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REFERRAL OF\ MATTERS IN THE AUDIT OF THE
POLITICAL ACTION COMMITTEE OF THE ASERMBLY
OF TURKISH AMERICAN ASSOCIATIONS

On August 26, 1988, the Commission woted to refer the
attached matters to your office for appropriate action. Should
you have any questions or require access to Audit workpapers,
please contact Cornelia Riley or Alex Boniewics at 376-5320.

Attachments:

Exhibit A: Apparent Prohibited Receipts
Exhibit B: Contributions Made in Excess of the Limitation
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Apparent Prohibited Receipts

Section 441b(a) of Title 2, United States Code, states, in
part, that it is unlawful for any corporation to make a
contribution or expenditure in connection with a Federal election
or for a political committee to knowingly accept or receive a
contribution prohibited by this section.

Section 441b(b) (2) (C) of Title 2, United States Code,
provides that the term "contribution or expenditure" shall not
include the establishment, administration, and solicitation of
contributions to a separate segregated fund to be utilized for
political purposes by a corporation, labor organization,
membership organization, cooperative, or corporation without
capital stock.

Section 114.5(b) (3) of Title 11, Code of Federal
Regulations, states that if the separate segregated fund pays any
solicitation or other administration expenses from its own
account which could have been paid by the collecting agent, the
collecting agent may reimburse the separate segregated fund no
later than 30 calendar days after payment by the separate
segregated fund. However, 11 C.F.R. § 114.5(b) prohibits [a
connected organization's] use of the establishment,
administration, and solicitation process as a means of exchanging
treasury monies for voluntary contributions.

0

S

1. Apparent Corporate Contributions

The Audit staff reviewed the Committee's receipts
journal and contributor list and identified six apparent
corporate contributions totaling $6,075. (See Attachment I to
Exhibit A). 1In addition, the Audit staff identified one $3,000
corporate contribution within an $8,000 deposit intended for the
Assembly of Turkish American Associations ("the Connected
Organization™) but apparently inadvertently deposited into the
Committee's account. The Audit staff verified the corporate
status of these entities with the appropriate Secretaries of
State. The Committee refunded the $8,000 deposit, which included
one $3,000 corporate contribution, to the Connected Organization
on March 19, 1987.
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The Audit staff found no evidence that the other
apparent corporate contributions, totalling $6,075, were
refunded. The contributions that were itemized indicated the
following: (a) one $5,600 receipt was apparently reported as
received from eight individuals, each contributing $700, and
appeared to fund a subsequent contribution to a candidate
committee (see Exhibit B); and (b) one $250 apparent corporate
contribution was reported from an individual.
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In the Interim Audit Report the Audit staff recommended
that the Committee provide evidence demonstrating that the above
noted six contributions, totaling $6,075, were not in violation
of 2 U.S.C. § 441b(a), or make refunds of the prohibited
contributions and submit evidence of the refunds, including
copies of the front and back of cancelled checks, to the Audit
staff for review. In conjunction with making refunds of the
prohibited contributions received, if these contributions
represent earmarked receipts the Audit staff also recommended
that the Committee seek a refund from the candidate committee to
which the contributions were earmarked ($5,600).

With respect to the six apparent corporate
contributions totaling $6,075, the Committee acknowledged that
the contributions were made on corporate checks. The Committee
responded that $5,600 of this amount "is being refunded.”
However, the Committee did not provide evidence of this refund
and did not disclose a refund in the most recent report filed at
the time the response was received. With respect to this
contribution, the designated agent stated in the response that

8

"Regardless of the fact that the $5,600
contribution was written on a corporate check

of Erol's, Inc., PAC officers were under the
impression that this was done by Erol's Inc. for
convenience; that the funds actually represented
funds of the [eight] individual's [sic] attending
the fundraiser and that the transaction would be
appropriately handled by Erol's, Inc. internally.
Accordingly, the PAC report reflected the
contributions as having been made in the

amounts of $700 by 8 different individuals."

Later, with regard to the same $5,600 corporate
contribution, the designated agent states that "only $4,900 of
the $5,600 contribution is being refunded as $700 has already
been returned as an excessive contribution to Erol Onaran [one of
the eight individuals attending the fundraiser] on June 12,
1987."
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With respect to the remaining apparent corporate
contributions ($6,075 less $5,600), the designated agent stated
in the response that

" The corporate contributions were not refunded
as it was previously determined, through oral
verification with the respective parties, that
such contributions were made on corporate checks
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but actually represented funds of the individual
---. In these instances, the corporation owed
the individual money and the check was therefore
made out to the PAC rather than the individual
themselves."

The designated agent further acknowledges that "This [practice]l
is not an uncommon occurrence."

o Transfer of Funds from Connected Organization
to Separate Segregated Fund

During the review of receipts the Audit staff
identified three transfers totaling $6,100 from the Connected
Organization. One transfer for $1,000 was identified in
Committee documentation as "initial deposit". The receipt date
of this transfer was itemized as July 10, 1985, however the
transfer was deposited on June 20, 1985. Secondly, a deposit on
November 14, 1985 included a $100 transfer from the American
Turkish Association, Houston, Texas. A third transfer of $5,000
received on January 6, 1986 was described in the disclosure
reports as "Receipt for General Expenses". The Committee had
acknowledged in correspondence to the Commission that both the
$5,000 and the $1,000 transfers were for administrative expenses,
but that the expenses were not made within the 30 days preceding
the transfers. The Committee reported the refund of the
transfers totaling $6,000 as "Loan Repayment® on June 17, 1986,
and provided the Audit staff with copies of the refund checks.

The Audit staff provided the Committee representative
with a schedule of the transfers at the exit conference (see
Attachment II to Exhibit A).

In the Interim Audit Report the Audit staff recommended
that the Committee provide evidence demonstrating why the
transfers from the Connected Organization should not be
considered prohibited; absent such documentation refund the $100
transfer noted above and submit evidence of the refund to the
Audit staff for review.

In a response dated May 31, 1988, the Committee
designated agent stated that the $100 transfer from the Connected
Organization had been refunded. However, the Committee did not
provide evidence of the refund to the Audit staff for review, did
not address the prohibited nature of the transfers, and did not
report a refund to the Connected Organization for the period
covered by the most recent report filed (1988 April Quarterly)
with the Commission at the time of the response.
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Recommendation

The Audit staff recommends that the matter of prohibited
receipts be referred to the Office of General Counsel.
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Attachment I
to Exhibit A

Political Action Committee
of the
Assembly of Turkish American Associations

Schedule of Apparent Corporate Contributions

Deposit Date
Incorporation per receipts journal
Contributor Date or contributor list

Marlboro Motor
Lodge, Inc. 11/6/78 10/02/85

The Precious Gem 7/10/81 10/02/85
Cay Export-Import Corp. 2/27/81 10/22/85
Erol's Inc. 7/14/87 11/12/85

Evansville Metal
Products, Inc. 11/10/61 1985

Kemor Food, Inc. 3/3/80 1985

Total
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Exhibit A

Political Action Committee
of the
Assembly of Turkish American Associations

schedule of Receipts from the Connected Organization

Date of Deposit Amount Refunded Date of Refund

6/20/85 $1,000 6/17/86

11/14/85 N |
1/06/86 5,000 6/17/86

$6, 000

1 The designated agent stated in the response that a refund
had been made. However, no evidence of the refund was provided.
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Contributions Made in Excess of the Limitation

Section 44la(a) of Title 2, United States Code, states, in
relevant part, that no person shall make contributions to any
candidate and his authorized committee with respect to any
election for Federal office, which, in the aggregate, exceed
$1,000. It further states that no multicandidate political
committee shall make contributions to any candidate and his
authorized political committees with respect to any election for
Federal office which, in the aggregate, exceed $5,000.

A review of the Committees disbursement and receipt files
indicated that the Committee made apparent excessive
contributions to two candidate committees.

The Committee made a $1,050 contribution to a House
candidate on October 8, 1985. The Committee did not achieve
multicandidate status until November 30, 1985. A $50 refund of
the excessive portion was made by the candidate committee on
January 9, 1986. The Committee reported an additional $5,600
contribution to the same House candidate on November 12, 1985.
The House candidate committee reported the $5,600 contribution as
earmarked from eight individuals at $700 each through the
Committee (Exhibit A). The Audit staff noted that the Committee
reported contributions from these same individuals for the
amounts reported by the House candidate committee, but d4id not
identify these receipts on its reports as earmarked to the House
candidate. 1In addition, the Committee reported the $5,600
disbursement to the House candidate as a contribution from the
Committee.

The Committee contributed $3,000 to a second House candidate
on November 25, 1985. The Audit staff noted that the $3,000
contribution was made prior to the Committee achieving
multicandidate status on November 30, 1985. The excessive
portion of this contribution, $2,000, was refunded on April 25,
1986.

In the Interim Audit Report the Audit staff recommended no
further action with respect to the refunded contributions
relating to two House candidates.

The Audit staff also recommended in the Interim Audit Report
that the Committee provide evidence to show why a subsequent
$5,600 contribution to one of these House candidates was not
excessive or seek a refund of the excessive portion.
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In response to the Interim Audit Report the Committee stated
that it will seek a refund of $5,600 from the House candidate
committee, but provided no evidence of this action.

The designated agent of the Committee acknowledged in the
response that:

- The $5,600 contribution to the House candidate was made for
the purchase of a table at a fundraiser so that eight
employees of Erol's Inc. could attend;

The Committee initiated the solicitation of the funds used
to make this contribution for the fundraiser;

The funds for this contribution were received from Erol's
Inc.; and

The eight individuals involved did not reimburse Erol's Inc.
for the contributions made on their behalf.

o 7

Recommendation

The Audit staff recommends that this matter be referred to
the Office of General Counsel.
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20461

October 18, 1988

LAWRENCE M. NOBLE

MUR 2688 -

POLITICAL A
ASSEMBLY OF TURKISH AMERICAN ASSOCIATIONS

Attached please find correspondence received from the
subject committee on October 17, 1988. If you have any
questions, please contact Alex Boniewicz at 376-5320.

Attachment:

Letter, dated 10/9/88, to Robert J. Costa
with enclosures
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Mr. Robert J. Costa

Mr. Alex Bonawiecz

Audit Division

Federal Election Commission
Washington DC 20463

Re: Political Action Committee of
The Assembly of Turkish American
Associations
1985, 1986 Audit

October

Dear Mr. Costa:

It has come to my attention that certain matters regarding
the audit of PAC-ATAA for 1985 and 1986 were referred to the
general counsels office through my conversation with Mr. Alex
Bonawiecz. Per our conversation it seems that the reason the
interim audit report went to the general counsels office is for
lack of substantiation of our actions following the
recommendations of the FEC audit repori. I am dismayed that
these matters were referred to general counsel as I was under the
understanding that I toock all actions necessary to fully comply
with the audit.

I think that this misunderstanding is due to a lack of
communication between myself and the FEC audit staff and ic
understandable as the audit staff seems to be extremely busy
during this election year. Up until my response of May 31, 1988
to the interim report I was in close contact with the audit staff
regarding the PAC's compliance with the recommendations of the
FEC. 1In light of such close contact and my willingness during
the audit to comply with the recommendations I was under the
impression I would be contacted should there have been any
problem with my response. ]l was also under the impression that I
would be contacted prior to the issuance of the final report.

To my knowledge matters were referred to general counsel due
to the fact that proof of payment of certain 1tems were not
provided to the audit staff, namely a $100 refund to ATAA and a
$5600 refund to a corporation (Erol's Inc.). Such proof of
reimbursement could not have been provided at such time as the
PAC did not have the funds to do so. It is perhaps my mistake 1in
not communicating this directly 1in my response to the FEC howeve:
at the time I was confident funds could be raised to clear up the
matter. I beleived the audit staff was also aware of the fact
that the FAC, during these monthes, was inactive and d:d not have
any funds. As 1t turned out funds for the PAC were not raised
until recently and priority was given to making the payments per

POLITICAL ACTION COMMITTEE OF THE ASSEMBLY OF TURKISH AMERICAN ASSOCIATIONS
2010 MASSACHUSETTS AVE NW e WASHINGTON DC 20036 » (202) 293-4670




the recommendations of the audit staff.

I would also like to point out that with respect to the
$5600 check from Erol’'s Inc. we had received a pledge which would
have covered the $4900 refund which we needed to make. Based on
this pledge we made out such check in June, 1988 and the check
bounced ag our pledge was not fullfilled. Such refund was made
as of the 9/30/88 report.

Proof of payment of these items is enclosed and I hope that
this clears up this matter. If there is anything I can do to
further expedite this process and receive the most favorable
recommendation from the FEC, please let me know.

Thank you for your consideration of these matters.

Sincerely,

Erol Ositon-

Erol Ozdemir, CPA, MST
Treasurer
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PEDERAL ELECTION COMMISSION

999 E Street, N.W.
washington, D.C. 20463

FIRST GENERAL COUNSEL’S REPORT nwm
MUR # 2688 011989
STAFF MEMBER Kenneth Kellner
SOURCE: INTERNALLY GENERATED
RESPONDENTS: Political Action Committee of the Assembly of
Turkish American Associations and Erol Ozdemir, as
treasurer
Assembly of Turkish American Associations

Erol’s 1Inc.

Jim Hansen Committee and Gordon E. Hoskins, as
treasurer

9 3

Badham Congressional Committee and Robert W. Krone,
as treasurer
RELEVANT STATUTES: 433(c)
441b(a)
441b(b)(2)(C)
441f
431(11)
44la(a)(1)(Aa
44la(a)(2)(A
44la(a)(8)
44la(f)
§ 103.3(b)
§ 110.6(c)
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INTERNAL REPORTS CHECKED: Disclosure Reports
FEDERAL AGENCIES CHECKED: None

I. GENERATION OF MATTER

This matter originated as an Audit Division referral based
on an audit of the Political Action Committee of the Assembly of
Turkish American Associations (the "Committee") covering the

period May 30, 1985 to December 31, 1986. The Committee had no
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debts and a reported ending cash balance of $12,211 at the
conclusion of the audit period. As of December 31, 1988, the
Committee had no debts and a reported ending cash balance of
$1,555.

II. PACTUAL AND LEGAL ANALYSIS

A. Background

The Committee registered with the Commission on May 30,
1985. The connected organization of the Committee during the
audit period was the Assembly of Turkish American Associations
(the "Connected Organization"). The Connected Organization is
incorporated under the laws of the District of Columbia. The
original treasurer of the Connittee.and the treasurer during the
period covered by the audit was Bulent Atalay. The Statement of
Organization also listed Taskin Atil as the Custodian of Records,
but did not list an assistant treasurer.

Bulent Atalay resigned as treasurer while MUR 2368, a prior
enforcement matter for late filing, was pending. An amended
Statement of Organization was filed on April 30, 1987 that listed
Erol Ozdemir as the Committee’s treasurer and Custodian of
Records. It also listed Eren Veral as the Committee’s assistant
treasurer. The Committee filed an additional amended Statement
of Organization on November 20, 1987 listing Alp Karahasan as the
Committee’s treasurer and Custodian of Records. Eren Veral
remained the Committee’s assistant treasurer. Subsequently, Alp
Karahasan was substituted as treasurer for the purposes of

MUR 2368.

