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ROBB DUS SENATEd

August 12, 1988

Office of General Counsel
Federal Elections Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: Filing of Carplaint

Ladies and Gentlemen:

Enclosed for filing is an original telecopy of a signed and notarized
coplaint, to be filed on behalf of the Robb for Senate campaign. A copy

of the signed and notarized original will be delivered to the Oxmission
on Monday, August 15, when it arrives frum our Richmond canpaign office.

If you have any questions in connection with this filing, please contact
Michael B. Barr, Comusel to the Campaign, at 202/955-1515, or me at the
Northern Virginia phone number listed below, 703/242-0100.

Sincerely yours,

Kerry A. Walsh Skelly, Esq.

iiH North 8th Street. R;chmond VA 23219 • (804) 788-0600
PO Bo&x C:'3 McLean, VA 22102-0,903 * (703) 242-0100

Drawer 1988, Wmchester. Virginia 22601 * (703) 662-8400
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ROB

August 15, 1988

Office of General Counsel
Federal Elections (OYnission
999 E Street, ".W.
Washington, D.C. 20463

Re: Robb for Senate

Ladies and Gentlemen:

Enclosed, for addition to our filing of Friday afternoon, is the
signed and notarized original of the acxilaint filed in telecopy form
on Friday. A date-stamped copy of Friday's filing is also attached.
Two additional copies of the original are enclosed for your conven-
ience.

If you have any questions in comection with this filing, please
contact Michael B. Barr, Cxinsel to the Capaign, at 202/955-1515, or
re at the Northern Virginia phone number listed below, 703/242-0100.

Sincerely yours,

Kerry A. Walsh Skelly

OF I l North 8th Street Ri :hmond. VA 2321P 8C41) 788-0600
P :0 K-,x 903 McLean VA 221i)2-CW03 * ,703) 242-0100

Drawer 1988. Winchester Virginia 22601 * 1703) 662-8400
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BEFORE THE FEDERAL ELECTIONS COMMISSION

ROBB FOR SENATE,

Complainant,

V.

JOHN DOE, Employer
of Mr. William Franklin,

Respondent

COMPLAINT

1. This complaint is filed on behalf of the Robb for Senate

campaign (FEC I.D. No. COO-221242).

Background

2. More than eighteen months ago, the Republican Party in
Virginia began spreading rumors about former Virginiai Governor
Charles S. Robb's assocmation with certain individuals in the
Virginia Beach, Virginia area.

3. In the course of this rumor campaign, both Donald
Huffuan, chairman of the Republican Party in Virginia, and
Michael Salster, press secretary for both the Republican Party in
Virginia and Maurice Dawkins' campaign for the Senate, made calls
to the press and to prominent members of the business and civic
communities throughout the state of Virginia attempting to
implicate the former governor in an ongoing investigation
conducted by the U.S. Attorney for the Eastern District of
Virginia into drug use and drug trafficking in the Virginia Beach
area.

4. On May 12, 1988, Ray Garland, a former Republican state
senator from Virginia, published a column in the Roanoke Times
and World News, a Landmark publication, referring to a story
about former Governor Robb on which the Norfolk Virginian-Pilot
was alleged "to be sitting," and which Garland said he had heard
about "from a respectable source." (A copy of the story is
attached)

5. Rose Ellen O'Connor, a reporter from the Norfolk
Virginian Pilot, a Landmark paper, received calls from prominent
Republicans and has spent the past eighteen months trying to

A write a story based on those rumors.



-2-

6. Alicia Mundy, a reporter for Regardies magazine who is
doing a cover story on Charles Robb, has said that both she and
her publisher, Bill Regardie, have received calls from prominent
Republicans alleging that former Governor Robb was involved with
drugs in Virginia Beach.

7. The U.S. Attorney for the Eastern District of Virginia
has stated that Governor Robb was never a subject of his office's
investigation and that there was no evidence whatsoever to
connect him to any drug use or sales, or even attendance at
parties where drugs might have been in use.

The Current Violation

8. Since sometime in mid-June a licensed private
investigator named Billy Franklin has been conducting inquiries
about Gov. Robb's association with certain Virginia Beach
residents and his activities during summer vacations at the
beach.

9. Mr. Franklin has interviewed a number of Virginia Beach
residents, including Jean Schmidt, during the course of his
inquiries.

10. In response to questions from Rose Ellen O'Connor and
others about his employer, Mr. Franklin has stated that he
received a handsome retainer, and that all his expenses are being
paid. Mr. Franklin has not identified his employer by name, but
has said that it is someone "interested in good government."

11. Based on informal inquiries amonq the press community,
the Robb for Senate campaign does not believe that Mr. Franklin's
activities have been undertaken at the direction of any media
organization.

12. Mr. Franklin's activities appear to be clearly related
to the campaign and his retainer and expenses therefore should be
reportable either as an independent expenditure pursuant to 11
C.F.R. 109.2, or a campaign expenditure and/or in-kind
contribution pursuant to 11 C.F.R. Part 104.

13. No quarterly report currently on file with the FEC
appears to contain a report of the costs of Mr. Franklin's
services.

14. No individual or group has reported Mr. Franklin's
expenses as an independent expenditure.
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Conclusion

WHEREFORE, the Robb for Senate Committee reuests that the
General Counsel of the Federal Elections Commission recommend
that the Commission find probable cause to believe that Mr.
Franklin's employer, or the recipient of an in-kind contribution
from Mr. Franklin's employer, has violated both the Federal
Election Campaign Act, and the regulations of the Commission, and
that penalties be assessed accordingly.

Respectfully submitted,

r

David K. McCloud
Chairman,
Robb for Senate

DATED: August ;_, 1988
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VERIFICATION

I have read the foregoing complaint and know the contents
thereof, and the same is true of my own knowledge, except to
those matters therein stated on information and belief, and as to
those matters, I believe them to be true.

David K. McCloud

The above-signed person, known to me to be David K. McCloud,
personally appeared before me this /Rday of August, 1988, and
acknowledged the contents of this Complaint to be true for the
uses and purposes set forth therein.

My commission expires: 7/ a



.FOR ONE THING, S HAS THE MONEY

* Va,. Republicans are in a fix:
What to do aainst Robb?

THE VIRGINIA GOP is in a Harry Byrd - declare that oppo.-
fix. Paul Tnible having takes the ing Robb would be an act ofregi-
ferry, it hasn't the faintest idea of cide .and offer him the Republican
how to go about opposing St. nominaiUon.
'Carles Robb. The high priests of The problem with Robb has been
the Republican temple would much that he looked like a leader, talked
prefer to think about the gubernato-
iarae next year, but the calendar

iroves relentlessly against them as
their June 10-11 state convention RAY L.
jntoanoke approaches. They must " RIAND
:do some" about the senatorial -
rice, even if it's wrong. as it probo-
bly will be. like a leader, appeared always on

The main order of business in the verge of being a leader, but
.Roanoke should be to nominate a somehow never asped the brass
'candidate who can give Robb at ring. Take his kick-off speech in
least a mild friqK but ther's no Richmond last month. "We've
:appetite for s disagreeab a chore. come to accept tentative leader-
!,Much nicer is the prospect of a ship." You bet, and he always
'remoraion in Richmood with en- seemed the very modal of a mod-

c: paved invitations for punch and em, "tentative" leader. But Perhap
,cookies at the govans mamnon his problem was that he had con-
-as in John Dalton's time - and statly to worry that somewhere

'juicy patronage plum danging in might be found a rens with S5* ..t noonay ,m.. . - million in loose chang who might -

: : o-s Mi;w hay oferd the- Ullyforthtodenhhithe-
:selves fo tl l ho of t ob, b sl chalice O adoration. Would
' to the woodshed are so -he ominaio f ohplitical
as- to be at this point alms invisi.- Ip5i io ut uSe am n
'his There is Andy Ws~u a an th bm ha emghas sh
* '~o~gtim Wehanionand. wAs his brav geua
confdantof Sen.- John Warner. AMa. out the UerIt'

Th a eW's Gil Faulk, " 1.m C.. ...W-
4he busineu side ofthe Rqubbca- But the GOP high cmmad
Bible, The Wall Street Jo st ill dr ams of the arrival a its. -

C .:Soon to announce is Dr. Maurice doorstep of a magic longe that..
Dawkis s a man of s2pi - wil revea the empetor to have no
:Queoce md charm who pu sthe clothe,.
lonely vocation of %" bbcks . w r ot-ba bn
A, believe that ey a moe for mor than a year The Norfok-
%rom ibscan6 -&--- -awl VIiain-Pilo is said to be suing

Iwvasa than they do n - on a story coamiin enough scan-
9Demoa Vc - fa . U'S 'io- dal to blow Robbout of t water. I

faline drawn to at man., dm rentm* had it fom a spec-
of tbese worthies lve within a cab.' rv who made it his busiess to

ride the U.S Capitol ar.. , , , d,,,e ,ol--
I,. Each has a record bf acm -. ema."Yes, there's fire behind the,
bplishment that would recommend .smoke, the only question being
.,im for polital office. T prob- does the paper have the temerity to.
em is that none has yet -" publish, and w d it be eoug t

soleven atown ouncilma amons. lift a weak candidat into conte-
them. And the elixir that propels a 'tion."..
knodern political campaign is cold .. I~ic, tl oet ep
psh. The question bein. "Who a broader-bottomed candidate to
Will iv moy- to an unknown, . veRobb a serious run for his con-
Utse challen"er who has five siderable money. Bob Danie, the
months to unhorse the mighty forme 4th Distric OP co -
Robb" -' . man, hasn't been ruled out etirely.

There is, of course, one way for But there isn't enough caffeine in
the GOP to solve its dilemma: Do- the commonwealth to keep voters
what it used to want to do with awake during a Robb-Danid con-

test. An apparent bett bet would
be formerN Secretary and sac.
cessfu novelist(!) Jim Webb - a
eisty fellow who redy quit the

Reagn administration in pre
over proposed cuts in the Navy.

But enlisting a strong candi-
date against Robb at this Late date
must be considered strictly a long
shot. Getting beat in Amican pol-
itics rarely does anything for your
reputation. Besides, only five
months remain to.do all that must
be done, from hiring a staff to cut-
ting TV commercials, not to men-
tion raising the S2 million mini-
mum required for a fair shot.

