmCRAPTON O PAYME PAO
u1NTERNATiUNAL CUMMUNIUATIUNS UKUuF (Cont'j):

VENDOR: KIOT

San Bernardino, CA 195.78

-) VENDOR: KFSD FM
1540 6th Ave.
San Diego,CA 92101 1,020.00

VENDOR: KKHI
0 335 Powell St

San Francisco, CA 94102 1,445.00

VENDOR: KNBR-AM

(D 1700 Montgomery St
San Francisco, CA 94111 4,335.00

VENDOR: KOFY
1818 Gilbreth Rd, #248
Burlingame, CA 94010 1,147.50

VENDOR: KYUU FM

530 Bush St
San Francisco,

VENDOR: KSMA/KSNI
P. 0. Box 1240
Santa Maria, CA

VENDOR: KVML/KZSQ
P. 0. Box 578

CA 94108

93456

Sonora, CA 95370

If more space is needed, check box at leftXand attach additional Schedules E.

2,635.00

I I.

561.00

1 1408.00

SUBTOTAL -0-



NAME OFnCANFIOATE Or t MdmiTh7

Californians For Kccarth

CODES FOR LASRIFI
If one of the following codes is und to describe , t
of this schedule for codes "C'. " and "'T".) Refer to the back of

-c - COtThIlUTONS TO OTHER N TES
OR COMMITrTEES- INOEPENDENT EXPENIOURES

UTERATURE
- *ROADCATovRso
- HUWSPAPIRANDP OOCALAOVRMTINM

"' -. OUTSIDE AOVERTMeG

detSO "ed expanons

VAN*VUHE

*-. U ~ e I W L M M AE ENAM M4O

If one of the above codes does not accurtely or fully describe the expenditue.leave the .Codeo column blankan.
provide a written description In the "Oescriptlon of Payment" column.

NAME AN AODDRSS OP PAVEE COMTOR OR
RECiENT OP CORIWOMMOE ALO maN AMUWT

L.. AWd0 0 K NAME ANDO ADORlM OF PT.UAfEP COE 1o OE5CfAPTION OF PAYMENT PAO

I NTkKNATiONAL' CMMUNICATIUNS (KUUF"(ont) '
r,, VENDOR: KJUG/KCOK

717 N Mooney Blvd.
Tulare, CA 93274 243.10

VENDOR: KEIM TV
5650 S Broadway
Eureka, CA 95501 2,099.50

VENDOR: KTTV
o 5746 Sunset Blvd.

Los Angeles, CA 90028 32,865.25

VENDOR: KEKA
6th & E Streets
Eureka, CA 95501 204.00

VENDOR: KJQY FM
Dept. 1469
SCF Pasadena, CA 91050 1,428.00

VENDOR: ABC Messenger Service
P. 0. Box 1498
Los Angeles, CA 90078 392.50

VENDOR: Purolator Courier

Los Angeles, CA 1,025.00

UPJTAD.A T k T ~ r ~
VFOAU ; R, ,. & i , , u-u±[ing/uupiLcating

501 N Larchmont Blvd.
Los Angeles, CA 90004-1305

If more space is needed, check box at left
and attach additional Schedules E.

662.05

1.

SUBTOTAL -0-

SUBTOTAL -0-



M w AN"ItAE OH O IIN15 -

Californians For McCarthy

CODES FOR CLASSIFYING IE
If one of the folloing codes Is usod to decribe the expendituro, no wr%
of this schedule for codes "C, T' and "r".) Refer to the back of this 9

"C" G CONMMI0TOTET

". -- UTERATLU0

"N" -A NROAOCA D 0-vRTI
"N" - NEWSPAPE 14ND PEIIO1CAL AOVE1fIG"0 - OUTSIDEAOVEmh1SUQ

N6m  5*v*uAr~IGT~G
-p..-. @~.i*Op WJG~AND6

"Pro AN
If one of the above codes does not accurately or fully describe the expenditure, leave the "Code" column blank anprovide a written description In the "Description of Payment" column.

NAUl ANOE5O OFP MVU CMWnORa G
RIOPNTOPCOWT1uWISpoNV".IUAuG WilEAMOUNT

5L.M1MU0O MAI Am uugDAnomMOpTpSMa Ocoof onoOCAPDONOP MYMENPAWO
ITMTKNATIONAL NNUMICATM-I-UNS GUU (Cont'

r.- VENDOR: Federal Express

rv Los Angeles, CA 1,805.00

.-) VENDOR: Sonicair
P. 0. Box 92911
Los Angeles, CA 90009 127.00

c)

If more space is needed, check box at leftand attach additional Schedules E. SUBTOTAL

2



12-30

Pacific Bell

Sacramento, CA laidu~ 280,97

Michael L. WhitteA
7428 Even ing Way

12-1-1 Citrus Heights, CA 95621 Sold printer 100.00

16-18 Payroll tax liabilitiy 1,901.26

12-31 Payroll tax liability 960.53

Gibraltar Saving
1001 Alhambra Blvd.

.r20 Sacramento, CA Interst Earned 490.1a

C Crocker Bank
Country Club Plaza Branch

1023 Sacramento, CA 95821 Interest Earned

Citibank
7381 Greenback Lane

R -23 Citrus Heights, CA 95610 Interest Earned 6,556.4

If more space is needed, check box at left (b)

and attach additional Schedules G SUBTOTAL 1,01.26

SUMMARY

INCREASES TO CASH OF $100 OR MORE THIS PERIOD (Column (a))................

INCREASES TO CASH OF LESS THAN $100 THIS PERIOD (Not itemized)............

TOTAL OF ALL INTEREST RECEIVED THIS PERIOD (Schedule EE. Part 2(b)).........

TOTAL INCREASES TO CASH THIS PERIOD (Line 1 + 2 + 3).........................

DECREASES TO CASH OF $100 OR MORE THIS PERIOD (Column (b))..............

DECREASES TO CASH OF LESS THAN $100 THIS PERIOD (Not itemized)...........

TOTAL DECREASES TO CASH THIS PERIOD (Line 5 + 6) ............................
TOTAL MISCELLANEOUS ADJUSTMENTS TO CASH THIS PERIOD
(Line 4 minus Line 7) Enter here and on Line 14 of Summary Page.................

-12-

M1I V$?. /C

64.14

1,901.26

____:____ 1,901.26
.; i ~ 4 -- 2 .. O.ft

(May be nag.
atwog figure)

PIWIV



FORIW460
1987

Lne . Olsono

w~w ii

State is 0CA-

431 J Street, Fourth Floor -Sacramento CA 95814 916/42-2952

Unce H. son

0
j'aey ds yas

cU~necti Of n*h the ofeaneeedias. A candidbo at t o eb mmitee if the candkdaethe candidate's sator any ether cwte heaor shece•bf . ".., asi si-nfim te ctW nsrdes i ns Ofli cemmee.
,i"ch addkirien-innrmetori - m, a --w- ely lobeed cmwimaon shets.

COfTE NMEAN L. ..... M -- R CONTROLLErD

' RCOMMI EE?

ttacdb ar atin L iN ,ZN

III CANDIDATE/OFFICEHOLDER ONLY: LIST ANY OTHER COMMITTEES NOT INCLUDED IN THIS CONSOUDATEDSTATEMENTWHICH ARE CONTROLLED BY YOU OR ARE PRIMARILY FORMED TO RECEIVE CONTRIBUTIONS OR MAKEEXPENDITURES ON BEHALF OF YOUR CANr IbACV

CNOtOATE OR OFFI OLDER:MATI have used all re nablediigence and. it one or ore controlled committees are included in this report. to the best of my knowledge thetreasurer has ead alO rNOma e diigence in preparing this statement. I have reviewed the Statement and to the best of my knowledge the infor-mation Contained herein and In the attached achedules is tne and complete.I catify under penalty of pw uIder the laws of the State of California that the foregoing is true and correct.Executed on 7-28-87 at Sacr/mento. CA by - /S Leo T. McCarthy
Vme.) (Ciy - 3S100r ruS,.m.of4Ce e g w owr,4,oes)TREASURER(S) (i applicable):I have used aN reasonable diligence in prepairin this Statement and to the best of my knowledge the information contained herein and in theattached Schedule l true and complete.

I certify under penalty of perjury unde the laws of the Slat* of California hiat the foregoing is true and correct.
Eecutdan 7-28-87 at ,, . /s/ Lance H .Olson

of A ) WanLo %O
Executed on at

(8*gmuw.40 Tesswu)fcof a". SW*s)

bliss

4

A



1. tdste~~y..h .gw

IL Loansreoev, 1..604*boto.

a SWTOTALCAONSftIPTS

4. Nseoeays~a.

7'.~ TOTAL CONTPUTIOM ...............

ftiPENlDrTURES MADE
C,, . Paym. ............. ......

r) 9. Loansmad& .....................

10. SUBTOTAL..... .......................
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ON THE REVERSE SIDE Of PAGE S. SEFORE COWPLETING PART 3 OF SCHEDULE 8.

-4.



II I

and I.ac eedew d, hek .e

-I F

-L __________________I, __________________________________

qcrART 2: LOJAN

DATE OF

onAY~f
roo

I- Ia

4t4115

DAN OF

LOWN

Iwo 1

10-271

REPAYN Lung- LoAUm flaftwiu&, f Ai

FULL NAME OF LENOER

I K.- H..Hofmnn

VIJUOT A * NRIF

NMT FA
MAN 0awI PASIOPAL

259000.001

STEREST

PAID.

1- - ___I

-4-13 10-26 Milan Panic X 29,900.00 .00

3-13 10-28 Michael Towbes 31,000.00 .00

3-13 10-22 Security Owners's Corp. 2,000.00 39000.00

3-13 10-15 Greenscape, Ltd. 2,000.00 3,000.00

*tdPOSTANT: IlA LOAN 0 FOWONENORN SP40SNWHOLE ORt W PART BY A IND PARlTY. TIE PERSON P0501MG TIE LOAN ()OR THE 11450 PAMTYMAUS IE PASO TE AMOT PADMUST 91ITEMIU1 ON SOCIA A AS A CONTWBUTION. () I0-WITH A NOTATIN THAT IT 15 A F05QV4 LOAN ON VTID PANTY REPAYMENT ON LOANM* ~.
Ifmrapace is neeoded. check box SBOAW n attach additional Schedules S. 61, 900.00 ~ ____

I TOTAL ALL NUES1 PAC TIS PimNOo AL30 E~NR ON LDE 3OFIK SUMMARY SECTIO OF S04EDLILE E 0O NOT CARRY
TOl TOTN TTIE WSUMMARY SIECTION F SOE 8E

TOTAL ETESEST PAID

irns EWOI

(b)

- l~v -~ - - - - - -r. -~'--~~ U ~W~1~I V ~ ~JW*I

--ft A 9%lF oz. s A% & &A

I



I i *

TIIf more spaCe Is nee ded. check box
and attach aiaddmI Aachodnmn.b- --- it .w~.

PART I2 LOAN IMPAVV AYL1 Alw a Aim & ess M

___________ -- - W VW~* i-rWUIVEN ORJ5PAID BY AIIDDA&r'
- w o

Grimm
LOAN

0-1""

10-16

FLL NAME OF LENME

Ryland Kelley

Richard Kelley

NaT5m
ow- I i~I=~. 41ERISTPRWcPAL PAWI* *

I OSNPDmI

2,000.00 13,000.00

2,000.00 13,000.00

1 1 ~-I-----4-------I I I

I [-4-------4-----4 I._________

CO R IM DPAMRTY WePAYMW0T W M MUNPAID UM "UST II ON WEoawI A oA w IDU
W"ANOTATION IM! T S1 A FO.WVEN LOAN (M TRIE PARTY UPATIENT OF LOAN

Of MOSPACO is nflooddcheck box
and attach additional..Schodulaa 8. SUBTOTAL

"TOTAL ALL UTEREST PAiD TM SPND.M AM SAWN ON LIE 3OF TIE SANtAy SCTI OF 4EUtL0so NOTCANNY
IESTOTAL TO TIE 51Y MSECTI OF CF N"SS.S.

-~ 

I

-L I I
(a)

4640.000.00
I - ~ .awl

TOTAL ETEREST PAID
----- - I

~v)

a

~ 4 WAWENt
ON

-W)

3-13

(b)

I fimvi v wwoonr I

SURTOTAIL

-IGF-T-

mAr ffmlffl=l" PA% Ift A &oL dft . - .

WTOWST
PAID**

i-Ai.A

- I - - - WMF.W-A% v 0 go ADD 2 E'Nmmgz



HAIE OF ago-

DATE UL

--- 7
Hfoward P.
On* Colo* la

2-13 Rancho Mirag, CA i27O
SUB V

5-4

~UrV

C)

painPa Valley oCotwy'C2ob,76-200 Coutry Clu, klw*
Pal Deet.CA 9 2 2 W,

Mike McCabe
35 Fairmayden Lane
Danvll., CA 94526

uw uj: --- ISusan Foord
35 Fairmayden Lane
IDanvilie, CA 94526

The Hapsuith Company
9300 Wilshire Blvd. . Ste
Beverly Hills, CA 90212

'NDOR:

Rea Rents
9925 Jefferson Blvd.
Culver Hill.CA9021

John R. Vernon
6469 Gloria Avenue

SSecret Garden
221 S Robertson Blvd.

SAttorey

$223.72)

U745.90)

228.98)

Traeabath, Mcoab

':v rttz ad
Lou#

If more space is needed, check box at left3X and attach additional Schedules C.

1 NON-MONETARY CONTRIBUTIONS OF $100OR MORE THI-. PERIOD...............$ 2,823.99 4
2. NON-MONETARY CONTRIBUTIONS UNDER s00 olFis PL:III(I)(Not itemized) ............

3. TOTAL NON-MONETARY CONTRIBUTIONS THIS PERIOD(Line 1 + 2) Enter here and on Line 4 Column 1 of Summera Page ...................... '.. . $ 26.12L99

m.7

r ~L

223.72
I

Food,
Flovers &Service Rentall

Servce Rnta

SUMMARY

-6-

223.72223.72

1665.8011665.80

I I

2

3

wtk-SUBTOTAL]



CI)

0

J,

CV)

0

If more sPace is needed, check box at leftand attach dditlonal Schedules c. 
SUBTOTAL 710.00

SUMMARY
1. NON-MONETARY CONTRIBUTIONS OF $100 OR MORE THIS PERIOD.............

2. NON-MONETARy CONTRIBUTIONS UNDER $100 THIS PERIOD (Not itemized)........

3. TOTAL NON-MONETARy CONTRIBUTIONS THIS PERIOD
(Line I + 2) Enter here and on Une 4 Column B of Summary Page .................

-6-

0



Dollars)

If one of the following codo
of this schedule for coda

-C..

-5..

'.5..
-N..
~0~

EXPENDTURES
d etion Isftedv

safhedule for detailed eSONi

Is

B-OD-p
NEWSP
OUTSWJ

. -"-

-P.."S

"r1 pe
-GINURAL OPMRfOS
-TRAVIA. -I WS

IMPORTANT: Do not itemize ifl55entef expenses on Schedule E. Report only the lumpsumfthNIePOVmnts on
.Une 4 of the Summary sectl. below.

, , , , , , , , III . . . .

NAME AMC 5OfUSOPPYUVI-
C) RECIPIENO FCONI U vNCOUMNTWMM 6M1

MO HUMM O ME ANO ANS OF UMIMN

I-N

SME ATFCEDSHEUE

0

11 If more space is needed, check box at left
and attach additional Schedules E.

'MPORTANT: Contributions and expenditures on behal
31location section at the front of the campaign statement.

S

COOE on oSCPMON OF PAYMENT

SUBTOTAL

PM

I I

If of other candidates or committees must also be entered in the

;UMMARY

PAYMENTS OF $100 OR MORE MADE THIS PERIOD (Include all
Schedule E subtotals) ....................................................................... $ 140,032.44

PAYMENTS UNDER $100 THIS PERIOD (Not itemized) ........................................ $
TOTAL INTEREST PAID THIS PERIOD ON OUTSTANDING LOANS (Schedule B.
Part 2. Colum n (b)) .......................................................................... $

TOTAL ACCRUED EXPENSES PAID THIS PERIOD (Not itemized) (Schedule F. Line 4)........$
TOTAL PAYMENTS THIS PERIOD (Line I + 2 + 3 + 4) Enter here and on Line 8. Column 8 of
Sum m ary Page ............................................................................. $

1, 136.03

12,608.89

153,777.36



CALIP-m-r

NAWEp

-a-mm

A wiV 8trao

40 1 tst Sr"et
San Franc i ed

A T & T InforsttOh
Systems
Department 374
Denver Co 671-437.

r Gordon Ad. nan
0 Outside Support Service

2525 Cleveland Ave. St C1
gv) Santa Rosa CA 95401

American Express

P.O. Box 638001
) Dallas

) VENDOR:
Bear Flag Inn
Sacramento, CA

- VENDOR:
Clarion Hotel

C) Sacramento, CA

VENDOR:
Eastern Airlines
Miami, FL

VENDOR:
Mayfare Hotel
Los Anqeles, CA

VENDOR:
PSA
Sacramento, CA

TX 75663-00el

($151. BO)

($282. ")

($399.00)

($264. 23)

($199.00)

PAGE TOTAL

C ~79.*S

,.~i 39

418e.5

1385.03

6t892.92



Poo. Dow Z16Mai
Sacramen'bt

CA Democratie State Cent-
al Committe ID 47416'
500 Butter Street
Ban Francisco

VENDOR:
'W Clarion Hotel
__ Sacramento, CA

CA 94102

($235. ")

Charles' Printograph

207 Allen
Glendale CA 91201

- City Liqhts Restaurant

P.O. Box 3868
Val lejo

Mary Corley

776 Stanyan St. #6
San Francisco

CA 94590

CA 94117

Cypress Distributing Co.

560 Lincoln Avenue
San Jose

Debra D'Avirro

2185 20th Avenue
San Francisco

CA 95126

CA 94116

PAGE TOTAL

co

C:,)

125.0

C)

279.00

612.39

1571.31

236.86

195.00

572.50

3o837.71



Double Vision Pr
services
401 S Street
Sacramento

E D D Cafeteria

* State Capitol, 6th Floor
Sacramento

Federal Elections
'i Commission

999ESt. N. W.
Washington

CA 95814

DC 25463

Federal Express

P.O. Box 727
Memphis

Five Star Catering
0, 10000 Washington Blvd.

4th floor
Culver City

TN 38194-99.09

CA 90232

Franchise Tax Board

CA 95857

G & K Manaqement Co., Inc

P.O. Box 3623
Culver City

Morrie Goldman

13807 Oxnard Street, #10
Van Nuys

CA 9023

CA 91401

Page Total

CD

INSWIN14 B aam..

930.75

358.20

Sacramento

284.50

4327.94

4209.71

204.56

179.68

139889.43



5829 Aw ffbernathy Dritve
Los Angele

Harvey Milk Lsbtian/Gay
_ Democratic Club

P.O. Box 14368
V) San Francisco

CA 9045

CA 9413 4

Stephen Hopcraft

1 919 35th Street
Sacramento

o VENDOR :
Phoenix Park Hotel
North D Street

J Washington, DC

- VENDOR:
Red Shoes Travel

( Sacramento, CA

Internal Revenue Service

Ogden

CA 958 16 1070.63

($398.98)

($438. 00)

UT 84201 20600. 12

J. Ray Construction Co.

2699 White Road, Ste. 150
Irvine C 9P714 786.10

JBL Movino & Storage Inc.

16201 Stapp Street
Van Nuvs CA 91 40r 458.56

249551.41Page Total

136. es

see. so



mrn-ll

545 FSret
Dan D 1 *9

Nick Johnson

655 Fourth Aveviu, *2
San Diego CA 9Z-

Sue Johnson

3390 Sarn Marino Street

Los Angqeles CA 904

Matt Kaoan

1880 Veteran Avenue
Los Angeles CA 904

Rose Kinq

187 41st Street
Sacramento CA 95a

VENDOR:
Western Airlines
Sacramento, CA

Komin Design

9747 Business PK Ave/201K
San Diego C

Steven M. Kreftinq

184-R Clinton Park
San Francisco C

Misha Lanqer

5711 N. Flora
Fresno C

CA 92131

CA 94103

CA 93710

Page Total

OV)

C

06

130. 12

025

359.78

819

723.00

363.00

217.30

2077.43

772.60

10%1

59258.45



Los 3f,1

1121 L Strewt, *97
Sacramento CA 95G 2498..5

Mary Leslie

2182 Bush Street
San Francisco CA 94115 522.75

LFC Insurance

8701 Wilshire Blvd.
Beverly Hills CA 96211 6 500. 0

Lee Lithoplates

474 Valencia Street
,0 San Francisco CA 94'02 0G565. 7.-

-- Kevin Maloney

19 Rutledge Street
San Francisco CA 94110 6 150.00

Marinno Ristorante

6001 Melrose
Hollywood CA 90038.T 777. 00

Adam McCarthy

400 Magellaan
San Francisco CA 94i16 T 500. Ge,

Jacauel ie McCarthy

400 Magellan Avenue
San Francisco CA 94116 1453.80

" Page Total 79496.93



VENDOR a
The Old Pool fte
San Diego, CA

VENDOR:
The Broiler
Beach , CA

7) VENDOR:

qT Hyatt Union
San Francisco, CA

($188. 78)

($330..S8)

C Debbie McConville

7758 Elmer Avenue
Sun Valley CA 91352

- VENDOR:

U. S. Post Office
Los Anqeles, CA

($13 . 00)

VENDOR:
Century Parking
Beverly Hills, CA

VENDOR:
Lions/MGM
10008 Washington Blvd.
Culver City, CA ($106.27)

Mello For Senate Comaitte
ID *790660
P.O. Box 47
Watsonville CA q5077

7553.25

590.07

Page Total 8,143.32



OMe C l 'Pv,,,""i

Son Fooiovj

Murata Buwirv~ms t

4801 Sorino Va.ley , WB
Dal las TX "Z4- ;, .

Old Sacramento Stage 4
Freight Limes
1111 Second St., *330
Old Sacramento CA 95814 T

Olson, Connelly & Hagel

431 J Street, 4th Floor
Sacramento CA 95814

Pacific Bell

Sacramert o

Pacific Bell

CASK.10 CTA -.

Van Nuys

Van Parish

247 Wayne
Oakland

Pat Phelan

45 Alvarado Street
San Francisco

VENDOR:
Computerland of S.F.
1303 Van Ness Ave.
San Francisco, CA

CA 91 3 It'

CA 94606

CA 94110

Page Total

qw)

3703.51

300. el

4132.07

5867.67

5312.17

1997.00

($10; 1. '

2613.94

26's,248.86



Riveor City Businin s W'v.

7649 Sunrise Blvd. Ste E
nO Citrus Heights CA 95861Q

Rothstein & Company

2121 Wisconsin Ave. NW240
n Washington DC 2e"7

C VENDOR:
Leparc Hotel de luxe
733 North We.st Knoll
West Ho)lywood, CA

- VENDOR:
Holiday Inn Crown Plaza

O 5985 Century Blvd.
Los Angeles, CA

Sacramento Savings & Loan

P.O. Box 872
Sacramento

VENDOR:
Hyatt San Jose
San Jose. CA

VENDOR:
Executive Hotvl
San fieio, CA

($112.39)

CA 95804

Page Total

6651.64

2113.74

3517.38

139562.76



VENDORp
Red Uh* Tiov

peppone
Los Angel.., CA

VENDOR&

Old Pacific Beach
San Diego, CA

VENDOR:
The Broiler Restaurant
Sacramento, CA

C3 VENDOR:
Hyatt on Union Square
Post & Stockton

, San Francisco, CA

- VENDOR:
Stars

011 San Francisco, CA

VENDOR a
The Mansion Inn
Sacramento, CA

Sacramento Comm1 1 Bank

P.O. Box 862
Sacramento

($273. £1 )

($197.75)

($180. 9.1:_0

($280.26)

($906. 21)

CA 95804

San Dieqo Clipping Serv.

2967 Beech Street
San Dietso CA ')?1(. 228. 00

1,442.33Pag Total

1214.33



San 0109 9Wr, u

655 4th AvenUe, *t
San Diego

rN.
VENDOR:

- Express Tel
P. 0. Box 112307

' San Diego, CA 92101

VENDOR:

'3 James amnnon
4280 Campos Avenue

c( San Diego, CA

C)

VENDOR:
Pacific Bell
Van Nuys, CA

CA 102

($379.01)

($30. 00I)

(*1l3... 83)

- VENDOR:
Patrick Allen
3142 Midway Dr., 08110
San Diego, CA 9118

VENDOR:
Quill
P. 0. Box 5900
Lincolnshire, II

VENDORa
Arey Jones
1055 Sixth Avenue
San Diego, CA 92101

VENDOR:
Christine Edwards
Fourth Avenue
San Diepo, CA

($990. '-0)

($15;. E, V

($731]. 85 )

$ (1 17. -()

Page Total

8544.34

89649.34



cO VENDORz
Texaco

Various gas statioNs

- VENDOR:

Michele Murphree
1110 Coronado Ave.

,-) Coronado, CA

O VENDOR:
San Diepo ClippinP Serv.

' 2967 Beech Street
-) San Diego, CA 92102

- VENDOR:
U. S. Post Office
San Dieqo, CA

San Francisco Airport
Hi lton
International Airoort
San Francisco

Robert Schilling
Phot oprapher
4876 Del Mar Ave. *5
San Diego

($349. ,4 )

($270. 31)

($550. 0.0)

($114. 00)

($43*2. 07'

CA: 9427

CA 92 107

Stafford Buckley Catering

1972 Hayes Street
San Francisco CA 94117 10195.89

10,856.53.Page Total

363.84

296. 60



Alan Strwmwser

severly Hi I Is.

The Canitol AthletkcC

a"e 0 Street
Sacramento

The Carriage Works

%655 Fourth Avenue
Ban Diepo

U. S. Postmaster
Los Anqeles,
Sacramento,
San Francisco

U. S. Post Office

Los Anqeles

U. S. Sprint

P. o. Box £28099
Dallas

VM S

330 West 42nd St reet
New York

Susan Wallace

933 4th Avenue
Sacramento

Western Union Telegraph

P.O. Box 1694
At lareta

CA 92101

CA 0410T

TX 75203-00/F

NY 10036

CA 95A. F

Page Total 9,202.45

C)

0

1048.44

1362.00

330.00

176.89

2953.02

1706. 51

741. 1_



$uavmv

o NAW AND ASinSSSWM, .U4IL u~MS Soumt MeU :COOSt S OImSONPDONOP MYMt CWO

Double Vision Productions, inc.
r*O1 S Street
Sacramento, CA 95814 G 4,356.35

_wOffices of Greenburg, Glufker, Fields,
C & Hachinger

,A900 Avenue of the Stars'LoS Angeles. CA 90067 P _36,922.60

C)

r If more space is needed, check box at left SUBTOTALand attach additional Schedules F. 41SU78.9541,T278.95
IMPORTANT: Do not itemize thepayment of accrued expenses on Schedules E or F. Reportthe lump sum of thesepayments on Schedule E. Une 4. and on Schedule F. Line 4. Do not re-itemize accrued expenses which have been
reported in a previous period. SUMMARY

1. ACCRUED EXPENSES OF $100 OR MORE THIS PERIOD........................ $ 4 95

2. ACCRUED EXPENSES OF UNDER $100 THIS PERIOD (Not itemized).............. 70

3. TOTAL ACCRUED EXPENSES INCURRED THIS PERIOD (Line 1 + 2) ....................
4. ACCRUED EXPENSES PAID THIS PERIOD (Not itemized) (Enter

here and on Schedule E, Line 4) ....................................................
5. NET CHANGE THIS PERIOD (Suhtract Liin 4 fus.,, I i,. 3) 1 almiiffurns:n hnri dn on

Line 11. Column B of Summary Page .......................................
(MAyIbe neq-
riwe figure)

-I1-



International Commicetions Croup. Ii,
1-27 1925 Century Park, Ast, Suite 1850
q1-30 Los Angeles, CA 90067

I I ~

Refunad
Refund

7,162.46
53.40

Sacramento Voter Education Rs . Project ID 1822232431 J Street, 4th Floor Ins rance
6 Sacrmento, C 95814 efud 102.34

Hollywood Roosevelt Hotel
7000 Hollywood Blvd.
Hollywood, CA 90028 Void 1986 check 364.82

San Diego Group
655 4th Avenue, Suite 2

-4-30 San Diego, CA 92101 Void 1986 check 132.50

If rioe pac i rmded ceckbo atlef SBTOAL (a) (b)
nd attach additio Schduls G SUBTOTAL 8,215.33 960.5

•~~ ~ _-M

SUMMARY

INCREASES TO CASH OF $100 OR MORE THIS PERIOD (Column (a)) ................

INCREASES TO CASH OF LESS THAN $100 THIS PERIOD (Not itemized)...........
TOTAL OF ALL INTEREST RECEIVED THIS PERIOD ON LOANS
MADE TO OTHERS (Schedule EE. Part 2 (b))...........................

TOTAL INCREASES TO CASH THIS PERIOD (Line 1 +2 + 3) ..........................

DECREASES TO CASH OF $100 OR MORE THIS PERIOD (Column (b)) ................

DECREASES TO CASH OF LESS THAN $100 THIS PERIOD (Not itemized) .............

TOTAL DECREASES TO CASH THIS PERIOD (I in.v 5.# G) ..........................
TOTAL MISCELLANEOUS ADJUSTMENTS TO CASH I HIS PEHIOD
(Line 4 minus Line 7) Enter here and on Line 15 of Summary Page............

$.10 a909,03 *.~A§

960.5.

-12-
it 

4 ~. -

- - --



Dave Sebeck
1047 Alvstdo Rod

6-30 Berkeley, CA 9470 Vold 1966 check 114.29

Crocker Bank1-20 154.15M ICountry Club Plm Brnch1 23.33
3h19 Sacramento, CA 95821- Interest Earned 70.155-20 88.58

zu 1 .94.52
17.61

0

(a) (b)
If (morespace is needed. check box at left SUBTOTAL
and attach additional Schedules G 395.80

SUMMARY

1. INCREASES TO CASH OF $100 OR MORE THIS PERIOD (Column (a))$.............._

2. INCREASES TO CASH OF LESS THAN $100 THIS PERIOD (Not itemized)...........
3. TOTAL OF ALL INTEREST RECEIVED THIS PERIOD ON LOANS

MADE TO OTHERS (Schedule EE. Part 2 (b))..........................

4. TOTAL INCREASES TO CASH THIS PERIOD (Line 1 + 2 + 3) ..........................

5. DECREASES TO CASH OF $100 OR MORE THIS PERIOD (Column (b)) ................

6. DECREASES TO CASH OF LESS THAN $100 THIS PERIOD (Not itemized) .............

7 TOTAL DECREASES TO CASH THIS PERIOD (Linn 5 # 61............................
8. TOTAL MISCELLANEOUS ADJUSTMENTS TO CASH THIS PERIOD

(Line 4 minus Line 7) Enter here and on Line 15 of Summary Page............

- 12-

S
(MY nbe n.
sim fiureol



3SRPSW IP... e September 26, 1960xA m . J, Albert Drown

COMMMAAMt Robert V. Naylor# Chairman California
Republican Party

RESPONDUUTS: California Lieutenant Governor Leo McCarthy

McCarthy for U.S. Senator and Lance Olson,
as treasurer

Californians for McCarthy Committee and
Lance Olson, as treasurer

RELEVANT STATUTES: 2 U.S.C. S 431(4)(A)
2 U.S.C. S 431(11)
2 U.S.C. S 432(e)(1)
2 U.S.C. S 433
2 U.S.C. 5 434
2 U.S.C. S 441a(a)(5)
2 U.S.C. S 441b
11 C.F.R. S 100.7(b)(1)
11 C.F.R. S 100.8(b)(1)
11 C.F.R. S 101.3
11 C.F.R. S 102.6

INTERNAL REPORTS CHECKED: McCarthy For U.S. Senator Primary
Election Report of Receipts and
Disbursements for 1/1/87 - 6/30/87

FEDERAL AGENCIES CHECKED: NONE

I. GENERATION OF MATTER

On September 14, 1988, the Office of the General Counsel

received a complaint from Robert W. Naylor, Chairman of the

California Republican Party, which alleges Leo McCarthy,

the Californians for McCarthy Committee, and the McCarthy for

U.S. Senator Committee ("the Federal Committee") violated

rd)

'NI

r)

C)

0

C)



seveal $ ~ P..t#~l~t~u ~uBa~iqnAct 0*t

as 600ui4 (the "Aet) Mid the, 0 t*sion Reyulations.

Respos *A t Mc#a r thyis. , r i nc"Iaa:* ...... leutensnt Governor o ..