According to a letter from the Committee received on




Pebruary 2, 1988 (Attachment 1), Alp Karahasan died on

January 28, 1988, leaving the Committee without a treasurer. The
letter also stated that Eren Veral had resigned as assistant
treasurer and that the signatory of the letter, Erol Ozdemir,
would be addressing issues involving the Committee until the
appointment of a new treasurer.

Correspondence received from the Committee on June 6, 1988
and October 17, 1988 (Attachments 2 and 3) was signed by Erol
Ozdemir, as treasurer. In addition, reports filed with the
Commission since Pebruary 2, 1988 have been signed by Erol
Ozdemir, as treasurer. For those reasons, the Reports Analysis
Division has been directing correspondence to the Committee to
Erol Ozdemir, as treasurer.

At no point, however, has the Committee filed an Amended
Statement of Organization to affirmatively list Erol Ozdemir as

its new and current treasurer.

The audit of the Committee indicated that total receipts on

the 1986 Year End Report were understated by $8,000, resulting in
an understatement of ending cash at December 31, 1986 of $8,000.
The Committee has stated that this was the result of a
December 12, 1986 deposit of funds intended for the Connected
Organization, but inadvertently deposited into the Committee’s
account. On January 25, 1988, the Committee provided records of
the receipt supporting this contention.

The audit identified one $3,000 corporate contribution
within the $8,000 deposit discussed above. The entire $8,000

deposit, however, was refunded to the Connected Organization on
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March 19, 1987. Apparently, the Committee was unaware of the
source of the deposit up through January 31, 1987. The audit
staff concluded that the Committee had sufficient funds for its
activities without using these funds while they were in its
account. The Committee filed an amended report to disclose the
deposit on June 6, 1988. Accordingly, this particular matter
involving alleged 2 U.S.C. § 434(b)(1) and (2) violations was not
referred to this Office for enforcement.

The audit, however, revealed six other apparent corporate
contributions totaling $6,075 on the Committee’s receipts journal
and contributor list as follows:

Contributor Deposit Date Amount

Marlboro Motor Lodge, Inc. 10/02/85 $ 100
The Precious Gem 10,02/85 250
Cay Export-Import Corp. 10/22/85 50
Erol’s Inc. 11/12/85 5,600
Evansville Metal Products, Inc. 1985 50
Kemor Food, Inc. 1985 25

TOTAL § 6,075

The Committee acknowledged that the contributions were made
on corporate checks.

On the same date that the Committee reported the receipt of
$5,600 from Erol’s Inc., the Committee made a $5,600 contribution
to the Jim Hansen Committee. The Committee reported this receipt
as contributions from eight individuals even though the source
was one corporate check. 1In its 1985 Year End Report, the Jim

Hansen Committee reported the receipt of these funds as earmarked




contributions from the same eight individuals. It appears that
each individual contribution was in the amount of $700. The
Committee stated that these contributions were given to one
individual to pay for tickets to a fundraising dinner for the
candidate. It stated that this was done for convenience.

On June 6, 1988, the Committee stated that the $5,600
contribution was not necessarily an earmarked contribution to the
Jim Hansen Committee since it was at the Committee’s discretion
to use the funds as it pleased. The Committee further stated
that the Committee itself had initiated the solicitation of the
funds.

On June 17, 1987, the Committee refunded $700 of the $5,600

to Erol Onaron, one of the eight individuals to attend the
fundraiser. The refund was reported in the Committee’s 1987
Mid-Year Report. Erol Onaron is also the registered agent, chief
executive officer and director of Erol’s Inc. In the same
correspondence, the Committee stated that the individuals
involved did not ever reimburse or otherwise provide funds to

Erol’s Inc. for the contributions it had apparently made on their
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behalf. It is not evident that the individuals involved were
even aware of the use of their names in this transaction.

In its letter received on October 17, 1988, the Committee
stated that a check for $4,900 it had written to Erol’s Inc. in
June 1988 was returned to it for insufficient funds. The
Committee enclosed documentation with the letter verifying that
transaction. The Committee also stated in this letter that the

"refund was made as of the 9/30/88 report.” While the 1988
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October Quarterly Report lists such a refund to Erol’s Inc., this
Office has no documentation that a refund was ever consummated.

As to the remaining five apparent corporate contributions,
the Committee has stated that although the contributions were
made on corporate checks, in actuality the five contributing
corporations owed the individual money and simply made out the
checks to the Committee for the individual. According to the
referral materials, one of these contributions was reported as a
contribution from an individual. This Office has not located
these contributions on an applicable Committee report.

The audit further revealed three transfers totaling $6,100
from the Connected Organization to the Committee. The Committee
has stated that two transfers totaling $6,000 were made for
administrative expenses but that the expenses were not incurred
within 30 days preceding the transfers. The Committee reported
the refund of those transfers as "Loan Repayment”™ and has
provided copies of the refund checks. 1In its letter received on
June 6, 1988, the Committee stated that the remaining transfer of
$100 had been refunded. 1In its letter received on October 17,
1988, the Committee enclosed a copy of a check to the Connected
Organization for $100. It is not known whether the transfer of
$100, apparently refunded by the Committee, was for
administrative expenses incurred within the 30 days preceding the
transfer.

The Committee reported the $5,600 disbursement to the Jim
Hansen Committee discussed earlier as a contribution from the

Committee in its 1985 Year End Report, even though the Jim Hansen
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Committee reported it as earmarked from eight individuals. The
date of this disbursement was November 12, 1985. 1In addition,
the Committee made an additional $1,050 contribution to the Jim
Hansen Committee on October 8, 1985. The Committee, however, did
not achieve multicandidate status until November 30, 1985. The
Jim Hansen Committee refunded $50 to the Committee on January 9,’
1986. The Committee has stated that it requested but did not
receive a refund of the $5,600 contribution from the Jim Hansen
Committee.

The Committee also contributed $3,000 to the Badham
Congressional Committee on November 25, 1985, although the
Committee did not obtain multicandidate status until November 30,
1985. The apparent excessive portion of this contribution,
$2,000, was refunded by the Badham Congressional Committee to the
Committee on April 25, 1986.

B. Legal Analysis

1. Pailure to Report Change of Information in Statement of
Organization

Under 2 U.S.C. § 433(c), any change in information
previously submitted in a statement of organization must be
reported to the Commission no later than ten days after the
change.

As set forth above, the treasurer of the Committee during
the period covered by the audit resigned while MUR 2368 was
pending. Alp Karahasan was later substituted as treasurer, but
died in January 1988. No change or correction was reported in

the information previously listed in the Statement of
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Organization regarding the role of Erol Ozdemir as the
Committee’s current treasurer or assistant treasurer.
Correspondence and reports from the Committee to the Commission
suggest, however, that Erol Ozdemir is fulfilling the duties of
treasurer or assistant treasurer as prescribed by the Act. Under
the circumstances, this Office recommends that the Commission
find reason to believe that the Political Action Committee of the
Assembly of Turkish American Associations and Erol Ozdemir, as
treasurer, violated 2 U.S.C. § 433(c). Since Erol Ozdemir
appears to be functioning as the Committee’s treasurer, notice of
possible violations of the Act by the Committee is being directed
to him.

2. Corporate Contributions

Under 2 U.S.C. § 441b(a), it is unlawful for any corporation
to make a contribution in connection with a federal election or
for a political committee to knowingly accept or receive a
contribution from any corporation. Purthermore, this Section
makes it unlawful for an officer of a corporation to consent to
such a contribution or expenditure.

In view of the facts set forth above, this Office recommends
that the Commission find reason to believe that the Political
Action Committee of the Assembly of Turkish American Associations
and Erol Ozdemir, as treasurer, violated 2 U.S.C. § 441b(a) for
accepting up to $6,075 in apparent corporate contributions. See
list of contributors supra p. 2-3. This Office further
recommends that the Commission find reason to believe that Erol’s

Inc. violated 2 U.S.C. § 441b(a) for making a contribution to the




-
o~
=
©
o
(=
i
o
M
O

Committee in the amount of $5,600.

There is no information contained in the audit referral or
in disclosure reports to indicate that the Jim Hansen Committee
knew it was accepting corporate contributions. Therefore, this
Office is making no recommendation at this time regarding the Jim
Hansen Committee and this issue.

3. Contributions in the Name of Another

Under 2 U.S.C. § 441f, it is unlawful for a person to
contribute to a political committee in the name of another person
or for a political committee to knowingly accept a contribution
made by one person in the name of another person. The term
"person"” is defined under the Act to include corporations.

2 U.S.C. § 431(11). See also Advisory Opinion 1986-41.

As set forth above, Erol’s Inc. apparently made a $5,600
contribution to the Committee on behalf of several individuals.
Therefore, this Office recommends that the Commission find reason
to believe that Erol’s Inc. violated 2 U.S.C. § 441f.

The Committee admitted that it had accepted contributions
that were made on corporate checks, including that of Erol’s
Inc., in the name of another person. Therefore, this Office
recommends that the Commission find reason to believe that the
Political Action Committee of the Assembly of Turkish American
Associations and Erol Ozdemir, as treasurer, violated 2 U.S.C.

§ 441f.

The Jim Hansen Committee accepted the $5,600 contribution

from the Committee, apparently believing the Committee to have

been serving as a conduit, as earmarked from eight individuals.
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Therefore, there is no evidence it knew of the involvement of
Erol’s Inc. Accordingly, this Office is making no recommendation
at this time regarding the Jim Hansen Committee and this issue.

4. Transfer of Funds from the Connected Organization
to the Separate Segregated Pund

Under 2 U.S.C. § 441b(b)(2)(C), the term "contribution or
expenditure” shall not include the establishment, administration,
and solicitation of contributions to a separate segregated fund
to be utilized for political purposes by a corporation, labor
organization, membership organization, cooperative, or
corporation without capital stock.

Under 11 C.F.R. § 114.5(b)(3), if the separate segregated
fund pays any solicitation or other administration expenses from
its own account which could have been paid by the collecting
agent, the collecting agent may reimburse the separate segregated
fund no later than 30 days after payment by the separate
segregated fund.

The Connected Organization was apparently acting as the
collecting agent for the Committee. See 11 C.F.R
§ 102.6(b)(1)(ii). The Connected Organization made three
transfers totaling $6,100 to the Committee for reimbursement of
administrative expenses. Six thousand dollars ($6,000) of the
expenses, however, were not incurred within 30 days preceding the
transfers, the required time period of 11 C.F.R. § 114.5(b)(3).
As previously discussed, the Committee reported a refund of
$6,000 to the Connected Organization and provided copies of the

refund checks to the audit staff.




Also noted previously in this report, the Committee also
provided a copy of a check to the Connected Organization for
$100. It has not, however, provided evidence demonstrating why
this transfer should not also be considered prohibited.

The transfers totaling $6,100, although later refunded,
should be treated as apparent corporate contributions accepted by
the Committee in violation of 2 U.S.C. § 441b(a). This Office
further recommends that the Commission find reason to believe
that the Connected Organization, the Assembly of Turkish American
Associations, violated 2 U.S.C. § 441b(a) for making
contributions to the Committee totaling $6,100.

5. Contributions Made in Excess of the Limitation

Under 2 U.S.C. § 44la(a)(1l)(A), it is unlawful for any
person to make contributions to any candidate and his authorized
committee with respect to any election for Federal office, which,
in the aggregate, exceed $1,000. The term person includes a
political committee. 2 U.S.C. § 431(11). PFurthermore, under
2 U.S.C. § 441a(a)(2)(A), it is unlawful for a multicandidate

political committee to make contributions to any candidate and

M
-,
™
-
o
O~
O
=
o
M
O

his authorized political committee with respect to any election
for Federal office, which, in the aggregate, exceed $5,000.
Under 2 U.S.C. § 44la(a)(4), a "multicandidate political
committee” is a political committee which has been registered
with the Commission for at least six months, has received
contributions from more than 50 persons, and except for State
party political organizations, has made contributions to five or

more candidates for federal office.




Under 2 U.S.C. § 44la(f), it is unlawful for an officer or
employee of a political committee to knowingly accept a
contribution made for the use or benefit of a candidate in
violation of the limitations imposed on contributions under
2 U.S.C. § 441a.

Under 11 C.PF.R. § 103.3(b)(3), the treasurer of a political
committee is responsible for examining all contributions received
to determine whether such contributions are illegal or whether,
when aggregated with other contributions from the same

contributor, exceed the contribution limitations. Excessive

4

contributions may be deposited in a campaign depository or

N

returned to the contributor. If an excessive contribution is
deposited by a committee, the treasurer of the committee may
request redesignation or reattribution of the contribution by the
contributor. If a redesignation or reattribution is not

obtained, the contribution must be refunded to the contributor
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within 60 days of the receipt of the contribution.

0

Under 2 U.S.C. § 44l1la(a)(8), contributions may be earmarked
through an intermediary or conduit, but treated as a contribution
from the original source and not from the intermediary or
conduit. Under that Section, the intermediary or conduit of
earmarked funds must report the original source and the intended
recipient of such funds to the Commission and to the intended
recipient.

If earmarked funds pass through a conduit’s account, the
conduit must disclose each contribution on schedules of itemized

receipts and expenditures. 11 C.F.R. § 110.6(c)(1)(i). Under
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11 C.F.R. § 110.6(d)(1), where the conduit exercises any
direction or control over the choice of the recipient candidate,
the conduit’s contribution limits are also affected. 1If a
conduit exercises any direction or control over the choice of the
recipient candidate, the contribution shall be considered a
contribution by both the original contributor and the

conduit. 11 C.F.R. § 110.6(d)(2)

The Committee did not report the receipt and passing on of
the $5,600 contribution as earmarked from eight individuals. It
apparently told the Jim Hansen Committee it was an earmarked
contribution even though the Committee admittedly was exercising
control over the choice of the recipient candidate. Rather, the
Committee reported the $5,600 as a direct contribution from it to
the Jim Hansen Committee. Thus, the contribution from Erol’s
Inc. should be considered as a contribution to the Committee.

The Committee, in turn, made a contribution to the Jim Hansen
Committee.

As discussed earlier, the Committee did not obtain
multicandidate status until November 30, 1985. Therefore, the
Committee’s contribution limitation was $1,000 until that date.

2 U.S.C. § 44la(a). The Committee gave $5,600 to the Jim Hansen
Committee on November 12, 1985 and $1,050 to the Jim Hansen
Committee on October 8, 1985. The Committee thus exceeded its
contribution limit of $1,000 with its contributions to the Jim
Hansen Committee. The Committee also exceeded its contribution
limit with its contribution of $3,000 on November 25, 1985 to the

Badham Congressional Committee.
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Accordingly, this Office recommends that the Commission find
reason to believe that the Political Action Committee of the
Assembly of Turkish American Associations and Erol Ozdemir, as
treasurer, violated 2 U.S.C. § 441a(a)(1l)(A).

The Jim Hansen Committee had accepted from the Committee, in
addition to the $5,600 contribution, the $1,050 contribution
which by itself exceeded the Committee’s contribution limit of
$1,000. The Jim Hansen Committee refunded $50 to the Committee
approximately three months later.