If Jno biuncan beinduced to
enter the field, the GOP wimht be
well advised to invest in the fuur
with Maurice Dawkins What has
beat the GP in recent years hasbeen
its virtual lockout from the black
vote. Dawkins is A guie black
conSerVative witmj Civ
irigt CS edentias, n stehn

~~~uidiviedsfr inbim d

of elecifying spa irtat Sesse
jackson i only maid to be Wso
money and little ime, hmiht m

o parcularly wel ainst Rnobbm

even daong black vote, but bi
candidacy would'be a dbot mcoss
the DeMoRai bowM ta .e ay-
dividends for Rpublicans dewn
the road.

itics and the aei oem pn e
of incumbency - whR~ben-
joys for ill pic rp oses is

vitalit an cla eoplre tha lhed

interec. of Osc at -lea, would
gingr thin up, and itm find a
wroa deal to say that nee6.10t be

* Robb keeps blastingayat
our political "inea" and proD-
ises to merc to a differet drum-
mer. Nf Msi itch for statesmashibp =s
real, he could do worse than heed
the advice of Oscar Wilde, "Th
only way to get rid of tepttonu
to yield to it." An impregniable
Robb who goes about slaughtering
sacred cows would be Peat

Ray L Gada was a Repubi can
legislator from Roanoke f 16
yeMs.
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Office of General Counsel
Federal Elections Commission
999 E. Street. N.W.
Washington, D.C. 20463

Re: Rot for Senate

Gentlemen:

The address and telephone number of Mr. William Franklin
were inadvertently omitted from the complaint filed by the Robb for
Senate campaign on Friday, August 12, 1988. That address and telephone
number are:

Mr. William Franklin
Franklin Security System
7909 Brookfield Road
Norfolk, Virginia 23518
(804)583-1578

If you have any questions in connection with the complaint
filed by the Robb for Senate campaign or this letter please contact me at
202/955-1515 or Ms. Kerry Walsh Skely of the Robb for Senate campaign
at 703/242-0100.

Very t ly/ours.

lob B. ea omtBarr

Robb for Senate Committee

MBB/mew
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FEDERAL ELECTION COMMISSION
WASHINCTON DC 'C)4h'

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

THE CCMMISSION

M..ARJOR:E W. EMMONS,, Hlida Arno~l

August 22, 1988

MUR 2673 - Complaint

The attached is being circulated

for your information.

nO
Attachment

~VE



*FEDERAL ELECTION COMMISSION
WASHtNCTON, D C 20463

Augiut 22, 1988

Mr. William Franklin
Franklin Security Systems
7909 Brooi-field Road
Norfoli-, VA 27516

- e ece'el_'at im °:mms_=c - -zWilli em Fcm"fln- iz

=?== z-= '/-L ag ' 1ave ,V1o'a-0-C tne ;:e-era! Elect-o_ -).7. ,a aia,

-. as arer'e - -e-" tEe C cmP1a ji
er-1_ ose=. we nave num e-ec -"Iis m a te - X('_2 75 . P _ase .e=fe-
- :his numter :n al' futire -zrresponzence.

_-nde- the Act, you nave the ooo-tunity to demonstrate in
t 1-n9  t.at rm actic shou d De taken against you ir t1si

na::er. Please svbmt any zacttaa or legal materials whi-h yo
ie:eve ?-e -_ v e ...... th-is Tatter.
_e-e ; - te -tatemenis sicu: d be submitted under oa:h.

- res;:-se, 4r.ch shculd te addressed to tne eneral Counse 's
.; ic_. miust be submitted within 10 days o receipt o + his
let tr. if no response .s received within IF days, the Commis-
sion ma! take +urther action based on the available information.

This matter will remain confidential in accordance with Sec-
tion 437g(a)(4)(B) and Section 4379(a)(12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
be made public. I+ you intend to be represented by counsel in
this matter. please advise the Commission by completing the
enclosed 'orm stating the name, address, and telephone number of
such cunsel, and authorlzing such counsel to receive any
rotiicatiors and other communications from the Commission.

@L J



If you have any questions, please contact Judybeth Greene, the
attorney assigned to this matter, at (202) 376-8200. For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

EBY: Lois G. Lern
Asscicate General Counsel

Z. P-ccedures
7. -esiunati 3z sei Statee
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Office of General Counsel
Federal Elections Commission
999 E. Street. N.W.
Washington, D.C. 20463

Re:. Robb for Senate

Gentlemen:

The address and telephone number of Mr. WilUiam Franklin
were inadvertently omitted from the complaint filed by the Robb for
Senate campaign on Friday, August 12, 1988. That address and telephone
number are:

Mr. William FrankUn
Franklin Security System
7909 Brookfield Road
Norfolk, Virginia 23518
(804)583-1578

If you have any questions in connection with the complaint
filed by the Robb for Senate campaign or this letter please contact me at
202/955-1515 or Ms. Kerry Walsh Skeily of the Robb for Senate campaign
at 703/242-0100.

Very ty yours,

Michael B. Barr
/ Count to

Robb for Senate Committee

MBB/mcw

&~i~i p11
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FEDERAL ELECTION COMMISSION
WASHINCTON. D.C. 20463

Aughnt 22, 1988

Mr. William Franklin
Franklin Security Systems
7909 BEtoo'ield Road
Norfol k., VA '2"7516

AE: MUR '2673
William Fran;..jir

- = _. =-=cer E:Ee:-ICn '.mssic_ m cei ve .. ccmtpla .: hl

' -e= : ar you may have "ioa Ic ne Pe-eral Election CamFaigr
-~ o " as arenced 'he "ccc.. 4 cv o the c lmpiaint is
".'-wose. ae nave numbe- ec _ matte- MiJR ! Pease r7efe--
t. this numner in all future corresponzence.

!m Mde- the Act, you save the oooo-tunity to demonstrate in
w'-t:nq tha n3 acticn should be taken asainst you in this

ra7-e. ='lease su:mit ary 4act.ial or legal materials wmi=h yo.it-e eve = -e ,-.elev . - tc "he Co_ ,...'' ' ai~ 'ti at~
_ -. _=-e a='oriate, statements sculd be s-:bmitted under oat.

- L, res=,_:ss, wh-ch shculd be addressed to the General Counse" '=
3 i ce. must be submitted within 15 days of receipt of this
i_=ettr. If no response is received within 10 days, the Commis-
sion ma! take further action based on the available information.

This matter will remain confidential in accordance with Sec-o tion 4379(a) (4) (B) and Section 4379(a) (12) (A) of Title 2 unless
you notify the Commission in writing that you wish the matter to
De made public. If you intend to be represented by counsel in
this matter, please advise the Commission by completing the
enclosed 4orm stating the name, address, and telephone number of
such ccunsel, and authorizing such counsel to receive any
noti'icatios and other communications from the Commission.



If you have any questions, please contact Judybeth Greene, the
attorney assigned to this matter, at (2,.2 ) 076-82 c). For your
information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. Lern
Asscc,.ate G Counsel

4 1 .

- P--ccedures
-. esignat: = Cunsel Statement
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FEDERAL ELECTION COMMISSION
WASHINCTON. DC 2043 AUgmt 22, 1988

Michael Barr, Esquire
Hunton & Williams
2000 Pennsylvania Avenue. NW
PO Box 1920

Washingto n ,, DC 2,,076

-E: -, 2 7

..

-- :-_->K'_. a a_- , : -e _ O-e,_ D-, 3 -- -r - -" 1%_ - r'- ._

-- . - , -. - . e - . 1.

-L wi!.2 Ae c'Kec as soci as tre ecera: Election COrmi:s-_1 C_ - Lfae_ s i . a-_tion Cn- VOL!r Comola-nt. :3ho uc 1dy o u rece v e

aW , _n itsal i ratic- thi_ tre,-, .=ease -Knrwarc it . tC

- r : . ...t-.9 sare ranf-e- as the c i 'a c m ,n . e a.-I: - -- 4 -s ~ -

_ -me_:a t~s atte- "UP 26-r. --lease re'er "-z tnws numne-
, a t.-e correscndence. For ycur nmation, We 'ave -I ached a brief descriotion m4 the Cemmiss*on-s =rocedures zor

17 handlirg ccmolaints. :; you have any Questions, please contact
F'etha Dixon, Docket Chief, at (202) 376-110.

C-"
nO Sincerely,

Lawrence M. Noble
General Counsel

Ey: Lois G. Uerner
Associate General Counsel

Erc losure
Procedures

cc: David Mcoud, ctam
Fbbb Pbr Senate
U8 N. 8th Steet
Ri d -id, VA 23219
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Office of General Counsel
Federal Elections Commission
999 E Street. N.W.
Washington. D.C. 20463

Re: Robb for Senate

Dear Sir or Madame:

Enclosed for filing is a telecopy of a signed and notarized
amendment to the complaint filed with the FEC by the Robb for Senate
campaign on August 12, 1988. The original of this document will be tiled
with the Commission on Monday, August 29, 1988, when it arrives from
our Richmond campaign office.

If you have any questions about this filing please contact me at
202/955-1515.

//

N)o

Sincerely yours,

Mieh el B. Barr
Counsel to Robb for
Senate Campaign

MBB/mcw
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BEFORE THE FEDERAL ELECTIONS COMMISS ION

ROBS FOR SENATE,
Complainant,

MUR 2673

JOHN DOE, Employer
of Mr. William Franklin,

Respondent

ADDENDUM TO BACIKGROUND STATEMENT
IN PREVIOUSLY FILED COMPLAINT

1. In accord with the Commission's request In its August
22, 1968 letter in this matter, the Complainant hereby provides
additional information it has obtained in connection with the
matters underlying Its complaint.

2. Mr. William Franklin has in the past done investigative
work for Mr. A. Joe Canada, Jr. in connection with state
political campaigns in Virginia, and has boasted about following
political figures. Mr. Canada, a former Virginia state senator,
ran as a Republican against former Governor Charles S. Robb for
the office of Lieutenant Governor in 1977.

3. State Senator Moody E. Stallings, Jr. recently received
a phone call from a source within the law firm of W.R. O'Brien,
Esq., a former Republican delegate from Virginia Beach and an
unsuccessful candidate for Attorney General in Virginia in 1985.
This individual had heard Mr. Franklin claim, during a recent
visit to the O'Brien law firm, that he possessed signed
affidavits from two people who alleged they have witnessed former
Governor Robb using illegal drugs. Senator Stallings reports
that Mr. Franklin is a close personal friend of Mr. O'BrIe n's.

0 4. The affidavits described by Mr. Franklin, if they exist,
Ware categorically and unequivocally false.



5. As alleged in the Complaint in this matter, Mr. Franklin
is being paid by an as-yet unidentified individual, but neither
his retainer nor expenditures appear on any currently filed FEC
report.

Conclusion

WHEREFORE, the Robb for Senate Committee reiterates its
request that the General Counsel of the Federal Elections
Commission recommend that the Commission find probable cause to
believe that Mr. Franklin's employer, or the recipient of an in-
kind contribution from Mr. Franklin's employer, has violated both
the Federal Election Campaign Act, and the regulations of the
Commission, and that penalties be assessed accordingly.

Respectfully submitted,

David K. McCloud
Chairman,
Robb for Senate

>' /
DATED: A9tuST__, 1988

VERIFICATION

I have read the foregoing addendum and know the contents
thereof, and the same is true of my own knowledge, except to
those matters therein stated on intormatiop and belief,/MY4 as to
those matters, I believe them to be true. .

David K. McCloud

The above-signed person, known to me to be Dav i l. McCloud,

personally appeared before me this _...L day of ,O.,A 4 " , and
acknowledged the contents of this Addendum to be true for the
uses and purposes set forth therein.

My Crnimssion Expires Octc.er 14. . -"
My commission expires:
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Office of General Counsel
Federal Elections Commission
999 E Street, N.W.
Washington. D.C. 20463

Re: Robb for Senate

Dear Sir or Madame:

Enclosed is the original of an addendum
version was filed on August 26, 1988 by the Robb

of which a
for Senate

AlSO enclosed is an original of a second addendum to be flied.

telecopied
campaign.

NJI
c~n
U'n

If you have any questions about this filing please contact me at
202/955-1515.

Mlc-elel B. Barr
Counsel to Robb for
Senate Campaign

MBB/mew

Ak,:-
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BEFORE THE FEDERAL ELECTIONS COMMISSION

ROBS FOR SENATE,
Camp I a I nan t,

v. MUR 2673

JOHN DOE, Employer
of Mr. William Franklin,

Respondent

SEOOND ADDENDUM TO BACKGROUND STATEMENT
IN PREVIOUSLY FILED COMPLAINT

1. In accord
22, 1988 letter in
additional Informat
matters underlying

with
this
Ion
I ta

the Commission's request In Its August
matter, the Complainant hereby provides
It has obtained in connection with the
complaint.

IlalsIhruv

2. An article in Monday's Washington Post confirms the
substance of the allegations in the complaint In this matter.
A copy of the article is ettached.

3. Specifics
reporter that
before a Jul
i1can convent

ily, Mr. Franklin aoknowl
he accepted his current

y 27 Interview, or shortl
Ion.

edged to a Washington
assignment about six
y after the Virginia

4. Mr. Franklin hes also acknowledged that he Is being paid
at least his standard tee of 0100 an hour. Thus, whoever Is
paying his fes and expenses exceeded the reporting limit attar
only two and a half hours of his services.

5. Mr. Franklin quoted his employer's directions to him as
follows: "if the rumors are not true, put them to rest. If they
are true, do what you can to tie a tin can to them." That
characterization clearly supports the Oomplalnant's allegation
that Mr. Franklin's activities are Indeed part of an attempt to
Influence the outcome of the Senate election In Virginia.

0

Post
weeks
Repub

r



WHEREFORE, the Robb tor Sonato Committee reiterates Itsroquest that the General Oounsel of the Pederal Elections
Cmmioslon recommend that the Comfasion flnd probable cause to
bfleve that Mr. Franklln's employer, or the recipient of an In-kind contribution from Mr. orranklin's employer, has violated both
the Federal Election Campaign Act, and the regulations of the
Commission, and that penalties be assessed accordingly.

Respectfully submitted,

David K. McCloud
Cha i rman,
Robb for Senate

N/
DATED: es , 15

C\! VERI PFICATION

I have read the foregoing addendum and know the contents
thereof, and the same Is true of my own krowlod I, except to
tf hose matters therein stated on lnforn tIMn an /belief, d as to
thoe matters, I bel eve them to be t W/

a Moloud

The above-signed person, known to me to be OavidKMcOloud,personally appeared before me this . day of-Aue-h$'l, and
acnowledged the contents of this Addendum to be true for the
uses and purposes sot forth therein. -< /

My comm;esion expires: M) : ,," s~o'IExpires :; :, r i ." :
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FEDERAL ELECTION COMMISSION
WASHONTON. DC 2W4 Se 6, 1988

Michael Barr, Esquire
Hunton & Williams
2000 Pennsylvania Avenue, N.W.
Washington, D.C. 20036

RE: MUR 2673

Dear Mr. Barr:

This letter acknowledges receipt on August 26, 1988, of the
supplement to the complaint David McCloud, chairman of the Robb
for Senate Comittee, filed on August 15, 1988, against William
Franklin and his employer. The respondent will be sent copies. of the supplement. You will be notified as soon as the Federal
Election Comission takes final action on your complaint.

Sincerely,

Lawrence H. Noble
General Counsel

BY: Lerner
Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON. DC 2003 &*a-*her 6, 1988

Mr. William Franklin
Franklin Security Systems
7909 Brookfield Road
Norfolk, VA 23518

RE: NUR 2673
William Franklin

Dear Mr Franklin:

On August 22, 1988, you were notified that the Federal
Election Commission received a complaint from David McCloud
alleging violations of certain sections of the Federal Election
Campaign Act of 1971, as amended. At that time you were given a
copy of the complaint and informed that a response to the
complaint should be submitted within 15 days of receipt of the
notification.

On August 29, 1988, the Commission received additional
information from the complainant pertaining to the allegations in
the complaint. Enclosed is a copy of this additional
information.

If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence N. Noble
General Counsel

BY: LouGI Lerner
Assoc te General Counsel

Enclosure

'xi
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7909 BIROOKFIEL) ROA). NOR IO K. VIRGINIA :15114
0o4. NW.3- 15710

September 7, 1988

Lois G. Lerner
Associate General Counsel
Federal Elections Commission
999 E Street, N.W.
Washington, D. C. 20463

Dear Ms. Lerner:

I have received the complaint filed by the Robb for
Senate Campaign and in accordance with Section 437g(a)
(4) (b) and Section 437g (a) (12) (a) of Title Two, I hereby
request in writing that this matter be made public.
Reference MUR2673.

Further, I would submit that no reply is necessary
as I am not a named respondent but John Doe is. However,
with an abundance of caution, I will attempt to answer
the complaint.

Enclosed is my answer to the allegations set forth

in the complaint.

Sincerely, A ,

Billy Franklin

BAF/cu

FRANKLIN SECURITY SYSTEMS, INC.
INDUSTRIAL. AND LFAAI. INVFSTIUATION

.'

+-
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BEFORE THE FEDERAL ELECTIONS COMMISSION

ROBB FOR SENATE,
Complainant,

V.

JOHN DOE, Employer
of Mr. William Franklin, MUR2673

Re spondeni*t

NOW COMES Billy A. Franklin, mentioned in the

Complaint filed by the Robb for Senate Campaign, David K.

McCloud, Chairman, and does state the following as his

answer:

1. That the allegations of paragraph no. 1 require

neither an admission nor a denial.

2. That the respondent is not, and never has been,

an official of any Republican Party organization and has

absolutely no knowledge of any of the facts or allegations

contained in paragraph no. 2.

3. That the respondent has no knowledge of any

telephone calls allegedly made by Donald Huffman, Michael

Salster or any other individual to the press regarding the

rumo~rs of Governor Robb's actions or activities.

4. That the respondent has never met Ray Garland

nor has he ever seen the article which was attached to the

complaint.

5. That the respondent has absolutely no knowledge

*s of anyone who may have telephoned Rose Ellen O'Connor or anything
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tht~a have been discussed with her regarding rumors of

any criminal activity on the part of anyone.

6. That the respondent has no knowledge of the

activities of Alicia Mundy or knowledge of anything that she

may have talked about or said.

7. That the respondent is not aware of any state-

mrents that have bee(-n made by the United States Attorney.

8. The respondent admits that he has been conducting

inquiries and further states that these inquiries are related

to mr. Robb's activities in Virginia Beach and other communities,

such activities having occurred on a regular basis.

9. The respondent admits that he has talked with Gene

Schmidt, other Virginia Beach residents and a number of persons

located in other areas.

10. Admitted.

11. That the respondent is an attorney, duly licensed

to practice in the Commonwealth of Virginia, and was retained by

his employer to provide both legal and investigative services.

The employer requested the respondent to invoke the attorney/

client privilege with regard to his identity and to the release

of any conversations or work product that has resulted with

regard to the respondent's employment. The respondent has not

made a report of his findings to his client or anyone else.

12. That the respondent has never met Michael Salster

or anyone directly associated with the campaign and has no spe-

cific knowledge whatsoever regarding the Dawkins Campaign.

Further, respondent states that he was employed to gather and

O evaluate objective ly information regarding certain associations

of Governor Robb and the propriety of some of his activities.
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Further, that no discussion has ever been held in regard to

* providing such information to the Dawkins Campaign, the

Republican Party, the Democratic Party or any other official

political organization.

13. That the respondent believes there is no statute,

regulation or ordinance requiring any report to be filed by

the respondent with the FEC, State or local gloverning body.

14. That the respondent has no knowledge of any reason

why anty report should be filed with the FEC, State or local

organization regarding the activities of the respondent.

ADD I TION-AL COMMENTS

15. That for several years allegations of illegal and

* immoral conduct by Governor Robb have permeated throughout

Virginia Beach and the entire Comm~onwealth. Such allegations

O have included Robb's involvemrent with known drug users and drug

dealers as well as allegations of other activity not befitting

* -. the office of Governor of the Commonwealth of Virginia. That

the respondent believes the complainant has known about the

accusations referred to above for a number of years.

Ile)16. That the respondent has conducted dozens of

interviews with known and active Republicans, Democrats and

persons of various political persuasions as well as persons

with no active political affiliations.

17. That the respondent believes that this complaint

was f iled and then leaked to the news media by the Robb for

Senate Campaign in an obvious attemTpt to manipulate the FEC

O for political gain. The timing of the filing of this complaint

and subsequent newspaper leak make it obvious that the Robb

Campaign is attempting to diffuse a story in the Virginian Pilot!

Ledger Star regarding somre of his aforementioned activities.
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18. That the respondent has had threats made on his

* ~ife if he continues this investigation. One of the threats

is on tape, and a police report has been filed with Lt. Frank

Drew of the Virginia Beach Police Department. Further, the

respondent believes this present complaint is merely another

attempt to intimidate the respondent into terminating his

inquiry.

19. That the respondent is not a namred defendant in

this complaint in, that there are no allegations of' wrongdoing

by the respondent whiCh is further evidence of the fact that

this cor~laint is politically motivated.

WHEREFORE, the respondent prays that this complaint

be found to be an attempt by the Robb for Senate Campaign to

O diffuse harmful information regarding the candidate's conduct

- and activities and that it be found to be totally without basis

* or corroboration and that it be summarily dismissed.

BIL . e I

Subscribed and sworn before me this 7 4 day of September, 1988.

Notary

My commission expires September 9, 1991.
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FRANKLIN SECURITY SYSTEAW, ftW.A|I.
INDUSTR!AI. ANI) I.Mr9Al. INVENTU3ATION
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September 14, 1988

Lois G. Lerner
Associate General Counsel
Federal Elections Commission
999 E Street, N.W.
Washington, D. C. 20463

Dear Ms. Lerner:

On September 9, 1988, I received a copy
addendum to the original complaint filed by
for Senate Campaign.

My answer to the original complaint was
submitted to your office.

of the
the Robb

previously

I wuld request that my answer to these additional
allegations be made a part of my original answer and
hereby request that all of my answers be made public.

Sincerely,

Billy Franklin

BAF/cu

C)
0%

-z
mph"

4Z



BEFORE THE FEDERAL ELECTIONS COMMISSION

* ROBB FOR SENATE,
Complainant,

V.

JOHN DOE,, Employer
of Mr. William Franklin, MUR2673

Re spondent

A N S W E R

NOW COMES Billy A. Franklin, mentioned in the complaint

filed by the Robb for Senate Campaign, David K. McCloud,

Chairman, and does state the following as his answer to

the addendum:

1. That the allegations in paragraph no. 1 require

neither an admission nor a denial.

2. That the respondent has no knowledge of the

information contained in paragraph no. 2.

,T 3. That the respondent categorically denies the

allegations contained in paragraph no.- 3.

4. That the respondent neither confirms nor denies.

5. That the respondent has no knowledge of any reason

why any report should be filed with the F.E.C.

A D D ITIO N AL CO0M ME NT S

6. That the respondent has for many years conducted

confidential investigations for the law firms of Mr. A. Joseph

Canada, Jr., and Mr. W. R. (Buster) O'Brien as well as Senator

Mokody E. Stallings, Delegate Glenn Croshaw and numerous other

highly reputable law firms throughout Virginia without concern

for their political affiliations or persuasions.
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7. That~e respondent has no knowlete of any

;hone call Senator Stallings may have received from any

soucewithin the law firm of Mr. O'Brien.

The allegation that some spy within Mr. O'Brien's

law office heard the respondent make any claim reqarding former

Governor Robb is an outright lie. The respondent has not

visited the law office of Mr. O'Brien for over two years!

The respondent admits that he has been a close

friend of Mr. O'Brien for a number of years. The respondent

also maintains a close friendship with several other lawyers

whose political affiliations are Democratic, Reoublican and

Independent. In the City of Virginia Beach, politicians and

would-be politicians change political affiliations more often

than their underwear.

The respondent believes that the allegations

contained in paragraph 2, which suggest that someone within

Mr. O'Brien's law firm would eavesdrop on Mr. O'Brien and then

pass confidential information to an attorney of another firm,

does a great disservice to the reputation of all the members of

Mr. O'Brien's law firm.

The respondent neither confirms nor denies the

existence of any affadavits of persons who are alleged to have

witnessed former Governor Robb using illegal drwcis.

8. That the respondent believes the amended complaint

contains a number of vague and unsubstantiated claims.

9. That the respondent believes the Robb Campaign has

access to and knowledge of all of the facts which have been

is obtained by the Franklin investigation.
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Tat W e epsth10. Th respondent believes that the complaint

is an obvious attempt to manipulate the F.E.C. for political

purposes and that the Robb Campaign is once again attempting

to discredit the source of damaging information in an effort

to diffuse any future news stories.

11. That the respondent is an attorney, duly licensed

to practice in the Comnonwealth of Virqinia, and was retained

by his employer to provide both legal and investigative services.

The employer requested the respondent to invoke the attorney/

client orivilege with regard to his identity and to the release

of any conversations or work product that has resulted with

regard to the respondent's employment. The respondent has not

made a report of his findings to his client or anyone else.

12. That the respondent is not a named defendant in

this complaint and that there are no allegations of wrongdoing

by the respondent which is further evidence of the fact that

this complaint is politically motivated.

WHEREFORE, the respondent prays that this complaint

be found totally without basis or corroboration and be summarily

dismissed.

BILLY)A. NI

Subscribed and sworn before me this dj day of September, 1988.

Not

My commission expires 7z L CI/
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Lois G. Lorner
As-ociate :eneral Jou: eI
7r,"eral Elect-io'n Combi ,sion CZ -

9 E St. 4*:, o

Wa ;hington, -A .

Deiar ,s. Lerner,

Uner the federal Freedo= :f - rmatlc - Act4, - re: -e

a copy of a compla-in fi- ed e JA :. o r 3. enate verss eA

employer of !r. William Frankli"n. This is MUR 2673. as5 rec t

any documents accompanying the ?Otb for Senate complain-._
1P_

Mr. Franklin released to the press his response and an

addendum yesterday.

There is a clear public interest in disclosure here. :r.

Robb is running for the U.S. Senate, one of the highest public

elective offices, and his complaint involves alleged campaign

misconduct. Furthermore, the public cannot understand the responses

of Mr. Franklin without knowing the allegations to which he responded.

As T have made this request as a Journalist, and this infor-

" mation is of timely value, I would appreciate your expediting

consideration of my request.

Because this information will be used for a newspaper article

that is in the public interest, I hereby request a fee waiver.

Thank you for your assistance. If I can assist you in any way,

please call me at 202-662-7669 after 8:30 a.m. weekdays.

Sincerely,

Peter Hardin

-aIW



COMPLAINANT:

RESPONDENTS:

RELEVANT STATUTES

F DERAL E.':: r~~~

FEDERAL ELECTION S OCT13 Al19:26
999 E Street, N.W.

Washington, D.C. 20463

FIRST GERAL COUNSEL" U REPORT V"

MUR 2673
DATE COMPLAINT RECEIVED
BY OGC: August 15, 1988
DATE OF NOTIFICATION TO
RESPONDENT: August 22, 1988
STAFF MEMBER: Judybeth Greene

David McCloud, Chairman
Robb for Senate

Unknown Person(s)

:2 U.S.C. S 434(b)
2 U.S.C. S 441b(a)
2 U.S.C. 5 437g(a)(12(A)

INTERNAL REPORTS CHECKED: None

FEDERAL AGENCIES CHECKED: None

I. GIERATZIO OF MATTER

On August 15, 1988, David McCloud, Chairman of Robb for

Senate, filed a complaint alleging violations of the FICA by the

unknown employer of William Franklin. Franklin was notified of

the complaint on August 22, 1988. McCloud filed an amendment to

the complaint on August 26, 1988. Franklin was notified of the

amendment on September 6, 1988 and submitted responses to the

complaint and the amendment on September 8 and 15, 1988.

II. FACTUAL AND LEGAL ANALYSIS

A. Factual Background

The complainant alleges that an unknown individual has hired

a private detective, William Franklin, to conduct inquiries into

allegations that former Governor Robb may have used drugs and may

have been involved in drug trafficking or associated closjjLZL

4,s
/SS*

,j-)

'N
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* people who have been involved in such activities. The

complainant alleges that Mr. Franklin's activities are clearly

related to the Senate campaign in Virginia in which Robb is a

Democratic candidate. The complainant does not identify the

opposition candidate or candidates who might benefit from this

investigation.

As part of the factual context in which this complaint was

filed, the complainant makes several statements. He contends

that the Republican party in Virginia is trying to implicate

former Governor Robb in a federal investigation into drug use and

N drug trafficking in the Virginia Beach area. Robb's campaign

claims that all of these allegations are false. Recently there

have been several articles in the Washington Post regarding these

allegations and the filing of this complaint.

Although the complainant states that he does not know who is

paying for Mr. Franklin's services, he does mention the names of

several individuals in the section of his complaint labeled

C aackground.* The complainant notes that William Franklin has

previously conducted investigative work for A. Joe Canada, in

connection with his 1977 campaign against Robb for Virginia

Lieutenant Governor. The complainant notes that Franklin is also

a close friend of W.R. O'Brien, a former Republican delegate from

Virginia Beach and an unsuccessful candidate for Virginia

Attorney General in 1985. It is alleged that during a recent

visit to O'Brien's law firm, Mr. Franklin claimed that he.possessed signed affidavits from two people who alleged that they

witnessed Robb using drugs. Additionally, the complainant states
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W that Donald Huffman, chairman of the Republican Party in

Virginia, and Michael Salster, press secretary of both the

Republican Party in Virginia and Maurice Dawkins' campaign for

the Senate, contacted the press and prominent members of business

and civic communities in Virginia to spread false allegations

that Robb was connected to an ongoing investigation by the U.S.

Attorney into drug use and drug trafficking in Virginia Beach.

The complainant, however, stops short of specifically alleging

any link between these individuals and Franklin's current

investigative work.

In response to the complaint, Franklin admitted that he has

been conducting an investigation into former Governor Robb's

S activities in Virginia Beach for a client whom he refuses to

identify. He claims that the identity of his client is protected

by the attorney-client privilege. However, Franklin states that

he never met Michael Salster or anyone else connected to the

Dawkins campaign and that he never discussed providing the

p results of his investigation to the Dawkins campaign, the

Republican Party, the Democratic Party or any other political

organization. He also states that while he has conducted

confidential investigations for the law firms of A. Joseph

Canada, Jr. and W.R. O'Brien, he has not been to O'Brien's office

in the past two years.

B. Legal Analysis

The complainant alleges that Mr. Franklin's activities are

* related to the Senate campaign. He therefore asserts that

Franklin's retainer and expenses should be reported as either an
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W independent expenditure or a campaign expenditure and/or a

contribution in-kind. The fact that Franklin's employer is

unknown raises questions regarding other sections of the Act

which may have been violated.

The Act defines the term "expenditure" to include "any

purchase, payment, distribution, loan, advance, or gift of money

or anything of value, made by any person for the purpose of

influencing any election for Federal office." 2 U.S.C.

5 431(9)(A)(i). The payment of an investigator's services to

investigate a particular candidate is a "thing of value" and may

be an expenditure under the Act. If the expenditure was made by
an individual or individuals in cooperation or coordination, or

* at the request of a candidate or a committee, it would be an

"in-kind" contribution to that candidate or committee, 11 C.F.R.

5 100.7(a)(3). See RUR 2251. Pursuant to 2 U.S.C. S 434(b)(3)

a political committee must report the receipt of each

contribution, including in-kind contributions, and itemize

contributions valued at over $200. Thus, if Franklin's services

were paid by some individual or group in consultation or

coordination with a political committee, the committee would be

obligated to report the payment of Franklin's services as an

in-kind contribution if it exceeded $200. Therefore, this Office

recommends that the Commission find reason to believe that

unknown person(s) violated 2 U.S.C. S 434(b) by failing to report

these payments as an in-kind contribution.

If an individual hired Franklin on his own behalf, without

consulting with or coordinating with a political committee and



did not share his research with a committee, he or she would not

be obligated to report the payments to Franklin to the Commission

as an independent expenditure. 2 U.S.C. 5 434(c).1 The Act

defines the term "independent expenditure" as an expenditure by a

person "expressly advocating the election or defeat of a clearly

identified candidate which is made without cooperation or

consultation with any candidate, ... and which is not made in

concert with, or at the request or suggestion of, any candidate,

or any authorized committee or agent of such candidate."

2 U.S.C. 5431 (17). The term "expressly advocating* is most

Co often used in terms of a communication and not an investigation.

r See FCC v. Furgatch, 807 F.2d 857 (9th Cir. 1987). It is

* unlikely that an investigation alone would fit within this

category unless the results of the investigation were

communicated in a manner which involved an exhortation not to

vote for a particular candidate. Thus, despite the fact that an

investigation may be aimed toward discovering unfavorable

information about a candidate, the cost of an investigation will

not be considered an independent expenditure where the facts

uncovered by the investigation are not made public.

if, on the other hand, Franklin's employer is a corporation

or union, rather than an individual or individuals, or is paying

Franklin with corporate or union funds, there would be reason to

believe that his employer violated 2 U.s.c. 5 441b by making

expenditures "in connection with" a Federal election.. 1. An individual does not incurr reporting responsibilities under
the Act unless he or she makes an independent expenditure.
See generallv A.0. 1986-38.
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WAccordingly, this Office recommends that the Commission find
reason to believe that unknown person(s) violated 2 U.S.C.

5 441b.

In sum, because it is not known at this time who paid

Franklin for his services and whether there is a recipient

committee, this Office recommends that the Commission find reason

to believe that unknown person(s) 2 violated 2 U.S.C. 55 434(b)

and 441b.

In order to ascertain the identity of Franklin's employer,

this Office also recommends that the Commission order Franklin,

as a non-respondent witness, to answer questions relating to this

investigation. Although Franklin has asserted the
V7 attorney-client privilege to prevent the disclosure of his

employer, this Office notes that the mere assertion of a

privilege does not automatically protect the identity of his

employer. It is also possible that Franklin may choose to comply

with the order with his client's consent.

As a general rule, the identity of an attorney's client is

not considered a privileged communication and therefore is not

protected by the attorney-client privilege. Behrens v.

Hironimus, 170 F.2d 627, 628 (4th Cir. 1948). There is an

exception to this rule where so much information is already

disclosed that the identification of a client may amount to

disclosure of a confidential communication. N.L.R.B. v. Harvey,

O 2. As the term "person" is defined in the Act to include corporations
and political committees, 2 U.S.C. S 431(11), this term will
sufficiently cover all possible types of entities which may be
involved in this matter.
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W349 F.2d 900, 905 (4th Cir. 1965). The attorney-client

privilege, however, does not permit an attorney to conduct his

client's business affairs in secret. In re Grand Jury Subpoenas,

803 F.2d 493, 496 (9th Cir. 1986). Rather, this privilege only

extends to protect the identity of an attorney's client where the

legal services he renders are indistinguishable from the nonlegal

services he performs for the client. NLRB v. Harvey, 349 F.2d

900 (4th Cir. 1965). Thus, even if Franklin asserts this

privilege again in response to the subpoena, the Commission may

question him regarding the nature and character of his employment

for his undisclosed client to determine whether the privilege was

properly invoked. Id. at 907.. III. WAIVER OF CONFIDENTIALITY

Mr. Franklin submitted a waiver of the confidentiality

provision of 2 U.S.C. 5 437g(a)(12)(A) on September 8, 1988.

He is not, however, the respondent in this matter. The complaint

and the amendment to the complaint alleging violations of the Act

by Franklin's employer were sent to Franklin because the identity

of his employer was not known. Franklin's unknown employer has
(N

not waived confidentiality. Thus, the waiver pertains solely to

the information in this matter concerning Franklin.

By making this waiver, Franklin has requested that the

Commission not apply the confidentiality provision of

2 U.S.C. S 437g(a)(12)(A) to this matter. However, that section

merely provides that any notification or investigation. shall not be made public by the Commission without the written

consent of the person receiving such notification or the person
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with respect to whom such investigation is made. By its terms,

section 437g(a)(12)(A) does not impose an affirmative duty on the

Commission to publicize this matter at this time. Therefore,

this Office will respond to requests for information subject to

the following considerations. First, requests must be in

writing. Second, such requests would be considered by the

Commission subject to the provisions of the Freedom of

Information Act, the Government in the Sunshine Act, and all

relevant privileges which would limit or preclude the release of

such requested information.

IV. srCO E3UDATIOUS

1. Find reason to believe that unknown person(s) violated
2 U.S.C. 5 434(b) and 441b.

2. Approve the attached letter and subpoena.

Date wecffNol
General Counsel

Attachments
1. Complaint and Amendment to Complaint
2. Responses to the Complaint
3. Proposed Order and Letter
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FEDERAL ELECTION COMMISSION
WASHINGTON DC 20463

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS /JOSHUA MCFADD
COMMISSION SECRETARY

OCTOBER 17, 1988

OBJECTION TO MUR 2673 - FIRST G. C. REPORT
SIGNED OCTOBER 12, 1988

The above-captioned document was circulated to the

Comnission on Thursday, October 13, 1988 at 4:00 p.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

x

x

x

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed on the meeting agenda

for October 25. 1988

Please notify us who will represent your Division before the

Commission on this matter.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2673

Unknown Person (s) )

CERT IF ICAT ION

I, Hilda Arnold, recording secretary for the Federal

Election Commission executive session on October 25, 1988,

do hereby certify that the Commission decided by a vote

of 4-2 to take the following actions in MUR 2673:

1. Find reason to believe that
Unknown Person(s) violated
2 U.S.C. S 434(b).

2. Approve the letter and Order
to Submit Written Answers,
as recommended in the First
General Counsel's Report
dated October 12, 1988,
subject to amendment of the
Order as agreed at the table.

Commissioners Josef jak, McDonald, McGarry and Thomas

voted affirmatively for the decision. Commissioners Aikens

and Elliott dissented.

Attest:

TN
Date Hilda Arnold9 Administrative Assistant



FEDERAL ELECTION COMMISSION
WASHING ION. 0 C 20.*3

November 1, 1988

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. William Franklin
Franklin Security Systems, Inc.
7909 Brookfield Road
Norfolk, VA 23518

RE: MUR 2673

Dear Mr. Franklin:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission has issued the attached order which requires you to
provide certain information ift connection with an investigation
it is conducting. The Commission does not consider you a
respondent in this matter, but rather a witness only.

You may consult with an attorney and have an attorney assist
you in the preparation of your responses to this order. However,
you are required to submit the information with 15 days of your
receipt of this order. All Answers to questions must be
submitted under oath.

On September 8, 1988 you submitted a letter to the Commission
in which you waived your right to confidentiality in the
above-captioned matter, pursuant to 2 U.S.C. I 437g(a)(12)(A).
Your waiver is hereby acknowledged by the Commission.

The Commission will consider requests for information
concerning this matter subject to the following considerations.
First, requests must be in writing. Second, such requests will
be considered by the Commission subject to the provisions of the
Freedom of Information Act, the Government in the Sunshine Act,
and all relevant privileges which may limit or preclude the
release of the requested information.

Or



WMr. William FranklinPage 2

Please note that this waiver pertains to information
concerning:you alone, and does not pertain to any other
respondents in this matter. Thus, you say not disclose any
information pertaining to the respondents in this matter until
you are notified by the Commission that the entire file in this
matter has been closed.

If you have any questions, please contact Judybeth Greene,
the attorney assigned to this matter, at (800) 424-9530 or
(202) 376-8200.

~Sin erely,

avren M. Noble
General Counsel

Enclosure
Order

if



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 2673

ORDER TO SUBMIT WRITTEN ANSWERS

TO: Mr. William Franklin
Franklin Security Systems, Inc.
7909 Brookfield Road
Norfolk, VA 23518

Pursuant to 2 U.S.C. 5 437d(a)(1), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby orders you to submit written answers to the

questions attached to this Order.

Such answers must be submitted under oath and must be

forwarded to the Office of the General Counsel, Federal Election

Commission, 999 E Street, N.W., Washington, D.C. 20463, within 15

days of your receipt of this Order.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this404ty of

October, 1988.

T omas J. Joseflik, Chairman
Federal Election Commission

ATTEST:

Narjofye W. Emmons

Secore ry to the Commission

Attachment
Questions
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INSTRUCTIONS

In answering these questions, furnish all information,
however obtained, including hearsay, that is in possession of,
known by or otherwise available to you.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each question propounded herein shall set
forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

.0 If you cannot answer the following questions in full after
exercising due diligence to secure the full information to do so,
answer to the extent possible and indicate your inability to

~'-, answer the remainder, stating whatever information or knowledge
you have concerning the unanswered portion and detailing what you
did in attempting to secure the unknown information.

Should you claim a privilege with respect t6 any documents,
communications, or other items about which information is
requested by any of the following questions, describe such Items
in sufficient detail to provide Justification for the claim.
Bach claim of privilege must specify in detail all the grounds on
which it rests.

Unless otherwise indicated, the discovery request shall
refer to the time period from January, 1987 to the present.

The following questions are continuing in nature so as to
require you to file supplementary responses or amendments during
the course of this investigation if you obtain further or
different information prior to or during the pendency of this
matter. include in any supplemental answers the date upon which
and the manner in which such further or different information
came to your attention.

DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as

follows:I
*You" shall mean the named respondent in this action to whom

these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.
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"Identify v ith respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. if the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"Political committee" shall mean 1) any committee, club,
association, or other group of persons which receives
contributions or makes expenditures aggregating in excess of
$1,000 during a calendar year; or 2) any separate segregated fund
established under 2 U.S.C. 5 441b(b); or 3) any local committee
of a political party which receives contributions or makes
non-exempt expenditures aggregating in excess of $5,000 during a
calendar year or makes contributions or expenditures aggregating
in excess of $1,000 during a calendar year.

"And" as well as "or" shall be construed disjunctively or
-~ conjunctively as necessary to bring within the scope of these
~ interrogatories and requests for the production of documents any

documents and materials which may otherwise be construed to be
out of their scope.

QUESTIONS

1. identify the person or persons for whom you are investigating
certain activities of former Governor Robb. if such person or
persons are a corporation, union or political committee, also
identify the individual(s) at the corporation, union or committee
who arranged for your employment in this matter.

2. State whether the person or persons for whom you are
investigating former Governor Robb's activities is:

a) the Virginia Republican Party or any party organization;
b) M4aurice A. Dawkins
c) the Committee to Elect Maurice Dawkins to the U.S.

Senate;
d) an individual associated with the Dawkins campaign;
e) an individual associated with the state or national

Republican Party;
f) a corporation or partnership including corporations;
g) a union;
h) a political committee;
i) a government contractor; or
j) a partnership.
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3. State whether the person or persons for whom you are
investigating the activities of former Governor Robb
is acting at the request or suggestion of, or in cooperation,
concert or coordination with any of the Individuals or entities
referred to in Question 2. if so, ejiplain the circumstances of
such icoordination or cooperation and identify the individuals
and entities involved.

4. State whether your employment by the person or persons
referred to in Question I concerned a criminal or civil matter.

5. State whether your employment by the person or persons
referred to in Question 1 concerned a tort or a contract and
describe the legal services, if any, that you were retained to
provide.

6. State the amount you received and will receive in payment from
the client referred to in Question 1 for your investigation of
former Governor Robb's activities.

7. State whether the payments which you received for your
investigation into the activities of former Governor Robb were
made from

a) the personal funds of an individual; or
b) the funds of a corporation, union, partnership, foreign
national or government contractor.

8. State whether any information obtained by your investigation
has been provided to any person. If so, identify the person or
persons to whom you provided this information and the date such
information was provided.

C' 9. You state in your affidavit, dated'September 7, 1988, that you
have not made a report of your findings to your client or anyone
else. Please explain whether you have made any communications at
all regarding any of the information received in the course of
your investigation to your client or other individual or entity.
if so, please state what information was communicated, to whom
and when.
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FRANKLIN SECURITY SYSTEMSU t23 PNi 30
INDUSTRIAL AND LFGAL INVEFTM(JATION

7909 BROOKFIEI) 1OAK). NOHF'OLK. VIROINIA 23510
o*04o 583- 1578

November 18, 1988

Lawrence M. Noble
General Counsel
Federal Elections Commission
999 E Street, N.W.
Washington, D.C. 20463

RE: MUR 2673

Dear Mr. Noble:

Attached are my answers to the order received

by me on November 8, 1988.

Since re ly ,

Billy A Franklin

BAF/cu

I -
14L-

p-f)



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

)MUR 2673

WRITTEN ANSWERS TO ORDER OF OCTOBER 28, 1988

NOW COMES Billy A. Franklin, mentioned in the

ORDER, and does state the following as his answer:

1. 1 invoke the "Attorney-c lient Privilege,"

and maintain that divulging this information would

violate a confidence.

2. a)

b)

c)

d)

e)

f)

g)

h)

i)

j)

NO

No

No

No

No

No

No

No

No

No

3. No

4. I invoke the "Attorney-client Privilege."

Answering this question would require divulging legal

opinions and advice given to my client.

5. 1 invoke the "Attorney-client Privilege."

Answering this question would require divulging legal

opinions and advice given to my client.

r-)
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6. 1 invoke the "Attorney-client Privilege" and

o 6ject to the question as not being relevant to the investi-

gation. I admit that I received a fee for providing legal

services.

7. a) Yes

b) No

8. 1 invoke the "Attorney-client Privilege." This

question involves my "work product" ais an attorney and is not

subject to discovery. I also object to this question as not

being relevant to an investigation of a violation of any

Federal Election Laws.

9. I invoke the "Attorney-client Privilege." This

question involves my "work product" as an attorney and is not

subject to discovery. I also object to this question as not

being relevant to an investigation of a violation of any Federal

* Election Laws.

Subscribed and sworn before mle this dyof November, 1988.

No t 4y

My commission expires September 9, 1991.
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szo. E FEDERAL ELECTION Co-ISSION

In the Matter of ) SI
)MUR 2673 EE%1v~

Unknown Person(s) )X S

GENERAL COUNSEL'S REPORT JAN 0 1
I. BACKGROUND

On October 25, 1988, the Commission found reason to believe

that Unknown Person(s) violated 2 U.S.C. 5 434(b) and issued an

order to submit written answers to William Franklin to obtain

the identity of his employer. This Office sent the order to

Franklin by certified mail on November 
1, 1988.

Franklin submitted a response to this order on November 23,

r1988, after releasing a copy of the order to the press and

indicating in newspaper interviews, that he did not intend to

comply with the Commission's order.' See Attachment 3. Indeed,

Franklin's answers to the order were not fully responsive.

Although he stated that his client was not the Virginia

Republican Party or any party organization, Maurice Dawkins, the

Committee to Elect Maurice Dawkins to the U.S. Senate, an

'. individual associated with the Dawkins campaign or the state or

national Republican party, a corporation, political committee,

government contractor or partnership, he refused to identify his

client claiming that this information is protected by the

attorney-client privilege. He stated that his client was not

acting in concert or cooperation with any of the aforementioned

O 1. Franklin also told the Washington Post that he received the

order on October 28, 1988. Yet the letter was not mailed until

November 1, 1988.
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* individuals or entities.

Franklin also refused to state whether any information

obtained by his investigation was provided to anyone, invoking

the attorney-client privilege and work product doctrine.

Additionally, Franklin refused to answer questions regarding the

general subject matter of his employment claiming that this

information is also protected by the attorney-client privilege.

It is essential to the Commission's investigation for

Franklin to identify his client. Although Franklin states that

his client was not acting in concert or cooperation with any

political committee or corporation, Franklin was only able to

answer that question to the best of his knowledge. Such

* questions can only be fully answered by asking them to his client

directly. We cannot do this unless we know the identity of

Franklin's client.

This office believes that Franklin has improperly invoked

the attorney-client privilege in this matter. First, it appears

that Franklin may have been acting in a non-legal capacity in

investigating former Governor Robb for his client. Second, as

he has revealed some information about the findings from his

investigation to reporters.2 these communications may not be

protected by the attorney-client privilege because they are not

confidential communications. Finally, Franklin's objection to

identifying the subject matter of his claimed legal employment is

improper as such questions about the nature and character of his

. 2. Franklin told reporters that he had talked to a number of people
who said they saw cocaine at several parties Robb attended. See

November 3, 1988 Washington Post article at Attachment 3 (6).
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W employment are necessary to determine whether the attorney-client

privilege was properly invoked in the first instance. See

NLRB v. Harvey, 349 F.2d 900, 907 (4th Cir. 1965).

in sum, the information which the Commission ordered

Franklin to divulge in Questions 1, 4, 5, 6, 8 and 9 is necessary

to determine whether the payment of Franklin's investigation of

former Governor Charles Robb was made for the purpose of

influencing or in connection with a Federal election. Therefore,

this office recommends that the Commission authorize this office

to file a civil suit to enforce the order to answer Questions 1,

4, 5, 6, 8 and 9 against William Franklin in United States

District Court.

1.RECOIUENDATIONS,

1. Authorize the office of the General Counsel to file
a civil suit to enforce the order to answer Questions 1,
4, 5, 6, 8 and 9 in United States District Court against
William Franklin.

NT2. Approve the attached letter.

Date Lwec ol
General Counsel

Attachments
1. Response to Subpoena
2. Letter Notifying Franklin of

Authorization to Enforce Subpoena
3. Newspaper Articles

Staff Assigned: Judybeth Greene
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Itective Who Probed Robb
deredto Name His Client

I Associated Pres

[ RICHMOND. Nov. 12-The

ederal Election Commission has
red a Norfolk private investi-

tor to identify who hired him to
Iobe the background of U.S. Sen.-

lect Charles S. Robb. but the de-
ecive says he will not comply.

Billy A. Franklin told the Rich-
mondTimes-Dispatch that the or-

lwas "ndiculouW and said he
E not reveal the name of his

lient.
I've tried to answer every ques-

Ehon. I'm a little tired of it." Franklin
"aleI'm not out to hurt Robb or to

ip the Republicans. I find very
difference between them."

rS.tk

Franklin has been investigating
allegations that Robb. while govern-
or, attended parties in Virginia
Beach where drugs were used.

Rotb, a Democrat, has said re-
peatedly that he has never used or
seen illegal drugs used.

Republican Maunce A. Dawkins
tried to make the parties an issue in
his Senate campaign against Robb,
and took a lie detector test to prove
that he did not hre Franklin.

Robb's campaign complained to
the FEC in August that Franklin's
investigation was politically moti-
vated.

The Robb campaign asked for an

.l1ccounting of the w.'es and ex.
penses paid to Fr.mikhn on the
ground that they were. in effect,
c..mpaign contributions to Dawkins.

T'he FEC order ai.o requires
Fra~iklin to say whether he was
hired by the state Republican Party.
a political action committee, or any-
one associated with the Dawkir.s
campaign, and whether he has dis-
closed any findings of his investiga-
tion to anyone.

Dawkins has denied any knowl-
edge of, or involvement in. Frank-
Ir's investigation.

Franklin said he was given a copy
of the order Oct. 28 and has 15
days to respond. He released the
order to the Richmond newspaper
on Friday.

If Franklin refuses to abide by
the order, the FEC could seek a
court order forcing him to divulge
the information.

frV

T V1,
T..t- I]',, o,,t.,-
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FRIDAY. NOVEMBER 11, 1988 / PAGE A7

FEC: Detective must say who hired him to check out Robb
ibepedal Election Comi

hs ordre a pivate l det ve. who
wea bwed a ieMUate Sen-elect
Cles obb alleged Social tes to
drug users.to reveal the name of his
dem ad ohrs to whom he has
given information frm the probe.

The FEC also has ordered Nor.. &.Va ., taveattlgator Sally A

to rewal any information
gven to the unidentified ch-

about Mr Robb's con-
private life while Vir-

is Democratic governor (ron
182 I0 19S.

The or was issued Oct. 28 by
FEC Chauma Tbomas J. Jooefuak
after Me Froaklin denied that his

probe was connected an any way
with the Republcan Party or Mau
rice Dwawins, the GOP candidate re
soundingly defeated by Mr tobb an
lbesday's elections.

Mr Frankli released a copy of
the FVC order yesterday "I'm not
telling them anything," he said in an
interview with The Washington
Tunes

'I don't want them to force me to
say I have talked to every newspaper
reporter in town." he said. "Every
time you conduct an investigatlon
you hav to exchange information
from time to time."

Fred Edand, a spokesman for the
FIC, said federal confidentlmity
rules precluded anyone other than
Mr Fraiklin from commenting on
the matter.

The [EC has power to regulate po-
Itical committees involved in fed-
eral elections and individuals who
make contributions in behalf of fed-
eral candidates. The commission
has subpoena power to obtain ifor-
mation and has sometimes turned to
the federal courts to enforce its
authority
Mr. Robb's Democratic campaign

committme initiated the FEC action
with a complaint three months ago
that accused Mr Franklin of being a
political tool of the Republican Party
and Mr. Dawkins.

The Robb camp claimed that
"John Doe, employer of Mr. Wdam
I sic IFranklin." had skirted federal
campaign finance laws by not re-
porting the money paid during the
past five months to investigate Mr

Robb.Mr Fi-anklin denied the claim in a
Sept. 7 response to the FEC.

"For several yeam allegations of
illegal and immoral conduct by Gov.
Rob have Aprmeated throughout
Virginia Beach and the entire coin-
monvealth" Me Franklin said in hIs
respns. "Such allegations have in-
cluded Robbs involvement with
known drug users and drug dealers
as well as allegations of other acuv-
ity not befitting the office of gov-
ernor of the Commonwealth of Vir-

His client had hired him "to
gather and evaluate objectively an-
formation regarding certain sasoci-
ations of Gov Robb and the propri-
ety of some of his activitis" Mr
Frnlldin said

"No discusion has ever been heldin regard to providing such informa-
tion to the Dawkins campaiign, the
Republican Party, the Democratic
Party or any other official political
organlizaton.-

His client had requested him "to
invoke the attorneyclitt privilege
with regard to ha Identity and to the
release or any conversatuts or work
product that has resulted," Mr.
Franklin said in the response.

The FECs Oct. 28 order directs
Mr. Franklin to "identify the person
or persons for whom you ame tnvsll-
gating certain activities of former
Gov. Robb."

The 'EC order asks Mr Franklin
to disclose whether his employment
"concerned a criminal or civil mat-
ter." how much he was paid, and

whether payments 'were tmoefrum the personal funds of an in-
dividual or the funds of a corpora-
tion. union. parnership. foreign na-
tional or government contractor"

"I've already answered that I am
not working for the Dawkina cam-
paign or any other polticad group."
Mr, Franklin sad yesterday.

"They Ithe Robb campaign and
the FECI have no right to ask me
about my chents or any of my infor-
mants, nor about what method. how
much. or when I was paid for any
case I worked on. he sid.

"As far as I'm concerned, that's
information privileged between my
client, me. and the Internal Revenue
Service"

'I

(') / 4'

I
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ROUND THE REGION
New York City Man Indicted
In Slaymg of In Landover

One of the four suspects in the drug-related slay-

ing of five people in Landover in January was in-

dicted by a Prince George's County grand jury this
week on 19 charges, including five counts of first-

degree murder plus counts of robbery and conspir-
acy.

The suspect, Kirk Bruce, 26, of New York City,

was extradited from New York on Oct. 27.
Police discovered the bodies of four men and a

woman, each shot in the chest and head, Jan. 22 in

an apartment at the Village in the Woods complex in

the 2300 block of Brightseat Road. A second woman

also was shot but survived. Police said three of the

five people killed were operatives in a drug distri-

bution network in the Northeast.
Two other suspects, Carl Dunstrom, 27, and

Steve McMillian, 24, both of New York City, are

incarcerated there on unrelated charges and Prince

George's prosecutors are seeking their extraditior

to face murder charges that have been filed against
them in the Landover slayings.

A third suspect. known only as Eddie, is at large.

t. Studets Suspendd After Stbe
a Two high school students, including an 18-year-

old who was stabbed during an argument Wednes-

day m the parking lt of Howard High Schol in El-

licott City, have been suspended in connection with
the incident.

The 1Syar-old. Sim Fleming, was released

yesterday from Howard County General Hospital in

Columbia after treatment of a stab wound in her

upper left chest, authorities said.
The other suspended student is the 17-year-old

sister of the 16-year-old student who was charged

with assault after the incident. School spokeswoman
Patti Vierkant said that because of Juvenile Court
proceedings, school officials have been unable to

meet with the 16-year-old and her parents to dis-

cuss possible disciplinary action such as suspension.

Reb Investitw Won't Reval Client
n The Norfolk private detective who has been in-

vestigating Sen.-elect Charles S. Robb (D-Va.) since

June has refused to disclose the identity of his client

to the Federal Elections Commission.
The FEC sent Billy A. Franklin, owner of Frank-

lin Security Systems Inc., nine questions about 10

days ago requesting, among other things, the iden

tity of "the person or persons for whom you are in

vestigating certain activiues of former governo

Robb.* The questions are part of an FEC investiga

tion into a complaint by the Robb campaign tha

Franklin was hired by the Republican Party to in

vestigate the former governor's personal life.

Franklin said his client is not the Republican Par

ty or Robb's former opponent, Maurice A. Dawkinq

In his response to the questions, which he said he
mailed yesterday, Franklin, who is a lawyer, de-

dined to answer several other questions about his

investigation, citing the attorney-client privilege.
The private investigator said he is still being paid

for his continuing investigation into Robb's social
activities at Virginia Beach.

Man Is Fatally Shot IN Northwest D.C.
a A man was shot to death last night at First and T

streets NW in Washington, police said.
The man, whose identity was being withheld by

police pending notification of relatives, was report-

edly hit from behind by at least two shotgun blasts
about 9 p.m.

He died despite emergency treatment at the

Medstar unit of the Washington Hospital Center, a

hospital worker said.
Police said there was no immediate indication of

the circumstances or motive for the shooting.

Va. Men CmW In Slieeft Athwot
SVirguna State Police arrested a Sterhog real es-

tate appraiser yesterday and dmrged him with at-

tempted capital murder n an ~ attempt to
shoot a state trooper who was inveatik a hunt-

ing violation on Aldie Mountain last Satwday.
Darrell B. Pickett, 36, also was, charmd with us-

in a frearm in ccmimisiom of a fioy and mali-
ciously inuring a law officer.

Pickett is accused of attempting to shoot Trooper

N.L. Huffman with a shotgun. The gun fired as

Huffmm wrested it from his asaibnt, who then

fled, a police apokesmua said.
Huffman suflered a Imee and anlde sprain in the

incident, and returned to work yesterday. the

e.-rumt:- W kw ies In K Fire
, A comstr Wto warker from southeast Virginia
wa killed early yesterday in a fire tht destroyed

the trailer in which he was living, a Prne George's
County Fire Department spokesman said.

Workers arriving at a town house construction

site in the 4300 block of Brown Station Road in Up-

per Marlboro found the body of Richard D. Williams

lying next to the charred rubble of the trailer, fire

department spokesman Tony DeStefan said.

Williams apparently tried to escape the blaze.

which, DeStefano said, appeared to be accidental.

Forestville
a A 52-year-c
terday when t
control in the
struck a utility

The woman
tification of re

Police said
accident.

r

t
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Womsan Killed In Car Crash
4d Forestville woman was killed yes-
he car she was driving veered out of

5600 block of Marlboro Pike and
pole, police said.
'a identity was withheld pending no-
latives.
they did not know what caused the
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IDNWWOMfIUBII the future of the occupied termtor
• .. wemllb l dit mi See IS.AL, A43. CaL I

__-VA'5&,\kk3TL~ I J - vN 3 r;7"-

Personal Questions Dog Rob]
Candide Can't Shake Beach Party Storie.

.. "a mitue' thmt pim m"

By Tlhonm Heath
Wa P, Nd A Wnw

Toward the end of a breakfast
Oct. 21 with Wmhington Post re-
porters ad editors, Virginia Dem.
ocratic U.S. Senate nominee
Charles S. Robb was asked about
stm ies oncerning his personal life
that have been surfacing 'for a year
p-iS,"

"it's been going on for two
years;' he responded. his voice na-
ng in futrt . 'it's obviously a
matter that perplexes me. It's the
only tk that has been, quote, an
imue in the campaign. And I have
been sigplarly unsuccessful in
dealing with iL

"It" concers questions that have
been raised in newspaper stories
and in state political circles about

Robb while he was governor ft
1982 to 1986:

Did Robb ever use cocaine
prtic:iPate in parties where coca
was used? Did he socialize with-
men other than his wife on weeko

-retreats or vacations at Virg
Beach?

Robb has said repeatedly he
never used or even seen coca
And he publicly addressed ques6
about party-gong when he s.
while announcing for the Senate
Nov. 10, 1987. "The only pers
have loved, emotionally or physi
ly, is my bride, though, like any,
er red-blooded American. I h
some fun from time to time. bi
don't thank that's either disqual
ing or inapproprate."

Despite Robb's denials, questi
See 0 A22. CoL S

Poaching of Wildlife Called 'Out of Control
Heavily Armed Gangs Challenge Rangers in Kenya s Preserve

By Mary Bttiata
V^ La 10 N' W Umm" ftop

NAIROBI. Kenya, Nov. 2-The
gang of 30 heavily armed poachers
stole into Meru National Park. a few
hours north of here. shortly after
dark Sunday. Some of them sur-
rounded the warden's house and
opened fire. Others sprayed bullets
at the armory where park rangers
slept.

valuable horns with chain saws and
then vanished into the bush.

The rangers hardly got off a shot.
The attack was the most brazen

to date in an escalating war be-
tween poachers and the Kenyan
government for control of this
country's national parks. At the mo-
ment, the poachers are winning
hands down.

'The poaching situation is corn-
pletely out of control," said Daphne

elephants-their faces, trunks
tusks sliced away-have been
covered in or near the count,
major game parks.

More than 10 elephant
casses in similar condition h.
been found since late -ummer.

In Tsavo East and Tsavo W
National Parks. poachers in gat
as large as 50 have been .imbushi
and routing park patroi ,n sho

I
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Personal Questions Dog Rob]
Candidate Can't Shake Beach Party Storie.

"I.' matter that perplms wa"

Robb while he was governor fg
1982 to 1986:

Did Robb ever use cocaine
partic pte in parties where coca
was used? Did he socialize vth.
men other than his wife on vfeek,

- retreats or vcations at VirgBeach?
Rob has said repeatedly he

never used or even seen coc
And he pblicly addressed questu
about party-going when he &,
while announcing for the Senate
Nov. 10. 1987. "The only peru
have loved. emotionaly or phys
ly. is my bride, though, like any,
er red-blooded American. I h
some fun from time to time. bt
don't think that's either disquai
ing or inappropriate."

Despite Robb's denials. questj
Se ow A22. COl. S

Poaching of 'Widlife Called 'Out of Control
Heavily Armed Gangs Challenge Rangers in Kenya 's Preserre

By Mary Battiata

NAIROBI. Kenya. Nov. 2-The
gang of 30 heavily armed poachers
stole into Meru National Park, a few
hours north of here, shortly after
dark Sunday. Some of them sur-
rounded the warden's house andopened fire. Others sprayed bullets
at the armory where park rangers
slept.

vaklable horns with chain saws and
then vanished into the bush.

The rangers hardly got off a shot.
The attack was the most brazen

to date in an escalating war be-
tween poachers and the Kenyan
government for control of this
country's national parks. At the mo-
ment. the poachers are wnniung
hands down.

"The poaching situation is com-
pletely out of control." said Daphne

elephants-their faces, trunks
tusks sliced away-have been
covered in or near the count,
maor game parks.

More than 100 elephant
casses in similar conaitton h.
been found since late ,-ummer.

In Tsavo East and Thavo W
National Parks. poachers ,n gar
as large as 50 have been .. mt)ushi
and routing park patroi, n 4ho
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By Tlmas Heath
wmqi p MW WnW

Toward the end o a breakfast
Oct. 21 with Washingt Post m
porters and editors, Virginia Dem-
ocratic U.S. Senate nominee
Charles & Robb was asked about
stones concerning his personal lfe
that have been surfacing "f a year

"It's been going on for two
years," he responded, his voice no-
ing in fustration. It's obviously a
matter that perplexes m. It's the
only thig that has been, quote, an
ma in the campa . And I have
been singary unsuccessfdul in
dealing with i1W

"It" concern questions that have
been raised in newspaper stories
and in state political circles about

i Incrasinl, today's single,
oung men reside in neat, well
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sYou More
swear Than

to be re d U.S So"apr- I Ms

rice l m widh Robbis

tem on & -I- -' anidforip &fan cam e h ias spent mst c
ha tr am weinag thM penuoau

Inan m view Monday with T
Wadin Poa. Robe i, -I'v-b n-e a tha
t-mag that I Could ccam do
creetly, a la as there ws no v,
oltma of law. Nothn unethical
4o violation of publc trust. No hy.

Pocrany. Tha tbere would be some
small element of privacy that I
could enjoy. In hindsght, clearly I
was wrong.

Adding to the scrutiny of Robe's
social ie is Norfolk private inves-
tigator Billy Franklin. who has told
reoters that he spent several
moe1s looking into rumors about
Rob and the me of cocaine. But
Prarndin will not name the clent
w O has paid ba to do this.

Robe campaiip aides helped keep
the story ahve by askung the Fed-
erl Electiom Comiamon for an
accountingofthe wags and ex-
pemnes paid to Pramiha on the
grounds ta they were. in eect.
camaign contributions to Dawks
Dawkm hn taken a ie detector
test that he sad prove, he didn't
hare Franklin. and the V:rpa Re-
pebca Party denies hirn the
Investigator.

Robb view the controver as
the price of bein the publ eye.

"1 ec that anyone who
Mahe their bing a the publi doo
m can be eplected to be crm-
ced." Rob said. "When the ti
turn You're gi to have to take
the heaL n thas the femn I

n- induwaa why the mite. n
my ow Mstaln and why not a
gre deal of syM~thy. I could
pkad FaUM I could pled a lot
Of tslLin BuA I know that the
pabb says. "Wel. he's a public
fil" ... * IIt b a the sprin of 1987.
when eve y wsr nwsp&M in the
state. ~mg The Wasimgton
PosI em telpme tips, fn
PO- aMs s aMst of them Re-
pu bm? tha Robe's name had
cme op ma I derl grand Fay a--pu - mm- -mam
a Vlegi bath.
At tht tu% he U.S. atorney

for the Easrs Dsuict of OV'Wp.
Repthbca apptee KNey 1.
HaNfa. was cotiag a grand
Wur y ie tim o cocaine and

"" t c in the Tidewater
area. The 91 if

$stas -oth 1:110ecaine -.il one
ma wow* Fy nmumya cald West
Geat ad one i Vkgim Beach.
accM 4d to a law enoremen
"We hamaim with the mveutigs-

T10 sm md thm the Va isgm
Beah irnu led a local co-
came d ibutar to cooperm with
the pr be. The dstutr. Joh
Buss pleaded geaity to datadon
of cocaine and othe drug charges
accorg to Robert orecock. his
lawyer. Base ad he *wanted1 to ten-
den some names a return for le-
nuncy. according to the law en-
forcement sowurce. One of the
names was Robb, the suce said.
Morecock confrmed thi account.
The cocaine dealer, now in Cal-

SI

Robb at a %rf o*iod where cocain wag umot acnarW to Raben J. HampWe he
a-chid

W00111111111 R@Piebca Hipta- sailthere waano iadktinfrI- the man that Robb used coar

if Just being present while omm
J being used is not a crme,." Hk

phreys said. *Robb did noth
e wrong. so we did r pumue t.
r In a copyrighted story on Sud
I -May 3. 1987. the Richmnd Tim
- Dmch said a convicted coca
. peddler "and several other 0nesses" saw Robb "over the p,

five years and on numerous or,
sons" at beachfront a srtue whi
guests used cocaine. Te storya

I attributed to "a federal official ck
to the inquiry" who inmted on j

irlymity.
In that stor, Rotb disputed

legations that he was near cocam,
-I'll tell you in no uncertain tern

that it ain't so.' he said. Rob we
on to say he had never seen. pK
sesse or used cocaine.

The Times-Dispatch story a
the federal source 'cautioned ti
federal prosecutors are not focum
on Robb and that they have no e
idence that the popular Democr
used cocaine." But the repor1 hiU
at more when it quoted a feder
source as saying. "Even if the wo-
allegations are true." there is r
way Rob could be charged.

Rob told The Washmgton Pix
at that time that a friend had tot
him the gaid jury may have bee
used for political ppes, "I don
make that charge." Robb said du'
Ing the May 1967 Pw interviev
but he noted "the potu . fc
abuse is enormou" under the pan
jur system.

That federal grand jury prokw
befor it wouid down earlier thi
year. resulted a the convictom L
16 people on vaious charges o

drug use and drug distribution
In a Wauhington Post story pub

Irshed two Sundays after The Rich
monid Tunes-Dspatch article. Robt
said that. as governor. !e .lter
stayed at a modest cortawee- re
served for the state's chiet exeiu.
tive. at Camp Pendletor. an xean-
front base of the Virginia .aona.
Guard just sou f' Virginia Behc
main commercial stnp.

Camp Pendleton adjoins Crnsan.
a wealthy oceanfront c)mmurutv
where Robe attended se%eral par-
tins. according to publimhei reports
and sources. Robb told The Pos
N" e cottage was 'my isanlcu,,rv. my

retreat." He said he enjoyed 0roing
to the beach to let his hair f.wn an
have fun.

One person who atteni.t -e,.
parties was stockbroker and restau-
rateur Wilfred W. fB ! , , 1De !.
then the target of a poite Mloetl-
gation. 'ODell is now in a ;I feral
prison a Pennsylvania -erng a
sentence for cocaine trafficking He
has told the Norfolk Virginian-Piot
that Robb was present at parties
where cocaine was used.

Robb's assertion i the Times-
Dispatch story two weeks earher
that cocaine was never pre%et at
parties he attended was modified a
bit in The Post story ot May 17.
when he sad. -1 was never a*are of
being at a social event where any-
one was uin or possesming it

When Robb announced -i., .an-
didacy for the Senate on %.ov 14.
1967. he again was asked about ,,ie

5.. 004S Aa. Cat I
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-Norfolk Investigator's Role Adds Twist to
StoriesAAout ovb's 3.e198 Anl

Stori es About Robb's Persnal Life
coca" stories ad he PMaile

-ha he ad never evm -q t*
iegal drug.

-- NtM to enter te Piete was
ftanklin+ te Noefol pvae Mvem.
tgator. loward the end of May.
months after Rolb had entered the
Senate race. Franklin was heed to
look into the repors of the former
governors presence at parties
where cocaine was uaed.

Frankin owns Franklin Security
.estenu Inc. in Norfolk. He ham said

there a no comectm between bun
asel th Dawluom mmp. but he
ha refiM d to identify hg de.

He aid in an intervew thlm. after
more than 100 interv w md five
monthf ativestigatio he had
talked to a number of people wto
said they saw cocamu at se ver
parties Robb attended. he m -or-
ty fat the pmrtasj ware an the

beach. from one end of the bd to
another at vanos boaein.*
Fra maid there wme mani at
the partim s auM by the awa..
or.

Robb. whed Mood"y df I
Frame IIsINd u I -Pi of j"
sad it was eased c Vny.'v rad
that from the cs&t Aed dot
frady Was the rm do mo
an-MI adman t~UL JM
the fact do it** a bnr adil a
be&* ri e t a di wfh dad
dohe. t e l nhe *oer -y
thaw UUM he 200Mmr GU
iruy. oo " -
said.Yes I A atarty M Tat

A t aty. eftho I ham that he
kem that a n W" s M
oIf saw Wrghog at dthe prt.'

Rawb alm $14 OU fin* OW
'somebodr from the mveds 1 pmts
Mae WO halape to.,ye a

-iy. then we've gut a 1-1 ot el
game. But I thuak I have a very
goodwrero'

On Aut 28. wmr M a yw
after the Augus 1967 stoy in The
Wamiwmpon Podt. The Norfok Vir-
PinMiPtket aid The Ledger-Stair
published a lengthy story that said

YFve socimd,
prtuztelv. in what I
thought were
discreet una on a

that Robb. whide governur at.
tenoded Vrvgiia Beach oceanfrnnt
. rties where cocaine wa,% ued.

.. The article identified 10 frwnds and
acquaintances of Robb's and de.
tailed their livs to the trefral
probe into cocaine use in the Nor.
folk area

However. the Not also reprted
that. ater '",vre thin 21") nter.
Viws. :t fouind n eVldenlt that

Robb used -ocaine
The s:oty said Robb attended

gatherIngs fanginrig from 20 peple
to large beach parties attended by
scores If youM men and wwmen:
that Robb had helped ,udge .1 -bare

Is You dare- costume ,Or.tt ata
chanty fnd-raMng party ith
O'Del, 9h cocaine trafflcker and
maaor Tret of the federal probe.

Robb said later that the PIlot st-

ry was desiM d to be as free from

any leg recoure as you could
make it. I think It was a carefully
edited Story. But It ave the cear
mpressmom that I had a relatainstip
with Some Of the WidIviduals men-
"Oned tM I didnt have."
-,One d .b s dome frends at

* rgu uffcw" 36-year-old oe-Z 'lloer-I.Ikel~mu Bruce Ljhomowho hosted several par-
s bs at his Croatan residence.

*uia 0 was gn ted nmunity
by federa prosemors 0 return ,or
h hem coopratIon a the rg proe.

* ThOiG wa appointed by
Robb to the stme TM sm and
Travel Secs Adisorv Board on
Spt. 1& 194. aed he remain o
the borL He ao served on a corn-

rmttee that planned inaugural
evets for Demorat Gov. Gerad
* Bailes.

The Story hi~bk~ded a refeenceto Tat Colm of VirpM Beach. a
Sarrer Mama VrinWUSALs and Cos-" m lan cum g -who became

LfrMie y with Robb drg her reign
as M Vgnu-SA m i198 and
attended part" where the then-
goveruor wM presnt.

Collm. wto had dated some of
the men arrested , the drug probe
told The PlOt that she had plaved
tennis with Robb im Virginia Beach
and once OW him for a dronia !n
New York Clty whnie she was on a
modeling assgnment, Ihe e-
%cribed Robb as -a pertect g ,nte-
aan* but said .. found ,! 3 -

iations *PuzVng,- wonderinghe tecare friends wIt , ,)t of :.e
Peolie 0 Virginia Beach.

limited number of
occasions. And lam
now sadder but
wiser.... "

) j J /
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Cftty im to adm "m Phes

to p wicl a f a ' m hom i the
area and top

Thomson O-d5I 11
In mm isneriew wO Te Wash.

g fP t d nde, Robb w
a'kd his mb m wvs Cor.
Was mor than Pm .t _ me 0.
Every asm g i n V O we um ,

er they ere Mae .
America. M m Vw VM ..4W h jj
you meet over the course of a pe-
riod o tame.

She hPPened to ive m VwpUa
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Robl and high-level state police
oficIAk have sad the story is not
true. The story was attributed to an
undercover police officer who asked
not to be identified and other anon-
yiou state and local agents In-
volved m the undercover operaton.

A formier local police investigator
who worlia on the probe!. known as
Operaiot SeaguU. told he Wash-
ingt Post that Robbs acqau s tn o ~ n . . c a u se d O e s -

-tal with a target cue ne

iIat o raceed caut . mqa~sto pr _ .astd o l the

did not lead to a~tlon. Two Policd Mc. to
Optwith theprb e -. dt

comment., Bailes have ackow-h
Rod tut Babbs then ationoiedged ta

general. warned Robe m 2 not
to take a palae flight wnth a Vi F"
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would intertere with an lnvestigt"
tion.

Rob said jahes told hni l can't
go into the detai .. but It In-
voles at ,vest1gliog-" Robb5d
an Invitation did come "Ad Polt
ly declined.' h ome he

delimptreYS. th a*$ orey I
deputy comm acwei a thor en

SBeach Said he oversaw the

end' 0( Opeatlo

iwhic h i e ntered n pots
betig Hwiiphreys said he knew of
no umzces where Robb nterfered
with the ivestigtw He said
to eigM people eventually we
convicted on gamblig charges a
the prob.

Robb sid diarn last monts
breams wit Post editors and -
porters that after the cmpain i
over. he probably will have more to
say about who hired the private de-
tecuve. And he gave an mdcatm
that he knows where some Of the
printed reorts are coming from.

-Once somebody puts it in the
pubbc domain, the untia obectue
of a very smal group has been as-
conplshed. said the candidate.
And I know I have to deal with it"
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 2673

Unknown Person(s) )

CERTIFICATION

I, Marjorle W. Ermons, recording secretary for the

Federal Election Commission executive session of January 10,

1989, do hereby certify that the Commission decided by a

vote of 4-2 to take the following actions in MUR 2673:

1. Authorize the Office of the General Counsel
to file a civil suit to enforce the order
to answer Questions 1, 4, 5, 6, 8, and 9 in
United States District Court against William
Frankl in.

2. Approve the letter attached to the General
Counsel's report dated December 6, 1988.

Commissioners Joseflak, McDonald, McGarry, and Thomas

voted affirmatively for the decision; Commissioners Aikens

and Elliott dissented.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission



FEDERAL ELECTION COMMISSION
WAs"1014O Of 10J46)

1111 
January 17, 1989

CERTIFIED M4AIL
RETURN RECEIPT REQUESTED

Mr. William Franklin
Franklin Security Systems, Inc.
7909 Brookfield Road
Norfolk, VA 23518

RE: MUR 2673
Dear Mr Franklin:

You yore previously notified that on October 26, 1988 the

Federal Election Commission issued an order to you to answer
questions in connection with the captioned matter.

As a result of our inability to obtain your full compliance
with this order within the time period stated in the order, the

Commission has authorized the General Counsel to institute a
civil action for enforcement of the order in the United States
District Court.

Should you have any questions, or should you wish to settle
this matter prior to suit, please contact Ivan Rivera, Assistant
General Counsel, at (202) 376-8200, within five days of your
receipt of this letter.

La eek Noble
General Counsel
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Office of General Counsel
Federal Elections Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: Robb for Senate
,1JUA adG17

Dear Sir or Madame:

Enclosed is the original and three copies of a third
complaint filed on August 15, 1988 by the Robb for Senate campaign.

If you
202/955-1515.

have any questions about this filing please contact me at

yours,

Counsel for Robb for
S04ate Campaign

MBB/dac

addendum to the



BEFORE THE FEDERAL ELECTIONS COMISUSIOU

ROB FOR SENATE,
Complainant,

v. MUR 2673

JOHN DOE, Employer
of Mr. William Franklin,

Respondent

THIRD ADDENDUM TO BACKGROUND STATEMENT
IN PREVIOUSLY FILED COMPLAINT

1. In accord with the Commission's request in its August
22, 1988 letter in this matter, the Complainant hereby provides
additional information it has obtained in connection with the
matters underlying its Complaint, filed on August 15, 1988.

Background of this Proceeding

2. On August 15, 1988, the Robb for Senate campaign filed
the Complaint in this matter, alleging that John Doe, the
employer of William Franklin, a private investigator in Virginia
Beach who is looking into the private life of former Governor
Charles S. Robb, was in violation of the Federal Election
Campaign Act, and the regulations of the Commission.

3. The Complaint and addenda outlined facts which
suggsted that Mr. Franklin was employed by an unidentified

Cperson or persons in an effort to influence the November 1988
election for the U.S. Senate in Virginia.

4. On October 25, 1988, the Federal Elections Commission
(FEC), by the affirmative vote of at least four of its members,
found reason to believe that Unknown Person(s) violated 2 U.S.C.
434(b), and approved an Order to Submit Written Anmmrs for
issuance to Mr. Franklin.

5. Mr. Franklin was notified of the FEC's actions in a
letter dated November 1, 1988.

6. On November 23, 1988, the FEC received Mr. Franklin's
responses to the Commission's written interrogatories. Mr.
Franklin refused to answer six of the Commission's nine
questions, including a request that he identify his client(s).

7. On January 10, 1989, the FEC, by the affirmative vote
of at least four of its members, authorized the initiation of a
civil action to enforce its Order to Mr. Franklin.



8. On May 25, 1989, the United States District Court for
the Eastern District of Virginia, sitting at Norfolk, heard
argument on the question of whether Mr. Franklin can be compelld
to identify his client(s). No decision has been announced in
that proceeding.

Background

9. Subsequent to the filing of the Complaint and Addenda,
and subsequent to the Complaint's being made public by Mr.
Franklin and the Coimmission, the Complainant has obtained
additional information regarding the identity of the
individual(s) who sought to influence the outcome of the 1988
Virginia Senate campaign by expending funds to investigate
Senator Robb's private life.

10. On June 8, 1989, the Washington Post, citing
"[Republican) party sources," reported that Dr. Lewis H.
Williams, a Richmond physician, supporter of former Senator Paul
Trible, and a former official of the Virginia Republican Party,
"helped arrange financing' for the inquiry into Senator Robb's
private life. (Copy of story attached).

On information and belief:

11. Mr. Franklin's clients in this matter include Dr.
Williams and at least the following individuals: Mr. A. Joe
Canada of Virginia Beach, a former Virginia state senator from

04 Virginia Beach and losing candidate to Senator Robb in the
Virginia Lieutenant Governor's race in 1977; Mrs. Sandy Canada of
Virginia Beach, Mr. Canada's wife, Tidewater Finance Coordinator
for Trible for Governor, and a former employee in both formeor
Senator Paul Trible's Senate office and of the Virginia
Republican Party; and, Mr. Alan Fuentes of Virginia Beach,
president of Computer Dynamics,, Inc. and a supporter of former
Senator Paul Trible.

012. Throughout 1987 and 1988, Mr. Joseph Elton, Executive
Director of the Virginia Republican Party, was in frequent
contact with U.S. Attorney Henry Hudson, feeding him rumors in an
effort to link former Governor Robb to a grand jury investigation
into allegations of drug trafficking in the Virginia Beach area.
When making contact with Mr. Hudson, Mr. Elton claimed to be
making the requests on behalf of Mr. Donald Huffman, the Chairman
of the Virginia Republican Party.

13. Despite those efforts, when the grand jury completed
its investigation, U.S. Attorney Henry Hudson stated that there
was no evidence that the former governor had been present at
events where illegal drugs were used.

14. When the grand jury concluded its investigation in May
of 1988, those individuals interested in attempting to influence
the Senate election by spreading rumors about former Governor
Robb recognized that they could no longer utilize the resources
of the U.S. Attorney's office, and decided to hire their own
investigator.



15. Accordingly, at least five months before the rover
1988 election, Dr. Lewis H. Williams met with Mr. Franklin and an
attorney in the Richmond firm of Durette, Irvin & Lemons, at that
firm's offices at 700 East Main Street in Richmond.

16. At that meeting, Mr. Franklin was retained on behalf of
a group of contributors by Dr. Williams to conduct an
investigation into former Governor Robb's private life and to
seek information which might prove embarrassing to the former
Governor in his campaign for the United States Senate.

17. Dr. Williams paid Mr. Franklin $5000 in cash as a
retainer at the conclusion of the meeting.

18. Over the course of this investigation, Mr. Franklin has
contacted Mr. Canada when he has needed more funds.

19. Mr. Canada and his wife, Sandy, have solicited funds
for the Franklin investigation from a number of individuals,
including Mr. Alan Fuentes.

20. In the late summer or early fall of 1988, Mr. Canada
met with Dr. Williams and Mr. Franklin at the Holiday Inn on
Mercury Boulevard in Hampton, Virginia for an update on the
progress of Mr. Franklin's investigation.

21. On January 25 or 26, 1989, Dr. Williams mot with Mr.
Canada and Mr. Franklin in Mr. Franklin's Virginia Beach office,

C4 and then with Mr. Canada in Mr. Canada's office to discuss the
FEC's decision to pursue the Complaint in this proceeding and its

-- determination to seek the identity of Mr. Franklin's client(s).

22. In meeting with the investigator, Dr. Williams and Mr.
Canada pledged to compensate Mr. Franklin at the rate of $1000
for each day Mr. Franklin might be hold in jail in the event that

Nr he were held in contempt for refusal to identify his client.

C 23. Sources within the Virginia Republican Party have
confirmed that Mr. Elton and Mr. Michael Salster, the Party's

V) Comunications Director and Press Secretary for the Dawkins for
Senate campaign, were in active telephone and personal contact
with both Mr. Franklin and his client(s), including Dr. Williams.

24. On June 8, 1989, United Press International reported
that "multiple sources" not connected with the Virginia
Republican Party said that Dr. Williams arranged to pay Billy
Franklin an estimated $75,000 to $100,000 in cash for the Robb
investigation. (Copy of story attached).

25. The UPI story cited a source who said he could confirm
twenty (20) calls between Franklin's and Williams' offices and
offered to obtain proof of the allegation.

Conclusion

WHEREFORE, the Robb for Senate Committee reiterates its
request that the General Counsel of the Federal Elections
Connission recommend that the Commission find probable cause to



belleve that Dr. Williw Mr. Canada, M. Caada, Mr. fuenteso,
and any other contributors, or the recipient of an in-kind
cotribution from those individuals, haw vielated both the
FederI Election Campaign Act, and the regulations of the
CoaoisoLon, and that pena1tLes be assessed accordingly.

Respectfully submitted,

David K. McCloud

DATEDs July 1989

VERIFICATION

I have read the foregoing addendum and know the contents
thereof, and the same is true of my own knowledgeo, except to
those matters therein stated on information and belief, and as to
those matters, I believe them to be tru.

David K. McCloud

The above-signed person, known to am to be David K. NoCloud,
personally appeared before M this 4_ day of July, 1999, and

_ acknowledged the contents of this Addendum to be true for the
uses and purposes set forth therein.

Notary Public

My C mission expires: / / fC



Richmond Doctor Called
A Backer of Robb Probe
Private Inquiry Examined Social Life

B &V --o has asked a federal judge in Norfolk
and Dona. er to order Franklin to divulge the
Wao lde,, P a e,, name of his client, but Franklin has

refused to do so, citing confidential-
RICHMOND, June 7-A wealthy ity.

Richmond physician long active in Both sides are awaiting the
state Republican circles helped ar- judge's ruling, expected any day.
range the financing for a private Franklin and his attorney, W.R.
investigator's inquiry into Sen. "Buster" O'Brien, declined today to
Charles S. Robb's private life last comment about who hired the in-
year and regularly informed the vestigator, citing the ongoing FEC
executive director of the state GOP Ca1e
about the investigation, according Franklin did say he is continuing
to party sources. his investigation and is still being

The Republican Party sources id by his client.
said Lewis H. Williams, a major con- The initial FEC complaint

tributor to state GOP candidates, charged that Franklin's client had

was a key financial backer of the skirted federal election laws by not
private investigation of DemocratRobb's social life while he was Vir- reporting as campaign contributions
Robib's go r lifro 198le he was the money that Franklin earned for
ginia's governor from 1981 to the Robb investigation.

The investigation was con- However, the sources who iden-
ducted last year during Robb's tified Williams as a financial backer

successful campaign for the U.S. said they are certain that Williams

Senate seat being vacated by Paul broke no campaign finance regula-

S. Trible Jr. tions or any other laws by helping

Williams, who has contributed to underwrite the cost of the inves-

$1,000 to Trible's current cam- tigation.
paign for governor, said in inter- Sources close to the leadership of

views last summer and last month the Virginia GOP said Williams kept
that he did not help defray the cost Joe Elton. the executive director of
of the investigation, which was the state party, regularly apprised
conducted by Billy A. Franklin. a of the status of Franklin's investi-
private detective in Virginia gation.
Beach. "Like anybody else who works

Williams could not be reached full time in politics, I did everything
today for comment. I could to stay informed" about the

The Federal Election Cornniis- inquiry into Robb's social life, Elton
sion, prompted by a complaint filed said.
last August by a senior Robb aide, -To the extent that we found out

what was going ol. we wuld quite
naturally share those de elopmeiits.
with others," Elton added.

Although sources said Williani,
had detailed knowledge about
Franklin's investigation. Whillinis
said in the interviews that he had
never met with and "never talked
directly" to Franklin.

Williams, 61, is one of the re-
gion's leading obstetricians, and
was once the Republican nominee
for Congress in the 3rd District.
which includes Richmond.

Last summer, at the height of
the U.S. Senate race, supporters
of Republican candidate Maurice
A. Dawkins announced the forma-
tion of a group of "Drug Free Vir-
ginians" at a news conference at
Henrico Doctors' Hospital. in the
shadow of the building where Wil-
liams' office is located. Williams
was instrumental in the formation
of that group, according to GOP
leaders.

Later that day, Dawkins took a
voluntary drug test at the hospital.
a publicity stunt that forced Robb to
do likewise at Arlington Hospital
the same day.

Both candidates' tests were neg-
ative.

Republican interest in Robb's
personal affairs was whetted by
news stories, beginning in the
spring of 1987, that said Robb's
name had come up in a federal
grand jury investigation of cocaine
trafficking in Virginia Beach.
though the prosecutor said Robb
had never been a subject of the in-
vestigation.

Robb. who had cultivated a public
image of being a straight arrow,
said that he had never attended par-
ties where cocaine had been used,
but that he may have been 'naive"
about some of the people with
whom he socialized.
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Richmond doctor linked to Roob probe(QL)

By 6. L. MARSHALL
RICHMOND, Va. (UPI) - The private detective hired to check out 

so-

cial life rumors about U.S. Sen. Charles Robb was retained by a conservative

Republican doctor who once narrowly lost a race for Congress, sources told

Lip I a '
Multiple sources requesting anonymity said it was Dr. Lewis Wil-

liams, -a Richmond gynecologist. who arranged to pay 
Billy Franklin of Franklin

Seeul-ity Systems in Norfolk an estimated $75,000 to 61001000 in cash to check

out Robb's off-duty activities In Virginia 
Beach while governor.

It is not a crime to hire a private investigator.

The Washington Post, quotinQ "'Republican Party 
sourcesq' reported

Thur-.day that Williams 'was a key financial backer"' of Franklin's probe and

that he kept the state party'S director, Joe Elton, regularly informed about

what Franklin had uncovered. The UPi sources were Yot connected with the GOP.

Robb, sometimes telling his state police escorts to stay behihd,

attended sevoral beach parties where cocaine was reportedly used. Ten members

of the clitZY beach scene were later netted in a federal drug probe; one com-

mitted suicide while awaiting sentencing.
Robb, with a reputation as a milk-drinking ex-Marinew, repeatedly

denied any knowledge of, or involvement with, illegal drug use while governor.

He passed a drug test during his 1988 Senate campaign 
against Republican

Maurice Dawkins, a race he won handly. ..

The Democrat has made no secret he enjoyed beach visits to pri-

- vately "I"t of f some steam' oar " let my hair down!' and has chastised news-

papers for "journalistic voyeurism" for recycling rumors. He has suggested

Republicarm kept the story alive to hurt 1is political future.

William s was once prominent in GOP circles. In addition to losing

by a few thousand votes in his race for Congress, and thinking about other

races, he was once vice chairman of the state party. He served on Presidert

Gv-aid Ford's local re-election campaign and was on the finance committee of

* the Friends of (Linwood) Holton for Governor committee.

Williams "was reAl active (in GOP politics) at one time, not so

much in recent years," said 3rd District SOP chairman Charles Barber. Garber

praised the way Williams avoided a nomination 
battle earlier this decade that

paved the way for current Rep. Thomas Bliley 
to claim the seat.

'*Real civilized," Garber said, adding Williams *'is a mighty 
fine

During his 1962 campaign, Williams ran as "a true conrservative''

who branded President Kennedy's "'New Frontier'I, program 4'a sham.'' He advo-

cated military intervention to "free"" Cuba, no foreign aid to communist

countries and a reduction in the national debt.

The UPI sources claimed Williams was the point man for a group of

SOP activists - including supporters of former Sen. Paul Trible, who declined

to run against Robb - in the traceless cash arrangement with Franklin Those

allegations could not be independently 
confirmed and all those named denied

any involvement when contacted by UPI.

Williams, who gave Trible a $1,000 contribution for this year's

campaign, cancelled interview appointments 
with UPI and did not return

repe ated phone calls. He twice denied involvement when asked by the Washingto

post, and hiis -~edcie m~tto UPI Thursday mon--- Wlaswsi

surgery.
A number of reporters and political operatives have had sources

tell them Williams was involved. A source 
in Robb's Senate office said they

had heard Williams n~rne as well, but added they did not have enougn con-

clusive evidence to take it to the Federal Elections Commission.



Frr,klin h^,- -'-he was nct hired t~y the kirs carpalgrl or any

GOP organization, that ai"Tos client told himl tws hass interested in writ-

Ing a book.
The Post quoted sources as saying Williams ''had never talked

diectlyt" with Franklin. A UpI source said he could confirm 20 calls between

Franklil~s nd WiIllIams$ off ices and offered a way to det 
proof; unconvinced

the matew-ial was legally obtained, UPI 
declined the offer.

Franklin has repeatedly had an old private inyestigator 
trick -

steal the mark's garbage - used on him. His garbage is collected on 
Tuesday

aid Fridays, and he just recently began using a 
document shredder.

After the Robb campaign learned of Franklin's investigatlon 
which

followed lengthy probes by at least *two newspaperS. it filed a complaint with

the Federal Election Commission to force 
Franklin to say who hired him.

Robb argues any money spent on the probe qualified 
as a campaign

expense and should have been reported to 
the FEC.

Franklin, who is also an attorney, insists his 
relationship with

his client is privileoed. After saying for months 
he would go to jail before

revealing his client, he started referrirt 
such questions to his attorney,

W. R. . Buster s 0' Brien.
The strategy change involved more than legalities, as 

it leaves

open the possibility Robb could get what 
he wants and more - that Franklin

would rot only release who hired hire, he would 
also release whatever informa-

tion he might have come up with in the course of the investigation.

The Robb campaign went through the FEC on the 
idea any money spent

oe the investigation should have bee-n listed 
as a campaign expense. All FEC

matters ave shielded in confidentiality laws, and 
a spokesman would say only

b vt the Robb complaint %%is not a closed case.''

A Norfolk judge is expected to rule soon on 
whether Franklin must

d£'sclose the "'ame of the client. The Post sources said 
they were certain Wil-

liams broke no campaign finance regluations or any 
other law by helping to un-

d'wi-t.ite the investigation.

upi 06-08-SS 09223 aed(QC)
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July 10, 1989

Federal Election Coniesslon
ATTENTION: t ETRA DIX01-
vashington, D. C. 20463

Re: ROBS FOR SENATE CAMPAIGN -

AHMED COKPLaT

Dear $. Dixon:

This letter is to authorte the los firm of LAXALT, WASUHIGT(M, FRITO &

DUBUC to obtain a copy of the Amended Complaint filed 
by the tobb for

Senate Campaign last Thursay. This is to designate then as my

attorneys at this time.

f-. They will be pickint up the #Aded complaint before 5:00 p.m. today

pursunt to my telephone Call with you,

if you have any ions. pleaN 81ve 2W a call.

Sine ly,

Canada, Jr.
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Dotal, July 10, 199r"

8?7 JUL 10 r-1 - -

TO: LAXALT, WASHINGTON, PERITO & DUBUC

ATTENTION: NANCY LUQUE

"MIS A. JOSEPH CANADA. Jr.

TAX t (202) 857-4410

wl A. &jOBBE CAM4 .

1AX 30. go,-33 _

1062 Leskis 1oed
f . suite 12A

Virinia Beach# VA 23431

Phone: (804) 422-833

RE'. ItOBB ?OR SENATE CAMPAIGN - AMENDED COMnPINT

TOTAL PAGE1 IIICLUDII COVUR STS ? :
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Office of General Counsel
Federal Elections Commission
999 E Street, N.W.
Washington, D.C. 20463

Complaint filed by Robb for Senate Campaign - MUR 2673

Ladies and Gentlemen:

Paragraph 15 of the "Third Addendum to Background Statement in Previously
Filed Complaint", filed on July 6, 1989, contained a reference to a meeting in Richmond
in the law offices of Durrette, Irvin & Lemons. Enclosed is a copy of a letter from
Donald W. Lemons, Esq. of the firm of Durrette, Irvin & Lemons, stating that to the
best of his knowledge, no such meeting took place at those offices. Mr. Lemons' letter
is provided pursuant to the Commission's request in its August 22, 1988 letter in this
matter.

If you have any questions concerning this matter, please call me at
202/955-1515.

Very o urs,

Michael B. Barr

cc: Donald W. Lemons, Esq.
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The Honorable Charles S. Robb -
.... 493 Rusisell Senate office Building o
. wa.m.ingto, D.C. 20510

ne~Dar Senator- itb= "
-- ~I was greatly dieuxb"e to read newspaper aoonsof

. your recent Amne filing with tho Federal 3~ o Comi ssion
whel ayo eg that Mr, Billy X. Pranklin vas --~ined by Dr.

te) Lemrs JL. Wil mat a Rooting Ln the ofMies of my law firxm,
DVzret*, Irvin & LnonsJ P.C.

I v ith e9er lawyer in my fir to detemW If
suc a ameinDg t pl . No such 9%" - in our

offic and nonrer involved in any acvites

of thi Sort at any time or pA051. 0nd , to the bast of.. our

colletve knowledge, neither Mr. Pranklin nor Dr.. Wi"4= have
ever been in our offices.

YOU remplaln that you have been unfairl a u by

ournubstantiated ' fiOorS abouth you personal conduct. Now could
you make uch un ubstantiaed claims about my firm and the

lawyers who are members of this fiir

You and T met several tia when.1 was Assistt Dean

of the University of Virginia Law School. e was told by my
colleagues on the uaity that you were e trustr y and fair

peyson. was tdhat you cl d not tolerate frmvolous nonsense

and quickly moved to the substance of an issue. Senator, the
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The Honorable Charles S. Robb
July 11, 1989
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allegations concerning my firm are frivolous nonsense. I would
be happy to discuss the matter with you at. any Lime. I would be
happier if you would correct this misstatement about my firm and
its lawyers.

Sincerely,

Donald W. Lemons

DWLIsjv
cc: m.. David Ma.loud

Mr. Larry Frame
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FEDERAL ELECTION COMMISSION

August 2, 1989 -

Mr. Alan Fuentes
3858 LictCle Neck Point
Virginia Beach, Virginia 23452

RE: MUR 2673

Dear Mr. Fuentes:

The Federal Election Commission received an amendment to a
complaint which alleges chat you may have violated the Federal
Election Campaign Act of 1971, as amended ("the Act"). Copies of
the original complaint and three amendments are enclosed. This
notification was not sent to you at the time of the Commission's
receipt of the third amendment due to an administrative error for
which we apologize.

CN4 We have numbered this matter MUR 2673. Please refer to this
number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in

vricing that no action should be taken against you in chis
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of chis matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel's
Office, must be submitted within 15 days of receipt of this

4 letter. If no response is received witchin 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a) (4) (B) and S 437g(a) (12) (A) unless yQu notify
the Commission in writing chat you wish the matter to be made

public. If you intend to be represented by counsel in this
matter, please advise the Comission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and ocher communications from the Commission.



Alan Fuentes
Page 2

If you have any questions, please contact Anthony Buckley,
the attorney assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commisslon's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures
1. Complaint and Three Amendments

42. Procedures
3. Designation of Counsel Statement
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August 2, 1989

Mr. Michael Salster
Republican Party of Virginia
115 East Grace Street
Virginia Beach, Virginia 23219

RE: MUR 2673

Dear Mr. Salster

The Federal Election Commission received an amendment to a
complaint which alleges that you may have violated the Federal
Election Campaign Act of 1971, as amended ('the Act"). Copies of
the original complaint and three amendments are enclosed. This
notification was not sent to you at the time of the Commission's
receipt of the third amendment due to an administrative error for
which we apologize.

We have numbered this matter MUR 2673. Please refer to this
-- number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submic any factual or legal materials which you
believe are relevant to the Commission's analysis of chis matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel's
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a) (4) (B) and 5 437g(a) (12) (A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



Michael Saister
Page 2

if you have any questions# please contact Anthony Buckley,
the attorney assigned to this matter, at (202) 376-8200. For
your information# we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures
1. Complaint and Three Amendments
2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION

August 2, 1989

Mr. Joseph Elton
Republican Party of Virginia
115 East Grace Street
Richmond, Virginia 23219

RE: MUR 2673

Dear Mr. Elton:

The Federal Election Commission received an amendment to a
complaint which alleges that you may have violated the Federal
Election Campaign Act of 1971, as amended ("the Act'). Copies of
the original complaint and three amendments are enclosed. This
notification was not sent to you at the time of the Commission's
receipt of the third amendment due to an administrative error for

which we apologize.

We have numbered this matter MUR 2673. Please refer to this
number in all future correspondence.

0 Under the Act, you have the opportunity Co demonstrate in

writing chat no action should be caken against you in this
macter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

Your response, which should be addressed to the General Counsel's
Office, must be subuicted within 15 days of receipt of this

letter. If no response is received within 15 days, the

Commission may take further action based on the available
information.

This matter w211 remain confidential in accordance with
2 U.S.C. S 437g (a) (4) (B) and S 437g (a) (12) (A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other comunications from the Commission.



3oseph zlton
Page 2

If you have any questions, please contact Anthony 
Buckley,

the attorney assigned to this matter, 
at (202) 376-8200. For

your information, we have attached a brief 
description of the

Commission's procedures for handling 
complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures
N 1. Complaint and Three Amendments

2. Procedures
3. Designation of Counsel Statement

.1



FEDERAL ELECTION COMMISSION

August 3, 1989

Mr. William Franklin
Franklin Security Systems
7909 Brookfield Road
Norfolk, VA 23518

RE: MUR 2673
William Franklin

Dear Mr. Franklin:

On August 22, 1988, you were notified that the Federal
Election Commission received a complaint from David McCloud

- alleging violations of certain sections of the Federal Election
Campaign Act of 1971, as amended. At that time you were given a

N copy of the complaint. On August 26, 1988, an amendment to the
complaint was filed with the Commission, and a copy of that
amendment was forwarded to you.

On September 1, 1988, and July 6, 1989, the Commission
-_ received additional information from the complainant pertaining

to the allegations in the complaint. Enclosed are copies of
these latest two submissions.

If you have any questions, please contact Anthony Buckley,
the attorney assigned to this matter, at (202) 376-5690.

.-. Lawrence M. Noble
General Counsel

BY: Lois G. Lerner

Associate General Counsel

Enclosure
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August 3, 1989

John R. Eanes, Treasurer
Committee to Elect Maurice Dawkins

to the U.S. Senate
P.O. Box 19201
Alexandria, VA 22320

RE: MUR 2673

Dear Mr. Eanes:

The Federal Election Commission received an amendment to a
complaint which alleges that the Committee to Elect Maurice
Dawkins to the U.S. Senate (*the Committee') and you, as
treasurer, may have violated the Federal Election Campaign Act of
1971, as amended ("the Act'). Copies of the original complaint
and three amendments are enclosed. This notification was not
sent to you at the time of the Commission's receipt of the third
amendment due to an administrative error for which we apologize.CN

We have numbered this matter MUR 2673. Please refer to this
number in all future correspondence.

-- i der the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel's
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a) (4) (B) and S 437g(a) (12) (A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such

. counhel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



Jobn T. Zanes
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If you havL~e"tions, p'leas'lltntact Anthony' Buckley,
the attorney assigned to this matter, at (202) 376-5690. For
your information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lern~ r
Associate Ge eral Counsel

Enclosures
1. Complaint and Three Amendments
2. Procedures
3. Designation of Counsel Statement

1C)
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FEDERAL ELECTION COMMISSION

August 2, 1989

Mr. Donald Huffman
Republican Party of Virginia
115 East Grace Street
Virginia Beach, Virginia 23219

RE: MUR 2673

Dear Mr. Huffman:

The Federal Election Commission received an amendment to a
complaint which alleges that you may have violated the Federal

__ Election Campaign Act of 1971, as amended ('the Act"). Copies of
the original complaint and three amendments are enclosed. This
notification was not sent to you at the time of the Commission's
receipt of the third amendment due to an administrative error for
which we apologize.

(N We have numbered this matter MUR 2673. Please refer to this
-_ number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel's
Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g (a) (4) (B) and 5 437g(a) (12) (A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form scating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



Donald Hutffman
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if you have any questions, please contact Anthony Buckley,
the attorney assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures
1. Complaint and Three Amendments
2. Procedures
3. Designation of Counsel Statement
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August 2, 1989

Mrs. Sandy Canada
1062 Laskin Road
Suite 12A
Virginia Beach, Virginia 23451

RE: MUR 2673

Dear Mrs. Canada:

The Federal Election Commission received an amendment to a
complaint which alleges that you may have violated the Federal
Election Campaign Act of 1971, as amended ("the Act"). Copies of
the original complaint and three amendments are enclosed. This
notification was not sent to you at the time of the Commission's

.. receipt of the third amendment due to an administrative error for
which we apologize.

C\1
We have numbered this matter MUR 2673. Please refer to this

- number in all future correspondence.

t. Under the Act, you have the opportunity to demonstrate in
. writing that no action should be taken against you in this

matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.

C Your response, which should be addressed to the General Counsel's
, Office, must be submitted within 15 days of receipt of this

letter. If no response is received within 15 days, the
c Commission may take further action based on the available

information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a) (4) (B) and 5 437g(a) (12) (A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



Sandy Canada
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If you have any questions, please contact Anthony Buckley,
the attorney assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures
1. Complaint and Three Amendments
2. Procedures

-. 3. Designation of Counsel Statement

C'4
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August 2, 1989

Mr. William H. Hurd, Treasurer
Republican Party of Virginia
115 East Grace Street
Richmond, Virginia 23219

RE: MUR 2673

Dear Mr. Hurd:

The Federal Election Commission received an amendment to a
complaint which alleges that you may have violated the Federal
Election Campaign Act of 1971, as amended ('the Act"). Copies of

cthe original complaint and three amendments are enclosed. This
notification was not sent to you at the time of the Commission's
receipt of the third amendment due to an administrative error for
which we apologize.

We have numbered this matter MUR 2673. Please refer to this
number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this matter.
Where appropriate, statements should be submitted under oath.
Your response, which should be addressed to the General Counsel's

M) Office, must be submitted within 15 days of receipt of this
letter. If no response is received within 15 days, the
Comission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. 5 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.



William f. Hurd
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If you have any questions, please contact Anthony Buckley,
the attorney assigned to this matter, at (202) 376-5690. For
your infornation, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures
1. Complaint and Three Amendments
2. Procedures
3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

August -2, 1989

Nancy Luque, Esquire
Laxalt, Washington, Perito & Dubuc
1120 Connecticut Avenue, N.W.
Washington, D.C. 20036

RE: MUR 2673
A. Joseph Canada

Dear Ms. Luque:

The Federal Election Commission received an amendment to a
complaint which alleges that your client, A. Joseph Canada, may
have violated the Federal Election Campaign Act of 1971, as
amended ('the Act'). On July 10, 1989, this Office received a
letter from Mr. Canada designating counsel and requesting a copy
of the amendment to the complaint; a copy of that amendment was
sent to him at that time. Copies of the original complaint and
all three amendments are enclosed herein.

We have numbered this matter MUR 2673. Please refer to this
number in all future correspondence.

Under the Act, your client has the opportunity to
demonstrate in writing that no action should be taken against him
in this matter. Please submit any factual or legal materials
which you believe are relevant to the Commission's analysis of
this matter. Where appropriate, statements should be submitted
under oath. Your response, which should be addressed to the
General Counsel's Office, must be submitted within 15 days of
receipt of this letter. If no response is received within 15
days, the Commission may take further action based on the
available information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a) (12) (A) unless you notify
the Commission in writing that you wish the matter to be made
public.
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Nancy Luque
Page 2

If you have any questions, please contact Anthony Buckely,
the attorney assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures
1. Complaint and Three Amendments
2. Procedures
3. Designation of Counsel Statement

*1•



FEDERAL ELECTION COMMISSION
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August 2, 1989

Dr. Lewis H. Williams
8010 Thorn Road
Richmond, Virginia 23229

RE: MUR 2673

Dear Dr. Williams:

The Federal Election Commission received an amendment to acomplaint which alleges that you may have violated the FederalElection Campaign Act of 1971, as amended ("the Act'). Copies ofthe original complaint and three amendments are enclosed. Thisnotification was not sent to you at the time of the Commission'sreceipt of the third amendment due to an administrative error for
which we apologize.

C\! We have numbered this matter MUR 2673. Please refer to thisnumber in all future correspondence.

Under the Act, you have the opportunity to demonstrate inwriting that no action should be taken against you in thismatter. Please submit any factual or legal materials which youbelieve are relevant to the Commission's analysis of this matter.Where appropriate, statements should be submitted under oath.Your response, vhich should be addressed to the General Counsel'sc Office, must be submitted within 15 days of receipt of thisletter. If no response is received within 15 days, ther' Commission may take further action based on the available
information.

This matter will remain confidential in accordance with2 U.S.C. S 437g(a)(4)(B) and S 437g(a) (12) (A) unless you notify
the Commission in writing that you wish the matter to be madepublic. If you intend to be represented by counsel in thismatter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of suchcounsel, and authorizing such counsel to receive anynotifications and other communications from the Commission.



Dr. Lewis R. Williams
Page 2

rt you have any questions, please contact Anthony Buckley,
the attorney assigned to this matter, at (202) 376-8200. For
your information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures
1. Complaint and Three Amendments
2. Procedures
3. Designation of Counsel Statement
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August 4, 1989

Lois G. Lerner, Esquire
Associate General Counsel
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
6th Floor
Washington, D.C. 20463

RE: HUL2673

Dear Ms. Lerner:

On August 2, 1989 you wrote to me as counsel for
A. Joseph Canada concerning alleged violation of the Federal
Election Campaign Act. This letter is to advise you that
neither I nor this firm represents Mr. Canada in connection
with this or any other matter. We request that future
correspondence be sent directly to Mr. Canada unless and until
he instructs you otherwise.

The July 10, 1989 designation of counsel you received
from Mr. Canada was for the single purpose of obtaining a copy
of a recent amendment to the original Complaint. This firm
acted purely as an intermediary by messenger and did not
undertake legal representation to Mr. Canada.

we have forwarded a copy of your August 2, 1989 letter
and its enclosure to Mr. Canada for whatever action he may deer
appropriate. By copy of this letter I am advising Mr. Canada,
as well as the FEC attorney assigned to this matter, that our
firm does not act for Mr. Canada in this matter. Thank you for
your assistance and should you have any questions, please do
not hesitate to contact me.

cc: Anthony Buckely
Joseph Canada

5677m

Yours truly,

Nancy L ue

780 1"1p AVENUE

NEW 1l0. N.Y. to0
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WILLIAM H. HURD Mi 0

ATTORNEY Xr LAW oSSMG16 NJit: 1

2803 McRae Road Telephone:
Richmond, Virginia 23235 (804) 272-2006

August 15, 1989

Anthony Buckley, Esquire 
le

Office of the General Counsel
Federal Election Commission '

Room 657
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2673

Dear Mr. Buckley:

This letter is to follow up my telephone call of last
Friday, August 11, 1989, in which I requested an extension of
time in which to respond to the Federal Election Commission's
letter of August 2, 1989, in the above-styled matter.

As Treasurer of the Republican Party of Virginia, I serve in
a purely volunteer capacity. Accordingly, I do not routinely

-_ sign checks for the Party, nor do I keep the Party books. As a
result, I do not currently have the intimate familiarity with the
books and records necessary to respond, based on first hand
knowledge, to the FEC letter.

In the ordinary course of business, I naturally rely heavily
upon the reports and information presented to me by the full-time
staff; but, in this case, I presume you are seeking assurances
based on my own examination. While I feel perfectly confident
that nothing inappropriate will be discovered, it does seem to me
that this is an examination that, under the circumstances, I ought
to undertake personally before replying to your agency.

Such an examination will, unfortunately, take some time to
complete. Also, as I mentioned, I am scheduled to be out of the
country on business between August 17 and September 1. It would,
therefore, be greatly appreciated if I might have a period of
time after I return, preferably until September 30, to make my
reply.

Thank you for your consideration of this request.

Sincerely,

William H. Hurd
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Lois G. Lerner, Esq.
Associate General Counsel
Federal Elections Commission
999 E Street, N.W.
Washington, D.C. 20463

Complaint filed by
Robb for Senate Campaign

Enclosed are the addresses you asked for during our meeting yesterday.
enclosed is a copy of the article David McCloud mentioned.

Since r-y yours,

lc hael B. Barr

:3-74 5

3

Dear Lois:

Also



Donald W. Huffman
126 Church Avenue
Roanoke, VA 24011

Stephen D. Haner
Republican Party of Virginia
115 East Grace Street
Richmond, VA 23219

Joe Elton
Republican Party of Virginia
115 East Grace Street
Richmond, VA 23219

Michael Salster
Republican Party of Virginia
115 East Grace Street

-Richmond, VA 23219

Robert L. Watson
CIZ State Director - Senator Charles S. Robb

1001 East Broad Street, Suite 150
Richmond, VA 23219

.'ISusan Swecker
548 Fairview Place
Lexington, VA 24450

C

rRobert C. Nusbaum
999 Waterside Drive

r-,' Norfolk, VA 23508

Donald Wayne Pope
3810 Indian River Road
Chesapeake, VA 23325
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Donald W HUffMW. Chairman

Federal Elections Commission owe
999 E Street, NW
Washington, D.C. 20463 -C

August 17, 1989
RE: MUR 2673

Dear Sirs:

Please regard these as my responses to the allegations made in an original
complaint and three addenda before the Commission filed on behalf of the Robb for
Senate campaign:

c 4
My name is Michael Saster, director of communications for the Republican

Party of Virginia. I assumed my current position on Feb. 1, 1988. From Aug. 1, 1988
to Nov. 8, 1988, 1 was also press secretary for the Dawkins for Senate campaign. The
date of my employment is relevant because the original complaint filed by the Robb
for Senate campaign asserts that for a period of 18 months prior to the date of filing
I was engaged in some sort of rumor campaign directed at Sen. Robb. As noted, I did
not assume my position with the state party until six months before the complaint
was filed.

Item 23 of the July 6, 1989, addendum to the original FEC complaint states:
"...(A)nd Mr. Michael Salster, the Party's Communications Director and Press Secretary
for the Dawkins for Senate campaign, (was) in active telephone and personal contact
with both Mr. Franklin and his client(s), including Dr. Williams."

At no time before or since assuming my position with the Republican Party of
Virginia nor during my employment by the Dawkins for Senate campaign did I have
any contact with Mr. Franklin either by telephone or in person. In short, I have
neither met nor talked with Mr. Franklin at any time during my 41 years, 11 months
and 23 days of existence.

Richrd . O enhet I n& . 15 East Grace Street. Rc mond. Virginia 23219 (04) 70-0111



FEC response/2

On Aug. 3 or 4, 1988, I had a brief discussion with Dr. Williams to request
permission to use the grounds of Henrico Drs. Hospital as the site of a Dawkins for
Senate press conference. I had no previous or subsequent contact with Dr. Williams,
either by telephone or in person.

Si~erely, ___.
Si e I

"'Michael D. Salster
Director of Communications
Republican Party of Virginia
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August 18, 1989

Direct Dial
857-2058

HAND DELIVERED

Lois G. Lerner, Esq.
Associate General Counsel O -

Federal Election Commission
PEPCO Building
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2673: Robb for Senate v. John Doe. f
Employer of Mr. William Franklin

Dear Ms. Lerner:

We represent R. Alan Fuentes with regard to the
above-referenced matter. A "Statement of Designation of
Counsel" form, notifying the Commission of our representation,
is on file with the Commission.

we respectfully submit that no action should be taken
against Mr. Fuentes with respect to the Complaint and three
Addendums submitted by David K. McCloud, Chairman of the Robb
for Senate Committee. There is only one brief referece to
Mr. Fuentes in all of this material, at paragraph 11 of the
Third Addendum. It is alleged there that the clients of
William (Billy) A. Franklin, a Norfolk, VA private
investigator, in the investigation of Charles S. Robb include
Dr. Lewis H. Williams and Mr. Fuentes. That allegation appears
to be based primarily on a June 8, 1989 report by United Press
International that "UPI sources claimed Williams was the point
man for a group of activists - including supporters of former
Sen. Paul Trible, who declined to run against Robb - in the
traceless cash arrangement with Franklin." That report stated
in the same paragraph that "[tjhose allegations could not be
independently confirmed and all those named denied any
involvement when contacted by UPI."
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This unsupported, unsubstantiated and uncorroborated
reference is the sole mention of Mr. Fuentes. There exists
absolutely no probable cause or reasonable basis to conclude
that Mr. Fuentes should be subject to the expense and privacy
invasion of an investigation.

In support of his denial, enclcsed is a statement from
Mr. Fuentes submitted under oath, swearing that he has made no
retention or payment for the services of Mr. Franklin for the
purpose of conducting an investigation of Charles S. Robb.
Mr. Fuentes denies unequivocally under oath that he paid any
money to either Mr. Franklin, or any intermediary, for such a
purpose. Based on the attached affidavit and the total lack of
substantiation of the charges directed against Mr. Fuentes in
the Complaint, we believe that there exists no reason to
believe that the Federal Election Campaign Act (the "Act") was
violated by Mr. Fuentes with respect to this matter.

In the alternative, even if Mr. Fuentes had made such
payments to an investigator for the purpose described therein,
which he unequivocally denies, under the sparse facts alleged
in the Complaint it is highly questionable that this would
trigger application of the Act. As you are aware, a reportable
contribution is (i) anything of value; (ii) that is gvnto an
authorized commwittee of a candidate to influence the
candidate's nomination or election to Federal Office. 2 U.S.C.
S431(8)(A)(i); 11 CFR S 100.7(a)(1). A parallel definition
exists for an expenditure. 2 U.S.C. S431(9)(A)(i); 11 CFR
SlOO.8(a)(l). The Complaint fails to address both these
elements of a contribution.

First, unless the investigator actually obtained
incriminating information that would be of some use or "value"
to the Virginia Republican Party or the Dawkins Campaign
Committee, payment for the services of an investigator, if
made, does not constitute a contribution or expenditure which
requires disclosure. Here the Complaint contains no allegation
that any useful information even was obtained during the
alleged investigation. The Commission has held, for instance,
that the distribution of a study on inflation to "pro business"
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congressional candidates before an election did not constitute
anything of value. AO 1980-128. In the view of the
Commission, such a study was not designed for use by a
candidate in his or her campaign. Similarly, information on
the activities and associations of a Senate candidate, without
more, is not designated for use by a candidate in a campaign.
Indeed, the Robb Committee denied any improprieties and stated
publicly that nothing improper occurred. There could be
nothing of "value" contributed.

Second, such "incriminating information" must have been
actually conveyed to one of the relevant political committees.
The Complaint contains no allegation that any such information
was transmitted to either political committee. To the extent

N that the information became public, it appears from the
Complaint that there was no direction, approval, or involvement
by the relevant committees at all. Thus, the Complaint fails,
on its face, to allege any violation within the Commission's
jurisdiction.

In any event, our client, Mr. Fuentes had no personal
- involvement in these matters and there is absolutely no

credible basis to proceed against him even if the Commission
concludes that it has jurisdiction.

Please feel free to telephone if we may be of further
assistance.

Yours truly

Robert Plotkin

Enclosure

cc: Anthony Buckley, Esq.

14911
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BEFORE THE FEDERAL ELECTION COMMISSION

ROBB FOR SENATE,

Complainant,)

V.)

JOHN DOE, Employer)
of Mr. William Franklin,)

Respondent.)

MUR 2673

AFFIDAVIT OF R. ALAN FUENTES

C I, R. ALAN FUENTES, being duly sworn, hereby depose and

"Z7 say, upon personal knowledge:

C\'1. I am a resident of Virginia Beach, VA and am the

President of Computer Dynamics, Inc., a corporation which

provides computer and defense contracting services to various

government and private sector clients.

2. I have never retained, nor paid any money, or

anything of value, to William A. Franklin, or his company,

Franklin Security Systems, Inc. for the purpose of conducting

an investigation of Charles S. Robb in any manner whatsoever.

Likewise, I have never paid any money, or anything of value, to

Dr. Lewis H. Williams, Joseph Canada, or anyone else, for the

purpose of retaining Mr. Franklin to conduct any such

investigation, nor have I ever been requested to do so.
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R. Alan Fuentes

Subscribed and sworn to before me, a Notary Public, this

17th day of August, 1989.

Nancj E. Perry /

My comnission expires:

March 5, 1993



SENSIUVE
BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of)
MUR 2673

Unknown Person(s)

GENERAL COUNSEL' S REPORT

I. BACKGROUND

On August 15, 1988, David McCloud, Chairman of Robb for

Senate, filed a complaint alleging violations of the Federal

Election Campaign Act of 1971, as amended ("the Act"), by the

unknown employer of private detective William Franklin. The

complainant alleged that an unknown individual hired

Mr. Franklin to conduct inquiries into allegations that then

former Governor Charles Robb may have used drugs and might have

been involved in drug trafficking or associated closely vith

people who were involved in such activities. The complainant

further alleged that Mr. Franklin's activities were related to

Mr. Robb's 1988 Senate campaign. He therefore asserted that

Franklin's retainer and expenses should have been reported as

either an independent expenditure or a campaign expenditure

and/or a contribution in-kind.

Because it was not known at the time who paid Franklin for

his services and whether there was a recipient committee, the

Commission found reason to believe that unknown person(s)

violated 2 U.S.C. 5 434(b). Section 434(b) would have been

violated if Franklin's services were paid for by some individual

or group in consultation or coordination with a political

committee, because that committee would have been obligated to
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report the payment for Franklin's services as an in-kind

contribution if it exceeded $200.00. The Commission also

approved the issuance of a subpoena to William Franklin as a

non-respondent witness for the purpose of requiring him to

answer questions relating to the investigation. On January 10,

1989, the Commission approved a recommendation from this office

authorizing this Office to file a civil suit to enforce the

subpoena in United States District Court.

on may 25, 1989, the United States District Court for the

Eastern District of Virginia ordered a hearing to determine

whether Mr. Franklin should be required to disclose the persons

who had hired him to investigate Senator Robb. A decision in

the case was issued on July 26, 1989, which requires

Mr. Franklin to identify for the Commission the client who hired

him to investigate Senator Robb. Mr. Franklin has been given

75 days to answer in writing a Commission questionnaire which

would disclose the identity of his client. Mr. Franklin has

since appealed this decision. on August 15, 1989, the

Commission approved this Office's recommendation that it appeal

certain portions of the District Court's judgment. However,

additional information has recently been received from the

complainant in this matter and published in the press which may

permit the Commission to proceed with the investigation without

waiting for Mr. Franklin's response.

The complainant has filed three amendments to the original

complaint. while the first two amendments tend to flesh out the

initial allegations that a campaign-related investigation was
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being conducted, 1 the third amendment focuses on who the persons

are who may have hired Mr. Franklin or who may have somehow

benefited from his investigation. (Attachment 3). The amendment

asserts that, on information and belief, Mr. Franklin's clients

in this matter include Dr. Lewis H. Williams of Richmond, a

supporter of former Republican Senator Paul Trible, and a former

official of the Virginia Republican Party; A. Joe Canada of

Virginia Beach, a former Virginia State Senator from Virginia

Beach and losing candidate to Senator Robb in the Virginia

ILieutenant Governor's race in 1977; Mrs. Sandy Canada of

Virginia Beach, Mr. Canada's wife, Tidewater Finance Coordinator

for Trible for Governor, and a former employee in both former

Senator Paul Trible's Senate office and of the Virginia

Republican Party; and Mr. Alan Fuentes of Virginia Beach,

president of Computer Dynamics, Inc. and a supporter of former

%IT Senator Paul Trible.

C According to the facts set out in the third amendment, at

least five months before the November 1988 election,

Dr. Williams met with Mr. Franklin and an attorney in the

Richmond firm of Durette, Irvin & Lemons. At that meeting,

complainant asserts, Mr. Franklin was retained by Dr. Williams

on behalf of a group of contributors to conduct an investigation

into former Governor Robb's private life and to seek information

which might prove embarrassing to the former governor in his

campaign for the United States Senate. It is further asserted

1. The first and second amendments to the complaint comprise
Attachments 1 and 2, respectively, to this report.
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that Dr. Williams paid Mr. Franklin $5,000 in cash as a retainer

at the conclusion of the meeting. In a July 11, 1989 letter to

Senator Robb, a copy of which was forwarded to this office by

counsel for the Robb for Senate Campaign, the Richmond firm

denied that such a meeting had ever occurred in its offices, or

that any of its lawyers had been involved in any activities of

this sort at any time or place.

Two more meetings that allegedly occurred according to the

third amendment also involved Mr. Franklin. It is asserted that

in the late summer or early fall of 1988, Mr. Canada met with

Dr. Williams and Mr. Franklin at a hotel in Hampton, Virginia

for an update on the progress of Mr. Franklin's investigation.

The other meeting assertedly took place on January 25 or

26, 1989, at Mr. Franklin's Virginia Beach office. This meeting

involved Mr. Canada and Dr. Williams and was held in order to

'1~ discuss the Commission's decision to pursue the complaint in

this proceeding, as well as its determination to seek the

identity of Mr. Franklin's client(s). It is alleged that at

this meeting Dr. Williams and Mr. Canada pledged to compensate

Mr. Franklin at the rate of $1,000 for each day he might be held

in jail in the event he were held in contempt for refusing to

identify his client(s).

Complainant further asserts in the most recent amendment

that "throughout 1987 and 1988, Mr. Joseph Elton, Executive

Director of the Virginia Republican Party, was in frequent

contact with U.S. Attorney Henry Hudson, feeding him rumors in

an effort to link former Governor Robb to a grand jury
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investigation into allegations of drug trafficking in the

Virginia Beach area. when making contact with Mr. Hudson,

Mr. Elton claimed to be making the requests on behalf of

Mr. Donald Huffman, the Chairman of the Virginia Republican

Party." The complainant also alleges that "sources within the

Virginia Republican Party" confirmed that Michael Salster,

Communications Director for the Virginia Republican Party ("the

Party") and Press Secretary for the Committee to Elect Maurice

Dawkins to the U.S. Senate ("the Dawkins Committee"), was "in

CN active telephone and personal contact with both Mr. Franklin and

his client(s), including Dr. Williams." Although the complaint

identifies Mr. Salster as the Communications Director for the

Party, he is actually the Communications Director for the

Republican Party of Virginia, a federal account established by

the Party and registered with the Commission as a political

committee.

C' on the basis of the third amendment, this office has

notified Dr. Lewis H. Williams, A. Joseph Canada, Jr., Sandy

Canada, Alan Fuentes, Donald Huffman, Joseph Elton, Michael

Saister, the Republican Party of Virginia and William H. Hurd,

as treasurer, and the Committee to Elect Maurice Dawkins to the

U.S. Senate and John T. Eanes, as treasurer, of the complaint

and amendments, and has given each an opportunity to respond to

the allegations therein. Mr. Hurd has requested an extension of

time in which to respond, which has been granted.

A UPI article dated July 12, 1989 asserted that complainant

had said he would reveal the identity of those individuals who
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provided him with the names included in the amendment, if the

Commission were to ask for such information. on August 14,

1989, Mr. McCloud met with staff of the Office of the General

Counsel. At that time, he identified Stephen Haner, Executive

Director of the House Republican Caucus of the Virginia House of

Delegates, as a source, albeit an indirect one, of much of the

information in the third amendment. Mr. McCloud asserted that