Califora. ,On Say *, 1#7gftlet ccarthyfiled his

Stateent, of ctndidacytot the Uftited. States Senate and

designated the McCarthy for U.S. Senator Comittee as his

principal caspaign committee. At that sane time, ay 8, 1967,

the McCarthy for U.S. Senator Committee filed its Statement of

Organization. McCarthy has continuously maintained his State

Comnittee, the Californians for McCarthy Comittee ("State

Committee'), in anticipation of the next state election in 1990.

'The complaint alleges that the Act has been violated by

failure to register the State Committee as an authorized

committee with the Commission and by failure to report the

receipts and disbursements of the State Committee as an

authorized committee. See 2 U.S.C. SS 433 and 434(b).

CMoreover, the complaint alleges that the Federal Committee

-- violated 2 U.S.C. S 441b by allowing the State Committee to

Cfinance and subsidize fundraising and other costs for the

McCarthy Senate campaign out of funds that contain corporate and

union contributions. Complainant further alleges, as a result

of the other allegations, that expenses paid for by the State

Committee, as in-kind contributions, during the months

immediately preceding the U.S. Senate candidacy announcement

violate 11 C.F.R. S 101.3, in that the Federal Committee failed

to report such expenses as in-kind contributions.

On October 28, 1988, the Californians for McCarthy



Cmtte#. t 4w@ rthy for@ 94"10'r Committee, and

Lanee l., sOl .n, tt5uror of het mtt eeS, Liled ...a

response tbh gnel Atatma .o#p nto'

position Ain tIftRedo00me"t is ta h cmlitcontains mere

conjecture speculation based one0 biased and incomplete

intevpretotion of the McCarthy State and Federal Committee

campaign reports. The response denies that any expenditures

were made by the State Committee on behalf of the Federal

Committee. Based on this contention, the Respondents maintain

there was no obligation to register the State Committee as an

rV authorized federal campaign committee or report State Committee

V) activities to the Commission. The response asserts that the

-) State Committee's flourish of activity during the first six

months of 1987 revolved around an effort to reduce campaign

debts from the 1986 Lieutenant Governor's campaign. It also
C)

claims the large State Committee expenditures are partly

attributed to defense costs entailed from a defamation lawsuit

-filed by McCarthy's opponent in the 1986 California Lieutenant

Governor's race. Finally, Respondents assert that the Federal

Committee's lack of activity during the first six months of 1987

can be attributed to the late formation of that organization in

April 1987.

II. FACTUAL AND LEGAL ANALYSIS

A. Statement of the Law

A person becomes a "candidate" for purposes of the Act if

he or she receives contributions or makes expenditures in excess

of $5,000 or gives consent to another person to receive
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exceptions, me, rn may test the: feasibility of

running for federal office without becoming a candidate. 8_e

ll C.r.R. 1i l@@.(0b)(l) and 1OO.8(b)(1). The "testing the

waters" provisions exclude from the definitions of contributions

and expenditures any funds received and payments made to

determine whether a person should become a federal candidate.

Id. Permissible 'testing the waters" activities include

I') conducting polls, making telephone calls, and traveling. Id. A

person must keep records of all funds received and payments made

for these "testing the waters" activities. If that person

subsequently becomes a candidate, he or she must include any0

receipts or disbursements made in those activities as

0 contributions and expenditures in the first report filed by his

-- or her principal campaign committee. 11 C.F.R. S 101.3.

In-kind receipts and payments must also be included in this

first report. See Advisory Opinion 1985-40.

The Act defines a political committee as any committee,

club, association, or other group of persons which receive

contributions aggregating in excess of $1,000 or make

expenditures in excess of $1,000 during a calendar year.

2 U.S.C. S 431(4)(A). All political committees are required to

file a Statement of Organization. If the committee is an

authorized committee, the filing must occur within ten days of
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All Other commi ttees ,must file e$a~eto r.i#
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Once an organisation qualifies as* political C,

the Act requires the treasurer of the commtte to file p tv$i@

reports of receipts and disbursements with the Comissio*.

2 U.S.C. S 434(a). for an authorized committee, these 9t8*%t*

must include contributions received from political committees,

from persons other than political committees, and from party

committees and transfers from other authorized committees of the

same candidate. 2 U.S.C. S 434(b)(2). These reports must also

contain a list of the expenditures made to meet the candidate's

0or the committee's operating expenses and transfers to other

qr committees authorized by the same candidate.

no)
2 U.S.C. 5 434(b)(4).C)

All committees controlled by the same corporation, labor

organization, person or group of persons are affiliated

-- committees. See 2 U.S.C. S 441(a)(a)(5) and

11 C.F.R. S 100.5(g). Transfers of funds may be made without

limit on the amount between affiliated committees.

11 C.F.R. 5 102.6(a). The Commission has determined that a

candidate's state and federal committees are affiliated

committees and that a candidate's state committee may make

unlimited transfers to, or expenditures on behalf of, the

federal candidate or committee so long as it uses funds that are

permissible under the Act. The state committee, however, must

register as a political committee and report to the Commission
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Since the MAt rehlbits any corporatiftor labor

organization fr om king a contribution or egxodituge in

connection with a federal election and prohibits any federal

political committee from knowingly accepting such a contribution

or expenditure, the state ommittee must thus also exclude any

impermissible funds under the Act when a transfer to the

CO affiliated federal committee is made and cannot use such

impermissible funds in making any expenditure on behalf of the

federal candidacy. See 2 U.S.C. S 441b, AO 1987-12, and MOR

C2671.

B. Analysis

The complaint alleges that the Respondent State Committee
C)

made expenditures on behalf of the Respondent Federal Committee

( , in excess of $1,000, requiring the State Committee to register

- and report pursuant to 2 U.S.C. 433 and 434. Complainant bases

0the allegations discussed herein primarily on the disparities

between reported expenditures by Respondent Federal Committee

and Respondent State Committee when compared with their level of

receipts. Complainant reaches the conclusion that the State

Committee must have been making expenditures on behalf of, or

in-kind gifts to, the federal campaign. Furthermore, the

Complaint alleges that Section 441b of the Act must have been

violated through the alleged subsidization of the federal

campaign by the state committee's use of corporate and union
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c 'ited in the complint were properlty pid itio by the state

Committee and that no ervitces were provided by the state

pt) Committee for the Federal Comittee.

1. Disproportionate Receipts to U it res when
comparing the State and ederal campilms

oO The Federal Committee was formed during the first six

o months of 1987, on or around April 27, 1987. During that first

six month reporting period, ending on June 30, 1987, the Federal

Committee reported total contributions of $760,783.49, according

to an amended schedule of receipts and disbursements filed with

the Federal Election Commission on November 2, 1987. That same

disclosure form listed $85,469.90 as the Federal Committee's

operating expenditures, and $73,665.06 in additional debts and

obligations incurred prior to June 30, 1987.

The State Committee filing with the Fair Political

Practices Commission of California for the period covering

October 19, 1986 to December 31, 1986 shows a total State
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one-halt fmnths,of; t IS e neTt h tote:disclosure fiia0

indicatel4thathe t t O OMmtte -hod additional cash reeipts

and non-monetoy contributions, during the first six moths f ,

1987, of $94,750.23and disbursements of $182,517.92 during the

same period.2  The Stat Committee shoved accrued expenses of

$41,349.45 during the first six months of 1987. Because the

State Committee had $12,608.89 in accrued expenses from the

0) previous period and paid accrued expenses of $12,608.89 during

n othe first six months of 1987, t he resulting cumulative accrued

?W) expense at the end of the first six months of 1987 remained

I$41,349.45. When the cumulative loans received and accrued

expenses are taken together, the total outstanding State

Committee debt amounted to $315,849.45 on June 30, 1987.

During the first six months of 1987 the State Committee

raised $94,750.23 in total contributions, including cash

1. Complainant alleges that at the end of 1986 the Respondent's
0State Committee had cash on hand of $59,721.92 and debts

outstanding totaling $373,008.89. The $373.008.89 figure
apparently reflects an additional $5,000, carried over in
the cumulative loan total from the previous period on
the Complainant's submission, but considered as paid
in the reports submitted by the Respondent. This $5,000
difference often appears to distinguish the figures used by
the two parties.

2. The complaint maintains that the state campaign committee
reported receipts of $455,150.23 in contributions (including loans)
and payments of $195,126.81 during the first six months of 1987.
This contribution figure mistakenly combines the total
contributions from the previous period with those from the first
six months of 1987 and the additional $5,000 previously discussed.
The disbursement figure correctly adds in $12,608.89 paid for
accrued expenses during the first six months of 1987.
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the IStateVomlttoe did not PayLi tht-er :large debt, of

$318,S49.49, off during this Period, aoter, during this tine

period, the State Committee only paid out '142,517.92.

Complainant further asserts that during the sam six month

period in 1987, a time encompassing both testing-the-waters and

__ active federal campaigning for the U.S. Senate seat,

Respondent's Federal Committee reported receipts of $754,348.18,

later amended to $760,783.49, and expenditures of $85,469.90.

T This influx of receipts seems disproportionate to the amount

spent, according to the Complainant. At the same time,

Complainant alleges the State Committee expended about twice
0

that of the Federal Committee ($182,517.92 to 85,469.90).

Using the above figures, Complainant asserts that the most

telling fact delineating the influence of State Committee

0expenditures for the benefit of the federal campaign is

reflected in the amounts each committee raised when compared

with their fundraising expenditures. During the same time

period, the Complainant alleges that the Federal Committee

raised funds at an 11.3% cost, compared to the State Committee's

fundraising at a 200% cost. Complainant interprets this fact as

3. This figure includes both the reserves left from 1986, the
amount raised during the first six months of 1987, and the
additional $5,000 carried over in the cumulative loan total
from the previous period on the Complainant's submission.
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forgiveness, and thus the State Committee esxpeuditures to
receipts wete not that out of line with what It cost the Federal

Committee to raise contributions. Respondent further maintains

04 that Complainant ignores that the Federal Committee owed debts

of $71,057.63, amended in November of 1987 to $73,665.06, for a

total expenditure during the first six months of 1987 of

C) $159,134.96. Respondent also points out that the State

Committee had several new bills that arose in 1987, but were

products of the 1986 campaign and could not have benefited the

Federal candidacy by payment as they arose. According to

Respondent, these new 1987 bills that resulted from the 1986

campaign included an accrued legal fee for a defamation lawsuit

of almost $37,000.00 during the first six months of 1987. Under

California law when an expenditure is made to support litigation

aimed at keeping a candidate on the ballot, the expenditure is

made for the purpose of influencing the outcome of the election

and must be reported as a campaign expenditure. In addition,

$24,809.00 was paid and reported in the 1987 state disbursement

filings for 1986 federal and state income taxes, which were not

shown as accrued debt in the 1986 report. Comparison of the

1986 year end report and the report ending June 30, 1987, show
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1967 to $68,549.09 ($162,S17..93 2 "ISO . The-folwing

chart outlines the relevant State s Eroderal Coiaittee activity

during the first six months of 1987:

rFederal Comittee State CommitteeReported

Receipts $760,783.49 $94,750.23

Adjusted
Receipts $760,783.49 $175,650.23'

Reported
CNew

Expenditures $85,469.90 $182,517.92

CAdjusted
Expenditures $159,134.965 $68,549.006

Debt Obligations' $73,665.06 $31S,849.45

While the Complainant's figures in many instances are not

4. This figure includes the $94,750.23 in contributions and $80,900
ol in loan forgiveness.

5. This figure represents the total expenditures made by the Federal
Committee from 1/1/87 to 6/30/87 by adding the debt incurred
during this period to the new expenditures. This facilitates
a more accurate comparison of committee activity during the
period at issue.

6. This figure subtracts lawsuit expenses of $37,000, $24,809
paid and reported in 1987 for 1986 federal and state income
taxes, and a $52,159 reduction of the debt held by the State
Committee at the end of 1986 from the total expenditures made
in the first six months of 1987.

7. These figures for the two committees represent cumulative debt.
On 6/30/87 the Federal Committee had only been in operation
since May 8, 1987.
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questions *Weut- the Wrdt.l Comi tt*# 6 f"~dislng activity,

when copared to *hat of, the. State 1;0,_,"ttoe. The Federal

Committee C* veived coutrtitions of $7,60, 763.49 with total

expenditures of $159,134.96. While this does not reflect

fundraising at an 11.3% expenditure level, as alleged by the

Complainant, it does represent a 29.90 level. In comparison,

assuming all of the Respondent's figures for decreasing overhead

to $68#549 for the first six months of 1987, and the total

contributions of $94,750.23 as reported on the State Committee

filings for the first six months of 1987, the State Committee

raised funds at a 72% expenditure level (which Complainant had

Calleged was a 200% level). While the resulting comparison is

not as disparate as the one arising from the Complainant's

figures, it still raises some question needing further inquiry.
0:

2. Specific Disbursements

Complainant and Respondents have also interpreted specific

items differently as to whether the State Committee activities

may have been beneficial to the federal campaign. Again,

Complainant arrives at his conclusions by comparing specific

campaign receipts and disbursements for the two committees.

Respondents explain their position by discussing the State

Committee expenditures during a non-election year.

a. Treasurer Services

Treasurer services provided for the two committees, by the

law firm of Olson, Connelly, and Hagel, are alleged by the

Complainant to have cost $83.00 per report page for the State
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fees raid by tho ,St t46Committe* to 6 slii C41onlly, and4NMost

not only I 'or treasurer servics,,,IP pproximately $2,500

of the payment wms for legal servIces:*i' defense of the

defamation lawsuit arising out of the 1966 race. The remaining

difference is attributed by the Respondent to the fact that

Lance Olson served as treasurer for the entire six month State

Committee report period, but only for two months after the

Federal Committee's formation.

The response to the treasurer services allegation is

insufficiently documented to overcome the basic problems raised

in the allegations. During the first six months of 1987 the

State Committee paid the firm of Olson, Connelly and Hagel
C

$4,132.07 and the Federal Committee paid the same firm $761.

Even if, as asserted by the response, $2,500 of the State

- Committee payment to Olson, Connelly, and Hagel was for legal

services in regards to the defamation lawsuit, $1,632 was paid

by the State Committee for services similar to those provided to

the Federal Committee for $761. Because of the April 16, 1987,

Federal Committee formation, the services provided by Olson,

Connelly and Hagel to the Federal Committee spanned eleven (11)

weeks. This is a shorter amount of time than the twenty-six

(26) weeks covered by the State Committee reports. These

disparate payments for treasurer services were made during a

time period however, in which the Federal Committee had
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$94M,70.23 and, totei., zpetsts of $142 5, 7ag2. Thus, *to "a

greater volum, of traftoectios -th#eersal committee paid less.*

Taking Into account the Varsent for the lawsuit, the pot 00404

cost comparison shows the State Committee Paid almost $33.00 per

page and the Federal Committee paid $6.00 per page. Giveni that

most services of this nature are billed on an hourly basis, it

seems that the Federal Committee received favorable rates for

work that entailed similar activity or that the State

Committee's payments may have subsidized the work for the

Federal Committee.

b. Telephone Costs

The complaint asserts that even though the federal campaign

paid $6,200 for phone installation, purchase and deposit, it

qq expended merely $622.41 for telephone service during an active

election period. In contrast, the complaint points to $11,179

- paid out to Pacific Bell during the same six month time period

by Respondent's State Committee, which was not experiencing

election year spending. Respondents' explanation is that

telephone service charges are not billed in the same month that

they are incurred, and in this situation the State Committee

bills included charges incurred as far back as September 1986.

Out of the total of $11,179, Respondent maintains $6,500 of the

charges predated January 1, 1987.

Problems may arise, however, if phone contacts were made by

the State Committee to benefit the federal campaign.
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t15tW .that 'the $400figure: accumllted during the height Of

the state race, fro September, 198,until January 1, 1987. by

comparison, during the first six months of 1987 the Federal

Committee paid $6,200 for phone installation, purchase and

deposit, but paid only $600 for telephone services. Thus,

during a similar time period, the State Committee spent $4,679

on telephone services for post-election year activity and the

Federal Committee spent $600 for the initial stages of

Nr fundraising in an upcoming state-wide election.

c. Shared Employees

0
By examining pay to one employee holding a position

simultaneously with both committees, Complainant notes that the

employee earned three-fourths of her salary from the State

Committee. Respondent claims that that employee spent 75% of

her time trying to retire the State Committee 1986 Campaign

debt.

The Federal Committee expenditure for the salary of Debbie

McConville totaled $2,453.68 during the first six months of

1987. During this same period the State Committee paid a salary

of $7,553.25 to Debbie McConville. The joint employment of

Debbie McConville displays that there is shared staff, but

whether salary was appropriately apportioned is unanswerable
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COmPlaw1 ta ,n.to *0MscConville earned $308 t~the0
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filed by Mr" *N ethy, for the U.. Senate raOe. The mere

statement by tle R eapondent, without supporting evidence, that

Ms. McConville spent three-fourths of her time working to retiro

the debt of the State Committee is not sufficient to explain the

Complainant#s allegation, especially when the relative levels of

activity of the tvo committees during this time frame is

considered.

d. Other expenditures

In other instances there's insufficient information to

resolve this matter. This lack of sufficient information arises

partly because dates of debt incurrence and expenditures are

often not denoted on the State Committee's reports. It is
0

also impossible to discern if any of the State Committee

disbursements during the first six months of 1987, such as

American Express bills, hotel, and restaurant charges are

actually made in payment of 1986 incurred debts or may relate to

activities that benefited the federal campaign.

For instance, two expenditures noticed on the State

Committee filings for the first six months of 1987 are a

disbursement for $358.20 to the Federal Election Commission and

$2,698.50 to Legi-Tech. While Commission records enable us to

determine that the money was forwarded for State Committee

receipt of reports from the public records division, we could

not discern exactly what type of records were forwarded to the
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forvarde & to a pid or by thi tSO Committee are reltad od

the federal aompaign, then si eunditure night

substantiate the allegation the Stale Committee has made in-kind

contributions to the Federal Conmittee. The Legi-Tech

expenditure is noteworthy because it is in the business of

0% providing information from reports filed with the Commission.

The first Federal Committee report denoted that the State

n Committee was reimbursed $550 for postage. Besides the $550

Ipostage reimbursement to the State Committee, it does not appear

that the Federal Committee has made any other disclosure or

reimbursements, in its FEC reports, of State Committee
0

expenditures on the Federal Comnittee's behalf prior to the

Federal Committee's formation or in the first two months of its

- existence.

The State Committee reports filed in California reflect

several expenditures and in-kind gifts that could have benefited

the federal candidacy, but there is insufficient information

revealed in the state reports upon which to make a

determination. Many of the expenditures do not list the date

upon which they were made, except that they were incurred during

the first six (6) months of 1987. The specific State Committee

expenditures at issue are listed in question six (6) of the

proposed interrogatories. Because such things as American
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these expeaditutes were ade for f taising events which

benefited tbe Federal Comittee, ot to produce printed material

for the benefit of the Federal Committee, a violation of the hot

may have occurred if the total in-kind contributions exceeded

0 $1,000.

Due to these facts, further investigation is warranted into

Complainant's allegations regarding whether the State Committee

Chas subsidized Federal Committee activity.$

3. Use of corporate funds in the federal campaign

The making and knowing acceptance of corporate
C

contributions is illegal under federal law. See 2 U.S.C.

5 441b. Contribution records filed with the California Fair

Political Practices Commission disclose that the McCarthy State

Committee did accept corporate and union contributions, which

are legal under California election law. While no funds were

transferred between these affiliated committees, it is possible

that in-kind contributions in the form of the legal services,

phone service, joint fundraising, and combined staff alleged by

8. While the complaint alleges violation of 11 C.F.R. 5 102.5, the
Commission has not applied that section to situations involving
separate state and federal campaign committees of the same
candidate. Instead, the Commission has applied 11 C.F.R.
S 102.6 to this type of situation. Therefore, this Office
makes no recommendation regarding 11 C.F.R. S 102.5(a).
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Therefore, both the erieal2 ad !tatu Comittees may have

violated the corporate/unioa cn tribution prohibition.

4.* Statemt of Candidac

The Federal Coumittee's first report shows that as of

April 17, 1987, the McCarthy senatorial candidacy crossed the

regulatory threshold by having had collected contributions in

excess of $5,000, and thus should have designated an authorized

principal campaign committee within fifteen (15) days.

Subsequently, Mr. McCarthy dated his statement of candidacy,

which designated his principal campaign committee, on

April 27, 1987, and it was filed by hand delivery, along with

the McCarthy for U.S. Senator Committee Statement of
C)

Organization, with the Secretary of the Senate on May 8, 1987.

This Statement designated the McCarthy for U.S. Senator

-- Committee as the federal campaign's principal committee. By

failing to designate his choice of principal campaign committee

within fifteen (15) days after becoming a candidate, as required

by the Act, there is reason to believe that Leo McCarthy

violated 2 U.S.C. S 432(e)(1). By filing a statement of

organization on May 8, 1987, the Federal Committee met the

2 U.S.C. S 433 registration requirement that it file within 10

days after the date set for the Section 432(e)(1) designation.

5. Summary

All of the above questions deserve further investigation
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this Office recoAnd 0the Coissieft find reason to ''bo3vo.

that L*o McCarthy violetod 2 US.C. 432(e)(1). Futthemore,

this Office recommoads the CoUission find reason to believe

that the Californians for McCarthy Committee and Lance Olson, as
treasurer, violated 2 U.S.C. S 434, 433 and 441b. Finally,

this Office recommends that the Commission find reason to

believe the McCarthy for U.S. Senator Committee, and Lance

Olson, as treasurer, violated 2 U.S.C. 55 434(b) and 441b.
r') I~i. R3CONMDTON

1. Find reason to believe that Leo McCarthy violated
2 U.S.C. S 432(e)(1).

2. Find reason to believe that the McCarthy for U.S. Senator
Committee, Lance Olson as treasurer, violated

C:) 2 U.S.C. 55 434(b) and 441b.

qT 3. Find reason to believe that Californians for McCarthy,
Lance Olson as treasurer, violated 2 U.S.C. 5S 433, 434,
and 441b.

4. Approve the attached letter, factual and legal analysis,
and interrogatories and request for documents.

Lawrence M. Noble
General Counsel

Date BY: Lois G. Lern r
Associate General Counsel

Attachment
1. Response of Leo McCarthy, McCarthy for U.S.

Senator, Californians for McCarthy, and Lance
Olson.

2. Proposed letter (1), factual and legal analysis
(1), and proposed interrogatories and requests for
documents (1).
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GENERAL COUNSM

MARJORIE W. EN36JWTOAtKWMADIcommisslou st

FEBRUARY 21, 19

OBJECTION TO MUR 2695 - FIRST G. C. REPORT
SIGNED FEBRUARY 14, 1989

The above-captioned document was circulated to the

Commission on Thursday, February 16, 1989 at 4:00 p.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed

for February 28, 1989

x

x

on the meeting agenda

Please notify us who will represent your Division before the

Commission on this matter.

FROM:

DATE:

SUBJECT:

V)



In the Matter of

Robert W. Naylor, Chai .. ,.
California Republi.Ai'
Party

California Lieutenant GOVeEWVo.
Leo McCarthy

McCarthy for U.S. Senator, arA' a
Lance Olson, as treasuzer

Californians for McCarthy
Committee and Lance Olson,
as treasurer

S ))

)

-~ .2, 2',

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of February 28,

1989, do hereby certify that the Commission decided by a vote

of 4-2 to take the following actions in MUR 2695:

1. Find reason to believe that Leo McCarthy
violated 2 U.S.C. S 432(e)(1).

2. Find reason to believe that the McCarthy
for U.S. Senator Committee and Lance
Olson, as treasurer, violated 2 U.S.C.
SS 434(b) and 441b.

3. Find reason to believe that Californians
for McCarthy and Lance Olson, as treasurer,
violated 2 U.S.C. SS 4331 434, and 441b.

(continued)

0
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date" ebruary 14 109

Ccmissioners Aikens, Josefiak, NDonald, and Moarry

voted affirmatively for the decision; Commissioners

n Elliott and Thomas dissented.

Attest:

CO Date Marjorie W. Emmons
Secretary of the Commission

0



Le0 iiicthy, McCacthy for
NO ! Suiatoc, Californians

fOlitMcCarthy Committee,
and. Lance Olson, as

r)treasurer

Dear Mr. Fong:

-on September 26, 1988, the Federal Election Commission
notified your clients of a complaint alleging violations of
certain sections of the Federal Election Campaign Act of 1971, as

C) amended ("the Act"). A copy of the complaint was forwarded to
your clients at that time.

Upon further review of the allegations contained in the
complaint, and information supplied by you, the Commission, on
February 28 , 1989, found that there is reason to believe
Leo McCarthy violated 2 U.S.C. 5 432(e)(1), thatthe McCarthy for
U.S. Senator Committee, and Lance Olson, as treasurer, violated
2 U.S.C. 55 434(b) and 441b, and that Californians for McCarthy,
and Lance Olson, as treasurer, violated 2 U.S.C. 55 433, 434 and
441b, provisions of the Act. The Factual and Legal Analysis,
which formed a basis for the Commission's findings, is attached
for your information.

Under the Act, you have an opportunity to demonstrate that no

action should be taken against your clients. You may submit any

factual or legal materials that you believe are relevant to the

Commission's consideration of this matter. Please submit such

materials to the General Counsel's Office, along with answers to

the enclosed interrogatories and requests for documents, within

15 days of receipt of this letter. Where appropriate, statements
should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against your clients, the

Commission may find probable cause to believe that a violation
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:: s tlt#_i,¥ :lli 0S t t to!,eirther ptOp. llslofn va,1 ot lnitfin ei*ue ii t*f 0 "recommend n~d*04 **$al" that' PCe* eec e49c ~etabe
prprbal.ca.s;~~eItation not b Wtr4tt at this tm

so that' It, may oemp*let. its investigotioan of the setter
Further, the Coi~ssion will not *tottain requstS terpre-probable cause concilition after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time viii not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

This matter will remain confidential in accordance with
2 U.S.C. 5S 437g(a)(4)(8) and 437g(a)(12)(A) unless you notifythe Commission in writing that you wish the matter to be made
public.

qq If you have any questions, please contact Jim Brown, the -
attorney assigned to this matter, at (202) 376-8200.

0 Sincerely,

(annyt. McDonald

Chairman

Enclosures
Interrogatories and Request for Documents
Factual & Legal Analysis
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TO: Lance Olson, TCOaataWrt
Californians for •SCortbyh eo t
McCarthy for U.S. Sena •
c/o Leroy Y. Fong
Olson, Connelly, Hagel & 'on
300 Capitol Hall, Suite ISO
Sacramento, California 950814

Go
In furtherance of its investigationin the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

0addition, the Commission hereby requests that you produce the

0D documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election

Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,

on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of

those documents. Clear and legible copies or duplicates of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.
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Zn asweing those iteroaoisan *us o
of documents* furnish all documents and otheor'infot tili,
however obtained, including hearsay, that is in po s* W iIOt
known by or otherwise vailable to you, including docmnitla4
information appearing in your records.

Bach answer is to be given separately and independnty d
unless specifically stated in the particular discovery req eestp,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded hereinshall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown

0 information.

Vr Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall refer
to the time period from July 1, 1986 to July 1, 1987.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.
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instructions thirtO, the %torS list Jbel o

'"You" shall mean the nmdr*PAdent in this actlon .toJ*thse Ldiscovery requestS 'rare aOtosstd, including all Otfet.4t
employees, agents or attorneys therof.

NPersons" shall be deemed to include both singular and
plural, and shall men any natural person, partnership*
committee, association, corporation, or any other type of
organisation or entity.

"Documentu shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type

oD in your possession, custody, or control, or known by you to

exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial

0paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,

on diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
Vr nature or type of document (e.g., letter, memorandum), the date,

if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the full
name, the most recent business and residence addresses and the
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



I. n trlegrs to undr94i4nS. tivit1 got the McCarthy; at,
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a. dscri all types of fundra sing activity which'
~occurred;

b. st*te .alldates upon which fundraising activity
occurred;

c. identify who was involved in the fundraising activityl
and

d. for each fundraising activity state who paid for
the expenses and identify the entries on the reports
of the State Committee or the Federal Committee for

-- all such payments.
2. In regards to the services provided by the law firm of

Olson, Connelly, and Bagel during the first six months of 1987
please provide the following:

a. a billing summary of the staff and time utilized by
the firm on the defamation lawsuit arising out of Leo

co McCarthy's California Lieutenant Governor's campaign;
b. a billing summary of the dates upon which staff and

o time were utilized by the firm in regards to the treasurer
services provided to the McCarthy for U.S. Senator
campaign, as well as a summary of the staff and time
actually utilized; and
c. a billing summary of the staff and time utilized by
the firm in regards to the treasurer services provided to
the Californians for McCarthy Committee.

3. Provide a listing, delineating dates and amounts, of all
phone bills incurred or paid by the McCarthy for U.S. Senator
Committee during the first six months of 1987.

4. Provide a listing, delineating dates and amounts, of all
phone bills incurred or paid by the Californians for McCarthy
Committee during the first six months of 1987.

5. Provide the working log delineating the type of work done,
and the hours billed, by the employee Debbie McConville in the
first six months of 1987 in her positions with the McCarthy for
U.S. Senator Committee or the Californians for McCarthy
Committee.



i . n regards-to the following list of in-kind if
Californians for McCartthy expenditures:

a. describe in detail the purpose of each payment an the
services provided for each payment;
b. if the payment related to a fundraising event, i.st!
how much was raised, provide a list of persons who att*4ed
and a list of contributions made in connection with ih
event, Identify the accounts by institution, accoabt RUfter
and account holder into which the funds contribute di a :-.
result of the event were deposited, provide copies of all
printed materials used in connection with the evenits
including invitations, brochures, and letters; and
c. provide copies of each type of item paid for if the
payment was for printed materials, artwork, scripts, or
storyboards.

1)
2)
3)

4)
5)
6)
7)
8)
9)
10)
11)

12)
13)
14)
15)
16)
17)
18)

$222.47-------contributed by Howard P. Rarguleas
$223.72--------contributed by by Mike McCabe
$1,665.80------ contributed by The Hapsmith

$245.65--------
$235.00--------
$1,571.31
$195.00--------
$906.39--------
$1,385.03
$2,194.09
$1,200.00

$930.75--------
$4,327.94
$479.25--------
$615.22--------

Company
to Audio Visual HQ Corporation
to Clarion Hotel (Sacramento)
to City Lights Restaurant
to Cypress Distributing Company
to AT&T Information Systems
to American Express
to Denrich Leasing, Inc.
to Double Vision Production
Services
to EDD Cafeteria
to Five Star Catering
to a Business Printer
to Jet Printing

$565.73--------to Lee Lithoplates
$777.00-------- to Marino Ristorante
$10,195.89-----to Stafford Buckley Catering

7. With regard to a Californians for McCarthy Committee
disbursement of $358.20 to the Federal Election Commission
please state the following:

a. the exact nature of the materials obtained;
b. who used the materials obtained; and
c. when and for what purpose the materials were used.

8. With regard to a Californians for McCarthy Committee
disbursement of $2,698.50 to "Legi-Tech" please state the
following:

a. the date upon which the expenditure was incurred;

r)

q~3.

C,



to)

Ot)

0

qw

C0
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Lane Olson0, Se tmesurer.

Caliornians for MlcCarthy Committee
00f Lavice Olson, as treasurer

A. Stateuit o9 the Law

A person becomes a "candidate" for purposes of the Act if
he or she receives contributions or makes expenditures in excess

of $5,000 or gives consent to another person to receive

contributions or make expenditures on his or her behalftr)

aggregating in excess of $5,000. 2 U.S.c. 5 431(2). The $5,000

threshold triggers the candidate's registration and reporting

requirements under the Act. Under the "testing the waters"

exceptions, however, a person may test the feasibility of
C) running for federal office without becoming a candidate. See

11 C.F.R. SS 100.7(b)(1) and 100.8(b)(1). The "testing the

waters" provisions exclude from the definitions of contributions

and expenditures any funds received and payments made to

determine whether a person should become a federal candidate.

Id. Permissible "testing the waters" activities include

conducting polls, making telephone calls, and traveling. Id. A

person must keep records of all funds received and payments made

for these "testing the waters" activities. If that person

subsequently becomes a candidate, he or she must include any

receipts or disbursements made in those activities as

contributions and expenditures in the first report filed by his
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The 1hot'-4*fIA~*4politic'al comaittee as any committee
club, sassoiation, or other group of persons vhich receive
.@ntribu tion agregating In cess of $1,000 or make
expenditures in excess of $1,000 during a calendar year.