The Jim Hansen Committee should also refund the $5,600
contribution even though at the time the contribution was made
there was apparently no reason for the Jim Hansen Committee to
have known that this contribution was not earmarked from eight
individuals. Despite apparent requests from the Committee for it
to do so, there is no evidence that the Jim Hansen Committee has
refunded the $5,600 contribution to the Committee.

While the Jim Hansen Committee may have had no knowledge
that the Committee was not qualified to make the contributions it
did, the Jim Hansen Committee may have failed in its duty to
determine whether or not the Committee had obtained

multicandidate status. FEC v. John A. Dramesi For Congress, 640

F. Supp. 985 (D. N.J. 1986). See also FEC v. Re-Elect Hollenbeck

To Congress Committee, et al., No. 85-2239, slip op. (D. D.C.

June 25, 1987). The Jim Hansen Committee received a total of
$6,650 from the Committee, presumably by check from the
Committee, without determining whether or not the Committee had

obtained multicandidate status.
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Accordingly, this Office recommends that the Commission find
reason to believe that the Jim Hansen Committee and Gordon E.
Hoskins, as treasurer, violated 2 U.S.C. § 44la(f).

The Badham Congressional Committee accepted $3,000 from the
Committee prior to the Committee’s having attained multicandidate
status. As set forth above, the excessive portion of this
contribution was not refunded to the Committee for five months.
Wwhile the Badham Congressional Committee may have had no
knowledge that the Committee was not qualified to make the
contribution it did, the Badham Congressional Committee, like the
Jim Hansen Committee, may have failed in its duty to determine
whether the Committee had attained multicandidate status.

Accordingly, this Office recommends that the Commission find
reason to believe that the Badham Congressional Committee and
Robert W. Krone, as treasurer, violated 2 U.S.C. § 44l1la(f).

III. RECOMRENDATIONS

Find reason to believe that the Political Action Committee
of the Assembly of Turkish American Associations and Erol
Ozdemir, as treasurer, violated 2 U.S.C. §§ 441b(a), 441f,
441a(a)(1)(A) and 433(c).

2. Find reason to believe that the Assembly of Turkish American
Associations violated 2 U.S.C. § 441b(a).

3. Find reason to believe that Erol’s Inc. violated 2 U.S.C.
§§ 441b(a) and 441f.

I Find reason to believe that the Jim Hansen Committee and
Gordon E. Hoskins, as treasurer, violated 2 U.S.C. § 44la(f).

L Find reason to believe that the Badham Congressional
Committee and Robert W. Krone, as treasurer, violated 2 U.S.C.
§ 44l1a(f).




6. Approve the attached letters, interrogatories and requests
for production of documents, and factual and legal analyses.

Lawrence M. Noble
General Counsel

2 .
Yhap-! 3 1977 sy 2 RS

Acting Associate General Counsel

Attachments:

1. Correspondence from the Committee received on February 2, 1988
2. Correspondence from the Committee received on June 6, 1988

3. Correspondence from the Committee received on October 17, 1988
4. Referral Materials

5. Proposed letters (5), interrogatories and requests for
production of documents (4), and factual and legal analyses (5)
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FEDERAL ELECTION COMMISSION
WASHINCTON D C 2046)

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS /JOSHUA MCFADD
COMMISSION SECRETARY

MAY 22, 1989

OBJECTION TCO MUR 2688 - First General Counsel's Repor
Signed May 17, 1989

The above-captioned document was circulated to the

Commission on Thursday, May 18, 1989 at 11:00 a.m.

Objection(s) have been received from the Commissioner (s)

as indicated by the name(s) checked below:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak
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Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

This matter will be placed on the meeting agenda

for Mmeeting date have not been assigned.

Please notify us who will represent your Division before the

Commission on this matter.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Political Action Committee of the
Assembly of Turkish American
Associations and Erol Ozdemir,

as treasurer

Assembly of Turkish American
Associlations

MUR 2688

Erol's Inc.

Jim Hansen Committee and Gordon
E. Hoskins, as treasurer

Badham Congressional Committee
and Robert W. Krone, as treasurer

et et N P Nt P P P “upt st Sl b wnt st b st b

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session of June 1,
1989, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions in MUR 2688:

5 Find reason to believe that the Political
Action Committee of the Assembly of Turkish
American Associations and Erol Ozdemir, as
treasurer, violated 2 U.S.C. §§ 441lb(a),
441f, 44la(a) (1) (A) and 433(c).

{continued)




Federal Election Commission
Certification for MUR 2688
June 1, 1989

Find reason to believe that the Assembly of
Turkish American Associations violated
2 U.S.C. § 441b(a).

Find reason to believe that Erols, Inc.
violated 2 U.S.C. §§ 441b(a) and 441f.

Find reason to believe that the Jim Hansen
Committee and Gordon E. Hoskins, as treasurer,
violated 2 U.S.C. § 44la(f).

Find reason to believe that the Badham
Congressional Committee and Robert W. Krone,
as treasurer, violated 2 U.S.C. § 44la(f).

l

Approve the letters, interrogatories and
request for production of documents, and
factual and legal analyses attached to the
General Counsel's report dated May 17, 1989.
Commissioners Aikens, Elliott, Josefiak, McDonald,
McGarry, and Thomas voted affirmatively for the decision.

Attest:
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Marjorie W. Emmons
Secretary of the Commission




FEDERAL ELECTION COMMISSION
WASHINGION. D C 2046)

Erol M. Onaron

Erol’s Inc.

6621 Electronic Drive
Springfield, VA 22151

RE: MUR 2688
Erol’s Inc.

Dear Mr. Onaron:

Oon June 1l , 1989, the Federal Election Commission found
that there is reason to believe Erol’s Inc. violated 2 U.S.C.
§§ 441b(a) and 441f, provisions of the Federal Election Campaign
Act of 1971, as amended ("the Act"). The PFactual and Legal
Analysis, which formed a basis for the Commission’s findings, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against Erol’s Inc. You may submit any
factual or legal materials that you believe are relevant to the
Commission’s consideration of this matter. Please submit such
materials to the General Counsel’s Office along with answers to
the enclosed questions within 15 days of your receipt of this
letter. Where appropriate, statements should be submitted under
oath.

In the absence of any additional information demonstrating
that no further action should be taken against Erol’s Inc., the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.
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Erol M. Onaron
Page 2

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.P.R.
§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
rurther, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission’s procedures for handling possible violations
of the Act. If you have any questions, please contact
Kenneth E. Kellner, the attorney assigned to this matter,

at (202) 376-8200.
P&ncetely,

/)
Vbanag LU 22,0
Danny [/. McDonald
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions




BEFORE THE PEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 2688

)

INTERROGATORIES AND REQUEST
POR PRODUCTION OF DOCUNENTS

Erol Onaron
Erol’s Inc.
6621 Electronic Drive
Springfield, VA 22151
In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you

submit answers in writing and under ocath to the questions set

4

forth below within 15 days of your receipt of this request. 1In

addition, the Commission hereby requests that you produce the
documents specified below, in their entirety, for inspection and
copying at the Office of the General Counsel, Federal Election
Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,
on or before the same deadline, and continue to produce those
documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of
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those documents. Clear and legible copies or duplicates of the
documents which, where applicable, show both sides of the
documents may be submitted in lieu of the production of the

originals.
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PEDERAL ELECTION CONNISSION
PACTUAL AND LEGAL ANALYSIS

RESPONDENT: Erol’s Inc. MUR 2688

In the normal course of carrying out its supervisory
responsibilities, the Federal Election Commission learned that
the Political Action Committee of the Assembly of Turkish
American Associations (the "Committee”™) received an apparent
corporate contribution of $5,600 on November 12, 1985 from Erol’s
Inc. The Committee acknowledged that the contribution was made
on a corporate check. The contribution was revealed on the
Committee’s receipts journal and contributor list.

On the same date that the Committee reported the receipt of
$5,600 from Erol’s Inc., the Committee made a $5,600 contribution
to the Jim Hansen Committee. The Committee reported this receipt
as contributions from eight individuals even though the source
was one corporate check. The Jim Hansen Committee reported the
receipt of these funds as earmarked contributions from the same
eight individuals. It appears that each individual contribution
was in the amount of $700. The Committee stated that these
contributions were given to one individual to pay for tickets to
a fundraising dinner for the candidate. It stated that this was
done for convenience.

On June 6, 1988, the Committee stated that the $5,600
contribution was not necessarily an earmarked contribution to the
Jim Hansen Committee since it was at the Committee’s discretion
to use the funds as it pleased. The Committee further stated

that the Committee itself had initiated the solicitation of the
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funds.

On June 17, 1987, the Committee refunded $700 of the $5,600
to Erol Onaron, one of the eight individuals to attend the
fundraiser. The refund was reported in the Committee’s 1987
Mid-Year Report. Erol Onaron is also the registered agent, chief
executive officer and director of Erol’s Inc. In the same
correspondence, the Committee stated that the individuals
involved did not ever reimburse or otherwise provide funds to
Erol’s Inc. for the contributions it had apparently made on their
behalf. It is not evident that the individuals involved were
even aware of the use of their names in this transaction.

In its letter received on October 17, 1988, the Committee
stated that a check for $4,900 it had written to Erol’s Inc. in
June 1988 was returned to it for insufficient funds. The
Committee enclosed documentation with the letter verifying that
transaction. The Committee also stated in this letter that the
"refund was made as of the 9/30/88 report." While the 1988
October Quarterly Report lists such a refund to Erol’s Inc., this
Office has no documentation that a refund was ever consummated.

Under 2 U.S.C. § 441b(a), it is unlawful for any corporation
to make a contribution in connection with a federal election or
for a political committee to knowingly accept or receive a
contribution from any corporation. Furthermore, this Section
makes it unlawful for an officer of a corporation to consent to
such a contribution or expenditure.

Therefore, there is reason to believe that Erol’s Inc.

violated 2 U.S.C. § 441b(a) by making a contribution to the




Committee in the amount of $5,600.

Under 2 U.S.C. § 441f, it is unlawful for a person to
contribute to a political committee in the name of another person
or for a political committee to knowingly accept a contribution
made by one person in the name of another person. The term
“person” is defined under the Act to include corporations.

2 U.8.C. § 431(11). See also Advisory Opinion 1986-41.

As set forth above, Erol’s Inc. apparently made a $5,600

contribution to the Committee on behalf of several individuals.

Therefore, there is reason to believe that Erol’s Inc. violated

7

2 U.S.C. § 441¢f.
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FEDERAL ELECTION COMMISSION
WASHING TON. D C 2046)

Gordon E. Hoskins, Treasurer
Jim Hansen Committee

P.O. Box 654

rarmington, UT 84025

MUR 2688

Jim Hansen Committee and
Gordon E. Hoskins, as
treasurer

Dear Mr. Hoskins:

on June 1, 1989, the Federal Election Commission found
that there is reason to believe the Jim Hansen Committee (the
"Committee”) and you, as treasurer, violated 2 U.5.C. § 441la(f),
a provision of the Federal Election Campaign Act of 1971, as
amended ("the Act"). The Factual and Legal Analysis, which
formed a basis for the Commission’s finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission’s consideration of
this matter. Please submait such materials to the General
Counsel’s Office within 15 days of your receipt of this letter
along with answers to the enclosed questions. Where appropriate,
statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.
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Gordon E. Hoskins
Page 2

I1f you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.P.R.
§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission’s procedures for handling possible violations
of the Act. If you have any questions, please contact
Kenneth E. Kellner, the attorney assigned to this matter,
at (202) 376-8200.

incerely,

o A 1%h0/

Danny L/. McDonald
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions

cc: James V. Hansen
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BEPORE THE PEDERAL ELECTION COMMISSION
In the Matter of )

) MUR 2688
)

INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCURENTS

Gordon E. Hoskins, Treasurer

Jim Hansen Committee

P.0O. Box 654

Farmington, UT 84025

In furtherance of its investigation in the above-captioned

matter, the Pederal Election Commission hereby requests that you
submit answers in writing and under ocath to the questions set
forth below within 15 days of your receipt of this request. 1In
addition, the Commission hereby requests that you produce the
documents specified below, in their entirety, for inspection and
copying at the Office of the General Counsel, Federal Election
Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,
on or before the same deadline, and continue to produce those
documents each day thereafter as may be necessary for counsel for
the Commission to complete their examination and reproduction of
those documents. Clear and legible copies or duplicates of the
documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.




2

™N
o
O
O
3
=
o

7 3

INTERROGATORIES AND REQUEST
YOR PRODUCTION OF DOCUNENTS

1. Regarding the $5,600 contribution from the Political Action
Committee of the Assembly of Turkish American Associations (the
"Committee”) described in the Factual and Legal Analysis:

a. State the reasons for which the funds were treated as
earmarked for the Jim Hanson Committee;

b. State the names and positions of the persons responsible
for the making and the acceptance of the contribution;

¢. Describe the process by which you determined whether the
individuals who are identified as having contributed $700 apiece
to the Committee were in any manner aware contributions were
being made in their names by Erol’s Inc.

d. State whether the Committee hag requested a refund of
the $5,600 contribution from the Jim Hansen Committee and whether
at any time such a refund was made.

e. State the reasons the Jim Hansen Committee has or has
not refunded the $5,600 contribution to the Committee.

2. Produce each and every document concerning the above
interrogatories including, but not limited to, copies of both
sides of all relevant checks and other documents relating to this
transaction.
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PFEDERAL ELECTION COMMISSION
PACTUAL AND LEGAL ANALYSIS
RESPONDENTS: Jim Hansen Committee and MUR 2668
Gordon E. Hoskins, as treasurer

In the normal course of carrying out its supervisory
responsibilities, the Federal Election Commission learned that
the Political Action Committee of the Assembly of Turkish
American Associations (the "Committee") received a $5,600
contribution to the Committee from Erol’s Inc. on November 12,
1985. On that same date, the Committee made a $5,600
contribution to the Jim Hansen Committee.

The Committee reported this receipt as contributions from
eight individuals even though the source was one corporate check.
The Jim Hansen Committee reported the receipt of these funds as
earmarked contributions from the same eight individuals. It
appears that each individual contribution was in the amount of
$700. The Committee stated that these contributions were given
to one individuval to pay for tickets to a fundraising dinner for
the candidate. It stated that this was done for convenience.

On June 6, 1988, the Committee stated that the $5,600
contribution was not necessarily an earmarked contribution to the
Jim Hansen Committee since it was at the Committee’s discretion
to use the funds as it pleased. The Committee further stated
that the Committee itself had initiated the solicitation of the
funds.

The Committee made an additional $1,050 contribution to the

Jim Hansen Committee on October 8, 1985. The Committee, however,




M
N
N
c
20
O~
=
-
.
M
@ N

did not achieve multicandidate status until November 30, 1985,
The Jim Hansen Committee refunded $50 to the Committee on
January 9, 1986. The Committee has stated that it requested but
did not receive a refund of the $5,600 contribution from the Jim
Hansen Comamittee.