Mr. Haner revealed the information to Susan Sweiker, a long-time

Virginia Democratic Party operative, and Robert Watson, Senator

Robb's state director. Mr. McCloud further revealed that Robert

Nusbaum, a Virginia Beach attorney retained by the Robb

campaign, had been contacted by individuals who informed his of

who had hired Mr. Franklin.

The theory of this case, as set out in the First General

Counsel's Report, still stands: Individuals, in consultation

with two political committees, retained Mr. Franklin's services

so as to gain information about Senator Robb so as to influence

the outcome of a Federal election. This theory is

supported by the allegations in the amendments to the complaint

and by various news articles which have independently

corroborated many of Mr. McCloud's allegations, and which were

attached to the third amendment.

Although the individuals and committees cited in the third

amendment must be given full opportunities to respond to the

allegations, 2the other individuals identified by Mr. McCloud in

2. Upon the expiration of the response period, this office will
submit a report with appropriate recommendations.
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his meeting with staff of this Office provide an immediate

source of information. Accordingly, this Office recommends that

the Commission approve the attached subpoenas for depositions

for Stephen Haner, Susan Sweiker, Robert Watson, and Robert

Nusbaum, as non-respondent witnesses, so as to aid this Office

in its investigation into this matter.

II. RECONNENDATIOHS

1. Authorize the attached subpoenas to Stephen Haner,
Susan Sweiker, Robert Watson and Robert Nusbaum.

2. Approve the attached letters.

C-4

- Date /N neral Counsel
"-,

Attachments

1. First Amendment to the Complaint
2. Second Amendment to the Complaint
3. Third Amendment to the Complaint
4. Subpoenas (4)
5. Letters (4)

Staff Assigned: A. Buckley



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 2673

Unknown Person(s) )

CERT IFICAT ION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of August 22,

- 1989, do hereby certify that the Commission failed in a vote

of 3-2 to pass a motion to take the following actions in

MUR 2673:
CS4

1. Authorize the subpoenas to Stephen Haner,
Susan Sweiker, Robert Watson, and Robert
Nusbaum as recommended in the General
Counsel's report dated August 21, 1989.

2. Approve the letters attached to the General
Counsel's report dated August 21, 1989.

Commissioners Josefiak, McDonald, and McGarry voted

affirmatively for the motion; Commissioners Aikens and

Elliott dissented; Commissioner Thomas was not present.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission
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gton, Perito & Dubuc

1120 Connecticut Avenue, N.W.

Washington, D.C. 20036

202 857-2251

The above-named individual is hereby designated as my

counsel and ie authorized to receive any notifications and other

c unictiors from the Coimmssion and to act on my behalf befoze

the Commission.

Signature-
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mom. imein

R. Alan Fuentes

3858 Little Neck Road

Virginia Beach, VA 23452

804 498-7738

804 490-1234
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A. JOSEPH CANADA. JR. M04) 422-S633

August 21, 1989

Lois G. Lerner, Esquire

Associate General Counsel

Federjl Election Commission
PEPCO Building

999 E Street, N.W. -

Washington, D. C. 20463 "

Re: MUR 2673: Robb for Senate v. John Doe. "

Employer of Mr. William Franklin

Dear Ms. Lerner: -cO

I am enclosing my Affidavit in regard to the above captioned matter.

CN I respectfully submit that no action should be taken against me with

respect to the Complaint and three Addendums submitted by David K.

McCloud, Chairman of the Robb for Senate Committee. The statements that

pertain to me start at paragraph numbered 11 of the Third Amended

Statement. It states that Mr. Franklin's clients in this matter include

Dr. Williams and at least the following individuals: A. Joe Canada, of

Virginia Beach, etc., and my wife. This is completely untrue. This is

unsupported, unsubstantiated and uncorroborated. There exists

--. absolutely no probable cause or reasonable basis to conclude that I

should have any reason to hire Mr. Franklin for anything.

Paragraph 11 states that I have solicited funds for the Franklin

investigation from a number of individuals, including Mr. Alan Fuentes.

This is completely untrue and my Affidavit will refer to this. Based on

the attached Affidavit and total lack of substantiation on the charges

directed against me in the Complaint, I believe there exists no reason

to believe that the Federal Election Campaign Act (the "Act") was

violated by me with respect to this matter.

In paragraph 20, it states in the late summer or early fall 1988, I met

with Dr. Williams and Mr. Franklin at the Holiday Inn on Mercury

Boulevard in Hampton, Virginia, for an update on the progress of Mr.

Franklin's investigation. That in and of itself doesn't allege any

violation of any law, and my Affidavit addresses that point in being

totally without fact.

The next paragraph in the Amended Complaint states at paragraph 21 that

on January 25th or 26, 1989, Dr. Williams met with Mr. Canada and Mr.
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Franklin in Mr. Franklin's Virginia Beach office and with Mr. Canada in
Mr. Canada's office to discuss the FEC's decision to pursue the
Complaint and the proceedings and its determination to seek the identity
of Mr. Franklin's client. Paragraph 22 states that Dr. Williams and
Canada pledged to compensate Franklin at the rate of $1,000 for each day
that Franklin might be held in jail. Even assuming that those things
are true, which they are not, as evidenced by the Affidavit I filed, I
can see no violation of the law.

It is my understanding of the Act that a reportable contribution is (i)
anything of value; (ii) that is given to an authorized committee of a
candidate to influence the candidate's nomination or election to Federal
Office. 2 U.S.C. 1431(8)(A)(i); 1ICFR I 100.7(a)(i). A parallel

14) definition exists for an expenditure. 2 U.S.C. 6431(9)(A)(i); 11 CFR
100.8(a)(i). The Complaint fails to address both these elements of a

contribution.

There is absolutely no factual allegation, or has there been a hint of
Nit in the news media, that the investigator actually obtained

incriminating information that would be of some use or value to the
Virginia Republican Party of the Dawkins Campaign Committee. Therefore,
I would submit that even if payment were made to the investigator that
does not constitute a contribution or expenditure which requires
disclosure. I categorically deny, as my Affidavit indicated, that I
have been involved in any money collecting or agreeing to pay for any of
this. The Complaint fails to allege that any information which was of
any use was ever obtained during the alleged investigation.

The "incrimination information" must have been actually conveyed to one
of the relevant political committees. The Complaint contains no
information or allegation that any such information was ever given to
any political committee. Therefore, it is submitted that the Complaint
fails, on its face, to allege any violation within the Commission's
jurisdiction.

In any event, I have no personal involvement in these matters and there
is absolutely no credible basis to proceed against me even if the
Commission concludes that it has jurisdiction.
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me if you have any further questions.Please fe,

SincerelI

oh Canada, Jr.

!r: sl

Enclosures:

P.S. Enclosed also is the Affidavit of Sandy C. Canada



BEFORE THE FEDERAL ELECTION COMMISSION

ROBB FOR SENATE,

Complainant,

V. MUR 2673

JOHN DOE, Employer

of Mr. William Franklin,

N. Respondent.

AFFIDAVIT OF A. JOSEPH CANADA, Jr.

1. A. JOSEPH CANADA, Jr., being duly sworn, hereby depose and

say, upon personal knowledge:

C 1. 1 am a resident of Virginia Beach, Virginia, and a. a

practicing attorney with law offices located in Virginia Beach,

Virginia.

2. 1 have never retained, nor paid any money, directly or

indirectly, or anything of value, to William A. Franklin, or his

company, Franklin Security Systems, Inc. for the purpose of conducting

an investigation of Charles S. Robb in any manner whatsoever.

3. I have never solicited any money from anyone to fund or

plan an investigation of Charles S. Robb.
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4. 1 never paid any money, directly or indirectly, or

anything of value, to Dr. Levis H. Williams, R. Alan Fuentes, or anyone

else, for the purpose of retaining Mr. Franklin to conduct any such

investigation of Charles S. Robb, nor have I ever been requested to do

so.

5. 1 have never met with Dr. Lewis Williams and Mr. Franklin

in the early summer or early fall in 1988, at The Holiday Inn on Mercury

Boulevard in Hampton, Virginia. As a matter of fact, I have never m~et

with Mr. Franklin or Dr. Williams at the Holiday Inn or any other hotel

for any discussion on Franklin's investigation.

CO 6. I deny that I ever met on January 25th or 26th with Dr.

Williams and Mr. Franklin in Mr. Franklin's Virginia Beach office, my

office, or any other office.

7. I deny that I have ever offered Mr. Franklin $1,000.00 a

day in the event he was held in jail for contempt for his refusal to

identify his client(s). I wish he would identify his client(s), but it

surely isn't me.

4.8. There are many worthw e causes I could s money on

but Charles S. Robb or his cam g c inly no e of a.

J PH CANADA, Jr.

Subscribed and sworn to before me, a Notary Public, this

dyof August, 1989.

Notary Public

C mission eie
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ROBB FOR SFNATE,

Complainant.
V. MUR 2673

JOHN DOE, Employer
of Mr. William Franklin,

Respondent.

C44 AFFIDAVIT OF SANDY C. CANADA

11r) I, SANDY C. CANADA, being duly sworn, hereby depose and say,

upon personal knowledge:

1. I am a resident of Virginia Beach, Virginia.
C"

2. 1 have never hired Mr. Billy Franklin, have never retained

or paid any money, directly or indirectly, or anything of value, to Mr.

William A. Franklin, or his company, Franklin Security Systems, Inc. for

the purpose of conducting an investigation of Charles S. Robb.

3. I deny that I have solicited funds for Franklin's

investigation from a number of individuals, including Mr. Alan Fuentes

4. I deny that I have solicited money from anyone to fund an

investigation of Charles S. Robb.

5. I never paid any money, directly or indirectly, or

anything of value, to Dr. Lewis H. Williams, R. Alan Fuentes or anyone
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else for the purpose of retaining Mr. Franklin to conduct any such

investigation of Charles S. Robb, nor have I been asked or requested to

do so.

Sandy C. Canada

Subscribed and sworn to bwfore me, a Notary Public, this

j day of August, 1989.

. Notary Public

My commission expires:

May 8, 1992.

V
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August 23, 1989

William H. Hurd, Treasurer
Republican Party of Virginia
115 East Grace Street
Richmond, VA 23219

RE: MUR 2673
Republican Party of Virginia
and William H. Hurd, as
treasurer

Dear Mr. Hurd:

This is in response to your letter dated August 15, 1989,
N7 and your telephone conversation with the attorney assigned to

this matter on August 18, 1989, requesting an extension until
the end of September to respond to the complaint in this matter.
After considering the circumstances involved, I have granted an
extension. As you agreed in the telephone conversation that an

extension until September 20, 1989 is sufficient, your response
is due by the close of business on that date.

If you have any questions, please contact Anthony Buckley,

the attorney assigned to this matter, at (202) 376-8200.

Lawrence . Noble
General Counsel
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RE: MUR 2673

Dear Sirs:

I have received and reviewed the material sent to me by the
commission dated August 2, 1989. I would like to respond to the
allegations made about me in my position as Executive Director of
the Republican Party of Virginia.

I found that I was mentioned in the third amendment under item
12. I never spoke to Henry Hudson in 1987 and spoke to him once by
telephone in 1988. I made no effort to connect Robb to the grand
jury investigation and never made any request of Mr. Hudson on
behalf of Mr. Huffman or anyone else. Furthermore, Mr. Huffman has
never requested that I contact Mr. Hudson about Robb.

I also found that I was mentioned in item 23 of the same
amendment. As Executive Director, I know and communicate with many
Virginia Republicans, including Dr. Williams. I can recall being
introduced to Mr. Franklin on but one occasion. The assertion that
I was in active contact with Mr. Franklin is simply false.

Sincerely,

co

CD

CA

r.r"

Richard D. Obenehain Center. 115 East Grace Street. Richmond. Vwginia 23219 (804) 780-0111
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3002 Burnleigh Road, S.W.
Roanoke, Virginia 24014
August 21, 1989

F-rn

Federal Election Commission c .
Washington, D.C. 20463

Re: MUR 2673 -

.4)par Sirs: -o(

In response to your letter of August 2, 1989, which I
received on August 7, 1989, I have reviewed the complaint and
three addendums and find that my name is mentioned twice. I
answer as follows:

1. Paragraph 3, Complaint dated August 12, 1988.

Allegation: "In the course of this rumor campaign,
both Donal Huffman, Chairman of the Republican Party in
Virginia, and Michael Salster, Press Secretary for both the
Republican Party in Virginia and Maurice Dawkins' campaign for
the Senate, made calls to the press and to prominent members of

If) the business and civic communities throughout the state of
Virginia attempting to implicate the former governor in an
ongoing investigation conducted by the U. S. Attorney for the
Eastern District of Virginia into drug use and drug trafficking
in the Virginia Beach area."

Answer: I absolutely deny that I ever called members
Ile) of the press or prominent members of the business and civic

communities throughout the state of Virginia attempting to
implicate Mr. Robb in an ongoing investigation conducted by the
U. S. Attorney for the Eastern District of Virginia.

2. Paragraph 12, Third Addendum to Complaint, dated
July 6, 1989.

Allegation: "Throughout 1987 and 1988, Mr. Joseph
Elton, Executive Director of the Virginia Republic Party, was
in frequent contact with U. S. Attorney Henry Hudson, feeding
him rumors in an effort to link former Governor Robb to a grand
jury investigation into allegations of drug trafficking in the
Virginia Beach area. When making contact with Mr. Hudson, Mr.
Elton claimed to be making the requests on behalf of Mr. Donald
Huffman, the Chairman of the Virginia Republican Party."
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Page Two

Answer: I admit that T was, during 1987 and 1988,
Chairman of the Republican Party of Virginia. I deny that I
ever requested, encouraged or hiinted to Mr. Joseph Elton,, or
anyone else, that he should make contact- with mr. Henry Hudson,
in an effort t~o link Mr. Robb to a grand jury investigation
into drug traf~fickina in the Vir-,nia Beach area.

I met with David K. McCloud, the party who has signed the
allegations against me, on two occasions in late winter or
early spring of 1989. Both times, he asked me if I, or anyone
acting on my behalf, had contacted Mr. Henry Hudson to try to
encourage him to include ."r. Robb in the grand jury investi-
gation. Twice I told Mr. McCloud that I neither called
Mr. Hudson nor had anyone call him on my behalf.

In spite of our conversations, Mr. McCloud apparently told
a newspaper reporter that I had made such calls. (See attached
copy of Richmond News Leader article dated June 9, 1989.)
After this allegation was dnied by Mr. Hudson, McCloud then~
amended his story (thereby establishing that he had no factual
basis for it) to say that I had Mr. Elton call for me. (See
attached copy of Richmond News Leader article dated July 10,
1989.) Mr. Elton has denied that he ever pressured Mr. Hudson
regarding the grand jury investigation and has denied that I
ever made any request of him to call Mr. Hudson.

eyIn my opinion, David McCloud has made allegations against
me tatare not true and he knew, or should have known, that
thywere not true when he made them.

Respefully submitted,

/Donald W. Huffman

DWH: sws

Enclosures



1-Pysician denies*
he helped to hire
Robb investigator
Wy a, le Whity R

Dr, Lewis H. WilliW. a RieptbtI- ci
can Patty actlvtt oday denied pub.- )
itshed reports thiat be played a role in &
hiring a Vir I&h beach detective to Rl
Investigate foe l-Ier Goy. Charles r,
flom'a 6oCIal tle

Dr Wilijarnas. a Richmond physi.
eCift Said he did awo help finance the la1
tImestia-Atln nor did he play a part In
dirc'ctly or indirectl) ina hi, In& Dily gI,

A. Franlin. the Vaj;rLnla BeAch pri. s,
vate Inestigaij'

Asked about an articlo ptablulhcd in
todqys Waath.n gwa Ptot, Dr Wa c-
llama said simply, NuAt rue." i

Ile Also said be daid not regularly S,
infuvrm Joe Eliton, executive direcckr w
of ine IteoublAz-an Pirty of VIrgia, '.9

abvuat Mhe status of the tnvstlitiun.
GOP spokcinen evrifirrij today w

that E~too wan intertztd In the inses- N.
Ugation ind tried Wo stay lnfornie4 tr,
about its statu& .

Dr Willsims was an w"Tueiful Ca;
ftepublican coaidilt for tb. 3rd Die.
trict seat in the 11. House of Repro- p,
sentativets ini ida

He. has cocitinued to play a role In 0

Denies
10 Contnued rmM Paoe I1?

vetatioii Franklin said a" recently
as two wecks ago that the lnveUta
itn Was comitftilP4

VIrpata GOP ocsal have made
to secret of their interest In paws'ing
rumofl circulating to VLirgini Reach
that Robb, while goverror. attended
partla where cocaWn was 11W1

Repuiacan Actiat have said they
did no hime Flrartklia and don't know
who did.

tf the GOP or Robb's Opponenti for
the Scenate hied Franklin . that would
have been a camp exwpetidtas
sAd siwusd have been reorted onf
federal eletiW terms. Robb aides

They have SWe a eomp~it with
th Fedeal1 Elctid Cmission
seeking to O*evezr1 wio has
Franktlip, As a lawyer, Frankllin has
Said he IS protectd by th attorney-
cienft right of corjdetw-lity and turn
declined to say %Vhu hired hirn.

Republican titerest in Robb was
wh~etted as early ags the Spring of 1#87
by news articles revort.ing that
VItbbs name had come tup In a federal
grand )aary 1At~titO1 of cicaine
Lriiff~iflgn in Virginia Beach.

Henry . Hudso, LIK U.S6 attorney
esbo ordered the federal IneesUga-
taca, said toay that Rtepublicans ;LP-
projtched hinm daring the WveLgA*

epaablilcs politics inca lbs. a1-
bug) he bas beasslell active 11 re-
Mlt Year. me do"a1W fliA tOi
car to the camrpaign at forer 11

.o Paul I. Tribi Jr, oe of three
epubicans seeking th GOP guher-
storial nominatwon.
Political sources told The Rich-
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i was given WON0 In cash as a
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GOP prodded U.S. prosecutor
to investigate him, Robb says
By Tyler Whitley 4  signed to influence the 1988 Senate tion." Hudson said he found no ev

mens Iadw staff ,n campaign and therefore should have dence that "the former governor ha

Republican activists interested in been reported as a campaign expense been present at events where illega

spreading rumors about former Gov on finance forms by the Senate cam- drugs were used." the complaint saic

Charles S Robb's private life turned paign of Republican Maurice A. Daw- "When the grand jury concluded it

to a private investigator after a fed- kins. investigation in May of 1988. thos

eral attorney, despite prodding. Robb overwhelmed Dawkins. a lit- individuals interested in attemptin

turned up no evidence of wrongdoing tie-known black lobbyist, in the 1988 to influence the Senate election b

on Robb s part. a complaint filed by Senate race spreading rumors about former Go

Robb's Senate office contends. The Robb campaign filed a com- ernor Robb recognized that the

The amended complaint, filed plaint last August with the election could no longer utilize the resourc

Thursday with the Federal Election commission that said the Dawkins of the U.S. attorney's office and deci

Commission. says a Richmond obste- campaign violated federal election ed to hire their own investigator,"

trician. Dr Lewis H. Williams. paid laws by not reporting hiring Franklin. said.

the Virginia Beach detective. Billy A. The FEC said it had reason to believe Consequently, at least five mont

',0 Franklin. $5.000 in cash as a retainer campaign laws might have been vio- before the November 1986 electio

at the conclusion of a meeting in the lated. Dr. Williams hired Franklin to fi

Richmond law offices of Durrette. Ir- A U.S. District Court in Norfolk has information that might embara

vin & Lemons. not ruled on whether Franklin could Robb, the complaint said.

Wyatt B. Durrette Jr., a principal be compelled to identify his clients. Hudson, Elton and Hdhma hal

in the law firm. was the Republican Franklin. citing the attorney-client denied the allegations in the co

candidate for governor in 1965. The privilege, has refused to say who plaint.

amended complaint does not contend hired him. He said Saturday his inves- The complaint stated that in

- Durrette was present or knew about tigation of Robb is continuing, late summer or early fall oft1

hiring Franklin. It says only that a Reports have been circulating in Canada met with Dr. William a

lawyer from his firm was present. the Virginia Beach area that Robb, Franklin at the Holiday Inn on Mt

Dr. Williams, an unsuccessful Re- while governor, attended parties cury Boulevard in Hampton "fot

publican candidate for Congress in where cocaine was used. He was gov- update on the progress of Mr. Fri

the 1960s has denied paying Franklin ernor from 1982 to 1966. lin's investigation."

or knowing anything about hiring the Robb has said that if cocaine was It also said that on Jan. 25 or

detective, used. be didn't know about it. 1989. Dr. Williams met with C

The amended complaint says for- According to the amended corn- and Franklin in Franklin's Virgil

mer state Sen. A. Joe Canada Jr. of plaint, Joseph Elton, executive direc- Beach office and then in Canad

Virginia Beach and his wife. Sandy, tor of the Republican Party of Virgin- office to discuss the FEC's decisioa

solicited money to pay Franklin. Both ia. "was in frequent contact with U.S. pursue the complaint.

Canadas also have denied involve- Attorney Henry Hudson. feeding him It said Dr. Williams and Cam

meet. rumors in an effort to link Governor pledged to pay Franklin $1,000

The complaint speaks of meetings Robb to a grand jury investigation day if he were to be sent to jail

between Canada and Dr. Williams at into allegations of drug trafficking in contempt of court for refusing

a Holiday Inn in Hampton and at the the Virginia Beach area." name his client.

offices of Franklin and Canada in Vir- The complaint adds that "when It also said Elton and Michael

ginia Beach. making contact with Mr. Hudson. Mr. ster. director of communications

"Over the course of this investiga- Elton claimed to be making the re- the state Republican Party and p

tion. Mr. Franklin has contacted Mr. quests on behalf of Mr. Donald Huff- secretary for the Dawkins for Se

Canada when he has needed more man, the chairman of the Virginia campaign, "were in active and .

funds." the complaint states. Republican Party." sonal contact with both Mr. Fran]

Robb. now a U.S. senator. main- "Despite these efforts, when the and his clients, including Dr. I

tains the hiring of Franklin was de- grand jury completed its investiga- liams."
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WILLIAM H. HURD KU
AITORNEY AT LAW Wp 22ANIs27

2803 McRae Road Telephone-
Richmond, Virginia 23235 (804) 272-2006

September 20, 1989

Lawrence M. Noble, EsquireN e-

General Counsel
Federal Election Commission
999 E Street, N.W. ~
Washington, D.C. 20463 c

CA

Re: MUFR 2673

Dear Mr. Noble:

This letter is in response to your letter of August 2,
1989, in the above-styled matter.

In preparation for making this response, I have under-
taken to review personally the following documents for calendar
year 1988: (a) all monthly bank statements for the various
"federal" and "state" checking accounts maintained by the Party,,
and (b) all cancelled checks listed on said statements as having
been paid by the bank.

As of today, my review is 98% complete and, thus far, I
' 7 have found no evidence to suggest that any Party funds were paid

to William Franklin, the private investigator that is the subject
of the complaints filed by Robb for Senate.

With respect to the other individuals named in the Robb
complaints, the results of my review are as follows:

*I have found no evidence that any Party funds were
paid to Lewis 11. Williams, A. Joseph Canada or Alan
Fuentes.

*The funds paid to Donald Huffman, Joseph Elton, Michael
Salster and Sandra Canada appear consistent with what
would be reasonably expected as salaries, consulting
fees and/or reimbursement of expenses for their
routine efforts on behalf of the Party.

what remains to be reviewed are a few cancelled checks
that could not be located by September 20th, the date by which
this response is due. Rather than rely on surmise or carbon
copies, I have made arrangements for the bank to furnish me
photostatic copies of these items. Once the bank supplies these
records, I shall supplement this response with a letter setting
forth the results of that final part of my review.



S 0

Lawrence M. Noble, Esquire
September 20, 1989
Page Two

Should you require further details with respect to these
financial records, please advise.

Sincerely yours,

William H. Hurd, Treasurer
Republican Party of Virginia

WHH/me

Original sent by first class mail on 9/20/89
Copy sent by Fax to (202) 376-5280 on 9/20/89
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Anthony Buckley, Esq.
Office of the General Counsel
Federal Elections Commission
999 E Street, N.W.
Washington, D.C. 20462

MUR 2673

Dear Tony:

You might be interested in the attached article from today's Richmond
Times-Dispatch, in which Billy Franklin is quoted as saying that he doubts the FEC will
do anything once he releases the name of his client because it "hasn't investigated up to
this point and I don't think it will." I know that most of the Commission's effort to date
has been spent in trying to get Franklin to divulge the name of the person or persons
who hired him. Once the Commission has that information, I assume that it will
proceed to investigate whether the information Franklin provided is correct, as well as
to investigate information provided to it by the Robb for Senate Campaign.

If you need any additional information from the Robb for Senate Campaign, please
do not hesitate to call. /

Since7 ours,

" Micha B. Barr

/
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October 4, 1989

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

C-)Mr. Michael Allen Dymersky -
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: Robb for Senate v. Franklin
MUR 2673

Dear Mr. Dymersky:

Pursuant to the Order of the Honorable Robert G.
Doumar, Judge of the United States District Court for the
Eastern District of Virginia, please find herein Answers to

-- written questions previously propounded upon my client, Billy
A. Franklin, on October 28, 1988. I trust that these answers
will meet your requirements.

As I am sure you are aware, and as mentioned in
Judge Doumar's Order, these answers are submitted pursuant to
the confidentiality requirements and restrictions as imposed
by 2 U.S.C. S437g(a)(12). I hope that you, and the
Commission, will preserve the integrity and confidentiality of
these responses.

Thank you for your cooperation in this matter, and
with warmest personal regards, I am

Ver y uly yours

William R. O'Brien

WRO/wd
Enclosure



BEFORE THE FEDERAL ELECTION COMMISSION

ROBB FOR SENATE,

Complainant

v. MUR 2673

JOHN DOE, Employer of
Mr. William Franklin,

Respondent.

ANSWER

COMES NOW Billy A. Franklin, pursuant to the Order

of the Untied States District Court for the Eastern District

of Virginia, under oath, in Answer to Questions #1, #4, #5,

#6, #8 and #9 as previously propounded upon him and doth

answer:

1. Dr. Lewis H. Williams
8010 Thou Road
Richmond, VA 23329

C:4. I was retained as both an attorney and as a

private investigator to:

a) determine the truth or falsity concerning
rumors surrounding former Governor Charles
Robb with regard to his drug usage, his
association with known drug dealers, his
involvement with prostitutes and other
females and his association with convicted
felons.

b) give my legal opinion regarding whether
or not the former governor was guilty
of any criminal misconduct and whether or
not the employer would be liable for civil

10



damages if this information was published
in a book about Virginia politics.

5. No.

6. I received Twelve Thousand Five Hundred

($12,500.00) Dollars as a retainer and am currently owed

approximately One Hundred Thousand ($100,000.00) Dollars for

services already rendered. In addition, my employer has

agreed to pay all legal fees incurred as a result of this

investigation.

8. No.

9. No.

13ILLY A RANKLIN

SUBSCRIBED AND SWORN TO before me, this day of
October, 1989.

Notary Public

My commission expires:
Z-2tQ4z

William R. O'Brien, p.d.
HUDGINS, EGE & O'BRIEN, P.C.
4536 Bonney Road
Virginia Beach, VA 23462
(804) 499-4121



CERTIFICATE OF SERVICE

I, William R. O'Brien, hereby certify that on

the ._4day of October, 1989, I caused to be served by first-

class mail, postage prepaid, a copy of the foregoing Answers

upon Michael Dymersky, attorney for the Federal Election

Commission, at 999 E Street, N.W., Washington, D. C., 20463.

9 I (

ill11iam R. O'

VK

M.)
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REPUBUCAN PARTY
OF VIRGINIA

Dona W Hufman. Chaima

October 24, 1989

Lawrence M. Noble, Esquire
General Counsel
Federal Election Commission
999 E. Street N.W.
Washington, D.C. 20463

Re: MUR 2673 a% CIP

Dear Mr. Noble:

This letter supplements my letter of September 20, 1989, n -r
which I responded to your inquiry of August 2, 1989, in the abo#-A
styled matter. z

I have now reviewed all of the cancelled checks listed on the
1988 monthly bank statements for the various "federal" and "state"
checking accounts maintained by the Republican Party of Virginia,
including the cancelled checks that were not available at the time
of my September 20, 1989 letter.

Based on this review, I am pleased to advise you of the
following:

* There were no payments made to William Franklin.

* There were no payments made to Lewis H. Williams, A. Joseph

Canada or Alan Fuentes.
C7

* The funds paid to Donald Huffman, Joseph Elton, Michael
Salster and Sandra Canada were salaries, consulting fees
and/or reimbursement of expenses for their routine efforts
on behalf of the Party.

Should you require further information with respect to these
matters, please advise.

Sincerely yours,

William H. Hurd ot
Treasurer

Original by first class mail
Copy by fax to (202) 376-5280 X

Zi

Richard 0. Obnahain Center. 115 East Grace Street. Richmond, Virginia 23219 (804) 70-0111
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )SENSITIVE
MUR 2673

Unknown Person(s))

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On August 15, 1988, David McCloud, Chairman of Robb for

Senate, filed a complaint alleging violations of the Federal

Election Campaign Act of 1971, as amended ("the Act"), by the

unknown employer of private detective William Franklin. The

complainant alleged that an unknown individual hired

Mr. Franklin to conduct inquiries into allegations that then

former Governor Charles Robb may have used drugs and might have

been involved in drug trafficking or associated closely with

people who were involved in such activities. The complainant

further alleged that Mr. Franklin's activities were related to

Mr. Robb's 1988 Senate campaign. He therefore asserted that

Franklin's retainer and expenses should have been reported as

either an independent expenditure or a campaign expenditure

and/or a contribution in-kind.

Because it was not known at the time who paid Franklin for

his services and whether there was a recipient committee, the

Commission found reason to believe that unknown person(s)

violated 2 U.S.C. 5 434(b). Section 434(b) would have been

violated if Franklin's services were paid for by some

individual or group in consultation or coordination with a
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political committee. That committee would have been obligated

to report the payment for Franklin's services as an in-kind

contribution. The Commission also approved the issuance of a

subpoena to William Franklin as a non-respondent witness for

the purpose of requiring him to answer questions relating to

the investigation. On January 10, 1989, the Commission

approved a recommendation from this office authorizing this

office to file a civil suit to enforce the subpoena in United

States District Court.

on May 25, 1989, the United States District Court for the

Eastern District of Virginia ordered a hearing to determine

whether Mr. Franklin should be required to disclose the persons

0-11 who had hired him to investigate Senator Robb. 
A decision in

the case was issued on July 26, 1989, which required

Mr. Franklin to identify for the Commission the client who

Y) hired his to investigate Senator Robb. Mr. Franklin appealed

this decision, and on August 15, 1989, the Commission approved

this Office's recommendation that it appeal certain portions of

the District Court's judgment.

on September 27, 1989, the United States Court of Appeals

for the Fourth Circuit granted the Commission's motion for

summary affirmance. The Court vacated the protective order

imposed by the district court and ordered the district court to

require Mr. Franklin to respond to the Commission's inquiries

within five days. As a result, Mr. Franklin's response was

received in this Office on October 10, 1989. (Attachment 1).

In his response, Mr. Franklin identified Dr. Lewis H.
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Williams of Richmond as his sole client. 1He further stated he

had been paid a retainer of $12,500, that he is currently owed

$100,000 for services rendered, that his employer has agreed to

pay all legal fees incurred as a result of this investigation,

and that he had not revealed any information gained in the

course of his investigation to anyone, not even his client.

Additionally, Mr. Franklin is on record as stating that

the purpose of his investigation is to gain information for a

book on Virginia politics. This explanation for the

investigation has been cited in a June 8, 1989 UPI story, which

states that Mr. Franklin said that "all his client told him was

he was interested in writing a book." Also, in his recent

answers to the Commission's interrogatories, Mr. Franklin

states that he was retained partially to give his legal opinion

'0 whether his employer "would be liable for civil damages if this

information was published in a book about Virginia politics."

While Mr. Franklin's response answers some preliminary

questions, this Office believes that, in light of additional

information, Mr. Franklin's answers may not reveal the whole

story behind his hiring and his investigation of Senator Robb,

1. That Dr. Williams is Mr. Franklin's client has been the subject
of much press speculation. According to an article that appeared
in the Wahnton Post on June 8, 1989, "[a) wealthy Richmond
physician I-n gactive in state Republican circles helped arrange
the financing for a private investigator's inquiry into Senator
Charles S. Robb's private life last year ... according to a party
source." The Republican Party source cited in the article
allegedly said that Dr. Williams was a "key financial backer" of
the investigation. Likewise a June 8, 1989 United Press
International ("UPI") article cites "[miultiple sources requesting
anonymity" as identifying Dr. Williams as the person who hired Mr.
Franklin.
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and that further investigation is needed. Mr. Franklin has

revealed only who he dealt with and the reason he was given for

the investigation. Simply put, Mr. Franklin's information to

the Commission is only as good as the information originally

given to him. To credit Mr. Franklin's revelations as the

complete story regarding the investigation of Senator Robb is

to assume that Dr. Williams told Mr. Franklin everything

regarding the purpose, and financing, of the investigation.

First, several news reports call Dr. Williams' veracity

into question. For example, a July 12, 1989 United Press

International ("UPI") story states that Dr. Williams

"repeatedly has denied having anything to do with Franklin's

investigation." Likewise, a June 8, 1989 Washington Post story

states that Dr. Williams "said in interviews last summer and

last month that he did not help defray the cost of the

investigation." These denials, in light of Mr. Franklin's

admission that Dr. Williams is his client, suggest that

Dr. Williams may not have divulged the true circumstances to

Mr. Franklin. Additionally, it must be recognized that for

Dr. Williams to tell Mr. Franklin details of his backing or

financing would be to reveal information to Mr. Franklin that

he did not need to know in order to conduct the investigation

of Senator Robb.

On July 6, 1989, a third amendment to the complaint was
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received by the Commission. (Attachment 4).2 This amendment

states that the complainant has obtained additional information

regarding the identity of the individual(s) who sought to

influence the outcome of the 1988 Virginia Senate campaign by

expending funds to investigate Senator Robb's private life.

The amendment makes reference to the June 8, 1989 Washington

Post article which identified Dr. Williams as one of

Mr. Franklin's clients. Further, the amendment asserts that,

on information and belief, Mr. Franklin's clients in this

matter include Dr. Williams and at least the following

individuals: Mr. A. Joe Canada of Virginia Beach, a former

Virginia State Senator from Virginia Beach and losing candidate

to Senator Robb in the Virginia Lieutenant Governor's race in

1977; Mrs. Sandy Canada of Virginia Beach, Mr. Canada's wife,

Tidewater Finance Coordinator for Trible for Governor, and a

former employee in both former Senator Paul Trible's Senate

office and of the Virginia Republican Party3 ; and Mr. Alan

Fuentes of Virginia Beach, president of Computer Dynamics, Inc.

and a supporter of former Senator Paul Trible. The third

amendment also identifies Donald Huffman and Joseph Elton of

the Republican Party of Virginia and Michael Salster of the

Republican Party of Virginia and the Committee to Elect Maurice

2. The first amendment to the complaint was filed with the
Commission on August 26, 1988. (Attachment 2). The second
amendment was filed on September 1, 1988. (Attachment 3).

3. Upon being informed of the allegations, Sandy Canada contacted
this Office and stated that she wanted to meet with staff right
away. She later changed her mind and said she would respond in
writing.
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Dawkins to the U.S. Senate as having been involved in spreading

rumors about Senator Robb and as having been in contact with

Mr. Franklin and his client(s).

On the basis of the third amendment, this Office notified

Dr. Lewis H. Williams, A. Joseph Canada, Jr., Sandy Canada,

Alan Fuentes, Donald Huffman, Joseph Elton, Michael Salster,

the Republican Party of Virginia and William H. Hurd, as

treasurer, and the Committee to Elect Maurice Dawkins to the

U.S. Senate and John T. Eanes, as treasurer, of the complaint

and amendments, and gave each an opportunity to respond to the

- allegations therein. As of this date, this office has received

responses from each of the individuals, with the exception of

Dr. Williams, and from the Republican Party of Virginia and

William H. Hurd, as treasurer. Each of the responses is

examined separately below, in relation to the complaint and its

three amendments, and other information available to this

office, including Mr. Franklin's most recent statements.

C, A. Response of Michael Salster (Attachment 5)

V) Paragraph 3 of the initial complaint states that

Donald Huffman, Chairman of the Republican Party
in Virginia, and Michael Salster, Press Secretary
for both the Republican Party in Virginia and
Maurice Dawkin's campaign for the Senate, made
calls to the press and to prominent members of
the business and civic communities throughout the
state of Virginia attempting to implicate the
former governor in an ongoing investigation
conducted by the U.S. Attorney for the Eastern
District of Virginia into drug use and drug
trafficking in the Virginia Beach area.

Paragraph 23 of the third amendment states that "Is)ources
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within the Virginia Republican Party have confirmed that

Mr. [Joseph) Elton and Mr. Salster ... were in active telephone

and personal contact with both Mr. Franklin and his client(s),

including Dr. Williams."

In his response to the allegations in the third amendment,

Mr. Salster first states that "[alt no time before or since

assuming my position with the Republican Party of Virginia nor

during my employment by the Dawkins for Senate campaign did I

have any contact with Mr. Franklin either by telephone or in

person. In short, I have neither met nor talked with

Mr. Franklin at any time during my 41 years, 11 months and 23

days of existence." Mr. Salster further states that on August 3

or 4, 1988, he "had a brief discussion with Dr. Williams to

request permission to use the grounds of Henrico Drs. Hospital

as the site of a Dawkins for Senate press conference", but that

he has had "no previous or subsequent contact with Dr. Williams,

either by telephone or in person."

Mr. Salster has provided no response to the allegations in

the initial complaint. Mr. Salster's unsworn response to the

allegations in the third amendment, although directed toward the

specific allegations against himself, does not provide

sufficient concrete information. For example, while he negates

any telephone or in-person contact with Mr. Franklin and

Dr. Williams, he does not address any other type of contact,

whether by letter, telegram, telefax, courier, intermediary, or

other method of communication, which may have occurred between

himself and either of these two parties. Additionally, although
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the complaint asserts that Mr. Saister was in contact with

"Mr. Franklin and his client(s), including Dr. Williams,"

Mr. Salster's response only addresses the question of contact

with Dr. Williams. While it is clear from Mr. Franklin's

response that he was dealing with Dr. Williams, it is not clear

that Dr. Williams is the sole person responsible for hiring

Mr. Franklin. Thus, Mr. Salster's answer as to meeting with

Dr. Williams fails to provide all necessary information, as no

mention is made of any other people who were involved in

financing Mr. Franklin's investigation.

B. Response of Joseph Elton (Attachment 6)

In addition to the allegations at Paragraph 23 of the third

amendment, cited above, Paragraph 12 of that same amendment

states that "throughout 1987 and 1988, Mr. Joseph Elton,

Executive Director of the Virginia Republican Party, was in

frequent contact with U.S. Attorney Henry Hudson, feeding him

rumors in an effort to link former Governor Robb to a grand jury

investigation into allegations of drug trafficking in the

Virginia Beach area. when making contacts with Mr. Hudson, Mr.

Elton claimed to be making the requests on behalf of Mr. Donald

Huffman, the Chairman of the Virginia Republican Party."

In his unsworn response, Mr. Elton first states, in

response to Paragraph 12: "I never spoke to Henry Hudson in 1987

and spoke to him once by telephone in 1988. I made no effort to

connect Robb to the grand jury investigation and never made any

request of Mr. Hudson on behalf of Mr. Huffman or anyone else.

Furthermore, Mr. Huffman has never requested that I conLact
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Mr. Hudson about Robb." In response to Paragraph 23, Mr. Elton

states: "AS Executive Director, I know and communicate with many

Virginia Republicans, including Dr. Williams. I can recall

being introduced to Mr. Franklin on but one occasion. The

assertion that I was in active contact with Mr. Franklin is

simply false."

Mr. Elton's responses essentially constitute "non-denial"

denials. As to Paragraph 12, while Mr. Elton denies that

Mr. Huffman requested that he contact Mr. Hudson, the amendment

does not allege this. Instead, it alleges that Mr. Elton claimed

N41 that he was making the request on behalf of Mr. Huffman. Thus,

N171 this allegation remains effectively undenied.

Mr. Elton explicitly denies that he made any effort, in

contacting Mr. Hudson, to connect Senator Robb to the grand jury

investigation. This conflicts with information given to this

Office by the complainant, David McCloud. During an August 14,

1989 meeting, Mr. McCloud informed this Office that United

C States Attorney Henry Hudson had informed him that numerous

phone calls were received from Joseph Elton in an effort to

connect Senator Robb with the grand jury investigation.

Mr. Elton also sidesteps the allegations in Paragraph 23.

His acknowledgment that he communicates with many Virginia

Republicans, including Dr. Williams, ignores the underlying

contention that the contacts with Dr. Williams were to obtain

information regarding Mr. Franklin's investigation. Although

Mr. Elton denies being in active consultation with Mr. Franklin,

this appears to be a matter of semantics, as he does not deny
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any contact with Mr. Franklin. Additionally, as with Mr.

Saisterts reply, Mr. Elton does not address any contact he might

have had with anyone else besides Dr. Williams who might have

been involved in hiring Mr. Franklin.

C. Response of Donald Huffman (Attachment 7)

Mr. Huffman is mentioned in Paragraph 3 of the initial

complaint and Paragraph 12 of the third amendment, as discussed

above.

In his unsworn response to the first allegations,

Mr. Huffman states: "I absolutely deny that I ever called

~f) members of the press or prominent members of the business and

civic communities throughout the state of Virginia attempting to

implicate Mr. Robb in an ongoing investigation conducted by the

U.S. Attorney for the Eastern District of Virginia." in

response to the second allegation, Mr. Huffman states: "I admit

that I was, during 1987 and 1988, Chairman of the Republican

Party of Virginia. I deny that I ever requested, encouraged or

C hinted to Mr. Joseph Elton, or anyone else, that he should make

contact with Mr. Henry Hudson, in an effort to link Mr. Robb to

a grand jury investigation into drug trafficking in the Virginia

Beach area."

Mr. Huffman's first statement directly conflicts with a

statement made by Mr. McCloud during his meeting with this

Office. During that meeting, Mr. McCloud stated that Mr.

Huffman told him that he (Mr. Huffman) had called members of the

press in order to promote the story about Senator Robb.

Moreover, Mr. Huffmants response is tailored exactly to the
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allegations as written. Thus, where it has been alleged that he

called members of the press and prominent members of the

business and civic communities, he has denied exactly that.

Such narrowly crafted denials raise additional questions,

however, such as whether Mr. Huffman ever contacted

less-than-prominent members of the business and civic

communities. Also, such denials tend to ignore the substance of

the allegations. For instance, where it is alleged that Mr.

Elton called Mr. Hudson and stated he was calling on behalf of

Mr. Huffman, Mr. Huffman, like Mr. Elton, denies he requested

that Mr. Elton call Mr. Hudson. Again, the allegation that Mr.

Elton claimed that he was calling on behalf of Mr. Huffman

remains undenied. Further, the lack of specific allegations in

the complaint allowed Mr. Huffman to forego any comments as to

his contact, or lack thereof, with Mr. Franklin, Dr. Williams,

or others ultimately responsible for hiring Mr. Franklin.

D. Response of Alan Fuentes (Attachment 8)

C-1 Paragraph 11 of the third amendment to the complaint states

Ile) that "Mr. Franklin's clients in this matter include Dr. Williams

and at least the following individuals: Mr. A. Joe Canada ... ,

Mrs. Sandy Canada ... ,. and Alan Fuentes .. "Paragraph 19

states that Mr. and Mrs. Canada "have solicited funds for the

Franklin investigation from a number of individuals, including

Mr. Alan Fuentes."

Mr. Fuentes denies, through counsel, that he retained or

paid for the services of Mr. Franklin for the purpose of

conducting an investigation of Senator Robb, or that he paid any



-12-

money to Mr. Franklin, or any intermediary, for such a purpose.

However, Mr. Fuentes also argues that even if he had made such

payments, they would not trigger application of the Act because,

"unless the investigator actually obtained incriminating

information that would be of some use or 'value' to" either of

the named committees, "payment for the services of an

investigator, if made, does not constitute a contribution or

expenditure which requires disclosure." Mr. Fuentes also argues

that any incriminating information which was obtained as a

result of the investigation would have had to have been conveyed

to one of the relevant political committees for a contribution

to have occurred.

C11-4included with the response is a sworn affidavit by

Mr. Fuentes. In it, he states that he is the president of

Computer Dynamics, Inc. He further states that he has "never

retained, nor paid any money, or anything of value, to William

A. Franklin, or his company, Franklin Security Systems, Inc. for

C, the purpose of conducting an investigation of Charles S. Robb in

r4,) anmanrwasee. MrFunealosaeththhs

an ane htoee.0r.Fete losttstath a
Onever paid any money, or anything of value, to Dr. Lewis H.

Williams, Joseph Canada, or anyone else, for the purpose of

retaining Mr. Franklin to conduct any such investigation, nor

have I ever been requested to do so."

Although Mr. Fuentes' affidavit is sworn to, it too raises

certain questions. For instance, although he states that "I"

did not pay any money, he does not state whether his corporation

ever did so. Additionally, Mr. Fuentes' response focuses solely
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on any action he may have taken. Nowhere does Mr. Fuentes

address whether he knows who did pay or retain Mr. Franklin, or

whether he knows who received information from Mr. Franklin.

Z. Responses of A. Joseph and Sandy Canada (Attachment 9)

As noted above, Mr. and Mrs. Canada are mentioned in

Paragraph 11 of the third amendment as two of Mr. Franklin's

clients. in addition, Paragraph 18 alleges that Mr. Franklin

has contacted Mr. Canada when he has needed more funds and

Paragraph 19 alleges that Mr. and Mrs. Canada solicited funds

for the Franklin investigation from a number of sources,

including Mr. Fuentes. Paragraph 20 alleges that in the late

summer or early fall of 1988, Mr. Canada met with Dr. Williams

and Mr. Franklin at a certain Holiday Inn in Hampton, Virginia

for an update on the progress of the investigation. Further,

Paragraph 21 alleges that on January 25 or 26, 1989, Mr. Canada

~V~) met with Dr. Williams and Mr. Franklin in Mr. Franklin's

Virginia Beach office and then in Mr. Canada's office to discuss

C the Commission's decision to pursue the complaint in this matter

and its determination to seek the identity of Mr. Franklin's

client(s); Paragraph 22 states that while meeting with

Mr. Franklin, Dr. Williams and Mr. Canada pledged to compensate

Mr. Franklin at the rate of $1,000 for each day Mr. Franklin

might be held in jail in the event he were held in contempt for

refusing to identify his client.

The response submitted on behalf of the Canadas makes

arguments referencing accompanying affidavits, and a legal

argument as to whether any reportable contribution has occurred.
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In his affidavit, Mr. Canada states, inter alia, that he has

never "retained, nor paid any money, directly or indirectly, or

anything of value, to William A. Franklin, or his company,

Franklin Security Systems, Inc. for the purpose of conducting an

investigation of Charles S. Robb in any manner whatsoever," and

that he "never paid any money, directly or indirectly, or

anything of value, to Dr. Lewis H. Williams, R. Alan Fuentes, or

anyone else, for the purpose of retaining Mr. Franklin to

conduct any such investigation of Charles S. Robb, nor [has he]

ever been requested to do so."

Mr. Canada further states that he "never met with Dr. Lewis

Williams and Mr. Franklin in the early summer or early fall in

1988, at The Holiday Inn on Mercury Boulevard in Hampton,

Virginia. As a matter of fact, I have never met with

Mr. Franklin or Dr. Williams at the Holiday Inn or any other

hotel for any discussion on [sic) Franklin's investigation."

Mr. Canada also denies that he "ever met on January 25th or 26th

with Dr. Williams and Mr. Franklin in Mr. Franklin's Virginia

Beach office, my office, or any other office," or that he has

"ever offered Mr. Franklin $1,000 a day in the event he was held

in jail for contempt for his refusal to identify his client(s)."

Mr. Canada denies that he is one of Mr. Franklin's clients.

In Sandy Canada's affidavit, she first states that she has

"never hired Mr. Billy Franklin, [has) never retained or paid

any money, directly or indirectly, or anything of value, to

Mr. William A. Franklin, or his company, Franklin Security

Systems, Inc. for the purpose of conducting an investigation of
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Charles S. Robb." She further denies that she has "solicited

funds for Franklin's investigation from a number of individuals,

including Mr. Fuentes" or that she has "solicited money from

anyone to fund an investigation of Charles S. Robb." Finally,

she states that she has "never paid any money, directly or

indirectly, or anything of value, to Dr. Lewis H. Williams,

R. Alan Fuentes or anyone else for the purpose of retaining

Mr. Franklin to conduct any such investigation of Charles S.

Robb, nor have I been asked or requested to do so."

The specificity with which Mr. Canada denies certain

0 activities raises additional questions. 4Thus, when he denies

that he ever met "on January 25th or 26th with Dr. Williams and

Fir. Franklin in Mr. Franklin's Virginia Beach office, [his]
CN

office, or any other office," the possibility remains open that

he met with these two individuals in somebody else's office on

some other date. 5Likewise, in his denial regarding a meeting

with Mr. Franklin and Dr. Williams in the late summer or early

fall of 1988, he only denies that such a meeting occurred at a

hotel. Thus, the possibility remains that such a meeting

4. Besides the questions arising out of the factual denials, it is
noted that the Canadas' legal argument as to why there were no
reportable contributions, and their affidavit statements denying
that they ever retained Mr. Franklin or that they ever paid any
money to an intermediary for the purpose of retaining Mr. Franklin
are virtually identical to the argument and affidavit statements
appearing in the response of Mr. Fuentes.

5. Actually, it is possible that such a meeting occurred on
January 24, 1989, because, according to Richard B. Bader,
Associate General Counsel for Litigation, during a telephone
conversation on that date, Mr. Franklin informed this Office that
he was meeting with his client on that very evening. (Attachment
10).
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occurred at some other location. Additionally, although he

denies offering Mr. Franklin $1,000 a day if he were to be held

in jail for contempt, he may actually have offered him a

different amount.

As with all of the other responses, the Canadas focus on

their lack of involvement in the hiring of Mr. Franklin. While

neither of these persons admits knowledge as to who may have

been involved in hiring Mr. Franklin, neither denies any such

knowledge. Moreover, the allegations as to specific meetings

Mr. Canada held with Dr. Williams and Mr. Franklin strongly

suggest that Mr. Canada would have some knowledge regarding any

other persons beside Dr. Williams who may be behind the

investigation.

F. Response of the Republican Party of Virginia and
William H. Hurd, as treasurer (Attachment 11)

The Republican Party of Virginia ("the Party") is

implicated through the allegations against its three officers,

as detailed above. In its response, the Party, through its

treasurer, asserts that no monies were paid to William Franklin,

Dr. Lewis H. Williams, A. Joseph Canada, or Alan Fuentes. It

further asserts that funds paid to Donald Huffman, Joseph Elton,

Michael Salster and Sandy Canada appear to be consistent with

what would be expected "as salaries, consulting fees and/or

reimbursement of expenses for their routine efforts on behalf of

the Party."

While the individuals named in the Party's response

apparently did not receive Party funds for purposes of paying
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Mr. Franklin, there again is no mention of any other individuals

who may have been involved in the hiring of Mr. Franklin.

Additionally, the actions of the Party officials, detailed

above, appear to connect the Party to the investigation, even

absent any expenditure of funds by the Party.

11. RECOMMENDED ACTION

As noted above, on August 14, 1989, Mr. McCloud met with

office of the General Counsel staff. At that time, he

identified Stephen D. Haner, Executive Director of the House

Republican Caucus of the Virginia House of Delegates, as a

source of much of the information in the third amendment to the

complaint. Mr. McCloud asserted that Mr. Haner revealed the

NZ, information to Susan Sweiker, a long-time Virginia Democratic

Party operative, and to Robert L. Watson, Senator Robbts state

director. Mr. McCloud further revealed that Robert Nusbaum, a

Virginia Beach attorney retained by the Robb campaign, had been

contacted by individuals who informed him of who had hired

C Mr. Franklin.

While the responses to the complaint and the three

amendments received by the Commission include certain denials of

activity, they continue to suggest that the individuals who

provided the responses may have information which would be

helpful to the Commission's inquiry. Although the reply of

Mr. Franklin identifies Dr. Williams as his only client, this

may merely reflect the facts as known to Mr. Franklin, and does

not resolve who financed the investigation or its true purpose.

Because there is evidence that Dr. Lewis H. Williams was
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involved in hiring Mr. Franklin, and that in doing so he paid

Mr. Franklin over $5,000, and that information derived from this

investigation may have been provided to political committees,

this Office recommends that the Commission find reason to

believe that Dr. Lewis H. Williams violated 2 U.S.C.

5 441a(a)(l) by making an excessive contribution, and approve

the attached letter and factual and legal analysis. 6This

office further recommends that the Commission approve the

attached subpoenas and orders to be sent to Dr. Lewis H.

Williams, A. Joseph Canada, Jr., Sandy Canada, Alan Fuentes,

Michael Saister, Donald Huffman, Joseph Elton, the Republican

Party of Virginia and William H. Hurd, as treasurer, and the

Committee to Elect Maurice Dawkins to the U.S. Senate and John

T. Eanes, as treasurer, so that this Office can determine what

additional knowledge these persons and entities possess

regarding the investigation. This office also recommends that

the Commission approve the attached subpoenas for production of

documents to be sent to the Republican Party of Virginia and the

Committee to Elect Maurice Dawkins to the U.S. Senate. This

office further believes that the individuals identified by

Mr. McCloud at the August 14 meeting as being his initial

sources for the allegations in the complaint and its three

amendments may be able to provide additional and more exact

6. of course, if an excessive contribution was made, an excessive
contribution must have been received. This office will make
recommendations in this regard, as well as regarding other
individuals who may have been involved in hiring Mr. Franklin, as
the investigation indicates.
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information to the Commission. Accordingly, this Office also

recommends that the Commission approve subpoenas for depositions

of Stephen D. Haner, Susan Sweiker, Robert L. Watson, and Robert

Nusbaum.

III. RECORRENDATIONS

1. Find reason to believe that Dr. Lewis H. Williams violated
2 U.S.C. 441a.

2. Approve the attached letters and subpoenas to Dr. Lewis H.

Williams, A. Joseph Canada, Jr., Sandy Canada, Alan
Fuentes, Michael Salster, Joseph Elton, Donald Huffman,
Stephen Haner, Robert Watson, Susan Sweiker, Robert
Nusbaum, the Republican Party of Virginia and William H.

Hurd, as treasurer, and the Committee to Elect Maurice
Dawkins to the U.S. Senate and John T. Eanes, as treasurer,

4and the attached factual and legal analysis for Dr. Lewis

.H. Williams.

-41

CN

- Date Lawrence M. o
General Counsel

Attachments

C 1. Response of William A. Franklin to

Interrogatories
2. First Amendment to the Complaint

3. Second Amendment to the Complaint
4. Third Amendment to the Complaint
5. Response of Michael Salster
6. Response of Joseph Elton
7. Response of Donald Huffman
8. Response of Alan Fuentes
9. Response of A. Joseph and Sandy Canada

10. Memorandum of January 24, 1989 Phone
Call

11. Response of the Republican Party of
Virginia and William H. Hurd, as
treasurer

12. Subpoenas (13)
13. Letters (13)
14. Factual and Legal Analysis

Staff Assigned: A. Buckley
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 2673

Unknown Person(s) )

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on

November 14, 1989, do hereby certify that the Commission

took the following actions in MUR 2673:

CN 1. Decided by a vote of 6-0 to find reason
to believe that Dr. Lewis H. Williams
violated 2 U.S.C. 5 441a, and direct the
Office of General Counsel to

a) Amend the factual and legal analysis
attached to the report dated
November 2, 1989, as discussed at
at this meeting;

b) Send the amended factual and legal
analysis, an appropriate letter, and
subpoena to Dr. Lewis.

Commissioners Aikens, Elliott, Josefiak,
McDonald, McGarry, and Thomas voted
affirmatively for the decision.

(continued)
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Federal Election Commission Page 2
Certification for MUR 2673
November 14, 1989

2. Decided by a vote of 4-2 to direct the
Office of General Counsel to send an
appropriate letter and subpoena to
Stephen Haner.

Commissioners Josefiak, McDonald, McGarry,
and Thomas voted affirmatively for the
decision; Commissioners Aikens and Elliott
dissented.

3. Decided by a vote of 5-0 to take no action
at this time with respect to any of the
other individuals, or the committees, listed
in recommendation 2 of the General Counsel's
report dated November 2, 1989.

Commissioners Aikens, Elliott, Josefiak,
McGarry, and Thomas voted affirmatively
for the decision; Commissioner McDonald

rwas not present at the time of the vote.

'Attest:

November 17, 1989 M Emmons
Secretary of the Commission



FEDERAL E.ECT!0% CO,%MISSION

December 14, 1989

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Dr. Lewis H. Williams
8010 Thom Road
Richmond, VA 23229

RE: MUR 2673
Dr. Lewis H. Williams

Dear Dr. Williams:

On August 3, 1989t the Federal Election Commission notified
you of a complaint alleging violations of certain sections of

1the Federal Election Campaign Act of 1971, as amended (*the
Act"). A copy of the complaint was forwarded to you at that
time.

Upon further review of the allegations contained in the
complaint, and information provided to the Commission, the
Commission, on November 14, 1989, found that there is reason to
believe you violated 2 U.S.C. 5 441a, a provision of the Act.
The Factual and Legal Analysis, which formed a basis for the

C Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Statements should be
submitted under oath.

Pursuant to its investigation of this matter, the
Commission has issued the attached subpoena requiring you to
appear and give sworn testimony on January 4, 1990, and provide
certain information in connection with the investigation it is
conducting into this matter.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00 plus mileage at the rate of 21



Dr. Lewis H. Williams
Page 2

cents per mile. You will be given a check for the witness tee
and mileage at the time of the deposition.

within two days of your receipt of this notification,
please confirm the scheduled appearance with Anthony Buckley,
the attorney assigned to this matter, at '202) 376-8200.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

if you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Of!T'e of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pre-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

V" This matter will remain confidential in accordance with
2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you have any questions, please contact Anthony Buckley
at the above number.

Sincerely,

Danny L. McDonald
Chairman

Enclosures
Subpoena
Factual & Legal Analysis
Designation of Counsel Form
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In the Matter of )
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)

SUBPOENA

TO: Dr. Lewis H. Williams
8010 Thom Road
Richmond, VA 23229

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition in

connection with the above-captioned matter. Notice is hereby

given that the deposition is to be taken on Thursday,

January 18, 1990 at the Blue Courtroom, 2nd Floor,

U.S. Courthouse, 10th and Main Streets, Richmond, VA, beginning

at 1:00 p.m. and continuing each day thereafter as necessary.

Further, pursuant to 2 U.S.C. 5 437d(a)(3), you are hereby

subpoenaed to produce the documents listed on the attachment to

Ile) this subpoena. Legible copies which, where applicable, show both

sides of the documents, may be substituted for originals. The

documents must be submitted to the Office of the General Counsel,

Federal Election Commission, 999 E Street, N.W., Washington, D.C.

20463, by the close of business on January 5, 1990.



MUR 2673
Dr. Lewis H. Williams
Page 2

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this w.4day of

S, 1989.

Danny . McDonald
Chai rian
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretary to the Commission

Attachments
Document Requests
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Dr. Levis H. Williams
Page 3

INSTRUCTIONS

in answering this request for production of documents,
furnish all documents and other information, however obtained,
including hearsay, that is in possession of, known by or
otherwise available to you, including documents and information
appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following requests for production of
documents, describe such items in sufficient detail to provide
justification for the claim. Each claim of privilege must
specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall
refer to the time period from January 1, 1988 to the present.

The following requests for production of documents are
continuing in nature so as to require you to file supplementary
responses or amendments during the course of this investigation
if you obtain further or different information prior to or during
the pendency of this matter. include in any supplemental answers
the date upon which and the manner in which such further or

__ different information came to your attention.
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DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,

C\J reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

* "And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.
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REQUESTS FOR DOCUMENTS

1. Copies of the fronts and backs of all checks drawn on all
bank accounts to which you had access in 1988 and 1989
which were made payable to William Franklin or to Franklin
Security Systems, Inc.

2. Any and all documents concerning persons contacted by you
or by A. Joseph Canada, Jr., Alan Fuentes, Sandy Canada, or
other persons for the purpose of soliciting funds to be
used to pay for services rendered by William Franklin
and/or Franklin Security Systems, Inc. in 1988 and 1989,
including but not limited to lists, folders, file cards, or
computer tapes.

3. All documents involving correspondence or other forms of
communication oetween yourself and the following
individuals in 1988 and 1989 concerning the hiring and
payment of William Franklin and/or the status of any
investigation conducted by William Franklin and/or Franklin
Security Systems, Inc., including letters, memoranda,
telephone records and receipts:

C\1 A. Joseph Canada, Jr.
Alan Fuentes
Sandy Canada
Michael Salster
Joseph Elton
Donald Huffman

"'T William H. Hurd

(T ~ 4. All documents involving correspondence or other
communications between you and the Republican Party of
Virginia and/or the Committee to Elect Maurice Dawkins to
the U.S. Senate or their agents concerning the hiring
and/or payment of William Franklin and/or Franklin Security
Systems, Inc. in 1988 ad 1989, including letters,
memoranda, telephone records and receipts.
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FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Dr. Lewis H. Williams NUR: 2673

Pursuant to 2 U.S.C. 5 441a(a)(1), individual contributions

are limited to $1,000 to a candidate's authorized committee,

and $5,000 to any other committee. See 2 U.S.C. 5 441a(a)(1)(C).

Pursuant to 2 U.S.C. 5 431(8)(A)(i), a contribution includes any

"gift, subscription, loan, advance, or deposit of money or

anything of value made by any person for the purpose of

influencing a Federal election."

On August 15, 1988, David McCloud, Chairman of Robb for

Senate, filed a complaint alleging violations of the Federal

Election Campaign Act of 1971, as amended ("the Act"), by the

unknown employer of private detective William Franklin. The

complainant alleged that an unknown individual hired

Mr. Franklin to conduct inquiries into allegations that then

former Governor Charles Robb may have used drugs and might have

been involved in drug trafficking or associated closely with

people who were involved in such activities. The complainant

further alleged that Mr. Franklin's activities were related to

Mr. Robb's 1988 Senate campaign.

On October 25, 1988, the Commission approved the issuance

of a subpoena to William Franklin as a non-respondent witness

for the purpose of requiring him to answer questions relating to

the investigation. As a result of a decision by the United

States Court of Appeals for the Fourth Circuit, Mr. Franklin's

response was received by the Commission on October 10, 1989.



-2-

in his response, Mr. Franklin identified Dr. Lewis H.

Williams of Richmond as his sole client. He further stated he

had been paid a retainer of $12,500 and that he is currently

owed $100,000 for services rendered. Published reports in hand

suggest that information gathered by Mr. Franklin in fulfillment

of his contract with Dr. Williams was passed along to a

candidate's committee, party committee, or other political

committee to be used in the 1988 Virginia Senate race.

Therefore, there is reason to believe that Dr. Lewis H. Williams

violated 2 U.S.C. 5 441a(a)(1)(C) by making an excessive

contribution to a political committee.

CN

(\J

0©



FEDERAL ELECTION COMMISSION
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December 22, 1989
Dr. Levis H. Williams
8010 Thorn Road
Richmond, VA 23229

RE: MUR 2673
Dr. Lewis H. Williams

Dea- Dr. Williams:

On December 14, 1989, you were sent a letter notifying youthat the Federal Election Commission had found that there isreason to believe you violated 2 u.s.c. 5 441a, and enclosing asubpoena requiring you to produce certain documents and to appear
\0 and give sworn testimony on January 4. 1990 in connection with theinvestigation it is conducting in this matter.

As a result of your telephone conversation with AnthonyBuckley of this Office earlier today, we understand that you havenot yet received the above notification letter and subpoena.Enclosed are copies of the December 14 letter and of the Factualand Legal Analysis which formed a basis for the Commission's
finding.

in light of the apparent mail delay and of the holidayseason, a new subpoena is enclosed which sets January 5, 1990, asthe date by which document production should take place andJanuary 18, 1990, as the date for the deposition. Please confirmyour scheduled appearance with Anthony Buckley within two days ofC your receipt of this notification. He may be reached at (202)
376-8200.

As was stated in the earlier letter from this Office, theconfidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies tothe investigation in this matter. You may consult with an attorneyand have an attorney present with you at the deposition.

General Counsel

Enclosures
Letter of December 14, 1989
Subpoena
Factual and Legal Analysis



FEDERAL ELECTION COMMISSION
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December 22, 1989

Stephen D. Haner
Republican Party of Virginia
115 East Grace Street
Richmond, VA 23219

RE: MUR 2673
Dear Mr. Haner:

On December 14, 1989, you were sent a subpoena issued by theFederal Election Commission which required you to appear and givesworn testimony on January 3, 1990, in connection with theabove-cited matter. As a result of your telephone conversationwith Anthony Buckley of this office earlier today, we understand
that you have not yet received the subpoena.

In light of the apparent mail delay and of the holidayCN season, we are enclosing a new subpoena which sets January 17,
1990, as the date for the deposition. Please confirm yourscheduled appearance with Anthony Buckley within two days of your
receipt of this notification. He may be reached at (202)
376-8200.

As was stated in the earlier letter from this Office,
because information is being sought as part of an investigiationbeing conducted by the Commission, the confidentiality provisionof 2 U.S.C. S 437g(a)(12)(A) applies. That section prohibitsmaking public any investigation conducted by the Commissionwithout the express written consent of the person with respect towhom the investigation is made. No such consent has been give in
this case.

You may consult with an attorney and have an attorney presentwith you at the deposition. If you intend to be so represented,
please advise us of the name and address of your attorney prior to
the date of the deposition.



Stephen D. Haner
Page 2

Pursuant to 11 C.F.R. 5 111.14, a witness summoned by theCommission shall be paid $30.00, plus mileage at the rate of
21 cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.

sin, 

rely,

- Lawrence M. Noble
General Counsel

Enclosure
Subpoena

?J)



BEFORE THE FEDERAL ELECTION CONNISSION

In the Matter of )
MUR 2673

)

SUBPOENA

TO: Stephen D. Haner
Republican Party of Virginia
115 East Grace Street
Richmond, VA 23219

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition in

connection with the above-captioned matter. Notice is hereby

given that the deposition is to be taken on Wednesday,

January 17, 1990 at the Blue Courtroom, 2nd Floor,

U.S. Courthouse, 10th and Main Streets, Richmond, VA, beginning at

1:00 p.m. and continuing each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this Xl4sday of

~, 1989.

/ /I

Danny L. McDonald
Chairman
Federal Election Commission

zAT 
EST:

Marjorie W. Emmons
SSecretary to the Commission
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Eddie Con1
AbriinM J. Ore
Jon Me b Worden
Jm E. Alie"s
ov E. Johnson

December 27, 1989

Lawrence M. Noble, Esquire
Federal Election Commission
Room 824
999 E Street, N. W.
Washington, D. C. 20463

Re: MUR 2673
Dr. Levis H. Williams

3311 WeN Broad Street
Post Office Box 674
Richmond. Virginia 23 2
(04) 30-1306
FAX (604) II.71"

'.J . .
C-)

c .

Dear Mr. Noble:

I am in receipt of your letter dated December 22, 1989, addressed to
Dr. Williams. He delivered this letter, along with the enclosures, to
the office of the undersigned this 27th day of December, 1989.

On behalf of Dr. Williams, I called Mr. Anthony Buckley of your
office to arrange a postponement for the hearing. Dr. Williams had
previously telephoned the undersigned and requested our reviev of these
documents for the purpose of representing him before the Federal Election
Comission. Because of the nature of the offense and the factual and
legal analysis presented Dr. Williams, and because of prior comitments,
the undersigned will not be able to represent Dr. Williams unless this
matter is postponed to February.

Please consider this letter a formal request to postpone this
matter, so that the undersigned might properly confer with Dr. Williams
and such other parties and examine such documents as may be appropriate
for the representation as requested. Moreover, I will not be able to
attend a hearing in the month of February on the 5th, 13th or 20th. All
other dates are available at the time of this writing.

Kindly let us have your answer to this request for postponement, so

that I might make the necessary arrangements with Dr. Williams.

Awaiting your reply, I am

Respectfully,

CANTOR AND CANTOR

Eddie Cantor

EC/Ijd
cc: Dr. Lewis H. Williams



* int Republican Caucus &
Of The Virginia General Assenh i,..,,, 

Senator Joseph B. Benedetti, Chairman 90 JAN -2 PH 12: 24
Delegate Frank D. Hargrove Vice Chairman ~ 73

Stephen D. laner
[xecutive Director
Dec 29, 1989

Ir. Anthony Bucklev
Fede ra I YI Oct ion' Commi s< i, o
1Wa sh III t oen, "o

ill" . l1Ck 1CV , f\..

received both e , s1-kenis t) dc t. o i irst - - ',
I c Citd Dec. . was pos :-.Ike,, c n Dec. . It Pro 1\

.... t 2. ,,\ e t'ice on Cednesd:av ,, t.,,s x.,eek . '.,.ill appear c:

Y u indicated in our :onversAtion on IDec. 2 that the
docum ents would an swer ryw o'est ion aih.ot how T Came to 1e
called. They do not. I :I M .- stified as to how it came to
be.

I am not an employee of the Republican Party of
Virginia. From .July 1986 until Dec. 31, 198 I was employed
by the party as director ol communications and research.
Beginning January 1, 1988 I became executive director
of the Joint Republican Caucus.

The Caucus is a separate corporate entity with no
legal relationship to the state party. The party is our
landlord, renting us one office in the party headquarters
building. But the caucus is a different organization, just
as the national parties are separate from the national
congressional campaign committees.

The Joint Republican Caucus plays no role whatsoever

in any federal elections. All of ry time and all of our
funds are spent on state elections. I played no role in the
Maurice Dawkins for U.S. Senate campaign.

If you could let me know in advance of the deposition
some indication as to how I cot involved in this business , I
would appreciate it. I do not h ae an attorney and really,
don't want to oo to tle expense. I had a better idea what
was going on, I could decide xlethcr I need a lawyer.

P ncere f v,

p.S. I reuuire no milea.ge and xould refulse any witness lee.

Richard D. Obenshain Center, 115 East Grace Street, Richmond, Virginia 23219 (804) 780-0111
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Robert Canto
Eddie CAntW
AbrhamJ. DWe
Jon Marsh Worda
Jean E. RIUcb*
Davd E. Johnson

3311 West Broad Street
Post Office Box 674
Richnond. VirgOia 23230
(804) 3601306
FAX (04) 360-1713February 1, 1990

John D RogsI . jr
(1920-196)

Federal Election Conmission
Room 824
999 E Street, N. W.
Washington, D. C. 20463

Re: MUR 2673
Dr. Lewis H. Williams

Gentlemen:

Enclosed herewith please find Response to Request for Documents as
per your request attached to your letter dated December 22, 1989,
addressed to Dr. Lewis H. Williams.

Enclosed also you will find Statement of Designation of Counsel
signed by Dr. Williams.

Sincerely,

n

C" -

-r rl
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CT O

ac.

E/j d
Enclosures
cc: Dr. Lewis H. Williams

--- in
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BEFORE THE FEDERAL ELECTION COMISSION

In the Matter of)

') MUR 2673

RESPONSE TO REQUEST FOR DOCUM7ENTS

NOW COMES Dr. Lewis H. Williams and sets forth his Response to

Request for Documents propounded by the Federal Election Commission

attached to letter to Dr. Williams dated December 22, 1989.

Request 1

Copies of the fronts and backs of all checks drawn on all
CN bank accounts to which you had access in 1988 and 1989

which were made payable to William Franklin or to Franklin
Security Systems, Inc.

to Response to Request 1

I have no copies of checks drawn on any bank accounts to
which I had access in 1988 or 1989 that were made payable
to William Franklin or to Franklin Security Systems, Inc.

Request 2

Any and all documents concerning persons contacted by you
or by A. Joseph Canada, Jr., Alan Fuentes, Sandy Canada, or
other persons for the purpose of soliciting funds to be
used to pay for services rendered by William Franklin
and/or Franklin Security Systems, Inc. in 1988 and 1989,
including but not limited to lists, folders, file cards, or
computer tapes.



Reponse to Request 2

I have no documents concerning persons contacted by me
including, but not limited to, A. Joseph Canada, Jr.,
Alan Fuentes, Sandy Canada, or other persons for the
purpose of soliciting funds to be used to pay for services
rendered by William Franklin and/or Franklin Security
Systems, Tnc. in IQ88 and 10Q, including but not limited
to lists, folders, file cards, or computer tapes.

Request 3

All documents involving correspondence or other forms
of communication between yourself and the following
individuals in 19P8 and 1989 concerning the hiring and
payment of William Franklin and/or the status of any
investigation conducted by William Franklin and/or
Franklin Security Systems, Tnc., including letters,
memoranda, telephone records and receipts:

A. Joseph Canada, Jr.
Alan Fuentes
Sandy Canada
Michael Salster

(N Joseph Elton

Donald Huffman
William H. Hurd

Response to Request 3

I have no documents involving correspondence or other
forms of communication between myself and the folloving
individuals in 1988 and 1989 concerning the hiring and
payment of William Franklin and/or the status of any
investigation conducted by William Franklin and/or
Franklin Security Systems, Inc., including letters,
memoranda, telephone records and receipts:

A. Joseph Canada, Jr.
Alan Fuentes
Sandy Canada
Michael Salster
Joseph Elton
Donald Huffman
William H. Hurd



Request 4

All documents involving correspondence or other
communications between you and the Republican Party of
Virginia and/or the Committee to Elect Maurice Dawkins to
the U. S. Senate or their agents concerning the hiring
and/or payment of William Franklin and/or Franklin
Security Systems. Tnc., in 1Q88 and 1989, Including
letters, memorandn, telephone records and receipts.

Response to Request 4

1 have no documents involving correspondence or other
communications between myself and the Republican Party of
Virginia and/or the Committee to Elect Maurice Dawkins to
the U. S. Senate or their agents concerning the hiring
and/or payment of William Franklin and/or Franklin
Security Systems, Inc., in 1988 and 1989, including
letters, memoranda, telephone records and receipts.

LEWIS H. WILLIAMS

C\I

- Subscribed and sworn to before me this Ist day of February, 1990.

My Commuission expires:__ _______

N6~7ary Public
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-L 2673

Eddie Cantor

Cantor and Cantor

3311 West Broad Street

Richmond, VA 23230

(804) 359-1305

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

counications from the Comission and to act on my behalf before

the Caission.

Signature
2/1/90

Date

MEN... IU8 :

-w

3WI~t

Lewis H. Williams

8010 Thom Road

Richmond, VA 23229

(804)282-2871

(804)288-0925
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13 March 1990

Federal Election Commission
Office of the General Counsel
ATTN: Tony Buckley, Esquire
999 E Street, Northwest
Washington, DC 20463

Re: Deposition of STEPHEN D. HANER,
Richmond VA, 17 January 1990.

Dear Mr. Buckley:

Enclosed is the Original copy of the above-entitled deposition,
which has been read and signed by the Deponent. Changes in this
deposition are noted on the errata sheet enclosed.

Sincerely,

Edwin G. Crowley
Deposition Supervisor

cc:

Woodley & Simon
ATTN: John Paul Woodley, Jr., Esquire
Fifth & Main = Suite 301
Richmond, VA 23219



Deposition of STEPHEN DIER, 17 January 1990.
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CORRECTIONS TO DEPOSITION
Page Line Correction:
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DEPOSITION OF STEPHEN D. HANER
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Wednesday, January 17, 1990
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

---------------- x

IN RE:

MUR 2673

---------------- x

DEPOSITION OF STEPHEN D. HANER

Richmond, Virginia

Wednesday, January 17, 1990

Deposition of STEPHEN D. HANER, called for

examination pursuant to notice of deposition, at the United
'r)

States Courthouse, Tenth and Main Streets, Red Courtroom,

Fourth Floor, at 1:00 p.m. before MARLENE KNOWLES, a Notary

Public within and for the Commonwealth of Virginia, when

were present on behalf of the respective parties:

TONY BUCKLEY, ESQ.
LOIS LERNER, ESQ.
ANNE WEISSENBORN, ESQ.
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463
On behalf of Federal Election

Commission.

JOHN PAUL WOODLEY, JR., ESQ.
Woodley & Simon
The Virginia Building
Fifth and Main Streets
1 North Fifth Street
Suite 301
Richmond, Virginia 23219
On behalf of the Witness.

ACI -F1 )1 R \i R ipok II RS. INC.
T1 ',kL~

. V.: - A,4 1 - I H, )
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Stephen D. Haner

by Mr. Buckley

by Mr. Woodley

ACE-FEI)ERAL REPORIERS. INC.
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1 PROCEEDINGS

2 Whereupon,

3 STEPHEN D. HANER

4 was called as a witness and, having first been duly sworn,

5 was examined and testified as follows:

6 EXAMINATION

7 BY MR. BUCKLEY:

8 Q Mr. Haner, I'm going to be asking you a series

9 of questions. If at any time you do not understand a

10 question I ask, tell me that you do not understand it and

11 I will repeat the question or try to rephrase the question

_ 12 so that you understand it. Because the court reporter can

13 only record verbal responses, I ask that you answer all

14 questions verbally. Don't shake your head when you mean

15 yes or--

16 A I'll try.

17 Q Great, thank you.

18 As stated in the letter informing you of this

19 deposition, pursuant to the Federal Election Act all

20 investigations conducted by the FEC are confidential.

21 Accordingly, once this deposition is concluded you are not

22 to discuss your testimony with anyone other than your

A( 1-[ 1)! R \i RiP()R II .RS. \(.



counsel.

A

Q

Do you understand?

I understand.

Thank you.

Will you please state your name and address for

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22 1, 1988.

41209.0
nk

the record.

A My name is Stephen Dudley Haner. I live at

11432 West Creek Court, Richmond, Virginia, zip code

23236. My residence is actually in Chesterfield County

but it is a Richmond zip code.

Q Mr. Haner, how are you employed?

A I am the executive director of the Joint

Republican Caucus.

Q How long have you held that position?

A I joined the staff in January of 1988.

MR. BUCKLEY: I'm sorry, Mr. Woodley, would you

identify yourself for the record, please.

MR. WOODLEY: Sure. My name is John Paul

Woodley. I'm an attorney representing r. Haner.

BY MR. BUCKLEY:

Q I'm sorry, how long --

A I was employed as director of the Caucus January

-1\( - 1 t I1 K \i R t !()w i t ,s. ]% (
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1 Q What did you do prior to that?

2 A Prior to that I was director of comnunications

3 and research for the Republican Party of Virginia.

4 Q How long were you in that position?

5 A I had served in that position approximately 18

6 months. I had joined the staff July of 1986.

7 Q What are your duties in your present position?

8 A I assist members of the Republican Caucus, the

9 Republican legislators, delegates and senators, with their

10 campaigns, with their fundraising and with their duties

11 during the General Assembly session.

12 Q These are all state legislators?

13 A Yes, state legislators.

14 Q Where is your place of business?

15 A My office is located at 115 East Grace Street,

16 here in Richmond.

17 Q Other than your counsel,, have you discussed this

18 deposition with anyone?

19 A I have not discussed it with anyone.

20 Q Have you mentioned to anyone that you were being

21 deposed?

22 A Yes.
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1 Q who have you mentioned this to?

2 A I mentioned it to my wife. I mentioned it to my

3 parents, and I mentioned it to Elton.

4 Q And would you identify Mr. Elton, please.

5 A Joseph Elton is executive director of the

6 Republican Party of Virginia.

7 Q Have you reviewed any documents in preparation

8 for this deposition?

i)9 A I have not.

10 Q Do you know personally or do you know of a

11 person by the name of William or Billy Franklin?

12 A I do not know Mr. Franklin personally. I have

'p13 heard the name

14 Q And how have you heard the name?

15 A Mr. Franklin, according to information I

16 received and press reports I have read, is a private in

17 investigator in Virginia Beach.

18 Q Other than press reports,, how have you received

19 this information?

20 A Mr. Franklin's name has been brought up in

21 conversations.

22 Q With whom?

14 1 1~, )1,\-tP R ,,I (
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

7

A With Mr. Elton previously identified, with a

number of other people employed by the Republican Party of

Virginia and, frankly, it is a long list, with reporters,

with political operatives. It was a well-known name in

the summer of 1988.

Q I'd appreciate it if you could identify as many

of those people as possible by name.

A I figured that's why we were here. Mr. Donald

Huffman.

Q Would you identify him, please.

A Mr. Huffman is chairman of the Republican Party

of Virginia. Mr. Frank Hargrove.

Q Would you identify him, please.

A Mr. Frank Hargrove is a uember of the Virginia

House of Delegates.

I'll be frank, in all honesty, to go much beyond

that would be to guess, because we're talking about a

period where it is basically a common name, I would have

to go -- I mean, reporters, Jeff Schapiro at the Richmond

Times Dispatch. And, you know, Tyler Whitley with the

Richmond News Leader. I'd really have a hard time

preparing a list of everybody who I heard mention that

C-
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1 name.

2 Q You mentioned before that Mr. Franklin's name

3 was well-known in the summer of '88, well, state-wide that

4 was a well-known name in the summer of '88.

5 A Well, it became well-known to the public because

6 it was reported in the press, in the Virginian Pilot, and

7 1 believe the Richmond Times Dispatch, and eventually the

8 Washington Post, that Mr. Franklin had been employed to

9 investigate the private life of Charles Robb.

10 Q Prior to his name becoming known to the public,

11 was it known to you?

12 A Yes.

13 Q' Why was that?

14 A I had heard his name mentioned in conversation

15 as a private investigator.

16 Q What specifically do you know about

'N17 Mr. Franklin's occupation?

18 A All I know is what I have heard or read, and

19 that is that he is a private investigator, an attorney,

20 who is based in Virginia Beach, has been employed -- had

21 been employed at that time to conduct the investigation of

22 Mr. Robb. I have never met Mr. Franklin. I have never

0(-- Ik\1R w \
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spoken with Mr. Franklin. I have never been in his office

or I never had any contact with him at all.

Q You've already stated that you know Donald

Huffman and Joseph Elton. Do you also know a person by

the name of Michael Salster?

A Yes.

Q Would you identify him, please.

A Michael Salster is currently employed as the

editor of the newspaper in Amelia. He was my replacement

as director of communications at the Republican Party of

Virginia.

Q Do you know a person by the name of Dr. Lewis

Williams?

A I do not know Dr. Williams.

Q You do not -- do you know of Dr. Williams?

A I know of Dr. Williams, yes.

Q What do you know of Dr. Williams?

A Lewis Williams is a former -- is, I believe, an

obstetrician, or former obstetrician, he may be retired,

here in the City of Richmond. He ran for Congress, I

think in the '60s, and -- well, his name has been

mentioned. I've heard that he was involved in the
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investigation.

Q Do you know a person by the name of Alan

Fuentes?

A No, I do not know Mr. Fuentes.

Q Do you know of Mr. Fuentes?

A I've heard the name.

Q In what context have you heard the name?

A Mr. Fuentes is a well-known Virginia Beach

businessman and an active political donor. People in my

business track the names of people who give money.

Q Do you know a person by the name of A. Joseph

Canada, Jr.?

A Yes, I know Senator Canada.

Q How do you know him?

A Senator Canada is a former member of the

Virginia State Senate. When I worked with the state par

he was a member of the caucus. I assisted on his '87

for State Senate. And actually Ilve known him

ran for state-wide office in '77 and I was a

Do you know a person by the name of Sandy

\ 1- I R \i Ri t e It Rs N(i
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1 A Yes, I know Mrs. Canada.

2 Q And how do you know her?

3 A Through contacts with Joe; she is Joe's wife.

4 Q Do you know a person by the name of Susan

5 Swecker?

6 A Yes, I know Susan Swecker.

7 Q How do you know Susan Swecker?

8 A I've known Susan Swecker, again, since my

0 9 reporting days. Susan served as executive director for a

10 time with the Democratic Party of Virginia.

11 Q Do you know a person by the name of Robert or

_ 12 Bobby Watson?

13 A Yes, I know Mr. Watson.

14 Q How do you know him?

15 A I first met Mr. Watson in 1981 when he was

16 managing Dick Davis's campaign for lieutenant governor.

17 And I have known him off and on since then.

18 Q Are you aware that Billy -- you stated that you

19 are aware that Billy Franklin was hired to investigate

20 Charles Robb in 1988?

21 A Yes, I'm aware of that.

22 Q When did you first become aware that such an

I -L- I)i K \1 R-io(I IFRS. \(.
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investigation was going on?

A I'm not sure. I thought about that. I'm trying

to remember. I kept no notes or no memoranda or anything

like that. My best recollection would be the spring of

1988 or late winter of 1988, say, perhaps, February or

March.

Q How did you find out that the investigation was

going on?

A I was told by Mr. Elton.

Q Were you told -- was this over the phone, was

this in a meeting?

A I can't recall.

Q Did Mr. Elton tell you how he knew that such

investigation was going on?

A No, he did not.

Q Was anyone else present with you when you were

informed about the investigation?

A I can't recall.

Q At any time did you learn about any results of

Mr. Franklin's investigation?

A At no time, other than -- at no time, no.

Q When Mr. Elton advised you that such an

A-(I-1 41 I R\i Rt-PO(Rt I I \( I
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investigation was going on, what did he tell you?

A That Mr. Franklin had been hired by persons

outside the party to investigate the persistent rumors

about Mr. Robb's private late life at Virginia Beach.

Q Did he specify those persons?

A Not at that time.

Q Is that the phrase that he used, "persons

outside the" --

A Oh, I don't recall, that was two years ago.

Q Did he say anything else to you at that time?

A Probably. But I can't recall.

Q At any time did he specify who these persons

outside the party were?

A Yes.

Q And who were these persons that he specified?

A The only name that I ever heard from Mr. Elton

was Lewis Williams.

Q When did he tell you this?

A Probably would have been a few weeks or some --

some period later in 1988.

Q Did anyone else ever mention any other persons

involved in hiring Mr. Franklin?
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1 A Could you rephrase that again, please.

2 Q You said that Mr. Elton mntioned that

3 Dr. Williams was involved. Did any other person ever tell

4 you that other persons were involved in hiring

5 Mr. Franklin?

6 A Yes.

7 Q Who gave such information?

8 A Frank D. Hargrove.

9 Q And who did Mr. Hargrove say was involved in

10 hiring Mr. Franklin?

11 A Himself.

12 Q Did anyone else give such information?

U- 13 A No.

14 Q When did Mr. Hargrove give you this information?

15 A It probably was -- and this is again -- I would

16 say March of 1988, perhaps April.

17 Q To the best of your recollection, what exactly

18 did he tell you?

19 A That he had been approached about participating

20 and that at some future time he mentioned that he had --

21 Q Anything else?

22 A Could you be more specific.

A -- 1 D1[ k) \i R! PO(RI|ERS. 1\(..
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1 Q Well, other than what you have just stated, did

2 mr. Hargrove tell you anything else?

3 A That's a nice open-ended one, isn't it? The --

4 let's see, well, that he had agreed to participate, that

5 he had paid money to cover the expenses of the

6 investigation.

7 Q Did he say how much money he paid?

8 A The figure I recall is $500.

9 Q Did he say who he was approached by?

10 A No, he did not.

11 Q Did he ever tell you who he paid the money to?

12 A I can't recall exactly. It would have either

13 been to Mr. Franklin or Mr. Williams.

14 Q Did he ever indicate that there were other

15 persons who were requested to become involved in hiring

.1 16 Mr. Franklin?

17 A Yes, he did.

18 Q Did he ever state who those persons were?

19 A No, he did not.

20 Q Can you recall who -- well, how -- what he

21 stated in telling you this information?

22 A Just that there were other people involved, that

- \1 R t !,(w1 i!! Rs. I(
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1 there were other people who had been approached.

2 Q Did you ever find out who these people were?

3 A No, I did not. Nor did I try to.

4 Q I forget what you stated before, did you -- did

5 you ever learn the results of Billy Franklin's

6 investigation?

7 A I did not.

8 Q Do you know anyone who is aware of the results

9 of Billy Franklin's investigation?

10 A I am not.

11 Q Have you ever seen any written messages from

__ 12 Billy Franklin to Joseph Elton?

13 A No, I have not.

14 Q Have you ever seen any written messages from

15 Billy Franklin to anyone else?

16 A No, I have not.

17 Q Have you ever discussed any aspect of

18 Mr. Franklin's investigation with Susan Swecker?

19 A Yes.

20 Q When did any such discussions occur?

21 A Either June 6th or June 5th of this year.

22 Q Of 1989?0

Ri -o R . 1\(.
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1 A Yes, sir.

2 Q And where did those discussions occur?

3 A At the Penny Lane Pub on 7th Street.

4 Q What did you say to her?

5 A Again, I'm not sure I recall all the details of

6 the conversation. She approached me and wanted to have

7 lunch, and she broached the subject.

8 As I recall, it was a fairly wide-ranging

N9 discussion of what was going on. And Ms. Swecker was

10 attempting to encourage me to contact Mr. Watson, applying

11 a certain amount of, I would like to call pressure, for me

_ 12 to contact Mr. Watson. I really don't recall my

13 conversation with her. At that point I wasn't paying a

14 whole lot of attention to it.

15 Q Do you recall what she said to you?

16 A That I was going to be named as a respondent in

17 this case, that it was going to get me in a lot of

18 trouble, and it was going to cost me a great deal of

19 money, and that I should talk to Mr. Watson and try and

20 get myself out of this fix.

21 Q Did you ever tell Ms. Swecker about any meeting

22 between Dr. Williams and Billy Franklin?0

-[-1 l i \i RtE ()R I :RS. INC.
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1 A I had been told that one of the reasons they

2 were going to name me in the complaint was that I had been

3 a participant or they believed I had been a participant in

4 a meeting where the money changed hands, where the actual

5 hiring of Billy Franklin took place and the money changed

6 hands. And so I -- to the extent that I was telling her

7 that if any such meeting took place, I was not there; if

8 there had been such a meeting, I wasn't there, I didn't

9 know about it. So I discussed that. And to this day, if

10 there was such a meeting, I really couldn't say, because I

11 wasn't there.

12 Q And you have no knowledge -- do you have any

13 knowledge of any such meeting?

14 A I have since heard that it probably -- I have

15 since heard that it happened.

16 Q What have you heard about it?

17 A I've heard that there was a meeting at which

18 Mr. Franklin was hired and the money changed hands.

19 Q Who have you heard was present at this meeting?

20 A The only person I can -- the only person I can

21 say was present at the meeting from my direct knowledge is

22 r. FranklL* Hargrove.

A(I -iDI R \i Ri ,wV i i Vs,. I\(
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1 Q Have you heard of anyone else being present?

2 A Mr. Williams, Mr. Franklin. Beyond that we're

3 getting into the area where I perhaps am talking rumor,

4 and I --

5 Q Whatever you have heard.

6 A -- and I believe, I think Mr. Huffman was

7 there.

8 Q Anyone else?

9 A There was reference to a lawyer, and the person

10 who told me about it couldn't remember who the lawyer was.

11 Q Who did you hear these rumors from?

12 A From Mr. Hargrove. Well, Mr. Hargrove told me

13 he was at the meeting.

14 Q And I take it he mentioned that Mr. Huffman was

15 there?

16 A I can't recall directly that he said that. This

17 again -- I just -- I'm not 100 percent sure that he said

18 Mr. Huffman. So I hesitate to say for sure.

19 Q Do you know where this meeting took place?

20 A I do not.

21 Q Do you have any idea where this meeting took

22 place?0

I t-| -1)1 R\I Ri- PORIi RS. IN(
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1 A I do not.

2 Q Have you heard anything about a meeting with

3 Mr. Franklin at the law offices of Mr. Durrette?

4 A I heard a rumor to that effect.

5 Q What have you heard?

6 A That that's where this meeting we've been

7 discussing took place. This was a rumor that was quite

8 current at the time that I was being pressured. Again, I

9 think Mr. Durrette's name came up in that conversation

10 with Susan Swecker.

11 Q Who is Mr. Durrette?

12 A Wyatt Durrette is an attorney here in town,

13 principal of a firm of McCarthy & Durette. He was the

14 1985 gubernatorial candidate for the Republican Party, and

15 he is my friend.

16 Q And what was the purpose of this meeting?

17 A I don't know, I wasn't there.

18 Q What have you heard the purpose of this

19 meeting --

20 A Well, again, the meeting that supposedly took

21 place, and again, I'm repeating here rumors that I think

22 came from -- got from Democrats, was that that's where the

i -I-- 1)1 R \I R. i()R I i RN. I\(
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1 money took place, and that's where Mr. Franklin was

2 hired. But I have absolutely no knowledge whatsoever that

3 it occurred in Mr. Durrette's office, or at any office in

4 his firm.

5 Q Did you ever tell Ms. Swecker that you had seen

6 written messages from Billy Franklin and Joseph Elton?

7 A I did not.

8 Q So that if the FEC had been told that you in

D 9 fact told Ms. Swecker, we would have been misinformed?

10 A Yes.

11 Q Did you ever tell Mr. Watson that you had seen

12 any messages from Billy Franklin?

0 13 A I did not.

14 Q And again, if the FEC had been informed that

15 this occurred, that would be wrong?

16 A Yes.

17 0 Did you ever tell Mr. Watson about any meeting

18 between Dr. Williams and Mr. Franklin?

19 A We discussed the rumors of this supposed meeting

20 where money changed hands and the hiring took place.

21 Q Did you discuss anything in addition to what you

22 have already stated?

\Ci -- DIR \i R -!()R ii I S. Iv-
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1 A I vigorously denied my own participation, and

2 let me go into a little background on the meeting with

3 Mr. Watson. r. Watson made it very plain we were dealing

4 with a quid pro quo, and it was an interesting experience;

5 I had never been blackmailed before. And Mr. Watson was

6 putting a great deal of pressure on me to give information

7 in exchange for my not being named as a respondent in a

8 suit. I would have told Mr. Watson the moon was made of

9 green cheese not to be named a respondent in this suit,

10 because I was in the middle of relatively major campaigns

11 and was going into a sumer of major campaigns. And at

12 the time that I was having this conversation with

13 Mr. Watson, my only concern was to see to it I was not

14 named a respondent in this suit.

C" 15 Q Did anyone ever tell you what the purpose of the

16 investigation of Mr. Robb was?

17 A The purpose of the investigation was to

18 determine if the rumors about Mr. Robb's personal sex

19 habits and cocaine use had any basis.

20 Q And how were you informed of this purpose?

21 A Mr. Elton told me.

22 Q And do you know how Mr. Elton found out?

\ 1i-- )1 R \1 Ri I( I IN. I\(
1. ifI N-O N h



41209.0
sk 23

1 A I don't know.

2 Q Have you heard anything as to how Mr. Elton

3 found out?

4 A I could only make an assumption which --

5 Q I'd appreciate it if you would.

6 A I know you would. That he was one of the people

7 who was party to its beginning.

8 0 Do you know what the intended use of the

9 information to be gained from this investigation was?

10 A We're talking about the spring of '88, which is

11 well before we had a candidate for Senate. I'm sure that

12 the information was to be used in some way to -- I think

13 in the beginning actually it was more to attempt to talk

14 somebody into taking on the "Jolly Green Giant," no one

15 was willing to run against him. And it was I think more a

16 research project than anything else.

17 Q For the record, would you clarify who you mean

18 by the "Jolly Green Giant"?

19 A Mr. Charles S. Robb, who is a relatively

20 successful Democrat in the state, and we were unable to

21 persuade an A-plus candidate to run against him in 1988.

22 Q You stated that that's what you considered the

A( i-F I M R\1 R[P()R IVRS. 1\(' .
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1 purpose at the beginning of the investigation, what the

2 purpose of the change --

3 A I don't know. I was not a participant. It may

4 have changed towards the summer, I don't know.

5 Q Do you have any reason to believe that it

6 changed?

7 A Well, I -- the purpose of the investigation was

8 to develop the information, and who was going to get it or

9 what was going to be done with it, I didn't know. I mean,

10 the purpose of the -- just to find out if it was true.

11 Q You mentioned before that both Susan Swecker and

12 Bobby Watson threatened making you a respondent to a suit?

13 A Yes.

14 Q What suit are you talking about?

15 A To this particular case. I was told that the

16 papers were in preparation, that a new complaint was

17 coming down. Indeed, I think, I'm not sure of the date,

18 but I believe press reports confirmed within a couple of

19 weeks that a new modified complaint was filed, and that I

20 was going to be a respondent, unless I could be -- if I

21 could persuade them that I could help them in some way.

22 Q And for the record, that complaint is the --

; -t- 1)1 R \1 RLI() I I RS I\
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1 this present action before the Federal Election

2 Commission?

3 A To the best of my knowledge it is, yes, sir.

4 Q When you spoke to Mr. Elton, did he ever

5 indicate how he knew there was an investigation by Mr.

6 Franklin of Mr. Robb?

7 A He was in communication with Dr. Williams.

8 Q Do you know how often he spoke with Dr. Williams

9 about this investigation?

10 A I do not know how often, no, sir, I do not.

11 Q Was Dr. Williams providing Mr. Elton with any

_ 12 information that Mr. Franklin gained --

13 A I don't know.

14 Q -- through the investigation --

15 A I honestly don't know. I don't know. Let me,

16 perhaps to clarify, explain that while r. Elton and I

17 worked in the same building, our offices are as far apart

18 as two offices can be. I'm on the very back end of the

19 building, he's on the very front end of the building. He

20 is executive director of the state party, he has his

21 duties to attend to; he was submerged in the federal

22 campaigns, I was working on state legislative matters. We0
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1 had a legislative race on Novembr 1988, a makeup

2 election. So we didn't have that regular contact, even

3 though we were in the same building, we would just sort of

4 be passing in the hall most of the time.

5 Q Do you know of anyone else to whom Dr. Williams

6 was speaking to or --

7 A No, I do not.

8 Q You stated earlier that you discussed the fact

9 that you were being deposed with Mr. Elton. Did Mr. Elton

10 say anything to you when you informed him of this fact?

11 A No. Well, let's see. When? Where? How did

12 they get your name? He, in no way, attempted to persuade

13 me to say one thing or another, if that's what you are

14 getting at. Just curious about it, he basically expressed

15 some curiosity as to when and where. I had asked him if

16 he had been deposed and he said no. I'm an old newspaper

17 man; secrets are against my nature.

18 MR. BUCKLEY: We'Ill take a short break.

19 (Recess.)

20 BY MR. BUCKLEY:

21 Q Mr. Haner, did you ever hear any information

22 about persons promising to pay Mr. Franklin a certain

ACV -F1)1- R \I R IN)POR I IRS. I\C.
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1 amount per day if he would refuse to reveal to the Federal

2 Election Commission who his employer was?

3 A No, I did not.

4 Q You have no knowledge at all --

5 A I have no knowledge of that.

6 Q You stated before that Dr. Williams is not

7 presently a part of the Republican Party of Virginia --

8 A Well, actually no, you hadn't asked that

SO 9 question. But he is, to my knowledge, not a party

10 officer, or party official, or party employee.
.fl

11 Q Does he still maintain ties with the party?

12 A I have never met him at a party function, which

13 is not to say he wasn't there. I have never met him as a

14 party official. If the question is, is Dr. Williams a

15 Republican, I assume he still votes that way. But as to

16 being a member or an affiliate, or in some way connected

17 to the party beyond just perhaps personal relationships, I

18 would have to say no. He's not a member of the leadership

19 the way you would say Don Huffman would be.

20 Q Do you know of anything that would suggest that

21 Dr. Williams hired Mr. Franklin for the purpose of

22 producing information that he could provide to the party?0
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1 A Well, other than the statements that I've

2 already said that I have heard from Mr. Elton and from

3 Mr. Hargrove, that Lewis Williams hired Franklin to

4 investigate Chuck Robb's personal life, I can't go beyond

5 that and say that I know what they were going to do with

6 that or who it was going to be handed over to once the

7 report was finished. I just don't -- I can't of my own

8 knowledge say.

9 Q Do you know how it was that Dr. Williams decided

10 to hire Mr. Franklin?

11 A No, I don't. By the time I heard about it, it

S 12 was either a fait accompli or about to be an accomplished

13 fact. I never heard it in the context except that Lewis

14 Williams is -- well, there is a client, and then at a

15 later time I heard the name that it was a Dr. Lewis

16 Williams of Richmond.

17 Q Does Billy Franklin have any ties to the

18 Republican Party of Virginia?

19 A Not that I'm aware of.

20 Q You stated before that in both in your meetings

21 with Susan Swecker and with Bobby Watson that they had

22 both threatened you in naming you in the suit before theS
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1 Comission.

2 Did you say anything to them to convince them

3 not to make you a party?

4 A I wasn't made a party, so obviously something

5 convinced them, unless they were bluffing, which is

6 another very strong possibility.

7 Q Did you represent to them that you knew certain

8 things which you in fact did not know?

9 A I told them many things I had heard. But in

10 essence, I think the bulk of the conversation was an

11 attempt to persuade then that I was not involved and knew

12 far less than they thought I did. I didn't want to be

13 named as a respondent.

14 Q What did you tell them that you had heard?

15 A That Lewis Williams was the client, that other

16 persons or person had contributed to the expenses, and

17 that the -- to the best of my knowledge, if there was a

18 report, I have never seen it or heard of it, a final

19 report on the investigation. And that Mr. Elton and

20 Mr. Williams were in occasional contact.

21 Q And when you mentioned to them that other

22 persons were involved in hiring, whose names did you give?

. I -[F i I R \i RI- P()R I i,. iF(.
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1 A None.

2 Q You did not give names?

3 A No, I did not.

4 Q You simply stated that you had heard --

5 A I had heard that it was, you know, perhaps a

6 group of people. But that the cost was not all being

7 borne by Mr. Williams.

8 Q When it was known that a complaint had been

9 filed, did anyone say anything to you, did you hear of

10 anything being said about what to do in response to the

11 complaint?

S 12 A Myself? What I should do?

* 13 Q No, not you. Or anyone else, for instance,

14 Mr. Elton or Mr. Hargrove.

15 A Well, I was aware that the party and some of the

16 individual parties had hired attorneys, were filing

17 answers to the complaint, were denying certain of the

18 allegations.

19 As I recall at the time, most of the public

20 publicity focused on Mr. Canada, who took a very vigorous

21 and aggressive role in denying any involvement. And I

22 think he got most of the attention, and other than the0
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1 fact that they had -- that there was an attorney for the

2 party and that Lewis Williams had a lawyer and they were

3 filing answers, beyond that, I did not. of course, they

4 were under some strictures of confidentiality. And I knew

5 that and did not inquire actively.

6 Q Did Mr. Elton ever mention anything to you about

7 the complaint?

8 A I never saw the response. Basically what I know

9 and what I heard was the statement they made public, that

10 they, I guess, I cannot exactly recall what their response

11 to it was, I think it was a denial that they were involved

12 in any way,, shape or form in the hiring of Mr. Franklin.

13 The -- at the Canada -- the response from Senator Canada,,

14 1 only know what I read in the papers. He came to

15 Richmond, I believe, and held a news conference. But I,

16 you know, never discussed any of this with Senator

17 Canada. As a matter of fact, your complaint -- the

18 complaint filed by the Robb people was the first time I

19 had ever heard his name in connection with this.

20 Q Did you ever discuss anything about this with

21 Mr. Hargrove?

22 A I tried not to. Mr. Hargrove, of course, was

\(- -I-' 1)1 R \i RF P(R If'.RS. I\(,
-(). -,14 -- % (W



41209.0
mk 32

1 not named. And on the few occasions I discussed with

2 Mr. Hargrove, the principal topic was whatever happened to

3 the report of Mr. Franklin? Did it ever turn up? Did it

4 ever happen? But Mr. Hargrove and I have not discussed

5 this very often.

6 Q Did Mr. Hargrove ever mention to you exactly how

7 many people were involved in financing Mr. Franklin's

8 investigation?

9 A He never did. I think he mentioned to me once

10 he didn't know exactly how many, who all were involved.

11 Q Did he ever give you an approximate number?

12 A No, I don't believe he did.

13 Q After the complaint had been filed, did

14 Mr. Hargrove ever mention Mr. Canada's name in connection

15 with the --

16 A No, he never did. He never before or after the

17 complaint. If he knew about Joe Canada, he never QL

18 mentioned it to me. But let me -- one of the reasons ,I

19 had occasion to say to Mr. Hargrove, "I don't want to

20 know." So we didn't discuss it that often.

21 Q You stated before that Mr. Hargrove mentioned to

22 you that he contributed $500.

A,( I- F1D1- R\ i R L P(OR 11.RS. l
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1 A I believe that's the figure he mentioned, yea,

2 sir.

3 0 Did he ever mention any other amount that he may

4 have contributed?

5 A No, I believe all he ever contributed was the

6 initial $500.

7 0 Did he ever mention amounts other people were

8 contributing?

9 A No, he did not. He had merely agreed to

10 contribute $500 and that's what he did.

11 0 Have you ever heard Kills Godwin's name

12 mentioned in any connection with the investigation?

13 A No, I have not.

14 Q Have you ever heard the name of a woman by the

15 name of Helen Reed Taylor mentioned in the investigation?

16 A Helen Reed Taylor, no, I have not.

17 0 Would you state for the record who Kills Godwin

18 is.

19 A Kills Godwin is the former Governor of the

20 Commonwealth of Virginia, the only man to serve two terms

21 as Governor, one as a Democrat and one as a Republican.

22 Q And do you know for the record who Helen Reed

A(. I-F!I)1 R\I R PORItRS, M.\(
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1 Taylor is?

2 A Helen Marie Taylor --

3 Q Helen Reed Taylor.

4 A Oh, Helen Reed Taylor? I do not know a Helen

5 Reed Taylor. I know a Helen Marie Taylor.

6 Q Could you state who Helen Marie Taylor is?

7 A Helen Marie Taylor is a well-known party donor

8 and activist who maintains residences here in Richmond,

9 and I think she has a farm in Orange County, and probably

10 is best known in Richmond for a battle to save the

11 cobblestones back in the '70s.

12 (Pause.)

'r) 13 MR. BUCKLEY: Mr. Woodley, do you have any

14 questions for Mr. Haner?

15 MR. WOODLEY: I have no questions.

16 THE WITNESS: If it won't bother you too much I

17 would like to add something just to make the record

18 complete about the meetings with Ms. Swecker and

19 Mr. Watson.

20 I didn't tell them anything to satisfy them, but

21 I did something for them to satisfy them. And that was to

22 confirm to a reporter for the Washington Post that Lewis

AU--t-'R\l i-OR1 1S. IN,,C.
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Williams was the name I had routinely heard as the

client. That was the quid pro quo. Watson wanted me to

speak to the Washington Post reporter, Mr. Bob Melton, and

tell Mr. Melton that Lewis Williams was the client. And I

did that, the story appeared on June 8th.

BY MR. BUCKLEY:

Q Did you ever say anything else to Mr. Melton

about the investigation?

A The only other topic that came up was that I was

aware that Mr. Elton and Mr. Williams were in

communication.

Q And again, do you know how often they were in

coimunication?

A I really don't know.

Q Do you know what -- what was the form of these

comunications?

A I --

Q Were they telephone calls or --

A I know of one occasion where Mr. Williams

phoned, because I answered the phone and took a message

for Mr. Elton to call him back. That's the only occasion

I have ever spoke with Dr. Williams, was the time he

.\-(1 [ I) R\I R .I ORI.Rs. INC.
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1 called and took a message and he asked him to call him

2 back, and I told Mr. Melton of that occasion.

3 THE REPORTER: Excuse me.

4 (Discussion off the record.)

5 BY MR. BUCKLEY:

6 Q When you say that Mr. Elton and Dr. Williams

7 were in constant communication, do you mean they were in

8 constant communication regarding the investigation?

9 A I never used the word "constant."

10 Q I'm sorry.

11 A I merely said that they were in comunication,

12 and as to the subject of those conversations or -- I

13 wasn't present, so I wouldn't know.

14 MR. BUCKLEY: Again, Mr. Woodley, if you have

15 any final questions?

16 MR. WOODLEY: I have no questions.

17 MR. BUCKLEY: Again, Mr. Haner, I just want to

18 remind you that this is an FEC investigation; by law it is

19 confidential, and accordingly -- of course, you may

20 discuss with your counsel, but you are not to discuss

21 anything that we said in this room with anybody else.

22 MR. WOODLEY: Let me clarify, and that includes

\ 1- )1 R\[ R[PORiI R,. I\(
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the parties to the investigation as well.

MR. BUCKLEY: That's correct.

MR. WOODLEY: And their counsel.

MR. BUCKLEY: That's correct.

MR. WOODLEY: We've discussed it and we would

like to read the transcript.

MR. BUCKLEY: That will end our deposition.

(Whereupon, at 1:55 p.m., the deposition was

recessed, to be reconvened at 2:20 p.m. this same day.)
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1 AFTERNOON SESSION (2:20 p.m.)

2 Whereupon,

3 STEPHEN D. HANER

4 resumed the stand and, having been previously duly sworn,

5 was examined and testified further as follows:

6 EXAMINATION (Continued)

7 BY MR. BUCKLEY:

8Q I remind you that you are still under oath.

S9 A Yes, sir.

:* 10 Q I asked you previously if you discussed the fact

11 that you were being deposed with anyone. Do you have

12 anyone else to add to that list?

13 A I discussed the fact that I had been subpoenaed

14 with Frank Hargrove, member of the General Assembly.

15 Q And what did you say to Mr. Hargrove?

16 A I told him that I had been subpoenaed and was

17 going to be deposed, that I assumed that a question would

18 come up about who was involved, and that we discussed how

19 I would answer that question, and the fact that I knew

20 that he had been involved. And the other topic of

21 discussion was whether or not I should have an attorney.

22 Q What did Mr. Hargrove say to you about all of

A ( I -FI )1- R-\I RF P()R I V RS. I\C
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1 these things?

2 A He finally persuaded me that it would probably

3 be in my best interest to have an attorney. He said tell

4 the truth.

5 Q Did he say anything else?

6 A Don't answer any questions they don't ask, but

7 tell the truth. Essentially that was it. Yes. I just

8 wanted him to know.

9 Q What did Mr. Hargrove say to you that persuaded

10 you that you needed an attorney?

11 A Just that it would be best to have someone there

12 to advise me on how to handle various questions, and I

13 retained an attorney and we discussed last night the

14 procedures and the rules of deposition.

15 MR. WOODLEY: I'm going to object to anything

16 beyond that as to what we've discussed.

17 MR. BUCKLEY: Sure.

18 BY MR. BUCKLEY:

19 Q When did you inform Mr. Hargrove that you were

20 being deposed?

21 A Soon after receiving your initial comaunication.

22 Q Do you know the --

0
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1 A It would have been -- if you remember, I came in

2 on a Friday afternoon, and you had phoned me, the Friday

3 before Christmas, I believe it was. So that would be

4 about the 21st or 22nd.

5 Q Yes.

6 A I believe I told Frank that Friday, I believe, I

7 called him and told him on the telephone.

8 Q Why did you feel that you should tell

9 Mr. Hargrove that you were being deposed?

10 A Mr. Hargrove is my employer, Mr. Hargrove is -
'f,

11 chairman of Republican Caucus.

12 Q What was Mr. Hargrove's reaction when you told

13 him that you would have to mention his name?

14 A Not terribly upset. From the very beginning he

15 said, you have to tell the truth. That's why I like

16 working for him.

17 Q Did Mr. Hargrove suggest an attorney to

18 represent you?

19 A Yes.

20 Q Did he suggest that you should retain

21 Mr. Woodley?

22 A Yes. He suggested that I should talk to

A.- FF-[1) M k \i R I'()R I VRS, \(
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1 Mr. Woodley. I would not have retained Mr. Woodloy,

2 however, if I was not confident that he's my attorney, and

3 not working on behalf of anyone else.

4 MS. LERNER: Along those lines I would like to

5 ask sort of an indelicate question, but I need to ask it.

6 Did Mr. Hargrove suggest who it was that would

7 be paying Mr. Woodley with regard to any representation

8 that he might have of you?

9 THE WITNESS: He did not. He suggested that

10 Mr. Woodley might do it for free. I have not asked

11 Mr. Woodley to do it for free. It's, you know, to go back

12 to the original question, there is one other person who

13 contacted me and asked me if I was going to be deposed,

14 and that was Eddie Cantor, the attorney for Lewis

15 Williams.

16 BY MR. BUCKLEY:

17 Q And how did Mr. Cantor find out you were going

18 to be deposed?

19 A I haven't the foggiest idea.

20 Q When did he contact you?

21 A Approximately ten days ago.

22 Q What did he say to you?

A( i-}! !)m k \i R! i R I I. RS. IV ,
V l - k z.-



42

A Do I have an attorney, to which I said no.

0 Did he say anything else?

A That was what it was -- that was the principal

point of the conversation.

Q Any other points?

A He felt I should have an attorney. No, he did

not go beyond that, that I can recall. I mean, we talked

for about five or ten minutes, probably.

Q Did he ask if you were interested in him

representing you?

A No, he did not. As a matter of fact, he

informed me he was representing Lewis Williams at the very

beginning of the conversation. So I assume if he is

representing Lewis Williams, he certainly wouldn't be

appropriate to represent me.

Q How long did you talk to Mr. Cantor?

A Probably five minutes.

Q And, again, the subject matter of that

conversation was?

A Well, the subject matter was do I or do I not

need an attorney. And my basic argument was that I did

not need an attorney because you had -m: me, number

.\( I-F1 ) R\I RI-PORIF R. I\
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1 one, that I was not a respondent,, I was merely a witness.

2 And, number two, that attorneys for Mr. Robb would not be

3 there. So I didn't really feel like I would be in a

4 cross-examination kind of environment where I would

5 definitely want an attorney.

6 Q Did Mr. Cantor suggest that if you wanted an

7 attorney, who you might get to represent you?

8 A No.

9 Q Did he say anything else regarding the

10 deposition?

11 A Not that I recall. But I really don't recall.

__12 Q Did he say anything to you regarding the

-n 13 investigation, the hiring of Billy Franklin?

14 A No, not at this point. It was all about hiring

15 an attorney.

16 Q Did Mr. Cantor ask you what you knew about the

17 facts of the case?

18 A He may have, which I don't recall. He asked me

19 did I really know anything -- the conversation with

20 Mr. Cantor occurred on a Saturday morning at my house with

21 my two children, to the point that I had to step out on

22 the back porch and close the door to even hear Mr. Cantor
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1 completely. I really don't recall that we went into all

2 the specifics of what I may or may not know, what I may or

3 may not testify to. His basic thrust was I would like you

4 to have an attorney, get an attorney.

5 Q Did you tell him anything that you knew

6 regarding the facts of the case?

7 A I said that if your concern is for Mr. Williams,

8 my understanding, according to press reports, is that

9 Mr. Franklin has already been instructed to name his

10 client. If he's done it or if he hasn't done it, I mean,

11 why should they care what I've heard when they have Billy

12 Franklin.

13 Q Did you say anything else to Mr. Cantor?

14 A Not that I recall. I told him I didn't think I

15 needed an attorney.

16 Q Did Mr. Cantor mention to you that he'd like to

17 talk to you after the deposition?

18 A No, he did not.

19 Q Has anyone mentioned to you they would like

20 to--

21 A They have not.

22 Q So the record is clear, did you ever pay any

\( 1-tl- DI R \i REI'()RII RS. IN(.
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1 money to anybody for the purpose of hiring Billy Franklin?

2 A I did not.

3 MR. BUCKLEY: Do you have any questions?

4 MR. WOODLEY: Yes, I guess there is just one

5 point.

6 EXAMINATION

7 BY MR. WOODLEY:

8Q Steve, Mr. Hargrove suggested me as someone you

9 might contact to be your attorney.

10 A That's right.

11 Q But you have known me for a long time, haven't

12 you?

13 A I've known Mr. Woodley since I became active in

14 party politics. And I even have vague recollections of

15 having known him when he was in Lexington at the same time

16 I was, although I can't be sure, when he was in school and

17 I was assigned with the Roanoke Times.

18 If I had instantly decided to hire a lawyer,

19 Mr. Woodley is one of the people I would have considered.

20 MR. WOODLEY: That's all I have.

21 MR. BUCKLEY: Okay, I think we're definitely

22 done this time.

,\ 1-[ I-1)t R \1. RiPORIiURS. IN .
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Still on the record, again, I just want to

remind you this is a confidential deposition. You may, of

course, discuss everything with Mr. Woodley, but with no

one else.

THE WITNESS: I understand.

MR. BUCKLEY: Off the record.

(Whereupon, at 2:30 p.m., the deposition was

concluded.)

STEPHEN D. HANER
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SENSITIVE
BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2673

Dr. Lewis H. Williams

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On October 25, 1988, the Commission found reason to belie"

that unknown person(s) had violated 2 U.S.C. 5 434(b) by failing

to report expenditures made to a private investigator looking

into the social activities of a federal candidate, former

Governor Charles Robb. Subsequently, on November 14, 1989, the

Commission found that there is reason to believe that

Dr. Lewis H. Williams violated 2 U.S.C. 5 441a by making an
CN

excessive contribution to a political committee. This latter

finding was premised on the facts that: (a) Billy Franklin, the

private investigator who had been hired to investigate Charles

Robb, has identified Dr. Williams as his sole client;

C_- (b) Mr. Franklin has further stated that he was paid a retainer

of $12,500 and that he is currently owed $100,000 for services

rendered; and (c) published reports in hand suggest that

information gathered by Mr. Franklin in fulfillment of his

contract with Dr. Williams was passed along to a candidate's

committee, party committee, or other political committee to be

used in the 1988 Virginia Senate race. Since 2 U.S.C.

5 441a(a)(1)(A) limits individual contributions to a candidate's

authorized committee to $1,000, and since 2 U.S.C.

5 441a(a)(1)(C) limits individual contributions to any other
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committee to $5,000, there was reason to believe that

Dr. Williams had violated both of these provisions by paying

monies well in excess of both limits for information which he

passed along to political committees. Also on November 14,

1989, the Commission authorized subpoenas for depositions to be

sent to Dr. Williams and to Stephen Haner, Executive Director of

the Joint Republican Caucus of the Virginia General Assembly and

the individual identified as the source of much of the

information which served as the basis of the complaint, and the

amendments to the complaint, filed in this matter.

On January 17, 1990, this office conducted its deposition

of Mr. Haner. Subsequently, on February 12, 1990, Virginia

State Senator Robert Russell contacted this office and advised

that he had information which he believed would be helpful in

our investigation. This office believes that the information

provided by both of these individuals warrants the Commission's

expanding the present scope of its investigation.1

First, Mr. Haner implicated other people in the hiring of

Mr. Franklin. Mr. Haner stated that Frank D. Hargrove, a member

of the Virginia House of Delegates, told him that he

(Mr. Hargrove) was present at the meeting at which Mr. Franklin

was hired to investigate Senator Robb, and that he contributed

$500 toward the costs of the investigation. (Attachment

1(14-15), (18)). Mr. Hargrove is Vice-Chairman of the Joint

1. A copy of the deposition of Mr. Haner appears as Attachment 1
to this report. Citations within this report to specific page
numbers of that transcript take the form of Attachment 1(x).
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Republican Caucus of the Virginia General Assembly and is

Mr. Haner's direct superior. Mr. Hargrove also may have told

Mr. Haner that Donald Huffman, Chairman of the Republican Party

of Virginia, was present at that meeting (Attachment 1(19)), and

that other, unnamed individuals had been approached for

contributions toward the cost of the investijation. (Attachment

1(15)).

Mr. Haner also stated that Joseph Elton, Executive Director

of the Republican Party of Virginia, informed Mr. Haner that the

initial purpose of hiring Mr. Franklin was to determine if

certain rumors about Mr. Robb were true. (Attachment 1(22)).

Mr. Haner further stated that he understood that the goal was to

aid the Republican Party in convincing someone to run against

__ Charles Robb in the November 1988 Virginia election for the

U.S. Senate. (Attachment 1(22-23)). Mr. Haner assumes that

Mr. Elton knew the purpose because of his further assumption

that Mr. Elton was a party to the investigation from the very

beginning. (Attachment 1(23)).

Additionally, Mr. Haner stated that he understood that

Mr. Elton was in contact with Dr. Williams. This statement is

consistent with previous allegations, and is not inconsistent

with Mr. Elton's response to the complaint in this matter. 2

2. In response to Paragraph 23 of the third amendment to the
complaint, which stated that "[slources within the Virginia
Republican Party have confirmed that Mr. [Joseph] Elton ... [was)
in active telephone and personal contact with both Mr. Franklin
and his client(s), including Dr. Williams," Mr. Elton stated: "As
Executive Director, I know and communicate with many Virginia
Republicans, including Dr. Williams. I can recall being
introduced to Mr. Franklin on but one occasion. The assertion
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Senator Russell told this Office that he understood that

depositions are being conducted in investigation of this matter

and that he knew of some areas of inquiry which would be

beneficial. Senator Russell stated that he had heard of Donald

Huffman, the Chairman of the Republican Party of Virginia,

inviting contributors to a hotel party to collect funds to pay

for the hiring of Billy Franklin. He believes that this party

occurred after the Commonwealth Dinner at the Jefferson Sheraton

in Richmond in February, 1987. Senator Russell further stated

that he had been told that both Donald Huffman and Joseph Elton

CD solicited funds to be used to pay for Mr. Franklin's services,
and that it was requested that persons contribute $500 in cash.

Senator Russell also stated that a friend of his told him that
he (the friend) had been contacted by phone by Raymond Moore and

was asked to "contribute to the cause." Senator Russell

identified Raymond Moore as the Chairman of the Republican Party
"Zi- of Chesterfield County, Virginia. Senator Russel stated that he

would be willing to testify in more detail should the Commission
subpoena him. This Office believes that Senator Russell's

willingness to go on the record with this information, and the

fact that none of the information supplied by Senator Russell

has previously been made available to the Commission from any

(Footnote 2 continued from previous page)
that I was in active contact with Mr. Franklin is simply false."As has been noted, Mr. Elton's acknowledgment that hecommunicates with many Virginia Republicans, includingDr. Williams, ignores the underlying contention that the contactswith Dr. Williams were to obtain information regarding
Mr. Franklin's investigation, or were at least in some way relatedto Mr. Franklin's investigation.
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other source, warrant the approval of a subpoena to be sent to

Senator Russell for the purpose of deposing him.

II. ANALYSIS

Pursuant to 2 U.S.C. 5 433(a), every political committee

which is not an authorized committee and which is not a separate

segregated fund shall file a statement of organization with the

Commission "within 10 days after becoming a political committee

within the meaning of section 431(4)." Pursuant to 2 U.S.C.

5 431(4), a political committee includes "any ... group of

persons ... which makes expenditures aggregating in excess of

$1,000 during a calendar year." An expenditure includes "any

purchase, payment, distribution, loan, advance, deposit, or gift

of money or anything of value, made by any person for the

purpose of influencing any election for Federal office."

2 U.S.C. S 431(9)(A)(i). No person shall make contributions "to

any candidate and his authorized political committee with

respect to any election for Federal office which, in the

aggregate, exceed $1,000." 2 U.S.C. S 441a(a)(1)(A). No person

shall make contributions "to any other political committee in

any calendar year, which in the aggregate, exceed $5,000."

2 U.S.C. S 441a(a)(1)(C). A contribution includes "any gift,

subscription, loan, advance, or deposit of money or anything of

value made by any person for the purpose of influencing any

election for Federal office." 2 U.S.C. 5 431(8)(A)(i). Thus, a

contribution results when a person pays compensation for the

personal services of another, and those services are rendered

without charge to a political committee for any purpose, except
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for certain legal and accounting services. See 11 C.F.R.

S 100.7(a)(3). A person can be an individual or a political

committee. 2 U.S.C. 5 431(11). All political committees must

file reports of receipts and disbursements with the Commission.

2 U.S.C. 5 434(a)(1). Such reports must include contributions

received and expenditures made. See generally 2 U.S.C.

5 434(b).

The testimony of Mr. Haner and the statements of Senator

Russell suggest that a political committee may have been formed

by Dr. Williams, Mr. Hargrove, Mr. Huffman, Mr. Elton, Mr. Moore

and other individuals for the purpose of hiring Billy Franklin.
By paying for the services of Mr. Franklin to investigate

Senator Robb and thereby gain information designed to help theN,
Republican Party of Virginia convince an individual to run

V) against Charles Robb for the U.S. Senate, whoever was involved

in hiring Billy Franklin apparently made an expenditure pursuant

to 2 U.S.C. 5 431(9)(A)(i), in that the payments of the costs of

Mr. Franklin's services would have constituted payments for the

purpose of influencing a federal election. The cost of hiring

Mr. Franklin would have well exceeded the $1,000 minimum

established by 2 U.S.C. 5 431(4) for the creation of a political

committee. Additionally, as the Commission found with regard to

Dr. Williams individually, it appears that information obtained

as a result of Mr. Franklin's investigation may have been passed

along to one or more political committees.
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111. RECOMMENDED ACTION

While the evidence provided by Mr. Haner suggests a

somewhat different scenario than that upon which the Commission

previously based its finding of reason to believe, the only

factual difference is in the number of people involved. Thus,

if Dr. Williams was the sole person involved in the hiring of

Billy Franklin, then he alone would have made an excessive

contribution. On the other hand, if persons in addition to

Dr. Williams were involved in the hiring of Billy Franklin,

then, in addition to the fact that an excessive contribution was

made, there would have been additional violations as a result of

that group's not having registered as a political committee and

not having reported receipts and disbursements. Mr. Haner's

testimony and the statements of Senator Russell strongly suggest

that the latter configuration is the correct one. Therefore,

this office recommends, as an alternative to the Commission's

earlier determination, that the Commission find reason to

believe that a political committee consisting of Dr. Lewis H.

Williams, Frank D. Hargrove, Donald Huffman, Joseph Elton,

Raymond Moore and additional, unknown persons, and its

treasurer, violated 2 U.S.C. SS 433, 434 by failing to register

as a political committee and to report receipts and

disbursements, and that this same committee violated 2 U.S.C.

5 441a by making excessive contributions. The facts that

Mr. Haner identified officials of the Republican Party of

Virginia such as Mr. Elton and Mr. Huffman as being involved in

the plan to hire Mr. Franklin and that Mr. Haner testified that



-8-

the purpose of hiring Mr. Franklin was to aid the Republican

Party in convincing someone to run against Charles Robb, and

that Senator Russell stated that both Donald Huffman and Joseph

Elton were involved in raising money to pay for Mr. Franklin's

services, raise the possibility that the Republican Party of

Virginia may have been the recipient of an excessive

