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rp~ent Prft144ted Receipt*

Section 44lb(a) of Title 2, United States Code, states, in
part, that it is unlawful for any corporation to make a
contribution or expenditure in connection with a Federal election
or for a political committee to knowingly accept or receive a
contribution prohibited by this section.

Section 441b(b)(2) (C) of Title 2, United States Code,
provides that the term "contribution or expenditure* shall not
include the establishment, administration, and solicitation of
contributions to a separate segregated fund to be utilized for
political purposes by a corporation, labor organization,
membership organization, cooperative, or corporation without
capital stock.

Section 114.5(b)(3) of Title 11, Code of Federal
Regulations, states that if the separate segregated fund pays any

0 solicitation or other administration expenses from its own
account which could have been paid by the collecting agent, the
collecting agent may reimburse the separate segregated faid no.. N later than 30 calendar days after payment by the sepaVte
segregated fund. Doever, 11 C.F.R. s 114.5(b) prObfbIts [a

V connected organisation's] use of the establishment,
administration, and solicitation process as a means of e4mig0
treasury monles for vob~ntary cotributions.

1. Am~a Vent Corflort Co"SE~Mt ions

The Audit staff reviewed the Committee's r
journal and contributor list and identified six appe*t
corporate contributions totaling $6,075. (See At-adt . - T-W
N hibit A). In addition, the Audit staff identified ef
corporate contribution within an $8,000 deposit intended -ti
Assembly of Turkish American Associations ('the Connectei.
Organization*) but apparently inadvertently deposited i At the
Committee's account. The Audit staff verified the corporate
status of these entities with the appropriate Secretaries of
State. The Committee refunded the $8,000 deposit, which included
one $3,000 corporate contribution, to the Connected Organization
on March 19, 1987.

The Audit staff found no evidence that the other
apparent corporate contributions, totalling $6,075, were
refunded. The contributions that were itemized indicated the
following: (a) one $5,600 receipt was apparently reported as
received from eight individuals, each contributing $700, and
appeared to fund a subsequent contribution to a candidate
committee (see Exhibit B); and (b) one $250 apparent corporate
contribution was reported from an individual.
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In the Interim Audit Report the Audit staff re-04W
that the Committee provide evidence demonstrating that th* *o* '

noted six contributions, totaling $6,075, were not in vioatfba
of 2 U.S.C. S 44lb(a), or make refunds of the prohibitedcontributions and submit evidence of the refunds, including
copies of the front and back of cancelled checks, to the Audit
staff for review. In conjunction with making refunds of the
prohibited contributions received, if these contributions
represent earmarked receipts the Audit staff also recomended
that the Committee seek a refund from the candidate committee to
which the contributions were earmarked ($5,600).

With respect to the six apparent corporate
contributions totaling $6,075, the Committee acknowledged that
the contributions were made on corporate checks. The Committee
responded that $5,600 of this amount *is being refunded.0
However, the Committee did not provide evidence of this refund
and did not disclose a refund in the most recent report filed at

-- the time the response was received. With respect to this
CO contribution, the designated agent stated in the response that

-_ *Regardless of the fact that the $5,600
contribution was written on a corporate check

O of Urol'ls Inc., PAC officers were under the
impression that this was done by Brol's Inc. for
conveniencei that the funds actually represest
funds of the [eight] individual's [sic] attendbg
the fimraiser and that the transaction would l

0appropriately handled by Brol's, Inc. internall.
Accordingly, the PAC report reflected the
contributions as having been made in the

C) amounts of $700 by 8 different individuals.*

Later, with regard to the same $5,600 corporate
contribution, the designated agent states that *only $4,00 of
the $5,600 contribution is being refunded as $700 has alredy
been returned as an excessive contribution to Erol Onaran (oMe of
the eight individuals attending the fundraiseri on June 12#
1987.0

With respect to the remaining apparent corporate
contributions ($6,075 less $5,600), the designated agent stated
in the response that

0 The corporate contributions were not refunded
as it was previously determined, through oral
verification with the respective parties, that
such contributions were made on corporate checks
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but actually represented funds of the individual

---. In these instances, the corporation ad
the individual money and the check was therefore
made out to the PAC rather than the Individual
themselves."

The designated agent further acknowledges that "This [practice]
is not an uncommon occurrence."

2. Transfer of Funds from Connected Organization
to Separate Segregated Fund

During the review of receipts the Audit staff
identified three transfers totaling $6,100 from the Connected
Organization. One transfer for $1,000 was identified in
Committee documentation as "initial deposit'. The receipt date
of this transfer was itemized as July 10, 1985, however the
transfer was deposited on June 20, 1985. Secondly, a deposit on
November 14, 1985 included a $100 transfer from the American

co Turkish Association, Houston, Texas. A third transfer of $5,000
received on January 6, 1986 was described in the disclosure

*o reports as 'Receipt for General Expenses'. The Committe* *
Acknowledged in correspondence to the Commission that botht
$5,000 and the $1,000 transfers were for administrat-v ,
but that the expenses were not made within the 30 reyl p wu
the rmufers. The Committee reported the refund of t ,e
trmsfers totaling $6,000 as "Loan Repayment"' on Jam* 7.1 ,
and. provided the Audit staff with copies of the ref 6 4 I,.

The Audit staff provided the Committee gep -w----e
with a schedule of the transfers at the exit conferene fe

C Attachment II to Exhibit A).

In the Interim Audit Report the Audit staff reommended
that the Committee provide evidence demonstrating why the

o0 transfers from the Connected Organization should not be
considered prohibited; absent such documentation refivd the $100
transfer noted above and submit evidence of the refund to the
Audit staff for review.

In a response dated May 31, 1988, the Committee
designated agent stated that the $100 transfer from the Connected
Organization had been refunded. However, the Committee did not
provide evidence of the refund to the Audit staff for review, did
not address the prohibited nature of the transfers, and did not
report a refund to the Connected Organization for the period
covered by the most recent report filed (1988 April Quarterly)
with the Commission at the time of the response.
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Schedule of Apparent Corporate Contributions

Incorporation
Date

1. Marlboro Motor
Lodge, Inc.

W 2 . The Precious Gem

'e3. Cay 3Vport-laport Corp.

4. trol's Inc.

51 anwwviIp U* tal
~ ~IN I

Deposit Date
per receipts journal
or contributor list

11/6/78

7/10/61

2/27/81

7/14/67

11/10/61

3/3/eo

10/02/65

10/02/65

10/22/65

11/12/65

1965

1965

Contributor Amount

$ 100

250

50

5t 600

50
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schedule of Receipts from the Connected Organization

Date of Deposit

6/20/85

11/14/e5

1//f

Amount

$1,000

100

5,000

$6,!0

Amount Refunded

$1,000

59000

Date of Refund

6/17/86

6/17/96

~*al

1 The designated agent stated in the response that a refund
had been ade. However, no evidence of the refund was provided.

Poll-tA ACt too
2f tDS

21ambly of Turki ricaftAgg9datl ons;
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CAotiObutions made In soess of the Lialtatjon

Section 441a(a) of Title 2, United States Cu, tets in
relevant part, that no person shall make contribtiMA to any
candidate and his authorized committee with repect' to any
election for Federal officer which, in the aggregate, e .ed
$1,000. It further states that no multicandidate political
comittee shall make contributions to any candidate and his
authorized political committees with respect to any election for
Federal office which, in the aggregate, exceed $5,000.

A review of the Committees disbursement and receipt files
indicated that the Committee made apparent excessive
contributions to two candidate committees.

The Comittee made a $1,050 contribution to a House
candidate on October 8, 1985. The Committee did not achieve
multicandidate status until November 30, 1985. A $50 refund of
the excessive portion was made by the candidate cotittee on
January 9, 1986. The Committee reported an additional *45f
contribution to the same House candidate on 3ovm 12,35.
Ybe House candidate comittee reported the $5,6W0o:tw:I Os as
earmarked from eight individuals at $700 each thrMab the
Comnittee (Ezhibit A). The Audit staff noted 'that tbhe Cdi
re ted contributions from these same Individ fo ....
madats reported by the House candidate oimitte. ;i4'N4
identify these receipts on its reports as earmarked
egidate. In addition, the Comittee reported t I L

disbureement to the Some candidate as a oeattiW"a .. d

Ciunitte. .:. i./

The Committee contributed $3,000 to a seoo4E"s'
on November 25, 1985. The Audit staff noted that tbe-|*Si43
contribution was made prior to the Cinittee aobt-00g
multicandidate status on November 30, 1985. Theeive
portion of this contribution, $2,000, was refuuded on .April 2s
1966.

In the interim Audit Report the Audit staff reo-mmended no
further action with respect to the refunded contributions
relating to two House candidates.

The Audit staff also recommended in the Interim Audit Report
that the Committee provide evidence to show why a subsequent
$5,600 contribution to one of these House candidates was not
excessive or seek a refund of the excessive portion.



.In ropouse to the interim Audit 1report the '00mitte s .
tbat it v1ii seek a refund of $5,600 from the aouse candiadte ...-
coinitee, but provided no evidence of this action.

The designated agent of the Committee acknowledged in the
response that:

0 The $5,600 contribution to the House candidate was made for
the purchase of a table at a fundraiser so that eight
employees of Erol's Inc. could attend;

* The Committee initiated the solicitation of the funds used
to make this contribution for the fundraiser;

* The funds for this contribution were received from Erol's
Inc.; and

9 The eight individuals involved did not reimburse Brol's Inc.
for the contributions made on their behalf.

-on

%a Audit staff recolends that this matter be referred to
the Office of General Counsel.
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Mr. Robert J. Costa
Or. Alex lonavlcz
Audit Division ALV'5 U ;ON
federal Election Commission
Washington DC 20463

Re: Political Action Committee of
The Assembly of Turkish American
Associations
1985, 1986 Audit

October 9, 1988

Dear Mr. Costa:

It has come to my attention that certain matters regarding
the audit of PAC-ATAA for 1986 and 1986 were referred to the
general counsels office through my conversation with Hr. Alex
Bonaviecz. Per our conversation it smm that the reason the
interim audit report went to the general counsels officIe is for
lack of substantiation. of our actions., following the
recommendations of the tC &iudit report.. Z as d1 that
thee .matters were referred to.6ganraol ctwmasel as , Van'Iie the
understanding that I took all.acionsr ttery to t-ulfp *"ply
with the audit.

I think that this airMfderrtaIng is du ' to ,a lack of
communication btmen- fyself 'and the FEC, etadit-,Sa fand is
understandable as the audit staff esas to Ibe s. xtt ly busy
during this election year. Up until my response of-hap )1, le8
to the interim report I was In close contact vith'the aUdit staff
regarding the PAC's compliance with the reesmendetlonem of the
FXC. In light of such close contact and my williagimm* during
the audit to comply with the recommendations I was under the
impression I would be contacted should there have been any
problem with my response. I was also under the impression that I
would be contacted prior to the issuance of the final report.

To my knowledge matters were referred to general counsel due
to the fact that proof of payment of certain items were not
provided to the audit staff, namely a $100 refund to ATAA and a
$5600 refund to a corporation (rol's Inc.). Such proof of
reimbursement could not have been provided at such time as the
PAC did not have the funds to do so. It is perhaps my mistake in
not communicating this directly in my response to the FEC however
at the time I was confident funds could be raised to clear up the
matter. I beleived the audit staff was also aware of the fact
that the PAC, during these months, was inactive and did not have
any funds. As it turned out funds for the PAC were not raised
until recently and priority was given to making the payments per

POLfTICAL ACTIOW OF h MSULV OF Ttl AMERCA ASSOCUIATMtS
2010 MASSACHUSETTS AVE. NW. 0 WASHINGTON. OC -U R (210 223-4670



IMI
. ~w~d sl ,ie t 1 Out that with. reSpect to tft

Eb".. t* b Rw %P.4 j ve'b6 received a pledge Whch (le
w t 0 e m~ e vs needed to oake. tOrd @n

k l! -* h bdk i-thock in June, 1988 and the check

- usIeE as bur pledO4 Was not fullfilled. Such refund yas made

ast of the 9/30/O report.Proof of payment of these items is enclosed and I hope that

this clears up this matter. If there in anything I can do to

further expedite this process and receive the most favorable

recommendation from the FEC, please let me know.

Thank you for your consideration of these matters.

Sincerely,

e, o( 0jc2, o v-
Erol Ozdemir, CPA, MST
Treasurer

20
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STAFF RUISI Kenneth Kellet
3I N T 2 RNAL L Y G EIERAT D

SPOImITst Political Action Comittee of the Assembly ofTurkish American Associations and Crol Ondemir, as
treasurer

Assembly of Turkish American Associations

Erol's Inc.

Jim Hansen Committee and Gordon a. Hoskinst as
treasurer

Sadhas Congressional Committee and Robt t W ttree,
as treasurer

.. J. T:UTS 2 uI.s.c. |- 433cc1)

2 U.S.C. S 433(e)2 V. S.c I 44Ib*(a4)C

S... 03.3(b)(3)
11 C... 1 110. ,)(1)(i). C.. . 1 110.6)(1) and (2)
11 C.r.R. 114.5(b)(3)

31~~~0 CEKED: Disclosure Reports

AGIIC1IS CHIBCKKD: None

I. RTM oP or NMa
This matter originated as an Audit Division referral based

on an audit of the Political Action Committee of the Assembly of
Turkish American Associations (the "Committee") covering the
period Nay 30, 1985 to December 31, 1986. The Comittee had no



y.t

i a~i bda rteatud cndi cash','balance of $12,211 at
0eacluuion of the audit peeiod. As of er 31. 1VW, te
Caitte. had no debt$ and a reported ending cash belance o
$1,555.

1. VACML AM LUGAL AIMLYWIS

A. background

The Committee registered with the Commission on Nay 30,

1965. The connected organization of the Committee during the

audit period was the Assembly of Turkish American Associations

(the 'Connected Organization'). The Connected Organization is
incorporated under the laws of the District of Columbia. the

original treasurer of the Committee and the treaurer duri the
period covered by the audit was nulent Atalay. fthe statemt f.

Otganiution also listed %askin Ati as the CuStodiant of:Se"A4e.

but did not list an asistat tra* ier..

4l0t -taLOY r*StIned as treasurer vh&1* ma 2..

em romet matter for late filing, ws. pening. a

Statemet 'Of rganisation was filed on April 30, 1967T
Srol Oudemir as the Committee's treasurer and Custod ia st6
3aOrdas. It alSo listed Bran Veral as the Comitteges . t

treasurer. The Committee filed an additional amended taement

of Organization on November 20, 1987 listing Alp Rarahasan as the

Committee's treasurer and Custodian of Records. Eren Vera,

remained the Comittee's assistant treasurer. Subsequently, Alp

Karahasan was substituted as treasurer for the purposes of

MMI 2368.

According to a letter from the Committee received on



2.y3 fS (IAt to'choent I) Alp Veuatan diedow
1M , IWe, leaving the Committoe vithout a tr eeeWoc 0

lettr also stated that 2ran Voeral had resigned as assistant

treasurer and that the signatory of the letter, 3rol Osdomir,

would be addressing issues involving the Comittee until the

appointment of a now treasurer.

Correspondence received from the Committee on June 6, 1968

and October 17, 1988 (Attachments 2 and 3) was signed by srol

Osdemir, as treasurer. In addition, reports filed with the

Commission since February 2, 1968 have been signed by xrol

Oudetir, as treasurer. For those reasons, the Reports Analysis

Division has boon directing correspondence to the Committee to
0el Oeer, as treasurer.

At no point, however, has the Committee filed an A 6

St aott of OtIasAsation to affirmatively list erol @u i41

its now and Current treasurer.

The. audit of the Committee indilated that totl re# a

the M6 Tear 3nd Report were underetated by $8,000, rC4w4tm it

an understateaent of ending cash at December 31, 1906 of WW.

lbe Committee has stated that this was the result of a
December 12, 1966 deposit of funds intended for the Connected

Organization, but inadvertently deposited into the Committoees

account. On January 25, 1988, the Committee provided records of

the receipt supporting this contention.

The audit identified one $3,000 corporate contribution

within the $8,000 deposit discussed above. The entire $8,000

deposit, however, was refunded to the Connected Organization on



oft of the dspleit 'ep through-o* -a _3 O1 . We "tI t

st"ff concluded that the Comittee had *af toit unds. for its

activities without using these funds while they were in its

account. The Comittee filed an amended report to disclose the

deposit on June 6, 1988. Accordingly, this particular matter

involving alleged 2 U.S.C. I 434(b)(1) and (2) violations was not

referred to this Office for enforcement.

The audit, however, revealed six other apparent corporate

contributions totaling $6,075 on the Committees receipts journal

and contributor list as follows:

Contrilbutor Deg9it te 40mt

Marlboro Rotor Lodge, Inc. 10/02/9S $ 10

nhe Precious Gem t/3/f5 250

Cay Wort-import Corp. so/2/ 50

Srl's Inc. ll/ s. .0

0aftsvillSo Metal Products, Inc. 1965 so

SeMor Food, Inc. 19S, 25

The Committee acknowledged that the contributions were mado

on corporate checks.

On the sase date that the Committee reported the receipt of

$5,600 from rol's Inc., the Committee made a $5,600 contribution

to the Jim Hansen Committee. The Committee reported this receipt

as contributions from eight individuals even though the source

was one corporate check. In its 1985 Year mnd Report, the Jim

Hansen Committee reported the receipt of these funds as earmarked



dtlbutions from the siw eight individels. It appears i* ?

each individual couttibrtion was in the amunt of $700. fte

Comittee stated that these contributions vore given to one

individual to pay for tickets to a fundraising dinner for the

candidate. It stated that this was done for convenience.

On June 6, 1988, the Committee stated that the $5,600

contribution was not necessarily an earmarked contribution to the

Jim Hansen Committee since it was at the Committee's discretion

to use the funds as it pleased. The Committee further stated

that the Comittee itself had initiated the solicitation of the

funds.

On June 17, 1987, the Committee refunded $700 of the *5,k0

to rol Onaron, one of the eight individuals to attend the

fundraiser. The refund was reported in the Committlees 1M7

Sid-tear Repert. 3rol Oftron is also the regIstered agent, Eqi

eeotive officer and direetor of Erols Inc. In the sm

correspondence, the Comittee stated that the individuals

involved did not ever reimburse or otherwise provide funds to

srol's Inc. for the contributions it had apparently made on their

behalf. it is not evident that the individuals involved were

even aware of the use of their names in this transaction.

in its letter received on October 17, 1988, the Comittee

stated that a check for $4,900 it had written to Erol's Inc. in

June 1988 was returned to it for insufficient funds. The

Committee enclosed documentation with the letter verifying that

transaction. The Committee also stated in this letter that the

"refund was made as of the 9/30/88 report." While the 1988
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'MCber Ourterly 3port lists such a rfund to Irols . tPi TOM 0

Office has no docmentation that a refund was ewer o --- mt-d_'

AS to the remaining five apparent corporate contribstiis,

the Committee has stated that although the contributions were

made on corporate checks, in actuality the five contributing

corporations owed the individual money and simply made out the

checks to the Committee for the individual. According to the

referral materials, one of these contributions was reported as a

contribution from an individual. This Office has not located

these contributions on an applicable Committee report.

The audit further revealed three transfers totaling $6,100

from the Connected Organization to the Committee. The Committee

has stated that two transfers totaling $6,000 were made for

administrative expenses but that the expenses were not inoIrvrd

within 30 days preceding the transfers. The Comlttee repotted

the -refmud of those transfers as =Loan tepoi4et. ndbee

provided copies of the refund checks. In its letter reived ei

June 6, 19", the Comittee stated that the romining ttaesotr of

$100 had been refunded. in its letter received on October 17,

1960, the Comittee enclosed a copy of a check to the Connected

Organization for $100. it is not known whether the transfer of

$100, apparently refunded by the Committee, was for

administrative expenses incurred within the 30 days preceding the

transfer.

The Committee reported the $5,600 disbursement to the Jim

Hansen Committee discussed earlier as a contribution from the

Committee in its 1985 Year End Report, even though the Jim Hansen



ote ot tbis di b OW t WeN4, "iovember 12, 1 96. 1n additi,

the Committee sae an additional $1,050 eoatribution to the

Ransen CoMmittee on October 6, 1965. To Committee, however, did

not achieve multicandidate status until November 30, 1985. The

Jim Hansen Committee refunded $50 to the Committee on January 9,

1986. The Committee has stated that it requested but did not

receive a refund of the $5,600 contribution from the Jim Hansen

Committee.

The Committee also contributed $3,000 to the Badhan

Congressional Committee on November 25, 1965, although the

Committee did not obtain multicandldete status until Noember -34,

195. The apparent esceassive portion of this contribution,

$2,000, was refunded by the Sedhm Congressional Cmaittee tO 1h

Comttee on April 35,- 1 ...

1. #Alem* 'te asPgarCt chmpe of Mafttes 4* g s.

Under 2 U.8.C. S 433(c), any hange in infomintion

previously submitted in a statement of orgeisation must be

reported to the Comission no later than ten days after the

change.

As set forth above, the treasurer of the Committee during

the period covered by the audit resigned while RUR 2368 was

pending. Alp Karahasan was later substituted as treasurer, but

died in January 1988. No change or correction was reported in

the information previously listed in the Statement of
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'V %O&WjaIftetion regarding- the role of arol osiir as the

"tt4e's current tmvasurer or assistant treasurer.

ttreospoedence and reports from the Committee to the Coadsoibe

suggest, however, that Brol Oudemir is fulfilling the duties of

treasurer or assistant treasurer as prescribed by the Act. Under

the circumstances, this Office recommends that the Commission

find reason to believe that the Political Action Committee of the

Assembly of Turkish American Associations and Erol Ozdemir, as

treasurer, violated 2 U.S.C. I 433(c). Since Brol Oudemir

appears to be functioning as the Committee's treasurer, notice of

possible violations of the Act by the Committee is being directed

to him.

2. Corporate Costributioms

Under 2 U.S.C. I 441b(a), it is unlawful for any oegration

to make a contribution in connection with a federal .1e*400 or

for a political commsittee to htowingly aceapt or roeive w

co.tribution from any corporation. Furthermore, this oSe

as it unlawful for an officer of a corporation to eftmst to

such a contribution or expenditure.

In view of the facts set forth above, this Office re~ends

that the Commission find reason to believe that the Political

Action Committee of the Assembly of Turkish American Associations

and grol Ozdemir, as treasurer, violated 2 U.S.C. S 441b(a) for

accepting up to $6,075 in apparent corporate contributions. see

list of contributors supra p. 2-3. This Office further

recommends that the Commission find reason to believe that Brol's

Inc. violated 2 U.S.C. S 441b(a) for making a contribution to the

4
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i~tt" In the amounst OUrieffO

There is no informstion dontAined in the audit rofemlr ..

i disclosure reports to Indicate that the Jim Ranson Commitft.

knew it was accepting corporate contributions. Therefore, this

Office is making no recommendation at this time regarding the Jim

Hansen Committee and this issue.

3. Contributions in the Name of Another

Under 2 U.S.C. S 441f, it is unlawful for a person to

contribute to a political committee in the name of another person

or for a political committee to knowingly accept a contribution

made by one person in the name of another person. The term

"person* is defined under the Act to include corporations.

2 U.S.C. S 431(11). See also Advisory Opinion 196-41.

As set forth above, Brol's Inc. apparently made a $S,4S

eotribution to the Committee on behalf of several indivi*ei*

Vherefore# this Offiv recomend s that the Commission fin- 7b

to believe that Brol's Inc. violated 2 U.8,C. 9 441f.

The Committee admitted that it had accepted contrtobttem

that were made on corporate checks, including that of 3rol'e

Inc., in the name of another person. Therefore, this Office

recommends that the Commission find reason to believe that the

Political Action Committee of the Assembly of Turkish American

Associations and Erol Osdemir, as treasurer, violated 2 U.S.C.

I 441f.

The Jim Hansen Committee accepted the $5,600 contribution

from the Committee, apparently believing the Comittee to have

been serving as a conduit, as earmarked from eight individuals.



09-*tO, 'there is so evidence it knew of the n*o01 f * 4 ,

rel' Inc. Aordingly, this Office is making no 

at tbis time regarding the 3i nansen Comittee and this IaON.

4. Tramsfer of r ads from the Comected Orgmization
to the Separate oSegregated rmmd

Under 2 U.s.C. S 441b(b)(2)(C), the term "contribution or

expenditure" shall not include the establishment, administration,

and solicitation of contributions to a separate segregated fund

to be utilized for political purposes by a corporation, labor

organization, membership organization, cooperative, or

corporation without capital stock.
C4
CUnder 11 C..R. I 114.5(b)(3), if the separate segcegated

fund pays any solicitation or other administration expe*s Itom

o its own account which could have been paid by the collct

saent, the collecting agent may reimburse the separate -7;

fund no later than 30 days after p t by the separate

seegated fund.

the Connected Organisetion was apparently acting -a. t&Ww

collecting agent for the Comittee. See 11 C.P.a

S 10.6(b)(l)(ii). The Connected Organization made thre

transfers totaling $6,100 to the Committee for reimburseaet-4f

administrative expenses. Six thousand dollars ($6,000) of the

expenses, however, were not incurred within 30 days procoding the

transfers, the required time period of 11 C.F.R. S 114.S(b)(3).

As previously discussed, the Comittee reported a refund of

$6,000 to the Connected Organization and provided copies of the

refund checks to the audit staff.



Also noted previously in t'hi report, the Committee 6260.

bdod a copy of a check to the Connected Organization for

$i0. it has not, however, provided evidence demonstrating wdy

this transfer should not also be considered prohibited.

The transfers totaling $6,100, although later refunded,

should be treated as apparent corporate contributions accepted by

the Committee in violation of 2 U.S.C. S 441b(a). This Office

further recommends that the Commission find reason to believe

that the Connected Organization, the Assembly of Turkish American

Associations, violated 2 U.S.C. S 441b(a) for making

contributions to the Committee totaling $6,100.

S. Contributions Made in zcess of the Limitation

Under 2 U.S.C. I 44la(a)(1)(A), it is unlawful for any

person to make contributions to any candidate and his authorl*e4

ginittee with respect to any election for Federal office, whthv

in the aggregate, exceed $1,000. The term person Includes a

political committee. 2 U.S.C. 3 431(11). Furthermore, ead

2 U.S.C. I 441a(a)(2)(A), it is unlawful for a multicandidate

political committee to make contributions to any candidate and

his authorized political committee with respect to any elottenm

for Federal office, which, in the aggregate, exceed $5,000.

Under 2 U.S.C. I 441a(a)(4), a "multicandidate political

committee" is a political committee which has been registered

with the Commission for at least six months, has received

contributions from more than 50 persons, and except for State

party political organizations, has made contributions to five or

more candidates for federal office.



Vnder 2 U..C. I 441a(f), it it "nl1rfil for an OWWI7 ...

emLoee of a political committee to aovingly aceept a

contribution made for the use or benefit of a candidate in

violation of the limitations imposed on contributions under

2 U.S.C. I 441a.

Under 11 C.?.R. 5 103.3(b)(3), the treasurer of a political

committee is responsible for examining all contributions received

to determine whether such contributions are illegal or whether,

when aggregated with other contributions from the same

contributor, exceed the contribution limitations. zxcessive

contributions may be deposited in a campaign depository or

returned to the contributor. if an excessive contribution is

deposited by a committee, the treasurer of the committee wa

request redeignation or reattributioa of the contributiokby th

contributor. If a redesignation or r ettribution is not

obtained, the coutribution most be r~miEto the cotr6

within 60 days of the receipt of tbe eiateibutiom.

Under 2 U.s.C. I 441a(a)(8), contribution* may be eeJd&4

through an intermediary or conduit, but treated as a oottjti-in

from the original source and not from the intermediary or

conduit. Under that Section, the intermediary or conduit of

earmarked funds must report the original source and the Intended

recipient of such funds to the Comeission and to the intended

recipient.

If earmarked funds pass through a conduit's account, the

conduit must disclose each contribution on schedules of itemized

receipts and expenditures. 11 C.F.I. 5 llO.6(c)(l)(i). Under



ii ~t~ S 1#.t~)1),where the coa~fdeU eiwcseftay

ditection or control over the choice of the recipient candi*

the conduit's contribution limits are also affected. If a

conduit exercises any direction or control over the choice of the

recipient candidate, the contribution shall be considered a

contribution by both the original contributor and the

conduit. 11 C.F.R. S 110.6(d)(2)

The Committee did not report the receipt and passing on of

the $5,600 contribution as earmarked from eight individuals. it

apparently told the Jim Hansen Committee it vas an earmarked

M contribution even though the Committee admittedly was exercising

control over the choice of the recipient candidate. Rather, the

1 Committee reported the $S,600 as a direct contribution from it to

the Jim Hanson Cittee. Tus, the contribution from Brols,

Inc. should be commidered as a contribution to the Cefitrtfte.

Me Committee, in turn, made a contribution to the Ji0 9 en

r C~mittee.

As discussed earlier, the Committee did not obtain

mlticandidate status until November 30, 1985. Therefore, the

Committee's contribution limitation was $1,000 until that date.

2 U.S.C. I 441a(a). The Committee gave $S,600 to the Jim Nansen

Committee on November 12, 198S and $1,050 to the Jim Hansen

Committee on October 8, 1985. The Committee thus exceeded its

contribution limit of $1,000 with its contributions to the Jim

Hanson Committee. The Committee also exceeded its contribution

limit with its contribution of $3,000 on November 25, 196S to the

Badham Congressional Committee.

Ale7V



a~

Ok M ".dtgly, this Offiee r___ia0 ttieC dJ

0 to believe that the elitieai xIotleilComittee of the

1' of Turkish AmCican Assoctatiome sad Urol OsdeI.r, to

tresurer, violated 2 U.S.C. I 441a(a)(1)(A).

The Jim Hansen Committee had accepted from the Committee, in

addition to the $5,600 contribution, the $1,050 contribution

which by itself exceeded the Committee's contribution limit of

$1,000. The Jim Hansen Committee refunded $50 to the Committee

approximately three months later.

The Jim Hanson Committee should also refund the $5,600

contribution even though at the time the contribution was ade

there was apporently no reason for the 0ia sansen Committee to

have known that this contribution was not earmarked from eiht

Aindivi*dMls Despite apparent raqueates froV the Committee fo, ;it

tWA 90'ro there isto evidence that, the JiM HOasCo itd

wfbdtbme $5 ,0 cost r Iiti to the C15te

Mile the Jim easen, COinitt. 1aw Ibo U.4 nOwk

that the COSIttee was not qualified to a". --"e contA L

did, the Jim Hanson Committee may heve failed in its duty. to

detersine whether or not the Comwittee b&*btoined

mlticandidete status. FEC v. John A. Draftsi For Conqres, #4@

F. Supp. 985 (D. N.J. 1986). See also FCC v. Xe-Elect nolleeck

To Congress Comaittee, et al., No. 85-2239, slip op. (D. D.C.

June 25, 1987). The Jim Hansen Committee received a total of

$6,650 from the Committee, presumably by check from the

Committee, without determining whether or not the Committee had

obtained multicandidate status.



I~. "'IS"

VV-"o to believe +tbot the Ole Snmes Committee a d

Swo kt, as treasurer, violated 2 U.S.C. I 441a(f).

The Sadham Congressional Committee accepted $3,M0 frM the

Committee prior to the Committee's having attained multicandidate

status. As set forth above, the excessive portion of this

contribution was not refunded to the Committee for five months.

While the Badham Congressional Committee may have had no

knowledge that the Committee was not qualified to make the

contribution it did, the Dadham Congressional Committee, like the

Jim Hansen Committee, may have failed in its duty to determino

whether the Comittee had attained multicandidate status.

Accordingly, this Office recommends that the C 10i6a416 lied

reason to believe that the Sadham Congressional Cfmitn U N* d.

ert *. -It"** as tresurer, violated 2 U.S.C. S 4* | ' *

1 * id wHawsou to believe that the Poliol Aotiew4 WIot~
of the As I1 of Turkish American Associftiems -
Osmmir,-a&Streasurer, violated 2 U.S.C. 1, 44Ira), 4411,
441a(s)(I)(A) and 433(c).

2. Find r"eson to believe that the Assembly of 2Uth I Ia
Association* violated 2 U.S.C. I 441b(a).

3. Find reason to believe that Erol's Inc. violated 2 U.S.C.
S1 441b(a) and 441f.

4. Find reason to believe that the Jim Hansen Committee and
Gordon 3. Hoskins, as treasurer, violated 2 U.S.C. S 441a(f).

S. Find reason to believe that the Badham Congressional
Committee and Robert W. Krone, as treasurer, violated 2 U.S.C.
I 441a(f).



for

t Ot li l8'.l .i!i

Lawrence R. woble
General Counsel

V1Z224Lff01Dae Y O
Acting Associate General Counsel

Attachments:
I. Correspondence from the Committee received on February 2. 1968
2. Correspofdence from the Committee received on June 6, 196
3. Correspondence from the Committee received on October 17, 1966
4. Ieferral Materials
S. Proposed letters (S), interrogatories and requests for
production of documents (4), and factual and legal analyses (S)
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LAWRENE M. HOBLE
GENERAL COUNSEL

MARJORIE W. EUMS/JOSHUA MCFADD
COZISSION SECRETARY

MAY 22, 1989

OBJBCTION TO NUR 2688 - First General Counsel's Repor
Signed Nay 17, 1989

* abov-captioned docisnt ws circated to the

f'tiursday, Nay .18, 1999 at JUwoG a.&.

~1it~o to) have been tutv~Ift the *euts

....ion er 8kens _

... . -- -... . . . ... .. ...... . . . ...__ _ _ _... ..

Coi~ntoner Josef iak

Comissioner McDonald

CemLssioner McGarry

Cmissioner Thomas

This matter will be placed on the meeting agenda

for meeting date have not been assigned.

Please notify us who will represent your Division before the

Casission on this matter.

DAMS



-w dt 1&f Ii O

in the matter of }
3

Political Action Comittee of the }
Assembly of Turkish merican
Associations and Brol Otemir, )
as treasurer )

3
Assembly of Turkish American M Mt 2688
Associations )

3
Brol's Inc. )

Jim Hansen Comittee and Gozdon 3
Z. Hoskins, as treasurer )

Sadham Congressional Cawmt to
and RAbert W. Iroee, as Iaeurer )

Federal MomoOim~m4S**W~-1

1909, do hedyC~r~y that ahe CamisiO*

VOte Of 6-0 to t~k* the Ilt1UWaq actions in MOR 40,4

1. Find reason tA believe that the Po inita~
Aation Comittee of the Assembly of.
Amrican Associations and 3rol Osimirv- as
treasurer, violsaed 2 u.SXc. SS 44lba)v
441f , 441a (a) (13) (A) and 433 (c) .

(constinued)



Al.ctims Ctiniseion P 2
ton"for R3 24688

2. Find reason to believe that the Assembly of
Turkish American Associations violated
2 U.S.C. S 441b(a).

3. Find reason to believe that Erols, Inc.
violated 2 U.S.C. 5S 441b(a) and 441f.

4. Find reason to believe that the Jim Hansen
Comittee and Gordon 3. Hoskins, as treasurer,
violated 2 U.S.C. S 44la(f).

S. Find reason to believe that the Badhan
Congressional Comittee and Robert W. Krone,
as treasurer, violated 2 U.S.C. S 44la(f).

6. Approve the letters, interrogatories a"
requt for production of Ao-mnt, au
factual and legal analyses attached to 0b
1 etl Counsel's report dated May 17,

.'Oissioaers Aikens, 3ll iott, Josef tak, 4

. and Mwms voted affirmatively for tbe--

Attest:

S Date Marjorie ,. lo"
Secretary of the Cistsion



Srol JR. Onaron
grolps Inc.
6621 2lectronic Drive
springfield. VA 22151

33: 313 lES
grolps Inc.

Dear mt. Onaron:

on June 1Aj v W., thVral3otoCi;f
that there is c r
SS441b( a) and

Act of 19,71. as ~W
analSt which*

oath.

th atnoftthre1 b4b hatI vlitn h

uossion yA - io t~~~ as o iv htav~~o
tha MIore n roSdwt wviitoi



W, onaef

8trol N. Omarom

pope2

if you are interested i__n PUi6 oe,
cocillation you should so e t , iswi
S 11116(d). Upon receipt Of 610 ueC t th otW I t e

General Counsel viii make rc-tons to the comisetos

either proposing an agreement in settlement of the metter or
recoumending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommd that

pro- robable cause conciliation not be entered into at this time

so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause

have been nailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five
prior to the due date of the response and specific good ame
must be demonstrated. In addition, the Office of the Geoeal
Counsel ordinarily will not give extensions beyond 20 days.

if you intend to be represented by counsel in this saer.
(4 please advise the Comission by completing the emel le e d

stating the name., addoes, and t momme mufter of @m&.
S and authoriling such counsel to rcive any notifimti !e-

other coammnications from the Cdssion.

This matter will remain cmftidlmtial in aeovdia#t V.M
2 U.S.C. S5 437g(a)(4)(5) and 4370,&fl-12)(A), ulea* t.ne

o the Commission in writing that yoU wish, the: i i ma
sd public.

For your information, we have attached a brief deeHwO I
of the Commission's procedures for handling possible viniel
of the Act. if you have any questions, please contoct
Kenneth a. Kellner, the attorney assigned to this matter,

0at (202) 376-6200.

7hnceely, 2

Danny cDon 1d
Chairmn

anclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Forn
Questions



s th uatter of
i) 268

TO: re1 Onaron
grol's Inc.
6621 glectronic Drive
Springfield, VA 22151

In furtherance of its investigation in the above-captioned

setter, the Federal Ilection Commission hereby requests that you

subitit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request. In

aMition, the Commission hereby requests that you produce the

0 deemeto specified below, in their entirety, for inspeatiw m4

Vf ...... o ing at the Office of te Geersl COel, Federal 2letUos

CONIssion, Moom 69", 999 £ street, W.v. W.W. Va ngtos. D.C. W .

ta0 or before the same deAdline, ad lasteue to produe AN**

domits each day tberoea er -as maybe acessary for cogp1 for

the Comission to complete their examination and reprodutloa of

thmw documents. Clear and legible copies or duplicates of the

documents which, wbere applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.



Vm MI. &r. i• i i

g/d 5!Sw C UxcwgaI

....inUN: oles Inc. NUB 2666

in the normal course of carrying out its supervisory

responsibilities, the Federal Blection Commission learned that

the Political Action Committee of the Assembly of Turkish

American Associations (the Committee) received an apparent

corporate contribution of $S,600 on November 12, 198S from 2rol's

Inc. The Committee acknowledged that the contribution was sode

on a corporate check. The contribution was revealed on the

Committee's receipts journal and contributor list.

On the same date that the Committee reported the rcoaipt of

$S,600 from Irol's Inc., the Committee made a $5,600 contritbtiom

to the Jim Bsons Comittee. Who Cmitte reported this rg

as tontributions from eight individuals even though the amftm

vas one corporate check. he Jim Senson Committee report" Ctrh

receipt of these funds as earmacked contributions from the t

eight individuals. It appears that each individual cont9iM ion

was in the amount of $700. The Committee stated that those

contributions were given to one individual to pay for tickets to

a fundraising dinner for the candidate. it stated that this was

done for convenience.

On June 6, 1988, the Committee stated that the $5,600

contribution was not necessarily an earmarked contribution to the

Jim Ransen Committee since it was at the Committee's discretion

to use the funds as it pleased. The Comittee further stated

that the Committee itself had initiated the solicitation of the



too",

On June 17, 1967, the Committee refunded $700 of the $S,4

to oal Onaron, one of the eight individuals to attend the

fundralser. The refund was reported in the Committee's 1967

Mid-Year Report. Brol Onaron is also the registered agent, chief

executive officer and director of Brol's Inc. In the same

correspondence, the Committee stated that the individuals

involved did not ever reimburse or othervise provide funds to

nrol's Inc. for the contributions it had apparently made on their

behalf. it is not evident that the individuals involved were

even aware of the use of their names in this transaction.

in its letter received on October 17, 1968, the Camttee

*tatd that a check for $4,900 it had written to Brol's Inc. is

June 19l was returned to it for Insufficient funds. The

CmMtes enclosed ocamttion with the letter vetifytft tht

trametio. The Committee also stAted in this letter that the

refund was made as of the 9/30,8 report." While the 196*

October Quarterly Report lists such a refund to Irol's Inc., this

Office has no documentation that a refund was ever consummated.

Under 2 U.S.C. S 44lb(a), it is unlawful for any corporation

to make a contribution in connection with a federal election or

for a political committee to knowingly accept or receive a

contribution from any corporation. rurthermore, this Section

makes it unlavful for an officer of a corporation to consent to

such a contribution or expenditure.

Therefore, there is reason to believe that Erol's Inc.

violated 2 U.S.C. S 441b(a) by making a contribution to the



Omwtte in the amaunt of $50600.

*Uder a U.S.C. S 441f, It Is unlawful for a person to

etrtibute to a political Comittee in the name of another petteo
or for a political comittee to knowingly accept & contribution
Ide by one person in the name of another person. The term

Operson* is defined under the Act to include corporations.
2 U.s.C. 1 431(11). See a18o Advisory Opinion 1986-41.

As set forth above, Erol's Inc. apparently made a $5,600
contribution to the Comittee on behalf of several individuals.

Therefore, there is reason to believe that Erolts Inc. violated

2 U.S.C. S 441f.



Gordon a. Hoskins# Treasurer
Jim Hansen Committee
P.O. Box 6S4
Farmington, UT 6402S

3R: NUI 266
Jim ansen Committee and
GoCion 8. Noskins, as
tresuro

Dear Mr. Hoskins:

On June 1 Mt t e deral lactiem cute
that there is reasem t* 1m the Ja nws"e

information. •,

Une ta Ye "I . . , I-, - A.

no action should bt it "

re suA AouIL
you believe ae t
this m bater Ploeso ftt uoot s se2

Counsels Of fice vitbiR ,I! dy. of yot rce~ip 'of th ! Ut
along rith an sr to the nBIls q ioss. Where pJio,

statements should be ehaitted fiet oath.

In the abaence of any additional information demonstrating
that no further action should be taken against the Coviot and

you, as treasurer, the coumission may find probable cause to
believe that a violation e occurred and proceed with

conciliation.



Gordon a. Ueokins
Page 2

it you Ore interested in purauqng prepo*ab ause.
conciliation, you should so request in 'wit 0 11 t
I 111.18(d). Upon receipt of the request, t 00H00 ott
General Counsel will make recommnatibns to the on
either proposing an agreement in settlement of the metter or
recomending declining that pre-probable cause conciliation be
pursued. The office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission viii not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the Gener"
Counsel ordinarily will not give extensions beyond 20 days.

if you intend to be represented by counsel in tho is4tter,
C4I please advise the Commission by sOM ting fthe enclosed fmw

stating the name, address, and sofe of -is ift
and authorising such counsel to teceive any noti fiati
other commnications from the Coneason.

r% biThis matter will remain eoideiel in letordsoe i ,
2 U.S.C. l1 437g(a)(4)(8) and 47g(e3(12(A), unl .qI ..

o the Commission in writing that yo ish the ie *l
made public.

For your information, we have attached a brief AsOdeIiSiMS40
of the Commission*s procedures fot handling possible vi.a4440m
of the Act. If you have any questions, ple contact
Kenneth S. Kellner, the attorney assigned to this matter.
at (202) 376-82000

ncerely,

Danny & McDonald
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions

cc: James V. Hansen



Ile
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La the Netter of
) M3 260)

rem wMMzoI or mW

TOt Gordon a. Hoskins, Treasurer
Jim Hanson Committee
P.O. Box 6S4
Farmington, UT 84025

Zn furtherance of its investigation in the above-captioned

matter, the Federal glection Comission hereby requests that you

submit answers in writing and under oath to the questions set

£ forth below within IS days of your recelpt of this request. In

addition, the Comission beob reets thst yeou produe "e

%doemts specified below, in their entiroty, for inspection ed

seigat the Office of the Gem 0al . W l ul0reoktw

Ses i saon, aeGS9, m a Street, w.. -b'dM-g - *.C. - !.

eft or before the s$Me deadline, an* 0foM 0met* rtodsce fto!

doements each day thereafter as may be necessary for cV0r

the Commission to complets their emamination and reproductie ef

those documents. Clear and legible opies or duplicates of the

documents which, where applicable, show both sides of the

documents my be submitted in lieu of the production of the

originals.



1-y1MM 135 M 3015
ro P ODUM 00 0--OC

1. Regarding the $5,600 contribution from the Political ActS
Committee of the Assembly of Turkish American Associations (th
"Coimittee*) described in the Factual and Legal Analysis:

a. State the reasons for which the funds were treated as
earmarked for the Jim Hanson Committee;

b. State the names and positions of the persons responsible
for the making and the acceptance of the contribution;

c. Describe the process by which you determined whether the
individuals who are identified as having contributed $700 apiece
to the Committee were in any manner aware contributions were
being made in their names by Erol's Inc.

d. State whether the Committee has requested a refund of
the $5,600 contribution from the Jim Hanson Committee and whether
at any time such a refund was made.

e. State the reasons the Jim Hansen Committee has or ba
not refunded the $5,600 contribution to the Committee.

2. Produce each and every document concerning the above
interrtogaries including, but not limited to, copies of be4b,
sides of all relevant checks and other documents relating to l
transaction.



- --DOS -im S sen Commttoe and -WI a
Gordon a. Moskns, as treasurer

in the normal course of carrying out its supervisory

responsibilities, the Federal Blection Comission learned that

the Political Action Committee of the Assembly of Turkish

American Associations (the "CoinitteeS) received a $5,600

contribution to the Committee from Irol's Inc. on Noveber 12,

1965. On that same date, the Committee made a $5,600

contribution to the Jim Hanson Committee.

The Committee reported this receipt as contributioss 51

eight individuals even though the source was one ,rp ,.

"h Jim oms ittee reported am receipt of thee"se

erm~rked coetributios from the m eight IndividW,. 3t

apes that each imdiVidsl Contvbutioe Wes in the "

$700. The Comi ttee stated that theoe contrlbutions'"W"Wm

to one individual to pay for tickets to a fundraising t tot

the candidate. It stated that this was done for c-law"gss.

On June 6, 1960 the Committee stated that the $SV0G

contribution was not necessarily an earmarked contribution to-the

Jim Manson Committee since it was at the Committee's disevotion

to use the funds as it pleased. The Committee further stated

that the Committee itself had initiated the solicitation of the

funds.

The Committee made an additional $1,050 contribution to the

Jim Hansen Committee on October 6, 1965. The Committee, however,



~~, W. ,!i

"W 1 6 mesas comil~tte. refoed *5D to the committee on

amesy 9, 1994. The Ctmittee has stated that it requested ut

did not receive a refund of the $S,600 contribution from the Jim

Smanse Coemittee.

Under 2 U.S.C. S 441a(a)(l)(A), it is unlawful for any

person to make contributions to any candidate and his authorised

committee vith respect to any election for Federal office, which,

in the aggregate, exceed $1,000. The term person includes a

political comiittee. 2 U.S.C. S 431(11). Furthernore, under

2 u.S.C. I 441a(a)(2)(A), it is unlawful for a multiCandidate

political comittee to make contributions to any candidate e*

his autborised political committee with respect to any elemilem

for Federal office, wich, I* thte a9reate, exceed $5,000.

todet 2 V.S.C. S 443a(a)(4)0 a mwnO tioamdidte political

eogmittee is a political a ttew Which tws been tlatnd

with the Cemission fot at least $is months, has roeived

contributions from more thee So persons, and except for State

party political orgaminatioms, has made contributions to five or

more candidates for federal office.

Under 2 U.S.C. I 441a(f), it is unlawful for an officer or

employee of a political committee to knowingly accept a

contribution made for the use or benefit of a candidate in

violation of the limitations imposed on contributions under

2 U.S.C. S 441a.

Under 11 C.F.R. S 103.3(b)(3), the treasurer of a political

committee is responsible for examining all contributions received



tO determine whether such contributions are illegal Or

woa" ggregtod with other csttibutions Itos the SO

fltributot, exceed the contribution limitations. Uxotwslv*

coetributions may be deposited in a campaign depository or

returned to the contributor. If an excessive contribution is

deposited by a comiittee, the treasurer of the comittee may

request redesignation or reattribution of the contribution by the

contributor. If a redesignation or reattribution is not

obtained, the contribution must be refunded to the contributor

within 60 days of the receipt of the contribution.