2 U.S.C. I 431(4)(A). All political committees are required to

file a Statement of Organization. if the committee is an

authorized committee, the filing must occur within ten days oftn

its designation as an authorized committee. 2 U.S.C. S 433(a).

All other committees must file a Statement of Organization

within ten days of qualifying as a political committee. Id.

Once an organization qualifies as a political committee,

the Act requires the treasurer of the committee to file periodic
C) reports of receipts and disbursements with the Commission.

2 U.S.C. 5 434(a). For an authorized committee, these reports

must include contributions received from political committees,

from persons other than political committees, and from party

committees and transfers from other authorized committees of the

same candidate. 2 U.S.c. S 434(b)(2). These reports must also

contain a list of the expenditures made to meet the candidate's

or the committee's operating expenses and transfers to other

committees authorized by the same candidate.

2 U.S.C. 5 434(b)(4).

All committees controlled by the same corporation, labor

organization, person or group of persons are affiliated
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11, vS $C'e0louwison i0s"t" 460046d that a

oandidatepes'#tate andJfe ral committees are affiliated

comittee0a*6 a and Cnddte's6 state comittemay mak*

unlimited, transfers to or expenditures on behalf oft, the

federal candidate or committee so long as it uses funds that are

permissible under the Act. The state committee, however, must

1register as a political committee and report to the Commission

once it transfers funds or makes expenditures on behalf of the

federal candidacy exceeding $1,000. See Advisory Opinion

1987-12.

Since the Act prohibits any corporation or labor

organization from making a contribution or expenditure in

0
connection with a federal election and prohibits any federal

political committee from knowingly accepting such a contribution

or expenditure, the state committee must thus also exclude any

impermissible funds under the Act when a transfer to the

affiliated federal committee is made and cannot use such

impermissible funds in making any expenditure on behalf of the

federal candidacy. See 2 U.S.C. S 441b, and AO 1987-12.

B. Analysis

The complaint alleges that the Respondent State Committee

made expenditures on behalf of the Respondent Federal Committee

in excess of $1,000, requiring the State Committee to register

and report pursuant to 2 U.S.C. 433 and 434. Complainant bases
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in-kind pfttS to, the federal camaign. rthermore, the

Complaint alleges that Section 441b of the Act must have been

violated through the alleged subsidisation of the federal

campaign by the state committee's use of corporate and union

N, contributions, since California law permits corporate and union

tfl contributions. The complaint cites several specific

disbursements by the State Committee in support of its

allegations.

The Respondents argue that the Complainant has not properly

portrayed the financial activity of the State and Federal

committees in 1987 and that when certain facts are considered#

QD the disparity of financial activity is not as great as alleged

in the complaint. They also contend the specific disbursements

cited in the complaint were properly paid for by the State

Committee and that no services were provided by the State

Committee for the Federal Committee.

1. Disproportionate Receipts to Expenditures when
comparing the State and Federal Campaigns

The Federal committee was formed during the first six

months of 1987, on or around April 27, 1987. During that first

six month reporting period, ending on June 30, 1987, the Federal

Committee reported total contributions of $760,783.49, according

to an amended schedule of receipts and disbursements filed with



46%$ L0 #~w adtional 4tI t

obl tt t 4rt t an*S, 9

%A1121 41' ~tteef iing IM$t h the Fair ]Political

-gacti o"aOJ 01i 1ioi O :f Caltfornia :for the period covering

OctOber. 1, 1"S toW cembor 31, 1966 shows a total State
Committee outstmIng debt of $368,006.69.1 That report also

listed cash receipts of $382,955.80 during the last two and

one-half months of 1986. The next state disclosure filingCO

indicates that the State Committee had additional cash receipts

and non-monetary contributions, during the first six months of

1987, of $94,750.23 and disbursements of $182,517.92 during the

same period.2  The State Committee showed accrued expenses of

$41,349.45 during the first six months of 1987. Because the

0
State Committee had $12,608.89 in accrued expenses from the

previous period and paid accrued expenses of $12,608.89 during

1. Complainant alleges that at the end of 1986 the Respondent's
. State Committee had cash on hand of $59,721.92 and debts

outstanding totaling $373,008.89. The $373.008.89 figure
apparently reflects an additional $5,000, carried over in
the cumulative loan total from the previous period on
the Complainant's submission, but considered as paid
in the reports submitted by the Respondent. This $5,000
difference often appears to distinguish the figures used by
the two parties.

2. The complaint maintains that the state campaign committee
reported receipts of $455,150.23 in contributions (including loans)
and payments of $195,126.81 during the first six months of 1987.
This contribution figure mistakenly combines the total
contributions from the previous period with those from the first
six months of 1987 and the additional $5,000 previously discussed.
The disbursement figure correctly adds in $12,608.89 paid for
accrued expenses during the first six months of 1987.
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$412,49.4$ ,whoo t64-cwulatsiw Z0ft etcivet' andacrd

ezx*uses are taken ttogether, the, total'Outstanding State

COmmittee debt amounted to $315,649.45 on June 30, 1987.

During the first six months of 1987 the State Committee

raised $94,750.23 in total contributions, including cash

receipts and non-monetary contributions. Complainant asserts

that when Respondent began to actively campaign for the

ON Democratic Party nomination for U.S. Senate, his state campaign

fln committee had accumulated total receipts of $455,150.23.3 Still

n') the State Committee did not pay its rather large debt, of

7$315,849.49, off during this period. Rather, during this time

period, the State Committee only paid out $182,517.92.

Complainant further asserts that during the same six month

period in 1987, a time encompassing both testing-the-waters and

active federal campaigning for the U.S. Senate seat,

Respondent's Federal Committee reported receipts of $754,348.18,

0later amended to $760,783.49, and expenditures of $85,469.90.

This influx of receipts seems disproportionate to the amount

spent, according to the Complainant. At the same time,

Complainant alleges the State Committee expended about twice

that of the Federal Committee [$182,517.92 to 85,469.901.

Using the above figures, Complainant asserts that the most

3. This figure includes both the reserves left from 1986, the
amount raised during the first six months of 1987, and the
additional $5,000 carried over in the cumulative loan total
from the previous period on the Complainant's submission.
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period, the Complainant alleges that the Federal Cosmitte.

raised funds' at *6 11.31 cost, compared to the State,"Ce0M'*ttee IS

fundraising at a 200V cost. Complainant interprets thi. tA fat,

per se evidence that State Committee money was illegally

utilized to raise money for the Federal Committee because an

C: 11.3% overhead is not, in his opinion, within the realm of

NO feasibility.

fv) In Response, the Respondent's position is that State

Committee "contributions" should include $80,900.00 in loan

forgiveness, and thus the State Committee expenditures to

receipts were not that out of line with what it cost the Federal
C)

Committee to raise contributions. Respondent further maintains

that Complainant ignores that the Federal Committee owed debts

of $71,057.63, amended in November of 1987 to $73,665.06, for a

Ototal expenditure during the first six months of 1987 of

$159,134.96. Respondent also points out that the State

Committee had several new bills that arose in 1987, but were

products of the 1986 campaign and could not have benefited the

Federal candidacy by payment as they arose. According to

Respondent, these new 1987 bills that resulted from the 1986

campaign included an accrued legal fee for a defamation lawsuit

of almost $37,000.00 during the first six months of 1987. Under

California law when an expenditure is made to support litigation
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shown as accrud debt in the 1986 report. Compariszi of, the

1986 year end report and the report ending June 30, 1M7, show

that the year end debt was reduced by $52,159.00. This

reduction was made despite the other 1986 campaign bills that

became due and were paid in 1987. According to Respondents,

just the three amounts set forth above reduce the "overhead

expenses" of the State Committee for the first six months of

1987 to $68,549.00 [$182,517.92 - $113,968). The following

chart outlines the relevant State and Federal Committee activity

during the first six months of 1987:
C)

Federal Committee State Committee
Reported
Receipts $760,783.49 $94,750.23

Adjusted
Receipts $760,783.49 $175,650.234

Reported
New
Expenditures $85,469.90 $182,517.92

4. This figure includes the $94,750.23 in contributions and $80,900
in loan forgiveness.
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cor rectly-4etrtnod''or @ompatedt the Oat00l fiLurco 4*

questions *bogt the nfieral Coitite*,s fundraising activity#,,

when compared to that of the State Committee. The Federal

Committee received contributions of $760,783.49 with total

expenditures of $159,134.96. While this does not reflect

fundraising at an 11.3% expenditure level, as alleged by the

VComplainant, it does represent a 29.91 level. In comparison,

assuming all of the Respondent's figures for decreasing overhead

to $68,549 for the first six months of 1987, and the total

contributions of $94,750.23 as reported on the State Committee

filings for the first six months of 1987, the State Committee

0 raised funds at a 72% expenditure level (which Complainant had

IV alleged was a 200% level). While the resulting comparison is

not as disparate as the one arising from the Complainant's

figures, it still raises a question.

5. This figure represents the total expenditures made by the Federal
Committee from 1/1/87 to 6/30/87 by adding the debt incurred
during this period to the new expenditures. This facilitates
a more accurate comparison of committee activity during the
period at issue.

6. This figure subtracts lawsuit expenses of $37,000, $24,809
paid and reported in 1987 for 1986 federal and state income
taxes, and a $52,159 reduction of the debt held by the State
Committee at the end of 1986 from the total expenditures made
in the first six months of 1987.

7. These figures for the two committees represent cumulative debt.
On 6/30/87 the Federal Committee had only been in operation
since May 8, 1987.
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apaign receipts and disbursem'tsfr the tvo committees.

Respondents explain their postilon by discussing the State

Committee expenditures during a non-election year.

a. Treasurer Services

Treasurer services provided for the two committees, by the

law firm of Olson, Connelly, and Bagel, are alleged by the

Complainant to have cost $83.00 per report page for the State

Committee and $6.00 per page for the Federal Committee report,

even though it was allegedly similar work over a similar period.

In response to this assertion the Respondent states that the

fees paid by the State Committee to Olson, Connelly, and Bagel

not only paid for treasurer services, but approximately $2,500

-- of the payment was for legal services in defense of the

ON defamation lawsuit arising out of the 1986 race. The remaining

difference is attributed by the Respondent to the fact that

Lance Olson served as treasurer for the entire six month State

Committee report period, but only for two months after the

Federal Committee's formation.

The response to the treasurer services allegation is

insufficiently documented to overcome the basic problems raised

in the allegations. During the first six months of 1987 the

State Committee paid the firm of Olson, Connelly and Hagel
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bl the State Committeef"1or ervices similar to those prOv!e4 to

the Federal COmmittee for $761. e*cause of the April 16, 19#7,

Federal Committee formation, the sorvices provided by 01Onf

Connelly and Nagel to the Federal Committee spanned eleven (11)

weeks. This Is a shorter amount of time than the twenty-six

(26) weeks covered by the State Committee reports. These

NO disparate payments for treasurer services were made during a

n) time period however, in which the Federal Committee had

0contributions of $760,783.49 and expenditures/debts of

$159,134.96, while the State Committee had contributions of

$94,750.23 and total expenditures of $182,517.92. Thus, for a
0

greater volume of transactions the Federal Committee paid less.

Taking into account the payment for the lawsuit, the per page

cost comparison shows the State Committee paid almost $33.00 per

page and the Federal Committee paid $6.00 per page. Given that

most services of this nature are billed on an hourly basis, it

seems that the Federal Committee received favorable rates for

work that entailed similar activity or that the State

Committee's payments may have subsidized the work for the

Federal Committee.

b. Telephone Costs

The complaint asserts that even though the federal campaign

paid $6,200 for phone installation, purchase and deposit, it
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by, ',poots Sta e' tt0 AI . .i.vwas not experiend;*

election "year speadiw.,opondents explanation is that

teleh1on, eservico charpes8 are not billed in the sane month'thta

they are incurred, and in this situation the State Committe,.

bills Included charges incurred as far back as September9 36,

Out of the total of $11,179, Respondent maintains $6,500 of the

charges predated January 1, 1987.

Problems may arise, however, if phone contacts were made by

the State Committee to benefit the federal campaign.

Respondents have failed to document the assertion that

approximately $6,500 of the State Committee telephone bills were

incurred before January 1, 1987. Even without the $6,500
C)

figure, a six month State Committee telephone bill of $4,679qq

remains. This figure still seems high if Respondent's assertion

is true that the $6,500 figure accumulated during the height of

C \ the state race, from September, 1986 until January 1, 1987. By

comparison, during the first six months of 1987 the Federal

Committee paid $6,200 for phone installation, purchase and

deposit, but paid only $600 for telephone services. Thus,

during a similar time period, the State Committee spent $4,679

on telephone services for post-election year activity and the

Federal Committee spent $600 for the initial stages of

fundraising in an upcoming state-wide election.
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wWoy* I ear ,nod tbte-w4oUtIth of Iwr .olory frVon the state

C0mitte*. IeSpondent claimswthat that employee spent S% tof

her time trying to retire the StateCommittee 1986 Caapatp ...

debt.

The Federal Committee expenditure for the salary of Debie,

McConville totaled $2,453.68 during the first six months of

1987. During this same period the State Committee paid a salary

of $7,SS3.2S to Debbie McConville. The joint employment of

Debbie McConville displays that there is shared staff, but

whether salary was appropriately apportioned is unanswerable

given the present realm of information submitted by the

Complainant and Respondent. Ms. McConville earned $308 from the

Federal Committee before the actual statement of candidacy was

filed by Mr. McCarthy for the U.S. Senate race. The mere

statement by the Respondent, without supporting evidence, that

Ms. McConville spent three-fourths of her time working to retire

the debt of the State Committee is not sufficient to explain the

Complainant's allegation, especially when the relative levels of

activity of the two committees during this time frame is

considered.

d. Other Expenditures

In other instances there's insufficient information to

resolve this matter. This lack of sufficient information arises

partly because dates of debt incurrence and expenditures are

N0

14)

C)

0w



activities that benefited the federal empagl,

For instance, two expenditures notioed on the State ,

Committee filings for the first six months of 1967 are a

disbursement for $358.20 to the Federal ilection Commission and

r% $2,698.50 to Legi-Tech. The State Committee expenditure for the

O Commission reports may be for the benefit of the Federal

f ) Committee fundraising efforts. If the Commission records
forwarded to and paid for by the State Coittee aerelated to

O t the federal campaign, then such an expenditure might

substantiate the allegation the State Committee has made in-kind

contributions to the Federal Committee. The Legi-Tech

$ 9 expenditure is noteworthy because it is in the business of

- providing information from reports filed with the Commassion.

The first Federal Committee report denoted that the State

Committee was reimbursed $550 for postage. Besides the $550
postage reimbursement to the State Committee, it does not appear

that the Federal Committee has made any other disclosure or

reimbursements, in its FEC reports, of State Committee

expenditures on the Federal Committee's behalf prior to the

Federal Committee's formation or in the first two months of its

existence.
The State Committee reports filed in California reflect



expenditurts at is|u~te e lsted in question six (6) of tLhe d

interrogatories. Becausesuch things as dmrc©an Express T

billings are not paid immediately some of the expenditures many

not even reflect 1987/ debt incurrence. Furthermore, the State
00

) Committee records do not delineate for what certain expenditures

) have been made or how those expenditures are reflected in

~subsequent contributions. If these expenditures were made for

r fundraising events which benefited the Federal Committee, or to

produce printed material for the benefit of the Federal

Committee, a violation of the Act may have occurred if the total

in-kind contributions exceeded $1,000.

bil3. Use of corporate funds in the federal campaign

n The making and knowing acceptance of corporate

contributions is illegal under federal law. See 2 U.S.C.

C 441b. Contribution records filed with the California Fair

Political Practices Commission disclose that the McCarthy State

Committee did accept corporate and union contributions, which

are legal under California election law. While no funds were

transferred between these affiliated committees, it is possible

that in-kind contributions in the form of the legal services,

phone service, joint fundraising, and combined staff alleged by



th ~ ad, comuE tribistloft

M1 b th ti -4 IS tat* Committees may ho"s

V*ated the cotpratot/uon conatribution prohibition.

41 Stteh0at .of cmAl~at

The Federal Committee'sI -r4st report shows that as of

April 17p 1987, the McCarthy senatorial candidacy crossed the

regulatory threshold by having had collected contributions in

excess of $5,000, and thus should have designated an authorized

Nprincipal campaign committee within fifteen (15) days.

Subsequently, Mr. McCarthy dated his statement of candidacy,

which designated his principal campaign committee, on

April 27, 1987, and it was filed by hand delivery, along with

the McCarthy for U.S. Senator Committee Statement of
C

Organization, with the Secretary of the Senate on May 8, 1987.

This Statement designated the McCarthy for U.S. Senator

-_ Committee as the federal campaign's principal committee. By

failing to designate his choice of principal campaign committee

within fifteen (15) days after becoming a candidate, as required

by the Act, there is reason to believe that Leo McCarthy

violated 2 U.S.C. S 432(e)(1). By filing a statement of

organization on May 8, 1987, the Federal Committee met the

2 U.S.C. S 433 registration requirement that it file within 10

days after the date set for the Section 432(e)(1) designation.
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J3i Brown
Federal Election Commission
Washington, DC 20463

RE: UR 2695, McCarthy for U.S. Senator

Dear Mr. Brown:

This will confirm my telephone conversation with
you this date wherein I discussed with you my require-
ment for additional time to respond to the interroga-
tories received by me on March 13, 1989. Because of
the comprehensive nature of the interrogatories which
require considerable review of records, I am requesting
an extension of time in which to respond to close of
business on April 12, 1989.

qT You indicated that you had discussed my request
with your supervisor and that you do not believe there
would be any problem in granting my request. Thank you
very much for your cooperation.

Very truly yours,

C) OLSON, CONNELLY, HAGEL & FONG
LANCE H. OLSON
BRUCE J. HAGEL
LEROY Y. FONG

ROBERT E. LEIDIGH

LYF/fr
OF COUNSEL

LLOYD G. CONNELLY, Member

California State Legislature

300 Capitol Mall, Suite 350
Sacramento, California 95814

TELEPHONE: (916) 442-2952
FAX: (916) 442-1280



Oon, CornFong
30 Capktol ,kto 350
Sacramento, /CUforaia 9s814

RI: MUR 2695
McCarthy for U.S. Senator

Dear Mr. M ong:

This Is in response to your letter dated March 14, 1989,which we received on March 17, 1989, requesting an extensionr ) until April 12, 1989 to respond to the interrogatories andrequests for production of documents forwarded to you in theabove matter. After considering the circumstances presented inyour-letter, I have granted the requested extension.Accordingly, your response is due by the close of business onOApril 12, 1989.
C) If you have any questions, please contact Jim Brown, the

attorney assigned to this matter, at (202) 376-8200.

LO Sincerely,

Lawrence N. Noble
General Counsel

BY: Ge
Assistant General Counsel



8 BEFORE THE FEDERAL ELECTION COMMISSION

9

10 In the matter of )~)

11 Leo McCarthy, McCarthy for ) MUl 2695
U.S. Senator, Californians )

12 for McCarthy Couittee, and )
Lance Olson, as treasurer )r 13

14 ANSBIER TO IETURROTORIZE
15 Respondents submit the following answers to interrogatories:

16 1. Prior to May 8, 1987, other than personal contacts by

17 Mr. McCarthy, the primary fund raising activity was the

18 preparation for the fund raising event held on May 17, 1987, at

19 the Fairmont Hotel in San Francisco. The event was contracted

20 to McCoy Associates, who did almost all of the work involved.

21 Mary Leslie of the Committee's staff worked on the event. The

22 McCarthy for U.S. Senator Committee paid for all the expenses,

23 and the entries on the federal committee report reflecting the

24 expenses are as follows:

25

26



8 2D

91 2. During the first six months of 1987, the law firm of

P*., 10 Olson, Connelly& Hagel provided two types of legal services to

11 the Californians for McCarthy Committee: legal services related

12 to litigation and those related to campaign reporting. The

131 firm in that time period provided only legal services related

14 to campaign reporting for the McCarthy for U.S. Senator
C:

15 Committee. The contract with the federal committee was

16 negotiated in April 1987, and consummated in early May, 1987.

17 The legal services provided to the California committee were

18 directed to the defamation lawsuit, and were billed at $125 per

19 hour for a partner's time and $100 per hour for an associate's

20 time. The campaign reporting services were billed on a monthly

21 fee basis, $400 per month for the state committee and $750 per

22 month for the federal committee. Costs were reimbursed in

23 addition to the fees. Copies of the agreements are attached as

24 Exhibit A.

25 Because the campaign reporting services were on a flat

26 monthly fee, there are no billings for the time utilized. The
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7 prior to 3u- 30, 1987:=

9 06/05/87 $ 589.76

LO)
10 06/23/87 32.65

11c. Phone charges incurred, but not billed or paid

12 prior to June 30, 1987:

13 Date Amount

14 07-05-87 $ 862.39
15 07/08/87 339.31

16 07/14/87 456.86

17 07/14/87 1,726.64

c, 18 07/23/87 447.67

19 d. Additional phone charges were reimbursed as

20 follows:

21 McCoy Associates $ 275.44

22 Darry Sragow 138.02

23 Supporting Documents: Exhibit C.

24 4. Californians for McCarthy phone charges:

25 Date Paid Statement Date Amount

26 01-15-89 12-22-86 371.79
" " 12-19-86 46.00



X 3..
72.

0108.

+" ++ IZ-; +.1,5 63.601+
4-*2- 03-13. 18.75

7 * 03o5. 3.056

04-217 04-06r - 256178

8 * "03-05"i7 230.05

04-28-87 01-27-87 3,506.13
9 05-12-87 03-25-87 48. 61

%0 a W 04-05-87 422.02
10 05-27-87 04-20-87 1,020.78

06-06-87 05-05-87 287.15
11 06-06-87 05-08-87 420.70

06-30-87 06-08-87 291.41
12

13 Supporting documents: Exhibit D.

14 5. Debbie McConville was on salary during the months of
C)

15 March, April and May, 1987 for the state committee, working on

16 the committee's efforts to retire the campaign debt incurred by

17 the state campaign in 1986. Prior to March, 1987, Ms.

oN 18 McConville was employed by the State of California. Starting

19 June 1, 1987, Ms. McConville became a salaried employee of the

20 federal committee.

21 6. The in-kind contributions and expenses of the state

22 committee are described as follows:

23 1) This was a luncheon for 32 people at the Palm

24 Valley Country Club in Palm Desert, CA. This was an occasion

25 for Lt. Gov. McCarthy to thank some of the contributors to his

26 1986 state campaign. Exhibit E-1.



1 * Tiswas -anot1%*r thankftyod lunohet

33) This its* should not have been ptt by U. 0

4 state committee. It was a contribution to the federal

5 campaign. The event was not a fund raiser, but to introd"Oc

6 the campaign director. It was reported in error because the

7 contributor, Mr. Fred Nicholas, addressed his report to the

8 Californians for McCarthy committee. Exhibit E-3>

9 4) This was a bill that was inccurred in November

10 5, 1986 for equipment rental, but was not paid until February

11 17, 1987. Exhibit E-4.

12 5) This was payment for a suite at the Clarion

13 Hotel during the State Democratic Party convention in

14 Sacramento on January 30, 1987. Exhibit E-5.
C

15 6) This payment was for a fund raiser to help pay

16 the state campaign debt, held in Vallejo, CA, on February 11,

17 1987, and raised approximately $25,000. Exhibit E-6.

18 7) Equipment repair (Ziyad Sheet Feeder) done on

19 April 14, 1987. The equipment had been inoperative for several

20 months prior to that, and had been used by the state committee

21 only. Exhibit E-7.

22 8) Telephone equipment lease and rental payments

23 for Californians for McCarthy headquarters. Exhibit E-8.

24 9) Various travel expenditures for Californians for

25 McCarthy for the months of December, 1986 and January, 1987.

26 Exhibit E-9.



10) 3 ymt torw rbt. onvol.hia
WNW 3-10

* 11) P W ITiP9On fvd tp finauguratin day.

4 *te&bit Z".1ll.

5 12) inauguaration coffee reception. Exhibit SwU2

6 13) March 31, 1987 fund raiser at Filuland, raise

7 $88,000 for retirement of state campaign debt. Exhibit 3-13.

8 14) Printing of invitations for 2-18-87 reception.

9 Exhibit E-14.
CO

r% 10 15) Printing bills incurred in 1986 for state

II campaign. Exhibit E-15.

12 16) Printing bill incurred 8/8/86 for state campaign.

13II Exhibit E-16.

14 17) Thank-you dinner of 1/15/87. Exhibit E-17.

15 18) Inauguration dinner, 1/5/87. Exhibit E-18.

16 All monies raised were deposited into Californians for

17 McCarthy Committee's account at the Sacramento Commercial Bank,

1811 525 J Street, Sacramento, California, account #001-014-687.

19 7. Californians for McCarthy obtained copies of Senator

20 Cranston's reports from the FEC in January, 1987. The reports

21 were used for purposes of analysis of Lt. Gov. McCarthy's

22 support base to determine whether the base can be expanded.

23 Exhibit F.

24 8. Californians for McCarthy subscribed to Legi-Tech

25 services at a monthly fee of $385.50 per month for state

26 contribution reporting and legislative bill tracking services.
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2

3
S a a party in the aboVe *entitled action; and I have

4
read the foregoing An WXIU INTORIES

5
and know the contents thereof; and I certify that the same is

6
true of my own knowledge, except as to the matters which are

7
therein stated upon my information or belief, and as to those

8
matters I believe it to be true.

9
10
10 Executed on April 11, 1989 , at Sacramento,

California.
D 12

r 13
1I certify under penalty of perjury under the laws of the
14

o State of California that the foregoing is true and correct.
15

16 (

1 7, / LANCE H. OLSON
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Beverly i2 ic4fornLa, :9212

Dear Ms. Bermn:-

This letter viii confirm our understanding concerning the
services to be provided by this lay firm on behalf of

C4 Californians for McCarthy and Californians for an Effective
Congress relative to compliance with Federal and State campaign
laws.

First, I wish to state that the agreement is being entered
into with the following understandings:

a) All basic bookkeeping services for the two committees
will be provided by River City Business Services located in
Citrus Heights, California.

0 b) All bank accounts for both committees will be
maintained in Sacramento under the control of River City Business
Services.

c) Sue Johnson, Rose King and myself will be signators on
-- all accounts, and one signature will be required for any

disbursement from any account.

_.d) All receipts (contributions, loans, refunds, etc.) will
bet- --- ei-- -_ immediately transmitted to River City Business
Services for recordation and deposit.

e) Generally, disbursements will be made from the offices
of River City Business Services pursuant to appropriate
authorization. If disbursements are not made directly through
River City Business Services, then the information regarding such
disbursements will be immediately provided to River City Business
Services.



Poo- Tr y berm55

July 11, 1986
Page Two

With the above underst ndings, this law firm will proidw-
the following ervices for a monthly retainer of $400,.,t

a) Lance Olson will serve as treasuces for the State and
Federal Co mittees of Lt. Governor Leo McCarthyl

b) Oversee the preparation of all necessary campaign
reports, both State and Federal to ensure accuracy and compliance
with appropriate statutes and regulations;

c) Assume responsibility for compliance with Federal and
co State late contribution requirements (i.e., mailgrams)l

n) d) Provide up to three hours per month of legal
consultation concerning Federal and State campaign and election
laws. This time may be accumulated during the course of the year

1 for the above purposes.

nAny law firm time related to audits, investigations, or
legal actions, whether administrative or civil, will be billed at

0 $125.00 per hour.

WThis agreement will be effective from July 1, 1986 through
C-D and including January 31, 1987. Either party may terminate this

agreement upon 30 days' written notice to the other.

If the above terms are acceptable, please sign and date the
C enclosed copy of this letter and return it in the envelope

provided.

Very truly yours,

,OLSON, CONNELLY & HAGEL

C . OLSON I am in agreement with above-stated terms.

LO: ks C ue .A
cc: River City Business ServicesQTi; tenAM
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Say 7, 1987

Mr. Darry Srat v
Fairbanks, Bregman &
2501 Colorado Avenue. *
Santa Maria, California:'.

RB: McCarthy for 084 U.1,,.

Dear Darry:

V The purpose of this letter is to outli othe joint services
that River City Business Se Ices and Olson, Connelly a Bagel
propose to provide the NcCarty for U.S. ena-te Committee.

By way of background I believe you are aware that this firm
and River City Business Services are presently handling the
Californians for McCarthy Comittee and did so last year during
the re-election campaign. In addition to the McCarthy State
Committee, this firm and River City Business Services have joint

oventured for the past six years the bookkeeping and legal work on
behalf of the California Democratic Party.

0

I. PROPOSED SERVICES

Below is a list of joint services by category.

Contributions & eeir

1. Receive and deposit all checks, cash, money orders,
etc., representing contributions and other receipts into bank
account maintained for McCarthy for U.S. Senate Committee.

2. Record all receipts on computer for subsequent
reporting purposes.

3. Record all deposits on computer and maintain an update
to current cash position.



4. aintain records on all izn'khd ox nomone*U9Y
contributions.

S* Maintain an accounts pay*Kbe oymea hc4UdLOO input of,.
Invoices, check writing, and postit,. o' geral ledger.

6. Disburse campaign funds baeupon client
authorization.

7. Preparation of payroll checks and maintenance of
individual employee compensation records.

8. Preparation and filing of all necessary State and
Federal tax returns.

9. Deposit of all payroll taxes.

Cash Position Mprt

10. Weekly cash position reports will be mailed to the
campaign.

11. Cash position reports can be updated daily via
'telephone request for current balance.

O 12. Monthly bank statements will be reconciled for all
campaign accounts.

Ceneral Ledgr Sysem

13. Maintain a general ledger system reflecting all
transactions including bank deposits, adjustments, and check
disbursements.

14. Provide each month a general ledger, balance sheet, and
profit and loss statement to the Campaign.

aw=pian Reports

15. Produce computer generated Federal Election Commission
campaign reports to coincide with reporting schedule.

16. Advise the Campaign of all filing deadlines and
applicable reporting requirements through regular memorandums
coordinated with reporting dates.



170 Lane X, wv 3 g. s.auer*gth#b arb
*for U.S. Senate Com~t.

.18. Olson, Cqnnell, ee2a vieu t ~*hours
per month of gIt qonsui 4 tit eing permitted actVties
pursuant to Xe.rA letoiCseinAct, California electAion: - law, and I0.S. Post1 reqtlt£otS.

qz t burna Andibs

19. Preparation of year end 1099's and W-2 Forms.

20. Preparation of Federal and State income tax returns for
the Campaign Committee.

140 21. Assist in audits by governmental agencies.
00

II. CAMPAIGN'S RESPONSIBILITIES

In consideration of the above services the McCarthy for U.S.
Senate Committee would agree to the following:

1. Collect and transmit to Sacramento all contributions
and other receipts.

O 2. Assume responsibility for providing contributors with
receipts and/or thank you letters.

3. Provide complete information on all contributors
including name, address, occupation, employer, date of receipt

__ and amount.

4. Complete and transmit authorization forms for each
disbursement request and provide back-up documentation.

5. Provide complete information on all loans including
name, address, occupation, employer, date of loan, amount, due
date, interest rate, security and a copy of the loan instrument.

6. Provide complete information on all in-kind or non-
monetary contributions including name, address, occupation,
employer, date of receipt, fair market value of contribution and
back-up documentation.



7. Comply 'With all- licable 6iroiin tth e~n~lections Campaign Act, ap0pci ble 16tion Codes and U.. i!* AlRegulations,

II. TU AND P335

The term of this agreement would run from Kay 1, 1987through January 31, 1989 with the understanding that if Lt.Governor Leo McCarthy is unsuccessful in the U.S. SenateDemocratic primary race, this agroment would terminate on July31, 1988. In addition* either party may cancel this agreementupon thirty days written notice to the other.

Generally the bookkeeping services will be provided by RiverCity Business Services, These services would be billed at therate of $35.00 per hour, provided however all data entry serviceswould be billed at the rate of $10.00 per hour.

Generally the legal consultation, treasurer duties and00 oversight responsibilities will be provided by Olson, Connelly &Bagel. Those services would be provided on a monthly retainer .basis of $750.00 per month.

Direct costs to Olson, Connelly & Bagel and River CityBusiness Services (photocopies, postage, long distance telephonecalls, travel, etc.) would be paid by the client. Olson,Connelly a Bagel and River City Business Services would beauthorized to withdraw on the first of each month that month'sO fee and any outstanding direct costs.

ILegal services provided by Olson, Connelly and Bagel to the3 client in defense or pursuit of litigation or governmentalinvestigations would be billed at the rate of $100.00 per hour- for partner time and $85.00 for associate time and would not beoffset or covered by the monthly retainer fee. Legal servicesother than the above, which exceed the five hour per month limitcovered by the retainer would be billed at the same hourly rates.The above legal fees would be billed to the client and paid upon
authorization.