contribution. Such a contribution would have existed solely in

the provision of Mr. Franklin's services to investigate

Mr. Robb, and would have occurred even without the provision of

information gathered in the course of Mr. Franklin's

investigation to the Republican Party of Virginia. See

11 C.F.R. 5 100.7(a)(3). Accordingly, this Office further

recommends that the Commission find reason to believe that the

Republican Party of Virginia and William H. Hurd, as treasurer,

violated 2 U.S.C. 5 441a(f) by accepting an excessive

contribution, and failed to report this contribution in

violation of 2 u.S.c. 5 434(b). Additionally, because Mr. Haner

and Senator Russell have identified other individuals who

probably have more specific knowledge as to this matter, it is

recommended that the Commission authorize additional discovery.

Accordingly, this office recommends that the Commission approve

the attached subpoenas for depositions to be sent to Frank D.

Hargrove, Donald Huffman, Joseph Elton, Robert Russell and

Raymond Moore. Finally, this Office recommends that the

Commission approve the attached letters, a Factual and Legal

Analysis to be sent to the five named individuals who appear to

be members of the political committee which hired Mr. Franklin,
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and a Factual and Legal Analysis to be sent to the Republican

Party of Virginia and William H. Hurd, as treasurer.

IV. RECOMEINDATIONS

1. Find reason to believe that a political committee
consisting of Dr. Lewis H. Williams, Frank D. Hargrove,
Donald Huffman, Joseph Elton, Raymond Moore and additional
persons whose identities are presently unknown, and its
treasurer, violated 2 U.S.C. SS 433, 434 and 441a.

2. Find reason to believe that the Republican Party of
Virginia and William H. Hurd, as treasurer, violated
2 U.S.C. 55 434(b) and 441a(f).

3. Approve the attached letters, factual and legal analyses
and subpoenas.

~ope
Da t e n. NobleGeneral Cone

Attachments
1. Transcript of Deposition of

Stephen Haner
2. Subpoenas (5)
3. Letters (7)

C 4. Factual and Legal Analyses (2)

Staff Assigned: A. Buckley



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2673

Dr. Lewis H. Williams

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on March 6,

1990, do hereby certify that the Commission decided by a

vote of 5-0 to take the following actions in MUR 2673:

1. Decline to act at this time on the reason
to believe findings recommended in the
General Counsel's report dated February 21,
1990.

2. Direct the General Counsel to subpoena and
depose as non-respondent witnesses those
named in the subpoenas and letters attached
to the General Counsel's report dated
February 21, 19990.

Commissioners Elliott, Josefiak, McDonald, McGarry, and

Thomas voted affirmatively for the decision; Commissioner

Aikens was not present.

Attest:

Date UMarjorie W. Emmons
Secretary of the Commission
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

---------------- x

IN RE:

M U R 2673

--------------------- x

DEPOSITION OF LEWIS H. WILLIAMS

Richmond, Virginia

Wednesday, February 21, 1990

Deposition of LEWIS H. WILLIAMS, called for

examination pursuant to notice of deposition, at the United

States Court House, Tenth and Main Streets, Blue Court

Room, Second Floor, at 1:00 p.m. before MARLENE KNOWLES, a

Notary Public within and for the Commonwealth of Virginia,

when were present on behalf of the respective parties:

ANNE WEISSENBORN, ESQ.
LOIS LERNER, ESQ.
TONY BUCKLEY, ESQ.
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463
On behalf of Federal Election

Commission.

EDDIE CANTOR, ESQ.
Cantor & Cantor
3311 West Broad Street
Richmond, Virginia 23230
On behalf of the Deponent.
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1 P RO0CEE D I NG S

2 Whereupon,

3 LEWIS H. WILLIAMS

4 was called as a witness and, having first been duly sworn,

5 was examined and testified as follows:

6 EXAMINATION

7 BY MR. BUCKLEY:

8 Q I don't know what Mr. Cantor has told you about

9 the way we're going to conduct this deposition. But

10 what's going to happen is I'm going to ask you a series of

11 questions. If at any time you don't understand a question

__12 I ask, ask me to rephrase it or repeat it and I'll do so.

13 The court reporter can only record verbal

14 responses so please answer either yes or no or something

15 verbally so she can write that down.

16 A Right.

17 Q As was stated in the letter informing you of the

18 deposition, pursuant to the Federal Election Campaign Act,

19 all discovery which we conduct is confidential. So that

20 once this deposition is concluded you may discuss it with

21 Mr. Cantor, because he's your counsel, but you cannot

22 discuss it with anyone else.

A\ (I -[ I) R \ i R t: OR 11: RS. 1W\.



41594.0
mk

here.

Q

please.

Okay. We would like to take a look at those,

Thank you.

A(-r-LI)1k-\i RFP()RITIRS. I\C.
. . .t r idc (o cra .

4

A All right.

Q Dr. Williams, would you please state your name

and address for the record?

A Lewis Howard Williams, 8010 Thom Road, T-h-o-m,

Richmond, 23229.

Q Are you represented by counsel today?

A I am.

Q Would you identify him, please?

A Mr. Cantor.

Q Thank you. Dr. Williams, where is your place of

business?

A My office is 7605 Forest Avenue, Richmond,

23229.

Q Other than Mr. Cantor, have you discussed this

deposition with anyone?

A No.

Q Have you reviewed any documents in preparation

for this deposition?

A I reviewed these with Mr. Cantor, that I have

. 11_
+-
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Q

Franklin?

A

Q

A

Do you know a person by the name of Billy

Yes, I do.

How do you know him?

I know him as an attorney and an investigator

A( I'- I)D R \i RFtPOR II RS. 1\('
\1TlbrlIlic ( o\Lragc

I . ,

5

MS. LERNER: For the record, the documents that

Dr. Williams has passed to us here to be the documents

from the FEC and from the Court of Appeals with regard to

the present matter. And there are 11 documents on and a

table of contents.

MR. BUCKLEY:

Q Dr. Williams, have you held any elective office?

A No.

Q Have you ever held any positions within the

Republican Party of Virginia?

A Yes.

Q What positions have you held?

A I was eastern vice chairman of the Republican

Party, Virginia I believe from -- in the 70s, I'm not sure

when it was.

Q Any other position?

A No.

XW-.4.40-6646
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

* S
6

who lives at Virginia Beach.

Q Mr. Franklin has told the FEC that you hired him

in 1988. Is this true?

A Yes.

Q How did it come about that you hired

Mr. Franklin?

A It related to the rumors concerning Mr. Robb's

conduct primarily from rumors both within -- with the

people in the party and from Ms. O'Conner, I believe her

name is.

Q Who is she?

A The reporter at the Virginia --

Q Debbie Roseann O'Conner?

A Roseann, no, Rose Ellen, I'm not sure.

Q By Mr. Robb, you mean Charles Robb, present

Senator from Virginia?

A Yes.

Q What were the rumors that you had heard?

A That he had been involved in personal conduct at

Virginia Beach that involved associations with women and

drugs.

Q You said that you also heard these rumors from

.- h m,-|' IIR\t RF-PO(R II RS. 1\(.

"-9
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1 people within the party?

2 A Right.

3 Q By party you mean the Republican Party of

4 Virginia?

5 A Right.

6 Q Identify those people, please.

7 A My goodness. There were many, you know, I don't

8 know that I could tell you. I don't remember who all

9 talked about it. But many people.

10 Q To the best of your recollection who were they?

11 A Some would have been -- at least some of them

__12 would have been, as far as I can recall, some of the

13 legislators, I'm not sure which ones. Republican

14 legislators.

15 The chairman of the party, Mr. Huffman.

16 Q That would be Donald Huffman?

17 A Donald Huffman. Mr. Joe Elton. But there were

18 many, many, other people.

19 Q What in these rumors convinced you to hire

20 Mr. Franklin?

21 A Probably two aspects of it really. One was the

22 degree of misconduct. I'll put it. Which the rumors

:\ -i1) 1 R. \i R ip i v R s. I \ (.
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1 alleged Mr. Robb had engaged in as governor of Virginia

2 which appalled me.

3 And the other was Ms. O'Conner's information,

4 letting it be known and again to several people, that the

5 story that she had been working on for a year or so +e', as

6 I understood it, might not be published at all and if so,

7 probably would not be published in its completeness. And

8 it was my feeling that it was important to find out

9 whether there was a basis to these rumors, to find out

10 what the truth was about it.

11 Q Did Ms. O'Conner say why her story may not be

* 12 published in its entirety?

13 A The only thing that I heard along that line was

14 that she was having problems with Mr $ tjm# _

15 approving the story.

16 Q Did anyone else -- did you make your decision to

17 hire Mr. Franklin alone?

18 A Yes.

19 Q Did you discuss the fact that you were going to

20 have Mr. Robb investigated with anybody prior to hiring

21 Mr. Franklin?

22 A Yes.

I-I-I1)1R\1 Ri-I'()RIIERS. I\(



Q Who did you discuss it with?

A Certainly Mr. Huffman, Mr. Elton, and I'm sure

there were a few others, but I don't really recall.

Q How many times did you discuss hiring an

investigator prior to actually doing that?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

\J:i-A-dC (! R : CrJ !rC

cok

ere in

A You mean how many occasions -- on how many

occasions or --

Q Yes.

A I don't really remember. It was --

Q More than five?

A Maybe four or five.

0 Did these -- were these discussions that t

place over the phone or at a specific location?

A Some may have been over the phone. Some w,

-- probably republican gatherings of some sort.

Q And what was said at these -- during these

discussions?

A Well, the feeling was that you know that sq

agreement that such an undertaking should be done.

that was pretty much agreed upon by several people.

Q These several people, would those include

Mr. Elton and Mr. Huffman?

41594.0
mk

ome

And

C'1
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1 A Yes.

2 Q Can you give me a date when these discussions

3 took place?

4 A The best I recall would have been probably

5 winter of '87,'88.

6 Q I don't understand the general agreement that

7 Mr. Robb should be in investigated, was anything else

8 decided during these discussions?

9 A The question was of course, you know, was there

10 any -- did any such person exist who might possibly be

11 able to do it. That was the initial question.

_ 12 Q And as a result of that question, did you decide

13 upon Mr. Franklin?

N 14 A Right.

15 Q How did your discussion lead you to hire

16 Mr. Franklin?

17 A This was information from Mr. Huffman and

18 Mr. Elton who talked with me. This was in person. As I

19 recall it was at the Obenshain Headquarters.

20 Q The Obenshain Headquarters, that is the

21 headquarters of the Republican Party, Virginia?

22 A Right. And in which they told me about

,- V1fI)I Rmt RF ()RI[ RS. 1\(,.
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Mr. Franklin and suggested that if I were interested in

the project that I should call them.

Q What did they tell you about Mr. Franklin?

A They really didn't tell me anything about

Mr. Franklin. Except that he was at Virginia Beach and he

did investigations.

Q Did you know Mr. Franklin before --

A No.

Q -- you had this discussion with Mr. --

So, before this discussion with Mr. Elton and

Mr. Huffman you had no knowledge of Billy Franklin?

A Right.

Q Was anything else decided as a result of the

initial discussions to have Mr. Robb investigated other

than hiring Billy Franklin as the investigator to do it?

A Well, the question that I raised was, you know,

it is something you can legally do and is this a problem

to do this,-&baQ Virginia, and I was assured that it was

not improper.

Q And were you assured of that by both Mr. Elton

and Mr. Huffman?

A By Mr. Huffman.
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1 Q Was anything decided as to who would pay

2 Mr. Franklin?

3 A That was up to me. That was my responsibility.

4 Q You were to bear the entire cost of hiring

5 Mr. Franklin?

6 A Yes.

7 Q Was anything said regarding any information that

8 would be gathered from the investigation?

9 A No.

10 Q So you decided to investigate Mr. Robb but you

11 didn't decide what --

12 A Not at that time. Not before I talked with

13 Mr. Franklin. But --

14 Q Okay, when did you first talk to Mr. Franklin

15 about the investigation?

16 A The precise date I don't remember, but it would

17 have been -- my best guess would be May of '88.

18 Q Where did this discussion take place?

19 A Oh, I called him on the phone. And made

20 arrangements to meet him.

21 Q And what did you say to him at that time?

22 A I told him that I had the idea of seeing if we



1

2

3

4

5

6

7

8

9
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21

22

recall.

May of 1988.

Where did the meeting take place?

A(I -I D)I K \i RIt-I"(R IV K S. C\
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could find out whether or not these rumors had a basis.

If they didn't, fine, if they did, I was interested in

documenting it for the purpose of publishing the

information in book form. And whether or not he would be

agreeable to conduct it.

Q How did the -- the purpose that you told

Mr. Franklin that you wanted to publish it in book form,

how did you arrive at that?

A Just my own thinking.

Q Was that something that you told Mr. Franklin

just to satisfy him about the --

A No, no --

Q -- purpose of the investigation, was that --

A No, that was my purpose.

Q You said you called Mr. Franklin to set up a

meeting --

A Right.

Q When did this meeting take place?

A It would have been May. I mean, as far as I can

Lfl

C7
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1 A It took place in Hampton, Virginia.

2 Q Where --

3 A It is just a place between where he was and

4 where I was.

5 Q Where in Hampton?

6 A I think it was the Holiday Inn.

7 Q And who was present at this meeting?

8 A Just Mr. Franklin and I.

IO9 Q Was anyone else present?

10 A No.

11 Q What was said at that time?

12 A We talked about the project and --

13 Q What did you say about the project?

14 A What did I say?

15 Q Yes, sir.
C,

16 A That I felt very strongly that an attempt should

17 be made to get to the truth of the matter. And would he

18 be interested in conducting an investigation to determine

19 it. That was pretty much it.

20 Q What did Mr. Franklin say?

21 A He said he would agree on certain conditions,

22 those being as he put it, I've got to do the investigating

.\( -h I)-R-\I RI-oRII RS. ikc.
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my way and but that he -- that he was busy, that it would

be part-time, and that the payment would be as he did

things, he would bill me. Not bill me, he never did bill

me. But he would let me know. And he meant by

telephone. And that he would -- he wanted to finish the

investigation and would finish the investigation before I

would have any information about -e4errr

Q As best as you can, what were the terms of the

-- okay, nevermind you just mentioned that.

What was the -- you said Mr. Franklin would bill

you --

A That he would let me know what the costs were as

things went along.

Q Was any money paid to him up front?

A No.

Q Did Mr. Franklin ever give you any idea of what

the final cost would be of such an investigation?

A Not that I recall.

Q You did not pay him any money at the very

beginning at this meeting?

A No.

Q When was the first time you paid Mr. Franklin?

•-I-1-)I R\I R-IORItRS. I\(.
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Q

A

Q

A

Q

A

0

A

Q

him?

A

Q

dollar

A

Q

A

And how did this payment take place?

In cash.

Was it given directly from you to Mr. Franklin?

Yes.

Where were you when the money changed hands?

At the same meeting.

At the Holiday Inn in Hampton?

Right.

At your initial meeting -- how much did you pay

5000.

At your first meeting at Holiday Inn, were any

figures discussed?

Were any what?

Dollar figures discussed.

No.

A(i-Fi--Rm\i RHi()Rli.RS. IC.
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A My guess would be a few weeks after that. Maybe

two, three or four weeks after that.

Q What caused you to send him this payment?

A He said that he would begin working and -- well,

had begun working and, you know, what could I pay him at

that point.

S(M-3 36-6646-11-- 4 - % 04)
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1Q Did you ever tell Mr. Franklin not to reveal to

2 anyone who had hired him?

3 A Not at that point. At some later time I did,

4 yes.

5 Q When did you tell him that?

6 A I don't know. It would have been sometime in

7 the summer of '88.

8 Q Why did you tell Mr. Franklin that?

0 9 A It was after he told me that he had gotten a

10 life threatening phone call from someone, I mean he

!f 11 doesn't know who it was from, but someone had threatened

12 his life for being involved in this investigation. And

13 his advice to me was to -- was that it be confidential.

14 And he assured me that he, as an investigator and also as

15 an attorney, that he would be able to do that. I was

16 concerned certainly about myself, but I have a wife and a

17 large family and he, Mr. Franklin was very much concerned.

18 Q Did anyone else advise you to keep your identity

19 confidential?

20 A Later, yes.

21 Q Who?

22 A Mr. O'Brien.

..\ci-it-)1 R-\I R -P()RI ERS. IN(C.
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1 Q Mr. O'Brien would be William R. O'Brien?

2 A Right.

3 Q Do you personally owe any money to Mr. Franklin

4 for his investigation?

5 A I'm not sure. I really don't know. To be

6 absolutely honest with you, I don't know.

7 Q Why don't you know?

8 A Let's say there has been some disagreement about

9 that.

N.10 Q Disagreement about what?

11 A About what, if anything, is owed.

S12 Q Why is there disagreement?

13 A I don't know that I can say why there is

14 disagreement. There is disagreement.

C15 Q Why can't you say why there is disagreement?

16 A Because I -- I have not sat down with him and

17 really discussed it. And gotten to what it is.

18 Q Is it disagreement as to an amount of money that

19 is owed to Mr. Franklin?

20 A Yes.

21 Q What is he saying that he is owed?

22 A HE hag m eve told me what he is owed. I read

A( 1 "1 m i d \ (t POR I-I.RS. I\
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Q

agreeme

A

Q

to Mr.

A

Q

approxi

A

Q

A

Did anyone advise you not to have a written

nt?

No.

What is the total amount of money that you pai

Franklin as of this date?

My recollection is about 17 or $18,000.

And you stated that you paid him $5000

mately a month after your initial meeting?

Some -- right.

When did any next payment occur?

It was -- there was no certain time. It would

A(-t:-F-IR t RFI()RI! RS. I(.
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things in the newspaper, but he's never told me.

Q He has not submitted a bill to you?

A No.

Q Do you have a belief as to what you owe him?

A No.

Q Did you and Mr. Franklin set down your agreement

in writing?

A No.

Q Why not?

A I never thought about it and he never mentioned

U,
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1 have been over a period of probably the next six or eight

2 months.

3 Q If you could tell me when you made each payment

4 and how much each payment was?

5 A Approximately June and, I don't know that these

6 dates are right, but, approximately June it would have --

7 as I recall it was $4000. And probably July or August it

8 was $5000. And the rest would have been maybe in

9 September or October.

10 Q The rest would have been --

11 A But I don't know the rest of whatever that would

12 be. It was -- as I recall it was 17 or $18,000.

13 Q So there was a $5000 initial payment?

14 A Right.

15 Q Then a $4000 payment, then another $5000

16 payment?

17 A Right.

18 Q And the rest which would have been either 3 or

19 $4000?

20 A Right.

21 Q Were those amounts that were requested from

22 Mr. Franklin?

~Ac\(-[11)1 R \1 1(I P()R I I K" \(

20h2 14 fC



0
q3OC(3S( ZS510

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

A

Q

A

Q

A

with the

0

He gave me the money in cash.

Where were you at the time?

I believe he brought it to my office.

Did he say anything to you at that time?

No, he said you know, I would like to help you

project, that's all.

Did he use that term "the project"?

,I) w II ,202- 34" -100
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A Yes.

Q How were these requests made to you?

A By telephone.

Q And Mr. Franklin talked to you directly?

A Right.

Q What's the source of the funds which you paid to

Mr. Franklin?

A They, as best I recall I paid him $8000 myself.

There was $200 given to me by Mr. Frank Hargrove.

o Would you identify Mr. Frank Hargrove?

A He's in the House of Delegates from Hanover.

Q When did Mr. Hargrove give you this money?

A Summer of '88. I'm not sure what date.

Q And what were the circumstances surrounding

this?

Ac'i1-FuI:I)IRAi RliT)r I I R , IV
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1 A I don't know that he used that term.

2 Q But you understood he was giving you the money

3 to help finance the investigation?

4 A Yes.

5 Q Do you know what prompted Mr. Hargrove to give

6 you the money?

7 A Not really.

8 Q Had he been asked by someone to contribute?

9 A I don't know.

10 Q You give $8000. Mr. Hargrove gave you $200.

11 Where did the rest of the money come from?

S 12 A Mr. Vance Wilkins gave me $300.

13 Q Would you identify Mr. Wilkins please?

14 A He's from, I think, Amhurst, I'm not sure, he's

15 from the House of Delegates, I think it is Amhurst.

16 Q And what were the circumstances of Mr. Wilkins

17 giving you the money?

18 A My recollection is that it was at a dinner of

19 some kind and again he said, you know, I've heard about

20 this project that you are working on and, you know, I

21 would like to give you some money.

22 Q What kind of dinner was it?

X(.i -F -)1.\I R[P(OR [ RS. INC.
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1 A I really don't know. It may have been -- I

2 don't know. But it -- it was such occasions that --

3 Q Was it a Republican Party function?

4 A Could have been. I'm really -- I don't recall

5 exactly where it was.

6 Q Who did Mr. Wilkins hear about the investigation

7 of Senator Robb from?

8 A I don't know.

9 Q And do you know what prompted him to give youCW~

10 the money?

'/0 11 A No.

12 Q You gave $8000? Mr. Hargrove gave 200 and

13 Mr. Wilkins gave $300?

14 A Right.

15 Q Who else?

16 A There were two instances that money was brought

17 in an envelope to my office, given to my secretary, by

18 people that I didn't see and I don't know who they were.

19 One of the envelopes contained $4000. One contained

20 $5000.

21 Q Were these cash amounts?

22 A Cash amounts.

, -I-\N t)IR. RI:0R IIRS. I\C.
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1 Q Do you have any idea who might have --

2 A I really don't. According to my secretary one

3 of the people, and I don't know -- I don't have any idea

4 who they were, said to her to tell me that he wanted to

5 remain anonymous, the other didn't say anything, just give

6 this to Dr. Williams. And which she did.

7 Q And do you know why -- do you know how it came

8 to be that whoever these people were provided these

9 amounts of money?

10 A No, I don't.

11 Q Did you ever mention to anybody that the hiring

12 of Mr. Franklin was costing money and that you would

13 appreciate some help with the finances or --

14 A Sure.

15 Q Who did you mention that to?

16 A Oh, probably, I don't know, a dozen people or

17 more. Maybe more than that.

18 Q Can you identify as many people as you can for

19 me?

20 A I might have spoken to Vance Wilkins before that

21 time. I'm not sure. I don't recall speaking to Frank

22 Hargrove about it. The others would have been people I

A(I F--DI -N Ri)(l I. \ -
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1 just ran into at republican meetings and certainly

2 Mr. Huffman and Mr. Elton knew that I was interested in,

3 you know, their letting people know I would appreciate

4 funds, yes.

5 Q Do you know if any of these people took any

6 action as a result of your telling them?

7 A Not that I know of.

8 Q Do you know if anyone has provided money for the

9 investigation without giving it to you? Has anyone given

10 money directly to Mr. Franklin?

11 A Not to my knowledge.

S12 Q And this money, was this then simply given to

13 Mr. Franklin? Was it deposited in any bank account?

14 A No, it was given to him.

15 Q Do you know if Mr. Huffman ever provided any

16 money?

17 A Not to my knowledge.

18 Q How many times after you initially hired

19 Mr. Franklin did you communicate with him?

20 A A good many times. I don't know what number,

21 but certainly pretty frequent phone calls over --

22 Q How frequent would you say --

1~ 1)1k R\%1 R t:'OR T1: RS. IC.
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1 A -- months and months. Maybe, probably vary

2 from, anywhere from a couple times a week to once in two

3 weeks. That type of frequency.

4 Q Over.

5 Q Do you know over how long a period did these

6 communications take place?

7 A With some frequency '88 and '89. You know, and,

8 well, not in '90. Okay. But certainly in '88 and '89.

9 Q Would you say you had more than 30 discussions,

10 communications?

L 11 A I doubt it was that many. But it was --

012 Q More than 20?

Ln13 A Maybe more than 20, 1 don't know.

14 Q What was said?

15 A Basically it was his concern to raise more

n16 money. And, you know, that he felt he was using, you

17 know, considerable time and effort in that direction. And

18 that I should raise more money and let him have it. That

19 was what they were all about, really.

20 Q Anything.

21 Q Anything about the results of the investigation?

22 A No, only in the general way that he had had many

t -[11 R \i. RF P(R I F RS. I\C.
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telephone calls and had heard many rumors that he intended

to follow up with. But nothing in terms of what he had

found.

Q Did he ever indicate to you that he was

discussing the investigation, other than people that he

was talking to about Mr. Robb -- that he was discussing

his investigation with anybody else besides you?

A No.

Q Did all of these discussions with Mr. Franklin

occur over the telephone?

A Over the phone and then when I would meet with

him to give him money.

Q How many times did you meet with him?

A I would think maybe half a dozen. Maybe more.

Q Where did these meetings take place?

A Some at his office, some at -- in Williamsburg,

we would meet in Williamsburg.

Q Where in Williamsburg?

A It was in the parking lot of a motel. But I

have forgotten what it was.

Q Other than his office, his office in Virginia

Beach?
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A Right.

Q And the motel parking lot, did you meet any

other place?

A I don't recall that we did, no.

Q Did you ever meet in any office of any law firm?

A No.

Q Other than yourself and Mr. Franklin, was anyone

else ever present at any of these meetings?)

A No.

Q Was anyone else ever privy to any of your

telephone discussions other than you and Mr. Franklin?

A No.

Q So these are always telephone discussions

between you two people?

A Right.

Q Did you ever discuss your communications with

Mr. Franklin with anyone else?

A Not in terms of -- no. Okay, if I can --

Q What were you just going to say?

A Well, what I was going to say was I probably did

tell people that he was engaged in working on it, that he

felt there was a basis for him to at least continue to

Soo- ;
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1 look into it. But other than that, no.

2 Q Who did you tell this to?

3 A I probably told it to, again, six or eight or

4 ten or 12 people.

5 Q Can you name any?

6 A I sort of did to Weldon Tuck who was, I don't

7 know how I could identify Weldon Tuck to you. He's --

8 been active in party campaigns for many years, probably

9 since -- well, certainly since Dick Obenshain's campaign.

10 That was in '78. That's when I met him and we became good

11 friends.

12 Q Does he have any present position within the

Tn 13 Republican Party?

' 14 A No. Not that I know of.

15 Q Is he an elected official of --

16 A No.

17 Q What is his occupation presently?

18 A I don't know what it is. He's been involved in

19 several campaigns and doing consulting work and stuff like

20 that. And he's a good friend.

21 Q Anyone else that --

22 A Probably -- I may -- after the Vance Wilkins and

.\ - - I)I I-R \i Ri-P()RII ,RS. \(-.
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1 Frank Hargrove contributed, I may have told them

2 essentially the same thing as that. I don't know whether

3 1 did or not, but I certainly could have. And I probably

4 told Don Huffman that and Joe Elton that. And there may

5 have been a few others. Certainly a couple of my brothers

6 are aware of it, three of them. I don't remember

7 specifically discussing it with anybody else.

8 Q Did you ever have anyone communicate with

ON9 Mr. Franklin on your behalf?

10 A In regard to what.

11 Q In regard to anything.

012 A Communicate with Mr. Franklin on my behalf?

13 MR. CANTOR: You mean in regards to his

14 employment?

15 MR. BUCKLEY: Regards to the investigation in

16 any way.

17 THE WITNESS: No, not that I recall.

18 MR. BUCKLEY:

19 Q Has Mr. Franklin ever provided you with any

20 results from his investigation?

21 A No, still hasn't.

22 Q Have you requested results from Mr. Franklin?
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A No. I haven't. Well, I'll leave it at that.

Q Why not?

A That's something that needs to be done now.

When we -- it has been mentioned between us before.

Q When has it been mentioned?

A Over the past six months maybe. And he

indicated that the investigation was not finished and that

he didn't intend to release it until it was. And of

course the question of would there be more money

available, there needs to be some discussion about that.

Q Have you, at any time, demanded to Mr. Franklin

that he give you any --

A No.

Q Do you know of a party held after the

commonwealth dinner in 1988 at the Jefferson Sheraton

Hotel?

A No. I don't remember anything specifically, no.

Q Do you know of the commonwealth dinner held at

the Jefferson Sheraton Hotel?

A I know that it was held there, I don't know -- I

don't remember when I last went to it. But --

Q Have you heard anything regarding any party held
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1 after the dinner where people were asked to contribute to

2 help pay for Mr. Franklin's services?

3 A No.

4 Q You were recently named in a suit by the firm of

5 Hudgins, Ege & O'Brien?

6 A Yes.

7 Q What was the nature of that suit?

8 MR. CANTOR: Can I explain it to him?

9 MR. BUCKLEY: Sure. Let the record reflect that

10 the witness is conferring with counsel while a question is

11 pending.

12 (Witness conferred with counsel.)

13 THE WITNESS: It concerns a suit Mr. O'Brien has

14 instituted against me for payment of legal expenses of

15 Mr. Franklin's owed to Mr. O'Brien which he claims that I

16 have responsibility for and which I am contesting.

17 Q How were these expenses incurred?

18 A In Mr. Franklin's -- I don't want 4e -say

19 dealings with FEC, but in his -- in representing

20 Mr. Franklin as it concerns the FEC.

21 Q And these are all fees incurred as a result of

22 the subpoena enforcement proceedings instituted by the

A.-F D[ R \i Rf i,(1R ,RS, I\(.
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1 FEC?

2 A Yes.

3 Q There is a story in the February 6, 1990

4 Richmond times dispatch that I'm going to show a copy of.

5 It regards that that suit by Mr. O'Brien's firm -- let me

6 find the quote.

7 (Pause.)

8 MR. BUCKLEY: Let's take a five-minute break.

9 (Recess.).

10 MR. BUCKLEY:

11 Q So you can see, this is a paragraph from

12 February 6, 1990 article in the Richmond News Leader which

13 says that you contend that the work done by Mr. O'Brien

* 14 and his firm was done on behalf of a third party?

15 A That refers to Mr. Franklin.

16 Q That refers to Mr. Franklin?

17 A Right.

18 Q So it was your understanding -- was it your

19 understanding during the subpoena enforcement proceedings

20 that Mr. Franklin was on his own? Did Mr. Franklin refuse

21 to identify you as his client at that time due to your

22 instructions?S
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1 MR. CANTOR: Excuse me, I know these are

2 confidential, but somehow or another I feel that that

3 lawsuit is more complicated than that. And even I had to

4 get out because of previous discussions with O'Brien.

5 1 don't think even now that the complexities are

6 all clear. There may have been an agreement that Lewis

7 had paid -- would pay the expenses of O'Brien. It was

8 never clear. As you said it was never in writing. So, to

In9 the extent that this quote is there that relates to the

10 third party, Franklin, that's what I meant by that.

11 EXAMINATION

12 BY MS. LERNER:

13 Q Maybe we can approach it another way. I think

14 what we're really trying to find out about here is once

15 the loss -- excuse me the FEC Commission filed the

16 subpoena enforcement actions against Mr. Franklin, did

17 Mr. Franklin discuss that with you?

18 A That it had been filed?

19 Q Yes.

20 A Well, it was in the newspaper, as I recall.

21 Q But did Mr. Franklin discuss the fact that the

22 Commission had filed -- had issued a subpoena to him with

-1 [ ) R \l, Ri-P()R IfIRS. INC'.
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1 you?

2 A What I recall is that he -- yes, he told me that

3 he had -- by a subpoena of -- maybe I'm misunderstanding.

4 Are you talking about the initial letter to him by the

5 FEC?

6 Q Okay, let's go all the way back to the

7 beginning.

8 Mr. Franklin received a letter from the FEC.

9 The initial letter.

10 A Right.

11 Q Did he talk to you about that?

12 A Yes. What he told me was that he had gotten

13 this, and before he gotten it, it was in the newspaper.

14 That's what I recall about it.

15 Q And we're talking about the complaint at that

16 point?

17 A Okay, yes,.

18 Q Did you -- what did he say about the complaint

19 or about the fact that the Commission was opening an

20 investigation into the matter?

21 A He felt it was an attempt by the supporters of

22 Mr. Robb and of Mr. Robb himself, to block, harass,

A('Iv- 1I1)12RA I R! I3()I I w ,,

20)2 .14' 4,7(00'' ,:,;



*3 ,")43 5 12 590I
41594.0
ink

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

Aci-hm-i\

interfere with, intimidate, the continuing of the

investigation. That was his opinion.

Q Did he talk to you about how he was going to

respond to the Commission's letter?

A That he was going to -- , oh, in terms of whether

he was going to name me?

Q In terms of any response he would make to the

Commission's letter?

A He indicated he would not name me, I recall

that.

Q What was the basis that he gave you for saying

he would not name you?

A That he felt this was a matter of

attorney-client privilege. And that he felt that ought to

be observed and, you know, without my permission that he

should not name me.

Q At a later point in time did he indicate to you

that the Commission was filing suit against him for

failure to name his client?

A I'm not sure whether he did or Mr. O'Brien did

or both did. But one of them did.

Q And what was the context of those discussions?

102 44* 1:()()
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1 A That from what Mr. O'Brien indicated to me, that

2 Mr. Franklin needed some help in whatever fees might be

3 incurred in Mr. O'Brien's defending him.

4 Q With regard to the FEC?

5 A Right.

6 Q Did you agree to help him with those fees?

7 A I agreed to -- do I answer that?

8 Q I don't care about the other suit. P'm not

9 trying to get involved in that and I'm not going to --

10 MR. CANTOR: The answer is yes and no. I mean

11 he can't give a --

12 MS. LERNER: I understand.

13 BY MS. LERNER:

14 Q But there was discussion that you might be

15 assisting in payment of whatever legal fees came out of

16 the Commission's suit against Mr. Franklin?

17 (Witness conferred with counsel.)

18 THE WITNESS: To the extent that I was willing

19 to help try to raise some money to help pay the fees,

20 yes.

21 BY MS. LERNER:

22 Q Was there ever any discussion that if you were

,o2 1.1 " .; 'I I()



41594.0. mk 38

1 unwilling to assist with the fees that he would in fact

2 name you as the client --

3 A No.

4 Q -- that Mr. Franklin would name you as the

5 client?

6 A No.

7 (Witness conferred with counsel.)

8 THE WITNESS: I don't recall his ever saying

9 that. My recollection is that he and -- that Mr. O'Brien

10 and Mr. Franklin felt it should be defended and they were

11 asking me to help raise some funds.

12 BY MS. LERNER:

13 Q When Mr. Franklin originally discussed the

14 Commission's letter with you, aside from attorney-client

15 privilege, did he mention any other bases or reasons why

16 he thought it would be best not to name you as the client?

17 A It was the -- again the feeling that I would be

18 in some jeopardy if this became known.

19 Q Did he ever discuss any effect it might have on

20 the Virginia Republican Party?

21 A No.

22 Q Did he indicate to you that he had spoken to

VI -FI D Rm t-i~m kc
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1 anyone else about this?

2 A No.

3 Q During the time that the Commission was involved

4 in the subpoena enforcement action with Mr. Franklin,

5 there were newspaper reports that he had been told he

6 would be paid a certain amount of money per day if he had

7 had to go to jail for refusing to testify.

8 Did he ever discuss that aspect with you?

9 A I don't recall a thing about that.

10 Q Did you ever make any representation to him --

11 A No.

S 12 Q -- that he would be paid certain amounts if that

13 were to happen?

14 A No, no.

15 0 Did you ever make any attempt to raise funds to
1--

16 assist in his defense at the subpoena enforcement action?

17 A Yes.

18 Q Who did you go to in an attempt to raise these

19 funds?

20 A Mr. Cantor. I've talked with -- if I can

21 remember who all, I've talked with about raising funds

22 with a number of people, if I can remember who they are.

.A(, F,-41 1).R.\i Rt-PO(R H:RS, 1\(-.
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1 Bill Hurd.

2 Q Who is Mr. Hurd?

3 A He's my attorney in the litigation with

4 Mr. O'Brien. With, I'm sure I've talked about it with Joe

5 Elton and Don Huffman. I've talked with again Weldon

6 Tuck. I talked with Gary wood.

7Q Who is Mr. Wood, he is a businessman in Henrico

8 County who is a friend.

9 Q Does Mr. Wood have any relation to the

10 Republican Party of Virginia?

11 A Not as far as -- certainly he's -- well, I think

12 he's a republican. I don't know. I don't think that he

13 has any official position. And goodness, I probably

14 talked with half a dozen or more people than that, but I

15 don't remember.

16 Q With regard to your discussions with Mr. Elton,

17 what were the gist of those discussions?

18 A That if he had any -- or knew anyone who might,

19 you know, be willing to help to pay these fees, you know,

20 to let me know. Or if he heard of anybody to let me know.

21 Q And what was his response?

22 A To my knowledge he's -- I've heard of nothing

A c'I.-0"I.I4 1)0 ;t
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1 that he did nor have I seen any result of anything that he

2 did or didn't do.

3 Q What about your discussions with Mr. Huffman,

4 what were the gist of those?

5 A Again, asking for any help he can give me and

6 people that might be interested in doing so.

7 Q And what were Mr. Huffman's responses?

8 A He indicated he would think about it and see

9 what he could do. But I have not heard anything about

10 it.

11 Q Did you ever have any discussion with Mr. Elton

12 and Mr. Huffman about the possibility of the Republican

13 Party being used to assist in these payments?

14 A No.

15 0 Did you ever have any discussion with anyone

16 else about the Republican Party being used to assist in

17 payments for Mr. Franklin's defense?

18 A Not the party -- you mean the official party,

19 not republicans. I mean they are a party, too. But in

20 terms of the "Republican Party of Virginia," no. But

21 republicans certainly. You know.

22 Q Was it your understanding that Mr. Huffman and
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1 Mr. Elton were going to contact other republicans in an

2 effort to obtain some moneys to help Mr. Franklin in his

3 defense?

4 A I don't know if they said they would. I had

5 asked them to.

6 Q I guess.

7 Q I guess I asked whether at the end of the

8 discussion you felt that they would?

9 MR. CANTOR: That's a terrible thing. How can

10 he feel what Huffman and Elton --

11 MS. LERNER: I didn't ask him if they did in

12 fact do it. I only asked him whether at the end of the

13 discussion it was his understanding or his feeling that

14 these gentlemen were going to attempt to make --

15 MR. CANTOR: I think he answered that they said

16 they would think about it and see what they could. So --

17 MS. LERNER: I would like to have the witness

18 answer the question.

19 THE WITNESS: My feeling was that I was

20 discouraged and I doubted if they would.

21 BY MS. LERNER:

22 Q Did you ever obtain any moneys from other

AcI-I:I I)[ Rm\ RIvi)wmliv , 1\(
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1 individuals on behalf of Mr. Franklin's defense before the

2 FEC?

3 A No.

4 Q No one ever came and gave you any money in that

5 regard?

6 A Never.

7 Q Did you ever pay any moneys yourself for that

8 defense?

9 A Yes.

10 Q And how much?

11 A $2500.

12 Q Was that all at one time?

13 A Right.

14 Q Can you remember approximately when that was?

15 A It would have been, I believe, the fall of '89.

16 MS. LERNER: Thank you. Mr. Buckley will

17 continue.

18 EXAMINATION

19 BY MR. BUCKLEY:

20 Q Do you know anything about any other discovery

21 that's being done in this matter?

22 A No, I don't.
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Q Do you know a man named Raymond Moore?

A Raymond Moore?

Q Yes.

A M-o-o-r-e?

Q Yes, sir.

A No.

Q Do you know a man named Alan Fuentes?

A Yes.

Q Will you identify Mr. Fuentes, please?

A I met him once at Paul Trible's announcement of

his candidacy for governor. I think that was September of

'89. And he was one of the people there.

o September of '89?

A Excuse me, '88. Excuse me, you are right.

'88. September of '88. That's when.

Q Do you know if Mr. Fuentes ever provided any

money towards the investigation of Billy Franklin?

A Not to my knowledge.

Q Do you know a man named Joseph Canada?

A Yes.

o Will you identify him, please.

A Oh, I've known Joe for many years, probably --

; mI i f, f' - ,
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1 certainly back to the 170s as a member of the party. And,

2 but I have not seen or talked with Joe probably in three,

3 four or five years. It's been a long time.

4 Q So you never mentioned to him that you were --

5 that you had hired Billy Franklin to investigate --

6 A No.

7 Q -- Charles Robb?

8 A No.

9 Q Do you know if anyone ever mentioned to

10 Mr. Canada that an investigation was being undertaken?

11 A I don't know.

12 Q Do you know a man named Michael Saister?

13 A I know his name, I know that he was -- had been

14 concerned with the party and our campaigns. But so far as

15 I know I've never met him or talked with him. I don't

16 swear I never met him. But if it was -- it was a brief,

17 you know, introduction or something. But I really don't

18 know who he is. I wouldn't know him if I saw him.

19 Q Do you know if Mr. Saleter was ever informed

20 about the investigation of Mr. Robb?

21 A Not that I know of.

22 Q Do you know if Mr. Salster ever provided any
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1 money toward the investigation?

2 A Not that I know of.

3 Q I believe Ms. Lerner has a few more questions.

4 EXAMINATION

5 BY MS. LERNER:

6 Q I would like to get back to the initial meeting

7 you had with Mr. Huffman and Mr. Elton where you discussed

8 the possibility of conducting investigation.

O9 A Yes.

1 10 Q Why was it that you approached Mr. Huffman and

11 Mr. Elton to discuss this matter?

12 A No, they approached me.

it) 13 Q I'm sorry I misunderstood --

14 A In terms of Mr. Franklin do you mean?

15 Q Yes.

16 A Yes.

17 Q I'm sorry, I misunderstood. Can you explain to

18 me why they approached you?

19 A I would presume that it was from conversations

20 that I made over a period of weeks or a month or two

21 before that, that I felt from what Ms. O'Conner was

22 saying, that I didn't have any other way to -- I didn't
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1 know of any other way to obtain the truth of these rumors

2 other than something of this nature. But it was a -- , you

3 know, that was a -- it probably was my idea to even think

4 about such a thing. I don't recall their bringing it up,

5 but -- and then I heard nothing else about it and I didn't

6 know -- I couldn't think of anybody to conduct such an

7 investigation. And then I don't know whether it was 4ete

8 or Joe called me and, so they said they would like to talk

9 with me about this. And that's when I met with them.

10 Q Where did you meet to discuss this?

11 A I think it was at the state headquarters.

12 Q Of the Republican Party?

13 A Right.

14 Q What did they tell you about Mr. Franklin at

15 that time?

16 A They said they knew of Mr. Franklin and that

17 their understanding was that he was an attorney, that he

18 did investigating, that he was at Virginia Beach, that he

19 was qualified to do it. I don't think I mentioned

20 earlier, I did call Buster O'Brien, William R. O'Brien,

21 before I called Mr. Franklin because I just connected

22 Buster with Virginia Beach. And I knew he's republican,

I)~~ ~ I ,\I I'wII-
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1 and I felt before I called Mr. Franklin that it would be

2 good to talk to someone that I felt most likely would know

3 him. Which he indicated he did know him and indicated

4 that he was very qualified person.

5 Q Did either Mr. Huffman or Mr. Elton indicate

6 during their conversations with you that they had talked

7 to Mr. Franklin about you?

8 A I don't recall it. But that's possible. I

9 don't recall.

C 10 Q During the meeting that you had with Mr. Huffman

11 and Mr. Elton, about the possibility of conducting such an

12 investigation, was there any discussion about the benefit

13 that an investigation such as that, might have to the

14 Republican Party?

15 A No, it wasn't. The -- my idea had been and --

16 as they felt were -- you know, most likely aware, that you

17 know, I like to plan it as a long term project and that if

18 this -- if Ms. O'Conner had been working on it as long as

19 she had you are talking about a -- and particular if it is

20 going to be worthwhile and if there is no basis for the

21 rumors, forget about it. If there is, then, you know, the

22 investigation should be done in a proper manner and it

-F I[ i R .)) U \ -
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should be some sort of definite evidence of some kind if

such could be found.

And if so, then I felt that I, myself, as well

as the people of Virginia, deserve to know. But that was

my thinking about the time.

Q And how was it that you planned -- should the

investigation determine that the allegations were true,

how was it that you planned to let the people of Virginia

know this information?

A My idea was to publish a book. If the material

indicated or the material justified making it public my

intention was to find a publisher and publish it.

Q Had you ever published a book before that?

A No, I thought about it.

Q Do you have any idea how long it takes to get a

book published?

A At the time it was probably a couple years.

Q You were aware that Mr. Robb was going to run

for the United States Senator at that time were you not?

A I was sure he was.

Q Was part of the reason for wanting to expose

whatever information you might find was true about

, ,I I,!)/ | q)(j
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1 Mr. Robb, did that part of that relate to his bid for the

2 Senate?

3 A No. The -- the Republican Party really had no

4 viable candidate, and Mr. Robb was and is I assume, still

5 a -1 , onservative man, I thought he was

6 well-qualified for the Senate. And I knew of no one

7 better qualified than he.

8 This was -- wasn't political in the sense of

9 political hilosophy, differences, it was really -- I felt

10 it --f tz f- and I was indignant if -- .. his behavior

11 was such as this, if indeed it had been.

12 Q When you had your discussion with Mr. Elton and

13 Mr. Huffman about hiring Mr. Franklin to investigate Robb,

14 was there any discussion of the difficulty that they had

15 had in trying to get a republican candidate to run against

16 Mr. Robb?

17 A No.

18 Q Was there ever any mention of that difficulty by

19 Mr. Huffman and Mr. Elton to you?

20 A Not that I recall.

21 Q Was there any discussion during your

22 conversations with Mr. Elton and Mr. Huffman or anyone

A I- I m i \I I I l i() I I I i I\(
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1 else involved in the Virginia -- Republican Party that it

2 would be much easier to field the candidate if then

3 Governor Robb were not in the running or were shown to

4 have been involved in some of these alleged acts?

5 A No, the only thing a- all along that line was

6 the investigation that was being done by Ms. O'Conner.

7 And whether that was going to be any factor or not. But

8 not in the terms that you mentioned.

9 Q But there were discussions between you and

10 Mr. Huffman or Mr. Elton that Ms. O'Conner's articles

11 might have an affect on whether they could field a

12 candidate, a viable candidate against Robb?

13 A No.

14 Q Then I'm sorry, I misunderstood.

15 A No, no whether her story, if and when published

16 would be a factor in the election, that would have been

17 the context of it.

18 Q Were there discussions that your proposed book

19 might be a factor in the elections?

20 A No.

21 Q Did you tell Mr. Huffman and Mr. Elton that at

22 this initial meeting was there any discussion of you

-i - .4 - 114 1 MA 1- _1 36-6646
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providing Mr. Elton or Mr. Huffman with the results of a

investigation that Franklin might do?

A No.

Q Was there ever any discussion with either

Mr. Huffman or Mr. Elton that you would provide them the

results of Mr. Franklin's investigation?

ny

A No.

Q How about anyone else in the Republican Party?

A No.

o When you first met with Mr. Franklin had he

discussed -- strike that.

When was the first time you met with

Mr. Franklin, approximately?

A I believe it was sometime in May of '88.

Q Did you tell him at that time that Mr. Elton and

Mr. Huffman had suggested you call him?

A I don't know whether I mentioned it or not. I

may have.

Q And at that point you explained what you were

looking for in an investigation?

A Right.

Q And did you reach an agreement during that first

202 34 7 3 70(1 
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1 conversation that he would, in fact, conduct an

2 investigation on your behalf?

3 A I don't think we did at the first time. I think

4 after our discussion we agreed to think about it and get

5 in touch again. That's what I recall.

6 Q And then what happened after that?

7 A And then he called me or I called him, one or

8 the other, and we agreed that we would proceed.

9 Q When you first discussed the possibility of an

10 investigation with Mr. Franklin, I believe you indicated

11 that you did not discuss an overall cost for the

12 investigation?

13 A That's right.

14 Q Did Mr. Franklin give you any idea of what an

15 investigation, such as you asked for, would cost?

16 A No, I don't think we -- either of us talked to

17 any specific numbers. Because it was unclear, number one,

18 how much time he would be able to spend on it. And over

19 how long a period we were talking about and, you know,

20 what the total cost and -- first of all whether at any

21 point once he had started, did it warrant continuing. In

22 other words, if -- I don't think either of us could

20(2 4 4'(00 . , , i I " F . j
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1 predict what the circumstances were going to be. I

2 mean --

3 Q Did Mr. Franklin ever give you a range of what

4 the cost might be?

5 A I really don't think so.

6 Q You also mentioned that Mr. Franklin told you

7 that he wouldn't provide you with any results until this

8 investigation was completed?

9 A Right.

10 Q So I find this interesting that you would meet

11 with a man that you never met before, that you would

12 discuss the possibility of an investigation without any

13 specific figures, that he would tell you he was going to

14 do it his own way and not give you any information until

15 he was completed but that you never really discussed what

16 it was going to cost you. It ended up costing you, at

17 least from the amounts you paid, substantial amounts of

18 money.

19 I guess I would like your explanation of why you

20 don't think that you went into that?

21 A The reasons I gave. I don't think either of us

22 could predict what those could be. To be honest with you

I0. RtIJ( 1
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1 I didn't think about setting down any numbers or putting

2 it down in writing, and maybe that's just me. My wife

3 tells me that's just me.

4 Q It is just you.

5 (Laughter.)

6 THE WITNESS: But I felt, and, well this would

7 have been a second time that we had met and talked, but I

8 felt I was talking to somebody that I could trust and I

9 was impressed with him. And wisely or unwisely I was --

10 and I felt whatever developed over a period of time that

11 we could agree to and solve and I didn't really foresee

12 any big problems.

13 BY MS. LERNER:

14 Q When Mr. Franklin first called you and indicated

15 that he needed some payment, I believe you said you paid

16 him $5000 the first time?

17 A Right.

18 Q Was that at his suggestion, the amount of $5000?

19 A I don't recall.

20 Q Did Mr. Franklin tell you what he had done thus

21 far in the investigation that warranted the $5000?

22 A No. In terms of anything he had done
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specifically?

Q Yes.

A

Q

A

No.

Did he tell you anything he did generally?

No, I don't recall that he told me anything like
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that. I felt that was -- to me the 5000 was going to

cover some period of time, and I don't know what period 0o

time. But it wasn't what he had done. It was that this

would get him started or -- and would last for some perio

of time.

Q Let me see if I can rephrase that. And if I'm

doing it incorrectly please tell me.

You had a discussion with him in his office.

You sort of generally discussed the investigation. You

were both going to go away and think about it. You did

that and there was a phone conversation. Did he call you

or did you call him?

A I don't remember.

Q There was a phone conversation, you agreed that

he would begin an investigation on your behalf. Was --

A Well, that we would meet again.

QOh. And what occurred at the meeting?

0
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1 A That's when we agreed that we would do this.

2 Q Is that also when he suggested that some money

3 might be appropriate?

4 A He may have suggested $5000. It could have

5 been.

6 Q But that is when he suggested that at that point

7 it was appropriate to make some payment?

8 A Right.

9 Q Then at a later point he contacted you and

10 indicated that it was appropriate to pay more money?

11 A Right.

12 Q And again, did he give you the specifics as to

13 what he had done in the context of the investigation?

14 A No.

15 Q Did he tell you how many hours he had worked on

16 the investigation?

17 A No.

18 Q During the time that Mr. Franklin was conducting

19 the investigation and you were making payments to him, you

20 mentioned that you had spoken with Mr. Huffman and

21 Mr. Elton about getting other people to assist in the

22 payments?

202 34Ilkkiqf( w cl 1:
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1 A Yes.

2 Q Tell me about those conversations?

3 A It was something that I told him I felt we --

4 that we needed more money, that Mr. Franklin indicated he

5 felt the investigation should continue, and that I didn't

6 feel I could personally go forward with it myself. And

7 that was it really.

8 Q How did they respond?

9 MR. CANTOR: I've sat quietly, and I don't want

10 to be rude, but the same line of question as -- this is

11 the third time. He went over it twice and now you are

12 into it again. And you can get her to read the transcript

13 back. This has been over and over again. I think his

14 answers were very clear, each time he talked to Huffman

15 and Elton they said they would try. He left despondent.

16 I know we've got wide latitude in depositions and that's

17 what we're here for, but his answers are the same. And

18 I --

19 MS. LERNER: I believe I'm going to ask him some

20 other questions in the area. I was just trying to get

21 back to the area.

22 MR. CANTOR: Okay.

A(t-F-D!-R.-i. REI-ORIt.RS. 1\(-.
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1 MS. LERNER: And I also believe that I got some

2 information this time around that Mr. Buckley didn't get.

3 And you are right, we do need the information and there is

4 wide latitude. So I will try and get to the point here.

5 MS. LERNER: Can you read back what my question

6 was before the interruption?

7 THE REPORTER: Sure.

8 (The teporter read the record as requested.)

9 BY MS. LERNER:

10 Q Did they respond that they would attempt to

11 obtain moneys to continue the investigation on your

12 behalf?

13 A They responded they would see what they could

14 do. But they were not enthused about it.

15 Q Do you know a gentlemen by the name of Stephen

16 Haner?

17 A No.

18 Q When did you consider Mr. Franklin's

19 investigation on your behalf to have concluded?

20 A It hasn't.

21 0 Is it your anticipation that at some point you

22 will receive a report from Mr. Franklin regarding the

A~ ci- I iM R I I1() 11, \
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1 investigation?

2 A Yes.

3 Q And just to be clear, you have not received

4 either an oral or written report from him thus far on

5 anything regarding the investigation; is that correct?

6 A That's right.

7 MS. LERNER: Let's take a five-minute break and

8 I think we can wrap this up.

9 (Recess.)

10 EXAMINATION

11 BY MR. BUCKLEY:

12 0 Just a few more questions Dr. Williams, I think

13 we're close to being finished.

14 Are you aware of anyone other than the persons

15 you have already mentioned who have solicited funds for

16 Mr. Franklin's investigation?

17 A No, not that I recall. There may well have been

18 some, but I don't know.

19 Q Are you aware of anyone other than those who you

20 already mentioned to have given funds for Mr. Franklin's

21 investigation?

22 A No.

/VI. -F m I<\ ,)<III-
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1Q Are you aware of anyone other than those whom

2 you have mentioned who may have solicited funds to take

3 care of Mr. Franklin's legal expenses in the FEC action?

4 A Who have solicited?

5 Q Yes.

6 A No.

7 Q Are you aware of anyone other than whom you may

8 have already mentioned who has given money to help the

9 cost of Mr. Franklin's legal expense before tle FEC?

10 A No.

11 Q Do you know if anyone, other than yourself, has

12 represented to Mr. Franklin that they would pay him or his

13 expenses if you refuse to respond to the FEC subpoena?

14 A No.

15 MR. BUCKLEY: Mr. Cantor, do you have any

16 questions for the witness?

17 MR. CANTOR: No, sir.

18 BY MR. BUCKLEY:

19 Q Dr. Williams, in the letter that was sent to you

20 informing you of this deposition, you were informed that

21 you would receive a witness fee and you would be

22 compensated for mileage, if you could tell us what your

A I-I*I l)l44A I R I.14M4I P I,\
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1 mileage was in getting to this deposition.

2 A Ten miles round trip.

3 MR. BUCKLEY: Okay, we'll forward a check,

4 probably to Mr. Cantor since we deal with your attorney.

5 That will be coming shortly. At this point I want to

6 remind you that because this is a FEC investigation it is

7 confidential. And you may discuss it with your attorney,

8 but with no on& else. Okay.

9 THE WITNESS: Along that line, may I ask a

10 question?

11 MR. BUCKLEY: Certainly.

12 THE WITNESS: When I received your letter in

13 December and it referred to a letter from August, I

14 believe, I had not seen the letter from August until

15 December because my home secretary, that's my wife, had

16 not brought it to my attention or maybe she put it in the

17 stack of mail which I never opened. But when I saw your

18 letter in December referring to it, I was astonished. And

19 I never saw it until then. Then I did find it in the

20 mail, but --

21 MS. WEISSENBORN: But you did receive it?

22 THE WITNESS: I did receive it. Oh, yes.

A i . .... .1< X I I ,I'()RI I I I \(
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MS. LERNER: But you just haven't read it.

THE WITNESS: I had not seen it until your

letter of December. And I told Eddie at that point about

it. I know that it sounds astonishing, but that is true.

MR. BUCKLEY: Okay. On that note, we're

finished.

(Whereupon, at 2:55 p.m., the deposition was

concluded.)

LEWIS H. WILLIAMS

./\ ( I - I- I \ I <J . ,- .
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CERTIFICATE OF NOTARY PUBLIC & REPORTER

I, MARLENE KNOWLES , the officer before whom

the foregoing deposition was taken, do hereby certify

that the witness whose testimony appears in the

foregoing deposition was duly sworn by me; that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

n.y direction; that said deposition is a true record

of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by

any of the parties to the action in which this

deposition was taken; and, further, that I am not

Sa relative or employee of any attorney or counsel

employed by the partids hereto, nor financially

or otherwise interested in the outcome of this action.

Not ry Publc- afdfoth
Commonwealth of Virginia

My Commission Expires

FEBRUARY 29, 1992
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FEDERAL ELECTION COMMISSIONS WAHINTON C 2~b~March 14, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Joseph Elton
c/o Republican Party of Virginia
115 East Grace Street
Richmond, VA 23219

RE: MUR 2673

Dear Mr. Elton:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission has issued the attached subpoena which requires you
to appear and give sworn testimony on April 5. 1990, in
connection with an investigation it is conducting.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 21
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.



Joseph Elton
Page 2

within two days of your receipt of this notification,

please confirm your scheduled appearance with Anthony Buckley,

the attorney assigned to this matter, at (800) 424-9530.

awrence M. Noble
General Counsel

Enclosure
Subpoena
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2673

)

SUBPOENA

TO: Joseph Elton
c/o Republican Party of Virginia
115 East Grace Street
Richmond, VA 23219

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition in

connection with the above-captioned matter. Notice is hereby

given that the deposition is to be taken on Thursday, April 5,

1990 at the Red Courtroom, 4th Floor, U.S. Courthouse, 10th and

Main Streets, Richmond, VA, beginning at 11:00 a.m. and continuing

each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set her hand at Washington, D.C., this ,/3.2day of
1990.

Lee Ann Elliott
Chairman
Federal Election Commission

ATTEST:

Marjor W. Eons
Secretry to the Commission
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FEDERAL ELECTION COMMISSION

WASHINGTON., DC 2o1

March 14, 1990

CuETIFIKD NAIL
_ru"tn_ RajCIPT RKQUZKSTED

The Honorable Robert E. Russell
Senate of Virginia
State Capitol
Richmond, VA 23219

RE: MUR 2673

Dear Senator Russell:

The Federal Election Commission has the statutory 
duty of

enforcing the Federal Election Campaign Act 
of 1971, as amended,

and Chapters 95 and 96 of Title 26, United 
States Code. The

Commission has issued the attached subpoena 
which requires you

to appear and give sworn testimony on Wednesday, 
March 28, 1990,

in connection with an investigation it is conducting.

Because this information is being sought as part of an

investigation being conducted by the Commission, 
the

confidentiality provision of 2 U.S.C. S 
437g(a)(12)(A) applies.

That section prohibits making public any 
investigation conducted

by the Commission without the express written 
consent of the

person with respect to whom the investigation 
is made. You are

advised that no such consent has been given 
in this case.

You may consult with an attorney and have 
an attorney

present with you at the deposition. If you intend to be so

represented, please advise us of the name 
and address of your

attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness 
summoned by the

Commission shall be paid $30.00, plus mileage 
at the rate of 21

cents per mile. You will be given a check for your witness 
fee

and mileage at the time of the deposition.



The Honorable Robert E. Russell
Page 2

Within two days of your receipt of this notification,

please confirm your scheduled appearance with Anthony Buckley,

the attorney assigned to this matter, at (800) 424-9530.

Sincerely,

&z General Counsel

Enclosure
Subpoena



BEFORE TUE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2673

SUBPOENA

TO: The Honorable Robert E. Russell
Senate of Virginia
State Capitol
Richmond, VA 23219

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition in

connection with the above-captioned matter. Notice is hereby

given that the deposition is to be taken on Wednesday, March 28,

1990 at the Red Courtroom, 4th Floor, U.S. Courthouse, 10th and

Main Streets, Richmond, VA, beginning at 2:30 p.m. and continuing

each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Comission

has hereunto set her hand at Washington, D.C., this /3Zkday of

W&4 Lf, 1990.

-'- , 7  '( ",..&6-<C l

Le-enn Ellidtt
Chairman
Federal Election Commission

ATTEST:

marj e W. Emmon
Secretary to the Commission
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March 14, 1990

CERTIFIED RAIL
RETURN RECEIPT REQUESTED

Donald Huffman
3002 Burnleigh Road, S.w.
Roanoke, VA 24014

RE: MUR 2673

Dear Mr. Huffman:

CD The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The

, - Commission has issued the attached subpoena which requires you
to appear and give sworn testimony on April 5, 1990, in

CN connection with an investigation it is conducting.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 21
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.



Donald Huffman
Page 2

Within two days of your receipt of this notification.
please confirm your scheduled appearance with Anthony Buckley,
the attorney assigned to this matter, at (800) 424-9530.

Sin7e Y

Lawenc H.Noble
General Counsel

Enclosure
Subpoena



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2673

SUBPOENA

TO: Donald Huffman
3002 Burnleigh Road, S.W.
Roanoke, VA 24014

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition in

connection with the above-captioned matter. Notice is hereby

Cgiven that the deposition is to be taken on Thursday, April 5,

1990 at the Red Courtroom, 4th Floor, U.S. Courthouse, 10th and

Main Streets, Richmond, VA, beginning at 2:30 p.m. and continuing

each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set her hand at Washington, D.C., this /.9Z"day of

\779 M,-v~ 1990.

f'L /$z 14- /7"
Lee-Ann Elliott
Chairman
Federal Election Commission

ATTEST:

Marj&ye W. Emmons
Secret ary to the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON DC 20461

S FooMarch 14, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Frank D. Hargrove
Joint Republican Caucus of the
Virginia General Assembly
115 East Grace Street
Richmond, VA 23219

RE: MUR 2673

Dear Mr. Hargrove:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended,
and Chapters 95 and 96 of Title 26, United States Code. The
Commission has issued the attached subpoena which requires you
to appear and give sworn testimony on March 29, 1990, in
connection with an investigation it is conducting.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so
represented, please advise us of the name and address of your
attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. 5 111.14, a witness summoned by the
Commission shall be paid $30.00, plus mileage at the rate of 21
cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.



The Honorable Frank D. Hargrove

Page 2

Within two days of your receipt of this notification,

please confirm your scheduled appearance with Anthony Buckley,

the attorney assigned to this matter, at (800) 424-9530.

'7 Lawrence M. Nob4

General Counsel

Enclosure
Subpoena



BEFORE THE FEDERAL ELECTION COiMISSION

In the Matter of )
MUR 2673)

SUBPOENA

TO: The Honorable Frank D. Hargrove
Joint Republican Caucus of the
Virginia General Assembly
115 East Grace Street
Richmond, VA 23219

Pursuant to 2 U.S.C. S 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition in

connection with the above-captioned matter. Notice is hereby

given that the deposition is to be taken on Thursday, March 29,

1990 at the Red Courtroom, 4th Floor, U.S. Courthouse, 10th and

Main Streets, Richmond, VA, beginning at 10:00 a.m. and continuing

each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set her hand at Washington, D.C., this /,3:day of

/ & 1990.

Le e,, bAn-E 11 i o'Vt
Chai rman

Federal Election Commission

ATTEST:

arjoe W. Emons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION
WASHINCTO% D C 20463

March 14, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Raymond Moore
10603 Quarterstaff Court
Richmond, VA 23235

RE: mUR 2673

Dear Mr. Moore:

NO The Federal Election Commission has the statutory duty of

enforcing the Federal Election Campaign Act of 1971, as amended,

and Chapters 95 and 96 of Title 26, United States Code. The

'Commission has issued the attached subpoena which requires you
to appear and give sworn testimony on March 29, 1990, in
connection with an investigation it is conducting.

Because this information is being sought as part of an

investigation being conducted by the Commission, the

confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.

That section prohibits making public any investigation conducted

by the Commission without the express written consent of the

person with respect to whom the investigation is made. You are

advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney

present with you at the deposition. If you intend to be so

("N represented, please advise us of the name and address of your

attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. 5 111.14, a witness summoned by the

Commission shall be paid $30.00, plus mileage at the rate of 21

cents per mile. You will be given a check for your witness fee

and mileage at the time of the deposition.



Raymond Moore
Page 2

Within two days of your receipt of this notification,
please confirm your scheduled appearance with Anthony Buckley,
the attorney assigned to this matter, at (800) 424-9530.

Lawrence M. Noble
General Counsel

Enclosure
Subpoena



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 2673

SUBPOENA

TO: Raymond Moore
10603 Quarterstaff Court
Richmond, VA 23235

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition in

connection with the above-captioned matter. Notice is hereby

given that the deposition is to be taken on Thursday, March 29,

1990 at the Red Courtroom, 4th Floor, U.S. Courthouse, 10th and

CN Main Streets, Richmond, VA, beginning at 2:00 p.m. and continuing

each day thereafter as necessary.

WHEREFORE, the Chairman of the Federal Election Co ission

has hereunto set her hand at Washington, D.C., this- day of

1990.
C

-Lee-Ann Elliott
Chairman
Federal Election Commission

ATTEST:

Marjori'W. Emmons
Secretary to the Commission
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

----------------- x

IN RE:

MUR 2673

----------------- x

DEPOSITION OF ROBERT E. RUSSELL

Richmond, Virginia

Wednesday, March 28, 1990

Deposition of ROBERT E. RUSSELL, called for

examination pursuant to notice of deposition, at the United

States Courthouse, Tenth and Main Streets, Fourth Floor Red

Room, at 3:25 p.m. before MARLENE KNOWLES, a Notary Public

within and for the Commonwealth of Virginia, when were

present on behalf of the respective parties:

ANNE WEISSENBORN, ESQ.
TONY BUCKLEY, ESQ.
Federal Election Commission
Office of the General Counsel
999 E Street, N.W.
Washington, D. C. 20463
On behalf of the Federal Election

Commission.

'I
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PROCEEDINGS

Whereupon,

ROBERT E. RUSSELL

was called as a witness and, having first been duly sworn,

was examined and testified as follows:

EXAMINATION

BY MR. BUCKLEY:

Q As I just told you, I'm going to ask you a

series of questions. If at any time you don't understand

what I'm asking you, let me know and I'll rephrase the

question.

A All right.

Q Please answer verbally because the court

reporter cannot record head shakes.

A Okay.

Q Great.

Would you please state your name and address for

the record?

A Robert E. Russell, Sr.; and I reside at 7247

Beach Road, Chesterfield, Virginia 23832.

Q And how are you employed?

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

42113.1
Uk

110
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I
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1q,

I'm self-employed commercial mortgage broker.

ACF-FEDERAL REPORTERS. INC.
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1 Q Where is your place of business?

2 A 1249 Mall Drive, Richmond, 23235.

3 Q You are currently a senator in the Virginia

4 legislature; correct?

5 A That is correcct.

6 Q How long have you held elective office?

7 A I was first elected in 1982 to the House of

8 Delegates and to the Senate the year following that.

9 Q And what party are you connected with?

10 A Republican.

11 Q Have you heard anything regarding an

12 investigation of Senator Robb?

13 A I've read the newspapers and I've just heard

14 various comments over the last 12 months or so about the

15 whole subject. I assume you mean the investigation that

16 you are conducting,.

17 Q Not the--

18 A Or are you talking about the investigation as

19 being conducted on him?

20 Q The investigation that is being conducted on

21 him.

22 A Yes, same sources, newspaper and just comments.

A\cF-FFDFR xI REPORTERS. INC.
_-on.kid c'ag 800-3361-660
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Q Who have you heard comments from?

A I heard comments from Stephen Haner, who is the

executive director of the Republican legislative caucus.

And I heard comments from Raymond E. Moore who is chairman

of Chesterfield County Republican committee.

Q Anyone else?

A Now when you say comments, you mean voluntary

comments or do you mean if I asked you do you know

anything about this subject and the person says yes?

Q Any kind, both kinds.

A Okay, the only other person is Dr. Kenneth E.

Copeland, Sr.

Q And what did Dr. Copeland say to you?

A Well Dr. Copeland had commented that Ray Moore

had basically relayed to him the existence of a meeting

that took place in the chairman's -- hotel suite of

chairman Huffman, the Republican party of Virginia, in his

hotel suite. The idea being to raise money to pay for

that investigation. And Ray Moore had talked with

Dr. Copeland about it and both of them didn't think very

much of the idea and the matter dropped. Apparently Ray

Moore was at the meeting.

20 2-34- - ; -oo.
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1Q Ray Moore was at the meeting at the hotel suite?

2 A That's what Ray Moore told me, yes.

3 Q And when did Mr. Moore tell you this?

4 A He told me this last week. Now I had commented

5 -- I had -- Ray and I may have -- Ray may have said

6 something to me about it a year ago. I can't recall. But

7 he commented last week and relayed this to me, because he

8 apparently received a subpoena or notice or whatever it

9 is, from you folks to talk with him. And he was a little

10 concerned about it.
'0

11 And he called me and said, you know, he was

12 somewhat -- a couple other things that was going on

tO 13 politically that had him up in the air. And he said "to

14 top it all off, I get a request to come over here." And I

15 said, well, what can you tell them? He said I can tell

16 them about the meeting. I said you mean the supposed

17 meeting at the Jefferson hotel the night after the

18 commonwealth gala? He said, yes, I was there. And I said

19 well, hallelujah, you are the first guy I've talked to who

20 was in the room. I said just go over there and them what

21 happened. And he said okay, I will.

22 So I told you before that I think that Haner had

A('r-FEER.A. RFPORrERS. I\C.
\ationvidc C'omeragc
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mentioned that this event had taken place, but Haner was

not at the meeting.

0 When did Mr. Haner tell you this?

A Oh, December, January, somewhere -- it was

before the legislative session started, which was January

10th.

Q December or January --

A December '89 or January '90, yes, we were just

talking over a bill one day about the shape of things and

oral Republicans, and you know, this, that and the other.

Did you know so-and-so, that just came bubbling out.

Q Did he say anything about what he had heard took

place at the meeting?

A He had been told that the meeting was basically

to solicit cash contributions to pay for the

investigation. And here again Moore told me last week

that being there at the meeting that's what the meeting

was for. And contributions were requested and cashed.

Q Did either Mr. Haner or Mr. Moore say who else

was in attendance at the party?

A The only person with certainty that Moore told

me was there was Joe Elton, executive director of the

202-3.1-- '00
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1 party. He wasn't sure beyond that, there were several

2 other people there. A number of people had been invited

3 to come by after the dinner and discuss this thing. But

4 in relaying the conversation to me, he couldn't remember

5 exactly who else was there and who wasn't. Apparently

6 there were several people there.

7 Q Did he say how much money was collected at that

8 time?

9 A No. I don't know that he would have known

10 that. But he did say that the -- I think he can use the

11 words that he used with me fairly accurately, that one or

12 the other had a handfull of cash.

13 Q Do you know the date of the party?

14 A No, all I know, it was the two versions I heard,

15 were that it took place at the Jefferson hotel after the

16 commonwealth gala two years ago.

17 Q Two years, so that would have been 1988?

18 A That would have been '88. But I don't -- you

19 know, you would have to ask one of those guys who was

20 talking to me. I -- I can't really swear by that.

21 Q You said Dr. Copeland -- was Mr. Moore solicited

22 from Dr. Copeland?

At'F-F 11)ERt- REPORTERS. INC.
\.ti.on~ide cocrage
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1 A No, he just sat down and discuss the whole thing

2 with him.

3 Q Do you know where this discussion took place?

4 A I don't know whether they did that over the

5 phone or whether it was in one of the other offices.

6 Dr. Copeland is a dentist, but the way Copeland related to

7 me -- Copeland is a very good friend of mine. The way he

8 related to me was, Ray just said, hey, I was over there

9 the other night and so-and-so is going on. And they

10 batted the idea back and forth. I don't think he said,

11 "will you contribute"? I think you know it was just

12 advisability of the whole thing, and both of them thought

13 that it was not a very appropriate way to go about

14 something like this. So they just let the matter drop and

15 neither one of them ever discussed it since, it was the

16 way I understand it.

17 Q So Mr. Moore and Dr. Copeland would have

18 discussed this shortly after the night of the commonwealth

19 dinner?

20 A I don't know what "shortly" means, it was

21 sometime after that.

22 Q It was sometime after that?

Ac'F-FFI>ERAl REPORtERS. INC.
%ationvid Co~erap ~f
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S
1 A No, he just sat down and discuss the whole thing

2 with him.

3 Q Do you know where this discussion took place?

4 A I don't know whether they did that over the

5 phone or whether it was in one of the other offices.

6 Dr. Copeland is a dentist, but the way Copeland related to

7 me -- Copeland is a very good friend of mine. The way he

8 related to me was, Ray just said, hey, I was over there

9 the other night and so-and-so is going on. And they

10 batted the idea back and forth. I don't think he said,

11 "will you contribute"? I think you know it was just

12 advisability of the whole thing, and both of them thought

13 that it was not a very appropriate way to go about

o 14 something like this. So they just let the matter drop and

15 neither one of them ever discussed it since, it was the

16 way I understand it.

17 Q So Mr. Moore and Dr. Copeland would have

18 discussed this shortly after the night of the commonwealth

19 dinner?

20 A I don't know what "shortly" means, it was

21 J sometime after that.

22 Q It was sometime after that?

:I

AtA(':-Ful)FRAt RuPOR II R{S. IM\
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1 A Yes, I don't know.

2 Q Are you aware of any other persons who -- I'm

3 sorry.

4 Are you aware of any other efforts to solicit

5 money to pay for a private investigator?

6 A No.

7 Q And that discussion you just related about

8 Mr. Moore and Dr. Copeland, is that the same discussion

9 you referred to when you were talking to me over the phone

10 about Mr. Moore speaking to a friend of yours about --

NO 11 A Yes.

0 12 Q -- contributing?

13 A Yes. Yes these guys are both good friends of

14 mine. And I just -- you know, I was at Copeland's office

15 last week and -- it was last Thursday afternoon. We were

16 doing some business things together. And I was there inM)

r* 17 his office about 4:00 and Moore called, and Copeland says

18 you got to talk to Ray, he is just really up tight.

19 So I get on the phone and Copeland left, and

20 went back in the dental office doing something. And that

21 was when he was relaying these other little political

22 uproars that he was going through as the county chairman.

At [-[H)[R~i. REPORTERS, INC.
\%twonwidc ('o¢rage
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1 And then he said, to top it all off, I got the subpoena,

2 and that was where the conversation came from.

3 So when I hung up and Copeland came back, I was

4 laughing. I just said, hey, I finally found somebody who

5 was at the meeting. And, you know, he and I discussed it

6 then briefly. He said, yes, he came and told me about the

7 whole goings on about the whole thing, and we both sat

8 down and discussed it and decided it didn't seem like a

C) very smart thing for anybody to be doing and we dropped

10 it.

11 Q Just so the record is clear, Dr. Copeland stated

* 12 to you that he did not contribute any money?

13 A That's correct, yes, he did not.

14 Q Do you know if Mr. Moore ever contributed any

15 money?

16 A He told me he didn't.

17 Q And when did he tell you that?

18 A I guess it was the other afternoon. Well, let

19 me correct that. I didn't ask him directly, did you give

20 money. He didn't give me the impression that he did. And

21 he didn't ask Copeland for a contribution. He was just

22 discussing, just sort of, hey, I was over there the other

At.-[I)[-.RAi REPORTERS. INC.
%aiton~ide Coet

_ (1 - ; 4 "-1 o o)



42113.1
mk 12

1 night and so-and-so.

2 Q The discussion you had with Mr. Moore on the

3 phone while you were at Dr. Copeland's office, was that

4 the only time you have ever discussed with Mr. Moore any

5 fundraising or any attempts to raise funds?

6 A For this purpose?

7 Q Yes.

8 A No, I think I mentioned earlier on that we may

9 have discussed this sometime, 12 months, two years ago.

10 Because I think I mentioned to you that day I talked to

11 you on the phone that I had known or had heard that there

12 were efforts and discussions about raising funds to pay

13 for the whole thing. So, no, it wouldn't have been the

14 first time.

15 Q Other than Mr. Haner or Mr. Moore or

16 Dr. Copeland, has anyone else ever mentioned -- talked to

17 you about the investigation or talked to you about efforts

18 to raise funds?

19 A No, not really.

20 Q Has Joseph Elton or Donald Huffman ever talked

21 to you about this in any way?

22 A Elton and I talked on the phone sometime back

ACE-FEI)ERALi REPORTERS. INC.
.ation ide ('oerage
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1 during that campaign.

2 Q And that was not the reason for the telephone

3 call?

4 A I don't know what we were talking about. But I

5 remember that there had been some articles in the paper

6 along about that time, and I mentioned it then.

7 Q Do you recall what you said to him?

8 A I said something to the effect that I had heard

9 for years that there was some real questions about the

4- 10 activities that took place at the beach, referring to

\O 11 Robb's activities. And I said I don't know who the folks

0 12 are who are pushing for the answers, something to that

13 effect. But as many people that talked about that down

14 there for a number of years, somebody certainly should be

15 able to come up with something.

16 And I don't know what Joe's reply was, but it

17 was a kind of reply that left me with the idea that he

18 knew more than what he was willing to just -- yes, you

19 know, I'll pass that along to whoever, or something like

20 that. He didn't give that kind of a response. It was

21 sort of a Cheshire cat type of a response. You know, if

22 you can imagine that over a telephone, but, you know, I

A(F-FEI.)ERAI REPORTERS, INC.
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1 didn't press and I could tell he didn't want to talk about

2 it, so.

3 Q Was it a response that you took as an inference

4 that he knew about the investigation or he had some kind

5 of superior knowledge about the investigation?

6 A You are asking me to draw a conclusion, now --

7 Q Yes.

8 A -- according to TV attorneys, I'm not supposed

9 to do that.

10 Q Don't believe everything you see on TV.

11 MS. WEISSENBORN: Specially in depositions.

12 THE WITNESS: Like I said, I came away with the

13 impression that even though he professed to me that he

14 wasn't aware of any of this investigation or who was

15 calling the shots or any of the insides of it, I got the

16 impression he had talked with somebody who did. And I

17 can't remember what the words were, but it was the

18 impression I came away from the conversation with. And I

19 just figured, let sleeping dogs lie. And I moved on to

20 something else.

21 BY MR. BUCKLEY:

22 Q Do you remember approximately when that

ACF-F EDERAL. REPORTERS. INC.
7 .ationwide co crage ..........
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1 conversation occurred?

2 A oh, gee, it would have been sometime during that

3 senatorial campaign. When was that, '88?

4 Q '88.

5 A Summer or fall of '88. It would have been

6 somewhere in that -- where some of that press account

7 started bubbling up.

8 Q Can you give a month? You know --

9 A No. If I had to guess, I would say it was

10 sometime after Labor Day. Given the fact that campaigns

NO 11 don't really start to really get going until after that

12 period. I would have to say if I had to guess, it was

13 sometime there, but I can't pinpoint.

14 Q Did you ever hear anything or do you have any

15 impression about -- the purported purpose of the

16 investigation was to dig up dirt on Charles Robb.

rx17 Do you have any idea or have you heard anything

18 about what was to be done with that information once it

19 was collected?

20 A No, because the -- I'm not sure whether the

21 phrase dig up dirt is a -- I think the dirt was already

22 from what a lot of us had heard over the previous two or

ACF-FEDERAL. REPORTERS. INC.
%ationwide Covcragc
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three years, was already pretty well dug up and floating

around Norfolk and Virginia Beach; it was a matter of

trying to verify what was -- had come to be fairly common

knowledge in political circles.

By that I mean the crowd that Chuck had been

traveling with was not lily white.

So, but, had I, no, not really. And was there

some grand scheme of how to use whatever it was? Not that

I was privy to, but I can remember having heard stories in

1985, as early as '85.

Q Stories, you mean the rumors about Chuck Robb's

social life?

A Yes.

Q Down at the beach?

A Yes.

Q Okay, you had that discussion with Joseph

Elton. Did you have any discussions -- similar

discussions with Donald Huffman?

A No.

Q Do you know Dr. Lewis Williams?

A Yes.

Q Have you had any discussion with him regarding

At F-I [i)LR \I RE1ORTERS. INC.
itioneidc (o~eragc
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the --

A No, I haven't talked to Lewis in four or five

years, I guess.

Q Have you heard that Dr. Williams was involved in

hiring a private investigator?

A I've heard just the -- you know, the rumor mill

type of stuff, things that people pieced together from the

articles that were in the newspaper. But not from anybody

who could say, yes, I know he was the guy who did it, no.

Q Who have you heard the rumors from, if you can

recall?

A I can't recall to be perfectly honest with you

Q Okay, you said that you know Mr. Copeland, thal

he didn't contribute, and you are fairly certain that

Mr. Moore has not?

A Yes, Moore is --

Q Do you know if--

A Moore is more of a worker than he is a

contributor. He's not -- I wouldn't --

Q He's chairman of the county --

A Well, I mean he's not in the economic position

that Dr. Copeland is. Moore is more of a worker than he

A( F-FH)DERAI. REPORTERS. 1%C.
%attion'Aidecm ferage
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is a contributor. It is a sort of situation, in my

opinion, that if Ray had made a contribution, he would

have told me he made one.

Q Do you know of anyone who has made

contributions?

A No. Because I don't know who was there for the

meeting or who was solicited afterwards.

MR. BUCKLEY: That's witness, we're done.

(Whereupon, at 3:45 p.m., the deposition was

concluded.)

AiF-FFIA)ER.\I REPORTERS. INC
Nationvide (o cragc
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CERTIFICATE OF NOTARY PUBLIC & REPORTER

I, MARLENE KNOWLES , the officer before whom

the foregoing deposition was taken, do hereby certify

that the witness whose testimony appears in the

foregoing deposition was duly sworn by me; that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

my direction; that said deposition is a true record

of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by

any of the parties to the action in which this

deposition was taken; and, further, that I am not

a relative or employee of any attorney or counsel

- employed by the partids hereto, nor financially

or otherwise interested in the outcome of this action.
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My Commission Expires
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UNITED STATES OF AMERICA

7EDERAL ELECTION COMMISSION

II N RE: IUR 2673

The deoo ition of RAYMOND EDWARD MOORE, taken-

by Notice to Take Depositions, before Roy Garrison Wood, a

Registered Professional Reporter and Notary Public for the

State of Virginia at Large, on March 29, 1990, beginning at

2:00 o'clock p.rm., at the United States Courthouse, 10th and

Main Streets, Red Courtroo - Fourth Floor, Richmond,

Virginia, 23219.
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j 1 NOTE: The deponent is sworn at 2:OC

2 o'clock D.rv.

3

RAYMOND EDWARD MOORE, called as a

witness by the Cor,,r.,iss ion, first being duly sworn, deuo~es

KeCT EXAM'NATION

8 BY N3. W'EISSENBCRN.

Co V state yuu ~I~a:1e afufll

11ajoj-ess for tne ,'ecord?

I'

12 C Uh-hu,.

'C 13 A Rays:ond Edward Moore; 1C603

14 Ouiarterstaff Court, Richmond, Virginia, 23235.

15 O I' , going to ask you a series of

16 Ouest ions. If you don't understand what I've said or want mue

17 Lo reoeat ;t, just say so.

18 A Okay.

19j 0 The reoorter can record only verbal

20 Ireso0nses. so don't shake your head or nod. Say yes or no,

21 ; ic" ht-

22 A ky

22 , As we st ateu in our e et ter, ai i -

24 vet fat i ont. unty tre Federal Elect ion Canyhoa n Act are

icn;deiit l, atici so you smOuld not say anything to anybody

Crarie-Snead & AssuL. 1. c
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MOORE-D I REC*

after you leave here in termus of what was said and that sort

of th iiq.

A Okay.

We a l come with in that urovision.

Would you tell us whaL your occuat o n

;s ard where your- ulace of bus ines s 5

A V ulace of bus ifle:,s 1' ;Q41t row i t it) f,

bone arid ,)as been for the last two and a hal f years. My

Occuua. iun "i in,.ananc orc nvebtx,er't sa lesli,r, f mnan ta

L), atlte:

Party of V

the Repubi

1within the

irg in ia?

A

A

ican Party

Q

A

par ty?

Are yuu absociatea with the Repub1ican

Yes.

In what capacity?

I ami, right now serving

in Chesterfield County.

How long have you held

Three years.

Have you ever held any

as Chairman of

that position?

other office

h A State-wide, no. Within Chesterfield --

Q Loca ?

Awithin Chesterfield, yes. Party

off ice, I was a F inance Cha irrrtan, and I was C ha ir'r,,an of the

Aife C*ub. a,,i; I've been around a 'I ittl e bit.

Crane-Snead & Assoc., Inc.
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0

A

Q

dud ;.

t nef,, or' how?

Have you ever been a candidate for,

Public office? No.

I'r,, going to ask yuu or

:'d just ask if you know

g ive you a

these lLj; vi-

hU tIloW their uer*o?,a 1 y o

;Iel, we'', differ'entiate it

know or r

as we go

a I on(,.

Oka

Oon

Oh,

Cou

Cha

"I.

Ild Huf frman

yes. Very

Id you tel I

ir,,an of th

Roanoke.

A

the ReL)ub cam

A

A

House of Delega

insurance 2:a'-t

L. Joseph Eltor

Yes, very we'I.

wel 1.

us who he is, please?

a Party. attorney in

D.

. Executive Director of

Party.

Frank Hargrove.

Yes.

What is his Dosition?

"et's see -- he's a member of the

tes. He's from Hanover County. He's an

1,1a l. He was at one t iie. ittay st 7 1 1 be

Crane-Snead & Assoc., Inc.
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Chairman of the Reuubl ;can Caucus. He's been around i whi

Q Dr. Lewis Willar,,s?

A Very vaguely. A know the name very

Well. i've r,,et hirm on a coup;e of Occasions. I can't say

, know h hoersonal ,y wfeil.

C Vance wilkintb7

A AQg in, i:let n7, a CUuoLIe of t iites, U

tih t's about the ex-et of iL.

joseon Conada?

A I used to live in the Norfolk area,

so I knew Joe from when I was down there, but I don't know

hifit very wel .

Q

A

0

A

0

A

A

it.

IHe was not

soreth i n g

1..

4..

You haven't kept up that relationship?

No. Not at all.

Alan Fuentes?

No.

You don't know him at all?

No, not really.

Du yuu know of him?

I've heard the name, but that's about

A

Co. ur icaL

'i ke that I

TMichael Salster?

Yes. He was -- what was his title?

ions -- no, it was Public Relations or'

believe with RPV. Sonmething along

C-',Oe-Snead & AsAo., nc.
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tho.-te I inek..
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a

FrankI in?

a I"y FrankI in. Of course. Who

hasn' t?

Shrea ton on or

I-

When d i you f i rst hear of h im?

When did I first hear of him?

U h-huh.

Get your penc;Is ready.

'n a hotel roo,., aL the Jefferson-

about April something of 1988.

Was this a meeting that was held I

that tirte?

A

W~asi

Y

t a gathering, yes.

A11 4 i ht.

't classify

Crane-neFad & Assoc., Inc.

.1

~' c.t

[I j (ii

hmr

0 Pli I1 s Godwin?

A Yes, I know M; 'I s.

Q Pr so na y?

A Yes. Not very -- no, not as we

k Gudl'oLhei, ufl te Reuubl ic nr Pat'ty, as 4 L

W'onderful hu!,,av beir,.

O Heill Ma,,ie Taylor-?

A ' e had soile deains with Helen

e Taylor and her offsur Ing, yes.

Q Have you ever heard of Williar,,

"Z7

miee t i 1) Q.
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was it?2

3

4

6

7

8

9

IC

11
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est iiMa L i on?

A

a dozen and a

A

that tiine and

A

Q

A

A

A

A

C

-t a suite or

A

Q

taken for the

ZraneSneau&A.so.In.

r)

r_,

Was thi gathering -- what tire of day

Evenino, 'ate.

Was it dfter another event?

Yes .

was ti at Oth~er' eyeul '

Ano you were at thot gather ig?

ve!. Why ' never, KnloW.

Whose roor,, was this?

Donald Hurfran'b.

He had rented s$ace or a roor, -- was

,nat kind of fciity was it?

It was a suite.

One that Mr. Huffman had rented or

night; is that correct?

That's rmy understanding.

How many people were at this gathering,

(Shrugging shoulders) Say between half

dozen, I would guess.

Was the too,:, fairly full?

I don't recali having a olace to s;t.

: have oeen in so fiany meetinlgs oetween

this tirme that mieetings sort of blend together.



MOORE-DIRECO

' houe you understand

3 0

r meet irig in the senlse

that.

Was this gathe'ring -- did it becom~,e a

that --

4

12

13

14

15

16

17

18

Huffmian sort of gave an overview of why

we were asked to the rooi,, and when Huffrman d id, I scratched

1 iWa arid SaT L wel. what the hel 1 am I doina here? I wa

out of that league cor,,pleteiy.

haL was the content of Mr. Huffman's

in it Id rearks?

A WeV, hnaL we're going to be t'kirnU

Ce-Srnead & Assoc., Inc.

-I

A Yes.

Q 411o Ur'es ied over the r,,eet Ir-g?

A 7~h C1 iet~

i 'hO CIo yUu rieatr?

M HFIl a;nd Joe Eton.

C A " .

no w i t coriuucted? !or' exaliole,

was there a sueech g iven at the beg inn ing?

A wuulo classify it as a speech.

Presentation would be a good terminology.

QWho gave the presentation?

A I think it started out with the

Chairman, Dona'd Huffman, giving a presentation, and then Joe

Elton taking over and actually making the in depth

o#resenta+ ion.

0%

.4-)

r

tv)

2C

21

22

2-

24

25

Cral
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1 about here i. very sens it ive; cannot come back to the party

2 in any way, shape or forr."

3 Would you elaboi.ate on what yUu ran by

4t ha t

5 A CNodd;n head) He wade it per'fetLy

6 clecr Lh L tLie Loat'.y apat'..atus Cou'U in no way be involved in)

7 the J Sd U- a i ' "Ji I) 'Wt: C-) Io U! ~Ow h o

8 te t=rty " e'; that the Party itself had to sLay away ft'o11

IOL. we we~ uL)",IU t D U'et abut. trne.-, but Pr ivate ifl-

!A dividuais who lwanted to helo out with this particular

11 endeavo, Shou'd be encouragea to do so.

12 How did he present himself and his

NO 1; persona invoIve,,,ent? Did he --

14 A Would you restate that?

15v Did he say anything in his real-KS

16 that atteroted to differentiate between himself and his roie

NT 17 as the Chairman of the party in the context of this meeting?

18 A Well, I think he atteripted to. I don't

I (; think he was succeisfi" in) fiy ooinio:n, but he atte,,pted to,

20 you know, say look, we know things are going on in Virginia

21 Beach witn forhier Goverfnor- Robb, and wnen ne was Governor we

22 lknuw things wer-e going of). I nave a lot of cl ients at the

2 1 Beaci) an know thinios went on too.

24 Q You'r-e uaraohtas ig too, or tuot ing?

25 A No, :'r sayica thaL I have c lientb at.

Crane-3ne~c~ & A~soc.. , Inc.
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JMOORE-DI REM S

The Beach and A know things were going on too, and thaL may

have been one of the reasons why I was invited to the room.

3ut : tlitir evet'ybuuy in the ruoii: felt that they had a .,orat

obl Q;ation to support this effort. I pertonally felt that it

wuu;d be be L done on) too of the table r'at.her than under the

too te but tnat's --

G~ !oie We Qct WUte ifltO 1the COntent Of

't. wou' ;e to see f we can establ sn who you rmewertiue?

you just say .

A

Cha i'rran Huffn,

there. I thin

I have been ra

re:teftber smO:ie

0

names. Maybe

A

Q

A

A

A-

Before i ask oarfticular naries, coueo

iho you refrember?

Obviously the Chairm,,an. I remember

tan being there. I remember Joe Elton being

k -- I knew these questions were coming up, ano

cking my brain since we sDoke the other day to

o1 this stuff.

Well, why don't 1 give you a series of

that Will trigger it.

Okay. Go ahead.

Was Dr. Lewis W i iams there?

:f pretty sure he was. yes.

Frank Hargrove?

I believe h~e was.

Joseoh Canada?

, be ieve so. but I cannot 1e Dositive

Onane-3nead & Assoc., Inc.
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aL hat..

Q 3~Sndy Canada?

A d don't recaf1.

Allan Fuentes?

AI don't know.

c hae Saiter

A don ' t releriber.

% cS I-) e IIIk IrS?

A I ait, SS oercent sure of

Mi I "s Godwin?

A i don' t rermerber M I s

did not s tav for the entire meeting, so if

after I left, I can't answer that.

Helen Marie Taylor?

A You know, I don't remem

there either, but ' rmay not have recognized h

had been years since I saw her, okay? And we

arouf)d the rout: introoucing ourselves, I can

Q Wyatt Durrettre?

A No, I don't think so.

Wyatt was there.

Know WyaLL very well

recall hi,, beincg there at all.

Q Do you remember anyone

we' ve cot-e through those namesr

that , yes.

being there.

someone cahe

bet, her being

er, because it

didn't go

assure you.

I don't think

and I don' t

else now

Crae-Seac6 & .,

t9
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MOORE-DIRECO

th ink ing

too, but

but --

A You know, I racked ily brain, and I was

for" Sor,,e reason that John Metzger was in tile #'oor,

thet-w's iio reason I should reteirber hiw bein there,

Would you tell us a little bit auuut

who Mr. Metz ;' st:

PA

say, I don't suec'f

.. u~Cti t 'a L~.

were invited to ori

A

A

ic~a Ii

2'"

t Tal Director. uf RPV. But ?ikre i

rerier,ber himt, being thee. I t , s

Was this an event or gathering that you

to the Corflr,,onwea1Lh dinner?

No.

At the dinner itself you were invited?

Yes.

So someone just catie up and said we're

hav ina --

A Joe Elton did.

Al l I ight.

Let's go then to the discussion, the

content of the two Dresentations fror want of a better word.

You beqan to talk about what Mr.

Huffrian had saio itI terrs of backgr'ound.

A Vei. He just gave a very brief over-

vitew that there wds sore indication that Robb was involved it,

Lhis, ta 116 tie otier thin. and thaL d orivate detectve

Crane-Sneado & Assoc. , Inc.

I
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1 -- ~and I don' t know if hii name was rentioned that night -- I

2 think it was -- I'm pretty sure it was mrentloned, but a

3 orivaLe detective had been hired or had been Just inter.-

4 vieweu ' guess foi- the job would be the best word, and that

sIe w; ; i to inveStigate the a fleft Tonls and see ir he

IL" 1COUl U0come UO With so'~le cncCrete ev idence of thete Supouteu

!- 0! U. uo 7fl n V RoL, ar Lrt t ~ i he LUet ifi!etrej, L)-1

8 1 the Coir:ionwealtn to oo th it, and the best interest of the

,!ReUUU I Tca!-1 ParLty that t not be -- tha' the oa"ty not b-

ic ;nvo ive .

Ol I Was the Senator ial carmpaign ment ioneu

12 dur ing Mr. HuFfrioan's reitoarks that you rerember?

1O A We'll, it was no secret that Robb was

14 going to be the next Senator unless we could find something

15 on him, and we didn't have a candidate who was capable of

16 beating Chuck Robb since Trible pulled out. That was the

17 otny way to beat hirii.

18 W Was there a lack of a Republican

19 cand idate at that po inL

20 A Yes. There was no candidate. We were

21 in th e nwminat ing orocess at the t iie, but we d idn' t have a

22 Ican o;dte aL the time. I think there were three or four

22 Ioeoo'e running, but nobody had the nomination yet.

24 Q " there anything mor~e that Mr. Huffriaii

25 sa ;c tnat. coJ:,es to , iin '.

Cran-3reau& ~ ,Ic



7MOORE-DI RE* 16

A Not really.

0 And then) you say lie turned it over to

3L

A 'o Eiton , and Elton gove us pretty much

S of ani ;n-deuth r-eview of the Kinowledge that was supooste.dly

6 wa~. n. st ie,- that wULUd j thu ad t

e- cete,-,, et ceter a; adn bot;r C) f tIie:, ta ikd o butL t f i eu

L) iy §" cez, a•d - -u

11-0 e 111iUht be able to helu f inanCe those services, ti-oucjn

cont'ibuion 5 t')a- cou'k4 be picked uu frow: folemnds anC

'j associates, et cetera -- not Reoubl ican Party of Virginia

money, but funds thaL we may nave soi:e friends that riay want
'0

3 to contribute to this cause.

14 Was this project or investigation pre-

15 sented asorething that was already begun or as sormething

16 that was --

17 A No. it wasn't.

18 t hat everyone there cou d decide

'' on ?

20 A No. :t was presented as sol:ething

21 fthis is what we're th-inking abuut doing, what's your feeling

22 r .? Aiio we've alrwadv started the ha, t iibe, an)d iF you

23 think we should stoo. we w;i. if you don't, we won't; an

24 LO tQ e bC- o lv r'ecoUhe;t ToQ that't the way it was ore-

25 senteL.

79&
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Ueou0e there?

A

Ineeded to be corie.

t'ii)w Of h tU~

Was there a d i;scuss ion then aItong the

t. t w z the cosensu3sD thaL it

Was there aIy k ind of vute taken o"'

NQj, t h :s qaS

boys in a roorti.

Q So you rlent io

A Cash.

s that how

A Cas h.

0 Is that right

A Cash.

0 Was it decide

who would be soliciting or' co1lecti

A : bwI ieve so.

Q Were there in

a h Vt 66-?1er1e t oa 0 t-, sc-,

A Yes.

O Do you oewemb

It a oUf"0I ! of 'oodI ie

rned cash --

t Was U L:

d or talked about as to

ng oeoople who would --

iividuais who volunteer,eo

er the ~oivi dual s who

Not tliat :Cdn11 tiwaa to, flo.

Crane-Srieod & Asso~ . I n~.
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)o ir

I do reca II who ha

handb. I'm, not sure if I rer,,rmi

' n thKrut::.in

t ha t

'C;iC ,C

t here

WWI . Who was that

Joe Elton-.

Su there was a Cul

thot correct 7,

een a 1o of hurdred do

etLy -ilice col lection of

d a fistful or Lash

ber where i t caute

Se rs£un?

I uorn't run ;1) those

1lar ;I li; before,

hundred dolfar 's - Il

4,&

A

e$. i had s

a .L was a or

Was it determsuined or stated that Mr.

Elton would be the primary oerson --

A Yeb.

0 -- who would be the collecting person?

A Yes.

30 was it your understanding that those

individuals who volunteered to solicit would send the money

-- any 1oney they collecteo on to hin.:? Is that correc;t?

A That's rtmy understanding.

Do yoo Know what was oone with the cash

that Mr. Elton collected that evening?

A No. L~ike I Said, I left early. i do

not ~now

i s Lhere any d iscuss ion of groups

Crane-Snead & Assoc., inc.
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Ueo0Ie or IILdividuaI whu wUuld be l ikely persons to be asked

to contribute who were not there in the roou?

A think it was probably hinted that

there were suri-e high rollers that are tiajor contributors to

tLhe oarty whu may have an) inLerest in th is endeavor. I, I, not

f sr Y ()allies we'e spec jf cll y nient ;OneCi.

ST here riay nave bet a few. 1 don'

0Do you nave any idea how f,,uch roney

M.. Elton collected that evening?

No, h ta' atl.

Q Did you attend any other weetings let's

say oefore this particular event? Were there other meetings

you had gone to where this investigation was the subject of

d iscusb ion?

A

sortething was

Robb had been

was a soecific

know, lunch to

It carte up, bu

a meet ing

o ur1L toe7

I'-,

wner'

Well. I think the fact that we knew

happening with regard to the allegations about

around before that. Any ,eetings where that

top;c of conversation, no. Places, and you

;, and you know drink talk about that -- sure.

t specific reetings, no.

Thit i, the firs*t tithe that you were at

e r,,oney was actualy solicited for this

CraneSnead& ~ ,I
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1 A Yes.

2Q i', not sure that we've established

3 the exact date of the dinner, and therefore of this meeti1ng

4 f te-wa r'dU .

Do ou rei,,eitber eyactly what date that

7 ch .;.Ik.d lily Day 7 ser., Oe Illy

Day Tier, t was Aor i I 22n( , 1988.

9 ,"e you a Dar't icioant in any fmeetingig

10 after this Dart icuar gather ing of which this invest iga lon

r the s " Icit ing of loney for it were the topics?

12 A For years I have had a stand-offish

7 13 attitude towards the Reoubl ican Party of Virginia, because I

14 wasn't real ly sure that their interests were the same as the

15 interests of the folks in Chesterfield County.

16 I have a number of fellows who I rely

17 on for advice very heavily, and I took one of theii to lunch

r 18 shortly after this. I don't recall the date of that. because

19 A couldn't even find it in rty Day Tinier, but I know it was

20 within a week, and we chatted about this, and it was our

21 co lective decision that we didn't want to be involved, an 6

22 after that, at sortie point after that I was at RPV Head-

23 ouarterb and Jue cal led te into his office and asked rite if

24 had had any success and I sa id no, that I 'd dec ided I wasn''t

25 LAo: ,n Lo o. itnvo Wv d.

Crane-Snead & Asoc. , :c.
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So you didn't Solicit anyone fol, this?

No. ia 'arti.

Could you tell us who that idividuali

He

nut..

A

and I boLh a

i nvc.l e h;11'

'd o,efer- riot

yreed that it

to. He d idn' t g IvC any

woud be iI,w'ouer, I 't

who d;ci to icit contr'ib r..tions for" thIs underLakitg nftev- the

evenL? I i.,ean did you hear subseauent'y that other"

individuals were Soliciting?

A I can't say that I did, nu.

Q Did you ever see a 1ist of persons

who were so 1ic it ng?

A Ni

Q D

accounting of receipts"?

N

to this undertaking?

A N,

0.

id

id

you ever see any kind of written

yoU ever uerlsonal y contribute

U you know of anyone who cd contr i-

7o your,

you namued them.

knowledge, did MilIS Godwir,

O,-ane-Snead & As c. (, C

rton ey.

u, a t. her"

0

r%,

bute?
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co UL 'ibute?

A Like I 3id. I have

Mi 1 1L Godwin wai involvwd in thi s ,t a 1 .

0 What- abUuL Mrib. Tayl

A Can we Cut thaL orf

iUl i Lc t i i t he * hu r t hand 1uac h i ne )?

tO kIl)uwlJe Lhal

Or

fot' a mio~uLfe
10

2

3

4

5

6

7

8

9

1o

11

12

13

14

15

16

1?

18

'9

20

21

22

23

24

25

the record of

Q

A

NOTE: Further d

Ler which Ms. Weissenborn

iutior i al'e held off

Con t inues:

Back on the recurd.

So what is your answer,?

I do not know. I have no kno ledqe of

Do you know whetIe. VOrcL Wi ',K, i I cog'-

Lr ibuted?

I bel ieve he

Mr.. Canada?

I believe hie

Alan Fuentes.1

I don't know.

Frank Harroy

Joseph CCllod&?

did.

Cr'anre-Snead & . .

L)

0

MS. WEISSENBORN: Yet. Off the

recor3Jld a1 IHlOI,:l$'t .



e 15

2

3

4

16

17

18

19

20

23

24

25

MOORE-O REC*

A

thi nk of tha L

undertark ing?

A

C

A

Yes, : bevw he did.

Is there anyone else that you can

personcaIy did contribute to this

: beI ieve C arfuan Hu1fr,,an did.

r. Eltoi,:

D'. certa itiy a lot ot

a,-I IVafues?

t file.

A L)' Ue ut 61 ,ont know t h

to be a fact.

$ Do you know whether these were a I

people who contributed at the r,eeting. the event after the

Co.:::onwea' th Gala or --

A Like I said. a lot of hundred dollar

bi11s carue out of wallets that night.

Q But you didn't -- did you or did you

not actually observe any of these individuals?

A Ye&.

Q Which ones?

the ro,,

Itold Mr.

A

t h t

E 1 ton

I think we'vi just said thew.

All of the above?

Yes. I was probably the only one

didn' t ou I I out rIy wal let, but that 's --

Going back to your stote,,ent that

that you dicin't want to become involved,

i n

you

whatL

C >a~-S beu &AtatOL . n.

23

a L

I
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a = hiti reaction? How would you characterize his reaction-'-

A Disapointed.

V Did he atteip1t to change your riind?

A I believe he did.

C Any success?

No succet,,=. Like I sicd, Put. it Un

2

4

7

10C

11

12

13

14

15

16

17

18

19

20

21

-2

24

25

de

Id you ever he rs P tha L (int ; e: of

1 vered to Dr. ii 1 iar,s?

A

such cash or any cash

A

Q

about sending over to

A

No.

For purooses of -- so yuu never cause6

to go to hin,?

No.

Do you know anyune who ever talked

hin, cash that had been collected?

No.

M'S. WEISSEN8ORN: Let's take a bra'k

for a fit-orent.

,,,OE:

2:20 o'c iock w.In. a n ci 1 s

I Q f I ow :

7he~ epusitio: observeoc a reces,

reconvened at 2:30 o'clock u.ni.

"C-are-Sneao & Abisoc. A ,Tc.

tf)

.1

C--

I,

t

j!

1iI1

C as11 were

iL
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-Y MS. WEISSENBORN:

Q (Con t i nu ng)

Galla, was a I ist wdsed around for'

it1 .t ac.e of everyone who aLtended

A No.

1 told hlj,, yUU dcT -'t wbtit tO

IIawl>, ,anyore e~e

specTf 1c instances.

89?

At the meeting after, the

everyorne to s ign? Was a

the meet ing?

be invol ved it,

or)o Ject o " .

have.

. E ,-on

6 id

mrl'.

Ion' t reca any

er wuris. in 1988 or last year,

A Like I say, I m-,ay have. I have no

recollection of it. You know, it was no secret. It has

never, been a secret who hired hii,,, all right?

I mean I don't under-stand a1l the fuss.

That's why i to'd you what I said earlier, it's a waste of

timie for eve.ybody.

Ue Pbo!at iter',u

je i ther-

Q Without reveal ing the naue of your

wnor,, you talked wiLn after the gathering, did that

bav tni :,e or s-le na ever" been aoo'roached about

inc tle Uather inoa:

No, WLau vehW waS ?ot dt the Gala

Ciane-Sneau & A~suc . ,

you h~ave~

Frr. i

'0

4

'-I
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1 Q Did that person say he had been

2 approached to contribute to this project?

3 A No. 7hTIi was the first he had heard of

4

it..

y You've touched on this, but how wuuld

6 you character ize the Purpose of the invest igat ion?

A To reveal what we felt was the truth

8 btout Chuck Roub's it,oral and etnial sLanfaras.

C And what wast your" utnoerstmrndj iiIg that

10 those who wef-e involved in Mr. Franklin's hiring intended to

Lr) 0 witn any infolraaotion thaL M,,ight collie to light?

12 A Make it public.

13 0 Anything else?

Lo 14 A No. I believe that the intent, as I

15 understood it, was very simple -- as to make the truth known,

16 if we could find the truth.

17 W And what would this accomeplish in

18 fioaking it public, if there was something to curme out?

19 A Hopefully it would do to Robb what Mary

20 Jo did not do to Ted Kennedy, et cetera -- ruin him

21

22 Q Pol it ical ly you're talking abouL?

23 A Yes. We don't want to ruin hir,

24 luersotc Iiv, but the s,:a n' l it Lics stink in our opinion --

25 in iy ooinion, and we just wanted hir, ruined oo0 itical y.

Crane-Snead & Assoc., Inc
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1 Ted Kennedy has no business being it

2 the Senatw. He ought to be in jail, and the sarme with a

3 bunch of other' uuliticians that get away with all kinds of

4 stuff.

Persona I oi ion .

6 Wou Id a more spec if ic goaI have been to

7 lcoii ir~ce soi:: one 'L PV Oun 0~ al ad Le alla in1StL Cha r I es Robb

8 for the 3enate in 1988 as being a goal of gathering this

10 A Everybouiy had a lot of d ifferent ideas

11 as to what could potentially be a scenario down the road. ±

12 don't think anybody was kidding anybody. What was to be was

'0 13 to be. We weren't going to have a candidate other than the

14 ones that were announced at the tine. Anybody that thought

15 otherwise was kidding themselves. I don't recall any

16 soecif Tc names being nentioned.

17 Q The hotel suite at which the gathering

C 18 was nelo -- do you know who paid for that?

19 A Yes.

20 Who or what?

21 A The Republican Party of Virginia.

22 Were there refrehments available?

2 A Yes.

24 C So in other wurds, it cost more than

25 fjlust the cost of the suite itself? There could have been

C rane-Snead & AssOL., Inc.
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other costs InvC

A

arte 1 or d y Wa

I have never bee

Owe') fu, )tultc

A

eucrt t'a* has

A

ever heardG that

it. no.

Q

0

'vWd; is that correct?

The Cha i rman 's roui, and re

id for. by the Republ ican Party or

n anywhere where the Chairman's

i;t.y Purpose=" so it was nothing

Have you ever tet 8 I Iy Fr

Not t at. I'm I ware of.

Have you ever heal-d of any

co.e out of the invest igat ion?

Have I ever heard a report

there was a reoort, yes. Have I

f res hrieen t s

Virg in ia.

rooifi was not

unlusu .

ank I ill?

r-esu I ts

ever
r6

Ha

he&

Do you know in fact that there was one?

A I was told that sortie kind of report was

u It imiately given.

Q But you never heard any content of it,

is that correct?

A No. No. No.

Q in 1988 and 1989, were you ever

aoproached about helping to pay legal fees for Billy Franklin

in connection with ns involveient in this invest iaation?

A I don't recall that.

Q Do you know of anyone who was

auu0roaciheu fo-" thlat oUarticular ourpose?

A No, I don't recal l anyone ment ionina

Crane-Sri-a6 & Assoc.., !InC.



MOORE-DIRER 29

2 Going back to the question about

3 whether a report was ever given, did you hear that it had

4 Leen g jven to ary part ;cu lar parsor?

5 A No, but it was my understanding that

6 J ue tot) Ktiw whaL wa_& it) it. But other, than thest, ,eal ty

7 donQ('t kno owo; t wds m,,y understaro iing, but thbat' --

8 CVo don' t re.,etber who told yow?

A No.

10 You've got to understand, this t-ing

11 has been the talk of the town. Anybody that's -- okay -- how

12 we're gjoing to eep confidenti& on this is beyond wee.

__ 13 because everybody knows what everybudy else is saying.

1 Have you been approached by anyone in

15 terms of the Federal Election Commission's investigation on

16 this it the sense that you were aL this gathering and you'd

17 been approached in teras of our investigation -- that is the

18 Corw. ission's investigation?

19 A Have I been aporoached?

20 h 0 Uh-huh. Has that topic cone up in

21 11conversation with Republican Party officials with you?

22 A As the ouest ot t he way you want rme to

23 tanswer

24 wu : unoerstand thaL you have peen i

25 conversations with Retaublican party officials about the FEC

FIS

CraneSnead&AbO..,IL
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1 ve1yt igat ion?

A

Q

Who spoke to you, 1

A

V;ruin; Audit Cu'ri

Au6 *'L Co " *t *,ee.

A

Co.::. ittee Waz if the

indicate that the Re

f inanced this thing,

sat ion carIe uo.

Q

monies collected go

A

monies went through

Q

the transactions wer

A

Q

throuq h the accounLs

0

Yes.

T% whow. did you speak about this?

guess we should put it that way?

m'ii a ,e,,ber of the ReouUb Icani Pa,'ty of

ttee, and til topic has cunte uO II tile

0

Anbo -n w'alt sense? How I io -- Lo U1 uu7

O-e of the f rst concerns of the Audit

e wa. anything in tile books thaL wuuto

ubl ican Party of Virginia had in any way

and thatL'S basical ly the way the conver-

As far as you know, did any of the

through a party account?

No. To the best of my knowledge, no

the party accounts.

To the best of your knowledge. all o

e in cash?

That's correct.

And any ronies collected did not go

% ;= o. t to zay or

thoL t herefore, none of t hese exoelid i tues

correct to tay

would have

Cr-ate-Snead & Asou. Inc.

01%

4
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2

3

4

I C

~12

3 13

15

16

17

NO- 18

21

2 2

23

24

25

appeared on report- filed with the Federal Election

Comi i s i on?

A That's correct.

Q Did Mr. Huffrn ever tabk to you about

Lthe FEC T Iivet% _4 L io-i?

th e Auu L

t -

COuo;e of

his resuon

hand I e6 "?

A Nt . Hu rfilf :: fe t he oe~u,:

CL te h a6 befot1e ;t to dsc;u t h.

SU I, senSe yua UL)vr" c heu 1i 1 11 ro

A Ye . That was a great concern of

us on the Audit Co:.,;ttee.

Q And in your auproaching him, what

se when he was asked about how the money was

A Aside from turning the shade

coffee cup there, he assured us thot no funds that

in tlh's endeavor could be traced back to the Republ

jof Virginia.

I droo.

Dr:

Id

t i~f

was

of that

were used

ican Party

As he Uut it, the other, shoe will not

because it's not there to be dropoed.

W e a1ready have a big enough tas,

N!: Ve don't need this orobief, too.

-Hdve you ever' seen any written

ls, written docu,,ents thot discuss this investigation?

A - O '4 fe.

Crane-Snead & Assoc., Inc.

t h
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1 meao d i cu*, the Frankl ;n

2 invest igat ion.

A Zero. They r.=iy not be simart, but

4 tiey're ot jtuoiC.

Y Did Mr. Huffr,,an say anything further

to Lhe Aud "t Cou-mi., ttee beyon, accuuntL ina for, the fundsi ur til

7 o"-acou F01' tIhe fUII(t ?

A Ye . 3otJe of us w~t vefy concerneu

'1-1-a. Llhe FEC -eu(-!,'s notw; Instand iiig 8 i I y Fi-' Ik in's

'i Jnvestigat ion, buLt the FEC reports in genera I were not 100

SoercenL accuraLe, because tiey sifmply couldn't have been

72 because of sloppy bookkeeping, and we Questioned whether or

13 not we should in our- role try to amend those reDorts as soon

4 as we could determ ine what the actual data should have been.

!5 'he Chairman wasn't real pleased with

16 our thought process on that.

17 What time frame are we talking about

18 here?

19 A'd have to get wy Day Tirer and give

20 you an exact ti"Ie.

'd say a on. th and a ha f two months

2 ago, Out the t ::,e of the reoortS is frorit October of 1987 --

23 -,o Se7te, r' of " 87 -- o,. Oc:touer I of i987 through 1988

24 Lhrougjh 1989 -- epcuse me. We're talking about two years

25 a'!U the att Quarter 8T

Crane-Snead & As:oc. . c.
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QAnd the last quarter of '87?

Have such amendments been made?

A We haven't gotten to the bottoll: of our

yet. We are working tirelessly to comie up with the

to our own aue-,tions, and the Audit Cow:n:ttee, when

cotlete its roie, if they need to be amendWed, they

Ielelded.

At th s point though, we don't even

knouw f they need to be.

0 Is there anything specific that would

be ouestionable in the last quarter of '87?

A Ye . There's stuff thaL's Questionabje

all the way through.

As far as the FEC is concerned?

Q Yes.

A I don't know. I don't know yet.

Q Is it your concern that there may be

other situations in which Federal activity that was in fact

arguably Federal was not reported as such?

A No. I think that our concern is more

accounting errors as opposed to withholding of information

errors. In other words, ,1istakes due to sloppy accounting as

opposed to the withholding of information froft, you all, we

t h ink.

Not ouet iotis aoout tie characteriza-

Crane-Snead & Assoc., Inc.
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LionS of uarticular orojects or, soiething like that?

A Off the record a rioment.

10

2

1

4

5

6

7

8

9

12

13

14

15

16

17

18

19

20

2 1

22

23

24

2)5

invest igat ion

U )&I aL IL t 17;

is t

way

One t tmng tit doe: st, 7ke w

he ute o: cash, because we' te not

-- t& .i!eaf) n(4 Us

Ithat a standard orocedure

u!ed Liit

used to

i n t he

Reouo' ican Party circles in Virginia? Are there a lot of

cash transact ions?

A A wouldn't say that there are a tot of

cash transactions, but historically there have always been a

substanti & numtber of cash transact ions. whether they be at

galas or at conventions, you know, sorie convention delegates

pay for var;ous functions in cash at the door, pay for gala

tickets at the door in cash, you know -- that's the thing.

Soi:,e folks don't particularly like a

paper trail, so they'll buy a numiber of tickets with cash and

thaL sort of --th)in I -

tr'yin g to hide anyth

Z~ f l I)ew-sUa UWr.

You know, that's -- not

ing, they just don't want

that they're

their naf:e ;I

Aj id ueole waIk around with a lot oF

Crane-Snead & Assoc., inc.

~f)
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NOTE: Further discussions are lheld off

the record ofter which Ms. Weissenborn continues as fol lows:
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cash in their pPockets then? Is that --

A Sorte people do. I don't.

0 The ga1lat, that atre undertaker,

at,e for- purposes of raising rioney, I assurtie?

A That's the putrpose, ye;, is t

ifund.i for, the Uorty.

-- they

o r'd !,e

. -L o; t'vit ;8, uo the pdf'V Qr .;u t

at the 3tate evei?

okeI *U yuknlow we r'lave two accounts.

IWe have a Federal account and a State account. it's ly

lundertLanci;n thaL dur i nQ the Federal election cycle, they
are accounted for as though al I the incouite is Federal ,oney.

&sl right? And it's properly accounted for during the

FederalI election cycles.

I know prior to November or October of

'87, the books were reticulously kept, and it was very clear

exiact;y what category everything went into, and you know, '

tguess i re ally don't understand what the questions -- where

hvou want me to go with this --

QWell, 'I was Just thinking how much is a

iga a ticket for exmi,,oe?

I'

A

talKin(,U about at, 0 W-O

A

gets

L tW i

it deoends on what year we' re

the honor.

what. about '88?

illk iL was a hundred dol 'al's, but.

C,.ane-Sneu & AssoG., I c.
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~' n ~ot suir'e.

C So it was within the lI ,it on caul,

3cut)r 1tuU;ont?

4A Oh, yO%;, swre.

As far as Federat law is concerned?

Yeti 3. orebouy coold actu.a ' y ¢.fre in

8 aoi~vtt ,e t s and t Lbe Within theL laws, an1d that 71)

SFact is what a "ot of ueoUCe wo .a'o do, would be to buy a

10 ltabu'. tiTC- wode a thoujsand doillrs.

In cash?

12 A Ye*. Maybe. I don't know of anyone.

12I don't know personally of anyone who did that, but I know

14 historically it's been done. it's not unheard of.

15 But would there be a record of whoever

16 was selling the tickets at. the door or wherever, there would

17 be kept track of people who had done that?

18 A Gosh, I hope so.

19 y Going back to one of the other

20 suojects, just pursuing a 'ittle bit ritore the purpose of the

21 estigation and inforimtion and potential ly how It could

22 lhave Uc-e;n useu. wInat was .t eLuected that if this informia-

23 1t ;on or- any ,nfo,,iaitoni that i,,;ght have been gleaned on

24 iRob's act Tv-ties thaL was neoaLive that would have been ex-

25 foosed to the oress, that tnat wowAd have given the Reoublican

Crarne-Snead & Assoc., Inc.
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candidate for the Senate thaL year a better chance? ii that

a fair statement that people expected that7

A Cr coure.

0 So fro your point of view, the

" ; airuag r was a potenl iall beneficiary of --

A I , of cour-se.

A Why els se?

tJ v 3L the in~tell% was to ifnjure Of, ue% tfloy

I Robb politically as for as that particular election was con-

cerned?

A ThaL's what I said, yes.

Now, let me clarify that, all right?

The intent was to find evidence that he was involved with

orostitutes and that he was involved in cocaine, all right?

An releasing that information we would

have destroyed Robb's political career. That was the intent.

IThe intent was not to destroy his reputation for the sake of

idestroying his reuutation. The intent was to find that he

Iwas indeed guilLy of wrongdoings, and if he was indeed guilty

iof wronodoing, then tte pubi ic would raking Up its own Ir, mo.

1,Ve'-y %iiwple.

MS. WEISSENBORN: Let us take one 1io1.e

break.

• Crav~e-3nai & Assoc.. 7i&c.
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NOTE:

2:52 o'clock p.i,. and is

f 0 1 0 owIP

BY MS. WEISSENBORN:

of people pay fot.ilTn

there's a fairly hicn

accounts of the uarty?

The deooition observes a

reconvened at 2:55 o'clock

\ C l L i -- we e

utS ifl Cd&st D-i.ay for

38

Irecess

p. -i.

iayir)g that C lu.

gaa tickeLz, orlo

Does that ileal) that frowi year' to ye :'

level of casn that's deposited into the

A ,4L-' we even get cas h contributions

in the I,,aI. I don't understand why people mai I cash in, but

you know, some people mai I ten dol lar bills in. No large

contributions -- ten dollar bills, twenty dollar bills.

You know. I have no idea why they do

it, but they do. So there's a -- I don't want to say a tre-

I,,endous atountL of cash. but there's a significant amount of

cash that comes through the doors.

But is it correct that makes life more

difficu'it in tteriis of keeping track of what's coring in?

A Maikes it very diff icult.

Q That's the reason you have an Audit

C.or:L i t Lee?

hat's otne of the reasons.

Crane-3nead & Assoc., inc.
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Q What are the other reasons why you

2 have an Audit Comm ittee empowered to review thle last quartet,

3 of '87, '88 and '89 books.?

A To deteruitne what happened to our.

rion ;e, wh-y we were del incuent on Pay ing our Federai income

Iw ihho ;( u W , ard to deter,,,i e if any add it ional fulld

IIwere iSdLpr'r.l- lted.
I,

I You have r-easont to Lh ik th*L they

9 Jfwer"e7
10

10 A We know that there wete soe fulls ,is-

11 appropriated. We know that $1600 was embezzled.

.12^ By a particular person?

_\0 1I A Yes. That has already been reimbursed.

14 0 But were cash deposits pretty much

15 steady throughout '87, '88 and '89?Lr)

16 A We believe that cash deposits fell

17 Iduring that period of t ime.

C 1 Exactly about when did the decline set?

19 A Beginning in the third quarter of '87

20 rand continuing through the third quarter of '89.

21 h Q Third quarter of '89?

22 A No, not real ly. They Started picking

2 'back up again sorietirie in '89, you know, but the trick --

24 Iwhat the real problem was the trall just didn't exist.

25 ligean there wos no way to check and counter check tile funds

Crane-Snead & Aso ., nc.



I I.

MOORE-D I REC@

L& 1

2

3

4

5

6

9

10

11

12

12

14

15

16

17

18

p.-.'19

20

21

2 2

23

24

25

cowing in as ouposed to funds being deposIted. There's just

no way to ver' fy that the correct amounts were being

deooited duriig that en1tire period through the end of 1989.

As a oitter of fact, there's no way to verify it.

Q Nor'ma ly when I Tke a cash contr ibut ion

wow id cutIe in, whether through the rma ;I orf Persona y anid so

.orth, What a, e the Stept?

A :t wuord nor,,a y go through a CouPIle

of hands -- f -s o. ' al whoever ouened t he envelopes or who

Lollected thle lPtos at the door of an event, or- what have

you, and they go through two or three hands before they get

Lo the person who iiiade the deposit.

Q And who is that person that norrially

,eake the deoo*bits?

A She's no longer there. She was the one

that was --

Q Well, where would the cash be sitting

before it was deposited?

A That's one of the things ww've been

having a hard time finding out ourselves. There were no

controls o- exuendtures or incoin e; no controls existed.

Q Do you have any reason to suspect that

son:e, of thi; cash could have been included in cash payments

to Mt.. Frank, 1n, the r, iss inu cash?

A 7if-st of C-11, - ioMIL K0Ow th6a any

Crane-Snead & Assoc . , 11c.
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Cauh was irissingp okay? If there is any missing cash. Y)ur

guess is as good as milne where it went, but --

0 Do you know of any other, projects -- o

any acknowledged projects of the Republican Party where cash

Payi:: ,1LS we:'e 1,ade dur ng that per iod?

A None.

C A: ouot:ed Lo Lhek,?

A None. We don' t 'make payfients ini cari-

othe!Ta , you kn-ow, i,.nor oe ty caii th it)(-4 think they

keeo about a hundred dollars ;o petty cash, and that's --

C So you say that the Audit Corm..:ittee of

the Party is looking into this whole situation beginning in

the third quarter of 1987, is that right?

A That's correct.

Q Do you have any idea when your

investigation will be completed?

A We're scheduled to give our report to

State Central on or about the 28th or 29th of April. I don'

guarantee that it will be co:olete by then.

0 Ls there anything you'd like to add --

have yuu, now that we've beer away fro,. 1 the gathering at the

Jefferson-Sher'aton ofter the gala -- have any mtor, e faces

opDed into your, mind of persuons who were there?

A No. I've struggled with that since I

got yuut, ,etLer'. No.

Crane-Seard & Assoc. , inc.
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MS. WE'SSENBORN: All right. Wel1,

I think that we're finished.

4 AND FURTHER THIS DEPONEINT SAITH NOT.

Ir

li NOTE: Th e delaos it iOn concluded oL
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COMMONWEALTH OF VIRGINIA,

CZTY/COUNTY OF 9 to-wit:

. RAYMOND EDWARD MOORE, do hereby certify

'! $at ' have read the for-egoilng pageb of typewritten fiaitter

!()ut.ber' L throuh 42, and that the sam.e contd ins a tru.

Q f-~ct 't & he Jecluto t uU en by flte U!

the 2 ltn day of Aur. , I9SC, at Rici,,ond, V;,'ginia, to thw

,L) t:?: f t :,v 'K(uw euue afu u)& ;eF.

RAYMOND EDWARD MOORE

Subscribed and sworn to before me this

AyC.~5ihesDrs

day

/ /

Notary Publ-ic---

Cr~are-Siead & A~oc. . Inc.

Date-
C~4

'1)

of
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COMMONWEALTH OF VIRGIN:A.

COUNTY OF CHESTERFIELD, to-*it:

I, Roy Garrison Woud, a Registered Professional

lRe ,'t l,' rand Notat'y PublTc for" the State of Vir-ginlia at

Itu'rge, dio her'eby cert'y thaL the foi'egoi m deuosition uf

RK AYM4rOD EDWAR MCZRE wc u'y takn and -bwurv to before e

e!t the t ie and ,lce set ot , tie czuooTuon hereto.

rthie , t the t1 r')Cr .t Of the uelu ito ion

Ilis to the best of f,,y abil ity, true and correct, and ther-e

liwere no exhibits filed with ie during the toking hereof.

Given under riiy hand this 4th day of April, 1990.

RoGa rison Wood,' PR, CP_

For t e State of Virginia at Large

Y t2 99

Crane-Snead & Assoc. , Inc.
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O m AL1, 1

The deooit'%on of FRANK D. HARGROVE, taken by

Notice to Take Depositions, before Roy Garrison Wood, a

Registered Profe-sional Reporter and Notary Public for the

State of Virginia at Large, on March 29, 1990, beginning at

i0:00 o'clock a.m., at the United States Courthouse, 10th

and Main Streets, Red Courtroom - Fourth Floor, Rich, on6,

Virginia, 23219.

CRANE-SNEAD & ASSOCIATES, INC.
COURT REPORTERS
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e No. (804) 355-4335

mr)

IN RE: MUR 2673



* APPEARANCES:

2 Tony Sockley, Esquire and Anne Weissenborn, Esquire, of the
Office of the General Counsel, Federal Election

3Coimissor, 999 E Street, NW, Washington, D.C.,
20463.

4

5

6

7

8

9

10

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Z ane-3nead & Assoc. ' tnc.



3

1 INDEX

2

3
DIRECT C RO0SS RED IR EC'T RECROSS

4
Praor, 0. Hargrove 4 -

15

6

7

10

11

12

14

15

16

18

191

21

22

22,

24

25

Crane-Snead & Assoc., Inc.



HARGROVE-D&CT

23060.

A

%o L0 back --

1o the V lfO T

Ithe Reuubo icar

A

Cor, i t tee, Tor

as the Reoubi

A

but I think it

ltiri 'e, but it w

Route 4. Buo 305. Glen Allen, Vlr ginia,

How long have you held elective office?

Since I was swor'n in in 1982. 1 have

a.ua, r-y of '82.

And what off ices have you heli?

" ve ) oIl.y h~e IiG "LIle Uf f IL;e F De 'OJ at L.

T Genera: AsberrDuy.

r ave you ever he-d any uositiols withr)

a Prty o V iro in ia?

Yes. I was on the State Central

1y, I bel ieve for" two years as the Caucus --

icanr Legislative Caucus Reoresentative.

And when was that?

You know, I'rm guessing a 1ittle bit,

:'s '86 to '88. It might nave been '87, '88.

didn't spend very much -- that much

.a5 in that time frame.

Any other positions within the Repuuli-

Ican Party?

M Well, if

liLegislative Caucus, that's not

$Cha r'i,,an and have oeen now For

lCaucus, Joint Caucus, wnic- is

t O O~av.

you call being

the Reoub! ican

four years of

tile House and

Cla i r-man of the

Party, but I am,

the LegislaL ive

Seenate Caucus.

Crane-Snead & Assoc., Inc.
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NOTE. The deoonent is sworn.

FRANK D. HARGROVE. called as a witnei

Ly the Corwirtiss ion, f ;rst being duly sworn, deooses and states

a S C) ' Iowz :

RECT EXA'NATIN

BY MR. BUCKLEY

Mi%'r. w oi n to Ue -t. n

yOu a Set-ies Of Quest ot% toCay. If at any t ,,e you oo not

uinoer'sZat)L a oue. ion that. '4 asrk, tel rne you Qo not unoer-

st and i t and I w iI restate the Quest ion or try to reohrase

i t so that yoU do understand it.

The court ,-eoorter can only record

verba; responses, so olease if you mtean to say yes or say no

I wfll soeak distinctly.

Great.

4;1 you state your name and address

for tine record?

A My na.me is Frank D. Hargrove. Hone

address is Route 2, BO^ 45, Beaverdar,, 230;5.

And how a,-e you e;p iloyed?

A at,, Presioent of tile Hararove

;otiurance Agency.

An6 woere is yuui' u'ace of busiless?

C ~ane-Sn~ead & Aso. inc.

0N
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HARGROVE-DICT

Let's get right to it.

2 What do you know about the decision to

1ire df, mvet; ig tor to invest icate Charles Robb?

4 A Al I rea y knuw other than what you

5 k %ow. I gueS eve'~ybody knows, is that there was a newsuawer

6 lar-t ;C l, allL, I th Ink tih*.- Young wuluadn 'S nahle *cis 0' Conn.14,

7 ijdL w'L- = ~ "c e 7o T:)e NLofo Ik-Vir i I-)ia 4*. "ot wii l

!!caused a 'ot u 5 st1-. There was a 0ot OF Lo;rm etIt, a 'UL of

. " was contacted aiid asked if Iwoul

c1 contribute f,,oney to hi-re an investigator- to orove or disprove

'2 L he a Ieu aL ions f.aoe in that newb a per articIe.

13 Q When were you contacted?

14 A : thinK I was contacted -- once again

15 I'no not avoiding it, but I think I was contacted in the late

16 falI of -- Niti,ediately whenever that article was written.

17 Couole months afterwards. it either had to be the fall of

18 VS7 or early winter of '88 -- in that period of time. But I

19 honestly dont know eactly. I don't know that I ever abso-

20 "utely deterwined that, but was contacted.

21 0Okay. Who contacted you?!"
22[ A Dr. ; { ,

23 Dr. I ;ar,is?

24 A U h- nu h.

25 D o you recall wnat he taii6 a ti)dL

C!'i~e-Sn eao & Assoc , ic,.

C.7

I



HARGROVE-DOCT 

7

L i me?

2 A Only generally that he thought it was

3 approor;ate that sor,,ebody see if these allegations were

4 correct or not correct, and thaL he was going to hire an

5 inlvest igator to detert,ine that fact.

6 Did hW SOL-L7y afn 10VL-t igatot' tha', he

7 ~ ~ * ra U i ni

8 " . : wat t ,U " thot it was this

9 fellow Frank'iin who's been in and out of the oaoers.

10 ; is that who :,-. 4i 'iams said aL thah

I I t i rt e?

12 A Yes, uh-huh. I didn't know Franklin --

13 didn't mean anything to rite.

14 W Okay.

U-) 15 Were you ever involved in any

16 discussions relating to the hiring of a orivate investigator?

17 A Uh-huh. That was after the fact. 1

18 had no part in who they hired or control over thern at al

19 3 AfLer the fact, what discussions did

20 you have?

21 A No 1,eaningful discussions. When i did

22 reet once when 1 jgave them what monies I gave thet, what Dr.

23 a lls anoi whatever hi*1s nr e is -- Frank] it -- and that was

24 a very brief discussion . He i ndicated ne was going to go

%.25 Iowr w n vet.L ipa ing a, 'tihese var lous sources tthat ha '

Crane-Snead & Assoc., Inc.



0

COUrborted to. you kn ow, have ;irfora,atiorn, and that wai tle

ly tirise I ever saw the indivIduaL. I didn't have any

;o here d 7U the 'ateting take place?

A in Dr. ;I1 lTiais' off ice.

M, d wh)ere i that off ice located?

A Trhat's in the Henrico Doctors Houit

..:1. 2 ea Ove! ee.

' "Ow iiuCh l~onev 0 id3 vou u ive }hB a t
money id u i veh il a L t S .

t ite?

A

-- I think I gave hira,

so,:ething ike that.

Severa hundreds of dol lars. More than

two fifty, three hundred bucks, or

Once again, I'if, not trying to avoic

that. I just gave it to hirm in cash, but it was more than

Lwu hund,-ed, less than four.

C Did you ever contribute any other

isfIou 1t1 ?

think a

anot her

A YeD. At one other timae I contributedI

hundred dol ;ars later in the -- when there was

aDwa for 11--ney -

O Aonu where did that aopeal come from?

A Fro, i ,r. Wifliargs.

Furo: Dr. Wi liams?

A And I cannot give yuu an exact date,

Crane-Snead & Assoc., ~nc.
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HARGROVE-D CT

because I do n'ot know.

0 Did you give that isoney d;rectly to him

aga in?

A

U

about t he pu

PA

was to, you

at ilegaL ioni

Yes.

And apain that wds cash?

C n you give file an forj ir,,,t ion ,.

u d h ve bee!)? 3uitm:r" or- f a,

Tony, L wa S a w n- e after - -6 w3s

'ut "t it) '88.

I don't know.

Do you know -- have you heard anythi

roose of the investigation?

WelI, 'guei they stated that f irst

know, substantiate or" prove or disprove the

that were expressed in that newu article.

And Oo you know what was to be done

ng

1i.

with that inlformation?

Do I know what. was to be done with the

i n f orrla t i on?

C Yes.

No, !.ea IIy dont t know what D,. L.ewiS

or Dr. i I iarts olanned to oo with it. I know what

intended to oo w*th it.

Q Ato what was thaL?

C rane-Snead & A . , Inc.
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A A h-ad a newb conference roerespeitt Ing

the Republ ican Caucus and cal;ed on the Legislature to have a

oi-uLartian investigation of these just to c'ear the SIdLe --

e it her prove or disprove. I had a news conference because at

on~e uoint ,t appealled thaL the State Police of Virainia had

been cor,,'Q!,,iSed ir their abi ;ty to invest igate, and LthL

liwas ,V oa=tC concen't -- ,not Wethe' it wi Chuck RubU u," Joe

IISt,,Lh. Uut if the StaLte Pol ice had been cortororiit ied, and in

1i .;t " eve'l 'Jougnt a coUy 2)u fOUIu tnat --- donr't know h Ow

I fouvno ;t in rmy f il ing systert, but i found a copy of rity --

1Iwat, : Uv as a oet r e'edse, and ' thought it was aopro-

or ate. They would look into it, and if it was no substance