Under 2 U.s.C. 1 441a(a)(S). contributions my be eanrrcked

througb an intermediary or conduit and treated as a cotetlbutiem

only from the original source and not from the intoeaviigt or

coAduit. 9nder tbt Setion, the interOediary or C0du4t

teWreted foade met report the original sout*e. Wk&

reeipint of suh fmnd to the ComiIon Wnd the 0400n6
tecipient.

if oarmarked funds pime through a conduit*s acowt e

conduit must disclose each contribution on schedules of it"ese4

receipts and expenditures. 11 C.i.a. I ll0.6(c)(1)(i). Under

11 C.F.R. I ll0.6(d)(l), where the conduit exercises any

direction or control over the choice of the recipient candidate,

the conduit's contribution linits are also affected. Ifa

conduit exercises any direction or control over the choice of the

recipient candidate, the contribution shall be considered a

contribution by both the original contributor and the conduit.

11 C.F.R. I ll0.6(d)(2).



5"W-dittoo did not report the receipt and passing e ef

the $5,0 Veettibution as earmatked from eight individwl. it

4eUrently told the Jim Hanson Committoe it was an earmtod

contribution even though the Committee admittedly was exorcising

control over the choice of the recipient candidate. aether, the

Committee reported the $5,600 as a direct contribution from it to

the Jim Hansen Committee. Thus, the contribution from Erol's

inc. should be considered as a contribution to the Committee.

The Committee, in turn, made a contribution to the Jim Hanson

Committee.

The Jim Hansen Committee had accepted from the Comittee, in

addition to the $5,600 contribution, the $1,050 contribution

which by itself exceeded the Committees contribution limL of

$1,0ro.

The Jim Mason aAtt** rofunded $50 to the Comm&S

0..MO... - throe t later. The Jim Ranson Co

obmld also refund the $5,600 contribution even though Oatthe

time the contribution was ma" there was apparently no reasom for

the Jim Manson Comittee to have know that this contribut --was

not earmrked from eight individuals. Despite apparent rceqeets

from the Committee for it to do so, there is no evidence that the

Jim Hanson Committee has refunded the $5,600 contribution to the

Committee.

While the Jim Hanson Committee may have had no knowledge

that the Committee was not qualified to make the contributions it

did, the Jim Hanson Committee may have failed in its duty to

determine whether or not the Committee had obtained



rW . son ge e N . imi Jj~

UWkJt To COmet cintt , et al., No. S-,22", !a *p.

ID. D.C. June 25, 1907). The Jim Blenson Coitteq tCelve a

total of $6,650 from the Comittee, presumably by check from the

Comittee, without deterinilng whether or not the Committee had

obtained multicandidate status.

Therefoce, thece is ceason to believe that the Jim Bansen

Committee and Gordon S. Hoskins, as treasucec, violated 2 U.S.C.

I 441a(f).



Roloct W. Scone, TrealrC9

lSadham congressional Cemittee
2237 Donnie RoadNewport mache CA 92660Robert V. Eroee, ?reasure

CdaCtee rsi aCnebttt

W4, +EMCWe asl trees C

Dear nit. scoees
on nie I

cow ito shol tbttreaeure.. rouo. as tireoerer

Dear Mter. rons: "+4

tat thor. isoudb + reae t 5

2 U.S.C. 1 4U"4114"
Act Of 1971. a

nder the A o
no action shOUldnh 1

treasurer. you, C"
You beleve art o n
this Matter. Nw s.
Counsel 0s Office, VIUto '"" ~t *6s&60
along with answers-te OWi.
statemontsoul eeif~~

in the as~ence of aMY addItional I Wf0Vtmaion m w
that no further action ShM14d, be ta*eu against the Cammile n
you, as treasurer, the CMMlsioet may find probable cause to
believe that a violation has occurred and proceed with
conciliation.



3ebett V. latoms

If you are interested in putsuing iPto-.obsble daeR
conCiliation, you should so request in vrit .*0& I (.
I 111.16(d). Upon receipt of the request, the e of !h.
General Counsel viii make recomendtion8 to the Co0issie
either proposing an agreement In settloment of the mttec or
recomending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recomend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
further, the Comission viii not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in vriting at least five
prior to the due date of the response and specific good omee
muast be demonstrated. In addition, the Office of the Getnevl
Counsel ordinarily will not give extensions beyond 20 dm.

04
I f you intend to be repremtqd by counsel in this mtbb,

please advise the Comision by etng the oeleaee- m
stating the name, address, and teldme er of m fig
and authorising such counsel to re We an- n4titietn - o
other conmications from the 0em.

This matter will remain c-mial in aseeda
io 2 U.S.C, 9 43791a)(4)(9) and 4 aEW1 2 f A,!tbe Comsson to writing that pM inS ft e I nvw qg Mo

made public.

C:) For your information, we ba, attached a brief d1msdopom
of the Comissions procedures for hedlinig pos e... - j1

P) of the Act. If you have any questionse, plees. contact
Kenneth 3. sellner, the attorney assigned to this matter*
at (202) 376-6200.

erely,

Dann tIcDona 14
Chal man

Snclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions

cc: Robert 3. Sadham
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*1*

ItWthe Matter of
) Nl 260

iusno 5mz8 m - ~st
g 8 ISUCIN or DOCHIMmFn

TO: Robert w. Krone, Treasurer
sadham Congressional Comaittee
2237 Donnie Road
Newport Beach, CA 92660

Zn furtherance of its investigation in the above-captioned

matter, the Federal Blection Comaission hereby requests that you

submit answers in writing and under oath to the questions set

fotht belov vithin 1S days of your receipt of this request. In

-ddition, the CamisLon hereby reqet that you produce the

docments specified belo , in tbeir entret, fot inspetion atd

.... i 8g at the Of eo h W , redesa 3eO

N.Io, DoSS Sam , #S t stret. 3., "uc, 2.C. * ,

4or be ore the same deadlinel, a"d entlaueto orfte , Ow".

do mnts each day thereafter as -y be e ry fort for

the Conission to complete their examination and reproduction of

those documnts. Clear and legible copies or duplicatet of the

documents which, where applicable, shov both sides of the

documents may be submitted in lieu of the production of the

originals.



20th tUvw It e,~ av
3. nfte .cht ad even doc.mt cooceaay t above

smlitk g. - t Imited top Copris o both 6ides of all

0

1'.



um m i.. asmiusi

£USPOUDWT: Sadham Congressional Committee RuM 2#fl
and Gordon N. Soskins, as treasurer

Under 2 U.S.C. S 441a(a)(l)(A), it is unlawful for any

person to make contributions to any candidate and his authorised

committee with respect to any election for Federal office, which,

in the aggregate, exceed $1,000. The term person includes a

political committee. 2 U.S.C S 431(11). Furthermore, under

2 U.s.C. I 441a(a)(2)(A), it is unlavful for a multicandidete

political comAittee to make contributions to any candidate end

his autborised political comittee with respect to aW *2l4tls

for federal office, which, in the aggregate, exceed $S.f00.

Ugder 2 U.S.C. 9 441a4a)(4), a multicandidate politel

committee is. a poliftical eommittee which has been regWARMW

ith the Comislon -fot at lost six mosths, has ra*ived

contributions from more than 50 persons, and except for ,ato

party political orgenisations, has made contributions t .five or

more candidates for federal office.

Under 2 U.S.C. I 441a(f), it is unlawful for an officer-or

employee of a political committee to knowingly accept a

contribution made for the use or benefit of a candidate in

violation of the limitations imposed on contributions under

2 U.S.C. 1 441a.

Under 11 C.F.R. I 103.3(b)(3), the treasurer of a

political committee is responsible for examining all

contributions received to determine whether such contributions



are 4llegal or whether. whe aggregated with other contilbmtot

ftm the lame cttibutort, '*oed the contribution linitailo,

3aeOsive contributions may be deposited in a campaign depository

or returned to the contributor. If an excessive contribution is

deposited by a committee, the treasurer of the committee may

request redesignation or reattribution of the contribution by the

contributor. If a redesignation or reattribution is not

obtained, the contribution must be refunded to the contributor

within 60 days of the receipt of the contribution.

The Political Action Committee of the Assembly of Turkish

American Associations (the "Committee") contributed $3,000 to the

fadbam Congressional Committee on NOvember 25, 1%5# altbmogb .e

Committee did not obtain malticandidate status until 31,

19- . Threfore, the Comittee'a contribution lisitatlee .

$1000 until that date. 2 U.S.C. 1 441a(a). The ComSA e

esoed its contribution limit of $1.,*:vith its aoatlifhi

to the sadbhs Coangroseioal Committee.

The apparent ezcesive portion of this contribution, $2,000,

was refunded by the sadhan Congressional Committee to the

Committee on April 25 19S6, five months after the initial

contribution.

While the Badham Congressional Committee may have had no

knowledge that the Committee was not qualified to make the

contributions it did, the Sadhan Congressional Committee may have

failed in its duty to determine whether or not the Committee had



d 6ta. I1a status. * ..C.. .. Joh1n A. Dr kM

mm. *4@ 9' g" O "S (D. N.J. t" ), Seo on

ITect OIfeb-mok To Congress Comaitte*e. t a&., o. S- 2,

slip op. (D. D.C. June 25# 1907). The Sadhan Congrossional

ComIttee received a total of $3,000 from the Comittee,

presumably by chock from the Committe, without determining

whether or not the Comittee had obtained multicandidate status.

Therefore, there is reason to believe that the ladham

Congressional Committee and Robert W. Krone, as treasurer,

violated 2 U.s.c. I 441a(f).



FEDIERAL ILM4I,sWAUMUCo. oC W-

erol Osdemir, Treasurer
political Action Committee of

the Assembly of Turkish
American Associations

7401 Westlake Terrace, 0114
sethesda, ND 20817

~Mtte

Dear mtr. Oxdeair:

On June 1I ' 'i

that there is reason to
MWd you, as treasurer.co°

4418(a)(1)(A) and 433(e)#',
Campaign Act of 1971, a a
Legal Analysis, which 7, ...
findings, is attached foe' . .

Under the Act, you eV* em qpart that
no action should be takeoF *.
treasurer. You may suhe (WOt: 1 e. i
you believe are relevant to o
this matter. Please submit 0%ch intCriS t a *

Counselts Office along with smo s to the Lwgo 40. tiona
within IS days of your reoeipt of tisL "tr. *
appropriate, statements sh- ,d be submitted Mder oath.

In the absence of any additional infruation Geesiittating
that no further action should be taken 8gaiast tht Cofsitte and
you, as treasurer, the Coini.ssion may find probable asuse to
believe that a violation has occurred and proceed with
conciliation.



3rel Osieinir
Pe 2

If you are interested in pursuing pro-probable cause
conciliation, you Should so request in Writing. 8so C.U.3.
S 111.16(d). upon receipt of the request, the Oflie of the
General Counsel vili make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pro-probable cause conciliation be
pursued. The Office of the General Counsel may recomend that
pc-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pro-probable cause conciliation after briefs on probable cause
have been nailed to the respondent.

Requests for extensions of time viii not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. in addition, the Office of the General
Counsel ordinarily viii not give estensios beyond 20 days.

if you intend to be represented by counsel i& this mmt4w,
please advise the Commission by completing the enclosed Sam
stating the name, address, and telephone number of such le,
and autborising such counsel to receive any notificetioe s
other coi nications from the Cammisoejo.

This matter will remain confidential in accordane Vith
2 U.S.C. If 437g(a)(4)(8) and 437g4a)(12)(A), unlse yeinmotlft y
the Commission in writing that you wish the imoetAgaatio to be
mado public.

For your information, we have attached a brief description
of the Commission*s procedures for handling possible violations
of the Act. if you have any questions, please contact Kenneth 3.
Kellner, the attorney assigned to this matter, at (202) 376-200.

n4cerely, ,

Danny L. RcDonald
Chairman

Knclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions



Km the matter of )NU 1400

voB mmct -im OP BOS BNE

TO: g*rol Osdemir, Treasurer
Political Action ComLttee of the Assembly of

Turkish American Associations
7401 Westlake Terrace, #114
sethesda, RD 20817

In furtherance of its investigation in the above-captioned

mattr, the Federal liection Commission hereby requests that you

submit answers in writing and under oath to the questlas set

forth below within IS days of your reelpt of this request. In

addition, the Commission hereby roqueto that you pro fse the

doagments specified below, in their fty, for i t1 g -

supying at the Office of the Gemeral C, ftdet .Iio

Comission, Roms 659, 999 3t str4etp WO*&.s ~ s,*

on or before the same deadliNe, and *ontiamot 'pridV those

documents each day thereafter as my be necessary for 0n0asel for

the Commission to complete their eamination and cepCoduaton of

those documents. clear and legiblo copies or duplieteos of the

documents which, where applicable, show both sides of the

documents may be submitted in lieu of the production of the

originals.



Brol Osdenir

in answering these interrogatories and request for
production of documents, furnish all documents and other
Information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Sach answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories In till
after exercising due diligence to secure the full informet*A to
do so, answer to the extent possible and indicate your ii"t,
to answer the remainder, stating whatever Information or
knowledge you have concerning the unanswered portion wA
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any Gog"if
communications, or other items about which information is
requested by any of the following interrogatories and remwfo
for production of documents, describe such items in sufflest
detail to provide justification for the claim. Each laiis of
privilege must specify in detail all the grounds on which it
rests.

Unless otherwise indicated, the discovery request shall
refer to the tine period from May 30, 1985 to the present.

The following interrogatories and requests for production of
documents are continuing in nature so as to require you to file
supplementary responses or amendments during the course of this
investigation if you obtain further or different information
prior to or during the pendency of this matter. Include in any
supplemental answers the date upon which and the manner in which
such further or different information came to your attention.



1Fv
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rot the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You* shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees* agents or attorneys thereof.

"persons* shall be deemed to include both singular and
plurals and shall mean any natural person, partnership#
committee, association, corporation, or any other type of
organization or entity.

"Document' shall mean the original and all non-idewmesl
copies, including drafts, of all papers and records of V y tpe
in your possession# custody, or control, or known .. !

exist. The term document includes, but is not L
letters, contracts, notes, diaries, log sheets, re *
telephone communications, transcripts, vouchers,
etatments, ledgers, checks, money orders or other
per, telegrams, telezes a lets, circulars, '
teprtsv memoran0da, correepooaence surveys, t
and video recordings, dravigee photographs, gre

s, lists, computer print-outs, and all e61
other data compilations from which information ea* .

*Identify" with respect to a document shall me401 "the
nature or type of document (e.g., letter, memoamb W77 ,
If any, appearing thereon, the date on which the dOe!..K*
prepared, the title of the document, the general subl ct tWtteC
of the document, the location of the document, the naeqvof
pages comprising the document.

'Identify" with respect to a person shall mean state the
full name, the most recent business and residence addoenmes and
the telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full naes of
both the chief executive officer and the agent designated to
receive service of process for such person.

'And" as well as "or' shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.



1. Regarding the $5,600 contribution from Urol's Inc. to the
Political Action Comeittee of the Assembly of Turkish American
Associations (the OCommittee")t

a. State the names and positions of the persons at srolos
Inc. responsible for making the contribution;

b. State the reasons for which the funds were treated as
earmarked for the Jim Hanson Committee;

c. State the reasons Brolt's Inc. was not reimbursed by the
individuals who are identified as having contributed $700 apiece
to the Comittee; and

d. State the reasons why the receipt and passing on of the
contributions as earmarked were not reported by the Cognitte as
earmarked.

2. Deseribe the efforts made by the Comittee in obtaii a
refund of the $5,600 contribution from the Jim amson uCm"Wgo.

3. State wbether the transfer of $100 tree the A'*
Yvukis rAn Amociations to the Ceafittee doscibe6
ftaefal and legal analysis was for aidmeis ative .
iaoufred by the Comittee within 30 dat pvcedint
end provid, proof thereof.

4. Regarding the contributions totaling $47S from narlboetj0ko
7@dJp. Inc., The Precious Gem, Cay Eaport-Import Corp.,
Evansville Metal Products, Inc. and emor Food, Inc.:

a. State how the Committee determined the contributing
corporations were making contributions on behalf of individfwes
to whom the contributing corporations owed money; and

b. State the names of the individuals for whom the
contributions were made and the dates of the contributions.

S. Produce each and every document concerning the above
interrogatories including, but not limited to, copies of both
sides of all relevant checks and other documents relating to:

a. the transfer of funds from the Assembly of Turkish
American Associations to the Committee;

b. contributions made to the Committee on corporate checks;

or



C.0 co nt: I t1 ~ ............ .# .. .a .m
emte nd the Saftb ftnow.em Ci"eA-

4. the coittes0 refund of $50@O@ to grve Inc

A .. W



3tllGUDUITSt Political Action Committee of the Nu3 2680
Assembly of Turkish American
Associations and Brol Osdemir,
as treasurer

A. sackround

The Committee registered vith the Commission on May 30t

196S. The connected organization of the Committee during the

audit period vas the Assembly of Turkish American Associations

(the *Connected Organization'). The Connected Organisation is

incorporated under the lays of the District of Columbia.

original treasurer of the Committee and the treasurer dria#E'"s

period covered by the audit was Bulent Atalay. 2%e Stt"&"

Orgssisatioe also listed Taskin Atil as the Custodian of s,

but did not list an assistant treasurer.

"slent Atelay resigned as treasurer while m 3 ,..

entoreement matter for late filings was pending. Anm o

Statement of Organisation was filed on April 30, 1967 thMt li*eod

IUrol Odemir as the Committee's treasurer and Custodian of

Records. it also listed sren Vocal as the Committee's ae t

treasurer. The Committee filed another amended Statement of

Organisation on November 20, 1987 listing Alp Karahasan as the

Committee's treasurer and Custodian of Records. Sren Vocal

remained the Committee's assistant treasurer. Subsequently, Alp

Rarahasan was substituted as treasurer for the purposes of

NUIR 2368.

According to a letter received by the Commission on



Pebriary 2, 198, Alp Karahasan died on January 28, 196, leoft

the Comittee vitbmut a treasurer. The letter also stated tst

Brea VWeral had resigned as assistant treasurer and that the

signatory of the letter, Erol Oudeniro would be addressing isems

Involving the Committee until the appointment of a nev treasurer.

Correspondence received from the Committee on June 6, 1968

and October 17, 1968 vas signed by Erol Osdemir, as treasurer.

tn addition, reports filed vith the Commission since February 2,

1966 have been sign by Srol Osdemir, as treasurer. For those

reasons, correspondence from the Commission to the Comittee has

been directed to Brol Osdemir.

At no point, however, has the Committee filed an Ammmid

Statement of Organisation to affirmatively list grol Osdemsir as

its new and current treasurer.

he audit revealed six apparent corporate contributime

totlin, $6,075 on the Committees receipts journal and

contributor list as followas

Conttributor Deposit Date a t

Marlboro Motor Lodge, Inc. 10/02/65 $ 100

The Precious Gem 10/02/65 250

Cay Export-Import Corp. 10/22/65 so

Zrol's Inc. 11/12/65 5,600

Evansville metal Products, Inc. 1965 50

Kemor Food, Inc. 1965 25

$ 6,075

The Committee acknowledged that the contributions were made

on corporate checks.



On the ema date that the Committee reported the rop.

$5#400 item Etol's Inc., the Committee made a $S,600 contrilfttima

to the Jim anseon Committee. The Committee reported this receipt

as contributions from eight individuals even though the source
Was one corporate check. The Jim nansen Committee reported the
receipt of these funds as earmarked contributions from the same
eight individuals. It appears that each individual contribution

was in the amount of $700. The Committee stated that these

contributions were given to one individual to pay for tickets to

a fundraising dinner for the candidate. It stated that this was

done for convenience.

On June 6, 19,8 the Committee stated that the $St#00

contribution was not necessarily an earmarked contributio. to the
Jim esem Commlttee since it was at the Committees discteton

to use the funds as it pleased. Th Committee further stetd
that the Committee itself had initiated the solicitation of the

funds.

On June 17, 1967, the Committee refunded $700 of the $5,600

to Srol onaron, one of the eight individuals to attend the

fundralser. The refund was reported in the Committee's 1967

Rid-Year Report. Zn the same correspondence, the Committee

stated that the individuals involved did not ever reimburse or

otherwise provide funds to Brol's Inc. for the contributions it

had apparently made on their behalf. It is not evident that the

individuals involved were even avare of the use of their names in

this transaction.

In its letter received on October 17, 1988, the Committee



64W.

Otted that a check for $4,900 It had written to roles Inc. in

UW 1S was returned to it for insufficient funds. te

Cmittee enclosed documentation with the letter verifying that

transaction. The Committee also stated in this letter that the

*refund was made as of the 9/30/86 report.0 While the 1968

October Quarterly Report lists such a refund to Erol's Inc., this

office has no documentation that a refund was ever consummated.

As to the remaining five apparent corporate contributions,

the Committee has stated that although the contributions were

made on corporate checks, in actuality the five contributing

corporations owed the individual money and simply made out the

checks to the Committee for the individual. According to the

referral materials, one of these contributions was reported as a

contribution from an individual. This Office has not located

twew contributions on an applicable Committee report.

The audit furthor revealed three transfers totaling 4$,109

ftom the Connected Organization to the Committee. he Coeadttee

has stated that two transfers totaling $6,000 were made for

administrative expenses but that the expenses were not incurred

within 30 days preceding the transfers. The Committee reported

the refund of those transfers as *Loan Repayment" and has

provided copies of the refund checks. In its letter received on

June 6, 1988, the Committee stated that the remaining transfer of

$100 had been refunded. In its letter received on October 17,

1988 the Committee enclosed a copy of a check to the Connected

Organisation for $100. It is not known whether the transfer of

$100, apparently refunded by the Committee, was for



Sdministrtivo expenses incurred within the 30 days prOedintg t .

transfer.

The Committee reported the $5,600 disbursement to the Jim

Manson Cowmittoo discussed earlier as a contribution from the

Committee even though the Jim Hanson Committee reported It as

earmarked from eight individuals. The date of this disbursement

was November 12, 1905. in addition, the Committee made an

additional $1,050 contribution to the Jim Hansen Connittee on

October 6, 1985. The Committee, however, did not achieve

multicandidate status until November 30, 1965. The Jim Hanson
Committee refunded $50 to the Committee on January 9, 1%6. Ihe

IN.
Committee has stated that it requested but did not roive aC.

C) refund of the $5,600 contribution fron the Jim Sansen C*mmittoe.

The Committee also contributed $3,000 to the Dadha

Cmgressional Comittee on November 25, 19S, although Vw
o Commit" did not obtain multicandidato status until So 0,

1905. The apparent excessive portion of this contribution,
0 $2,000, was refunded by the Sadham Congressional Conmittee to the

Cinittee on April 25, 1986.

a. Legal Analysis

1. failure to Report Change of Information in Statmenat of

Orgmmisation

Under 2 U.S.C. I 433(c), any change in information

previously submitted in a statement of organization must be

reported to the Commission no later than ten days after the

change.

As set forth above, the treasurer of the Committee during



the pried covered by the Audit resigned while UM 2346 was

. Alp Earahasan was later substituted as treasurer, but

died in January 1966. no change or correction was reported in

the Infornation previously listed in the Statement of

Organization regarding the role of srol Osdenir as the

Comitteets current treasurer or assistant treasurer.

Correspondence and reports from the Committee to the Commission

suggest, however, that Brol Osdemir is fulfilling the duties of

treasurer or assistant treasurer as prescribed by the Act.

Therefore, there is reason to believe that the Political

Action Committee of the Assembly of Turkish American Association&

and Srol Osdemir, as treasurer, violated 2 u.s.C. 9 433(c),

.0 2. Corporate Csmtributei8

Under 2 U.s.C. I 441b(a), it is unlawful for any cxpw ,a

0. to make a contribution in conection with a federal olentit!r

Ofor a political committee to knoviatly accept or reeiv* a

contribution from any corporation. Furthermore, this Section
C> makes it unlawful for an officer of a corporation to coneont to

such a contribution or expenditure.

In view of the facts set forth above, there is reason to

believe that the Political Action Committee of the Assembly of

Turkish American Associations and Erol Oademir, as treasurer,

violated 2 U.S.C. S 441b(a) for accepting up to $6,075 in

apparent corporate contributions.

3. Contributions in the tame of Another

Under 2 U.S.C. I 441f, it is unlawful for a person to

contribute to a political comittee in the name of another person
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or for a politiol committee to knowingly accept a coattibult

ma% by one porsea In the name of another person. ae term

sperson is defined under the Act to include corporations.

2 U.S.C. 1 431(11). See also Advisory Opinion 1966-41.

The Comittee admitted that it had accepted contributions

that vere made on corporate checks, including that of Urols

Inc., in the name of another person.

Therefore, there is reason to believe that the Political

Action Committee of the Assembly of Turkish American Associations

and 3rol Osdesir, as treasurer, violated 2 U.S.C. S 441f.

4. Tcamafer of VImd" from the Comected Ocrgiusmta
to the Separate Segrega8ted Pend

Under 2 U.S.C. I 441b(b)(2)(C), the term 0contribttoa or

expenditure shell not include the establishment, admietcatim,

and solicitation of contributions to a separate .sre.ated fe

to be utillsed for political purposes by a corporatism., lar

orgamisation, meorship orlmisation, cooperative, or

corporation without capital stock.

Under 11 C.F.R. 5 114.S(b)(3), if the separate segregated

fund pays any solicitation or other administration espesses from

its own account which could have been paid by the collecting

agent, the collecting agent may reimburse the separate segregated

fund no later than 30 days after payment by the separate

segregated fund.

The Connected Organization was apparently acting as the

collecting agent for the Committee. See 11 C.F.R.

S 102.6(b)(1)(ii). The Connected Organization made three



ttrmsfers totalil, $*,1@ to the Comittee for sdministrot* .

Ne. Six the0oad dollars (*,000) of the expenses,

baomr, were not incurred within 30 days preceding the

transfers, the required time period of 11 C.r.3. S 114.S(b)(3).

As previously discussed, the Cdomittee reported the refund of

$6,000 to the Connected Organization and provided oopies of the

refund checks to the audit staff.

The Committee also provided a copy of a check for $100 to

the Connected Organization. It has not, however, provided

evidence demonstrating why this transfer should not also be

considered prohibited. The transfers totaling $6,100, although

later refunded, should be treated as apparent corporate

contributions accepted by the Committee. Therefore, tbee Is

reason to believe that the Political Action Comittee of the

Aseembly of Turkish mericam Associations and srol 0@oiucp- Am

treasurer, violated 3 U.S.C. S 441b(a).

S. coasti Um ode In Imfte of the &itate

Under 2 U.S.C. S 441a(a)(l)(A), it is unlawful for .ay

person to sake contributions to any candidate and his authorised

comittee with respect to any election for Federal office, which,

in the aggregate, exceed $1,000. The ter person includes a

political committee 2 U.S.C. S 431(11). Furthermore, under

2 U.S.C. S 441a(a)(2)(A), it is unlawful for a multicandidate

political committee to sake contributions to any candidate and

his authorized political committee with respect to any election

for Federal office, which, in the aggregate, exceed $S,000.

Under 2 U.S.C. S 441a(a)(4), a "multicandidate political
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_.tE_ is a political committee which has been regist#ftd

with the Comission for at least six months, has received

comttibutions from note than SO persons, and except for Stnte

patty political organizations, has made contributions to five or

nore candidates for federal office.

Under 2 U.S.C. 1 441a(a)(8)# contributions may be earmarked

through an intermediary or conduit and treated as a contribution

only from the original source and not from the intermediary or

conduit. Under that Section, the intermediary or conduit of

earmarked funds must report the original source and the intended

recipient of such funds to the Commission and the intended

recipient.

if earmarked funds pass through a conduit's account, the

conduit must disclose each contribution on schedules of iS*

rceep@ts and ospeditures. 11 C.I.a. I 110.6(c)(1)(1).

11 C... I ll0.6(d)(l), whore the conduit exercises an

diroetion or control over the choice of the recipient can.,

the conduit's contribution limits are also affected. if a

conduit exercises any direction or control over the choice of the

recipient candidate, the contribution shall be considered a

contribution by both the original contributor and the conduit.

11 C.7.3. S ll0.6(d)(2).

The Committee did not report the receipt and passing on of

the $5,600 contribution as earnarked from eight individuals. it

apparently told the Jim Hansen Comittee it was an earmarked

contribution even though the Committee admittedly was exercising

control over the choice of the recipient candidate. athor, the



Cornittee reported the $S,600 as a direct contribution i ti to
the Jim s nMsen omittee. Thus, the contribution fromg nles

lnc. should be considered as a contribution to the Cosmmi .

The Committee, in turn, made a contribution to the Jim Masn

Coli tte.

As discussed earlier, the CoiNittee did not obtain

multicandidate status until November 30, 1985. Therefore, the

Cownittee's contribution limitation was $1,000 until that date.

2 U.S.C. S 441a(a). The Comrittee gave $5,600 to the Jim nansen

Comiittee on November 12, 196S and $1,050 to the Jim eanson
C Committee on October 6, 19s5. The Comaittee thus exceeded its

tn
No contribution limit of $1,000 with its contributions to the Jim

C~ Namsa Cnommittee. The Committee also exceeded its contribtion

limit with its contribution of $3,000 on November 25, 1 t e

ON.ha Congessional, Cowitt...
C) Tberefore, there is reuoes to believe that the Polito l

Action Committee of the Aemdly of Turkish American Assoctations

and Irol Osdemir, as treasurer, violated 2 U.S.C.

S 441a(a)(1)(A).
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June 20v 1999

Tunca Iskir, President
Assembly of Turkish Amecant

Associations
2010 Massachusetts Avenu, 3.w.
Washington, D.C. 20036

as: MUR 2466
Assembly of Turkish
Amercanm Associations

vm Dear Kr. Iskir:

ulOn awne 1f 19me the ftdoral 51.ction ~~o endta
there Is reso to bet-w4 the-, I..Z II '',Of ftwbisI ,.im
Assoaiatss (the ~ Z v.td2vSc I (* ao rovilso of the
(*the Act",)* Mass

OW Afte- mil 40P

1 0submit. te thdr at .

its the sit"e of a": 4"Itlefol S"form& NSsethat so tther actioeh l be tako.q issit V ReAumlywCission may find -prM. M 4 camse to bell"S that a #jlata.. basoccurred and proceed Withb conciliation.
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If you are interested in pursuing pre-probao causeconciliation, you should so request In wr in,. Se 1caseS111.16(d). u1pon receipt of the, ret, h ft of the-General Counsel will make recomendations to the Conission eitherproposing an agreement in settlement of the matter or reoeindeclinin that prO-probable cause conciliation be pure --eoffice the General Counsl may recomMend that pre-probablecause conciliation not be entered Into at this time so that it mycomplete Its investigation of the matter. Furthers the Comissbonviii not entertain reests for Pr.-probuble cause conciliationafter briefs on probable cause have been mailed to the respondent.
Requests for extensions of tine viii not be routinelygranted. Requests must be made in writing at least five daysprior to the due date of the response and specific good cause ostbe demonstrated. In addition, the Office of the General Counselordinarily vil not give extensions beyond 20 days.
If you intend to be represented by counsel in this matteplease advise the Commission by completing the enclosed trstating the name, address, and telephone Sere of such ogland authorising such counsel to receive any notifications a"Other Couications fro the Commission.
This matter wiii remain confidential is accordance with2 -S.C. 0 4179(a)(4)(9) a"n 4 3 7 (a)(12)(A)v *lese you.......the Commailsion in writing that you wish the i.m tigationmaod public.

For yor Information, we have attache" a brief desciripWen ofthe --missions rocedures for handling possible violatiooW e.the Act. If you have any questions, ples contactKenneth B. ellnero the attorney Sssigned to this matter, at (202)37"6200.

4ncerely/

Chairman
anclosures

Factual and Legal Analysis
Procedures
Designation of Counsel Form 

g
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Under 2 U.s.C. S 44lb(a), it is unlawful for any corporation

to make a contribution in connection with a federal election or

for a political committee to knowingly accept or receive a

contribution from any corporation. Furthecmore, this Section

makes it unlawful for an officer of a corporation to conenwt to

such a contribution or expenditure.

Under 2 U.S.C. I 441b(b)(2)(C), the term "contribotln or

empendituceO shall not include the establlshmnt, e dmAMveU,

and solicitation of contributions to a separate ,egrege~fd

to be utilised for political purposes by a corporatio, u.s

orgsmiuation, membership organisation, coopecative, or

corpoation without capital stock.

Under 11 C.F.3. S 114.S(b)(3), if the separate spgated

fund pays any solicitation or other administration expeaes from

its own account which could have been paid by the collecti

agent, the collecting agent may reimbure the separate segregated

fund no later than 30 days after payment by the separate

segregated fund.

The Federal lection Commission conducted an audit of the

Political action Committee of the Assembly of Turkish American

Associations (the OCommittee") covering the period Kay 30, 196S

to December 31, 1986. The connected organisation of the

Committee during the audit period was the Assembly of Turkish
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Mintse Asesmeltltis theCd Onganisstiono The
OT gmaition is incorperated under the law$ of the

Diftrict of Columbia.

?he audit revealed three transfers totaling $6,100 from the

Conected Organisation to the Committee. The Comittee has
stated that two transfers totaling $6,000 wore made for

administrative expenses but that the expenses were not incurred

within 30 days preceding the transfers. The Committee reported

the refund of those transfers as "Loan Repayment" and has

provided copies of the refund checks. in its letter received on
June 6, 198, the Comaittee stated that the remaining tramste of

$100 had been refunded. Zn its letter received on October r?&

1900, the Committee enclosed a cop of a check to the Co 4
@rtpasetion for $100. It is not kmown wethec the trim-0M*'

$100 apparently refuMnde by the Cmmittee was for adiMntse

eqee~s, incurred withis the 30 dwys preceding the traefeor.

The Connected Organisation Ma apparently acting as the

collecting agent for the Committee. See 11 C.i.a.
S 102.6(b)(l)(ii).

The transfers totaling $6,100, although later refunded,
should be treated as apparent corporate contributions accepted by

the ComItte in violation of 2 U.S.C. S 441b(a).

Therefore, there is reason to believe that the Connected

Organisation, the Assembly of Turkish American Associations*

violated 2 U.S.C. I 441b(a) for making contributions to the

Cosmittee totaling $6,100.
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DARRYL R. WOLD
ATTORNEY AT LAW iM 2 A It!

31SI AIRWAY AVN NjC, SUITE M.4-1

COSTA MESA. CALIFOKNIA 92626
(714) 641-4942 rA^ f7fsi S146-1003

June 22, 1989

Lawrence H. Noble, Esq.
General CounselFederal Election CommissionWashington, D.C. 20463

Re: EUR 2688, BadhaC Commonnal Comttee

and Robert W. Krone, as Treasurer

Dear Mr. Noble:

tI represent the Badham Congressional Committee and Robert w.
Krone, as Treasurer. Their Statement of Designation of Counsel

Un form is enclosed.

N I am writing to request an extension of time to respond to
the Commission's letter of June 6, 1989, and of the pweiod duringwhich my clients may request pre-probable cause coniliation, and

c of the time within which they have to resMnd to the omission' a
interrogatories and Request for Production of -ofmutsm-. I

0.6 request an additional period of time of 20 days, to and including
(0 July 12, 1989.

The reasons for requesting the extension are that:

C (1) The Comission's inquiry is based on information that
the Badham Congressional Committee received a contribution of
$3,000, from a comittee that was not qualified as a multi-
candidate committee, on November 25, 1985. The C .is ion's
Factual and Legal Analysis acknowledges, howeVer, that the donor
did qualify as a multi-candidate committee on Novber 30, 1985.
Information in my client's files indicates that the contribution
in fact was not received until on or after November 30, 1985,
which if correct, would indicate that there has been no
violation.

(2) My clients need additional time to obtain further
substantiation of the date on which the contribution was
received, but this information will have to be obtained from
individuals formerly employed by Congressman Badham, who are no
longer employed by him because he has since retired from office.
We expect that we will be able to locate and interview these
individuals, but need additional time to do so.
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DeceusOe eO xpect that the facts that we Vill be able toascerain viii shoW that no violation has, in act, ocurred,good cause exists for the brief extension of tim we are
requestinq.

Since I spoke with attorney Kenneth Kellner in your officeconcerning these matters on June 22, Xa= copying his with this
letter. Thank you for your consideration.

Sincerely,

W&DEID. 01

Snalosure

cc: R N. Xelbmner, Rsq. (with nal. )
Ro we . Kroe Oth ewl.)
Non. obezt 2. 9d (with encl.)
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ar I. Void* t. .,

3151 Airmay Avenue

Mite M-i

;osta Hesa, CA 92626

(714) 641-4942

The above-named individual is hereby designated as my

counmel and is authorized to receive any notifications and other

communications from the Comission and to act on my behalf befoe

tbe C 1ss ion.

&vw221 1989

NM 2 : Robert W. Krone, ndi for
Radhau Congressional...

Badham CouigrLonal Ciaittee Owl~
Robert W. Krone, as Treasurer

2237 Donie Road

Newport Beacb, CA 92660

mz (714) 850.9404

i

(714) 850-9404
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June 23, 1989

A&O. Vg I" D5,@YN .C. OULW

Kenneth E. Kellner
Office of General Counsel
Federal Election Commission
Room 659
999 E Street NW
Washington, DC 20463

CONFI DENTIAL

Re: MUR-2M* 1 -3getJim Hane Committee

Confirming our telephone conversation of yesterday, I have been retained by the
Jim Hansen Committee to represent it in the above-referenced matter. I have
enclosed the appropriate statement of demlgatkm o comsel herewith. I am also
enclosing responses to the eaa's I p arles and Request for Productions of
Documents.

As you will see from the azmw to tbe hterroaorls and the docments
produced, the Jim Hm Cmlttee md 1t Trea-er reaonably believed that the
$5,600 contribution nn wied of emrhojd ootn t nt from eight Indivduals in the
amount of $700 each. It w not intilate Septamber of 1966 that the Committee had
any reason to believe that the pror of the Comrbtin was in question and even
then expected to receive further infwomatkiM Upon c081etlo of the FEC audit. The
Committee received no further 11 1o tlo= from neither PAC-ATAA nor the FEC
until receipt of the FEC's June 6, 1989 letter. After consulting with counsel, the
Committee has now sent a check to PAC-ATAA for $5,600 in complete and full
reimbursement of the contribution.

If you have any questions or require further information, please give me a call
at your convenience.

Very truly yours,

H. Dickson Burton

HDB/mhj
cc: James V. Hansen

Peter H. Jenks

Dear Ken:
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310 South Main, Suite 1200

Salt Lake City, Utah 84101

(801) 363-3300

5be above-named individual is hereby designated as my

coumel and is autborized to reeive any notifications m ot

onmmiaotioms from the Ciss ion and to act on my bebWal .69e
the NmLssioen.

OPP

(4-~-m

~4i~e

u--s
- -t

LRd

P^m~ta UK a M 42

(801) 4514S00
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The Jim mnon C mit ansers under oath the Inter-
rogatories nd respmods to the Request for Production of Docu-
auts suhitted to it by the Federal Election Camission as
follows:

1.. me--r-i- hn *so600 cotributioa fram the it Ical
Areatiommmxmee of the 5saly of 2tuzus i lesa
tione ("h e-..ee) dpacsmbd in the Factual Sold e"

a. nowto a msos fr whih the fuds wre Wasted

as "i-b-i i"- t"e Jim Cb _ tte';

1'"- the s ommiteo
to Juno ins W M, fi' i-/ro fJm . 14OO
fo -R be"wtti an on 1 o ...........

wit e _f1_ ' *Sh P - tMA ny.t . ......
coi~ =IMF *i1" vith gas", Of tg

it"t~ 'iem with aim
* ~ ~ ~ e ~p"iib2i that~ a I

Ptt-11e 1 wmto MN- 1A8he we c*oe of tU
responsr-e= =-'8 N r om5rtTito "h eI

,owi-misot -ule we.u

an 12/12/65, Jim SDrer then Aftinistrative Aistfor
Congess Emmmicalleid Oftrda* (last name i beb

Omasas)at the IPAC. 'ATAA to get the hoaddeei o eot
Ing 1purpose for the &tost inividuals.- Ferda re1o 111 IN lth
those adessto Jim ODrkr on 12/20/65. Us fommveUw a n
to Jiws Fishue officer Negrfor the Jim Rmenon COMte,
who listed that ifuano on the apopriat 130 ftort alang
with the noftan that these Uwee eamake contr1b5iDnsfro
PAC-AIMA. Furhe, Junm Fisher attached a memo to the Aim
Hansen Cmittee' a FUC Report of 12/31/65. This mao 01meibed
the trinisation In which the Comittes received the semaied
contriumtions.



tiome (r -. atts") g 4 ji ~g~g jot

Oialysis:.. .

b. a"t "01 "pCitims of theM
t"m e s a" am of "m

tim;W

Namo" and positions
contribution:

NilMgun Floyd
Yawums Somun
Bg-ol Omle'snTilma doLana
SKirm Ge 1ms

atie Ummt
Dsts Getur~k

of thoo@ resolnlible for making the

Executive ro21' Ia Inc.-aooutls Irol *a Iwc.
Purcamsing Irol ' Inc.
lmcmitiv 3ro' an I=.
Lu0outive 3r l a Iw.3mmativs 3rdo' a Ino.don_ Ifto2l B
3mactVI Eo' in 1*aa.

Nbmmsu nd pCOstiim* of th e --.i for the - of
the ".ri.tirs.

am Fiahe
JiSmef ake

__ .ale now"

J'r
tie". 0", WWI t11) all~ S Wilb ,"ft VaOW14

timu werm bet" mlde m UmN by -l-as gzm.

The PAC-ATAA info dth Cmttee that It remese dck
from each individua. No other evidews s avemL et
Camittee which indicated that the in lvi&ual ftit as
contributing $700 each did not makeinividal v umItey -
tributions.



1.t~ 4 ,a te of the As yof Itnkish iON IONS
tlam (te ew tee") dsawbod in fte Factual andgal
lia ysis:

4* State fhtte Comi11ttes hasreusea emdd. Z-WqfftW ais h e : ~ 8 .

of the 65,600 contribution from the Jim eanem Comittee and
Ih 2be at any tim such a refund was made.,

ANWER:

On 3/27/87 the Jim Hansen Comittee received a letter dated
2/17/87 from PAC-ATAA requesting a refund of $5,600. On
9/20/88, the Jim Hansen Comittee received a letter dated
6/27/88 requosting a refund of $4,900.00.

A refund of $5,600.00 yam made to PAC-ATAA on June 23, 1989.

1. an@@-ng the *5rO c Atribu-tion from the PoStSG1
autem )Otts eOf "Neo ea1 of Ynrhiu im a
times (be '"-t ".-) -mo-ied in t h atual sa Lg
Jmallsis:

. 8ttte the es the Jim rmOem See - boo or
bes mot rofim n the 65,600 cetributlion to the -O -e.

Te Jim Emen mittm reasoably beloeved that the $500
chec consisted of eight $700 contributions which mi 1Wti-
mately earmar-ed with PAC-ATAA as the conduit, and tha the
ea -marft cIntributions were made without PAC-ATAA eumN-oiing
my direction or control ovor the choice of the recipien
candidate. This Is substantiated by the receipt of the eight
Invitation r onse cards to the fundrsing event from the PAC-
ATAA and the ubsequent receipt of home addre of the eight
Individuals from PAC-ATAA.

On 3/27/87, the Jim Hansen Coamittee recesived a letter dated
2/17/87 from PAC-ATAA requesting a refund of $5,600 because 'It
fully exceeds our limit." Peter Jenks, then Finance Director
for the Jim Hansen Coemittee, responded in a letter on 4/7/87
that it was the Comittee'a understanding that the 65,600 mms
within legal limits despite the fact that they wore not a sulti-
candidate PAC at the time because it consisted of eight 6700



ea lied contributions. At the end of this letter, Peter
asked thm to contact the Committee If they had any further
questions or desizd any further Information. PAC-ATRA 4±d-ot
respond to that letter and the Comittee believed the matt e to
be resolved.

On 9/20/88, the Comittee received a letter from PAC-AVA
dated 6/27/88. This time PAC-ATAA requested that the Comittee
return $4,,900 to A PAC-ATAA, saying it was required to do so by
the FEC in aordance with a reommendation of an audit of their
PAC. A telep call from Jim Barker to PAC-ATAA Chairman trol
Ozdemir confirmed that the audit was still ongoing and it was
determined to wait until the audit was comnplete and to recelve
further information from PAC-ATAA or the FEC before proceedWig.
Upon recelpt of the June 6, 1989 communication from the FEC and
upon the advice of counsel, $5,600.00 was refunded on June 23,
1989.

2. Produce each and every docmet cocerning the aboe
interostories inluing, but not limited to, copies of both
sIdes of all relevant --d and other dacents relating to
this tZansaction.

ANSWER:

The available doouinnts coerning the above Interrogaties
are attached.

Fi :O/irector, Jim Hansen Committe
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Pam. ow by NWOMw ftftm Cornine Fgwwqwt um s

Pisege ~~ ~ i rtietHr ow

eccorbtion for $ 700.00
0 pledge for s _____

P~gswm~eChCi vnvbw109I~s~,R..ecComma"

Nam S aun do LOOMs

Afilation flrol1 ap Lrnc

city amd state Srnf. Va. Zip 22151U..

0%* psomm

Pftinwwm chockcs ga"0 !wow R ftggnCmws

Name nticeSeit

Affisaion Erl v a Tno

City and State jDx1M ju4 Zia _ 215I
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' onu ar $200.000

A I1 t..S Ji.w , .mgw sti

(S cxx ltio 1f for$ 7RbLiun

0 pledgefor S

Pleae Make hecks payale to Haen el CcmuMee

Name yllUAZ TURKER

Affiliation ZROL' S INC.

City and State SPRINGFIELD, VA. Zip 22151

S ' ~Uo' up CmSI FWUIpSg Um 4S

0 ~-

0 ... claionvmv taSiBmL n.... ,.._1 "

Plm make checks payable to Ha sleom CalNuie

Nam ZWL ONAPAY

Affiliation ULS INC.

City and State SPRINGFE .. VA, Zip .. 2,2 LS

Pnw owty 1 wIw FWSGS CAmsm Ponp Wm oOS
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dIA-

Ct and State -AN= igf.1I V& Zip 221IL

Pind~ g~ ~q~gmn ~e4 1S~ CoswnI FwwmnpOfl. ~ sam
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0 pledgeforS ,

PlRa make checks ps S 0 HWien m4 emc C o mee

Name DIlZS OZTURK

Affiliation .AO2,L'S _TINC*

City and State sPRGrxM VA* Zap 22151

Pad ko by Hanw R*-ocbaw Cmnme. FPWpon. UI.N 4M

I

Please reserve ti@W. e O

E contribution tor $ _7o-

0 pledge for S

PNese mke cecS w HWSaw R.-ISCIoI Coto fIwes

Name )TCVII SZLND-I.

Affiliation -. OL S 2 1C.1

City and State SPUI91) VA. Zip
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to F.E.C. Report 12-31-85

SCEDLEA ITRUZED RECEIPTS Line 11A

The esht individual contributions on this report
that are marked (tSP) all cm from an ea .a.ed
coatribtl "MR ULIR!IIL 110.4) to the Jim Imem
ceiiIbciutamim D1003

' IJ , Dd-20036

PAC - -

Mdll

d~t.411414

It

Lfte '21A 00M, 411*
for the fdVirdul -I"$, etc.

NNLOIN
w-P. FO% I tlbe s



PAC ATAA
2010 Hassachusetts Ave., NW.
Washington, D. C. 20036

Attention: Ferda

Gentlemen:

We appreciate the di help you
have given to the Jtam 3 o %iL- to!w uo
assist in his 19661

we have le MO&ed 9-
a uulti-md£ i-.

per cycle.

on October. IS a
committee for$i
o=r Fund Ra"Ise
Since tds w in .mam*as n
enclosing our cbeck E'. O.