IV. ASSUMPTIONS

This proposal is based upon some general assumptions. Forexample, it is the understanding of River City Business Servicesand Olson, Connelly & Hagel that:



1. heMc~rty for,(.8. $*note Committee w'll
its bank accounts in,SaCramento.

2. The signators on the bank accounts will-l nclude the
Treasurer, the candidate and campaign manager/consultant.

3. Except for funds which may be raised through eit *r a
direct mail consultant or telemarketing consultant a1l receipts
will be transmitted to Sacramento for direct deposit.

4. An impound account will be maintained in the LOS
Angeles campaign headquarters. This account will be funded
directly by the operating account of the McCarthy for U.So Senate
Committee and will be under the direction and supervision of the
campaign manager consultant. To the extent practical
disbursements will be made from the operating account maintained
in Sacramento, however, the impound account can be used as
necessary.co

Finally you should be aware that both firms are fully
automated and equipped with appropriate computer software
designed to assist Federal candidates for elective office. The
software program is one that has been and is being used by past

rand current candidates for the United States Senate.

We look forward to discussing this proposal further at your

earliest convenience.

o Very truly yours,

OLSON, CONNELLY & HAGEL

- ,L
0 / LANCE H. OLSON

cc: Lt. Governor, Leo McCarthy
Mary Leslie
Alan Katz
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STAT9NSWPT

Rea Campaig" Adma-iv-stwt icw

Fmv LogoaI Swrv cas Rwvdtd.
June 1,1907

P) Attovm'ea :LANCE H. OLSON
Ju.ne Monthly Retain:--

*UTrtal billed Hctu-es:

co Cot Advarvaws2
May 7,v 1907

C) Fede-al Exp-ess

0

Z'. ee Subtat alI

Subtortal

*Tctal Cha-go

*** TOTAL AiMOumT DUE ------- ------
$ 7~=m

0

75e. 00

750.00e

11.00

76.4.00



Rox Caepaign OAduivw.

(!)For Legal Sow-v les Removwawd:
Jtrn 1 , *1907
V)Attorveeyt LAMME H. OLSON'

Juv~w 4ovthly Retairme-

*N**Total D illed 1Hourvsa subtotal

ccPmt Advances:
Ju~w I1q 1907
o May Prompt MssengerSev c

Ju~Iv 1,1987
May Postage anwdFCc yil

Subtoytal

CO Slartce fr-ow, Prewvious Bill
Cur-rent
Over- 30 Days
Over 60 Days
Over -90 Days
Over 120 Days

Total Fr-om Previo.us E'.ili

458.60A
0.00
0.0
e.00e
0.0

* Ttal Charges

Paymevr s-
May 13, 1987

Tortal Credits

400.00

400.ee

34. 92

12. 87

47.79

458.60

906.39

458.60

458.60
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STATEMENT

Re&I CamPa:lgw Admin.

For Legal 9mivic Rdaeredi
P')May 1, 1987

Attorvoy Lance H. Olson
C) May Reta inet-

***Total Billed Hoursi

Cost Advances a
0 April 30, 1987

Federal Express
'qApril 30, 1987
_-_ Propt Messerager

0.00 Subt t a I

Subtotal

Balarce from Prrvious Bill
Curvrt
Ove 30 Days
Over 80 Days
Over 90 Days
Over 120 Days

Total Fronm r-evious Bill

1 .6 5
S. so

0.00
0. ee

0.00

* Total Charges

P ay werot s -
April 15, 1987

412.65

a7 :. 25

412.65

Tetal Credits 412.65

400. e8

22. ee

36.60

58. 60
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'a' Re tammigv. Admw.f.

For Legal Sericems R1
r' April a 1987

Attovvyy, Larwm L M010ow
ApriI fRetainalr

NeTotol Billed Horsi

Cost Advanres v
0 April 2, 1987

Mar-ch Pot age
April 2, 1987

March Photocoptes

0.00 Subtotal 4S.S

6.77

Subtotal

Bala"ce fro Previous Bill

* Tota aIChorges

paymerit 198
April 1.51987

Total Credits

0** TOTAL AMOUNT DUE

5.88

12.65

440.47

853.12

440.47

440. 47

$412.65s
*Minm~inmmm=

0

400.00



STATBeqS~$rr

Ret C~rti Vs. MCwthy

Da~v~c fvuPrevious Bill

Over soDays
Over- So Days
Over- 120Days

Total Fv-cm Previous Bill

0.00

0.00
19961.75

1, 961. 7Z

*-** TOTAL AMIOUNT DUE $19 961. 74M
--- rn--rn----



*STATEMNT

McCarthy

Sol &a& cfrow Prwv io*us SDIlI
Curr-ent
Over 30Days
0vei 60Days
Over 90Days
Over 120 Days

Total Fvrom, Prewvious Bill

0.0
0.00

1,9961.75
9. 80
0.00

1,'361. 75

*** TOTAL AMOUNT DUE SI, '361. 75
mmmm~~

Res C~arb vs.
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Rea Curb vs. PMcevhy

-resalrmwfr-ow Previouas 8111 1,961.75

**TOTAL AMOUNT DUE $1,961.75
----- mm--

co



For Profesoioja"Serloes ~~s~

Balance Due Brought Forwards

Lance H.

$1,774.25

Olson. Attorney at Low

2/26/87 .5 Ers a.Ltters to client, Attoe riedman,
Lyla Garrett and Sheriff Uhitaker

Leroy Y.

.5 Hours at $125.00 per Hour
Fong, Attorney at Law

$ 62.50

2/6/87 1.0 lirs. Consultatlonm/Cnferences with Attorney
Olson/oview of miscellaneous pleadings
and docments.

1.0 Hours at $125.00 per Hour

$1,961.751Balance Due:

03

) 0,6) 11



Balance Due 5srout towWdt

2/23/87 Paynt e@.4a4-UAomk yOWo

$ 400.00.

S400.000
--

February Costs. Advanoed:

Telephone
Federal Express
Photocopying and Postage

Total Costs Advanced:

20.74
11.. CO

8.73

$ 40.47

$400.00

$440.47

March Retainer Due:

Balance Due:

1(61 ei Ch4J

................... ?. - .

6 - .( :

C

-Ssxlmda"



Lt* Govxaor Lew,@~i
C/OlU Rta opead
7644 UtwSe 51. *
Cittg"" As itghts, ca *"m2o

Balance Due Brought Forwards

1/20/8 7 Paysment Usoeivid-Thar3k YOU

February Retainer Due:

r. ~. ~ 1

$1,032,73:

*-1#032,*73

$ 400.00

%Yoo

'1v&

/

2/



1164S 4 #4.
Cit~~wCA., ol.p62

33: daft "III,~

For Profesional Services sndI It

C(J Balance Due Brought Fozward:
,.. -. 1/20/87 Payment Received-Thank you

Costs Advanced:

It 611:02W.,, Q-

0 14

Federal Express
Prompt Messenger
Los Angeles Superior Court Filing Fee
January postage and photocopying

Total .Costs Advanced:

January Legal Services -

Susan Christian, Attorney at Law

1/16/87 1.0. Hrs. Legal Research -

1/22/87 2.0- Ers. Legal Research regarding Venue.
1/23/87 1.'75 Hrs. Preparation of Answer.
1/30/87 1.75 Hrs. Preparation of Affirmative Defer

6.5 Hours at $100.00 per hour

Lance H.

1/12/87
1/14/87
1/20/87
1/21/87
1/22/87
1/22/87

Olson, Attorne

.20

.20

.30

.30

.20

.50

Hrs.Hrs.
Hrs.
Hrs.
Hrs.
Hrs.

, .- VIM..

ty at Law

Phone conversation Attorney Soloman'.
Letter to Lyla Garrett
Phone conversation Attorney Soloman
Phone conversation Lyla Garrett
Phone conversation with client /
Conference with Attorney Christian
regarding answer.

.

9.-

• . ,.

IL-)

a

A-

I4i

1,H

NA
6"



re.)

0

0

/
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Lt. Governor Leo McCarthy
C/o Rita Copeland
7648 Sunrise Blvd., #
Citrus Heights, CA 9$610

For Professional Services Fe4ed'o:

Balance Due Brought Forward:

12/18/86-Payment Received-Thank you

Costs Advanced:

Nov./Dec. Mailgrams (Late contribution reports

12/19/86 Prompt Messenger Service

Total Costs:

January Retainer Due

Balance Due:

er- )

$400.00

-400.00-

$616.48

16.25

$632.73

$400.00

$1,032.73

-ll"

zr 0

C)



C/o tta copelasa
7640 Sunrise Sl& 91I r
citrusm eioghtse ca. two,;

BE: Curb vs MCathY

For Professional Services Rendered:

Balance Due Brought Forward:
12/18/86 Paymnt Received-Thank you

0

Costs Advanced:
12/15/86 Western Airlines

$481.25
-481.2S

$130.00

December Legal Services

Sue Christian, Attorney at Law

12/8/86 .75 hrs Legal research regarding Venue question.

.75 hours at $100.00 per hour $ 75.00

Lance H. Olson, Attorney at Law

12/1/86
12/1/86

hrs Legal research & review file & Complaint
hrs Conference with client

12/4/86 .25 hrs Phone conversation with Lila Garrett
12/5/86 .25 hrs Phone conversation Sheriff Whitaker

12/10/86

12/15/86

12/17/86
12/18/86

1 hrs Review File, Prepare Acknowledgement of
Receipt, Letter to Attorney Strote, Letter
to Attorney Soloman.

hrs Conference with client, Attorney Soloman,
Lila Garrett in Los Angeles

.25 hrs

.5 hrs
Phone conversation Attorney Strote
Letter to Attorney Strote, Mrs Garrett,
Sheriff Whitaker & client.

11.25 hours at $125.00 per ho

Balance Due:

'r a

$1,406.25

$1,611.25

O



MRS € b ve m aO

For Professional Services Rendereds

Balance Due Brought Forward
12/1/86 payment received - thank you

IDVEMBER LWGAL SERVICES

Susa nChristian. Attornay at Law

11/7/86 .5 Legal Research
11/10/86 .5 Legal Research

11/13/86 .75 Miscellaneous phone conversat

11/18/86

11/24/86

11/26/86

Lance B -

11/12/86

11/13/86

.75

.25

.5

$812.50

-0-

Ions and review of
Constitution Aticle VII 10

Legal research/Miscellaneous phone conferences

Phone conversation with Agnos's office

Research regarding legislative history of Agnos
Bill

3.25 hours at $100.00 per hour $325.00

01 imon - MAttrnev at Law

1.0

.25

Review of file

Phone conference with Attorney Strote

1.25 hours at $125.00 per hour $156.25

BALANCE DUE

C7)

$481.25



D~ocber5o, 1986

Lt. oenr e
C/O Rita fColaud7648 Sunrise BlVd., 4*.
Citrus eights &91

o3 December Retainer Due .$400000.

A -t'A,;



BahelwiSs swugt

10/15/86 Paymnt Rmc~w~Ymi

13/14/86 Pamt 1m va-kYU

OJ1(A

0

$400400
-400.'00

$400.00

-400.00

qr



OWNU . JHAMS
kIAWW i. cuing
MotA CHRsTIAN

November 17, 196

Californians for McCarthy
Lt. Governor, Leo McCarthy,
9454 Wilshire Boulevard, #*0
Beverly Hills, California 90212

RB: Curb vs. McCarthy

For Professional-Services Rendered:

7 10/15/86

10/17/86
cn 4

10/27/86

Co 10/27/86

October 1986

0.5 Review letter from attorney Joel Strote;
Press clippings; Transcript of radio ad

3.0 Legal research regarding libel and slander;
Letter to Attorney Joel Strote

1.0 Document search regarding background material on
Mike Curb

1.0 Legal research regarding deposition; Preparation
of Notice of Deposition and Order Shortening Time

1.0 Miscellaneous phone conversations with Rose King;
John Leidman; Steve Hopcraft; Attorney Strote's
office and CBC Reporter

6.5 hours at $125.00 per hour

BALANCE DUE:

i-f)

$812.50

7<



I?

j I ~

~

unit Catb vs.

For Professional Services Reqderedt

10/15/86

10/17/86

10/23/86

C) 10/24/86

Ncr 16/27/86

10/27/86

SOotobor 1986.
,e- - . %

0.5 Review letter from attorney Joel Btrote,
Press clippings; Transcript of rdio ad.

3.0 Legal research regarding libel and slader'L:
totorne Joel St.ote .S7 - ' f'i

1.25 Legal research regardi.ng mis"eadin cappai
material*; Temporary etraining deri;

A Contin legal rese rch .:. '..

1.0 Document search regarding background'material. .. ,
on Mike Curb

1.0 Legal research regarding deposition/Preparatio f.' 4.'
Notice of Deposition and Order Shortening;.*Time

1.0 Miscellaneous Phone conversations with Rose.Ki c;
John Leidzan; Steve Hopcraft; Attorney Strotes *" .
office and CBC Reporter

9.75 hours at $125.00 per hour .21..

BALANCE DUE:
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J~LDw A MM M.Jw* A a B do iby JuL 19.87,Z I

Pac- De , Chr 811-6100
AT&TC GM.. . Neo m 1 800 222-000
When my or ua .anorder calk
Pacific Bd NO are 811-6060
The NEW Ill NUMB= m*motbe avade in yewrarea. alGthe Businme soe
number em yroarIlD = .dV- Assstsace for ma altemas number.

r Cd Waitindg Now you can turn Call Waiting on and off whenever you want
Is Defter with wlCall WItqina!* Cancel allwaiting autmatically
Sbm.Ever comes with Call Waitig..and it's free!

To use it, just dial 070 for Touch-Tone phones or 1170 for
rotary phones before you make a call Call Waiting comes
back once you comprde the call. You can even turn Cancel
Call Waitio on in Onmiddle of a call if youhave
Three-WayCaing'.

0 Cancel Call Waiting. It's just one more way that Pacific
Bell's COMMSTAR" Fatures meet your needs. If you haveany questions, call your Business Office toll-fre
Mon ay-Friday during business hours.

*Cancel Call Waiting and the other COMMSTAR Features are
available in most areas.
**COMMSTAR is a registered Service Mark of Pacific Bell.



AaM Previous bi, .00
SummPaymeN" ts MENll* h* ~.00

Balae TmI V, ....r 0,.... ... o

Pacific 0e (Pm 2 32.6S

TotalDue A-lte cham gM gg ifle,"O bI Ju 24, 1987_ --. ,

Whom to call For billint calsh
Pacific Bell CalColect (213) 975-3155
When movint or lacin anorder ca=N:

) Pacific R" No CaMLe 811-5380
'1he NEW 811 NUMBERS m s n avakin your m C. Ca the Business ollie
number on your bill or call Diretory Assistmne fr an altenate number.

Calling Card
adOhe
Number Card

ENJOY CONVENIENCE, CONTROL AND SAVINGS
WHEN YOU MAKE CALLS AWAY FROM YOUR OFFICE
WITH CALLING CARD AND ONE-NUMBER CARD. Pacific
Bell's CALLING CARD lots key staff membersplace calls quickly at airport, most ublic
p ones--even clints' offim. ONE NUMBER
CARD lets employees call ONLY the number--
like your office--fited on the card. It's

., cose L.r 2 Lo ". "o
clients will apreciate usin& a ONE NUMBER
CARD to carl you, too. Eitherway, calls
cost LESS than operator-assisted on they're
often connected faster and they simplify
accounting.

CALLING CARD and ONE NUMBER CARD. Yours for
the asking, from Pacific Bell.



~44~S*OPRA OLNDLE uj
SWUDI ~ < iuI 1. 17 ~N ~ .ASOCPLR 2

_____D) BL~Il L
90212

1,726.64

Whom to caN o Ih mdu i

The NEW 811 NUMBRma"y am he avalahb yu ra.inCal the Busmm dficenmuber our biN or callDkitoryAsilaancfam atetemmbr

ii

0

....................................................................... S



Pacific Do W(O 2 30.96
AT&TCR8.35

CURN AMR * , .. .. 339o --

Whmto am FwrWin gussdh.aa
Pacific Di conCo (415) 542-4131

AT&T Cimnunicadow NoCha-re 1 800 325-0138

Whm eiw or phlg=amenercam
Pacific Benl No Chare 811-73S5

The NEW 811 NUMBIiS may ah lbe avabde im yor area. Ca11theBusimesoffice
numr o -yoaw bil or caN Drectory Astac -fbr an ale at e number.

, DaIA
Good Deal

" And Cut
me Coat
Of Doing

0 ude~

Save a in at ot offyour annual telephone bills
b 7-f a few mpe that won't cost you anything.Her's ll ouhave tod:

* Make your employeesaware that many of your clients and
vendors may have toli-hfie 800 numwm that your company
can call on a ar basis.

0 To find out if the company you're calling has an 800
number check with toil-free information at
1 800 535-1212
Prom= those 800 numbers into your telephone'sspeeB-dialing ytm

Learn how you can W your tephones ninpg more often.
Sign up for Pacific Bel's one day seminar, Gneratijg
the Inbound Call." We're offering a 50% discount off the
rcgular $245 per person fee until August 31, 1987. Call
1 00 322-0440 Ext. 887 for details.



•~~~~4 
- j?_- ..

pad&_-,__ , I n s,,nn k-an-lc (213) 975-315

Paific BoilmwA "

Pacific Bell No Chm -II-1-SSo .

Io Te NEW su1 NUMBERS smay t e avaAkm yew armC. Cathe uMness oflte
numberoyew bw or a ---)C Y ANSItaMe rm nmm number.

Dial A Save asgnfct amount off your annual telephone bills
Good Deal bvtakin a few simple steps hat won't cost you anything.

I ere's all you have todo_

And Cut
11e Cost Make your employees aware that many of your cints and
Of Doing vendors may have tol-ins 800numbers that your company
Business.can call on a eular bsis.

To find out if thecomL py you're calling has an 800
number check with ton-fee mInformation at
I 800 S55-1212.

SProgram those 800 numbers into your telephone's
spec-dialingsystem.

The more often you call 800 numbers insteadof making toll
calls, the more you'l save on your telephone bills.

So dial an 800 number. And dial a good deal.



moo" .02
u bomm SM631

(Ps"
CM WA

CuRRMTCHAJ DUR UV A It IMn

s.

LowalDu fA lt M M ro M&W kbAu 7. lie
W hm esall For " _ . :

Pacific Bell No 811-100
AT&T Cmu--Noo. N..at 1 800 222-0300
Whem vo or a an rCalb
Padfc Bell NO .L=n 811-60
TheNEWM I ,NUMBRS ma meIbeVUIble J mClere
number m your billworcan = ctryAm-Nsam e frau aLte IA nub. mofi

Dial a
Good Deal.

Save Money

Your Next

0 BMn.

Hem's one way to Sy MW on Your telephon bl:st,,,,us .S ol-__ n umbi rsweneyou ca. Over
10 C-lilonia usiesmoffer toil-free go0 Sevice.Take advantage of it!

The next time you need the sevices Of a travel agent,aa moving and storag comn checyourdirecto i gstin for the businesses that o u atolJ-ree 800 munber. or call 1 800555-1212 rto find out
the 800 number of the business you want to call
The more often you cal 800 numbers instead of making toil

s, the more you'save on your telephone bills.
So dial an 800 number. And dial a good deal.

6



811-5745

Pleas* Detach and Return This Portion With Your P- "

Account Number, 213-274-0710 Amount Due 1726.64

2132740710 0181 -

*CMLI

VN/DL
R E GINSBURG DBA GLNDLE
BUILDG ASSOC FLR 2
9300 WILSHIRE BL
BEV HILLS CA 90212

I IIIIIIIIIII

233
**PACIFIC BELL*

VAN NUYS CA 91388

2740710 018 213 184

172664 233 62052 172664

CC)

0



per Telecofn-May Los]

neinburse Expenses
he

'r~T
.. ~Li.

POST[[
McCAR1WI FOR SMNTE

McCARTHY FOR SENATE M MOP @1"U
76SW OM W U4 Suite E I3CAMMMTCA

CfMHe~eisCA WSIO

PAY, Riaht Hundred Eighty-Two a 31 Conts--------------------------------------=

~OP

I6-8-87 ]10161 882.31"'*

McCoy G Assoc.
4330 20th St.
San Francisco, CA 94114

v@00&0L&610 1:12&363291:

WtOJL 0iiLMAMO MgU~r
0 &6 SOD 0?0 L

0094MM1f21

01016

p



April l, - May 25, 197

o Clerical Support

(f

S.F. Parking

4/13
qT 5/14
c 5/18

5/21

. 8.75!.

15.75
12.25

Total Parking Expense

Messenger Service

Copies

Phone Calls

41.25

249.65

83.74

TOTAL EXPENSES ................................. $882,31

BALANCE DUE ON JUNE 1ST

500.00

7.67

.Expenses



Expenses r5/12

Clerical Support5/26 - 6/11 14% -rsa at 10/hr.
-Express Mail 145.00

5/12
5/16 14.00• 11.00

rTotal Express Mail"Expen2es
Messenger Service 

30.0

Phone Calls 5/22 6/1.8 19 1 . 7
darking 6/22 

11.00
wr 

1 1 .0 0

-70TAL EXPENSES ....
0 . . ... .

B L CE D P N E$403E50

BALANCE DUE UPON RECEIPT



(Direcd Vendonr)
ADDRESS OF PAYEE: (Must be CuItWdJ

DESCRIPTION OF EXPENSE: (.Si Chart of
Accounts)

reimbursable expenses (detailed below)

FPPC ID NUMBER: (if PIayv i us a Committee)

CANDIDATE'S NAME: (If Contribution)

OFFICE SOUGHT/HELD:
(If Contribution)

FOR PICK UP

DELIVER TO PAYEE:

DELIVER TO OTHER. (Address)

RECEIPTS ATTACHED:.

RECEIPTS TO FOLLOW:

FUNDRAISER/EVENT CODE:

SPECIAL INSTRUCTIONS:
PSA 668.00 (arfare) Capitol Hill Hotel 229.62Wa pit olLu 2, DC

United Airlines 1,097.00 (airfare) (lodging)

Hertz Corp. 224.98 (car rental) (travelmealsphones)19050.53

(See Reverse for Subvendors) .73 1o - I31

Copyright by Olson. Lonnefly & Itagel l~I
870CH 106 Copyrqght by Olson. Connelly & Hagel 1987
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. tf tj

0

~q

8,l~CA

GAUFORNIANSFO R MCCARTHY

S~cNISTO.CAL as%4

00407
1211.

CHECK NO.

T 'S~
DATE

*:~ t' I5/~$

NNNEGOTIABLE,/

1300& I?s *:L~ &&3.O? 2e:uo~ V46 Lda'?"

a-&Now& A-e "No& -el-tem-

015 7 b -

PAY
TO THE
ORDER
OF

01576

AMOUNT
I' * * -.

4)1/!4/97

Pacific otil

a to -ep t coo



AesueM Nwmb.t

Sw~ ~ew
Ravbsi assiM m

WAS
AOMM Alm

sm 7 11 imm 
71 . 20CR

UsoM bmkoM- Do Now- IdM
Core" I CP -III-

w 21 -4ow
CURR-off gm 371."

Wheutocao

916444*?0~ ROSE KIN* AIARRY SIFJGOLD
401 ST1SUIT 105
SACRAMENTO CA

r-:

0

Pate I

95814

padso Be- 
811-4121

So"- -- NO DAM -1 811-4121

wba mvils w Oad 
-

Padfic 94 No Cbam-- 1 811-4224

Tbe NSW W I NUMB= may ad be was" is yew area. can the Bushwu coke

mmwbw " "W ba w con DbectwZ Aadstmm hr an ahmmaft number.



berue~O om~u~CABe

CALIFORNIANS FOR MCCART HY 947
La ?em121

817-14th giver., w S LCOR
SACPAMO. CA. 9W41'

r q.* I

j.'~ ~ * IIS

PAY
TO THE
ORDER
or

~JhWC'bl'!, 'A 7
NON NEGOTIABLE.

u00 0 ,Lqr,41 '~'u

*' .1..
" .~ .I. i . .' 05741 1.

CHECK NO. 015"77

DATE AMOUNT

4 er

1040? 2G.SXC) 0 10 1. Ul 749sloo 15 ? ?I'*



ACOsuA* 1W~

SmeulDab

916 447-0651 283 N 2

Dec 19 1936

ROSE KING &
LARRY SIIEIGOLD
401 S 105
SACRAMENTO CA

' AM Pled"On 101,20

P g. l l e . Dec3 2... ,,19S L5-..20.R

_Unpaide M DeNoNw (Jite defte ifpaid)

Pa----AA (P- 2) 47.28

_______CURKMOIRGSDUE BY Joe 3A1997 *2

TqtalDue I A ae cumM =an-if EMreceived by Jan 21,.19879.5

Wham toam Fwor h. imetldch
PadfciatB44No Chae 1 811-4121
Mhnm or.... oMial "ordricab

Pacific Son No Marie 1 811-4224

_ N NW _11 NUMDRmay m he availbe in yow area. Cal the- Du. m oc
mumber em yew hM or cal DirectoryAuletaucefor an alernafte 0-her

*Reminder*
LatePayments

S Cest odYou Money

For thre months your bil has reeced late payment charges of 1.5 percet ofthe
unpaid balance of S20.00 or more. This is because your payment. inA l. has not
rched our office on time.

You can avoid the late payment char by making sure we receive your payment in ful
by the nt month's statement date.

Rembier late payments cost you money.

rN

Pae I

95814

CO

C0



*1* / ~0**
P~)

CC)~

0

b~rramwG~to Co wner'.1WSAMei
Swcrw;Aino, CA

CALIFORNIANS FOR McCARTHY 9.*'
W. eflw 121

1117.- I4tSIMIfY.3rd FLOOR
Sa -- IOCA. gWA14

CHECK. NO.

I~ ~~R (oI ptDjFFs.j~T J-SPCLT .:s::~ (,C4~~ -.

,,~~1 etcbI

- ,,. I
NON NEGOTIABLE

A#T WRIES SMMAU3

,Poo& 5SIR

PAY
TO THE
ORDER
OF

0157'5

DATE AMOUNT

.1. 1.66 ?"o



ACeemm Number

SUmm Date

213 8W-9S9883 S 7

Nov 25.1986

F KEENAN IHRLE C O
CALIF FORMCCARTHY
94S4 WILSHRE BL S809
BEVERLY HIS CA 90212

Aceso teIs P926
SuMMay PV G Dee I. 1986 412.69cR

3dm *" T t r vTa Pvm"

Pad ,, 3d (Pm 23 30.11

AT&T r Co-mi- -- (PM 4) ,123.14

__________ CU -RT CHARPill!UEBY Des 9.1 --653.25
Tota Do. A l1 cuMin Mg~M ft"recedivd bY Des291986 103.25

Whomt ocal For bbz .m-adm c -

Pafic3d Cil Conlect (213) 975-3155

AT&T r_.m... om NoCha ue 1 800 325-0138

Who .ayg or m.--g a onmordecal-

Pacific Sea NoCbram 811-5380

The NEW 811NUNEi my mot be oavaimin a your m CAdteBmaessi ce
member -- o b w M l ,,--ak-- A_ uidameOrY aakermat , memh.

P Beg Remot Call Forwarding gives you a local
eve number in another commiknnty lmost

an GMW ina usCjhj When someone calls that number,
thiW ali uocall all y tranrd to YOUR number
in YOUR area.

Rcwe Call rrauding can help you improve sales and
ace to existing customer, test new markets at low
cost, gnerate new business in an expanded sales/s
teitory, and mom

Get all the advanages of Remote Call Forw g for
only S18 a month per lineiplus the lowestapplic.e
di=t dial rate for ech cah n you receive. A one-tame
connection chaqp of $6 per lE also applies.

ryo~ ur~t's todaY. Call 1 800 622-0735 Ext. 814.
YORBET C IS TO CALL OR us.

.iiNow~ sIISWEISADO - u&v *w~o a@
-620 4317!

Pap

co

0

Open a

omce' for
Sl a day!

.I. LAMMU&Urmb
VASANGEM



I ). 1104

C4

0

SerautoCA

CAiiFOkANIANS FOR MCCARTHY
-17.-14Mh STREET. 30 FLO

SAwftAMNO COL US14

1304012
121

CHECK NO.