to ;L. t 'Ie we ouQnt to get rid of it. if it was, then we

ought to do sor,,eLhing about it Iegisactiveiy.

Now this had nothing to do with

L1 tics.

L Do you know if anyone else had

purpose for the inforrat ion other than you and Dr. W

A Do I know what?

Q Do you know if anyone else had

uur-.oote for, the informratiori?

A No. not -- yuu know, I can't S

Q Do you know of anyone else who

obt~Cd i:orbeyA

A

any

i 1 1 iar,,s?

any

ay that.

con t r ;

; now of no one else who contr'.-

Crane-Snead & Assoc Inc.
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HARGROVE-D T

buted morney.

2 The only thing I can assut~e is that

Ssorebody else must have, because rty pittance was certainly --

4 it wuuldn't have hired that fellow, if what he wanted -- if

5 what was in the newspaoers is accurate of what he wanted, I

6 ( fr' = ir v u r'L LUay for ,

7 Do yC Q fjOw oF a Co',:'urwtC% L' o iLer

8'968?

A

C ;Where was that held?

A f we're talking about the Cot.jwonwealti

dinner, tihink you're talking about the one that was held in

Lhe efferson.

y And do you recall when that was held?

A The spring of '887 And I'm posing back

a ouest ion to you -- I'mr not sure. Whenever they hold the

Cormronwealth d inner, okay?

F air enough.

Have you heard anything regarding a

party held after the dinner?

A Weil. haven't heard anything about it,

but ' was asked to cone. My wife was -- became somewhat s iL

or" nauseated andI to d thew, that I'm sorry, 'I can't make it,

I 11 tk iting fiy wife horme.

: int &0, siro.

Crane-Snead & Assoc. , inc..
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HARGROVE-OS T

1 Who asked you to attend?

A You know, I don't know. I just was

2 acs;,eu to com::e a... the Caucus Cha irar'n and suec ir caI y who

4 csske6 ,tte --

5 C CouiL; it have been Dounaid Huffman?

it could hove beet), but 1 can't :c~y

Hwere tf-y 7 -u oL to t tl2e oreSsure u'" N'e to cuorie, and I sa id

"1 Q I:f, : "U:::e .

-, ; you know w!hO Iight have attenlueoj

2A No, sir, because I didn't go. 1 ju,

13 -- it was after the ri-eeting, and that was late, and I don

14 know - I have no idea.

15 ,Q Have you heard anything about who

16 attended that party?

17 A io. ;".

18 .U you have any idea of what the

19 Lurose .he oarty was :

2C A 1 didn't at the time, but it is mreri

21 !!:y uncersLanoiin that Tt was sonte discussion about tne

2 2 nv o f tu h Qn ' &,he stime a egaLions that I've referred I

22 Olut 1 wasin't tnere, and so I really can't speak with any

24 a S C a v d Vow cou g wh at ) Duen 0 .

25 IHow did you Va in that undierstand ing

Cran,-3nacj&Abo m.

of

-I

N

A*

st

9 t



HARGROVE-O 
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1 hat occurren-c8?

2 A iJeli, it's Just kind of general

3 conversat ion, you know. It 's no secret out there -- tly Go(A.

4 It's r'alianL. jesus -- everybody's talking abouL it.

5 Can you recall who rri-ight have told you

6 L ILL Wa-: w?)aL wat dscussed at tile oarty?

7 A NotL s uec if icalIY. As 1 jut.A pkn

8 U e'ler-a Tfor:

9Q->ove yuu ever, discussed the inve!t iua-

io tion of Charles Robb with Joseph Elton or Donald Huffrtan?

11 A Do that again.

12 Q Have you ever discussed the investiga-

13 Lion of Charles Robb with Joseph Elton or, Donald Huffman?

14 A I've discussed it with Donald Huffn,an,

LO 15 but not Elton other than to say what's coming -- whatever is

:IV- 16 going to happen, is it any substance or anything, you know,

17 but no in depth discus ion, and with Huffman I guess the sarme

18 quest iono I posed to hiit is what 's going on, you know, is ;t

19 anyLhnnc; there, and they never answered it, because they said

20 -- they told riee that, you know, that's Lewis Willian s -- he's

21 oi, t, and so forth.

22 W what led you to ask Elton or Huffran

221 laIOut t"is?

24 A e" because it was of intereSt to lie,

25 fan)C that seefits to be Lhe -- you know -- I thought maybe they

Cr atne-Sneau & Atit.L.
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had WorL in for'aaaLi-o than - had, which I had v irtual ly none

as to the progress of it, although I was r

everyuody else wds, wh ch it what 'A' saw in

Q What I'm getting at

th v wouid have had greater" knowledge than

A heli , because it's -

ition about this tyue of thing. They were

y iewt confe'ence thaL I held on beha f o

]woui asK ,,e about it, what are we going t

!6o forth. and I guess the nortatal thing ii

what's happening, and other things.

Did they talk to

elying on what

the newspaper.

is why you think

you?

- tI-,ey seerfied Lo

alcd ittoa.e ilnfol,0,1a

ouite interested

fthe Caucus and

o do and so on a

e I, do you kno

t.

n d

IN

yuu before you held

the news conference?

ANo. No, I held the newi conference

because I thought that was the correct thing to do. I still

o. The thing has died, and I don't like that.

Q Okay.

After you held the news conference,

did they talk to you about that?

A No, they didn't call iite up and talk to

re about any conversation, Tony, that I may have had with

anybouy e se. IL was vety casual, in 0assing type of a

confe rence. I never had a meeting with anybody other than

that one ti-at I have already told you that I had with Lewis

Crane-Snead & Assoc., 1c.
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HARGROVE-DT

0 Did Dr. W I I iatis ever rm ention

had discussed tht investigation with Donald Huffrrian

E 1 ton?

t h~t he

or Joseph

A No, not to ily knowledge, althjoughi I

a iu!te Jiust ) 90eraet.al convelsation thot, you know, they all

W hat led you to a sut,e that?

A Wel , once ga ; n, uuems i nave to

ansWLr you s7t) of art i noe finite way thaL everybouy waD

talkina about it. Everyboay was aware of it. Everybody was

tLeresteo itn the outconme of it, and it was just general

ssurrt-ptions that they did.

Wo*, wait a ,tinute -- I have omitted

one pers;on that I talked to who actual ly works for our Caucus

who is Steven Haner, but thaL was once again because he

worked directly for rme, and I discussed it with him from time

to t7rite.

C

A

-- ne actual l y wrote

that news release.

essent Ti "V.

contr ibut ion.?

What have you told Mr. Haner?

Other than that he was aware, you know

the news release and wnatever wwnt into

told himt about what I've told you

You told h-liml that you ,ttaoe

CPrae-Snead & A.soc:. , "'C.
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A Oh, yes. Sure. I had no

say. Everybody was saying oh, ny God. I didn't

reasun t haL I Couldn 'L wake any contr ibution; st

Would do it again if asked.

0 Have you ever heard of ally

C ,Il ;Iu f, ,oul tile invest igat ioh!-

'iU. 4 e ne e! zfl9Vn ~E Cfl fyt VI

Paper; never ieard anything, wI ich sort of f'uit

.vheil l h;v i af!:'osoy u -

C~fi" Uu onsft'oii you --

reason Iot to

see any

ill do'.

retiu 1 t:*

C'LWS file.

A Yes.

Q -- dcd he say whether he was soliciting

frt,, other peooie as wel I?

A Did not tel tie thaL, no. As I earlier

sai6, I assumed that I wasn't the only contributor because I

knew 1 couldn't oay for it, but I can't speak to that.

Q Have you ever heard of anyone else

soliciting contribut *ons?

A No. no one else has colle to r11e.

0 Have you ever heard of anyone else

asking other oeooe? Even heard about that? Not necessar'y

A No, not uirectly. Just I go back to

the stateftent that I've reoeated a couo'e of tir-es

asuil;eu So:::ebociv else ,,uitt Ue, you rknow, p r1t Ii ci.at ing -it

Crane-Snead & Assoc., Inc.
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i th i*, because it took more than the si,:af I araount of mioney

2 that 1gave.

3 ODd you evr' ask anyone eisc to i)elp

4 Dr. W; f iarts out?

5 A i id in) a ,,,eet ina once, .u st som

6 K;V; L-) intg. T6ere were oeopie si, u rie what was goijig on-

7 =116 vw~ kftow, you wai)L o. wc wr't. to See it Q

8 Itrough, sa 6c wel;i, sure, if you Uo, give mie soiie :,ioney.

9 As -ar" d a " know, I never, got any

0 floney. I sa ;d su-e, if you wanit to give rie sor,,e, I' i get it

11 ito Dr. . , but that's as for as I know.

12 Q Was that something that happened on'y

13 o one occaSionI, or did you --

914 A Yes, because right at the heat of all

1 the hoopla and a1l the interest in it and so forth, then it

16 died duwn, and I didn't hear no more about it.

17 Where was this that you had this --

18 A I think it was at one of these buL

9 ?Oasts, or *t wasn't any Kind of m-eeting assuciaLed with Li)i%

20 lor nothing.

21 , Cu you reca 2 who was present wnen you

22 tasked that?

21 A Probaby a hundred people. No, call't

24 ispecifica& 'y do Lhat, uecause as I'ar as I know, nooody ever

25 -- w tI te on y oerso:, tnat had any money going to it.

Crane-Snead & Assoc., Inc.
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far as

a's ii

Is And I

you knuw no one eve

0' yof' effurt S?

A o.

be I eve you Just stated thaL as

actually rfoade contributions as a

can' L -- i kn ow I dJ u, but thL't,

1%..

L) "U'K, , FV: y. ^'adv Let. v

I itlute bUreP .

feecess at ;0:20

0' C IOCK a.111. as

BY MR. BUCKLEY:

contribut ions --

A

$4

as opposed

NOTE :

o'clock a.ri.

fol 'owb:

to a che

A

Kr U~ U P,. 0i 1!iallt

A

ka Y au Qave iL to

The ceosition ob*erveb a

and is reconvened at 10:26

When Dr. liai, called you to ask for

Yes.

-- you said you gave him cash.

AS there any reason you gave hiff cash

Ck?

14o reason. INor e at L a

Was that a decision that you nmaoe,

eOaue: i it that way'"'

No. i just gave him casn -- had the

(U ll.

Crane-Sneao & AsSoL., ig.



HARGROVE-.@CT 19

1 3 Du yUu think you would nortmally give

2 cash in a s ituation like this?

A : ve ca-I freauently, if I have it.

4 1 give a check if it's tax deductible, so I have a recor-d of

5 it. Az 7 sa;d. " had no reason and I reoeat that -- I

6 r-&eteu ;* befo'e -- i tnou ht iL was a very wor'tLhy Lhintg,

8 Have you ever hear.d that rloney was

e e L -%Ie Oa',ty ttlat wa i held after the Cot:ionwea I

10 ai nner?

11 A Tony, have no idea what transoirei

ON: 12 there othef, than what I've already told you.

13 Did yuu O iscuss whether you should go

14 to that oarty with Steven Hanere?

15 A 1%0. Didn't even know there was a

16 oai-ty, and T think other than the party, I think it was just

17 a meeting. We'd already been to a dinner, or it was a

18 dinnet,, and I didn t even know it was going to occur. i only

ig 1knew abou+ ,t at the d;nne'. I was asked to come. Au far' as

20 I know Haner -- he rmay have been there, but I don't even

21 ase wa t . the Co1:,,!onwea th dinner, i .it I'w, not. sure.

2 2 )!Did you ever discuss the fact that you

22 maci Ueen 'v i teb to that meet ing with Haner?

24 A Probably told hin, that I was alad maybe

25 Cii~fit cic, you Know, thaL the cir-cumattances wwr'e .ooC that

Crane-Snead & Assuc.., inc..
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I "ddnt go, buL soecificallv talk about it because I didn't

2 knuw anything about it -- I wasn't there, so I don't even

3 Pnow wiaL transLuirwd other than what I've already told you.

4 That just becor,,es hearsay information.

5 W hy would you have told hir, that you

were glad that you didn't go?

7W., i "didn't !"eelty watt to get in-

8 volved W;th aly co:.*i,;ttees or that tyoe of thing. I might be

9 lec'eu C -' .

10 had all I coud do fooling wTth thi

11 Republican Caucus, and I don't know -- I imagine I,'m being

12 so,,ewhat Facetious there. I wuuld have gone had my wife not

13 been sick, and the only reason 1 didn't was because my wife

14 wanted to go home. But had ther buen other circumstances. I

15 would have sure gone up there.10

16 I Do you have any idea what the

17 Republican Party of Virginia might have done with any

C- 18 informaLion thaL was gained from the investigation?

19 A Let re ask you -- are you saying what

20 they would have done?

21 Y Yes.

22 A Or what they did do?

22 Ei ther.

24 .e,. I don'L think anybody couid do

25 anyLtning, because as far as I know no conf irmed inform,,tation

~Thae-Sreau& ocI.
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ever was generated froi: the so-cal led

What they would

inve*t Tclt ion.

have done would be pure

specu lat ion.

eVl. iF you could give us your best

yues.

A''. t I n;, -- I k,,r W what I would

have 6one -- I' i out it th*s way, becauzie I', rot the

Reou! -can Pat. ty of V ro'n'a.

: wOu76 asSuie that they wuid have

tried to rmiake it uublic Lthrough the Caucus and say look, this

needs to be looked into -cw-ther, by soi-,e official auLhority

rather than sorie just orivate investigation. That's what

; wuuld have done.

have done

for theifi,

with it,

because

Q

Now, what the Republican Party wuuld

I really don't think I should try to speak

'it: not the Republican Party.

Well, I'm not asking you to speak for

theru.

because I t

suociesteu.

L think the

Ihave done,

it had been

A W&V, don't even want to soeculate,

hink they would probably do the samte thing I

4thin. the resoonse -- let te say th

resuons;ble thino for the Republican Party to

if anything of substance had collie out of it, or'

disoroven also, the same Lhilng, I think it shou

-fran-e-Sn'ead & AtaSOL.-, iM.;.~
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L I have been ii-ade oubl ic and ag clear and concise as the

2 inforr,,ation would support. That's what I would have thought

3 and wuuld have thought aoprooriate to do.

4 0 Were you involved at all in Lrying to

5 lnmd a cand dat5 to run against Charles Rubb?

A Nu. wet)t to tie convent ion.

B Cut you Ourn't Serve un any com-itte'-

8 A On, no.

10 A No. I had no involver,,ent with that.

1O 0 Do you deal in the Federal area aL al?

12 A No. i'r, a 3tate Legislator, and of

13 course .1 have an interest as anybody would, you know --

Le 14 that's an active Republican. I have an interest in the

15 welfare and oromotion of the Republican candidate, assuming

16 he's a reasonable responsible individual.

17 0 Okay.

C" 18 ;'ri: just going to remind you what

19 was in the letter to you along with the subpoena.

20 The oroceedings before the Federal

21 lElection Co!:r,ssion are confidentia,, and so oursuant to the

22 Act, yuu are not discuss anything that we askeo or anything

2 that occurred ;n this rOor,, with anyboay eise.

24 A ourle. Sure, okay.

25

Crane-Sneau & Assoc. , inc.
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COMMONWEALTH OF VIRGINIA,

CITY/COUNTY OF v to-wit:

I, FRANK D. HARGROVE, do hereby certify

hat !dve I-ecid the forwuorn.( Uages of typewritten vIiatter

ntrr'ouh t3, -' thot thle s hae LonLa ins a true

W " r- t ,i L ut io o t l e deuuS it Tof ivenl by Iie on

the 23th clay of Marcr- , 199, at Richriond, Vit ; ia ,  to the

best w Yy Knowieu'e a" "

Da te PRANK [. HARGROVE

Subscribed and sworn to before rite this

"y CO-,;-*i ion e--ies:

day

/ /

Notary Public

Crate-Sneaci & Astoc.., Inc..
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COMMONWEALTH OF VIRGINIA.

COUNTY CF CHESTERFIELD, to-wit:

I, Roy Garrison Wood, a Registered Professioul;

Reuotf'Le:' aid Notary Public for' the 3tdte of Virginia aL

-ar'ute, Uo bte r'eL.y cer'L ' y ta L the foregoitig deuo Tt on,, Ir

-RANK K . HARGRCVE, w ; (u'y taken a,6d Swor'ri to be~ccji ire CL

the t i,e a(-)(o .e".., s oe t icr t the capt ion her-eto.

% ti*v, t'at the t?'dtsciL' i~t ofl thLe deDobit iU,

is to the best of rmy abil ity, true and correct, and there

were no eniO;t. ffled with fi.e dwrin. the taking hereof.

Given under r.iy hand this 4th day of April,, 199C.

N ot
For

'ubI ic
State of Virginia at Large

cor:. ;siun exuires: July 12, 1991.

Crane-Snead & Asuc., inc.
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1 PROCEEDINGS

2 Whereupon,

3 STEPHEN D. HANER

4 resumed the stand and, having been previously duly sworn,

5 was examined and testified further as follows:

6 EXAMINATION (Continued)

7 BY MS. WEISSENBORN:

8 Q Would you state your name?

9 A Stephen Dudley Haner.

* 10 Q This deposition is a reopening and continuation

11 of the one taken of Mr. Haner on January 17, 1990. I

12 would like to remind you, you are still under oath,

,J 13 carried over from that time.

14 1! A I understand.

15 Q Back in January, you testified that William

16 Franklin's name had been brought up in conversation with

17 people in the summer of '88 -- your conversations with

18 various people in the summer of '88, and you named two

19 people in particular, first being Joseph Elton.

20 Do you remember those particular conversations?

21 A Well, at sometime in the spring of 1988 I became

22 aware, probably from Mr. Elton, that Mr. Franklin was

ACE-FEDERAL REPORTERS. INC.
%ationwide Coverage

V41_'W4 I- VV a4Uu- M~~e-w
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1 conducting an investigation of Chuck Robb's social life.

2 Q It was already an ongoing situation?

3 A I believe it was already an ongoing situation.

4 I'm -- let me back up. I believe that the idea had been

5 conceived, that it was going to happen or they were

6 planning to do it.

7 Whether or not Mr. Franklin had already begun

8 his investigation, I do not know. And it is possible that

9 at the stage that I first heard about it they were still

10. looking for finance, trying to find people to help pay for

11 it.

12 So I believe I knew about it while they were

13: still in the fundraising stage.

14; Q Did the name of Dr. Lewis Williams come up

154 during those conversations with Mr. Elton that you

16 remember?

17 A I really can't remember when I first heard Lewis

18 Williams, name.

19 I think in the initial conversations, no. But

20 that doesn't mean that, you know, that he wasn't already

21 involved. I --

22 Q Did Mr. Elton -- , excuse me.

ACE-FEDERAL REPORTERS. INC.
%ationwide Coveragc

800-336,6646
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1 A These conversations were basically general. And

2 so it wasn't -- I mean it wasn't, you know, so-and-so, and

3 so-and-so were going to pay for this thing. Or so-and-so,

4 and so-and-so is involved. Just that it was happening.

5 Q No particular names -- specific names were

6 brought up?

7 A Well, the way actually I became aware that they

8 were looking for financing, I think I mentioned this last

9 time, is I got a phone call from Frank Hargrove. And

10 Frank Hargrove called me sometime in the spring of '88 and

11 asked me if I knew -- let me back up, I guess that's when

12. I first heard Lewis Williams' name, and asked me if I knew

13' who Lewis Williams was. And I said, okay, I said I had.

141 So I must have heard Lewis Williams' name at that point.

15 Because this would have been maybe April, March or April

16 1988. Frank asked me about Lewis Williams, and I said I

17 don't really know much about him. And I referred Frank to

18 Joe Elton. And at that point, I could surmise that Frank

19 had been approached to help pay for this thing.

20 Q Did he mention any other names that you -

21 A No.

22 Q -remember besides Mr. Williams?

ACE-FEDERAL REPORTERS. INC.
t%ationwide Coverage U1 2_.A

IV z _. 44 / -. !% I VV
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1 A Merely that he had been contacted and did I know

2 Lewis Williams. And I told him I did not know Lewis

3 Williams.

4 Q Was the assumption that you made that he had

5 been contacted by Mr. Williams himself or someone else?

6 A I did not know who contacted him.

7 Q These were telephone conversations with

8 Mr. Hargrove?

9 A Yes.

10 Q The conversations were with Mr. Elton, I believe

11 you said sometimes they were in the hallway or -

012 A Would have been face to face at the Republican

13 party headquarters.

14 jiQ Do you remmbr there being anybody else with

15 you when you were talking to him or part of the

16 conversation?

17 A Probably not. Probably not. It was probably

18 just he and I in his office, or he and I back in my

19 office. I don't recall. I never participated in any kind

20 of formal meeting on this project. They may have occurred

21 but I was never involved in any of them. So I was sort of

22 a nosey person on the periphery.

0

ACE-FEDERAL REPORTERS. INC.
la 1"V(l ationwide Coverage --

800-536.6t,46
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1 Q The other person you mentioned in particular as

2 having had a conversation with, about Mr. Franklin, was

3, Donald Huffmnan. Do you remember any particular

4 conversations with him?

5 A Conversations with Huffman would have been

6 later. I don't often see Mr. Huffman. He's the state

7 party chairman. He's in the office at headquarters very

8 seldom. Maybe once every 60 days or so. And seldom for

9 very long.

101 So there would have been -- it would have been

11 later in the year, possibly where Joe and Don were

12- present. And Don was -- he seldom brought it up. I mean,

13' it would be a situation where it would sort of be a

~V)141 passing reference to the investigation and curiosity about

15 what was being found.

16 Q Did he talk about the funding of the

17 investigation that you remember?

18, A No, I never heard that discussed by Don or with

19, Don. All basically I know about that is what I heard from

20 Frank Hargrove. And he's -- I was going to say the only

21, person I ever talked with who was a participant --

22 financial participant.

ACE-FEDERAL REPORTERS. INC.
Nationwide Coveratte
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1 1 believe you mentioned also that before 1988,

2 you said Mr. Franklin's name was known to you from

3 conversations. Do you remember how you -

4 A Before 1988?

5 Q Yes.

6 A I don't believe I said that. I first heard of

7 Billy Franklin in this context. I never heard of Billy

8 Franklin before he got involved in this investigation of

9 Chuck Robb.
co

10 1 don't have a copy of my deposition, but I

- ~ 11 don't recall saying that.

12 MR. BUCKLEY: I have a copy if you want to see

13, it, if you want to review anything in there.

14 ,THE WITNESS: Okay, but if you have a specific

15 reference to that -

16 MS. WEISSENBORN: We can look at it later. It

17 is what, page 8 that it is at?

18 MR. BUCKLEY: Yes, actually,, I think at that

19 time you had said that Billy Franklin's name was known to

20 you prior to becoming known to the public.

21 THE WITNESS: Yes. That's true.

22

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage
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1 BY MS. WEISSENBORN:

2 Q But that was in '88?

3 A That was in '88, yes. It didn't become known to

4 the public, I think, until August or September of '88. 1

5 think it was the first printed reference in the

6 newspapers.

7 Q When Mr. Hargrove talked to you about his

8 involvement in paying -- helping to pay Mr. Franklin and

9 so forth, did he mention any other people who had been

10 asked that he knew of who had been asked to help with the

11 hiring of Mr. Franklin?

12 A I believe he's the one that mentioned -- I think

13 he may have mentioned one other member of the general

14 assembly at some point. He may not have actually

15 1' mentioned this person's name until much later --

16 Q Who was that --

17 A -- in the course of that conversation. It would

18 have been delegate Vance Wilkens, he's a delegate from

19 Amhurst County.

20 Whether Mr. Wilkins participated or not, I don't

21 know, but I believe he was approached and I --

22 Q To make a payment?

ACE-FEDERAL REPORTERS. INC.
%ationwidc Coverage
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A

That's

Yes, and I believe I heard that from Frank.

-- I could be wrong, but that's the way I recall

it.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

ACE-FEDERAL REPORTERS. INC.
%ationwide Coverage

Q Did he tell you who had come to him?

A Not --

Q Mr. Hargrove had personally asked --

A He did not tell me then, he's told me since.

Q And who was that?

A He since told me it was Lewis Williams who

contacted him.

Q Directly?

A Directly. And that's why he called me up and

asked me who Lewis Williams was. He did not know Lewis

Williams.

Q Did he ever talk about anyone else that he knew

of who was soliciting? Not himself, necessarily, but --

A I don't recall any other names.

Q Did Mr. Hargrove ever say that he himself was

soliciting other people or funds for this project?

A He has subsequently said that. He had told me

that -- he didn't tell me that in '88, but he has

subsequently told me that he did solicit a few others to

102-347-170(1 BM336-6646
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1 participate.

2 Q Did he name any individuals?

3 A He did not.

4 Q Did he give a figure for how much he'd been able

5 to collect?

6 A At the time of the conversation, he said he was

7 trying to recall and couldn't recall how much it was. But

8 it wasn't all that much. A few hundred perhaps.

9 Q Did he say how the money was solicited in the

10 sense of how people made their payments? Cash? Checks?

11 A I don't think he did.

12 Q Did he give you an idea of how many people he

13 asked to help out?

14: A He did not.

15 Q Did anyone other than Mr. Hargrove tell you that

16 they were -- has anyone ever told you that they would help

17 solicit funds besides Mr. Hargrove?

18 A That they had helped?

19 Q Right.

20 A No -- well--

21 Q -- or were helping at the time?

22 A I -- you know, again we're talking about

ACE-FEDERAL REPORTERS. INC.
%ationwide Coverage
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1 conversations that occurred approximately two years ago.

2 It may have been a subject of conversation with Mr. Elton,

3 I cannot recall. I tried to recall if Joe ever mentioned

4 that they -- I think -- as I recall in the context -- as I

5 recall in those conversations, Joe did indicate that they

6 were trying -- or that people were trying to raise the

7 money.

8 So in that respect I assume they were trying to

9 find people to help pay or to help -- eventually I knew it

10 was Dr. Williams, to help Dr. Williams pay Mr. Franklin's

11 fees. But in terms of an organized, you know, kind of a

012 fundraising tree,, no, I don't believe I ever heard anyone

13 other than Frank mention that he had gotten a call.

14 And I probably wouldn't really have known about

15 it if Frank hadn't picked up the phone and called me and

16 asked me if I knew Lewis Williams, and whether or not it

17 was something he would want to do.

18 Q You mentioned Vance Wilkens's name. Could you

19 tell us a little more about him?

20. A Well, delegate Vance Wilkens is a member of the

21 general assembly who resides in Amhurst. He's a

22 contractor, builds roads and has a few other businesses.

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage

CRAJr1JJU01,0-34 -3 100



42113. 00
mtk 60

1 Q And he said that he had been approached -

2 A No, I only heard Mr. Wilkins's name from, I

3 believe, Frank. I had never discussed this with delegate

4 Wilkins. I have not approached him to ask him or anything

5 like that. So it could be a wild lead, I don't know.

6 There were a lot of rumors.

7 Q Do you know Raymond Moore?

8 A I know Raymond Moore.

9 Q Who--

10 A Raymond Moore is the county chairman of

11 Chesterfield County. And I live in Chesterfield -

0 12 Q County chairman of -

13 A The county Republican committee chairman.

14 Q Did you ever talk to Mr. Moore about Billy

15 Franklin and the investigation?

16 A I don't believe so, no.

17 Q Did he ever say to you that he was soliciting

18 moneys for that purpose?

19 A Who?

20 Q Mr. Moore. That you remember.

21 A I don't recall.

22 Q Or that he had given money for that purpose?

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage
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1 A I think I would remember that and I don't

2 recall. So I would say no. I had never heard Ray's name

3 actually in connection with this.

4 Let me mention, for example, in the summer of

5 1988 when this was at its height, and I can't remember

6 exactly when it occurred, there was a state central

7 meeting at the Republican party, and some story had just

8 run, and I mean it was the gossip of the place. I mean

9 people were standing around the coffee machine, everybody

10, was talking about it; you know, what do you know? You
NO-

11 know, who's doing it? What do you think they are going to

12' find? Well I heard this. And my cousin Joan lives in

13 Virginia Beach and she told me this.
IfO

14 And so that's why I was saying last time I can't

15 remember who I discussed this with. I at one time or

16 another probably discussed it with half the activist

17 Republicans in Richmond because it was our favorite form

18 of gossip. I mean this is a political campaign. I mean

19 people get involved in politics partly because they love

20 to talk about it. And so you know, did I talk to Ray

21 Moore or that meeting or a meeting like that I may very

22 well have. But I don't recall any specific

ACE-FEDERAL REPORTERS, INC.
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1 conversations.

2 Q 1 know I raised this a bit earlier, but were you

3 familiar with how people were contributing? Whether they

4 were writing out checks or making cash donations or -

5 A Only through what Frank told me.

6 Q And what did he say?

7 A And that was that he had made his contribution

8 in cash.

9 Q And he talked just about himself or other people

10 too?

11 A Well, again he did mention that he had

12 approached a few other people, but I don't recall any

13 details of what he asked for in terms of how much or how
'I,

14 it would be paid. But he told me it was cash and so I

15 sort of assumed everything else was in cash as well.

16 Q Did he mention any particular amounts that were

17 being asked of people?

18 A He would ask for 500, 1 believe.

19 Q But he didn't indicate -- did he indicate

20 whether that was the norm or -

21 A He didn't indicate, he may not have even be a -

22 you do fundraising, you ask for help, then you sort of

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage ---
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throw a number out there, so, whether he was -- I didn't

really want to talk to Frank about this and Frank just

kept talking, but $500 is the figure that I always heard

from him that he had given.

Q Are you familiar with the commonwealth dinners

that are --

A Yes.

Q Could you elaborate a little bit on that?

A It is an annual fundraising dinner that occurs

in the spring, usually in March or April, in Richmond,

Virginia.

Q Is it always held at the same place?

A No, it is usually held at a hotel in Richmond,

but it is not always held at exactly the same place. Th

year it is going to be the Marriott. Prior years it has

been at the Sheraton.

Q Jefferson Sheraton? Is that the name?

A Yes.

Q So it was held at the Jefferson Sheraton sever

different years?

A Yes.

Q Do you remember attending that dinner in 1988?

ACE-FEDERAL REPORTERS. INC.
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1 A Yes.

2 Q Who was the host of the -- is there a host?

3 guess I should present it that way.

4 A Well the host is, the Republican party is the

5 host. But -

6 Q Is there one person who presides or -

7 A Well, I assume Don Huffman presided, and the

8 guest speaker was a cabinet officer, I can't remember

9 which one. I had my picture taken with him, he really

10 impressed me so much. I can't remember who it was.I

N11 didn't stay the whole evening. I know what you are

S12 getting to, but I'll let you get there.

13 Q During the dinner itself, was there any -- and

14 the program, was there any mention of the Franklin

15 investigation or moneys or things like that?

Il)16 A I don't remember. I really don't remember.

17 There may have been some cracks from the podium, but I

18 really don't remember.

19 Q Were you apart of any group that gathered either

20 before or after the dinner at which the subject came up?

21 A I was not.

22 Q Do you know anyone who was?

ACE-FEDERAL REPORTERS. INC.
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1 A I know someone who was invited.

2 Q To the -- to what?

3 A To a gathering. Mr. Hargrove was invited to a

4 gathering after the dinner.

5 Q Do you know whose gathering it was?.

6 A It was Mr. Huffman's gathering.

7 Q Has Mr. Hargrove told you whether the subject of

8 solicitation for the investigation came up at that, after

9 the banquet dinner -- party?

10 A No, Mr. Hargrove didn't go to the gathering. He

11 was invited to meet after the dinner with Don Huffmnan, and

*12 didn't take the invitation.

13 Q Have you heard from anyone else whether thetfO

14: investigation was brought up at that party?

15 A I honestly don't know who else may have been

16 there. I didn't stay for the end of the dinner either.

17 My wife and I very -- I very seldom get my wife downtown,

18 so we went out. The idea of another political speech

19 itself, did not appeal to me.

20 So before the speech even began, we sat with

21 Frank and his wife, and Prank knew that I rented a hotel

22 suite for the evening. And I have two young children, and

ACE-FEDERAL REPORTERS. INC.
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1 my wife and I said, do you want to hear another political

2 speech or do you want to go down to the Ramada Inn, where

3 we had a suite. And we decided to go down to the Ramada

4 Inn, where we had our suite. This was sort of a

5 postsession night away from the kids. I didn't even know

6 until later that there had been such a meeting or that

7 Frank Hargrove had been invited to it. It is starting to

8 fit into a pattern.

9 Frank called me before the commonwealth dinner,

10 you know, the exact date I can't tell you, but it was

11 before the commonwealth dinner. And I gave Frank a bit of

12 a red flag; you know, gee, Frank, do you really want to do

13 this? I don't think it is such a good idea.

- 14 Q Go to the party, is that what you are--

15 A No, no, give to Billy Franklin. And then

16 apparently he was invited again at the night of this

. 17 dinner to come upstairs and talk about it and did not go.

18 And so Frank has since -- you know, has since -- after all

19 that, Frank told me that when he did make a contribution,

20 it was much later in the game. He was not one of the

21 early diners to the program.

22 Q Have you heard about anything that occurred atS

ACE-FEDERAL REPORTERS. INC.
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1 that -- after the big dinner gathering that involved the

2 Franklin investigation?

3 A Secondhand -- now secondhand, I had heard that

4 that's where the final arrangements were made. That that

5 is where Mr. Franklin was hired and that's where it

6 happened.

7 Q That Mr. Franklin was there or --

8 A No.

9Q -- or that the decision was made?

10 A The decision was made or the arrangements were

11 made or the deal was actually struck. But I've heard that

12 that was the key meeting, and it was in a suite at the

13 Jefferson Sheraton the night of the 1988 commonwealth

14 dinner.

15 Q Do you know who was there to take part in this

16

17 A I do not.

18 Q -- decisionmaking?

19 A I assume Mr. Huffman. I assume a few --

20 Dr. Williams, I do not know who else.

21 Now I've heard that from Frank, who was later in

22 conversation with these people. And since you sent your

ACE-FEDERAL REPORTERS. INC.
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subpoena to my office, I have reason to believe that you

are talking to Frank tomorrow. So, whatever, you'll get a

chance to talk to him and he'll have much better and more

correct information for you.

Q Do you remember the exact date of the dinner and

therefore the gathering?

A No, I could check it out. It should be easy to

check with the newspapers.

Q But it --

A Is it Lehman? No, I'm trying to think of the

speaker -- who the speaker was. You could find a story in

the paper on so-and-so addressing Republicans. It would

have been a Saturday night.

Q But it was in 1988?

A Oh, yes, it was definitely 1988 --

Q 1987, no --

A No, it was 1988, no question about that.

Because I was caucus director at the time. And in '87 I

was a state party employee.

MR. BUCKLEY: You just said Lehman could have

been Secretary of the Navy? John Lehman?

THE WITNESS: Well, I know it wasn't Lehman

ACE-FEDERAL REPORTERS. INC.
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1 though. It was -- who was Interior, it was Hodel. It was

2 Hodel was the speaker. And Atwater may have been there,

3 somebody like that I think, I don't know. But Hodel was

4 the speaker.

5 BY MS. WEISSENBORN:

6 Q Have you heard, secondhand again perhaps,

7 whether money was actually raised that evening for --

8 A I don't know.

9 Q -- for the investigation?

10 A I have not heard that one way or the other.

11 Just that -- all I really heard is that there was a

12 meeting. And that was sort of the meeting where the deal

13 came together.

14 1 MS. WEISSENBORN: Let's take a break for just a

N115 k; minute.

16 (Recess.)

17 MR. BUCKLEY: Mr. Woodley, is there anything

18 that you would like to add?

19 MR. WOODLEY: Let me ask one thing because there

20 is something I'm not clear on.

21

22
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1EXAMINATION

2 BY MR. WOODLEY:

3 When you had, in the spring of 1988 either

4 before or after the commonwealth dinner, was that when you

5 first spoke to Joe Elton about Billy Franklin or heard Joe

6 Elton speak about Billy Franklin?

7 A I believe so. I believe it was at some point --

8 this may have all been in the context of maybe a couple of

9 weeks or even a couple of days. I kept no notes.
NO

10 But as I recall at some point there, Elton

11 indicated there was going to be or there was people who

12 wanted to do investigation of Chuck Robb's social life.

13 And that we might finally get to the bottom of all these

14 rumors and find out if there was any truth to it. And

15 frankly I thought, okay, great. Do it.

16 When I first heard Billy Franklin's name, when I

17 first heard Lewis Williams' name, it is hard to tell. I

18 really can't remember, for example, if I even knew the

19 name of Franklin at the time of that commonwealth dinner.

20 I don't think I knew who the -- I mean, I can't tell you I

21 knew they were going to hire Billy Franklin, just the

22 private investigator, that may have been all I knew. I

ACE-FEDERAL REPORTERS. INC.
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1 cannot tell you exactly when I first heard Franklin's

2 name.

3 But I must have heard Lewis Williams' name

4 because, like I said, Hargrove called me and said what do

5 you know about Lewis Williams? And I said I don't know

6 about Lewis Williams, I know very little about Lewis

7 Williams. But I know why you are calling Frank. So just,

8 you know, I either transferred him to Elton or recommended

9 that he call Elton, because I, you know, said talk to

10 Elton. I'm not involved in that and I'm not sure you

11 should be either.

12 MS. WEISSENBORN: I think before you said you

13 thought that was before the dinner that --

14 THE WITNESS: Yes, I'm pretty sure. I'm fairly

15 sure it was before the dinner. It makes sense now.
C

16 Because, as I've indicated in subsequent conversations,

17 Hargrove told me that he -- I was unclear until some

18 things fell together, exactly when Hargrove got involved.

19 And I now know that Hargrove got involved well into the

20 summer, not at the time of the commonwealth dinner. He

21 was approached, said no. And then was approached again

22 and said yes.

ACE-FEDER.L REPORTERS. INC.
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1 Now I have not discussed-- I have not brought

2 this up with Frank, but Frank has brought it up with me.

3 So you will talk to him tomorrow.

4 MS. WEISSENBORN: Since your deposition the

5 first time?

6 THE WITNESS: Yes, he's my boss, so, you know,

7 he asked me to check on some dates of some things and to

8 check on some articles and when they ran, in the

9 newspaper, and I did. And he mentioned to me that it was

10 summer before he got involved, August or September before

11 he got involved, so, but, you will have him under oath

0 12 tomorrow.

13 BY MR. WOODLEYO:

14 Just so I'm clear, Mr. Elton had mentioned

15 hiring a private investigator prior to the commonwealth

16 dinner?

17 A I believe so. But it -- I can't swear to that.

18 Hargrove could have called me after the commonwealth

19 dinner and asked me what I knew about Billy Franklin. So

20 when I say it is before, I'm thinking that it is logical

21 and it makes sense.

22 And it would help if I can remember the date of

ACE-FEDERAL REPORTERS, INC.
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1 the dinner. If the dinner was late April, then I'm fairly

2 sure it was before the dinner. If the dinner was early

3 March than perhaps it was after the dinner. But I don't

4 recall knowing that there was going to be such a meeting

5 at the time it happened.

6 Q Do you recall if Elton spoke in terms of this as

7 something that the Republican party, as an organization,

8 was doing or should do or if it was something that people

9 should do -- whether, you know, inside or outside the

10 Republican party?

11 A I would say, if I had to specify it very

012 clearly, I think it was something that the Republican

13 party was aware of.

14 He was aware of and perhaps Don,, although he may

15 not have mentioned Don specifically, and certainly was not

16 discouraging, but that the party was not going to be

17 paying the bills, for reasons that he and I did not have

18 to discuss.

19 That it was going to be -- you know, when he got

20 a call from Frank and everything, it obviously -- it was

21 obvious to me they were looking for outside financial help

22 as opposed to party funds.
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MR. WOODLEY: That's all.

MS. WEISSENBORN: Thank you.

MR. BUCKLEY: Thank you very much.

(Whereupon, at 12:00 p.m., the deposition was

concluded.)
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April 13, 1990

Anthony Buckley, Esquire
Federal Election Commission
Washington, D.C. 20463

'1-

I~17
Dear Mr. Buckley:

This is to advise that Mr. William A. Forrest, Jr., of the
Richmond firm of Sands, Anderson, Marks & Miller will represent
me in my deposition which is scheduled for today at 11:00 a.m.
and in connection with any related matters.

Sincerely,

Joseph E

~f)
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STENOTYPE REPORTERS FAX 202,737-338

11 June 1990

Federal Election Commission
ATTN: Tony Buckley, Esquire
Office of the General Counsel
999 E Street, Northwest
Washington, DC 20463

Dear Mr. Buckley:

Re: Deposition of FRANK D. HARGRkE,
Richmond VA, 29 March 1990.
M U R 2673

z
znclosed is the original copy of hne abov -entitie aeposition,
which has been read an4 signed by the Deponent. One correction
is noted in this transcript:

Page 12, line 8: Change "put the pressure on" to
"strongly encourage".

Sincerely,

4L

,1~< ~

Edwin G. Crowley
Deposition Supervisor
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I will speak distinctly.

Great.

Will you state your name and address

for the record?

A My name is Frank 0. Hargrove. Home

address is Route 2, Box 145, Beaverdam, 23015.

0 And how are you employed?

A I am President of the Hargrove

I nsurance Agency.

Q And where is your place of business?

Crane-Snead & Assoc., Inc.

NOTE: The deponent is sworn.

FRANK D. HARGROVE, called as a witness

by the Commission, first being duly sworn, deooses and states

as fol lowb:

DIRECT EXAMINATION

BY MR. BUCKLEY:

0 '4r. aldrgriove, g',, o Ing to be a sk ing

you a series of questions today. If dt any ti~ne you do not

understand a Quest ion that I ask, tell I re you do not under-

stand it and I will restate the ouestion or try to rephrase

it so that you do understand it.

The court reporter can only record

verbal responses, so please if you mean to say yes or say no
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Route 4. Box 305. Glen Allen, Virginia,

23060.

Q How long have you held elective office?

A Since I was sworn in in 1982. 1 have

to gQ back -- in) January of '82.

0 And what off ices have you held?

A i've on'y held the off ice of De#OgLe

to the Virugin ia Genera I AssertibIy.

Q Have you ever held any positions withiii

the Reoubl Ican PartLy of Virg in ia?

A Yes. I was on the StaLe Central

Conumiittee, Tony, I believe for two years as the Caucus --

as the Republican Legislative Caucus Representative.

Q And when was that?

A You know, I'm guessing a little bit,

but I think it's '86 to '88. It might have been '87, '88.

I didn't spend very much -- that much

time, but it was in that time frame.

Q Any other positions within the Republi-

can Party?

A Well, if

islative Caucus, that's not

irman and have been now for

cus, Joint Caucus, which is

0 Okay.

you call being Chairman of the

the Republican Party, but I a,

four years of the Legislative

the House and Senate Caucus.

Crane-Snead & Assoc., Inc.
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1Let's get right to It.

2 What do you know about the decision to

3 hire an investigator to investigate Charles Robb?

4 A All I really know other than what you

5 hnuw. ' quehs everybody knows. ip that there wa2 a netuer

6 !!art ic le, ald I tn ink the young wurian - nafie waS 0'Counfe I

7 ;!1,LhL wro..Le a a :'t c e foe The N4urfolk--Virg i ;ad P 1ot w6 iLKl

11caused a lot uf st ir. There was a lot o1 LU'!rleft. a lot of

isoecu atL :Or andO so forth.

0 !was contacted and asked if I would

SO 11 contribute ntoney to hire an investigator to prove or disprove

12 the ailegations made in that newspaper article.

13 When were you contacted?

14 A think I was contacted -- once again

15 I'm not avoiding it, but I think I was contacted in the late

Ile)  16 fall of -- immediately whenever that articl, was written.

4W" 17 Couple months afterwards. It either had to be the fall of

C18 '87 or early winter of '88 -- in that period of time. But I

19 honestly don't know exactly. I don't know that I ever abso-

20 lutely determined that, but I was contacted.

21 Q Okay. Who contacted you?

22 A Dr. Wi I I iar,-t.

23 Dr..Wi I I Jams?

24 A U h-h u h.

25 Do you recall what he said aL that

S
Crane-Snead & Assoc ., Inc.
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I t Ime?

2 A Only generally that he thought it was

3 appropriate that somebody see if these allegations were

4 correct or not correct, and that he was going to hire an

5 invetgdtor to determifne that fact.

Did I.e SU*eUify aii i, vLSLiaLui,' LhaL e

7 was o;ann -iy on h iri ng?

A Y1. " wrt to' tLhoL ;t wa_ ti

9 fel low Franklin who's been in and out of the oOer%.

10 I s that who Dr. Willia,s said aL thaL

t ime?

12 A Yes, uh-huh. I didn't know Franklin --

13 didn't mean anything to me.

14 Q Okay.

W) 15 Were you ever involved in any

r ) 16 discussions relating to the hiring of a private investigator?

17 A Uh-huh. That was after the fact. I

0 18 had no part in who they hired or control over them at all.

19 Q After the fact, what discussions did

20 you have?

21 A No mesaningful discussions. When I did

22 meet once when I gave them what monies I gave therm, what Or.

23 1 I I lai,,s and whatever h i naitie is -- Frank I in -- and that was

24 a very brief discussion. He indicated he was going to go

25 Lorward w;th invet igating all these various sources that had

Crane-Snead & Assoc., Inc.
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purported to. you know, have information, and that was the

only time I ever saw the Individual. I didn't have any

contact With him.

0 Where did the meeting take place?

A In Dr. Wi'i i tms' off ice.

0 And where ibs that offiCe 'ocULeu?

A That's in the Henrico Doctors Ho~u it

COL eA overL heare.

IOw ,uULi , ,oney did you give c' ii, at t

It I fie?

A

-- I think I gave hift

something like that.

had t

Several hundreds of do lars . More than

two fifty, three hundred bucks, or

Once again, I'm not trying to avoid

that. I Just gave it to him In cash, but it was more than

two hundred, less than four.

Q Did you ever contribute any other

amounts?

A Yep. At one other time I contributed I

think a hundred dollars later in the -- when there was

another aopeai for money.

Q And where did that aopeal come from,?

A Fro,, Dr. Wi 11 lanms.

0 From Dr. William,,s?

A And I cannot give you an exact date,

Crane-Snead & Assoc., Inc.
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I because 1

2

3 aga in?

4

51

6 i

*her t _~

do not know.

0

A

0

A

0

wUuld have

A

W 9

Did you give that money directly to himfr

Yes.

And a(4d in tLhat was cash-?

Ye.,' un-huh. Ye;.

Call you give fie dn app-oQimation of

been? ouimfr o" fa ll?

Tony, it was a while after -- i: wdS

S88. i' V out tL in '88.

I don' t know.

Q Do you know -- have you heard anything

about the purpose of the investigation?

A Well, I gue* they stated that first it

was to, you know, substantiate or prove or disprove the

allegations that were expressed in that news article.

Q And do you know what was to be done

with that information?

Do I know what was to be done with the

11

12

13

]A

15

16

17

18

19

20

21

'22

23

24

25

0

nI

C

informat ion?

Q Yes.

A No, I really don't know what Dr. Lewis

or Dr. Willi iam- planned to do with it. I know what I

intended to do with it.

And what was that?

Crane-Snead & Assoc., Inc.
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I A I had a news conference representing

2 the Republican Caucus and called on the Legislature to have a

3 bi-partisan investigation of these just to clear the slate --

4 either prove or disprove. I had a news conference because at

5 ;1010 )i1L it appeat'ed that the State Pol ice of Virginia had

6 f!been coraprorised it) their ability to investigate, and tht

7 jiwas ly ba iic concern, -- ,ut whether it was Chuck RUbb or joe

8 lS, iLh, but if the State Pol ice had been cor:torur:i:me , and in

9 fact , even brought a cooy and found that -- uo:' know huw

10 1 found it ;n rny filing systef,|, but I found a copy of my --

0 11 what I gave as a oress release, and I thought it was appro-

12 priate. They would look into it, and if it was no substance

13 to iL, then we ought to get rid of it. If it was, then we

14 ought to do something about it legislatively.

t/) 15 Now this had nothing to do with

16 po itics.

17 Q Do you know if anyone else had any

18 purpose for the information other than you and Or. Williams?

19 A Do I know what?

20 Q Do you know if anyone else had any

21 ourpobe for the inforation?

22 A No, not -- you know, I can't say that.

23 D Do you know of anyone else who contri-

24 buted money?

25 A No. i know of no one else who contri-

Crane-Snead & Assoc., Inc.
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butea ,oney.

7he on-y thing I can assumre is that

somebooy else f:,ust nave, because my oittance was certaini

I t :1 ' ,, avk 'if8u I'd L 'a I Uw, IF wnaL h0 wanted --

'dho ou~ woue' sdcurdte of wn~at Ihe wal-1t,IL•

" V Ji 1UI'. .ay

-,U YO)U "r(U* O F .U'!:fwai LA:m

,)e: I ;aa

I

p.--

I-

C innel , hink

!he.deffer~on.

A

Ia Quetion Zo vc

ICuPrro11nwea L h d in

of

ty

bu t

' . vsbU

held after

, was asked

)auS eLe, ai'vu

ias~iovu :1Y wi

"'es tii .- f?

- _Se N 1.ir1 about the Cou,(jnwstj 11t1

yo ',oe t-,.T y about the one that was held in

And uo you recall when that was held?

he Sol-Ing of '887 And I'm posing back

U-- not sure. Whenever they hold the

ner, okay?

Have you heard anything regarding a

the d inner?

)d.e ' L~~r anying about ii,

to Co!1,e. MIy wifa was -- becar,,e somewhat sic,

od tho, S0I'I',, y Can't Iake it,

f"e )o:!tSC.

- Uidtr't u0. Sit'.

Cane-Snead & Assoc., inc
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0 Who asked you to attend?

2 A You know, I don't know. I Just was

3 dsked to come au the Caucus Chairman and s pecIfIcally who

4 asked re --

5 Cou d ;L have been Douiid Hu fmfi,?

6 A L Couu1 iiave beet,, buL I a'' L icjy

7 .V'or" ert ai r.. L . L)eLause tLn-eV we;'e Lje'0e dAdj Liey

i 11were try ing tO P;j the Oretilune or !!!e toQ cu!'te, and I Sad Ou n

C0O Du you know who might have attended

11 that party?

12 A No, sir. because I didn't go. I just

13 -- It was after the meeting, and that was late, and I don't

14 know -- I have no idea.

15 Q Have you heard anything about who

16 attnded that party?

17 A No, s ir.

18 Q Do you have any idea of what the

19 purpose of the oarty was?

20 A I didn't at the time, but it Is merely

21 nay understanding thaL it was some discussion about the

22 nveitigation o4 the sa,,e allegal ions that I'vw referred to.

23 but I wasn't there, and so i really can't speak with any

24 authority as Lo act-aucsy 1vwaL haopened.

25 Q How did you gain that understanding of

Crane-Snead & Assoc., Inc.

C4

V)

qW

S



* .13
HARGROVE-O IRECT

1 that occurrence?

2 A Well. it's Just kind of general

3 conversation, you know. It's no secret out there -- my God,

4 it's i-awHpanL. Jesus -- everybody's talking about it.

5 Can you recall who might have told you

' 
1LhaL ',. hdL wd:7 vw'aL wai JU scuse aL Lhe padrty?

A NoL secifical 1y. As I said, ju*L kin6

S : f aeraer a I I nf Ortatat uin.

Q, lave you ever, diiscussed the ;,-veht iua-

L0 Iion of Charles Robe w;th Joseph Elton or Donald Huffr, an?

I A Do that again.

12 Q Have you ever discussed the Investiga-
N.

13 Lion of Charles Robb with Joseph Elton or Donald Huffman?

14 A I've discussed it with Donald Huffman,

15 but not Elton other than to say what's coming -- whatever is

16 going to happen, is it any substance or anything, you know,

17 but no in depth discussion, and with Huffman I guess the sanie

18 question I posed to him is what's going on, you know, is it

19 anything there, and they never answered it, because they said

20 -- they told me that, you know, that's Lewis Williams -- he's

21 jdoing it, and so forth.

22 W What led you to ask Elton or Huffrman

23 about this?

24 A Well, because it was of interest to re,

25 and thaL Seerms to be the -- you know -- I thought maybe they

Crane-Snead & Assoc., Inc.
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I had more informa L ion than I had, which I had virtual ly none

2 as to the progress of it, although I was relying on whaLt

3 everybody else was, which is what I saw in the newspaper.

4 Q What I'm getting at is why you think

5 they wuuid have had grweaLe' knowledge than yuu?

6 A Wel , because it': -- Lhoy ergmied Lt.)
7i

llhdve WIU o"e UO1it iL(a i nforn-laL ior", guess, and Wi, e pf U'llic-

8 it ion about this tyue of thing. Thoy werve ouite ;oterest~e

'iy Pews conference tht I he'd on behalf of Lthe Cducus an

10 wouOi ask me about ;t, what are we going to do and so on anu

s o forth, and I guess the noral thing is well, do you know

12 what's happening, and other things.

13Q Did they talk to you before you held

14 the news conference?

15 A No. No, held the news conference

n 16 because I thought that was the correct thing to do. I still

17 do. The thing has died, and I don't like that.

C 18 Q Okay.

19 After you held the news conference,

20 did they talk to you about that?

21 A No, they didn't call ife up and talk to

22 re about any conversation, Tony. that I may have had with

23 anybody else. It was very casua , itn passing type of a

24 conference. I never had a meeting with anybody other than

25 that one that 1 have already told you that I had with Lewis

Crane-Snead & Assoc., Inc.
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Willi ames.

2 Did Dr. Williams ever mention that he

3 had discussed the investigation with Donald Huffman or Joseph

4 E ton?

5 A No. rnoL to imy knowledge, dlthough I

6 assuMe just in goneroI conver'saL ion thiL, you knoW, they ol 1

know abouL it.

0 Whd-aL led you to assume LhdL?

A Well, once again, I yuei I nave to

I0 answer you in sort of an indefinite way thaL everybody was

11 talking about it. Everybody was aware of it. Everybody was

12 interested in the outcome of it, and it was just general

13 assumptions that they did.

14 Now, wait a minute -- I have omitted

tO 15 one person that I talked to who actually works for our Caucus

16 who is Steven Honer, but that was once again because he

17 worked directly for me. and I discussed it with him from time

C) 18 to timfe.

19 W What have you told Mr'. Haner?

20 A Other than that he was aware, you know

21 -- he actually wrote the news release and whatever went into

22 that news release. I told him about what I've told you

23 essenL ial Iy.

24 Q You told hii, that you made

25 contributions?a
Crane-Snead & Assoc.. Inc.
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A Oh, yes. Sure. I had no reason not to

say. Everybody was saying oh, my God. I didn't see any

reason that I couldn't make any contribution; still don't.

Would do it again if asked.

0 Hdve you ever' hecard of aiiy reku'itS

C;ui m ffu !tI thle ifnvet Lyaoin?

A No. ;'ye neve' seel) anyt. nig in 1t he

paper; never heard anythi y, which sort of frutr-ates rie.

W Ihen D ' r i 1 11a ,,S so(l iu i L ed

COnLr ibut ions fron, you --

A ye* .

Q -- d;d he say whether he was soliciting

from other people as well?

A Did not tell we that, no. As I earlier

said, I assumed that I wasn't the only contributor because I

knew I couldn't pay for it, but I can't speak to that.

Q Have you ever heard of anyone else

sol icit ing contribut ions?

A No, no one else has come to me.

Q lHave you ever heard of anyone else

asking other people? Even heard about that? Not necessarily

A No, not directly. just

the stater,,enL that I've repeated a couoie of

asu,,ed sotnebody else iliust be, you know, part

I go back ti

t imes -- I

icipating in

Crane-Snead & Assoc., Inc.
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0 this, because It took more than the sinall amount of money

2 that I gave.

3 0 Did you ever ask anyone else to help

4 Dr. Williares out?

5 A I ;d in a Ileeting once, just so,,e

6 civiC Lhig ' Ther'e wer'e Deo1e aipklG)g !ue winat was going un

7 and 7. _ ,aid, you know, if you wan)L to, we wanLt to see it go

8 1 through, I said wel-, suve, if you do, give !!le softe r:toney.

As 1ar at 1 know, I nlever, got any

10 money. I said sure, if you want to give fie Sortie, I' get ;t

I 1 to Dr. Wi1 I iatis, but that's as far az I know.

12 Q Was that something that happened only

13 on one occasion, or did you --

_- 14 A Yes, because right at the heat of all

15 the hoopla and all the interest In it and so forth, then it

16 died down, and I didn't hear no more about it.

17 Q Where was this that you had this --

18 A I think it was at one of these bull

19 roasts, or it wasn't any kind of meeting associated with this

20 or nothing.

21 Q Do you recall who was present when you

22 asked that?

23 A Probably a hundred people. No, I can"'t

24 specifica 11y do that, because as far as i know, nobody ever

25 I wa* the only person tnat had any money going to it.

Crane-Snead & Assoc., Inc.
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9

Q And I believe you just stated that as

far as you know no one ever actually made contrIbutions as a

result of your efforts?

No, I can't -- ' know I did, but that's

i L.

MR. GUCKLEV: kVIy. L.eL: 'tLak.e d five

rSinute break.

NOTE: The deoos it ion ober ve, a

pecess at ;0:20 o'clock a.(,,, and is reconvened at 10:26

0'clock a.Il. as fo 1 lows:

BY MR. BUCKLEY:

Q

contributions --

When Dr. Williaint called you to ask for

Yes.

-- you said you gdve him cash.

AIs ther'e aniy veason you gave thi cash

is opposed to a check?

A No reason. None at al I.

Q Was that a decision that you made,

ir did Dr. W i ,aris reauest iL th at way?

A No. I just gave him cash -- had the

:ash and gave it to him.

Crane-Snead & Assoc., IOc.
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Q Do you think you would normally give

2 cash in a situation like this?

3 A A give cash frequently, if I have it.

4 1 9V a Check if it's tax deductible, so I have a record of

5t. Ai I said, I hid no reason and I reueat that -- I

6 reoeated it before -- I ttlouqh.L L wat a very wo:'L&iy ti, inc,

7 land I would continue to w;intaiin iL.

8 j 0 Have you ever heard thdt !ioney wai

9 collected aL the oarty that was held after the Co,,on a

10 d inner?oii
10 A Tony, I have no idea whaL transpired

12 there other than what I've already toid you.

13 Q Did you discuss whether you should go

_. 14 to that party with Steven Haner?

ir 15 A No. Didn't even know there was a

16 party, and I think other than the party, I think it was just

17 a meeting. We'd already been to a dinner, or it was a

18 dinner, and I didn't even know it was going to occur. I only

19 iknew about it at the dinner. I was asked to come. Ag far as

20 I know Haner -- he may have been there, but I don't even

21 0thiil' he was a. the Coit,,tonwealth dinner, but I'm not sure.

22 Q Did you ever discuss the fact that you

23 ihad been invited to that reeting with Haner?

24 A Probably told him that I was glad maybe

i

25 ;ii didn't go, you ,Cnow, thaL the circu minces were good thaL
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1 didn't go, but specifically talk about it because I didn't

2 know anything about it -- I wasn't there, so I don't even

3lknow what transpired other than what I've already told you.

4 1 That just becomes hearsay information.

H Q Why would you have told hi, thaL you

were gd LhaL yu didn't yd,

7" dd't W J J,2 1 LO e n-

e :vo ved wiL'n any cor:.tt,iLees or tlaL type Of LhifnL.. 1 r, iYht_ L e

oe ec toJ Cha 1 01nE ()uvt S(.i::LLth incp

V0 A had all I coud do fooling with th;

O lRepublican Caucus, and I don't know -- I imagine I'm being

12 somewhat facetious there. I would have gone had my wife not

13 been sick, and the only reason I didn't was because my wife

14 wanted to go houe. But had there been other circumstances. I

Ui1 15 would have sure gone up there.

n 16 Q Do you have any idea what the

qr 17 Republican Party of Virginia might have done with any

18 in)foriiation that was gained from the investigation?

19 A Let tie ask you -- are you saying what

20 they would have done?

21 Q Yes.

22 A Or what they did do?

23 Q E i t her.

A iiell, I don't think anybody could do

25 anything, because as far as I know no conf irmed informatiot-

Crane-Snead & Asoc., Inc.
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I ever was generated from the so-called Investigation.

2 What they would have done would be pure

3 speculatIon.

4 Well, if you could give us your bet

5gue5 .

A Well. i t1in; -- 1 know what I wuuld

IIhave done -- I''1 ut it this way, because "'ri. not the71
9 would assume that they wuuo'. have

io tried to m,,ake it uubl ic Lhrough the Caucus and say look, this

11 needs to be looked into fur ther by sote official authority

12 rather than sonte just private investigation. That's what

13 1 would have done.

14 Now, what the Republican Party would

15 have done with It, I really don't think I should try to speak

16 for them, because I'm not the Republican Party.

17 Q Well, I'm not asking you to speak for

18 them.

19 A Well, I don't even want to speculate,

20 because I think they would probably do the same thing I

21 suggested.

22 A think the resoonse -- let me say thaL

23 1 think the responsible thing for the Republican Party to

24 1have done, if anything of substance had come out of it, or if

25 fit had been disproven also, the same Lhing, I think it should/i

Crane-Snead & Assoc., Inc.
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1 have been made public and as clear and concise as the

2 Informat ion would support. That's what I would have thought

3 and would have thought appropriate to do.

4 Q Were you involved at al I in trying L

5'f ild d cai'd idate to 'un aqa inst Char le Robb?

6 A No. Went to the co1vent ion.

Q Cut you a idn't Serve Un d0y COU1!1iLLew?

A Oh, no.

vr ot h@(w i~e

A No. I had no involver,,ent with that.

11 0 Do you deal in the Federal area at all?

12 A No. I'm a State Legislator, and of

13 course I have an interest as anybody would, you know --

14 that's an active Republican. I have an Interest in the

15 welfare and promotion of the Republican candidate, assuming

1' 16 ho's a reasonable responsible individual.

17 Q Okay.

C 18 i',, just going to refind you what

19 was in the letter to you along with the subpoena.

20 The proceedings before the Federal

21 Election Con,rr iss ion are confidential, and so pursuant to the

22 Act, you are not discuss anything that we asked or anything

23 that occur-red in this room with anybody else.

24 A Sure. Sure, okay.

25

Crane-Snead & Assoc., Inc.



MR. BUCKLEY: Thdt'%, alI we liave.

AND FURTHER THIS DEPONENT SAITH NOT.

NOTE: The deposition concluded at

10:37 o'clock a.m.

Crane-Snead & Asoc.,

0
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

------------------------ x

IN RE:

M U R 2673

----------------------- x

DEPOSITION OF JOSEPH ELTON

Richmond, Virginia

Friday, April 13, 1990

Deposition of JOSEPH ELTON, called for examination

N pursuant to notice of deposition, at the United States

Courthouse, Tenth and Main Streets, Fourth Floor, Red Room,

at 11:07 a.m. before MARLENE KNOWLES, a Notary Public
If)

within and for the Commonwealth of Virginia, when were

present on behalf of the respective parties:

ANNE WEISSENBORN, ESQ.
TONY BUCKLEY, ESQ.
Office of General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463
On behalf of Federal Election

Commission.

WILLIAM A. FORREST, JR., ESQ.
Sands, Anderson, Marks & Miller
801 East Main Street
Suite 1400
Richmond, Virginia 23219

*On behalf of the Deponent.
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01

2 Whereupon,

3 JOSEPH ELTON

4 was called as a witness and, having first been duly sworn,

5 was examined and testified as follows:

6 MR. FORREST: Let me make two inquiries for the

7 record at the very outset. Can we identify for the record

8 what complaint is in genesis for this deposition?

9 MR. BUCKLEY: Sure. The complaint filed by

10 David McCloud and the three amendments filed an addendum

11 to that complaint.

12 MR. FORREST: No, I was not playing games with

13 you, I was just curious. Because there has been an

14 original complaint and there have been three addendums to

15 that --

16 MS. WEISSENBORN: Which you should have gotten

ri 17 them.

18 MR. FORREST: I have gotten them from various

19 sources.

20 MS. WEISSENBORN: I think Mr. Elton would

21 have --

22 MR. FORREST: And it is my understanding that

\ -- i Ik Ni RF iRI! Rt \(.
xW 3t64*
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1 Mr. Elton is not a respondent in this complaint.

2 M.R. BUCKLEY: He is not a respondent at this

3 time.

4 MR. FORREST: All right, thank you.

5 EXAMI NATION

6 BY MR. BUCKLEY:

7 Q Let me -- I don't know what Mr. Forrest has told

8 you about how we conduct depositions and I don't know if

9 you have had your deposition taken before, but what's

10 going to happen is I'm going to ask you a series of

11 questions. If at any time you don't understand my

12 question, please ask me to repeat it or to rephrase it,

13 and I'll do so.

14 A Okay.

15 Q The court reporter can only record verbal

16 responses, so please don't shake your head or make hand

17 gestures. And, of course, if you want to get some more

18 water or use the bathroom or get up and stretch, we can

19 take a short break; just let me know.

20 A Okay.

21 Q It was stated in the letter informing you of

22 this deposition pursuant to the Federal Election

F 1I~ 1) 1 k \I i RF P() R VI1 [R.\

xt 031666(
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1

2

3

4

5

6

7

8

9

10

11

12

tr) 13

14

15

16

17

18

19

20

21

22

Commission election campaign act, all investigations

conducted by the Federal Election Commission are

confidential. So that once this deposition is concluded

you can, of course, discuss it with Mr. Forrest. But you

are not to discuss it with anybody else. Do you

understand that?

A I understand that.

Q Great.

Would you please state your name and address for

the record.

A

Virginia.

Q

A

Q

Joseph Elton, 6627 Greenvale Drive, Richmond,

Are you represented by counsel here today?

Yes, William A. Forrest, Jr.

In what capacity is Mr. Forrest representing

you?

A He's representing me in my capacity as executive

director of the Republican Party of Virginia.

He is also general counsel for the --

MR. FORREST: Let me clarify that. For the

purpose of this deposition today I'm representing him as

an individual.

\(i-Fi. 1)1 R.\I R IORIR . I
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Q

director

A

Q

A

Q

A

Q

A

MR. BUCKLEY: Okay.

BY MR. BUCKLEY:

Is that how you are employed, as executive

of the Republican Party of Virginia?

Yes.

And that is your full-time employment?

Yes.

How long have you held that position?

Since July of 1986.

And what did you do before that?

Before that I was with the party in a different

capacity.

Q What capacity?

A Finance director.

Q What are your duties as executive director?

A I'm the full-time manager of the Republican

Party headquarters, supervise the staff and work at the

behest of the chairman and the State Central Committee.

Q Is there a -- what is the hierarchy in terms of

authority within the party?

A The party is governed by a State Central

Committee made up of members from the various

AF-F)1R.\i Riu.)ORIEiRS. INC.
\awo~ C . gt :
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1 congressional districts. Those members -- some of those

2 members are designated as members of an executive

3 committee. The chairman himself is elected at the

4 quadrennial convention. His term runs concurrent with the

5 presidential term.

6 Q So it is the State Central Committee --

7 A Is the governing body.

8 Q And then there is the chairman and then there

9 is the executive director below the chairman, is that how

10 it

11 A Yes. The chairman appoints the executive

9 12 director. The executive director serves at the pleasure

13 of the chairman.

14 Q Have you discussed this deposition with anyone

15 besides your counsel?

16 A Mr. Forrest.

17 Q Have you reviewed any documents in preparation

18 for this deposition?

19 A No.

20 Q I'm going to list a number of people and I would

21 like you to identify each one.

22 Donald Huffman?

A( -[Fi 1)I R \1 R II(OR II-R., INC.
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A

Q

A

Q

Virginia?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

Chairman of the Republican Party of Virginia.

Dr. Lewis Williams?

Physician in Richmond, Virginia.

Any connection with the Republican Party of

A He's a former candidate for Congress back in the

I can't tell you which year.

Q Frank Hargrove?

A Chairman of the Joint Republican Caucus of the

nia General Assembly, member of the House of

ates from Hanover County.

o Vance Wilkins?

A Member of the House of Delegates from Amherst.

Q Joseph Canada?

A Lawyer, former state senator.

Q Sandy Canada?

A Wife of Joseph Canada.

Q Allen Fuentes?

'60s.

Virgi

Deleg

Virgi

Businessman from Virginia Beach.

Any connection to the Republican Party of

None officially, I would say -- the only thing I

\ -F I R\I RIIRI) .RI . II(:.R
\ t ri1k c2 (.o ~cri k2
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1 can -- the only connection I could give is he is --

2 MR. FORREST: Let me stop you at that point. I

3 think your question is, does he have any connection with

4 the Republican Party of Virginia. Now when you are

5 talking about the Republican Party of Virginia, there are

6 a number of Republicans in the state of Virginia who may

7 be members of the Republican Party of Virginia. But the

8 Republican Party of Virginia is -- it is represented by a

9 State Central Committee. Now that's a very general

10 question that you are asking. And I don't want him to be

11 misled.

4 12 MR. BUCKLEY: Okay, I --

in 13 MR. FORREST: Can you clarify when you speak

14 about a relation to the Republican Party?

15 MR. BUCKLEY: Does he have any -- does he

16 conduct any business with the Republican Party of

17 Virginia?

18 THE WITNESS: No.

19 BY MR. BUCKLEY:

20 Q Michael Salster?

21 A Editor for the Amelia Bulletin Monitor.

22 Q Mills Godwin?

A( t - ! I)! R\I Rf P( <II Rs. I \(
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2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

Former governor.

Helen Marie Taylor?

Former representative to the United Nations.

John Metzger?

Political director of the Republican Party of

Do you know a person by the name of Billy

Yes.

How do you know him?

I've read an awful lot about him and met him on

on.

Q When was that?

A I don't know precisely. Sometime, I think in

the spring -- winter or spring of 1988.

Q And where was this meeting?

A In Virginia Beach.

Q Was anyone else in attendance at this meeting?

A Yes.

o Who else was there?

A Donald Huffman and Sandy Canada.

Q Was anyone else there?

.'-- m[mi I . '()RI IRS. 1\(.
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Virginia.
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Franklin?

A

Q

A

one occasi
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20

21

22

12

A No, I don't think so.

Q Was any discussion held during this meeting?

A A discussion, yes.

Q What was said?

A There was discussion about the new'stories andy

rumors that had been circulating about Charles Robb.

Q Well, what were your comments on that subject at

the time?

A I don't recall that I made very many comments.

I was mostly listening.

Q Who was doing most of the talking?

A Billy Franklin.

Q And what was he saying?

A He was indicating that he had, through various

sources in Virginia Beach, heard the rumors and felt that

there was substance to the rumors.

Q What prompted this meeting with Mr. Franklin?

A Dr. Williams had asked Donald Huffman if he knew

of anyone in Virginia Beach who was a private investigator

that he might retain to follow up on the rumors relative

to Chuck Robb. Donald Huffman did not know anyone. But

through Sandy Canada we learned of Mr. Franklin, and

,A\( I-h iD I K<\i Rtt( II KS. IM .
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1 Dr. Williams asked Mr. Huffman to talk with him and see if

2 -- see what his sense was,, if Mr. Franklin was someone

3 that he might want to retain.

4 Q When did Dr. Williams make this request of

5 Mr. Huffman?

6 A I can't say for sure.

7 Q Do you know where he made this request?

8 A I can't say for sure.

9 Q Were you present when this request was made?

c10 A No.

11 Q Do you know if Dr. Williams had ever met with

12 Mr. Franklin prior to the meeting with you, Mr. Huffman

13 and Mrs. Canada?

14 A I don't know. I don't believe so, but I don't

I,15 know.

16 Q Other than -- was this meeting with Mr. Franklin

17 -- where did this meeting with Mr. Franklin take place?

18 A Mr. Franklin's home.

19 Q In his home?

20 A (No verbal response.)

21 Q Prior to this meeting had you ever discussed

22 with anyone else the idea of having Charles Robb

1-, 1 < k i R i J( )k I I ks. 1 \('
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1 investigated?

2 A Charles Robb investigated? I can't say that I

3 did. You mean in terms of -- maybe you ought to clarify

4 that a little bit.

5 Q Okay, what don't you understand about that?

6 A Are you talking about did -- had I ever talked

7 to any private investigator or --

8 Q Anybody, to anybody at all.

9 A Well, from probably the moment that I came to

C" 10 Virginia Abegan hearing rumors about Charles Robb, in 1987

11 I believe it was, several newspapers wrote stories
12 questioning some of his activities and there were lots of

13 general discussions amongst Republicans at almost any

14 gathering about those stories. And I think a pretty

15 general sense that the public has a right to know if it is

16 true or not.

17 Q After your meeting with Mr. Franklin in Virginia

18 Beach, do you know what, if anything, was done as a result

19 of that meeting?

20 A No, I can't -- I can't say specifically that I

21 knew anything was done. I mean, let me just leave it at

22 that.

0
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1 Do you know how Sandy Canada was able to

2 recommend Mr. Franklin?

3 A She's a neighbor.

4 Q Do you know if she had ever hired him to perform

5 an investigation before?

6 A I don't know. I do know that he was hired by

7 law firms in Virginia Beach to do various types of

8 investigations and so well known in legal circles.

9 Q After the meeting with Mr. Franklin, did you get
CN

C, 10 back to Dr. Williams about your meeting with Mr. Franklin?

cO 11 A I did not.

12 Q Did Mr. Huffman get back to Dr. Williams?

13 A I assume he did.

in 14 Q Do you know what was done --

17 15 MR. FORREST: Excuse me. You testify as to what

16 you know.

rK 17 THE WITNESS: I did not, and I don't know.

18 BY MR. BUCKLEY:

19 Q Do you know of a gathering held after the

20 Commonwealth dinner in 1988 at the Jefferson Sheraton

21 Hotel?

22 A Yes.0

A.\J-H Dli R \i RuiPORliFlS. 1\('.
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1 Q Where was that gathering held?

2 A Mr. Huffman's room.

3 Q Was that in the Jefferson Sheraton Hotel?

4 A Yes.

5 Q And who paid for this room?

6 A I would say that his -- I believe that the

7 Republican Party of Virginia paid for the room.

8 Q When was it decided that a gathering would be

9 held there?

10 A I didn't learn that there was going to be any

11 gathering until I believe the night of the event. of

12 course I was working on the event. And I was told that

U)13 there would be an informal gathering after the event and

M)14 asked to attend if I could.

15 Q Who asked you to attend?

16 A Mr. Huffman.

rN17 Q Do you know who else was invited to the

18 gathering?

19 A No, I don't.

20 Q Do you know who else attended the gathering?

21 A I cannot recall specifically.

22 Q Let me give you some names and see if you can

0 )1RXIRi v)kiiw,
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remember if they were there or not.

A All right.

Q Was Frank Hargrove there?

A I'm not sure.

Q Was Raymond Moore there?

A I'm not sure.

Q Was Joseph Canada there?

A I don't believe so, but I

Q Was Sandy Canada there?

A I'm not sure.

Q Was Dr. Williams there?

A I don't think so.

Q Was Mr. Franklin there?

A No.

Q Was John Metzger there?

A I -- I can't say for sure

might have been invited, I just don

or not.

'm not sure.

. He would have -- he

't know if he attended

Was Mills Godwin there?

No.

Was Helen Marie Taylor there?

I don't believe so.

.\( -i I D R1 \i Ri:1R() IiF RS. 1\('.
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1Q Do you know how many people were there?

2 A I would say five or six. I can't be sure. My

3 recollection is that I arrived late and the people that

4 were there were people that had attended the dinner. And

5 it seems to me that several legislators were there but I

6 really can't recall exactly who.

7 Q Was anyone who was either not a legislator or

8 either not an official within the Republican Party of

9 Virginia in attendance at that gathering?

10 MR. FORREST: Again, I'm sorry, but when you

co 11 talk about officials within the Republican Party --

12 MR. BUCKLEY: I'm talking about people, such as

Uf) 13 Mr. Elton, executive directors that -- I'm talking about

n 14 within the structure of the party.

15 MR. FORREST: Of the State Central Committee?

16 MR. BUCKLEY: Of the Republican Party of

'N 17 Virginia as it's constituted -- as an official

18 organization.

19 MR. FORREST: Well, maybe we ought to clarify

20 that, because I look on the State Central Committee as

21 being the official organization that represents the

22 Republican Party in Virginia. And if that's how you want

I I)I R\I R t)() l R i \I
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1 to define -- well, if you have another definition, I

2 simply want to clarify.

3 MR. BUCKLEY: Mr. Elton is not a member of the

4 State Central Committee, correct?

5 THE WITNESS: That's correct.

6 MR. FORREST: That is correct.

7 MR. BUCKLEY: But I would characterize him as a

8 member of the --

9 MR. FORREST: In addition to the State Central

10 Committee we would also include staff of the Republican

11 Party of Virginia --

12 MR. BUCKLEY: Yes.

13 THE WITNESS: It -- I guess maybe the best way

1.4 to put it is, it is common that the chairman would invite

15 the staff back to his room following a function of this

16 sort.

17 Almost all the staff would have some

18 responsibility during the event and following the event.

19 Who from the staff would have gone back that night and who

20 -- when they arrived at the meeting, I just can't say.I

21 just don't know. I know that I arrived there rather late,

22 it seems to me there were a half dozen people in the

A( 1-- 1)DI R \i 1(f POR I I R,. kv
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1 room. That's about all I can recall.

2 BY MR. BUCKLEY:

3 Q Do you recall what time you did arrive?

4 A No.

5 Q Can you give an approximate time?

6 A I would guess that it was sometime between

7 probably ii and midnight.

8 Q Were people there with their spouses or were

9 they there alone or unaccompanied?

10 A I don't remember.

11 Q Did anyone make an address to the people that

12 were gathered there?

t- 13 A Not in my presence. It seemed to be just

n 14 general conversation. I don't remember any presentation.
Nr

15 Q Did you conduct a presentation at this

16 gathering?

17 A I don't believe so.

18 Q You did not speak -- did you carry on individual

19 conversations with people there?

20 A I'm sure I did.

21 Q You didn't speak to the group as they were

22 assembled?

.I -[-0t-)R i Rh-POR f RS. I\(.
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1 A I don't recall that. I don't recall that it had

2 any structure to it.

3 Q Was anything said about -- regarding the

4 involvement of the Republican Party of Virginia

5 investigation of Charles Robb?

6 A No, I'm sure there wasn't, because it was the

7 Republican Party of Virginia's policy not to be involved.

8 Q Was any money collected at this gathering?

9 A Not that I'm aware of.

C10 Q So you did not collect any money at this

11 gathering?

_12 A That's right.

LO13 Q Was anything said at this gathering regarding

r*1114 any collection of money?

15 A I can only -- I don't have any specific

16 recollection of that, but I would --

17 MR. FORREST: If you don't have any

18 recollection, say you can't answer the question.

19 THE WITNESS: I don't have any specific

20 recollection.

21 BY MR. BUCKLEY:

22 Q Was anything said regarding collecting money to
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1 help defray the cost of Billy Franklin's investigation of

2 Charles Robb at this gathering?

3 A I can't say. I just don't know. I can't

4 remember.

5 Q Did anyone volunteer to solicit or collect

6 contributions at this gathering?

7 A I don't think so. Give me that question again,

8 1 want to make sure I'm clear on it.

9 Q Did anyone volunteer to solicit or collect

-'10 contributions at this gathering for any purpose?

11 MR. FORREST: I don't think that was your

12 question. I think your question related to Billy

L 13 Franklin, I thought.

NO14 MR. BUCKLEY:* I'll ask it that way, then.

I 15 BY MR. BUCKLEY:
C

16 Q Did anyone volunteer to solicit or collect

17 contributions to help defray the cost of Billy Franklin's

18 investigation of Charles Robb at this gathering?

19 A I don't know.

20 Q Do you recall how long the gathering lasted?

21 A No, I don't.

22 Q Do you recall what time you left the gathering?

:\Y1f Dm k \ RFi(iR II RS. 1\(-.
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1 A No , I don'It.

2 Q Can you give me an approximation?

3 A Again, I would say probably sometime after 11

4 and before midnight would be my guess, but I can't be

5 certain.

6 Q Did you talk about the investigation at all? Do

7 you remember talking about the investigation at all during

8 the gathering?

C)9 A I remember talking about new stories about Billy

10 Franklin's -- or about Chuck Robb. I don't remember any

11 specific conversation about any investigation of Chuck

12 Robb.

ULO 13 Q If I told you that someone has testified to the

In14 Federal Election Commission that they remember seeing you

15 with a number of $100 bills in your hand at that

16 gathering, what would your response to that be?

rh17 A That would surprise me. It was a fund raising

18 event on behalf of the Republican Party, I am the

19 executive director of the Republican Party, but I don't

20 recall anybody giving me any money that evening.

21 Q Do you recall making a presentation -- when you

22 -- by the same token, if I tell you that someone had

0 10 S C



42303.0 2

1 testified that they recall your making a speech to the -

2 a presentation to the several people regarding the

3 investigation of Charles Robb at that gathering, what

4 would your response be?

5 A I don't think there -- I'm certain that I spoke

6 about the news reports and conversations with news media,

7 and rumors that were gathered.

8 Q But you did not encourage people to contribute

9 funds to help defray the cost of the investigation --

10 MR. FORREST: I'm sorry, what was the question?

co11 BY MR. BUCKLEY:

12 Q You did not request that people contribute funds

LO13 to help defray the cost of the investigation, is that

14 true?

15 A We're talking about meeting following a dinner

16 in 1988 in February or March?

17 Q Whenever the Commonwealth dinner was?

18 A No, I don't believe that's the case at all.

19 Q And we are talking about a gathering held after

20 the Commonwealth dinner in 1988?

21 A That's what I thought you were talking about.

22 And I'm certain that I had had no prepared presentation

x(00- 3 36- 6646



and my recollection is that I was invited to

sometime that evening.

Q You recall speaking to, discussing

articles about the investigation with people

gathering?

MR. FORREST: I think he's already

question, that he did.

BY MR. BUCKLEY:

attend

the newspaper

at the

answered that

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

42303.0
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Q Do you recall with whom you had these

discussions?

A My recollection -- let me put it this way. It

is possible that Delegate Wilkins, Delegate Hargrove, or

Senator Russell were in attendance at that meeting, but I

don't recall specific conversations with specific

individuals.

Q Does the Republican Party of Virginia ever

receive contributions in cash?

A Yes.

Q Can you give me approximation of how much you

might receive in a month in the way of cash

contributions?

MR. FORREST: How is that relevant to this
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1 inquiry?

2 MR. BUCKLEY: Well, I'm hoping to find out if it

3 is relevant by further asking the questions.

4 MR. FORREST: I'm just not sure how simply the

5 fact that they receive cash contribution relates to this

6 discussion. And I think I understand the purpose of your

7 line of inquiry, maybe I don't.

8 MR. BUCKLEY: It is an area I want to explore

9 and --

10 MS. WEISSENBORN: Are you asking that he not

11 answer?

12 MR. FORREST: I haven't said don't answer at

to 13 this stage. I'm simply exploring with Mr. Buckley what he

. 14 proposes or what the scope of this particular line of

15 question entails. If you want to ask specifically about

16 contributions relative to the Billy Franklin matter,

17 that's fine. I don't know --

18 MR. BUCKLEY: Well --

19 MR. FORREST: -- Other contributions that might

20 be made relative to the Republican Party are related to

21 this particular deposition.

22 MR. BUCKLEY: Well, I'm not sure either, that's

A\( t-Ft m! R.\I Rti)()R1VR. 1\(-.
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1 why I hope to find out by asking these questions.

2 MS. WEISSENBORN: But it is connected.

3 MR. FORREST: Well, I think it's got to be

4 relevant and within the scope of the deposition, I

5 certainly appreciate the fact that you are interested in

6 contributions that might have been made relative to the

7 Franklin investigation, which I understood was the purpose

8 which you intended to explore with this deposition, but

9 I'm not clear and I'm not sure that it is relevant, a

10 general discussion of the financial affairs of the

co11 Republican Party of Virginia.

12 MR. BUCKLEY: I don't propose to get into a

If) 13 general discussion, just a few simple questions regarding

n~' 14 cash contributions to the party that I want to ask.

15 MR. FORREST: Well, if you want to ask about

16 specific contributions relative to specific matters I have

17 no objection to that.

18 MR. BUCKLEY: I'm talking about cash

19 contributions specifically, and I'm not going to get into

20 any exploration of the party's finances by any stretch of

21 the imagination. I just want to understand the process of

22 cash contributions to the party. Because I believe that

, , I , . .4-. 11 , ! p '- I H I- .' , I f, 6646
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1 that may be relevant to our inquiry.

2 MR. FORREST: Well, why don't you go ahead and

3 ask a question, then we will decide whether he should

4 answer or not.

5 BY MR. BUCKLEY:

6 Q Can you give me an approximation of the amount

7 of cash contributions the party receives in a month?

8 MR. FORREST: Again, I don't think that's a

9 relevant question.

10 BY MR. BUCKLEY:

11 Q Will you please answer the question?

12 MR. FORREST: I will instruct him not to answer

13 it.

14 BY MR. BUCKLEY:

15 Q What is the Republican Party of Virginia's

16 procedure for handling cash contribution?

17 A Cash contributions would be processed in a

18 similar fashion as any other contribution. They would be

19 given to the finance department of the Republican Party

20 for appropriate deposit.

21 Q And whose hands would they go through?

22 A Personnel in the finance department.

1 i i
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Q Can you identify those people for me, please?

2 A We've had some turnover so, I would have to --

3 Q During the relevant period from January 1 of

4 1988 to--

5 MR. FORREST: How about setting a time frame?

6 MR. BUCKLEY: That's what I'm trying to do.

7 BY MR. BUCKLEY:

8 Q -- to the year of 1988 with the relevant

9 individuals?

10 A I believe that during 1988 our finance

11 assistant, Cathy Sharp would have been the person who

12 would have prepared deposits and she would have received

13 cash deposits for whoever might have been given them.

14 Q Would contributions come directly to her or

15 would they go through someone before they got to her?

16 A It depends on what type of program the people

rN 17 were giving to or what kind of solicitations?

18 Q Strictly cash contributions, let's say.

19 A Well, for instance, at a dinner there would be a

20 volunteer .4 hostesses who would work registration tablesJ

21 who would receive checks and cash contributions from

22 people attending and then they would give those to the

N I R i PR I i.R, , . I\(.

- I - - . x 800-336-0646



42303.0
mk 30

1 finance assistant.

2 Q Who is Cathy Sharp?

3 A Yes.

4 Q And then, would she then enter them in the

5 ledger or something as a receipt by the party?

6 A Yes.

7 Q Are you aware of or have you heard of any

8 contributions received by the Republican Party of Virginia

N, 9 not being deposited as is during the normal practice, but

10 being used in any fashion for the investigation of Charles

11 Robb?

12 A I'm not aware of any cash contributions that

U113 were given for the party that were used for any other

1410 purpose than for the party.

15 Q Did you ever cause any money to be delivered to

16 Dr. Williams office for the purpose of --

17 A Yes.

18 Q When did you aid in these deliveries?

19 A I don't remember specifically. In 1988, I think

20 probably during the summer.

21 Q How many times --

22 A -- maybe the spring.

V. '..
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1 Q -- how many times did you do this?

2 A I recall 4 .2

3 Q What were the amounts that you had transmitted

4 to Dr. Williams?

5 A I don't know the amounts. It was -- on thei-

6 occasions that I recall I was given envelopes and asked if

7 I could get that to Dr. Williams. (5e v f e4--"

8 Q Who gave you these envelopes?

9 A One was given by Helen Marie Taylor and one was

._ 10 given by Vance Wilkins.

11 Q Do you know where Helen Marie Taylor got the

12 money from?

13 A No, I don't.

14 Do you know where Vance Wilkins got the money

15 from?
C

16 A No, I don't.

17 Q Where were you when these envelopes were given

18 to you?

19 A Helen Marie Taylor, it was at a Richmond

20 Republican Committee meeting and Vance Wilkins visited me

21 in my office.

22 Q Your office at the Republican Party?



SUPPLEMENT TO PAGE 31 DEPOSITION

Upon further reflection, I do recall that in addition to the
two envelopes referred to in line 6 on page 31, I was given $300 in
$100 bills for Dr. Williams, by Vance Wilkins, I believe. I'mi not
absolutely certain that it was Vance Wilkins, but I believe so. I
delivered this to Dr. Williams office and left it at the
receptionist desk. This may have been given to me the night of the
Commonwealth Gala in 1988, but I'm not sure. It was the first such
contribution I was asked to pass on to Dr. Williams.
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1 A Yes.

2 Q What caused these people to give the money to

3 you to be transmitted to Dr. Williams?

4 A Well, I don't know for sure. I didn't talk to

5 them about contributing money. But I believe that someone

6 did and told them that I could probably get the money to

7 Dr. Williams.

8 Q Do you know who had talked to him?

9 A I can't be sure, but I think it was Donald

C\:10 Huffman.

11 Q Do you know when he had talked to them?

*12 A No.

Ln13 Q Do you know where they were when he had talked

14 to them?

15 A No.

16 Q Do you know if anyone else was present when you

r~.17 talked to them?

18 A No.

19 Q Was anyone else present when Ms. Taylor or

20 Mr. Wilkins gave the envelopes to you?

21 A Ms. Taylor handed me an envelope in a meeting

22 where there were probably -- I mean it was very

RsS\-
V-1c1~
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1 confidential thing, handed me an envelope and asked if I

2 could get that to Lewis Williams.

3 Q Did she take you aside to give you the envelope?

4 A Yes.

5 Q Was anyone else with you?

6 A There were probably -- no, not directly.

7 Mr. Wilkins, I believe it was just the two of us in my

8 office.

9 Q Do you know why Mr. Huffman would suggest to

10 these people that you could get this money to

CO11 Dr. Williams?

is12 A Because I know Dr. Williams and I live in

V)13 Richmond. And Dr. Williams is in Richmond.

n14 Q Were you aware of what the money was for when it

15 was given to you?

16 A Yes.

17 Q Now, were you aware of this -

18 A I knew that Dr. Williams was -- had enlisted a

19 private investigator and I should say that I assumed that

20 it was for that investigation.

21 Q Prior to having these envelopes delivered to

22 Dr. Williams, have you discussed this investigation with

AiVX ~ RIIR.I\
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1 him at all?

2 A My discussions with Dr. Williams were about --

3 we discussed whether or not he was doing an investigation,

4 we discussed whether or not he had funds to support the

5 investigation, we discussed news reports about Charles

6 Robb's activities and about the investigation. We never

7 had any -- there were never any discussions about the

8 investigation.

9 Q Were these envelopes - - at any time did you open

CN 10 up the envelopes?

CO11 A No.

4012 Q How did you cause them to be delivered to

LO13 Dr. Williams?

14 A I think that I drove them out and left them with

15 his receptionist.

n16 Q So you delivered them in person?

17 A Yes.

18 Q Did you ever contribute any money personally?

19 A No.

20 Q Are you aware of any other amounts that may have

21 been given to Dr. Williams?

22 A No. Let me clarify that to say that I'm not
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1 aware of any specific amounts.

2 Q Are you aware of money being given to

3 Dr. Williams?

4 A Pardon me?

5 Q Are you aware of money being given regarding

6 this?

7 A Not directly.

8 Q What are you aware of?

9 A Well, I believe that Delegate Hargrove supported

CN 10 Dr. Williams's effort, but I don't have any specific

11 knowledge of that.

12 Q Anyone else that you are aware of?

t 13 A No.

14 Q Do you know what was to be made of the results

15 of the investigation?

16 MR. FORREST: I'm sorry, what was that question

17 again?

18 BY MR. BUCKLEY:

19 Q Do you know what was to be made of the results

20 of the investigation?

21 A Yes.

22 Q What use was to be made of the results of the

A,\( k- iI ROI !I)()R It R.. .
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1 investigation?

2 MR. FORREST: If you know, answer the question;

3 if you don't know, say you don't know.

4 THE WITNESS: Well, Dr. Williams indicated to me

5 on several occasions that he was considering writing a

6 book. The only other thing that I could say is that I

7 read where Mr. Franklin said that his client told him

8 something like if the rumors are not true, put it to bed.

9 If they are true tie a tin can around it. But I don't

C11 10 know what that means precisely.

11 BY MR. BUCKLEY:

* 12 Q Did you ever discuss with anyone any other

U") 13 possible use for any information to be gained from the

n 14 investigation?

15 A I don't think so.
C7)
n 16 Q Throughout the year of 1988, how much contact

17 did you have with Dr. Williams?

18 A I can't recall specifically, but regular contact

19 by telephone, and probably several meetings.

20 Q Would you say your telephone contact would be

21 once a week?

22 A Maybe.S

i t t \i R i t-' ii w-,1-\(.
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1 Q Would it be more than once a week?

2 A No.

3 Q When you would meet with him, how many meetings

4 did you have with him?

5 A I recall two or three.

6 Q Where were these --

7 A -- it may have been four or five. I just -- I

8 recall him visiting with Mr. Huffman at -- in Republican

LO9 headquarters a couple of times. I recall one meeting at

CNI10 his office, maybe two, and I recall running into him at

CO11 various other functions a couple of times.

12 Q The meetings at Republican headquarters, when

13 did they occur?

14 A I think the first meeting was probably in the

15 fall of 1987 sometime.

n16 Q Who was present at that meeting?

17 A Mr. Huffman, Dr. Williams and I believe that's

18 the first time that I was officially introduced to

19 Dr. Williams.

20 Q So there were just the three of you there; is

21 that correct?

22 A That's all I remember.
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1 What was discussed at that meeting?

2 A Dr. Williams was encouraging Mr. Huffman to

3 encourage the Republican Party to investigate the rumors

4 about Chuck Robb.

5 Q Do you recall specifically what he said?

6 MR. FORREST: When you say "he" are you --

7 BY MR. BUCKLEY:

8 Q Dr. Williams. wm0

A7 Say that generally Dr. Williams'

CN 10 attitude seemed to be that -- and in fact I recall him

11 saying I've known every governor of Virginia during his

12 adult lifetime, Republicans and Democrats and the stories

13 that he had heard about Chuck Robb reflected a great

14 contrast with previous governors.

"5 He would say things like Virginians have always

16 had a love affair with their governors, whether they were

oY 17 Republican or Democrat and they respected them greatly.

18 And he was somebody who was abusing that trust.

19 And I recall him saying, it may have been at

20 that meeting, I know that he had said it several time in

21 my presence, that if the stories were true, that Chuck

22 Robb who appeared to be on a track to be a national

t -F-! ) 1) N \ RII)(R !i R . 1N(.
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1 candidate for president some day, would be a prime

2 candidate for -- what's that word, blackmail by the KGB or

3 the Mafia. He had a fear that the contacts and

4 connections that Governor Robb had could become a real

5 vital security concern for the United States of America.

6 Q What was Mr. Huffman's response?

7 A Mr. Huffman generally agreed that he had heard

8 the rumors and read the stories and there was reason to be

9 concerne~,tiat he felt that the Republican Party of

IN10 Virginia could not engage inhh1ring of a private

11 investigator.

12 Q When was -- I'm sorry, this meeting occurred in

tf)13 the fall of '87?

14 A That's my recollection.

15 Q When did the next meeting at the Republican

16 Party headquarters occur?

17 A I can't pinpoint.

18 Q Would you say the spring of '88?

19 A I just can't -- I could say that but I wouldn't

20 be sure.

21 Q Who was at this meeting?

22 A The fall meeting, I think, it again was just the

0I
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three of us.

Q What was said at this meeting?

A My recollection was that -- or is that

Dr. Williams indicated that because he had run out of

funds, that the investigation was halted and he was

seeking advice on how he might be able to raise additional

funds.

Q So was it your understanding at this meeting

that that the -- that Dr. Williams had already commenced

the investigation of Charles Robb?

A I think that's right.

Q Can you recall whether this meeting took place

before or after your meeting with Mr. Franklin in Virginia

Beach?

cO

C-

A Well it certainly would have been after.

Q Do you know how long after?

A No, I -- perhaps months after, but I'm n

I'm just not real clear on when it was.

Q Do you recall whether this was -- this m

at the Republican Party headquarters was before or

the Commonwealth dinner?

A There is a dinner every year --
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1 Q The 1988 dinner.

2 A I believe -- it seems to me that it would have

3 had to have been after the Commonwealth dinner.

4 Q What was -- when Dr. Williams informed you and

5 Mr. Huffman that the investigation was being halted for

6 lack of funds, what was Mr. Huffman's reaction?

7 A I recall some discussion about who prospective

8 contributors to that cause might have been. I think we -

019 I think they discussed some names of individuals.

CN 10 Q What names were mentioned?

11A I believe Helen Marie Taylor's name was

12 mentioned at that meeting.

13 Q Anyone else's?

14 A Well, my memory is just not clear on it, but

15 typically --

16 MR. FORREST: If you recall, answer his

17 question. If you don't recall, answer --

18 THE WITNESS: I don't recall. I mean I could

19 give you a list of the normal suspects, people that

20 contribute to causes that might have been discussed but I

21 don't remember names being mentioned specifically.

22

V0A1I \'R 'wl!sI(
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meeting.

Q Who was at the meeting?

42303.0

BY MR. BUCKLEY:

Q If you don't remember that's fine.

Did you say anything at this meeting?

A Probably.

Q Do you recall what you said?

A No.

Q Other than Mr. Huffman mentioning potential

contributors, did he say anything else?

A I don't recall the conversation specifically any

better than that.

Q Did you have any other meetings with

Dr. Williams at Republican Party headquarters?

A I can't say for sure, but I don't recall any.

Q You also said that you had meetings with him at

his offices?

A Uh-huh.

Q When did the first of these meetings occur?

A I only remember one meeting relative to this

subject. And I can't tell -- I just don't know when it

occurred. I recall -- I believe I recall who was at the

C:)

co
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1 A Dr. Williams and Delegate Hargrove, I believe

2 were both at the meeting.

3 Q Did this --

4 A And Mr. Huffman, I believe, was at the meeting.

5 Q Did this meeting occur after the second meeting

6 at the Republican Party headquarters between --

7 A I can't say, I just don't know.

8 Q What was said at this meeting?

9 A It was, as I recall, a -- again, it was a report

10 -- a status report on whether or not there was an

0011 investigation going. The conversation generally, at these

612 meetings would be that Dr. Williams had either funded a

13 period of time, you know, and it was -- so something was

14 happening or he was out of funds, he almost always seemed

15 to be either out of funds or soon to be out of funds and

16 looking for assistance to help fund his investigation.

17 So, you know, I'm -- my recollection is that it

18 was a meeting to -- where he reported this, you know,

19 whether or not there was an investigation going on.

20 Q Why would Dr. Williams turn to you and

21 Mr. Huffman in these situations?

22 A Well, we are, in our positions in the Republican

I -1 1K 1 I'U I ks. I N("
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1 Party, engaged in raising funds on behalf of the party so

2 we have some familiarity with who contributes to

3 Republicans and who might contribute to a cause of this

4 nature. And I think that's pretty much the reason why he

5 would ask for advice on who might he contact.

6 Q Had you or Mr. Huffman ever said to him, if you

7 need help raising funds, let us know and maybe we can

8 suggest some people or anything to that effect?

9 A I don't recall ever saying that specifically.

10 0 Anything of that general nature?

11 (Pause.)

12 MR. FORREST: What was the question again?

If)13 MR. BUCKLEY: Marlene, could you read back my

14 question, please.

15 (The reporter read the record as requested.)
C

n16 BY MR. BUCKLEY:

17 Q The question went to whether you had mentioned

18 to Dr. Williams if he needed to raise funds that he could

19 turn to you for help or suggestion?

20 A I don't ever recall volunteering to help raise

21 funds. But I would -- I would not think that Dr. Williams

22 would have been bashful about asking for leads, things of

R " I()1xi
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1 that nature if he needed them.

2 Q Your telephone conversations with Dr. Williams,

3 what would be the topics of these conversations?

4 A Virtually whatever was contemporary news of the

5 day. This may seem peculiar, but I assume you have met

6 Dr. Williams --

7 Q Yes.

8 A Dr. Williams, to me, is a person with a lot of

9 interest, perhaps rambling interest in a lot of social

10 issues, not just medical-related issues but other issues

11 generally. And in 1988 he -- he seemed to have the

12 impression that he could call me and suggest something

U")13 that George Bush should be saying in his campaign and that

in14 1 would be able to get to George Bush and encourage him to

15 do that.

16 He also had a great deal of interest in seeing

0-117 the Republican Party develop a ticket for the statewide

18 offices that would keep the party from having to go

19 through an internal battle.

20 He has a great deal of interest in the concept

21 of a drug-free workplace, and we talked about that a lot.

22 He has a strong feeling that the income tax is a form of

-01Mk R ) IIk.1,'
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1 slavery for Americans and we talked about that. So we

2 talked about a wide range of issues.

3 And let me put this in perspective, I'm not

4 saying that Dr. Williams is a kook, what I'm saying is

5 that he has a very fertile mind with a lot of ideas, some

6 of them somewhat revolutionary perhaps in their thrust,

7 but nonetheless, so we talked about a lot of things.

8 Among the things we talked about were what was

9 happening in the media at any given point in time about

-'10 the Robb story, which was a preoccupation amongst not only

no11 Republicans but Democrats following the -- prior to but

012 certainly following the Virginian Pilot's major expose on

LO13 that story.

ro14 Q Would you say that this was a discussion --

15 specifically the Robb story was a discussion you would

16 have, or a subject that would be discussed each time you

17 talked to him over the phone?

18 A No, not exactly.

19 Q Can you recall how often?

20 A Well, regularly. I can't recall how often. But

21 not each time.

22 Q Would you discuss anything regarding the Robb

Q 1,00 136 6646
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1 story other than the newspaper articles written about it?

2 A Well, very early on, and I don't know when,

3 Dr. Williams indicated that his arrangement with

4 Mr. Franklin was that he had hired him, he was going to do

5 this investigation, but that he would not get any report

6 until the investigation was completed. That there

7 wouldn't be any information released piecemeal to him.

8 So with that in mind the only discussions that I

9 recall with Dr. Williams was whether or not there was

N -10 actually an investigation going on. And some times there

11 would be and some times there wouldn't be.

12 Q When did these telephone conversations commence?

13 A I can't say for sure. I would say probably late

14 1987, early 1988.

15 Q Would this have been shortly after your first

16 meeting with him at the Republican Party headquarters?

17 How soon after your first meeting with him at the

18 Republican Party headquarters?

19 A It seems like it would have been within three or

20 four months 1iour first meeting him.

21 Q In 1988, did you have any contact with Billy

22 Franklin or with anyone working for or on behalf of Billy

I K I Ri- P ) R I -k3S
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1 Franklin?

2 A No. Well, let me say not that I'm aware of.I

3 mean I don't know who -- I'm not aware of anyone who

4 worked with Billy Franklin.

5 Q Did anyone on your behalf have contact with

6 Billy Franklin or anyone working for or on behalf of Billy

7 Franklin?

8 MR. FORREST: That's a fairly broad question.I

9 can understand why interested anyone working for him -- do

10 you mean someone who was identified to him as working for

on11 Billy Franklin?

12 MR. BUCKLEY: I mean -- right, someone who

13 Mr. Elton knew was working for Billy Franklin.

V)14 THE WITNESS: No, I'm not aware of anyone who

15 was working for Billy Franklin.

16 BY MR. BUCKLEY:

17 Q Let me go back to my last question and make sure

18 I have an answer.

19 In 1988, did anyone on your behalf have any

20 contact with Billy Franklin or with anyone working for

21 Billy Franklin?

22 A I can only recall one instance where anybody

A( lI.X ~ I()~ (.I\
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that I knew --

MR. FORREST: I'm going to interrupt here. I --

THE WITNESS: -- I'm not sure I understand --

MR. FORREST: -- I want to be sure now, you are

talking about a person who he knew was working for Billy

Franklin; is that right?

MR. BUCKLEY: Correct. Or Billy Franklin

himself.

MR. FORREST: Correct.

THE WITNESS: Let me go back to that. if the

question is, did I have any contact with anybody who was

working for Billy Franklin, I don't know of anybody who

was working for Billy Franklin. Okay?

BY MR. BUCKLEY:

Q What was the situation you were about to

describe to me?

A I recall one situation where -- I was aware that

Dr. Williams and Mr. Franklin were going to be meeting.

And I asked a person to attend the meeting -- to attend

the meeting.

Q Who did you ask to attend the meeting?

A John Paul Woodley.

co

LO)
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Q
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Q

A

Q

member of

A

Q

A

Q

A

meeting?

A It -- to evaluate whether or not anything was

really happening as far as Mr. Franklin's investigation.

Q Why did you want to know that?

A Curiosity. It had also begun to be my

impression that Mr. Franklin was abusing his relationship

with Dr. Williams --

-I' ~ I 1) ! iF()R fI- RS., l\
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Would you identify Mr. Woodley, please?

He's a lawyer in Richmond, Virginia.

How do you know him?

I know him -- I know him through social and

associations.

Has he ever held any elective office?

I don't believe so.

Has he ever worked as an official of or a staff

the Republican Party of Virginia?

No.

Do you know where this meeting took place?

I believe it was at Dr. Williams's office.

Do you know when this meeting took place?

No, I'm sorry, I can't pinpoint it.

Why did you ask Mr. Woodley to attend this

CO

CO

r)

0O
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1 Q How was he abusing it?

2 A -- for a profit.

3 Q How was he abusing --

4 A I believe he was being paid and he wasn't doing

5 anything.

6 Q Did Mr. Woodley attend this meeting?

7 A Yes.

8 Q What did he tell you about the meeting?

9 A All that I recall from conversation with him

10 following that was that he wasn't sure. He thought that

CO11 he was doing some things, he was not sure how aggressively

PP.12 he was doing it, he wasn't sure -- it was still -- he came

tr>13 away from the meeting, as I recall, feeling that perhaps

14 he was working but perhaps he wasn't. It wasn't -- it

15 just wasn't clear.

16 Q were any results of the investigation discussed

17 at the meeting?

18 A I don't believe so. I didn't get any reports

19 about the investigation per se that I recall. I don't

20 believe that I've ever gotten any report from Dr. Williams

21 or Mr. Franklin about that investigation. I had some

22 reports from news reporters.
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1 From anybody else --

2 A -- on their assessment.

3 I'm not aware of anyone who has been given a

4 report by Mr. Franklin or Dr. Williams at all.

5 Q Are you aware of anyone who has been given a

6 report by anybody regarding the investigation?

7 A ±'-Inot 11L ware u i t.-~

8 Q At any time during 1988, did you have any

C9 contact with Henry Hudson, the United States Attorney for

10 the eastern district of Virginia, during which Charles

11 Robb was topic of conversation?

12 MR. FORREST: I'm going to let him answer that

If) 13 question, but I want to let the record show that I don't

14 believe that's a relevant line of inquiry, given what I

15 understand to be the nature of this complaint.

16 MR. BUCKLEY: The record will reflect that.

17 MR. FORREST: Pardon?

18 MR. BUCKLEY: The record will reflect your

19 objection, your concern.

20 THE WITNESS: I recall one phone conversation

21 with Mr. Hudson. And I called him and the purpose of the

22 call was to ask him if the rumors that I had heard about

\ @\I\
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I heard tape recordings of portions of two interviews
purportedly conducted by Mr. Franklin. I am not aware, however, of
any reports.
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1 him being interested in running for attorney general of

2 Virginia had any substance. We discussed that.

3 During the course of that conversation I asked

4 him about the stories that were coming -- that were being

5 written in the Virginian Pilot. And as I recall he

6 indicated that his office had some things brought to his

7 attention and that they didn't -- they weren't pursuing

8 it. Something along that line.

9 BY MR. BUCKLEY:

10 Q Did you make any attempt to encourage him to

11 pursue that?

912 A No.

LO ~ 13 Q Do you know anything about any other discovery

n14 that may be taking place in this matter?

15 A Any other discovery?

16 Q Has anyone discussed with you any other

17 depositions that may be taking place?

18 A I haven't had any discussions with anyone. I

19 know that Stephen Haner has been deposed.

20 Q How did he become aware of this?

21 A He may have told me, but I also heard from

22 another person that he had mentioned that he had been

0~ iR
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1 deposed.

2 Q Can you recall who you heard that from?

3 A No, I can't, for sure. But I do recall some --

4 there was some discussion -- I remember a discussion about

5 whether or not he should attend the meeting with or

6 without counsel.

7 Q Do you recall who this discussion was with?

8 (Pause.)

9 THE WITNESS: Well, I believe that -- and I

10 don't recall if this was a single discussion or individual

co 11 discussions, I just don't recall, but I think perhaps I

12 mentioned it to Mr. Huffman, and maybe we talked about

tO 13 it. I may have talked about it with William Hurd, a

14 lawyer. I don't recall if we talked about it or not.

15 MR. FORREST: I want the record to show that

16 Mr. Elton did discuss it. This was prior to his

17 deposition being taken. We had a discussion, and I think

18 it was my advice to Mr. Elton in our discussion that he

19 should retain counsel for the deposition.

20 BY MR. BUCKLEY:

21 Q Other than discussion involving Mr. Haner's

22 deposition, have you discussed the Federal Election

1 t ' i),, i % R I i-t ,,t Ii 1N \(,
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distinguish that from a

deposition and what was

correct?

MR. BUCKLEY:

just said. I'm --

MR. FORREST:

MR. BUCKLEY:

not specific elements of

of the Federal Election

MR. FORREST:

stories about the facts

discussion of a particular

said in a deposition; am I

I'm trying to understand what you

I'm asking you --

Discussion of the investigation,

the investigation, but the fact

Commission's investigation.

Well, there have been newspaper

of the investigation.

N. I i v

.1K ~
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Commission's investigation of this matter with anyone?

A No. Well, Mr. Forrest.

Q Other than counsel?

A No.

MR. FORREST: Let me ask for a point of

clarification, "discussion" is a very broad term. It is

obvious that this investigation is known generally. And

there is discussion about the investigation. There have

been articles about the investigation, about the

complaint. And I'm sure that Mr. Elton and others have

been discussed the subject generally. Now I assume we
co
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22
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1 MR. BUCKLEY: Not the facts of it. But the fact

2 that the Federal Election Commission is conducting an

3 investigation.

4 MR. FORREST: As I said that's been publicized

5 in the newspaper.

6 MR. BUCKLEY: Right. And I'm aware of that --

7 MR. FORREST: Now, if your question is a

8 specific question, has he discussed with anyone who may

9 have had his deposition taken, the content of the

10 deposition? I think that's a fair question. I'm --

11 THE WITNESS: That's the question I was

12 answering.

LO13 BY MR. BUCKLEY:

IV)14 Q The question I'm asking is, have you discussed

15 the fact that the Federal Election Commission is

n16 conducting an investigation with anyone?

rl.17 MR. FORREST: Well, again, I -- I have a problem

18 with that question because as I have said, and I think as

19 you well know, the investigation is a matter of public

20 record.

21 MR. BUCKLEY: Yes, I'm aware that the public is

22 aware and --

V -i -hl !i o: \i k, P JRi I R . I \(i
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1 MR. FORREST: And there undoubtedly have been

2 discussions of the fact that there is an ongoing

3 investigation.

4 MR. BUCKLEY: And those are what I'm asking

5 about?

6 MR. FORREST: Pardon?

7 MR. BUCKLEY: And those are what I'm asking

8 about.

9 MR. FORREST: Well, what are you asking about
110

- 10 those? I mean --

00 11 MR. BUCKLEY: Well, I want to find out if he had

12 discussions, who they have been with and what was said

LO 13 about it.

I e 14 THE WITNESS: Well, the answer is yes. If the

15 question is have I had discussions with individuals about

16 the Federal Election Commission's being engaged in the

m* 17 investigation of this matter, and I would guess that I

18 talked to hundreds of people to one degree or another

19 about the Federal Election Commission having an

20 investigation. If the question is --

21 MR. FORREST: Before you answer it, is that your

22 question?

A\ i \i:I
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MR. BUCKLEY: That's my question.

MR. FORREST: You are answered the question.

THE WITNESS: Okay.

BY MR. BUCKLEY:

Q Have you ever discussed with anyone what you

personally should do in response to the Commission's

investigation?

A The only person I've talked to in that regard is

Mr. Forrest.

Q Do you recall filing a response to the complaint

and the addenda in this matter with the Federal Election

Commission?

A Yes.

Q Did you discuss the contents of your response

with anyone before filing it?

A I discussed it with Mr. Forrest.

Q Did you discuss the responses of anyone else

with them before they filed it?

A I had some conversation with Michael Salster,

particularly relative to him talking with Mr. Forrest.

Again about how he should respond.

Q Anyone else?

V I-}I'l w~ < R t i,()Rt i ,It1 . |\(,.
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1 A No.

2 Q 1 don't think I've asked this before. Could you

3 tell me who's on the State Central Committee?

4 A There are 80 some members --

5 MR. FORREST: Yes, would it help -- if you think

6 it is pertinent I'll be glad to let you look at a list of

7 people that are on the State Central Committee. I don't

8 have it with me, I will make that available to you.

9 MR. BUCKLEY: I'd appreciate that. Thank you.

10 BY MR. BUCKLEY:

11 Q And I believe you said before there was an

12 executive committee?

13 A Yes.

14 Q Is that composed of members from the State

15 Central Committee?

16 A Yes.

17 Q How many people are on the executive committee?

18 A About 25.

19 MR. BUCKLEY: Could you provide me with that,

20 could you also provide who of those members of the State

21 Central Committee are on the executive committee?

22 MR. FORREST: Yes.

VI A. % } I R1( w 1~ 1j~ kIc.



42303.0
mk 60

1 MR. BUCKLEY: Thank you.

2 Let's take a 10-minute break.

3 MR. FORREST: All right.

4 (Recess.)

5 EXAMINATION

6 BY MS. WEISSENBORN:

7 Q Is this a correct statement, that in the spring

8 at least through April of 1988, that the Republican Party

9 of Virginia did not have -- had not yet selected or did

10 not have a candidate for the office of U.S. Senate to be

11 -- to represent the party in the 1988 election?

12 A That's correct.

13 Q Were you -- was the party actively seeking an

14 individual who would be willing to be the candidate?

15 A The party nominated its candidate at a

16 convention in June. The events leading up to thatM)

17 convention were that a number of individuals expressed

18 interest in running and so it was not at all clear who the

19 party's candidate would be.

20 Q Was there concern about finding someone who

21 would be strong enough -- well, let me start again, was it

22 the impression of the party in, say, March and April, that

\ t-[ )! \1 R !-i,o m< i!< i\, . c
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Q From your point of view, well, all right, your

impression.

A I'm not sure when Governor Robb made his

announcement but I would say it was my impression that

when he decided to run for the United States Senate, that

he was going to be a United States Senator. And I think

that was widely viewed within the party -- a widely held

view within the party.

Q Were you aware of concern within the Republican

Party about finding someone who could be a good challenge

as a candidate of the Republican Party?

MR. FORREST: Let me inquire. Isn't that a

function of a political party, to seek out candidates?

MS. WEISSENBORN: I believe it is, but was this

-- of a special concern in 1988.

THE WITNESS: I'm just not sure what you are

S-[1 I)I1 R ! R R!i I iR . I NC.
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period of time that Charles Robb would be the Democratic

nominee for the U.S. Senate?

MR. FORREST: Are you asking for his impressio

or the party's impression?

MS. WEISSENBORN: The party's impression.

BY MS. WEISSENBORN:

a

r)
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1 looking for. I think it would be fair to say that it was

2 a very widely held proposition that once Senator Trible

3 announced that he was not going to run for reelection,

4 that the Republican Party was going to have a very

5 difficult time hanging on to that seat. And once Governor

6 Robb made his intentions known, I think it was the

7 Republican Party's attitude, although certainly not

8 announced, but that we were going through the motions. We

9 were not going to be able to hold on to that seat.

10 1 just don't -- but we engage in candidate

11 recruitment at various levels, that's one of the things we

12 try to do.

13 BY MS. WEISSENBORN:

14 Q Were you ever involved in a discussion of

15 potential usefulness of information that might come out of

16 Mr. Franklin's investigation, that could be used to

17 recruit a viable candidate?

18 A Any discussions that I had with candidates

19 relative to any problems with Governor Robb would have

20 been in the context of if that happens, if there are new

21 stories that are damaging, that would be icing on the cake

22 for you, but your campaign needs to focus on the nuts and

F ;i ii i R I ( IIk.,
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1 bolts of your campaign, and you can't concern yourself

2 with whether or not this story is real or is going to

3 become a big story or is going to have an impact on this

4 race. You have to pretend like it is not going to impact

5 on you whai;ver, just go out and do what you need to do.

6 Q Did you inform the potential candidates with

7 whom you spoke that there was an investigation going on

8 that was being conducted by Mr. Franklin?

9 MR. FORREST: Well, are you aware that there

10 were new stories about --

11 MS. WEISSENBORN: I just would like to know if

12 Mr. Elton raised that with him himself or --

13 THE WITNESS: I don't -- you know, again, I'm

14 not real clear on the time frame exactly. But it seems to

15 me that we had some new stories that we could point to,

16 that suggest that the news media was interested in it.

17 I'm not -- I don't ever recall discussing investigation as

18 a possibility. I might have, but I just don't recall.

19 BY MS. WEISSENBORN:

20 Q Nor discussing it as an ongoing undertaking?

21 A No, I just don't -- my approach with the

22 campaigns was that this was something that they should not

- i i i ,( i f'U i (. I
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1 concern themselves with, because I frankly felt that any

2 preoccupation with it would be counterproductive to what

3 their campaign should be engaging in.

4 Q With regard to the two, I guess they were

5 envelopes of contributions or money that you delivered to

6 Mr. -- to Dr. Williams's office. Taking Mrs. Taylor's

7 first, when she gave it to you, did she say whether it

8 contained money solely from herself? Was that the

9 impression you got?

10 A Yes. That's the impression I had, was that it

11 was from her personally.

12 Q Did she say whether or not she had solicited

13 other persons to give?

14 A I don't recall her saying that. It was -- there

15 really wasn't much conversation at all. She pulled me to

16 the side of a room while a meeting was going on and said

17 -- and asked me if I could get this to Dr. Williams. That

18 it was a contribution for his investigation. That was the

19 general thrust of it, and I really don't recall any other

20 comments.

21 Q Was it a fairly thick envelope or would you

22 characterize it as thin, meaning maybe one piece of paper

\ -, -% :A. . ! " C j 7
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1 in it or--

2 A It struck me as being a thick rather than a

3 thin.

4 Q So more than one or two bills probably; is that

5 correct?

6 A Yes.

7 Q Did it strike you as strange that she --

8 A If it was one or two bills, it was with a lot of

9 other papers included.

10 Q Did it strike you as strange that she would be

11 giving a contribution herself to Dr. Williams in that

12 form?

13 A No. It didn't strike me as strange.

14 Q Does that happen frequently, that people give

15 large numbers of bills just for themselves -- from

16 themselves?

ON17 A It would be improper in a campaign setting. But

18 1 didn't view it as being in a campaign setting.

19 Q Did you ask her whether this was from anyone

20 else besides herself?

21 A No, I didn't ask her any questions at all.I

22 simply received it and agreed to deliver it.



42303.0
mk

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

in

en

66

QI would like to ask the same kinds of questions

as to the envelope you received from Vance Wilkins.

Again, did he say whether or not this was money

strictly from himself or whether he had collected from

other individuals?

A I don't recall specifically the conversation,

and now that I think about it, I am not sure if it was in

an envelope or he asked for an envelope. Although I would

say in this case, and I can't pinpoint why, but I -- on

the one hand with Mrs. Taylor, my impression was. It was

a contribution from her. My impression from Mr. Wilkins

was that it might have been a contribution --

contributions that he had put together. It may well have

been his own, it may not have been, I can't say for sure.

But - -

Q So it is correct that he did not --

A -- I had the impression that he was engaging

some fund raising on behalf of the project.

Q Did he name any individuals who would have be

involved?

A If he did, I didn't recognize the names and I

don't remember them.

LO
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1 Q So again it was this --

2 A I'm not sure he did at all, but --

3 Q Again it was more than one bill, it was --

4 A Yes, but it was -- it appeared to be a smaller

5 amount.

6 Q A smaller amount than the one from Mrs. Taylor?

7 A Yes, a significantly smaller amount, as opposed

8 to being a fatter envelope, this was a thin envelope.

9 Q Now I would like to go back and run over a

10 little bit more of the gathering after the Commonwealth

cO 11 dinner. I want to make sure we're talking about the same

* 12 thing.

13 Our understanding that the Commonwealth dinner

14 in '88 was held on April 22; does that sound correct?

15 A It is usually in February, March or April.
C

16 After you have been around for a while they all start to

17 run together. The --

18 MR. FORREST: What was your question? You asked

19 what was the --

20 MS. WEISSENBORN: I want to make sure we're

21 talking about the same event and -- the same Commonwealth

22 dinner, therefore the same event that happened after it in

1 io Z\i R ii(
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1 Mr. Huffman's room.

2 THE WITNESS: Let me say that --

3 MR. FORREST: Wait and let her ask you a

4 question.

5 THE WITNESS: Okay.

6 BY MS. WEISSENBORN:

7 Q You said you learned that there was going to be

8 such a gathering that evening at the dinner, is that

9 correct, the gathering in Mr. Huffman's room you learned

10 about at the dinner, were you asked to invite others to

11 come up to the room?

12 A I don't remember that I was, I may have.

13 Q Who was it that invited you? I should start

14 there.

15 A Mr. Huffman. And in -- you will have to excuse

16 me, but in -- I didn't put -- it didn't seem like a very

17 significant meeting at the time, and it was fairly

18 commonplace for Mr. Huffman to invite people to his room

19 following events of this nature.

20 And I remember -- and here's my problem, I

21 remember a meeting after one of the dinners where this

22 subject was discussed --

\i -|i 1,)i i %i Rt )()Im izs. 6(-.
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1 When you say "this subject" you mean --

2 A The subject of Charles Robb, but I just can't

3 tell you if it was '88 or '89 or '87. I just don't recall

4 which --

5 Q But at the meeting that you remember where it

6 came up, let's just assume it was '88, but would --

7 A '88 would make the most sense.

8 Q Did you want to change anything that you had

0O9 said about it earlier, in terms of what you might have

10 said at the meeting to the gathered group?

11 A No, but I don't think I want to change anything,

12 let me just say it again. I don't recall anyone giving me

Ln 13 money. I certainly don't recall any kind of formal

n9 14 presentation. My recollection was that it was people

15 sitting around in a very casual atmosphere, there were

16 cocktails and there were general conversation about

17 politics. I may well have been called on to respond to

18 something that happens with regularity, you know, in

19 informal gathering like this, but I don't recall it having

20 any formal structure, I don't remember any specific

21 solicitations, if there were any, and I don't remember

22 anybody giving me money.

V 1-1i !)I 0 \1 Ri P()R It RN ( -,
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1 Q But if we have been told that those things

2 happened, and if we were told that Mr. Huffman made some

3 introductory remarks and that you then gave a bit more

4 elaborate discussion of possible witnesses and the type of

5 thing that the investigation could involve, and that both

6 of you asked for people to help get money for it, would

7 you say that that person is making this up or that it

8 could have happened?

C9 A Well, it is rather confusing to me.

10 MR. FORREST: Excuse me, I may stand corrected,

CO 11 but the record will show he said he came to the meeting

12 late as I recall --

tn 13 MS. WEISSENBORN: Yes, I believe he said that.

14 MR. FORREST: So I think it follows that the

15 things could have gone on in the meeting --

16 MS. WEISSENBORN: No, I'm going only to his own

17 personal involvement.

18 MR. FORREST: I see.

19 MS. WEISSENBORN: I'm not asking about what

20 happened before he arrived or anything like that.

21 THE WITNESS: One thing that you said that I

22 would like to clarify is I don't believe that I could have0

A(, -- 1 R \1 j R i ! k' IN(-
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1 made any report about what, -- certainly not any report

2 based on knowledge about the investigation, if indeed it

3 was engaged at that point. What I recall generally from

4 that time frame is sharing intelligence that I had

5 gathered from various news reporters who were engaged in,

6 to one degree or another, in looking into the situation.

7 That's really -- I mean I don't recall the meeting being a

8 very big deal, and I don't recall specifically how

9 anything was presented.

10 BY MS. WEISSENBORN:

11 Q And you don't recall having a number of $100

12 bills in your hand at one point?

13 A No, I don't, I sure don't.

14 Q This may be repetitious from things we asked

15 before, I don't remember, do you remember any particular

16 individuals who you asked -- not at that meeting, but

17 later, that you might have asked to solicit funds for the

18 purposes of paying for the investigation?

19 A I don't ever remember specifically meeting with

20 anyone or calling anyone for that purpose.

21 Q To ask them if they would help out?

22 A You know, I feel confident that I would not have
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1 discouraged anyone who was interested. I feel confident

2 that I would have -- if the subject came up, pointed a

3 person in the direction of Lewis Williams. Feel certain I

4 would have shared with them whatever I might have picked

5 up from the news reporters, but I don't recall

6 specifically calling someone and asking them to give.

7 Q Or talking to them directly in person, face to

8 face?

9 A Yes, I don't.

10 Q Do you remember asking any individuals if they

11 had had success in raising funds down the line?

12 A I may have.

13 MR. FORREST: Wait a minute, the question is

14 success in raising --

15 MS. WEISSENBORN: In raising the funds. Not

16 would you, please, solicit.

17 MR. FORREST: For what?

18 MS. WEISSENBORN: For the investigation. A sort

19 of progress report, if you will, from the individuals.

20 THE WITNESS: Well, let me say that I may have

21 had a conversation like that with Delegate Wilkins, I may

22 have had a conversation like that with Delegate Hargrove.
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I may have had a conversation like that with Chairman

Huffman or Dr. Williams, but, you know, I can't pinpoint

any specific discussions, meetings.

BY MS. WEISSENBORN:

Q What about Mrs. Taylor before she gave you the

money that she did, do you remember any kind of discussion

either on the phone or in person?

A Well, sort of. And I don't remember the details

exactly. I remember visiting with Mrs. Taylor at some

meeting that Mr. Huffman and I were at. I remember we had

a visit but I don't remember -- I can't remember what it

was. I can't.

Q Let's see, what about someone like Senator

Russell?

MR. FORREST: What about him?

BY MS. WEISSENBORN:

Q Did you ever talk to him about whether or not he

had raised any funds for this purpose?

A I don't recall talking to him about it.

Q Raymond Moore?

A I don't recall.

Q Going back to the meeting with Mrs. Taylor, do

i i- i i< \ i R i P' ,RI fRFk. I \C.
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event?

where did this meeting take place?

It was in Washington, D.C. in a hotel. And I'm

to remember. I think -- I can't tell you the name

hotel. It was not a -

Were you both in Washington for a particular

A I think that the -- it strikes me that Chairman

A\( 1-Li-)M Rm\ Ri-I'OR I FRS. IN(.
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you remember what was said at the meeting that you had

with her?

A It -- I don't recall if this -- I'm sure we

discussed the subject of Dr. Williams's investigation and

the news stories about Governor Robb. And I feel certain

that the subject of Dr. Williams needing funds came up,

but I don't recall.

What I do recall is that she was -- doggone it

-- she was very late for the meeting as I recall and it

was very late when we did meet. And --

Q Do you remember whether this seemed to be the

first time that she had heard about the investigation or

were you - -

A No, I can't -- I don't remember an impression on

M)0- 3 36-h(46
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1 Huffman and I were in Washington for some sort of meeting

2 and that coincided with some meeting that she was in

3 Washington for and I just don't remember the details.

4 Q Do you remember the - -

5 A I do recall, now that we're talking about it,

6 that she had information from a news publication about

7 their investigation. So, she obviously had some

8 information that we were not aware of.

N 9 Q Do you recall whether she made a commitment that

10 evening to --

11 A No, I don't.

12 Q -- solicit funds?

13 A No. But I don't recall that she -- I feel

14 fairly certain that she did not commit any funds or give

15 any funds that night.

16 Q We talked earlier about the fact that the party

17 does at times receive cash contributions which are to be

18 deposited, is that correct, into an account?

19 A Correct.

20 Q To your knowledge was any cash that came into

21 the party not necessarily solicited for the Robb

22 investigation, for the Franklin investigation used for

A (1- 1)M KAXI R i ii ii ,.. 1\(-.
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1 that purpose?

2 A No funds from the party were used for the

3 investigation. I'm fairly certain of that. I'm as

4 certain as I could be about that.

5 Q Did you take any particular steps to see that

6 that would not happen?

7 A Well, to the best of my --

8 MR. FORREST: He has just testified that none,

9 to his knowledge and to his best certainty, were used for

10 that purpose.

11 MS. WEISSENBORN: Correct. I understand that.

12 But if he took certain actions or steps to assure that

13 that was what was going to happen or what did happen, I

14 was just asking if he --

15 THE WITNESS: The normal process is to --

16 MR. FORREST: I think his testimony has already

17 been that the Republican Party chairman's instructions to

18 the party was not to be involved. That why would they --

19 I'm not sure -- I don't know whether I understand the line

20 of your question now. Why would they have taken steps?

21 MS. WEISSENBORN: This is an opportunity to say

22 they did if they did. That's all.

\~~~~~~~o CTF- 1i- i 2 PRIIR. \
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1 MR. FORREST: Okay, go ahead and answer the

2 question.

3 THE WITNESS: No, there would not have been any

4 need for extraordinary steps to guard against that because

5 there are already extraordinary steps to guard against

6 misuse of funds and -- so, no. We would not have done

7 anything special in that regard.

8 BY MS. WEISSENBORN:

'o9 Q Did either the chairman or you issue specific

10 instructions that the party funds were not to be used for

11 this investigation?

12 A Well, the chairman certainly did. And I

1!)13 followed his instructions.

14 Q What form were those instructions,, in what

15 form?

16 A Verbal. The chairman made it clear to

17 Dr. Williams very early on and made it clear to me that

18 the Republican Party of Virginia would not be expending

19 any of its funds on behalf of anything that he did

20 relative to an investigation. That our party funds are

21 budgeted under the controls of the State Central

22 Committee, so, in order for us to expend funds, we would

0-\iR )miis %,



42303.0
ink 78

1 have had to have sought permission from the state

2

3 Q Was the subject of the investigation and its

4 funding ever brought before the State Central Committee?

5 A I know that it was discussed in executive

6 committee meetings, and the chairman would state that it

7 was his opinion that the part-Jew should not and there was~9

8 never any discussion about supporting the investigation

9 financially.

10 Q Was there ever any vote of any --

11 A No, I don't recall that.

12 Q -- that was the central committee itself that

13 you are talking about?

14 A No, I'm saying that discussion occurring in

15 executive committee --

16 Q Executive committee.

17 A -- which -- and it may well have been at state

18 central, I just don't recall.

19 Q But the executive committee was informed that an

20 investigation was going to be undertaken by someone else?

21 A No, I don't think that became known to the

22 executive committee until the news reports appeared.

'2 '4I
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1 Q Which would have been about what time, do you

2 know?

3 A I think probably August of '88.

4 Q Going back to --

5 A -- and at that time at meetings following that,

6 because the news stories sometimes had innuendo if the

7 Republican Party was involved, the request would arise,

8 have we funded this and the answer was no.

CO9 Q Going back again previously to the event in

10 Mr. Huffman's room on April the 22 or after the

CO11 Commonwealth dinner in '88. How would you categorize --

12 could you categorize the people who were there? For

Ln13 example, would you say that they tended to be people who