Under 2 U.S.C. § 44l1la(a)(1)(A), it is unlawful for any
person to make contributions to any candidate and his authorized
committee with respect to any election for Pederal office, which,
in the aggregate, exceed $1,000. The term person includes a
political committee. 2 U.S.C. § 431(11). Purthermore, under
2 U.S.C. § 441a(a)(2)(A), it is unlawful for a multicandidate
political committee to make contributions to any candidate and
his authorized political committee with respect to any election
for Pederal office, which, in the aggregate, exceed $5,000.
Under 2 U.S.C. § 441a(a)(4), a "multicandidate political
committee” is a political committee which has been registered
with the Commission for at least six months, has received
contributions from more than 50 persons, and except for State
party political organizations, has made contributions to five or
more candidates for federal office.

Under 2 U.S.C. § 44la(f), it is unlawful for an officer or
employee of a political committee to knowingly accept a
contribution made for the use or benefit of a candidate in
violation of the limitations imposed on contributions under
2 U.S.C. § 441a.

Under 11 C.P.R. § 103.3(b)(3), the treasurer of a political

committee is responsible for examining all contributions received




—
™
o™
=
O
(8.8
-

-
O

™M
o

to determine whether such contributions are illegal or whether,
vhen aggregated with other contributions from the same
contributor, exceed the contribution limitations. Excessive
contributions may be deposited in a campaign depository or
returned to the contributor. If an excessive contribution is
deposited by a committee, the treasurer of the committee may
request redesignation or reattribution of the contribution by the
contributor. If a redesignation or reattribution is not
obtained, the contribution must be refunded to the contributor
within 60 days of the receipt of the contribution.

Under 2 U.S.C. § 44la(a)(8), contributions may be earmarked
through an intermediary or conduit and treated as a contribution
only from the original source and not from the intermediary or
conduit. Under that Section, the intermediary or conduit of
earmarked funds must report the original source and the intended
recipient of such funds to the Commission and the intended
recipient.

If earmarked funds pass through a conduit’s account, the
conduit must disclose each contribution on schedules of itemized
receipts and expenditures. 11 C.F.R. § 110.6(c)(1)(i). Under
11 C.FP.R. § 110.6(d)(1), where the conduit exercises any
direction or control over the choice of the recipient candidate,
the conduit’s contribution limits are also affected. 1If a
conduit exercises any direction or control over the choice of the
recipient candidate, the contribution shall be considered a
contribution by both the original contributor and the conduit.

11 C.P.R. § 110.6(d)(2).




The Committee did not report the receipt and passing on of
the $5,600 contribution as earmarked from eight individuals. 1t
apparently told the Jim Hansen Committee it was an earmarked
contribution even though the Committee admittedly was exercising
control over the choice of the recipient candidate. Rather, the
Committee reported the $5,600 as a direct contribution from it to
the Jim Hansen Committee. Thus, the contribution from Erol’s
Inc. should be considered as a contribution to the Committee.

The Committee, in turn, made a contribution to the Jim Hansen
Committee.

The Jim Hansen Committee had accepted from the Committee, in
addition to the $5,600 contribution, the $1,050 contribution
which by itself exceeded the Committee’s contribution limit of
$1,000.

The Jim Hansen Committee refunded $50 to the Committee
approximately three months later. The Jim Hansen Committee
should also refund the $5,600 contribution even though at the
time the contribution was made there was apparently no reason for

the Jim Hansen Committee to have known that this contribution was
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not earmarked from eight individuals. Despite apparent requests
from the Committee for it to do so, there is no evidence that the
Jim Hansen Committee has refunded the $5,600 contribution to the
Committee.

While the Jim Hansen Committee may have had no knowledge
that the Committee was not qualified to make the contributions it
did, the Jim Hansen Committee may have failed in its duty to

determine whether or not the Committee had obtained
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multicandidate status. FEC v. John A. Drasesi For Congress,

640 r. Supp. 985 (D. N.J. 1986). See also FEC v. Re-Elect

Hollenbeck To Congress Committee, et al., No. 85-2239, slip op.

(D. D.C. June 25, 1987). The Jim Hansen Committee received a
total of $6,650 from the Committee, presumably by check from the
Committee, without determining whether or not the Committee had
obtained multicandidate status.

Therefore, there is reason to believe that the Jim Hansen
Committee and Gordon E. Hoskins, as treasurer, violated 2 U.S8.C.

§ 441a(f).
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FEDERAL ELECTION COMMISSION

WASHINGION, OC 20483

Robert W. Krone, Treasurer
Badham Congressional Committee
2237 ponnie Road

Newport Beach, CA 92660

MUR 2688

Badham Congressional
Committee and Robert
W. Krone, as treasurer

Dear Mr. Krone:

on June 1, 1989, the Federal Election Commission found
that there is reason to believe the Badham Congressional
Committee (the "Committee”) and you, as treasurer, violated
2 U.S.C. § 441a(f), a provision of the rederal Election Campaign
Act of 1971, as amended (“"the Act”). The PFactual and Legel
Analysis, which formed a basis for the Commission’s finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission’s consideration of
this matter. Please submit such materials to the General
Counsel’s Office within 15 days of your receipt of this letter
along with answers to the enclosed questions. Where appropriate,
statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.




Robert W. Krone
Page 2

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.P.R.
§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
rurther, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description
of the Commission’s procedures for handling possible violations
of the Act. If you have any questions, please contact
Kenneth E. Kellner, the attorney assigned to this matter,

at (202) 376-8200.
g §22)>¢u1%//7
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Danny L.:gcoonald

Chairman
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Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions

cc: Robert E. Badham




BEFORE THE PEDERAL ELECTION COMMISSION
In the Matter of )

) MUR 2688
)

INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUMENTS

Robert W. Krone, Treasurer

Badham Congressional Committee

2237 ponnie Road

Newport Beach, CA 92660

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set
forth below within 15 days of your receipt of this request. 1In
addition, the Commission hereby requests that you produce the
documents specified below, in their entirety, for inspection and
copying at the Office of the General Counsel, Federal Election
Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,
on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

the Commission to complete their examination and reproduction of
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those documents. Clear and legible copies or duplicates of the
documents which, where applicable, show both sides of the
documents may be submitted in lieu of the production of the

originals.
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INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUNENTS

1. Describe the process by which the Badham Congressional
Committee determined that the Political Action Committee of the
Assembly of Turkish American Associations (the "Committee”) had
obtained multicandidate status by the time it accepted a $3,000
contribution from the Committee.

2. Produce each and every document concerning the above
including, but not limited to, copies of both sides of all

relevant checks.
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FEDERAL ELECTION COMMISSION
PACTUAL AND LEGAL ANALYSIS

RESPONDENTS: Badham Congressional Committee MUR 2688
and Gordon E. Hoskins, as treasurer

Under 2 U.S.C. § 441a(a)(1l)(A), it is unlawful for any
person to make contributions to any candidate and his authorized
committee with respect to any election for rederal office, which,
in the aggregate, exceed $1,000. The term person includes a
political committee. 2 U.S.C § 431(11). FPurthermore, under
2 U.S.C. § 441a(a)(2)(A), it is unlawful for a multicandidate
political committee to make contributions to any candidate and
his authorized political committee with respect to any election
for Pederal office, which, in the aggregate, exceed $5,000.
Under 2 U.S.C. § 44la(a)(4), a "multicandidate political
committee” is a political committee which has been registered
with the Commission for at least six months, has received
contributions from more than 50 persons, and except for State
party political organizations, has made contributions to five or
more candidates for federal office.

Under 2 U.S.C. § 441a(f), it is unlawful for an officer or
employee of a political committee to knowingly accept a
contribution made for the use or benefit of a candidate in
violation of the limitations imposed on contributions under
2 U.S.C. § 44la.

Under 11 C.F.R. § 103.3(b)(3), the treasurer of a
political committee is responsible for examining all

contributions received to determine whether such contributions
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are illegal or whether, when aggregated with other contributions
from the same contributor, exceed the contribution limitations.
Excessive contributions may be deposited in a campaign depository
or returned to the contributor. If an excessive contribution is
deposited by a committee, the treasurer of the committee may
request redesignation or reattribution of the contribution by the
contributor. If a redesignation or reattribution is not
obtained, the contribution must be refunded to the contributor
within 60 days of the receipt of the contribution.

The Political Action Committee of the Assembly of Turkish
American Associations (the "Committee") contributed $3,000 to the
Badham Congressional Committee on November 25, 1985, although the
Committee did not obtain multicandidate status until November 30,
1985. Therefore, the Committee’s contribution limitation was
$1,000 until that date. 2 U.S.C. § 44la(a). The Committee thus
exceeded its contribution limit of $1,000 with its contributions
to the Badham Congressional Committee.

The apparent excessive portion of this contribution, $2,000,
was refunded by the Badham Congressional Committee to the
Committee on April 25, 1986, five months after the initial
contribution.

While the Badham Congressional Committee may have had no
knowledge that the Committee was not qualified to make the
contributions it did, the Badham Congressional Committee may have

failed in its duty to determine whether or not the Committee had
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obtained multicandidate status. FEC v. John A. Dramesi For

Congress, 640 F. Supp. 985 (D. N.J. 1986). See also FEC v.

Re-Elect Hollenbeck To Congress Committee, et al., No. 85-2239,

slip op. (D. D.C. June 25, 1987). The Badham Congressional
Committee received a total of $3,000 from the Committee,
presumably by check from the Committee, without determining
wvhether or not the Committee had obtained multicandidate status.
Therefore, there is reason to believe that the Badham
Congressional Committee and Robert W. Krone, as treasurer,

violated 2 U.S.C. § 44l1la(f).
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FEDERAL ELECTION COMMISSION

WASHINCTON D C 2043

Erol Ozdemir, Treasurer
Political Action Committee of
the Assembly of Turkish
American Associations
7401 Westlake Terrace, $#114
Bethesda, MD 20817

RE: MUR 2688 2
Political Action Committee
of the Assembly of Turkish
American Associations and
Erol Ozdemir, as treasurer

Dear Mr. Ozdemir:

Oon June 1 , 1989, the Federal Blection Commission found
that there is reason to believe the Political Action Committee of
the Assembly of Turkish American Associations (the “Committee")
and you, as treasurer, violated 2 U.S.C. §§ 441bla), 441f,
44la(a)(1)(A) and 433(c), provisions of the Federal Election
Campaign Act of 1971, as amended ("the Act®"). The PFactual and
Legal Analysis, which formed a basis for the Commission’s
findings, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission’s consideration of
this matter. Please submit such materials to the General
Counsel’s Office along with answers to the enclosed questions
within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.




Erol Oszdemir
Page 2

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.PF.R.
§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Purther, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. 1In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

.
-
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If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed fora
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify
the Commission in writing that you wish the investigation to be
sade public.

For your information, we have attached a brief description
of the Commission’s procedures for handling possible violations
of the Act. If you have any questions, please contact Kenneth E.
Kellner, the attorney assigned to this matter, at (202) 376-8200.

Yoy 7.1

Danny L.” McDonald
Chairman
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Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions




BEPORE THE PEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 2688

)

INTERROGATORIES AND REQUEST
FOR PRODUCTION OF DOCUNMENTS

Erol Ozdemir, Treasurer

Political Action Committee of the Assembly of
Turkish American Associations

7401 Westlake Terrace, #114

Bethesda, MD 20817

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

é

submit answers in writing and under oath to the questions set

‘2
\J

forth below within 15 days of your receipt of this request. 1In
addition, the Commission hereby requests that you produce the
documents specified below, in their entirety, for inspection and

copying at the Office of the General Counsel, Federal Election
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Commission, Room 659, 999 E Street, N.W., Washington, D.C. 20463,
on or before the same deadline, and continue to produce those

documents each day thereafter as may be necessary for counsel for

30 4

the Commission to complete their examination and reproduction of

9

those documents. Clear and legible copies or duplicates of the
documents which, where applicable, show both sides of the
documents may be submitted in lieu of the production of the

originals.
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Erol Ozdemir

INSTRUCTIONS

In answering these interrogatories and request for
production of documents, furnish all documents and other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

I1f you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and requests
for production of documents, describe such items in sufficient
detail to provide justification for the claim. Each claim of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall
refer to the time period from May 30, 1985 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. 1Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.




Erol Ozdenmir
Page 2

DEFPINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You” shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons” shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document” shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writimgs and
other data compilations from which information can be obtained.

"Identify” with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify” with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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INTERROGATORIES AND REQUEST
POR PRODUCTION OF DOCUNENTS

1. Regarding the $5,600 contribution from Erol’s Inc. to the
Political Action Committee of the Assembly of Turkish American
Associations (the "Committee”):

a. State the names and positions of the persons at Erol’s
Inc. responsible for making the contribution;

b. State the reasons for which the funds were treated as
earmarked for the Jim Hanson Committee;

c. State the reasons Erol’s Inc. was not reimbursed by the
individuals who are identified as having contributed $700 apiece
to the Committee; and

d. State the reasons why the receipt and passing on of the
contributions as earmarked were not reported by the Committee as
earmarked.

2. Describe the efforts made by the Committee in obtaining a
refund of the $5,600 contribution from the Jim Hanson Committee.

3. State whether the transfer of $100 from the Assembly of
Turkish American Associations to the Committee described in the
factual and legal analysis was for administrative expenses
incurred by the Committee within 30 days preceding the transfer
and provide proof thereof.

4. Regarding the contributions totaling $475 from Marlboro Motor
Lodge, Inc., The Precious Gem, Cay Export-Import Corp.,
Evansville Metal Products, Inc. and Kemor Food, Inc.:

a. State how the Committee determined the contributing
corporations were making contributions on behalf of individuals
to whom the contributing corporations owed money; and

b. State the names of the individuals for whom the
contributions were made and the dates of the contributions.

5. Produce each and every document concerning the above
interrogatories including, but not limited to, copies of both
sides of all relevant checks and other documents relating to:

a. the transfer of funds from the Assembly of Turkish
American Associations to the Committee;

b. contributions made to the Committee on corporate checks;
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Brol Ozdemir
Page 2

c. contributions made by the Committee to the Jim Hanson
Committee and the Badham Congressional Committee; and

d. the Committee’s refund of $5,600 to Erol’s Inc.
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PEDERAL ELECTION CONMNISSION
PACTUAL AND LEGAL ANALYSIS
RESPONDENTS: Political Action Committee of the
Assembly of Turkish American
Associations and Erol Ozdemir,
as treasurer
A. Background
The Committee registered with the Commission on May 30,
1985. The connected organization of the Committee during the

audit period was the Assembly of Turkish American Associations

(the "Connected Organization®”). The Connected Organization is

incorporated under the laws of the District of Columbia. The
original treasurer of the Committee and the treasurer during the
period covered by the audit was Bulent Atalay. The Statement of
Organization also listed Taskin Atil as the Custodian of Records,
but did not list an assistant treasurer.

Bulent Atalay resigned as treasurer while MUR 2368, a prior
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enforcement matter for late filing, was pending. An amended

0

Statement of Organization was filed on April 30, 1987 that listed
Erol Ozdemir as the Committee’s treasurer and Custodian of
Records. It also listed Eren Veral as the Committee’s assistant
treasurer. The Committee filed another amended Statement of
Organization on November 20, 1987 listing Alp Karahasan as the
Committee’s treasurer and Custodian of Records. Eren Veral
remained the Committee’s assistant treasurer. Subsequently, Alp
Karahasan was substituted as treasurer for the purposes of

MUR 2368.