We would be 1INd t
PAC status ahpe is' te future. ' 10(
is deeply appreciated.

Sincerely,

JIM HANSEN CC1i13mm

0 1 c e SVOA-r

oa SOum o wee P w .m mm we
PO am u54



I~rvS7 17,19L67

Jim Houan Omittee
P.O. Box 664
'raintoae t 6409

Dear Slr:

bo0ent exa0 tIon of ew oomte andM 0repors iuiestee that

(' wh @@Mar e but to yoW eomitt"e $1,060 an 04 -65. A 86
e00 - ON es "S m Ud AuIn been -nSo to me aime our

0

oo

w P O~m4~t e t4 mm t~-~ to~ Mst em

- " ~m m p~ . . •llnm t.a

POUTCAL ACTION gyC OF 1THE AllSmLV OF TU 4 AMEM MSOCiATSONS
2010 MaSAc.4U8ETS AW N W. * WASHOJGTON. OC 6 m I!U08 U.M70



April 7, 1987

Mr. Dulent Atelay
Treasurer
PAC-ATAA
2010 Massachusetts Ave. N.V.
Washington, D.C. 20036

Dear Mr. Atalay:

In roforence to your letter dated February 17, 1987 (we
received it March 27, 1987), I would like to respond to your
concerns.

Your contribution of $5,600 consisted of eight 6700
)ermarkedcontributions to the Jim Hansen C-.ittee (am l3C ftle
110.6 o TZ-r -d Contribi4ons). -- nseuently, the $5, 00 Is
within legal contributLon limits despite the fact that you wre
not a multicandidata PAC at the time.

I have attahmd the apptopriate peso of our 19s Ter fn
7C Report that sho ve the ames ond adesso eUhed
theezasmd d at4". Ou original onatsetm
were Ferda mastae nm a w and GarY UmO

Plme otact me if you have any further qmastl--0

desire any further infomatin.

8ino%*y,

Peter tJenks
FInance Director

cc: Jim Barkor

i m c"mwmow
P.O. U. 6U4
fwm*ups. Uu' 40M
j )4G1400
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Alexaadriar VA 22307 PAC (NW 700,00~~~
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(NEWO) 11/16/65 700.00
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3DC3IP? VMS: Primary AgrlsiDOts MAO 70.0

119500.00
PAG SUTOTL -4200.00 LINZ T0TAL =PAGZ BUSTMAL a



June 27, 198

Congressman James Hanson
Hansen Re-election Committee
60 South 200 West
PO Box 6S4
Farminqton, Utah 84025

Dear Congressman Hansen:

It IC WVtn great embarrassment that I must request that your
committee refund $4900 to PAC-ATAA however I am required to do

so by the Federal Election Commission in accordance with their
recomendation resulting from their audit of our committee. This

refund results from a contribution of $$600 made to your
committee on November 12, 1985 which has been deemed a prohibited

S contribution.
Again, I apoligize for this inconvenience on behalf of the

. comittee and we hope to make it back up to you as we appreciate
the support you have shown for the Turkish-American comunit and

1 the mutually beneficial interests of Turkey and the nited
States.

Sincerely,

(rol Ozdemir, CPA*. IIIS1

.Chairman, Treasurer '

POLITICAL ACTION COMMITTEE OF THE ASSEMBLY OF TURKISH AMERICAN ASSOCIATION$
2010 MASSACHUSETTS AVE N W 0 WASHIN(aTON DC 20036 e 1202) 2&3.467l



June 23. 199

Dr. Ashi Gezen- PAC ATAA
1522 Connecticut Ave.
3rd Floor
Washington, D.C. 20036

Dear Dr. Gezen:

The Jim Hanson Ccmittes i ho ebr ref i a *5,600
contribution pursuant to a -equest by the Federal -le.tion
Coiemisson.

8linewey,

cc: F.E.C.

80 South 200 West
P.O. Box 664
Farmington. Utah 84025
(801) 461460

PON fr by Jim N Com,e

esrmm 00i" incoe o 010sM
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HAND DELIVERED

The Honorable Danny L. McDonald
Chairman
Federal glection Commission

Pam Building
999 E Street* N...
Washington. D.C. 20463

Dear Mr. +t

ii~to
bel
beieve" t ++,

contribt' ofth
Pede re 1 914"Oatg.
Those al IEl VW*U O S by
the Corptrstiom Xc l ."tion
Coaitte e ftion(-,C..At-) gw,+ * : . +,

Coimissis aliegotoms a t IVMIs W~ es ion with
all requeste 4oc2-6 tai 1- St written
interrogatories. No beliov# tbe th i utter co wbe resolved
quickly and e tfully rel st the instietion of pro-probable
cause coaciliation undor 11 C.101. i1 4(4).

The rmainder of this letter outlines: (1) our
understanding of the factual basis of the CAmitssion's
allegations; (Ii) a discussio -of the s fofts and an
explanation of the mitigating factors +rlqImg tbose
allegations; to" (iii) a 4escriptiowbf the ootrective
procedures in place to prevet +the reocurrence of any of the
alleged violations in the future.

June 26, 1969



Npelito Du i&,C

The IUforable Danny L. NcDonald
Jme 26, 1989

A. Sumry of Faets Our understanding of the facts
underlying the Co ission's allegations as reported to us by
our client is described as follows:

1. Erol M. Onaran is a first-generation Turkish
immigrant who entered the United States in 1959. He
established permanent residency and obtained his U.S.
citizenship in 1985. The Corporation, which began with a
single television repair shop on upper Wisconsin Avenue, is
engaged currently in the sale and rental of video cassettes,
and the sale of VCRs and other appliances through approximately
200 retail outlets in the Mid-Atlantic area. Although he has
been successful in business, Mr. Onaran is relatively naive,
unsophisticated and inexperienced in legal, accounting and
political matters. His contributions to PAC-ATAA comprised one
of his first contributions to the U.S. political system. Those
contributions were an outgrowth of his desire to assist the
Turkish-American community, and were discussed by others within
the Corporation who participated more actively in
Turkish-American comunity affairs.

2. In September 1985, Mr. Onaran was contacted by
friemds who participated in the Assembly of Turkish Amsrw •
Associations (the "Associationa) concerning a contribut!oW~*
its newly organized VWC. He had made charitable contrbmbIU.
to the Association previously and had attended its varioms
fumdraising events. He agreed to make the requested meI1*
ontribution of 65,000 as explained by a PAC representat4'o
On September 24, 1985, a $5,000 check was written to theomS "on
his personal account.

3. In October 1985, Mr. Onaran was again solicited to
participate; this time in a fundraising dinner supported by,
PAC-ATAA for Rep. James Hansen (R-UT). The Secretary of the
Corporation, Yilmaz Turker discussed the invitation with
Mr. Onaran, and Mr. Onaran authorized the purchase of a table
at the Hansen dinner. The business success of the Corporation
has resulted in a dramatic increase in the number of
invitations received by Mr. Onaran to various business and
charitable functions. It became the normal practice for
Mr. Turker, or others, to discuss scheduled events with Mr.
Onaran and for the Corporation to contribute to those events.
Mr. Turker (in the case of Turkish American causes) would then
notify employees that the Corporation had purchased tickets to
a particular event, and would invite them to attend as its
representatives.

4. Neither Mr. Onaran nor Mr. Turker were knowledgeable
of the Federal election laws. The PAC's materials apparently



;~4.,

t2.

om~te Saylanqua~e intformin9'p*ntial contributorsahtte
probibition against corporate Contributions. A corporite check
for 0400 was issbed to PAC-ATA in payment for one table
($7" Per couple a 8) at the Hansen fundraiser. Other
corporate checks were sent routinely for various charitable
endeavors. The Corporation's commitment to participate was
co mmnicated to PAC-ATAA by Mr. Turker prior to the October 8,
1965 event and a check was sent on November 6, 1985 in payment
of that pledge. Mr. Turker was not aware that Mr. Onaran had
already made a personal contribution to the PAC in September
1985.

5. The Corporation provided the PAC with the names of
eight employees who would be invited to attend. It is unclear
whether any employees actually attended the October 8, 1965
dimer. No employee was asked to reimburse the Corporation for
the cost of a ticket, as this was not the custom for *that
evets in which the Corporation participated.

6. so representative of PAC*AAA ever explained g
this t that a crporate contribution to a PAC wasand no effort waS ade byto quest r

rtra ~ Ohek wuibcb es cleetlry iftwe W"ol 0 Is Inc

d l, tOi064ftA shdrtly i t It tlas deliv *,me-r Iwedge cocevaimi ,.orpot* Prt1 ,
pt~%ftbn O e et 7. 14",o hoe reutd. that U

bt e djrtt -charge that $s. 400 to" Mr. Onat*'#
pzseal nwitbdtWal account. Since the Corporetion .~z
"r SO entity, many cotporate ospenditures WerE r e4

tktg to" r. Onaoan as its sole so lder. Mr. Ne6r.
bu ed that charging the conttibutioa to Mr. Onaranls
petsonal account was sufficient to Convert the corporate
contribution to an individual contribution in satisfaction of
Federal election law requirements. He was also unare,:of r.
Onaran's previous personal contribution to PAC-ATAA in 1965.

8. In late December 1987, or early January 1988,
Mr. Turker was contacted by the Treasurer of PAC-ATAA, Zrol
Oadsmir. Apparently, the Commission had raised questions
concerning the contribution during a review of the PAC's 1965
Quarterly Report. Mr. Ozdemir memorialized that conversation
in a letter to Mr. Turker dated January 5, 1988. In his
letter, he recast the transaction in terms of contributions
made by eight employees.

9. On January 26, 1988, Mr. Medford responded to
Mr. Ozdemir in a letter asserting that the check had been



'ThIe fOftorble Danny L. McDonld
June 26, 1989
P09e4

reallocated to Mr. Onaranes personal account in the
Subchapter S corporation so no longer constituted an illegal
corporate contribution. He noted that Mr. Onaran's personal
contribution in September 1985 of $5,000 was supposedly fot the
dinner and that payment had been made twice. He requested a
refund of the $5,600 payment.

10. On June 17, 1987, the PAC refunded $700, apparently
on the understanding that an additional $700 attributable to
Mr. Onaran for his contribution to the dinner, when aggregated
with a $5,000 personal contribution already paid, would exceed
Mr. Onaranes individual contribution limit to the PAC.

11. On June 28, 1988, PAC-ATAA sent Mr. Turker a check
for the remaining $4,900 noting that "this amount was made on a
corporate account."

12. On July 12, 1988. the Corporation was notified by
Signet Bank that the PAC-ATAA check had not been honored di to
Onon-sufficient funds."

13. On September 13, 1988, Mr. Onaran made a personal
contribution to PAC-ATAA of $5,000 so the PAC would have
sufficient funds to return the $4,900.

14. On September 17, 1948, PAC-ATAA wrote a second -UmCO
to 3rol*s Inc. refunding the $4,900.

15. On December 9, 1988. the Corporation wrote a cbe*to
Mr. Onaran for $4,900 consistent with its 1985 allocation -of
those funds to Mr. Onaran's withdrawal account in the
Subchapter S corporation.

B. Discussion of Facts. Based on the facts presented above,
it is the position of the Respondents that:

1. At the time contributions were made, several election
law violations occurred.

2. Those violations were unintentional, inadvertent and
were not "knowing" or "willful." Both Mr. Onaran and the
Corporation desire to comply fully with the law and have
implemented corrective measures discussed below to avoid the
reoccurrence of any election law violation.

3. The problem was created initially because the
Corporation personnel responsible for corporate accounts were
unaware of the contribution made by Mr. Onaran on his personal
account. Mr. Onaran, on the other hand, had never made a



80e morable Danny L. McDonald
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political contribution before and was unaware that such a
contribution was treated differently than a contribution to the
Association, to a business group or to a charity.

4. The PAC appears to be as inexperienced as
Mr. Onaran. Frequently a PAC Treasurer acts as a control
against any improper contributions. Such a control was
unavailable in this case. Mr. Onaran and the Corporation had a
right to rely on the specialized expertise of PAC-ATAA. No PAC
material contained precatory language advising the Respondents
of the prohibition against corporate contributions. A check
clearly marked OErol's Inc." was never questioned or returned
by PAC-ATAA until it was questioned by the Commission.

5. When the check was reviewed by Mr. Medford shortly
after the contribution was made, he made a timely and *good
faithO attempt to convert the corporate contribution into a
personal contribution. Unfortunately, he was unaware of If.
Onaran's prior individual contribution and of prohibitions
against contributions in the name of another.

6. The Respondent's have made no attempt to disguise Or
recast the corporate contribution into eight individual
contributions, nor to earmark the contribution. Allegatfi to
that effect in the Commission's Factual and Legal Analysis**
incorrect.

In sumary, the single 1985 contribution in questio was
a product of the inezperience of several Turkish immigraa*tlk4
newly admitted U.S. citizens, and was not knowing and willA
The Corporation made a contemporaneous and *good faith atS -1
to correct the error. The obvious inexperience and inetf oTAWmana ment of PAC-ATAA failed to detect the error and iud
compounded it by attempting to incorrectly recast the
transaction. This single improper contribution has been
refunded and properly accounted for by the Corporation and by
Mr. Onaran.

D. Corrective Action

I. Mr. Onaran and the management of the Corporation have
been fully briefed concerning the requirements of the Act.
They have always intended that their actions comply fully with
the law and are willing to sign a conciliation agreement to
that effect in order to avoid the reoccurrence of these
regrettable circumstances.

2. We have been requested to review any and all future
political contributions before they are delivered to insure
that they are in compliance with the Act.



.*6 Olo the ft ion contained hereiny full
eoret " provA4 by the Respondents, we T V,
kerust tliat thi Imttar be resolved through pri4. caus
Ockwiliation and that no civil penalty be assese.

Please telephone me to discuss this matter further.

Best regards.

e: r. KRmeth . Kellner
lr. ~gol Oerea

Mr. T~i9 ?T"6er

£ lS I



DEVUR TH3 E SA "too ~S
WASIINIGYOU, D.C.

)
)

In the Matter of Erol M. Onaran and ) MUR 2688
Erol's Inc. )

)

RESPONSE TO FECERAL ELECTION CONIIS$ION
INTrMROGATORIES AND REQU FOR PODUCT ION

Pursuant to Section 309(a)(2) of the Federal Election
Campaign Act of 1971 (2 U.S.C. 4379) in which the Federal
tlection Commission (the "Comissione) is authorized to
investigate alleged violations, trol's Inc. and Zrol N. Onaran
submits the following responses to the Comission's
Interrogatories and Request for Production of Documts.

State the names and positions of the persons at Xrol's
Inc. responsible for making the ($5,600 contributioa from
Zrol•s Inc. to the PAC-ATAA.

TO iMTEOGTQRY NO,. a:

Yilsma Turker, currently the Secretary of Erol's Inc.
(the "Corporation"), was responsible for reviewing all requests
for contributions to "Turkish causes," including the request
for the contribution in question. That contribution, which
represented the cost of a table to a fundraising dinner
sponsored by the Political Action Committee of the Assembly of
Turkish American Associations (*PAC-ATAA") on behalf of Rep.
James V. Hansen (R-UT), was discussed with, and authorized by,
Erol N. Onaran, the President of the Corporation.

INTERROGATORY 10O. b:

State whether the funds were intended to have been
earmarked for the Jim Hansen Committee and, if so, state the
basis for the funds to have been treated as such.



WPOUSE TO INTRMRO TORY 0O. b:

The contributor gave no specific instructions concerning
the earmarking of funds to Rep. Hanson. The contribution was
made to the PAC-ATAA in response to a solicitation for the
purchase a table at a PAC supported fundraiser on behalf of
Rep. Hansen.

INTERROGATORY NO. c:

State whether the contribution has been refunded by the
Committee to Erol's Inc. and the date of such refund.

RESPONSE TO INTERROGATORY NO. c:

A refund of the Corporation's contribution was made by
PAC-ATAA as follows:

1. 6-17-87 $700 payment by PAC-ATAA
representing refund for Mr.
Onaran's attendance at dinner

CO (which was $700 per couple).

04 2. 6-28-88 $4,900 payment by PAC-ATAA
1 10 representing refund of remainder

of Corporation contribution. (A
Check wE returned for
insufficient funds.)

3. 9-17-88 $4,900 patnt by PAC-AMA
reprosonti.Wn ond of Toftioder

of Corporation Contributti.

O(D INTERROGATORY NO. d:

State whether Erol's Inc. was reimbursed by the
individuals who are identified as having contributed $700
apiece to the Committee.

RESPONSE TO INTERROGATORY NO. d:

The Corporation received no reimbursement from the
individuals identified by the Jim Hansen Committee as
contributors.

INTERROGATORY NO. e:

State whether the individuals involved were in any manner
aware contributions were being made in their names by Erol's
Inc.

- 2 -
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RVOMSETO IuTmCTf

The individuals ifvolved were ifivited td the PAC-ATAA
sponsored dinner, 'at no, charge, but ha no specific knowledge
that contributions made by the Corporation were allocated in
their names by PAC-ATAA. Several individuals did receive thank
you notes for their contributions from the Hansen committee.
The Corporation did not specifically make those contributions
in the name of anyone else. Mr. Turker was asked by PAC-ATAA
to list the individuals who were invited to attend the Hansen
dinner on behalf of the Corporation. PAC-ATAA then apparently
allocated the Corporation contribution to those eight
individuals in information provided to the Jim Hansen Committee.

REQUST FOR DOCUMENTS

Produce each and every document concerning the above
interrogatories including, but not limited to, copies of both
sides of all relevant checks and other documents relating to
the contribution made to the Committee by Erol's Inc.

RESPONSE TO REUEST OR s

The Corporation will produce, and has attached, all
relevant documents responsive to this request that are within
the possession of the Corporation or Mr. Onaran. These
documents are summarized as follows:

1. Exhibit "A"

2. Exhibit 5"

3. Exhibit "C"

11-6-85

1-5-88

1-28-88

1.600 corporate check to
mW-AmA f or teOblo to Ilte
fmndraising dietm on
10-8-45 ($700 couple A

PAC-ATAA letter to Yil*us
Tucker at Erol's Inc. ,from
Zrol Oademir (PAC-ATAA
Treasurer) requesting copy
of check and assuming
corporate contribution was
the aggregate of Erol's
employees' contributions.

Corporate response to
Ozdemir letter from Robert
Medford stating belief check
was to Association rather
than PAC. Payment charged
to Onaran personally in Sub
S withdrawal account as

- 3 -



4. Exhibit "Do

5. Exhibit OEK

6. Exhibit OFO

7. Exhibit "Go

8. Exhibit 4H°

6-28-88

7-12-88

9-13-88

9-17-88

12--88

personal expense on 12-75-%
journal entry. Explained
that same table paid for
twice and $5,600 should be
returned.

$4,900 PAC ATAA refund check
to Corporation. Cover
letter noted $700 returned
by PAC-ATAA already in
belief that it constituted
excess personal contribution
by Onaran.

Signet Bank notice of
"insufficient funds" for
PAC-ATAA check.

$5,000 Onaran check to
PAC-ATAA.

PAC-ATAA refund check to
Corporation (*Refund of 1965
contribution").

Corporate payment to Erol
Onaran refunding PAC-AA
payment to Corporation.

Respectfull submitted,

LAXALT, WtIMGTONt PER ITO&
DUBUC

1120 Connecticut Avenue, N.W.
Washington, D.C. 20036
(202) 857-4498

Attorney for
Erol's Inc.
Erol Onaran

1 1 74 1

-4-
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-I

Sul 00,,
lashineton. DC. 20036

(202) _57-4492

2be above-named Individual to hereby desigfated as my

eounsel and is authorized to receive any notificatlos "d otber

euiicleatims from the Comisslon and to act on my behalf before

the Ckwiesion.

uti'~-

Smmmw's -s

~~8

Sma
Mnsin - ma

Erol 14. gpipran-Erol Is Inc.

6621 Electronic Drive

Spf ieldA 22151

unlisted

642-3300

t I Ia. JIM
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January S, 198

Mr. Yilmaz Turker
trol's Inc
6621 Electronic Drive
Springfield, VA 22151

Re: PAC-ATAA

Dear Mr. Turker:

Thank you for your response to my request concerning the
contribution by employees of grol Is, Inc. to PAC-ATAA. The
contribution by Irol Onaran of $5,000.00 on September 26, 1985
was correctly reported by the P&C, however, it Is another
contributions which we weed to clarity for the Federal tlection
Comeieion. It seems a contribution was made by several
emwployse of Uol, Inc. on or tbfb. e ftvember 16, 1995 ond Mch
centribution mete a and aent in one lump main of
$6,600.00 It seems ti e th t OuP attended a fund J#if g

Oft i- o Otobe 1,
n.ich te i. t1* a, In order to weit o*

FUC, We 106 Ab WWI,5 WI , wi a pbckeAts
i dob chec w we e mod It I* a . buowt* Int- r

~eser l* 1~'t *fcttht ~pr~ecoat"~btIg or

I Ileval. Abb~thy ew *n.rqced stt"Ine r
each 1ndivIdals to-%$e 4ftbt tteat -the, 06ntvibuti* Wwtsnot
0"oe for them b#' Xt~o Vftatn atoroe *a Inc.* but rathet that Ahe
contributions were their- own. Aw we dlscuwsed on the Iphone, 'It
masn that a vboeck e wmisad out for $6,600400 for the m*e ot
convenience but! "Ieni we reed to eubstantiate this for the nW.
These individuals are:

Ero1Onaran $700.00
Yilma Turker 700.00
Nilgun Floyd 700.00
Yavuz $oaen 700.00
Sukran Do Larne 700.00
Batice Shermat 700.00
Denia Oaturk 700.00
Nevin Belinder 700.00

Total $S,600.0

POLITICAL ACTION COMMITTEE OF THE ASSEMBLY OF TURKISH AMERICAN ASSOCIATIONS
2010 MASSACHUSETTS AVE. N W e WASHINGTON. DC 20036 * (202) 29-467C

.T



Your prompt ftiqponse would be greatly aprectated as tine is
of the essenvcm for us to avoid having this included In an interim
report of the PFC vhich would be a matter of public record.

Again, I apologize for the inconvenience to you and I am
grateful to you for your contributions and support. If you have
any questions with respect to the above, please feel free to
contact ae at (W) 667-1910 or (H) 469-4804.

Respectfully,

Erol Ozdeair, CPA, NOT
PAC Board Member

1Otbo

POLITICAL ACTION COMMITTEE OF THE ASSEMBLY OF TURKISH AMIECAN ASSOCIATIONS
2010 MASSACHUSETTS AVE. N W * WASHINGTON. DC 2 03i * (202) N23470



January 26, 1988

Mr. Erol Ozdemir, PAC Board
Political Action Coamittee of the
Assembly of Turkish American Associations
2010 Massachusetts Ave., N.V.
Washington, D.C. 20036

Re: PAC-ATAA

Dear Mr. OzdeaLr:

We have researched your letter of January 5, 1988 and find that we may
have inadvertently caused some confusion or problems to you, ROL' S INC.
and Frol Onaren.

nOL'S INC. Wrote, a check in the mout of $5,600.00 in oeor (eopy
enclose") 4 id eb ck Vas f e I ."r books to " tis -
Appaently, UtPabU- 14 not reali0! thedc Obrk Vas
forhe 1 U Co rethed F IT n A WFOWN sas l se

papet,11 ve* w * bcm o ~e b*. ede e fo pnm

At that p.$ tor£ p. pitrur *eu s r t~drLss a

wasoa Otra *Ibr~o*al ec.d the $S. GOO.00.t~atth~~~~

charge A6t in oo &2bac ov $tbo mI p ta seofn chetk was
not a pto .6er3or e ee sr

lfdle =MOW IPC. Is a corporation,, It bas oleteA SuQOater S status
and all zt belOng o the " e-ad had I l u-lS for heV" .- use
and eu -Ahk ba .411 the _tift I fteqiz n a4ttitiOn, Iii"h Ifte a
sole proprietorship. 5bstrets ft e r. Tergneral ledger accounts
are enclosed to show this journal entry on December 7, 1985. In effect.
rl Onaran p ersonally paid th e $5,600.00.

Actually, in lookin back or, it would appear that the second check vas
sent to you in error in the first place. It appears that trol Oneran
authorixed the ptarohae of the table and had his secretary send his
personal check for $5,000.00 in September. Then Yilmax Turker was given
the responsibility of getting the group together and distributing the
tickets. The tickets shoved a price of $700.00 for each couple on the
envelopes. Nr.Turker authorized the second payment in November for
$5,600.00 (8 couples x $700 for each couple), not knowing that it had
already been paid.



We do not know this for fact, but that is how it appors. If this is what
is indicated In your records, It would appear that Erol Onaran Ls due a
refund for the $5,600.00, since the table has already been paid for.

Thank you for your immediate attention to this matter.

Sincerely.

Robert H. Medford
Assistant Secretar.

cc: Yilmaz Turker

a:ruOOl.sal
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June 28, 1988

Mr. Ytlma, Ttirker
Erolls Inc.
6621 Electronic Drive
Springfield, Va 221S1

Sayin Bay Turker:

Per our earlier conversations and correspondence, enclosed
in a check for $4900 which represents the amount that PAC-ATAA

QD must refund to Erol's Inc. since this contribution was made on a

corporate account. The PAC had previosly refunded $700 of the
ok original $5600 check dated Novembec 6. 190s believing it was an

ewcess personal contribution by Zeol Onaran. Thank you for your
assistance In unravel ng this transaction end .or cont 1ii*

i i:, support for PAC-A'A,.

Treasurer

POLITICAL ACTION COMMITTEE OF THE ASSEM3LY OF TURKISH AMER!CAN ASSOCIATIONS
7010MASSAC;I~TSA VF '4W A ~i 4 1N IO O C 2N36 Mi O'jA. 4#7
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EROL'S INC.
6621 ELECTRONIC DRIVE
SPRINGFIELD. VA 22161
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uMOMwIn'w AVLICW.
WAUWO . Dc Wm June 27. 1989

OM CM 4034W RE: Your reference:
PAX = 8340 MUR 2688
Teis03m275I MO UW Assembly of Turki

Federal Election Commission 
American Associa

999 E Street, N.W.
Washington, D. C. 20463

ATTN: Kenneth E. Kellner
Atto rn ey-a t-Lam -

Dear Sirs and/or Ladies:

Please refer to your letter dated June 20. 1989 concerning the

possible violation of the Federal 1l91tIo* Calpailg Act of 1971,

as ameded. speciftcally. 2 U.S.C.- S 441b(a). by the Aesembly of
Turkish American Aoe~catltou*. .eo. (WtAA).

Immediately afta*t ti the O*I oR'@ letter I etarted ex-

asting the related E et, te4 to eOtct past and

present officers of £IkA t m tW"dM

Dur g the course o| Rin. fht*it . -tef.,,7 ident that

in order to Ive eh I will need

sore time to study all amtoet0f t-"! *ftsati IEt* contact
the current Treae~ter of VAC-0 #4 iI preeIt --of the country

and wen't be back before the 1S-*4*y r66*** pertt d pires.

in view of the above. I respectflly equest an eteulon of tren-

ty (20) days to comply with the Com"*6ilo 's proeidutes.

Cord tall, aA~s

Tunca Iskir
President



DARRYL R. WOLD WJL 3 Sf1.06
ATTo0NEY AT LAW

3151 AfOWAv AVCNUE. .$T M-1

COSTA MESA. CAUFORNIA 92026

4714) 6*414 42 PAX C 4714) 6*6-1003

June 29, 1989

Lawrence M. Noble, Esq. ,
General Counsel
Federal Election Commission
Washinqton, D.C. 20463 -

Re: MUR 2688, Badham Congressional Committee
and Robert W. Krone, as Treasurer

Dear Mr. Noble:

This letter requests pre-probable cause conciliation in this
matter, and as part of that process, requests that the commission
determine that no action should be taken in this matter because
no violation of the Federal Elections Capaign Act has occurred.

In support of our contention that no violation has occurred,
we offer the facts set forth below in this letter. If the
Commission requests, we will submit appropriate decl9aatiOns
under penalty of perjury. Before doing so, -e-r, I mid
appreciate a response from the Commision, 010- -st aM
additional information the Commsion would r*qtet, or
indicating that the facts set forth below would be satsaotAtory.

The basic fact offered in support of our e that the
Commission determine that no violation has occurred is that the
check in question in this matter, from the Political Ation
Committee of the Assembly of Turkish American Associations
("ATAA), dated November 25, 1985, was not actually delivered to
the Badhan Congressional Committee until it was handed to Mr.
Badhan (at that time a member of Congress) on Nov er 30, 1985,
the date on which ATAA qualified as a multi-candidate omittee
(see the Commission's Factual and Legal Analysis in this matter,
second page).

Mr. Badham recalls receiving this check on November 30, 1985
because that was the date on which he and rs. Badham attaded a
dinner sponsored by the ATAA in Irvine, California, where he was
the honored guest and speaker, when several checks were given to
him from the ATAA and its supporters. Mr. Badham's recollection
that that event was held on November 30 is refreshed and
substantiated by the personal calendar maintained by Mrs. Badham,



Lawrence X. Noble, Zsq.
Page 2
June 29, 1989

a copy of which is attached as Exhibit A. The entry for November
30 reads: "Turkish dinner, Registry, 7:30," a reference to the
ATAA dinner held at the Registry Hotel in Irvine, California that
evening.

The ATAA check was evidently written in advance of November
30, possibly on or about November 25 when it was dated, because
it was written on an account in Washington, D.C. and would have
to have been written before the November 30 event to be sent to
ATAA representatives in California to be delivered to Mr. Badham
at the dinner in California on November 30.

Mr. Badham's practice in handling campaign contributions
given to him personally was to turn such checks over to his
office staff at the first opportunity, for delivery to the Badhan
Congressional Committee Treasurer, Robert W. Krone. Consistent
with that practice, Mr. Badham turned the checks he received on
November 30 over to his staff in his Capitol office in
Washington, D.C. because he returned to Washington for the
resumption of the congressional session on Decmber 2, 1985.
This sequence of events is substantiated by a cover letter from
Kathy Hill, who was at that time employed in Mr. Badhan's
Washington office, to Mr. Krone, dated Dc-e1 3, 1985,
referring to the checks received on November 30, and inol
the ATAA chock. Mr. Krone has that cover letter, copies of the
checks, and a copy of his deposit slip for those checks in his
records. Copies are attached to this letter as Exhibit B.

Additional substantiation that all of these checks were
delivered on November 30 is the fact that two of the six chocks
from the ATAA and its supporters are dated November 30. See
checks attached as part of Exhibit B.

In addition, it should be noted that Mr. Badhan was in his
district in California during the entire week prior to November
30 because of the congressional Thanksgiving recess. If he had
received the ATAA check before November 30, he would have given
it to his district office staff to send to Mr. Krone. The fact
that the check was sent to Mr. Krone from Mr. Badham's Washington
office, and not from his district office, is further
substantiation that the check was not received until November 30.

Thus, regardless of when the check was dated, it is evident
that it was not received until November 30. Since the donor had
qualified as a multi-candidate committee by that date, the $3,000
amount of that check did not constitute a prohibited contribution
on that date.



Lawrence N. Noble, Esq.
Page 3
June 29, 1989

When K . Krone was contacted by the Cmission in March,
1986, concerning this contribution from the ATAA, apparently
based on the Commission's review of ATAA's reports showing a
check written on November 25, 1985, in excess of the $1,000 limit
on amounts of contributions the ATAA was qualified to make on
that date, Mr. Krone simply assumed that the Commission was
correct in its conclusion that the contribution had been made on
the date of the check, and was in excess of the amount permitted
on that date, and refunded the $2,000 excess portion without
making any independent inquiry himself.

Please let me know what our next step should be.

Sincerely,

SLBADVN.L02

Snolosures

cc: Hon. Robert E. Badham (with encls.)
Robert W. Krone (with enls.)



S
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12/3/85

O: Bob Krone I/1
FRM: Kathy Hill

Enclosed are checks which Mr. Badham was handedat an event on November 30. I do not kno ifthe check from Ismail & Otova, Inc. can be acceptedif it is not a personal check.

I have acknowledge these ( Ith the excepticn ofthe one in question). If the check Is o.k,please ask Howarwd to send a thenk you. Alm,I have sent copies of the checks to Hoard forBooster records.

A check fr'm the NRC is also enclosed.

Please let me know If you

Muris for your help.

hwe any questj"..

EXHIBIT B

I I -
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July 5 19

Tuaca Iskire President
Assembly of Turkish American Associations
1522 Connecticut AVene SW..
Washington, D.C. 20036

as: MR 60
Ass~lyof .ke

AmeiasAeoeU

__ Dear Mr. Iskir:

w Ic is is in MVUOto, ftr-s
o twaty (20) days tot

__ conidering the cit
gretedan *Xtemnesof*

0 Sl eIn*er. the attre

0

' N.UUW
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July 3D 1299

Kenneth Kellner
Vederal Election Commission
Washington DC 20463

Re: Political Action Committ*
of The Assembly of Turkish
Amoerican Associations
Nur 2686

Dear Mr. Kelinert

]Par our Coaversa,
*ftesalo of time In uh.4

'I, will -tst ta~
thle matter.

~i W*Ut an

Itoel Oa~ftir,' CPA, NS3T

sI



'47 W4

WASHNG4TON, 0-C,~

fuly 12, 21.S

Brol Osdemir, Treasurer
Political Action Committee of

the Assembly of Turkish
American Associations

7401 Westlake Terrace, #114
Betbesda,, RD 20817

33: ma 24W
of ~ kU~lt.~gM.h

~ UW~t, ~ -
D Dear r. Osdmir:

This Is In rCpsn- ~ p
w received on July 7, V
uly IS, 1"9 to
msiderin the ct

S:. by the close of

If you have any w.. . . .
Keliner, the attorney 4 mat.....4 .

&meassp B. amble
Imiel ~sel

By:
Asaate eral Ce064l
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Kenneth E. Kellner, Esq.
Office of General Counsel
Federal Election Commission
Room 659
999 E Street N.W.
Wndigron D.C. 20463

Re: MUR-268f; Jim HamM Commttee

Dear Ker

As a folkal up to or t onvesatha fI yesterd and the answers to
Interog s and Reqet for Prodaction of Docme prev- mtly submtted, I
req that the Federal Election C-minmon take no fWthe action with respect to
the a*ove-rerence ntter.

You Indicated that the only maJOr coCern at thin time IS that the Jim Hansen
Cominttee did not refund the $0.00 to PAC-ATAA when r eted. As I discussed
with you yesterday, the reamma for lot refundin the money when Inially requested
are plainy set forth in Re m to Interroato No. l(e). The first request came on
March 27, 1967 In a letter dated Fetuary 17, 1987. This requet was promptly
responded to in a letter which eqplained the CmmIttee's reamm for believing it was
a lega contribution PAC-ATAA did not respond to this letter and the Committee
believed the matter to be resolved.

On September 20, 1988, the Committee received a letter date June 27, 1988
requesting a $4,900.00 refund. This was responded to by a phone call wherein it was
confirmed that the FEC audit was ongoing and it was determined to wait until the
audit was complete and to receive further Information from PAC-ATAA or the FEC
before proceeding. At that time the Committee had no reason to believe the
contribution was not In compliance with Federal law and Its decision to wait for
further Information was completely reasonable. Nothing further was heard until the
June 6, 1989 communication from the FEC. It was not until that time that the
Committee could make an informed decision that the contribution should be refunded.
The entire $5,600.00 contribution was refunded on June 23, 1989.

%W=711



u~b~& CAMPOOtLL

popi 2

For these reasww, we strongly urge that no further action be taken in this
matter. If we can provide further information or if you would like to discuss any
cmcerns, please let me know. Please advise as to your response to this request.

I look forward to hearing from you soon.

Very truly yours,

Lckson Bur t on

HDB/mhj
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FAX 14392
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Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

ATTN: Kenneth E. Kellner
Attorney-at-Law

Dear Sirs and/or Ladies:

July 11, 1989

RE: Yur reference:
HUI 2688*
Assembly of Tur hi
American Associ o

]1

M C)0

-L

Please refer to your lettat, dateld .Joe* 20
possible violation of t.0e V.da1 letip*

as meaded a spoeciftseafto Af .44C.
Turkish American,~aedn
dated July S., 19S*0
July- 15. 192 to

ATAA repcfll oSrctod
towards- easa8 of ithl

AIMA also reopetfolU7. qOO 4AM* into con-
sideration the foll ft $d

-ATAA movet ram* 4 askt lw
- Two t rase ftrw 'ttalln *.0 '"4I*k md

for admliaettait EV4eW 6000"** were
not incurred *Itbta 38 daWO te e .41, %he touoftsrs.

- Transfer of funds vere *aoff tal l0"0,ta ature and
were gives to ?AC/AT"A at the tafInftat-. to cover ad-
ministrative clpe.... with the undettasda that as soon
as PAC/ATAA was able to raise funds, the lo o would be
paid back. These loons were ineed paid back to ATAA as
reported by PAC/AT.A othe Co.iaoion.

- Transfer of $100 refunded by ViC/ATAA which wes mentioned in
PAC/ATAA*'s letter dated October 17, 1988. was a donation
from a member to ATA&. inadvertently deposited in the
PAC/ATAA account.



.ederal 2iei....
7/11/89

MR-N4

ATkA would like to-r terte its il a@s I to fully Coopeirtt
with the Comai"Ies In resolving this sattero a~d r..pectfally
requests the Office of the General Couasel to recommend that
the Commission tuter into conciliation prior to a finding of
probable cause to believe a violation has been coumitted.

Thanking you for your consideration, I remain,

President



july 14, 1999

Mr. Kenneth .*l lner
federal Election Commissi.
Office of General Counsel

Washington, DC 20463

Re: MUR 2681

Pal tioal Action Cos
of The Assembly, of Toom
American AssOeitiomn !

Dear . Kellners

I s nl *wh you *Wsqaei -- t wit
to *w** like

... ,the

S lo loetions of are
related to those eve

Reply to Legal Analysis

.\

1. Failure to Rpo* Cenge t, lnformatlon In Statement of
Organization

On April 16, 107, one day af, tax season, I was asked

to assume the anl of tbe frt otwr of PAC-ATAA due to

my expertise a,- CPA YAo pr sd public accounting.
I was asked to ime tbareas :-,i n order to ensure

that the PAC co is vit FederaL E1 tion laws as it
was obvious to tW PAC Oat someome*W dealt with

government fili& &1awavos requitbW tor this position.

I agreed on theA.onditie that I wstznot be associated

with any prior violationR & I was giV":this assurance by

legal counsel ropl.sentint the PAC bse*ot'ethe IC at the
time & by PAC attIials. Despite thee.'-mSia'ances i was

IL.



named in a proceeding by the FIC against the PAC & mpoT f
as Treasurer for vioatione that occurred gfAor to my
involvement with the PAC. Our legal counsel could not
reach an agreement vith the IEC whereas I would not be
named as committing a violation of the law when I was jot
even aware of the PAC. I therefore resigned my position.
At the time of my resignation the audit branch of the VRC
was investigating the PAC & I knew there was a
possibility of additional enforcement action. I did not
vant to be associated with any document claiming that I
violated the law as Treasurer when in fact I was not the
Treasurer at the time of the violation so I therefore
resolved not to be in the position of Treasurer until
such time as the investigation was completed. However I
did want to help the PAC with these difficulties & on the
death of the Treasurer, Dr. Alp Karahasan, I called the
FEC & explained this situation to them. Based on this
conversation I wrote a letter to the FEC, within 10 days,
notifying them of Dr. Karahasan's death & the fact that I
would address any issues until the appointment of a new
Treasurer. No one would become the Treasurer knowing
that they night be named in such a document as described
above & therefore I continued in this role. Despite my
attempts to resolve the issues raised by the audit to
quickly as possible* this whole process has takem mearly
two years. The final audit report said that certain
matters were referred to General Counsel, hewevet, ga 
Inquired about this I was not given any fttov'metion *At&
respect to the status of this inveostigation. I was
unsure of whether the ame was closed or not. Upon
cdmplstion of this pcocein I planned to tt a Statemant
of Organization & officially astme the dutV of
Treasurer. Howver, my correpondence of ftbruary 2,
1900 Is In compliance with VEC regulations, 2 USC 433
(c), in that a letter will suffice to notify the FEC
of any change.

OEased on these circumstances I respectfully request that
this charge be dropped.

2. Corporate Contributions

With regard to the corporate contributions listed, PAC
officials made best faith efforts to ascertain whether
the contribution was legal. Such effort was in the form
of a letter asking the contributor to notify the PAC It
such contribution was a corporate contribution & not
funds of the individual. The PAC received one response
out of several Inquiries & promptly refunded the
contribution. For responses the PAC did not receive it
was assumed that the contribution was legal.
Contributions for Evansville Metal & Kemor Food do not

appear on my copy of the 1985 report.

;4.



A.

Mwn I raised this tasue With the audit staff ,t e
not sure whether a contribution which represented taumii i 'or the individual was allowable or not & I have Viet #Ot

... , received a definite asweer from the IFEC whether or not
isuch contributions are acceptable. It In for this reason
! that none or the contributions In question have been

refunded by this Committee.

With respect to the $5600 contribution from Erol'o, Inc,
&/or the eight Individuals involved, I have related theme
events previously to the audit staff of the FEC. I would
like to reiterate that there seems to have been a great
miscommunication regarding this transaction between those
involved & that there was not any intent to violate any
FEC provisions. It seems that this transaction was
simply not handled properly.

3. Contributions in the Name of Another

I believe that any contributions accepted were poted
under the belief that they were proper.

4. Transfer of Funde from the Connected Organi4"tie
to the separate Eeated Iund

It seas that PLC officials were not awat* of the
resquirmunt that apenees need to be incurred Within
a 30 day time period & were further under the impression
that receiving the monies an a loan was proer.

S. Contributions Nade in Excess of the Limitation

The PAC achieved multi-candidate status on 11/30/S
9 it seems that the $3000 contribution to the ladham
Committee was not actually delivered to such Committee
until 11/30/8S & therefore did not exceed the limit.

Interrogatories & Request For
Production of Documents

1.a. President - Erol Onaran
Vice-President - Yilmaz Turker



b. According to al sptea ,a the reports the ti
vre not treated a 81k0d.

Co It sees that those involved *eo either unaware
that a relbursement was necessary &/or that the
transaction was not properly followed through.

d. Based on my understanding of these events I would
speculate that those involved with the PAC wre not
cognizant of the proper reporting requirements
regarding this transaction.

2. A letter was written to the Jim Hanson Committee
on June 27, 1986 requesting the refund (enclosure).
This request was confirmed by phone.

3. The FCC audit determined that this $100 "transter* was
actually a deposit from a component organisation of the
Assembly & it seems that It was mistakenly dnpoe&
into the PlC 's aumt. It "ams that the d n4
not intended for.m pboe i .e- e010"na60.49

* aUsMmers of tho Cbsh fun wrote to the

nowndvdult, NAta O :..

suh eter tvhd % eh lte ina r O

eat If a WAmt~frem a ctervin 9n
contractor or otam rhbte ow t W e*.
your contribution ae from eorpo; t r;k, u
Please let us know If suh funds * o.c*t &
not Individual fandsv so that w* aoin- h
contribution.O ftIadlied is an aftitr"tjk, ' s
such letter which resulted In a return ora mi--o
contribution.

b. Marlboro Motor Lodge, Inc.
Houssein A. Youssouf

9400

The Precious Gem
Recap Akin
10/2/85 250

Cay Import-Export Corp.

10/22/85 s0

Evansville Netal Products# Inc.

L

Y'.



Sto
Kemor Food, Inc.

25

S. Due to a recent move all the documents requested have
not been readily available, however, these documents, &
copies thereof, have been previously provided to the FEC
through the audit staff. I will attempt to produce
these docuuqnts as soon an possible.

a. Request is unclear; I will attempt to obtain copies

of the cancelled checks from the Assembly.

b. Copies of checks we have are enclosed.

SU c. To be provided

. 9Enclosed. Refund consisted of two checks, $700 &

$4900.

J7 M eqarding all of above, I would like to Ad a fow
• oes 8. The PAC s faooe with the beet of istation by
9e06s who had immigrat to t Ohe 0S & became 09 citivess. te

..A ile a very young oenizid & these eventet ccured In Its
fDue he at that thos* operating te PC0e yearst u t the heatCnr
winme of these indivduals ad "tp comprble iepertise In any area
ilalr to dealing in Cebpliaimee with a government ageoy, & the
act that FEC law is irly technical, It seeme that thes
Individuals were not properly equipped to handle theee matters.
t-all tlmnes the intent of the PAC has been to comply in full
iwdthfhie FEC & to follow the requirements of the law,
Furthermore, none of the forger officials of the PAC intended to
violate any FC provision*# however, a combination of oversight &
technicality say have contributed6to these events. In addition,
all members of the PAC nerved as volunteers on a part-time basis
& wore in no way experienced professionals regarding these types
of'matters.

When it became apparent to PAC officials that FEC reporting
requirements were such that they needed sore expertise in dealing
with these matters, they took immediate steps to do so. This
consisted of at first retaining the services of a CPA to
initially review & help with the prepaation of PAC reports & to
help In the search for a qualified Treasurer. The PAC also
retained legal counsel to help in compliance with the FEC & to
set up procedures so as to avoid any future problems. Lastly,
the PAC did ask me to take over the duties of Treasurer based on

rw i . .



ay qualifications an a CPA. This requst WaR mad* to s
regardless of the fact that I had never dealt with the FEC an It

was extremely difficult to find volunteers vho did have this
eoportise.

Throughout this whole investigation the PAC has fully

cooperated with the FEC & the FEC audit staff. It has replied to

all requests, it has complied with all FCC recommendations to the
best of its ability, & it has sought assistance from the various

branches of the FEC in its efforts to fully comply with all FEC
regulations.

In light of all the above, the full cooperation of the PAC

in resolving theme issues, the positive steps the PAC has taken

to meet all FEC requirements, & the fact that there was never any

intent to violate any FEC regulations, I am respectfully
requesting that the FEC take these circumstances into

consideration as it evaluates these events. The PAC would like

to seek pre-probable cause conciliation with respect to these

matters & would like to resolve these matters as soon as

possible. If I can be of any further assistance with respect to

the above, please feel free to contact me.

.M6

Erol Ozdemir, CPA, NST
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June 27, 1988

Congressman James Hansen
Hancen Re-election Committee
60 South 200 West
PO Box 654
Farmington, Utah 84021

Dear Congressman Hansen:

It ic with great embarrassment that I must request that your

committee refund $4900 to PAC-ATAA however I am required to do
so by the Federal Election Commission in accordance with their
recomendation resulting from their audit of our committee. This

-- refund results from a contribution of $5600 made to your
committee on November 12, 1985 which has been deemed a prohibited

V) contribution.
Again, I apoligize for this inconvenience on behalf of the

committee and we hope to make it back up to you as we appreciate
o the support you have shown for the Turkish-American community and

the mutually beneficial interests of Turkey and the United
00 States.

0: Sincerely,

0) Erol Ozdemir, CPA, NST
Chairman, Treasurer

POLITICAL ACTION COMMITTEE OF THE ASSEMBLY OF TURKISH AMERICAN ASSOCIATIONS
2010 MASSAC4I iSI 1 T F; AVU N W e WASHINGTON C 0036 * I2 293-4670
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PAC-ATM -

2010 Massachuaetts Ave., .W.
lhsh tn, D.C. 20036

Attention: Kr. Oman Sayer

Dar fir. Sayer.
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in the matter of ))
Political Action Committee of the ) MR 268
Assembly of Turkish American )
Associations and 3rol Oudesir, as )
treasurer. Assembly of Turkish )
American Associations, Brol's Inc., )
Sadham Congressional Committee and )
Robert W. Krone, as treasurer, )
Jim Hansen Committee and Gordon )
S. Hoskins, as treasurer )

an June 1, 1989, the Commission fond reason to believe that

the Political Action Committee of te ~eely of ?intish

Americas Associations and 3rol OWAr, as 'tmsmr:.