14 had traditionally fund-raised for the party or were they

15 local party officials? Is there some way you could group

16 them?

17 A No. As I said earlier I can't remember for

18 sure. I believe the three legislators attended. And I

19 believe that some other staff came in at various paints in

20 time. And I just don't remember who else, who was there.

21 Q It didn't strike you when you walked into the

22 room that --

v ~ ~ ~ ~ ~ I- 14 biov R 664tw, \
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1 A No.

2 Q -- here's someone who is in a particular

3 category?

4 A No, it sort of struck me as normal kind of folks

5 that would show up in the chairman's room following a

6 function. If there was any pattern I wasn't aware of it.

7 1 mean it didn't strike me that any of the people didn't

8 belong there or weren't folks that wouldn't attend such a

CN9 thing.

10 (Recess.)

11 MR. BUCKLEY: Back on the record.

12 Mr. Forrest, do you have any questions for the

13 witness?

14 MR. FORREST: Yes.

15 EXAMINATION

16 BY MR. FORREST:

'N17 Q Mr. Elton, as far as the Commonwealth gala is

18 concerned, would you indicate the duration of a

19 Commonwealth gala function? When does it begin? When

20 does the official dinner end? Roughly.

21 A Generally begins with cocktail reception at

22 6:30. Dinner at 7:30 or 8:00 followed by, usually a

00n- 11-64
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1 significant amount of speechifying which will take you to

2 maybe 11:00 and then dancing until midnight.

3 Q So any informal social occasion would be after

4 those hours generally; is that correct?

5 A it would generally be after the dinner is

6 concluded, but prior to the dance. I mean, typically, the

7 people that would attend would not attend the dance.

8 MR. FORREST: I don't have any other questions.

09 MR. BUCKLEY: Just, as a result of Mr. Forrest's

10 questions, I have just a few more.

co11 EXAMINATION

012 BY MR. BUCKLEY:

Ln13 Q The 1988 Commonwealth gala, do you recall at

14 what point -- what was happening at the point you left to

15 go to the reception in Mr. Huffman's room?

16 A It would have definitely been after the dinner

17 had concluded. And after I had checked with a variety of

18 staff people about their assignments in closing down the

19 event for the evening. I really can't be any more

20 specific than that. I just don't --

21 Q Would this have been at the conclusion of

22 everything, of the dancing and the speechifying and
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MR. BUCKLEY:* Sure. Of f the record.

(Discussion off the record.)

MR. BUCKLEY: Pursuant to a discussion just held

off the record we agree that Mr. Elton will have the

opportunity to read and sign the deposition.

Mr. Elton, you were informed when you received

the subpoena that you are entitled to a witness fee

pursuant to the Commission's regulation. We don't have

that check with us but we will mail that to Mr. Forrest as
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everything?

A Well, definitely would have been -- well, see,

speeches take place during the dinner. So it would have

been after that portion ended. So I would guess that it

was rather late.

Q Was this people -- had the dancing commenced by

the time you went up to Mr. Huffman's room?

A I think it probably had. It begins right after

the dinner, so I think it probably had.

MR. BUCKLEY: I don't have any more questions.

just a few things of --

MR. FORREST: Can we go off the record a

*00- 3 36-6640
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1 soon as it is processed. I need to know mileage so that

2 can be computed into the witness fee.

3 THE WITNESS: I don't know, 6 miles I guess.

4 MR. FORREST: I also would like -- if you have

5 concluded, I simply would like the record to reflect that

6 I'm also counsel for the Republican Party of Virginia, so

7 there is no misunderstanding.

8 MR. BUCKLEY: Okay.

9 MR. FORREST: Yes.

10 MR. BUCKLEY: And I would also like the record

11 to reflect that Mr. Forrest has agreed to provide me with

12 the names of the members of the State Central Committee

13 and those individuals who served on the executive

14 committee and I believe that concludes our deposition.

15 (Whereupon, at 1:29 p.m., the deposition was

16 concluded.)I 17
18

19

20 JOSEPELO

21 q~ t beIO've s~

22
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CERTIFICATE OF NOTARY PUBLIC &REPORTR

I, MARLENE KNOWLES , the officer before whom

the foregoing deposition was taken, do hereby certify

that the witness whose testimony appears in the

foregoing deposition was duly sworn by me; that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

my direction; that said deposition is a true record

of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by

any of the parties to the action in which this

cdeposition was taken; and, further, that I am not

0a relative or employee of any attorney or counsel

employed by the partids hereto, nor financially
U")

or otherwise interested in the outcome of this action.

N ti ry Public i van d-ror the

Commonwealth 6f Virqinia

My Commission Expires

FEBRUARY 29, 1992
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1 Q@.EED1

2 Whereupon,

3 DONALD W. HUFFMAN

4 was called as a witness and, having first been duly sworn,

5 was examined and testified as follows:

6 MR. FORREST: Let me, for the record, simply,

7 again identify the complaint which is the genesis of this

8 deposition.

9 MS. WEISSENBORN: It is the complaint in MUR

10 2673 filed by David McCloud.

11 MR. BUCKLEY: And the addenda filed thereto.

12 MR. FORREST: And Mr. Huffman is not a

13 respondent?

14 MR. BUCKLEY: He is not a respondent at this

15 time.

16 MR. FORREST: All right.

17 EXAMINATION

18 BY MS. WEISSENBORN:

19 Q Mr. Huffman, I'm going to ask you a series of

20 questions, and if you don't understand anything I say or

21 ask please ask me to repeat it; all right? The court

22 reporter can only record verbal responses. So please

1-31 -6 4
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1 don't just nod your head or shake your head or whatever.

2 As stated in the letters from the Commission,

3 pursuant to the Federal Election Campaign Act, all of our

4 investigations are confidential and therefore once this

5 deposition is concluded you should not discuss this with

6 anyone except your attorney. Do you understand?

7 A Yes.

8 Q Could you tell us what your profession is?

9 A I am an attorney.

10 MS. WEISSENBORN: Off the record a second.

11 (Discussion off the record.)

12 BY MS. WEISSENBORN:

13 Q Would you state your name and address for the

14 record?

15 A Business address or home address?

16 Q Home.

17 A My name is Donald W. Huffman, I reside at 3002

18 Burnleigh Road, that's B-u-r-n-l-e-i-g-h, Road, Southwest,

19 Roanoke, Virginia.

20 Q And again, your profession is what?

21 A I'm an attorney.

22 Q And your place of business?

V i< \i Ri i i R--,. \(,
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1 A It is in Roanoke, Virginia.

2 Q And the address of your office?

3 A Do you want a street address or a box number.

4 Q Street address is fine.

5 A 126 West Church Avenue.

6 Q Have you spoken to anyone besides your attorney

7 about this deposition?

8 A Of course.

9 Q About this deposition?

- ~ 10 A Yes, I've talked to a lot of people that I was

co 11 going to give one, my wife, my law partners. I haven't

0 12 talked about the contents of the deposition, if that's

U") 13 what you mean.

14 Q Have you consulted any documents in preparation

15 for this deposition?

16 A I had no documents to consult.

17 Q What is your relationship to the Republican

18 Party of Virginia?

19 A Well, currently I am chairman of the Republican

20 Party of Virginia. Our relationship involves about 25

21 years of activity in the party.

22 Q Have you held other offices prior to becoming
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1 chairman?

2 A Yes.

3 Q What were those offices?

4 A Oh my goodness, I was chairman of Lexington

5 Rockbridge County Republican Party back in the 1960s.I

6 was chairman of the Roanoke City Republican Party in the

7 1970s. I also served on the State Central Committee once

8 or twice; I don't remember exactly when.

9 Q Have you ever held elective office?

10 A No.

11 Q I'm going to give you a series of names and I

12 would ask you to identify, if you can, the individuals

13 that I name, saying what their relationship is to the

14 party, if any -- to the Republican Party.

15 MR. FORREST: Now let's identify the party.

16 MS. WEISSENBORN: The Republican Party of

17 Virginia. Whether as a staff person or a member or

18 someone who has worked -- who identifies themselves as a

19 Republican and worked with the party, not just strictly as

20 a Republican, but someone who has been involved with party

21 activities.

22 MR. FORREST: Well, again I would like to draw a

.,()I I- I I Iit,1"t 41,



42303.1
Unk8

1 distinction between the body that officially represents

2 the Republican Party in Virginia being the State Central

3 Committee and the staff of the Republican Party as opposed

4 to the rank and file members, persons who identify

5 themselves as Republican. And I assume that you address

6 the question to him in that context; is that right?

7 MS. WEISSENBORN: Yes, that's correct. If there

8 is that distinction to be made with each of these

9 individuals, then, please make it, yes. If they are a

10 staff person would you just say that or however it works

CO 11 out. And perhaps they are not associated at all, that's

0 12 possible too.

13 BY MS. WEISSENBORN:

14 Q Joseph Elton?

15 A Joseph Elton is a member of the staff of the
C-"

16 Republican Party, he is executive director.

17 Q Frank Hargrove?

18 A Frank Hargrove is an elected member of the House

19 of Delegates as a Republican in Hanover County, I

20 believe.

21 Q Dr. Lewis Williams?

22 A As far as I know, Dr. Lewis Williams holds no

0
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1 capacity in the Republican Party, either in office or a

2 member of the -- an elected member of the Republican Party

3 and certainly he's not on the staff.

4 Q But you do know Dr. Williams?

5 A Oh, yes, I do know Dr. Williams, I've known him

6 for a long time.

7 Q Vance Wilkins?

8 A Vance Wilkins is a Republican member of the

9 House of Delegates. I think he represents Amherst, part

10 of Rockbridge, and part of Augusta County.

CO11 Q Joseph Canada?

12 A Let's see, I don't believe he holds any position

13 at this point in the Republican Party. But I do know him,

14 yes.

15 Q You do know him? Could you -- has he in the

16 past held a position in the party?

0'17 A Yes, he was state Senator from Virginia Beach

18 area.

19 Q Sandy Canada?

20 A That's his wife.

21 Q Joseph Canada's wife?

22 A Joseph Canada's wife.
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1 Q Allen Fuentes?

2 A I don't know Allen Fuentes, I've heard the name.

3 Q Michael Salster --

4 A Now, let me back up there. I may have met him

5 as state chairman and going to various events. I meet a

6 lot of people. When I say I don't know him, I have no

7 personal ongoing relationship with him. I don't want to

8 be caught in some kind of trap, somebody saying "well, you

9 do know me because you have met me such-and-such." I've

n10 met thousands of people, but I don't -- if he walked in

cO 11 the room right here I would not know who he was.

0 12 Q Michael Salster?

LO 13 A Michael Salster at this point holds no position

nD 14 that I'm aware of in the Republican Party. But he was

15 public communications director -- strike "public," if you
C'

16 will, communications director for the Republican Party of

17 Virginia in a staff position.

18 Q About when was that, what time period?

19 A Well I know when he left. He left that position

20 at that time the end of 1989. I don't recall precisely

21 when he came on as -- in that capacity. I'm sorry.

22 Q Weldon Tuck?

h 6 646
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1 A As far as I know he holds no position in the

2 Republican Party elected Awithin the structure of the party

3 and he's not a staff person.

4 Q Could you otherwise identify him? Is he a

5 businessman or a --

6 A I don't know what Weldon Tuck does. I know him,

7 1 know who he is.

8 Q Has he been active in --

9 A He has from time to time been involved in

10 people's campaigns in -- not only here in Virginia but

11 elsewhere. That's about all I can tell you about it.

12 Q Gary Wood?

13 A I do not know Gary Wood or at least the name

14 rings no bell for me now.

15 Q All right. Wyatt Durrette?

16 A Yes, Wyatt Durrette is an attorney here in town

rill,17 who was candidate for governor "i Republican Party in

18 1985. And in 1981 I believe he was a candidate for

19 attorney general.

20 Q John Metzger?

21 A John Metzger is the political director of the

22 Republican Party of Virginia on the staff.
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1 Q John Paul Woodley?

2 A John Paul Woodley, he is -- holds no position in

3 -- well, he does. He holds no elected position in the

4 Republican Party structure. But he is chairman of the

5 Republican Lawyer -- Virginia Republican Lawyers

6 Association.

7 Q Does the Republican Party solicit contributions

8 for its activities from individuals and so forth?

9 A Yes.

10 0 In what form are those contributions usually

11 received? In other words, cash, check, or --

12 A Well, I would rather comment on in what form

LO13 they are solicited to start with, if I could.

14 Q All right.

15 A We have two main methods of soliciting. One is

16 called direct mail solicitation and the other method is

om~.17 the telemarketing process, where we call a list of people

18 and ask for contributions. If they agree over the phone

19 we send them a pledge card and an envelope, and they send

20 the money back in. Most of it comes in, as far as I know,

21 in the form of checks.

22 Let me say this in that regard, I do not work at

[4-1 1)1 1-)\ K I
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1headquarters, I am principally an attorney and I live 200

away. I su:

nor have I

see the moni

not what I

Would i

~t consulted

Lt and that

That's

rely

ever

ey.-

know

t be

as

sort

not

never handled any money for the

written a check for the party. I

So my answer would be what I've bee

from firsthand.

correct to say that as chairman you

to what contributions go into what

of thing? Is that -- or are you?

totally correct. We know we have a

federal account and a state account. And from time to

time I'm consulted about that. But I don't oversee the

deposits and that sort of thing, no.

Q Is there one particular person or persons,

perhaps more than one, not by name but by position, who

are primarily responsible for handling cash contributions?

A Cash contributions?

Q Yes.

A I don't know the answer to that.

Q As far as you know, are lists of cash

contributors retained?

A Anyone who contributes to the party, the name is

retained. We have a donor file, and if they make a
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1 contribution the name goes on the donor file. That's so

2 that we can get repeat contributions from them.

3 Q About how much time per week, let's say, do you

4 put into your position as chairman?

5 A That is very difficult to answer and I don't

6 mean to -- I'm not trying to belabor the point, but it

7 varies so much from time to time that it is very difficult

8 to answer it in the context of a week. Usually I -- you

>19 know, I don't come to Richmond but probably once or twice

10 a month to the headquarters. But I do a lot of talking on

11 the phone. And my guess is it would average out probably

12 10 to 15 hours a week. And understand that's only a

V)13 guess, I just -- I never kept time so I don't know.

n14 Q We understand. Do you come to Richmond on a

15 regular basis, in the sense you have a set schedule or --

16 A No.

17 Q -- as needed?

18 A No. Just when I feel there is a need to come.

19 Q Do you know William Franklin?

20 A I have met William Franklin on one occasion.

21 Q On one occasion?

22 A Yes.
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1 Q What was that occasion?

2 A Well, it takes a lot of background to get to

3 that. It was an occasion where we were asked to -- by

4 Dr. Williams if we could -- or, I was asked by

5 Dr. Williams if I could find an investigator for him or

6 someone to recommend to him. And I was going to Virginia

7 Beach or that area of the state on some kind of Republican

8 function, I don't know at this point what it was. I've

9 tried to think about it but I can't come up with it. But

1., 10 I know it was some Republican function. So I told

CO 11 Dr. Williams I would talk to this man who had been

O 12 recommended to me.

U") 13 And I met with him, and I went back and talked

14 to Dr. Williams later and gave him his name and address

15 and told him I thought he'd be reliable.
C

16 Q When did Dr. Williams first approach you about

17 hiring an investigator?

18 A When, I can't answer that. I don't know

19 exactly. I mean I don't even know close. I know how it

20 occurred.

21 Q Would you tell us how?

22 A Well, I got a telephone call at home one night

V I -h t I ,- } \i R i i ()!< i lm iX
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1 from Dr. Williams. And he had said he had been hearing

2 these rumors about Mr. Robb and his activities at Virginia

3 Beach.

4 Q When you say Mr. Robb, you mean --

5 A Charles Robb. And he was concerned about it.

6 And I said, well, I am too. And he said, why don't you,

7 the Republican Party, hire an investigator to look into

8 Mr. Robb's activities. And I said we're not going to do

9 that. The party is not going to be involved in anything

10 like that. And we chatted a little bit more. That ended

11 it. And I thought that ended it.

12 Sometime later I got another call from him and

13 again it was, to the best of my recollection, it was at

14 home and it was at night, and he said he had been thinking

15 about this and he understood that there was a reporter

16 that had -- was going to publish a story. And I said

17 well, we've been hearing those rumors for sometime, I

18 don't know whether it is going to happen or not. And he

19 said well, I've decided that I would like to hire an

20 investigator to look into the situation, to either put the

21 thing to rest or find out if there is any truth to it.

22 Chatted a while about that.

~d )41-3 3b-6b4(~'t , '. 1-4 , -
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1 1 don't know whether it was in that conversation

2 or he called me a third time and said that he would like

3 to hire an investigator but he didn't know any. And did

4 1. And I said of course I don't. And he said, well, do

5 you think you could check with some of the folks you know

6 at Virginia Beach and maybe find somebody that would be

7 reliable? And I said, well yes, I could do that. So I

8 did. I don't remember exactly how I checked -- I think I

9 asked Joe to check.-

10 Q Joe?

11 A Joe Elton. And anyway, I believe it was from

12 Sandy Canada where the name Billy Franklin emerged. And I

13 was going down there and Joe was going down there, I

14 think, for the same meeting. We didn't go together, I

15 remember we were separate and in separate cars. Probably

16 the reason we were separate, I have a daughter that lives

17 in the eastern part of the state, so when I'm going down

18 to an event in the eastern part of the state I usually

19 stay with her. So we were not together, I know.

20 Anyway, we met at this event and then hooked up

21 sometime fwith Sandy Canada who took us to Mr. Franklin's

22 home. We chatted with him. I think I told him that there

o 1 .; 1: 1'o)1
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1 was somebody interested in conducting an investigation

2 into these activities of Mr. Robb, and that I was to talk

3 to him and recommend him or not recommend him to this

4 party. I don't think I told him who it was. I'm pretty

5 sure I did not.

6 Anyway, after the meeting I was satisfied that

7 he was reliable, s0 I went back and -- I don't recall

8 whether I called Lewis Williams or he called me, but I

9 think he called me. I don't believe I ever called him,

10 but I may have. And I gave him Mr. Franklin's name and

11 phone number and told him that I had talked to him and I

12 thought he would be reliable. I didn't, for a long time

13 after that, didn't even know whether he hired him or not.

14 Q When was the next time you learned that there

15 was apparently an ongoing -- that he had hired him?

16 A He called me back at some point and said this

17 was going to cost him more than he thought, and he asked

18 me if I could recommend anyone to him or help him raise

19 some funds to help pay for Mr. Franklin. And I remember

20 being very specific to tell him there won't be any

21 Republican Party funds involved in this. But I don't mind

22 asking some people to contribute to it. I also told him I
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1 would not personally contribute any, which I did not.

2 Q Did you name any potential contributors to him

3 at that point, if you remember?

4 A I don't recall whether I did or not.

5 Q Did you talk about any particular amounts of

6 money? Either -- well, first of all, that the

7 investigation was going to cost? Did he give any figures?

8 A It seems that he did, but I don't recall what

9 they were, I do not. Let me say, if I might at this

10 point, you know, that was far from being the foremost

11 thing in my mind. First of f, I had my law practice and

12 there were a lot of other things politically that I was

13 much more interested in at that time than this. So I

14 didn't make any particular notes or emboss any of this in

15 my memory particularly. So I'm kind of vague on some of

those things. I believe he mentioned amounts from time to

time but I don't recall what they were.

QGoing back just a moment to your discussion when

ioned Mr. -- or told him that Mr. Franklin would

and that you would recommend him, what was

a to who would take the next step? Was it

)1 ;I ,. I -%,
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would not personaily contribute any, which I did not.

Q Did you name any potential contributors to him

at that point, if you remember?

A I don't recall whether I did or not.

Q Did you talk about any particular amounts of

money? Either -- well, first of all, that the

investigation was going to cost? Did he give any figures?

A It seems that he did, but T don't recall what

they were, I do not. Let me say, if I might at this

point, you know, that was far from being the foremost

thing in my mind. First off, I had my law practice and

there were a lot of other things politically that I was

much more interested in at that time than this. so I

didn't make any particular notes or emboss any of this in

my memory particularly. So I'm kind of vague on some of

those things. I believe he mentioned amounts from time to

time but I don't recall what they were.

Q Going back just a moment to your discussion when

you meitioned Mr. -- or told him that Mr. Franklin would

be interestel and that you would recommend him, what was

the agreement as to who would take the next step? Was it

"(w I r w
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1 A Oh, Dr. Williams would. That was --

2 Q It was up to him?

3 A -- Ihad done whatlIwas asked to doas far as I

4 was concerned. That was the end of it.

5 Q In these initial --

6 A And let me say this. I never -- I don't -- I'm

7 positive that I have never talked to Franklin from that

8 day to this. That was the only time I've ever seen him or

9 talked to him.

10 Q These initial meetings with Dr. Williams on the

11 -

012 A They were not meetings, they were telephone

13 conversations.

14 Q Telephone conversations. Was there ever a

15 meeting in the office of Wyatt Durrette on this subject,

16 talked about this subject? Is that --

17 A Not where I was involved, absolutely not.

18 Q We understand that there is what is called a

19 Commonwealth dinner that is held every year --

20 A Commonwealth Gala?

21 Q Gala. Is that a money raising event or -

22 A Yes.

101111" 1R
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1-- a party event; correct?

2 A Yes.

3 Q Is it always held at the same place?

4 A No. It is held at different places.

5 Q In 1988 is it correct that it was held at the

6 Jefferson Sheraton Hotel in Richmond?

7 A Well we held one there, I don't recall the year,

8 but probably '88.

O Q And does the date of April 22, 1988 sound

10 correct?

11 A It could be. I don't have any recollection of

12 any date.

tO 13 Q Do you remember attending a Commonwealth Gala at

14 the Jefferson Sheraton?

15 A Yes.

16 Q Did you have a room or a suite in the hotel that

17 night?

18 A I'm sure I did.

19 Q Is it usual practice for the chairman of the

20 Party to --

21 A Yes.

22 Q -- have a suite?

I \ I l()R I FIN. -\('.
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1 A Yes.

2 Q And who would pay for that?

3 A The Republican Party of Virginia would pay for

4 it.

5 Q Did you host a gathering in your suite following

6 the Commonwealth Gala in 1988, the one that was held at

7 the Jefferson Sheraton?

8 A Yes, I believe I did. When you say hosted, I

9 think I had some folks up to my room, right. 5e

10 Q Do you remember who was invited to that

11 gathering?

12 A No. I could remember some people that were

LO13 there.

14 Q Would you name those individuals?

C-115 A Well I know Joe Elton was there. I remember, I

M)16 think, Frank Hargrove and Vance Wilkins were there. And

17 there were one or two other people. I don't remember who

18 they were.

19 Q There were approximately how many people?

20 A Six, eight, something like that.

21 Q Would these have all been individuals who you

22 personally invited up?

\k M-l1)k\ R\i RI()RIl fRS. I\(.
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7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22
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anyone?

A No, I don't think so.

Q I have just a couple of other names. Was

Dr. Williams there?

A No, not to my recollection, he was not.

Q Joseph Canada?

A No, not to my recollection.

Q Helen Marie Taylor?

A No, not to my recollection.

Q John Metzger?

A No, not to my recollection.

Q The ones you have named are the ones that you --

A Yes.

Q -- the only ones you remember?

A Yes.

Q Did anyone write down on a piece of paper or

something all the names of those people who were there

that night that you know --

A No, wouldn't have done that.

Q What was the purpose of this gathering in your

CO

r
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1 suite?

2 A I'm not sure that I can answer that

3 specifically. But I do know, and I'm sure what you are

4 driving at, I do know that I talked to people there about

5 getting some money to assist Dr. Williams in paying for

6 the investigation, individual contributions. I don't -- I

7 cannot tell you at this point whether he had already hired

8 Mr. Franklin or not. I still -- I just don't know.

9 Q Did you present this as something that had

CN10 already been decided upon that there would be an

11 investigation or as a possibility, do you remember?

12 A I think that it was -- that at this point

Ln13 Dr. Williams had decided that he was going to do it and

14 had asked me to raise some money for it.

15 My inclination is, and that's all it is, is that

r'~)16 probably Mr. Franklin had been hired at that time.

17 Because in the chain of events as I remember them,

18 Dr. Williams didn't ask me to raise funds for him until

19 after he had talked to Franklin and found out how much he

20 was going to need and that sort of thing. So I expect he

21 had been hired at that point.

22 Q Were these comments that you made to the group

141 ~ ~ ~ ~ tt m 3g R-,(ii 1\
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1 as a whole rather than to one or two individuals?

2 A I don't know.

3 Q You --

4 A I honestly don't.

5 Q -- you do remember talking about the

6 investigation?

7 A Oh, yes, but I don't know the answer to that,

8 whether I spoke to an individual and then another

9 individual or whether I spoke to the group, I just don't

10 recall that.

11 Q Do you remember anyone else talking about the

12 investigation and the need for funds?

13 A The only other one would have been Joe Elton and

14 I don't remember whether he did or not. Could have, but I

15 don't know whether he did or not. I don't think he did,

16 but it is possible. My recall is not good on that.

17 Q What do you remember saying about what the

18 purpose of such an investigation would be?

19 A Well, I don't remember what I said about it.I

20 know what I thought. But I don't know what I said.

21 Q What did you think that would be?

22 A Well, Mr. Robb was titular head of the

>17 M I ")- 3 16-046
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1 Democratic party in the state. .We felt that if there was

2 truth to it, it would be our opportunity to perhaps become

3 the majority party in the state. And we felt that -- I

4 felt that it ought to, if it were not true, it ought to be

5 laid to rest, forget about it. And if it were true it

6 ought to come out and be public, because there were

7 serious rumors floating around about drug use and

8 womanizing.

9 Q Was the upcoming senatorial campaign part of

10 your --

11 A Ma'am, that was such a lost cause that I don't

12 guess the nominee had been selected at that point, but we

13 didn't have a serious candidate in that election.

14 Q Republican nominee?

15 A Republican nominee. And we didn't have a

16 serious candidate in that election.

17 Q Were you seeking someone who would be a viable

18 candidate?

19 A Well, I don't believe, if April the 22 is the

20 right date, r doubt if we were -- if the names were in the

21 hat.

22 This is the policy that I follow as chairman of
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1 the Republican Party. If there is an open position that

2 no one has declared for it I will seek a candidate. Once

3 somebody has declared, I keep hands off, because then I'm

4 working in opposition to somebody who is seeking it, and I

can't do

names in

Q

Mr. Robb

A

would be

Q

that as chairman.

So I believe by that time there were one or more

the hat.

Was it knowledge or at least an assumption that

would be the Democratic nominee for --

Yes, I think there was an assumption that he

the nominee.

So is it fair to say that as far as the use of

any information that Mr. Franklin might come up with that

that would be -- that would have been helpful in that

particular campaign?

A No, I don't think it is fair to say that. I

think Dr. Williams idea all along was to do a thorough

investigation and take whatever time it took. I don't

think -- to my knowledge he never had any intention of
A FF&, .

publishing anything that would effeeo that campaign, I

don't think he really ae64a about it. As a matter of

fact, I'm not positive of this, but I don't think

1[ I01 R -\ ~i t-()R I I RS. I\C.
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1 Dr. Williams was even supporting our nominee. I'm not

2 sure of that, but I don't think he was.

3 Q But did you have a nominee as --

4 A Not in April. But --

5 Q But later?

6 A But later. I guess if the nominee was around

7 the first of June, sometime along in there, the selection

8 of the nominee.

9 Q But that evening at your gathering of your

10 suite, people were asked first of all if they would

11 contribute; is that correct?

* 12 A Yes.

13 Q Did anyone contribute that evening, that you

14 know of?

15 A I don't remember whether they did or not, if

16 they did they didn't give it to me.

17 Q Do you remember seeing any money exchanging

18 hands or being collected?

19 A I'm not sure about that. It seems like to me, I

20 remember Vance Wilkins pulling his wallet out and making

21 some remarks that he would be willing to contribute to

22 that, but I don't remember whether any money went to

10 4 ';



409 304 5129o
42303.1

mk 29

1 anybody or not.

2 Q Do you remember seeing Mr. Elton with money in

3 his hand?

4 A No, I do not remember that.

5 Q Were the named individuals asked if they would

6 solicit other individuals for contributions for the

7 investigation?

8 A I don't know, I don't recall that.

9 Q So the way you remember it was more direct

10 solicitation to those individuals?

11 A That's what I remember. But I don't recall

12 whether we said, do you know anybody else that might be

13 willing to contribute or not. I just don't recall that.

14 Q Did you discuss other individuals -- you in that

15 group, discuss other individuals who might be likely --

16 A I don't think so.

17 0 -targets?

18 A But again I'm not sure. But I don't think we

19 did.

20 0 So there was no -- was there a list made up of

21 -

22 A No.

-tit)~



anybody or not.

Q Do you remember seeing Mr. Elton with money in

his hand?

A No, I do not remember that.

Q Were the named individuals asked if they would

solicit other individuals for contributions for the

investigation?

A I don't know, I don't recall that.

Q So the way you remember it was more direct

solicitation to those individuals?

A That's what I remember. But I don't recall

whether we said, do you know anybody else that might be

willing to contribute or not. I just don't recall that.

Q Did you discuss other individuals -- you in that

group, discuss other individuals who might be likely --

A I don't think so.

Q -- targets?

A But again I'm not sure. But I don't think we

did.

So there was no -- was there a list made up of

A No.

42303.1
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Q -- of the people who could contact --

A No.

Q -- people and say --

A No, I'm sure there was no list made up. No

suggestion that A contact B or anything like that.

Q And again, you don't remember there being any

money that was collected perhaps from Mr. Wilkins; is that

correct?

A I'm not saying it didn't happen, I just don't

have any recall of that.

Q Later, after the Commonwealth dinner, say within

the next month or so, did you have any conversations with

individuals who had given themselves, do you remember

anyone telling you that they had given for this project?

A I heard, and I don't know whether it was from

the individuals or how, that Vance Wilkins and Frank

Hargrove had made contributions and I don't even know when

I heard that. I may have heard that a year later. I

don't know that.

Q But you don't know that they themselves told you

that?

A I'm not saying they didn't, I just don't recall

- I )i k \ i R 1 ,( )R I R,,. I\(
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1 how I learned that.

2 Q Did you have any conversations with anyone abouT.

3 that person soliciting contributions from others?

4 A I don't recall that I did.

5 Q Do you remember ever calling anyone and saying,

6 how is your solicitation going or --

7 A No. I don't recall that. I don't think I did.

8 But I don't recall it.

N0 9 Q Are you aware that Dr. Williams received two

10 envelopes of cash delivered to his office at some point0%

11 after the Commonwealth dinner? Not immediately after,

12 necessarily, but --

13 MR. FORREST: Well, now, are you relating the

14 Commonwealth dinner to these contributions?

o 15 MS. WEISSENBORN: No, I'm not. I'm just trying

16 to put it in a question of time. That at some point --
0%

17 MR. FORREST: At some point after the --

18 MS. WEISSENBORN: Yes, after the dinner, I'm

19 just making that a cut off time.

20 BY MS. WEISSENBORN:

21 Q Did you hear about that?

22 A I am aware of it now.0

\ -fi DI~ R \I Ri '()R I I ks. IN(.
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1 Q At the time, though, you were not?

2 A No.

3 Q What are you aware of now as to who --

4 A I'm aware that he received two envelopes that

5 contained money.

6 Q Do you know from whom they came?

7 A No, out of my own knowledge, I don't.

8 Q Has someone else told you?

9 A Well, I've heard it hat~daround that -- and

10 again, I don't remember exactly where I heard it, but I

11 heard that part -- one of the envelopes was from Vance

12 Wilkins and one of them was from Helen Marie Taylor.

13 Q Do you remember how much money each contained?

14 A I've never heard how much money was involved.

15 do not know.

16 Q Were you ever told whether it was in cash or

17 check form?

18 A No.

19 Q And do you --

20 A As far as I know, what I heard was that they

21 were sealed envelopes. I probably heard it from Joe

22 Elton.
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1 Q Do you know who delivered them to --

2 A I think Joe Elton did.

3 Q To your knowledge, did Dr. Williams ever receive

4 any other cash that would have been made up of

5 contributions received by the Party in 1988?

6 A No, I --

7 MR. FORREST: Wait a minute --

8 THE WITNESS: When you say received by the Party

Co 9
-1

10 MR. FORREST: There has to be some foundation.

11 Received by the Party. Now, --

12 MS. WEISSENBORN: All right, I'll rephrase it.

13 BY MS. WEISSENBORN:

14 Q I'm not talking about the first -- the twoNr

15 envelopes. I'm now talking about a totally separate kind

16 of --

17 A Let me say that wasn't money received by the

18 Party.

19 Q Right, that's why I should not have said

20 "other."

21 To your knowledge, did Dr. Williams ever receive

22 cash contributions that had first been received by the

•\v -} 1)1 IR 1i R v (RI R . . .
M I K 1- -436-6646



9 3~3 9*290r)9
42303.1

mk 34

1 party and passed on to him?

2 A Well, let me say this. I told you at the outset

3 1 don't handle the money in the Party. I've never written

4 a check, I've never handled any of the cash. I would have

5 no knowledge of that. The knowledge that I have is after

6 this investigation or we got notice of the complaint,

7 Mr. Hurd looked, who was the treasurer, looked through

8 their books and determined, to the best of his knowledge,

9 that that -- that no money from the Republican Party of

10 Virginia ever went to Dr. Williams.

11 Q Had you --

12 A I've never checked the books myself.

13 Q Had you ever established any policy along that

14 line as to whether or not the Party could -

15 A Yes.

16 Q -- provide contributions to the -

17 A I told Dr. Williams the first time he called,

18 and I think I've already related that to you, when he

19 asked me if the Party would be willing to hire an

20 investigator, I told him very firmly that we would, the

21 Party itself, would not be involved in that.

22 Q Who else did you tell that to?
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A

Q

effect or

I don't know.

Did you ever issue written instructions to that

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

I I t I'~.

A No,- -

MR. FORREST: Excuse me again --

THE WITNESS: Are you talking about to this --

BY MS. WEISSENBORN:

o To the Party people. To staff or --

A No, because we weren't involved in it. There

was no reason to issue any instructions.

o Did you personally solicit anyone for

contributions -- not counting the gathering after the

Commonwealth dinner, but later, did you ever personally

solicit or --

A Well, I don't know whether it was later or

before, but I talked to Helen Marie Taylor about

contributing, making a contribution to Dr. Williams.

Q Do you remember about when that was --

A No.

Q -- you are not sure?

A No.

Q What did you tell her about the investigation?
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1 A That Dr. Williams was hiring or had hired an

2 investigator to look into Mr. Robb's activities at

3 Virginia Beach and that he needed money. And would she be

4 willing to -- or I hoped she would be willing to send him

5 some money to help him out.

6 Q Do you remember what the setting was for that

7 discussion, where you were?

8 A I believe that I was in Washington at the time.

9 1 think I talked to her up there.

10 Q Were you in Washington for any particular

CN11 purpose?

0 12 A I don't know what purpose I was up there. Some

is-,13 times I go up political, some times I go up legal. I

14 don't remember.

15 Q Legal?

16 A Yes, I'm an attorney.

17 Q Oh, excuse me, yes.

18 Did you ask for any particular amount of money?

19 A No, I did not.

20 Q Did you ask --

21 A At least I don't think so.

22 Q Did you suggest any particular form that she

V\ - F1 M ii R tI- OR 11 RS.IN
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1 might give it in, cash or --

2 A No, I did not. Or I don't recall that I did.

3 Q Did she give you any money at that point?

4 A No, I wasn't even sure after I talked to her

5 that she would.

6 Q Do you remember speaking with anyone else

7 besides Mrs. Taylor about giving to the investigation --

8 for the investigation?

CJ9 A As I said there was one or two other people in

10 that room the night of the Commonwealth gala. Right now,

11 1 don't have any recall talking to anyone else.

412 Q And you personally did not contribute?

13 A I personally did not contribute. of that I am

*v1)

14 positive.

15 Q Did anyone keep a list of persons, that you know

M)16 of, of persons who gave money to hire --

17 A Not that I know of. Maybe Dr. Williams did. He

18 was the one receiving it. No one else would have all the

19 information, that I know of.

20 Q Did you hold meetings or telephone conversations

21 either with Dr. Williams in May, June, July and so forth,

22 in other words, after the Commonwealth dinner during which

A( -Fi IHj i- \i IRi i"() iI Rs I\NC.
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1 you discussed Mr. Franklin's investigation?

2 A Dr. Williams called me from time to time about

3 it, but as I recall, the thrust of each conversation I had

4 is "I need money." I never received any kind of report or

5 anything in regard to Mr. Franklin's investigation. He

6 might have said, well, he's -- he feels like he is on to

7 something, or something like that. But I don't recall.I

8 don't recall specifics. It's possible that he could have

9 said some specifics but I don't recall it. It wasn't

10 anything I asked for and I never received anything, any

11 reports or anything in writing.

12 Q Do you remember any particular meetings where

13 they were held or when? Any particular meetings with
N

14 Dr. Williams during that later time?

15 A Joe Elton and I went out to his office one time

16 and again I think it was just in regard to him asking us

17 to come out and make a plea that he needed more money.

18 I don't remember when it was, I don't remember

19 what time of day it was, except that we ate a sandwich

20 while we were there. So it was either lunch or dinner

21 time.

22 Q And it was just the two of you who were there

-1~~ R 1) i P() IR fI V(N RSNC
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1 with --

2 A Yes.

3 Q -- no one else was --

4 A No one else was there.

5 Q And is it correct that you never met with him

6 and Mr. Franklin at the same time?

7 A Absolutely correct. I've already testified that

8 the one time that I met with Mr. Franklin is the only time

9 I've ever met with Mr. Franklin. And I also testified

10 that I never talked with him on the phone either.

11 Q During these later -- after the -- into May and

__12 June after April 22, I think you talked with -- when

If) 13 Dr. Williams would ask you for assistance and procuring

to 14 more financial assistance, what did you say?

CD15 A Well first off, May and June, I'm not sure of

V)16 the time frame --

17 Q Whenever, after, yes.

18 A Yes. I don't know what I said. I probably

19 said, I'll see what I can do for you. I don't recall.

20 Q Did he give you, that you remember, particular

21 figures that he was seeking?

22 A You asked that before, probably. But I don't

X00)- 116-6646,
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1 remember what they were. My guess would be, he said I

2 need 5- or $10,000 more, or something like that. But I

3 just don't recall.

4 Q Later did you -- did Dr. Williams ever come to

5 you asking for help in the payment of legal fees being

6 incurred by Mr. Franklin as a result of the subpoena

7 issued to him by the Federal Election Commission?

8 A Yes, I believe he did ask me if I would help pay

9 for the legal fees.

10 Q What was your --

11 A Me, as an individual.

12 Q What was your reply?

13 A What was my reply? I haven't helped pay for

14 any.

15 Q Legal fees that is.

16 A Yes.

17 MR. FORREST: May I interrupt just a minute to

18 speak to him?

19 MS. WEISSENBORN: Yes.

20 (Witness conferred with counsel.)

21 THE WITNESS: The request from Dr. Williams for

22 help for payment of these legal expenses had to do with a

-,02 , 4 4)o)
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1 suit that an attorney by the name of O'Brien in Virginia

2 Beach had brought against Dr. Williams. And he asked if I

3 would help assist him in paying O'Brien's-paying off the 444

4 suit or O'Brien's fee.

5 BY MS. WEISSENBORN:

6 Q Do you remember approximately when that would

7 have happened?

8 A No.

9 Q In my question I was really referring to an

10 earlier period, at the time when Mr. Franklin was

11 originally subpoenaed --

12 MR. FORREST: That's why I took a minute to talk

tn 13 with him because I thought he might be confused on that.

14 THE WITNESS: Yes, no, it was not for then. It

15 was after Mr. O'Brien had threatened him or brought suit

16 against him or something.

17 BY MS. WEISSENBORN:

18 Q All right. As far as the earlier payment of

19 legal fees to apparently oppose the subpoena, did

20 Dr. Williams ask you for any assistance in getting help

21 from other people, not personally, but from others?

22 A I don't recall that.
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Q

him on

A

Do you remember having any conversations with

that topic at all?

No, I don't have any recall of that at this

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

Q

Commonwea

arriving

A

Q

A

Q

BY MR. BUCKLEY:

Getting back to the gathering after the

lth Gala, do you recall what time people started

at your suite that evening?

No.

Do you

No.

If the

recall when Joseph Elton arrived?

FEC had been told that --

S((-11644@46
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point.

MS. WEISSENBORN: Let's take a five minute

break, all right?

MR. FORREST: That's fine.

(Recess.)

MS. WEISSENBORN: Mr. Buckley is going to do

some follow up and then, again, of course, Mr. Forrest if

you would like to ask some questions.

MR. FORREST: All right.

MR. BUCKLEY: I just have a few questions.

EXAMINATION
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1 A I fwho?

2 Q If the Federal Election Commission had been told

3 that Mr. Elton made a presentation to the people there,

4 regarding the investigation or regarding solicitation to

5 contributions, would you describe that information as

6 incorrect?

7 A I wouldn't describe it as incorrect, but I would

8 say I don't recall.

9 Q And would --

10 A I know I talked about it.

11 Q Again, if the Federal Election Commission had

12 been told that a collection was made at that gathering,

13 that Mr. Elton had a number of $100 bills in his hand that

14 he had collected from persons at that gathering, would you

15 describe that information as incorrect?

16 A I have no recollection at all of seeing

17 Mr. Elton with any money in his hand. And I do not

18 believe that I saw him with any money in his hand.

19 Q So you are saying you don't know if that

20 occurred or not?

21 A If it occurred, I don't believe that I saw

22 that.
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1 MR. BUCKLEY: Mr. Forrest, do you have any

2 questions?

3 MR. FORREST: I don't have any further

4 questions.

5 THE WITNESS: May I speak to my attorney?

6 MR. BUCKLEY: Certainly.

7 (Witness conferred with counsel.)

8 MR. BUCKLEY: As we did earlier, we will send

CK9 the transcript to you and you can forward it to

10 Mr. Huffman to read and sign it. We are going to ask that

11 you read and sign the deposition transcript.

12 THE WITNESS: Okay.

~f)13 MR. BUCKLEY: You were informed with a subpoena

14 that you were entitled to a witness fee and that would be

15 processed and mailed to you -- well, actually mailed to

16 your attorney.

IN17 THE WITNESS: Do you have a form that I need to

18 fill out? Are we off the record?

19 MR. BUCKLEY: No, we're still on the record.

20 I need to know the mileage that you incurred in

21 getting there and that you will incur in getting back to

22 Roanoke.
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1 THE WITNESS: I believe it is 190 miles from my

2 home to here, one way.

3 NR. BUCKLEY: So it will be 380 miles round

4 trip.

5 Again, because this is a Federal Election

6 Commission investigation, by law it is confidential. So

7 you can of course discuss it with your attorney,

8 Mr. Forrest, but not with anyone else.

9 THE WITNESS: How about with my wife?

0
10 MR. BUCKLEY: I cannot tell you that you can't

11 discuss anything with your wife.

12 THE WITNESS: Thank you. If I didn't, I would

13 get a hard time when I got home, I'll tell you that. You
LO

14 wouldn't want to have this lead to a divorce, would you.

1r 15 MR. BUCKLEY: No.

16 MS. WEISSENBORN: I believe that's it. We'll

17 close the record.

18 (Whereupon, at 3:32 p.m., the deposition was

19 concluded.)

20

21

22 /utb 1 DONALD W. HUFFMAN
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CERTIFICATE OF NOTARY PUBLIC & REPORTER

I, MARLENE KNOWLES , the officer before whom

the foregoing deposition was taken, do hereby certify

that the witness whose testimony appears in the

foregoing deposition was duly sworn by me; that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

my direction; that said deposition is a true record

of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by

any of the parties to the action in which this

deposition was taken; and, further, that I am not

a relative or employee of any attorney or counsel

employed by the parties hereto, nor financially
In

or otherwise interested in the outcome of this action.

r

ON

Commonwealth ofyVirginia

My Commission Expires

FEBRUARY 29, 1992
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Anthony Buckley, Esq.
office of the General Counsel
Federal Elections Commission
999 E Street, N.W.

CWashington, D.C. 20462
-D

Dear Tony:

Enclosed are a few items that I thought you might find of
interest.

As you might have read in the paper a few months ago, Buster
O'Brien sued Dr. Louis Williams in state court for non-payment of
fees related to representation of a third party before a federal
regulatory agency. Billy Franklin acted as process server in the
case. Dr. Williams was represented in these proceedings by
William H. Hurd, Esq., Treasurer of the Republican Party of

V Virginia (RPV). The suit was eventually settled out of court.

Copies of some of the pleadings in this case are attached
for your information.

Second, as you also may have read in the papers more
recently, the RPV has conducted an internal audit of its books in
the wake of news last year that the Party owed the IRS more than
$77,000 in penalties and $18,500 in interest on unpaid taxes from
December 1987 through 1989.

The Audit Committee's report identifies numerous
irregularities in the handling of party finances and the
existence of a multitude of sources from which significant
amounts of money could have been diverted for "off-budget"
purposes.
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For example, the report identifies an off-budget "flow-

through" account that in 1989 appears to have had "deposits" in

excess of one million dollars, and uncertain expenditures.

According to the report, the fund was controlled by Joe Elton,

Executive Director of the RPV.

The report indicates that neither the account, nor its

income and outgo, were reported to the State Central Committee.

Treasurer Hurd is quoted in the audit report as saying that flow-

through revenues were not accounted for in the budget "when they

are received from some off-budget project."

The report's discussion of the flow-through account also

includes references to the allocation of a $181,000 in

contributions from the Republican National Committee (RNC) to the

account, and the misclassification of a Victory '88 deposit of

more than $60,000 as "flow-through."

The RPV's Audit Committee also documents other accounting

irregularities, including: the writing of checks to unknown

individuals; the payment of invoices with checks for larger

amounts of money than called for by the invoices with no

explanation; frequent overdrafts of the RPV checking account;

missing revenues from the RNC.

Although it is not clear where RPV money came from or where

money went, it is evident that significant amounts of money could

have been diverted for any number of activities, or for any

number of services.

The RPV's internal audit committee report expresses real

concern about the possibility of a full-scale FEC audit as a

result of shoddy reporting to the Commission and the publicity

surrounding the RPV's problems with the IRS.

The Audit Committee report also makes reference to an

Obenshain Foundation, as owner of the RPV headquarters building,

and recommends that the Foundation be audited annually. An audit

of the Foundation does not appear to have occurred during the

course of the internal RPV audit, and it is my understanding that

the Audit Committee was denied access to the Foundation's books.

Foundation filings with the Virginia State Corporation

Commission (SCC) that are included in the audit report identify

Judy Peachee, former state director for U.S. Senator Paul Trible,

as the Foundation's Secretary, and Dr. Louis Williams, a Richmond

physician and lifelong friend of Ms. Peachee, as its President.
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A final note, when news of the RPV's failure to pay its
taxes became public, the RPV promptly fired its bookkeeper, Karen
Johnson, who had worked for the party since 1987. The audit
suggests that she may know a great deal about how money was spent
by the party from 1987 through 1989. Accordingly, her deposition
might be of tremendous help to you in your investigation.

Please let me know if you have any questions.

Sincerely,

Michael B. Barr



VIRGINIA:

IN THE CIRCUIT COURT OF THE CITY OF VIRGINIA BEACH

HUDGINS, EGE & O'BRIEN,

Plaintiffs,

At Law No. CL89-3148

DR. LEWIS WILLIAMS,

Defendant.

NOTICE

TAKE NOTICE that at 9:30 a.m. on Thursday, February 8, 1990,
or so soon thereafter as counsel may be heard, the Defendant will
appear by counsel and move the Court for the entry of am Order in
accordance with the attached Motion to Vacate Judgment, Overrule
Plaintiff's Motion for Summary Judgment and Impose Sanctions.

DR. LEWIS WILLIAMS

By:.oue
Counsel

William H. Hurd
Attorney-At-Law
2803 McRae Road
Richmond, Virginia 23235

(804) 272-2006

V.

4f. .



CERTIFICATE

This is to certify that, on February 5, 1990, I hand-

delivered a true copy of the foregoing notice to William R.

o'Brien, Budgins, Ege and O'Brien, P.C., 3720 Virginia Beach

Blvd., virginia Beach, Virginia 23452.

r)

FILED
1990 FEB -5 A % 2b

J. CURTIS FRUT CLERKe -J ., . ~:. -



VI RGINIA :

IN THE CIRCUIT COURT OF THE CITY OF VIRGINIA BEACH

HUDGIN$S, EG a O'BRIEN,

Plaintiffs,
V*

At Law No. CL89-3148DR. LSWIS WILLIAS,

Defendant.

MOTION TO VACATE DEFAULT JUDGMENT,OVERRULE PLAINTIFF.'S MOTION pOi SUMMARy
JUDGMENT, AMD IlPOSR SANCTIONS

NOW COMES th* Defendant, Dr. Lewis Wil1±am, by counsel, and
C" moves that the Court: (i) vacate that certain default judgment

entered herein on January 30, 1990, (ii) oveZule the Plaintiffs
motion for summaxy Judgment, and (iij) impose sanctions on the
Plaintiff pursuant to virginia Code Section 8-01-271.1. In

S support whereof, the Defendant says as follows:

-. VACATE raILT JU( MET

1.) On January 30, 1990, the Court entered default judgment
against the Defendant. Said judgment was based on an alleged
failure by the Defendant to respond to the motion for Judgment as
is purported to have been personally served on him on January 6,
1990.

2.) January 6, 1990 was a Saturday. Thus, tje time allowed
to the Defendant for filing a responsive pleadjing did not expire
before the close of the day on Monday, January 29, 1990.
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3.) On Wednesday, January 24, 1990, counsel for the

Defendant spoke with the Piaintifg by telephone and objected to

the default judgment hearing then scheduled by the Plaintiff for

January 29, 1990. Counsel for the Defendant reminded the

Plaintiff that the time for filing a responsive pleading did not

expire before the close of the day on January 29, 1990, and that

to hold a default judgment hearing earlier that same day would

be premature. Counsel for the Defendant also advised the

Plaintiff that a responsive pleading would be filed on January

29. The Plaintiff then agreed to cancel said hearing.

4.) On Monday, January 29, 1990, the Clerk's office received

the Defendant's Grounds of Defense in the mail and marked them as

filed. Also on said date, counsel for the Defendant contacted

the Clerk's office by telephone and was advised by said office

that its computerized docket sheet showed said pleading to Uave

been received and filed on said date.

5.) Notwithstanding the timely filing of the Grounds of

Defense, the Clerk's office failed to place said pleading in the

file of this case. Thus, the Court was unavare that said

pleading had been filed on time when it entered the aforesaid

default judgment.

6.) A copy of said Grounds of Defense was mailed to the

Plaintiff, at the address shown on its Notion for Judgment, at

the same time as said pleading was mailed to the Clerk's office.

But, because the Plaintiff recently moved its offices to a new

address, said pleading was not received by the Plaintlff til

after the default judgment bad been entered.

q6
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7.) Notwithstanding the absence of the pleading from thecase file and Said delay in the mail, a reasonable inquiry by thePlaintiff under these circumstances Would have included checkingthe computerized docket sheet in the Clerk's office. If thePlaintiff had done so, it Would have found that the Grounds ofDefense had been received on time and were somewhere In the
Clerk's office.

8.) On January 31, 1990, the Plaintiff advised counsel forthe Defendant that the aforesaid default judgment had beenentered. Counsel for the Defendant thereupon contacted theClerk's office and spoke with Gladys xatthews, who located theGrounds of Defense and advised counsel for the Defendant thatsaid pleading had been misfiled with another case.
9.) On February 1, 1990, counsel for the Defendant wrote tothe Plaintiff by telecopier, informing the Plaintiff of the factsconcerning the misfiling of the Grounds Of Defense, invitIng itto confirm said facts with said Gladys Matthews, and asking itto agree to an order vacating the default judgment. lee xhibit

NANO

10.) Notwithstanding said attem by the Detendant to vacatethe default judgment by agreement, the Plaintiff has refused to doso and Insists upon litigating the point.

F
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I I DENY SUMMARY JUDGMENT

11.) On February 2, 1990, counsel for the Defendant

received from the Plaintiff a motion whereby the Plaintiff is

seeking summary judgment based on an alleged failure by the

Defendant to respond in a timely manner to certain Requests for

Admission served upon the Defendant.

12.) Under Rule 4:11 of the Rules of the Supreme Court of

Virginia, the Defendant cannot be required to serve answers or

objections to said Requests for Admission until the expiration of

28 days after the service of the Motion for Judgment.

13.) The Motion for Judgment in this case was purportedly

served on Saturday, January 6, 1990. Thus, the time allowed to

the Defendant for filing a responsive pleading cannot expire

before the close of the day on Monday, rebruary 5, 1990.

14.) Answers to the Requests for Admission served by the

Plaintiff were filed in the Clerk's office on February 5, 1990.

15.) Thus, there has been no failure by the Defendant to

file timely answers, nor did the Plaintiff have any possible

reason for believing otherwise since he filed his motion seeking

summary Judgment even before said deadline had expired.

II. IMPOSE SANCTIONS

16.) The actions by the Plaintiff as set forth above fail to

meet the standards required by Virginia code Section 8.01-271.1

in that the Plaintiff: (i) failed to make reasonable inquiry of

the Clerk's office before taking a default judgment against the

Defendant, (ii) compounded its unreasonableness by refusing to



Respetfully Submitted,

DR. LEWIS WILLITA

By:ouA
coil "e I

William H. Hurd
Attorney-At-Law
2803 McRae Road
Richmond, Virginia 23235

(804) 272-2006

w.w ,, V
allow said default Judgmenz to be vacated by agreement, thereby

causing substantial trouble and expense to the Defendant and 
his

counsel; and (iii) prematurely filing a motion for summary

judgment when it is patently clear from the rules that the

Plaintiff is not entitled to sumLry judgments thereby causing

additional trouble and expense to the Defendant and his counsel.

17.) All of said actions by the Plaintiff have been

undertaken with the deliberate purpose of improperly vexing and

harassing the Defendant, and causing the Defendant additional

expense. Such a course of conduct would be improper in any case,

but especially in a case, such as this one, involving a dispute

over attorney's fees.

WHERXYORE, the Defendant, Dr. Lewis Williams# prays that the

Court enter an Order (i) vacating that certaln default judgment

entered herein on January 30, 1990, (ii) overruling the Plain-

-tiff's motion for summary Judgment, and (iii) imposing sanctions

on the Plaintiff, in a sum deemed appropriate by the Court,

pursuant to Virginia Code Section 8.01-271.1.

m



CERTIFICATE

delivee ist to cez-tf that,. on FebrUary 5,' 1990,~
de1v~e a rue copy of the foregoing Motion to hand-~

O'Brien, Hudgins, Ege and O'Brien, P.c., 3720 Virinia BecBlvd., Virginia Beach, Virginia 23452.

FILED

J. CURTIS FWMtT CLER
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V I RG I N IA :

IN THE CIRCUIT COURT OF THE CITY OF VIRGINiA BEACS

BUDGfIS, EGE & O'BRIEN,
plaintiffs,

DR. LEWIS WILLIAMS,
Defelndant.

TO - p.ESTS FOR 1U2NO

NOW COMES the Defendant, Dr. Lewis Williams, by counsel# and

for his Answers to the Requests 
for Admirgion -served upon him on

January 6, 1990, says 
as follOWS"

. ) The Defendan t objects to RequeSt for AdmissiOn # i on

the grounds that it is so vaguely worded as not to advise the-

Defendant adequately on what he is being asked to admit.

otwjt~hstanding said objections the Defendant admits that he

soiiglt and obtained certain legal services frm William R.

0 'Brien, I but denies that t-hose legal-services are comextensiv
e

with the legal services to which the Pla tiff refers and fo:t

which the plaj.ntiff seeks payment.

2.) In response to Request for 
AdmissiOu 1 2, the Defendant

adistht ometime in March o f 1989, he received 
a "bill" in

thesmo 16,575.00 purporting~ to be in cOnU~t~lwt 
hhe BUM of $ 1657-0

work performed by O'Brien 
in the federal agency action for which

he now seeks payments but denies that he owes said bill-

Dx.'

C>

(V

.. ;.
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3.) The Defendant denies Request for AdmissiOn T 3, and

specifically denies that 
there was ever any rotq given by him in

connection with the matter now before the court-
4.) The Defendant objects to Request for Admission # 414 on

the grounds that it is so vaguely worded with respect 
to the time

to which it refers as not to advise the Defendant 
adequately on

what he is being asked 
to admit. totwlthsfandin9 said objection:

the Defendant denies 
that Request for Admission 

# 4 accurately

states his position with 
respect to said bill and 

services-

5.) In response to Request for Ahdmision fl 5g the Defendant

admits that, sometime 
around October 18, be received a "bill" in

the sum of $ 25,651.65 purporting to be in connection with the

work performed by O'Brien in the federal agency action for which

he now seeks paymbnt, 
but denies that he owes 

said bill.

6.) The Defendant objects 
to Request for admission # 6 on

the grounds that it is so vaguely 
worded with respect 

to the time

to which it refers as not to advise the Defendant adequately on

what he is being asked to adLfit. VotWithstandtng said objection,

the Defendant denies that Request for Admission # 6 accurately

states his position with respect to said bill and services.

7. ) The Defendant denies Request for Admission # 7.

ALL MATTERS CONTAIE WETHI TEE AFORESAID REQUESTS FOR

ADMISSION TEAT ARE NOT EXPRESSLY ADMITTED AR3 HEREBY 
DENI.ED.

DR. LEWIS WILLIAMS
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,ttorney-At-Law
2803 M4cRae Road

Richmond, Virginia 23235

(804) 272-2006

CRTIFICATE

I certifY that, on Monday, 
rebrtary 5, I hand-d1lvered 

a

true copy of the foregoing 
Answers to Requests for Adzasion to

WilliaM R. O'Brien' 
UUDG bS, EGE & O'BRIEN, 3720 virginia 

Beach

Botuevard, suite 208, Vixglnia Beach, Virginia 23452. -

1ION E-A A.
WiflMH.Ar

FILED
1990 FE. -5 A "2 b

J. CURTIS FRUIT. CLERK

B~e OC
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HL~cw EAR & oBix PC~

3720 V5M'4A~ ft~H t-M. -4%M 2 M

VIR'NA D y Ac ,9VMO•MA23 4S

FebiazrY 1, '1990.-

J. Curtis Eruit, Clerk
circuit Court
Law DivisiOf-
Munflicipal. Center,-.
Virginia--Beach,VA 23456

--. Re.:~ Hu~gfls,.Egn.&sOBr.
--- : V. Dr. Lewis-WilliamS.

At Law No. .cL891a4

Dear Curtis

Enclosed herein please find a Notice 'and.MOtiOn for

Suary Judgment which I would ask you to place on the early

morning court docket for 9.30 a*m. on Thursday, Febray 8,

1990. 1 believe this date has already beencleaxed with the

court. c am also enclosing a Notice of Deposition to be

f-iled among the papers .in this case.

Thanking you for your assistance in .this matter, I am

Wofwd
Enclosures

cc: William H. Surd, Esquire

- 0I



NOT ICE

Take notice that at 9:30 a.m. on Thursday, February
8, 1990 or as soon thereafter as counsel may be beard, the
plaintiff will move this Honorable Court for the entry of a.
Summary Judgment against the defendant, Dr. Lewis Wllia=,

HUDGINSt 3GE & O'BRIEN

By:t,0

Williaw R. O'Brien, poq.
Hudgins, Ege & O'Brien,.P.C.
3720 VIrginia Beach Boulevard
Suite 208
Virginia Beach, VA 23452

3S. EGE
RIE. P.C. '"
I&COI~Lan 1:
.TLAW i
aAwg'I, un~y3 i

BUACe, VA DWS i I

I!
",-, I ,'

FILED
I-SOFE -2 A 9-a
J. CURT I

VIRGINIA: IN TE CIRCUIT COURT OF TRZ CITY OF VIRGINIA BEACH

HUDGINS, 3GE & O'BRIEN

Plaintiff,

V. At Law No. CL89-3148
DR. LEWIS WILLIAM

Defendant.



/01 N
S..

1!

Ii

I;

!

I

VIRGINIA: IN TRE CIRCUIT COURT OF THE CITY OF VIRGINIA BEACH

HUDGINS# EGE & O'BRIEN

Plaintiffs,

I.
it

At Law No. CL89-3148
V.

DR. LDeIS WILLIAMS

Defendant.

NOTICE OF DEPOSITION

Please take notice that on the 8th day of February
1990, at 11:00 a.=., the deposition of Dr. Lewis Williams will
be taken at the offices of fudgins, Zge & O'Brien, P. C., 3720
Virginia Beach Boulevard, Suite 208, Virginia Beach, Virginia,
23452. This deposition will be taken before a notary public,
on behalf of the above-named defendant to be read into
evidence In the above-ttled action now pending In the Circuit
Court of the City of Virginia Beach, Virginia. You are
Invited to attend and cross-examine.

HUDGIS,, &O'BRIE

:7By&22
(J William R. O'Brien, p.q.
fl HDGINS, EQS & O'BRIEN, P.C.il 3720 Virginia Beach Blvd,

-IuDI. ejE ;i Suite 208
So*"jW.C.. :iVirgnia Beach, VA 23452i"wa'uwi~~ (804) 498-1417AT LAW

.1m: LACH m. j

I; FILED
-. ~~r .40SF,.-

J.CJ1lr~~r

t$11 
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CZI=tIFICATrE OF Sza~c

R. O'BrIen, hereby certify that a true

1r the foregoing Notice was malled, postage
z. Hurd, Counsel for Defendant, 2803 McRae

yerginia 23235, on this Ist day of February,

x Will a~ R. 0 Br~en



w u ".•-A .HURD .
A UovIT LAN 3ZA

2603 Mo s Roa tephn
onCd glnia 2R33 February 1, 1990 (804 4

---William R. O'Brien
EUDGINS, EG & 0' BRIN
4536 Bonney Road BY FAX TO: 498-1831
Virginia Beach, virginia

Re: Hudgins, Ege & O'Brien v. Williams, Law # CL89-3148

Dear Buster:

Please find transmitted herewith a copy Of the Grounds of
Defense which were filed in the clerk's office on Januar 29,
but which, as of yesterday, had not yet raached your office.

0 :If you will check with Gladys Mattheims in tb* clerk's
office, I am sure she will be happy to coalirm that these papers
were filed on time. Due to same oversight, they were not placed
in the correct case file, and thus were not available when you
went to your default judgment hearing on January 30.

-,Once yi;u have satisfied yourself on tj. point, I trust that
you will be willing to agree to an order: (i) vaoating your

O _ default Jurgmnt, and (ii) dismissing as moot my motion to qash,
based on the stipulation that service occvued on Januay 6.

If you are agreeable to this plan, please let me kow right
away and I will draft the sketch of an order fox yo review and
endorsement. If you object to vacating the default order, please
give me your avoid dates between February 5 and 20, inclusive, so

rthat I may schedule a time to bring this matter before the court.

ON% By separate cover, I an seneing .0you a copy of my letter
dated Janaue, 26, 1990, proposing a method of resolving this
dispute.

Sincerely yours,

William X.-urd

cc: Clerk, Viroinia Beach Circuit CoutFILED
Hudginis ;cge a 0 'Brien (first clas~~Ac2

= . A %2b .

* '.J. =IS ............ AV -



HupwqI FAB & OBat P.C
ArTT~vwmmAmQ QXIummLoIwA LAW

3720 V*4M BVAI&. SUM 206
VM09aMA B&Aat VmoiinA 23452

UA-NOMAI Q4S11

January 30, 1990 1

William E urd, Esquire
2803 Mc a Road
Richmond, VA 23235

/ Re; Hudgins, Ege & O'Brien
v. Dr. Lewis Wllians
CL89-3148

Dear Bill:

Please be advised that the hearing which is currently.scheduled for Friday, February 2, 1990 will be taken off thedocket, and it wi!l not be necessary that you appear on that
date.

.\ Very truly yours,

'V) William R. O'Brien

WRO/wd

CC: C Qurtis Fruit, Clerk

FILED
W9Of EB-I A 92

J. CURTIS FRUIT. CLERM
f ,D.C.



CWZMICAfrE OF SERVICE

. ,- R. O'Brien, hereby certify that a true
gf the foregoing Notice was maied, postage

ownB. Hurd, Counsel for Defendant, 2803 McRae
ligirginla 23235, on this Ist day of February,

, , ',. , .: o -.- . . II- . ., - .. -" -:. -



VIRGINIA: IN THE CIRCUIT COURT OF THE CITY OF VIRGINIA BEACH

HUDGINS, EGE & O1BRIEN

Plaintiff,

V,

DR. LEWIS WILLIAMS,

Defendant.

C\!;

01

¢:!i

I.

.

,

HII)DOINSll~ll i i

'I
HIUDGINS. £0!f

,.AT;LAW
BflSOUA REACH ULVD.

20434M uaAC1L VA 3M

At Law No. CL89-3148

ORDER

THIS CAUSE came to be beard this day on the motion

of the Plaintiff, and it appearing to the Court that personal

service on the Defendant was effectuated on January 6, 1390 in

the City of Virginia Beach, and

It further appearing to the court that the Defendant

has failed to timely file responsive pleadings in this matter,

i* is now therefore

ADJUDGED, ORDERED and DECREED that Defendant is in
default and that judgment be entered against Defendant and in
favor of Plaintiff in the amount of Twenty-Five Thousand Six
Hunared Fift-One )oar a, Sity-ive Cezits .($25,651.65),,fr MWAIWFP lw 0ll 4'j V. W RAIj JpW0 W*JAtogether with Interest from 4/I4 . and it Is further

ADJUDGED, ORDERED and DECREED that this matter be

dismissed from the court's docket.

ENTEED:Are

&"-oudge-

V
4-



VIRGINIA: IN ThE CIRCUIT COURT OF THE CITY OF VIRGINIA BEACH

HUDGINS, EG3 & O'BRIEN

Plaintiff,

V. At Law No. CL89-3148
DR. LEWIS WILLIAMS

Defendant.

AF I DAv IT

Now comes the affiant, Billy A. Franklin, under

oath, and doth swear and affirm;

1. That he is over the age of eighteen (18) yearsl

2. That he is not a party to the above-styled
action or otherwise interested In the subject matter in

controversy.

3. That be personally served a copy of the Motion
for Judgment and Request for Admissions filed herein upon the
defendant, Dr. Lewis Williams, on January 6, 1990 in the City

of Virginia Beach, Virginia.

COMONWEALTH 
OF VIRGINIA 

F

CITY OF VIRGINIA BEACK, to-wit:

The foregoing instrument was acknowledged before me
this 29th day of January, 1990, by Billy I. Franklin.

My comnission expires: ... . ...._ I- -- otary ft lc I



VIRGINIA:

IN THE CIRCUIT COURT OF TzE CITY OF VIRGINIA BEACH

HUDGINS, ZGE & OsBREN,

Plaintiffs,
V. 

At Law: C1,89-3148

DR. LEWIS WILLIAMS,

Defendant.

GROUNDS OF DEFENSE

NOW COMES the Defendant, Dr. Lewis Williams, by counsel, and
for his Grounds of Defense says as follows:

1.) The allegations of Paragraph I of the Motion for
Judgment are admitted.

2.) In response to the allegations of Paragraph 2 of the
Motion for Judgment, the defendant admits that William R. O'Brien
(*O'Brien) is a Partner in the plaintiff professional corpora-

C tion, and that the defendant sought and obtained certain legal
advice from O'Brien in early 1989. The defendant denies that he
engaged and employed O'Brien to perfom legal services in a
lawsuit or in the federal court Syste, and alleges that such
work as O'Brien alleges he performed in said lawsuit and court
system was performed for a third party in a related matter. All
other allegations, if any, of Paragraph 2 are denied.

3.) In response to the allegations of Paragraph 3 of the
Motion for Judgment, the defendant admits that 0'Brien sent him
the "bills* alleged therein on or about the dates alleged, but

- . . I" . .



affirmatively alleges that he reasonably believed said "bills" were

sent to him for informational 
purposes only and not as requests 

or

demands for payment of such sums. All other allegations, if any, of

Paragraph 3 are denied.

4.) The defendant denies the allegations 
of Paragraphs 4, 5

and 6.

WHEREFORE the defendant prays that 
the court dismiss the

Motion for Judgment and award him the costs incurred by him in

defending this matter.

DR. LEWIS WILLIAMS

Counsel

William H. Burd
Attorney-At-Law
2803 McRae Road
Richmond, Virginia 23235

(804) 272-2006

CERTIFICATE

I certify that, on this 2._ day of January, 1990, I mailed a

true copy of the foregoing Grounds of Defense to William R. O'Brien,

HUDGIS, EGE & O'BRIEN, 4536 Bonney Road, Virginia Beach, Virginia

23462.

F L ED

Dy-W 2S!



VIRGINIA: IN TIE CIRCUIT COURT OF THE CITY OP VIRGINIA REACH

RUGINS, EGE & O'BRIENq,

Plaintiff,

!
• ; DR. LBWI WILLIAMS~ At Law No. CL89-3 1 4 8

D efendant.

II OT I C Z

TAK NOTICE that on FridaY, February 2, 1990 at
'I

:~ 0 0 a..,or as soonI therea te as Cownse. 'May be eardj theq Plaintiff, 1 ove this Honorable Court for an Order
overruling Defendant's Motion to. Quash Service of Proc

,a filed in the above-styled action,

ji

BtDIS 
0" 0 I

By: 
.

Of Counseli
'I

I Nudg1n±, Ege 6 O'Brien, P.C.h 3720 Virginia Beach Blvd.if Suite 208
iVirginia Beach, VA 23452
'l

AT tAV 
i"ILE T^Da

A UA if ;
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C"RTIFI AT oF SE"

I, do hereby certify that a true and COrrect copy ofthe foregoing Notlce was mailed to Wi11ajm a . H0rd, Attorneyfor Defendat, 2803 McRae Road, Richmond, Virginia, 23235,

his
i8ay 

of January, 1990.

40I.
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DR. LEWiS WILLIAMS,

Defendant

At Law No. CL89-.31 4 8

NOTICE OF MOTION FOR DEPAULT jU T

'0

NUO~l.,a jcE
& 0'4MV. P.C.
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TAKE NOTICE, pursuant to Rule 3:17 of the Rules ofthe Suprem .Court of Virginia, that at 9:30 a.m. on Tuesday,January 30, 1990, or as soon thereaiter as counse may beheard, the Plaintiff will move UG COUrt for a defa-udgi- the amount of Twenty-FIve Thousand Six Hundred Fifty-OneDollars and Sixty-Five Cents ($25,651.65), together withiZterest at the legal rate until paid and Plaintiff Is costsexpended, as set forth In the Motion for Judgment 'filed herein,
to vh'ch MOtion for JfAdgent Or rOwndB of Defense Or otherrellponSive pleadings have been fi:led.

HUDGINS, EGE & 0'BRIEN

Of Connsel
William R. O'Brien, p.q.CDGWS, ZGE & O'BR.I~j p.C.3720 Virginia Beach Blvd.
5,uit& 208
?irginia "aCh, VA 23452(804) 498-1417

.' I

VIRGINIA: IN THE CIRCUIT COURT OF THE CITY OF VIRGINIA BEACH

HUDGINS, EGE & 01'RIEN,

Plaintiff
V.



HUDG*4PAS 4& O5MRaPC
AurTwu4uA~ewM .AT L.AW

3720 VW" BAC &XV .Urn 208
Vu0a BsAm Vnmxw 23452

w. NZM UOMM T

January 25, 1990

J. Curtis Fruit, Clerk
Circuit Court
Law Division
Municipal Center
Virginia Beach, VA 23456

Re: Hudgins, Ege & O'Brien
v. Dr. Lewis Willias

D L.aw No. CL89-3148

Dear Curtis:

-> Enclosed herein please find a Notice of MotIon for
Default Judgment which I would ask you to place on the early
morning docket for Tuesday, January 30, 1990 at 9:30 a.m.
This Notice is in place of the previous Noti.ce which was set
for Monday, January 29th at 9:00 a.m. I have already Cleared
the new date with the judge's secretary.

" Thanking you for your assistance, I am

Very truly yours,

William R. O'Brien

WROwd
Enclosure

cc: William S. Kurd, Esq.



VIRGINA; IN THE CIRCUIT COURT OF THE CITY OF VIRGINIA BEACli

'Il! UDGI s, EGE & O'BPJEN,

Plaintiff

At Law No. CL89-31
4 8I; DR. LEWiS WILLIAMS,

!i Defendant
ij

NOTICE OF MOTION FOR DEA3LT JDp

* TA.z NOa TCE, Pursuant to Rule 3:-17 of the Rules of7 P the Suprxe Cor Of Virgija, that at -9:30 am. or, Tuesdy

...-.

January 30, 1990, or as soon thereafter as counsel2 may beboq heard, the Plalntlff will move the court for a default judg--ntin the amount of Twentyuv- Thouand Six 3 uadred ugfty e

- -'7 S ,,zy ,, j~ C .entsan i Bn-i1 
Y- ve Ce~ntas ($25,,651.65) tgethr with

3t'if rest at the rate until Pad nd4 Plainti:Eis costs
expended, as set forth in the MOjon for udgmnt 1 11e4 he
to v-ch Motion for J ugent or Grounds of Defense or other1 reP, s .ve pleadings have been filed.

HIDGINS, & O'BRIE

h By/5

Ii

." ' W £ 1 a m R . O 'B r i e n , p .q .
ATL~ HU DGIS# ZGE & O'BRIMN, p.C." 3720 Virginia B each Blvd,

Suite 208
Virginia- Beach,, VA 23452(804) 498-1417

• " "" | If
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* i~ hereby cexrtifY tha xue and correct copy of the

foregoinl !oticCO anld a copY of the Motion for judgment 
Vas

mailed to Willi= U. zurd, Counsel 
for Dsededt, 2803 

lMCRae

R~oad, Ricbmond, Virginlia, 23235, on this ;?ii~l day of January,

*1990.

/4/ .a

& OSR30. P.C.
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VIRGINIA: IN TKE CIRCUIT COURT OF THE CITY OF VIRGINIA BEACH

HUDGINS EG3 & O'BRIEN

Plaintiff,

V. At Law No. CL89-3148

DR. LEWIS WILLIAMS,

ii Defendant.
I

THIS CAUSE came to be beard this day on the motion

| of the Plaintiff, and it appearing to the Court that personal

service on the Defendant was effectuated on January 6, 1990 in

i'the City of Virginia Beach andI;

it further appearing to the court that the Defendant

I has failed to timely file responsive pleadings in this matter,

I: is is now therefore

rI iADJ3UDGED, ORDEED and DECRED that Defendant- is in

ad ~ default and that Judgment be entered against Defendant and in

" favor of 'Plaintiff in the amount of Twenty-Five Thousand Six

Hundred Fifty-One Dollars and Sixty-Five Cents ($25,651.65),

together with interest from , and it is further

,ADJGD, ORDERED and DECREED that this matter be

it dismissed from the court's docket.

1HL'OTNS. IGR NRID* O3Iv .C., lo I ENTERED: _________

0 OVUMIEN P'.C.

AT LAW

r 1TE Vq~l'l I.l I'IMWMA Judge
ltG~qA WACH VA SM

A
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I

I

SR

ASK FOdR THIS;

illamR.O'Brien
Ip-q.

1?* ~ -~ * .*~I-~>.
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January 24, 1990

J. Curtis Fruit, Clerk
Circuit Court
Law Division
Municipal Center
Virginia Beach, VA 23456

Re: Hudgins, Ege & O' Brien
v. Dr. Lewis Williamg
Law No. CL89-3148

Dear Curtis:

Enclosed herein please find a Notice which I would
C ask you to place on the court's docket for Friday, February 2,

1990 at 10:00 a.m.

. Thanking you for your assistance in this matter, I am

truly

oWilliam R. 'Brn
WRO/wd

S Enclosure

cc: William R. Hurd, Esquire

" •
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VIRGINIA: IN THE CIRCUIT COUJRT OP THE CITY OF VIRGINIA BEACH

HUDGINS, EGE & O'BRIEN,

Plaintiffs

.Vo

DR. LEWIS WILLIAMS,

Defendant.

At Law No. CL89-3148

NOTICE OF MOTION FOR DEFAULT JDGMNT

,I TAKE NOTICE, pursuant to Rule 3:17 or the RuleS of
the Supreme Court of Virginia, that at 9,00 a.=. on Monday,
January 29, 1990, or as soon thereafter as counsel may be

!! heard, the Plaintiff will move the Court for a default
Judgaent In the amount of TWty-FVe Thousand 81x Hundred

= Fifty-One Dollars and Sixty-Five Cents ($25,651.65), together
: with interest at the legal rate untlj paid and Palatiffe.
i costs expended, as set forth In the Motion for Judgmen t f1ed
i: herein, to which Motion for Judgment or Grounds of Defense or
i other responsive pleadings have been filed.

NDGINS, GB. & Oo'BIEN

I!

WVWa4qD.

4A ACM VA~ 

A3

Willian R. O'Brien, P.q.
Hudgins, Ege & O'Brien, P.C.3720 Virginia Beach Boulevard
Suite 208
Virginla Beach, VA 23452(804) 498-1417 FILED

1990 JA 23 A 11: Oq
-• CLE
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CERtTIFITE OF SERVICE

i hereby certify that a true and correct copy of the

foregOing Notice and a copy of the Motion for Judgment was

mailed to William H. Hurd, Counsel for Defendant, 2803 McRae

~oad, Richond', Virginia, 23235, on this .22Zday of January,

1990.
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PROOF OF SERVICE

In MM cmcr COUT OF THE CITY OF VMGIA MACH

Huins91 Ege O'Brien l&W NO--cm.,

v

Dr.Lewis Wilim
SPs
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HMUocSra Eft & OMWUKia P.C.

3720 VbWm Mu OLVU- SUM. 1 208
VWa4uA KaVmoM"23S2

January 12, 1990

-1. Curtis Fruit, Clerk
Circuit Court
Law Division
Municipal Center
Virginia Beach, VA 23456

Re: Rudgins, Ege & O'Brien
v. Dr. Lewis Williams
Law No. CL89-3148

Dear Curtis:

Enclosed herein please find a Notice of Depositionto be filed among the parS in the abOve--aptoned iuatter.

Thanking you for your assi e, I am

VpidL Y YOU.r 5

WRO/wd
Enclosure

cc; WiUlam H. Hurd, Zsq.

19S0 J , '~ AE,,D

Pl y

A.UaMMLW .X

P"401427
"MA"Mat,
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VIRGINIA: IN THE CIRCUIT COURT OF THE CITY OF VIRGINIA BEACH

HUDGIN$, ZGE & O'BRIEN

Plaintiffs,

V.

DR. LWIS WILLIAMS

Defendant.

At Law No. CL89-3148

NOTICE OF DEPOSITION

Please take notice that on the 24th day of January,

1990, at 10:00 a.m., the deposition of Dr. Lewis Williams will

be taken at the offices of Budgins, Ege & O'Brien, P. C., 3720

Virginia Beach Boulevard, Suite 208, Virginia Beach, Virginia,

23452. This deposition will be taken before a notary public,

on behalf of the" above-named defendant to be read into

evidence in the above-titled action now pending in the CIrcuit

Court of the City of Virginia Beach, Virginia. You are

invited to attend and cross-examine.

HUDGINS. 5GM
& O'5 3e .F.c . ;

ATl LAWn

Murll Im i

am^ MuaI VA Mdl

William R. O'Brien, p.q.
BUDGINS, ZGZ & O'BRIEN, P.C.
3720 Virginia Beach Blvd.
Suite 208
Virginia Beach, VA 23452
(804) 498-1417

a.. . .- ,,
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CERTIFICATE OF SERVICE

CN,

3.

II

!

- ii

1;

,.
o:

Idt

i

!i

ii

i OrIO P-Q I

Iu1Ia r@JmGFLLON

AT LAW
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I, William R. O'Bren, hereby certify that a true

and correct copy of the foregoing Notice of Deposition was

mailed to William H. Hurd, Counsel for Defendant, 2803 McRae

Road, Richmond, Virginia 23235, this Ma of 1~'1~t
1990.

Z 1 •-25
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='IS.Eray ....: i l

// Iilliam R. O'Billen
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VIRGINIA;

IN THE CIRCUIT COURT OF THE CITY OF VIRGINIA BEACH

-RUDGINS, EGE & O'BRIEN,

Plaintiffs,

V. 
At Law No. CL89-3148

DR. LEWIS WILLIAMS,

Defendant.

MOTION TO QUASH SERVICE OF PROCESS
NOW COMES the Defendant, Dr. Lewis Williams, by special

appearance of counsel, and moves that the Court quash that
certain service of process Purported1y made upon the Defendant

"' on December II, 1989. In support whereof, the Defendant says as
*- .- fol lows:

1.) ~ccording to records Of the Clerk, Circuit Court of the
City of Virginia Beach, it appears that this action was Commenced-- on or about November 22, 1989; and that, on said date, a NoticeC of Motion for Judgment was issued, directed to the Defendant at
*7605 Forest Avenue, Suite 206, Richmond, Van

2.) According to records of said Clerk, service of said
process was not made upon the Defendant in person, but was made
at said address by leaving the papers with a certain -j. Smith
on or about December 11, 1989.

3.) Under the Virginia statutes governing service of
process, substituted service on an individual is only permitted
if made at the Defendant s usual place of abode and if the papers
are left with a member of bs family. See Va. Code Section
8.01-296.



4.) In this case, the address where service was directed and

m-n* is an office building. it is not the Defendant's ususal

1ace of abode. nor is "J. Smith" a member of the Defendant's

±ly.

5,) FUthermore, the pepers served upon "J. Smith" have
bee received by the Defendant. The Defendant learned of

, .f ~ oncerning the purported service of process only as

It%.t of a telephone call made on or about January 5, 1990,
for the Defendant to the aforesaid Clerk.

The purported service of process made in this case is,

;,.ajd and of absolutely no force or effect.

4 the Defendant, Dr. Lewis Williams, prays that the
an Order quashing that certain service of process

made upon the Defendant in this matter, and that this
asmissed for improper service and lack of personal

-over the Defendant.

Respectfully Subitted,

-.. DR. LEWIS WILLIAMS

By:_________________
Counsel by Special Appearance

|Lat 23235

9, 

1-3

;.-~



CERTIFICATE

This is to certify that, on Januaryf 1990, I mailed a true

copy of the aforesaid Motion to Quash Service of Process to

William R. O'Brien, HudgiLnse, Ege and O'Brien, P.C., 4536 Bonney

Road, Virginia Beach, Virginia 23462.
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Ihzxl Born & O'Ems P.C.
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VRM0V4 AgW.A^mVRowaA 23453

A. WW EM.dJ 
UP ON

VLLAMO December 29, 19891U.100

j. Curtis Fruit, Clerk
Circuit Court
Law Division
Municipal Center
Virginia Beach, VA 23456

Re: Hudgins, Ege & O'Brien
v. Dr- LeWiS Williams
At Law No. CL89-3148

Dear Curtis:

Enclosed herein please find copies of the Motion for
CI Judgment and Request for Admissions which were previously filed

in the above-captioned matter. Please have copies of each

document served personally upon Dr. Williams at the address
., listed below:

Dr. Lewis Williams
8010 Thom Road
Ricbmond, VA 23329

I have enclosed our firm check to cover the service

fees for the above. Thank you for your cooperation in this
matter, and with warmest regards, I am

v yours,

illia R.

WRO/wd
Enclosures

... pt .. - F'r &-w"Q," 4
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November 22, 1989 
0"

J- Curtis Fruit, Clerk
Circuit Court
Law DivisionMunicipal CenterVirginia Beach, VA 23456

Re: Budgins, Ege & O'Brien
v. Dr. Lewis Will am

Dear Curtis:

closed herein please find a Motion for Judgent
and Request for Admission& to be fil tematter. Please have Copie Of each ser ed upon the defendant
at the address listed thereon_ I have enclosed our fra C ect

_ representing the filing and Service fees for the above. 0
Thanking you for your assistance# I am

Ve tr-iy yours,

WRO/wd
Enclosures
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Huo. Eos & O'Bmw P.C'
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November 22, 1989

J. Curtis Fruit, Clerk
Circuit Court
Law Division
Muncipal Center
Virginia Beach, VA 23456

Re: Rudgins, Ege & O'Brien
v. Dr. Lewis Willi*

Dear Curtig;

Enclosed herein please find a Motion for judgmentand IRec~et for Admitssions to be filed~ in, the. abve,,.CaPo.nd
matter. Please have copies of each served UPOn the defendat
at the address listed thereon. I have enclosed our firm C

N representing the filing and Sevice fees for the above. beck&
Thanking you for your assistance, I am

Ve7 truly Yours,

WRO/Wd
EnClosures

S 
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VIRGINIA: IN THE CIRCUIT COURT O? THE CITY OF VIRGINIA BEACH

HUDGINS, EGE & O'BRIEN

Plaintiffs,

At Law No.

DR. LEWIS WILLIAMS
Serve at: 7605 Forest Avenue

Suite 206
R/ibmond r..VA 23229

Defendant.
1..

MOTION POR2JUDGMUM.

TAKE NOTICE that I- will move this Honorable Court

for a judgment against you, the defendant, in the amount of

Twenty-Five Thousand Six Hundred Fifty-One Dollars and Sixty-

Five Cents ($25,651.65), together with interest from invoice

date and court costs, which amount of money represents a debt

for legal services rendered and for reasons more -spec ica1ly

hereinafter set forth, to-wit:

1. That the plaintiff, Hudgins, Ege & 0'Brien .is a

professional corporation .engaged in the business of providing

legal services and is located in the City of Virginia Beach,

Virginia.

2. That in early March of 1989, the defendant

engaged and employed William R. O'Brien, a partner in the

plaintiff professional corporation, to perform certain legal

services In a lawsuit involving certain federal regulatory

agencies and work to be performed in the Federal Court System.

2 ~* ; - ~ . .

- / _ -;; W
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3. That William R. O'Brien performed such work tcthe best of his ability and sent a preliminary bill foz
Sixteen Thousand Five Hundred Seventy-Five Dollars
($16,575.00) to the defendant sometime in May of 1989, and
further sent the defendant a final bill for Twenty-Five
Thousand Six Hundred Fifty-One Dollars and Sixty-Five Cents
($25,651.65) on or about October 18, 1989.

4. That at no time has the defendant evercomplained or questioned either the amount of the bill or the
quality of the services performed.

5. That the defendant and his attorney, Edward
Cantor, met with William R. O'Brien and the defendant and his
attorney acknowledged that the defendant owed the bill and
would have to pay.

6. That demand for payment has been made onnumerous occasions but the entire amount of the bill remains
due and owing.

WHEREFORE, your Plaintiff prays that this Ronorable
Court enter judgment against the defendant in the amount of
TWZTY-FJVZ THOUSAND SIX HUNDRED FIFTY-ONE DOLLAS and SIXTY-
FIVE CENTS ($25,651.65), together with interest from the date
of invoice and court costs.

HUDGINS, EGE & O'BRIEN
F1?qvt in "w~ I . .r)k, '

................., ... B y 0 C u sro w , a m~i ~~1 1 L a0

0 l



William R. O'Brien, p.q.
nUDG:EWS, EGZI & O'BREN, P.C.
4536 Bonney Road
Virginia Beach, Virginia 23462
(804) 499-4121

.019lU. P.C.

AT LAW
. 29Or OAJ )
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SANDS, ANDERSON, MARKS & T LM FI S
A PROFYSSIONAL CORPOEATION

THE Ross Burwiwo NfY) fIV2::/
sot EAST MAzIN STREETVI( N' /
POST OFFICE Box loo

RICHMOND, VIROINIA 23216-1996

804 '648-1636

May 31. 1990

Lois G. Lerner, Esquire
Associate General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: Depositions of Joseph Elton and Donald Huffman

Dear Ms. Lerner:

As requested in your letter of May 15, 1990, enclosed are the membership
of the State Central Committee of the Republican Party of Virginia and of its
Executive Committee.

Sincerely

William A. Forrest, Jr.

lit :
I"-

4r

- j!

WAFJr/dct
Enclosures

TELECOPIER
804 /783 206
804 783- 7291



REPUBLICAN PARTY OF VIRGINIA

STATE CENTRAL COMMITEE
(AS of January 11, 1990)

(Aft members of the Executive Commiee are members of the State Cetal Commitee)

GENERAtL ASSEMBLOY RFSENA77MF
Delegate Robert "Bob Tata
4536 Gleneagle Drive
Virginia Beach, VA 23462

Senator Eddy Dalton
P.O. Box 29795
Richmond, VA 23229

FEDERATION OF REPUBLFCAN WOMEN REPJSE ATI ES
Mary Ann Cook
3533 Morningside Drive
Fairfax, VA 22031

(0) 804/853-4577
(GA) 804/786-6803

(0) 804/740-1400
(H)
(GA) 804/786-8071

(0) 703/734-1500
(H) 703/280-1959

Jane Smith (H) 804/249-2558
612 Brandywine Drive
Newport News, VA 23606

YOUNG REPuECAN FE[RA77N REFRESENL41TAT
Mr. Ray Allen
1618 Park Avenue
Richmond, VA 23220

Mr. Bryan Slater
7802 Brown Road
Richmond, VA 23235

(0)
(H) 804/353-4498

(0) 804/358-1989
(H) 804/282-6884

COLLFE UBL ICAN TEDER U7Ot 7M RESO NI7W7S
Mr. Jim Lumley
100 Moss Creek Drive
Forest, VA 24551

Ms. Katie Lort
438 Lee Hall
Virginia Tech
Blacksburg, VA 24061

FIRST DlSTUCT REPRESF.NTA7IE
Mrs. Pam Clark
96 Sandy Bay Drive
Poquoson, VA 23662

Mrs. Sandra L. Combs
103 Jemigan Lane
Yorktown, VA 23692

(H) 804/525-9148

(H) 703/232-3291

(0) 804/838-3309
(H) 804/868-8228

(H) 804/898-6302



FIRST DISFIT RBPREMS TA1W -01f(tumad)
Mr. C Mark Meddem
Route I, Bax 97-8
Onancock, VA 23417

Mr. David Modair
General Delivery
James Store, VA 23080

Dr. Harold L Williams
813 Riverside Drive
Newport News, VA 23606

SECOND DISTRICT REPRFSENTA77VES
Mr. Douglas W. Davis
6477 College Park Square
Virginia Beach, VA 23464

Mr. William McKendree
904 Hanover Avenue
Norfolk, VA 23508

Mr. David Hummel
5248 Prestwick St.
Virginia Beach, VA 23464

Scott Orlins
1005 Woodrow Ave. Apt. 1-C
Norfolk VA 23S07

77HRD DiInIcF REPRFSENL477VF
Mr. Eddie Cantor
500 Parham Road
Richmond, VA 23229

Mr. John H. Hager
4600 Suigrave Road
Richmond, VA 23221

Mr. Robert Quarles
11911 Pine Bark Lane
Midlothian, VA 23113

Mr. David W. Robertson
5221 Sylvan Road
Richmond, VA 23225

Mr. Mike Thomas
12616 Wood Sage West
Richmond, VA 23113

0
(0)
(H)

804/787-7070
804/7873005

(0) 804/898-1988
(H) 804/693-3402

(0) 804/595-4441
(H) 804/596-1674

(0) 804/424-4242
(H) 804/420-0120

(0) 804/489-1570
(H) 804/440-9535

(0) 804/479-4046
(H) 804/523-7134

(0) 804/622-7339
(H) 804/625-6464

(0) 804/359-1305
(H) 804/740-7800

(0) 804/751-2629
(H) 804/3SS-6210

(0) 804/
(H) 804/794-8429

(0) 804/775-1031
(H) 804/231-3408

(0) 804/782-2266
(H) 804/379-3437

FOURTH DISTRICT REPREEN4A17
Mr. Al Pannell
11609 Mark Twain Drive
Petersburg, VA 23805

(0) 804/
(H) 804/862-2805



FOURTH DLSTCT REM
John Shelton
Route 1, Box 1465
Church Road, VA 23833

am f( Coadnus

The Honorable Eva F. Scott
Route 3, Box 1
Amelia Courthouse, VA 23002

Mr. Lyle Wermers
Post Office Box 1225
Chesapeake, VA 23320

FIFT7I DS7RICT REPRESENTA77VES
Mr. Ed Early
Charlotte Court House, VA 23923

Mrs. Rucker Eggleston
1105 Washington Avenue
South Boston, VA 24592

Mr. Andre Grochowski
39 Mistletoe Drive
Forest, VA 24551

Mrs. Virginia Hall
164 Fairmont Circle
Danville, VA 24541

(0) 804/733-9222
(H) 804/265-s30s

(0) 04/s61-2620
(H) 804/561-2620

(0) 804/S47-3893
(H) 804/420-3934

(0) 804/542-5176
(H) 804/736-9439

(H) 804/572-4388

(0) 804/525-3120

(H) 804/797-5347

SrrH DISTRICT REPRESENTATVFS
Mrs. Frances Garland
1345 Lakewood Drive, Southwest
Roanoke, VA 24015

Mr. Steve Landes
P.O. Box 536
Fishersville, VA 22939-0536

(H) 703/343-9751

(0) 703/949-0909
(H) 703/886-7955

(0) 703/463-8400
(H) 703/463-5409

(0) 804/847-1061
(H) 804/384-6839

Dr. Charles F. Phillips
414 Momingside Drive
Lexington, VA 24450

Miss Lucy Lee Wilkins
P.O. Box 1449
Lynchburg, VA 24505

SEVENT DISTRICT RPRESENTA77V'F
Mrs. Linda Decker ..
10250 Pelham Court
Manassas, VA 22110

(H) 703/369-5644

Mr. R. Jefferson Garnert
Elm Street & Courthouse Square
Louisa, VA 23093

(H) 703/967-2921
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Mr. William P. May
P.O. Box 7712
Charlottesville, VA 22906

Mrs. Fran Sadler
112 Wildwood Boulevard
Ashland, VA 23005

Mr. William Sharp
12 Little Street
Frederickburg, VA 22405

EGH71I DS1RICT RFPRFSEFNTA77VES
Mrs. Marilyn Caro
9813 Dansk Court
Fairfax, VA 22032

Mr. Craig C. Markva
5901 Sherbom Lane
Springfield, VA 22152

Mr. Mark Strand
4915 Tallowwood Drive
Dumfries, VA 22026

Mr. Michael Thompson
8107 Long Shadows Drive
Fairfax Station, VA 22039

Mr. Forrest Waller
108 Pommander Walk
Alexandria, VA 22314

NI~l7I DLSYhICT REPRFSFFA TIMS
Mr. John N. Dalton
P.O. Box 2953, F.S.S.
Radford, VA 24141

Mr. C. B. Slemp
Route 2, Box 313
Big Stone Gap, VA 24219

Mr. Strother Smith, III
P.O. Box 1204
Abingdon, VA 24210

Mr. Gary Waddell
P.O. Box 7
Pennington Gap, VA 24277

9(t) 04/978-73SS804/296-4422

(H) 804/798-3161

(H) 703/373-5693

(H) 703/978-8719

(0) 703/
(H) 703/451-2023

(0) 202/225-4376
(H) 703/680-0035

(H) 703/690-4960

(0) 703/684-6331
(H) 703/549-5479

(0) 703/639-1132
(H) 703/7314705

(0) 703/431-2831
(H) 703/523-3957

(0) 703/628-8441
(H) 703/628-3422

(H) 703/546-3182

ThEN DI RIX WRFESENTA77VFS
Mrs. Helen M. Blackwell
3128 North 17th Street
Arlington, VA 22201

(H) 703/243-7660



TENTH DISMCr RBRBSENTA SL (cmnU
Mr. Ivan Cook
3533 Morningside Drive
Fairfax, VA 22031

The Hon. John W. Russell
3505 Cornell Rd.
Fairfax, VA 22030

Ms. Kathy Sipe
2300 Pimmmit Drive, # S04-W
Falls Church, VA 22043

Mr. Paul Ziluca
Route 1, Box 38-H
Upperville, VA 22176

(0) 703/734-1S00
(H) 703/280-1959

(H) 703/273-0145

(0) 202/457-0761
(H) 703/698-1937

(H) 703/54-8471

EX OFFICIO MCEMERS (NON-VOTING MEAfMBERS)
The Honorable J. Marshall Coleman
8000 Towers Crescent, Suite 700
Vienna, VA 22180

Honorable Mills E. Godwin, Jr.
'Cedarpoint"
P.O. Box 6034
Suffolk, VA 23433

(0) 703/847-5810

(H) 703/821-2745Honorable Linwood Holton
6010 Claiborne Drive
McLean, VA 22101

Honorable Bill Scott
7114 Wolf Den Road
Fairfax Station, VA 22309

Honorable Paul S. Trible, Jr.
Route 1, Box 2380
Kilmarnock, VA 22482

Honorable John W. Warner
United States Senate
421 Russell Senate Office Bulding
Washington, DC 20510

(H) 703/830-9499

(0) 202/224-2023
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EXECUTIVE COMMITTEE
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STATE CHAIR AN
Mr. Donald W. Huffman
Bird, Kinder, & Huffman
126 Church Street, SW, Suite 200
Roanoke, Virginia 24011
(0) 703/982-1755
(H) 703/344-5415

NATIONAL COMMTJTEWOMAN
Mrs. Flo Traywick
3101 Rivermont Avenue
Lynchburg, VA 24503

NATONAL COM T1UTEMAN
Mr. Morton Blackwell
8001 Braddock Road, Suite 502
Springfield, VA 22151

FRST DISTR/CT CHAIUAN
Mr. Dudley Lewis
4 Bransford Court
Williamsburg, VA 23185

SEXOND DISTRICT CHAIRMN
Mr. Gordon Robertson
S00 World Trade Center
Norfolk, VA 23510

TH DISTRCT CHAIRMAN
Mr. Charles Garber
8211 Fredonia Road
Richmond, VA 23227

FURTH DISTRICT CHAIRAAN
Mr. Tom Raines
Oakland Farm
Carson, VA 23830

FITH DIS7R/CT CHADAN
Mr. Don Moseley
P.O. Box 228
Buckingham, VA 23921

The Richard D. Obenshain Center
115 East Grace Street
Richmond, VA 23219
804/780-0111

(-) 804/384-6458

(0) 703/321-8580
(H) 703/243-7660

(0) 804/875-7082
(H) 804/565-1195

(0) 804/622-4381
(H) 804/587-1464

(0) 804/320-7575
(H) 804/266-7365

(1H) 804/834-3787

(0) 804/969-3232
(H) 804/969-4559



Mr. Don Duncan
4530 Welches Run
Troutville, VA 24175

SEVEXTH DIS7RiCT CH4ARMAN
Mrs. June Funkhouser
Post Office Box 37
Somerset, VA 22972

EIGH771 DISTRICT CFIARAN
Mrs. Anne R. Keast
5207 Monroe Drive
Springfield, VA 22151

NINTH DISTRICT CHAiRMAN
Mr. Jim Ferreira
469 Walden Road
Abingdon, VA 24210

TENTH DISTRICT CHAIRMAN
Mr. Charles Weir
809 Villa Ridge Road
Falls Church, VA 22046

(0) 703/774-4493
(0) 703/981-0253

(H) 703/977-1100

(H) 703/832-2506

(H) 703/354-5888

(0)
(H)

(HQ)

703/628-8382
703/628-3634
703/676-2666

(0) 703-448-1987
(H) 703/241-1457

(0) 703/875-3563
"H) 703/379-7485

FiRST ICE CIL4IRMAN
Mr. Hugh C. Mulligan
2113 Marlboro Drive
Alexandria, VA 22304

TRE4SU ER
Mr. William K. Hurd
2803 McRea Road
Richmond, VA 23235

SECRETARY
Mrs. Polly Campbell
601 Maryland Avenue
Shenandoah, VA 22849

BUWDGET DR64
Mr. John Eanes
6246 Neptune Dr.
Mechanicsville, VA 23111

(0) 804/272-2006
(H) 804/272-2369

(H) 703/652-4411

(0) 804/798-7545
(H) 804/746-5575

GENERAL.ASSEABLY REPRESETA 7TIV
Senator Robert Russell
1249 Mall Drive
Bon Air, VA 23235

(0) 804/794-9751
(GA)804/786-6797
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Delegate Harry Parrish
8898 Bond Court
Manassas, VA 22110

STATE FINANCE CH4AMN
VACANT

GENERAL COUNC L
Mr. William A. Forrest, Jr.
203 Banbury Road
Richmond, VA 23221

PRESIDENT - IRGINIA FEDERA77ON OF REPUBLICAN
Mrs. Mary Vaughan Gibson
13831 Hailsham Circle
Midlothian, VA 23113

(0)703/368-3121
(GA)804/78 -7201

(0) 804/740-1400
(H) 804-740-1700

(GA) 804/786-8071

(0) 804/783-7254
(") 804/359-4208

WOAMEN
(H) 804/794-3732

PRESIDENT - YOUNG REPUBLICAN FEDERATION OF VIRGINIA
Ms. Terri Hauser
501 Slater's Lane (H) 703/548-3477
#801
Alexandria, VA 22314

PRESIDENT - COLLEGE REPUBLICAN FEDERATION OF V1RJGNIA
Mr. Steve Mullins (H) 703/978-4629
8612 Forest Street
Annandale, VA 22003

tJ1)

EASTERN ICE CWAWR*Vff
Mrs. Ann Williams
813 Riverside Drive
Newport News, VA 23606

EA7ERN VICE CHAIRMAN
Mr. David A. Johnson
8714 Cherokee Road
Richmond, VA 23235

WESTERN VICE CHAIRKMdAN
Mrs. Barbara Moak
400 Ednam Road
Charlottesville, VA 22901--

WESTERN VICE CHAIRMUN
Mr. Franklin E. Hall
142 Lumar Road (P.O. Box 381)
Smithfield, VA 23430

H 804/596-1674

(0) 804/550-3113
(H) 804/272-5718

S804/971-4876

(0) 804/357-3113
(H) 804/357-2510
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BEFORE THE FEDERAL ELECTION COMMISSION t'USWf'u E
In the Matter of ) wi

MUR 2673
Dr. Lewis H. Williams

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On October 25, 1988, the Commission found reason to believe

that unknown person(s) had violated 2 U.S.C. S 434(b) by failing

to report expenditures made to a private investigator looking

into the activities of a federal candidate, former Governor

Charles Robb. Subsequently, on November 14, 1989, the

IN Commission found reason to believe that Dr. Lewis H. Williams

C114 violated 2 U.S.C. S 441a by making an excessive contribution to

a political committee in the form of payments to the same

to) investigator. This latter finding was premised on the facts

that: (a) Billy Franklin, the private investigator who had beenNr
hired to investigate Charles Robb, had identified Dr. Williams

as his sole client; (b) Mr. Franklin had further stated that he

was paid a retainer of $12,500 and that he was owed $100,000 for

services rendered; and (c) published reports in hand had

suggested that information gathered by Mr. Franklin in

fulfillment of his contract with Dr. Williams was passed along

to a candidate's committee, party committee, or other political

committee to be used in the 1988 Virginia Senate race. Since

2 U.S.C. 5 441a(a)(1)(A) limits individual contributions to a
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candidate's authorized committee to $1,000, and since 2 U.s.c.

5 441a(a)(1)(C) limits individual contributions to any other

committee to $5,000, there was reason to believe that

Dr. Williams had violated both of these provisions by making

expenditures well in excess of either or both limits for

information which he passed along to political committees.

Also on November 14, 1989, the Commission authorized

subpoenas for depositions to be sent to Dr. Williams and to

Stephen Haner, Executive Director of the Joint Republican Caucus

of the Virginia General Assembly and the individual identified

as the source of much of the information which had served as the

basis of the complaint, and the amendments to the complaint,

filed in this matter. These depositions were taken on February
cN

21, 1990, and January 17, 1990, respectively.

U') on March 6, 1990, as a result of statements made by

Mr. Haner during his deposition, the Commission authorized

depositions to be taken of Senator Robert Russell, Delegate

C Frank Hargrove, Raymond Moore, Donald Huffman and Joseph Elton.

In addition, the deposition of Mr. Haner was reopened in order

to obtain more information. 1  The deposition of Senator Russell

and the reopened deposition of Stephen Haner were taken on

March 28, 1990, the depositions of Raymond Moore and Delegate

1. Copies of the deposition of each of these individuals appear as
attachments to this report. Using the deposition transcript of
Dr. Williams as an example, and designating it as Attachment 1,
citations within this report to specific page numbers of a
transcript take the form of Attachment 1(x).
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Hargrove were taken on March 29, 1990, and the depositions of

Joseph Elton and Donald Huffman were taken on April 13, 1990.

A. Deposition of Dr. Levis H. Williams

Dr. Williams testified that he conceived the idea of hiring

a private investigator to look into the social activities of

Charles Robb after hearing rumors about then-Governor Robb's

personal conduct from people within the Republican Party of

Virginia ("the Party") and from a newspaper reporter.

(Attachment 1(6-7)). The people in the Party from whom he heard

the rumors included Donald Huffman, its Chairman, and Joseph
'C Elton, its Executive Director. (Attachment 1(7)).

Prior to hiring Mr. Franklin, Dr. Williams discussed with

several people his intention to have Mr. Robb investigated,

including Messrs. Huffman and Elton. (Attachment 1(8-10)).

Ln According to Dr. Williams, Messrs. Huffman and Elton asked him

to meet with them at Party headquarters. (Attachment 1(47)).

During this meeting, they suggested to Dr. Williams that he

consider hiring Billy Franklin to perform the investigation.

(Attachment 1(11)). Dr. Williams does not recall either

Mr. Huffman or Mr. Elton indicating that he had previously

spoken to Mr. Franklin about Dr. Williams. (Attachment 1(48)).

Dr. Williams testified that he first contacted Mr. Franklin

by telephone in May of 1988, and at that time the parties agreed

to think about the investigation and get in touch again.

(Attachment 1(52-53)). Soon thereafter, Dr. Williams met for

the first time with Mr. Franklin at the Holiday Inn in Hampton,
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Virginia. (Attachment 1(13-14)). Dr. Williams states that no

one else was present at that meeting besides himself and

Mr. Franklin. (Attachment 1(14)). At that time they agreed

that Mr. Franklin would conduct the investigation. (Attachment

1(53)). Mr. Franklin established certain conditions under which

he would conduct the investigation. These conditions were that

the investigation would be part-time, that payment would be made

as he "did things," and that Mr. Franklin would complete the

investigation before he would provide any information to

Dr. Williams. (Attachment 1(14-15)). Mr. Franklin never

N informed Dr. Williams up front about the possible cost of the

investigation. (Attachment 1(53-54)). To obtain payment from

Dr. Williams, Mr. Franklin established a procedure whereby
CN

Mr. Franklin would phone Dr. Williams when more money was

LO required; no invoice or other type of bill was ever submitted by

Mr. Franklin to Dr. Williams. (Attachment 1(15)).

A few weeks later, these two met again at the same

location, and Dr. Williams paid Mr. Franklin $5,000.

(Attachment 1(16)). Three subsequent payments were made to

Mr. Franklin over the next several months, each payment

amounting to several thousand dollars; these payments eventually

totalled $17-18,000. (Attachment 1(20)).

The money that was paid to Mr. Franklin came from several

sources. Dr. Williams remembers that he himself contributed

$8,000. (Attachment 1(21)). He further remembers that Frank

Hargrove delivered $200 to him in person at his offices.

(Attachment 1(21)). He testified that he does not know what
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prompted Mr. Hargrove to contribute the money; he does not

recall speaking to Mr. Hargrove about the investigation.

(Attachment 1(22, 24). An additional $300 was given to him by

Delegate Vance Wilkins, to whom Dr. Williams believes he may

have mentioned his need for additional funds. (Attachment

1(22-24)). Dr. Williams remembers Mr. Wilkins giving him the

money at a dinner of some kind. (Attachment 1(22)).

Dr. Williams also received two envelopes containing cash

which were assertedly delivered by anonymous messengers to his

office. one envelope contained $5,000 and the other one $4,000.

(Attachment 1(21-24)). Although Dr. Williams testified that he

does not know who dropped off these envelopes, he stated that

Mr. Huffman and Mr. Elton were aware of his need for funds,

(Attachment 1(24-25)), and that he contacted Mr. Huffman and

Mr. Elton when he needed more funds to pay Mr. Franklin.

(Attachment 1(58)). Mr. Elton subsequently testified that he

had dropped off both of these envelopes. (Attachment 3(30-33)).

C7 Both of these amounts are consistent with amounts requested by

n Mr. Franklin from Dr. Williams. (Attachment 1(20-21)).

Dr. Williams recalls that he met with Mr. Franklin

approximately six times, and that these meetings occurred at

Mr. Franklin's office in Virginia Beach and in the parking lot

of a motel in Williamsburg. (Attachment 1(27-28)). According

to Dr. Williams, no one else was ever present during these

meetings with Mr. Franklin. (Attachment 1(28)).

During the course of the investigation, which Dr. Williams

claims is still ongoing, (Attachment 1(59)), Mr. Franklin has
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never told Dr. Williams how many hours he has put in or what he

has done to require additional funds. (Attachment 1(55-57)).

As of the date of the deposition, Dr. Williams had never

received a report of the investigation from Mr. Franklin, either

orally or in writing. (Attachment 1(60)).

B. Deposition of Raymond Moore

Mr. Moore is Chairman of the Republican Party of

Chesterfield County, Virginia and a member of the audit

committee of the Republican Party of Virginia which recently

completed a review of that party's records. Mr. Moore stated

CN that he first heard of the investigation by Mr. Franklin at a

gathering after the Party's April 1988 Commonwealth Gala.

(Attachment 2(8-9)). The gathering took place in the hotel

suite of Donald Huffman, Chairman of the Party. (Attachment

2(9)). Mr. Moore remembers the following persons being present

at this meeting: Mr. Huffman, Mr. Elton, Mr. Hargrove, Joseph

Canada, Delegate Vance Wilkins, and possibly John Metzger,

Political Director of the Party. (Attachment 2(12-14)).

Mr. Moore further claims that it was Joseph Elton who invited

him to the meeting. (Attachment 2(14)).

Mr. Moore testified that this gathering turned into a

meeting over which Mr. Huffman presided, and that Mr. Huffman

gave an overview of why people were asked to attend; i.e. that

they were going to discuss the pending investigation of Charles

Robb. (Attachment 2(10-11)). According to Mr. Moore,

Mr. Huffman made it clear that no monies for the investigation

could flow through the Party itself, and that the Party could
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not be connected with this effort, but that private individuals

who wanted to help were to be encouraged to do so. (Attachment

2(11)). Mr. Huffman reportedly told the gathering that a

private detective had been interviewed, that the detective was

willing to investigate the allegations in order to see if he

could come up with concrete evidence of wrongdoing by Robb, and

that it was in the best interests of the Commonwealth to do this

and in the best interests of the Party that it not be involved.

(Attachment 2(15)).

According to Mr. Moore, at this post-Gala meeting,

0 Mr. Elton gave the group an in-depth review of the information

about Mr. Robb that was available, and what witnesses would say.

(Attachment 2(16)). He spoke of the need for funds to pay for

Mr. Franklin's services and suggested that those in the room

might be able to help finance those services by soliciting cash

contributions from friends and associates. (Attachment 2(16)).

The fact that contributions should be in cash was emphasized.

C (Attachment 2(17)). Individuals in the room volunteered to

solicit and collect contributions, and it was Mr. Moore's

understanding that money that was collected would be given to

Mr. Elton. (Attachment 2(17-18)). Mr. Elton allegedly

collected a "fistful of cash" in $100 bills at that meeting,

which were contributed by just about everyone there.

(Attachment 2(18, 23)).

Mr. Moore testified that, at some point after this meeting,

Mr. Elton called Mr. Moore into his office and asked him if he

had had any success in raising contributions, at which point
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Mr. Moore informed Mr. Elton that he was not going to get

involved. (Attachment 2(20)). Mr. Moore stated that Elton was

disappointed with this news and attempted to change Mr. Moore's

mind. (Attachment 2(24)).

Regarding the purpose of the investigation, Mr. Moore

understood that any information which was obtained was to be

made public in an effort to ruin Robb politically. (Attachment

2(26)). Additionally, it was expected that the Republican

candidate in the 1988 Senatorial election would benefit from the

release of such information. (Attachment 2(36-37)). Although

he has never seen a report, Mr. Moore said that he has heard

Cthat one was produced and that Joseph Elton knew the contents.

ONI (Attachment 2(28-29)). According to Mr. Moore, Mr. Huffman

apparently was aware of the financing of the investigation, as

he was able to testify in front of the Party's Audit Committee

that no funds for it flowed through the Party's accounts.

(Attachment 2(31)).

C. Deposition of Joseph Elton

At his deposition, Mr. Elton stated that he met Billy

Franklin once at Mr. Franklin's home, in the winter or spring of

1988, and that Donald Huffman and Sandy Canada were also at this

meeting. (Attachment 3(11, 13)). According to Mr. Elton, the

meeting resulted from a request from Dr. Williams for

suggestions regarding a private investigator he could hire to

follow up rumors relating to Charles Robb. (Attachment

3(12-13)).
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Regarding the gathering held after the Commonwealth Gala,

Mr. Elton testified that he did not know about it until that

night. (Attachment 3(16)). He assertedly believes that there

were five or six people there, (Attachment 3(16-18)), and thinks

that Delegate Hargrove, Delegate Wilkins and Senator Russell may

have been among these people. (Attachment 3(25)). He said he

does not recall making a presentation to the assembled group,

and denied collecting any money from the people there.

(Attachment 3(20-21)). Mr. Elton also claimed not to know if

anyone volunteered to solicit or collect contributions, and did

(N not recall requesting that people contribute funds to help

defray the costs of the investigation. (Attachment 3(22, 24)).

Later, however, when providing corrections to his deposition,
(N

Mr. Elton revised his testimony to state that Vance Wilkins once

LO gave him $300 in $100 dollar bills to be delivered to

Dr. Williams, and that Mr. Wilkins may have given him this money

at the gathering after the Commonwealth Gala. (Attachment

C 3(31a)).

Regarding the delivery of money to Dr. Williams, Mr. Elton

testified at his deposition that he twice delivered envelopes

containing cash to Dr. Williams? office in the summer of 1988.

(Attachment 3(30-33)). The first envelope was given to

Mr. Elton by Helen Marie Taylor, who delivered it to him at a

Republican committee meeting. (Attachment 3(31)). The second

envelope was given to him by Vance Wilkins, and was delivered to

him at his office in Republican Party headquarters. (Attachment

3(31-33)). He stated that he had not talked to either of them
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about contributing money for the investigation, but that he

thinks Donald Huffman did. (Attachment 3(32)). Mr. Elton had

the impression that the envelope from Mrs. Taylor contained

money from her alone, while the envelope from Mr. Wilkins

contained contributions which he had collected from various

people. (Attachment 3(64, 66)). Mr. Elton knew that the monies

to be delivered to Dr. Williams were intended to help pay for

the investigation. (Attachment 3(33)). As noted above, while

later providing corrections to his deposition, Mr. Elton revised

his testimony to state that the first time he delivered money to

Dr. Williams, prior to the two deliveries discussed in his

deposition, he delivered an envelope which may have been given

to him by Vance Wilkins at the gathering after the Commonwealth

Gala. As with the other two, later, deliveries, this money was

left with the receptionist at Dr. Williams' office. (Attachment

3(31a)).

NZI Mr. Elton testified that he had regular contact with

C- Dr. Williams by phone during 1987 and 1988, possibly as often as

once a week, and that he held several meetings with him.

(Attachment 3(36-37)). The first meeting with Dr. Williams took

place at Party headquarters in the fall of 1987 and included

Mr. Huffman. (Attachment 3(37)). According to Mr. Elton,

Dr. Williams encouraged Mr. Huffman to encourage the Party to

investigate Robb, saying, among other things, that Robb was

abusing the trust the people had in their governor, and that, as

it appeared that Robb was on track to be a presidential



3 l 2 99  4

candidate someday, he would be a prime candidate for blackmail.

(Attachment 3(38-39)). Mr. Huffman is said to have stated that

the Party could not engage in the hiring of a private

investigator for this purpose. (Attachment 3(39)).

The second meeting apparently occurred during the course of

the investigation; although Mr. Elton is not sure when it

occurred, he believes it was after the 1988 Commonwealth Gala.

(Attachment 3(39-41)). Mr. Elton testified that Dr. Williams

stated he had run out of funds the investigation was halted and

he was seeking advice on how he c6Nuld raise additional funds.

(Attachment 3(40)). When told that theinvestigation was being

halted, Mr. Huffman mentioned some possib, contributors,

including Helen Marie Taylor. (Attachment. j41)).

Mr. Elton also met with Dr. Williars at Dr: Williams'

offices, a meeting at which Mr. Huffman and Delega\e Hargrove

were present. (Attachment 3(42-43)). Although he does not

remember when this meeting occurred, Mr. Elton does remember

that the conversation constituted a status report as to whether

there was an investigation going on, and appeared to revolve

around the funding of the investigation. (Attachment 3(43)).

In his telephone conversations with Dr. Williams, Mr. Elton

would discuss the Robb story regularly. (Attachment 3(46)).

Part of th, se conversations would be about whether Dr. Williams'

investigation was progressing. (Attachment 3(47)). These

corversations commenced within three or four months of

Mr. Elton's first meeting Dr. Williams. (Attachment 3(47)).
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Although Mr. Elton did not have any direct contact with

Billy Franklin, he did send a representative to attend a meeting

between Franklin and Dr. Williams at Dr. Williams' offices.

(Attachment 3(48)). Mr. Elton sent a representative because he

wanted him to evaluate whether anything was really happening

with Mr. Franklin's investigation. (Attachment 3(50)). He

claims that he wanted to know this out of curiosity and because

he had begun to believe that Mr. Franklin was abusing his

relationship with Dr. Williams by not doing anything for the pay

he was getting. (Attachment 3(50-51)). Mr. Elton's

Vf) representative at the meeting was John Paul Woodley, the

r)" Richmond lawyer who appeared as counsel for Stephen Haner during

0.1 the deposition conducted by this Office. (Attachment 3(49-50)).
CNj

In providing corrections to his deposition, Mr. Elton revised

his testimony to state that, although he is not aware of any

reports arising out of the investigation, he did hear tape

recordings of two interviews purportedly conducted by

Mr. Franklin. (Attachment 3(52a)). Mr. Elton has failed to

mention who provided him with these tapes, how they were
rN obtained, when they were provided, what sort of information they

contained, and whether anyone else connected with the Party

listened to them.

Regarding asking individuals if they had had success in

raising funds for the investigation, Mr. Elton recalls that he

may have had such conversations with Delegates Wilkins and

Hargrove, Mr. Huffman and Dr. Williams. (Attachment 3(72-73)).

He and Mr. Huffman did visit with Mrs. Taylor in Washington at
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which time the investigation and its need for funds were topics,

but he does not recall any such meetings or discussions with

Senator Russell or Mr. Moore. (Attachment 3(73-75)).

D. Deposition of Donald Huffman

Mr. Huffman testified that Dr. Williams first discussed

having Charles Robb investigated during a telephone call which

Dr. Williams made to Mr. Huffman's home, during which

Dr. Williams encouraged Mr. Huffman to have the Party hire an

investigator to check out the rumors about Mr. Robb.

(Attachment 4(15-16)). Mr. Huffman stated that he informed

N0 Dr. Williams that the Party was not going to be involved in

r"N anything like that. (Attachment 4(16)). Later, Dr. Williams

0 1 called Mr. Huffman again, and told him that he had decided that

he would like to hire an investigator to look into the rumors

about Mr. Robb. (Attachment 4(16)). According to Mr. Huffman,

Dr. Williams asked Mr. Huffman if he would check with some

people and find a reliable private investigator for him.

(Attachment 4(17)). Mr. Huffman believes he asked Joseph Elton

to check into private investigators. (Attachment 4(17)).

Mr. Huffman stated that the one and only time he met Billy

Franklin was as a result of this effort to find a suitable

investigator for Dr. Williams, and that he met with

Mr. Franklin, Mr. Elton and Sandy Canada, the wife of former

State Senator Joseph Canada, in Mr. Franklin's home in Virginia

Beach. (Attachment 4(14, 18)). As a result of this meeting,

Mr. Huffman recommended Mr. Franklin to Dr. Williams, although

he testified that for a long time after that he did not know
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whether Dr. Williams had actually hired Mr. Franklin.

(Attachment 4(18)). Mr. Huffman stated that this recommendation

was made by telephone, and that he (Mr. Huffman) believes

Dr. Williams called him. (Attachment 4(18)).

Mr. Huffman testified that the next time he heard from

Dr. Williams, Dr. Williams told him that the investigation was

going to cost more than had previously been thought.

Dr. Williams wanted to know if Mr. Huffman could recommend

anyone to him or actually help him raise funds to pay for the

investigation. (Attachment 4(18)). Mr. Huffman stated that he

N told Dr. Williams that no Party funds would be involved, and

that he personally would not contribute, but he would ask some

people to contribute. (Attachment 4(18-19)).

Regarding the gathering after the Commonwealth Gala,

Mr. Huffman remembered Joseph Elton, Vance Wilkins and Frank

Hargrove as being there. (Attachment 4(22)). He acknowledged

that the Party paid for the suite. (Attachment 4(22)). He

remembered talking to the people there about getting some money

to assist Dr. Williams in paying for the investigation, and

believes that Mr. Franklin had been hired by that time.

(Attachment 4(24)). He testified he could not recall whether he

spoke to the group as a whole or to them individually, and that

he does not remember whether Joseph Elton spoke to the people

there. (Attachment 4(25)). Although he remembered Vance

Wilkins pulling his wallet out and saying he would be willing to

contribute, he did not remember whether any money actually

changed hands that evening, and further did not recall whether
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the people there were asked to solicit others for contributions.

(Attachment 4(28-30)).

Mr. Huffman testified that he saw the investigation as

providing an opportunity for the Party to become the majority

party in Virginia, (Attachment 4(26-27)), presumably because it

would be damaging to the Democrats' "titular head," Charles

Robb. (Attachment 4(26-27)). However, he testified that he did

not think that the investigation would be helpful in the 1988

Senatorial campaign. (Attachment 4(27)).

Mr. Huffman stated that he has heard that both Mr. Wilkins

10 and Mr. Hargrove made contributions; he does not know how he

obtained this information. (Attachment 4(30)). He did not

recall asking anyone how their solicitations were progressing.

CN (Attachment 4(31)). He did personally ask Helen Marie Taylor to

contribute money during a meeting in Washington, D.C.Irn
(Attachment 4(35-37)).

Mr. Huffman had telephone contact with Dr. Williams from

time to time; each conversation had to do with raising funds for

the investigation. (Attachment 4(38)). He remembers meeting

r"N' once with Dr. Williams and Mr. Elton at Dr. Williams' offices,

at which time Dr. Williams requested help in obtaining funds.

(Attachment 4(38)).

E. Deposition of Delegate Frank D. Hargrove

Mr. Hargrove stated that he was contacted by Dr. Williams

in the fall of 1987 or in early 1988 and was asked to contribute

to the investigation. (Attachment 5(6)). Mr. Hargrove

delivered the money to Dr. Williams' offices, where he
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assertedly met with Dr. Williams and Mr. Franklin. (Attachment

5(7)). When asked about the meeting after the Commonwealth

Gala, Mr. Hargrove stated that he did not attend, even though he

was asked to come as the Caucus Chairman and he was being

pressured to attend. (Attachment 5(11-12)). He stated he does

not believe that Stephen Haner was at the Commonwealth Dinner.

(Attachment 5(19)). Mr. Hargrove stated that the meeting at

which he gave the money to Dr. Williams was the only meeting he

had in relation to the investigation. (Attachment 5(14)).

F. Deposition of Senator Robert E. Russell

Senator Russell stated that he had discussed the

investigation with Joseph Elton, and that Mr. Elton had given

him the impression that he was in contact with someone who was

in charge of the investigation. (Attachment 6(13-14)). This

conversation took place in the summer or fall of 1988.

(Attachment 6(15)).

Senator Russell further stated that, a week prior to his

C-1 deposition, Raymond Moore had told him that at the gathering

after the Commonwealth Gala in April 1988, contributions to pay

for the investigation of Charles Robb were requested and

received. (Attachment 6(7)). He also testified that Mr. Moore

had told him that Joseph Elton was definitely at the gathering,

and that someone there had a handful of cash. (Attachment

6(8)).

G. Reopened Deposition of Stephen Haner

on re-examination, Mr. Haner stated that in the spring of

1988, he became aware that Mr. Franklin was going to be
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conducting an investigation of Mr. Robb, and that this

information came from Joseph Elton. (Attachment 7(3-4)).

Mr. Elton gave Mr. Haner the impression that the investigation

was something the Party was aware of. (Attachment 7(26)). This

was before the Commonwealth Gala. (Attachment 7(26)).

Mr. Haner first found out about fundraising for the

investigation when Frank Hargrove called him and asked if

Mr. Haner knew anything about Dr. Williams, as Dr. Williams had

called Mr. Hargrove and asked him to contribute. (Attachment

7(5)). According to Mr. Haner, Mr. Hargrove also told him that

C) Vance Wilkins had contributed. (Attachment 7(9)). Mr. Hargrove

assertedly told Mr. Haner that when he was first approached by

Dr. Williams he said no, but that he subsequently said yes when

approached again, and that it was August or September before he

actually contributed. (Attachment 7(24-25)). Mr. Haner

testified that Mr. Hargrove told him that he had contributed

$500. (Attachment 7(15)).

C" Mr. Haner further stated that Mr. Hargrove told him that he

had solicited funds for the investigation and that he had

collected a few hundred dollars. (Attachment 7(11)). These

contributions were made in cash. (Attachment 7(15)).

Regarding the gathering after the Commonwealth Gala,

Mr. Haner stated that he knows that Mr. Hargrove was invited to

this gathering, but believes that he did not attend.

(Attachment 7(17-18)).
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II. ANALYSIS

Pursuant to 2 U.S.C. 5 434(a)(1), a political committee

must report all receipts and disbursements to the Commission.

Pursuant to 2 U.S.C. 5 441a(a)(1)(C), no person shall make

contributions to political committees such as the Republican

Party of Virginia in any calendar year which, in the aggregate,

exceed $5,000. No political committee shall knowingly accept

any contribution which exceeds this limit. 2 U.S.C. 5 441a(f).

Pursuant to 11 C.F.R. S 104.13(a)(1)-(2), a committee must

report the receipt of all in-kind contributions as both

contributions and expenditures.

Pursuant to 2 U.S.C. 5 432(h)(1), every political committee

shall designate a bank or other depository institution as its

depository and maintain an account or accounts there into which

all receipts must be deposited. Pursuant to 2 U.S.C. 5 441g, no

person shall make contributions of any currency for the benefit

of any candidate which, in the aggregate, exceed $100 with

respect to any campaign of such candidate for election to

Federal office. Any committee receiving a cash contribution in

excess of $100 shall promptly return the amount over $100 to the

contributor. 11 C.F.R. 5 110.4(c)(2). Any committee receiving

an anonymous cash contribution in excess of $50 shall promptly

dispose of the amount over $50, using this amount over $50 for

any lawful purpose unrelated to any Federal election, campaign

or candidate. 11 C.F.R. S 110.4(c)(3).

Although the evidence gathered in this matter is

contradictory in some areas, certain facts are clearly
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established. Party officials did aid in starting the

investigation by locating a private investigator. At the very

least, this involvement by Donald Huffman and Joseph Elton took

the form of interviewing Billy Franklin to see if he was

qualified to perform the investigation and subsequently

recommending Mr. Franklin to Dr. Williams. Mr. Franklin was

hired as a result of these efforts by Mr. Huffman and Mr. Elton.

The evidence is also clear that Joseph Elton and Donald

Huffman took active roles in the financing of the investigation.

Mr. Huffman admittedly talked to Helen Marie Taylor about

contributing funds during a meeting in Washington, D.C.

Mr. Elton remembers attending a similar, probably the same,

meeting. At the gathering following the 1988 Commonwealth Gala,

in a room paid for by the Party, Donald Huffman talked to those

LO present about contributing funds for the investigation.

Mr. Elton also admits that he accepted envelopes containing

cash, which was intended to help pay for the investigation, from

both Helen Marie Taylor and Vance Wilkins, and delivered them to

Dr. Williams. Dr. Williams acknowledged that two envelopes

containing large amounts of cash were delivered to his office.

Mr. Elton and Mr. Huffman conversed on many occasions with

Dr. Williams, whether by phone or in person, about the continued

financing of the investigation.

Beyond the undisputed facts arising from the testimonies of

Mr. Elton and Mr. Huffman, Mr. Moore testified unequivocally as

to the details of certain events which others could not

remember. Mr. Moore testified that, at the gathering in the
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Party's hotel suite after the Commonwealth Gala, Donald Huffman

and Joseph Elton made presentations concerning the financing of

the investigation of Charles Robb, that it was explained that

any money collected was to be turned over to Mr. Elton, that a

collection was taken at that time, and that people were

contributing $100 bills. Mr. Huffman and Mr. Elton have claimed

not to remember what Mr. Elton actually said and did at the

gathering; however, Mr. Huffman has admitted asking people at

the gathering to help pay for the investigation and seeing at

least Mr. Wilkins pull out his wallet. Mr. Elton has

subsequently recalled that someone, probably Vance Wilkins,

turned over $300 in $100 bills to him, probably at the gathering

after the Commonwealth Gala.

Mr. Moore's testimony that Mr. Elton was designated as the

person to collect all funds is consistent with certain other

testimony in this matter. Vance Wilkins, who is identified as

having been at the post-Gala gathering by several of the

C witnesses, is also said by Mr. Elton to have turned over an

envelope containing a sum of money to Mr. Elton to be delivered

to Dr. Williams. Mr. Wilkins also may have turned over money to

Mr. Elton at the gathering after the Commonwealth Gala.

Likewise, Helen Marie Taylor turned over to him an envelope

containing cash which was intended for delivery to Dr. Williams.

Mr. Moore's statement that Joseph Elton called him into his

office to inquire about the progress of Mr. Moorets collection
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efforts is consistent with the notion that Mr. Elton would be in

charge of the collection effort. 2

The undisputed facts demonstrate that the investigation of

Charles Robb was carried out with the coordination and

cooperation of Donald Huffman, Chairman of the Republican Party

of Virginia and Joseph Elton, Executive Director of the

Republican Party of Virginia. These facts also demonstrate that

the further involvement of the Party in providing a meeting

place where Messrs. Huffman and Elton and Dr. Williams met to

discuss the hiring of a private investigator, namely Party

headquarters, and in providing a hotel suite after the

Commonwealth Gala where Messrs. Huffman and Elton discussed and

promoted the financing of the investigation. If the

investigation had resulted in information damaging to Mr. Robb,

such coordination and cooperation would have aided the Party in

the 1988 general election in Virginia.3

2. Various inconsistencies do appear in the testimonies of the
individuals deposed by this Office. Such inconsistencies exist
with regard to who promoted the idea of having Charles Robb
investigated to the point where a private investigator was checked
out and retained, when and where certain meetings were held andwho attended such meetings, and what roles certain persons played
in forwarding the investigation. Certain of these controverted
facts, if true, would implicate Mr.,Huffman and Mr. Elton moregreatly in the conduct of the investigation. However, none of theinconsistencies is significant enough to overcome the strength of
the undisputed evidence in hand of Party involvement.

3. Mr. Moore testified that he understood that a report resulting
from the investigation had been made available to Joseph Elton.
Mr. Elton stated that he was not aware of any reports resulting
from the investigation. However, he has further stated that hewas provided with portions of interviews apparently conducted by
Mr. Franklin during the course of the investigation.
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Given the degree of involvement by the Party, the money

which was given to Joseph Elton and was subsequently turned over

to Dr. Williams constituted direct contributions to, and

expenditures by, the Party. As the contribution from Helen

Marie Taylor was made in cash, and was apparently composed of

her own funds, the amount over $100 should have been returned to

her. Similarly, as the contributions received from Vance

Wilkins were made in cash and were apparently composed of funds

from several anonymous sources, the portions over $50 should not

have been used for the investigation but should have been

'4) disposed of by using it for a lawful purpose unrelated to a

Federal election. All money which was received and not returned

should have been placed in an account at the Party's designated

depository. In addition, the funds which were received and

subsequently passed along to Dr. Williams should have reported

by the Party as both receipts and disbursements. However, the

Party delivered all of the money given to it to Dr. Williams

without observing a single one of these procedures.

In addition to the direct contributions to the Party, money

which bypassed Party personnel and was given directly to

Dr. Williams by contributors for delivery to Billy Franklin, or

money which was personally provided by Dr. Williams to Billy

Franklin, would have constituted in-kind contributions to the

Party, in the form of Mr. Franklin's services which they

purchased. These amounts should have also been reported by the

Party as receipts and disbursements. The Party reported none of

this.
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Since the Party failed to comply with any of these

requirements, this Office recommends that the Commission find

reason to believe that the Republican Party of Virginia and

William H. Hurd, as treasurer, violated: 2 U.S.C. S 434 and

11 C.F.R. S 104.13(a)(1) and (2) by failing to report expenses

associated with the investigation as receipts and disbursements;

2 U.S.C. S 432(h)(1) by failing to deposit receipts into its

account at its designated depository; 11 C.F.R. S 110.4(c)(2) by

failing to return the amount of a cash contribution in excess of

$100; and 11 C.F.R. S 110.4(c)(3) by failing to promptly dispose

'0 of the amount of an anonymous cash contribution in excess of $50

for any lawful purpose unrelated to any Federal election,

campaign or candidate.

Additionally, Helen Marie Taylor, who is reported in the

Party's 1988 April Quarterly Report as having given $1,000 to

the Party, also presented an envelope of cash to Mr. Elton which

contained either $4,000 or $5,000, apparently of her own money

for the investigation. If the amount was $5,000, Mrs. Taylor

would have exceeded her limitation of $5,000 in the 1988

calendar year. Therefore, this Office recommends that the

Commission find reason to believe that Helen Marie Taylor

violated 2 U.S.C. S 441a(a)(1)(C) by making an excessive

contribution to the Republican Party of Virginia, and that Helen

Marie Taylor violated 2 U.S.C. S 441g by making a cash

contribution in excess of $100. As Dr. Lewis H. Williams has

acknowledged providing $8,000 of his own money for the

investigation, this Office further recommends that the
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Commission find reason to believe that the Republican Party of

Virginia and William H. Hurd, as treasurer, violated 2 U.S.C.

5 441a(f) by accepting excessive contributions from Helen Marie

Taylor and Dr. Lewis H. Williams.
4

Questions still exist has to how funds were solicited.

Because Helen Marie Taylor and Vance Wilkins have been

identified to the Commission as having been involved in the

solicitation effort, this Office further recommends that the

Commission approve the attached subpoenas for depositions to be

sent to these two individuals.

III. RECOMENDATIONS

1. Find reason to believe that the Republican Party of
Virginia and William H. Hurd, as treasurer, violated
2 U.S.C. 5 434 and 11 C.F.R. S 104.13(a)(1) and (2).

2. Find reason to believe that the Republican Party of
Virginia and William H. Hurd, as treasurer, violated
2 U.S.C. 5 441a(f).

3. Find reason to believe that the Republican Party of
Virginia and William H. Hurd, as treasurer, violated
2 U.S.C. 5 432(h)(1).

4. Find reason to believe that the Republican Party of
Virginia and William H. Hurd, as treasurer, violated
11 C.F.R. 5 110.4(c)(2) and (3).

5. Find reason to believe that Helen Marie Taylor violated
2 U.S.C. 55 441a(a)(1)(C) and 441g.

6. Approve the appropriate letters and the attached subpoenas
and Factual and Legal Analyses.

Date / l 1i wrence M. N e "-
.--"General Counsel

4. As previously noted, the Commission has already found reason to
believe that Dr. Lewis H. Williams violated 2 U.S.C. S 441a.

C
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Attachments
1. Deposition of Dr. Levis H. Williams
2. Deposition of Raymond Moore
3. Deposition of Joseph Elton
4. Deposition of Donald Huffman
5. Deposition of Delegate Frank D. Hargrove
6. Deposition of Senator Robert E. Russell
7. Reopened Deposition of Stephen Haner
8. Factual and Legal Analyses (2)
9. Subpoenas (2)

staff assigned: T. Buckley

Cn
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FEDERAL ELECTION COMMISSION
WASIMAICTO, 0 C :I.ft)

MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/DELORES HARRIS*
COMMISSION SECRETARY

AUGUST 2, 1990

MUR 2673 - GENERAL COUNSEL'S REPORT
DATED JULY 30, 1990.

The above-captioned document was circulated to the

Commission on Wednesday, August 1, 1990 at 11:00 a.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Commissioner

Commissioner

Commissioner

Commiss ioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

xxx

This matter will be placed on the meeting agenda

for Tuesday, August 14, 1990

Please notify us who will represent your Division before the

Commission on this matter.

C-



FEDERAL ELECTION COMMISSION
,%A Hl%(*,!()% [)( 2()4#)1

SIOfcMDUm

TO:

FRDt:

DATE:

SULBJEC:

Of fice of the Commission Secreta5 r

Oflice of General Counsel.,

July 31, 1990

'.UR 2673 - General Counsel's -eport

The attacneo is suomit:eo as an Agenca document

for the Commission Meeting of.

Open Session

Closea Session

CIRCULATIONS

48 Hour Tally Vote
Sensitive
Mon-Sensitive

24 Hour No ObOec:uon
Sensitive
Non-Sens it ive

I nformation
Sensitive
Non- ensitive

L[

Otner

DISTRIBUTION

Compliance

Audit Matters

Litigation

Closed NUR Letters

Status Sheets

Advisory Opinions

Other (see distribution
beiow)

0

C,

Dc1

I]

i ~]

ii

[ ]

(1

I]



0

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Dr. Lewis H. Williams
MUR 2673

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on August 16,

1990, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions in MUR 2673:

1. Take no action at this time on
recommendations 1, 2, 3, and 4 in
the General Counsel's report dated
July 30, 1990.

2. Find reason to believe that Helen Marie
Taylor violated 2 U.S.C. SS 441a(a)(1)(C)
and 441g.

3. Direct the Office of General Counsel to
amend the Factual and Legal Analysis to
Helen Marie Taylor as discussed in the
Commission meeting.

(continued)

V

S
D



Federal Election Commission
Certification for MUR 2673
August 16, 1990

Page 2

4. Direct the Office of General Counsel to
send appropriate letters and subpoenas
pursuant to the actions noted above and
the Commission discussion of this date.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

/Marjorie W. En0ons
Se retary of the Commission

.

Date V

vo-



FEDERAL ELECTION COMMISSION
~~~~. 4 1It I C *C bI,~F September 5, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Honorable Vance Wilkins
Route 1
Amherst, VA 24521