I-*~** ?'i,
DATC AMOUNT

V. 
*

Fc 4'.. If- Rj .e 1

NON NEGOTIABLE' 1- PC0!7

AUTNOM290 sm"S@URGn

400&G 3 14 ? .40rfl

~~~~~1

49t~

PAY
rO THE
3401EN
Dp

U0163



SmmntDfte Jam 5, 1987

So" ,FwPerYew Reow*s

Da
Ammm

0
SumOMaY Pawai SSW lkeftmJan 8.IL 15.MC

Bilous*m h you.t br fywpaet

Pacificaflm 2) 0.7
AT&T omielm(Ps )87.*13

OUR ORRFT R E FebS, M 07 108.00
TOta lue - -tsdum -oo l-l -- reulved by Fe 8,&1987 108.00

Who.to can For bbscasdm-eb
Paific Dl NO Chme 811-6100
AT&T N o Cae 1 800 222-0300
Vhmvg eo am ordec a
Paific Del No Chas 811-6060
The1NEW 811 NUMEM !may im tbe availabhin yurarea. CAl dueud adke
numb.r moyw ha orcal Direcor Ankitaice foram aternate r.

CaflhiCard amd
One Number
Card

SAVE TIME AND MONEY WHEN MAKING CALLS AWAY
FROM HOU WITH PACIFIC BELL'S CALLING CARD
AND ONE NUMBER CARD. Use CALLING CARD to
chum c from most publi -phonesven,
f5m a K -4o your home number. Tbre sno edto fumbie fcha And *e ONE
NUMBER CARD to chil and =at way
from home. It les them call only the number
on the card. Call with either card cost LESS
and ofteme connected fater than collect
and other operator-aistedcals.

AtPPROVWD BY

0
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Si

;~ ~: :Ve :~.#

0

~q

C)

jerb.atro Om3obrcl.i UU.A
1 MPIom. CA

CAUFORNIANS FOR McCARTHY
tals=IW

81-11?. WE SRU. WFLOO
SACPAMUM " CAM1S4

13 3

AMOU14T

* ~ 4'.L 
1

~*......K.,

NON NEGOTIABLE
AUTM2OMM ~ATUNC

* 4)'1

* 0~9 ,..,t3 ;;

1211

CHECK. NO.

PAY
TO THC
OnDen
OF

DATE

21
64,

i C
A .00 t. ro I!,

9900 L6 3 Ile 103 2 & 440 7 2 ;I:CDC I &.1 & 4 &j3 ?tle



AommtNumb~ # 41562148718 278 N 7

ism I,19M

F KEENAN 3EHALS
CALIF FOM WbAKi1I
7649 SUNROIS L 5
CrFRW HG1rX CA .95610

Pap ~ :fluLL..

-1
AessuM egmk511
Sunmy u~m ed 11 e 1.W*0

Pad 3 (P2)144.33--
_______cUU3EITcKRM A"OU YJm237 1A4.33-

IA = laediera m. at rediedb fab 111967 644

Whom toaeel For ~woadm1
Padle M3- concoedm (415) 54a-4131

Whom wieh m O-ams w dAR SO
Facile 3M Ne ChWALO811-7355
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One Nembr
card

ENotY CONVENIEN&U CONTROL AND SVNGS WHEN
YOU MAKE CLSWAY FROM YOUR OFFICE WITH
CALIN2 CRDA0 ONE NUMBER CARD. Pacific

Dd.CALLING CARD W a tf br
din's ONEUMBER

cafl NLY WEnmb-

thePa were -cmo tool Yourbedt
c~en~ wll vwemte NENUMBER

CAR tocii yo, to. ~tIu'wy, cabi
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Aot Number
Sttewt Date

916,444Wm
Doe 19 1"0

v. ouw Rsids

I nb er eown - W o r c m m , -

egnning january 1, 19879 Fedeal Communications
Commission chan.s mean that You ae now
responsible for th of -telephone
wiring and jacks y ome.

Fortunately, Pacific Bell offers a convenient
opton asaof our comminCqt to continue to
provide .eicient, economical serice to
Califrnia residents for only 5O* a month pe
line.
It's Pacific Bell's Per-Month Wire Repair Plan.
The choice is yours. For more details.Please see
the enclosed inisert or caU 1800 43-1941
ext. 235.

Certain phone ytesmg o qaiY. This
servce is one oaBels non-regulated
businesses.
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smoy

Whm to

Cn"On
Homei
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CALIFOFNIANS FOR McCARTHYWI
moummiwi

817 -140h SMEET. ftFLOOR
SACRM"4O, C& WS14

CHECK NO.

DATIE

a ~ * S. t

NON NEGOTIABLE
..? t -.' I..-

AUTWORI19D smNATU~s

GR 11

- - - Vi-g

*at~m
-0 Vie

01629

AMOUNT

Igo now

3: L 2 4 k 0.00 ? 2 U36:00 L11,200 tG 290
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PL-AS DEACH AND RETURN THIS PORTION WITH YOUR pAYMENT
pLS.,SFDL-ACH ND MRN H'S$3660.-84

TOWalAmoun Due Dy Dec 19g1936

Ma--- Cec P -a--ToPacifc Belt Enter Amount Enclosed $
make Check a say To , .213 859-1820 624 S 4

Nov 25, 1986 184

NO/PL 11 OZ

F KEENAN BEHRLE 
C\O

CALIF FOR MCCARTHY

9454 WILSHRE BL 
S809

BEVERLY HLS CA 90212

999**PACIFIC BELL**VAN NUYS CA 91388

8591820 624 213 184

1111111111l
00 999 87028

000

366084
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.37
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For bh. GOAAM
Pacii d&eduC e (213) 975-3155
AT&T: * Newem 1 800 325-0138
SWAMn Cal C~le (213) 975-3155
Whom movW gor WkMimingaody eul
Pacific 3BO1 N. Chare 811-5380
The NEW 311NUMB= may ad bes mlae sbinyew ares. QMlthe Duusm elks
nuombere gw e1 o ml Dkeamoy Ausame for - albatde mmber.
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Sammiwno. CA

CALIFORNIANS FORt MCCARTH4Y
L#o. fl

17 140 PrEv, "RdFOOM
SARDEMOCA.9514

Lt:.('~ 4

904M7

CHECK NO.

DATE

* 'I

NON NEGOTIABLE
91 7;

AUTHORIZED 99014ATUOK

PAY
TO THE
ORDER
O F

01630

AMOUNT

4. 4 -

tpl

000 &rm 3098 ,'* I's 4 1 1 3 ilo



POWl& ed COCale (213) 975-4135
AT&T: - SNCae 1 800 30--0136S
Whn. modbw w selmd'emnmWdah 
Pacifics ea No har 811-530al
TMeNEW SIt NUMIERBmU"adhe avahk in yew are. Callthe Bimssedfike

- m om im W or,0D.ndwA.Abiance hre. e-,rnate mmber.
et

. O Beginnn Januay 1, 1987, Fedal Commniications
m ,sm c p uni .thM are now

3. wis ab re r yor wepino
Wackswrnd jaksbuinessam .Fortunately, Pacific Beg offer a convenient

()PjqnAS M f our commitment to continuc to
=pide aspenteconomical Service to

ifomia bnes for only $1.00 a month per
line.
It's Pacific Bell's Per-Month Wi'e Repair Plan.
The choice is yours. For more detai lpleaseS h see the enclosed insert or call 1 800 8431941

a ext. 826.
Certain phone systems may jnot qualify. This
service is one ofPacifi13MR s non-regulated
businesses.

fi. 2~2 Bo~ ad C--S--t-----------------------

Total Pacific 3.11 Cuiwent Charges $24

3 999 P5 2138S99SS8883 S 7
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Swavia. CA

CALIFORNIANS FOR MCCARTHY
L). M=U

81?.- 14th STREET, 31d FLOOR
raACRAM134TO. CA. 0614

: ;~ . P

9&4072
1211

CHECK. NO.

DATE

fit--;a: Lf.
1494

NON NEGOTIABLE

AUTW@S3SS WMNUIg

020O&I 3 lip

a,

4;

PAY
TO THE
ORDER
OF

01632

AMOUNT

IS

b:&i4VoD?2G,:G34 0146a?60
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3m 219 16 IUISTT0
SA0AE~rOCA 95314

PapI I

all 3179ci

2161..77

pa.1s 3dNocham 1 811-4121
S"No Cham 1 811-4121

Padiksa3dNo GLOM 1 811-4224

The NSW St11NUMBE my ethWahysravaea. wwLCmalhdadum dke
maily- wr ~eca Dfedrv edusm~ram btsavmow.
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4151661-1523 364 N 6

621-8718 2 7 8. N 7 144.3
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I..,.. POSTED
Swm~,CA

CAUFORNIANS FOR MCCARTHY
817 -14th STIE. U FLOOR

SACPAMENTO, CA& US4

1211 --

CHECK/ NO.

2-414L7

PAY Thlae Hundred Two . Dollars and*49
TO THE
ORDER Pacif ic Bell-.
OF

Sacramento *,.tCA' 95887-0001"**

Cents-------

NON NEGOTIABLE
LUTWomo wheS SWAUf

.W@ r 6O.I ro~: 1-2 & La? 2f;1:00 Vo 63 ?19

- -- ~~ ---------- ~ -

P,01648-

01648

A M Oj4

IV 415il

l1w
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YOU CAN CUT THE COST OF KEEPING IN TOUCHBy UP TO 35% AND MORE WITH A CALL BONUS$PLAN FROM PACIFIC BELL
CALL BONUS can give you lower-than-eve rates onervce alea ... i. bcause not everone has
ofm dioterent.C1JL c *'."

of iffren CM BOUS Plans for you to choos

For more irnration call your local Pacific DelB Oiness ffice toll-fiee Monday-Friday duringbuses hos. Tetelephone nmber for omresj35%es and me w th can, tar sa.&up toisho, amoe withd &ALL BONUS n of your own!
Ctin estrictions apply.
"Restered Service Mark of Pacific BelL

A~bak LRLL

Peop I

0

C,-

Sol

Lwer
Rates 0.
&avce

Area Cab
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~. A lt oir a .m kx "o d ecid by M W It1 9.... O .

'~mbaU
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Lawe Payet
Cant e.moe

0

qw

Approved *

ReglatedMlonthly
Ctharges
and

Credits

Pick-Up:

For tem monft yourhI has reflected late payment chae of L.S percet of the

unpaid balanceoor more. 01-s becau -y -payment, in MUbas aft
reachd our office on tme.

you can avoid dhelate paymen! car by makig e we receive you payment in Ml
by the next months statement dale.

Remembr lae payments cost you money.

Ita 
Chag

27 Monthly Service Feb 8 1987 thru Har 7, 1987 68.55

28 Charges for Network Access for Intes5tate Calling,

Imposed by Federal Communications Commission 25.20

29 Rate surcharge3.73

30 State Regulatory Fee 
.10

31 Communication Devices Funds 
for Deaf and Disabled 

.15

32 Tax' Feds 3.59 911e, .59 Local' 6.46 10.64

33 Late Charge on $144.33 Unpaid by Feb 11, 1987 2.16

Regulated Monthly Charges and Credits 
Subtotal $110.53

999 I6Z3 41S6Z18718t78 N 7 VOZOS 95610 CRIS
o0"d z

15I 341

IFW ldro-M
%ANN=

okcift #A OW-W SO
No cb8fle-

pacloc Rd CladwI way ad be avaftW is yew arcla6. Bvlb
mw NEW W I Numsm Pay ad be avau" b
number m bw w com j:AnLWi-m-m-f6

I W aboh--

u tats1 S62-41BI&"-u 0* md
• A

0132.35
Total Pacific Bell current Charges
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415-621-0718

?OsloB
8musstCA

CALIFORNIANS FOR McCARTHY
I.9uxem

81T.14th STREE. dFLOORt
SACAMUT0,CA. 0551

1211
CHECK. NO.

One Thousand one Hundred ifighteen £ 75 Cents DATE

4-1-87
AMOUNT

$1118.75**

Pacific Bell.

NON NEGOTIABLE

AuTu@UIZUS SeGATuU

:1O90 L 9 L s

OP f:- w 0--- - -wpm avow-

01915.

PAY
TO THE
ORDER
or

01915



Accouft Huambu

staeWD

Papml41$ 14?13? N?~~~R30

mS 96

.2MM6 Previu bl .76..
S.mmaW paYma so" on"& Mw 11.197 2W.

cwro d-ohs,..
Pacifi eo na 2) 1,118.75

________CURRENT CHARGES DUS BY Maw31, IM 7 11875
W-- Dft A late duwm my anny itWtoo yed by At 10 1987 l, 106.77

Wbmto can For hdh. owedmtcmih
Paciic Bedl COCoelt (415) 542-4131
Wbe mfvh or plih am"order cab
Pacific nNo sr811-7355
TMNEW$I3I NUM]FKLmy ase avda&Wam lhyew am. Cal the Bmiame ofs
number oew bI or cal Dk y Av br make te mber.

We cm
C Save YOU

Tine And

CD

r et billinw a aila to
m yn ypo bil mor amnient than

ever befor. dyou can sve tim and mone.

PREFERENTIAL BILL DATE.etsjuchoose any of the
standard bill dates we offer. Pick the
that's best for you.
SUMMARY BILLING accumulates chargs from your
separately billed accounts so each month you gotorie bill to a w ithA cchc.
MULTIPLEIILL CO PIEsi*' you additional
of your current month's bill. Well vsd those
extra copies you need for d t heads, tax
accouintats and store manam.
There will be a one-time srice Chap and a
small montl chaqp for each of these serviCes.
Call us at the number isted above this 'mesmfor details. Well make paying your phone M
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0O19161

41S-66*-153

0
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CAUFORNIANS FOR MCCARTHY
La SAMPO C. 31

5a~a~nhs2o C~oinnsrCW 5W.k

8wun~o~CA

121
CHECK, NO.

Two Huandre~d Thirty Dollars & 5 Cents

DATE

4-1-87
AMOUNT

$230. 05*

Pacif ic Roll

-~ -- -- - -*-. -NON NEGOTIABLE

- -- ~ ~

PAY
TO THEC
ONDIEN
or

01916

AWu"Momius UATWOM

APPROW I~s___________________PICK-UP:_____
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t.fl

A New Nanme
For Custom
CAlMg

co

0

Pacific ad - - -No~ai 146
The NSW alI NUMIERS may a so k ihm byew area. Cal the Dusinesa s~keon e m m ism u ftnlr an alternate mumber.

Announcing COMMSTAR* Ihaures
Effective Februar lm 1987 the now name for CustomCalling Services is COMMftAR features.
Sonow if you want-to know'about Call Waiting. ca
Forwarding. Three-Wa ~ ~ gorS Cajjzng just
Mondajripdua nuneshours and akfor information
son O 4A~dw. abu Te telephonenuber for orders is

*COMMSTAR is a Regisered Service Mark of Pacific Bel

~ -- -- - - - - - - - - - - - - - - -

Total' paeof ia 5.11 Current Charges $13.71

a sin AV"6 41s"215233" u3A
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- ~Sameno Convfral aWk
Setufo, CA

CALIFORNIANS FOR MCCARTHY M

we ew 121
617 - 141h *6AT, 31d OO

6AcRA A. OM L S

C 4G-UODEOEbFIFTY SIX ' ttO.LPI- S

'AY
rO THE

Roftli
or

CA- 9159037

7~ c'~Jr;
DATE AMOUNT

I,

NON NEGOTIABLE

;~ -- ;''t~k

Co

0

CHECK NO. 01929

AUtHCRs:ED SSGNAUft6

-~i -I T*N 7. . 77

Pz!,- I f i c DO I I , .. :.



qAwqwqm.wsiiiw~

Amooftlhmbw

Apr I I"1?

F KEENAN SEIIRLE C0
CAW FOR MCCARTHY
7$49SUNRISIE L E
CITRJ HGTS CA 95610

Anudu P evou l 1006.77
Summaq PavAu R tAM* Aa 10.197 .1118.75CR

Cnl bda ii.198ci
Om dmm lls

BfAd Me 2) 268.76
______CURREN cwARulI nUK DY Mr 3e. tgr7 268.7 6

TIJ ,kt A dmm my 0 n Mot ,.O lW by Mu 11, 1967 256.78
Whom t. .. l For bdlb, ausim eal

IPaclfd CallCe (415) 542-4131
Whem mw or ,lekm n am order cak
PacleBell No Chae 811-7355
The NEW 8WItNUMBUR ma yat he aIm'l-le yw arm. Cal the Bum fie

mau r a bw Cox Die-ctoryAum ebra alenafte maule.

Are you niovag? han your phone number? Pacific Deli
can uns that your won't lossyou.

With NUMBER REFERRAL SERVICE you won't lo business 6 24 0

becaue you can't be found. Your csatome wil reeivell
Your newnumb you ca evcustominthe content and
lentlh of time the sev e PsLoffered. PLUS, if then an
multiple numbers, a split refral service is available.*

i the P Dl number liued above (when moinr
oan de) for mote details. NUMBER REFEWRAL

E CEis themple and easy way to make sure your
business doesn't losw when you move.

*Some features not available to all cuswomers.

OANI MAN'

-- j T 4A q98 4848 .35

C4

Pap I

Dan't LoSe
WhMen Y..
Move

AAev
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230 *

C)

GM~~~elOcNimercd Um..
Souut.CA

CAUFORNIANS FOR MCCARTHY
W - US 4t STRT d FLO

TULi WINDRED THIRTY LDOLLARS 5 LENTS

94..
1211

DATIE

CHECK, NO.

AMOUNT

j*,Ttic;

f L i fc £#1 . --

:c-i aon io s CA- 53

W049 301iv I: bLiao? 2,"4:00 1 0ehiyr

NON NEGOTIABLE

AMYWOOSUS SUATUhSC

- ---- a----..

it- . NEEDED:

0193i1

PAY
TO THE
ORDER
OF

01930O

- - -ft -00 - -ft . a A'%f.



M~or

- D~

415S614S23:M$4 Nm#swrsw ~
Ches N

Mw 5, 1997 Df

Somarwy PbM asagift du aMw 91967 2elm6C
BaEs -- " TM* kY". w Yew amet'

Psagislid Eas)13.71
ATWT ImmIaI m as 214.34

________CtURMT CARM SDUIIL Y -AuS%1967 230x05
TOW Due A I ha may aggly gnat reedved by Apr a. 1987 300

iwhM ta al F, lgI~ cab _____________________
Pua DlNeCharie811-6100
AT&T C ' ,N*Chbam 16$00 222-0300
Whue moving orwuanaorder ca&
Pacific 3d NoChre 611-6060
ThW NEW 511 NUMBERS may am e oavailable m Yew area.OCaldie Bab lam l

erao o r yw calw mMDbFrety Assisance for " altemat me.

A New Name
For Cmii..
canling

AnnuncngCOMMSTARO features

EFfectiv FebAAzy 1987 the new unamefor Custom
Calin Srvce COMfAR features
Soz-now if yo!u want tlo know -about Call Waitipg Call
Fowwdu-a Thz I CAM' or Sed Caliug. just
canl Your -local ic P usaim ss ce ton-fie
Monidayefrk4ay during busines hours and ask for informaion
on COMMSFAR features. The telephone number for order is

*COMMSTAR is a Registered Service Mark of Pacific BeL

'I,)

Vw

CC)

0



Per Tolecon-Sue Johnson

0

C)

M5nwlo 0owmrW*~
som m bM.CA

CALIFORNIANS -FOR McCARTHY
.Lo. PawU

BIT48- Ift K?. r3Md FLOO
6AcRAB4TGO. 9s"

- 1211
C KNO.

Three ThoUsand rive Hundted'Six -Dollars &0
DATC

Cents 4-28-87

Pacif ic 3e11
Van H4uy*, CA 91388

* . a

* *' .1
I D' EU'I. - .. w~ -

NON NEGOTIABLE

AUTV"WfiZ3SMMGATUR6

WOO & 9 3130

-~ - ~' - -

I ___

1'r

01938

PAY
TO THM(
OftDIER
OF

01938

AMOUNT
$3506.13



mu Dma New (akin dedmag HumId) x~asz.~.
~4~Eos
~ 1Pm 3)

*I3OU 3Alino .0 m 3 dnwSS
-- WM-'WAPF 9W,*Mir

eW3_ W~FE IW IIII II~ ~ W9.rpm

0

PLEASE DETACH AND RETURN THIS PORTION WITH YOUR PAYMENT

Total Amount Due $5022.69

Make Check Payable To Pacific Bell Enter Amount Enclosed F$*
Jan 27, 1987 184

MO/PL

F KEENAN BEHRLE C\O
CALIF FOR MCCARTHY
9454 WILSHRE BL S809
BEVERLY HLS CA 90212

213 859-1820 624 S 4

999
**PACIFIC BELL**

VAN NUYS CA 91388

8591820 624 213 184

1IIIII I 156360 999 67040

Whuse.em

t)

000 90
502269

1 27.1997P abre &WWI man

P1 3 Cs~.I.~ (2131 975-3155
sotC - ,(211) 975-3155
wlrn mm orPhe m r der ca

il Illl ows[NeldN. Chu 811538 0 --.

1'Re NEW 811 NUJMB= may t be avalabeMe ,yew ares. Cal te Dums eWe
awmu sm orw ad Dkictor Asaulamctr aawm or musher

-0

Ll

, -xi A-
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140~.61

- c~~M b~

CALl FORNIAN8'. FOR MCCARTHY

POT IGHT DOLLARS A/61 CENT^

Ao0

an mmiWseCA

~-12I1CHECK. NO.

DATE

Pr Irf i C*Be (

van,,~yC ?33 NON-NEGOTIABLE

- ~'oaLqG,?~. ,:baLI'.O?~.OU& o&..~rr

~- - -

V.
Oi'b7,

0

PAY
STO T041
onDe*

Ior

01967

AMOUNT

I. or

I% rl Vs -0

A 0

0 S. .., 12 / f)



Aw~m1~~mbw gpus'sj7r UI
5~g~~ ~ Ma 2$~ 911

OURL 60

~ .00

PAcE d& El 2)16446-
~Asmm I* UVAlma- 262

___________*:UR IE Ii f5W ua.,u. ,awu-

,mS l- --,.. ... Cal Col , (213) 7.,51'As

Whem m I IsAlemIemorder ceS
PaiNE. SId N&0 Ch
MW NFW 111 NUMDUS imay nadbe avaainaleI.yourare a C e eBusimem61e6
m o-ee -- itM or cal ire.torYAssbstance for an alernate. number.

Go

C-)

qTJ

0

2 99 P4S 2138S5688N3 5 7 EOZOA 90212 C167 14 U35

We Cam Threxmtig billin product, are available to
Sale You m e e r AW ne bill more convenient than
Time And amer O. = you can save time and money!
M PREFERENTIAL BILL DATE lets Vu choose any of the

standard bill dates we offer. Pick the te
that's best for you.
SUMMARY BILLING accumulates charges from your
Sepa.t-ly billed accounts so each month you get
one bill to ay with a sin Cgchcck.
MULTIPLE BILL COPIES gives you additional copies
of your current month's bill. 'Well provide those
extra copies you need for department heads, tax
accountants and store managers.
There will be a one-time service charge arda
small monthly char for each of these services.
Call us at the number listed above this messa..e
for details. Well-make paying your phone bills
easier!

.]'[' f i ,

=fm~ - "
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CAUFORNIANS FOR MCCARTHY.

MY -M SM 3M& RAM

VlUP HUND4[RED TUE4TY TWO.)DOC~.

~';~mv ~m;us~. ~ -

mnN ,CA

1211
CHECK, NO.

C.

DATE

SCA.'9871

~. ~

NON NEGOTIABLE

AUT"*0ughEsmWUAThU1

-~ ~ - -~ ~-~---- - -. -w - - -

04~ ?45/87 01.958.

0

PAY
TO THEl
ORDIER
or

01968

AMOUNT

0 .Wow "~ --

. A 9( - *. 'r, 21, 3

rul Ito Ga ?up



A Wu wom fallp

AoIAmEbV 41SUB4S3 34"N
Ar $6198

ismI Smw Fow Yourom*

smy

T W Du A=ofmu a mt re mwdyed by Mat 71? 220

lpacific so 
ell-6100

'AT.&.TCA No 1 800 222-0300

Wbes movime w PbAm m wft ca&

Pacific Ban No chwag all-6060

irm N9w 811 NUMBM WY ad be avolaw b CaN the B=imn offke

-vm-bmwad ANW-saft fm rW=-'mwdWN

Don' Get An yo ImvingwCn uiij" , bl
W1,einYou
move With NUMBER REFERRAL SERVICE you won't loe a call. Your

callr will mceve your ne-w number and you can even
customize the content andthe l.sngth of tume the srv e
is oteOd.

Cal the Pacific Dell number isted above when moinor
olme% nOrde for mor details. NUMBER REFERRAL
"N M simple and easy way to keep from in,

loste.

o~mlmmI1o ..

~o.1
Pago)

0

Wheuto can



- 01984

Replace CK #1982

0

eM- nento. CA

CAUFORNIANS FOR McCARTHY
LL.PlowA

617-141h SII * PLOR
BACAAMMETO CA. gVl4

CHECK NO.

DATE

5-27-87

01984

AMOUNT

$1 9 020. 78*,-

.^y One Thousand Tenty Dollars and 7ii Cents ------
0 THE

NON NEGOTIABLE

AUN@ZES 3 OMAUNG

voo&~a.. :&WeO?2ral:ooO& .&8?PNPOOL981001



AesrNn**
S~tMADow,

Again
SUmtr

C~4

N0

S Doet LoSe
Whe YOu
Move

(C)

2IS3744W~#s)ag

AF 20.19s7
12

page'

Wth NUMBER REFERRAL SERVICE you won't lose business
use you can't be found. Your customers will n e eiveur new number and you can even customfze the content andof time the seorvce is offered. PLUS, if there aremtiple numbers, a split referral service s available.

cCall the Paciic Bell number listed above when movin or
Wihgan orMder) for more details. NUMBER REFEbuie

your nE at-e smpe and easy way to make sure your
business doesn't lose when you move.

*Some features not available to all customers.

------- i--------------------------------------------------
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Orff)5/87 237. OF .00) ~99L~.

8~w~ CA

CAUFORNIANS FOR McCARTHY
La ENUP

817 - 140i SMtRE3d)iFLOO
SAPAMM CA. 164

1211
CHECK, NO.

TWO0 HUNDcREDE. IGHTY SEVER D tOLLARS & 15 CENTS

06/06/9'0

Pa i c Bell

Sacrameuifo.- CA

200)0. ****42,-7.It;

NON NEGOTIABLE
95887-

0

PAY
TO THE
ORDER
or

02000

AMOUNT

AWYNOW290 OMNAU*?OB



Accut Number

Statmen Dab
41a S 1?

AM

...... . . .wo M OOMo rnMaaw fa,.- --= -MU
Don-t Get Are you moving aber phote ? a acie"w Bel aass a t w o n tWer bor oe tit c e to beingWhe Yu 'found" gan
MW th NUMBER REFERRAL SERVICE you won't los a cal. Yourclers wiPl receive your new number and you can evensofere the content and the length of tunic the service

(JCall the Paifc Bell number listed above "when mov*ingoran order" for more details. NUMBER REERLR CE is the simple and easy way to keep from gettinlost&.

pp



4120.70citf08/8?
.00

nooGt ,

.4

.44

1;':.'

CAUFORNIANS- FOR MCCARTHY
CA. OW4

FOUR HUNDRED.TUENTY DOLLARS

P.cific bet I

S~mca~ot@.CA

~-

CHECK. NO.

DA.I

06/06/87

9 N 133 7

W~

0

PAY
TO THE
ORDER
OF

02001

AMOUNT

NON NEGOTIABLE
AUTW*10=6 80A1DRE

000200tuP 4121,11*0726--:00L



AccoiuatNoube

tenea Dafte

415 6214718*;U NI IP EIJB9

Mayt It96 764 8 L 2
Cfritwn10WCA 95610

-4

Mss Pmtwow Wi . .. .. .., . .78 ,
tmy Pa1m5t aoolMdrouMbMa, I 25.78CR

Balance ***Tha Yok To Yo Pmmt***

Pacific BDeago 2). 420.70
_________CURRENT CHARGES DU.E ByMRAy 9*1867 f

JaIRE A late charge may fMe. ', ,o,,,lved by AmF.10.197 1 4U, 7 -A
Whom to Cox For billing enestiom S& aibwo

Pacific BoaiC Co dt (415) 542:113-1
Whom moving or plcia am order emk
Pacific Bea No Cham 811-73SS
Mw NEW 811 NUMBEtS my mat he avbMe b yw area. Cal the Bmmf oice
number on Your bW wo caR Directory Amubtamee for a aternate 0 11er

Di't LoSe
Wbm You
Move

Are you movine? Chanin your phope number? Pacific Bell
can assur that yourcustomers won't lose you.

With NUMBER REFERRAL SERVICE you won't lose business
because you can't be found. Your customers will receiv
your new number and you can even customize the content and
length of time the servime is oflered. PLUS, if there am
multiple numbers, a split referral service is available.$

Call the Pacific Bell number listed above (when moving or
placing an order) for more details. NUMBER REFERRAL
SERVICE is the simple and easy way to make sure your
business doesn't lose when you move.

$Some features not available to all customers.

0

qw

r3

Pap I



1491.41ea .00

0
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CALIFORNIANS-FOR MCCARTHY
10. *f?

817.- lo SIMThU& d FLOO
SACMUIO, CA. MG14

mSo-unue maCA

CHECK, NO.

H~IUNDRCO NflTtV ONE tIOLLARS &A'41 CENTS3
OATSt

116/30/87

CA 958(117 NON NEGOTIABLE

"T"00269 O ~als"um

h0 00201,&5 *LZL&~O?~,e:oo& O&~&B7s

.1 ,' ~ O~9~1.

PAY
TO Trma
ORtDER
OF

02 04.1

AMOUNT

'2 1) 4 1

POO 2018 Po



Mw~ 415621-4718 271 N 7

las 1o198?
F ERNAN RENRL

W7649 SUNRI a1cr~ am CA 95610

Ppp

Am"se pieihb 420.* 70
Summy P~m aas MM .11742. 0C

Padb3.1 P 2)291.41
________ CJRUIT O4GI DIM BY Am 31L 198729.4

Wh= o cam Per bow mihuwsol
Pacifc son WCa " ct (415) 542-4131
WIM m oha cs-erualk
Pacific B3l Noghan 8 11-7355
MWe NEW 311 NUMBERS aymwl he ava&Mh h Yew area.Calthe BDsm... ek.InMMAW so M b oaRal m foi Ir a kraemmIw- __I

I1

CallftgCard
and 0..
NumberCard.

ENJOY C0WNECLCONTROL AND SAVINGS
WHEN YOU MAKE CA4, AWAY FROM YOUR OFFICE
WITH CALLING CARD AND0 NUMBER CARD. PacificDd~eCALINGCARD 1lets key

~ lint' ffce.ONE NMBRmmyscXONLY the number..
liagyu YOW % ?Sq. on the card. It's
th~e perfec coat control tool. Your beat
cle~u U fOone aON UBER

CALLING CARD and ONE NUMBER CARD. Yours for
the "dnit from Pacific Bel

Wimy13*212P
.ife;Is 216P

OL /0

1 DD SAN JOSE CA 408 287'7717
DD PLAATMC - 4268

coq

Co

(7-

4.
.35
.32
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CAZ4V0331 OW tO~H

ADDRILSS One 7A-71

CmL tRaxahos P 92270

DMPLOYER Suil Wo.4

ADDRESS P.O. DOx 1028

CITY Coac u,3la " ' STAT! CA 'zp 92236

OCCUPATION Chairman of packin Amrk ing c8ELF-P YED, [

HONE PHONE 619-328-0602 WORK PHONE 619-564-0490

RECEIPTS ATTACHED [ 1]

CONTRIBUTION: $222.47 (Co-host)

ITEM Food & Beverage& Tax COST $444.94
Palm Valley Country Club
76-200 Country Club Drive
Palm Desert, CA 92260

/4
2/27/87

,SJMNATURE DATE
NOTE: If costs are $li or over, please list the names and

addresses for places of purchase. When possible
include copies of receipts for all items listed.

Californians for McCarthy, Lance Olson, Treasurer.
I.D. Number 790357

0

ON

ON. 1POR",



SOFT DRZ*4#

FRUIT JUICE-S

SERVICE CXARGE.1l51

SALES TAX.p6Z

PAY
LAST AMOUNT)

IN THS.
COLUMNVPALM VALLEY COUNTRY CLUB

73"DECOUNYN C~uM on. 0 PALM DESET. CALSOMA l" 12"2
VILEPWOWS4013W27311

2.*25

1.00

1.50r~.

0

'C)

$336.0.

8.0(.

7.51

54.7!

25.11

$444.099
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CITY

OCCUPATION

HOME PHONE
SELF-EMPLOYED j

'7 WORK PHONE

RECEIPTS ATTACHED L7

CONTRIBUTION:

I TEM

S I GNATURE

COST

D2ATE

NOTE: IF COSTS ARE $100 OR OVER, PLEASE LIST THE NAMES &ADDRESSES FOR PLACES OF PURCHASE. WHEN POSSIBLE,
INCLUDE COPIES OF RECEIPTS FOR ALL ITEMS LISTED.

CALIFORNIANS FOR MC CARTHY, F. KEENAN BEHRLE, TREASURER
I. D. 1 79037

NO IN-KIND TO REPORT
REV. 3/22/82 JW

! I [ jl

L-.1



TrebaFo V.at iR
Attorneys at LaW
Villow Pass road
Contord, Ca.
&ttn: Jenny

Events Luncheon for Leo lCarthy
Date: Monday, April 27, 1987

Tin*: 12:30pm

Guest Count: 15

total Cost Due: $223.72
($10.00 perperson, lunch, $50.00 service,
$23.72 for table coverings, glassware, plates, etc.)

Menu to be Served: Semi-Caesar Salad

Fettucini Alfredo with Smoked Salmon

Rolls and Butter

Lemon/Chocolate Meringue torte

Iced Tea

91 .

35 Fairmayden Lane. Danville, CA 94526 (415) 837-8581

0r

co

000t
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Ms. Debbie McConville
Californians for Uy
9300 Wilshire Boulevard
Suite 553

0 Beverly Hills, California 90212

SDear Debbie:

IV The event for Leo McCarthy on April 28, 1987 at my
-17 house cost $1,436.82 broken down as follow:

qT John R. Vernon $ 690.92
Regal Rents 743.90

0 $1,436.82

I am enclosing receipted bills for your files.

Sincerely,

F. M. Nicholas

FMN: Ic

"'I

74- r8e1

71; . - h& ' i l( o Ia a, sV4 ? ,



HAP041ITH COMPANY
S FREID NICHOLAS
9454 WILSHIRE BLVD #800
BEVERLY HILLS, CALIF 90212

JOAN NICHOLAS
880 LOMA VISTA
BEVERLY HILLS,

DRIVE
CALIF.

ER NUMER LtVERY DATE (TIME) P.U. DATE oiVy PHONE P.O.1. PHONE

341 042887 BEFORE 042987 213:275-2802 213:271-5176

JOHN VERNON ( 31 & JOAN L-39 REGAL

IMPORTANT: RE ION WITH YOUR PAYMENT TO INSURE PROPER CREDIT.
TERMS: THE INVOIfE TOTAL rePAYABLI PU $1T

anTEM:UPON ECITOF T.HIS INVOICE. , P! TOTAL

******* ON TENNIS COURT ****
r- -* DELIVER BEFORE 3:00 ***
1 AASGR ASTRO TURF GREEN 300.00 300.O

%*30 X 60 (SPECIAL PRICE PER KARL)
WITH PLASTIC UNDERLINER

3- BCHWH FOLDING CHAIRS WHIT . 1.25 37.51
2 BHSF SOLAR-FLO HEATER 4r 63.50 127.01
4') BT54R 54" ROUND TABLE #0 6.55 26.2t

i CBCCR CREAMER BONE 1.85 , 7,41CBCCU MUGS .34 0.2

CBCDP DINNER PLATES BONE .36 e-10.81
CBCSD SALAD/DESSERT PLATE BONE .34 10.2,
CBCSU S3UGAR BOWL BONE 1.85 7.41

34 CCRDF DINNER FORK CROMWELL .34 10.2'
30 CCRDK DINNER KNIFE CROMWELL .38 11.41
. CCRDS DES'.ERT SPOON CROMWELL .34 10.2"'

3 % OTS- TEASPOON CROMWELL .34 104-
48 CGLAP WINE GLASS 10 1/2OZ .49 23.5

4. CGWGA ASHTRAY GLASS .28 1.1

A SERVICE CHARGE OF 11/% PER MONTH WILL BE BILLED ON ALL ACCOUNTS OVER 30 DAYS.
_ _ _ _I I I_ _ _

NO. The terms of the agreement on thereverse side hereof are incorporated
herein and are pert hereof, and I
acknowledge I hive reed the same

-and received copy thereof.

CONTINUED ON FAGE 2

Customer's Signature INVOICE TOT,

CUSTOMER COPY



HAPSMITH COMPANY
% FRED NICHOLAS
9454 WILSHIRE BLVD 0800
BEVERLY HILLSv CALIF 90212

JOAN NIHOLAS
880 'LOMA VIZTA
OEVERLY HILLS

DRIVE
CALIF.

a NUEIm ILIVISI4 Y OATS £TIMI) P.U. OAT ',lbJWV PHONE . P.O.. PHONE.

41 042887 BEFORE 042987 213 ..275-2802 2132 271-5176
,%if on o, of oftInano s4 1k 'Ba NO.

JOHN VERNON (31 JOHN & JOAN 15139 REGAL

IMPORTANT: RETURN THISPORTION WITH YOUR PAYMENT TO INSURE PROPER CReDrr
TERMS:Wmv___f_______________ -10418, S

S CGWSPC SALT & PEPPER CRYSTAL
2 CL12IV 12' BQT CLOTH IVORY

FOR JOHNWS TABLES
:4 CLNABL NAPKINS BLUSH
I ZPAP1 PEACH COCKTAIL NAPKINS

100
I ZZDEL DELIVERY/PICKUP CHARGE

PLEASE REMIT WITHIN 10 DAYS.

A SERVICE

SALES TAX

THANK YOU,

5.75

24.50 1-

HEL4N

1.258.65

.54

I I I ICHARGE OF 1%% PER MONTH WILL BE BILLED ON ALL ACCOUNTS OVER 30 DAYS.
I I I

10.00
17.30

18.34
5.75

24.50
.37

The terms of the agreement on the T1
reverse side herof re incorporatedT
herein and are part hereof. and I
acknowledge I have reed the sainO
end received a copy thereof.

Customer's Signature

r.JSTnPAFR rCWV



HAPSMPITH COMPANY
% FRED "t4ICHOLAS
9454 WILSHIRE BLVD #800
BEVERLY.HILLS. CALIF 90212

SA NUMBiR OLIVUA% OATS

379 042887

(TIMI PU. OATE

ASAP 1042987

JOAN NICHOLAS
890 LOMA VISTA DRIVE
BEVERLY HILLS, CALIF.

DLIVERV Y PONE

213:275-2802

P.O.S. PONlE

213:271-5176

M'SlT E ICS T~OTAkL 11PAYA6.1 PuUtBiTERMS:_UPORN -13RECAIT INvole Pat__

ADDITION TO IANV# 55341

ST SCHWH FOLDING C"HAIRS WHITE 1.25 6.2f

.. .. . ;.4 ..w.... .. . .

PCDCCR CREAMER BONE 1.85 18
e.TCBC0U MUGS .34 1.70

CBCDP DINNER PLATES BONE .36 iS
l CBCSD SALAD/DESSERT PLATE BONE .34 1.7t
I CBCSU SUGAR BOWL BONE 1.85 1.8:
tD CCRDF DINNER FORK CROMWELL .34 1.7,
5 CCRDK DINNER KNIFE CROMWELL .38 1."
S CCRDS DESSERT SPOON CROMWELL .34 1.7t

CCRTS TEASPOON CROMWELL .34 1.7'
CGLAP WINE GLASS 10 1/2 0Z .49 2.9

.L CGWGA ASHTRAY GLASS .28 2:
2 COWSPC SALT & PEPPER CRYSTAL 1.25 2.5'

5 CL9OIV 90" RD CLOTH IVORY 7.25 36.2
4 CLNABL NAPK INS BLUSH .54 2.1

PLEASE REMIT WITHIN 10 DAY'. THANK YOU, HELEN

A SERVICE CHARGE OF 1%% PER MONTH WILL BE BILLED ON ALL ACCOUNTS OVER 30 DAYS.

The terms of the agreement on the
reverse side hereof are incorporated
herein and are part hereof. and I
acknowlodge I have read the same
andi received a copy thereof.

CUSTOMER COPY

OtPOTAL SAt

INVOICE NO.
• , . -7_b •

Customer's Signature

4ICET T

, I| I
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U CASH [1C.O.D.
r-n CHARGE f.I NEW ACCOUNT
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LIA a nk 1Jou

0
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CAUFRNIANS UMFOR MCCARTHY

~AMSIO.CA. I

TUO HD,-s VF DOL. AS e - ENTrS

Audio Vis l 4Q Corp.
361 Morrth O$3b troet
IIg(O00A. LA 9 03(62

1211
CHECCK, NO. 0is

DAT1S

02/1 ?./fe7

* /

so ao~ ~ L~ &'?e~:o ~004~?

I

T 0Dg



Dude~Cod/c tgory
Aolnt

04@mstod BY:____________________ 
fti

Dludlgot? yas i

Signatve 
-BDateCost 

.Cantor 1fan'g

S unatur* 
iate

c-Up:

Miaxi1

I.. I

II.I I

I

* *~,

I

~.y Rif

Ixposeg.
U'

* ~ c'-

Daft



I . lom ii
wi WR 4i404

o Om" NO .1439
LT GOVERNOR LEO MCCARTI
9454 WILSHIRE BLVD, SU

I BEVERLY HILLS

-EBIE CA 90212
ATTN: DEBBIE HCCONVILLE 2

PLEASE RTUHN THI PORTION WIM PA
By 12/05/1

'HY
IITIE #809

invoecE UMimER

DAT
AMOUNT

13-859-1820

46146

1 1/05/86

~vl

I
U

45'

U UU w U Li WW
L 6

JOSO VIEUAL IEAOSUAW. c=OM~oMA'rbN :36 1, NORTH OAK STRET INGLEWOOO. CA 90302 c1irn 41 @C

ON ACCOUNTS NOT PAID Of FULL WITHIN 30 DAYS OPF INVODAT!. A LATE
CHARGE OF 1*4 PER MONTH WILL SE AODED TO THE UNPAIO SALANCE.

WUR RECORDS INDICATE THAT YOUR ACCOUNT IS NOW PAST DUE. LATE CHARGENqE HAVE HAD TO ASSESS A LTE CHARGE TO YOUR ACCOUNT.
rO_AVOID FURTHER LATE CHARGES, WE ASK THAT YOU PROMPTLY PAY THIS AMOUNT i

lpffimTr MHHIF
li i ps o /ikI
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CAUFORNIANS FOR McCARThY
1.0. *

I1?- Ift N PKY. auFLOO
SXRAMT. COL 9W4

Two Hundred Thirty-Five a 0 cents