2 U.S.C. S5 441b(a), 441f, 441a4e)jA& and 433(,) that -tow

Assembly of Turkish Americas sneeietles vi4atad 2 VA..

9 441b(a) that Urol's Inc. violated 2 9.S.C. Sg443bIa1 emi441fI

that the Sadha Congressional COmMttoe and Sobert W. grat, as

treasurer, violated 2 U.S.C. S 441a(f) and that the Ji Ne

Committee and Gordon 3. Hoskins, as treasurer, violated 2 U.s.C.

S 441a(f).

Responses have been received from all the respondents,

including responses to interrogatories and requests for

production of documents where appropriate. The responses are

included as attachments to this report.



-M2-

All of the respondents, with the exception of the Jim Uansen

Comittee and Gordon 3. Hoskins, as treasurer, have requested

pro-probable cause conciliation. This Office is currently in the

process of reviewing the responses and other evidence.

Preliminary review of these items, however, indicates that

possible discrepancies may exist in the factual submissions of

the several respondents. Accordingly, this Office recommends

that the Commission deny the requests for pro-probable cause

conciliation at this time. After a full review of all the

evidence, this Office will report to the Commission with

C) appropriate re -omdetions.
xxII. mej mm

1. Deny the requests for pro-probable cause
coeeilli aoi saittd on behalf of the Politluel

oC Ation 0o n ittee of the oASobly of Turkish
mrilcwm ALociations end Brol Odeinr, as

treasurer, the I&-- ly of Turkish American
o Aseociationso Stollts Inc.* and the Sadbam

Congressional Comittee and Robert W. Krone, as
treasurer, at this time.



2. Appmove the attached lttrs.

LnWreace M. Noble
General Counsel

-5

As5ocite ern l CAssociate General Counsel

Attachments
1. MWoe of the Political Action Committee of the Assembly of

Tuckish Amrgican Associations and Erol Odemir, as treasurer
2. Mespe of the Assembly of Turkish American Associations
3. espemee of Ucol"s Inc.
4. Moses of the adham Congressional Committee and Robert W.Evem, ast reaurer
So ... t1 Ie, the 00 Manen Comittee and Gordon s. Noekiss.

. O v s ef the Jim 2sen Co aittee "d
f' U. m~bimns, as treamrer

7. eS (4)

Eteff ssndgmwt Ki&eth ReI"1W

4? 111 IeAfit J-b I



SEORN TUE FML iS oU

In the Matter of

Political Action Comittee of the
Assembly of Turkish American
Associations and Erol Ozdemir, as
treasurer, Assembly of Turkish
American Associations, Erol's Inc.,
Badham Congressional Committee and
Robert W. Krone, as treasurer,
Jim Hansen Cnymittee and Gordon
E. Hoskins, as treasurer

MUR 2688

I, Marjorie W. Zomons, Secretary of the Federal

Election Comission, do hereby certify that on AWt 417

1989, the Comission decided by a vote of .6-0 9 "e

the following actions in MR Met

1. Deny the requests for
conciliation s t * t of the
Political Action Co... 4 - :  M
of Turkish American .00i + au Rel
Ozdiamr, as treasurer, th A6, of
Turkish American Aeooia.IOp, o lao.,
and the Dadham Cotgroetem, Catw"tteE e ba
Robert W. Krone, as tre"Wer, at this tine,
as recomnnded in the Gsenral Counsel's
Report to the Commission dated August I1, 1989.

(continued)



I

2. Approve the letters, as e meded in the
General Counsel's leport to the Comission
dated August Il, 1989.

Comuissioners Aikens, Elliott, Josefiak, McDonald,

Ncarry, and Thomas voted affirmatively for the decision.

Attest:

Date

~I n the Secretaints
1s e i to tho Ceious
n~m~i~'"t wOft8

goeyree of eth* Lodu~

Vu y,. augat 14, |w* S.m.

Cmj



FEDIEA LEUCTION 4MISSION
WASHMIGTOK OC 3S

August 22, 1989

Mark J. Scheineson, fsq.
Laxalt, Washington, Perito & Dubuc
1200 Connecticut Avenue, W..
Washington, D.C. 20036

as: M13 2688
groles Inc.

Dear Mr. Scheineson:

qr On June 6, 1989, you yore notified that the -ftgnI I Lt
commSsion found reaso -to believe that 4ouv elseit *

n 2 U.S.C. $1 441b(a) and 441. Oft ft mx, 94i ...
request to enter into comoilieoti negotiatiesme pt ....
flading of probable cause to beleve.

fbe COMISSIca Va asie ov "e
be "sof the 1eed to

this tune to ente. r i* ee le m #o probable came to beite.

At such time when the iLeAtosa.m *
co 0lteds the Cieo t1ta sgfu * I~into Conciliation prior to fiml of pt\ l4"--"lv) believe. . - = ..

I f you have anm qatiles, please eA.t e4ti, .
Kellner, the attorney assigned to this sttter, at (302) 3744300.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



..i .- ..: .. ............ ..

FEDERA ELECTION COMMISSIONIII August 22, 1989

Darryl I. Wold, Oq.
3151 Atrimy Avenue, Suite H-1
Costa Nosa# CA 92626

UR: MR 2668
Sadham Congressional
Cmittee and Robert w.
Krone# as treasurer

Door ar. wold:

a* jm 6. 19, you were notified that tb* ldeval E Wo
Ce4oSni. fo tonem to believe that your l yo6o

2 441 (f. 00 #ely 3. 1AM9, you 'oA6a ,.8.

8 ,the Use weyo tto prior toe fiu3g .

ptn or,

I"" I" vonat eft 1Ath Nobe

I" "wahae a"y metions ipese contct 80t 3
NeIllee the attoreyI asJIgned to this mtterp at (202) 3621

Sincerely"

Lawrence R. Noble
General Commel

By: Lois G. Lenera
Associate General Counsel



S FEDERAL ELECTMON COMMISSION
WASHINGTO. OC n

August 22, 1969

Tunca Iskir
Assembly of Turkish American Associations
1522 Connecticut Avenue, N.W.
Washington, D.C. 20036

33: 3/I3 2665
Assembly of Turkish
American Asociations

Dear Me. Iskir:

on Tune 6, 1909, you vere notified that th* PedeVMal wcueo
I') Comission found reason to bellev tht the N Viub!ph

American Associations violet" 2 0.s.C., 4 4 .1.J1tU,

negotiations $or to a

beause of the meed toat t Ss
this time to ester law, 1 lai 7'l~ We
probebl* 0 to b"itmd.

o At such tim vA -the Iastlstle Is, vfts *e s
p ,ompled, thbe Cnniealo viii meaesider y e,: r

ito Conciliation prior to a .ttaila of prl* to
O believe.

If you have any questions, please contact aIMth Z.
Kellner, the attorney assigned to this matter, at (42) 37-200.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G. U
Associate Counsel



FEDERAL ELECTION COMMISSION
WA IIN(ION, DU" 2)

August 22, 19S9

Brol Ozdemir, Treasurer
Political Action Comaittee

of the Assembly of Turkish
American Associations

7401 Westlake Terrace, *114
Bethesda, RD 20817

33: mn 2688
Political, Action Comittee
of the Assembly of Turkish
masrica Associations sad3to1 Osistir, as treaurer

Dear Mr. Ozdeir:

On June 6, 1969, y" 4r0 e t ft Z

Comaission found reason to
4o0 cmittee of the Asembly of- V -

70*as treasurer, violated" .211x. ' -4~h .441,
:0 4la(a) (1)(A) and 433(a).:4 i*. & 1 ia

request to enter into t*n.!*ea= *- t* 9tit to a
finding of probable cause b l....

The Comission has CON I M414= tesot and
because of the need to ca-te totlo dMiu at
this time to enter into eiliation 9lkrn to a fElmaq of

0. probable cause to believe.

At such time when the investigation in this mattec has been
completed, the Commission will reconsidec yr requt to enter
into conciliation prior to a finding of probable cause to
believe.

If you have any questions, please contact Kenneth X.
Kellner, the attorney assigned to this matter, at (202) 3714200.

Sincerely,

Lawrence IN. Noble
General Counsel

BY: Lois G. 'Lerner
Associate General Counsel



Robert W. Kr
sadhams Congr
2237 Donnie
Newport Bseac

Dear Mr. Kro

On July
Commission p
(0Committee"
Section 102.
ongoing enfo
request has
CoiA tee i=

the Comissi
been closed

if you
the attorney

7
A FEDERAL ELECTION COMMISSION

WASHINCTOtL DC. fOJ

September 7, 1989

one, Treasurer
essional Committee
Road
h, CA 92660

RE: RUR 2688

ne:

10, 1989, you requested that the fedral Ri
ernit the baduaa Congressional Committee
) to terminte pursuant to 2 U.S.C. S 433(d)
3 of the ommissioU's Regulations. Secause
rosmeat mitter involving your Comittee, tha
been denied. Therefore, You are reminded ti
ist contimpe to file all the required repocts
on until tecb time as the enforcement master
as to the esmeIttee.

have any. qeetioms, please contact Meneth Ii
assilne to this matter, at (2,02) 37"M3.

Sincerely,

Lawrence M. Noble
Geseral Co- g

BY: Lois G. L& r
Associate orenral CoUosel

rction

and
)f the
I
st the
with
ba

IlleOr,
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September 27, 1989

Kenneth E. Kellner, Esq.
Office of the General Counsel
Federal Election Commission
Room 659
999 E Street N.W.
Washington, D.C. 20463

Re: MUR 2688; Jim Hansen Committee

Dear Ken:

Pursuant to our telephone conversation of today, I hereby
reaffirm the request of the Jim Hansen Comittee that the
Commission take no further action with respect to the above-
referenced matter. The reasons for this request are set forth in
my letter to you of July 7, 1989 as well as the Answers to
Interrogatories and Request for Production of Documents
previously submitted by the Committee. I am confident that your
thorough review of these materials will lead to that conclusion.

As per your suggestion, in the event you determine to go
forward with this matter, the Jim Hansen Committee may request
pre-probable cause conciliation. Accordingly, I would request
that you Let me know of your decision at your earliest possible
convenience.

Very truly yours,

H. Dickson Burton

HDB/mhj
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CHARLES M WLSON
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N#OT AOMITTED IN DC

Re: RUR 2688

Dear Mr. Kellner:

This is to confirm our recent telephone conversation in
vhich I indicated that Williams & Connolly had been retained to
represent the Assembly of Turkish American Associations in the
above-noted matter. LSalosed is the appropriate designation of
counsel form.

If you have any questions, please do not hesitate to contact
me.

Sincerely yours,

Scott Blake Harris

October 3, 1989

Kenneth F. Kellner, Esq.
Federal E~:ction Commission
Washington, D.C. 20463

CAI.,



~ a~,Scatt UlIm OSrIs
A~gVilim& 2zMljy

839 17th Streetp N.W.
h8r n D.C. 20006

Y~rU:-(202)- 331-555

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other
communications from the Commission and to act on my behalf before
the Commission.

RMUN KAZAZ
E9aCumvz DIDCTMa

AssMbly of Taddsh

aaums 1522 ia Ave. W..

SD.C. 20036

N MM: (202) 483-9090
wonws :___
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October 23, 1989

Kenneth E. Kellner
Office of the General Counsel
Federal Election Commission
Room 659
999 E Street N.W.
Washington, D.C. 20463

Re: MUR 2688; Jim Hansen Committee

Dear Ken:

On behalf of the Jim Hansen Committee and pursuant to our
telephone conversation of Friday, October 20, 1989, I hereby
request pre-probable cause conciliation and reserve the right to
request that the Commission take no further action in this
matter.

Very truly yours,

H. Dickson Burton

HDB/mhj

I I

IM



In the matter of

Badham Congressional Committee and
Robert W. Krone, as treasurer

))
) NUR 2688

GURIRAL COUNSEL'8 RtPORT

The Office of the General Counsel is prepared to close the

investigation in this matter as to the Badham Congressional

Committee and Robert W. Krone, as treasurer, based on the

assessment of the information presently available.

Datef b

Staff member: Kenneth Kellner

General Counsel

9OJRM3 2M*CZ
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FEDERAL ELECTION COMMISSION
WASHNGTON, 0 C. - 03b

January 17, 1990

Darryl R. Wold, Esq.
3151 Airway Avenue, Suite, H-1
Costa Mesa, CA 92626

RE: MUR 2688
Badham Congressional
Committee and Robert
W. Krone, as treasurer

Dear Mr. Wold:

Based on information ascertained in the normal course of

carrying out its supervisory responsibilities, on June 1, 1989,
the tederal glection Commission found reason to believe that the

madham congressional Committee ("Comittee") and Robert W. Krone,

as treasurer, violated 2 U.8.C S 441a(f), and instituted an
investigation in this matter.

After considering all the evidence available to the
Com/sioont, the Office of the General Counsel is prepared to
CcoMmd that the Comission find no probable cause to believe

that a violation has occurred.

The Commission may or ay not approve the General Counsel's
r~comondation. Submitted for your review is a brief stating the

position of the General Counsel on the legal and factual 
issues

of the case. Within 1S days of your receipt of this notice, you
may file with the Secretary of the Commission a brief (ten copies

if possible) stating your position on the issues and replying to

the brief of the General Counsel. (Three copies of such brief

should also be forwarded to the Office of the General Counsel, if

possible.) The General Counsel's brief and any brief which you
may submit will be considered by the Commission before proceeding

to a vote of whether there is probable cause to believe a

violation has occurred.



Darryl R. Wold, Esq.
Page 2

if you are unable to file a responsive brief vithin 15 days
you may submit a written request for an extension of time. All
requests for extensions of time must be submitted in writing five
days prior to the due date, and good cause must be demonstrated.
in addition, the Office of the General Counsel ordinarily will
not give extensions beyond 20 days.

A finding of probable cause to believe requires that the
Office of the General Counsel attempt for a period of not less

than 30, but not more than 90 days, to settle this matter through
a conciliation agreement.

Should you have any questions, please contact Kenneth E.

Kellner, the attorney assigned to this matter, at (202) 376-8200.

Sin /y,0

wrenc H obl4~
/'General Counsel

Enclosure
Brief



3310S3 ELSFIIDAJU ULUCIKOKCCIIS|ZO

Zn the Matter of ))

Sadhan Congressional Committee ) NUl 2688
and Robert W. Krone, as )
treasurer

GENERAL COUNSl'S BRINF

I. STATERUST OF THE CasE

On June 1, 1989, the Commission found reason to believe the

Badham Congressional Committee and Robert W. Krone, as treasurer,

(the Badham Committee") violated 2 U.S.C. 5 441a(f) by

accepting an excessive contribution from the Political Action

Committee of the Assembly of Turkish American Associations

('PACATAA I ) .

X X. ANLYIS

Under 2 U.S.C. S 441a(a)(1)(A), it is unlawful for any

person to make contributions to any candidate and his authorized

committee with respect to any election for Federal office, which,

in the aggregate, exceed $1,000. The term person includes a

political committee. 2 U.S.C. S 431(11). Furthermore, under

2 U.S.C. S 441a(a)(2)(A), it is unlawful for a multicandidate

political committee to make contributions to any candidate and

his authorized political committee with respect to any election

for Federal office, which, in the aggregate, exceed $5,000.

Under 2 U.S.C. S 441a(a)(4), a "multicandidate political

comittee" is a political committee which has been registered

with the Commission for at least six months, has received
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contributions from more than 50 persons, and has made

eontributions to five or more candidates for federal office.

Under 2 U.S.C. 5 441a(f), it is unlawful for an officer or

employee of a political committee to knowingly accept a

contribution in violation of the limitations imposed on

contributions under 2 U.S.C. S 441a.

PACATAA reported contributing $3,000 to the Badham

Congressional Committee (the 'Badham Committee") on November 25,

1985, although PACATAA did not obtain multicandidate status until

November 30, 1985. The excessive portion of this contribution,

$2,000, was refunded by the Badham Committee on April 25, 1986.

to) Although PACATAA reported making the contribution on November 25,

C 1965, in apparent violation of 2 U.S.C. I 441a(a)(1)(A), the

AD sadha Committee, in its response, maintained that no violation

0%, of the Act has occurred because the contribution check was not

actually delivered to the Sadhan Committee until November 30,

1985.

Robert E. Badham recalls receiving the check on the date

PACATAA became a multicandidate committee because he was 'the

honored guest and speaker* at a PACATAA sponsored dinner in

Irvine, California. A personal calendar maintained by Mrs.

Badham reads on November 30, 1985, "Turkish dinner, Registry,

7:30." The Badhan Committee contends thit the check was written

prior to that date so that it could have been mailed to

California to be delivered to Mr. Badhan on November 30. Other

materials supplied by the Badhan Committee seen to demonstrate

that the PACATAA contribution was not received until after
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PACUWA had obtained multicandidate status. These materials

include a copy of the deposit slip for the PACATAA check dated

December 10, 1985, and a copy of a Decenber 3. 1985 memorandum to

the Sadham Committee's treasurer to which several contribution

checks are attached including PACATAAts and others actually dated

November 30, 1985. The memorandum stated that Mr. Badham was

handed these checks *at an event on November 30."

The Badhan Committee stated that it refunded $2,000 to

PACATAA after being contacted by the Commission in March of 1986

because it wassumed that the Commission was correct in its
Lfl

conclusion that the contribution had been nade on the date of thett)

check(.]*

o The evidence indicates that the Badhan Committee did not

CO receive the check from PACATAA until November 30, 1985, the date

O0 VACATAA became a multicandidate comittee. Accordingly, the

0 receipt of the $3,000 contribution did not constitute acceptance

of an excessive contribution. Therefore, the Office of the

General Counsel is prepared to recommend that the Commission find

no probable cause to believe that the Badham Congressional

Committee and Robert W. Krone, as treasurer, violated 2 U.S.C.

S 441a(f).
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Find no probable cause to believe the Badham CongroeiJonS1

Committee and Robert w. Krone, as treasurer, violated 2 U.S.C.

I 441a(f).

Lawrence Pi. Roble
General Counsel

Datet I
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DARRYL R. WOLD
A,,o.ICAT LAW 90 JAN 29 AN 1 .8

310, AImwAWV AVENUE. S i'TC M-I

COSTA MESA. CALIFORNIA 92626

714 *41-4942 VAX 17-4 S46-1003

January 24, 1990

Secretary
Federal Election Commission
Washington, D.C. 20463 <

Re: R 2688, Badham Congressional Committee
and Robert W. Krone, as Treasurer

Dear Commissioners:

I represent the Badham Congressional Committee and Robert
W. Krone as Treasurer. I have received a letter from Lawrence
N. Noble, General Counsel, dated January 17, 1990 advising that
his office is prepared to recommend that the Commission find no
probable cause to believe that a violation has occurred in this
matter.

The General Counsel's Brief dated January 16, 1990 fairly
states the facts that I believe are relevant to this matter.
For that reason, I do not expect to file a brief on behalf of my
clients, but respectfully request that the Commission accept the
recommendation of the General Counsel's office and find no
probable cause to believe that a violation has occurred.

S n c e r e l y , , 4 e . a

DRW/jms

cc: Robert W. Krone
Office of the General Counsel



tn the netter of )
)

Political Action Committee Of the ) 2I 26086
Asombly of Turkish Amerlcan )
Associations and Irol Ondemir, as
treasurer, Assembly of Turkish )
American Associations, Irol's Inc., )
grol Onaran, Sadham Congressional )
Committee and Robert W. Krone, as )
treasurer, Jim Hanson Committee and )
Gordon a. Hoskins, as treasurer )

GRALCOUNS3 S RNPORT

Whis stter originated as an Audit Division referral based

em an audit of the Political Action Committee of the ASSe1ly of

Torkish American Associations (OPAcanzAO) covering the period

lby 3g 190S toe Deeer 31, 1986.

V 40o I. I9, the Co mieslon found reason-to **bl*l that

M1VI&Iial Action Comittew of the' as, o' fttkish
iwriaw Associations and zrol Osdesir, as tre rwr, violated

2 0.s.C. S5 441b(a), 441f, 4 41a(a)(l)(A) and 43340)1 that the

Ately of Turkish American Associations violated 2 U.S.C.

* 441b(a); that Brol's Inc. violated 2 U.S.C. I 441b(a) and 441f;

that the Sadhan Congressional Committee and Robert W. Irone, as

treasurer, violated 2 U.S.C. I 441a(f); and that the Jim Hansen

Committee and Gordon E. Hoskins, as treasurer, violated 2 U.S.C.

S 441a(f).

Responses have been received from all the respondents,

including responses to interrogatories and requests for

production of documents where appropriate. The responses were

ml
:.. . r, :

es

o. ;,r
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circulated to the Commission in a General Counselos Report uLIMA

August 11, 1989. On August 17, 1989, the Commission determined

not to enter into pre-probable cause conciliation with the

respondents that had requested it pending a review of all the

evidence by this Office. Since that date, the Jim Hansen

Committee and Gordon E. Hoskins, the only respondents who had not

requested pre-probable cause conciliation, requested it. The

conciliation request is attached to this report. In this report,

this Office is making recommendations regarding all the

respondents in this case except for the Badham Congressional

Committee and Robert W. Krone, as treasurer. This Office has

forwarded a brief to those respondents, a copy of which has

o previously been circulated to the Commission.
i,::o I. amSIS

>0% This Office has reviewed the documentary evidence obtined

C, from all sources and previously circulated to the Commission.

A. Failure of FcUA to Deport Change of xnfomtief i

0 Statement of Orgamisation

)The original treasurer of the Political Action Committee of

04 the Assembly of Turkish American Associations was Bulent Atalay.

An amended Statement of Organization was filed on April 30, 197,

that listed Erol Ozdemir as this committee's treasurer. Another

amended Statement of Organization was filed on November 20, 1987,

that listed Alp Karahasan as the PACATAA treasurer. According to

a letter signed by Mr. Ozdemir received on February 2, 1988,

Mr. Karahasan died on January 28, 1988, leaving PACATAA without a

treasurer. The letter also stated that Mr. Ozdemir would be



addressing Issues involving PACATAA until the appointment of a

new treasurer.

All correspondence and reports received by the Commission

from PACATAA since the receipt of the letter described above have

been signed by Mr. Ozdemir, as treasurer. As a consequence, the

Reports Analysis Division has been directing correspondence to

PACATAA to Erol Ozdenir, as treasurer. At no point, however, has

an amended Statement of Organization been filed to affirmatively

list Mr. Ozdemir as the current treasurer of PACATAA.

Mr. Osdemir submitted the response to the Commission's

reason to believe findings on behalf of PACATAA. In the

response, Mr. Osdemir stated that he initially became treasurer

of this committee on the condition that he would not be

associated with any violation of the Act by PACATAA which

occurred prior to his becoming treasurer.1 He later resigned as

treasurer when he apparently did not receive adequate assuraos

from PACATAA.

Mr. Osdeair stated that he was aware that the Commission wos

conducting an audit of PACATAA that night result in an addltlmal

enforcement action. He also stated:

I did not want to be associated with any document
claiming that I violated the law as Treasurer when in
fact I was not the Treasurer at the time of the
violation so I therefore resolved not to be in the
position of Treasurer until such time as the
investigation was completed. However I did want to
help [PACATAAJ with these difficulties . . .

1. Although he did not mention it specifically, Mr. Oudemir is
apparently referring to MUR 2368, a prior enforcement matter
for late filing.
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Accordingly, after the death of Alp Karahasan, Mr. Oudemir

wote to the Cmission stating that he would address is#ues

regarding PACATAA until the appointment of a new treasurer.

Hr. Oudemir stated that upon the completion of the enforcement

process by the Commission, he planned to file an amended

Statement of Organization and officially assume the role of

treasurer.

As set forth above, Erol Ozdemir appears to have been

fulfilling the duties of treasurer or assistant treasurer since

February 2, 1988. However, no change or correction was reported

in the information previously listed in the Statement of

Organization regarding the role of 3rol Osdemir as PACAm's

current treasurer or assistant treasurer. Therefore, the

evidence supports the Commissions finding that the

Political Action Committee of the Assembly of Turkish Amerioas

Associations and 3rol Osdemir, as treasurer, violated 2 U.S.C.

g 433(c).

a. Transfer of Funds from the Connected Orgamisatlos to
the Separate Segregated rand

PACATAA's connected organization during the audit period was

the Assembly of Turkish American Associations (the "Connected

Organization"). The Connected Organization made three transfers

totaling $6,100 to PACATAA for the reimbursement of

administrative expenses. Six thousand dollars ($6,000) of the

expenses, however, were not incurred within 30 days preceding the

transfers, the required time period of 11 C.F.R. 5 114.5(b)(3).

All the transfers, $6,100 in total, have since been refunded by



PACATAA to the Connected Organisation.

In its response, the Connected Organization stated that it

never intended to break the law. It stated that two transfers

totaling $6,000 were "unofficial loans in nature and were given

to [pACATAA] at the infant stage to cover administrative expenses

with the understanding that as soon as [PACATAA) was able to

raise funds, the loans would be paid back." Furthermore, the

$100 transfer later refunded by PACATAA was a donation to the

Connected Organization that was inadvertently deposited into

PACATAA's account.

The response of PACATAA regarding this matter is consistent

with the declarations of the Connected Organization. Mr. Osdemir

stated that . . . [PACATAAJ officials were not aware of the

requirement that expenses need to be incurred within a 30 day

time period land) were further under the impression that

receiving the monies as a loan was proper.* Therefore, the

evidence supports the Commission's findings that that the

political Action Coittee of the Assembly of Turkish Amorican

Associations and Krol Oademir, as treasurer, and the Assembly of

Turkish American Associations violated 2 U.S.C. 5 441b(a).

C. Corporate Contributions

As set forth in the chart below, the Commission found reason

to believe PACATAA accepted six contributions totaling $6,075

from corporations, including one for $5,600 from Erol's Inc.

PACATAA has acknowledged that all these contributions were made

on corporate checks.



C~sttlbvt~r Dueit Dae. Aon

Natlboro notor Lodge, Inc. 10/02/8S $ 100

the Precious Gem 10/02/65 2SO

Cay Bxport-Import Corp. 10/22/85 s0

Eroles Inc. 11/12/85 5,600

Nvansville Metal Products, Inc. 1985 so

Remor Food, Inc. 1985 25

TOTAL $ 6,075

The contribution from Zrol's Inc. is discussed in detail in

the next section of this report. With regard to the five other

contributions totaling $475, Mr. Osdemir stated that

g)[lATM) officials made best faith efforts to ascertain
whether the contribution was legal. Such effort was in

o the form of a letter asking the contributor to notify
Ivacamj if such contribution was a corporate

scontribution land) not funds of the individual.

0 N feuther stted that only one response was received out of the
0r auroral intites, reslting in the refund of that contribution.

For responses HWW did not receive, he stated that it vas

assumed that the contributions yore legal. Mr. Oudenir stated

that he could not locate a copy of the letter mailed to the

corporate entities. He was, however, able to describe it.

According to his description, the letter asked corporate

contributors to contact PACATAA if the contributions they had

made were prohibited by law.

Mr. Oxdemir included a copy of the one response PACATAA

received as a consequence of the PACATAA "inquiry." This

response, however, was from "CJ Laser Corporation," an additional

corporate contributor of $100, previously undisclosed. PACATAA



refunded this apparent prohibited contribution of $100. it be&

not, however, despite repeated instructions, either refunded the

$475 in contributions or demonstrated that these contributions

were not prohibited.

Therefore, the evidence supports the Commission's finding

that that the Political Action Committee of the Assembly of

Turkish American Associations and Erol Ozdemir, as treasurer,

violated 2 U.S.C. S 441b(a).

D. Contributions in the Name of Another

The response of Erol's Inc. was able to shed some light on

the events surrounding that entity's $5,600 contribution to

PAC&TAA.

On September 24, 1965, Irol Onaran, the chief executive

officer and director of Irol's Inc., made a $S,000 contribution

to PACTAA .

In October of 1985, Hr. Onaran autbortsed the pugweh of a

table at a fundraising dinner for United States epVteenttive

James Hansen sponsored by PACATAA. A corporate check for $5,400

($700 per couple for eight couples) was issued the following

month to PACATAA.2 According to Erol's Inc., 6corporate checks

were sent routinely for various charitable endeavors." Whenever

tickets for a fundraising event were purchased, it was the

practice of Erol's Inc. to invite some of its employees to attend

2. On the same date that PACATAA reported the receipt of
this $5,600 contribution, PACATAA made a $5,600
contribution to the Jim Hansen Committee. An examination
of this separate transaction follows in the next section
of this report.
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the event as representatives of Brol's Inc.

Zrol's Inc. somehow and sometime later provided PACATAA with

the names of eight employees, including Mr. Onaran, who would be

invited to attend. PACATAA reported the receipt of the $5,600

check from Erol's Inc. as separate $700 contributions from these

eight employees. Erol's Inc. was unsure whether any employees

actually attended the fundraiser. Furthermore, none of the

information received by this Office indicates that the

individuals invited to the fundraiser were even aware that

contributions made by this corporation were listed in their names

on reports filed with the Commission.

On December 7, 1985, unaware of Mr. Onaran's previous $5,000

personal contribution to PACATAA, the corporation's tax

accountant charged the $S,600 contribution to Mr. Ousran's

petsonel account. Apparently, it was believed that this was

sufficient to convert the prohibited contribution to a

permissible one.

On June 17, 1987, PACATAA refunded $700 of the $S,600 to

Brol Onaran. Apparently, this amount represented the amount

attributed to Erol Onaran for the fundraiser. As set forth

above, Erol Onaran had already made the maximum permissible

contribution to this committee.

On January 5, 1988, PACATAA, in response to a Commission

inquiry, wrote a letter to Erol's Inc. requesting statements from

the eight employees to verify that their contributions were not

made for then by Erol Onaran or Erol's Inc. On January 26, 1988,

an agent of Erol's Inc. wrote a letter back to PACATAA requesting
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a refund of that entity's $5,600 contribution.

A check dated June 28, 1986 from PACATAA to Brol's Inc. for

the remaining $4,900 was returned to PACATAA for insufficient

funds. On September 13, 1988, Erol Onaran made a $5,000 personal

contribution to PACATAA so that PACATAA would have sufficient

funds to refund the $4,900. On September 17, 1988, PACATAA

refunded the $4,900 to Erol's Inc. Erol's Inc. has provided

copies of checks and correspondence verifying these transactions.

Erol's Inc. has stated that no employee was asked to

reimburse Erol's Inc. for the cost of the ticket. It further

stated that "[Erol's Inc.) did not specifically make those

contributions in the name of anyone else." Erol's Inc. has

attributed the above-described events to Erol Onaran. it stated

that '(alithough he has been successful in business, fr. Onaran

is relatively naive, unsophisticated and inexperienced in legal,

accounting and political matters.*

in his response on behalf of PACATAA, Mr. Osdemir simply

stated his belief *that any contributions accepted were deposited

under the belief that they were proper." This is consistent with

responses by PACATAA which followed the Commission's audit of

that committee. On June 6, 1988, Mr. Oxdemir stated that

[PACATAA was) under the impression that the $5,600
contribution represented additional efforts by Erol
Onaran to encourage other Turkish Americans to support
[PACATAA]. Regardless of the fact that the $5,600
contribution was written on a corporate check of Erol's,
Inc., (PACATAA] officers were under the impression that
this was done by Zrol's, Inc. for convenience; that the
funds actually represented funds for the individual's
[sic] attending the fundraiser and that the transaction
would be appropriately handled by Erol's, Inc.
internally. Accordingly, the [PACATAAJ report reflected
the contributions as having been made in the amounts of



$700 by 8 different Individuals. Zronically, $700 of
this $5,600 was refunded to Brol Onaran Joni June 17,
1987 as an excessive contribution(.)

Bee the First General Counsel's Report, signed May 17, 1989 at

Attachment 2, p.2.

The statements by PACATAA are inconsistent with the response

of Erol's Inc. As set forth above, Erol's Inc. explicitly denies

making a contribution in the names of others. PACATAA, however,

maintains it was under the impression that Erol's Inc. issued a

check on behalf of eight of its employees.

Further discovery is required to resolve the factual

conflicts apparent in the responses by these respondents.

Accordingly, this Office recommends that the Commission authorise

the depositions of Erol Ozdemir and 3rol Onaran. Depositions

will allow this Office to delve into the nature and substance of

th communications between Erol Onaran and Irol Osiemir. This

Information is essential for a complete evaluation of the

violations of the Act by Erol's Inc. and PACATAA. Depositions

also may clarify whether any of the participants in this

transaction knowingly and willfully violated the provisions of

the Act.

Under 2 U.S.C. 5 441b(a), it is unlawful for an officer of a

corporation to consent to a contribution by that corporation in

connection with a federal election. As previously noted, the

Commission has already found reason to believe that Erol's Inc.

violated 2 U.S.C. 55 441b(a) and 441f. Since further

investigation is necessary regarding the Section 441f finding

against Brol's Inc., this Office is making no new Section 441f
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recfosedation against Erol Onaran for his participation at this

time. The evidence set forth above, however, clearly

deMonstrates that Erol Onaran authorized funds of Brol's Inc. to

be used to contribute to PACATAA. Accordingly, this Office now

recommends that the Commission find reason to believe that Erol

Onaran violated 2 U.S.C. 5 441b(a).

a. Contributions Made in Excess of the Limitation

1. Contributions to the Jim Hanson Committee

On the same date that PACATAA reported the receipt of $5,600

from eight employees of Erol's Inc., PACATAA made a $5,600

contribution to the Jim Hansen Committee (the *Hansen

Committee0). As set forth earlier, PACATAA had reported this

receipt as eight individual $700 contributions from the eight

employees of Erol's Inc. who were invited to attend the

fundraiser for Jim Hanson. The Hansen Committee reported its

receipt of these funds as earmarked contributions from the same

eight individuals.

On June 6, 1968, PACATAA, in response to a Commission

inquiry, stated that the $5,600 contribution was not necessarily

an earmarked contribution to the Hansen Committee since It was at

PACATAA's discretion to use the funds as it pleased.

PACATAA had made a $1,050 contribution to the Hansen

Committee on October 8, 1985, over a month prior to the $5,600

contribution. PACATAA, however, did not achieve multicandidate
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status until November 30, 1985.3 The $50 excessive portion of

this contribution was refunded to PACATAA by the Hansen Committee

on January 9, 1986.

The Hansen Committee has requested that the Commission take

no further action against it in this matter. The Hansen

Committee maintains that at the time it accepted the $5,600

contribution from PACATAA it had no reason to believe these

contributions were from other than the eight individuals

associated with Erol's Inc. According to the Hansen Committee,

the names of these eight individuals, along with their place of

employment, were submitted to the Hansen Committee with the

contribution check. The Hansen Committee further sought and

received from PACATAA the home addresses of these eight

individuals.

According to materials submitted by the Hansen Committee, in

a letter dated February 17, 1987t but stamped as received on

march 27, 1987, PACATAA requested a refund of its $5,600

contribution. On April 7, 1987, a representative of the Hansen

Committee responded in a letter to PACATAA that *the $5,600 was

within legal limits despite the fact that they were not a

multicandidate PAC at the time because it consisted of eight $700

earmarked contributions.' The letter from PACATAA, however,

clearly leaves the impression that this contribution was not from

3. PACATAA registered with the Commission on Nay 30, 1985.
Under 2 U.S.C. S 441a(a)(4), in order to qualify as a
multicandidate committee, a political committee must be
registered with the Commission for at least six months.
Therefore, PACATAA was not qualified to be a multicandidate
committee until November 30, 1985.
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eight individuals, but rather from PACATAA. The complete text of

the PACATAA letter, which was signed by sulent Atalay, PACATAA's

treasurer at the time, is as follows:

Recent examination of our accounts and FCC reports
indicates that we had contributed to your committee
$1,050 on 10-8-85. A $50 excess contribution had
already been refunded to us since our PAC had become a
multicandidate committee. Prior to 11-30-85 our PAC
could not contribute more than $1,000 to any candidate
or committee. By the sane legal contribution
limitations, our check dated 11-12-85 for $5,600 fully
exceeds our limit. It is with regret and embarrassment
(sic) that I ask your committee to refund the afore
mentioned sum. I apologize for the inconvenience it
may cause.

o Nonetheless, according to the Hansen Committee, when PACATAA did

not respond to its letter, the Hansen Committee believed the

matter to be resolved and did not undertake a determinative

0 investigation as to the legality of the $5,600 check from

PACATAA.

In a letter dated June 27, 1988, but stamped as reeitved on

September 20, 1988, PACATAA requested a refund of $4,900 from the

o Hansen Committee. Erol Ozdemir has stated that "[tjhis request

fw' was confirmed by phone.* The Hansen Committee did not respond to

PACATAA's request. Rather, a representative of the Hansen

Committee called Erol Ozdemir and determined to wait until the

Commission audit of PACATAA was completed before proceeding. It

was only after the receipt of the Commission's reason to believe

finding against the Hansen Committee that the $5,600 excessive

contribution was refunded to PACATAA. This refund was made on

June 23, 1989, over two years after the initial PACATAA request

for a refund. Apparently, in that time, the Hansen Committee
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made no efforts to determine the legality of the receipt fros

PACATAA. Accordingly, this Office recommends that the Commission

decline to take no further action at this time against the Jim

Hansen Committee and Gordon Z. Hoskins, as treasurer. In

addition, since the depositions of Erol Ozdemir and Erol Onaran

may reveal information pertinent to the Hansen Committee's role

in this series of transactions, this Office further recommends

that the Commission deny its request for pre-probable cause

conciliation at this time. This Office will report to the

Commission with appropriate recommendations after a full review

of all the evidence.

2. Contribution to the Madham Congressional Committee

cPACATAA also reported contributing $3,000 to the Dadham

CO Congressional Committee (the "Badhan Comittee") on November 25,

1985, although PACATAA did not obtain multicandidate status until

_0 November 30, 1985. The excessive portion of this contribution,

$2,000, was refunded by the Badham Committee on April 25, 1"G.

Although PACATAA reported making the contribution on November 25,

1965, in apparent violation of 2 U.S.C. S 441a(a)(1)(A), the

Badham Committee, in its response, maintains that no violation of

the Act has occurred because the contribution was actually

received by the Badham Committee on November 30, 1985. This

Office is making no recommendation in this report regarding the

Badham Committee and is currently preparing a brief addressing

the liability of that committee.

I1. DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL PESLTIS

As set forth above, the evidence supports a finding that the



.i ot T~*sh aAErL~a Aee.teten. vi*i ted 2 U.S.C.

t: 844i(.). The InvoVe'nat of the Asselpb ot ftvkish American
Associations in this JM is sufficiently discrete to merit
Conciliation with this respondent at this time.

Accordingly, attached for the Commission's approval is a
proposed conciliation agreement to the Assembly of Turkish

American Associations.

1. Find reason to belleve Irol Onaran violated
2 U.S.C. S 441 b*).

2. I3nler atl co0elie1on lth the Asembll 3of3 ut~ki a mtti. Aso tlttm prior to a fLadingof prbe ae0e to bIh..
3. Decline t0,tadke no further action against the JimNauset C4MIttoe and Gordon 2. Eookins, as

Stresur er.

4. Deny the reqst for pre-probable cause
coaciliatioa sumitted by the Jim Emaoma Committeeand Gordon R. oskins, as treasurer, at this time.



S. Approve the attached sulyena , proposed
conciliation agreement lttes nd actual and
Leal Analysis.

Lavrence R. Noble
General Counsel

-3 -13_-30 BY:
Date Lois G4 Lerner

Associate General Counsel

Attachments
1. Conciliation request of the Jim Hansen Committee
2. Proposed letter and subpoena to Erol Osdemir
3. Proposed letter, subpoena and Factual and Legal Analysis to

srol Onaran
4. Proposed letter and conciliation agreement to the Assembly of

Turkish Americans
5. Proposed letter to the Jim Hansen Committee

Staff assigned: Kenneth Kellner

1-16-
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in the Matter of

political Action Comittee of the
Assembly of Turkish American
Associations and Erol Ozdemir, as
treasurer; Assembly of Turkish
American Associations; Erol's Inc.;
Erol Onaran; Badham Congressional
Committee and Robert W. Krone, as
treasurer; Jim Hansen Committee and
Gordon E. Hoskins, as treasurer

MMN 268S

CERTIFIC&TION

I, Marjorie W. Emmons, Recording Secretary for the

Federal Election Commission executive session on April 3e

1990, do hereby certify that the Comiolon -od4 by a

vote 6f 5-1 to take the following actions io E 246:t

1. Find reason to believe Erol Oaran violtod
2 U.s.c. S 441b(a).

2. Enter into conciliation with the Assely
of Turkish American Associations prior to a
finding of probable cause to believe.

3. Decline to take no further action against
the Jim Hansen Committee and Gordon S.
Hoskins, as treasurer.

(continued)



Page 2federal slection Comission
Certtfiction for MU 2688
aqpril 3, 1990

4. Deny the request for pro-probable cause
conciliation submitted by the Jim Hanson
Committee and Gordon S. Hoskins, as
treasurer, at this time.

5. Approve the subpoenas, proposed conciliation
agreement, letters, and Factual and Legal
Analysis attached to the General Counsel's
report dated March 13, 1990.

Commissioners Aikens, Zlliott, McDonald,

Thos voted affirmatively for the declsion;

Mocarry, and

CoMisSioner

Joseflak dissented.

Attest:

ry of the COmsM ion

4(-,/- &1
Date



FEDERAL ELECTION COMMISSION
W"INCTON D.C. 3

April 10, 1990

H. Dickson Burton, Esq.
Watkiss & Campbell
310 South Main Street
Salt Lake City, Utah 84101

RE: HUR 2688
Jim Hansen Committee and
Gordon E. Hoskins, as
treasurer

NO Dear Mr. Burton:

On June 6, 1989, you were notified that the Federal Election
Commission found reason to believe that your clients violated
2 U.S.C. I 441a(f). Os October 26, 1989, you submitted a request
to enter into conciliation negotiations prior to a finding of

0 probable cause to believe.

0 he Comamsion %as considered your request and deteinined,
beasle of the need to complete the investigation, to decline at
thie tie to enter into conciliation prior to a findingr 'of

o) &113e amse to believ- the Commission further declet d to
i4e -o fUrot r action in this matter with respect to your
clients.

0 At such time when the investigation in this atter has been
completed, the Comision will reconsider your request to enter
into conciliation prior to a finding of probable cause to
believe.

If you have any questions, please contact Kenneth E.
Kellner, the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence K. Noble
General Counsel

BY: Lois erner
Associ e General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. 0C 2M3

April 10, 1990

Marc j. Scheineson, Esq.
Laxalt, Washington, Perito

& Dubuc
1120 Connecticut Avenue, N.W.
Washington, D.C. 20036

RE: MUR 2688
Erol's Inc. and erol Onaran

Dear Mr. Scheilneson:

On June 1, 1989, the Federal Election Comission 
found reason

Nto believe that Zrol's Inc. violated 2 U.S.C. 55 441b(a) 
and 441f.

on April 3, 1990t the Federal Election Commission further found

that there is reason to believe Erol Onaran 
violated

0 2 U.S.C. S 441b(a), a provision of the 
Federal Election Campaign

Act of 1971, as amended (nthe Act'). 
The Factual and Legal

00) Analysis, which formed a basis for the Comission's finding, 
is

'04 attached for your information.

Co Pursuant to its investigation of this 
matter, the Comissaion

has i.ssad the attached subp.oena re.im'Urol _ n to " par

and live sworn testimony on May 10, altend to pro"v

information which will assist the Comision, in carrying out Its

statutory duty of supervising compliance 
with the Act. If you

have any-questions, please contact Kenneth 
2. felnerv the

attorney assigned to this matter, at (202) 
376-4200.

Sincerely,

eO n Elliott
Chairman

Enclosures
Factual and Legal Analysis
Subpoena
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In the matter of )
) MMn 2668)

TO: Erol Onaran
c/o Marc J. Scheineson, Esq.
Laxalt, Washington, Perito

& Dubuc
1120 Connecticut Avenue, N.W.
Washington, D.C. 20036

Pursuant to 2 U.S.C. I 437d(a)(3). and in furtherance of its

investigation in the above-captioned matter, the federal 3lection

Commission hereby orders you to appear for deposition with regard

to certain contributions to tbo Political Action Cittee of the

Assembly of Turkish American Aeoistions. Notice It boroy given

that the deposition is to be te'on Ray 10 9 in9, l theO th

Floor Conference Room, Federal 8lectio Cie0 "ilo,

999 8 Street, N.w., Washington, D.C. 20463, begimaing at

10:00 a.m. and continuing each day thereafter as neeossary.



d" fot *Vol Onaran

WIKNEOltg, the Chairman of the Federal Election Cog. Sion

has hereunto set her hand in Washington, D.C. on this 7 cday of

, 1990.

Feder al Election Commission

ATTT:

ww& mj to th* CoMI-8sl o



VACL AND Lao" AXL" 1 S

RESPOWINT: Brol Onaran XUR 2688

in the normal course of carrying out its supervisory

responsibilities, the Federal Election Commission learned that

Erol Onaran, the chief executive officer and director of Erol's

Inc., authorized a $5,600 corporate contribution to the Political

Action Committee of the Assembly of Turkish American Associations

('PACATAA*).

On September 24, 1985, Erol Onaran made a $5,000
0

contribution to PACATAA. In October of 1985, Mr. Onaran
Co

authorized the purchase of a table at a fundraising dinner for

o United States Representative James Hansen sponsored by PACAMA.

Go A corporate check for $5,600 ($700 per couple for eight coupls)

was issued the following month to PACAtAA. According to grol'v

0 Inc., Ocorporate checks were sent routinely for various

charitable endeavors.' Whenever tickets for a fundraising event
C)

vere purchased, it was the practice of grol's Inc. to invite someIv )
of its employees to attend the event as representatives of Srols

Inc. Brol's Inc. somehow and sonetime later provided PACATAA

with the names of eight employees who would be invited to attend.

On December 7, 1985, unaware of Mr. Onaran's previous $5,000

personal contribution to PACATAA, the corporation's tax

accountant charged the $5,600 contribution to Mr. Onaran's

personal account. Apparently, it was believed that this was

sufficient to convert the prohibited contribution to a

permissible one.
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On June 17, 1987, PCATAA refunded $700 of the $5,600 to

Brol Onaran. Apparently, this amount represented the amount

attributed to Brol Onaran for the fundraiser. As set forth

above, Brol Onaran had already made the maximum permissible

contribution to this committee.

On January 5, 1988, PACATAA, in response to a Commission

inquiry, wrote a letter to Erol's Inc. requesting statements from

the eight employees to verify that their contributions were not

made for them by Erol Onaran or Erol's Inc. On January 26, 1988,

an agent of Erol's Inc. wrote a letter back to PACATAA requesting

a refund of that entity's $S,600 contribution.

A check dated June 28, 1988 from PACATAA to Erol"s Inc. for

the remaining $4,900 was returned to PACATAA for insufficient

funds. On September 13, 1988, Krol Onaran made a $5,000 persemal

contribution to PAC&TAA so that PACATAA would have sufficient

funds to refund the $4,900. On September 17, 1966, PACAAA

refunded the $4,900 to grol's Inc. Erol's Inc. has provided

copies of checks and correspondence verifying that these

transactions.

Erol's Inc. has attributed the above-described events to

grol Onaran. It stated that "[ailthough he has been successful

in business, Mr. Onaran is relatively naive, unsophisticated and

inexperienced in legal, accounting and political matters."

Under 2 U.S.C. S 441b(a), it is unlawful for an officer of a

corporation to consent to a contribution by that corporation in

connection with a federal election. Therefore, based on the

information set forth above, there is reason to believe Zrol
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S FEDERAL ELECTION COMMISSION
WASHIIOTOP. D.C. 3

April 10, 1990

Irol Oxdemir, Treasurer
political Action Committee

of the Assembly of Turkish
American Associations

7401 Westlake Terrace, #114
sethesda, MD 20817

RE: HUR 2688
Political Action Committee
of the Assembly of Turkish
American Associations and
Erol Osdemir, as treasurer

Dear Mr. Ozdmsir:

On June 1, 1969t the federal Election Commission found reason
to believe that the Political Action Committee of the AssMbly of

Turkish American Assoct-tions and you, as treasurer, violated
2 U.S.C. SS 441b(a), 441f, 441a(a)(l)(A) and 433(c).