RE: MUR 2673

Dear Mr. Wilkins:

The Federal Election Commission has the statutory duty of

- enforcing the Federal Election Campaign Act of 1971, as amended,

and Chapters 95 and 96 of Title 26, United States Code. The

C- commission has issued the attached subpoena which requires you

to appear and give sworn testimony on September 26, 1990 at

11:30 a.m. in connection with an investigation it is conducting.

At this time the Commission does not consider you a respondent

in this matter, but rather a witness only.

Because this information is being sought as part of an

investigation being conducted by the Commission, the

confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.

That section prohibits making public any investigation conducted

by the Commission without the express written consent of the

person with respect to whom the investigation is made. You are

advised that no such consent has been given in this case.

You may consult with an attorney and have an attorney

present with you at the deposition. If you intend to be so

represented, please advise us of the name and address of your

attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. S 111.14, a witness summoned by the

Commission shall be paid $30.00, plus mileage at the rate of 21

cents per mile. You will be given a check for your witness fee

and mileage at the time of the deposition.



The Honorable Vance Wilkins
Page 2

Within two days of your receipt of this notification,
please confirm your scheduled appearance with Tony Buckley, the
attorney assigned to this matter, at (800) 424-9530.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
Subpoena

0--- 1 1 IN. I



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2673

SUBPOENA

TO: The Honorable Vance Wilkins
Route 1
Amherst, VA 24521

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition in

connection with the above-captioned matter. Notice is hereby

- given that the deposition is to be taken on Wednesday,

September 26, 1990 at the Federal Election Commission, Room 657,

999 E Street, N.W., Washington, D.C., beginning at 11:30 a.m. and

continuing each day thereafter as necessary.

WHEREFORE, the Vice-Chairman of the Federal Election

Commission has hereunto set his hand at Washington, D.C.,1?
this day of 1990.

!ei a e n a M c ' : F " $~/

V ce-Chairman
Federal Election Commission

ATTEST:

arjor e Wt EmmonsSecretary to the Commission



FEDERAL ELECTION COMMISSION

Seotember 5, 1990

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Helen Marie Taylor

Meadow Farm

Route 2, Box 36

Orange, Virginia 22960

RE: MUR 2673
Helen Marie Taylor

Dear Mrs. Taylor:

on August 16, 1990, the Federal Election Commission found

that there is reason to believe you violated 
2 U.S.C.

C, 55 441a(a)(1)(C) and 441g, provisions 
of the Federal Election

Campaign Act of 1971, as amended ("the Act"). The Factual and

Legal Analysis, which formed a basis for 
the Commission's

finding, is attached for your information.

Under the Act, you have an opportunity to 
demonstrate that

no action should be taken against 
you. You may submit any

factual or legal materials that 
you believe are relevant to the

Commission's consideration of this 
matter. Statements should be

submitted under oath.

Pursuant to its investigation of this matter, the

Commission has issued the attached subpoena 
requiring you to

appear and give sworn testimony on September 
24, 1990, which

will assist the Commission in carrying 
out its statutory duty of

supervising compliance with the Act.

You may consult with an attorney and 
have an attorney

present with you at the deposition. 
If you intend to be so

represented, please advise us of 
the name and address of your

attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. 5 111.14, a witness summoned by the

Commission shall be paid $30.00 plus mileage at the rate of 21

cents per mile. You will be given a check for the witness fee

and mileage at the time of the deposition.

Within two days of your receipt 
of this notification,

please confirm the scheduled appearance 
with Tony Buckley, the

attorney assigned to this matter, 
at (202) 376-8200.
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in the absence of any additional information which

demonstrates that no further action should be taken against

you, the Commission may find probable cause to believe that a

violation has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause

conciliation, you should so request in writing. See 11 C.F.R.

5 111.18(d). Upon receipt of the request, the Offic~e of the

General Counsel will make recommendations to the Commission

either proposing an agreement in settlement of the matter or

recommending declining that pre-probable cause conciliation be

pursued. The Office of the General Counsel may recommend that

pre-probable cause conciliation not be entered into at this time

so that it may complete its investigation of the matter.

Further, requests for pre-probable cause conciliation will not

be entertained after briefs on probable cause have been mailed

to the respondent.

Requests for extensions of time will not be routinely

N granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause

must be demonstrated. In addition, the Office of the General

counsel ordinarily will not give extensions beyond 210 days.

This matter will remain confidential in accordance with

2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify

the Commission in writing that you wish the investigation 
to be

- made public.

For your information, we have attached a brief description

of the Commission's procedures for handling possible violations

of the Act. If you have any questions, please contact Tony

Buckley at the above number.

J h Warren M
Vice-Chairman

Enclosures
Subpoena
Factual and Legal Analysis
Procedures
Designation of Counsel Form



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2673

)

SUBPOENA

TO: Helen Marie Taylor
Meadow Farm
Route 2, Box 36
Orange, Virginia 22960

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas you to appear for deposition in

cconnection with the above-captioned matter. Notice is hereby

- given that the deposition is to be taken on Monday, September 24,

1990 at the Federal Election Commission, Room 657, 999 E Street,

N.W., Washington, D.C., beginning at 1:30 p.m. and continuing

each day thereafter as necessary.

WHEREFORE, the Vice-Chairman of the Federal Election

Commission has hereunto set his hand at Washington, D.C.,

this 4/Aday of , 1990.

Vce-Chairman

Federal Election Commission

ATTEST:

Mar W. Emmons
Secfttary to the Commission



FEDERAL ELECTION COMMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Helen Marie Taylor MUR: 2673

Pursuant to 2 U.S.C. 5 441a(a)(1)(C), no person shall make

contributions to a political committee which is not a

candidate's authorized committee and which has not been

established and maintained by a national political party 
in any

calendar year which, in the aggregate, exceed $5,000. Pursuant

to 2 U.S.C. 5 441g, no person shall make contributions of any

04 currency for the benefit of any candidate which, in the

aggregate, exceed $100 with respect to any campaign of such

candidate for election to Federal office.

On August 15, 1988, David McCloud, Chairman of Robb for

Senate, filed a complaint alleging violations of 
the Federal

1 ) Election Campaign Act of 1971, as amended ("the Act"), 
by the

unknown employer of private detective William Franklin. The

7 'complainant alleged that an unknown individual hired

tMr. Franklin to conduct inquiries into the social activities of

then former Governor Charles Robb. The complainant further

alleged that Mr. Franklin's activities were related to

Mr. Robb's 1988 Senate campaign. He therefore asserted that

payments for Franklin's retainer and expenses should have been

reported as either independent expenditures or as campaign

expenditures and/or contributions in-kind. Subsequently, three

amendments to the complaint were filed. In response to

r
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discovery conducted by the Commission, Mr. Franklin identified

Dr. Lewis H. Williams of Richmond as his sole client. it

appears that information gathered during the course of the

investigation may have been provided to a political committee to

benefit an opponent of Charles Robb in the 1988 Senatorial

election.

Additional evidence gathered in this matter has established

that Helen Marie Taylor contributed a large sum of cash toward

financing this investigation, and that this sum may have been

more than $5,000. If the amount was more than $5,000,

CD Mrs. Taylor would have exceeded the limitation of $5,000 in a

calendar year. At the very least, any cash amount over $100

would have constituted an excessive cash contribution.

Therefore, there is reason to believe that Helen Marie Taylor

violated 2 U.s.c. 5 44la(a)(l)(C) by making an excessive

contribution to a political committee, and that

Helen Marie Taylor violated 2 U.S.C. S 441g by making a cash

contribution in excess of $100.



ROBB FOR SENATE
12 Forest Hills Drive
Luray, Virginia 22835

August 28, 1990
a.

Lee Ann Elliot, Chairman
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: YIUR 2673

Dear Madam Chairman:

I write to you, in frustration, following the second
anniversary of the Robb for Senate Campaign's initial filing in

- the above-captioned proceeding. En the 24 months since I filed
CN that complaint, the Commuission has neither completed this

proceeding nor provided any information to us on whether or when
v it will reach a decision in this case. During that time, rumors

about the case have continued to circulate, and because the Robb
Campaign has followed the Commission's standard of
confidentiality, we have been severely limited in our ability to
respond to an array of unfounded rumors and a political cover-up
not seen since the Watergate scandal.

Recent developments have cast this case in an even more
ominous light. A series of well-publicized actions by Billy
Franklin demonstrate an extraordinary, ongoing effort to damage
the reputation of Senator Charles S. Robb in apparent violation
of federal laws and regulations over which the Federal Elections
Commission has jurisdiction.

As you know, the Robb for Senate Campaign filed a complaint
on August 12, 1988, alleging that an unknown person-or persons
violated the Federal Election Campaign Act and its implementing
regulations by hiring Billy Franklin, a private investigator, to
investigate and spread rumors about then-candidate Robb.
Franklin's hiring occurred during the 1988 election for U.S.
Senator in Virginia and clearly was intended to influence the
outcome of the race. However, no individual or group filed any
legally-required reports with tLhe Commission to document payments
made to or expenditures made by Franklin. To this date we are
unaware of any such reports being filed by Franklin or his
employers even though large cash transactions occurred and may be
continuing to occur in direct v7iolation of Federal election law.



Lee Ann Elliot, Chairman
Federal Election Commission
August 28, 1990
Page 2

I also understand from Republican sources and the press that
Donald W. Huffman, chairman of the Republican Party of Virginia,
has admitted to Republican members of the Virginia General
Assembly that he arranged for the initial interview between Billy
Franklin and Dr. Lewis H. Williams of Richmond. Published
reports have cited Dr. Williams, a former Republican candidate
for Congress and a former official of the Republican Party of
Virginia, as Franklin's client in the inquiry into Senator Robb.
I further understand that Huffman now admits that he raised money
to finance Franklin's activities, including the diversion of cash
receipts from the 1988 Republican Commonwealth Gala dinner, and
that Joe Elton, Executive Director of the Party, supervised much
of the Franklin investigation from Republican Party headquarters
in Richmond.

These actions by the highest officials in the Republican
Party of Virginia represent but the latest in a series of public
revelations about officials and financial disarray in the Party's
ranks. In June 1989, for example, the Washington Post, citing
Republican sources, reported that Dr. Williams, an associate of
Republican consultant Judy Peachee Ford, worked closely with
Elton to keep the cash flowing to Franklin.

A UPI story that also ran in June 1989 cited sources that
- "claimed Williams was the point man for a group of GOP activists,
U') including supporters of former Senator Paul Trible, who declined

to run against Robb, in the traceless cash arrangement with
Franklin." Multiple sources estimated the cost of Franklin's
investigations at as much as $100,000. A UPI source offered to
provide proof of at least 20 phone calls between the offices of
Williams and Franklin, but the news organization declined the
offer, according to the story.

A story in the Richmond Times-Dispatch on June 9, 1989f
reported that operatives for the Colman and Parris for Governor
campaigns had been encouraging reporters '"to re-examine supposed
links between the Trible camp and the Robb investigation."

In the wake of these stories, the Robb for Senate campaign
again provided information to the Commission that it believed
would be helpful to the Commission's inquiry. That documentation
established connections among the Republican elected and party
officials and fundraisers who hired andJ ran the Franklin
investigation.

In support of our longstanding contention that Mr. Franklin's
hiring and activitiles were politically motivated, the Campaign
shared two items with the Commission in May of this year: the
public pleadings from a law suit filed in state court in Virginia
Beach by Buster O'Brien, M*.r. Franklin's lawyer in connection with
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Federal Election Commission
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the FEC proceedings, against Dr. Williams, alleging non-payment
of fees related to representation of a third party before a
federal regulatory agency, and the recently completed internal
audit report of the Republican Party of Virginia.

The O'Brien v. Williams pleadings raise obvious questions,
because thycerl suggest that O'Brien's representation of
Franklin before the FEC was suippps -ed to be paid for by Dr.
Williams. Dr. Williams was represented in these proceedings by
William Hurd, a longtime Republican official and the current
Treasurer of the Republican Party of Virginia.

The highly publicized internal audit of the Republican Party
of Virginia was conducted by members of the Party and a Richmond
audit company in the wake of the Party's well-documented tax and
payroll problems. The audit report identifies any number of

ke) direct violations of the Federal Election Campaign Act and
demonstrates that a variety of sources were available and could

CN have been used to funnel money to Billy Franklin. One of those
sources is the Richard D. Obenshain Foundation, which never has
been audited, according to the report. The foundation's officers
have included Dr. Williams and Judy Peachee Ford.

Because of the magnitude of the irregularities in the Party's
finances, the audit committee itself expressed real concern that
the Commission might launch a full scale probe of the Republican
Party of Virginia in an effort to determine whether the Party has
violated federal laws in its bizarre web of bounced checks,
missing revenues, and payments of invoices with checks larger
than necessary to pay its bills.

C Additionally, Republicans have told us that a former

bookkeeper for the Party, Karen Jones of Richmond, fired in the
wake of the scandal for the embezzlement of $1,600, was not
prosecuted because she knew the details of how the Party's money
went to Franklin. Therefore, Ms. Jones may be a significant
source of new information to the Commission in its investigation
of this case.

In addition to these developments, Billy Franklin has now
decided once again to unilaterally breach the non-disclosure rule
that the Commission laid down for parties in this case. As you
know, the Commission unanimously fo--und no reason to believe that
I. or the Campaign, -:iolated election laws or rules on disclosure
as alleged by Franklin. (See EL:xhibit !).

However, we are concerned that Billy Franklin and other
parties involved in this case are flaunting this standard with no
response from the Commission. In an Associated Press story from
June 1990, Franklin is quoted as saying that he is now writing a
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book on the subject of this proceeding and intends to make it

public without regard to the Commission's actions. (See Exhibit

2).

Franklin has also been quoted widely on other aspects of this

investigation. In 1988, he alleged that his client was

"interested in good government" and said his instructions were to

investigate Senator Rc'bb and if the rumors are not true, put

them to rest. If they are true, do what you can to tie a tin can
to them. Since then Franklin has changed his story to claim,
first, that his client was writing a book on Robb, and now that
he is writing a book on his own. This latest version clearly

demonstrates that he is breaching the rules of confidentiality
imposed by federal law by writing his own book about the case and

his investigation and shopping it with publishers, The Washington

Post, and Regardie's magazine. (See Exhibit 3).

NAs you know, only the respondent in an ongoing Commission

proceeding can waive the confidentiality protection. In a letter
dated November 1, 1988, and filed in Federal Court records by the

V , Commission, the Commission informed Franklin that it "does not
consider (him) a respondent in this matter, but a witness only."
(See Exhibit 4). Furthermore, in his order of September 29,

1989, Judge Doumar took Special Judicial Notice of the provisions
of 2 U.S.C.A. 437g(a)(12)(A) that require the parties in this
proceeding to withhold public comment on the issues in this
case. (See Exhibit 5).

Franklin's behavior, however, clearly demonstrates his utter

contempt for the authority of the Commission and the Federal
District Court, and, if left unchecked, would mark a dangerous

C precedent for future Commission investigations. I believe it is

clearly illegal under 2 U.S.C.A. 437g(a)(12)(A) for Billy
Franklin to share the fruits of his politically inspired and

r. financed investigation with other individuals or organizations
while the Commission's investigation continues. According to
press accounts, Franklin has been providing publishers with his

manuscript and has even offered to share the profits from the
sale of his work with anyone who will confirm any number of

allegations he makes about Senator Robb in that manuscript.

Since the Commission has failed to enforce Federal law

regarding the confidentiality standard as it applies to Franklin,

and since Franklin continues tr pursue his politically motivated
character assassination _-f Senator Robb, the Robb for Senate

Campaign may be forced to seek judicial assistance in getting the

Commission to act.
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It is also important to understand that Franklin's breach of
confidentiality has a larger context. Beginning in 1987, leaks
from a federal grand jury in Virginia Beach, operating under the
personal supervision of U.S. Attorney Henry Hudson, first damaged
the Senator's reputation unnecessarily. Hudson was and is a
close friend of farmer Senator Paul Trible, who was to have been
opposed by Senator Robb in the 1988 election. Information
supplied to me by the press and Republican operatives indicates
that this probe was political in nature and that Hudson, Senator
Trible, and Judy Peachee Ford, Trible's State Director,
overstepped their proper roles in a vendetta to challenge Senator
Robb's integrity.

In the winter and early spring of 1987, friends and
acquaintances of Senator Robb began hearing reports that his name
was repeatedly mentioned in questions asked by the FBI, the U. S.
Attorney's office, and the Drug Enforcement Administration in
connection with an ongoing grand jury investigation.

This questioning by federal authorities has been described by
several of those questioned as "focusing on Robb." One person
has said that the agent's "stated goal was to implicate Senator
Robb." A reported account has one figure stating that agents had
"asked 50,000 questions about (Robb)." Attorneys practicing in

- Virginia Beach have told me that the U. S. Attorney's office
regularly promised leniency to clients who could link Senator
Robb to illegal activities.

Despite hearing of repeated abuses of prosecutorial
discretion from attorneys representing witnesses called before
the grand jury, Hudson on several occasions contacted different
Robb confidants to assure them that Senator Robb was neither a
target nor a subject of any investigation by his office or by the
investigatory agencies which had been mentioned. In a July 1988
letter to a reporter, Hudson stated that he had "candidly
advise(dJ (those inquiring] that Robb was not a target of any
criminal investigation by my office." A copy of a letter
confirming one such discussion with a Robb confidant is
attached. (See Exhibit 6).

Less than a week after the date of that letter and in spite
of the assurances reflected therein, two DEA agents entered,
unannounced, the off~ice of a citizen of Virginia Beach, Virginia,
and subjected him to questioning about Robb. These officers made
an appointment to see him again, which t,-hey failed to keep, after
having been advised that the individual desired counsel to be
present at the meeting.
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During this same period, an Assistant U. S. Attorney also
approached an Assistant Commonwealth's Attorney for the City of
Virginia Beach and asked if local officials would "prosecute Robb
if anything turns up." it would, he continued "look too
political if we [the U. S. Attorney's office] did it.'

Also during this time, according to sources close to the
investigation, a Special Agent of the FBI provided information
about the grand jury proceedings and the related investigation to
news reporters, resulting in a May 3, 1987, article in the
Richmond Times-Dispatch.

On July 8, 19088, during an interview with Candidate Robb by
reporters and editors from the Norfolk Virginian-Pilot, it became
apparent that Rose Ellen O'Connor of that -publ-ication had access
to grand jury testimony, in clear violation of the U.S.
Attorney's obligations under Fed. R. Crim. P. 6(e). And, after
that interview I learned that Hudson received a transcript of the
interview to review.

Furthermore, Hudson told me on April 26, 1989, that he was
given "leads" by the Executive Director of the Republican Party
of Virginia at the direction of that Party's Chairman. It was
only after this attempt to use the grand jury politically failed

- to sufficiently smear Robb that Don Huffman hired Billy Franklin
to do what Hudson could not do legally.

At bottom, this case is about an ongoing, political attempt
to assassinate the character of Senator Robb through an abuse of
of prosecutorial discretion, and a series of dirty tricks

NON financed by illegal cash paid to Billy Franklin for his
4.1 investigation, his rumor mongering, and now his "book."

I believe that Franklin's recent efforts to market his
manuscript to publishers, The Washington Post, Regardie's
magazine, and others is a clear violation of the confidentiality
standard imposed by 2 U.S.C.A. 437g(a)(12)(A). Franklin has
repeatedly said that his book "tells all" about his investigation
of Senator Robb including the name of his client, and other
confidential information he has provided the Commission under
court order.

With these facts in mind, the Pobb tor Senate Campaign
requests that the Commission enforce the confidentiality standard
against Billy Franklin, who is not a respondent in this case, by
seeking an immediate injunction against his continued efforts to
sell or publicize his manuscript. To delay further would only
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countenance a continuing web of intrigue and rampant violations

of law that have characterized this case from the very outset.

The Campaign also requests that this proceeding be brought

promptly to a close. The Commission should have sufficient

information about Billy Franklin's employer and his connections

to the Republican Party of Virginia by now. Two years is a long

time, particularly when other interested parties have not felt

themselves constrained by the Commission's rules.

As you know, I have had the opportunity to speak with the

Commission staff only once since this complaint was filed in

August 1988, and have received no acknowledgment of our last

letter of May 18 to the Commission. I hope that you will be able

to sort through these issues in the near future and I stand

ready, as I have throughout, to aid the Commission in any way

necessary.

Sincerely,

avid K. McCl)1 ud

cc: Mr. John W. McGarry
Ms. Joan D. Aiken
Mr. Danny L. McDonald
Mr. Scott E. Thomas
Mr. Thomas Josef iak
Mr. David G. Gartner
Lawrence M. Noble, Esq.
Anthony Buckley, Esq.



cOW1NLAIOUT: Billy A. Franklin

RUOP WDTS: David K. eCloud; Robb for Senate and
Alson E. Smith* Jr., as treasurer-

ULUaW ITAT3 2 U.S.C. I 437g(a)(12)(a)

1U,!ERML -- aS C!CED: m None

rI'MW AGZMZR B 1C3: None

ZO G WAfOK OIF NRTM3

The complainant. Billy A. Fcanklin, is a private detective

whose investigation of Senator Charles Robb is the subjeet of

MR 2673. Mr. Franklin filed a complaint alleging that David K.

KcCloud, chalcman of Rebb for Senate, or Robb for Senate itself.

violated 2 U.S.C. S 4379(a) (2)(A) by releasing the contents of

the complaint and amendments in IWI 2673 to various newspaper
reporters.

II VxA AND LEAL AUALTIZS

Pursuant to 2 U.S.C. S 437g(a)(1.2)(A), it'is unlawful tor .

any person to publicize any notificaticn or investigation made

by the Fedetal Election Commissioni without the written consent

of the person receiving such notification or of the person with

respect to whom such investigation is made. The Comission has

consistently held that this prohibition does not prevent a

LI)

* V

AL C IOK c oO881 •
999w 2 teet. w.v. SENSIlIVE

Washingtan. D.C. 20463

fIlU? GNIml C"GSL'8 UJIZOI

un # 2980

BY OGC: September 7, 1969
DAn Or OMPZCAZON WO
£EsFwDEYsw: September is, 1969
STAFF RMU: A. Buckley
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copl.tfS4t fro reletsinq the fact that a .complaint has been

filed, or 9co releasing the substance of that complaint. Be.,

._. 2142.

" 1. prankliL cites several nevspaper articles as support

fot his alleegtins. The first two, Washington Poist articles

dated A&uust 30, 1968. both state that a Commission 
spokesman

aefitsed the filing of the complaint in I= 2673# but declined

,urther cmment due to confidentiality rules. The articles

further state that Mr. McCloud declined to discuss the

complint., citing privacy lavs, but that Mc. Franklin divulged

the pontents of the complaint. the other. articles state the

contents of the anendmnts to the complaint#, but do not mention

the Beumes 0f this inforamtion.

wtone of the evidence cited in the complaint supports a

fLuing that the respondents have violated the cenfidentiality

requirements of the Act by disclosng any LntoriatLon about a

eomissLon notification or investigation. loreovec, the

F- rospondenis have submitted additional evidence. in the form of

an affidavit fro* the complainant in 
MU 2673 and additional

new pr acticles, in support of their argument 
that they did

not breach the confidentiall:ty requirements. (A ttachment 1).

Therefote, this Office recomends that the Commission find no

reason to believe that David K. KcCloud violated 2 0.6;d,

1'4%7t(&) (12)(,A) . find no reason to believe that obb for Senate

and Alson a. smith, Jr., as treasurer, violated 2 U.S.C.

I 437 9 (a)(12)(A), and close the file.
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find &I V*&s00 tobeevethat David •..,L.Cld . -. lti4:.
2 V.S.C. S 4379(a)(12)(k).

•. . lnd no toason'.to .beLv* that b fog Senate -and. Al son i.
" Sith. J. -te@ssur@ec vioLated 2 u.A.c, .

I 4379(a)(12 . (A)..

3. Approve th attached letters. -

S4. Close the le. o

La vrenc . Noble
General Counsel

Date Assate -Ceral Counsel

Attmehments

i. e_7 of Respoadentsa. .e ts:os- (2)•
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Boiik on Beach drug scene to name mfime..
By Tony Germanotta
Staff wrter

NORFOLK - A tell-all book is on
the way about a two-year investiga-
Uon into U.S. Sen. Charles S. Robb
and the Virginia Beach cocaine
scene, said private Investigator-
turned author Billy A. Franklin.

"It will be one hell of a good
read," Franklin predicted. "I think it
will be Interesting to everybody in
the state, and maybe other places."

Franklin said he will lay out the
entire investigation - Including the
name of the client who retained him
- in the book that he and a co-
author have just finished.

To date, Franklin has divulged
that name only to a judge and the
Federal Election Commission -
and to his co-author, Judi Tull of
Cheapeake.

RBI 's staff tried to get the name,
acusing Franklin of working for

W as who wanted to discred-
FEC eventually sued to

VIvAnIA - iMtlo-

get the name, and Franklin's attor-
ney worked out the compromise in
which he provided It in confidence
to the commission and to a judge.

The lawsuit thrust the Investiga-
tion into the public eye.

Franklin has denied he was work-
ing for a political party. Robb has
denied using cocaine and has said
he was unaware that some of his
social acquaintances in Virginia
Beach were cocaine users.
"This is not a political book at

all," Franklin said. "I don't have mmy
love for either side. I don't think
there's a whole lot of difference be-
tween them."

Franklin has always contended
that his client hired him solely to do
research for a book on Robb.

Franklin said Friday that when
the matter went Into litigation, his
fee "Jumped- and jumped and
Jumped" untUI the client was no
longer able to pay.
"He owed me a sizable amount of

money," Franklin said, declining to
name the client until the book
comes ouL "I thought a book ought
to be done." So Franklin decided to
do It himslf and hired Tull.

He sMid that the book was all but
finlshed, and that he was ready to
go out In search of a publisher.

But he promised it would soon be
on the streets.

"If It came to the point that I had
to publish myself," he said, "I'd do
that. That's how serious I am about
it."

Franklin said he was hired June
1, 1988, to look Into rumors about
Robb's activities in Virginia Beach.
As governor from 1982 to 1986, Robb
often spent weekends at a house
the state maintains for the governor
at Camp Pendleton, just south of
the resort strip.

The investigation came as Robb
was In the middle of a successful
race for the U.S. Senate.

Franklin said he was still inter-
viewing people while putting the fin-
ishing touches on the book, tenta-
tively titled "Tough Enough."

He refused to divulge before pub-
lication what he uncovered.

"It's certainly the strangest Inves-
tigation I've ever been involved In,
the longest continuing Investigation
I've worked on," he said.

tj f~ko

Wi it will be one hell of a good read I think it

will be interesting to everybody in the state,

and maybe other places. 11
Billy A. Franklin, author
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Book to name client

OContlinUd froM Page 11

He. began potting the book together
si awt ago andred M U. n TO a I
coautbor about three amooS ago.

I'm an investigator, not a writer,"
prnklin said. "I have my limita-

Franklin said be anid ML. TuO are

peWng the fin tonebesan the book
and should be bnsbed writing It witb-
In a week. He could not say when be
will reveal the coates of the book.

OA lot of It will be determined by
tlae ulsewe deal with"be added.
-I don't want to let anything out yet."

Frankin contended tb 'lo -t his
investigation that his client wanted
the inormation to write a book about
Robb, not for political purpoe

However, Robb, who hu denied
ever usn cocaine or condoning its
se by others, conteded In a co-

plaint to the Federal Electio Cocn-
minin tht PepubIA Pasty oper-
ies Franklin In an aet to
sabotage o 's Senate caws ln

If that were the case, Robbai, the
cas of the investigation shoud ave
been revaled as a campaign ex-
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FEDERAL ELECTION COMMISSION
"" " W. SNM GKo.C 30 - '

RETOIN RECEIPT'UZOESID

Mr. William Fragnklin.-
ranklin Security Systems, Xnc. -

7909 Brookfield Road
Norfolk, VA 23518 -E. ia27

.- 0 , : -. ,.o.V., .. 2673•

Dear Mr. ranklin: ..

C - !The Federal Election CoUssion Ma the stattotry duty of
enforcing the -edrm -lc+o Ca-mw-Ac.f191 a nodand Chapters 9S and 96 of Title 264, united Statell coder ' 'Th
Commission has issued the attached. order WblCb requitres you to

If>:provide certain ingmation Lit conection With an investigationLt is conducting. fe Commssion does not consider you V.
-respondent LA this .s,,

N-TYou may consult with an attomrne and bave an attorney assist
you in the preparation of * you esponses to this ocder~- However,you are required to submit the in1formation with 15 days of your
receipt of this order. All ansver to questions must be

sumtted under oath.

On September 6, 1988 yu • submitted a letter to the commission
in vhich You aivd Your right to confideniality in the
above-captioned matter, Pursuant to 2 U.s.. 437g(a) (12) (A)Your va.ver is hereby a-kuovledged by the Comision.

The Commissfon will consider requests for information
concerning this matter subject to.the following considerations-
First2 e requests must be in writing. second,
be considered by the Commission subject to the provisions of theFreedom of Inforation Act, the Goveruent in the sunshine Act,
and all relevant privileges which may limit or preclude the
release of the requested informaton.

ftttIonerw-V' Pv%,4 %-c& w
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6laente that this vaLvr pectai,*ns to Lnformation-oncenuiuyou alone, and does not pertain to an1 other
mespondets Ln this matter. fTus, yom.may not dLsclose any

inftor=aton pertaLnLng to. the respondents in this9 ' matter Utj1
y" u are notified by the Commssion. t1t:the entire..file In thLs
mtter has been closed.

If you have any questions, please contact judybe th Greene,
the attorney assigned to this satter, at. (800) 424-9530 or
-(1'202) 376-8200.

.... ... Sinerely,

an X. Noble

Enclosure
Order - -..

.- .a

• .o V

I..
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-C.wa" March 17, 1988 - .efts
AM . VU A = 'oe a.. Va O ps.

Mr. Reuz-y Hudson
United States Attorney
Office of the U. S. Attorney
Eastern District of Virginia
701 Prince Street
Alexandria, Virginina 22314

Dear Henry:

This letter smiarizes my understanding or the agreement we
made when you visited here on March 4.

We will work together and jointly edit the press release
that will announce the conalusion of the investiation into drug

CAtraffickn in lapton. loads area.

As we discussed. no evidence has been presented, under oath,
to_ your inve tgao=s that in amy way would link former Qavexuor
Robb to the probe. I did understand fr yo n that

M early on .n the probe, yo chastised certain ers of your
staff for "over aggressive" qestioning of c witnesses
about the faotmer Governor.

I also understand your st ong atawments that none of the
information which led to the may 5, 1987 t T.a=-wach
story "Robb denies being at pareles at =hl - was usd"
Cam from you or anoein your office. you wr eyseii
that you had a strong suspicion on which federal official close
to the investigation right have leaked the erronsous Information
to the Time-Dispateh.

Finally, I look forward to ha from you as the
investigation moves to completion.

Thanks again for your cooperation in this matter'.

Sincerely,

Geor R. Stoddart
Director of Cmunications



FEDERAL ELLECTION COMMI40SSION

September 14, 1990

Daniel T. Balfour, Esq.
Beale, Wright, Balfour & Davidson
one North 5th Street
Richmond, VA 23219

RE: MUR 2673
Deposition of Donald Huffman

Dear Mr. Balfour:

This is to confirm that your client, Donald Huffman, has

agreed to reopen his deposition originally conducted on

April 13, 1990, and to submit himself to additional questioning

C" under oath. As agreed, the deposition is scheduled for Friday,
September 28, 1990, at 2:30 p.m. We have reserved the Blue
Courtroom, 2nd Floor, U.S. Courthouse, 10th and main Streets,
Richmond, Virginia for the deposition.

As with his first deposition, Mr. Huffman is entitled to a
10 witness fee and mileage compensation for his appearance. This

will be provided to you at the time of the deposition.

If you have any questions, please contact me at (202)
376-8200.

Sincerely,

Tony Buckley
Attorney



MCSWEENEY, BURTCH & CRUMP

A PROrFSSIONAL CORPORATION

ATTORNCYS AT LAW
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JACK W *URTC"° JR

DEvCRLCY L. CRUMP P. 0. Box 1460
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.ErrPty C rJONES

Tony Buckley, Esquire
Federal Election Commission
999 E Street, N.W.
Room 657
Washington, D.C. 20463 . _.

.... Re: Subpoena Issued to Helen Marie Taylor

Dear Mr. Buckley:

As I told you this morning, this firm will be representing
__ Helen Marie Taylor with regard to the subpoena issued by the

Federal Election Commission for Mrs. Taylor's deposition in MUR
2673.

I appreciate your agreeing to change the date for Mrs.
Taylor's deposition from September 24, 1990 at 1:30 p.m. to October
15, 1990 at 1:30 p.m. I understand that you may have to postpone
the deposition again depending upon resolution of the present
budget situation.

Thank you for your cooperation in this matter.

Sincerely,

Betty S. Wommack

BSW: sfl

cc: Helen Marie Taylor
Patrick McSweeney, Esquire
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FEDERAL ELECTION COMMISSION

U September 19, 1990

William H. Hurd, Treasurer
Republican Party of Virginia
115 East Grace Street
Richmond, VA 23219

RE: MUR 2673
Republican Party of Virginia
and William H. Hurd, as
treasurer

Dear Mr. Hurd:

On August 2, 1989, you were notified of an amendment to a
complaint which alleged that the Republican Party of Virginia
("Committee") and you, as treasurer, may have violated the
Federal Election Campaign Act of 1971, as amended ("the Act").
You were given an opportunity to respond to these allegations at
that time.

Subsequently, on August 29, 1990, the Federal Election
Commission received a letter further alleging that the Committee
and you, as treasurer, may have committed other violations of
the Act. As indicated from the copy of the enclosed letter

naddressed to the complainant, those allegations do not meet
certain specified requirements for supplementing a complaint.

*If Thus, no action will be taken on this matter unless the
supplement in refiled in proper form. If the matter is refiled,
you will be notified at that time.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and 5 437g(a)(12)(A). If you have any
questions, please call Tony Buckley, the attorney assigned to
this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G.iLerner
Associate General Counsel

Enclosures
Copy of Improper Supplement
to Complaint

Copy of Letter to Complainant



FEDERAL ELECTION COMMISSION

September 19, 1990

William R. O'Brien, Esq.
Hudgins, Ege & O'Brien, P.C.
4536 Bonney Road
Virginia Beach, VA 23462

RE: MUR 2673

William Franklin

Dear Mr. O'Brien:

On August 29, 1990, the Federal Election Commission
received a letter alleging that your client, William Franklin,
violated sections of the Federal Election Campaign Act of 1971,
as amended. As indicated from the copy of the enclosed letter
addressed to the complainant, those allegations do not meet
certain specified requirements for the proper filing of a

C complaint. Thus, no action will be taken on this matter unless
the allegations are refiled meeting the requirements for a
properly filed complaint. If the matter is refiled, you will be
notified at that time.

Of course, this entire matter will remain confidential in
accordance with 2 U.S.C. 5 437g(a)(4)(B) and 5 437g(a)(12)(A).
If you have any questions, please call Tony Buckley, the
attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. iLerner
Associate General Counsel

Enclosures
Copy of Improper Complaint
Copy of letter to the Complainant



FEDERAL ELECTION COMMISSION
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Seotember 19, 1990

David K. McCloud
Robb for Senate
12 Forest Hills Drive
Luray, Virginia 22835

RE: MUR 2673

Dear Mr. McCloud:

This is to acknowledge receipt of your May 18, 1990 and

August 28, 1990 letters regarding the above-captioned matter.

Due to an administrative oversight, this Office failed to

acknowledge receipt of your May 18th letter in a timely manner.
We regret the error.

To the extent your August 28th letter was meant to be a

complaint against Mr. Billy Franklin for alleged violations of

the Federal Election Campaign Act of 1971, as amended ("the

Act"), or to the extent your letter was meant to supplement your

previous complaint, the Act and Commission Regulations require

Ln that the contents of a complaint be sworn to and si 9gne in the

presence of a notary public and notarized. Your letrdid not

contain a notarization on your signature and was not properly

sworn to. We are sorry for the inconvenience that these

requirements may cause you, but we are not statutorily empowered
to proceed with the handling of a compliance action or to

consider any such additional information unless all the

statutory requirements are fulfilled. See 2 U.s.c. 5 437g.

Because the Commission's confidentiality requirements do

not prohibit an individual from publicizing knowledge available

to him independent of action by the Commission, it does not

appear that the actions by Mr. Franklin which you complain of

constitute a violation of the Act, at least at first blush.