According to a letter received by the Commission on
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Pebruary 2, 1988, Alp Karahasan died on January 28, 1988, leaving
the Committee without a treasurer. The letter also stated that
Eren Veral had resigned as assistant treasurer and that the
signatory of the letter, Erol Ozdemir, would be addressing issues
involving the Committee until the appointment of a new treasurer.

Correspondence received from the Committee on June 6, 1988
and October 17, 1988 was signed by Erol Ozdemir, as treasurer.

In addition, reports filed with the Commission since February 2,
1988 have been sign by Erol Ozdemir, as treasurer. For those
reasons, correspondence from the Commission to the Committee has
been directed to Erol Ozdemir.

At no point, however, has the Committee filed an Amended
Statement of Organization to affirmatively list Erol Ozdemir as
its new and current treasurer.

The audit revealed six apparent corporate contributions
totaling $6,075 on the Committee’s receipts journal and
contributor list as follows:

Contributor Deposit Date

Marlboro Motor Lodge, Inc. 10/02/85
The Precious Gem 10,02/85
Cay Export-Import Corp. 10/22/85
Erol’s Inc. 11,/12/85
Evansville Metal Products, Inc. 1985 50
Kemor Food, Inc. 1985 25
$ 6,075
The Committee acknowledged that the contributions were made

on corporate checks.
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On the same date that the Committee reported the receipt of
$5,600 from Brol’s Inc., the Committee made a $5,600 contribution
to the Jim Hansen Committee. The Committee reported this receipt
as contributions from eight individuals even though the source
was one corporate check. The Jim Hansen Committee reported the
receipt of these funds as earmarked contributions from the same
eight individuals. 1t appears that each individual contribution
was in the amount of $700. The Committee stated that these
contributions were given to one individual to pay for tickets to
a fundraising dinner for the candidate. It stated that this was
done for convenience.

On June 6, 1988, the Committee stated that the $5,600
contribution was not necessarily an earmarked contribution to the
Jim Hansen Committee since it was at the Committee’s discretion
to use the funds as it pleased. The Committee further stated
that the Committee itself had initiated the solicitation of the
funds.

On June 17, 1987, the Committee refunded $700 of the $5,600
to Erol Onaron, one of the eight individuals to attend the
fundraiser. The refund was reported in the Committee’s 1987
Mid-Year Report. In the same correspondence, the Committee
stated that the individuals involved did not ever reimburse or
otherwise provide funds to Erol’'s Inc. for the contributions it
had apparently made on their behalf. It is not evident that the
individuals involved were even aware of the use of their names in
this transaction.

In its letter received on October 17, 1988, the Committee




stated that a check for $4,900 it had written to Erol’s Inc. in
June 1988 was returned to it for insufficient funds. The
Committee enclosed documentation with the lettet’verifying that
transaction. The Committee also stated in this letter that the
"refund was made as of the 9/30/88 report." While the 1988
October Quarterly Report lists such a refund to Erol’s Inc., this
Office has no documentation that a refund was ever consummated.

As to the remaining five apparent corporate contributions,
the Committee has stated that although the contributions were
made on corporate checks, in actuality the five contributing
corporations owed the individual money and simply made out the
checks to the Committee for the individual. According to the
referral materials, one of these contributions was reported as a
contribution from an individual. This Office has not located
these contributions on an applicable Committee report.

The audit further revealed three transfers totaling $6,100
from the Connected Organization to the Committee. The Committee
has stated that two transfers totaling $6,000 were made for

administrative expenses but that the expenses were not incurred
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within 30 days preceding the transfers. The Committee reported
the refund of those transfers as "Loan Repayment" and has
provided copies of the refund checks. 1In its letter received on
June 6, 1988, the Committee stated that the remaining transfer of
$100 had been refunded. 1In its letter received on October 17,
1988, the Committee enclosed-a copy of a check to the Connected
Organization for $100. It is not known whether the transfer of

$100, apparently refunded by the Committee, was for
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administrative expenses incurred within the 30 days preceding the
transfer.

The Committee reported the $5,600 disbursement to the Jim
Hansen Committee discussed earlier as a contribution from the
Committee even though the Jim Hansen Committee reported it as
earmarked from eight individuals. The date of this disbursement
was November 12, 1985. 1In addition, the Committee made an
additional $1,050 contribution to the Jim Hansen Committee on
October 8, 1985. The Committee, however, did not achieve
multicandidate status until November 30, 1985. The Jim Hansen
Committee refunded $50 to the Committee on January 9, 1986. The
Committee has stated that it requested but did not receive a
refund of the $5,600 contribution from the Jim Hansen Committee.

The Committee also contributed $3,000 to the Badham
Congressional Committee on November 25, 1985, although the
Committee did not obtain multicandidate status until November 30,
1985. The apparent excessive portion of this contribution,
$2,000, was refunded by the Badham Congressional Committee to the
Committee on April 25, 1986.

B. Legal Analysis

1. Pailure to Report Change of Information in Statement of

Organiszation

Under 2 U.S.C. § 433(c), any change in information
previously submitted in a statement of organization must be
reported to the Commission n6 later than ten days after the
change.

As set forth above, the treasurer of the Committee during
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the period covered by the Audit resigned while MUR 2368 was
pending. Alp Karahasan was later substituted as treasurer, but
died in January 1988. No change or correction was reported in
the information previously listed in the Statement of
Organization regarding the role of Erol Ozdemir as the
Committee’s current treasurer or assistant treasurer.
Correspondence and reports from the Committee to the Commission
suggest, however, that Erol Ozdemir is fulfilling the duties of
treasurer or assistant treasurer as prescribed by the Act.

Therefore, there is reason to believe that the Political
Action Committee of the Assembly of Turkish American Associations
and Erol Ozdemir, as treasurer, violated 2 U.S.C. § 433(c).

2. Corporate Contributions

Under 2 U.S.C. § 441b(a), it is unlawful for any corporation
to make a contribution in connection with a federal election or
for a political committee to knowingly accept or receive a
contribution from any corporation. Furthermore, this Section
makes it unlawful for an officer of a corporation tc consent to
such a contribution or expenditure.

In view of the facts set forth above, there is reason to
believe that the Political Action Committee of the Assembly of
Turkish American Associations and Erol Ozdemir, as treasurer,
violated 2 U.S.C. § 441b(a) for accepting up to $6,075 in
apparent corporate contributions.

3. Contributions in the Name of Another

Under 2 U.S.C. § 441f, it is unlawful for a person to

contribute to a political committee in the name of another person
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or for a political committee to knowingly accept a contribution
made by one person in the name of another person. The term
“person” is defined under the Act to include corporations.

2 U.8S.C. § 431(11). See also Advisory Opinion 1986-41.

The Committee admitted that it had accepted contributions
that were made on corporate checks, including that of Erol’s
Inc., in the name of another person.

Therefore, there is reason to believe that the Political
Action Committee of the Assembly of Turkish American Associations
and Erol Ozdemir, as treasurer, violated 2 U.S.C. § 441f.

4. Transfer of Funds from the Connected Organisation
to the Separate Segregated Fund

Under 2 U.S.C. § 441b(b)(2)(C), the term “contribution or
expenditure” shall not include the establishment, administration,
and solicitation of contributions to a separate segregated fund
to be utilized for political purposes by a corporation, labor
organization, membership organization, cooperative, or
corporation without capital stock.

Under 11 C.F.R. § 114.5(b)(3), if the separate segregated
fund pays any solicitation or other administration expenses from
its own account which could have been paid by the collecting
agent, the collecting agent may reimburse the separate segregated
fund no later than 30 days after payment by the separate
segregated fund.

The Connected Organization was apparently acting as the
collecting agent for the Committee. See 11 C.F.R.

§ 102.6(b)(1)(ii). The Connected Organization made three
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transfers totaling $6,100 to the Committee for administrative
expenses. Six thousand dollars ($6,000) of the expenses,
however, were not incurred within 30 days preceding the
transfers, the required time period of 11 C.F.R. § 114.5(b)(3).
As previously discussed, the Committee reported the refund of
$6,000 to the Connected Organization and provided copies of the
refund checks to the audit staff.

The Committee also provided a copy of a check for $100 to
the Connected Organization. It has not, however, provided
evidence demonstrating why this transfer should not also be
considered prohibited. The transfers totaling $6,100, although
later refunded, should be treated as apparent corporate
contributions accepted by the Committee. Therefore, there is
reason to believe that the Political Action Committee of the
Assembly of Turkish American Associations and Erol Osdemir, as
treasurer, violated 2 U.S.C. § 441b(a).

S. Contributions BMade in Excess of the Limitation

Under 2 U.S.C. § 44la(a)(1l)(A), it is unlawful for any
person to make contributions to any candidate and his authorized
committee with respect to any election for Federal office, which,
in the aggregate, exceed $1,000. The term person includes a
political committee 2 U.S.C. § 431(11). Purthermore, under
2 U.S.C. § 441la(a)(2)(A), it is unlawful for a multicandidate
political committee to make contributions to any candidate and
his authorized political committee with respect to any election
for Federal office, which, in the aggregate, exceed $5,000.

Under 2 U.S.C. § 44la(a)(4), a "multicandidate political




committee” is a political committee which has been registered
with the Commission for at least six months, has received
contributions from more than 50 persons, and except for State
party political organizations, has made contributions to five or
more candidates for federal office.

Under 2 U.8.C. § 44la(a)(8), contributions may be earmarked
through an intermediary or conduit and treated as a contribution
only from the original source and not from the intermediary or
conduit. Under that Section, the intermediary or conduit of
earmarked funds must report the original source and the intended
recipient of such funds to the Commission and the intended
recipient.

If earmarked funds pass through a conduit’s account, the
conduit must disclose each contribution on schedules of itemized
receipts and expenditures. 11 C.F.R. § 110.6(c)(1)(i). Under
11 C.F.R. § 110.6(d)(1), where the conduit exercises any
direction or control over the choice of the recipient candidate,
the conduit’s contribution limits are also affected. 1If a
conduit exercises any direction or control over the choice of the
recipient candidate, the contribution shall be considered a
contribution by both the original contributor and the conduit.
11 C.P.R. § 110.6(d)(2).

The Committee did not report the receipt and passing on of

the $5,600 contribution as earmarked from eight individuals. 1It

apparently told the Jim Hansen Committee it was an earmarked

contribution even though the Committee admittedly was exercising

control over the choice of the recipient candidate. Rather, the




Committee reported the $5,600 as a direct contribution from it to
the Jim Hansen Committee. Thus, the contribution from Erol’s
Inc. should be considered as a contribution to the Committee.

The Committee, in turn, made a contribution to the Jim Hansen
Committee.

As discussed earlier, the Committee did not obtain
multicandidate status until November 30, 1985. Therefore, the
Committee’s contribution limitation was $1,000 until that date.

2 U.S.C. § 44la(a). The Committee gave $5,600 to the Jim Hansen
Committee on November 12, 1985 and $1,050 to the Jim Hansen
Committee on October 8, 198S5. The Committee thus exceeded its
contribution limit of $1,000 with its contributions to the Jim
Hansen Committee. The Committee also exceeded its contribution
limit with its contribution of $3,000 on November 25, 1985 to the
Badham Congressional Committee.

Therefore, there is reason to believe that the Political
Action Committee of the Assembly of Turkish American Associations
and Erol Ozdemir, as treasurer, violated 2 U.S.C.

§ 44la(a)(1l)(a).
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20463

June 20, 1989

Tunca Iskir, President

Assembly of Turkish American
Associations

2010 Massachusetts Avenue, N.W.

Wwashington, D.C. 20036

RE: MUR 2688
Assembly of Turkish
American Associations

Dear Mr. Iskir:

On June 1, 1989, the Federal Election Commission found that
there is reason to believe the Assembly of Turkish American
Associations (the "Assembly”) violated 2 U.S.C. § 441b(a), a
provision of the Federal Election Campaign Act of 1971, as amended
("the Act"). The Factual and Legal Analysis, which formed a basis
for the Commission’s finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that no
action should be taken against the Assembly. You may submit any
factual or legal materials that you believe are relevant to the
Commission’s consideration of this matter. Please submit such
materials to the General Counsel’s Office within 15 days of your
receipt of this letter. Where appropriate, statements should be
submitted under oath. g

In the absence of any additional information demonstrating
that no further action should be taken against the Assembly, the
Commission may find probable cause to believe that a violation has
occurred and proceed with conciliation.
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Tunca Iskir
Page 2

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.P.R,
§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission either
proposing an agreement in settlement of the matter or recommending
declining that pre-probable cause conciliation be pursued. The
Office of the General Counsel may recommend that pre-probable
cause conciliation not be entered into at this time so that it may
complete its investigation of the matter. Purther, the Commission
will not entertain requests for pre-probable cause conciliation
after briefs on probable cause have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. 1In addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.8.C. §§ 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify

the Commission in writing that you wish the investigation to be
made public.

Por your information, we have attached a brief description of
the Commission’s procedures for handling possible violations of
the Act. If you have any questions, please contact

Kenneth E. Kellner, the attorney assigned to this matter, at (202)
376-8200.

incerely,

Chairman

Enclosures i
Factual and Legal Analysis =i
Procedures .
Designation of Counsel Form
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PEDERAL ELECTION COMNISSION
PACTUAL AND LEGAL ANALYSIS

RESPONDENT: Assembly of Turkish American MUR 2688
Associations

Under 2 U.S.C. § 441b(a), it is unlawful for any corporation
to make a contribution in connection with a federal election or
for a political committee to knowingly accept or receive a
contribution from any corporation. Furthermore, this Section
makes it unlawful for an officer of a corporation to consent to
such a contribution or expenditure.

Under 2 U.S.C. § 441b(b)(2)(C), the term "contribution or
expenditure” shall not include the establishaent, administration,
and solicitation of contributions to a separate segregated fund
to be utilized for political purposes by a corporation, labor
organization, membership organization, cooperative, or
corporation without capital stock.

Under 11 C.F.R. § 114.5(b)(3), if the separate segregated
fund pays any solicitation or other adainistration expenses froa
its own account which could have been paid by the collecting
agent, the collecting agent may reimburse the separate segregated
fund no later than 30 days after payment by the separate
segregated fund.

The Federal Election Commission conducted an audit of the
Political Action Committee of the Assembly of Turkish American
Associations (the "Committee”) covering the period May 30, 1985
to December 31, 1986. The connected organization of the

Committee during the audit period was the Assembly of Turkish




American Associations (the "Connected Organization®). The
Connected Organisation is incorporated under the laws of the
District of Columbia.

The audit revealed three transfers totaling $6,100 from the
Connected Organization to the Committee. The Committee has
stated that two transfers totaling $6,000 were made for
administrative expenses but that the expenses were not incurred
within 30 days preceding the transfers. The Committee reported
the refund of those transfers as "Loan Repayment” and has

provided copies of the refund checks. 1In its letter received on

4

June 6, 1968, the Committee stated that the remaining transfer of

5

$100 had been refunded. 1In its letter received on October 17,
1988, the Committee enclosed a copy of a check to the Connected
Organization for $100. 1It is not known whether the transfer of
' $100, apparently refunded by the Committee was for administrative
expenses incurred within the 30 days preceding the transfer.
The Connected Organization was apparently acting as the

collecting agent for the Committee. See 11 C.F.R.
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§ 102.6(b)(1)(ii).