Pursuant to its investigation of this matter, the C .io
has issued the attacbed 0boen requiring you to opopr I.

sworn testimony oa Ray I I 9"V nd provide i .Win

will asaist. the Cision in carrying out its staterr,4dty
supervising eoapliae with Ithe Federial IUction C~I tof
1971 . as meaded. You say consult with an attorney ao'. an
attorney present with you at the deposition. If you iutt" - be
so represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

if you have any questions regarding the subpoena, please
contact Kenneth 3. Kellner, the attorney assigned to this matter,
at (202) 376-8200.

Sincerely,

Lavrence ff. Noble
General Counsel

BY: Losj.Le ne
Associate General Counsel

Enclosure
Subpoena



in the Matter of )
) M 266)

TO: Erol Ozdemir, Treasurer
Political Action Committee

of the Assembly of Turkish
American Associations

7401 Westlake Terrace, #114
Bethesda, RD 20817

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Ilection

Commission hereby orders you to appear for deposition with regard

to certain contributions to the Political Action Comittee of the

Assembly of Turkish American Aooc atios. Notice is heceby given

that the deposition is to be takesa 4flay 1, 1990 in the 6th

Floor Conference Room, Fedetal Election-CaMI-sion,

999 Z Street, N.W., Washington, D.C. 20463, beginning at

10:00 a.m. and continuing each day thereafter as necessary.
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fr 3rol O*dsginR'

WME3lR 3Om, the Chairma of the Fedecal Blection COMIssion

has hereunto set her hand in Washington, D.C. on this d day of

4 t1990.

Federal 3lection Commission

A SUT

to the fomission



FEDERAL ELECTION COMMISSION
WASHINGTON. DC. 3

April 10, 1990

Scott Blake Harris, Esq.
Williams & Connolly
839 Seventeenth Street, N.W.
Washington, D.C. 20006

NO IR: NUN 2668
Assembly of Turkish

co American Associations

P Dear Hr. Harris:

C On June 1, 1989, the Federal Xlection Commission found
reason to believe that the Assembly of turkish mciam
Associations violated 2 9.3,C. , 441b4*). At the e9s -of your
client, on April , 190,th C 'M'16son dea*ftd A to
enter into negotiations directed tow.6t 4rt a oeiliation

0 agreement in settlement of tkis tetr prtior toe fludin of
probable cause to belie".

Enclosed is a conciliation agreemet that the o i on has
Co approved in settlement of this matter. If your: cueamvtaors

with the provisions of the enclosed agree-mnt, plese sign and
return it, along with the civil pealty, to the Camlsion. In

01. light of the fact that conciliation, negotiations, pior to, a
finding of probable camse to believe, are limited to a maimm of
30 days, you should respond to this notification as soon as
possible.

If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection with



S@tt Ulako Harris, fsq.

a mtwally satisfactory conciliation agreement, pleas@ contact
£%@th R. Kellner, the attorney assigned to this matter, at
(202) 376-8200.

Sincerely,

Lawrence 1. Noble
General Co sel

BY: Lois G. Lerner
Associate General Counsel

Laclosur.
Conciliation Agre mnt



FEDERAL ELECTION COMMISSION
WASHINGTON D C 2043

April 18, 1990

Marc J. Scheineson, Esq.
Laxalt, Washington, Perito

& Dubuc
1120 Connecticut Avenue, N.W.
Washington, D.C. 20036

RE: MUR 2688
Erol's Inc. and Erol Onaran

Dear Mr. Scheineson:

Pursuant to your April 17, 1990 conversation with Kenneth Z.
K'.llner of this Office, the scheduled May 10, 1990 deposition of
Erol Onaran has been postponed.

As was discussed with Mr. Kellner, you agreed to mpply an
affidavit from Yilmaz Turker in return for the postwpoae-t of
Hr. Onaran's deposition. After review of .-r. Tucker' affidavit
and other information obtained during this invest4.ttion, this
Office will contact you regarding rescheduling Kr. Onorans
deposition.

If you have any questions, please contact 91r. Kellner at

(202) 376-8200.

Sincerely,

Lawrence K. Noble

BY: Jonathan A. Bernstein
Assistant General Counsel
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In the Ratter of
Zrol M. Onaran and
Erol 's Inc.

)
)

NUR 2688

mII
AFFIDAVIT OF YILKAZ TURKER

)
CCSUOUWEAVU OF VIRGINIA ) ss:
COUNTY OF FAIRFAX ))

I, Yilmaa Turker, being duly sworn, hereby 1 poe and say,
upon personal knowledge:

1. I an the Secretary of Zrol's Inc., in 1995 a D.C.
.... , (the "Corporation") and an awre of the teats

.atw iaga $5,600 contribution by the Aoaprat e th
Ag1ly of Turkish Aerican Association Politidal Action

2. It w my interest, and one of my rles in the
Corportton, to act as liaison between the Ta;kih,-- loan
OMMity and the Corporation. We have seal rd' and

TUrklsh-American employees. Calls from Turkish-A - tican
groups were routinely referred to me for a reSpons.

3. In mid-to-late October 1985, I was solicited to
participate in a fund raising dinner sponsored by AAt-PAC for
the benefit of Rep. James Hansen (R-UT). We had been
supportive of a number of the Turkish association's activities
in the past. I discussed the dinner with Erol telling him
about the AT A-PAC fund raiser and asked him if ve could "take
a table." He agreed to purchase a table for the cost of
$5,600 ($350 a person x 16 seats). The invitation failed to
mention a prohibition on corporate contributions, and nothing
in my conversations vith ATAA officers at that time indicated
that only individual contributions would be accepted. I have
never been involved in a political campaign nor was I aware of
the requirements of the Federal election laws.

4. As was the general practice with other charitable events
in which the Corporation chose to participate, we would



purhase the tickets and then notify our employees that we had
tickets available if they and/or their spouss wished to
attend. Those tickets would either be held at the door in the
name of the Corporation, or would be sent to me and
distributed.

5. To the best of my recollection, I selected the names of
approximately eight Turkish-American employees who I believed
night be interested in attending. X wrote those names on the
invitation response card which I returned with our corporate
check to the PAC. As an officer of the Corporation, I
personally signed a corporate check to ATAA-PAC dated November
6, 1985.

C. I was unaware at that time that Erol had previously made
an individual contribution to ATAA-PAC of $5,000 in September
1985.

7. I cannot remr whether we were sent eight sets of
tickets to the dinner, how I notified our employees of the

o opportunity to attend, or how many employees actually attended
the dinner, if any. Neither Erol or I attended the dinner.

8. ATAA-PAC accepted the Corporation check. It was cashed
and I heard nothing further about the matter until two years

Co later in late 1987. In approximately Decmber 1987, ATAA's
new accountant, 3rol Ozdemir, called me and told me that he

CO was informed by the Federal Election Comission that it had
not been legal for the PAC to accept corporate funds.

C) 9. On January 5, 1988, following that conve tion, Kr.
Osdmir sent me a letter atte tng to recast this transaction
as funds paid by individuals to the Corporation, and then paid
by the Corporation to ATAA-PAC in one check for convenience.

o This was never the case, nor did 3rol or I ever try to conceal
the true nature of the corporate contribution in any way.
Indeed, neither Erol, I, nor apparently officials of ATAA-PAC,
knew that corporate contributions were prohibited at the time
the contribution was made.

10. On December 7, 1985, our accountant, Mr. Robert H.
Medford, CPA, shifted the $5,600 corporate contribution to
Erol's personal account in the Subchapter S Corporation to
convert it to an individual contribution. He was also unaware
that Erol had already contributed $5,000 to ATAA-PAC in 1985.
He later requested a refund of $5,600, concluding that a
double payment had been made.

11. Finally, as the records we furnished demonstrate, ATAA-PAC
refunded $700 representing the amount of the Hansen
contribution allocated by ATAA-PAC to Erol in an effort to
resolve the contribution limit issue. It later atteupted to
refund the remaining $4,900, but its check was dishonored for
insufficient funds. Finally, in September 1988, Erol



*
bOctributed an additlInal $S,00 gapelsally to ATtM4AC So
that it vould have sufficient to refund the $4,900
remaining of the corpoat contribution.

12. Neither Erol, myself, nor the CorOration, to my
knovledge, has ever received the $5,600 Which I only recently
became aware van returned to ATAA-PAC on June 23, 1989 by the
Hansen Campaign.

¥ il Tur)Mr

,Subscribed and sworn to before me, a Notary Public, this
I day of April, 1990.

My Commission Expires:

o JO. /£9J



FEDERAL ELECTON COMMISSION
WASmNC VOK 0C OW

May 2, 1990

Erol Ozdemir
9920 Shelburne Terrace
Suite 208
Gaithersburg, MD 20878

Re: NUR 2688

Dear Mr. Ozdeair:

This is to confirm that in response to your request,
your deposition previously scheduled to take flace at .a.
on may 11, 1990 has been rescheduled to May I V 1090 at the
same time and place.

if you have any questions relating to this .nttr,
please contact Kenneth N. Kellner at 376-$#90.

Sinerely,

BY: Jonathan A. Bernstein
Assistant General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON, OC 204*3

Brol Oxdemir May 16, 1990

9920 Shelburne Terrace
Suite 208
Gaithersburg, fMD 20878

RE: NUR 2688
Political Action Committee
of the Assembly of Turkish
American Associations and
Erol Ozdemir, as treasurer

tO Dear Mir. Osdemi r:

Ok This is to inform you that your deposition scheduled for
Friday, May 18, 1990 at 10:00 a.m. has been rescheduled until
Friday, May 25, 1990 at 10:00 am.

Please call this Office upon receipt of this letter toc cosZ11ra Y"r appeMrauc. On May 25. Should you have anyo quoe!toms, plee,, CtOct Kenneth K. Kellner, the attorneyee~gmeds to this mtter, at (202) 376-8200.

Sincerely,

C:) Lavrence N. NobleGeneral Counsel

BY: othan A. Bernstein
Assistant General Counsel



i1 L e Suite 650

1615 L Street, 161, btte 650 I,
:11t ncrb=,l1D 20036

202/659-3005

The above-named individual is hereby designated as my
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UNITED STAT8 OF AMBRICA

BEFORE THE

FEDERAL ELECTION COSUISSION

IN THE MATTER OF

M U R 2688

DEPOSITION OF EROL OZDUKIR

Washington, D. C.

Thursday, Nay 24, 1990

Deposition of EROL OZDIKIR, called for examination

pursunt to notice of deposition, at the Federal Election

ComisiOn, 999 E Street, .. , Sixth Floor, at 9:00 a.m.

before WSIW J. WILSON, a Notary Public vitWLn and for the

District of Columbia, when vere present an bebalf of the

respetive parties:

KmDIWTH E. LU , EQ.
JONATHAN A. B IN, ESQ.
Office of the General Counsel
Federal Election Coission
999 3 street, N.V.
Washington, D. C. 20463
On behalf of Federal Election

Commission.

PAUL 3. SULLIVAN, ESQ.
Wunder, Ryan, Cannon & Thelen
1615 L Street, N.W.
Suite 650
Washinqton, D. C. 20036
On behalf of the Deponent.

ALSO PRESENT: MICHAEL TROY
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PROC 3RD1 MGB

3 EROL OZDUIZR

4 was called as a witness and, having first been duly sworn,

5 was examined and testified as follows:

6 BY MR. KELLNER:

7 Q Would you please state your full name.

8 A Erol Ozdemir.

9 Q Do you know you have a right -- do you have

10 counsel with you today at this deposition?

11 A Yes.

12 Q Do you have counsel vith you?

13 A Yes, I do.

14 NR. K3JaU: Would you idmatlfy your commel.

is !U WIYEUS: Paul Sullivan.

16 MR. KELLMR: Mr. Sullivan, do you xepresnt any

17 other Respondents in this matter?

18 MR. SULLIVAN: No, I do not.

19 MR. KELLUER: Are you representing the witness

20 in his personal capacity?

21 MR. SULLIVAN: In the capacity of treasurer of

22 the PAC and the interest of the PAC itself.

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverae
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BY MR. KZEWU

2 Q My name is Kenneth Killner, and I m

3 representing the FEC. With mie is Jonathan Bernstein#

4 Assistant General Counsel.

5 This deposition is being taken pursuant to a

6 Federal Election Commission subpoena issued in connection

7 !with an investigation under Section 437-G of Title 2 of

8 the United States Code. The statute provides that the

confidentiality of this proceeding must be mantained until

10 the Comission closes the file on this matter.

11 Do you understand this matter must ramiLn

12 confidential?

13 A I do.

14 Q This investigation is designated untter der

15 Review 2688.

16 Have you ever had your deposition taken before?

17 A Yes.

18 Q In what context?

19 A Another legal matter.

20 Q Even though you may have been through this

21 before I will explain what will be going on here. I will

22 be asking you questions seeking information regarding this

ACE-FEDERAL REPORTERS, INC.
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I matter. The infomation my not be limited to your

2 actions but may include your knowledge of the actione of

3 others.

4 You should treat this as if you were in front of

5 a court of law, in front of a judge or Jury, and the

6 testimony has the same effect as though you were in front

7 of a judge or jury and you are under oath.

8 The court reporter will be taking down

evergythin that you say and will prepe a transcript.

10 You have an opportunity to read the trascri22.14pt, and sm if

11 it conforms with your recollection of what took place

12 today. You should read the transcript and siga and return

13 it to us. Also, it is very important that you anewt each

14 question in words because the court repo6rter Canot oo d

15 nods or words that are not spoken. Do you undty ?

16 A Sure.

17 Q If you don't uiderstand or hear a qme1on, let

18 me know and I will repeat it or rephrase it. If you give

19 an answer, it will be understood that you understood the

20 question and answered fully and completely. If you give

21 an answer that you later realize is incomplete or

22 inaccurate, let me know and you can modify or add to the

ACE-FEDERAL REPORTERS INC.
. ~ . .Nationwide Covera. .
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1 anmmr. f you need to take a break, let vi know and" .

2 will take a break.

3 What docmuGnts did you review in preparation for

4 this deposition?

5 : A Basically I reviewed my correspondence to you

6 1 and FEC reports, some of the FgC reports that have been

7 made.

8 Q Anything else?

9 A Correspondence from you to me

10 0 What is Your curynt address?

11 A 9920 Shelbue Teororae, an&or 208,

12 Gaithesbrg, Maryland 20676.

13 Q Now 1ig have you lived there?

14 A Since Deee?. December 13W.

15 Q What is the address of the Politifti Action

16 Committee, Assembly of Turkish Amrican Associations?

7 A We use the am address.

18 Q I will be referring to the Political Action

19 Committee of the Assembly of Turkish tArican Associations

20 as *the PAC" or 'the committee* from tjm to time.

21 A Sure.

22 Q Where did you live before that address?

ACE-FEDERAL REPORTERS, INC.
202-37-3700 aw ew
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I A 7401 Westlake Terzrae, Detheada, Maryland.

2 Q Have you and the comittee always shared the

3 same address?

4 A Not always.

5 Q When did you not share the same address?

6 A The exact date -- I don't rmedber the exact

7 date, we changed the address.

6 Q What is your educational background?

9 A I have an undergraduate degree from the

10 UnLversity of Maryland and I have a CPA license and I have

11 a master' s degree from the University of BaltiLare.

12 Q Where are you currntly z-si,?

13 A I work *for myself.

14 Q And is the place of business the address you

15 gave us earlier?

16 A Yes.

17 Q What is your title? Accountant?

18 A Yes. CPA.

19 Q Is the comittee a client of yours?

20 A No, it is not.

21 Q What is your relationship with the cOmeittee?

22 A I am a volunteer basically for the committee due

ACE-FEDERAL REPORTERS, INC.

202-347-3700 Nadomwi& Cover03
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to my Turkish backgo4nd.

Q Sow did you ecme to be involved with the

comkittee?

A I guess due to my professional qualifications

the Assembly made a phone call to me and asked me to serve

as treasurer of the conittee. That is how I became

involved.

Q By "Assenbly, do you mean the Assembly of

Turkish American Associations?

A Yes.

Q Do you have any eployee?

A Yeo.

Q Nov ml loyee?

A To.

MR. SULZIVM: Ixouse me. Are you spe0kn of

employees of PAC or of the personnel --

MR. --LiLU: poyeas of his otn personnel?

Is that what you meant?

TEl "ITNUSS: Yes. That is what I answered.

BY MR. KILLNZR:

Q Do your employees do any work for the committee?

A NO.
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Q Does the comittee have any empoyees?

A No.

Q When did the Assembly of Turkish American

Associations first contact you to work for the comittee?

A April 16, 1987 or April 17, 1987.

Q What were the circumstances surrounding that

call?

A Basically, the comittee was undergoing -- there

was some late filed reports and they were trying to

resolve that situation and retained counsel to resolve

that, you know, a new treasurer bhould be found. I ms

smihat qualified to deal with 9--rm-t filings, and

that is why I was called.

Q Nov were they remferred to you?

A Pardon m?

Q Now did they get your nm to call?

A Now did they get my name?

Q Te.

A Well, it is a small comunity. You know, just

being a mall comLty, people know about each other.

Q Were you involved with the Assembly before?

A Yes.



1 Q When did you first become involved with the

2 Assembly of Turkish American Associations?

3 A A very long time ago. Naybe 1980, '81.

4 Q Did you ever work for them?

51A NO.

Q Did you ever volunteer for them?

7 A Actually I worked for them one time. I just

S helped them out with some of their records for a couple

9 hours one time. That was my first involvement.

10 Q Prior to April of 1987, what was your

11 involvement with the cinittee?

12 A *0me.

13 Q Mone whatever?

14 A None whatever. I didn't even know it existed.

15 Q The first time you heard of the caiaLttee is

16 when you received that phone call?

17 A Actually, I heard of it maybe a mth before

18 from a CPA friend of mine who is Turkish.

19 Q How did it come up in discussion?

20 A He mentioned to me they were looking for a

21 treasurer and my name came up.

22 Q And did you volunteer to become treasurer?

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage WOO-334
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Q

A

Q

A

Q

charge,

A

Q

A

Q

A

want tt

Q

A

vacit,

Q

A

Q

A

Q

A

Yes, I did.

Are you paid at all by the cmamittee?

NO.

Have you ever been?

No.

How was the comittee operated? Who is in

makes decisions, things like that?

Presently?

Yes.

Presently the chairman's name is Asil Gexen.

Anyone else?

Yes. There is two other board oftrs. Do you

e names?

Give them, please.

B-o-r-a, Bakiouglu, B-a-k--o-u-g-l-u. And also

V-a-c-i-t, last name O-z-b-e-r-k-m-a-n.

So there are three board ?er?

I an a board mmber, so that makes four.

Are there any others?

Of the board mmbers, no.

Is there a secretary?

Secretary as in --

ACE-FEDERAL REPORTERS. INC.
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Q

A

0

A

0

controls

A

0

board?

A T'his board has just been convened, maybe a month

and a half or two months.

Q How was the comLttee opted before then?

A sf ore then, the only board mes are Asil

Gesen and myslf.

Q Nov did the change come about?

A Which change?

Q The adding of the extra board mes.

A Well, the committee has been inactive and has

been trying to get board ambers and it finally happened.

I am not sure I understood the nature of the question

actually.

Q Okay. How was the committee operated when you

AcE-FEDERAL REPORTERS, INC.
Natkouw cowr

Nov do you mean?

Typing?

No.

Is there anyone else who makes decisions or

operations at the committee?

No.

How long has the committee been operated by this

202-347-3700) NO-331646
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1 first becam involved with it?

MR. SULLIVANt Excuse me. For clarification, is

3 this back in April 1987?

4 MR. KELLNER: Yes.

5 BY MR. KELLNER:

Q When you first became involved with the

7 1committee, who controlled the operations of the

8 committee?

cO A The board controls the operations of the

C 10 committee and had a board at the time. What do you mean

11 by "control the operation"?

12 Q How was the coiittee run?

13 A Basically there was a board of five people, and

14 you needed to have the board make decisions. it was a

C)15 majority vote.

16 Q Who was the treasurer prior to your arrival at

17 the sUbcomm ttee?

18 A Bulent Atalay. B-u-l-e-n-t, A-t-a-l-a-y.

19 Q Was he a member of the board?

20 A Prior to my being the treasurer I believe he was

21 a member of the board as a treasurer.

22 Q When did you actually become treasurer of the0

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage U~344
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1 comittee?

2 A I believe the statement of organization lists

3 April 30th, 1987.

4 You replaced Mr. Atalay?

A Yes.

6 0 Was he involved in the decision to have you

7 replace him?

8 A I don't know.

0O14 9 Q Have you mot Mr. Atalay?

C 10 A No.

11 Q Have you ever spoken to Mr. Atalay?

12 A No.

13 Q Did you have any political eperICe or

14 experiences as a political treaurer prior to your

C: 15 becoming treasurer of the corittee?

fV) 16 A No.

17 Q How did you learn your role as treasurer?

18 A I read through the literature for -- of the FEC

19 and asked questions of the counsel that we had at the

20 time.

21 Q Did anyone at the cowmittee explain to you about

22 the operations of the comittee?0

ACE-FEDERAL REPORTERS. INC.
202-347-3700 &Nationwide CovwS3
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A

Q

American

A

Q

A

explained

with late

matter up with the FEC.

Q Did they say anything else?

A No.

Q Who did you speak to at the Assembly?

A I spoke to Alp -- wait a minute. Tarhan,

T-a-r-h-a-n, last name is D-a-n-i-s-m-a-n. I spoke with

him. I spoke with Gunchow, last name is C-a-g-a-1. That

was basically it, I believe.

Q Did you have meetings with them?

A Yes.

Q Why did you agree to become treasurer?

A I don't know. I agreed to become treasurer

because I was told I would not be implicated in any prior,

you know, happenings of the PAC with the FEC. That is why

ACE-FEDERAL REPORTERS, INC.
_'Mf)A71_7m Nationwide Coverage

No*

Did anyone at the Assembly Association, Turkish

Association, explain to you about the comittee?

Yes.

What did they tell you?

Basically, when I got involved in April they

the situation to me, that there were problems

filed reports and they were trying to clear that
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I I agreed to become treasurer and to help out, to

21 straighten out the comitte help them to file their

3 reports on time and correctly, as best as I could, so they

4 would not have these types of problem again.

5Q What were some of your concerns about past

6 activities?

7 A Being named on any documents.

B Q What activity of the comittee were you

9 concerned about?

10 A Late filed reports.

11 Q Anything else?

12 A No.

13 Q When you became involved with the ... ttee,

14 what was the comaittee's procedure for aetLing

15 contributions?

16 A After I became involved?

17 Q Well, at the time you becam involved what was

18 the comittee's procedure at that time?

19 A I don't know what the comittee 's procedure

20 was.

21 Q Did you ask anyone?

22 A I am not exactly sure about the question.

ACE-FEDERAL REPORTERS, INC.
Nabonwide Coverag
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1 Q Well, actually I want to find out how the

2 committee accepted contributions, if you know, prior to

3 the time you became treasurer.

4 A I really don't have -- I was not there so I

5 don't have any direct knowledge of how they accepted

6 contributions.

7Q Did anyone tell you about the process since you

8 now became more involved with the committee?

9 A I am still unclear as to what you mean by the

10 procedure for accepting contributions.

11 0 Well, how would the committee seek

12 contributions? Once they received the contribution, what

13 would they do with it? Would they enter it in a journal

14 or deposit it? What is the process?

15 MR. SULLIVAN: Can you clarify? Again are we

16 speaking of the time period prior to the time I became

17 treasurer?

18 MR. KELLNER: Yes.

19 THE WITNESS: I believe in looking back on some

20 of the documents that ware there, they would write down

21 the contribution that they would receive in a ledger.

22

ACE-FEDERAL REPORTERS, INC.
%,% I,, ,',, Nationwide Coverage
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2 Q Who would write it down?

3 A I really don't know who wrote it down.

4 Q What would happen to the check?

5 A The check would get deposited.

6 Q Okay. Do you know who would deposit it?

7 A Let me see. There were two girls working, I

s believe, at the Assembly office and one of those two would

9 deposit the check.

10 Q Do you know her name, which one would deposit

11 it, or their names?

12 A Joan Weeks may have been one of them but I am

13 not sure. !hme mas anothe girl and I don't recall her

14 nie, I am not sumr exactly when one began and the other

15 started and the other ended or whatever.

16 Q Prior to your becoming treasurer, how did the

17 committee make contributions?

18 A I don't know.

19 Q From looking at the comittee's past records,

20 did you devise any theory as to how the committee made

21 contributions?

22 A Do you mean what rationale they used?

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage
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1 Q Xo, the procedure or process they used in terms

2 of writing out a check and entering it into a ledger.

3 MR. SULLIVAN: You are speaking of the

4 accounting procedures?

5 MR. ,ELLNER: Yes.

6 THE WITNESS: I am not sure I really can recall

7 even the documents associated with that, if there were

S any.

BY MR. KELLNER:

10 Q Well, who made the decisions as to who to make

11 the contribution to?

12 A Again, I don't know. I could only say that the

13 board, you know, would have made that decision.

14 Q In April of 1987, right after you beome

15 treasurer at that time, who would make the decisions as to

16 who to make contributions to?

17 A After I became treasurer?

18 Q Yes.

19 A I would have -- basically we were inactive. I

20 am not even sure what contributions you are talking about.

21 Q Just in general, who decided who to give money

22 to and how much?

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage k22 A
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A I would have a covean vO With the chairman

2 and at that time there was another chairman, other than

3 Asil Gezen, and if we made any contribution we had a

4 conversation and had a board meeting on the phone and

5 voted on it.

6 Q And after your arrival at the committee howII
7 would the committee raise funds?

8 A After my arrival there was limited activity. We

9 did send out one fundraising letter since I have been

- 10 there to raise funds and also, you know, we made some

11 phone calls and asked people to contribute.

12 Q How long did you rmain treasurer?

04 13 A I am not really sure.

14 Q But there was a time 'period after you when

15 someone else was treasurer; is that right?

16 A Right, yes. And I don't reomll the exact date

17 that that person, Alp, A-l-p, K-a-r-a-h-a-s-a-n, became

18 treasurer.

19 Q Why was there a new treasurer appointed?

20 A At that time I decided I didn't want to be the

21 treasurer because of the dealings with the FEC and the

22 reports that were coming out regarding late filed reports

ACE-FEDERAL REPORTERS, INC.
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namng as treasurer which I objected to, so I

resigned.

Q What other dealings with the FEC were you

concerned about?

A What do you mean?

Q You mentioned your concern with late filing of

reports. Was there anything else?

A No.

Q Did you remain associated with the comittee

after that?

A Yes, I did. I was board nmber.

Q And what were your responsibilities as a board

meber?

A I was still helping -- I think we had a position

as assistant treasurer so I was still helping to file

reports.

Q And Mr. Karahasan passed away?

A Yes, he did.

Q And what became the responsibilities at the

committee after that?

A After he passed?

Q Yes.

ACE-FEDERAL REPORTERS, INC.
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A fy responsibilitLes at that point were to ensure

that the reports were filed.

Q Did you decide to become treasurer of the

comeittee again?

A No.

Q What were you doing for the committee?

A Filing the reports.

Q Were you aware that the committee was subject to

an audit by the FEC?

A I was involved in that audit as far as, you

know, presenting materials to the audit cinittee.

Q Were you treasurer at that tm?

A Owen the audit began I me tzeasurer.

Q Later you resigned?

A Right.

Q And who represented the co=ittee at meetings

with the Comission employees involving the audit?

A I did.

Q Was there anyone else?

A No.

o What were some of the problems that arose as a

result of the audit?
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BY MR. KELLNER:

Q What were some of the concerns of the Cmmission

that were raised by the audit?

MR. SULLIVAN: Concerns of the Conmission?

R. KELLNER: Yes.

MR. SULLIVAN: What were the concerns of the FEC

as a result of the audit?

MR. KELLNER: Yes.

THE WITNESS: Do you man as the FK, the audit

cammittee, related to me per their letter, their

correspondence, those concerns?

BY MR. KILM :

Q I will move on to -- did the Coaission identify

the receipt of corporate contributions by the cmmittee?

A I believe they did.

Q Was one of the corporate contributions

identified from Erol's, Inc.?

A That is one of the issues they brought up.

Q What do you know about the receipt of the

Erol's, Inc. check by the comittee?

ACE-FEDERAL REPORTERS. INC.
MA27 Nationwide Covauie
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MR. SULLIVANs Problems? Could you clarify,

please?
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SA We11, it was done before I became treasurer and

2 I have no direct knowledge of what transpired. It is

3 somewhat confusing. It is a confusing transaction. That

4 is all I know.

5 Q Tell m everything that you know about it.

6 A Everything that I know about about it.

7 '1 Basically, there was a fundraiser for James Hansen, and he

8 has been very supportive of the Turkish American comounity

9 and Turkish Americans wanted to show their appreciation in

10 support of Jim Hanson and tried to organize people to

11 attend his fundraiser and contribute money.

12 Q What was the purpose -- did you say fundraiser?

13 A Yes.

14 Q What is the p of that?

15 A The purpose of the fundraLsing was to support

16 Jim Hansen.

17 Q To raise funds for his comeittee?

18 A I believe so.

19 Q What else do you know about the check from

20 Brol s, Inc.?

21 A I think the check was for $5600.

22 Q What was the purpose of the check?

ACE-FEDERAL REPORTERS. INC.
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1 A The purpose of the cbmck, I am not real cle" of

2 the specific purpose of the chock. Basically, it was to

3 support a table for Jim Hansenr* comittee at the

4 fundraiser.

5 Q What sought or who from the committee solicited

6 the money from Erol's, Inc.?

A I don'"t think I know.

8 Q How was the $5600 chock from Erol's, Inc.,

9 reported in FEC reports?

10 A I don't recall the exact report. Again, I was

11 not involved in that report. That was a report that I

12 didn't file.

13 Q Right. I wnt to see what you know about it.

14 A kay.

15 Q I will show you a two-page report filed by the

16 committee with the Comission. The report lists eight

17 $700 contributions from employes of Erol's, Inc. I will

18 have the reporter mark that as an FEC Exhibit 1.

19 (FEC Exhibit 1 identified.)

20 MR. SULLIVAN: I didn't hoar you. Did you

21 identify what report this was from?

22 MR. KELRJER: This is from the camittee's 1985

ACE-FEDERAL REPORTERS, INC.
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1 year end report. It is on the Public reco- downstairs.

2 MR. SMLIM: It is not an adddu?

3 MR. KBLN: I believe this is -- I believe

4 this is from a report that was marked on the front page as

5 an amendment.

6 MR. SULLIVAN: Do you know when it was filed as

7 an amendment?

8 MR. KELLNER: I can get that for you during the

9 break.

10 MR. SULLIVAN: The reason for the question is to

11 determine whether or not this was an amendment filed

12 during the tim of Mr. ar's tenure as treasurer.

13 MR. m i This report was signd by

14 Mr. Atalay. I am trying to refresh the witnees

15 recollection and see wbat he knows about it.

16 THE WI1 : Do you have a copy of the original

17 report?

18 BY MR. KBLLNER:

19 Q Would that help you?

20 A I don't know. It is not important.

21 0 At this time, do you know why the contribution

22 from Erol's would have been reported as funds from several

ACE-FEDERAL REPORTERS, INC.
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individuals?

MR. SULLVAs I object to that question, I

don't think there has been any foundation laid in fact

that contribution was -- consisted of these seven

individuals.

MR. KELLNER: Okay.

MR. SULLIVAN: Do you want to rephrase the

question and show a nexus?

BY MR. KELLNER:

Q Do you know how the contribution was reported by

F3C reports, the check from Erol's, Inc.?

A It sems to me, given this docinnt in ftaut of

m right now, there are eight contributions of $700 each.

Q Prior to my b you that, did you have any

idea how the comLttee had reported that contrLbmtion on

the FEC reports?

A Well, I believe I have seen this before. So I

think this is the way it was reported.

Q Do you know why it was reported this way?

MR. SULLIVAN: Excuse me. I have to object

again. I don't think there has been any foundation laid

that the Erol's check of -- $5600 corporate check from

ACE-FEDERAL REPORTERS, INC.
ftftt di -Nationwide Covsrae
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I what I understand was -- a single contribution of $*5 is

what the allegation is, leads to the seven peple herw.

3 Is there some other evidence as a foundation

4 that you could proffer for that?

5 MR. KELLNER: I will ask the reporter to mark

6 this two-page document as FEC Exhibit 2 and show it to the

7 witness and counsel and ask them to look at it.

8 (FEC Exhibit 2 identified.)

W9 R. SULLIVAN: Give me a minute?

X 10 MR. KELLNER: Yes.

11 (Pause.)

12 MR. SUILIVpI: Thank you.

13 BY R. xm,,au.

14 Q Mr. Omir, do you reog e MUM - 2?

D 15 A Yes.

16 Q What is it?

17" A Exhibit Nmber 2 is a letter written frmm to

18 Kr. Yilmaz Turker of Erol's, Inc. on January 5, 1968.

19 Q What was the purpose of this letter?

20 A The purpose of the letter was to try to clarify

21 or figure out the $5600 contribution.

22 Q Did you examine reports filed by the Committee0

ACE-FEDERAL REPORTERS. INC.
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with the Cnission prior to writing this letter?

A Prior to writing this letter? I don't mctly

recall. I may have seen -- to my recollectLon, I believe

I have seen this report but until just now I was not aware

it was an amended report. So I think this is the only

report that I have seen concerning this transaction.

And in the letter, Exhibit 2, you state in the

letter, it semis a check was made out for $5600 for the

sake of convenience. What is the basis for your stating

that?

A My basis for stating that is this report

indicates there is eight checks for $700 each and I

believe this is how this transcot was t@ but I

don't think this is how this tranacon me daMe.

Q Why do you think this is how the tasactioan Vs

intended?

A Because that is what is on the report. My

belief about this matter is that these individuals were

asked to go to dinner for Jim Hansen's fundraising dinner

or event, or whatever, and were asked to contribute my

for that and somehow it was just made out in the amount of

$5600.

ACE-FEDERAL REPORTERS, INC.
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1 Q Uhy do you think that?

2 A The reason I think that is bemuse this roport

3 was filed listing these people and I believe these people

4 vent. I am not oure about that either.

s Q What other documents did you review to reach

6 that conclusion?

7 A There might have been another letter from Erol's

8 in response to this letter. And I think that is about

9 it. Plus, you know, the matters that were brought up by

10 the audit coimitteo and documents presented to me by the

11 audit committee.

12 Q lhat demants?

13 A Just requests for infomatios and I don't recall

14 el of the doom s.

is Q 1ho did you speak to regarng this matter?

16 A On this matter I spoke to Tilmas Tuker, I spoke

17 to Gunchow, and I have spoken to other people but their

18 knowledge was very limited.

19 Q When did you speak to Yilmaz Tucker?

20 A Somewhere around this date of January 5, 1988.

21 Subsequent -- first I talked to him after the audit

22 Caomittee brought this up.

ACE-FEDERAL REPORTERS, INC.
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%bat did you ask him?

I believe I asked him for copies of these

chocks.
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Q What did he tell you?

A He told me he would look into it.

Q Did he tell you anything else?

A On that conversation or -- I mean I had a couple

conversations with him, naturally.

Q When was the very first time you spoke to him?

A Again, I don't recall the exact date. It was

sometime after the audit comittee brought this matter up

and probably before January 5, 1968.

Q The audit commttee, you mean the FC auditors?

A Tes.

Q What did you ask him in that pbone call?

A You know, I don't recall the phone call. I know

I was trying to clarify this matter for the audit

committee.

Q What did he tell you in that phone call?

A In that phone call he said he would look into

it. He didn't really give me any information on the first

phone call, I am sure. Actually, he was confused. There

im.3
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I us8 another letter, a rting to rmaer, thee 'Ws

2 another letter and there ws anoter contribution, i

3 believe, 3rol 0-n-a-r-a-n made a contribution in --

4 previously in 19 -- not 1987, I guess 1985 or 1986 .. and

5 so there was some confusion. They seemed to think these

6 were both the same.

7 Q Okay. When did you speak to him next?

8 A I really don"t know. I don't have dates for

9 those conversations.

10 Q But, later on you spoke to him and what was the

11 nature of your discussion?

12 A Well, r think I might have called himsonce or

13 twiee to ask him how it ws, the infozmatiom ws ccng

14 along. Finally, I think he wrote m a letter, or his vice

15 president wzote ma a letter trying to explain bow this

16 transpired.

17 Q Did he tell you anything else?

16 A Yilmaz Tucker? No. He just told me it was a

19 bit confusing.

20 Q What was the explanation you received?

21 A From the vice president?

22 Q Yes.

ACE-FEDERAL REPORTERS, INC.
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A The explanatipn I received basically van that

there were two checks Lmolved and, I think, tol Obaran

had committed to make a contribution of I think $5000 to

the PAC and somehow the contribution was made -- it was

unknown to him it was made and he told someone to make

sure that that contribution was made, and it was made

again, I guess.

Q So the information you received was that the

second contribution was a mistake or the first

contribution was a mistake?

A I think the second contribution was a mistake.

Q Mhat did you think of that explanation?

A Mbat dd I think of it?

Q Yes.

A What do you mean?

Q Did you think it was accurate?

A His explanation?

Q Yes.

A You know, that is his explanation. It seemed it

was accurate to m. You mean -- okay.

Q What did you do after receiving that letter?

MR. SULLIVAN: Which letter?
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BY MR. KILLN3Rs

2 Q The letter of explanation from the vice

3 president.

4 A I incorporated that into my response to the

5 audit report, which was the purpose of all these

6 conversations that I had with Mr. Turker.

7 Q When you heard that response, did you still

8 believe that the check was made out for $5600 for the sake

9 of convenience?

10 A At that time? I am just speculating, you know.

11 Because I real -- it is a very confusing transaction and I

12 am speculating at that tim it was either made out for the

13 sake of onsveonce or it was just, you know I eally

14 don't know.

15 Q Okay. How did you attempt to correct the

16 situation?

17 A Actually my speculation here that this was sade

18 for the sake of convenience was prior to my receipt of the

19 letter that we are discussing. So I really don't know.

20 I'm sorry, what is the question?

21 Q How did you attempt to correct the situation?

22 A I refunded the money back to -- I forget who I

ACE-FEDERAL REPORTERS, INC.
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I refunded it back to but I made a refund of the money.

2 Q Now did you refund it?

3 A I wrote a check. I think I wrote a check for a

4 $4800 refund. The check was a PAC check.

5 Q I an going to put another document in front of

6 you and have this marked as FEC Exhibit 3.

7 (FEC Exhibit 3 identified.)

8 BY MR. KELLNER:

9 Q Do you recognize Exhibit 3?

10 A Ye, I do.

11 Q What is it?

22 A It is a letter written to me, I sun froa to

13 Mr. Tilgms Ymzker on June 28, 1988 on PAC taalmary.

14 Q Mhy did you write, this letter?

15 A Why did I write this letter? Tis is the letter

16 regarding refunding the $4900 back to Urols, Inc.

17 Q Why wan the refund in the amount of $4900?

18 A It says here "the PAC had previously refunded

19 $700 of the original $5600 check dated November 6, 1985

20 believing it was an excess personal contribution by arol

21 Onaran."

22 Q Was it an excess personal contribution by Erol

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverq
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1t Onaran?

2 A To tell you the truth, I really don't know. i

3 think that for this repor that you have given m, FEC

4 iExhibit 1, there is $700 from Erol Onaran, which is what I

5 am referring to here, and I think that the way that this

6 11 happened that $700 was -- he already made a contribution

7 of $5000 for the year so that is how come we believed it

was an excess contribution and that is why we refunded it,

9 or that is why the PAC did that. I was not involved in

10 refunding the $700 personally.

11 Q The basis of your belief that the $5600 check

12 from 1rol' s represented individual contributions from

13 eight indlviduals, was that basis for your belief drawn

14 entirely from your viev of FIK, reports filed with the

15 FBC?

16 A Can you repeat the question?

17 Q Well, you refunded an apparent excessive

18 contribution to Erol Onaran and that was one of the eight

19 contributions of $700 reported on the FEC report totaling

20 $5600.

21 Was it from looking at the report that you

22 believe that the $5600 check was made up of these

ACE-FEDERAL REPORTERS, INC.
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I individual. contributions?

A Basically, I followed the advLce of the audit

3 c=mittee and that is what they cam up with. And in

4 order to make the FBC happy I refunded this money because

5 it is a very confusing transaction and I relied on these

6 reports for that too.

7 Q On the letter, FEC Exhibit 2, you indicate that

8 you believe the check from Erol 's, Inc.,, represented funds

C9 from eight different individuals.

10 IM. SULLIVAN: Excuse me, counsel. Nay I have a
qW

11 a t?

12 MR. KELLTR: Yes.

CK 13 (Pause.)

14 BY WR. KBLLMM s

Is Q After conferring with counsel do you wish to add

16 to your response?

0% 17 A Yes. I thought I mentioned this, but this

18 letter of January 5, 1988 that you are referring to,

19 Exhibit 2, all this is going on during the audit of the

20 PAC by the FEC. And all my correspondence here is a

21 result of that PAC audit by the FEC and trying to clear up

22 this contribution and to, you know, correct whatever0

ACE-FEDERAL REPORTERS. INC.
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needed to be corrected per the audit cemitteets

-ec-mnetion because i was working vith them to try to

clean eveXything up.

Q Okay. Then --

A Basically, I followed the advice of the audit

committee in refunding this check.

Q Okay. How did you draw the conclusion that this

check represented funds from eight individuals?

A Well, the audit committee brought that to my

attention and told es that is what sees to have

transpired and I saw this report here listing it in this

manner.

Q Well, the FEC auditors wouldn't have had any

knwledge as to what the check from r sol 'ep ted.

What is the basis for your belief?

A My basis for that belief is, I mean this did

come up during the audit. My basis for that belief, I

guess, is this report right here.

Q Did you talk to anyone who told you that is what

the check represented prior to your mailing of the letter

which is Exhibit Number 2?

A Not really. Basically I was trying to clarify

30)2-347-3700 0-3 6



1 this on my own. I might -- I think I do recall a

2 conversation I had with sombody who, I think, was not

3 even involved and they had a conversation with sombody to

4 try to figure this out. I believe that these people were

5 supposed to attend the fundraiser.

6 Q What conversations did you have with people

7 about this?

8 A Let me see. With Yilmaz Turker, I had a

9 conversation and with Gunchow C-a-g-a-l.

10 Q What did Gunchow tell you about this?

11 A I don't exactly know exactly what he told me

12 about it. What he told me I believe was that the PAC was

13 trying to organize s= people to attend Jim Masen' s

14 fundraiser and that they had a converation maybe with

15 Erol Onaran or Tilmas f ,ker, but I am not sure exactly

16 who they had a conversation with, and they were trying to

17 organize so people together there and possibly, I think,

18 these people were the ones they were trying to organize

19 together.

20 Q How did he know that?

21 A I don't think he was involved on these dates

22 either and I think he probably knew that from talking to

ACE-FEDERAL REPORTERS, INC.
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1 some other people. I don't know exactly who he talked to

2 about that.

3 Q Did you ever speak to Mr. Onaran about this?

4 A No.

5 Q Have you ever spoken to him?

6 A I don't believe so. No.

7 Q Did Mr. Turker tell you that the check from

S Erol's represented funds from eight individuals?

9 A Mr. Turker, I think, was unclear exactly what

10 was, you know, what was supposed to have happened here.

11 Q What did he tell you mainly, what may have

12 transpired?

13 A Pardon?

14 Q What did he tell you may have transpired?

15 A Basically, that this check was written for the

16 fundraiser and these individuals went to it and these

17 individuals were supposed to attend the fundraiser.

18 Q You said he was unclear, but did he toll you

19 that the Erol's check represented funds from eight

20 individuals?

21 A No, I don't believe he told me that. I mean I

22 really -- I don't recall exactly what he told nme.

ACE-FEDERAL REPORTERS, INC.
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1 MR. K3LLNR: We will take a short break and

2 cme back in five minutes.

3 (Recess.)

MR. KELLNER: On the record.

5 BY MR. KELLNER:

6 Q Mr. Ozdemir, after the break is there anything

7 you would like to add or modify any of your answers?

8 A Yes. I believe I have a headache.

9 Q You didn't state that earlier.

10 A No, I have a headache now.

11 Q How com?

12 A All this started around 9:30, I guess. This

01% 13 deposition has given me a headache. What is the last

14 question that we had, the last question you asked me?

O 15 MR. KsLER: I will ask the reporter to read

M' 16 back the last question.

17 (The reporter read the record as roquested.)

18 BY MR. BLNER:

19 I am going to try to exhaust your memory the

20 best that I can what you know about a transaction

21 involving Erol's, Inc.

22 Who solicited the funds from Erol's, Inc., for

ACE-FEDERAL REPORTERS, INC.
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1 the fundraiser for Hanson?

2 A I don't know.

3 Q Do you have any idea?

A I could guess that the board members at the time

5 made the solicitation consisting of the treasurer at the

6 time who was, Bulent, B-u-l-e-n-t, A-t-a-l-a-y, and I

7 don't recall the other names, there were two other board

8 members and I don't recall who they are.

9 Q Anyone else who could have made this

10 solicitation?

11 A Anyone else?

12 Q Yes.

13 A .1 don't know. I don't know who made the

0 14 solicitation. I am speculating.

15 Q I believe earlier you mentioned there were fiveC

16 board members.

17 A Yes. When I became treasurer we revised the

18 board, based on the recomndation of the legal counsel at

19 the time, from three members to five board members to

20 include an assistant treasurer so if the treasurer was

21 unable to file an order or answer the FEC in a timely

22 manner because sometimes FEC requires 15 days to answer,

ACE-FEDERAL REPORTERS. INC.
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1 it was recommended we have an assistant treasurer so we

2 expandd the board to five members at that time based on

3 that recommendation.

4 Q So it was expanded to five after you became

5 involved with the comwittee?

6 A Right.

7Q Was there anyone at the Assembly of Turkish

8 I American Association that may have been involved in the

00 9 solicitation of funds from Erol's, Inc.?

) 10 A I don't know. I think -- well, I don't know.

11 Q Is there any individual that you may think may

12 have been involved or whose position it would have been to

0 13 seek such contributions?
0 14 A No. I don't think so.
1%r

15 Q Who is the liaison between the committee and the

M 16 Jim Hanson Committee?

17 A I don't know.

18 MR. SULLIVAN: Clarify what you mean by

19 *liaison."

20 MR. KELLNER: The contact person, the person who

21 kept the Jim Hansen --

22 MR. SULLIVAN: For this particular fundraising

ACE-FEDERAL REPORTERS, INC.
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1 event?

2 MR. KELLNU: Or prior to that.

3 MR. SULLIVAN: The fundraising for Jim Hanson--

MR. KELLNER: Yes.

S BY MR. KELLNER:

6 Q Do you know who worked with Jim Hansen on this?

7 A No. Sometimes the secretary at the Assembly

e would field phone calls and whatnot and maybe relay a

01 9 phone call to somebody on the board. That is about all

14) 10 that I can speculate as to.

11 Q You mean a corporate secretary?

12 A The secretary for the Assembly who was I

0. 13 believe, they had a secretary at that time. Maybe it was
0 14 a volunteer. Or maybe it was a volunteer, maybe PAC had a

0 15 volunteer in the office, too, but I am not sure.

16 Q I will show you another document one page long

17 and have the reporter mark it as FEC Exhibit 4.

18 (FEC Exhibit 4 identified.)

19 BY MR. KELLNER:

20 Q Have you had a chance to look at Exhibit 4?

21 A Yes.

22 Q Do you recognize it?

ACE-FEDERAL REPORTERS, INC.
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1 A Yes, I do.

2 Q What is it?

3 A It is a letter that I wrote on June 27, 1988 to

4 Congressman Jim Hansen on PAC stationery requesting that

5 his committee refund $4900 to the PAC in accordance with

6 recommendation by the Federal Election Commission

7 resulting from their audit of the committee.