California Democratic Party

DATE

4-17-87

NON NEGOTIABLE

AUT"003U 99S UUAM

IBOO &Liq jso a1 & C) & '11 18 ?PS

K-

Pet

1211
CHECK. NO.

AU
0nr
pdw

01941



pay to:

P urpose:

D IteBudgetc 
Amount

CY\B

Requested 
By:

Within-_

Budget? Yes No

Approved By:__________________
Signaturo :DateCost 

Center Manager

Dat -Filial Approver

Pick--Up:
1-fa i 1:



toAv~s9i, CA 0OL

Date Description Amount

Amount due: 0

Please make checks payable to:
California Democratic Party

* *t~54N) "gUIT ff1. 94416. SM W Oiasm.CA 94102 -(415) 9S14MS

0

C)

q~.

0
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CAUFORNIANS FOR MCCARTHY
6.0. 9 ?Mf

In?- 1U1M SfW&T. 3M FLOOR
8A~AMSTO.CA. 0014

Mte Thousand rive Huindred Seventy-one

CH9CK. NO.

DATZ

4--87

01917

$15711631**

.Ay City Lights Rstaurant
'St~w P. 0 Box 3068
#F Vallejo# CA 94590

NON NEGOTIABLE
N au~u.am m.~se

11 ,IS 7 101: 12 L Ito to ? ? .*.;1 .2 Cl 0 q,



CALZORANSNORM4MARTIE?

.cu.c REQUEST

I

DAr !O

)

r#)

0

a

REQUESTED fBY: (CL. '4L.LNEEDED: 
____

APPROVED BY: mmPC-P

MAIL: ____

mmmmww

MMOORWO

EMMENNOW



Billing Stt40nt
Leo McCarthy Reception
teb. 11, 1917

Buffet Service (61 @15.00 e~ch)

Bar Service

Gratuity (bar only)

Flowers
P lmo/coatcheck

915.00
432.50
64.87
30.00

40.00

sub-total

sales tax

Balance due $ 1571.31

1482.37

88.94
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CAUFORNIANS FOR MCCARTHY
III UN -. ML31dLOW

0 flTOw CA. U114

OEHUNDRED 14INTY FIVE DOLLARS 8

Cypress Dhiiribuiinq Co.
-. 560 Lincoil Aenue

0; San Just-, CA 9,126

CHECK, NO.

CENTS
-DATE

0 61/ 2S/ 87 2010 ***l99

NON NEGOTIABLE.
-T* SUSSAYU

00 ? lop

1

02010

,00

I-

-.Am

.,

C

1: & a 1 L160 7 2k;t:o -0 1,



- a-

JOONTs

AT2O:

N q~s-

A4~2Y~ ~* 7~%. -

I
- d.{1 - ---- KU

AA. /
4

REQUSTEDBY: NEEDED:

PICK-UP:.,K APPROVED BY:

*1-.

MAIL:

mmmww

eor

I

-4-a ) F



X11

77 . I

.7.c 
I'.

SHP TO .%

- I

9, *, 4

.9

7 .

I

4.r
-

~?t"'4Jowe CA 961.
S(408) 297-9800.j

4 1
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Wet

.9

funsaw 4

004M
1211CALIFORNIANS FOR McCARTHY'

LU. eIU
07 - 14W SBMW, 3rd FLOC

S~RMS6O.C& gnu

Lftree Hundred Dollars & 45 Cents

CHUCK. NO.

DATE

3-18-87

01902

Al"U~T

$300.45**'

AT & T

C) NON NEGOTIABLE

s'oo Lqo 2

~LO

4100

-.1L sP 7n

L

0

~rt1tde4

,J rzl

tov- 7 A - .! el -n %



CALIFORNIANS FOR MCCAMfl4
.0. UTUW

SARASIOCA. U14

A f;E~J7

A T & 1 :e ia'j o Sestrn

Dton., C 2*7.-KT4

CHECK. NO.

DAlE

2007 ***~$106 &D

NON NEGOTIABLE

- -NOM UMM

PO 00 "#of ':a~ &LI.O? ?V,,:r~'c.~ a L -3& 98 1

0

3THEC

Cm!)

02007

AMOUNT
Ofir "LIPPRrri 170 "1 - ' t AR4"-



PU*OSg:

0

CHARGED TO:

REQUESTED BY:_

APPROVED BY:_______________

NEEDED:

PICK-UP:

MAIL:

I.

.~
-wwmd~

!O



A~UW~NVI*W. 0144001645

-m NvS*S~ -

~0@ O~ 05.1247

Par inshiqkte wols~jjesi@ jMAA q.W&Am
To~~~~~~T qwe id:00w3462O (1d40

~P0~g~W
TU gS00~Ne

FedsalTs:
S-md-la..
T ieem~wsg~

$10.00
*0.00

$100.15

*6.51 S61

Tot"New:",

AddIosel Bibp04-1S3 W ith6.1

NIK A4unentrC:

tn

$471 .19
$ 0.00
$ 0.00

$ 0.00

SaluiaeBnx*M tFoe mr 1.E1.9
Toual Payable upon Receipt

YOUR ACCOUNT IS PAST GUI. PLUASESUSM11IT FULL PAYMENT IMMEDIATELY.
DISRGARTHIS1 REMINDER IF YOUR PAYMENT HAS ALREADY IEN MAILED.

0

---- ---- -- ---- ---- --- ---- ----.1 -



GALIFORNIANS FOR McCPARTHY
aii. 12 hIZT M F..OOR

1211

CHECK, NO.

i9

DATC

"5..

AMOU~y

I ,,5&3 *mu$2E~. O~

NON NEGOTIABLE

AVTNZElSbWluM
1600flfLv. I. L .71. M -3-

'$ 1;?t

qT'T

I mH

01655

:<.;

AMOUNT

4F r



1957

17 TO MAY 17 (3 MONTHS BILLING)

s PAY by WAR 14

TO YOUR AT&T LEASED PHOHESPIT'S HOT YOUR
!VIlE ENCLOSED BROCNURE FOR DETAILS.

.61
.77

1e.67

28.99

V 1 1 ., 2

9;
4;

440 r

I



4. POP tog

Puxposeg

Rate HUdaet --Code,/CatE~rv

Requested By_

Approved By:
Signature Date

Within
Budget? Yea o

Cost Center Manager

SignaturetFinal Approver

Pick-Up; Mail:

80d S:61 98'91 in

<U

"Ot p A

/

0

0

0,,

Item

Amont

-
3 

-

107
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CALIFORNIANS FOR MCCARTHY.
MW7. ShPftfT.31d ROOR

SAMEWO. COM S1

.3402
1211

CHECK NO.

* **. rj-g7~I *~

DATE

A T 8$ ? , p .i-.--C
to ep a i + Wis: 1) 3 7t

t

bfdkr,,er, ;C 0 ;30 fb77 1 --ti 374
NON NEGOTIABLE

rFUU19 5 2 ,: 1407 2r-:Of I c I $. r,*. R

C0

LO

AY'4J
3 THU

01952

AMOUNT

t?'S2 *****471t

qrvAUMWZO OMsAVWe

ir

a

I



UAV

PURPOSEt

CHARGED TO:

REQUESTED BY:

APPROVED BY:

NEEDED:

PICK-UP:

MAIL:

m

C)

0l

wmm gal
af



TOW Umewus

FederiEdoTax
TOW .. ...m..d ..

*4:42

ToW MwOhme d OTale.-
* 4.4

EZ~L

TO ha* OM 1 w 0per c e sedetach t ado n us.si rmtece.

Rm ocumat
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ADDIESS401 -- Sre
q~t -SCimsno.CA 95=4

4". ES(ituvtIop P"uc.ho and edil

* ~ ~ L L!O. U.tWIE - £sInaggr

PRODUCTION START-UP DATE Januarv 5. 1987

DESCRIPTION RATE

CONTACT PRSN Rn.e King

JOB .86-1065
5' .. . .*

PHONE.*445-994

DATE 12/29/86

Highl Ight tapi of . "

in Day

P O C I EN. .. .5. ,

PRDCIN END DATE__________________i, ri

X HOURS

C4 aning..................................... 40 x 2 -

2. Script.......................................... x

3. Narration, Music Track........................ X

Taping.3/A".-.Z..cre. 15. hr...diy.........x_
di. diting, Post Production .A/B..roll...chryn 120 x 10 -

, t. Travel .......................................... NC x

Tapestock ...................................... x In =

6--Outsidle Services: __x__
Duplicaton- VHS.eta- less than5- x___ __

th 50- $15 x Sub al =
Duplication: Copies Needed Preferred ust e =

From: Ours -Client To: Ours Client

3/4 VHS BETA 3/4 VHS BETA

SUB TOTAL

SALES TAX

NA.
NA,

NC!

NA

$ 2,830 0*0

NA
16mm

CA

TERMS:

k 8mm Other TOTAL DUE 150UU.UU

DEPOSIT TO SECURE PRODUCTION DATF

INCELLATION LESS THAN 48 HOURS BEFORE EVENT WILL RESULT IN FORFEITURE OF DEPOSIT

at start of production = , 1,250.00

at completion of taping =
....._ ..... ... . . ... el g.Ieoooh eloo l , II s,lott - $ I ;2RQ.00_ .... .

OR:

CONTRACT T TO BE P!AID IN FULL PRIOR TO RELEASE

DOUBLE VISION REP. DATE

CUENT AUTHORIZATION DATE__ _
(MY SIGNATURE ABOVE VERIFIES THAT I HAVE READ ANfp THE TERMS AND CONDITIONS SET FORTH ON

THE REVERSE SIDE OF THIS PAGE) (
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Henry Negrete - Sti ,Capitol afeteria (EDD)

4510 Hillview Way

Sacramento, CA 95822

1/30/87: Lt. Gov.--ion for his-dole to
convention; 1/31/37: Lt. Gov. hosted luncheon for AN. electiorGUTV leaders.

Prior approval by Lt. Governor McCarthy / Invoices attuched
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Mail:
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Bldg. Use Fee 200.00
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Birthday Cake 25.00
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Tax 1.87

(1) Bartender . 75.00

Less Deposit received $4,327.94)
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- Pat Phale n
Californians for "artby
River City Services
7649 Sunrise Blvd.* suitO £E
Citrus Heights, CA 95610

N0 Dear Pat:

U*) Enclosed is a copy of the invoice for the plate aking charge for
the printing we did -for your campaign.

Please send a check payable to Lee Lithoplate in the amount 'of
$565.73 to vW attention at the above address. I will'see that Lee
Lithoplate receives your check.

0Sinc ly,

John McMahon
JPM:rg

Enclosure
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Statement for ReceptIom nd

Total amount due for Receptilon:

Total amount due for Dinner:

Total amount due for both parties

Less deposit

Balance due

50325.00

15,195,89

10,195,89

Thank you.

1972 Hayes Street, San Francisco 94117 0 221-0599

tO)

0q,.



5325.00

150 Guests at 21.50 per person 3225.00
CI4

Staff 3187.50

Rental1875.00

C Sub-total 8287.50

Ba6F expenses 250.00

Rental of Coat Racks 60.00
0

Staff overtime 222.00

Sub-total 8819.50

Sales Tax 573.27

Total 9392.77

Staff Gratuity 47-8.13

Grand Total 9870.90
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SACRAMMNO, CA 95814



..... '~CA'.JFORIANS FOR MCCARTHY
6.0. *1wSI-M46SuIMNr , PLA

SAKminT0CL _.
" THOUJSAND FIVE 40MO4RED s t 1

1211
CHECK, NO.

!LEKTa

DATE

j) L,j ?1.1 3

Leos -TPctb
~s ~?

NON NEGOTIABLE

-
Pou 116 200

04Y
1) THC

0

.01962

Ato 54T

K

'6

MdWbAPMkMM6dMdWdLdlk

socraRktntc. , . 5q!4

J: & 2 & Poo 7 2c 100CO I



Soo.

IeMary Les1iea
kl4Qontan'r-For ~~f'

LQ~ CA 94110 :

:~Lesliet:

Andcat. hat -the ol lowing l. nvoi, m Li
318' 03253 - 385'o

01/31/87--504355:-.7 33,0A
02/28/871 50457.50'

/2 5465$3850
-oz_* -

Zegq&Ahree invoices ar e pastdueo.odape

Via ~

-~ ~ ~. C

:iatApaXgje~~J~~

lease callI me if you havelany-questions.,

incerely,-

4"Shery BellA 6A 4~
u6stomert.Service Manager-

i

* '*'~~

~ -

- -*----.**-- - .- *
-'.-.~-~ .-

-4'- s~4  - -~

- -~ --. ~-i~~~- -~ .4~~*' 7"

4 ,~.

'r .~#- -

- (JP~

mwCA UM,

F,.

1,1987-

JA la %ig

AL-I

-~

Al-

~iiu ~
9-

TJ

4-

-

EM,



PURPOSE: O1dL1

CHARGED TO:

REQUESTED BY

APPROVED BY:

NEEDED:

PICK-UP:

MAIL:

(0

0

W

vm mmmwvw=Pig



inmu mmlow N

3W33K
3WMi-U

-ipmI
CNM Tn a bivicu
%in Tot

175*
20000

100%

co)

0

Tom

iA c0KM 1 inimI3150M1 4M51W@J

1121 L St M37
SWWW0, CA M514

C4J
Lw

.11? TO



t*g ~

.Item
Budget- Codel ategomt.

ROqu~ue td By:_ I A.. a I
WithinBudget? yes No

Approvedsy:aureDate- 
Cost Center Manager

S tDFinal Approver

Pick-Up:
MailI

IW)

co)

0

80'd ZS:6T 98,9T Itif



i m i n ur-0 4900-0

-im* t"
-=d bwTia. wicn

his Tax
L75A
=AD~

DAAM I TAEMI mmnI "*6DAYS 6W"0MT5 1.17M s:AS OF 0310VV I M3 35*30 1 85*50 31*50 :1.*

PLEMI- OUTlot
1M2 L SIFmr,(M7
SEMffO,CA 95BU4

4~U.

le



CALIFORNIANS FORI MCCARTHY
s.. eim

SI?- U Idib W3VrdFLOOR
SACMMS&IO AS4

SEVEN HUND~RED SEVENTY ONE t'OLL.AiPS

0 6/25/87

Log i -Tpch)
1121 L Stret* .O
Sacra.mento,. M4 95814

2021. ***S771..Oo

NON NEGOTIABLE
N £~UhTM@SZS. SNATWM

000D20 2 P 1 W&&o? %ac-f:ol. 0'14 Ioa ?IF

a.

.4J~

904M
1211

CHECK, No.

^V
3 TMn

go

02021
CENTS

DATE AMWOUWT

5..



J..

-t

PA? ~o:

;1~i

VUROSE:

IREQUESTED BY:

I :,- APPROVED BY:

NEEDED:

PICK-UP:

~k d

4
.1ZA1
00*11-

NOW

A
404CC Awo;

4b

qu:: 7 r-1

MOM



~AL~z

PURPOSE:

in~
~L121te&~ * ~4iA~Lt~!tO J

co
C

REQUESTED BY: NEEDED:

PICK-UP:APPROVED BY:

MAIL:

do

ammmum oe
Owl

sp- - - 0



9UyJ3 -rimWRmm 1

- bmt aul
c..t.m Tim a Swvtms
hi.. Tax 103

MIT 30 DAYS

'OTMNC: MAL 30-60M ~MIS :c "M~oy9
ASO 51Y s 9O035950 38540 : 315*30 77lo

PLEASE ~IIT TO:
1121 L SWWI 32
SWWW% ,CA "M1

co
13*3301
V*MO

U w



9
S

Cikliy Lal

140 kcisge

SO= nsi - L

1400 gain Tu
Iwpt mul.

Comptu'Tin & hivici
LOSS
20*

C:)1

NET 30 DAYS

-- -- ------------ - -- --

BMAHME WKTU1. : 01I " DAYS so WMTS I MU DASISASWIFO&W3,17 771*00o35*0 i 35050 *o00 : *00

PL.EASE RFIIT M-. LmI-TKH
1121 L STT, '20
SKMINt C A 9%84



A.

0

0

Exhibit H

I|



Iw

- ... ,L wu.

'LAN-

POSTED.-
9

r
i-..

ftrikon tee

' 6000



iaz =I Mir (914) 4424-120

1Zm v!u333

5-3-90

Pjmz SN DXVon THIS MESSAGE TO:- Jim Brown - FEC ~

RE:! MUA2695

FROM,!_Leroy Y. Fong

TOTAL NUXM OF
PAGES (including
this page) :4

0 NUMB2R DIALED:

TIMe SENT:,

LAMM K OLIO

kiwi . LHAUL
Im n.LW&

1-202-376-5280

9:30 a.m.

BY: Kathy Lewis

(IT YOU EHVE NOT RECCEIVED LEGIBLE COPIES, PLEASE CALL
BACK AS 8003 AS POSSIML)

MESSAGE:

OoGaa
UM~ Gp. CwmaM M~

CW hfSa q"hWM

-J-W CaPkd MA Sale,350
s- M- ilmalwa 9314

w - w 40M

DA922,

C4

(N ?%I ~

4

W able W qw

p --- -. & - - - --- a

r"4

40 41kwlqmm-o lp .



t
#~

weim t-o W

FDUIIC . NONOAm

a A1US OV W IL
M~~vawSA ""

MAy 1,

p ~ It3~Y3~.I.'...Qarrrrrrrrrrrr

~rn~~-~n..mnmmjy E N --EmFD R IVE A2D MiiE0 rnrrn r* OL LA A
v* Mb - eeta AnA wd C"

Invoice *#255341 &55379

CIOSCU. ANA

iiiij~i~'~V)

20054mgI?83.m' ofoooo y'.Sqa.'

* 9

* U'

ANSS8Vo I3
I....'

~OCE8SED.

9125

1: &12 ?000 7?LI
-'B

~Ialob

to

.3

~*

A

- - - W-- - - amorm

ft O&dftl oLft I Ik A A

POOR & a so

1*90



AW

Ow

AWNVAT LAW

- unn 6LV~?U

A3

m
in

DOLLARS

PWA*"
-% 0. go,

4

goat

* um*4mw~g

- - - N w.4W -

AP W 30
PUIOCESSIED

of6

cei 1 !5c~

9093

Le 0.:

.1 " 4*0

-pooqo9 30 12000 7 7 W

I

I .
10

200610,067816P mOflnannCQnG 2-0



itl21 took?

a wimmiaar
10"LM U .W".

MOSSOLAS

PON5AN

ecooq 4000 -1: & 21003 77 & iOS14w&?B1P 000000 flLflflflfl
II I - ~I1 - w w w ww -w we-F--

I I I zS~D

9100

I
Is

Lw
S
S

,~i3



Leo McCarthy

Aca Senator andup 0
soft as treasurer

Ca f~r ~ for McCorthy Committee 4
**,d ir'@Olson, as treasurer

G=N8RAL COUNSE[L 8 ....

The Office of the General Counsel is prepared to close the

investigation in this matter as to California Lieutenant

Governor Leo McCarthy; McCarthy for U.S. Senator and Lance

Olson, as treasurer; and the Californians for McCarthy Committee

and Lance Olson, as treasurer, based on an assessment of the

information presently available.

Date awrence R. N e
General Counsel

'D

0
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'I RE: MUR 2695
-California Lieutenant..''

Governor Leo McCarthy
-McCarthy for U.S. Senator

and Lance Olson, as treasurer00 -Californians for McCarthy
Committee and Lance Olson, as
treasurer

Wf
Dear Mr. Tang:

'IV Based on a complaint filed with the Federal Election
Commission on September 14, 1988, and information supplied by
you and your clients, the Commission, on February 28, 1989,
found that there was reason to believe that Leo McCarthyo violated 2 U.S.C. 5 432(e)(1). The Commission further found
that there was reason to believe that the McCarthy for U.S.

V Senator Committee and Lance Olson, as treasurer ("the Federal
Committee), violated 2 U.S.C. SS 434(b) and 441b. Finally, theC:) Commission found that there was reason to believe that
Californians for McCarthy and Lance Olson, as treasurer ("the
State Committee") violated 2 U.S-.C. 55 433, 434, and 441b.

0_1 Subsequent to these findings the Commission instituted an
investigation of this matter.

After considering all the evidence available to the
Commission, the office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe
that violations of 2 U.S.C. 55 432(e)(1). 433, and 434 have
occurred. At the same time, the office of the General Counsel
is prepared to recommend that the Commission find no probable
cause to believe that violations of 2 U.S.c. S 441b have
occurred.

The Commission may or may not approve the General Counsel's
recommendation. Submitted for your review is a brief stating
the position of the General Counsel on the legal and factual
issues of the case. Within 15 days of your receipt of this
notice, you may file with the Secretary of the Commission a
brief (ten copies if possible) stating your position on the
issues and replying to the brief of the General Counsel. (Three



copies of such brief should aUlo! be. forvarded to the Offio. ,
the General Counsel, if possible. ) -The 1Gene*l Counsel's b ief
and any brief which you may-.. submit will be cdnsidered by :the
Commission before proceeding to a vote of whether there is
probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within .5
days, you may submit a written request for an extension of tw i~
All requests for extensions of time must be submitted in Wrltlift*
five days prior to the due date, and good cause must be
demonstrated. In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less
than 30, but not more than 90 days, to settle this matter
through a conciliation agreement.

tr) Should you have any questions, please contact Jim Brown,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,-,?

0 ,awrenceMN
--General Counsel

Enclosure
Brief



In the Mater of r. .

California Lieutenant,. ,...•*
Governor Lo RCat

McCarthy for U.S. Senotot.and ~
Lance Olson, as tesa*

Californians for McCarthy Cov itt* * i
and Lance Olson, as toelu tor

1. ST-EMT oF T= Cass

This matter arose from a complaint filed by
Robert W. Naylor, Chairman of the California Republican Party.

0
Based on the complaint and responses received 

to it, the

rCommission found reason to believe that Leo McCarthy; the

qT McCarthy for U.S. Senator Committee, Lance Olson as treasurer

("the Federal Committee"); and the Californians for McCarthy

o Committee, Lance Olson as treasurer ("the State Committee")

violated several provisions of the Federal Election Campaign Act

of 1971, as amended. In particular, the Commission found reason

to believe that Leo McCarthy had personally violated

2 U.S.C. S 432(e)(1) by failing to designate a principal

campaign committee within fifteen (15) days after becoming a

candidate. As for the State Committee, the Commission found

there was reason to believe it had violated 2 U.S.C. SS 433 and

434(b) based upon its apparent financing and subsidization of

the Federal Committee's fundraising efforts and by the State

Committee's failure to register and report such activity to the

Federal Election Commission. The Commission further found



** to bZ~t4jaatWo 0oa* *'

2 VoS.C. U441b it i.t 'ut* as nd a*~bdisation effrtt 1,

behalf of the F*o* Qofsitte* by "ka, 1,Ue''*X#ndtUtO$L f wom

funds that contined t~rporat* .And union contribution*' AS 0

result of the State Cosaittees activity., the Commission also,

found reason to, believe that, the Fed9eral Committee had i*;,0q41o

2 U.S.C. S 434(b) by failing to report the in-kind c oft rAbutio#*

received from the State Committee. Finally# the Commission

found reason to believe that the Federal Committee had violated

-2 U.S.C. 5 441b, since the funds utilized by the State Committee

o: in subsidizing the Federal Committee contained corporate and

union contributions.

0 11. ANALYSIS

O dA. Registration and Reporting Violations

C:>1. Statement of Candidacy

qW A person becomes a "candidate" for purposes of the Act if

he or she receives contributions or makes expenditures in excess

of $5,000, or gives consent to another person to receive

contributions or make expenditures on his or her behalf

aggregating in excess of $5,000. 2 U.S.C. 5 431(2). The $5,000

threshold triggers the candidate's registration-and reporting

requirements under the Act. However, a person may test the

feasibility of running for federal office without becoming a

candidate. See 11 C.F.R. 55 100.7(b)(1) and 100.8(b)(1). These

"testing the waters" provisions exclude from the definitions of

contributions and expenditures any funds received and payments

made to determine whether a person should become a federal



r .v is*,

conducting pollee making telephone ca3lIa, and t av4*.~

person suSt keep records of all funds receivead :sSts edo

for "testing the waters* activities. If. that' peon

subsequently becomes a candidate, he or she must re prt.l#uh,

receipts and disbursements in the first report filed'by hi* *

her principal campaign committee. 11 C.FI.R. - 101.3. I-kind

receipts and payments must also be included in this first

report. See Advisory Opinion 1985-40.

04 The Federal Committee's first report shows that as of

0 April 17, 1987, the McCarthy senatorial candidacy crossed the

ISO regulatory threshold by having collected contributions in excess

of $5,000. Under 2 U.S.C. 5 432(e)(1), Lt. Governor McCarthy

should have designated an authorized principal campaign

committee within fifteen days. On May 8, 1987, Mr. McCarthy

Ifiled his Statement of Candidacy which had been signed on

C) April 27, 1987. This Statement designated the McCarthy for U.S.

-Senator Committee as the federal campaign's principal committee

OK and was accompanied by a Statement of Organization for that

committee. Because Leo McCarthy failed to designate a principal

campaign committee within fifteen days after becoming a

candidate on April 17, 1987, the Office of the General Counsel

recommends that the Commission find probable cause to believe

that Leo McCarthy violated 2 U.S.C. 5 432(e)(1).

2. State Committee Registration and Reporting

The Act defines a political committee as any committee,

club, association, or other group of persons which receives



'ttibutions*s #grevgt'"g 1La 4css of $14,000 or m.akes

*Xpnitu as In eXdess of:$1000 during a calendar year.

2 U.S.C. 5 431(4)(A). All political committees are required to

file a Statement of Organization. If the committee is an

authorized committee, the filing must occur within ten days of

its designation as an authorized committee. 2 U.S.C. S 433(a).

once an organization qualifies as a political committee,

the Act requires the treasurer of the committee to file periodic

reports of receipts and disbursements with the Commission.

2 U.S.C. 5 434(a). For an authorized committee, these reports

o must include contributions received from political committees,

NO party committees and from persons other than political

committees, as well as transfers from other authorized
qT.

committees of the same candidate. 2 U.S.C. 5 434(b)(2). These
00

reports must disclose the expenditures made to meet the

candidate's or the committee's operating expenses and list

transfers to other committees authorized by the same candidate.

-- 2 U.S.C. s 434(b)(4).

All committees controlled by the same corporation, labor

organization, person or group of persons are affiliated

committees. See 2 U.S.C. 5 441a(a)(5) and 11 C.F.R. 5 100.5(g).

Transfers of funds may generally be made without limit between

affiliated committees. 11 C.F.R. 5 102.6(a). The Commission

has determined that a candidate's state and federal committees

are affiliated committees and that a candidate's state committee

may make unlimited transfers to, or expenditures on behalf of,

the federal candidate or committee so long as it uses funds that
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mUUset rw$#tor' 4* p li* t couttee and' report to :tiw

Commtitsi Qffi# tt~ans ftw funds or makes expenditures on

behalf ofa fthe. ft4itol Candidacy exceeding $1,000,Se0-01i sry~

Opinion i19S-11.

Zn eva kting whether the state Committee failed to

register and report as a political committee, it is noted thst

the Federal COmmittee reported reimbursing the State Committee

$550 for postage on ay 7, 1987. No other contribution or

disbursement to the State Committee is disclosed on the Federal

Committee's initial report. However, if the State Committee

made an additional $450 in unreported contributions to the

Federal Committee, then the State Committee would have been

obliged to register with and report to the Commission. The

Commission considered specific State Committee expenditures at

the reason to believe stage and sought additional documentation

to determine whether those expenditures were in fact made on

behalf of the Federal Committee. After reviewing the responses

to discovery requests, this Office has determined that certain

of the State Committee expenditures should be counted toward

determining whether the State Committee crossed the $1,000

registration threshold. At the same time, the discovery

responses adequately establish that certain of the State

Committee expenditures were made on behalf of the State

Committee, and thus are not included in determining whether the

State Committee crossed the $1,000 registration threshold.

SO

C)

0
qw

D
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behal~f "Ofthe rode al Comttlee now teSaeComt.

$358.20 payment to thedrl lc oaCmmsinin janUOty, Of

1987. According to the Respondents' discgovery answers, this,

disbursement vas for copies of Senator Cranston's reports, filed

with the Commission. Respondents contend that these reports

were used to analyze vhether Lt. Gov. McCarthy's support base

o) could be expanded. This explanation lacks plausibility given

0 that the State Committee had just finished a successful campaign

and was deeply in debt. Such information, however, would be

extremely helpful to a candidate who was considering entering
co)

the next Senate race in the same state. It would appear that
0

this expenditure was incurred in connection with the federal

candidacy and thus should have been paid for by the Federal

- Committee. Therefore, it is the opinion of this Office that

this $358.20 expenditure should be credited against the State

Committee limit for expenditures on behalf of the Federal

Commi ttee.

(ii) Shared Employee

Another State Committee expenditure apparently benefiting

the Federal Committee involves the salary of a shared employee,

Debbie McConville, during the first six month reporting period

of 1987. Respondents asserted in their initial response that

three forths of this employee's salary was paid by the State
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tite coie7,tee's 19"6d campa: te b thel.t t a u4 ',

fediral red rts eflt t that Ns. Coftvtes w aid.or thre.

monthstOf work (iOhde by )bythe Stato sroeittee antdas of

June i,1967, the ederal Comittee began,,paying. her salary*
In Conversation* vith staff of thi; 0Office, cou0s at),

respondents maintained that ms. McConville,,* work anid s'61. ry

were* strictly divided by her months of service. yot 'the

materials produced in response to other areas of discovery do

not support such a simple timeline division of labor. According

0 to Federal Committee reports filed with the Commission,

Ms. McConville received a $308 reimbursement check from the

Federal Committee for "salary, office supplies & postage" on May
IV

28, 1987. Thus, this check, dated prior to the date Respondents

state Ms. McConville became a salaried Federal Committee

qr employee, necessarily relates to Ms. McConville's activities

) while she was supposedly employed by the State Committee. In

-- fact, Respondents specify elsewhere in their response that

payments made to other entities on or near May 28, 1987, related

to a Federal Committee fund raising event held on May 17, 1987.

See Response to Commission Interrogatories, Answer 1. It

further appears that Ms. McConville played a role in organizing

1. Periodic disbursements from the Federal Committee
to Debbie McConville during the first six months of 1987
indicate a total Federal salary of $2,310. During this same
period the State Committee paid her $7,553.25 under the
undated and unitemized classification of "general operations and
overhead." The discovery responses indicate that prior to March
of 1987, Ms. McConville was employed by the State of California.
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addw..s.4as. to ot aswonvine to t ea ya1y1987.

IRespoefteto Commission, 1ntar *rror~i, *hibit S. 3. Mon*. o

this infoceation is consistent with a strict monthly division of

salary*

In sunt the evidence shows that pis. McConvi lie was involved

with the Federal Committee well before the switch in salary

payments occurred. There is every indication that

o) Ms. McConville was working for the Federal Committee as early as

May 1, 1987, a whole month before she became a salaried employee

of that committee. Therefore, part of the three month
Vr

(March - May) State Committee salary must be attributed as an0,

in-kind contribution to, or expenditure on behalf of, the

qW Federal Committee.

C:)In light of the $550 the Federal Committee reimbursed the

-- State Committee for postage, the $358.20 disbursement for
01 Federal Election Commission Reports and the salary payments made

to the shared employee, it appears that the State Committee

crossed the $1,000 threshold and should have registered as a

political committee and reported to the Commission. Therefore,

this Office recommends that the Commission find probable cause

to believe that Californians for McCarthy and Lance Olson, as

treasurer, vidlated 2 U.S.C. 5S 433 and 434(b).
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investivatono it appears that the Federal Committee had au

apprboxmate fundraising overhead of 29.9%, while the State "

Committee hada fundraising overhead of approximately f2%. 
: ft-th,'

a disparity is not as great as alleged in the complaint. While

the difference in such costs may be suspect, without some

co evidence of benefit to the Federal Committee conclusions reached

C) through mere comparisons of overhead costs remain largely

speculative and do not establish whether specific in-kind

expenditures were made on behalf of another committee than the

maker of the expenditure. The areas of State Committee

o expenditures alleged to have benefited the Federal Committee and

yet found not to be attributable to the Federal Committee are

C3 discussed below.

(i) Treasurer Services

One area in which the State Committee is alleged to have

made unreported expenditures on behalf of the Federal Committee

consists of payments for treasurer services. The firm of Olson,

Connelly and Hagel provided such services to both committees

during the first six months of 1987. The Complainant notes that

the State Committee report for the first six months of 1987

reflects payment of $4,132.07 to the firm of Olson, Connelly and

Hagel, while in the Federal Committee's first six month report
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Zn response. tothe, Coimwssionts discovery req 1 sta
Respondents produced-a copy of th. retainer agreementwith the
Olson firm covering July 1, 1986 to January 31, 1987. That

retainer agreement, which provides for a $400 monthly p ent,
explicitly provides that treasurer services will be rendered for

both the State and Federal Committees of Lt. Governor L*o.

McCarthy and encompasses the preparation of all necessary

reports for both committees. See Response to Commission

Interrogatories, Exhibit A, pg. 2 of Exhibit).3 Under the terms
C of the agreement, the retainer would also cover legal services

0to any Federal Committee associated with Lt. Governor McCarthy.

A separate agreement between the Olson law firm and the Federal

Committee was executed in May 1987. This agreement provided for

0 a $750 monthly fee, plus cost reimbursement for campaign

reporting services. See Response to Commission Interrogatories,

(Exhibit A.

Also submitted in response to the Commission's discovery
requests, were the Olson firm billings for the first six months

of 1987 to the State Committee for treasurer services, as well

2. While the State Committee collected contributions of
$94,750.23 and made expenditures of $182,517.92 over the entiresix month period, the Federal Committee received $760.783.49 incontributions and made expenditures of $159,134.96 between
April, 1987 and July 1, 1987. Therefore, treasurer serviceswere provided to the Federal Committee over a shorter, but more
active time period.

3. Although the agreement expired in January, 1987, thebilling summaries produced indicate that the $400 monthlyretainer was billed to and paid by the State Committee after
that date and until at least June of 1987.
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litigation qosts bi* .d. denoted a 4 during theE0,1

six montks 4at ,19,0, Wto,$1 61., 2S #I. 1, the treasurer

services billed, and 4oot*d as paid, a ited to $2,7444' "i

a total of $4 ,35.71. The State ComLtte has provided

substantiating dogumentation to support its assertion that it

incurred services warranting all expenditures made by it to the