The transfers totaling $6,100, although later refunded,
should be treated as apparent corporate contributions accepted by
the Committee in violation of 2 U.S.C. § 44l1b(a).

Therefore, there is reason to believe that the Connected
Organization, the Assembly of Turkish American Associations,
violated 2 U.S.C. § 441b(a) for making contributions to the

Committee totaling $6,100.
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June 22, 1989

Lawrence M. Noble, Esq.
General Counsel

Federal Election Commission
Washington, D.C. 20463

Re: MUR 2688, Badham Congressional Committee ;
and Robert W. Krone, as Treasurer 'R
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Dear Mr. Noble:

I represent the Badham Congressional Committee and Robert W.

Krone, as Treasurer. Their Statement of Designation of Counsel
form is enclosed.

I am writing to request an extension of time to respond to
the Commission's letter of June 6, 1989, and of the period during
which my clients may request pre-probable cause conciliation, and
of the time within which they have to respond to the Commission's
Interrogatories and Request for Production of Documents. I

request an additional period of time of 20 days, to and including
July 12, 1989.

The reasons for requesting the extension are that:

(1) The Commission's inquiry is based on information that
the Badham Congressional Committee received a contribution of
$3,000, from a committee that was not qualified as a multi-
candidate committee, on November 25, 1985. The Commission's
Factual and lLegal Analysis acknowledges, however, that the donor
did qualify as a multi-candidate committee on November 30, 1985.
Information in my client's files indicates that the contribution
in fact was not received until on or after November 30, 1985,
which if correct, would indicate that there has been no
violation.

(2) My clients need additional time to obtain further
substantiation of the date on which the contribution was
received, but this information will have to be obtained from
individuals formerly employed by Congressman Badham, who are no
longer employed by him because he has since retired from office.
We expect that we will be able to locate and interview these
individuals, but need additional time to do so.




Lawrence M. Noble, Esq.
Page 2
June 22, 1989

Because we expect that the facts that we will be able to
ascertain will show that no violation has, in fact, occurred,
good cause exists for the brief extension of time we are
requesting.

Since I spoke with attorney Kenneth Kellner in your office
concerning these matters on June 22, I am copying him with this
letter. Thank you for your consideration.

Sincerely,

DRW/jw
LBADHAM. 01

Enclosure
cc: Kenneth E. Kellner, Esq. (with encl.)

Robert W. Krone (with encl.)
Hon. Robert E. Badham (with encl.)




STATEMENT OF DESIGMAYION OF COUMSEL

Darryl R. Wold, Esq.

3151 Airway Avenue

Suite M-1

Costa Mesa, CA 92626

(714) 641-4942

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.,

June 22, 1989 /&WM

Date Signature

Robert W. Krone, individually and for
Badham Congressional Committee

5

Badham Congressional Committee and
Robert W. Krone, as Treasurer

2237 Donnie Road

Newport Beach, CA 92660
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(714) 550-9404
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Re: MUR-2688; Jim Hansen Committee

._3

Dear Ken:
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Confirming our telephone conversation of yesterday, I have been retained by the
Jim Hansen Committee to represent it in the above-referenced matter. | have
enclosed the appropriate statement of designation of counsel herewith. I am also

enclosing responses to the Commission's Interrogatories and Request for Productions of
Documents.

0
FISHAUD

NOIS

09 8

As you will see from the answers to those interrogatories and the documents
produced, the Jim Hansen Committee and its Treasurer reasonably believed that the
$5,600 contribution consisted of earmarked contributions from eight individuals in the
amount of $700 each. It was not until late September of 1988 that the Committee had
any reason to believe that the propriety of the contribution was in question and even
then expected to receive further information upon completion of the FEC audit. The
Committee received no further communications from neither PAC-ATAA nor the FEC
until receipt of the FEC's June 6, 1989 letter. After consulting with counsel, the
Committee has now sent a check to PAC-ATAA for $5,600 in complete and full
reimbursement of the contribution.
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If you have any questions or require further information, please give me a call
at your convenience.

Very truly yours,

H. Dickson Burton

HDB/mhj
(v af James V. Hansen
Peter H. Jenks




MOR 2688
HEANE OF COUNSEL: H. Dickson Burton

ADDRESS Watkiss & Campbell

310 South Main, Suite 1200

Salt Lake City, Utah 84101

(801) 363-3300

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.
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Jim Hansen Committee, Gordon E. Hoskins, Treasurer

P.O. Box 654

Farmington, Utah 84025
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(801) 451-6500




BEFORE THE FEDERAL ELECTION COMMISSION

)
In the Matter of ) MUR 2688
)

ANSWERS TO INTERROGATORIES
AND REQUESTS FOR PRODUCTION
OF DOCUMENTS

The Jim Hansen Committee answers under oath the Inter-
rogatories and responds to the Request for Production of Docu-
ments submitted to it by the Federal Election Commission as
follows:

1. Regarding the $5,600 contribution from the Political
Action Committee of the Assembly of Turkish American Associa-
tions (the "Committee”) described in the Factual and Legal
Analysis:

a. State the reasomns for which the funds were treated
as earmarked for the Jim Hansen Committee;

On 11/18/85, the Jim Hansen Committee received and
deposited check #125, dated 11/12/85, from PAC-ATAA for $5,600
for the fundraising reception held on 10/8/85 in
D.C. The Jim Hansen Committee was told by PAC-ATAA that this
contribution consisted of earmarked contributions from eight
individuals at $700 each (ticket price was $350 each, 8700 for
couples). Eight names along with place of employment were
submitted to the Jim Hansen Committee with the original check.
Furthermore, it is believed that the aforementioned individuals
attended the event. Attached are copies of the invitation
response cards which were returned to the Committee.

On 12/12/85, Jim Barker, then Administrative Assistant for
Congressman Hansen, called "Ferda" (last name believed to be
Gumustas) at the PAC-"ATAA to get the home addresses for report-
ing purposes for the eight individuals. Ferda responded with
those addresses to Jim Barker on 12/20/85. He forwarded them on
to June Fisher, Officer Manager for the Jim Hansen Committee,
who listed that information on the appropriate FEC Report along
with the notation that these were earmarked contributions from
PAC-ATAA. Further, June Fisher attached a memo to the Jim
Hansen Committee's FEC Report of 12/31/85. This memo described
the transaction in which the Committee received the earmarked
contributions.
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1. Regarding the $5,600 oontribution from the Political
Action Committee of the Assembly of Turkish American Associa-
tions (the "Committee") described in the PFactual and Legal
Analysis:

b. State the names and positions of the persons
responsible for the making and the acceptance of the comtribu-
tion;

ANSWER:

Names and positions of those responsible for making the
contribution:

Nilgun Floyd Executive Erol's Inc.
Yavuz Somen Executive Erol's Inc.
Yilmaz Turker Purchasing Erol's Inc.
Erol Onaran Executive Erol's Inc.
Sukran de Lorme Executive Erol's Inc.
Hatice Shermat Executive Erol's Inc.
Nevin Belendir Executive Erol’'s Inc.
Deniz Ozturk Executive Erol's Inc.

Names and positions of those responsible for the acceptance of
the contribution:

June Fisher Office Manager Jim Hansen Committee
Jim Barker Administrative Assistant Cong. James V. Hansen

1. Regarding the $5,600 contribution from the Political
aAction Committee of the Assembly of Turkish American Associa-
tions (the "Committee") described in the Factual and Legal
Analysis:

Q. Describe the process by which you determined
whether the individuals who are identified as having contributed
8700 spiece to the Committee were in any manner aware ocoatribu-
tions were being made in their names by Erol's Inc.

ANSWER:

The PAC-ATAA informed the Committee that it received checks
from each individual. No other evidence was available to the
Committee which indicated that the individuals identified as
contributing $700 each did not make individual voluntary con-
tributions.
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1. Regarding the $5,600 contribution from the Political
Action Committee of the Assembly of Turkish American Associa-
tions (the "Committee”) described in the Factual and Legal
Analysis:

d. State whether the Committee has requested a refund
of the $5,600 contribution from the Jim Hansen Committee and
whether at any time such a refund was made. . :

ANSWER:

Oon 3/27/87 the Jim Hansen Committee received a letter dated
2/17/87 from PAC-ATAA requesting a refund of $5,600. On
9/20/88, the Jim Hansen Committee received a letter dated
6/27/88 requesting a refund of $4,900.00.

A refund of $5,600.00 was made to PAC-ATAA on June 23, 1989.

d. Regarding the §$5,600 contribution from the Political
Action Committee of the Assembly of Turkish American Associa-
tions (the "Committee"”) described in the Factual and Legal
Analysis:

& State the reasons the Jim Hansen Committee has or
has not refunded the §5,600 contribution to the Committee.

ANSWER:

The Jim Hansen Committee reasonably believed that the 85,600
check consisted of eight $§700 contributions which were legiti-
mately earmarked with PAC-ATAA as the conduit, and that these
earmarked contributions were made without PAC-ATAA exercising
any direction or control over the choice of the recipient
candidate. This is substantiated by the receipt of the eight
invitation response cards to the fundraising event from the PAC-
ATAA and the subsequent receipt of home addresses of the eight
individuals from PAC-ATAA.

On 3/27/87, the Jim Hansen Committee received a letter dated
2/17/87 from PAC-ATAA requesting a refund of $5,600 because "it
fully exceeds our limit." Peter Jenks, then Finance Director
for the Jim Hansen Committee, responded in a letter on 4/7/87
that it was the Committee's understanding that the $5,600 was
within legal limits despite the fact that they were not a multi-
candidate PAC at the time because it consisted of eight $700

3
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earmarked contributions. At the end of this letter, Peter Jenks
asked them to contact the Committee if they had any further
questions or desired any further information. PAC-ATAA did not
respond to that letter and the Committee believed the matter to
be resolved.

Oon 9/20/88, the Committee received a letter from PAC-ATAA
dated 6/27/88. This time PAC-ATAA requested that the Committee
return $4,900 to PAC-ATAA, saying it was required to do so by
the FEC in accordance with a recommendation of an audit of their
PAC. A telephone call from Jim Barker to PAC-ATAA Chairman Erol
Ozdemir confirmed that the audit was still ongoing and it was
determined to wait until the audit was complete and to receive
further information from PAC-ATAA or the FEC before proceeding.
Upon receipt of the June 6, 1989 communication from the FEC and
upon the advice of counsel, $5,600.00 was refunded on June 23,
1989.

s Produce each and every document concerning the above
interrogatories including, but not limited to, copies of both
sides of all relevant checks and other documents relating to
this transaction.

ANSWER:

The available documents concerning the above interrogatories
are attached.
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A7 gay of Y , 1989,
personally before me PETER JENKS, signer of the fore-
going Answers to Interrogatories and Request for Production of
Documents, who duly acknowledged to me that he has read the
foregoing answers and knows the contents thereof, that upon
information and belief he believes the contents thereof to be
true, and that he signed the same in his capacity as the Finance
Director of the Jim Hansen Committee.
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Yes, Jim - we're coming in for 86!

Please reserve tickets Here 1S our

¥ contribution for § 700.00
O pledge for $

Please make checxs payable 1o Hansen Re-election Commiee

Name _Sukran de Lorme

Affilation Exol's Inc.

City and State Springfield, Va. Zip 22151

Pasg for by Hansen Re-siecton Commmmee Farmingion, Utan 84025

Yes, Jim - we're coming in for "86!

Please reserve tickets. Here is our

B contribution for $ 700.00 .
O pledge for §

Please make checks payable to Hansen Re-election Commitiee

Name _Hatice Shermat

Affiliation Erol's Inc,

City and State _Springfield, Va. 7Zip 22151

Paus tor by Hansen Re-sleckon Commutiee Farmungton. Utah 84025
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Yes, Jim - we're coming in for '86!

Please reserve tickets. Here 18 Our

X contribution for $ _700.00
O pledge for §

Piease make checks payabie 1o Hansen Re-election Commitiee

Affiliation _EROL'S INC.

City and State SPRINGFIELD, VA. Zip 22151

Pac tor Dy Hansen Re-eecuion Commitiee. Farmngion Utan 84022

Yes, Jim - we're coming in for "86!

Please reserve tickets. Here is our

X contribution for $200.00 .
O pledge for $

Please make checks payabie to Hansen Re-election Commatee

Name EROL ONARAN

Affiiation _EROL'S INC,

City and State SPRINGFIELD, VA, Zip_22151

Pa:0 lor by Hansen Re-election Commetiee. Farmmgion. Lhah 84025




Yes, Jim - we're coming in for ‘86!

Please reserve

£ contribution for $200.00 .

O pledge for § ——

Please make Checks paya

tickets Here is our

ple to Hansen Re-election Commiftee

Name Nilgun Floyd

e m————

s IncCe.

Affiliation Erol's Inc

City and State §gringf ield,

Paed tOr Dy

7ip 22151

Hansen Re-glecton Comminee F arringiton

Uhah 84025
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Yes, Jim - we're coming in for "86!

Please reserve

8 contribution for $ 200.00 .

O pledge for §

tickets. Here is our

Pliease make checks payable to Hansen Re-election Commitiee

Name _3Javuz Somen

Affiliation Exol's Inc.
City and State _Springfield, Va. 7p 22151

Paxd tor Dy Harsen Re-electiion Commmee Farmingion Utan 84025
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Yes, Jim - we're coming in for '86!

tickets. Here is our

Please reserve

> contribution for $ _700.00 .
O pledge for $

sen Re-election Committee

Please make checks payabie 10 Han

Name NEVIN BELENDIR

Affiliation EROL'S INC.

Zip 22151

City and State SPRINGFIELD, VA.

Paxd for by Hansen Re-elecson Comminiee. Farmington, Utah 84025

Yes, Jim - we're coming in for "86!

Please reserve tickets. Here is our

O3 contribution for $ 700,00
O pledge for $

Please make checks payable to Hansen Re-election Committee

DENIZ OZTURK

Name

Affiliation _EROL'S INC.

City and State _SPRINGFIELD, VA. Zip 22151

Paid lor by Hansen Re-evection Commitiee. Farmmngion, Utan 84025
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MEMO to r.x.C. Report 12-31-85

SCHEDULE A 1ITEMIZED RECEIPTS Line 1lA

The eight individual contributions on this report
that are marked (MEMO) all came from an earmarked
contribution (FEC RULE 110.6) to the Jim Hansen
Committee through the PAC - ATAA
2010 Massachusetts Ave., N.W.
Washington, DC 20036

PAC - ATAA Check #125, dated 11-12-85

in the smount of $5,600 was received in
our Farmington Office on November 18, 1985
and deposited on that date.

It rezresented 8 individuals purchasing
2 tickets each to our Washington, DC,
Fund-Raising Event of October 8, 1985.
Tickets were $350 each; thus each
donation was $700.