8 Okay. Why did you seek a refund in the amount

o of $4900?

qr 10 A Because that is what the audit committee

11 recommended that I do.

12 Q By *audit comitte"

0. 13 A The FEC audit committee.

14 Q What did the auditors from the F2C tell you

15 exactly?C)

16 A That this was an incorrect contribution and that

17 I should seek a refund to correct it.

18 Q And which contribution were they referring to?

19 A This says "this refund results from a refund of

20 -- a contribution of $5600 made to your committee on

21 November 12, 1985, which has been deemed a prohibited

22 contribution."*

ACE-FEDERAL REPORTERS, INC.
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Q Who made that contribution?

A Who made the contribution of $5600?

Q Yes.

MR. SULLIVAN: Excuse me for a moment.

(Pause.)

THE WITNESS: The FEC wrote me a letter or the

audit connittee wrote me a letter telling me -- they

specifically stated who the contribution was from, I

believe.

MR. KELLNER: Okay.

MR. SULLIVAN: Counsel, wasn't there an audit

report that this refund recommendation was based on that

would be in your records?

MR. KELLNER: There night be but I would still

like the witness to answer the question?

BY MR. KELLNER:

Q Do you recall the question?

A What is the question?

MR. KELLNER: Could I ask the reporter to read

back the question.

(The reporter read the record as requested.)

THE WITNESS: I think the contribution of $5600

202-347-3700
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1 was a check the coamittee received NovWmbr 12, 1985,

2 written on Erol's, Inc., check.

3 BY MR. KELLNER:

4 Q Did the comaittee write a check to the Hansen

5 Commuittee?

6 A I don't know for sure. I believe they wrote a

7 check to the Hansen Committee.

8 Q Why did you think this contribution was

9 incorrect?

1W 10 A I was basically complying with the audit

11 conittee's recommendation. I just pretty much went along

12 with that.

0 13 Q Did you think the contribution was prohibited?
CO 14 A Well, it didn't seem -- there was a lot of
qW

15 confusion regarding the contribution and I was told that

16 it was on a corporate check and that just seemied to be a

17 big problem so I refunded the mney because you are not

18 allowed to receive corporate contributions.

19 Q How about the funds which were directed to the

20 Hansen committee which Exhibit 4 refers to?

21 A Yes.

22 Q Did you feel that those funds were given

ACE-FEDERAL REPORTERS, INC.
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1 improperly?

2 A My feeling is that the way this transaction

3 transpired, it was not done within, you know, it was not

4 technically correct the way it was done.

5 Q What would have made it technically correct?

6 ! A I don't know. It is too confusing for me. I

7 i believe technically to be correct these individuals should

8 have all written a check on their personal accounts either

9 to the PAC or to Jim Hansen.

10 Q At the point you wrote the letter, which is

11 Exhibit Number 4, did you continue to believe that the

12 funds from Brol s, Inc. represented individual

S"13 contributions from eight individuals?

0 14 A At this -- at the ti I wrote the letter did I

15 believe these represented eight contributions from

16 individuals?

17 Q Yes.

18 A I think I was under the belief that is what was

19 supposed to have transpired. At some point I believed

20 that these individuals, or I was speculating, due to all

21 the documents and everything that I have in front of me

22 and everything that I heard from everybody, that these

ACE-FEDERAL REPORTERS, INC.
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1 I individuals were supposed to possibly reimburse Irol for

2 these moneys.

3 Q Why did you think that?

4 A The reason I thought that was because it was

5 reported in this fashion on this report, as contributions

6 from these individuals and there was a table at the

7 fundraiser that I believe they attended and they were

8 supposed to make a contribution, I am speculating, that is

9 why they attended the fundraiser.

10 Q Your speculation is based upon your view of

11 reports filed by the coittee with the Comission?

12 A That, and -- yes, basically, and whatever other

0 13 things came up in the audit that I was presented with.
0

14 Q Do you recall what other things you were

15 presented with that may have given you that improsion?

16 A I think there was a notation on our receipts

17 ledger when we received moneys and I think the notation on

18 this was Erol's, Inc., and I think that was the chock for

19 $5600.

20 Q What documents are you referring to?

21 A Some documentation that I think we gave to the

22 audit coimuittee.

ACE-FEDERAL REPORTERS, INC.
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Q Do you man

2 A Like a receipt journal, you know?

3 Q Yes. And it said -- what did it say exactly?

4 A Erol's, Inc.

5 Q Did it say anything else?

6 A $5600, I believe.

7 Q Okay.

8 I A You know, that is all that I can really recall.

9 Q And how did you draw the conclusion those were

10 funds from eight individuals?

11 A Well, I think these numbers add up to $5600 and

12 it was the same day.

13 Q You are referring to the FEC report, the report

14 filed with the FEC by the comittee?

15 A Yes. The numbers on this report reflect eight

16 individuals at $700 each.

17 Q You are looking at Exhibit 1?

18 A Exhibit I, yes.

19 Q Looking at Exhibit Number 4 again, why did you

20 request a refund in the amount of $4900?

21 A As opposed to $5600?

22 Q Yes.

ACE-FEDERAL REPORTERS, INC.
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A We previously refuqded $700 back to 3rol Onaran,

so that is why I requested a refund of $4900.

MR. SULLIVAN: May I have a moment?

(Pause.)

THE WITNESS: That was the rationale that --

that is behind what the audit committee recommended to me

to do because all this is a result of the audit

committee's findings which I was basically following the

recommendations.

BY MR. KELLNER:

Q Auditors from the Commission requested that you

seek a refund in the amount of $4900?

A

Q

A

Q

would you

A

refunded.

Q

A

Q

Yes.

Not $5600?

I believe it was $4900.

If the $5600 contribution was improper, why

seek refunds of only $4900 of it?

Again, I believe the other $700 was already

But the committee refunded $700 to Erol's?

Yes.

They never received that money from the Hansen

ACE-FEDERAL REPORTERS, INC.
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1 Committee, did they?

2 A I don't know. I mean that refund was done

3 before. That refund was done before I was treasurer so I

4 guess -- I assumed that is what transpired. Maybe it

5 i didn't. I don't know. And I would -- I think that I am

6 imaking that assumption based on Just following the audit

7 committee's recommendation. I believe they told me to

8 1obtain a refund of $4900.

9 Q When did you mail Exhibit 4?

10 A Exhibit 4? June 27, 1988. It says June 27,

11 1988.

12 Q Repeat the answer.

04 13 A The date of the letter is June 27, 1988.

0 14 Q Do you recall when you mailed it?

15 A Probably June 27 or June 28, 1988. Around that

16 time.

17 Q Is there any reason that you know of why there

18 may have been a delay in, or there may have been a

19 possible delay in the Hansen Committee's receipt of that

20 letter from you?

21 A In the receipt of the letter?

22 Q Yes.0

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage arm%_

U"j&VU"qPUWU



r~v 53

1A NO.

2 MR. XLLNER: Would you repeat the question that

3 I asked before this one.

4 (The reporter read the record as requested.)

5 BY MR. KELLNER:

6Q You stated earlier you refunded $4900 to Erol's,

7 Inc.?

8 A Yes.

9 0 What was the source of funds for that refund?

%r 10 A What was the source of funds for that refund?

11 Q Yes.

12 MR. SULLIVAN: Excuse me, a point of

0. 13 clarification. Are you asking what account was the check

0 14 drawn on?

0 15 MR. L : No. I am asking where the money

16 cam from.

17 THE WITNESS: I believe it, we got -- let m

18 see; $4900. I think we received another contribution from

19 Erol for 1988.

20 BY MR. KELLNER:

21 Q In what amount?

22 A Probably $5000.

ACE-FEDERAL REPORTERS. INC.
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1 After that you wrote a check for $4900?

2 A I believe so. Actually I wrote a check for

3 $4900 before that and I was supposed to get money which I

4 didn't get and my check bounced.

5 Where were you expecting money from?

6 A I asked several people for money.

7 Q And you wrote a check to Erol's, Inc.,

8 anticipating that money?

9 A Yes.

10 Q And what happened when that money didn' t

11 arrive?

12 A The check bounced.

13 Q And it was returned to you?

14 A Yes.

15 Q Were you expecting funds from Erol 0saran?

16 A I was. He usually contributes, I think, $5000 a

17 year. That was the pattern.

18 Q But prior to your check being returned to you

19 for insufficient funds you said you were expecting, you

20 asked a number of individuals for money. Was he one of

21 them?

22 A I think we had asked him for money and we asked

ACE-FEDERAL REPORTERS, INC.
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1 him for a while for money.

2 Q Who would do the asking?

3 A Who would do the asking?

4 Q Yes.

5 A I would ask people -- let me see, who was on the

6 board at the time?

7 (Pause.)

8 THE WITNESS: Aman Saur, who was chairman. He

9 asked people for money. I talked to people in the

10 Assembly. I told them they need money.

11 BY MR. ,LIR:

12 Q Did you ever ask Irol aran penIlly?

13 A No.

14 Q Did anyone from the cmittoe have personal

15 contact with Erol Onaran?

16 A At that time?

17 Q At any time.

18 A At any time? Well, you knov, before I got there

19 -- I would speculate that they did.

20 Q Why would you speculate that that was the case?

21 A Because he made two contributions. I mean he

22 made contributions previously.

ACE-FEDERAL REPORTERS, INC.
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1 0 Since your arrival at the coinLttee have do

2 you know of any personal contact with Kr. Onaran?

3 A I don't think there has been any contact with

4 him. At least, there hasn't been any by me. I cannot

5 speak for people who are on the board. I mean, I don't

6 know of any times that they had contact with him.

7 Q You mentioned Mr. Onaran made a $5000

8 contribution to the committee that enabled you to refund

9 the contribution from Erol's, Inc.; is that correct?

11 10 A Yes.

11 Q Who are the individuals involved in gotting that

12 contribution from Erol Onaran?

0 13 A Well, I related to Mr. Turker that we needed
0 14 money, that we had no money and since he contributed $5000

15 a year I told him we needed more xmey.

16 Q Why did you ask Kr. Turker and not Mr. Onaran?

17 A Kr. Turker is the vice president of Erol's and

18 is a very close friend of Erol and that is why I talked to

19 him because he has access to him, where I don't.

20 Q You called Mr. -- did you call Kr. Turker at

21 home or did you call him at his place of employment?

22 A I called him at both places.

ACE-FEDERAL REPORTERS, INC.
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1 And you discussed contributions to the PAC in

2 both places?

3 A Yes.

4 Q Okay.

5 h MR. KELLNER: We will take another short break,

6 around five minutes.

7 (Recess.)

MR. KELLNER: On the record.

9 BY MR. KELLNER:

tf 10 Q As discussed with counsel off the record, I will

F 11 add as Exhibit S a copy of an aanded 1985 year end report

12 covering the period July 1, 1985 until 12-31-85, filed

i'm 13 with the ConmLssion by the Political ActLon Comittee,

0 14 Assembly of Turkish mmwcan Associations, the first page

15 of the report and a two-page oxerpt from the report which

16 we previously included as Exhibit Mhmber 1.
04 17 (FBC Exhibit S identified.)

18 MR. K R That is page 2 and 3 of schedule

19 A.

20 BY MR. KELLEU :

21 Q Mr. Ozdmir, I will show you another document

22 and mark it as FEC Exhibit 6.

ACE-FEDERAL REPORTERS, INC.
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Q Do you recognize it?

A No, I don't think I recognize it.

Q Do you recall --

A Do I recognize it and have I seen it before?

Q Yes.

A I don' t know that I have seen this oe before.

I don' t think so.

Q It is not signed by you?

A No. It is not signed by me. It is signed by

Dulent Atalay.

Q Do you know why this letter was sent?

A I have no knowledge of this letter at all. It

seems by reading it, it seems there is -- it is

self-explanatory.

Q When did you become treasurer of the comittee?

A I became treasurer of the comittee on April 30,

ACE-FEDERAL REPORTERS, INC.
Natiouw Covrap
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(FC 3xhibit 6 identified.)

HR. SULLIVAN:i Okay.

BY MR. KELLNER:

Have you had a chance to look at that?

Exhibit Number 6, yes, I am looking at it right



1 1987 or around thereabouts.

2 Q When were you first contacted by the committee

3 about becoming treasurer?

4 A April 16 or 17th.

5 Q Why do the dates stand out in your mind?

6 A The dates stand out in my mind because 16th or

7 17th was the first day after my tax season. I am a CPA

8 and I work for a public accounting firm and it was very

9 humorous to me that I had a phone call on the day

10 inmediately after tax season to be asked to become

11 treasurer and it was,, it was -- there was a time

12 consideration involved on Mr. Tarhan, T-a-r-h-a-n,

13 D-a-n-i-s-m-a-n °s part.

14 Q Why do you think it was humorous?

15 A Because it was the day after tax season.

16 Obviously he was waiting to call me.

17 Q What things did you discuss during that phone

18 call?

19 A He told me that he heard about me and heard good

20 things about me and that I was somewhat active in the past

21 and he would like me to be the treasurer of the PAC and I

22 believe in that conversation he discussed the problems

ACE-FEDERAL REPORTERS. INC.
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they were having with the PAC, that they had late-filed

reports and they wanted to get everything straightened

out.

Q Did you discuss any problem of a contribution

from Erol's?

A No.

Q Or did you discuss any problem about an

excessive contribution to the Hansen Comittee?

A No. The first time that this problem with

Erol's came up was during the audit. That is the first

time anybody really discussed it.

Q I show you one more documnt and have the

reporter mark it as FEC Exhibit 7. It is three pages

long. I am going to ask you to look at that.

(FEC Exhibit 7 identified.)

BY MR. KELLeER:

Q Have you had a chance to look at it?

A I am still looking at it. Okay.

Q Have you seen this letter before?

A No. I have never seen this letter.

0 Exhibit 7 is dated April 7, 1987?

A Yes.

ACE-FEDERAL REPORTERS, INC.
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letter?

A I have no idea.

Q After you received -- step back. Did you

receive a notice of findings made by the FUC regarding

this matter?

A Notice of findings?

MR. SULLIVAN: Are you speaking of the NUR or

the audit?

MR. KELLNER:

MR. SULLIVAN:

The MUR.

Relevant to the reason to believe

f indings?

MR. KELLNER: Yes.

ACE-FEDERAL REPORTERS, INC.
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Q And you stated you were contacted by the

Assedbly of Turkish American Associations on the 16th.

Was this letter ever brought to your attention?

A No.

Q No one discussed this letter with you?

A No one has ever shown this letter to me.

Q Did anyone discuss possible problems with the

contribution to the Hanson Committee?

A No.

Q What do you think may have happened to this

U 3966
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BY MR. KIL I

Q Did you receive notice of reason to believe

findings frou the Commission?

A I believe so.

Q After you received that notice did you attempt

to contact Mr. Atalay?

A No, I never contacted Mr. Atalay.

Q Did you try to?

A NO.

Q Do you know where he is now?

A No. I think he is in Virginia but I don't knt

Q Is he associated with the Assembly of TurkLsh

American Associations?

A Nto, not to my knowledge.

Q Did he leave the comLttee on good terms?

A On good terms with who?

Q With the caoittee.

A I don't know.

Q Did his name ever come up?

A Yes, his name cam up.

Q In what context?

A In the context thAt hf dti A 4 "^ 41' -

we
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1 time.

2 Q Anything else?

3 A Well, after the audit his name came up in the

4 context that there was some problems with some of the

51 filings.

6 Q Did you ever give any thought to contacting him?

7 A Yes, I have.

O Q Why didn't you?

cO9 A Well, basically I don't think Mr. Atalay would

We 10 be able to help me out with too much of these matters. I

11 don't think he was very much aware of what was going on,

12 to tell you the truth.

0kO 13 Q Why do you say that?

14 A Reports were not filed or filed late. You know,

15 it "m that, you know, the audit comittee cm out with

t' 16 a few things that were not done correctly. That is why I

17 think that.

18 Q I will draw your attention to Exhibit 4 again.

19 After you mailed Exhibit 4 what contacts did you have with

20 the Hansen Committee?

21 A After I mailed this, I called them up at same

22 point and talked to somebody that -- I forget who I talked0

ACE-FEDERAL REPORTERS, INC.
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to, Jim Barker, his name sounds familiar, and I told them

that we didn't receive any money back from them and we

were going through the audit and they didn't believe --

they questioned whether or not, when I explained to them

what the audit coumittee had told me that there was a

problem with the contribution, they questioned whether or

not that was accurate. So I told them I would send him

this letter again and I sent the letter and that we need

to get this money.

Q What did he say to you or --

A He said he would look into it and if that is the

case -- we had one more conversation on the phone and I

think at that point he accepted that he had to refund the

money.

Q When was the later conversation?

A I don't recall the exact date but it was, I

believe, close to the time we had our -- the money came

back to us.

Q Who did you speak to there?

A I don't rm r. I know I have written his

name down somewhere.

Q Did you take notes of the phone conversations?

ACE-FEDERAL REPORTERS, INC.
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A I don't know. But I know I have the name

smewhere or I think I have the name somewhere.

Q Can you provide us with that, with the name of

who you spoke to at the Hansen Comaittee?

A Sure.

Q Now, do you recall who you spoke to the first

time?

A

Q

A

but I am

Q

recognis

A

Q

A

Q

A

speak to

Q

At the Hansen comaittee?

Yes.

I don't know. The name Jim Barker

not positive.

If I read you some names do you thi

* them?

I night.

Peter Jenks?

I don't think so.

June Fisher?

I don't think so. That is a woman.

a woman.

Was it the same person you spoke to

rings a bell

ok you may

I didn't

the second

time?

A I believe so.

ACE-FEDERAL REPORTERS, INC.
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1 Q Are you sure?

2 A I don't know. I may have spoken to two

3 different people.

4 Q Who is Ferda G-u-m-a-s-t-a-s?

5 A I believe she -- I don't exactly know who she

6: was. She worked in the office and I think she handled --

7 she was the one that handled some of the PAC matters and

8 made deposits to the bank.

- 9Q Who did she work for?

0 10 A I think she was a volunteer.

11 Q Does she still volunteer there?

12 A I never met her.

06 13 Q Who did she volunteer for?

0 14 A Who did she volunteer for?

15 Q Yes.

16 A I don't know.

0% 17 MR. BERNSTEIN: Off the record.

18 (Discussion off the record.)

19 MR. KELLNER: On the record.

20 BY MR. KELLNER:

21 Q Earlier you stated that June Fisher was someone

22 who worked -- one or two people who worked at the

ACE-FEDERAL REPORTERS. INC.
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committee who deposited checks for the PAC. Do you recall

if Ferda Gumastas was the other person?

A I believe she was the other person.

MR. SULLIVAN: Can we indicate during what time

period we are talking about?

THE WITNESS: This is -- all this is previous to

the time that I became treasurer.

BY MR. KELLNER:

Is that what your earlier testimony went to as

well?

A What earlier testimony?

Q You said there were two people who deposited

checks for the committee?

A Yes. That was my earlier testimmy also. It

was all previous to when I became treasurer.

Q Okay. When did you decide to seek legal counsel

in this matter?

A Let me see. There was legal counsel involved

when I became treasurer and then I think I decided to seek

legal counsel after I received your letter for a

deposition, today's deposition.

Q I would like to exhaust your recollection as

ACE-FEDERAL REPORTERS, INC.
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1 t best as I can regarding the conversations that you had

2 with the Hanson committee.

3 What were the concerns that you related to the

4 Hansen Committee when you first spoke to them?

5 A I told them that the audit subcomuittee had told

6 me we had received a corporate contribution or

7 contribution that violated some other provisions, and

8 whatever the result of all that was that we could not

9 contribute that money to Jim Hansen's comittee and

a 10 regretfully I had to ask them to return that money to us.

11 Q And what did they express to you?

12 A I was told that -- basically, the person I

13 talked to didn't believe what I was saying. He seemed to

0 14 think that the contribution was okay, that they didn't

1s have to refund it and I don't think he clearly understood0

16 what I was relating to himk. So I followed up on that

17 conversation at a later date and then he understood what I

18 was talking about.

19 Q Was there ever a suggestion from the Hansen

20 Committee that their decision to refund the money would

21 depend upon a final audit being issued by the Coission?

22 A I don't believe so.

ACE-FEDERAL REPORTERS, INC.
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1 Q I would like to try to spmarize some of the

2 things you told us and you can tell us if it is an

3 accurate summary of your testimony.

4 You stated that you believed that the check from

5 Erol's, Inc. for $5600 represented contributions from

6 eight separate individuals on the basis of reports filed

7 by the committee with the Commission and from reviewing

8 the receipts journal of the committee; is that correct?

A Yes.

%0 10 1 Q Was there any other source of your belief?

11 A The only other source --

12 MR. SULLIVAN: Excuse me.

13 (Pause.)

14 BY MR. KELLER

0 15 Q After consulting with counsel, can you answer

1" 16 the question?

17 A Yes. I think you need to review everything that

18 1 said because we talked about a lot of things and said a

19 lot of things here. And with regard to this answer, you

20 need to go back to my testimony to read that.

21 And the only other thing that I can add is I did

22 have a conversation with Yilmaz Turker and he seemed to

ACE-FEDERAL REPORTERS, INC.
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1 recollect that this event was held and these people were

2 supposed to go to this event, and that is about it.

3 Q Did he say that they had agreed to contribute

4 funds toward the event?

5 A Not really.

6 Q Did he say he asked them for funds for the event

7 or they were asked to make contributions to the event?

S A I don't know if he knew. I really don't know.

9 Q Did he say those individuals owed the money,

0 10 owed the corporation money?

11 A No, he did not say that.

12 MR. SULLIVAN: By "the corporation,* you moan

O. 13 Erol' s?

0 14 MR. KELLNER: Yes, Erol's, Inc.

15 THE WITNESS: I believe I asked him if they owed0

16 money or if they had paid money or reimbursed these moneys

ok 17 and he said no, that that had not happened to his

18 knowledge.

19 BY MR. KELLNER:

20 Q Now, did you discuss the COmuission's findings

21 with anyone other than counsel, other than persons you

22 previously mentioned?
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1 A Which Comission findings?

2 Q The Commission has reason to believe findings?

3 A The reason to believe findings? I talked to --

4 I have not talked about all of the findings to anyone, to

5 any one particular person.

6 Who did you discuss them with?

7 A I mentioned to Gunchow Cagal, Harun, Kazaz,

8 H-a-r-u-n, K-a-z-a-z, to T-u-n-c-i-i-s-k-i-r, I mentioned

9 to them we had received a letter from the FEC but did not

10 10 discuss in detail the contents of the letter.

11 Q What did those individuals tell you?

12 A They told me that they had received a letter

0 13 from the FEC regarding the Assembly's participation in

14 these events.

C 15 Q Is there anything else you would like to add to

16 the answers you gave here today?

17 A I would just like to emphasize that, you know,

18 these two years all these reports were filed before I was

19 treasurer of the PAC and basically I tried to reply -- the

20 audit occurred after I was treasurer and basically tried

21 to be as helpful and responsible to the audit committee as

22 I could.
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1 A lot of these things were not clear and I tried

2 to respond the best I could and I am very upset about

3 having my name appear on these documents naming me as

4 treasurer violating these laws which all occurred before

5 imy time.

6 Q Anything else?

A That is it.

8Q Have you given full and complete testimony in

9 response to the questions directed at you today?

1 10 A Yes, I have.

11 Q I would like to thank you for being here and I

12 think we can adjourn this deposition. Like I said before,

13 you should read the transcript and make sure it coincides

0 14 with your recollection of what took place here. You
1Vr

C) 15 should read it and sign it and return it to us. I would

16 remind you this matter must remain confidential until the

17 Comission closes its file.

18 A "Confidential," you mean what?

19 Q This matter should not be discussed with anyone

20 other than counsel.

21 A Okay.

22 Q Do you understand that?

ACE-FEDERAL REPORTERS. INC.
Natouwme Coverage

It £ _J
o

q I-3 1UW is 00io
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A Yes.

(Whereupon, at 12i05 p.m., the deposition was

concluded.)

EROL OZDENIR

ACE-FEDERAL REPORTERS, INC.
Nationwide Cowage

202-347-3700 I0-3364646
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Ii RONALD J. WILSON , the officer before whom

the foreqoing deposition was taken, do hereby certify

that the witness whose testimony appears in the

foregoing deposition was duly sworn by me; that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

my direction; that said deposition is a true record

of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by

any of the parties to the action in which this

deposition was taken; and, further, that I am not

a relative or employee of any attorney or counsel

employed by the parties hereto, nor financially

or otherwise interested in the outcome of this action.

Dsart Public in-and for
District of Columbia

My Commission Expires MARCH 14, 1591
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January 5 ogS

Wr. Yllmax Turker
trol's Inc
6621 glectronic Drive
Springfield, VA 22151

Re, PAC-ATAA
Dear Mr. Turker:

Thank you for your response to my request mcsoratag thecontribGtion by employees ot grol's, Inc. to PAC-.td. 2%0contrlibtion by trot OMaran or 61,O00.00 on Sepeg 24, 1.05Wms coftectly reported by the PO her, it 1e aor
contributions which we need to altfp fog the d eran otier
Commission. It seems a Mtribwtin was goo" b teaemployees of trol 'a, Inoo on or eoeN- mber iS a eauchcontribution were a"qreted and .'at in .lp sm of
S,600.00 It seem that -tie *tup ate e a f-d raisingdinner in Washingtono D.C. tor Jim lemon on OtWgr;1P. 1 9S forwhich the tickets wero $700 per- coo#". In- order to s oty theFEC, we need to provide them o1th a cop,, ak: ad front, ofsuch check an they are .- .I It io a cVpe to. check. Theirconcern lies in the tact that corpmrate eontributions orcontributions made by on individual on behalf of others isIllegal. Therefore, they have also requested stateeents fromsuch Individuals to the effset that the contributions were notmade for them by Erol 0saran or trot' Inc. but rather that thecontributions were their own. As we discussed on the phone, itaems that a check was made out for $5,600.00 for the sake oCconvenience but again, we need to substantiate thin for the FEC.

These Individuals ares

trol Onaran $700.00
YlMa Turker 700.00
Nilgun Floyd 700.00
Yavuz Somen 700.00
Sukran Do Lorne 700.00
Batice Shermat 700.00
Deniz Oxturk 700.00
Kevin Belinder 700.00

Total $S,600.00

POUTICAL ACTION COMMITT EEOP THEMSLy OF TUUKSI'4 AMU- CA ASSOCIATIONS
2010 MASSACHUSETTS AVf. NW - --No . OC IM * MWS tm4ps
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Your prompt response would be greatly appreciated as time ts
of the essence for us to avoid having this included in an interim
report ot the 7CC which vould be a matter of public record.

Again, I apologize for the Inconvenience to you, and I am
grateful to you for your contributions and supportj It you have
any questions with respect to the above, please fool free to
contact me at (W) 6S7-1910 or (H) 469-4604.

Respectfull y

re1 Bodeir, CP NTPAC Board Mlember

308 bo

POLITICAL ACTION COMMITTEE OF THE ASSEMBLY OF TURKISH A ASSOCIATIONS
2010 MASSACHUSETTS AVE. N W * WASHINGTON. OC UM * (M 2@4W9



June 29, 1996

Hr. Ylma2 Tucker
grolis Inc.
6621 Electronic Drive
Springfield, Va 221S1

Sayin Day Turker:

Per our earlier conversations and correspondence, enclosed
is a check for $4900 which represents the amount that PAC-ATAA
must refund to grolso Inc. sinee this conttibution was made on a

.T corporate account. The PAC had pCevIoeIy refunded $700 of the
original $S600 check Jated tNovember 5, go19S believing it was an
excess personal contribution by Brol Onaran. Thank you for your
assistance in unraveling this tranwaction and pour continued
support for PAC-ATAA.

0%
o Kurmet lerierle,

Erol Ozdemir
Treasurer

POUTCAL ACTION COMMITE OF TH0 AS6SLV
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June 27, 1906

Congressman James Hancen
Hansen Re-election Committee
6O South 200 West
PO Box 6S4
Farmington, Utah 9402S

Dear Congressman Hanson:

It Is vtn great embarrassment that I must request that your
committee refund $4900 to PAC-ATAA hovever I am required to do
so by the Federal Election Commission in accordance with their
recomendation resulting from their audit of our committee. This
refund results from a contribution of $S600 made to your

U committee on November 12, 1961 which has been deemed a prohibited
contribution.

Again, I apolgize for this Inconvenience on behalf of the
co mmttee and we hope to make it back up to you as we approqejtA
the supNrt you have shown for the Turkish-American communtty a&&
the mutually beneficial interests of Turkey and the Uiited
States.

Ok Sincerely,

oo

'Real Ozdemir, CPA, 9S
C) Chairman, Treasurer

CI""

POLITICAL ACTION COMMITTEE OF THE ASSEMBLY OF TURKISH AMERICAN ASSOCIATIONS
2010 MASSACHUSETTS AVE N W. WASH11flON OC 7003S * IM 29-36Mf9,
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ftruazy 17, 1967

JIM Hansen Oemitto
P.O. amx 664?WaiDst@Uo, UI 6095

Doar 8Sr:

keent exainatLos of our mooumt and lM reorts idateo that

we ha" Sotributed to your eeitee 31500 an 0-64=5. A 80
emee Oetrib a hae beean aef to us "am our
PM b"d beemo a an an ai emoIMte. trier t f0--la

Ou PAC. emUL wt etelemreB awe Wm O0O to fe aW i e
owz omit$to.

By the eame ]LsL emt.Umusm StLs . W h 4"1"
11-1.-60 taw r ,,.00 "Sow l eft u s - um O imit. It I@ ,wth Vw'.,t and
*a "aezm~nt that I ugh mitise to ttftnd t a s trma-nn
t ad un. I sow - tAm th aeuveenoe It OW swum.

Iam -rly*,

DAlsat 'Mala
frsasuwr

POLITICAL ACTION aOMUTTIE OF T4 AISlY OF TUUISM AME A ASSOCIATIONS
10m AIaIAVIE . W. e WASIONGYOI. OC m 0$ IM UMq*



CUN(i

April 7e 1987

Mr. Dulent Atalay
Treasure
PAC-ATAA
2010 Massachustts Ave. N.tW.
Washington, D.C. 20036

Doar Mr. Atalay:

In rOference to ar letter dated February 17, 1987 (wereceived it March 27, 1987), I would like to respon4 to yourconcerns.

Your contribution of 65,600 consisted of eight 6700
s m 3anses 8ne to (s Jm slume e- (Me

11006 ~ ~ ~ ~ ~ ~ ~ a esm-wd4 m I----gur m$06 isviUMn legal emtritum Liuits dte the ftat t am Imnot a mltiA" dat PAC at the tim.

I haeatbe" -49 -teggp~ ae of our Ia Yg Smd7weRPat that umstems - iee f~.~gv= e.....e destim o. o, We ot mterWere Fe "tas fem I m- I ILIMgao= and ary us&.
Ploase oommct a If you ha a futther I"ssia-_ or

desire mny fter ifatmtian*

Finane Director

cc: Jim Barker

J.i

m smt Cmmamm
Pmm. M4 iS
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3403 lrilam WIIim Dr. Date Amunt
ILrfa aue VIA 22031 10/11/65S 700.00

3IM FVMS 8 r AGOUO13 ""D: 700.00

Death ar17 IPWo1
OCCUPAZOU

3609 g. Dela e" ft. Date Amount
Arlington, VS 22207 Wm 
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aI=" F,0 fim MR T3 IDS 700900
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Date
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700.00
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ocwmm.B Iur, aee.

hru Date

(amiD. 11/16/35- -~- qa*W*

VMS Ham Iv I #Vv

pie" 
Incbo

3±1 mm Fi yd CC PITIE a ft e 00t IV

1021 Velhm 3 AinT~ ae k
AloxauIat VA 223Am * ____________

.. (t ) 11/18/65 700.00
Mrs,!3 lI'D: 700.00
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IPAG IOU3L - 4,500.00

700.00
0.00
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June 19, 1990

Ken Kellner, Esquire
Federal Election Commission
999 E Street, NW
Washington, DC 20463

Re: NOR 2688

Dear Mr. Kellner:

During the deposition of Mr. Brol Osdemir on Nay 24, 1990,
you requested that Mr. Odemir review his records in an attedt
to determine with whom be spoke at Mr. NansenOs office regard
the $4,900 refund.

Mr. Ozdemir has completed an initial review of his rocotda
and it indicates that be spoke with a Mr. Jin Darber in tr.
Hansen's office regarding a $4,900 refund.

Mr. Ozdemir has informed m that there are noether AMas
vhich he has come across in his records reardd this
particular transaction. Please be aomtred, slel# say tuctber
pertinent information regarding the tranaction one to the
attention of Mr. Ozdemir, it will be forwarded to you purmant
to the request made at the deposition.

Thank you for your attention to this matte;. ,

Paul Sullivan

cc: Erol Ozdemir
Jonathan Bernstein, Esq.



In the Matter of ) .. IM
Assembly of Turkish American ) J d L o

Associations ) NUR 2688
Dedham Congressional Committee )

and Robert W. Krone, as )
treasurer,) l fVUII

GENERAL COtNSEL' S RPORT

I. BACKEGROUND

On June 1, 1989, the Commission found reason to believe

that the Assembly of Turkish American Associations (NATAA")

cO violated 2 U.S.C. S 441b(a), and that the 3adhaa Congressional

qW Committee and Robert W. Krone, as treasurer violated 2 U.S.C.
0 9 441a(f). On January 17, 1990, this Office forwarded a brief

'Co mtarding probable cause to the Sadham Committee, and on

*,: April 3. 1990, the Commission detewined to eater into
concillation vith the ANAA. This report roouds acceptae

o of a conciliation agreement with AUAA and as well contains a
recommendation on probable cause with regard to the Dadham

Committee.

A. Badham Committee

This Office's analysis of the Badham Committee's

liability in this matter is contained in the General Counsel's

Brief signed January 16, 1990. Counsel for the Badham Committee

has submitted a response (Attachment 1) supporting this Office's

recommendation. For the reasons stated in the Brief, this



'Office rc*Mos the CoisIon find no probeble cause to

believe the Bedhas Cougressional Committee and Robert W. Krone,

as treasurer violated 2 U.S.C. 1 441a(t).

B. ATAA

This Respondent has submitted a signed conciliation

agreement



Ow -

?his Offic. rocoinds the Comission accept this conciliation

,wnt in settlement of this matter as to ATA.

1. et" Conciliation ageesmont Vith the &SSOOyof *Suish metiea LAnotatious, PrIor to a finding
of cl. cause to believe and close the file *a to
this repondent.



-4-0

2. plod b tobable cause to believe the adhaMn
4*_2 A ICommittee and Robert W. trone, as

treamrer violated 2 U.S.C. S 441a(f).

3. Approve the appropriate letters.

General Counsel

Attachments
1. Badham Committee Response to General Counsel's Brief
2. ATAA Signed Conciliation Agreement and Partial Civil

Penalty Payment
3. PACAAA Amkended Statement of Organization
4. RPAl to PACAAA re Termination

Staff assign"d: Nary Rastrobattista
Jonathan Bernstein



strong fun F3DB3AL BI3TZOU COM2I98ZOR

In the Ratter of

Assembly of Turkish American Associations;
sadham Congressional Committee and
Robert W. Krone, as treasurer.

MUR 2668

CERTIFICATION

1, Marjorie w. Emmons, recording secretary for the

Federal Election Commission executive session on August 21,

1990, do hereby certify that the Commission decided by a

vote of 5-0 to take the following actions in NU 2666:

1. Accept the conciliation agreement with the
Assembly of Turkish American Associations
prior to a finding of probable cause to
believe and close the file as to this
respondent.

2. Find no probable cause to believe the sadham
Congressional Committee and Robert W. Krone,
as treasurer, violated 2 U.S.C. 1 441&(f) aW
close the file as to the respondent.

3. Approve the appropriate letters as recomeded
in the General Counsels report dated August 9.
1990.

Comiissioners Elliott, Josefiak, McDonald, RcGarry, and

Thomas voted affirmatively for the decision; Commissioner

Aikens was not present.

Attest:

S cretarjorte W. CisniI'veta. of the Commission
Date

Fgi



FEDERAL ELECTION COMMISSION
WASHINCTO%. OC Mf1]

Septonber 6, 1990

Scott Blake Harris, Esq.
Williams & Connolly
839 Seventeenth Street, N.W.
Washington, D.C. 20006

RE: MUR 2688
Assembly of Turkish
American Associations

Dear Mr. Harris:

On August 21, 1990, the Federal Election Commission
accepted the signed conciliation agreement and partial civil
penalty submitted on your client's behalf in settlement of a
violation of 2 U.S.C. S 441b(a), a provision of the ederal
Election Campaign Act of 1971, as amended. Accordingly, the
file has been closed in this matter as it pertains to pour
client.

This matter will become a part of the public record within
30 days after it has been closed with respect to all b
reapoedeWtts involved. -If you wish to submit any £M :or
legal- atwrals to appear on the public record, pl4 s
within ten days. Such materials should be sent to tb Otce of
the General Counsel. Please be advised that inform4AWMderived
in connection with any conciliation attempt vill not 4eo
public without the written consent of the respondent nd the
Commission. See 2 U.S.C. 5 437g(a)(4)(B). The enclO"d
conciliation agreement, however, will become a part of the
public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A)
remain in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.
In the event you wish to waive confidentiality under 2 U.S.C.
5 437g(a)(12)(A), written notice of the waiver must be submitted
to the Commission. Receipt of the waiver will be acknowledged
in writing by the Commission.



Scott Blake Harris. Neq.
"it 2

Snclosed you will find a copy- of the fully executed
coaciliation agreement for your files. Please note that the
second installment of $7S0.00 is due on September 15. 1990, in
accordance with the terms of the conciliation agreement. If you
have any questions, please contact Mary Mastrobattista, the
attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. erner
Associate General Counsel

anclosure
Conciliation Agreement



lUoo 2US PURLLCIcE CMfhlISION

in the matter of )*
)

Assembly of Turkish American ) MUR 2688
Associations

CONCILIATION AGREU3U

This matter was initiated by the Federal Election

Commission ("Commission")# pursuant to information ascertained

in the normal course of carrying out its supervisory

responsibilities. The Commission found reason to believe

that the Assembly of Turkish American Associations ("Respondent')

violated 2 U.S.C. S 441b(a).

o NOW, THERNFORE, the Commission and the Respondent, having

cGO participated in informal methods of conciliation, prior to a

0 finding of probable cause to believe, do hereby agree as follows:

I. The Comission has jurisdiction over the Respondent

and the subject matter of this proceeding, and this agreement has

the effect of an agreement entered pursuant to 2 U.S.C.

C 437g(a)(4)(A)(i).

Ii. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement

with the Commission.

IV. The pertinent facts in this matter are as follows:

1. The Political Action Committee of the Assembly of

Turkish American Associations (ePACATAA) is a political

committee within the meaning of 2 U.S.C. 5 431(4).



2. ?ACATAAs connected organization, the Asooobly of

Turkish American Associations, made three transfers totaling

*,i0@ to PACATAA. Two of the transfers, totaling $6,000, Were

for the reimbursement of administrative expenses which wore not

incurred within 30 days preceding the transfers. The remaining

$100 transfer was a donation to the Assembly of Turkish American

Associations that was inadvertently deposited into PACATAA's

account. All the transfers have been refunded by PACATAA to the

Assembly of Turkish American Associations.*/

3. The Assembly of Turkish American Associations is

C4 a corporation organized under the laws of the District of

Or% Columbia.

4. Under 2 U.S.C. I 441b(a), it is unlawful for any

corporation to make a contribution in connection with a federal

election or for a political committee to knowingly accept or

o receive a contribution from any corporation. Furthermore, this

Section makes it unlawful for an officer of a corporation to

C) consent to such a contribution or expenditure.

S. Under 2 U.S.C. S 441b(b)(2)(C), the term

'contribution or expenditure" shall not include the

establishment, administration, and solicitation of contributions

to a separate segregated fund to be utilized for political

purposes by a corporation, labor organization, membership

*/ After the time of these transactions, PACATAA filed an
amended statement of organization notifying the Commission of a
change in its status from a separate segregated fund to an
unconnected political committee. Because it is unnecessary to
resolution of this matter, the Commission renders no opinion about
the effectiveness of this attempted change in status.



organisation, cooperative, or corporation without capital stock.

6. Under 11 C.P.M. S 114.5(b)(3), if the separate

segregated fund pays any solicitation or other administration

expenses from its own account which could have been paid by the

collecting agent, the collecting agent may reimburse the separate

segregated fund no later than 30 days after payment by the

separate segregated fund.

V. The Assembly of Turkish American Associations

transferred $6,100 to the Political Action Committee of the

Assembly of Turkish American Associations for administrative

expenses not incurred within 30 days preceding the transfers in

violation of 2 U.S.C. 5 441b(a).

V1. Respondent will pay a civil penalty to the Federal

3lection Commission in the amount of One Thousand Five Hundred

dollars ($1,500), pursuant to 2 U.S.C. I 437g(a)(S)(A). Of this

o amount, Seven Hundred and Fifty Dollars shall be paid no later

than 15 June 1990, and Seven Hundred and Fifty Dollars shall be
C

paid no later than 15 September 1990.

VII. The Commission, on request of anyone filing a

complaint under 2 U.S.C. I 437g(a)(1) concerning the matters at

issue herein or on its own notion, may review compliance with

this agreement. If the Commission believes that this agreement

or any requirement thereof has been violated, it may institute a

civil action for relief in the United States District Court for

the District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has
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approved the entire agreement.

IX. Respondent shall comply vith and implement the

requirements contained in this agreement and to so notify the

Commission, by the dates set forth above.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR TE COMMISSION:

Lawrence N. Noble
General Counsel

BY: e 4
Lois. Ler
Associate Gbneral Counsel

FOR si dent 01DUT1:

President

Date -,

7/21/90
Dat-

I
I I-- A

-4-

Cj 14-lqp-
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FEDERAL ELECTION COMMISSION
WASI YIGTON D C 204b3

September 6, 1990

Darryl R. Wold, Esq.
3151 Airway Avenue, Suite M-1
Costa Mesa, CA 92626

RE: MUR 2688
Badham Congressional
Committee and
Robert W. Krone, as
treasurer

)

Dear Mr. Wold:

This is to advise you that on August 21, 1990, the Federal
Election Commission found that there is no probable cause to
believe the Badbam Congressional Committee and Robert W. Krone,
as treasurer, violated 2 U.S.C. S 441a(f). Accordingly, the
file in this matter has been closed as it pertains to your
client.

The file will be made part of the public record within 30
days after it has been closed with respect to all other
respondents involved. Should you wish to submit any factual or
legal materials to appear on the public record, ple do so
within ten days. Such materials should be sent to the Office of

3 the General Counsel.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A)
remain in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.
In the event you wish to waive confidentiality under 2 U.S.C.
S 437g(a)(12)(A), written notice of the waiver must be submitted
to the Commission. Receipt of the waiver will be acknowledged
in writing by the Commission.



Derry1 I. Void, Lsq.
Pef; 2

if you have any questions, please contact
Mary Nastrobattista, the attorney assigned to this natter,
at (202) 376-8200.

Sincer y, /.

ar
/xGeneral Counsel
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WILLIAMS & CONNOLLY
839 SEVENTENTH ST T, W.V.

WASINGTON, D. C. 20006

(202) 331-5000

EDWARD SINNEF -1 ILJAMS (1I41O- 1*"OS)
PAUL P. CONNOLLY (11122- 1070)

V6ICANT J. FULLER
RAkitO W. 110cA

J21RINIA C. COUIS
NOW L. VuamcIG
DAVID POVICH
ST1N1M M UMIN
JOPE Ra VARDAMAN. JR
PAUL MAIL1N VOLP
J ALAN C1ASIRAITH
JON" a. REU1A
VlLUAM A. MCIIAIELS

RMNDAN V SULLIVAN, JR
AUS.TY d DANSIL, In
RICHARD d. COOPER
GERALD A PEPPER
ROtAT P WATKINS
JRW L SHULMAN
LAWRENCE LUCCHItNO

LawIS ". 91014o10, il

OMPVD S. EUSIALL

JOHN J. SUCKiLE. JR.
DOUGL A. MARVIN
JOHN K. ViLLA
lMARW S. SIMO
KEVIN 1. SIN
STHN L IRANCZYK
PHNJPJ. WAKO
ELLEN 3iGAL HUVELL
PRUSSEIK WHITTEN PETERS
PETER J. KAHN
JUDITH A. MILLER
LOW S SASSY
SCOTT MLAKE HARRIS

MIHAEL S. SUNDEIRMYER
JAMES T. FULLIR. III
DAVID D. AMiPAUSIR

UUC R. GENDIR30"
CAROLYN H WILLIAMS
P. LANE HEARD. III
STEVEN P. KUNEY
ROSEAT S. LITT
CA3.SN A. ZWEIPACH
SARAH HELEWE DUGGIN
PAUL MOGIN
DANIELA WINKLIR
JElFFRY KINDLER
HOARD V GUTMAN
NANCY F PIIEISS
RICHARD S HOFFMAN
PAULA MICHILE ELLISON

September 11, 1990

Nary astrobattista, Esq.
Federal Election Commission
Washington, D.C. 20463

Re: XUR 2688

Dear Ms. Battista:

Enclosed please find the payment due from the Assembly of
Turkish American Associations pursuant to the Conciliation
Agreement entered into vith the Federal Election Comission.
y6u have any questions, please do not hesitate to call.

7X

C^4

Sincerely yours,

Scott Blake Harris

Enclosure

C-

r~3
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BDrOR THE FEDERAL RLECTION COMMISSION

In the Matter of )
grol's Inc. ) R 2688
3rol Onaran

GENURAL COUNSEL'S REPORT

I. SACKGROWD

On June 1, 1989, the Commission found reason to believe

that Erol's Inc. violated 2 U.S.C. SS 441b(a) and 441f in

connection with a $5600 contribution to the Political Action

Committee of the Assembly of Turkish American Associations

(*PAC-ATAA') and Erol Ozdemir, as treasurer. On April 3, 1990,

the Commission found reason to believe that Erol Onaran violated

2 U.S.C. I 441b(a).

Counsel for Brol Onaran and Brol's Inc. previously

requested pre-probable cause conciliation. On August 17, 1969,

the Comission denied counsel's request to enter into

pro-probable cause conciliation because of the need for further

investigation. Based upon the completion of the investigation

into this matter, this Office recommends that the Commission

enter into pre-probable cause conciliation with Brol's Inc. and

Erol Onaran at this time.
1

1. Counsel for Erol's Inc. has notified this Office that the
corporation is in the process of being sold to Blockbuster
Entertainment Corp. Counsel stated that he expects the sale to
be completed very soon. Once the sale is completed, Erol's Inc.
will no longer exist as a separate corporate entity. Counsel has
represented that the liability of Erol's Inc. in this matter has
been fully disclosed to the purchaser.
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On November 6, 1965, a contribution was made from

Nrol's Inc. to PAC-ATAA in the amount of $5600. This

contribution was drawn on a corporate check from Brol's Inc. and

was signed by Yilmau Turker, Secretary of Erol's Inc. The $5600

contribution was reported by PAC-ATAA on November 12, 1985 as

eight contributions in the amount of $700 each from eight

individuals. Each of the eight individuals listed as a

contributor on the PAC-ATAA report was an employee of

trol's Inc. On November 12, 1985, PAC-ATAA reported a $5600

contribution to the Jim Hansen Committee. On November 18, 1965,

the Jim Hansen Committee reported receipt of eight $100

contributions earmarked through PAC-ATAA from these eight

individuals.

on June 17, 1987, PAC-ATAA refunded $700 of the $SffO

contribution to Brol onaren, one of the eight individuals

reported as having made a contribution. Apparently PAC-&AIA

refunded this amount to 3rol Onaran because Mr. Onaras bad

already made a $5000 personal contribution to PAC-ATA on

September 26, 1985. On September 17, 1988, PAC-ATAA refunded

the remaining $4900 to Brol's Inc.