Olson firm during the first six months of 1987. Accordingly,

0 this Office recommends excluding the 
payments made by the State

- Committee to the law firm of Olson, Connelly, and Hagel for

%0 purposes of assessing whether the State Committee crossed the

registering and reporting threshold.

(ii) Phone Charges

The complaint also challenged the committees' phone bills
0

on the grounds of disproportionality. According to the

Complainant, during the first six months of 1987, the federal

-- campaign paid $6,200 for phone installation, purchase and

deposit, but only $622.41 for telephone service during this

active election period. In contrast, the complaint points to

$11,179 paid out to Pacific Bell during the same six month time

period by Respondent's State Committee, which was not

experiencing election year spending. Respondents explain that

4. Although the State Committee reports filed in California
only reflect $4,132.07 in payments to the Olson firm during the
first six months of 1987, the total amount denoted as paid
during the first six months of 1987 on the Olson firm billing
summaries is $4,355.70.
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bills included charges incurred:*aLt fbt ass ePtemi ,16.

Respondents u:sintined in their initial r#ponte that #6,50* eo

the $1l,l79 8tate Coxmittee phone chatges proedatd

January 1, 1987. Yet, in answers-:to discovety r ouest

Respondents were only able to document approximately $2,400 In

phone charges paid by the State Committee during the first six

months of 1987 which were incurred prior to January, 1987.

Those discovery responses also reveal that the Federal

-- Committee's phone costs incurred, but not billed or paid, during

'0 the first six months of 1987 amounted to approximately $5,000

after the installation and deposit for phone service.

Problems would arise if phone contacts were made by the

State Committee to benefit the federal campaign. The discovery

qq responses indicate that the State Committee incurred $8,800 in

C:) phone charges in the first half of 1987, as opposed to $5,000

- for the Federal Committee. While this comparison is curious, no

evidence has been adduced that would warrant attributing the

State Committee's phone expenditures to the Federal Committee.

(iii) Other Questionable Expenditures

In the course of the investigation into this matter other

State Committee expenditures were examined to determine whether

they had been made on behalf of the Federal Committee. One such

expenditure consisted of State Committee disbursements totaling

$2,698.50 to Legi-Tech during the first half of 1987. The

answers provided by the Respondents sufficiently explain these
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The 4dsaco*ry requests also targeted a4 series of ..-in di -

gifts and epniue for'State Committee thank-you eals..

These Seals Includd, one on January 15, 1987. costing theSatre

Comittee $777; one on February 13, 1987, for 32 people a4

possible with an in-kind contribution of $444.94; and one on

April 27, 1987 for 15 people made possible with an in-kind

contribution of $223.72. It remains difficult to correlate what

-- impact these events had on the fundraising efforts of the

so Federal Committee. While it seems likely that the Federal

campaign would have been discussed, at least in the later

occasions, there is no direct evidence that these events
~5

resulted in contributions to the Federal Committee.

Another challenged expenditure involves a State Committee

O expenditure of $235 for a hotel suite during the State

-- Democratic Party convention in Sacramento on January 30, 1987.

It seems unlikely that the potential federal candidacy of Leo

McCarthy was not discussed at the last party convention

preceding Lt. Governor McCarthy's announcement. While some of

5. While the discovery requests specifically asked for a list
of persons who attended fundraisers, no names were submitted in
these instances apparently because they were "thank-you" meals,
and not fundraisers. Although it seems logical that past
supporters would be involved in any new campaign, there is no
correlation between these dates and reported federal
contribution receipt dates. Therefore it is impossible to
determine whether individuals in attendance were solicited for
the Federal Committee.
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W ould be attributd to the Federal Committeeo the'n

the convention and. McCarthy'8s federal campaign remtains

speculative.

Due to the fact that sufficient evidence is already

available to show that the State Committee made over $1,*0 in

expenditures on behalf of the Federal Committee, the Wide

variety, small and detailed nature of the other expenditures

discussed immediately above do not warrant the concentrated

staff time and expense entailed in pursuing them further.

B. Corporate or Union Contributions

NO The making and knowing acceptance of corporate

ncontributions to federal candidates is illegal under federal
law. See 2 U.S.C. S 441b. Contribution records filed with the

co
California Fair Political Practices Commission disclose that the

qW McCarthy State Committee did accept several corporate and union

0D contributions, which are legal under California election law.

One specific instance of a corporate contribution is

0\ denoted on the State Committee's Schedule C covering

January 1, 1987 through June 30, 1987. That schedule discloses

a non-monetary contribution of $1,665.80 from the Hapsmith

Company received on April 28, 1987. In response to discovery

requests, Respondents, by their own admission, state that

"[tIhis item should not have been reported by the state

commi-ttee. It was a contribution to the federal campaign." See

Answer, pg. 5. Respondents go on to state that this in-kind

contribution related to the event at which the Federal Committee
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prOuced canve1ed pesonal checks a*n d'ito ices substanttat%

that thi.s entireon-monetary contribution actually came tr#

Frederick n. NichOlas, president of the uapsmith Company. Th -

State Committee reports mislabeled the corporation as the

contributor. The Federal Committee reports do not reflect the

individual contributions in any manner.

As noted earlier, an authorized federal election committee

must report all contributions received from political

committees, from persons other than political committees, and

from party committees and transfers from other authorized

NO committees of the same candidate. 2 U.S.C. s 434(b)(2). Given

the facts above, the Office of the General Counsel recommends
qqr

that the Commission find probable cause to believe that the
co

C: McCarthy for U.S. Senator Committee and Lance Olson, as

qw treasurer, violated 2 U.S.C. 5 434(b). This Office also

C: recommends that the Commission find no probable cause to believe

-- that the Californians for McCarthy and Lance Olson, as

treasurer, or the McCarthy for U.S. Senator Committee and Lance

Olson, as treasurer, violated 2 U.S.C. 5 441b.

I II. GENERAL COUNSEL' S RECOMMENDATIONS

1. Find probable cause to believe that Leo McCarthy
violated 2 U.S.C. 5 432(e)(1).

2. Find probable cause to believe that the McCarthy for
U.S. Senator Committee, Lance Olson as treasurer, violated
2 U.S.C. 55 434(b).

3. Find probable cause to believe that Californians for
McCarthy, Lance Olson as treasurer, violated 2 U.S.C. $5 433 and
434.
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May 29, 1990

Mj~AII

LLY, HAGEL & IONG
go N iAY LS0

HAND DU
Jim Brown
Federal Election Commission
Washington, D.C. 20463

I3: MM 2695--KoCarthy for 9.8. Senator

Dear Mr. Brown:

'T

0

SLAN H. OLSON
BMXcE 3. HAGEL

C LE Y. FONG
RonET E. LEmDGH

OF COUNSEL
LLOYD G. CONNELLY, Member

California State Legislature

We received the General Counsel's Brief in this
matter on May 24, 1990. We intend to file a responsive
brief, but cannot do so within 15 days. I'm writing ti
request an extension of time to June 28, 1990, to filei
the responsive brief.

The reasons for requiring this time extension are

that Lt. Governor McCarthy is seeking re-election to
office and, with the primary to be held June 5, 1990,
his staff is pressed for time to assist in the
preparation of the brief. Furthermore, Mr. Olson, thea
treasurer and a named respondent, whose participation
in the preparation of the brief is crucial, is, during
the period immediately prior to an election, very busy
assisting and advising his numerous clients who are
involved in the primary election. Mr. Olson also has a
previously planned vacation and will be unavailable
from June 8, 1990 until June 19, 1990.

If for any reason the requested extension cannot
be granted, please advise. Thank you for your
cooperation.

Very truly yours,

OLSON, CONNELLY, HAGEL & FONG

LYF: kl

300 Capitol Mall, Suite 350
Sacramento, California 95814

TELEPoNE: (916) 442-2952
FAX: (916) 442-1280

zp'



olso,: Cpit ol so.
~satcramento, C4L# A. i9S814

RU: MIR 2695
ReCarthy for U.S. Senator

Dear mr. Fog:

This is in response to your letter dated May 29, 1990,
which we received on Ray 30, 1990. requesting an extension until
June 28, 1990 to respond to the General Counsel's Brief in this
matter. After considering the circumstances presented in your

110 letter, I have granted the requested extension. Accordingly,
your response is due by the close of business on June 28, 1990.

If you have any questions, please contact Jim Brown, the
attorney assigned to this matter, at (202) 376-8200.

Sincerely,
0

Lawrence H. Noble
General Counsel

BY: Lois G. erner
Associate General Counsel



June 28, 1990

Lawrence X. Noble
General Counsel
Federal Election Commission
999 B Street, NW
Washington, D.C. 20463

Re: NUR 2695 McCarthy for U.S. Senator

Dear Mr. Noble:

Enclosed please find three copies of the Respondents'
Brief in the above-named matter.

Very truly yours,

OLSON, CONNULLY, AGEL,0 FONG & LEII

Secretar/to Leroy Y. Fong

Enclosures as stated

LANCE H. OLSON
BRUCE J. HAGEL

Ox LEROY Y. FONG
ROBERT E. LEIDIGH

GEORGE M. WATERS
DIANE M. FISHBURN

OF COUNSEL
LLmD G. CONNLEY, Member

California State Legilature

300 Capitol Mall, Suite 350
Sacramento, Califomia 95814

TELEPHONE: (916) 442-2952
FAX: (916) 442-1280

AN m 4J

a
I

U,

U

C)



The Office of the General Counsel has indicated it is

prepared to re-oammend that the Comission find probable cause

to believe that violations of 2 U.S.C. §j 432(e)(1), 433, and

434 have occurred and that the Commission find no probable

cause to believe that violations of 2 U.S.C. § 441b have

occurred.

o Respondents' position is that no violations have occurred

so that the Commission should find no probable cause to

believe that any violations of the Federal Election Campaign

Act have occurred.

The General Counsel's recommendations as to registration

and reporting violations as set forth in his brief are based

on misunderstandings of the facts and erroneous conclusions

derived from insufficient information. This brief will

address the issues in the order raised in the General

Counsel's brief.
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com~ittee $thin fifteeni day s frps AprtZ 170, 1t70 the date

that t teNcrh eaoilcnt.ycrossed the regulator~y

threshold by having collected 4contributions in excess of

$5000." wAlthough -the briefs et forth the "testing the

waters" provisions excluding from the definition of

contributions and expenditures any funds received and paymets

o made to determine whether a person should become a federal

candidate, it apparently allocated none of the funds raised

prior to 15 days before filing his Statement for Candidacy on

Nay 8, 1987, (i.e., April 23, 1987) to "testing the water"

activities.

The fact is that Lt. Governor McCarthy did not make 
a

decision to become a federal candidate until April 27, 1987,

C: when he signed his Statement of Candidacy (see Declaration of

-- Leo T. McCarthy). He made his public announcement on April

29, 1987 (see attached press release, marked Exhibit 1).

Prior to his formal announcement, the Lt. Governor

decided to create an Exploratory Committee for purpose of

testing the waters. (see Declaration of Lt. Governor Leo T.

McCarthy) During this period, he raised approximately $40,000

to pay anticipated "testing the waters" expenses primarily

traveling and polling (an infinitesimal amount compared to the

millions ultimately raised and spent on his election effort).

All funds collected were deposited into an account identified
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be Lt. Govenr'a Staeent of Candidacy designating

the McCarthy for U.S. Senator Committee as the federal

campaign's principal committee was filed on May 8, 1987,

(' within 15 days from the date he became a candidate, in

compliance with 2 U.S.C. §432(e)(1).

B. State Committee Reaistration and Revortina

The General Counsel concludes that the State Committee

should have registered as a federal political committee and

reported to the Commission because it made expenditures on

C3 behalf of the Federal Committee in excess of $1000. This

- conclusion is based on a) $550 in postage which was reimbursed

by the Federal Committee on May 7, 1987, b) the expenditure of

$358.20 paid to the FEC in January 1987 for copies of Senator

Cranston's reports, and c) an unspecified amount as salary

paid to Debbie McConville by the State Committee.

Respondents' position is that no expenditures by the

State Committee were for the benefit of the Federal Committee

and therefore, no contributions were made by the State

Committee to the Federal Committee.
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for bofth Coitt..s, roceived a P",oil@ Malon JApri1 30, 19870
requestig: ach4ek payable to t 1101o str. She assumed

that it was .for the State Committee beause there was

considerable fund raising activities by the State Committe at

that time to retire the campaign debt. When she learned a few

days later that the postage payment was for the Federal

C4 Committee, she caused a payment to be made from the Federal

Committee account. (see the attached declaration of Rita

10 Copeland)

0 The payment by the State Committee was for purchase of
stamps (see attached copy of cancelled check marked Exhibit 3)

made on May 4, 1987. The payment by the Federal Committee too

the State Committee was made on Nay 7, 1987. Although the

C) term "reimbursement" was used in the report, the transaction

-- was in reality a purchase of stamps by the Federal Committee

CK from the State Committee. The sale of the stamps at their

face value by the State Committee, which made no use of them

during the three days, would not be a contribution, and the

$550 payment should not count towards the reporting threshold.

2. FEC Expenditure

In January of 1987, the State Committee paid $358.20 to

the Federal Election Commission for copies of Senator

Cranston's reports for use in determining whether Lt. Governor

McCarthy's support base could be expanded. For some unstated
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directed to retire that debt. It mmkeawperfect sense to look

for political comittees that might be source of support to

retire that debt. But regardless of u er the General

Counsel finds the expenditure plausible, the fact of the

matter is that the expenditure was made for the benefit of the

State Committee only and was not a contribution to the Federal

Co-mittee. (see Declaration of Mary Leslie)

('4 3. Shared Employee

NO The General Counsel speculates that Debbie McConville

must have done work for the Federal Committee prior to June 1,

1987, and therefore part (he does not state how much) of the

three months (March - May) State Committee salary must be

attributed as an in-kind contribution to, or expenditure on

o behalf of, the Federal Committee.

-- It appears that this conclusion is based on the

011 following: Ms. McConville received a $308 check from the

Federal Committee on May 28, 1987 (Schedule B of report, page

3, item D), and since there were other payments made near that

time that were related to a May 17, 1987 fund raiser, the $308

payment must be likewise related to that event (the logic here

is tenuous at best); Ms. McConville received a letter dated

May 1, 1987, addressed to her setting forth the expenses

associated with a reception held on April 28, 1987, so she

must have worked on that event.
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work for+ther etmt . st o soinher

declaratione ato h she aU lar her

compensated time prior to y, 31, 1987 Vag devoed to the

State Committee.

The May 1, 1987 letter from Mr. Fred Nicholas was sent to

Ms. McConville as an employee of the State Committee, as

indicated on the letter. It was this letter that caused the

expenditures to be erroneously reported on the State report

instead of the Federal report. The letter was simply sent to

the wrong person.0

4. Other Matters

C-3 Although the General Counsel in his brief found no other

-- contributions or expenditures by the State Committee that

would be counted towards the reporting threshold, he does make

certain assertions that are erroneous or unfounded.

a. Difference in Fundraising Costs

The General Counsel states that the difference in

fundraising costs between the State Committee and the Federal

Committee "may be suspect." The difference between raising

money for a campaign that is over and raising money for a

campaign to be undertaken could very well explain the

difference in costs. On the one hand, the contributor is asked
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b *Treasurer Services

Thre is a basic misunderstanding of the retainer

agreement bet-een the firm of Olson, Connelly and Bagel and

the State costtee. The ag refers to a federal non-to"

connected committee called Californians for an Effective

W9 Congress, and it is to this committee that the law firm

rN4 proposed rendering services, not to the McCarthy for U.S.

'0 Senator Committee, which, of course, was not in existence on

July 11, 1986, the date of the retainer agreement. The

agreement with the federal Senate committee was not entered

into until May, 1987.0
c. Phone Charges

The difference in phone charges incurred in the

-- first half of 1987 by the State Committee and the Federal

Committee ($8,800 v. $5,000) would not be "curious" if it is

noted that the State Committee charges were for the entire six

months, while the Federal Committee charges were for only two

months.

III. CONCLUSION

The recommendations of the General Counsel that the

Commission find probable cause to believe that Leo McCarthy,

McCarthy for U.S. Senator Committee, Californians for

McCarthy, and Lance Olson as treasurer have violated
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arlier this year, I said would decide and announc MM 3

fitftre plants by Kay lot.
Z am here to keep that promise.
As Z thought about this decision, Z re embered the valuesthat brought me into public life in the first place.
And X thought how I have work"4 to ma ethose Values re bype.IMing out on oritical and oontrover ial issues 4- e'"Aywith te 'of making life.bettlerfor the people umPut their faith in me to make tough choices,
You see, y purpose in politics has never been simply to holdan office V- it has been to make a difference.

c0 AM it is clear that the best way for me to make a differ~nenow and in the years ahead . for California and for thecauses in which I believe -- is to becme a candidate for theUnited States Senate in 196.
A U nited States Senator is powerful. Or should be.
A Senator from this state has a greater opportunity to exertinfluence and exercise leadership, because California has aSspecial role in setting the pace and direction for the entirenation. 

r
America expects our Senators to stand for change and nowapproaches, to stand for what's right even if it's not alwayspopular, to shape events, and not just sit idly while historydrifts by. By that standard, in a very real sense# today-- California has only one United States Senator, and his nau isAlan Cranston.

California needs two leaders in the U.S. Senate.
America is now the world's largest debtor nation. Ournational debt is at an all time high. So is corporate debtand individual debt. We need leadership to reverse thistailspin.

The choice facing the White House and Congress is this: Doesitserve America best to invest the bulk of our budget:inmilitary hardware or in productive hardware?
Should we commit 770 billion dollars to the Strategic DefenseInitiative, a galactic Maginot Line?
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Or should andexloration
Scientific and 0 0ci2p~ o"nto orate boxe
and Jobs?

Facing a ,bac break t d oet deficit, we cannot suppo%.rta
galloping defense budg t. Ot oledging that we .'
damaging manmy areas ofo urcivilian eoo y.

We must alws maintan a strong national defense* sut we
cannot fund a am er-nd"g arms race. Americans want Our
leaders to aftivelypftfre .a negotiated, mutual, verLfiable
reduction of nuclear forceas.

Such agreements will allow us to restore America' a ecow"m -

vitality.

0 Enormous amounts of taxpayer money imprudently spent on new
weapons systems have diverted investments that could be
retooling our wobbly economy and helping us meet global

,N competition in the civilian marketplace.

oAs a Senator, I will support a dramatic investment in
education and basic research to rebuild our economic

qW leadership.

oAs a Senator, I will support American policies overseas that
reflect our values and our heritage. So I will vigorouslyoppose the brutality of apartheid in South Africa and the

VSoviets in Afghanistan. And I will be a powerful voice
against policies that sustain a Marcos or a Pinochet.

As a Senator, I will continue my fight for affordable health
insurance for the elderly and to protect Social Security and

0Medicare.

As a Senator, I will make it my highest priority to put a halt
to the widespread decline of ethical standards... from the
situation room in the White House to the boardrooms of Wall
Street.

I reject the notion that a Senator's principal role is to
cater to big contributers who thrive on government contracts
and subsidies. The question is not what's best for the big
campaign contributers, but what's best for our entire state
and nation.

Americans and Californians are in the mood to see this country
move again.

So am I.
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Z, Leo 7. Mcathy declare as. follows t

1. I an presently the Lt. Governo"r for the Statw *

California. I was first elected to this position in Nov er,
t 1982 and re-elected in November, 1986.

3. My re-election campaign in November 1986 was a
',,0 highly contested and expensive effort. My general election

opponent was former Lt. Governor Mike Curb. The campaign was

0extremely bitter as evidenced in part by a defamation law suit

0 filed against ae on the eve of the November, 1986 election by

qT Mr. Curb. That lawsuit which was later dismissed by court as

Cmeritless, added to an already expensive re-election effort.

I finished the November 1986 election with a

substantial deficit in excess of $300,000.

After my re-election, many of my supporters and

other Democratic leaders in the State approached me about the

possibility of running for the United States Senate against

the incumbent United States Senator Pete Wilson. Mr. Wilson

was up for re-election in November, 1988.

While I gave consideration to this idea, my first

and foremost concern was the elimination of my debt from my
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raisigtvst a w section bills.
Xn Kw* of 1987, 'sit ft tunaison yeil Und .,w.y t

eliminate my r*-elea ton debt, I began to give more seril ,. '

-onsideration to an lection bid to the U.SI. Senate An 1944s.

At that 'point, z deterained to frm an exploratory coMiiteos

for the purpose of determining whether I would be a viable
candidate in November 198 for the United States Senate.'0

n Towards this end, I raised limited funds within the
4D prohibitions and limitations of the Federal Election Campaign

0 Act solely for the purpose of exploring the possibility or
Vr becoming a Candidate for the United States Senate. I used
oO these funds to pay for travel expenses associated with my
0

travel throughout the state to assess the prospects of such an
election bid.

On April 27, 1987, I made my final determination

that I would in fact run for the United States Senate. On

that date I signed my Statement of Candidacy and instructed my

campaign treasurer to file it with the Secretary of the

Senate. On the same date, the treasurer executed the

Statement of Organization for my designated principal campaign

committee.

On April 29, I formally declared my candidacy for
the United States Senate through various press conferences

held at various locations within the State of California.
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i, NUy Leslie, declare:

I. During and prior to January of 1987, was on the

staff of Californians For nccrthy Comittee and was aware

that the committee had obtained copies of Senator Cranston's

campaign reports filed with the Federal Election Commission.

2. 1 an also aware that the state committee had, since

Lt. Governor MoCarthy's election to office in 1982, obtained

other federal office holders' reports for purposes of

analysis. The use of Senator Cranston's reports was no

different from the use of other reports in the past.

The copy of Senator Cranston's reports obtained in

January, 1987 was for the use of the Californians For MoCarthy

Committee, and was not needed for the federal campaign.

Executed this ___" day of June, 1990, at

• California.

I declare under penalty of perjury that the above is true

and correct to the best of my knowledge.

MARY LESLIE

CV)

.3
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1.' PIriort arob31. 1987,3: W"emPloyed by the Su"te
of Califowna as a southe Californina I £1.1representatIve

for Lt. -Governor Lo T. McCarthy.

2. PmMarcI h 19 1987 throgh Kay 31, 1987 I was
employed full tine (40 hours per weelt) by Californianrs for

McCarthy to assist the committee, in raising funds to retire
the campaign debt inurred in the 19s ca ign. During this
period, all my .1 forts in the course of my employment er on

behalf of the state committee.

3. bginning on June 1 , 1987, wan employed full time

C:) by the federal comittee to work on fund raisers for the
committee. Prior to this, any activities conducted by me
(although I don't have recollection of any specific activities

other than occasional phone calla) on behalf of the federal

CoMittee were on a voluntary basis.

Executed this 4:7 t1day of June, 1990, at z a

California.

I declare under penalty of perjury that the above in true
and correct to the best of my knowledge.

D!B3I9 McCONVILLE



C14

'0

NO

0

qq.

C)



wCahf or Mhe reos yn

for both the Californians For McCarthy Comittee and the

0McCarthy For U.S. Senator Committee in 1987.

2. On or about April 30, 1987, I received a phone

request to issue a check payable to the Postmaster for

CD)
purchase of stamps. Because there had been considerable

0
activity by the Californians For McCarthy Committee, I assumedIV

that the purchase was for that committee. When I learned that
__ it was the federal committee that was in fact making the

CIN purchase, I caused a check to be issued by the federal

committee payable to the state committee for the stamps.

Executed on June g , 1990, at Sacramento, California.

I declare under penalty of perjury that the above is true

and correct to the best of my knowledge.
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October 4,,

,7im Drown
General Con el office
Federal Blection Commission
999 9 StreetP N
Washington, C 20463

Res Ms 2 "95 -- Nooarthy for U.I. Senator

Dear Mr. Brown:

After talking to Holly Schadler, with whom I
understand you met on September 21, 1990, I am
submitting for your consideration additional
information that might be relevant in this matter.

0

LANCE H. OLSON
- BRucE J. HAGEL

LERoY Y. FONG
ROBERt E. LEIDIGH

GEORGE M. WATERS

MANE M. FISHIURN

OF COUNSEL
LLoyD G. CONNELLY, Member

California State Leg lature

I an enclosing copies of invoices and payment
checks that illustrate the type of expenses incurred by
Lt. Gov. McCarthy during the exploratory phase of his
campaign for U.S. Senator. As you can see, they were
primarily travel expenses. There was an obligation
incurred to a polling firm (Hickman & Maslin), but this
was for a poll to be conducted after June, 1987.

In addition to the list of Cranston for Senate
committee, the state committee did use from time to
time lists of committees such as those for Rep. Levine
and Rep. Fazio for analysis and confirmation of
information obtained elsewhere.

Debbie McConville was paid by the state committee
for the months of March, April and May, 1987. The
federal committee paid her salary starting in June,
1987, when she started working for that committee. The
bookkeeping record of her payments from the state
committee is enclosed.

If you have any questions, please give me a call.
Very truly yours,

300 Capitol Mall, Suite 350
Sacramento, California 95814

TELEPHONE: (916) 442-2952
FAX: (916) 442-1280

OLSON, CONNELLY, GE

-Y 7

LYF:sk
Enclosures as stated

L, FONG & LEIDIGH

JVERED

CAW

roL
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The Comussion previously found reason to belie'e that

0 Leo McCarthy',, onally violated 2 U.S.C. 5 433(0*4,) by failing

to designate a principal campaign committee within fifteen (15)

days after becoming a candidate. The Commission also found

reason to believe that the Californians for McCarthy Committee,

Lance Olson as treasurer (*the State Committee"), had violated

a 2 U.S.C. If 433 and 434(b) based upon its apparent financing and

qW subsidization of the fundraising efforts of the McCarthy for

C) U.S. Senator Committee, Lance Olson as treasurer (*the Federal

Committee"), and by the State Committee's failure to register

and report such activity to the Federal Election Commission.

The Commission further found reason to believe the State

Committee had violated 2 U.S.C. S 441b in its fundraising and

subsidization efforts on behalf of the Federal Committee by

making expenditures from funds that contained corporate and

union contributions. As a result of the State Committee's

activity, the Commission also found reason to believe that the

Federal Committee violated 2 U.S.C. S 434(b) by failing to
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the tedS*i Mttee Iqhod violat 2a U Se $44lb -6-1 t

funds UttiU..db~y -" the State Comit.ee i s*'AAo dbsinp t d

Committe* lined Corporate ad non conts bwt 1,11

based on. the information received Auwiwij to c60-re oft