REFER to pages 2 & 3 of Itemized Receipts
Line 11A of our 1985 Year-End FEC Report
for the individual names, etc.

60 South 200 West Paid for by the Jim Hansen Commutiee
P.0O. Box 854

Carrm ameme ok € snanz
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January 10, 1986

PAC ATAA
2010 Massachusetts Ave., N.W.
Washington, D. C. 20036

Attention: Ferda
Gentlemen:

We appreciate the financial help you
have given to the Jim Hansen Committee to
assist in his 1986 re-election campaign.

We have learned that your PAC is not
a multi-candidate PAC. Under Federal Election
Commission Regulations a PAC is limited to
giving $1,000 per election cycle (Primary and
General). A Multi-Candidate PAC may give $5,000
per cycle.

On October 8, 1985 you wrote a check to our
Commictee for $1,050 in payment of 3 tickets to
our Fund Raiser in Washington D.C. on that date.

Since this was in excess of the limit, we are
enclosing our check for $50.

We would be interested in knowing if your
PAC status changes in the future. Your support
is deeply appreciated.
Sincerely,

JIM HANSEN COMMITTEE
Vo W ko

Jggz M. Fisher

Office Manager

Paud for by the Jim Hensen Commmee
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Pebruary 17,1987

Jim Hansen Committee
P.0. Box 654
Farmington, UT 84025

Dear Sir:

Recent examination of our accounts and FEC reports indicates that
we had contriputed to your committee $1,050 on 10-8-85. A $50
excess contribution had already been refunded to us since our
PAC had become a multicandidate committee. Prior to 11-30-85
our PAC oould not contribute more than $1,000 to any candidate
or committee.

By the same lsgal contribution limitations, our check dated
11-12-85 for $5,600 fully exceeds our limit. It is with regret and
emparrasaent that I ask your committee to refund the afore men-
tioned sum. I apologite for the incomvenience it may ocause.

Sincerely,

TBSor Atelar

Bulent Atalay
Treasurer

POLITICAL ACTION COMMITTEE OF THE ASSEMBLY OF TURKISH AMERICAN ASSOCIATIONS
2010 MASSACHUSETTS AVE NW o WASHINGTON DC 20036 ¢ (202) 2934670




April 7, 1987

Mr. Bulent Atalay

Treasurer

PAC-ATAA

2010 Massachusetts Ave. N.W.
washington, D.C. 20036

Dear Mr. Atalay:

In reference to your letter dated February 17, 1987 (we

received it March 27, 1987), I would 1l1like to respond to your
concerns.

Your contribution of 65,600 consisted of eight §700
earmarked contributions to the Jim Hansen Committee (see FEC Rule
110.6 - Earmarked Contributions). Consequently, the 65,600 is
within legal contribution limits despite the fact that you were
not a multicandidate PAC at the time.

I have attached the esppropriste pages of our 1985 Year End
FEC Report that shows the names and addresses of those who gave
the earmarked donations. Our original contacts on this matter
were Ferda Gumustas from your organization and Gary Hymel.

Please contact me 1if you have any further questions or
desire any further information.

Sincesely,

Peter H. Jenks
Finance Director
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cc: Jim Barker

Jim Hansen Commitiee
P.O Box 654
Farmington, Utah 84025
(801) 451-6500

Pad tnr my *ha L~ Harnger Camrm =co
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Name of Coomittee: Jim Hansen Committee

bkl LT T e pppap————————p = 1Y b T TR TR P L L LT

Ralph . Ropp EMPLOYER:
OCCUPATION:
3403 Prince William Dr. Date Amount
Pairfax, VA 22031 | eeessses 0 esssssccsoe
10/11/85 700.00
RECEIPT FOR: Primary AGGREGATE YTD: 700.00

OCCUPATION:

3609 N. Delaware St. Date Amount
Arlimgteom, TR Z2D? = = ===Sew—as = sscossscass

10/11/85 700.00
RECEIPT FOR: Primary AGGREGATE YTD: 700.00

Engin I Holmstrom

OCCUPATION:

138 Grafton St. Date Amount
Chevy Chase, MD 20815 =  @eccccc-= . eeeeccccmee-
" 10/16/85 700.00

“RECEIPT FPOR: Primary AGGREGATE YTD: 700.00
(\John Val Browning EMPLOYER: Breckinridge Minerals
e OCCUPATION: President

6182 S. 2855 East Date Amount
®O0ogden, UT 84403 == % scecccc=-

O 11/25/85 1,000.00

RECEIPT POR: Primary AGGREGATE YTD: 1,000.00

Yilmaz Turker EMPLOYER: Erol Inc.

3 OCCUPATION: Purchases

__ 8819 Southwick 8t. Earmarked Thru Date Amount
— Pairfax, VA B = 3 =w=seses cemeecee—e-
o 11/18/85 700.00

- (MEMO) 11/18/85 0.00
~ RECRIPT FOR: Primary _ AGGREGATE YTD: 700.00

Rilgun Ployd EMPLOYER: Erol's Inc

OCCUPATION: Executive
1021 Pelham . e Date Amount
Alexandria, VA 2230“\ -------------------
(MEMO) 11/18/85 700.00

RECEIPT FOR: Primary

PAGE SUBTOTAL = 4,500.00
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Nare of Committee: Jim Hansen Committee

EMPLOYER: Erol's
OCCUPATION: Executive

1207 wEST gRAVE bLVD. Earmarked thru Date Amount
Alexandria, VA 22307 PAC - ATAA ======== ecccccc====-

(MEMO) 11/18/85 700.00
RECEIPT POR: Primary AGGREGATE YTD: 700.00

EMPLOYER: Erol's Inc
OCCUPATION: Executive

6621 Electronic Dr. Earmarked thru Date Amount
Springfield, VA 22151 PAC - ATAA 2  ======== = =~cccccec-=--
(MEMO) 11/18/85 700.00

RECEIPT FOR: Primary AGGREGATE YTD: 700.00

: EBrol's Inc,
OCCUPATION: Executive

511 Margate E'r?:ékfdk}fxu Date Amount

pringfield, VA 22151 mmeeess  eeseeesases
~ (MEMO) 11/18/85 700.00
RECEIPT POR: Primary AGGREGATE YTD: 700.00

N ............................. - - - coocoeereceoeeoae e oo

Hatice Shermat EMPLOYER: Erol's Inc.
- OCCUPATION: Executive
702 Burning Tree Dr. Earmarked thru Date Amount
ienna, VA 22180 PAC - ATAA comcrres 0000 0 ecececeees o '
(MEMO) 11/18/85 700.00
R!CEIPT FOR: Pri-lry AGGREGATE YTD: 700.00
vDol.tiz o:turk EMPLOYER: Erol's Inc.
OCCUPATION: Executive
1020 N. Stafford 8t.,Unit 201 Date Amount
Arlzngton, VA 22201 Earmarhed thru 2 ========  eccccccccc--
M PAC ATAA (MEMO) 11/18/65 700.00
RBCBIPT POR: Pt:l.ury AGGREGATE YTD: 700.00

Nevin Belondir EMPLOYER: Brol's Inc.
OCCUPATION: Executive
6143 Bardu Ave E«ll!’:grl.te:'rﬂm Date Amount
Springfield, VA 22152 "™ % eesccceee 00000 cecscccces--
(MEMO) . 11/18/85 700.00
RECEIPT POR: Primary AGGREGATE YTD: 700.00

PAGE SUBTOTAL = 4,200.00 LINE TOTAL = 11,500.00




Congressman James Hansen
Hancen Re-election Comm:ttee
60 South 200 West

PO Box 654

Farmington, Utah 8402°F

June 27, 1988

Dear Congrescman Hansen:

it 1 wiltn great embarrassment that [ must regquest that your
committee refund $4900 to PAC-ATAA however I am required to do
so by the Federal Election Commission in accordance with their
recomendation resulting from their audit of our committee. This
refund results from a contribution of $5600 made to your
committee on November 12, 1985 which has been deemed a prohibited
contribution.

Again, I apoligize for this i1nconvenience on behalf of the
committee and we hope to make it back up to you as we appreciate
the support you have shown for the Turkish-American community and
the mutually beneficial interests of Turkey and the United
States.

Sincerely,

&l Oytess

Erol Ozdemir, CPA,
Chairman, Treasurer
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POLITICAL ACTION COMMITTEE OF THE ASSEMBLY OF TURKISH AMERICAN ASSOCIATIONS
2010 MASSACHUSETTS AVE NW o WASHINGTON [:C 20036 © (202) 293-4670
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June 23, 1989

Dr. Asil Gezen - paC ATAA
1522 Connecticut Ave.
3rd Floor

Washington, D.C. 20036

Dear Dr. Gezen:

The Jim Hansen Committee isg hereby refunding a $5, 600

contribution pursuant to a request by the Federal Election
Commission.

Sincerely,

ne W fokly

@ M. Fisher
ffice Manager
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60 South 200 West
P.O. Box 654 Paid for by the Jim Hansen Com~itiee

Farmington, Utah 84025 Contnbutions are not deduc!.Die as cha'able
(801) 451-8500 contributions for Federal income tas guraoses




Dr. Asil Gezan

Assembly of Turkish American Assoc. PAC
1522 Connecticut Ave.

3rd Floor

Washington, D.C. 20036
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60 South 200 West
PO. Box 654

8 /20860PF 0E 6




Five thousand six hundred & no/100 Dollars
r

DATE AMOUNT

ATAA raC 6-23-89 $ 5,600.00

6 L 20860V 0EFE6




. WASHINGTON, PERITO & DO
A PARTHERSHIP INCLUDING PROFLSSIONAL CORPORATIONS
1120 CONNECTICUT AVENUE, N.W.

wasHingTOoN, D.C. 20038 TELEX: 892418 904000
TELLCOPILR: (203 857 -4410
(202) 857-4000 CABLE: DANREY

June 26, 1989

HAND DELIVERED

The Honorable Danny L. McDonald
Chairman

Federal Election Commission
PEPCO Building

999 E Street, N.W.

Washington, D.C. 20463

Re: Matter of Erol M. Onaran and Erol's Inc. (MUR 2688)

Dear Mr. Chairman:

We have been asked to represent an existing client,
Erol's Inc. (the "Corporation®) with respect to a Matter Under
Review by the Federal Election Commission (the "Commission®).
On June 8, 1989, the Corporation received a letter dated
June 6, 1989 notifying it that the Commission had “reason to
believe” the Corporation violated §§ 441b(a) (corporate
contribution) and 441f (contribution in name of another) of the
Federal Election Campaign Act of 1971, as amended (the "Act").
Those alleged violations involve a $5,600 contribution made by
the Corporation on November 6, 1985 to the Political Action
Committee of the Assembly of Turkish American Associations
("PAC-ATAA"). We have reviewed the factual basis of the
Commission‘’s allegations and have furnished the Commission with
all requested documentation and complete answers to its written
interrogatories. We believe that this matter can be resolved
quickly and respectfully request the initiation of pre-probable
cause conciliation under 11 C.F.R. 111.18(d).

The remainder of this letter outlines: (i) our
understanding of the factual basis of the Commission's
allegations; (ii) a discussion of those facts and an
explanation of the mitigating factors underlying those
allegations; and (iii) a description of the corrective
procedures in place to prevent the reoccurrence of any of the
alleged violations in the future.
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LAXALT, WASHINGTON, PERITO & DuBuC

The Honorable Danny L. McDonalad
June 26, 1989
Page 2

A. Summary of Facts. Our understanding of the facts
underlying the Commission's allegations as reported to us by
our client is described as follows:

1. Erol M. Onaran is a first-generation Turkish
immigrant who entered the United States in 1959. He
established permanent residency and obtained his U.S.
citizenship in 1985. The Corporation, which began with a
single television repair shop on upper Wisconsin Avenue, is
engaged currently in the sale and rental of video cassettes,
and the sale of VCRs and other appliances through approximately
200 retail outlets in the Mid-Atlantic area. Although he has
been successful in business, Mr. Onaran is relatively naive,
unsophisticated and inexperienced in legal, accounting and
political matters. His contributions to PAC-ATAA comprised one
of his first contributions to the U.S. political system. Those
contributions were an outgrowth of his desire to assist the
Turkish-American community, and were discussed by others within
the Corporation who participated more actively in
Turkish-American community affairs.

2. In September 1985, Mr. Onaran was contacted by
friends who participated in the Assembly of Turkish American
Associations (the "Association®) concerning a contribution to
its newly organized PAC. He had made charitable contributions
to the Association previously and had attended its various
fundraising events. He agreed to make the requested maximum
contribution of $5,000 as explained by a PAC representative.

On September 24, 1985, a $5,000 check was written to the PAC on
his personal account.

3. In October 1985, Mr. Onaran was again solicited to
participate; this time in a fundraising dinner supported by
PAC-ATAA for Rep. James Hansen (R-UT). The Secretary of the
Corporation, Yilmaz Turker discussed the invitation with
Mr. Onaran, and Mr. Onaran authorized the purchase of a table
at the Hansen dinner. The business success of the Corporation
has resulted in a dramatic increase in the number of
invitations received by Mr. Onaran to various business and
charitable functions. It became the normal practice for
Mr. Turker, or others, to discuss scheduled events with Mr.
Onaran and for the Corporation to contribute to those events.
Mr. Turker (in the case of Turkish American causes) would then
notify employees that the Corporation had purchased tickets to
a particular event, and would invite them to attend as its
representatives.

4. Neither Mr. Onaran nor Mr. Turker were knowledgeable
of the Federal election laws. The PAC's materials apparently
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The Honorable Danny L. McDonald
June 26, 1989
Page 3

omitted any language informing potential contributors about the
prohibition against corporate contributions. A corporate check
for $5,600 was issued to PAC-ATAA in payment for one table
($700 per couple x 8) at the Hansen fundraiser. Other
corporate checks were sent routinely for various charitable
endeavors. The Corporation's commitment to participate was
communicated to PAC-ATAA by Mr. Turker prior to the October 8,
1985 event and a check was sent on November 6, 1985 in payment
of that pledge. Mr. Turker was not aware that Mr. Onaran had
already made a personal contribution to the PAC in September
1985.

S. The Corporation provided the PAC with the names of
eight employees who would be invited to attend. It is unclear
whether any employees actually attended the October 8, 1985
dinner. No employee was asked to reimburse the Corporation for
the cost of a ticket, as this was not the custom for other
events in which the Corporation participated.

6. No representative of PAC-ATAA ever explained during
this time that a corporate contribution to a PAC was
prohibited, and no effort was made by PAC-ATAA to question or
return the check which was clearly marked "Erol's Inc.”

7. The Corporation's tax accountant in 1985 (now its
Assistant Secretary) Robert H. Medford discovered the corporate
check payable to PAC-ATAA shortly after it was delivered. He
has some general knowledge concerning corporate political
prohibitions. On December 7, 1985, he requested that the
bookkeeping department charge that $5,600 to Mr. Onaran's
personal "withdrawal account.” Since the Corporation was a
“Subchapter S" entity, many corporate expenditures were passed
through to Mr. Onaran as its sole stockholder. Mr. Medford
believed that charging the contribution to Mr. Onaran's
personal account was sufficient to convert the corporate
contribution to an individual contribution in satisfaction of
Federal election law requirements. He was also unaware of Mr.
Onaran's previous personal contribution to PAC-ATAA in 1985.