Under 2 U.S.C. S 441b(a), it is unlawful for a corporation

to make a contribution in connection with a federal election or

for a corporate officer to consent to such a contribution. The

evidence reviewed in this matter indicates that crol's Inc. made

a prohibited corporate contribution to PAC-ATAA and that

Erol Onaran, Chief Executive Officer and Chairman of the Board
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of Directors of arol's Inc., consented to the prohibited

corporate contribution. The response received from counsel for

Brol's Inc. and 3rol Onaran admits that erol Onaran authorized a

corporate check to be issued to PAC-ATAA on November 6, 1985 in

the amount of $5600. It appears that the $5600 contribution

represented the cost to purchase a table at a fundraising dinner

sponsored by PAC-ATAA for Congressman Jim Hansen.

Under 2 U.S.C. S 441f, it is unlawful for a person to

contribute to a political committee in the name of another

person. The term 'person" is defined under the Act to include

corporations. 2 U.S.C. S 431(11). The Commission based its

initial finding that there was reason to believe Brols Inc.

violated 2 U.S.C. S 441f upon correspondence from grol Osdemir,

the acting Treasurer of PAC-ATAA. According to Mr. Odemir, at

the time the $5600 contribution was received by PAC-AtA&,

PAC-ATAA officials were under the impression that the $500

check from Erol's Inc. represented the funds of eight individual

employees who would be attending the fundraising dinner.

Therefore, PAC-ATAA reported receipt of eight $700 individual

contributions. During the deposition of rol Odemir conducted

by this Office, Hr. Osdemir was unable to offer any further

explanation as to why PAC-ATAA reported receipt of the $5600

corporate contribution as eight individual contributions.

Further investigation into this matter has revealed, however,

that PAC-ATAA officials were mistaken in their impression that

the $5600 contribution represented the funds of eight individual

contributors.
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During the course of the investigation, it became apparent

that Yilmas Turker, Secretary of Brol's Inc., was the person who

was most knowledgeable about the contribution made to PAC-ATAA.

Accordingly, in lieu of deposing Erol Onaran as previously

authorized by the Commission, this Office received a written

affidavit from Mr. Turker and subsequently interviewed

Mr. Turker at length regarding the $5600 contribution.

According to Mr. Turker's affidavit and interview, Mr. Turker

was solicited to participate in the fund raising dinner for

Congressman Jim Hansen sponsored by PAC-ATAA. Mr. Turker

discussed the matter with Erol Onaran, who authorized the

purchase of one table at the fundraising diner for $5600

(16 seats 0 $350 per person). Erol's Inc. issued a check in the

amount of $5600 to PAC-ATAA and Mr. Turker forwarded the check

to PAC-ANAA along with the names of eight employees who might be

interested in attending the dinner.

Although Erol's Inc. did provide PAC-ATAA with a list of

the names of eight employees who were invited to attend the

fundraising dinner for Congressman Jim Hansen, it appears that

Erol's Inc. did not represent to PAC-ATAA or the Jim Hansen

Committee that the $5600 contribution represented eight $700

contributions from eight individual contributors. In response

to the Commission's reason to believe notification and in

subsequent discussions, counsel for Erol Onaran and Erol's Inc.

strongly contested the attempts by PAC-ATAA officials to recast

the corporate contribution in terms of contributions made by

eight employees. Counsel stated that Erol's Inc. received no
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reimbursement from any of the eight individuals who were

reported as contributors. Counsel further stated that the eight

individuals were invited to the fundraising dinner at no charger

and had no knowledge that the contribution made by Erol's Inc.

was allocated in their names by PAC-ATAA. Based upon the

submissions by Brol's Inc. and our discussions with

Yilmaz Turker, we find this account of the circumstances

surrounding the $5600 contribution to PAC-ATAA to be credible.

Accordingly, this Office recommends that the Coumission take no

further action against Erol's Inc. with respect to the

Section 441f finding.

111. DISCSIOE OF CONCILIATION PROVISIONS AND CIVIL FUW

Attached for Commission approval is a conciliation

agreement for Zrol Onaran
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1. Enter into conciliation with Erol's Inc. and
Zrol Onaran prior to a finding of probable cause to believe.

2. Approve the attached proposed conciliation agreements
and the appropriate letters.

Lawrence M. Noble
General Counsel

t /,-.I, 4,IID)ate 1!2
BY:

ASSOcia eaConl

Attachments
It for conciliation
2 "Ldavit of Tluas8 Turker

3. rtoposed Conciliation Agreements

StAff assigneds Nary P. Nastrobattista
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3303 ?US FEDESRAL ELECTION COWl6ION

In the Matter of

Brol's Inc.;
Erol onaran.

)
)UN 2688

))

CERTI FICATION

I, Marjorie W. Emons, Secretary of the Federal Election

Commission, do hereby certify that on January 25, 1991, the

Commission decided by a vote of 6-0 to take the following

actions in MUR 2608:

1. Enter into conciliation with Erolps Inc.
and Erol Onaran prior to a finding of
probable cause to believe.

2. Approve the proposed conciliation agreemnts
and the appropriate letters, as ren--osded
instho GOeral Counsel's teport dated
Jamery 22, 1991.

Commissioners Alkens, Elliott, Josefiak, no osald, ocarry,

and Thomas voted affirmatively for the decision.

Attest:

DatefL

Marjorie w. Emons
Secretary of the Commission

Received in the Secretariat: Tues., January 22, 1991
Circulated to the Commission: Wed., January 23, 1991
Deadline for vote: Fri., January 25, 1991

dh

4:00 a.m.
11:00 a.m.
11:00 a.m.



FEDERAL ELECTION COMMISSION
WASH CTON. D C &O4f3

January 31, 1991

Marc J. Scheineson, Esq.
Washington, Perito & Dubuc
1120 Connecticut Ave., N.W.
Washington, D.C. 20036

RE: MUR 2688
Erol's Inc. and Erol Onaran

Dear Mr. Scheineson:

On June 1, 1989, the Federal Election Commission found
reason to believe that Erol's Inc. violated 2 U.S.C. 5S 441b(a)

o and 441f. On April 3, 1990, the Commission found reason to
believe that rol Onaran violated 2 U.S.C. I 441b(a). At your

U7 request, on Jamary 25, 1991, the Commission determined to enter
into negotiations directed towards reaching conciliation

0 agreements in settlement of this matter prior to a finding of
Q0 probable cause to believe.

0%, Snclosed are two conciliation agreements that the
Commission has approved in settlement of this matter. if your

o clients agree with the provisions of the enclosed agreements,
pleae sign and return them, along with the civil penalty for
echi to the Comission. In light of the fact that conciliation

o negotiations, prior to a finding of probable cause to believe,are limited to a maximum of 30 days, you should respond to this
notification as soon as possible.

0If you have any questions or suggestions for changes in the
agreements, or if you wish to arrange a meeting in connection
with mutually satisfactory conciliation agreements, please



;arc J. Seheineson, 2sq.
Page 2
contact Nacy P. Nastrobattista, the attorney assigned to this
matter, at (202) 376-8200.

Sincerely,

Lawrence R. Noble
General Counsel

BY: 8
Associate General Counsel

Enclosures
Conciliation Agreements
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BEFORE "S3 VEDIAL LECION CONKINSION

In the Natter of

Brl Onaran
)

trol's Inc.

GENERAL COUNSEL'S REPORT

I. &ACK~i

On June 1, 1989, the Commission found reason to believe

that trol's Inc. violated 2 U.S.C. 55 441b(a) and 441f in

connection with a $5600 contribution to the Political Action

Committee of the Assembly of Turkish American Associations
0 (*PAC-ATAA) and grol Ozdemir, as treasurer. On April 3, 1990,

C) the Commission found reason to believe that Erol naran violated

2 U.S.C. I 441b(a).

On January 25, 1991, the CoMssion determined to enter
o¢D iSto conciliation with trol's Inc. and Erol Onaran prior to a

findimg of probable cause to believe.1  This Report recommends
C0 acceptance of conciliation agreements with trol's Inc. and

Brol Onaran.

1. The General Counsel's Report dated January 22, 1991, alsorecommended that the Commission take no further action againsttrol's Inc. with respect to its finding that there was reason tobelieve that Erol's Inc. violated 2 U.S.C. S 441f. However, thisrecommendation was inadvertently omitted from the Recommendation
section of the General Counsel's Report. Accordingly, this Reportcontains a recommendation that the Comission take no furtheraction against Erol's Inc. with respect to the June 1, 1989 reasonto believe finding that Erol's Inc. violated 2 U.S.c. I 441f.
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A. elr.
Attached is a conciliation agreement which has been signed

by rol Onaran.

A check i -th amount
0 of $15" for the civil penalty was received along With the tsigned

Coamistieto ajeoemset. This Office reco mia tutt the
CIeOsM aept theattached conalliatioa areemt with
119rol 0"940 amd 410 the file as to this mepe aht.

nAlso attached is a conciliation agreNnt which has been
04 signed by rol Onaran as Chief Ixecutive Officer of Brol's Inc.
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A check in the amount of $1500 for the
civil penalty was received with the signed conciliation agreement.
This Office recommends that the Commission accept the attached
conciliation agreement with Erol's Inc. and close the file as to

this Respondent.

III. R3C0Om ATIOnS

1. Accept the attached conciliation agreement withErol Onaran and close the file as to this Respondent.

2. Take no further action against Erol's Inc. withrespect to the June 1, 1989 reason to believe finding thatIrol's Inc. violated 2 U.S.C. S 441f.
3. Accept the attached conciliation agreement with

Zrol's Inc. and close the file as to this Respondent.

4. Approve the appropriate letters.

Lawrence x. Noble
General Counsel

... . . I4Mae -. - BY:

Associate General counsel

Attachment
1. Conciliation Agreements and photocopies of civil penalty

checks (2)

Staff Assigned: Nary P. Nastrobattista
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DaRan Ton F3DIRAL ELICTOW COmIssIOn

In the Matter of )
)

Irol Onaran; ) HUR 2688
Erol's Inc.

CERTI FICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on March 15, 1991, the

C4 Comission decided by a vote of 5-0 to take the following

- actions in NUN 2668:

If) 1. Accept the conciliation agreement vith
Irol Onaran and close the file as to thisC Respondent, as recomended in the General

00aO Counsel's Report dated March 12, 1991.

2. Take no further action against Urolos Inc.
with respect to the June 1, 1969 reason

0 to believe finding that Irol's Inc.
violated 2 U.S.C. I 441f.

o 3. Accept the conciliation agreement with
Irol's Inc. and close the file as to this
Respondent, as recommnded in the General
Counsel's Report dated March 12, 1991.

(Continued)
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Page 2ideral election Commission
Certification for RUm 26S
Nch IS, 1991

4. Approve the appropriate letters# as
recomended in the General Counsel's
Report dated March 12, 1991.

Commissioners Aikens, Elliott, Josefiak, McDonald, and

McGarry, voted affiraatively for the decision; Comissioner

Thomas did not cast a vote.

Attest:

Bert ary of the CMISsio

Received in the Secretariat: Tues., Har. 12, 1991 4:41 p.a.
Circulated to the Commission: Wed., Mar. 13, 1991 11:00 a.a.
Deadline for votes Fri., Mar. Is, 1991 11:00 &.m.

dr

Date



FEDERAL ELECTION COMMISSION
WASNCTON. C. 3

March 20, 1991

Marc 3. Scheineson
Washington, Perito & Dubuc
1120 Connecticut Ave., N.W.
Washington, D.C. 20036

RE: MUR 2688
Erol's Inc.
Erol Onaran

Dear Mr. Scheineson:

IOn March 15, 1991, the Federal Election Commission accepted
the signed conciliation agreements and civil penalties submitted
on behalf of Erol's Inc. and Erol Onaran in settlement of a

tn) violation of 2 U.S.C. S 441b(a), a provision of the Federal
Election Campaign Act of 1971, as amended. Accordingly, the

o file has been closed in this matter as it pertains to your
co clients.

0O- This matter will become a part of the public record withinC: 30 days after it has been closed with respect to all other
0 respondets involved. If you wish to submit any factual or
qr legal materials to appear on the public record, pleao do so

within ten days. Such materials should be sent to the Office of
0 the General Counsel. Please be advised that information derivedin connection with any conciliation attempt will not boome

public without the written consent of the respondent and the
Commission. See 2 U.S.C. S 437g(a)(4)(B). The enclosed

0% conciliation agreements, however, will become a part of the
public record.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A)
remain in effect until the entire matter has been closed. The
Commission will notify you when the entire file has been closed.
In the event you wish to waive confidentiality under 2 U.S.c.
S 437g(a)(12)(A), written notice of the waiver must be submitted
to the Commission. Receipt of the waiver will be acknowledged
in writing by the Commission.

Enclosed you will find two copies of the fully executed
conciliation agreements for your files. If you have any



Iferc j. Sduiieason, Itqo
ktgo 2
questions, pleae contact itary P. Eastrobattista, the attorney
assigned to this matter0 at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. erner

Associate General Counsel

Enclosure
Conciliation Agreements
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In the Ratter of )
)

grol Onaran ) HUn 2686)

COUCILIATIOK AGEUIUUT

This matter was initiated by the Federal Election Commission

("Commission"), pursuant to information ascertained in the normal

course of carrying out its supervisory responsibilities. The

Commission found reason to believe that Erol Onaran

("Respondent*) violated 2 U.S.C. S 441b(a).

NROI, THEREFORE, the Commission and the Respondent, having

-- participated in informal methods of conciliation, prior to a

tf finding of probable cause to believe, do hereby agree as follows:

0 I. The Commission has jurisdiction over the Respondent and
CO

the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a)(4)(A)(i).

C II. Respondent has had a reasonable opportunity to

1') demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent is an individual and is the Chief

Executive Officer and Chairman of the Board of Directors

of Erol's Inc.

2. Erol's Inc. is a corporation organized under the

laws of Delaware.



3. The Political Action Committee of the Assembly of

Turkish American Associations (*PAC-ATAA*) is a political

committee within the meaning of 2 U.S.C. S 431(4).

4. On November 6, 1985, Crol's Inc. made a $5600

contribution to PAC-ATAA.

S. Respondent consented to the $5600 contribution from

irol's Inc. to PAC-ATAA.

6. On June 17, 1987, PAC-ATAA refunded $700 of the

$5600 to Brol Onaran. The $700 refund represented the portion of

the $5600 contribution which PAC-ATAA reported as received from

Irol Onaran. On September 17, 1988, PAC-ATAA refunded the

remaining $4,900 to grol"s Inc.

C) 7. Under 2 U.S.C. S 441b(a), it is unlawful for any

Co corporation to make a contribution in connection with a federal

01 election, or for an officer or director of a corporation to

o conemat to such a contribution. For the purposes of section

441b(a), the term "contribution" includes any direct or indirect
C)

payment, distribution, loan, advance, deposit, or gift of money,

or any services, or anything of value to any candidate. 2 U.S.C.

S 441b(b)(2).

V. Respondent consented to a $5,600 contribution from

Zrol's Inc. to PAC-ATAA in violation of 2 U.S.C. S 441b(a).

Respondent contends that the violation was not knowing and

willful.

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of One Thousand Five Hundred

dollars ($1500), pursuant to 2 U.S.C. S 437g(a)(5)(A).
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VII. The Commission, on request of anyone filing a complaint

%nder 2 U.s.C. I 437g(a)(l) concerning the matters at issue

herein or on its own notion, may review compliance with this

agreement. If the Commission believes that this agreement or any

requirement thereof has been violated, it may institute a civil

action for relief in the United States District Court for the

District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission has

approved the entire agreement.
CO

IX. Respondent shall have no more than 30 days from the date

this agreement becomes effective to comply with and implement the

oC requirement contained in this agreement and to so notify the

Commission.

C0

iqrniI



X. This Conciliation Avreemmt constitutes the entire

agreement between the parties on the natters raime herein, and

no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

FOR THE CONNISSION:

Lawrence H. Noble
General Counsel

BY:

Associate General Counsel
Date

FOR TIS R3SJPCW :

(Nam)
(Position)

4-
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In the Ratter of )~)
Erol's Inc. ) MUR 2688

)

CONCILIATZON A&IURK NT

This matter was initiated by the Federal Election

Commission (NCommission"), pursuant to information ascertained

in the normal course of carrying out its supervisory

responsibilities. The Commission found reason to believe that

Erol's Inc. ("Respondent") violated 2 U.S.C. 5 441b(a).

- NOW, THEREFORE, the Commission and the Respondent, having

C4 participated in informal methods of conciliation, prior to a

finding of probable cause to believe, do hereby agree as

follows:

I. The Commission has jurisdiction over the Respondent and

o the subject matter of this proceeding, and this agrement has

the effect of an agreement entered pursuant to 2 U.s.C.

o 0S 437g(a)(4!(A)(i).

I. Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondent enters voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. Respondent is a corporation organized under the

laws of the Delaware.

2. The Political Action Committee of the Assembly of

Turkish American Associations ("PAC-ATAA") is a political
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4. On June 17, 1987, PAC-ATAA refunded $700 of the

$5600 to Erol Onaran. The $700 refund represented the portion

of the $5600 contribution which PAC-ATAA reported as received

from Erol Onaran. On September 17, 1988, PAC-ATAA refunded the

remaining $4,900 to Erol's Inc.

5. Under 2 U.S.C. 5 441b(a), it is uniawful for any

corporation to make a contribution in connection with a federal

election. For the purposes of Section 441b(a), the term

*contribution" includes any direct or indirect payment,

distribution, loan, advance, deposit, or gift of money, or any

services, or anything of value to any candidate. 2 U.s.c.

S 441b(b)(2).

V. Respondent made a $5,600 contribution to PAC-ATAA in

violation of 2 U.S.C. 5 441b(a). Respondent contends that the

violation was not knowing and willful.

VI. Respondent will pay a civil penalty to the Federal

Election Commission in the amount of One Thousand Five Hundred

dollars ($1500), pursuant to 2 U.S.C. S 437g(a)(5)(A).

VII. The Commission, on request of anyone filing a

complaint under 2 U.S.C. S 437g(a)(1) concerning the matters at

issue herein or on its own motion, may review compliance with

this agreement. If the Commission believes that this agreement

committee within the meaning of 2 U.s.c. 5 431(4).

3. On November 6, 1985, Respondent made a $5600

contribution to PAC-ATAA. PAC-ATAA reported the $5600

contribution as eight individual contributions in the amount of

$700 each.
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or any requirement thereof has been viplated, it may institute a

iF civil action for relief in the United States District Court for

the District of Columbia.

VIII. This agreement shall become effective as of the date

that all parties hereto have executed same and the Commission

has approved the entire agreement.

IX. Respondent shall have no more than 30 days from the

date this agreement becomes effective to comply with and

implement the requirement contained in this agreement and to so

notify the Commission.

X. This Conciliation Agreement constitutes the entire

7 tlagreement between the parties on the matters raised herein, and

o no other statement, promise, or agreement, either written or

oral, made by either party or by agents of either party, that is

not contained in this written agreement shall be enforceable.

4W FOR THE COMMISSION:

o Lawrence K. Noble
General Counsel

BY: _ _ _ _ _ _ _ _ _ _ _"WA V Lnr Date -
Associate General Counsel

FOR THE RESPONDENT:

(Name) Date
(Position)
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In the Matter of
)

Political Action Committee of the ) XUR 2688
Assembly of Turkish American )
Associations and Erol Ozdemir, )
as treasurer
Jim Hanson Committee and Gordon E. Hoskins,
as treasurer aRE

GENERAL COUNSEL' S REPORT

I. BACKGROUND

On June 1, 1989, the Commission found reason to believe

that the Political Action Committee of the Assembly of Turkish

N I American Associations ("PAC-ATAA") and Erol Ondemir, as

L') treasurer, violated 2 U.S.C. 5S 441b(a), 441f, 441a(a)(l)(A) and

C 433(c). On that same date, the Commission also found reason to

believe that the Jim Hanson Committee ('Hansen Comittee'), and

Gordon 3. Moskins, as treasurer, violated 2 U.S.C. I 441a(f).

.IV both PAC-AmAA and the Hansen Committee previously requested

O pro-probable cause conciliation. On August 17, 1909, the

Commission denied PAC-ATAA's request to enter into pre-probable

0'. cause conciliation because of the need for further

investigation. The Commission denied the Hanson Committee's

request to enter into pro-probable cause conciliation on

April 3, 1990.1 Based upon the completion of the investigation

into this matter, this Office now recommends that the Commission

1. The Commission subsequently has closed the file with respect
to the Assembly of Turkish American Associations, the Badham
Congressional Committee and Robert w. Krone, as treasurer,
Erol's, Inc. and Zrol Onaran.
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enter into pre-probable cause conciliation with PAC-ATAA and the

anson Comittee.

It. AIALYSIS

A. Failure to File an Amended Statement of Organization

PAC-ATAA registered with the Commission on Nay 30, 1985.

naming Sulent Atalay as its treasurer.2 PAC-ATAA's original

statement of organization listed the Assembly of Turkish

American Associations ("the Assembly") as its connected

organization. On April 30, 1987, PAC-ATAA filed an amended

statement of organization listing Crol Osdemir as its treasurer,
and on November 20, 1987, PAC-ATAA filed another amended

C4
statement of organization listing Alp Karahansan as its

U"

treasurer.
CoOn February 2, 1968, the Commission received a letter

a signed by Kr. Osdemir stating that Alp Karahansan had passed

o away on January 28, 1966 and that PAC-ATAA's assistant tmsurer
'W had recently resigned. fr. Oudemir stated that he would address

any issues or correspondence involving PAC-ATAA until the

appointment of a new treasurer. On February 3, 1990, PAC-ATAA

filed an amended statement of organization naming Mr. Oziemir as

its acting treasurer and on September 20, 1990, PAC-ATAA filed

an amended statement of organization naming Mr. Ozdemir as its

treasurer.

Under 2 U.S.C. 5 433(c), any change in information

previously submitted in a statement of organization shall be

2. According to its 1991 Mid Year Report, PAC-ATAA had a cash on
hand balance of $185 as of June 30, 1991.
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reported in accordance with section 432(g) of the Act no later

than ten days after the date of the change. 11 C.r.l.

S 102.2(a)(2) provides that any change in the information

previously filed in the statement of organization shall be

reported no later than ten days following the date of the change

by filing an amended statement of organization or by filing a

letter noting the change.

In response to the Commission's reason to believe

notification, Mr. Ozdemir stated that he gave notice to the

Commission by letter within ten days of Alp Karahansan's death.
Mr. Osdemir asserted that his letter of February 2, 1968

C4
complies with 2 U.S.C. S 433(c), in that a letter will suffice

U7

to notify the Commission of any change. This Iettor, however,

CO did not notify the Commission of the name of PAC-AIAA's new

treasurer. ?AC-ATAA did not file an amended statoment of

C) organization designating a new treasurer until two years later.

1%r Apparently, Mr. Osdemir was reluctant to assume the role of

treasurer for PAC-ATAA at that time because of the possibility

of an enforcement action against PAC-ATAA by the Commission.

Since that time, however, Mr. Ozdemir has filed all reports as

PAC-ATAA's treasurer, and has signed all correspondence on

behalf of PAC-ATAA.

The foregoing supports the Commission's finding of reason

to believe that PAC-ATAA violated 2 U.S.C. S 433(c) by failing

to report a change in information previously submitted in a

statement of organization within ten days.



3. Acceptance of Corporate Contributions

1. The Assembly of Turkish American Associations

As stated earlier, PAC-ATAA'S original statement of

organization listed the Assembly of Turkish American

Associations ("the Assembly*) as its connected organization.

PAC-ATAA received the following transfers from the Assembly in

1985 and 1986, totaling $6,100:

Date of Deposit Amount

06-20-85 $1,000
11-14-85 $ 100
01-06-86 $5,000

CO Total $6,100

The Assembly is a corporation organized under the laws of the

District of Columbia.

CO Under 2 U.S.C. I 441bia), it is unlawful for any

O% corporation to make a contribution in connection with a federal

o election. Under 2 U.S.C. I 441b(b)(2)(C), the term

*contribution" shall not include the establishment,

C: administration, and solicitation of contributions to a separate

segregated fund to be utilized for political purposes by a

corporation, labor organisation, membership organization,

cooperative, or corporation without capital stock. 11 C.F.a.

§ 114.4(b)(3) provides that if the separate segregated fund pays

any solicitation or other administrative expense from its own

account, which expense could be paid for as an administrative

expense by the collecting agent, the collecting agent may

reimburse the separate segregated fund no later than 30 calendar

days after the expense was paid by the separate segregated fund.
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In response to the Commission's reason to believe

notification, the Assembly stated that two transfers totaling

$6,000 were for the reimbursement of administrative expenses

which were not incurred within 30 days preceding the transfers.

The Assembly further stated that the transfer of funds were

unofficial loans in nature and were given to PAC-ATAA at its

infant stage to cover administrative expenses, with the

understanding that the loans would be repaid as soon as PAC-ATAA

was able to raise funds. With respect to the remaining $100

transfer, the Assembly stated that this transfer represented a

donation to the Assembly, which was inadvertently deposited into

PAC-ATAA's account.

PAC-AIAA's response to the Commission's reason to believe

notification was consistent with that of the Assembly. In

PAC-ATAA's response, Mr. Osdemir stated that PAC-ATAA officials

were not aware of the requirement that expenses need to be

incurred within a 30 day time period and were further under the

impression that receiving the monies as a loan was proper.

PAC-ATAA refunded $6,000 to the Assembly on June 17, 1987. The

remaining $100 was refunded by PAC-ATAA on August 23, 1988.

From the information received thus far, it appears that

PAC-ATAA received $6,000 in transfers from the Assembly for

administrative expenses not incurred within 30 days preceding

the transfers. Furthermore, PAC-ATAA received an additional

$100 transfer from the Assembly. Therefore, PAC-ATAA accepted a
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total of $6,100 in contributions from the Assembly in violation

of 2 U.8.C. I 441b(a).
3

2. Contributions from Other Corporations

In addition to the contributions received from the

Assembly, PAC-ATAA accepted contributions totaling $6,075 from

six businesses which were identified by the Audit staff as

corporations. These six corporate contributions are as follows:

Contributor Date Amount

Marlboro Motor Lodge, Inc. 09-26-85 $ 100
The Precious Gem 09-21-85$ 250
Cay Export-Import 10-19-85 $ 50
Erol's Inc. 11-06-85 $5,600
Evansville Metal Products, Inc. 1985 $ 50
Kemor Food, Inc. 1985 $ 25

Total $6,075

In response to the Interim Audit Report, Mr. Osdemir stated

that these corporate contributions were not refunded because

PAC-ATAA had verified (verbally) that the contributions

represented individual funds, even though the contributions were

made on corporate checks. Mr. Osdemir stated that in each of

these instances, the corporation owed the individual money.

Instead of writing a check to the individual, the corporation

wrote the check directly to PAC-ATAA.

In response to the Commission's reason to believe

notification, Mr. Ozdemir stated that PAC-ATAA officials made

"best faith efforts" to ascertain whether these corporate

3. On August 21, 1990, the Commission accepted a signed
conciliation agreement from the Assembly containing an admission
of a violation of 2 U.S.C. 5 441b(a) and requiring the payment
of a $1,500 civil penalty, and closed the file as to this
Respondent.
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contributions vere legal. Mr. Osdemir explained that PAC-ATA

wrote a letter to these contributors asking each to notify

PAC-ATAA if its contribution was made with corporate funds.

Mr. Osdemir was unable to locate copies of any of these letters.

According to Mr. Ozdemir, PAC-ATAA did not receive a response

from any of these businesses and therefore assumed that these

contributions were lawful. Mr. Ozdemir further stated that the

contributions from Evansville Metal Products, Inc. and Kemor

Food, Inc. did not appear on his copy of PAC-ATAA's 1985 report.

Furthermore, PAC-ATAA's response to the Commission's reason

to believe notification indicated that PAC-ATAA received an

additional corporate contribution which was not previously

identified by the Audit staff. PAC-ATAA submitted as part of

its response a copy of a contribution check from CJ Laser to

PAC-ATAA dated October 29, 1985, in the amount of $100.

PAC-ATAA also submitted with its response a letter dated

December 3, 1966, from Milesen Gokay, Vice President of the

CJ Laser Corporation. In this letter, Mr. Gokay stated that the

contribution made to PAC-ATAA was from CJ Laser Corporation, a

privately owned corporation. PAC-ATAA refunded the $100

contribution to CJ Laser Corporation on January 19, 1987.

Based upon the foregoing, it appears that PAC-ATAA received

corporate contributions from Marlboro Motor Lodge, Inc., the

Precious Gem, Cay Export-Import, Evansville metal Products, Inc.

Kemor Food, Inc., and CJ Laser Corporation totaling $575, in

violation of 2 U.S.C. 5 441b(a).

With respect to the $5,600 contribution from Erol's Inc.,
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the investigation into this matter has revealed that the

contribution was written on a corporate check and was signed by

Yilmaz Turker, Secretary of trol's Inc. The check was dated

November 6, 1985 and was reported as received by PAC-ATAA on

November 12, 1985. PAC-ATAA reported the $5,600 contribution

from trol's Inc. as eight contributions in the amount of $700

each from eight individuals. Each of the eight individuals

listed as a contributor on PAC-ATAA's report was an employee of

trol's Inc. On November 12, 1985, PAC-ATAA reported making a

$5,600 contribution to the Hansen Committee. The Hansen

Committee, in turn, reported receipt of eight $700 contributions

earmarked through PAC-ATAA from these eight individuals.

PAC-ATAAts contribution to the Hansen Committee and the Hansen

Committee's receipt thereof will be discussed in detail later in

this Report.

on June 17, 1987, PAC-ATAA refunded $700 of the $5,600

contribution to Erol Onaran, one of the eight individuals

reported as having made a contribution. PAC-ATAA refunded the

remaining $4,900 to Zrolts Inc. on September 17, 1988.

According to counsel for Erol Onaran and Erol's Inc., who

were both named as Respondents in this matter, Erol Onaran

authorized a corporate check to be issued to PAC-ATAA in the

amount of $5,600 to purchase a table at a fundraising dinner for

Congressman Jim Hansen. According to Mr. Ozdemir, at the time

the $5,600 contribution was received by PAC-ATAA, PAC-ATAA

officials were under the impression that the $5,600 check from

Erol's Inc. represented the funds of eight individual employees
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who would be attending the fundraising dinner. During an

interview conducted by this Office, Yilmaz Turker stated that he

forwarded the contribution check to PAC-ATAA along with a list

of the names of eight employees who might be interested in

attending the dinner. There is no evidence, however, which

indicates that Erol's Inc. represented to PAC-ATAA that the

$5,600 contribution represented eight $700 contributions from

eight individual contributors. Nevertheless, PAC-ATAA reported

receipt of eight $700 individual contributions.

From the information received thus far, it appears that

PAC-ATAA received a corporate contribution from Erol's Inc. in

the amount of $5,600 which PAC-ATAA incorrectly reported as

eight individual contributions in the amount of $700 each.
4

There is no evidence which indicates that Erol's Inc. was

reimbursed by the individuals who were named as contributors.

Therefore, this Office recommends that the Commission take no

further action against PAC-ATAA with respect to the section 441f

finding. The evidence does support the Commissionts finding of

reason to believe that PAC-ATAA violated 2 U.S.C. 5 441b(a) by

accepting a corporate contribution from Erol's Inc.
5

4. To date, the Commission has not made reason to believe
findings against PAC-ATAA for reporting violations. This Office
does not recommend that the Commission pursue PAC-ATAA for
reporting violations at this time.

5. On March 15, 1991, the Commission voted to take no further
action against Zrol's Inc. with respect to the finding of reason
to believe that Erol's Inc. violated 2 U.S.C. S 441f. On that
same date, the Commission accepted conciliation agreements with
Erol's Inc. and Erol Onaran and closed the file as to these
Respondents. Both conciliation agreements contained admissions
of a violation of 2 U.S.C. S 441b(a) and required payment of
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C. Making of Zxcessive Contributions

1. The Dadham Congressional Committee

PAC-ATAA reported making a $3,000 contribution to the

Badham Congressional Committee (the "Badham Committee") on

November 25, 1985. PAC-ATAA did not obtain multicandidate

status until November 30, 1985. Therefore, it appeared that

PAC-ATAA made an excessive contribution to the Badham Committee

in the amount of $2,000, in violation of 2 U.S.C.

S 441a(a)(1)(A). The Badham Committee refunded $2,000 to

PAC-ATAA on April 25, 1986 after being contacted by the Audit

Division.

Under 2 U.S.C. 5 441a(a)(1)(A), it is unlawful for any

person to make contributions to any candidate and his authorized

committees with respect to any election for federal office

which, in the aggregate, exceed $1,000. The term person

includes a political committee. 2 U.S.C. 5 431(11). Under

2 U.S.C. I 441a(a)(2)(A), it is unlawful for a multicandidate

political committee to sake contributions to any candidate and

his authorized political committees with respect to any election

for federal office which, in the aggregate, exceed $5,000.

Under 2 U.S.C. S 441a(a)(4), a multicandidate political

committee is a political committee which has been registered

with the Commission for at least six months, has received

contributions from more than 50 persons, and has made

contributions to five or more candidates for federal office.

(Footnote 5 continued from previous page)
civil penalties in the amount of $1,500.
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PAC-ATAA contends that the $3,000 contribution was not

actually delivered to the Sadham Committee until November 30,

1985, the date on which PAC-ATAA obtained multicandidate status.

Therefore, PAC-ATAA contends that the $3,000 contribution to the

Dadham Committee did not result in a violation of section

441a(a)(1)(A) of the Act. In the Badham Committee's response to

the Commission's reason to believe notification, the Badham

Committee also asserted that no violation of the Act occurred

bocause the contribution was received by the Badham Committee on

November 30, 1985. Although the check from PAC-ATAA to the

Badham Committee was dated November 25, 1985, it appears that

the check was not delivered to the Badham Committee until five

days later. Apparently, the check was written on November 25,

1965 so that it could be smailed to California in time to be

delivered to Mr. Dadham on November 30, 1985.

Robert Badham recalled receiving the check on November 30,

1985 because he was the honored guest and speaker at a dinner

sponsored by PAC-ATAA on that date in Irvine, California. The

Badham Committee submitted a personal calendar maintained by

Mrs. Badham in support of this contention which contained the

following entry for November 30, 1985: "Turkish dinner,

Registry, 7:30". The Badham Committee also submitted a copy of

the deposit slip for the PAC-ATAA check dated December 10, 1985

and a copy of a December 3, 1985 memorandum to the Badham

Committee's treasurer. Attached to this memorandum were six

contribution checks, including the contribution check from

PAC-ATAA. The memorandum stated that these checks were handed
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to Mr. Badham at an event on November 30.

Based upon the foregoing, it does not appear that PAC-ATAA

violated 2 U.s.C. 5 441a(a)(1)(A) by making an excessive

contribution to the Badham Committee.
6

2. The Hansen Committee

As noted above, PAC-ATAA made a $5,600 contribution to the

Hansen Committee after receiving the $5,600 contribution from7
Erol's Inc. This contribution was drawn on a PAC-ATAA check in

the amount of $5,600 dated November 12, 1985. The Hansen

Committee received PAC-ATAA's check on November 18, 1985, and

deposited it on that same date. The Hansen Committee reported

receipt of the $5,600 contribution as eight individual

contributions in the amount of $700 each, earmarked through

PAC-ATAA. In a memo attached to its 1985 Year End Report, the

Hansen Committee stated that the $5,600 check from PAC-ATAA

*represented 8 individuals purchasing 2 tickets each to our

Washington, D.C. Fund-Raising Event of October 8, 1965. Tickets

were $350 each; thus each donation was $700." The eight

individuals who were reported by the Hansen Committee as each

having made a $700 contribution to the Committee were the same

eight individuals who were reported by PAC-ATAA as having made a

contribution.

PAC-ATAA did not report the $5,600 contribution to the

6. On August 21, 1990, the Commission found no probable cause to
believe that the Badham Committee violated 2 U.S.C. 5 441a(f),
and closed the file as to this Respondent.

7. According to its 1991 Kid Year Report, the Hansen Committee
had a cash on hand balance of $20,158.24 as of June 30, 1991.
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Hansen Committee as an earmarked contribution from eight

individuals. Rather, PAC-ATAA reported the $5,600 contribution

as a direct contribution from PAC-ATAA to the Hansen Committee.

In response to the interim Audit Report, Mr. Oxdemir stated that

the $5,600 contribution was "not necessarily an earmarked

contribution as it was at (PAC-ATAA' s discretion to use the

funds as they pleased and (PAC-ATAA] initiated the solicitation

of the funds."

In response to the Commission's reason to believe

notification, the Hansen Committee contends that it properly

reported the $5,600 contribution as an earmarked contribution

from eight individuals. In support of this position, the Hansen

Committee stated that the names of these eight individuals,

along with their place of employment, were submitted to the

Hansen Committee along with the contribution check. The Hansen

Committee further stated that it was told by PAC-ATAA that the

contribution consisted of earmarked contributions from eight

individuals at $700 each. The Hansen Committee also stated that

PAC-ATAA informed the Hansen Committee that PAC-ATAA received

checks from each individual.

Although the Hansen Committee has taken the position that

the $5,600 contribution from PAC-ATAA was an earmarked

contribution from eight individuals, PAC-ATAA did not treat the

contribution as such. Under 2 U.S.C. S 441a(a)(8), the

intermediary or conduit of earmarked funds shall report the

original source and the intended recipient of such funds to the

Commission and to the intended recipient. PAC-ATAA did not
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report the contribution to the Commission and to the Hanson

Committee as an earmarked contribution as would be required by

2 U.s.C. S 441a(a)(8). As stated earlier, PAC-ATAA reported the

contribution to the Commission as a direct contribution from

PAC-ATAA to the Hansen Committee in the amount of $5,600.

Furthermore, the only evidence which the Hansen Committee

produced in support of its position that the contribution was an

earmarked contribution from eight individuals, as opposed to a

direct contribution from PAC-ATAA, was eight contributor

information cards. The Hansen Committee's response indicated

that it received the contributor information cards from

PAC-ATAA, but was unclear as to when the Committee received the

contributor information cards from PAC-ATAA. The Hansen

Committee did state in its response that the Administrative

Assistant for Congressman Hansen called PAC-ATAA on December 12,

1985, to get the home addresses of the eight individuals *for

reporting purposes."

As noted, the $5,600 was not earmarked contributions from

eight individuals, but was a contribution which PAC-ATAA made to

8. The precise origin of the contributor information cards is
unclear. It is improbable that these contributor information
cards were filled out by the individuals named as contributors,
as all eight cards appear to have been typed on the same
typewriter (four in upper case; four in lower case). One
possible explanation is that the contributor information cards
were forwarded to PAC-ATAA from Yilmaz Turker, the secretary of
Erol's Inc. Another possible explanation is that the Hansen
Committee requested and received the contributor information
cards from PAC-ATAA subsequent to the Committee's receipt of the
$5,600 contribution check, in an effort to support the
Committee's position that the $5,600 check from PAC-ATAA
represented eight individual contributions of $700 each.
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the Hanson Committee. PAC-ATAA did not obtain multicandidate

status until November 30, 198S. PAC-ATAA previously had made a

$1,050 contribution to the Hanson Committee on October 8, 1985,

$50 of which was later refunded by the Hansen Committee.

Therefore, PAC-ATAA made an excessive contribution to the Hanson

Committee totaling $5,600. The Hansen Committee finally

refunded the excessive $5,600 contribution on June 23, 1989,

more than two years after PAC-ATAA initially requested a refund.

It appears that PAC-ATAA initially requested a refund of the

$5,600 contribution from the Hansen Committee by letter dated

February 17, 1987. This letter was stamped as received by the

Hansen Committee on March 27, 1987. By letter dated April 7,

1987, the Hansen Committee responded to PAC-ATAA's request for a

refund by declining to refund the contribution. In this letter,

the Hansen Committee stated that the $5,600 contribution was

"within the legal limits* despite the fact that PAC-ATAA was not

a multicandidate committee, because the contribution consisted

of eight $700 earmarked contributions.

By letter dated June 27, 1988, PAC-ATAA again wrote to the

Hansen Committee requesting a refund of $4,900. This letter was

stamped as received by the Hansen Committee on September 20,

1988. In response to Commission's reason to believe

notification, the Hansen Committee stated that Congressman

Hansen's Administrative Assistant called Mr. Ozdemir regarding

this letter, and it was determined to wait until the Commission

audit of PAC-ATAA was completed before refunding the

contribution.
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During his deposition with this Office, Nr. Osdemir denied

that the Hansen Committee's decision to refund the contribution

was dependent upon the final audit. (Attachment 1, page 3).

Mr. Odemir further testified that he called the Hansen

Committee after he mailed the letter dated June 27, 1988 to the

Hansen Committee. Mr. Ozdemir gave the following account of

this conversation regarding PAC-ATAA's request for a refund:

A: I told (the Hansen Committee) that the
audit subcommittee had told me we had received
a corporate contribution or contribution that
violated some other provisions, and whatever
the result of all that was that we could not
contribute that money to Jim Hansenfs
committee and regretfully I had to ask them to
return that money to us.

Q: And what did they express to you?

A: I was told that -- basically, the person I
talked to didn't believe what I was saying.
He seemed to think that the contribution was
okay, that they didn't have to refund it and I
don't think he clearly understood what I was
relating to him. So I followed up on that
conversation at a later date and then he
understood what I was talking about.

(Attachment 1, page 3).9 The final conversation referred to by

9. Earlier in the deposition, Erol Ozdemir testified to thefollowing events after he mailed the June 27, 1988 letter to the
Hansen Committee:

After I mailed this, I called them up at some point
and talked to somebody that -- I forget who I talkedto, Jim Barker, his name sounds familiar, and I told
them that we didn't receive any money back from
them and we were going through the audit and they
didn't believe -- they questioned whether or not, when
I explained to them what the audit committee had toldme that there was a problem with the contribution,
they questioned whether or not that was accurate.
So I told them I would send him this letter again
and I sent the letter and that we need to get this
money.

(Attachment 1, pages 1-2).
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Mr. Oademir apparently preceded the refund of the contribution

on June 23, 19S9, a year after PAC-ATAA's second and unambiguous

request for a refund. The Hanson Committee asserted in its

supplemental response that it was unable to make an informed

decision that the contribution should be refunded until the

Committee received the reason to believe notification from the

Commission. Prior to receipt of the reason to believe

notification, however, the Hanson Committee had received two

written requests for a refund from PAC-ATAA, and had discussed

the request for a refund by telephone on two occasions. During

this time, the Hanson Committee made no efforts to determine the

U1 legality of the receipt from PAC-ATAA. The testimony by

o Mr. Oudemir indicates that the Hanson Committee kept the money

10O notwithstanding PAC-ATAA's requests for a refund and substantial

ok indication of impropriety in the making of the contribution.

0 In summary, the evidence supports the Commission's finding

that the Hanson Committee violated 2 U.S.C. I 441a(f) by
receiving an excessive contribution from PAC-ATAA.10 In

10. The Commission's reason to believe findings in this matter
against the Hanson Committee were based upon a violation of
section 441a(f) of the Act, for receipt of an excessive
contribution from PAC-ATAA. The source of the excessive
contribution which the Hanson Committee received from PAC-ATAA was
the $5,600 corporate contribution which PAC-ATAA had received from
Erol's Inc. PAC-ATAA received the $5,600 contribution from Zrol's
Inc. on November 12, 1985, and reported making a $5,600
contribution to the Hanson Committee that sane date. In view of
the timing of the transaction, it could be argued that PAC-ATAA
transmitted an earmarked corporate contribution from Erol's Inc.
to the Hanson Committee. PAC-ATAA, however, has never represented
the contribution as an earmarked contribution. Further, there is
no evidence of the Hanson committee's knowledge that the
contribution was from corporate funds. Therefore, this Office
does not recommend that the Commission make reason to believe



A4itios. tha 'V~yi1keoee also sapp t f elstsfnd of

treason to belieVe that PAC-ATAA Made an ezcesive contribution

to the Hansen eMitte. totaling $S6000 in violation of 2 U.S.C.

I 441a(a)(1)(A).

111. DISCUSSION Of CONCILIATION PROVISIONS AND CIVIL P3DlALTY

Attached for Commission approval is a conciliation

agreement for PAC-ATAA

(Footnote 10 continued from previous page)
findings against the Hansen Committee on the basis of a violation
of 2 U.S.C. S 441b(a).
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lOam

Iv. N12mmmzo
1. Take o futtber action against VAC-AISA with respect

to the Jme 1, 1909 reason to believe finding that
PAC-Aft violated 2 u.s.C. 0 441f.

2. ant*r into conciliation with the Political Action
Coumittee of the Assembly of Turkish American
Associations and 3rol Odenir, as treasurer, and the
Jim Bensen Coimittee and Gordon 3. loskins, as
treasurer, prior to a finding of probable cause to
believe.



3. ove the attebed proposed conciliation agreementsa the appropriate letters.

Lawrence N. Noble
General Counsel

BY:

Associate General Counsel

Attachments
1. Zxcerpts from deposition of Erol Ozdemir
2. Proposed Conciliation Agreements

Staff assigned: Nary P. Nastrobattista

Date

, I
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TO:

DATEs

SUIJECT:r

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. - E14ON /DONNA ROACH if/A
COMMISSION SECRETARY

OCTOBER 18, 1991

NUR 2688 - GENERAL COUNSEL'S REPORT
DATED OCTOBER 15, 1991.

The above-captioned document was circulated to the

C ooinlson on WEDNESDAY, OCTOBER 16, 1991 at 4:00 P.M.

ObJeation(s) have been received from .he CoisnsieourV(s)

as Iln u noIt4 by the name (s) checked below:

C~atissloner

Cemisioner

Comissioner

Coimissloner

Catissoner

Aikens

Elliott

Josef iak

McDonald

TGarry

Thomas

This matter will be placed on the meeting agenda

for TUESDAY, OCTOBER 29, 1991

Please notify us who will represent your Division before the

COmiSSion on this matter.

m



SNFOIIE TRE FrDEAL ELECTION COMISSION

In the matter of )
) MUM 2688

Political Action Committee of the )
Assembly of Turkish American )
Associations and Erol Ozdemir, as )
treasurer; )
Jim Hansen Comittee and Gordon E. )
Hoskins, as treasurer.

CERTI FICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session on

Go October 29, 1991, do hereby certify that the Commission

decided by a vote of 6-0 to take the following actions

C) in MUM 2668:

1. Take no further action against PFAC-ATAAvth respect to the June 1, 1969 reason
to believe finding that PAC-ATAA violated
2 U.S.C. 95 441f.

2. Enter into conciliation with the Political
Action Committee of the Assembly of
Turkish American Associations and Erol
Ozdemir, as treasurer, and the Jin Hansen
Committee and Gordon E. Hoskins, as
treasurer, prior to a finding of probable
cause to believe.

(continued)



Fedcasl Liection Commission
Certification for HUR 2688
October 29, 1991

Page 2

3. Approve the proposed conciliation agree-
ments and the appropriate letters as
recommended in the General Counsel's
report dated October 15, 1991

Commissioners Aikens, Elliott, Josefiak,

NcDonald, McGarry, and Thonas voted affirmatively for

the decision.

Attest:

So tary of the Comission

A



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20*3

November 6, 1991

Erol Ozdemir, Treasurer
political Action Committee of the Assembly

of Turkish American Associations
9920 Shelburne Terrace
Suite 208
Gaithersburg, Md. 20878

RE: RUR 2688
Political Action Committee of the

co Assembly of Turkish American
Associations and Erol Osdemir,

Nr as treasurer

W1 Dear Mr. Ozdemir:

C On June 1, 1989v the Federal Election Commission found

00 reason to believe that the Political Action Committee of the
Assembly of Turkish American Associations (0PAC-A&AO) a"nyou,

0% as treasurer, violated 2 U.S.C. SS 441b(a), 441f,; 443(Lfll(A)
and 433(c). On August 17, 1969, the Commission demied ya
request to enter into pro-probable cause concilltion b*oane of
the need to complete the investigation into this mtter. On
October 29, 1991, the Commission determined to enter into

o negotiations directed towards reaching a conciliation * aoment
in settlement of this matter prior to a finding of ptobable
cause to believe. The Commission also determined, on that same
date, to take no further action against PAC-ATAA and you, as
treasurer, with respect to the June 1, 1989 finding of reason to
believe that PAC-ATAA and you, as treasurer, violated 2 U.S.C.
S 441f.