investigation in this matter, theae ral Cussel maid

Respondefts a-brief recommending that the Commission find

probable cause to believe that all of the violations discussed

above, except for the 2 U.S.C. S 441b findings, actually

occurred. A response brief was filed by counsel for

NO Respondents, urging that the Commission not find probable cause

7to believe that any of the violations occurred. In addition,

qT counsel for Respondents requested, and were granted, a meeting

n with staff of this Office to discuss this matter. At that

September 21, 1991 meeting, counsel agreed to provide additional

information relevant to the outstanding concerns of the Office

of the General Counsel. Such information was submitted on

October 5, 1990.

II. ANALYSIS (The General Counsel's Brief is Incorporated

Herein by Reference)

A. Registration and Reporting Violations

1. Statement of Candidacy

The Federal Committee's first report shows that as of

April 17, 1987, the McCarthy senatorial candidacy crossed the

regulatory threshold by having collected contributions in excess

of $5,000. However, Mr. McCarthy did not file the Statement of
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2 11gnated the Xc Or,

for U.S., COStt# as the f4q sampolonts pr-ipilp

colmaitt.."s e* 14by, 0 ktopot of Organiwa4tio6tot

that he eneral Counsel luded in its brief .

Leo MCart.b)fb 1 19. . .t.designate Vrinaipal campaig.

committee- *0 .wi fiften. days after becoing a candidate t d

recommnded that the Commission find probable cause to believe

that Leo McCarthy violated 2 U.S.C. S 432(e)(1).

In response to this Office's Brief, Respondents argue for

the first time that Lt. Governor McCarthy did not make a

odecision to run for the U.S. Senate until he signed his

Statement of Candidacy on April 27, 1987, and that he was merely

"testing the waters" prior to that date. See

C) 11 C.F.R. 55 100.7(b) & 100.8(b).1 Lt. Governor McCarthy has

also submitted a sworn affidavit, along with his response to

this Office's Brief, stating that he did not make his final

determination to run for the United States Senate until

April 27, 1987.

In support of their "testing the waters" assertion,

Respondents explain that Mr. McCarthy set up the McCarthy for

Senate Exploratory Committee and deposited some $40,000 into

that organization's account in order to pay anticipated "testing

1. An Exhibit attached to that response shows that Leo
McCarthy issued a press release announcing his federal candidacy
on April 29, 1987.
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Sep er, 199g3*ti9 wawsRepon .s'CU, sel, t~t't
that, Lt. Gaveor ~rMcCarthy",* Sxploreotory Committee tain~rto or

$'sdd 5,923.51 t hrough'. Nay * 1967* patialy fatortvel1

polling@ printing associated witha 'C~Ut*atLion letter' andb

'cultivation lunch' expenditures. See Attachment 1

While the Respondents" latest submissions raise some
questions regarding the exact nature of the travel, polling and

"cultivation* expenses undertaken during the three week period

between the Federal Committee's crossing the monetary threshold

for candidacy and the filing of the Statement of Candidacy, the

Respondents' recent submissions do not appear to be inconsistent

with their "testing the waters" assertion. Given the

plausibility of Respondents' position that these expenses were
C) for testing the waters, and the small amount expended during
qT

this period, this Office recommends that the Commission, in the

__ proper ordering of its priorities and allocation of resources,

K exercise its prosecutorial discretion and take no further action

regarding the issue of whether Leo McCarthy violated

2 U.S.C. S 432(e)(1).

2. State Committee Registration and Reporting

In evaluating whether the State Committee failed to

register and report as a political committee, it was noted that

2. Of this overall amount, the Exploratory Committee spent
$2,500 for consulting fees to McCoy Associates on May 5, 1987,
after the date Lt. Governor McCarthy had signed his Statement of
Candidacy, but before its receipt by the Commission.
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$550 forV04"" on, 06Y 10,61 The oieinalso 4
specific Stat ftv*itte e p ditures at te reason tO el w
stage and. sought addi-tional docuentation to determine VW*PR..

those+ expeaditures e in fact + made on behalf of the V.4.tol'

Committee. After reviewingthe responses to discovery eq 4s.ts
available when this Office briefed the issue at hand, it- w.

determined that certain of the State Committee expenditrs

should be counted toward deciding whether the State Committee

crossed the $1,000 registration threshold.3 As discussed below,

additional information provided by Respondents in response to

the General Counsel's brief alters these earlier conclusions.

(a) Postage Reimbursement

While Respondents admit that the Federal Committee did

reimburse the State Committee for postage in the amount of $550,
C0 they assert in response to this Office's probable cause
qW

recommendation that this was only done due to an inadvertent

__ payment by the bookkeeper. Rather than being a deliberate

expenditure on behalf of the Federal Committee, Respondents

state that the bookkeeper who did the accounting work for both

Committees mistakenly assumed that the bill for postage had been

incurred by the State Committee, due to the considerable fund

raising activities of the State Committee at that time.

3. At the same time, the discovery responses seemed to
establish that certain of the State Committee expenditures were
made on behalf of the State Committee, and thus were not
included in determining whether the State Committee crossed the
$1,000 registration threshold. See General Counsel's Brief.
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Federal Comittee.'

(b) Fereial Nlection Commision sape"It'Ure

One expenditure allegedly made by the State Committee on

behalf of the Federal Committee involves the state Committee's

$358.20 payment to the Federal Election Commission in January of

1987. According to the Respondents' discovery answers, this

disbursement was for copies of Senator Cranston's reports filed

o with the Commission. Respondents contend that these reports

were used to analyze whether Lt. Gov. McCarthy's support base

could be expanded. In response to this Office's brief,

Respondents have submitted a declaration by Mary Leslie, a staff

member of the State Committee. Ms. Leslie states, under penalty

of perjury, that the State Committee had obtained other federal

office holders' reports in the past for analysis, and that it

obtained Senator Cranston's reports for use by the State

Committee, not the Federal Committee. Given the declaration of

Mary Leslie, it is the opinion of this Office that this $358.20

expenditure should not now be credited against the State

Committee limit for expenditures on behalf of the Federal

Committee.
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bo"t a1 comittee .inVi is thesalary o a
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Znowwstions with staff'~ thta Off jee, counsel t~#

Reopondents iintained that Ms. xecoavile's work and ,4ij

were strictly divided by her months of ,Orvice, and that low

worked for the State Committee until June. Respondents further

explain that the $308 reimbursement check to Ms. McConville from

the Federal Committee for "salary, office supplies & postage" on

NO May 28, 1987, actually consisted of a $220 reimbursement for

Sstamps, and that the remainder was for office supplies.

Respondents' contend that any "salary" reference was related to

salary payments for June 15 and June 30.
The latest submission from Respondents also attaches a

sworn declaration from Debbie McConville. In that statement

Ms. McConville states that she was a full time employee of the

State Committee through May 31, 1987, and that any activities

conducted by her on behalf of the Federal Committee prior to

that date were purely voluntary, and involved little more that

answering an occasional Federal Committee phone call.

In sum, as a result of the Respondents' last submission,

there is insufficient evidence showing that the State Committee

crossed the $1,000 threshold and should have registered as a

political committee and reported to the Commission. Therefore,

this Office now recommends that the Commission find no probable
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behalf of te ederal COmm Itte. A rvite of the tato*

Committee ;reports fled wivth, the Califottia PairC Pohit0l

Practices commission revealed an.in-kind contribution of

$1,665.80 from the Hapsmith Company. in response to discoverY

requests, Respondents admitted that "this item should not have

been reported by the state committee. It was a contribution to

%0) the federal campaign" for an event at which the Federal

0- Committee campaign director was introduced. See Answer 3 to

qT Interrogatories, pg. 5. Respondents subsequently produced

ocanceled personal checks and invoices substantiating that this

C) entire in-kind contribution came from Frederick M. Nicholas,
wr 4

President of the Hapsmith Company. Attachment III. Given this
C:)

new information, this Office recommends that the Commission find

no probable cause to believe that the Californians for McCarthy

and Lance Olson, as treasurer, or the McCarthy for U.S. Senator

Committee and Lance Olson, as treasurer, violated

2 U.S.C. S 441b.

As noted in our brief, an authorized federal election

committee must report all contributions received from political

4. Respondents explain that Mr. Nicholas' in-kind contribution
was erroneously reported as a non-monetary contribution to the
State Committee, because Mr. Nicholas mistakenly addressed the
accounting of his expenditures to the State Committee.
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senator COVAittee and Uwe* O*on, as t"t s *r, vi4' t
2 U.s.c. 434(b),

III.G3ALCOUMEL 33VSS....U

1. Take no further action against Leo McCarthy, and close
the file as it pertains to hi.
U1s. 2. Find probable cause to believe that the McCarthy for
US.Senator Committee, Lance Olson as treasurer, violated
2 U.S.C. 5 434(b).

'I

co3. Find no probable cause to believe that Californians
for McCarthy, Lance Olson as treasurer, violated

o 2 U.S.C. 55 433, 434 or 441b, and close the file as it pertains
to that committee.

4. Find no probable cause to believe that the McCarthy
C) for U.S. Senator Committee violated 2 U.S.C. S 441b.

5. Approve the attached conciliation agreement.

6. Approve the appropriate letters.

1/302 //_#
Date hatoM.ttee

General Counsel
Attachments

I. October 4, 1990 Response
II. June 28, 1990 Response
III. Canceled personal checks and invoices related to

Frederick M. Nicholas contribution
IV. Conciliation Agreement

Staff assigned: J. Albert Brown
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I, MarJorie W. Immons, recording secretary for the
O Federal Election Comission executive session on

February 12, 1991, do hereby certify that the Commission

cdecided by a vote of 5-0 to take the following actions

C) in MUR 2695:

IV
1. Take no further action against Leo

C3 McCarthy, and close the file as it
pertains to him.

2. Find probable cause to believe that
the McCarthy for U.S. Senator Committee,
Lance Olson as treasurer, violated
2 U.S.C. S 434(b).

3. Find no probable cause to believe that
Californians for McCarthy, Lance
Olson as treasurer, violated 2 U.S.C.
55 433, 434 or 441b, and close thefile as it pertains to that committee.

(continued)
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4. Find no probable clause to bet
the tcarthy for U.S. Senator :.l
violated 2 U.S.C. S 441b.

Approve the conciliation agceemt as
recommended in the General CounSels
report signed January 30, 1991.

6. Approve appropriate letters as recommended
in the General Counsel's report signed
January 30, 1991.

Commissioners Aikens, Elliott, McDonald, NcGarry, and

C Thomas voted affirmatively for the decision; Commissioner

Josefiak was not present.

Attest:

V MarJoriew. Emmons
Secretary of the Commission

/ "r-
Date



RE:- aaUR 2695
-California Lieutenant

Governor Leo McCarthy
-McCarthy for U.S. Senator

Committee and Lance Olson, as treasurer
-Californians for McCarthy

Committee and Lance Olson, as trmsurer

Dear Mr. Fong:

1%0 On February 12, 1991, the Federal Election Commission ("the
Commission') found that there is no probable cause to believe
your clients, the McCarthy for U.S. Senator Committee and

Lance Olson, as treasurer ("the Senate Committee"), violated
2 U.S.C. 5 441b. Thus, the file in this matter has been closed

as it pertains to any violation of 2 U.S.C. 5 441b by the Senate

0 Committee. On that same date the Commission found that there is

probable cause to believe that the Senate Committee violated

q2 U.S.C. 5 434(b), a provision of the Federal Election Campaign

Act of 1971, as amended, in connection with the Senate
Committee's failure to report in-kind contributions from
Frederick N. Nicholas.

The Commission has a duty to attempt to correct such a

violation for a period of 30 to 90 days by informal methods of

conference, conciliation, and persuasion, and by entering into a

conciliation agreement with a respondent. If we are unable to

reach an agreement during that period, the Commission may
institute a civil suit in United States District Court and seek

payment of a civil penalty.

Enclosed is a conciliation agreement that the Commission

has approved in settlement of this matter. If you agree with
the provisions of the enclosed agreement, please sign and return

it, along with the civil penalty, to the Commission within ten
days. X will then recommend that the Commission accept the

agreement. please make your check for the civil penalty payable

to the Federal Election Commission.
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Thsletter to also to edt'*s. youthto
February 12, 3r1, the-Fedo tl leti n iss4on found. that

there is no probable causeto.bilieve your clients, the
Californians for McCarthy Co ittee and"Lance Olson, s..
treasurer, violated 2 U.S.C.415 433, 434 or 441b. Accort tgi1
the file in this matter has been closed as It pertains t * ..
State Committee. Finally, after onsid4ng the circuma e -

of this matter, the Commission also determined to take no
further action against Leo NcCarthy, and closed its file int t0s
Satter as it pertains to him as an individual.

The file will be made part of the public record within 30
days after it has been closed with respect to all respondents
and matters involved. Should you wish to submit any factual or
legal materials to appear on the public record, please do so

Go within ten days. Such materials should be sent to the Office of
the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. S 437g(a)(4)(B) and 437g(a)(12)(A)
remain in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.
In the event you wish to waive confidentiality under
2 U.S.C. S 437g(a)(12)(A), written notice of the waiver must be
submitted to the Commission. Receipt of the waiver will be

o acknowledged in writing by the Commission.

qW If you have any questions or suggestions for changes in the
enclosed conciliation agreement, or if you wish to arrange a

C) meeting in connection with a mutually satisfactory conciliation
agreement, please contact Jim Brown, the attorney assigned to
this matter, at (202) 376-8200.

Sincerf_4y,

La ~$ble
General Counsel

Enclosure
Conciliation Agreement

cc: Robert F. Bauer & B. Holly Schadler
Perkins Coie
1110 Vermont Avenue, N.W.
Suite 1200
Washington, D.C. 20005



March 7, 1991

jin Brown
General Counsel'a Office
Federal glection Commission
999 Z Street, NW
Washington, DC 20463

Re: NU 2495 -- MoCarthY for U.S. Smator

Dear Mr. Brown:

N C)ei

~

~

~

I'm writing in response to the proposed concilia-
0 tion agreement in the above matter. The respondents'

position is that the payment in the amount of $1665.80
by Frederick M. Nicholas is not a contribution under

NO the Federal Election Campaign Act. The payment was for
expenses of an event held by Mr. and Mrs. Nicholas in
their residence, and as such, is not a contribution
under 2 U.S.C. § 431(8) (B)(ii) & 11 CFR § 100.7(b)(4).

0

LANCE H. OLSON
BRUCE J. HAGEL

0, LERNO Y. FONG
ROoERT E. LEDIGH

GEORGE M. WATERS
MANE M. FISHBURN

OF COUNSE
LwYD G. CONNELLY. member

California StateLegiature

300 Capitol Mall, Suite 350
Sacramento, California 95814

TELEPHONE: (916) 442-2952
FAX: (916) 442-1280

I know that in the answers to interrogatories we
stated that the payment was a contribution to the
federal campaign, but there, the word "contribution"
was used in the generic sense in the context of
distinguishing a contribution to the state committee as
opposed to a federal committee. Perhaps it was a poor
choice of word, but the fact remains that the payment
was for an event voluntarily put on by the Nicholas' in
their residential premises located at 880 Loma Vista
Dr., Beverly Hills, CA. (See attached bills and
receipts and affidavit of Lance H. Olson.)

If you have any questions, please contact me.

Very truly yours,

OLSON, CONNELLY, AGEL,
FONG & LEIDIGH

LEROY Y.FONGd
LYF/crk

Enclosure

z
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State of CaliforniM )

County of Sacramento )

0 LANCE H. OLSON, being duly sworn, depose and says:

Affiant is the treasurer of McCarthy for U.S. Senator

Committee. I an aware that on February 28, 1987, Mr. and Mrs.

Frederick M. Nicholas held an event in their residence for the

benefit of Lt. Governor Leo McCarthy, who at that time was

o considering running for U.S. Senator. The payment of $1665.80

was for expenses incurred by this event, and does not constitute

C) a contribution under the Federal Election Campaign Act.

-- Dated: March 7, 1991

/ LANCE H. OLSON

Subscribed and sworn to before me on March 7, 1991.

WITNESS my hand and official seal.

NOTARY PUBLIC
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Ms. Debbie KcConVU1le
Californians for
9300 Wilshire Boulevard
Suite 553
Beverly Hills, California 90212

Dear Debbie:

The event for Leo Nc ethy on April 28, 1987 at My
house cost $1,436.82 broken down as follows

John R. Vernon
Regal Rents

$ 690.92
745.90

$1,436.82

I am enclosing receipted bills for your files.

Sincerely,

F.-N. Nicholas

FMN:1c

0*Oras

Th Em6rae-x

C~)



HAPSKITH CoNWY .JOAN "tc0LA8
% FRED-NICHOLAS ~.t4 WAO1
9454 WILSHIRE BLVD 0800 Ely HILLS CI1d.
BEVERLY HILLS, CALIF 90212

#4m~l Uvw fh Or"".) .U.OFAMM LNRfI@U*RRA ~

1 04288'7 EFORE 04297 T21:3t 275-280 213%2714176 ( r

JOHN VERNON (31 JOHN & JOAN 15139 REGAL

IMPORTANT: RETURN THIS PORTION WITH YOUR PAYMENT TO INWURE PROPER CREDIT.

TERMS: THEIN13 TOTAL

******* ON TENNIS COURT *****

*'* DELIVER BEFORE 3:00 ***
1, AASGR ASTRO TURF GREEN 300.00 300.O

30 X 60 (SPECIAL PRICE PER KARL)
WITH PLASTIC UNDERLINER

t0 " BCHWH FOLDING CHAIRS WHITE 1.25 37.51
4 BHSF SOLAR-FLO HEATER 63.50 127.0(
4 BT54R 54" ROUND TABLE 6.55 26.2

4 CBCCR CREAMER BONE 1.85 7, 0 7A
tog- CBCCU MUGS .34 .. 2:
10 CBCDP DINNER PLATES BONE .36 '0.8
N*P CBCSD SALAD/DESSERT PLATE BONE .34 10.2-
4 CBCSU SUGAR BOWL BONE 1.85 7.41
1-- CCRDF DINNER FORK CROMWELL .34 10.2,
} CCRDK DINNER KNIFE CROMWELL .38 11.4'
'10 CCRDS DESSERT SPO0nON CROMWELL .34 10.2,
.0 CCRTS TEASPOON CROMWELL .%4 10.2
I8 CGLAP WINE GLASS 10 1/2OZ .49 23.5
4 CGWGA ASHTRAY GLAS; .28 1.1

A SERVICE CHARGE OF 1 % PER MONTH WILL BE BILLED ON ALL ACCOUNTS OVER 30 DAYS.

The terms of the agreement on the
reverse side hereof are incorporated
herein and are part hereof, and I
acknowledge I have read the same

- and received a copy thereof.

CONTINUED ON

Customer's Signature

AGE 2

INVOICE TOT,

CUSTOMER COPY

~QJ*%E1No.



HAPSIZTH COMPANY
%.FRED NICHOLAS
9454 WILSHIRE BLVD 0900
BEVERLY HILLS, CALIF 90212

88.0 LOIOA -VISTA pIV

'inMsim6ftvln OATS IrN ) P.u. AT UVErPviHyON ' P.. . 4W!

042887 BEFORE 042987 213:275-2802 213i271k-5176

A bi PC - ORDEREo, " o o.. . . ..NO.

JOHN. VERNON (31 JOHN & JOAN 15139 REGAL

IMPORTANT: RETURN THIS PORTION WITH YOUR PAYMENT TO INSURE PROPER CREDIT.
TERMS:ii IIIIa I i III i I_ _

_________ FP~wi~amof r,& OA

3 ,,CGWSPC SALT & PEPPER CRYSTAL 1.25 10.00
2 CL12IV 120 BQT CLOTH IVORY 8.65 17.30

10 FOR JOHN'S TABLES
I CLNABL NAPKINS BLUSH .54. 18.36
" )ZPAP1 -PEACH COCKTAIL NAPKINS 5.75 " 5.75

100
1 ZZDEL DELIVERY/PICKUP CHARGE 24.50 24.50

SALES TAX .37

PLEASE REMIT WITHIN 10 DAYS. THANK YOUv HELEN

A SERVICE CHARGE OF 1Y% PER MONTH WILL BE BILLED ON ALL ACCOUNTS OVER 30 DAYS.

The to.s of the agreement on the T
reverse side hereof em incorporated 1
herein and are part hereof, and I
Ocknowledge I have reed the same
and received a copy thereof.

Customer's Signature INVOICE TOTA

CliSTOlUF C(OPV

~93~~NO.



JOHN VERNON

T' f F*.M. OAT*

-Z,~ 104295

(31 N

S275-2ft

1513M

I 21St 27i-0174
REGAL

IMPORTANT: RETURN THIS PORTION WITH YOUR PAYMENT TO INSURE PROPERCREDIT.
.. .... ll ," ~ ap T E M S . . .. ....... ... " .. . .TERMS: 34=P036_TOF_"IFOICE.

ADDITION TO INV# 55341

50 SCHWH FOLDING CHAIRS WHITE 1.25 6-2!

P D~R CREAMER BONE 18 1.8!
6 . cBCCU MUGS I34 1.7i
5 CBCDP DINNER PLATES BONE .36 1.8'
th CBCSD SALADDESSERT PLATE BONE .34 1.7t
1 CBCSu SUGAR BOWL BONE 1.85 1.S!
D CCRDF DINNER FORK CROMWELL .34 1.7t

5 CCRDK DINNER KNIFE CROMWELL .38 I. ,
5" CCRDS DESSERT SPOON CROMWELL .34 1.7i
SI CCRTS TEASPOON CROMWELL- .34 1.71
6 COLAP WINE GLASS 10 1/2OZ I.49 2.9,
4- CGWGA ASHTRAY GLASS .I.28 .2:
2 COWSPC SALT & PEPPER CRYSTAL 1.25 2.5'

5 CL9OIV 90" RD CLOTH IVORY 7.25 36.2
4 CLNABL NAPKINS BLUSH .54 2.1.

PLEASE REMIT WITHIN 10 DAYS. THANK YOU, HEL N

A SERVICE CHARGE OF 16% PER MONTH WILL BE BILLED ON ALL ACCOUNTS OVER 30 DAYS.I I I_ _ _

The terms of the agreement on the
revrs side hereof ore Incofporated
herein and are part hereof. end I
acknowledge I have red the sarme
and received a copy thereof.

Customer*s Signature VOICE TT

CUSTOMER COPY

"MAL $At

c

NVOICE NO.

-5 , All.
5 PPFRW' 1, -%i
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* if

2213S0. Rbto l t- wM H, O Wl
(213) 99W4 5940MIS

O. CASH (1 C.O.D.
F-3 CHARGE i, I NEW ACCOUNT EA ank C'You

'0

co

0

0w

°

v4T4*?4voo4.4MIT I I I

AM
%"E ASSOMC. Cft UME" CALLTAMEN

0 IN tOUT •__ _

ADDRESS

o ARRANGEMENT 0 SPRAY 0 CORSAGE 0 FLOWERS 0 PLANT

-A9PA JL _______

Tax __

OCCASION TOTAL

CARO

CHARGE TO DATE OF ORDER

AODRESS PHONE

CREDIT CARD NUMBER



Zn the Matter of )
Mcca rty for U.S. Senator Committee ) MUm 2595.. E'Andae Olson, 8s tVr*a* rtr )

)
GUINRAL cOONISEL'U 33,0?T

C00 mcVSmou

On February 12, 1991, the Federal 3lection Commission ftod
that there was probable cause to believe that the McCarthy for

U.S. Senator Committee ("the Senate Committee") violated

2 U.S.C. S 434(b) in connection with the Senate Committeers

failure to report in-kind contributions from

0 Frederick M. Nicholas.

' The Commission investigation into this matter began when

qT filings revealed that the Californians for McCarthy Committee
("the State Committee") accepted a corporate contribution of0
$1,665.80 from the Hapsmith Company, with such funds possibly

being used to finance Senate Committee activity. in response to

discovery requests, Respondents submitted answers sworn to by

0, the Senate Comittee's treasurer, Lance Olson. In relation to

this particular $1,665.80 in-kind contribution, the Respondents

have admitted that "this item should not have been reported by

the state committee. It was a contribution to the federal

campaign" for an event at which the Federal Committee campaign

director was introduced. See Answer 3 to Interrogatories,

pg. 5. Respondents subsequently produced canceled personal

checks and invoices substantiating that this entire in-kind

contribution came from Frederick M. Nicholas, President of the



contriuUtion tO the State Coesittee, because Ur, NLt~
mistakenly addressed the accounting of his expenditure to t

Stat Commttee.
I. ANALYSRIS

In response to the Commission's probable cause to believe
notification letter offering to conciliate on this matter,
Respondents have nov clarified the transaction at issue.S Contrary to their original assertion Respondents now contend

~that the expenditure of $1,665.80 by Frederick N. Nicholas was
0 not a contribution under the Federal Election Campaign Act of1971, as amended (the Act"). Respondents argue instead thatthese payments related to expenses for an event held voluntarily

by nr. and Nrs. Nicholas at their residence, vhich falls outside
of the definition of contribution under 2 U.s.c. t 431(8)(B)(ii)

wr and 11 C.F.R. S l00.7(b)(4).n These sections of the Act and the Commission regulations
provide that no contribution results when an individual, while
volunteering personal services, holds a candidate-related
activity at their residence. Costs such as invitations, food,
and beverages, which are associated with such an event, are also
specifically excluded from the definition of contribution,
provided that they do not exceed $1,000 with respect to any
single election. See 2 U.S.C. 431(8)(B)(ii) and
11 C.F.R. 5 100.7(b)(4) - (6).

Documentation submitted by the respondents indicates that



.s that the $-.44S!in

t tookE
'A"e t o. *t. Roe"Attoebmet I

GIVen .counsel's argument and the supporting documentation

submitted after the Commissionts finding of probable cause, the
Office of the General Counsel presently recommends that the

Commission take no further action in this matter and close the

C) file.

Il G.UR COUNSL a8 m 1O0 a EDTXON
co 1. Take no further action against the McCarthy for U.S.
O Senator Committee and Lance Olson, as treasurer, and close the

file in this matter.

2. Approve the appropriate letter.

Date Lawrence M. Noble Q •
General Counsel

Attachment
I. Respondents March 7, 1991 submission.



DATE:

SUDJECT:

LAWRIUZ IIW, O

MAWR 29, 1991

MUR 26'95 - GENERAL COUNSEL'S REPORT
DATED MARCH 25, 1991

The above-captioned document was circulated to the

Commission on WEDNESDAY, MARCH 27, 1991 at 11:00 A.M.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Ell iott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed on the meeting agenda

for TUESDAY, APRIL 9, 1991

Please notify us who will represent your Division before the

Commission on this matter.

C

0

0

xxxx
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~M~,Senate Committee
~ ,as treasurer,

CERTIVICATO

1, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on April 9,

*10 1991, do hereby certify that the Commission decided by a

vote of 6-0 to take the folloving actions in MUR 2695:

1. Take no further action against the
McCarthy for U.S. Senator Committee

C and Lance Olson, as treasurer, and
close the file in this matter.

qW

) 2. Approve an appropriate letter.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date/ Marjorie W.Eons
1ecretary of the Commission



its: RIM 2695
-California Lieutenant Governor Leo McCarthy

C1144-McCarthy for U.S. Senator and Lance Olsone as
treasurer

-Californians for McCarthy Committee and
Lance Olson# as treasurer

1-3 Dear Mr. Naylor:

qq This is in reference to the complaint you filed with the
en Federal Election Commission on September 14, 1988, concerning

the above referenced respondents.

0 Based on your complaint, on February 28, 1989, the
IV Commission found that there was reason to believe Leo McCarthy

violated 2 U.S.C. S 432(e)(1). that the McCarthy for U.S.
Senator Committee, and Lance Olson, as treasurer, violated
2 U.S.C. 55 434(b) and 441b, and that Californians for McCarthy,
and Lance Olson, as treasurer, violated 2 U.S.C. SS 433, 434 and
44b l rvsons of the Federal Election Campaign Act of
1971, as amended. The Commission subsequently instituted an
investigation of this matter. After an investigation was
conducted and the General Counsel's brief and the respondent's
brief were considered, the Commission made the following
determinations. in consideration of the circumstances of the
matter, the Commission determined on February 12, 1991, to take
no further action against Leo McCarthy, and closed the file in
regards to him. on that same date the Commission found that
there was no probable cause to believe that the McCarthy for
U.S. Senator Committee and Lance Olson, as treasurer, violated
2 U.S.C. 5 441b, and that there was no probable cause to believe
that the Californians for McCarthy Committee and Lance Olson, as
treasurer, violated 2 U.S.C. 55 433, 434 or 441b. The
Commission thus closed the investigation related to these
possible violations. The Commission did find, however, that
there was probable cause to believe that the McCarthy for U.S.
Senator Committee and Lance Olson, as treasurer, violated



MW 2695
Robert V. Naylor
page 2

2 U.s.c. S 434(b). Finally, in response to further Inforao
submitted by respondents, the Commission determined on
April 9, 1991, to take no further action against the Mcaxthy
for u.S. Senator Committee and Lance Olson, as tr4easuret, ai
closed the entire file in this matter.

This matter will become part of the public record within 30
days. The Federal Election Campaign Act of 1971, as ameid,
allows a complainant to seek judicial review of the Commtision's
dismissal of this action. See 2 U.S.C. S 437g(a)(8).

If you have any questions, please contact James Brown, the
attorney assigned to this matter, at (202) 376-8200.

Lawrence M. Noble

General Counsel

Enclosure
General Counsel's Reports

0D



L EELECTION CoMAMPSSIQN

April 19, 1991

R agel, Fong a Leldigh
3, ", Suite 350

+++#Suat@,r CU nia 95814

RZ: MUR 2695
McCarthy for U.S. Senator Committee
and Lance Olson, as treasurer

Dear Mr. Fong:

You were previously notified that on February 12, 1991, the
Federal Election Commission found probable cause to believe your
clients, the McCarthy for U.S. Senator Committee ("the

'0 Committee") and Lance Olson, as treasurer, violated 2 U.S.C.
5 434(b) in connection with the Committee's failure to reportin-kind contributions from Frederick R. Nicholas. In response
to the Comission's probable cause finding you provided new
information indicating that these expenditures may have been

co exempt from reporting within the provisions of
2 U.S.C. 5 431(8)(B)(ii) and 11 C.F.R. 5 100.7(b)(4). In light

0 of the circumstances of this matter, and the new information
provided by you, the Commission has determined to take no
further action against your clients, and closed its file in this

C) matter as it pertains to all parties.

The file will be made part of the public record within 30
days. Should you wish to submit additional materials to appear

ON on the public record, please do so within ten days of your
receipt of this letter. Such materials should be sent to the
Office of the General Counsel.

If you have any questions, please contact James Brown, the
attorney assigned to this matter, at (202) 376-8200.

Sincer .y,

Lawrence N. Noble
General Counsel
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