8. In late December 1987, or early January 1988,
Mr. Turker was contacted by the Treasurer of PAC-ATAA, Erol
Ozdemir. Apparently, the Commission had raised questions
concerning the contribution during a review of the PAC‘'s 1985
Quarterly Report. Mr. Ozdemir memorialized that conversation
in a letter to Mr. Turker dated January S, 1988. 1In his
letter, he recast the transaction in terms of contributions
made by eight employees.

9. On January 26, 1988, Mr. Medford responded to
Mr. Ozdemir in a letter asserting that the check had been
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The Honorable Danny L. McDonald
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reallocated to Mr. Onaran‘'s personal account in the

Subchapter S corporation so no longer constituted an illegal
corporate contribution. He noted that Mr. Onaran‘'s personal
contribution in September 1985 of $5,000 was supposedly for the
dinner and that payment had been made twice. He requested a
refund of the $5,600 payment.

10. On June 17, 1987, the PAC refunded $700, apparently
on the understanding that an additional $700 attributable to
Mr. Onaran for his contribution to the dinner, when aggregated
with a $5,000 personal contribution already paid, would exceed
Mr. Onaran's individual contribution limit to the PAC.

11. On June 28, 1988, PAC-ATAA sent Mr. Turker a check
for the remaining $4,900 noting that "this amount was made on a
corporate account.”

12. On July 12, 1988, the Corporation was notified by
Signet Bank that the PAC-ATAA check had not been honored due to
"non-sufficient funds."

13. On September 13, 1988, Mr. Onaran made a personal
contribution to PAC-ATAA of $5,000 so the PAC would have
sufficient funds to return the $4,900.

14. On September 17, 1988, PAC-ATAA wrote a second check
to Erol's Inc. refunding the $4,900.

15. On December 9, 1988, the Corporation wrote a check to
Mr. Onaran for $4,900 consistent with its 1985 allocation of
those funds to Mr. Onaran‘s withdrawal account in the
Subchapter S corporation.

B. Discussion of Facts. Based on the facts presented above,
it is the position of the Respondents that:

1. At the time contributions were made, several election
law violations occurred.

2. Those violations were unintentional, inadvertent and
were not "knowing” or "willful.” Both Mr. Onaran and the
Corporation desire to comply fully with the law and have
implemented corrective measures discussed below to avoid the
reoccurrence of any election law violation.

3. The problem was created initially because the
Corporation personnel responsible for corporate accounts were
unaware of the contribution made by Mr. Onaran on his personal
account. Mr. Onaran, on the other hand, had never made a
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political contribution before and was unaware that such a
contribution was treated differently than a contribution to the
Association, to a business group or to a charity.

4. The PAC appears to be as inexperienced as
Mr. Onaran. Frequently a PAC Treasurer acts as a control
against any improper contributions. Such a control was
unavailable in this case. Mr. Onaran and the Corporation had a
right to rely on the specialized expertise of PAC-ATAA. No PAC
material contained precatory language advising the Respondents
of the prohibition against corporate contributions. A check
clearly marked "Erol‘'s Inc." was never questioned or returned
by PAC-ATAA until it was questioned by the Commission.

5. When the check was reviewed by Mr. Medford shortly
after the contribution was made, he made a timely and “good
faith" attempt to convert the corporate contribution into a
personal contribution. Unfortunately, he was unaware of Mr.
Onaran's prior individual contribution and of prohibitions
against contributions in the name of another.

6. The Respondent’'s have made no attempt to disguise or
recast the corporate contribution into eight individual
contributions, nor to earmark the contribution. Allegations to
that effect in the Commission's Factual and Legal Analysis are
incorrect.

In summary, the single 1985 contribution in question was
a product of the inexperience of several Turkish immigrants and
newly admitted U.S. citizens, and was not knowing and willful.
The Corporation made a contemporaneous and “good faith" attempt
to correct the error. The obvious inexperience and ineffective
management of PAC-ATAA failed to detect the error and indeed
compounded it by attempting to incorrectly recast the
transaction. This single improper contribution has been
refunded and properly accounted for by the Corporation and by
Mr. Onmaran.

D. Corrective Action

1. Mr. Onaran and the management of the Corporation have
been fully briefed concerning the requirements of the Act.
They have always intended that their actions comply fully with
the law and are willing to sign a conciliation agreement to
that effect in order to avoid the reoccurrence of these
regrettable circumstances.

2. We have been requested to review any and all future
political contributions before they are delivered to insure
that they are in compliance with the Act.
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Based on the information contained herein, and the full
cooperation provided by the Respondents, we respectfully
request that this matter be resolved through pre-probable cause
conciliation and that no civil penalty be assessed.

Please telephone me to discuss this matter further.
Best regards.

Sincerely

Kenneth E. Kellner
Erol Onaran
Yilmaz Turker
Robert Medford




BEFORE THE FEDERAL ELECTION COMMISSION
WASHINGTON, D.C.

In the Matter of Erol M. Onaran and
Erol's Inc.

RESPONSE TO FECERAL ELECTION COMMISSION
INTERROGATORIES AND REQUEST FOR PRODUCTION
OF DOCUMENTS

Pursuant to Section 309(a)(2) of the Federal Election
Campaign Act of 1971 (2 U.S.C. 437g) in which the Federal
Election Commission (the "Commission®") is authorized to
investigate alleged violations, Erol's Inc. and Erol M. Onaran
submits the following responses to the Commission's
Interrogatories and Request for Production of Documents.

INTERROGATORY NO. a:

State the names and positions of the persons at Erol's
Inc. responsible for making the [$5,600 contribution from
Erol's Inc. to the PAC-ATAA].

RESPONSE TO INTERROGATORY NO. a:

Yilmaz Turker, currently the Secretary of Erol's Inc.
(the "Corporation”), was responsible for reviewing all requests
for contributions to "Turkish causes,” including the request
for the contribution in question. That contribution, which
represented the cost of a table to a fundraising dinner
sponsored by the Political Action Committee of the Assembly of
Turkish American Associations ("PAC-ATAA”") on behalf of Rep.
James V. Hansen (R-UT), was discussed with, and authorized by,
Erol M. Onaran, the President of the Corporation.

INTERROGATORY NO. b:

State whether the funds were intended to have been
earmarked for the Jim Hansen Committee and, if so, state the
basis for the funds to have been treated as such.




RESPONSE TO INTERROGATORY NO. b:

The contributor gave no specific instructions concerning
the earmarking of funds to Rep. Hansen. The contribution was
made to the PAC-ATAA in response to a solicitation for the
purchase a table at a PAC supported fundraiser on behalf of
Rep. Hansen.

INTERROGATORY NO. c:

State whether the contribution has been refunded by the
Committee to Erol's Inc. and the date of such refund.

RESPONSE TO INTERROGATORY NO. c:

A refund of the Corporation‘'s contribution was made by
PAC-ATAA 5s follows:

X, 6-17-87 $700 payment by PAC-ATAA
representing refund for Mr.
Onaran's attendance at dinner
(which was $700 per couple).

2

$4,900 payment by PAC-ATAA
representing refund of remainder
of Corporation contribution. (A
check was returned for
insufficient funds.)

-
s8]
N
-

$4,900 payment by PAC-ATAA
representing refund of remainder
of Corporation contribution.

4

n
\J

INTERROGATORY NO. d:

State whether Erol's Inc. was reimbursed by the
individuals who are identified as having contributed $700
apliece to the Committee.

RESPONSE TO INTERROGATORY NO. 4d:

The Corporation received no reimbursement from the
individuals identified by the Jim Hansen Committee as
contributors.

INTERROGATORY NO. e:

State whether the individuals involved were in any manner
aware contributions were being made in their names by Erol's
Inc.
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RESPONSE TO INTERROGATORY NO. e:

The individuals involved were invited to the PAC-ATAA
sponsored dinner, at no charge, but had no specific knowledge
that contributions made by the Corporation were allocated in
their names by PAC-ATAA. Several individuals did receive thank
you notes for their contributions from the Hansen committee.
The Corporation did not specifically make those contributions
in the name of anyone else. Mr. Turker was asked by PAC-ATAA
to list the individuals who were invited to attend the Hansen
dinner on behalf of the Corporation. PAC-ATAA then apparently
alloccated the Corporation contribution to those eight
individuals in information provided to the Jim Hansen Committee.

REQUEST FOR DOCUMENTS

Produce each and every document concerning the above
interrogatories including, but not limited to, copies of both
sides of all relevant checks and other documents relating to
the contribution made to the Committee by Erol's Inc.

RESPONSE TO REQUEST FOR DOCUMENTS

The Corporation will produce, and has attached, all
relevant documents responsive to this request that are within
the possession of the Corporation or Mr. Onaran. These
documents are summarized as follows:

1. Exhibit "A" 11-6-85 5,600 corporate check to
PAC-ATAA for table to Hansen
fundraising dinner on
10-8-85 ($700 couple x 8).

Exhibit "B* PAC-ATAA letter to Yilmaz
Turker at Erol's Inc. from
Erol Ozdemir (PAC-ATAA
Treasurer) requesting copy
of check and assuming
corporate contribution was
the aggregate of Erol's
employees' contributions.

Exhibit “C® Corporate response to
Ozdemir letter from Robert
Medford stating belief check
was to Association rather
than PAC. Payment charged
to Onaran personally in Sub
S withdrawal account as
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Exhibit

Exhibit

Exhibit

Exhibit

Exhibit

personal expense on 12-7-8S%
journal entry. Explained
that same table paid for
twice and $5,600 should be
returned.

$4,900 PAC ATAA refund check
to Corporation. Cover
letter noted $700 returred
by PAC-ATAA already in
belief that it constituted
excess perscnal contribution
by Onaran.

Signet Bank notice of
"insufficient funds" for
PAC-ATAA check.

$5,000 Onaran check to
PAC-ATAA.

PAC-ATAA refund check tc
Corporation ("Refund of 1985
contribution®).

Corporate payment to Ercl
Onaran refunding PAC-ATAA
payment to Corporation.

Respectfull: submitted,.

“Marc J. t{r:lneson

LAXALT, W, INGTON, PERITO &
DUBUC

1120 Connecticut Avenue, N.A.

Washington, D.C. 20036
(202) 857-4498

Attorney for
Erol's Inc.
Erol Onaran
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MAME OF COUMSEL: _ Marc J. Scheineson, Esg.

ADDERSS: —1120 conpecticut Avenue, N.W.
—Suite 1000
—Washington, D.C, 20036 _

(202) 857-4498

The above-named individual is hereby designated as my
coungsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before
the Commission.

6-15- 29 LMM%/L;L;\'IQE/\

Date ' g tgyuro T~

Erol M. Onaran-Erol's Inc.

6621 Electronic Drive

Springfield, VA 22151

unlisted

642-3300
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January 5, 1988

Mr. Yilmaz Turker

Erol ‘s Inc

6621 Electronic Drive
Springfield, VA 22151

Re: PAC-ATAA
Dear Mr. Turker:

Thank you for your response to my request ccncerning the
contribution by employees of Erol's, Inc. to PAC-ATAA. The
contribution by Ercl Onaran of $5,000.00 on September 26, 1985
was correctly reported by the PAC, however, it 1is another
contributione which we need to clarify for the Federal Election
Commission. It seems a contribution was m»made by several
employees of Erol's, Inc. on or before November 18, 1385 and such
contribution were aggregated and sent in one lump sum of
$§5,600.00 It seems that this group attended a fund raising
dinner in Washington, D.C. for Jim HansEen on October 18, 1985 for
which the tickets were $700 per couple. In order to satisfy the
FEC, we need to provide them with a copy, back and front, of
such check as they are concerned it is a corporate check. Their
concern lies in the fact that corporate contributions or
contributions made by an individual on behalf of others is
illegal. Therefore, they have also requested statements from
such individuals to the effect that the contributions were not
made for them by Erol Onaran or Erol's Inc. but rather that the
contributions were their own. As we discussed on the phone, it
seens that a check was made out for $5,600.00 for the sake of
convenience but again, we need to substantiate this for the FEC.
These individuals are:
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Erol Onaran $700.00
Yilmaz Turker 700.00
Nilgun Floyd 700.00
Yavuz Somen 700.00
Sukran De Lorne 700.00
Batice Shermat 700.00
Deniz Ozturk 700.00
Mevin Belinder 700.00

$5,600.00

POLITICAL ACTION COMMITTEE OF THE ASSEMBLY OF TURKISH AMERICAN ASSOCIATIONS
2010 MASSACHUSETTS AVE NW o WASHINGTON DC 20036 e (202) 293-467(




Your prompt response would be greatly appreciated as time is
of the essence for us to avoid having this included in an interim
report of the FEC which would be a matter of public record.

Again, 1 apologize for the inconvenience to you and I am
grateful to you for your contributions and support. If you have
any gquestions with respect to the above, please feel free to
contact me at (W) 657-1910 or (H) 469-4804.

Respectfully,

7/ (\ ’

o Ol
Erol Ozdemir, CPA, MST
PAC Board Member
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POLITICAL ACTION COMMITTEE OF THE ASSEMBLY OF TURKISH AMERICAN ASSOCIATIONS
2010 MASSACHUSETTS AVE NW o WASHINGTON DC 20036 ¢ (202) 293-4670
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Exhibit "C" 6621 ELECTRONIC DRIVE
SPRINGFIELD, VA 22151

(703) 642-3300

i

VIDEO CLUB & COLOR TV
January 26, 1988

Mr. Erol Ozdemir, PAC Board

Political Action Committee of the
Assembly of Turkish American Associations
2010 Massachusetts Ave., N.W.

Washington, D.C. 20036

Re: PAC-ATAA
Dear Mr. Ozdemir:

We have researched your letter of January 5, 1988 and find that we may
have inadvertently caused some confusion or problems to you, EROL’'S INC.
and Frol Onaran.

EROL’S INC. wrote you a check in the amount of $5,600.00 in error (copy
enclosed) and this check was charted in our books to "Donations”.
Apparently, our Accounts Payable Department did not realize the check was
for the PAC rather than the Association. A couple of days later,
paperwork was received by me to go in the tax file for the "donation".

At that point, I saw the problem, asked about the transaction, and advised
that the check should not have been written by the corporation, that there
was no tax deduction, etc. The best way to handle it at that time was to

charge the check to Erol Onaran’'s personal withdrawal account since it was
not a proper corporate expense.

While EROL’S INC. is a corporation, it has elected Sub Chapter S status
and all earnings belong to the stockholders. Withdrawals for personal use
and expenses happen all the time and require no authorization, much like a
sole proprietorship. Abstracts from our computer general ledger accounts
are enclosed to show this journal entry on December 7, 1985. In effect,
Erol Onaran personally puaid the $5,600.00.

Actually, in looking back now, it would appear that the second check was
sent to you in error in the first place. It appears that Erol Onaran
authorized the purchase of the table and had his secretary send his
personal check for $5,000.00 in September. Then Yilmaz Turker was given
the responsibility of getting the group toget<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>