Enclosed is a conciliation agreement that the Commission
has approved in settlement of the remaining issues in this
matter. If you agree with the provisions of the enclosed
agreement, please sign and return it, along with the civil
penalty, to the Commission. In light of the fact that
conciliation negotiations, prior to a finding of probable cause
to believe, are limited to a maximum of 30 days, you should
respond to this notification as soon as possible.

If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection



3re1 Ozdemi r
Page 2

with a mutually satisfactory conciliation agreement, please
contact Mary P. Nastrobattista, the attorney assigned to this
matter, at (202) 219-3400.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G.
Associate General Counsel

CK Enclosure
Conciliation Agreement



FEDERAL ELECTION COMMISSION
WASHINGTON. D C 20461

November 6, 1991
H. Dickson Burton, Esq.
Watkiss & Campbell
310 South Main Street
Salt Lake City, Utah 84101-2171

RE: MUR 2688
Jim Hansen Committee and
Gordon E. Hoskins, as treasurer

Dear Mr. Burton:

On June 1, 1989, the Federal Election Commission found
reason to believe that the Jim Hansen Committee and Gordon E.
Hoskins, as treasurer, violated 2 U.S.C. S 441a(f). On
April 3, 1990 the Commission denied your request to enter into
pro-probable cause conciliation because of the need to complete
the investigation into this matter. On October 29, 1991, the
Commission determined to enter into negotiations directed
towards reaching a conciliation agreement in settlement of this
matter prior to a finding of probable cause to believe.

Enclosed is a conciliation agreement that the Commission
has approved in settlement of this matter. If you agree with
the provisions of the enclosed agreement, please sign and return
it, along with the civil penalty, to the Commission. In light
of the fact that conciliation negotiations, prior to a finding
of probable cause to believe, are limited to a maximum of 30
days, you should respond to this notification as soon as
possible.

If you have any questions or suggestions for changes in the
agreement, or if you wish to arrange a meeting in connection
with a mutually satisfactory conciliation agreement, please
contact Mary P. Mastrobattista, the attorney assigned to this
matter, at (202) 219-3400.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
Conciliation Agreement
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Ondemir Co, PC 91NOV 19 A" D 46

9920 Shelburne Terrace
Suite 206

Gaithersburg, HD 20678

301.946.3914

November 14, 1991

Federal Election Commission
Mary Mastrobattista . -
Washington, DC 20463

Re: PAC-ATAA

Dear Hs Mastrobattista:

Per our conversation I object strongly to the use of my name
as having violated anything. When I first became the Treasurer
of the PAC in April, 1987 I did so with the understanding & the
condition that I would not be associated in any way with any of
the problems preceding me. The attorney's representing the PAC
had reached an agreement with the FEC regarding prior PAC
violations & such agreement included the resignation of the
Treasurer who was responsible for these violations & the
appointment of a new Treasurer who would responsibly handle the
reporting requirenments in the future. If the PAC took these
positive steps the FEC was to take this into consideration in
it's disposition of this matter. I accepted this position with
assurance by the FEC that my name would not be associated with
these prior violations, however, that is not the case.

These findings are a matter of public record & as such are
available to anyone. Should I ever be involved in a legal suit,
either professional or otherwise, even if such suit is without
merit, such misleading information could unjustly damage me or
have other adverse consequences for me. I am a practicing
certified public accountant & I cannot afford to have my name as
being mentioned with having violated any laws, particularly if I
was not even involved with such violations when they occured. I
demand that all uses of my name as having violated anything in
any public records dating to April, 1987 be removed.

Furthermore, I think that under these circumstances, i.e.
where the FEC encouraged the resignation of the former Treasurer



& my acceptance as the Treasurer under my conditions, that it is
highly inappropriate & hypocritical of the FvC to charge me vith
not having informed the 13C of any change in organization. I
resigned an the Treasurer due to the fact that my name was being
associated with violations in the first place. The PlC in
responsible for this situation & should not charge others for a
violation of the law vhen it has created the circumstances
leading to the violations of the law.

It seems that due to the above no agreement will be reached
within 30 days & you should therefore give this process more
time, unless the FEC honors it's original agreement.

Sincerely,

6e1h
Erol Ozdemir



r n FEDERAL ELECTION COMMISSIONWASHINGTON. 0 C 20463

December 9, 1991

H. Dickson Burton, Esq.
Watkiss & Campbell
310 South Main Street
Salt Lake City, Utah 84101-2171

RE: NUR 2688
Jim Hansen Committee and
Gordon E. Hoskins, as treasurer

Dear Mr. Burton:

By letter dated November 6, 1991, this Office forwarded to
you a proposed conciliation agreement that the Commission has
approved in settlement of your clients" liability in this
matter. Pursuant to your telephone conversation with Mary P.

o Ntastrobattista of this Office, it is my understanding that you
are now in the process of negotiations directed towards reaehing
a settlement prior to a finding of probable cause to believe.
in an effort to further the negotiation process, I am writing to

0% explain the reasoning behind the Commission's determination to

O approve the proposed conciliation agreement.

1W The investigation into this matter has revealed that the
Jim Hansen Committee ('the Committee') and Gordon R. Hoskins, as

O: treasurer, accepted a $5,600 excessive contribution from the
Political Action Committee of the Assembly of Turkish American
Associations ("PAC-ATAA') in violation of 2 U.S.C. I 441a(f).
The contribution was issued on a PAC-ATAA check payable to the
Committee dated November 12, 1985. The investigation has
disclosed that the $5,600 contribution made to the Committee was
from PAC-ATAA and did not represent the funds of any
individuals.

PAC-ATAA first requested a refund from the Committee by
letter dated February 18, 1987, and stamped as received by the
Committee on March 27, 1987. PAC-ATAA again requested a refund
from the Committee by letter dated June 27, 1988, and stamped as
received by the Committee on September 20, 1988. The Committee
did not refund the excessive contribution until June 23, 1989,
after receipt of the Commission's reason to believe
notification. Please note that the Commission considers very
seriously the Committee's failure to refund the contribution in



f. Dickson Burton, asq.
Page 2

this matter until over two years after PAC-ATAA's initial
request for a refund. The Commission has held that when a
recipient Committee acquires information revealing the unlawful
nature of a contribution previously accepted, the Comitte has
a duty to refund the contribution within a reasonable time.
See A.O. 1984-52. The investigation into this matter has
revealed that the Committee refused to refund the contribution
despite two written requests for a refund and several telephone
conversations from PAC-ATAA officials indicating that the
contribution was unlawful. The Committee's delay in making the
refund to PAC-ATAA was one factor which the Commission
considered in making the determination to approve the proposed
conciliation agreement

As discussed during your telephone conversation with
Ms. Nastrobattista, the confidentiality provisions of 2 U.S.C.
S 437g(a)(12)(A) remain in effect until the entire matter is
closed. The file will be made part of the public record within
30 days after this matter has been closed with respect to all
other respondents involved, at which time the Commission will
notify you. After this matter has been placed on the public
record, you may wish to review the entire file.

I trust that the above explanation will assist in the
resolution of this matter through pro-probable cause
conciliation. Should you have any questions, please contact
Mary P. Nastrobattista at (202) 219-3400.

Sincerely,

Lawrence N. Noble
General Counsel

BY: L Lerner
Assoc ateGeneral Counsel
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BEFORE T E FEDERAl ZLCTION CONISSION

in the Matter of )
)

Political Action Committee of the ) MUR 2688
Assembly of Turkish American )
Associations and Erol Ozdemir, )
as treasurer )

GENERAL COUNSEL'S REPORT

On June 1, 1989, the Commission found reason to believe

that the Political Action Committee of the Assembly of Turkish

American Associations ("PAC-ATAAO) and Erol Ozdemir, as

treasurer, violated 2 U.S.C. 55 441b(a), 441f, 441a(a)(1)(A) and

433(c). The Commission denied PAC-ATAA's request to enter into

pre-probable cause conciliation on August 17, 1989, because of

the need for further investigation. On October 29, 1991, the

Commission determined to enter into conciliation with PAC-ATAA

prior to a finding of probable cause to believe. On that same

date, the Commission also determined to take no further action

against PAC-ATAA with respect to the finding of reason to

believe that PAC-ATAA violated 2 U.S.C. I 441f.

By letter dated November 14, 1991, Erol Osdemir responded

to the notification of the Commission's determination to enter

into pre-probable cause conciliation and proposed conciliation

agreement. In his response, Erol Ozdemir requested an extension

to the 30 day period for pre-probable cause conciliation.

Through subsequent telephone conversations with this Office, it

was determined that a fifteen day extension to the period for

pre-probable cause conciliation may result in the resolution of



this matter. Yherefore, this Office has approved an extension

to the 30 day period for pro-probable cause conciliation until

December 27, 1991.

Lawrence N. Noble
General Counsel

__ __ __ __ _BY: C _

Date I J LoisG. Lerner
Associle General Counsel

Staff assigned: Mary P. Mastrobattista



FEDERAL ELECTION COMMISSION
WASHING;TON. DC 20*3)

December 
9, 1991

Erol Ozdemir, Treasurer
Political Action Committee of the

Assembly of Turkish American Associations
9920 Shelburne Terrace
Suite 208
Gaithersburg, Md. 20878

RE: MUR 2688
Political Action Committee of the
Assembly of Turkish American
Associations and Erol Osdemir,
as treasurer

Dear Mr. Ozdemir:

This is in response to your letter dated November 14, 1991,
which we received on November 19, 1991, requesting an extension
of time to negotiate a conciliation agreement in settlement of
this matter prior to a finding of probable cause to believe.
After considering the circumstances as presented in your letter
and in subsequent telephone conversations with Nary P.
Nastrobattista of this Office, I have granted the requested
extension. Accordingly, the 30 day period for pre-probable
cause conciliation is extended until December 27, 1991.

If you have any questions, please contact Mary P.
Nastrobattista, the attorney assigned to this matter, at
(202) 219-3400.

Sincerely,

Lawrence N. Noble
General Counse

BY: Lois G. A~erner
Associate General Counsel



FEDERAL ELECTION COMMISSION
A'AStIONGTON, DC 2044,3

January 3, 1992

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Erol Ozdenir, Treasurer
Political Action Comittee of the

Assembly of Turkish American Associations
9920 Shelburne Terrace
Suite 208
Gaithersburg, Md. 20878

RE: MUR 2688
ca Political Action Committee of the

Assembly of Turkish American
tAssociations and Urol Ondemir,

as treasurer

0 CDear Mr. Ozdemir:

cO On November 6, 1991, you were notified that, at your
request, the Federal Election Commission determinl to eter

ON into negotiations directed toward reaching a eeolliaton
'a agreement in settlement of this matter prior to a fimdlia of

probable cause to believe. On that same date you vere*mt a
conciliation agreement offered by the Comisslion In settlement
of this matter.

On November 19, 1991, you requested an extension of the 30
day period for pro-probable cause conciliation. ay letter dated
December 9, 1991, you were notified that the period for
pre-probable cause conciliation was extended until Doeember 27,
1991. To date, you have not responded to the proposed
agreement. Unless we receive a response from you within five
days. this Office will consider these negotiations terminated
and will proceed to the next stage of the enforcement process.

Should you have any questions, please contact me at
(202) 219-3400.

Sincerely,

Mary P. Nastrobattista
Attorney
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BEFORE Ton rzDuAL B LCTtON CONNISSION':

In the Matter of

Political Action Committee of the )
Assembly of Turkish American ) MUR 2686
Associations and Erol Oxdemir, )
as treasurer )
Jim Hansen Committee and )
June Fisher, as treasurer )

GENERAL COUNSEL'S REPORT

1. BACKGROUND

On October 29, 1991, the Commission determined to enter

into pro-probable cause conciliation vith the Political Action

Committee of the Assembly of Turkish American Associations

("PAC-ATAAO) and 3ro Osdemir, as treasurer, and the Jim Ranson

Committee (the *Ranson Committee= ) and Gordon i. Hoskins, as
1

treasurer.

I1. ANALYSIS

1. Gordon 9. Hoskins resigned as treasurer of the Hansen
Committee. June Fisher is the current treasurer.
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5. IPAC-ATA&

Sre Osdemir, treasurer of PAC-ATA, sumitted a written

repen.. to the Commissionos proposed conciliation agreement.

At the conclusion of this response, grol Osdemlr proposed

changes to the proposed conciliation agreement approved by the

Comissiono

For the reasons that follow, this Office

recomends that the Commission take no further action and close

the file as to Mr. Ozdemir and PAC-ATAA.

in his response to the Commission, Erol Ozdemir gave the



following description of the current status of PAC-ATAA:

PAC-ATAA is now defunct, & has been, except
for the purposes of this investigation. The
PAC does not have a board, nor any money &
does not conduct any activity, except to
respond to the FEC.

(Attachment 2, page 1). Erol Ozdemir also stated that PAC-ATAA

"has no plans to operate in the future", and that he intended to

file the 1991 Year End Report as a termination report.

(Attachment 2, pages 1-2).

On February 2, 1992, Erol Ozdemir filed the 1991 Year End

Report for PAC-ATAA as PAC-ATAA's termination report. On

February 14, 1992, RAD wrote to Erol Ozdemir stating that

PAC-ATAA's filing of the 1991 Year End Report had been accepted

as a valid termination under 2 U.S.C. S 433(d) and 11 C.F.R.

S 102.3. (Attachment 3). Although it is the Commissions

policy to deny a committee's request to terminate while that

committee is a respondent in an ongoing enforcement matter, lAD

inadvertently issued the letter without prior notification to

this Office.

This Office now recommends that the Commission take no

further action against PAC-ATAA and Erol Osdemir, as treasurer,

and close the file as to these respondents. As a threshold

matter, PAC-ATAA appears to be defunct. A review of reports

filed by PAC-ATAA for 1990 and 1991 reveals minimal financial



activity for the past two years.3 In addition, srol Osdemir was

not the treasurer at the tine of the events giving rise to the

violations at issue in this matter, and has been cooperative

throughout the course of this investigation. Moreover,

srol Osdenir has been notified that PAC-ATAA's filing of the

1991 Year End Report was accepted as a valid termination.

I I I. I3tCORIDNDATIONS

1.

2. Take no further action against the Political Action
Committee of the Assembly of Turkish American Associations and
Brol Osdenir, as treasurer, and close the file as to these
respondents.

3. Approve the appropriate letters.

Lawrence N. Noble
General Counsel

BY:
Date i , c

Assoi~eGeneral couselI

Attachments

1.
2. Response of PAC-ATAA
3. Lotter from RAD to Brol Osdemir dated February 14, 1992

Staff Assigned: Mary P. Nastrobattista

3. In 1990, PAC-ATAA reported $5,025 in receipts and $13,058 in
disbursements. At the end of 1990, PAC-ATAA reported a cash on
hand balance of $1,892. in 1991, PAC-ATAA had no receipts and
made disbursements totaling $1,892 in operating expenses.
PAC-ATAA made no contributions in 1991.
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FROM:

DATE:

SUBJZCT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS /DONNA ROACH&

COMMISSION SECRETARY

MAY 5, 1992

MUR 2688 - GENERAL COUNSEL'S REPORT
DATED APRIL 29, 1992.

The above-captioned document was circulated to the

Comission on THURSDAY, APRIL 30, 1992 4:00 P.M.

Objection(s) have been received from the

Commissioner(s) as indicated by

Commissioner Aikens

Commissioner Elliott

Commissioner McDonald

Commissioner McGarry

Commissioner Potter

Commissioner Thomas

This matter will be placed

TUESDAY, MAY 12, 1992

the name(s) checked below:

xxx

xxx

on the meeting agenda

Please notify us who will represent your Division before
the Commission on this matter.

for

on

FEDERAL ELECTION COMMISSION
WASH.%CTON 0 C 203



l01kt Tile FEDRAL ELE ZCOW COZISION

In the Matter of
M u 2688

Political Action Committee of the )
Assembly of Turkish American )
Associations and Erol Osdemir, )
as treasurer; )

Jim Hansen Committee and )
June Fisher, as treasurer )

CERTI FICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on May 12,

04 1992, do hereby certify that the Commission decided by a

vote of 4-0 to take the following actions in WU 2668:

ttn
1.

0

,a 2. Take no further action against the Politioal
Action Committee of the Assembly of TurkishAmerican Associations and Brol ondesir, aso treasurer, and close the file as to these
respondents.

C) 3. Approve the appropriate letters as re m- d
in the General Counsels report dated April 29,
1992.

O0 Commissioners Elliott, McGarry, Potter, and Thomas

voted affirmatively for the decision; Commissioners Aikens

and McDonald were not present.

Attest:

Decr arjorie W. CmmisonsWeretary of the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

May 21, 1992

Erol Ozdemir, Treasurer
Political Action Committee of the

Assembly of Turkish American Associations
9920 Shelburne Terrace
Suite 208
Gaithersburg, MD 20878

RE: XUR 2688
Political Action Committee of the
Assembly of Turkish American
Associations and Erol Osdemir,
as treasurer

Dear Mr. Ozdemir:

On June 6, 1989, you were notified that the Federal glection
Commission ('the Commission') found reason to believe that the
Political Action Committee of the Assembly of Turkish Matrican
Associations ("the Committee') and Brol Osdemir, as tressurer,
violated 2 U.S.C. 51 441b(a), 441f, 441a(a)(l)(A) and 433(c). On
November 6, 1991, you were notified that the Commiso0 determined
to take no further action against the Committee and yom, as
treasurer, with respect to the June 1, 1969 finding of reason to
believe that the Committee and you, as treasurer, violated
2 U.S.C. S 441f.

After considering the circumstances of the matter, the
Commission determined on may 12, 1992, to take no further action
against the Committee and you, as treasurer, with respect to the
remaining reason to believe findings and closed the file as it
pertains to the Committee and you, as treasurer. The file will be
made part of the public record within 30 days after this matter
has been closed with respect to all other respondents involved.
Should you wish to submit any factual or legal materials to appear
on the public record, please do so within ten days of your receipt
of this letter. Such materials should be sent to the Office of
the General Counsel.

The confidentiality provisions of 2 U.S.C. 5 437g(a)(4)(8)
and 5 437g(a)(12)(A) remain in effect until the entire matter is
closed. The Commission will notify you when the entire file has
been closed. In the event you wish to waive confidentiality under
2 U.S.C. 5 437g(a)(12)(A), written notice of the waiver must be



ro0l Odentr, Treasurer
Fage 2

submitted to the Comission. Receipt of the waiver wil be
acknowledged in writing by the Commission.

if you have any questions, please contact me at
(202) 219-3400.

Sincerely,

Mary P. astrobattista
Attorney



June 4, 1992

Ms. Mary P. Mastrobattista
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2688
Jim Hansen Committee and June Fisher, as Treasurer

Dear Ms. Mastrobattista:

Please consider this official notification of the
designation of Sue R. Wadel as new oounsel in tbe above
captioned matter. All f ia are being tymi-N r to hr
immediately. Please direct all future -- mi-atlans and
documents to her at the following adrees: Office of the
General Counsel, National epUblioan 16 .eiemlO- itte,
320 First Street, S.3., Wshington, D.C. 20003; (202) 479-
7025.

>z Vyz

James V.* Hanseng

60 South 200 West
P.O. Box 654
Farmington, Utah 84025
(801) 451-6500

of,

-. r

I E

2

CO r-m . r -

Paid for by the Jim ansen Commite

Contibutbons m no deductle - chrtle
contribullors for FKdra Income le purpeees
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FEDERAL ELECTION COMMISSION
WASHI% TON' 0 C :046J

Septenber 22, 1992

Sue E. Wadel, Esq.
National Republican Congressional Committee
320 First Street, S.3.
Washington, D.C. 20003

RE: MUR 2688
Jim Hansen Committee and
June Fisher, as treasurer

Dear Ms. Wadel:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, on June 1, 1969,
the Federal Blection Commission found reason to believe that the
Jim Ranson Committee and its treasurer violated 2 U.S.C.
S 441a(f), and instituted an investigation in this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommnd that the Commission find probable cause to bolie9ve
that a violation has occurred.

The Commission my or may not approve the General Counsel' s
recommndation. Submitted for your review is a brief stating
the position of the General Counsel on the legal and factual
issues of the case. Within 15 days of your receipt of this
notice, you may file with the Secretary of the Commission a
brief (ten copies if possible) stating your position on the
issues and replying to the brief of the General Counsel. (Three
copies of such brief should also be forwarded to the Office of
the General Counsel, if possible.) The General Counsel's brief
and any brief which you may submit will be considered by the
Commission before proceeding to a vote of whether there is
probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15
days, you may submit a written request for an extension of tine.
All requests for extensions of tine must be submitted in writing
five days prior to the due date, and good cause must be
demonstrated. in addition, the Office of the General Counsel
ordinarily will not give extensions beyond 20 days.

gw ,



I"e R. Wedel, ftq.
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A finding of probable cause to believe requires that the
Office of the Genecal Counsel attempt for a period of not lessthan 30t but not more than 90 days, to settle this matter
through a conciliation agreement.

Should you have any questions, please contact Mary P.Mastrobattista, the attorney assigned to this matter, at
(202) 219-3400.

0nclosure

Brief



337OR THE FEDERAL ELECTION COMMISSION

In the Matter of
J1 Hansen Comittee and ) HUR 2688
June Fisher, as treasurer )

GENERAL COUNSEL'S BRIEF

1. STATEMENT OF THE CASE

On June 1, 1989, the Federal Election Commission (*the

Commission") found reason to believe the Jim Hansen Committee

("the Hansen Committee") and its treasurer violated 2 U.S.C.

I 441a(f).

U) II. ANALYSIS

Under 2 U.S.C. S 441a(a)(1)(A), it is unlawful for any

person to make contributions to any candidate and his authorized

political committees with respect to any election for federal

Ol office which, in the aggregate, exceed $1,000. The tern

C) "person* includes a political committee. 2 U.S.C. 5 431(11).

4V Further, under 2 U.S.C. S 441a(a)(2)(A), no multicandidate

C) political comittee shall make contributions to any candidate

and his authorized political committees with respect to any
CK

election for federal office which, in the aggregate, exceed

$5,000. 2 U.S.C. 5 441a(a)(4) defines a "multicandidate

political committee" as a political committee which has been

registered under section 433 of the Act for a period of not less

than six months, which has received contributions from more than

50 persons, and except for any state political party

organization, has made contributions to five or more candidates

for federal office.



2 U.S.C. S 441a(f) provides that it is unlawful for an
officer or employee of a political committee to accept knowingly

a contribution made for the benefit or use of a candidate in

violation of the limitations imposed on contributions under

2 U.S.C. 5 441a. A "knowing" violation of 2 U.S.C. I 441a(f)

requires only that the recipient committee have knowledge of

receipt of the contribution at issue, and not that the recipient

committee intended to accept a contribution exceeding the

limitations in violation of the law. See FEC v. John Dramesi

for Congress Committee, 640 F. Supp. 985, 987 (D.N.J. 1986)

(Oknowing" standard of 2 U.S.C. S 441a(f) "does not require

11*) knowledge that one is violating a law, but merely requires an

Cintent to act.*)

CO Under 2 U.S.C. I 441a(a)(8), contributions which are in any
04. way earmarked or otherwise directed through an intermediary or

conduit by a person shall be treated as contributions from such

person to the candidate. 2 U.S.C. S 44Ia(a)(8) also states that

the intermediary or conduit of an earmarked contribution shall

a. report the original source and the intended recipient of such

contribution to the Commission and to the intended recipient.

On November 6, 1985, Erol's Inc. made a $5,600 contribution

to the Political Action Committee of the Assembly of Turkish

American Associations (0 PAC-ATAAO). This contribution was

written on a corporate check and was signed by the Secretary of

Erol's Inc. The contribution was reported as received by



PAC-AA on November 12, 1985.1 On that same day, PAC-AIA Umde

a $5,600 contribution drawn on a PAC-ATAA checking account to

the Hansen Committee. The Hansen Committee received PAC-AoAmps

check on November 18, 1985. PAC-ATAA reported the $5,600

contribution as a direct contribution from PAC-ATAA to the

Hansen Committee. The Hansen Committee, however, did not report

the contribution as a $S,600 contribution from PAC-ATA.

Rather, the Hansen Committee reported receipt of eight

individual contributions in the amount of $700 each, earmarked

through PAC-ATAA. In a memo attached to its 1985 year End

Report, the Hansen Committee stated that the $5,600 check from

in PAC-ATAA "represented 8 individuals purchasing 2 tickets each to

0 our Washington, D.C. Fund-Raising Event of October 6, 1"S.

cO Tickets were $350 each; thus each donation was $700.0 fTe eight

0' individuals who were reported by the Hansen Committee as each
C:)

having made a $700 contribution to the Committee wore e poyee
qT.

of Brol'a Inc.
Cl

An earmarked contribution is one that the contributor

directs to a candidate or his authorized committee through an

intermediary or conduit. The contributor in this matter was

a corporation. There is no evidence that Erol's Inc. designated

the $S,600 contribution as an earmarked contribution through

PAC-ATAA to the Hansen Committee. Thus, the $5,600 contribution

received by the Hansen Committee from PAC-ATAA was not an

1. PAC-ATAA reported the $5,600 contribution from 9rolos Inc. as
eight individual contributions each in the amount of $700.
Bach of the eight individuals listed as a contributor was an
employee of Brol's Inc.
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earmarked contribution. In addition, PAC-ATAA did not report

the $5,600 contribution as an earmarked contribution on its

financial disclosure reports as required by 2 U.s.C.

S 441a(a)(8). PAC-ATAA reported the $5,600 contribution to the

Hansen Committee as a direct contribution from PAC-ATAA.

Furthermore, there is no evidence which indicates that PAC-ATAA

reported the contribution to the Hansen Committee as an

earmarked contribution at the tine it was made, as required by

11 C.F.R. 5 110.6(c)(1). Under the Commission's regulation, the

conduit's report to the intended recipient shall include: (1)

the name and mailing address of the contributor, and if the

contribution exceeds $200, the contributor's occupation and the

name of his or her employer; (2) the amount of the contribution,

the date received by the conduit, and the intended recipient as

designated by the contributor; and (3) the date the contribution

was passed on to the intended recipient, and whether the

contribution was passed on in cash, by the contributor's check,

or by the conduit's check. 11 C.F.R. S 110.6(c)(4) (1985).

Moreover, the treasurer of PAC-ATAA stated that the contribution

was *not necessarily an earmarked contribution as it was at

[PAC-ATAA's] discretion to use the funds as they pleased and

(PAC-ATAA] initiated the solicitation of the funds." Under

11 C.F.R. 5 110.6(d)(2), if a conduit exercises any direction or

control over the choice of the recipient candidate, the

earmarked contribution shall be considered a contribution by

both the original contributor and the conduit.

In response to the Commission's reason to believe
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notification, the Hansen Committee contended that it properly

reported the $5,600 contribution as an earmarked contribution

from eight individuals. The Hansen Committee stated that eight

names accompanied by place of employment were submitted to the

Hansen Committee along with the contribution check. The Hansen

Committee further stated that it was told by PAC-ATAA that the

contribution consisted of earmarked contributions from eight

individuals at $700 each. The Hansen Committee has not produced

evidence in support of this position, however, with the

exception of the invitation response cards. The invitation

response cards are generic and do not appear to be in connection

with any specified event. The cards requested that contributors

make checks payable to the "Hansen Re-election Committee." The

eight cards produced by the Hansen Committee appear to have been

typed on the same typewriter - four in upper case and four in

lower case. The cards are in the names of eight employees, of

Brolts Inc. *Erol's Inc.* is typed on each of the cards on the

line designated for affiliation. The city, state and zip code

on all eight cards is identical - Springfield, Virginiat 22151.

This was the location of the offices of Croles Inc. The cards

are undated. The Hansen Committee has produced no evidence as

to when the cards were completed, who completed the cards, who

delivered the cards to the Hansen Committee or when the cards

were received by the Hansen Committee. Thus, the precise origin

of the invitation response cards is uncertain. Because the

eight cards are virtually identical, it is improbable that the

cards were completed by the individual employees. in any event,
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it is clear that these eight individuals did not contribute to

the mansen Comittee because the $5,600 contribution was drawn

on Erol's corporate checking account. There is no evidence that

the eight individual employees reimbursed the corporation for

the contribution.

As stated above, the $5,600 contribution was not an

earmarked contribution from eight individuals, but was a direct

contribution from PAC-ATAA to the Hansen Committee. PAC-ATAA

did not obtain multicandidate status until November 30, 1985,

twelve days after the Hanson Committee received PAC-ATAA's

$5,600 contribution. PAC-ATAA previously had made a $1,050

contribution to the Hansen Committee on October 8, 1985, $50 of

which was refunded by the Hanson Committee on January 10, 1986.

Therefore, the entire $5,600 contribution received by the Hanson

Committee from PAC-ATAA was an excessive contribution.

Furthermore, the Hanson Committee refused to refund the

excessive contribution despite several requests from PAC-ATAA

for a refund. PAC-ATAA initially requested a refund of the

$5,600 excessive contribution from the Hansen Committee by

letter dated February 17, 1987. This letter was stamped as

received by the Hansen Committee on March 27, 1987. By letter

dated April 7, 1987, the Hansen Committee denied PAC-ATAA's

request for a refund. The Hansen Committee disputed that the

$5,600 contribution was an excessive contribution even though

PAC-ATAA was not a aulticandidate committee. The Hansen

Committee stated that the $5,600 contribution was "within the

legal limits" because the contribution consisted of eight $700



-7-

earmarked contributions.

By letter dated June 27, 1968, PAC-ATAR again wrote to the

Hansen Committee requesting a refund of $4,900 of the $5,600

contribution. This letter was stamped as received by the Hansen

Committee on September 20, 1988. The Hansen Committee never

responded to this letter in writing. The Hansen Committee

stated that Congressman Hansen's Administrative Assistant called

the treasurer of PAC-ATAA regarding this letter. The Hansen

Committee contended that "it was determined to wait until the

audit was complete and to receive further information from

PAC-ATAA or the FECO before refunding the contribution. It is

unclear what further information the Hansen Committee expected

to receive from PAC-ATAA before acceding to the request to

refund the contribution. Also, PAC-ATAA's treasurer denied that

the Hansen Committee suggested that it was awaiting the results

of the final audit before deciding whether to refund the

contribution.

PAC-ATAA's treasurer testified that he called the Hansen

Committee after he mailed the letter dated June 27, 1988 to the

Hansen Committee. PAC-ATAA's treasurer testified that the

Hansen Committee questioned his assertion that the $5,600

contribution was illegal and was required to be refunded.

PAC-ATAA'S treasurer stated that "the person I talked to didn't

believe what I was saying. He seemed to think that the

contribution was okay, that they didn't have to refund it.*

Despite several requests for a refund by PAC-ATAA, the

Hansen Committee made no further inquiry to determine the



propriety of the contribution. No action was taken by the

Ransen Comittee until receipt of notification that the

Commission found reason to believe the Hansen CoMmittee violated

2 U.S.C. S 441a(f). Thus, the Hansen Comittee did not refund

the excessive contribution until June 23, 1989, over two years

after PAC-ATAA initially requested a refund. The Comission has

held that when a recipient committee acquires information

revealing the unlawful nature of a contribution that it has

previously accepted, the committee has a duty to make a refund

within a reasonable time. See A.O. 1984-52. Prior to receipt

of the reason to believe notification, the Hansen Committee

received two written requests for a refund from PAC-ATAA and

discussed the request with PAC-ATAA's treasurer by telephone on

at least two occasions. During this time, the Hansen Committee

neither refunded the money to PAC-ATAA nor made any effort to

contact the individuals whom they incorrectly assert made the

contributions. The Hansen Committee only refunded the excessive

contribution when faced with the prospect of the Commission's

enforcement process. Thus, the Hansen Committee failed to make

a refund within a reasonable time after acquiring information

indicating that the contribution was improper.



For the reasons stated above, the Office of the General7ounsel reconmdnds that the CoMIssion find probable cause to101aeys the JiS Hansen ComIttee and June Fisher, as treasurer
•tolated 2 U.s.c. S 441a(f).
1X. G3IflA CO * SgLS RSCOMNATION
Ind probable cause to believe that the Jim Bansen Comnittee,nd June Fisher, as treasurer, violated 2 U.S.C. 5 441a(f).

(f" General Counsel

CO

0r

0N
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BEFORE THE FEDERAL ELECTION COMMISSION

In the matter of )

Jim Hansen Committee and ) MUR 2688 SENSITVE
June Fisher, as treasurer )

GENERAL COUNSEL'S REPORT

The Office of the General Counsel is prepared to close the
investigation in this matter as to the Jim Hansen Committee and
June Fisher, as treasurer, based on the assessment of the
information presently available.

Date f rrnce M. *5ble
General Counsel
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September 29, 1992

mr. Lawrence K. Noble
General Counsel
Federal Election Commission -7
999 E Street, N.W.
Washington, D.C. 20463

RE: NUR 2688
REQUEST FOR EXTENSION IN FILING -
PROBABLE CAUSE RESPONSE . --

Dear Mr. Noble:
cO

I an in receipt of your recent letter and brief remnding a
Probable Cause finding in the tioned matter. It is theS intention of the Jim Hansen Camittee to r -- to the brief of
the General Counsel.

co The pups of thi 1et in to ak for a 20 day exenion for

0 the purpose of filing the rempns. Given this is an election
year and the Hansen C-mittee is involved in a re-election bid.,the availability of all pr&ies to inlat lInth

preparation of the ame is lImited. The 20 day extmion
should ensure a suffiolent period of time to obletoe theresponse. The now dum date for the woupum ld becoo- Ocobr

27, 1992.

Your cooperation in granting this request would be appreciated.
Sinee

S5E Wade1

Attorney for Respondent

SEW/n

cc: Jim Hansen Crmmittoe

320 Fret Street. S..
W*Vgton. DC. 20C.

(MI) 479-7020



FEDERAL ELECTION COMMISSION
WASHONTON. O.C. 2M3

October 7, 1992

Sue Z. Wadel, Esq.
National Republican Congressional Committee
320 First Street, 8.z.
Washington, D.C. 20003

RE: MUR 2688
Jim Hansen Committee and
June Fisher, as treasurer

Dear ns. Wadel:

This is in response to your letter dated September 29,1992, which we received on October 5, 192, requesting anextension of twenty days to respond to the General Counsel'sbrief. After Considering the circumstances presented in yourletter, the Office of the General Counsel has granted therequested extension. Accordingly, your response is due by theclose of business on October 27, 1992.

If you have any questions, please contact me at
(202) 219-3400.

Sincerely,

Mary P. Mastrobattista
Attorney
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Otobr 27, 1992

Ns. Mary P. Iastrobattista
Oftoe of the General Counsel
vederal Eletion Cmmisslon
999 3. Street, N.W.
Washington, D.C. 20463

Rpi NUR 2680
Jim Hanson Couittee and
June fisher, Treasurer

VIA PAX

Dear Ms. NlastrobattLstai

The purpose of thLs letter is to rest en S1@u. 61 ivS
da!: for purposes of f gS tme AIMm to ftm* IMb
Met of the Generl a el me ohm* t*3ei m, e

poanagm election has go I - at M ae m
paoblematio than o@lnaall e -mi, vw irmi6 tkis
short extension vould be v' -W late

Sinoerely,

Attorney for Respondent
53W/u

BOM/b.SL

w 0 o M mo

w



:"r ,: ': ...

FEDERAL ELECTION COMMISSION
WASHINCTON. DC 203M

October 29, 1992

Sue 9. Wadel, Rsq.
national Republican Congressional Committee
320 First Street, S.3.
washington, D.C. 20003

RE: MUR 2688
Jim Hansen Committee and
June Fisher, as treasurer

Dear Ms. Wadel:

This is in response to your letter dated October 27, 1992,
which we received that same day requesting an additional
extension of time to respond to the General Counsel's Brief.
After considering the circumstances presented in your letter,
the Office of the General Counsel has granted the requested
extension. Accordingly, your response is due by the close of
business on November 2. 1992.

If you have any questions, please contact se at
(202) 219-3400.

Sincerely,

(%2PC\ .1M
Mary P. Nastrobattista
Attorney
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o@velber 2, 1992

us . Mary P. NastrobattistA
OffLe of t Genral w wulMU
Fedeal leotion Coission
099 , Street m..
Washington D.C. 20463

31: MR 2688
jim Nasum mite md
Jne Fisher, Trawer

viA TAX

Deaw Us. lotgottistas

Thepuros of this letterJ lto 41~ e nm emu S1aie
of ismson Noer7. oa fM SM lift
to the Probable Cuue AwW at Me- __enfte Sater meb el
of te bre o v a 7

alaalo ti

Avo UA gm history of thise~l~thna~tvl
resend favorably to this w~t

suez. wadel
Att oey for iespondent

Sa'ml

pdmwft- - - -- - - - - awwwwwrammoommommul



FEDERAL ELECTION COMMISSION
WASHINCTO D.C. 3S*

November 5, 1992
Sue E. Wadel, Esq.
National Republican Congressional Committee
320 First Street, S.E.
Washington, D.C. 20003

RE: MUR 2688
Jim Hansen Committee and
June Fisher, as treasurer

Dear Ms. Wadel:

This is in response to your letter dated November 2, 1992,
requesting a third extension of time, until close of business on
November 7, 1992, to respond to the General Counsel's Brief.
Your letter was received by facsimile on the afternoon of
November 2, 1992.

The Office of the General Counsel has granted the
extension. However, this is the last such extension this Office
is prepared to grant. Since November 7, 1992 is a Saturdafy,
your brief is due by 10:00 a.m. on Monday, November 9, 1992. if
your brief is not received by 10:00 a.m. on November 9, 1992,
this Office is prepared to make a recommendation concerning
probable cause to the Commission.

If you have any questions, please contact me at
(202) 219-3400.

Sincerely,

Mary P. Mastrobattista
Attorney
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In the matter of )

Jim Hansen Committee and )
June Fisher, as treasurer ) MUR 2688

RESPONSE TO GENERAL COUNSELIS BRIEF ,

I. Statement of Purpose

The Office of the General Counsel has issued a
Probable Cause Brief ("Brief") in the above entitled matter. The
following is the Respondent's reply to that document.

II. Remint of Earmarked Contributions

UO) The Jim Hanson Comittee ("Hansen Committee") received
o $5600 on November 12, 1985, from the Political Action Committee

of Turkish American Associations (nPAC-ATAA*). PAC-ATAA, at the
Go tine of the contribution, did not qualify as a multi-candidate

com ittee under the provisions of 2 U.S.C. 441a(a)(4).
01

C The Hansen Committee reported the contributions as
O earmarked contributions received as a result of a fundraising
1w event. The General Counsel relying upon the investigative tools

of an audit of PAC-ATAA states its conclusion that the funds when
0 contributed to the Hansen Committee were not intended to be eight

individual earmarked contributions to PAC-ATAA. The funds were
M" determined by the Commission, to be impermissible corporate funds

issued by a check deposited to that account in the amount of
O $5600. Brief page 2. The General Counsel does not contend that

the respondent had any knowledge of the actual source of these
funds.

The Hansen Comittee maintains and asserts its claims
that the PAC-ATAA did represent to the Hansen Committee that the
contributions were earmarked. In support of that claim, the
Hansen Comnittee submits that it did report the contributions as
eight earmarked contributions from individuals employed by Erol,
Inc. on the 1985 Year-End Report.



0 0
The Hanson Committee has provided copies of response

c which were used with regard to the earmarked contri-
butions. The General Counsel at page 5 states that the Hansen
Committee

- . produced no evidence as to when the cards were
completed, who completed the cards, who delivered the
cards to the Hansen Committee or when the cards were
received by the Hansen Committee. Thus, the precise
origin of the response cards is uncertain. Because
the eight cards are virtually identical, it is
improbable that the cards were completed by the
individual employees."

The response cards were used, according to the
affidavit of June Fisher attached hereto, solely for the
fundraising event. The affidavit also states that the cards were
received "either with the check or shortly thereafter" by the
Hanson Committee. See Exhibit A. All fundraising cards were
identical as to the information requested on the cards to provide
assurances of compliance with the FECA.

CN
The General Counsel has asserted that since the cards

are completed in an identical manner that fact makes it
"improbable that the cards were completed by the individual
employees." Respondents agree that it is highly improbable that

c the cards were made out by the individuals donors. The cards
given to the recipient are not required to be completed by the

CO original donors. If contributions are earmarked, 11 C.F.R.
110.6(c) (1) provides that the conduit shall nrovide notice to the
recipient.

The notice of the intent to earmark is given by oral
or written direction to the conduit. 11 C.F.R. 110.6(b). The
fact that the cards were completed in identifical fashion by

C PAC-ATAA actually supports the Hansen Comittee's claim PAC-ATAA
represented these as earmarked contributions. Contrary to the
General Counsel's assertion at Page 5 that the origins of the
cards are unknown, the Hansen Committee responded through written
interrogatories under oath that the cards were received as a
result of the fundraising event. See Exhibit B.

III. Requests for Refund

Prior to the receipt of the $5600 contribution from
PAC-ATAA, the Hansen Committee received aggregate contributions
of $1050 from PAC-ATAA in 1985. The Hansen Committee refunded
$50 on January 10, 1986 to PAC-ATAA noting in its letter:



0 0
* . your PAC is not a multi-candidate PAC. Under

Federal Election Commission Regulations a PAC is
limited to giving $1,000 per election cycle (PrInary
and General). A Nulti-Candidate PAC may give $5,000
per cycle." See Exhibit C.

There is no question that both the Hansen Comittee
and PAC-ATAA were aware of the contribution limits of PAC-ATAA.

The Hansen Committee received two letters from
PAC-ATAA requesting refunds in differing amounts. The first
letter requested a refund of $5600 dated February 17, 1987, and
the second dated June 27, 1988 requesting a request for a refund
of $4900. See Exhibit D.

The Hansen Committee responded to PAC-ATAA with regard
to the first request for a refund within eleven days. They
informed PAC-ATAA that the contribution had been reported as
eight individual earmarked contributions of $700 each from
individuals in the employ of Erols, Inc. They cited that they
believed the contributions were legal under the provisions of 11
C.F.R. 110.6 and that the overall $5,000 limits of multi-

V) candidate political committee status were inapplicable in the
circumstance.

The Hansen Committee referred PAC-ATAA back to the
appropriate individuals of their own organization with whom they

0 had contact regarding the initial earmarked contributions. They
provided copies of the reports filed including the names of the

CO individuals. The Hansen Committee also asked that PAC-ATAA
respond to them if there were any further questions. PAC-ATAA

0% did not respond to this communication. See Exhibit E.

C On June 27, 1988, the second letter was received from

- PAC-ATAA requesting a contribution in the amount of $4900 based
upon a recommendation purportedly made by the Federal Election

C) Commission as a result of an audit of PAC-ATAA. The amount of
$4900 was requested without legal explanation of the prohibited

r nature of the contribution. The introduction of a refund in the
amount of $4900 was illogical both as to the manner in which the
Hansen Committee had accepted and reported the earmarked
contributions And the contribution limitations of PAC-ATAA as a
non-qualified multi-candidate committee.

The confusion over this matter resulted in the Hansen
Committee making a telephone contact to PAC-ATAA which is
acknowledged by the General Counsel at page 7. The General
Counsel states "[i]t is unclear what further information the
Hansen Committee expected to receive from PAC-ATAA before



acceding to the request to refund the contribution. i The anmier
is that the Hanson Committee was seeking an explanation from
which included the l2agl basis for the alleged prohibited nature
of the contribution since that conclusion appeared patently
inconsistent with its own documents and understandings.

IV. Conclusion

It is clear from the analysis of the General Counsel
and review of the correspondence from PAC-ATTA, that PAC-ATTA has
violated the provisions of the Act. The Hansen Committee has
become the victim of a broader enforcement action of which they
had no direct knowledge or the benefit of the information gleaned
therefrom.

In retrospect and with the benefit of the
investigative power of the Commission, the General Counsel
maintains the Hansen Committee did not act within a reasonable
period of time when it became apparent the contribution was
impermissible.

From the perspective of the Hansen Committee as it
attempted to respond to this matter, it was required to evaluate
the following:

Ln 1. Representations by PAC-ATAA that the contributions
o were, in fact, earmarked contributions. It has

response cards indicating individual donors for $700
CO each.

0% 2. It responded promptly to the request for a refund
with legal representations consistent with its
reporting of the earmarked contributions, inviting
a response if there were any questions, and did not
receive any response from the PAC-ATTA until 16 months
later.

V) 3. It was again asked for a refund in an amount which
is illogical and inconsistent with the Act and upon0% inquiry to the PAC-ATAA, apparently could not be
explained.

The statute requires a committee to refund a
contribution if it appears that the contribution has been
received from an inpermissible source. The determination of
whether a contribution has been received from an impermissible
source is the responsibility of the Treasurer 11 C.F.R.
103.3(b). Further, if the Treasurer receives information which
leads him or her to conclude that a contribution which appeared
to be legal on its face when received was, in fact, made from
impermissible funds, the Treasurer has a responsible to refund
the contribution. Clearly the determination warranted is a
factual determination to be made by the Treasurer based upon the
information available to him or her at the time.



The Treasurer of the Hansen Committee did refund the
contribution when the Treasurer became aware of the legal basis
upon which the contribution was impermissible. This was the
first opportunity in which the Hansen Committee was given
anything substantive upon which to weigh its own experience and
documentation with regard to this matter to make a determination
as to the impermissibility of the contribution. Clearly, the
PAC-ATAA had not performed in such a manner as to give
credibility to their claims.

Therefore, the Hansen Committee did not make a
determination that the contribution was impermissible and
therefore did not cross the threshold for refund of the
contribution until such time as the notification of the
enforcement action. That refund made on the advice of counsel as
a result of the Commission enforcement action, was in an amount
substantially different than requested by the June 1988 letter.
The refund was made within a reasonable period of time consistent
with the provisions of the Act.

LO V. Prayer for Relief

01.1 It is respectfully requested that the Commission
reject the General Counsel's recommendation for a finding of
probable cause in this matter.

C Respectfully submitted,
CO

On alf of the Respondent
01

Dated: November 9, 1992 be.Wal



AFFIrDVZT

The invitation response cards referred to on page 5 of the FederalElection Comission's letter of September 22, 1992 to Ms. Sue Vadelre: NUR 2688 were received either with the check of $5,600.00
dated 11/12/85 or shortly thereafter by the Jim Hansen Comittee inFarmington, UT. These earmarked contributions, along withadditional information on each individual such as home address,
employer, and occupation, were reported in the year-end FEC reportdated 12/31/85. An accompanying memo detailing the transaction andrules compliance was included in the same FEC report.

The invitation response cards were used solely and exclusively forthe October 8, 1985 fundraising event. Extra cards were discardedfollowing the event, and have not been used since. As previouslystated, the cards were received by the Jim Hansen Committee in atimely fashion following the October event.

Treasurer, Jim Hanson Comttee

co
STATE OF _,_

C:)
qTCOUNTY OF 7 ~j~

On the day of A , 1992, personallybefore me JUNE . FISHER, signer of the foregoingAffidavit, who duly acknowledged to me that she has read the
foregoing and knows the contents thereof, that upon information andbelief she believes the contents thereof to be true.

NOTAiX Residing in _ __IBIT__ A

EXHIBIT A

-- ---------



ADDITIONAL DOCUMENTS WILL SE ADDED TO THIS FILE AS THEY
BECONE AVAILABLE. PLEASE CHECK FOR ADDITIONAL MICROFILM
LOCATIONS.
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1. Memo, General Counsel to the Commission, dated
September 22. 1992, Subject: Priority System Report.
See Reel 354, pages 1590-94.

2. Memo, General Counsel to the Commission, dated
April 14, 1993. Subject: Unforcement Priority Syt.
Bee Reel 354. pages 1595-1620.

p ~3. Certification of Comssion vote, dated April MI
., Se Reel 354, pages 1621-22. ..
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