However, if you do in fact refile your complaint in the proper

form, the Commission will address the substance of your
allegations.

As for your concerns about not being apprised of when the

Commission will reach a final decision in this case, the Act

prohibits any person from making public the fact of any

notification or investigation by the Commission, prior to

closing the file in the matter, unless the party being
investigated has agreed in writing that the matter be made



David K. McCloud
Page 2

public. See 2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A).
This prohTMition applies equally to the complainant in a matter.
Because there has been no written agreement that the matter be
made public, we are not in a position to release any information
at this time.

As you were informed by letter dated August 22, 1988, we
will notify you as soon as the Commission takes final action on
your complaint. In the meantime, we welcome any additional
evidence you can provide us in this matter. We cannot, of
course, advise you concerning any contemplated action pursuant
to 2 U.S.C. 5 437g(a)(8).

Sincerely,

Lawrence M. Noble
General Counsel

BY: L G Lerner
Associate General Counsel
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Sept. 24, 1990 90SEP 27 HI0:3e

Ms. Lee Ann Elliott
Chairman
Federal Elections Commission
999 E. St, NW
Washington, D.C. 20463

Refetrence: Case number MUR 267

C
Dfar Madam Chairman: -

As one of those caught up in tee uorr[ bion s ii1v&Etidtio
of the referenced case, I find myself in the curious position
of agreeing with Mr. David McCloud in urging a swift resolution
by the Commission of the matters involved in the case.

,tn According to recently published reports, Mr. McCloud wrote the
Commission on Aug. 27, calling for it to issue its findings
in the case involving his employer, U.S. Sen. Charles S. Robb.
I, along with others cited in Mr. McCloud's original
complaint from August, 1988, submitted our statements to the

-Commission regarding the matter more than a year ago. To date,
there has been no further correspondence from the Commission

-- on the affair.

The sooner the Commission issues its findings, the sooner Mr.
McCloud will be denied the opportunity to further abuse those
whom he believes wronged his employer. With his latest
correspondence to the Commission, Mr. McCloud has hit the "re-whine"
button and played again the same tiresome tape of supposed

C wrongdoings on the part of officials of the Republican Party
of Virginia. At the same time, he casts doubt on the
impartiality of an investigation into drug use at Virginia Beach
by a federal prosecutor.

As the saying goes, "if it walks like a duck, talks like a
duck, but smells like something farmers spread on their
fields, maybe it's time to take another look at the duck."
Mr. McCloud's continued quacking about the Commission's
investigation appears to be nothing more than a noisome
effort to obscure his real motive -- that until a finding
is issued, Mr. McCloud is free to smear his political enemies
without regard to the slimmest of facts to support his charges.

I again urge you to issue your findings as soon as possible
to put an end to Mr. McCloud's exploitation of the Commission.

Sincerely,
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Bradley P. Marrs
MARTIN, MEYER, ROTHENBERG,

FORRWRN A HFNLRY.P .C.

3412 Cutshaw Avenue

Richmond, Virginia 23230

(804) 257-7255

C5,

t -.O

1% *' 1.r'

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

9/27/90
Date

miouvin's S m:

A in:

UW 10a

DWKin ~:

Joseph Elton

6627 Greenvale Drive

Richmond, Virginia 23225

(804) 233-0032

(804) 780-0111
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

x

IN RE:

M U R 2673

DEPOSITION OF S. VANCE WILKINS. JR.

Washington, D. C.

Wednesday, September 26, 1990

Deposition of S. VANCE WILKINS, JR., called for

examination pursuant to notice of deposition, at the

offices of the Federal Election Commission, 999 E Street,

N.W., at 10:30 a.m. before MARLENE KNOWLES, a Notary Public

within and for the District of Columbia, when were present

on behalf of the respective parties:

ROBERT W. BONHAM III, ESQ.
TONY BUCKLEY, ESQ.
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463
On behalf of the Federal

Election Commission.

ACE-FEDERAL REPORTERS, INC.
Nalionwide Coverage

LZ--%4 1-5 IUU ovu-P.II 9-1M
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1 PROCEEDINGS

2 Whereupon,

3 S. VANCE WILKINS, JR.

4 was called as a witness and, having first been duly sworn,

5 was examined and testified as follows:

6 EXAMINATION

7 BY MR. BUCKLEY:

8 Q Would you state your name for the record,

9 please.

10 A Vance Wilkins, Jr.

C 11 Q Would you state your address as well, please.

12 A Route 689, Amherst County, Virginia.

13 Zip code?,r)

14 A 24521.

15 Q Mr. Wilkins, my name is Tony Buckley. I'm an

16 attorney with the Federal Election Commission. With me is

17 Robert Bonham who is also an attorney for the Comission.

18 This deposition is being conducted pursuant to a subpeona

19 issued by the Commission.

20 The way we're going to conduct this is that I

21 will ask you a series of questions and the court reporter

22 will record those. Because she can only record verbal

ACE-FEDERAL REPORTERS. INC.
) 2jA IA tU l ationwide Coverage
&.U -. 'q ," ".'o I

W a4mp-330-0tom
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1 responses, I ask that you give verbal answers. Don't nod

2 your head or anything like that.

A

Q

questions

started?

Do you understand this?

I understand that, yes.

Is there anything you want to ask or any

you have about the deposition before we get

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

5UV-30-004

C

A Well, I got a letter that says in reference to

the above matter, which there is no above matter listed.

That I'm not a Respondent at this time, which implies that

I may be. I could have an attorney with me if I wanted

to, but I couldn't afford one, to go all the way up here

and spend the day, that's about a thousand bucks. Until I

knew what I was getting into. So I guess what I need to

know is am I going to be in a position of incriminating

myself, first?

MR. BONHAM: Why don't we go off the record at

this point.

THE WITNESS: I want the answer on the record.

MR. BONHAM: We'll stay on the record then.

This deposition is in the context of what we

call "Matter Under Review 2673" or "MUR 2673." Which is

ACE-FEDERAL REPORTERS. INC.
%ationuadc Coverage

fL,' . I °' - 1 .1JV
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1 referenced on your letter.

2 THE WITNESS: Oh, that's what that means, okay.

3 MR. BONHAM: -Yes, sir. You are being deposed as

4 a nonrespondent witness. And we can't make any

5 representations one way or the other whether you might be

6 a Respondent in this matter at some time. It all depends,

7 of course, what we find out about the facts in this case

8 and also what view the Commission takes on those facts

9 under law.

10 THE WITNESS: Well, that being the case then, I

o 11 probably shouldn't say a whole lot then, if sometime they

12 can make me a Respondent, is that the case?

13 BY MR. BUCKLEY:fl

14 Q This is a civil matter, this is not a criminal

15' matter.

16 A Well, whatever the case may be. Is there any

_ 17 difference?

18 Q I don't believe that the 5th Amendment doesn't

19 apply to the civil matter, it only applies in criminal --

20 MR. BONHAM: Ordinarily not. Do you believe--

21 Do you have any reason to think there might be a criminal

22 prosecution?

ACE-FEDERAL REPORTERS. INC.
%ation-Aide Coveragc

731A -3-OO4O'U'-,-34 - 3 1 W)
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1 THE WITNESS: Well, I'm not familiar with all

2 the election laws. All this -- how many books do you have

3 on the Federal Election Commission rules and regulations?
II

4 1 I don't have idea of what all those were, so I would have

5 no idea. I mean, you could guilty of lots of things and

6 never know it, in this world today, when you have 30 feet

7 of code -- hell, probab~y 50 feet of code. Hell, I'm

8 probably guilty of something.

9 BY MR. BUCKLEY: .

10 That's not the election code, that's the --

11 A Okay, well it is easier being familiar with some
12 of those regulations, I would think, althdugh I doubt it.

iT

13 I don't fool with federal elections anyway.k

14 MR. BONHAM: It is basically you4" choice how you

15 want to answer our questions, if you want to answer our

16 questions, that sort of thing. /

17 THE WITNESS: Sure, okay.

18 MR. BONHAM: As a practical Matter, if you don't

19 answer some questions, the Commission, !as a matter sf law,

20 might draw an implication from that. And some questions,

21 if the Commission feels strongly enough it wants an

22 answer, it might authorize what is called a subpoena

AC'-FIWRAi. REPORTE.RS. INC.
2aiont idc ('ovcragc202- 347- 3700 N00- 336646
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2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

ACE-FEDERAL REPORTERS. INC.
202-347-3700 Nationwide Coverage 800-336-6646

7

enforcement suit. But all that is basically background

and it is up to you how you want to answer the questions.

We have a series of questions we would like to

ask you.

THE WITNESS: Well, we'll see what the questions

are, if you don't mind.

MR. BONHAM: Sounds good.

BY MR. BUCKLEY:

Q Do you have any other concerns at this time?

A Not really.

(Discussion off the record.)

BY MR. BUCKLEY:

Q You stated earlier that you are aware that you

are entitled to be represented by counsel today; correct?

A Yes.

Q And you are not represented by counsel here

today?

A No.

Q How are you employed?

A Well, I was in the construction business, I just

sold that. So I'm not in the construction business

anymore.0
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1Q Are you employed at all?

2 A Well, I have another couple of small businesses

3 that I'm working with.

4 Q What kind of businesses?

5 A Pipe shop. Flange pipe.

6 Q Where is your place of business?

7 A In Amherst, Virginia.

8 Q Could you give me the address, please?

9 A Route 1.

10 Q Have you discussed this deposition with anyone?

11 A Well, people I knew -- I knew other people were

12 going to give a deposition, I heard they were going to -

13 that they was doing it and I would probably get called,

14 so, nothing in particular of this deposition, though.

15 Q You didn't mention to anyone, I mean other than

16 your wife, that you were going to be deposed?

17 A No.

18 Q Have you reviewed any documents?

19 A No. I saw a newspaper clipping on the elevator

20 coming up. A girl had a whole stack of it that -

21 something pertaining to this on the elevator, but I didn't

22 read it.
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1 Q Have you ever been active in politics?

2 A just a little bit. Now Irve been in the House

3 for 13 years, House of Delegates.

4Q The Virginia House of Delegates?

5 A Yes.

6 Q What district do you represent?

7 A 24th House district.

8 Q Have you had any other political activity?

9 A Well I've been active in the party for, you

10 know, years, 25 years, I reckon.

CD 11 Q Any official position within the party?

12 A Well, I've been unit chairman, quite a few

13 different campaign positions,, and I'm on the executive

14 committee of the Caucus, things like that.

15;0 That would bethe.

16 A House Caucus.

17 Q House Caucus --

18 A Well, the House-Senate Joint Caucus. Joint

19 Caucus.

20 Q Who are the other members of the executive

21 committee of that Caucus?

22 A Hargrove, Guest, Giesen, Allen, Benedetti;
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1 that's most of them. There are a couple more. I can't

2 think them all right now.

3 Q Are any other members of your family involved in

4 politics presently?

5 A Not presently, no.

6 Q I'm going to list a number of people, I would

7 like you to identify each one if you can.

8 A Okay.

9 Q Donald Huffman?
%0

10 A He was chairman of RPV.

11 Q And the RPV is the Republican Party of

* 12 Virginia?

13 A Yes.

14 Q Dr. Lewis Williams?

15 A He's this Republican activist.

16 Q Do you know Dr. Williams?

, 17 A I've seen him at a number of conventions and

18 things over the years. He's been active for years, too.

19 Q But you don't know him personally. Have you met

20 him?

21 A Well, yes, I've met him. Sure. At conventions

22 and things like that. I've seen him about once a year at
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1 every convention. He usually comes, well, or every other

2 one, something like that.

3 Q Frank Hargrove?

4 A He and Benedetti are the chairman of the

5 Caucus-- Joint Caucus.

6 Q Helen Marie Taylor?

7 A She's a wealthy lady from up this way somewhere,

8 from -- well, at least up this way from Amherst, anyway.

9 1 met her, but I don't know much about it other than she's

10 a wealthy lady.

11 Q Have you ever discussed with anyone the idea of

012 having Charles Robb investigated?

13 A Yes.

-'14 Q How many times have you held these kinds of

15 discussions?

16 A Hell, I talked about it a dozen of times, I

N 17 would guess. You know. Just -- not, you know, deep

18 discussion, but you know, mentioned it or stuff like that,

19 probably a lot of times.

20 Q Have you had deep discussions about it?

21 A No.

*22 Q Can you recall who you discussed this with?
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1 A Yes, anybody down in Richmond. During the

2 session, we talked about it a lot. The papers had all

3 those articles that come in the papers and stuff like

4 that. And everybody mentioned it, I'm sure.

5 Q Do you know a person by the name of Billy

6 Franklin?

7 A Only through the newspapers. I never met him.

8 Q Have you ever discussed Billy Franklin's

9 investigation of Charles Robb with anybody?

10 A I'm sure, yes, not all of them. You know, some

11 of them, I'm certain if anything came out, certainly talk

12 about it, I'm sure.

13 Q Do you recall with whom you talked about it?

14 A Almost everybody down there, I reckon. I mean

15 we just -- it was in the newspaper, it was common

16 knowledge and everybody talked about it. I mean it was a

17 hot topic there for a while. So, maybe everybody. And

18 the Caucus and all the Democrats, too, for that matter.

19 Q Did you attend the Commonwealth dinner in 1988

20 at the Jefferson Sheraton hotel in Richmond?

21 A Yes.

22 Q Did you attend any meeting before the dinner?
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1 A No. Not that I know of. Well, let's see, it

2 seems to me there was a meeting down in the room on the

-- 3 side. I think there was something, but it has been a

4 couple years ago now, but I think before we went to eat,

5 there was a meeting down in the room on the right-hand

6 side of the hail going down there.

7 Q What do you recall about that?

8 A Well, the room was full, I can't remember -- it

9 was some kind of a regular meeting though, because they

10 had. chairs all lined up and someone was up in the front

C11 talking, but I forget what it was.

12 MR. BONHAM: Do you recall how many people were

13 there?

14 THE WITNESS: Well, there were probably six or

15 seven people maybe.

16 BY MR. BUCKLEY:

17 Q Were these all members of the House and the -

18 A No, this was just some kind of meeting before

19 the dinner I think it was, as I remember.

20 Q What went on at that meeting?

21 A I don't know what went on at that meeting. It

22 was just -- I just remember a meeting in that room and I

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage

8WU336-6646LUZ-.31" "_9 / VV



44302.0V
mk 14

1 hope this was the same day. I remember going in there, in

2 the Jefferson Hotel. It seems to me it was in the

3 afternoon and the dinner was later on.

4 MR. BONHAM: Maybe you already answered this.

5 Were you an official of the state party at that time?

6 THE WITNESS: I'm not -- I haven't been an

7 official of the state party for a long time. I was on

8 sub-committee and all that. I guess I was on the State

9 Central Committee years ago. I've been appointed, you

10 know, to various committees from time to time.

11 MR. BONHAM: And you are mostly an activist at

12 this time?

13 THE WITNESS: Well, I'm in the House, I mean I'm

14 extremely active, you know, in the affairs of the Caucus.

15 BY MR. BUCKLEY:

16 Q Did you attend any meeting after the

17 Commonwealth dinner?

18 A Yes.

19 Q Where was that meeting held?

20 A In somebody's room. It was in the same hotel,

21 though. Just a bunch of us met there after dinner as I

22 remember.
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A

what time

Q

A

Q

A

Do you recall what time?

Just after dinner. I don't really have any idea

it was.

Do you recall whose room it was?

No.

Could it have been the Chairman Huffman's room?

He was there. I don't know if it was his room

or not.

Q He was there when you arrived?

A I don't know whether he was there when I

arrived, but he was there at one time or another during

the meeting.

Q Do you recall who else was there?

A I'm not sure. Frank might have been there, I'm

not sure.

Q Frank would be Frank Hargrove?

A Yes. I'm not sure he was there. We usually,

you know, go to the hospitality rooms and stuff like that

all the time after these things. But I can't remember who

else was there. It seemed like there was a bunch in

there. It was just a bunch of us getting together after

things like that.
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1 Q Was Joseph Elton there?

2 A I don't know if Joe was or not. He was -- he's

3 not usually one of the bunch who goes around. But he

4 could have been. I don't know.

5 Q Did your wife attend this --

6 A I don't think so.

7 Q Did your wife attend the Commonwealth dinner

8 with you that evening?

9 A I don't know. I don't remember.

10 Q How did you know to go to the room after the

C 11 dinner? Did someone invite you during the course of the

* 12 dinner?

13 A Yes, somebody said, we were going to get

14 together in somebody's room afterwards. And we usually do

15 this anyway, well, a lot of the times we do.

16 Q Do you recall who it was that told you about it?

'. 17 A No, not really. It wasn't remarkable at the

18 time, somebody just mentioned we were going up there, come

19 on up, have a drink. Except I don't drink.

20 MR. BONHAM: Was this mentioned at the dinner or

21 before the dinner or --

22 THE WITNESS: Probably at the dinner I would
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1 guess. I really don't know for sure.

2 BY MR. BUCKLEY:

3 Q Again, do you recall how many people were there

4 during the course of the --

5 A It was just a regular hotel room. It was

6 probably six or eight, something like that, a bunch

7 standing around. 10, eight, I don't know.

8 Q Was anything said there about the investigation

9 of Charles Robb?

10 A Sure was.

C 11 Q What was said?

12 A Well, I don't know exactly. But I can tell you

13 roughly what I remember of it.

14 Some of us had a, you know, looks like Robb is

15 going on in the Senate, and he's probably going to be

16 running for the President in a few years, things like

17 that. Someone else said something like it is a shame,

18 that a guy who has been going to these coke parties and

19 running around with prostitutes in Virginia Beach and

20 things like that might have a chance to be the President.

21 Somebody said yes. Somebody said reporter had been

22 investigating, but she had been shut up by her newspaper.
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1 These are things that I just remember being

2 talked about. And somebody probably said, we'll

3 investigate ourselves and do it right, because we don't

4 want a guy like that being President of the United

5 States. I think I'm the one that said well, I have $300

6 in my pocket, I'll (indicating) go do it. As I remember.

7 Q Did anyone else lay any money out at that time?

8 A I don't know.

9 Q When you laid your money out, who did you give

10 it to?

11 A Just laid it on the table. Coffee table or

12 something, whatever was sitting around.

13 Q And then somebody picked it up at sometime?

14 A I can't remember if anyone else put the money

15 down at the same time or not. But probably did. I don't

16 remember.

17 Q When you laid it down someone had to pick it up

18 at some point?

19 A Yes.

20 Q Do you recall who that was?

21 A No.

22 Q The talk that was going on there, was it just
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1 general conversation in the room or did someone speak

2 to-

3 A Oh, I'm sure there were a lot more comments

4 like, you know, what I've just said. About this incident

5 or that incident they read it in the papers, and stuff

6 like that. And the state police investigation being

7 squashed or quashed, I believe. Is it quashed or --

8 Q Either one.

9 A Whatever. And that was the thing that upset me

10 the most, was the integrity of the state police was being

C11 compromised because they said that they went to several

012 things undercover to try to get evidence on these things

13 and Robb was there so they had to leave. And I don't

14 really want a President like that.

15Q What I'm trying to get at, did someone just talk

16 to all of you or did you just basically go around the room

17 making conversation with people?

18 A Well, I mean talk was focused on this thing

19 after it came up, I'm pretty sure, because -- well, I

20 can't remember exactly who said what or even who was there

21 for sure, altogether but, I know it got pretty hot on that

22 particular topic. At some point in time I said, you know,
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1 we really ought to do it. And I put my money down.

2 MR. BONHAM: Do you recall how long this meeting

3 lasted? If it was a few minutes or much longer?

4 THE WITNESS: I don't believe we even got into

5 this until after we had been sitting around talking for a

6 while, something like that. Then, you know, it came up

7 and probably like me, just kept getting -- everybody

8 chimed in on it. I can't imagine, we were there 20, 30,

9 40 minutes, something like that, I guess. I don't really

10 know how long it took. we probably went around to two or

C.11 three other rooms before we got going anyway, just, you

12 know, different people had rooms you would go to. I don't

13 expect it was 30 or 40 minutes, I wouldn't swear to that.

14 MR. BONHAM: Was this discussed in any of the

15 other rooms or only in this one room?

16 THE WITNESS: I would expect it was discussed in

17 some of the other rooms, too. But I don't really recall

18 for sure.

19 MR. BONHAM: Do you recall who else had rooms?

20 THE WITNESS: The candidates would probably have

21 a room, usually something like that. It was a

22 Presidential year, wasn't it? '88?
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1 MR. BUCKLEY: Yes.

2 THE WITNESS: Probably Bush's -- had a room --

3 THE REPORTER: Probably who? Excuse me?

4 THE WITNESS: I mean, I don't know. This is

5 most likely was that -- and maybe Baliles or some of the

6 other congressmen. I really don't remember.

7 BY MR. BUCKLEY:

8 Q You said that "we ought to do it, we ought to

9 do it right."

10 By "we" did you mean the Republican Party?

CD 11 A I just meant us.

12: Q Those of you that were gathered in the room?

13 A Yes.

14 i Q Was anything said about the Republican Party

15 being involved in the investigation of Charles Robb?

16 A I don't remember particularly unless somebody

17 mentioned the party could be involved.

18 Q Do you recall if that was mentioned?

19 A Not really.

20ii Q Was anything said at that time about collecting

21 money to finance the investigation?

22 A Well, I said something about it. I said we
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1 ought to do it and just (indicating) $300, you know, go

2 find somebody to do it.

3 Q Was anything else said?

4 A Oh, yes, I mean there was a whole lot of stuff

5 said, I'm sure. I mean I just --

6 Q But in terms of going out and collecting money.

7 MR. BONHAM: After the meeting.

8 THE WITNESS: Well, must have been. I can't --

9 I mean, I didn't buy much of an investigation, $300 is

10 all.

o 11 So I'm certain it had to have been discussed,

12 yes, I can't imagine not.

13 BY MR. BUCKLEY:tf/)

14 Q Do you recall anything that was said about

15 that?

16 A No, not specifically. I'm sure that that was

17 talked about, I believe it was.

18 Q At any time did you at that meeting, did you

19 volunteer to go out and collect money?

20 A No, although I would have.

21 Q Did you ever deliver any money to Dr. Williams

22 directly--
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1 A No.

2 Q -- to help finance the investigation?

3 A No.

4 Q Did you ever talk to Dr. Williams about the

5 investigation?

6 A No.

7 Q Are you otherwise aware of any amounts of money

8 that were given to Dr. Williams?

9 A I heard rumors of, you know, of -- people

10 mention different amounts, but I don't know what it was.

11 I think they talked about $25,000 sticks in my head or is

12 the figure I heard at one time or another as the figure

13 that was going to cost us. But I don't know that that's

14 an accurate figure.

15 Q Other than the $300 that you say you placed down

16 at the meeting, did you contribute any other money

17 personally?

18 A I may have given another couple hundred but I

19 can't remember. That meeting, I remember that

20 particularly because I think I was the first one that did

21 anything on that one. I can't really remember whether I

22 did, I might have.
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1 Q Do you recall -- well, if you did, who you gave

2 it to?

3 A Don't have any idea. I don't remember that I

4 did it for sure. But I might have. I think -- something

5 sticks in my head that I might have but I don't remember

6 that.

7 Q At any time after the Commonwealth dinner, did

8 you go around asking people to contribute money to help

9 finance the investigation?

10 A I may have, I don't know. I may have. I just

C11 don't remember if I did or not. You know, it is something

12 1 would do ordinarily, so I may very well have done it,

13 but I don't remember.

*14 Q Do you recall giving an envelope containing a

15 large amount of cash to Joseph Elton?

16 A To who?

17 Q Joseph Elton?

18 A Do I remember giving him a large amount of

19 cash?

20 Q An envelope containing a large amount of cash.

21 A No.

22 Q Are you saying you didn't do that or that you
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1 ,don't remember doing that?

2 A I don't remember giving a large amount of cash

3 under any circumstances.

4 Q I'm sorry?

5 A I said I don't remember giving a large amount of

6 cash under any circumstances.

7 Q Do you remember giving him an envelope

8 containing any amount of cash toward the investigation?

9 A I might have given somebody $200. I thought I

10 did. I thought I gave somebody some, but not a large

11 amount. I think that would be the most I would give

12 anybody else. But I don't remember. I think they got

13 500, or 300, one or the other.

14 MR. BUCKLEY: Let's take a five-minute break.

15 (Recess.)

16 BY MR. BUCKLEY:

17 Q Let me get back to something I think you said at

18 the beginning when I asked you about whether you discussed

19 this deposition with anyone. I think you said that you

20 discussed other depositions that people have --

21 A Well, I heard about people going to take

22 depositions.
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Q What did you hear?

A That they had to go take a deposition.

Q who did you hear that about?

A Oh God, I don't know, I heard it from, let's

see, I know I heard it from two or three people who had to

go take a deposition, but I don't -- I think -- the rumor

got out that I think Hargrove and Hainer had to go take

depositions.

MR. BONHAM: Do you recall who you heard that

f rom?

THE WITNESS:

those things that just

don't know who I heard

pretty sure I heard it

have taken depositions

or talked about taking

sure I heard it.

MR. BONHAM:

No. I don't think -- I mean, just

the rumor mill goes around. I

it from particularly. But I'm

that there was different ones that

or were going to have to take them

them or something. I'm just almost

You have mentioned rumors a couple

of times about the Robb investigation and about

depositions now. Who do you usually hear rumors from?

THE WITNESS: In Richmond, I am sure you hear

them every day from everybody. I mean, you just -- it is
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1 a rumor mill down there. And they go fast, the aides or

2 the delegates or the senators or, you can hear from

3 anybody. It is pretty much a big family down there and

4 you hear - - I mean if somebody is going to Washington

5 somebody hears about it. I know I told my secretary I was

6 going to Washington. I'm sure they did the same thing.

7 Word gets out, I'm sure.

8 BY MR. BUCKLEY:

9 Q Let me get back to whether you gave Joseph Elton

10 any money. Would it surprise you or what would your

011 reaction be if I told you that Joseph Elton has told us

12, that you handed him an envelope containing either 4000 or

13 $5000 in cash?

14 A I would be very surprised.

15 Q Are you denying that that happened?

16 A I don't think I gave him $4000, I'm certain.

17 Q What's the most -- what's the largest amount of

18 money -- did you give him any money toward the

19 investigation?

20 A I'm not sure. I gave somebody I think some more

21 money at one time after that night. But I didn't think it

22 was very much.
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1Q Do you recall who that person was?

2 A No, I don't know who it was. But I think I gave

3 somebody some more money. But it wasn't anything like

4 $4000, that's for sure.

5 Q Do you recall where you were when you gave this

6 person the money?

7 A No, not really. I'm not even sure I did. But I

8 think I gave somebody some more money. Because I think

9 they came back and said they didn't have enough or

- ~ 10 something, that they wanted some more,, or they are going

11 to do some more or they had some stuff. I don't know what

12 it was. I think I gave about $200.

13 Q Did you, at the time when you may have given

14 this person the money, did you talk about the

15 investigation?

16 A Well, I feel certain that I did. Yes. I mean,

17 you know, found anything yet or does anybody know anything

18 about what's going on? I'm certain, I can't imagine not

19 doing it.

20 Q Did you get any answers to these questions?

21 A I never did get any good answers about

22 anything. As far as I know he never did tell anything.I
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4

5

6

7

8

9

MR. BONHAM:

with Billy Franklin?

THE WITNESS:

When was the last time you spoke

I never spoke with Billy

Franklin.

MR. BONHAM:

THE WITNESS:

MR. BONHAM:

with Dr. Williams?

THE WITNESS:

Have you

No.

When was

ever met Billy Franklin?

the last time you spoke

I don't know. I don't speak to

him very often. It's probably a year or more.

know. I don't think I've talked to him within

believe.
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mean, I gave a lot of money for nothing is all I can say.

MR. BONHAM: You stated a moment ago he never

told you anything. Who are you talking about? who is

-he"l?

THE WITNESS: Well, anybody we talked about.

Those names you mentioned. "He" is Billy Franklin who I

was saying he never told anything that I ever heard of.

In fact, looked to me, we gave him a whole lot of money

and he didn't do anything himself.
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1 BY MR. BUCKLEY:

2 Q Did you discuss the investigation with him at

3 that time?

4 A Well, I don't know that I talked to him a year

5 ago. But I most likely have. I really don't know whether

6 1 talked to him or not. But I would probably have asked

7 him something, if I had heard anything about it.

8 MR. BONHAM: Did you ever hear what the results

9 of the investigation were?

10 THE WITNESS: Never got a damn thing.

C_ 11 Definitely you heard rumors again, he's on to something,

ie12 but nothing ever came of it.

13 MR. BONHAM: Do you know if anyone ever received

14 any results from the investigation?

IT.

15 THE WITNESS: Not that I know of.

NO)16 BY MR. BUCKLEY:

17 Q Or any information at all from the

18 investigation?

19 A I never saw anything in writing.

20 Q Anything?

21 A I never saw anything in writing except for what

22 1 read in the newspaper. So as far as I know we never did
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1 get a report from Franklin.

2, Q Who would "we" be?

3 A Any of us who gave the money. I would think if

4 1 gave him some money I would be entitled to find out what

5 the hell he found out. I never did get anything. That's

6 why I think he didn't do anything.

7 Q Do you know who else gave money, who else this

8 ##we" would be?

9 A Not of direct knowledge that I saw.

10 Q Have you heard of other people giving money?

11 i A Rumors. I assume Hargrove gave some, he has

*12 some money.

13 Q Frank Hargrove?

14 A I would assume that he did. Because he's in the

15 category where he could if he wanted to. And I think he

16 would have certainly liked to have seen an investigation

17 go on.

18 Q Did you hear about anyone else giving money?

19 A Well, I assume Dr. Williams did, but I don't

20 know that. I don't know who else would had any money,

21 much. Nobody else that I really would have heard about

22 except us, but I mean I'm sure that other people did.
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1 Q So you have no direct knowledge of anyone else

2 giving money except for yourself; is that correct?

3 A Yes, definitely, me. I mean I gave money, I

4 know. I can't remember hitting anybody else up for any.

5 So whatever I gave them most likely was mine, whoever I

6 gave it to, I don't know. I know I laid $300 on the

7 table, I know I did that for sure. You are telling me I

8 gave somebody else more money, but I don't think it was my

9 money, no $4000.
co

10 Q Again do you recall, when you threw your money

C11 down on the table, who picked it up?

12 A No. I don't know if anybody picked it up before

13 1 left.

14 MR. BONHAM: When you left the meeting, was

15 anyone else still in the room?

16 THE WITNESS: Yes, I'm sure there were.

17 MR. BONHAM: When you left was your money still

18 on the table or had somebody picked it up?

19 THE WITNESS: I don't know. I really don't

20 know. I can't recall that.

21 BY MR. BUCKLEY:

22 Q You said before you hadn't seen any written

ACE-FEDERAL REPORTERS. INC.
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1 report from the investigation. Have you seen anything

2 from the investigation?

3 A Just what I saw in the newspaper.

4 Q Have you heard rumors from anybody about any

5 results of the investigation or any information?

6 A Nothing that would be anything concrete, I don't

7 think. Hell, if it had anything to go on, I think we

8 would have probably done something with it. This

9 investigation, I assume, was going on after the --

10 continued on after the elections for quite a while, that's

11 my understanding of it.

12 Q How did you gain that understanding?

13 A Just talking to various ones, reading the

14 newspaper,. kept it in the papers for six months, I guess,

15 or a year after that.

16 Q Who did you discuss it with?

17 A Anybody that wanted to talk about it. You know,

18 it was no big secret. I mean, hell, everybody knew about

19 it.

20 MR. BONHAM: And "everybody" is everybody in

21 Richmond and everybody in state politics?

22 THE WITNESS: Most of the ones that would be in
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1 i state politics would certainly know something about it,

2! you know, as much as anybody else.

3 BY MR. BUCKLEY:

4 Q Did you, other than contributing to the

5 investigation, did you ever contribute any money to help

6 defray costs of any lawsuit involving Billy Franklin?

7 A Maybe, I don't know. I don't remember that

8 particularly, but it is something that I could very well

9 have done. I don't remember doing it, but I might have.

10 Q Did anyone approach you about contributing?

11 A It seems like it was -- I can't remember -- that

12 doesn't stick out in my mind like the other does. I'm not

13 sure. But I mean I could have very well have done it.

* 14 Q Someone would have had to bring it to your

15 attention for you to have made a contribution?

16 A Yes. I just don't remember that, but I may

17 have.

18 Q Do you know of anyone who may have contributed?

19 A Other than the usual ones that, you know, would

20 be involved in something like this, no.

21 Q Who would the usual ones be?

22 A Just the ones in the Caucus, the activists.
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1 Q Can you give me some names?

2 A Frank and I were as active as anybody. And we

3 usually do things like that. Andy could have, I don't

4 know whether he did or not.

5 Q Andy?

6 A Andy Guest. But I don't know that he did. He's

7 got some money, he could do if he wanted to. Some of the

8 young ones, you know, probably wouldn't do something like

9 that.

10 Q I'm sorry, what was that?

011 A Some of the young ones probably wouldn't

12 contribute much to something like that. There are a few

13, that get hit on a regular basis, everything that comes

14 along.

15 Q Who are they?

16 A Well, hell, I get hit on everything that goes

c,~.17 on, they got this or they got that going, somebody come in

18 and you give them 100 bucks and get them off your back,

19 whatever. There is one a day almost or something coming

20 up, someone trying to get money for this, that and the

21 other.

22 Q Who else gets hit on a regular basis?
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A Well, I'm sure whoever is on their sucker list.

If you give it to them one time you get hit from then on.

But most any of the activists have given money, I'm sure,

for numerous things. I mean, I have over the years and

I'm sure Frank gets hit all the time and I'm sure most of

us get hit to a more or lesser degree.

Q Can you give me some names?

A Who ordinarily gets hit for money?

Q Yes.

A In the Caucus? Or just in general? I mean --

Q Just in general.

A Well, in general I mean Smith Ferebee used to

get hit every time, he raised piles of money. I'm sure

people like Smith Ferebee, Bruce Gottwald, Bob Patterson,

they get hit all the time, if they can hit us. Like Til

Hazel, who is the guy in the NVR Company. I mean, these

guys get hit all the time.

There was a big article in the paper the other

day about it. Finance Coleman's campaign, a lot, gave

Coleman a lot of money. Anyway, there are people like

that who just get hit all the time.

MR. BONHAM: Maybe it is an obvious question,
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1 but have you ever contributed to any of Charles Robb's

2 election campaigns?

3 - THE WITNESS: No. There are a lot of stuff I

4 do, but, no, I can't imagine doing that.

5 MR. BONHAM: Have you ever contributed to any of

6 his opponents' campaigns?

7 THE WITNESS: I'm almost certain that I have.

8 MR. BONHAM: Do you recall who those

9 contributions would have gone to?

10 THE WITNESS: Who was running against him.

C 11 Marshall Coleman, and probably Joe Canada, and Maurice

12 Dawkins, I gave money to all of them. I would expect.

131 Somebody was bound to have gotten to me, I'm certain, on

14 all of 'em.

15 BY MR. BUCKLEY:

16 Q Have you discussed the Federal Election

17 Commission's investigation into this matter with anyone?

18 A I'm certain that I have. I mean, when it came

19 out in the papers that it was being investigated,

20 everybody talked about it, I assume. I mean, I'm sure I

21 did.

22 Q Do you recall who you would have had these
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1. discussions with?

2 A The same general bunch. Who you would go around

3 with all the time anyway. We got -- well, now we got 39.

4 Back then, probably 24 or 35 in the House. And 9 or 10 in

5 the Senate. And all the aides and all the people who are

6 involved. When you are a political activist you talk

7 about political things. I'm certain -- I mean I know we

8 did, I mean I know I did.

9 MR. BONHAM: With the people of your own party?

10 THE WITNESS: Yes. Well, some of the Democrats

V 11 too, I mean. I mean, here you have friends in the other

12 party, whether you agree on everything or not, you got

13 people that you respect and people that you like. I feel

14 certain we would talk about it with them, too. I mean,

15 like what are you all talking about, what's going on, we

16 do this all the time. It is a pretty friendly place even

17 though you fight like dogs sometimes.

18 BY MR. BUCKLEY:

19 Q Did you ever discuss this investigation outside,

20 like normal conversation in the hallway or wherever, in

21 any kind of meeting?

* 22 A A meeting?
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1 Q Yes.

2 A I don't know of any meetings just to discuss

3 this or something like that. I mean, I know we talked

4 about it at meetings at one time or another. I just can't

5 -- I'm certain we did. I know we did. You just don't --

6 something this big and this much fun you just discuss it.

7 That's all there is to it. I can't imagine that we

8 didn't.

9 Q I'm speaking not about the investigation of

10 Charles Robb, but about the Federal Election Commnission's

C11 investigation.

12 A Oh, I'm certain we did. I mean, as soon as it

13 hit the paper, I mean it would have to be news, I would

14 think. I just know-- I mean that bunch discusses politics

15 any time they can get to discuss. So I mean I know we

16 did, I can't imagine not. I don't know specifically, but

17 I just know we did. Couldn't be any way that we didn't.

18 MR. BONHAM: Do you recall when any of those

19 meetings were?

20 THE WITNESS: No, not particularly. As I

21 remember reading it in the papers, it seems to me you all

22 talked to Franklin first, as I remember, that's the first
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1 thing I heard about it was that it was Franklin if I

2 remember in the papers. And from then on, it was hot

3 Itopic for discussion or whenever something new came out in

4 the papers. You know, we get together at meetings at one

5 time or another, you know, all the time. I'm certain we

6 discussed it at those meetings.

7 MR. BONHAM: Legislative meetings?

8 THE WITNESS: Most likely. I just know how we

9 generally are, and if something came up in the paper that

10 day I just know that it was discussed. I mean I can't

C'11' imagine it wasn't.

12' MR. BONHAM: Have you seen any articles in the

13 papers in the past few weeks on this?

14 THE WITNESS: No. Not anything in the past few

15 weeks, except today I saw that lady with a stack of them,

16 she made copies of it, she was going to the 9th floor.I

17 don't remember seeing anything about it lately. I don't

18 believe I heard anything about it lately. I was kind of

19 surprised to get this letter as late as it is, I thought

20 you were all through by now.

21 MR. BONHAM: Have you talked about it recently

22 with anybody?
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1 THE WITNESS: I talked about it with my wife, of

2, course, and told her I had to come up here. I told my

3 aide I had to go take a deposition, go to Washington

4 today. She may have seen this letter when it came in

5 because she opened all the mail.

6 But I don't know if anybody else knows. I know

7 1 might have mentioned I'm going to Washington -- well, I

8 know I mentioned to a lot of people I was going to

9 Washington, but I didn't tell them why. Because I'm going

10 to Virginia Beach after I leave here. I told those people

11 1 was coming to Washington and coming down to Virginia

12, Beach tonight, so I mentioned it to those people, but not

13 the deposition itself.

14 BY MR. BUCKLEY:

15i Q When you talked about the Federal Election

16 Commission investigation, what was said about it?

17 A Mainly I guess that Robb was trying to harass

18 the Senate out of continuing the investigation. I guess

19 that was the biggest thing that said. And that it was

20 foolish to be investigating this because that wasn't the

21' election we were worried about. we were worried about the

22 Presidential election. The election for the Senate was
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1 gone. Anybody that had been involved in politics over two

2 days I think knew that.

3 Q You are talking about the 1988 Senate election?

4 A Yes. This certainly isn't anything to do with

5 that. That's why it looked like it was just pure

6 harassment and Robb knew that too.

7 Q So what makes you say that it was intended

8 toward a Presidential election, the investigation of

9 Charles Robb, rather than the Senate election?

10 A Well, because that's some of the comments made

11 when I put my money down. That was my comment at least.

S12 He was going to be senator. I don't think there was any

13 guestion about that. No matter what anybody said or

14 anything else, he was going to be senator anyway. But he

15 might not be President. And I still feel that way about

16 that one.

17 Q Was this -- do you know that this was the same

18 sentiment of everybody else that was discussed in the

19 investigation?

20 A I really don't know whether anybody said it was,

21 but it was a lot of comments. I mean I don't think

22 anybody who is anybody knowledgeable had any conception of
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1 the Senate race being won under any circumstances. The

2 Presidential race was another matter.

3 Q Did you ever discuss this specific point with

4 anybody about the investigation, that it should be done in

5 the case with Charles Robb and --

6 A That, I think, was my main point. I mean that's

7 what I think, the Senate race was gone. It was done. But

8 that -- I mean he's out -- at least at that time he

9 doesn't seem to as much as he did then. At that time he

10 was being touted the Presidential election for -- touted

11 as a Presidential or Vice Presidential candidate pretty

12 heavily. And I really don't want to see a person who has

13 been involved in a lot of coke parties being a President.

14 Q Do you recall anyone else at the meeting making

15 that point as well?

16 A I don't remember specifically. I mean it's been

17 a good while ago. But I'm sure a bunch of them agreed

18 with me. But I really -- I'm sure someone said, yes, or,

19 you know, whatever. But I don't remember who it was

20 specifically, no.

21 Q Do you recall any discussions with Joseph Elton

22 about the investigation?
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1 A Not specifically. I'm certain I went by and

2 asked him if he knew what was going on, you know, I went

3 to headquarters every so often anyway. When I go to

4 Richmond I stop by a lot of times. I can't imagine not

5 asking if he heard anything or find anything out or

6 something like that. I'm certain I did.

7 Q Do you recall any response that he might have

8 made?

9 A Mostly, if it was anything it was whether he

10 thinks he is going to find something, he never did find

C'11 anything. Never get anything specific out of the whole

12 thing, that's what's kind of irritating if that was the

13 case. But I'm sure I went by and talked to Joe and I'm

14 sure I talked to Steve and, you know, anybody that in

15 there.

16 Q 1 think you just said that Mr. Elton said that

17 the investigator thinks he is going to find something, is

18 that a correct --

19 A I don't know what he said specifically. But I

20 know that everybody I talked to it was, "well, I don't

21 have anything yet," but he's probably going to get

22 something if he keeps on, you know, something like that.
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1Q By that "he$# you mean the private investigator?

2 A Yes. No more money.

3 MR. BONHAM: And everybody who you talked to is

4. everybody at headquarters or everybody generally?

5 THE WITNESS: Well, I don't know if I talked to

6 everybody at headquarters. I mean, the secretaries 1

7 didn't necessarily talk to about it, something like that.

8 But Elton and Hainer are plugged to the rumor mill as good

9 as anybody, and if you ever want to find anything out they

ON10 will hear it if anybody hears it. So I'm certain I asked

C11 those two, at least. Maybe Metzger, I don't know, if he

12, was there I might have talked to him. If Huffman was

13 there I would have probably asked him, or whoever happened

14 to be there. I'm sure it was brought up on numerous

15 occasions,, I know it did because I was curious about it

16 myself. So I'm certain that it was done.

17 BY MR. BUCKLEY:

18 Q Did you ever have any indication that Joseph

19 Elton was aware of the progress of the investigation?

20 A Probably, well, I mean I sure he probably knew

21 as much as anybody. Because he would hear from anybody

22 that heard anything, you know, he would probably hear,
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he was there every day at headquarters. So I'm

he would know as much as anybody.

Do you know how he would get this information?

No, I don't know, he never had much. Nobody

ever had much.

Q What did he have?

A I don't know what he might have had.

Specifically I can't say. I don't know specifically what

he might have said as well as any other particular person,

Steve or anybody. Never did see any progress that I could

see. It was always, well, they might get something, well,

it was never anything definite. Never anything I can put

my hand on.

Q Would you ask -- was there anyone specific that

you would ask for any kind of progress report?

A I would ask Joe, or ask Prank, or ask Steve,

have you heard anything lately? What's going on?

Q Do you know what their sources of information

would be for this kind of information?

A No, I wouldn't. Unless somebody talked to Lewis

Williams directly or something like that. Don't know

anybody would get it from unless it was picked up in the
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1 rumor mill just like everybody else did.

2 Q Do you know if any of them did talk to Lewis

3 Williams directly?

4 A No, not directly.

5 MR. BONHAM: Do you know if any of them spoke

6 with Billy Franklin directly?

7 THE WITNESS: I don't know that either.

8 BY MR. BUCKLEY:

9 Q Have you heard anything in that respect?

10 A Well, someone had to be talking to Franklin, I

C' 11 reckon. I mean, somebody must have talked to Franklin.

12 And somebody must have talked to whoever talked to

13 Franklin, and then talked to somebody else. It eventually

14 gets around, I reckon that's the way it worked. I would

15 have talked to Franklin myself, I know.

16 Q Did you ever talk to anyone who was working for

17 Billy Franklin?

18 A Not that I knew of.

19 MR. BONHAM: Do you know if anyone worked with

20 Franklin on this investigation?

21 THE WITNESS: I don't know that either. You

22 mean as an employee of his, as an investigator?
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1 MR. BONHAM: Perhaps, yes.

2 THE WITNESS: No.

3 BY MR. BUCKLEY:

4 Q Have you heard anything in that regard?

5 A I don't remember hearing that he had anybody

6 else. There was some reporter that worked for one of the

7 papers down there that was supposed to have done an

8 investigation and had the story all wrapped up and they

9 didn't let her print it or something. I think that's

10 really where the idea got started at. I heard the rumor

11 about that. I don't know if it was truthful or not.

12 Q Do you know where you heard that rumor from?

13 A I don't remember, it would be before this I

14 remember. I know I heard something about a reporter. One

15 of the papers down there in Tidewater area had done an

16 investigation. I think it was a lady.

17 Q Rose Ellen O'Conner?

18 A I don't know the name. But I think it was a

19 lady reporter. The story that I heard about that was she

20 had all the stuff documented but they would not let her

21 print it. I think that's where the idea of doing the

22 investigation on your own to find the same stuff that she
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had to see if it was true. But what she was supposed to

have had was attending some coke parties and taking

prostitutes down to the beach house that the governor had

down there.. That was the rumor and again, it is still

rumor. I mean I don't want to say I had any knowledge,

just the rumour. But it's a good rumor, no doubt about it,

sure. If I had any knowledge it wouldn't be a rumor.

MR. BUCKLEY: Let's take another five-minute

break.

(Recess.)

BY MR. BUCKLEY:

Q I just have a few more questions, there are a

few things I want to get clear and then we'll be able to

wrap this up f or today.

I just want to ask you to try one more time to

see if you.-can remember who was at that meeting after the

Cormmonwealth dinner.

A Well, I'm not absolutely certain, but Hargrove,

I'm pretty sure Don was there and I was there. There must

have been at least half dozen people in that room.

Q Do you recall were they all males? Were there

females there?

202-347-3700 800-336-6646
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A I can't say.

2 Q Were people there with their spouses?

3 A Maybe. I can't remember whether my wife was

4 there right now.

5 MR. BONHAM: Were they elected officials?

6 THE WITNESS: I really can't remember who else

7 was there. But it could have been. I wouldn't swear that

8 Frank was there for sure, but I feel like he probably was

9 because I knew he usually goes to stuff like that.%0

10 THE REPORTER: Are you saying Frank, not

C)11 Franklin?

12 THE WITNESS: Yes, Frank. Frank Hargrove. I'm

13 not sure who else was there, I know I was there.

14 1BY MR. BUCKLEY:

15 Q And you recall putting $300 down?

_ 16 A I'm certain I recall that. I think that's all I

17 had in my pocket, I just pulled it out.

18 Q And do you believe that someone picked that up

19 at some point?

20 A I know somebody must have, unless the maid sure

21 got a good day's work out of it.

22 Q And you believe that that money was used to help
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I finance the investigation?

2 A It better have been.

3 Q And you think that you may have given an

4 additional $200 toward the investigation?

5 A I gave -- I'm almost certain I got hit for some

6 more. It may have been for the investigation, it may have

7 been for Billy Franklin's defense, I don't know. I feel

8 like I got hit again, though. I just don't remember

9 specifically. I can't imagine-- but I'm almost certain I

10 did get hit again.

C 11 Q Do you recall who hit you up for that $200?

12 A No, I don't know if it was at another meeting, I

13 Just don't remember where we were. I'm not absolutely

14 sure I did, but I feel like I did. I'm not sure it was

15 $200 either.

16 Q Regarding any money given to Joseph Elton by

17 you, you did not give any money to Joseph Elton for the

18 investigation, whether your own or somebody else's money?

19 A Unless I gave him the money the second time.

20 Q What may have been $200?

21 A Yes.

22 Q But that's the only money you would have
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2 A That's all I remember giving at all if it was

3 him I gave it to. I'm almost certain I got hit again.I

4 don't-- I can't remember, I mean, you know, I talked to

5 different people so many different times. I can't

6 remember whether I would have given it to him or anybody

7 -- who I would have given it to. If he had asked me to, I

8 would have given it to him.

9 MR. BONHAM: The $200 you might have given,

10 would that have been in cash or by check?

C11 THE WITNESS: Most likely cash, whatever I had

12 on me. The first was cash, I know. Just whatever I had

13 in my pocket, I just pulled it out and laid it on the

14 table. I may be the one responsible for the damed thing,

15 if I hadn't done it nobody else might have done it. You

16 may have to put that on me.

17 MR. BONHAM: The meeting in the hotel room after

18 the Commonwealth dinner, did you take any notes at that

19 meeting?

20 THE WITNESS: No.

21 MR. BONHAM: Do you recall if anyone else did?

22 THE WITNESS: No, I don't reckon so.
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1 MR. BONHAM: Any of the rumors you heard after

2 the meeting about the investigation or our investigation,

3 were all of those things you heard orally or were any of

4 them in writing?

5 THE WITNESS: It would either be oral or

6 something in the newspaper. I never saw anything in

7 writing.

8 MR. BONHAM: Excluding articles in the paper,

9 you haven't read anything in writing on this at all then,

10 either the Robb investigation or the FEC's investigation?

C11 THE WITNESS: Not that I know of.

12 BY MR. BUCKLEY:

13 Q We will then adjourn the deposition for now.U-,7

14 What that means is that the subpoena is still in effect.

15 So that if we need to ask you additional questions that

16 subpoena still applies. And if that is necessary we'll

17 try to arrange a mutual -

18 A Well, set up for another day or something?

19 Q Right.

20 A All right.

21 Q I talked to you about the witness fee you are

22 entitled to, the check is in the mail.
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1 (Laughter.)

2 BY MR. BUCKLEY:

3 0 No, it hasn't been cut yet. As soon as we get

4 it I'll mail it to you.

5 A Well, you got my address. Actually my address

6 is PO Box 469, if you want to do that. I won't get it at

7 the company or anything.

8 Q Okay. Do you have any other questions or

9 anything at this time?

10 A No.

11 Q And this was in the letter but I want to remind

12 you of it.

13 All investigations conducted by the Federal

14 !!Election Commission are confidential unless we received a

15 waiver. And we have not received that.

16 A Who would you receive a waiver from?

'N17 Q From any Respondent in the matter. No

18 Respondent has given us a waiver.

19 A At this point I don't even know who the

20 Respondents are.

21 Q That's because it is confidential.

22 A Okay. Well, all right. I wouldn't know who to

ACE-FEDERAL REPORTERS, INC.
1fl~.AAA~gMINationwide Coverage
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not mention.

2 Q But what that means is you cannot discuss the

3 fact that we deposed you or the questions that we asked

4 you during the course of the deposition. I just want you

5 to be perfectly aware of that.

6 A I can't even discuss the fact that I have been

7 deposed, is that what you are saying?

8 Q Correct.

9 A Okay. That's good enough.

10 MR. BUCKLEY: That will adjourn the deposition.

11- Off the record.

121, (Whereupon, at 11:47 a.m., the deposition was

13 adjourned.)

Il) 14

16

17 S. VANCE WILKINS

18

19

20

21

22
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, ARLENE KNOWLES the officer before whom

the foregoing deposition was taken, do hereby certify

that the witness whose testimony appears in the

foregoing deposition was duly sworn by me; that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

my direction; that said deposition is a true record

of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by

any of the parties to the action in which this

deposition was taken; and, further, that I am not

a relative or employee of any attorney or counsel

emploved by the parties hereto, nor financially

or otherwise interested in the outcome of this action.

Notary Public in and for the
District of Columbia

My Commission Expires FEBRUARY 29, 1992

0
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ROBB FOR SENATE,

Complainant,

V. 
MUR 2673

JOHN DOE, Employer
of Mr. William Franklin,

Respondent

AMENDMENT
TO PREVIOUSLY FILED COMPLAINT

1. In accord with the Commission's request in its August
22, 1988 and September 19, 1990 letters in this matter, theComplainant hereby provides additional information it hasobtained in connection with the matters underlying its Complaint,
filed on August 15, 1988.

Background

2. In the past ten days, numerous press sources have* -reported that officials of the Republican Party of Virginia (theRPV) were involved in the 1988 hiring of Billy Franklin toinvestigate rumors about then candidate for the U.S. Senate
Charles S. Robb.

3. These reports confirm allegations made by theComplainant in this case over the two year course of thisproceeding, specifically that Billy Franklin's hiring andinvestigation were politically motivated, with the intention ofinfluencing a federal election, and that those financial receiptsand expenditures should have been reported to the Federal
Elections Commission.

I. CONTRADICTIONS IN PUBLIC STATEMENTS BY OFFICIALS
OF THE RPV SUGGEST THAT THE COMMISSION MAY HAVEBEEN MISLED IN THE COURSE OF ITS INVESTIGATION

4. Recent press reports demonstrate that officials of theRPV have misled the public in their statements about theirinvolvement in Franklin's investigation.
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5. When the Complaint in this proceeding was filed in
August 1988, the RPV denied any involvement in Franklin's hiring
or the conduct of his "investigation." Michael Salster, then
press secretary to both the RPV and the Dawkins for Senate
campaign, was quoted in the Washington Post and the Richmond News
Leader on August 30, 1988 saying,

We did not in any way, shape or form participate in the
hiring [of Franklin]. I say "we" as a party, as individuals,
and the Dawkins campaign.

(See Exhibits A and B, attached).

6. Almost one year later, Salster was quoted in the
Virginian- Pilot and Ledger-Star saying that if the name of
Franklin's employer is revealed, "people will know that no one
associated with the Republican Party of Virginia and the Dawkins
campaign" had anything to do with it. (See Exhibit C, attached).

7. In August 1989, after the District Court ordered
Franklin to provide the Commission with the name of his client,
Salster told the Virginian-Pilot,

We, as individuals and representatives of the Republican
Party, were not involved in any with the hiring of a private
detective nor the dissemination of any information that may
have been gathered from this alleged investigation.

(See, Exhibit D, attached).

tO 8. On October 6, 1988, Donald Huffman was quoted in the
Vienna Times saying, 'There's no truth" to the complaint in this
proceeding.

9. On August 31, 1988, Joe Elton was quoted in the
C Richmond Times-Dispatch saying, "For God's sake, I hope it's not

someone who's involved in the party," when asked about the
Franklin investigation.

10. In June 1989, Dr. Williams replied "not true" to
reporters asking whether he had hired Franklin, and UPI reported
that Republican sources said that Williams "had never talked
directly" with Franklin. (See Exhibits E and F attached).

11. But, a September 27, 1990 article in the Fairfax
Journal reports that "Republican Party of Virginia officials
helped finance and raise money for a private investigation of
Democratic U.S. Senator Charles S. Robb's social life in Virginia
Beach, ' and cites state GOP leaders for confirmation. (See
Exhibit G, attached).

12. And, the Fairfax Journal article continues that
Several GOP activists and veteran legislators, including Joint

Republican Caucus Chairman Del. Frank Hargrove of Hanover County,
contributed money' to the probe.
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13. And, Del. Hargrove, according to various articles, hasadmitted contributing to the GOP investigation of Franklin. TheFairfax Journal reported that Del. Hargrove contributed money tothe probe and that "he has heard other top legislators and partyleaders helped (to] finance Franklin's investigation." (See
Exhibit G). On September 27, 1990, the Richmond News Leader
reported that Del. Hargrove contributed $250 to the
investigation. (See Exhibit H, attached). On September 28 and30, 1990, The Virginian-Pilot and Ledqer-Star reported that Del.Hargrove admitted contributing "about $300 in 1988 and 1989 tohelp finance Franklin's investigation." (See Exhibit I,
attached).

14. And, the Fairf -ax Journal11 cites party officials whodescribed a meeting held by RPV Chairman Huffman after the 1988Commonwealth Gala at the Jefferson Sheraton hotel in Richmond atwhich he met 'with more than a dozen top legislators and GOP
leaders." (A list of the members of the Republican Legislative
Caucus is attached as Exhibit J.) The article quotes Del. Arthur
R. Giesen of Waynesboro saying he objected to the idea of the
investigation, and acknowledging that there was an indication
that money needed to be raised to fund such an investigation.

15. And, the Washington Times cited an unnamed source whenit reported that in 1988 __Dr. Williams informed RPV officials thathe needed help funding the Franklin investigation and requested
their assistance in raising funds. The source confirmed that
those officials complied with that request,

Mr. Huffman personally solicited funds for the probe from
party contributors throughout the state and enlisted several
GOP state legislators to assist the fund-raising, the source
said.

"-T On at least one occasion, at Mr. Huffman's request, a GOPpatron gave $500 in cash for the probe, a source involved in
the FEC inquiry said. The contributor handed the cash in anenvelope to GOP Executive Director Joe Elton at a Republican
gathering in Roanoke to be forwarded to Dr. Williams in
Richmond, the source said.

(See Exhibit K, attached).

16. And, in response to these reports, RPV officials havebeen changing their story. The V -irgin -i an-Pi *lot and Ledger-Star
story on September 30 confirms the occurrence of the Huffman
meeting after the 1988 Commonwealth Gala, and notes that,

Joseph Elton, the party's executive director and a man who
has long professed his uninvolvement in the controversy,
acknowledges that he was present at the gathering.

(See Exhibit I, attached).
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17. And, according to the Virginian-Pilot, Elton has now
admitted that "he and other Republican officials knew from the
start that Williams had hired Franklin."

18. Apparently recognizing their potential liability for
misleading the public and the Commission, RPV officials are now
trying to argue that they coordinated the Franklin investigation
"as individuals, rather than as officials of the Virginia
Republican Party." As the Virginian-Pilot noted on September 30,
"The arument doesn't cut mustard. Whenever high-ranking
officials like Huffmnan, Hargrove, or Elton engage in political
activity, it bears the signature of the party.'

19. As Judge Doumar observed in his July 26, 1989 order in
the Commission's suit to compel Franklin to provide it with the
identity of his client,

In this case, if Franklin's fees for investigating Senator
Robb were paid for by an individual or group in consultation
or coordination with a political committee required to file a
disclosure report with the FEC, the committee would be

'C obligated to report the payment for Franklin's services as a
contribution if that payment exceeded $200 during a calendar
year. A failure by the committee to report that contribution
would constitute a violation of the FECA.

Federal Election Commission v. Franklin, Civil Action No.
89-324-N (E.D.Va. July 26, 1989).

'17120. The evidence of such coordination and consultation
between the RPV and Dr. Williams and Billy Franklin is

Nellirrefutable and requires action by this Commission.

N II. THE CHAIRMAN AND EXECUTIVE DIRECTOR OF THE RPV
AND OTHER SENIOR VIRGINIA REPUBLICAN OFFICIALS
HAVE WILLFULLY AND WANTONLY VIOLATED FEDERAL LAW
AND REGULATIONS __ ___ _

21. The recent flurry of press reports conclusively
demonstrates not only that officials of the RPV have deceived the
public, and possibly the Commission, but also that those same
officials have sought to undermine the Commission's jurisdiction
and continued in their unlawful behavior even after being put on
notice that their activities were more than questionable.

22. The Complaint in this proceeding was filed in August
1988, and press reports demonstrate that RPV officials continued
to raise money and to support the efforts of their *front man"
Dr. Lewis Williams to remain anonymous, through the end of 1988
and throughout 1989 and to the present day.

23. A September 26, 1990 article in the Washington Ti -mes
reports that Donald W. Huffman, chairman of the RPV, and Joe
Elton, the RPV's Executive Director, "personally solicited and
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channeled contributions from GOP donors in 1988 to continue a
private detective's probe" of Robb's social life. (emphasis
supplied)(See Exhibit , attached). Franklin has been quoted
recently as saying that his client "ran out of money in the
middle of August [19881" (S ee Exhibit L, attached).

24. in May of this year, the Complainant provided the
Commission with a copy of the pleadings in a state court suit in
which Buster O'Brien, Franklin's lawyer in proceedings before theFEC, sued Dr. Lewis Williams, now acknowledged in press reports
by Franklin to have been his client in "the Robb investigation,
for non-payment of fees related to representation of a third
party before a federal regulatory agency. Dr. Williams was
represented in these state court proceedings by William Hurd, a
longtime RPV official and the current Treasurer of the RPV. Dr.Williams' RPV credentials and affiliation are longstanding; he
was a Republican candidate for Congress from Richmond in the
early 1960s and has served on the board of the Obenshain
Foundation with both Donald Huffman and Judy Peachee Ford, State
Director for former Senator Paul Trible.

25. The continuing efforts of the RPV to preserve, protect,
and advance the Billy Franklin "investigation" are confirmed by
statements made by Rebecca Morris, a former employee of the RPV
and stepdaughter of Mike Salster (former press secretary to both
the RPV and the Dawkins for Senate campaign), to Bobby Watson,
Senator Robb's State Director. Ms. Morris told Mr. Watson that
the RPV's former bookkeeper, Karen Jones, had not been prosecuted
for embezzlement of Party funds during a recent scandal over
non-payment of taxes because she knew the details of how RPV
funds had been funneled to Franklin for the investigation.

26. The ongoing solicitation of contributions, long after
the filing of this Complaint and the issuance of the Court order
requiring Billy Franklin to identify his client(s) to the Federal
Elections Commission, demonstrates a flagrant disregard of the
law by the highest officials of the RPV.

III. BILLY FRANKLIN'S CONTINUING VIOLATIONS OF THE
COMMISSION'S CONFIDENTIALITY RULES MAKE A MOCKERY
OF THE COMMISSION'S AUTHORITY AND SHOULD BE
PENALIZED - - _- ____

27. In an August 28, 1990 letter to the Chairwoman of the
Commission, the Complainant described Mr. Franklin's recent well-
publicized efforts to gain an audience for a "manuscript"
describing his investigation of Senator Robb.

28. In a letter dated November 1, 1988, and later filed in
federal court by the FEC, the Commission informed Franklin that
it "does not consider [him] a respondent in this matter, but
rather a witness only." It further noted that the
confidentiality waiver that Franklin had filed with the
Commission pertained to information concerning him alone,
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and does not pertain to any other respondents in this
matter. Thus, you may not disclose any information
pertaining to the respondents in this matter until you are
notified by the Commission that the entire file in this
matter has been closed.

29. In his July 26, 1989 order requiring Franklin to
provide the name of his client(s) to the Commission, Judge Doumar
noted,

..- in order to protect the privacy interest of the unknown
employer and to ensure that the confidentiality requirement-s
of the FECA are observed, the Court is ordering that the
identity of Franklin's client in the Robb investigation may
only be disclosed to specifipd individuals at the FEC, and to
no one else, until such time as a formal enforcement action
in this matter is commenced or disclosure is mandated by
operation of law.

Federal Election Commission v. Franklin, Civil Action No.
89-324-N (E.D.Va. July 26, 18)

30. In his September 29, 1989 order in the Commission's
case seeking to compel Mr. Franklin to answer its
interrogatories, Judge Doumar not only required Mr. Franklin to
provide the name of his client to the Commission, but, in lifting
the protective order, also specified that his order in no way
indicated -that any of the provisions of 2 U.S.C.A.
437g(a)(12)(1985) are invalid, but for the purposes of clarity
indicates that said statute is of full force and effect."

31. In newspaper reports in the Washington Post, the

Richmond News Leader, the Washington Times, the Richmond
Times-Dispatch, and the Virginian-Pilot last week, Mr. Franklin
was quoted identifying his client as Dr. Lewis H. Williams, a
Richmond gynecologist. (See Exhibits L to P. attached). Those
statements were in direct violation of the orders of the Court
and the Commission, and of the Commission's regulations.

32. As described in the Complainant's August 28 letter to
Chairman Elliott, since beginning his "investigation" in 1988,
Mr. Franklin has actively used the press to advance the political
goals of his client(s). That trend continues to this day. Mr.
Franklin claims to have written a "book," although he has yet to
find a publisher willing to touch the manuscript. He has,
however, found a number of news organizations willing to read his
manuscript and to report on excerpts from it. The book is
supposed to describe his efforts on behalf of his client(s) in
this investigation, including detailing his relationship with his
client(s) and associates, and, presumably, their handling of the
FEC's inquiry into their activities.

33. These activities are a direct violation of the
Commission's confidentiality standard, and Franklin's continuing
flaunting of those rules makes a mockery of the Commission.
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REQUEST FOR RELIEF

WHEREFORE, the Robb for Senate Committee request that the
Commission:

1. find that Dr. Lewis Williams, Donald Huffman, JoeElton, and Frank Hargrove, individually, and asofficials of the Republican Party of Virginia, haveviolated the Federal Election Campaign Act,
2 U.S.C. i434, and its implementing regulations, and
impose civil penalties accordingly;

2. find that those violations have been knowing andwillful, and refer them to the Justice Department forcriminal prosecution, pursuant to 2 U.S.C.
437g(a)(5)(C);

3. investigate and refer for prosecution for perjury,pursuant to 18 U.S.C. '1621, those witnesses who havegiven false testimony to the Commission during thecourse of its investigation; and,

4. find reason to believe that Billy Franklin is inviolation of the Federal Election Campaign Act, 2U.S.C. -437g(a)(12), the Commission's regulations, andthe September 29, 1989 order of the U.S. District Courtfor the Eastern District of Virginia, and fine him
accordingly.

As in the past, the Complainant stands ready to provide theCommission with any assistance it might require as it seeks toC: bring this matter to a close.

Respectfully submitted,

David K. McCloud

Chairman,
Robb for Senate

Dated: October , 1990



VERI FICATION

I have read the foregoing amendment and know the contents
thereof, and the same is true of my own knowledge, except to
those matters therein stated on information and belief, and as to
those matters, I believe them to be true.

David K. McCloud

The above-signed person, known to me to be David K. McCloud,
personally appeared before me this ;4' day of October, 1990, and
acknowledged the contents of this Amendment to be true for the
uses and purposes set forth therein.

My commission expires: >./



EXHIBIT A

Campaign Seeks Acconting
'Of Money Paid

By Rt Meltonw~mt= Pi SiN Wie -

RICHMOND. Aug. 29--The
campaign o( Democratic U.S. Sen-
ate hopeful Charles S. Robb has
asked the Federal Elections Com-
mission for an accounting of the
wages and expenses paid by an un-
identified client to a private inves-
tigator who spent several weeks
looking into Robb's social life while
he was Viren.ra's governor.

Fred E!and. an FEC spokesman,
confirmed toiy that David K
McCloud. Rcbb's campaign chair-
man. had f'.ed a sworn complaint
with the commisson against Billy
A. Franklin. president of the Nor-
folk-based Franklin %-curity Sys-
tem Inc.

Eand. citing federal coafiden-
iaty rules, declined further cocn-

ment on McClouds complaint
McCloud also said privacy laws

prevented hun from discussing the
Muer.

However. Franklin, who received
pof the Aug. 12 complaint

from the FEC last week. as well
3"ce in both the Democratic and
Republican parties i Virginia. said
t1ecomaint contends.that Frank-
lin's unidentified client has skirted
fral campaign finance laws by
not reporting the money that
Pranklin has earned while investi-
gating Robb's past.
>'bhey're alleging that my activ-

ities are related to the [Senatel
csumpaign and therefore any money

Robb Campaign
Seeks Accounting
Of Investigation

to Probe Robb
I have been paid or expenses should
be reported." Franklin said.

"They believe the (Republicanj
party is involved." Franklin added.

I was hired by an individual. All
I'm doing is a legitimate inestiga-
tion. I've done exactly what the law
says I can do on this." Franklin said.

Robb is widely considered to be
an overwhelming front-runner
against Maurice A. Dawkins. his
GOP rival for the Senate seat being
vacated by Paul S. Trible Jr.

At the same time. Robb has been
dogged by a number of questions
and newspaper articles about has
social life while he was governor
from 1982 to 1986, particularly his
relationships with a number of Vir-
ginia Beach businessmen who later
were caught up in a federal inves-
tigation of cocaine use in the state's
Hampton Roads region.

Although Robb, who was not a
target of the cocaine probe, has
firmly and repeatedly denied any
knowledge of drug use by his
friends and acquaintances in Vir-
ginia Beach, The Norfolk Virginian-
Pilot and Ledger-Star newspaper
reported in its Sunday editions that
its own inquiry "confirmed that
Robb was at oceanfront parties
where the drug was used."

In a July 27 interview with a
Washington Post reporter. Franklin
said he was hired by a man he would
not identify to determine whether
rumors linking Robb to drug use
were true.

The private investigator quoted
his client as saying. "If the rumors

CHARL S. R0B
Denied knowledge of drug ue

are not true, put them to rest. If if
they are true, do what you can to
tie a tin can to them."

Franklin said at the time that he
had accepted the case about ux
weeks earlier and indicated be was
being paid at least his standard fee
of $100 an hour.

Michael Salster, a spokesman for
both the state Republican Party and
the Dawkins campaign. said today
that neither the political party nor
its Senate nominee had authoried
Franklin's investigation.

"We did not in any way. shape or
form participate in the hiri of
Franklin. Salster said.

1 say 'we' as a party, as individ-
uals, and the Dawkins campaign."
he said.

Franklin said the FEC's Aug. 22
letter accompanying a .copy o
McCloud's complaint gave him 15
days to respond.

Set PROBE., B3 C.L4

PROBE. FROM 1

He added that while he is listed
as the respondant in the case, the
complaint also seeks information
from a "John Doe.' Franklin's client.

Eiland said the FEC deals with
proved election law violations gen-
erally through civi! penalties such
as fines, which customarily are ne-
gotiated as part of concilation"
agreements with the violators.

If there is no agreement, the
commission may then ask the ap-
propriate federal court to deter-
mine a penalty.

Staff Writer Donald P. Baker
contributed to thus re'irt.
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Client in probe.
of drug rumors
still unnamed
A Norfolk private investigator re-

faed to say today who ired him to
look Into nmrs of drug use at par-
ties attended by formet Gov. Charles
S.Robb

Bily A. Franklin. president of
Frkl Security system.. Inc. of
Nor sam b client "may have
bem WidedIn good gom ee I
d klt qwmla a to whr be was

-M cied did a appear to be
Cone famy politica party,"

IDvid L Mcaoed, chairman of
Rob's camplip for the USmnate.
CMMui today that be hwa lekd a
complawitb the Feder Electionscaiesim -mmd Franki's

( ,, Invdalm
Sm said the complaint was David K. McClou of Me Robb

filed agamist John Doe as the client canpalgn has filed a complant.
of Franklin.

A Democratic Party source said
the Robb campaign doesn't know who
hired Frankli

A spokesman for the Republican
Party of Virginia said it had not hired
Franklin.

Franklin said the FEC complaint
alleges that his investigation of
Robb's private life is related to this
year's U&. Senate campaign and that
any money be has been paid by the
client should be reported on federal
campaign financial disclosure forms,
as required by federal law. The FEC
investigates complaints of election
law violations.



Franklin said he was hired by an
indvidual and has compUied with the

law.
Rle said be was not asked to Invest-

gate Robb but to probe drIg ruIors
that have been "widespread around
Virginia Beach for a number of years.

They did not originate with Repubti-
cans."

"The majority of the people l've

interviewed are Democrats or were

present at parties where cocaine al-

legedly was used, Franklin added.
Franklin said be has made no se-

cret of the fact be Is looking into the

rumors. "The Robb campaign knows

about it," be said.
11 I had been asked to crucifY

Robb, I wouldn't have taken the,

case," Franklin added. "Those were

not my instructions-"
He also said his life has been

threatened since he began his invet-

gation in June. He reported the threat

to Virginia Beach police, be said.

Franklin said be has not completed
his investigation and declined to say
what he has found.

"Everything I have to say will be

documented," be said.
Robb was Vuginia's governor from

1982 to 19W. He has been the subject

of several newspaper articles about

his social life while governor.
The vwrginian-Pilow and der-

Star of Norfolk retd Sunday that
its investigation showed Robb attend-

ed parties at Vlrg1nia Beach where

cocaine was used Robb said be was

not aware that drugs were used at
those parties.

Several of the hosts for the parties

are the targets of a federal investiga-

tion into drug use in Virginia Beach-

The investigation has resulted in 15
convictions.

Robb is not the target of the inves-
tigation

Republican Party of Virginia ofi-

cials have made no secret of their

interest in ewspaper Investiatioas

into Robb's activits- They have been

calling reporters for at least a year to

inquire about the status of the Investi-
gatioU.

Mike Salster, director of Communi-

catios for the Republican Party of

Virginia. said today the GOP has not

"as a party. as Individuals or on be-

half of the Dawklm for Senate cam-

pa" paid for or SON&i the M Ice
ofa private bvett

MaieA. Dswkln of Arlngon
Coty is Robb% LAIc oppo-
nent for the Sente eat big vcat-

ed by GOP Sen Pau & Tribe Jr.
Poitical IvOM speuated tday

that the Robb awaig comp ulit

was designed to dow that the cam-

PAPg would P1113 Wtin In toing
rumors about Robb. The cmema was

not so ma the current ampai -

wtich Robb figures to win hadily -

but Robb's future oo the national
stage. sources said.

He is considered a potential Demo-

cratic candidate for president-



EXHIBIT I/

GOP told to explain private eye
3 officials deny
they hired man
to check on -Robb
"WE.~= .W.

RICHMOND e- The ecto
'omission wants three top ofals in
the sftte RMpubica Pa to ex."i

**")NW role, if any, they had in th lring
eta privat eye last year lo I -iTe

-US Sen. Ohales S& RWs permal
fife.

The canunisslon, Iftkan a Comn-
te by , mete brokin o D

q

g GOP; and Michael Saise, the par-
ty's director of commmications.

Salster said he mfdtis-tm moeltges
will inform the FEC in writing that they
had no role in hiring Billy A. Flranin of
Vii Beach to investigate Robb's so-

i li n the cty.
OWe, as individuals and representa-

tives of the Republcan Party, were not
dnahi ina way with the hiring of a

private detective nor the lissemiation
of y inkrmation that may have been
gthered from this algdivsia
tion a said. We v very clear

Robb has alleged that GOP operatve

un hi in fbid last yewr forthe Sena d b won the eat hI a land-
slide against Republican Maurce A.

Rabb Contends that FraSdMin was

hired for political purposes and that his
salary should have been listed as a
Dawkins campaign expense. Because
no such payments were listed, Robb
sayb the Dawkins campaign violated
federal election law.

F"nim has refused to say who hired
hun but atds that it was not Dawkins
nor any official of the state PRepublican
Parft A federal judge recent ordered
Frnid to identify his emploe. Frank-
fin has vowed to appeal the r

The Vigiian-Pilot and ThentedgerStar reported last year tt Robb, as
goemor from 1982 to 19K socialized in
VrgnDia t Bech with 10 mn who later
we'e Convicted, Inde W ghw kmsmt7 &= pUsecution in a federulco
camne "Svcsiail Robb said he neversaw or used the drug and was n t aw
Oh its use by is associate or at pooties
he a led at the Oceanfrnt.
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Oci una fmrm Ig Al
Beuemr for Robb, who won the

Senate seat1 easily in Novme-~Fiund was hhed
"toh*eagatee~gu eadpossible drug use and &ig ficf
aug by... Robb or hin aOdaton
with popl engaged in such adivi-
tyR ourt papers said.

Robb backers claimed that
Frankin's sl ut was part of a
smear campaign designed to scuttle
Robb's Senate bid. They suggested
that Franklin was hired by Republi-
can backers of Robb's opponent,
Maurice Dawkins. Franklin has said
his client was working on a book
about Robb and had no political
motive.

Under federal elections lawr,
money spent to influence elections
must be disclosed to the FEC-
When the FEC asked wfw hired
Franklin, Franklin refused to say.

On Wediesday, ftanklin stood by
pledge to go to jail f cdient

isists on annmty.
-ne bai in m my client's court,

Franklin said.
But Frauldin's attorney, William

R. OBUsar' OBrien warned that
Franlin mht "hold a pvess con-
ference and reveal everything.
Thasn Opion open tus' . . -.

Frnklin cod rveal the rults
Shis WMl as the name

Ofhis m r, O' " ae& I
asdodhow for dma the nst that op. 4
timn was, O'e resided uIt's l
not frdkm at alL-

Robb alde DavldK. Cu said
he was plemed wit the dcso
sayin It marbed wone step"twrr
-finftn cut the tuth.'

But McOud basted O'Brien's
suggestion that Frmin would re-
veal all. "I mean, now they are
threatening us? Mc(loud aid. "I
have miaitained from the bgnigj
that Frnklin washied to dig up
dirt on Sen. Robb, and if he couldn't
dig it up to metu it."

Michae Saister, a spokestua d
the state Republican Party, said
that if the name of Franklin's em. o
ployer is ever disclosed "people will a
know that no one associated with n
the Republican Party of Virginia c
and the Dawkins campaign" had F
anything to do withI ii

Salster also complained that R
McCloud's allegations that Franklin
was working for Republicans
amounted to "a rumor and innuen- b4
do campaign - the sort of which he e
accuses Republicans." lu

Wednesday's decision marks the p
latest development in a controversy to
that began last summer, when Robb
filed his complaint over Fhanklin's hi
detective work. d

- .a reported latAM .am
as governor Robb sob 10g
people who later werine , cmvicted or granted irnmunkty in a fdend cocaine probe. The m
inquiry found no evidencOtuw'w
used illegal drugs, Robb said be
neve knew about anyoe wang
cocaie at parties he atended in
W91ia Beach.About -th tme. the .i .0,
peered, Robb backers filed a cons.
plaint- alleIng that Franklin was
covering nuch.of the same saw ud
working as a privatj eye for a u~s.
tery dient intent on influendng the
election.

he FEC responding to Robb's
complaint, asked Doumnr to force
Franklin to reveal his empke.

In hearings over the issue, Frank-tin's attorney, O'Brien, complained
that the FEC's investigation.
amounted to a fishingcpeckion,
based on unsubstantiated aden-tioasbRobb backers .'In his order Wednesday, Domin
noted that, as of a May 25 hekrg,
the FEC had conducted nortuanv n
Investigation, aside from a
Pranklin whom he worked for.

"While this conduct coud suemt
that the FEC is more i in
dtermining the identity of Frank-ins employer than in 'wheth, aviolation. oecrred, this WhActcould also be an eficie met fo.r-
.he FEC to dern vbeh, theIneatiai should co~m, a

to z~c~d tocopanstt -me was lea k ig C cuti s t
he press.

Mt'n Court is ordeing V= pin
f ntept that no mendi uirem.
9oyee of t F=C or y b
(in, reveal the nun ofa
fieat uWil f ra euqmp inid, Downer wrte That means
bat anyone who leaks infomaton
.oud be subject to a A term.

Franklin said that even wh theLdge's orde, he has little fi that
he FEC will beep the informaton

-vt Newspaper reporters areeaing about complaints before Io," he said
During Doumar's deliberations

n this case, McCloud filed an
mended complaint with the FEC
amung former state Sen. A. Joe
*nada Jr.; his wife, Sandy; Alan
'Uentes, chief executive of a Virgin-

I Beach computer company, and
Jchmond obstetrician Lewis H.
/illiams as "clients" of Frnkdin.
That complaint, which has not

Den released by the FEC, report.
dHy alleges that Canada and Wil-
ms offered to pay Franklin $1,ooo
!r day if he were jailed for refusing
disclose the name of his client
Canada, Williams and Fumentes
ye denied the allegatio and ha
emanded an apology from
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Richmond Doctor Called
A Baclker of Robb Probe
Private Inquir Examined Social Life

- Mhas asked a federal judge in
By L. Meltou to order Franklin to divi

and= o SUN VAN"name of his client, but Fra,
____________________ refused to do so. citing con

RICHMOND. June 7-A wealthy ity.
Richmond physician long active in Both sides are await
state Republican circles helped at- judge's ruling, expected =m
raMg the financidg for 3 private Franklin and his attorn
investigator's inquiry into Sen. *Buster" O'Brien, dedined
Charles S. Robb's private life last comment about who hired
year and regla informed the vestigator, citing the ongo
executive director of the state GOP case
about the investigation, according Franklin did say he is co
to party sources his investigation and is st

The Republican Party sources paid by his client.
said Lewis H. Williams. a major con- The initial FEC c
tributor to state GOP candidates. charged that Franklin's d
was a key financial backer of the skirted federal election bl
private investigation of Democrat reporting ascampaign con
Robb's social life while he was Vir- the money tha Franlin ea
ginia's governor, from 1981 to the Robb investigation.
1985. However. the sources

The investigation was con- Hwev the sourc4
ducted last year during Robb's tified Wiliams as a franc
successful campaign for the U.s. said they are certain that
Senate seat being vacated by Paul tions or any other laws b
S. Trible Jr. tonerriteythe cos ot

Williams. who has contributed to underwrite the cost of tI
$1.000 to Trible's current cam- tigation.

paign for governor, said in inter- Sources close to the lead

views last summer and last month the Virginia GOP said Willi

that he did not help defray the cost Joe Elton. the executive di

of the investigation, which was the state party, regularly
conducted by Billy A. Franklin. a of the status of Franklin's

private detective in Virginia gation.
Beach. Like anybody else wh

Wiianms could not be readed full time in politics, Idid

today for comment. I could to stay informe" a
The Federal Eleion Coms inqiry nt ReWs social Ii

sion. prompted by a comtpa ted aid.
last August by a senior Robb aide, -To the extent that we

( V

I J''. *1'*
J~2~

Norfolk
Ilge the
iklin has
fidential-

ing the
'day.

ey. W.R.
today to

the in-
ing FEC

intinuing
ill being

omplaint
ient had
s by not
ributions
irned for

ho iden-
il backer
Williams

reguLa-
helping

le inves-

ership of
ints kept
rector of
apprised

investi-

o works
erything
bout the
fe. Elton

ound out

What was Ong on, we ould qmiii
naturally share those de% elopmilt
with others." Elton added.

Although sources said %Viliarn
had detailed knowledge about
Franklin's investigation. Vhlli;nis
said in the interviews that lie had
never met with and "never talkcd
directly' to Franklin.

Williams; 61. is one of the re-
gion's leading obstetricians. atd
was once the Republican nominee
for Congress in the 3rd District.
which indudes Richmond.

Last summer, at the height of
the US. Senate race. supporters
of Republican candidate Maurice
A. Dawkins announced the forma-
tio of a group of Drug Free Vir-
ginians at a news conference at
Ifenrico Doctors' Hospital. in the
shadow of the building where Wil-
liams' office is located. Williams
was instrumental in the formation
of that group, according to GOP
leaders.

Later that day. Dawkins took a
voluntary drug test at the hospital.
a publicity stunt that forced Robb to
do likewise at Arlington Hospital
the same day.

Both candidates' tests were icg-
ative.

Repubbcan interest in Robb's
personaul affairs was whetted by
news gtories, beginning in the
spring of 1987. t(hat said Robb's
name had come up in a federal
grand jury investigation of cocaine
trafficking in Vtrgr ia Beach.
though the prawecutcr said Robb
had never been a subject of the in-
vestigation.

Robb. who had cultivated a public
image of being a straight arrow,
said that he had never attended par-
ties where cocaine had been used.
but that he may have been 'naive"
about .some of the people with
whom he socialized.
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Richmond doctor linked to Roob probe(QL)
By G.L. MARSHALL

RICHMOND, Va. (UPI) - The private detective hired to check out so-
cial 11fe rumors about U.S. Sen. Charles Robb was retained by a'conservative
Republican dodtor who once narrowly lost a race for Cong.ess, sources told
upL,

Multiple sources requesting anonymity said it was Dr. "Lewis wil-
liams, -a Richmond gynecologist, %4ho arranged to Pay Billy Franklin of Franklin
Security Systems in Norfolk an estimated $75,000 to slO0,COl0 in cash to check
omt Robb's off-duty activities in Virgina.Eeach while governor.

It is not a crime to hire a private investigator.
The Washington Post, quoting "'Republican Party sources,'' reported

Thursday that Williams '"was a key financial backer'" of Franklin's probe arid
that he kept the state party's director, Joe Elton, regularly informed about
what Franklin had uncovered. The UPI sour cS Were rot connected with the GOP.

Robb, sometimes telling his state police escorts to stay behind,
attended se-veal beach parties where cocaine was reportedly used. Ten membe.-s
of the glitzy beach scene- were later netted in a federal drug probel one com-
mitted sui'cido while awaiting sentencing.

Robb, with a reputation as a milk-drinking ex-Marine, repeatedly
.- enied any knowledge of, or involvement with, illegal drug use while governor.
He passed a drug test during his 198 Senate campaign against Republican

-Maurice Dawkins, a race he won handily.
The Democrat has made no secret he enjoyed beach visits to pri-

vately '"0t off some steam" or "let my hair down' and has chastised nes-
. p3pWs for "journalistic voyeurism" for recycling rumors. He has suggested

Republicans kept the story alive to hurt 'his political future.
Williams was once prominent in SO circles. In addition to losing

by a few thousand votes in his race for Congress, and thinking about other
Thaces, he was once vice chairman of the state party. He served on PresideLr
Gerald Ford's local re-election campaign and was on the finance committee of '

the Friends of (Linwood) Holton for Governor committee.
Williams "was real active (in GoP politics) at one time, not so

much in recent years,," said 3rd District. GO chairman Charles Garber. Garber *
-praised the way Williams avoided a nomination battle earlier this decade that'
paved the way for current Rep. Thomas Bliley to claim the seat.

"'Real civilized," Garber said, adding Williams "'is a mighty fin"
.gent leman.''

During his 1962 campaign, Williams ran as "a true conservative" .

who branded President Kennedy'r "''New Frontier-,' program ''a sham,'' He advo-.
cated military intervention to "free" Cuba, no foreign aid to communist "i
countries and a reduction in the national debt.

The U I sources claimed Williams was the point man for a group of "
GOP activists - including supporters of former Sen. Paul Trible, who declinec
to run against Robb - in the traceless cash arrangement with Franklins Those'
allegations could not be independently confirmed and all those named denied
any involvement when contacted by UPI.

Williams, who gave Trible a 1, 000 contribution for this year's
campaign, cancelled interview appointments with UPI and did not return
repeated phone calls. He twice denied involvement when asked by the Washingt
Post, and Sis wife de'UiPId comment'to UP- Thur-sday mornings W31i iams was in
surgery.

A number of reporters and political operatives have had sources
tell them Williams was involved. A source in Rcbb's Senate office said they
had heard Williams' narne as well, but added they did not have enovCt con-
elusive evidence to take it to the Federal Elections Commission.

4 1 zI A

p j

r



Fr-ardc 1 i h.-'- _Sad he WaS nL't C yteDwk~cri;r o arly

r;01 organization, that: all his client t.3!d hirm was he war interested ir, writ-

book.The Post quoted sourCes as saying Willia"s 'had never talked

j itsectly"f with Franklin. A UPI source said he could confirm 20 calls between

;rdnkl11' S and Williamss offices and offered a way to oet prooff; unconvinced

:he material was legally obtained, UPI declined the offer.

Franklin has repeatedly had an old private inyestigator. rick

zteal the mark's garbage - used on him. His garbage is collected on Tuesday

and Fridays, and he just recently began using a document shredder.
After the Robb campaign Xearned of Franklin's investigationg which

followed lengthy probes by at least *two newspapers, it filed a complaint with

the Federal Election Commission to force Franklin to say who hired him.

Robb argues any money spent on the probe qualified as a campaign

rxprens and should have been reported to the FEC-.
Franklin, who is also an attorney, insits his relationship with

his client is privileged. After saying for months he would go to jail before

avealing his client, he started referrina such questions to his attorney,

W.R. -Buster"' 0' Brien.
The strategy change involved mdore than legalities, as it leaves

open Vhe possibility Robb could get what he wants and more - that Franklin

would not only release who hired him, he would also release whatever informa-

tion he might have come up with in the course of the investigation.
The Robb campaign went through the FEC on the idea any money spent

an the ivrestigation should have been listed as a campaign expense. All FEC

matters are shielded in cowfidentiality laws, arid a spokesman would say only

That the Robb complaint "is not a closed case. " I
A Norfolk judge is expected to rule soon on whether Franklin must

disclose the n'ame of the client. The Post sources said they were certain Wil-

drams broke no campaign finance regluations or any other law by helping to urt-

derwrite the investigation.
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GOP paid
ifo.Ir
of Robb
By BRETT J. BLACKLEDGE

J06WWAg

Republican Party of Virginia offi-
cials helped fimance and rae mony
for a p-at am of Demo-
cratic U.Sn. S. Robb's so-
cial life in Virginia Beach, tate GOP
leaders confrmed yestelay.

The revelation which comes days
after a top Robb aide rbmisc Ie a let-
ter to the FWr Election Comnirs-
sion that makles imila lltions,
conadicts ai ut GO lead-
ers that they had no direct nolve-
met in te tw--d - w of
the foeo s vhfe.

GOP te GOP n Donald W.
Huffman privatl raised money on
evrera occasions for the invega-

tion into Robb's activities while the
theu-gov"SrM sceored in Vginia
Beach from 1982 to 1986, sate Re-

- leadersm .
The Invealqai nuded inqui-

ries into Robb a aocon with tar-
gems of a federa drug prbe.

Huffman and state Republican
Party Executive Director Joe Elton
also priatel encouraged key party
connib~ors to donat money for the

Seeral P acties aud veteran-eilaos incuin Jobit RepuW-
can Caucus Qiakuw Del. Frnk D.
Hargrove of Hanover County, con-
tributed mtoney, officiml satd

Republicans contacted Tuesday
and yesterday said they had no
knowledge that the party benefited
from the invesuption or that party
leaders received informaton about
Robb from the Virgiia Beach mives-
tigator, Billy A. Franklm.

Robb has been plagued by recur-
nng question since alegatiom frst
surfaced in 1987 about his presence
at parties where drugs weie used, his
associatn with as iny as 10 peo-
ple who later were part of a federal
drug probe and his socializg with
women other than his wife at V rgin-
ia Beach parties and out of s e.

Much of the informuion obtained

by The Journal has also been pro-
vided to federal election officials.
Many GOP leaders discused the sit-
uation as long as their name Weren't
used in this article.- -

The FEC is Uinvesati tg daiu by
top Robb aide David KMcloud that
the Republican farty of Viurgini in-
stigated, financed and used donrma
tuon from Franklin's lnquiry, which
began during Robb's succesdul bid
for U.S. Senate in 1988.

FEC spokesman Fred Eiland said
there was no indication when the

Please see ROBB, A10

- q6

IW-5-



ROBB from Al
a -ny s inquiry will be comp.eted

The FEC complaint alleges that
the state Republican Party violated
federal election laws by not disclos-
ing money raised for the investiga-
tion by party leaders. McCloud
claims the Franklin investigation
was amed at dLscrediting Robb and
wounding htn politically.
- Mc{loud accuses Huffman and El-

...ton of orchestrating the investiga-
_:Uon, recnutung a key party activist to

-- he a pri-ae investigator and using
.infomton gathered by the investi-
Tator to leak to reporters.

..Huffman, who has denied any in-
,'7,olvement in the investigation, did
'-vot return several phone calls made
-to his Roanoke office or home yes-
:1erday. A secretary said early in the
day he was in a meeting at the office
ind unavailable for comment, and
laer in the day sud he was out olthe
office at a meeting.

Efon, who also has denied alega-
tions repeatedly of involvement in
the investigation, refused -to com-
ment specifcally yesterday on the
information provided by GOP lead-
es, citing an FEC keuer he reomd
earlier this year that forbids himfrm d 'Unng fie 4ae --I

I thinkin the b cupe f t
some people have been, as the ex-

-ts~ goe, singng some dhn
t e misleading, number one;

land] number two, in n view, cv-
ered by this confidentiality busi-
ness," he sai. "1wll telu tI
will have a good bit to say about all
this when permitted to.

"And I will go on to say that I'm
not going to name them, but it Is to
my knowledge political opponents of
Donald Huffman and, as a result Joe
Elton, who are feeding you this
information."

Frandin said earlier this week tat
he was hired by Richmond obstem-
cian-gnecologist Lewis H. Wiham
a top GOP connUutor and one-ime
Congresmonal candiate.

Williams is on vacamon out of the
country until next week and unavai-
able for comment, a secretary at his
office said yesterday.

McCloud, Robb's adminslative
assistant, has asked the FEC to pro-
hibit Frankn from discusing the re-
sults of his im iaon with repdrt-
ers and book publishers.

McCloud, citing the FEC confiden-

lai m . euhas via-
federal law by zinaihi di ent,

publicizing other noa de-
Caled i a n id talkig to

aouttie case.
hsaid be hopes to find a

p~~rfor die mluuarpt which
r detalls ecomuts of Robb's
association "with drug users and

"That's substantially what my
book'sabout," Franklinmd-

Sae GOP *le a-r when Cooact-
ed about McCloud's allegations of
Republican Party vwoivemen Said
they knew c primate eff by Huff-
man to raise moey for Frnin's in-.-. ,althoug it was unclear
wh ufmngve the monty to
Wims ordirecyto fanklin.

Huffinan, after the 1988 Republi-
can Commonwealth Gala fund-rais-
ig diner, held a prvte meeagmi
a suie at the Jefferson Sherntoi Ho-
tel in Richmond with more than a
doen top leators and GOP lead-
ers, party officials sad

"lHetalked aboithe puiblbty of
an investigation h ieg said
DeL ArduI -et R. GNin=J. -
Wqnmboro. "! voiced mW &plea-

a in Wothde s--" a-WS I didn't
d*ikkii uuprdi."

Gleamn said 1w dldm't contribute
money forthe' - -1 1

"i think the indicaton was that
some moay had W be raied, but I
dii't tane tha a a &IrIet request of
W ftom Hufflirni be said.
Oth= who - tm1du die metwg

lwm adsevea --- '-epresent
gave Huffman money for the

Huffmnan solicited other contribu-
lma for the it .w - Inimar

Hargrove, who will be uisigping as
chairman of the-GOP caucus later
this year, said he was aware of the
meeting called by Huilian in the ho-
tel suite, but didn't amend.

Hargrove, however, said he later
was contacted by Williams to con-
tribute money for Franklin's



Charles S. Robb
His activities probed

"Idid nukea conuibution, but not
at the request of Don Huffman,"
Hagrove sid, esinang the dona-
tion to be "'a couple of hundred
bucksorso."

"I'd do it again if someone else
said they waited It" for a similar in-
eig , he mid.
Hargrve said he has heard other

top legislators and party leaders
helped finance Franklin's
invesption.

"I'm confident that there must
have been, unless Lewis [Wdliams)
has awfully deep pockets," he said.

McCloud claims in a letter to the
FEC that some of the $50,000 in
proceeds from the party's 1988
fund-raising dinner was diverted to
help fund the inveigaion.

GOP officials, including those who
recently have audited party finances,
said they could not confirm that
claim.

Huffman's and Elton's connection
to the investigation also was dis-

cussed early this summer at a closed
legislative caucus meeting at Har-
grove's Glen Allen insurance office
outside of Richmond, according to
several who atended the meeting af-
ter a go tournament.

Caucus members debated whether
Huffman and Elton should be asked
to resign. Disclosure months earler
of embarrassing party financial
problems dominated the debate, al-
though some GOP legislators also ar-
gued that the party leaders' handling
of the Franklin investigation would
be revealed in the FEC's report, law-
makers said.

"The argument was, was it a good
idea for us to go digging into all
this," one veteran legislator who at.
tended the meeting said. "Some of
us thought it was, a few questioned it
and others thought it wasn't."

"It was not only not smart, it was
stupid all along," the lawmaker said

Del. Clinton Miler of Woodstock
said many caucus members feared
the partny might get entangled in c(n-

troversy over the results of the FEC
investigation.

'We discussed the fact that we
dbdn't need that, that we've got other
battles to fight," he said.

The 30 or so Republican legisla-
tors present at the meeting were
asked if they believed Elton should
be replaced as executive director. A
"large majonty' of the crowd raised
their hands, legislators said.

"The consenus had come out pret-
ty clearly that we wouldn't shed any
tears if he was leaving," Del James
H. Dilard II of Fairfax said

A smaller majority raised their
hands when asked whether Huffman
should be replaced, legislators said

While the caucu, appeared ready
to replace Elton and Huffman. they
are only part of the statewide party
group that makes such decisions
Both Elton and Huffman have held
on to their position,, because of
strong suppor from th. majont. of
other Republican lId.ars in the
Se.
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The chairman of the Joint Republi-

can Legislative Caucus saild today he

gavc mocey to Dr. Lewis IL WIllIams

a Richmond physician, tobclp pay for

a private invelLtig.ation of Charles S.

Robb's personal Wie.

DcL Frazk D. Harg-ove, R-Hano-

ve: County, said he gave the money &s

a: individual and cot at the behest of

Republica Party oEclals.
He said he gave about 250 to Dr.,

Williams in 19 8 at Dr. W'IIams' re-

quest,, because allgations about

womanizing and drug use involvin
Robb, a Democrat, just had been re-

ported In The irg=a--Pilot in Nor-
folk. " .. . --

"I felt it was a serious enough mat-

terto be cleared Up,".Hargro
v e said.

-U somebody could get to the bottom

of it, I thought It was a good idea, and

I still do. '

Republican Party.OM
c ia l s. includ-

Ing Joe Elton. the executive director,

an~d Donald W. Boma the --lamt
chairman, consistently- havedenied
the party was Involved In hiring Vir-

ginia Beach detective ily A.'Frank-

lin to investigate Robb's private life

during the time Robb was governor.
Eltoo appeared today to back away

from that stance. He sald there is

nothing megal or immoral about a

political party or an Individual hiring
a private investigator. - -

While the party did not hire Frark-

Ln, he said, 'if some weir ru! g

from the Federal Election Commis-

sion came down and there was an OR"

(for Republican) after a name who

made a cctribtion" and the FEC

construes that was a political contri

bution and the party should have re

ported it, "we would be glad to cor

Fly."
RYobb has filed a complaint with th

FEC that the hiring of Franklin wa

itended to discredit Robb and Ina

ence the outcome -of the lMS Senat

election- As such, the paymentst

Franklin should have been listed as

campaign erpense, according t

Robb's cowptaint, which was Ee

two rears ag- -

The FEC has not r.led o the ma
tcr. - - . t -,-

an Wdir-ect involvement bY lipibli-cans, said he did not hire Franklin,
nor did Buffmaf, but he add4, 'if
you're asking we did I diseonmage
anrody from contributing to Lewis
-flas, the answer is no."
Franklin. who Identified Dr. WiX.

Lims ths week as the man who hired

sid Dr. WWUI s CC ed
ab=:t Rcbb's pres u.eptesidentlal
a. i os and didn't want someone in

that positicn .who might be black-
mailed. ' " -

Franklin has not reported the re-
s'u/m of tis InvestIgation but has put it
all ia a book that he said would be
co:-.pleted tomorrow. - e

Excerpts from the book have been
sown to Reardie's, a Wasingto
btisess magazne-

In an article in this month's edition,
writer Alicia .X dy. said Franl

"makes a stwong case that at best,
Robb repeatedy Showed-.ba- Jdg-
ment by beiig in the wrong lacta,

th.e wrong time.
Ite article. titled "n&s~p

paquiddickr says Fa "n mes
names and cites specie b~t~ ee1

"Admittedly, Many of his soaus

are coikted dealers,. us. and
hookers but his infOlrzatim Is too
volumi "s to ignore," the artile
saM "Further, if noae of th" people
who partied with Robb are tb sort of
folks you could take home tomeet
y= mother, what does 'that.say
about Robb?"

Robb has denied drug cse or
encounter but has said le may have
shoan poor Judgment with'Sorre Of
the people with whom be aSociated
at Virginia Beach-

. The Regardie's article fmther

states-
. 'Baseless the charges are't, how-

eVer. While so far there's no evidence
e that rvcbb used cocaine, it's clear that

for a number o! years, including his
te"m as governor, he partied with

e people who sold it and used it copious-

o ly. These people favored the company
a c' young women, in some cases wom-
o n just to the legal side of jailbait. The

d comb iation led to a series of raucous
,atizgs that would make 'Animal

. House'- seem tame, according to the
cewspaper accounts and Franklin's

SrLr :-'"
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GOP leader says
he helped pay
to track Robb
Beach man
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investigated
senator m '88

a "a S -
axt b abo ® uteuW. .. in In-""

d t w of~ uUwGO &

st am tha,-....- ft do M e
am Dmonk . MOM Wa at
we we -ff am" inoty
iSmwhIO -otyaffiabsamd cn-

trekzte I r

bow ab" -- asetioI
tht t GP as not anvaNved in
the hWfr*95 of dete su-
ty'A. ftinnkkit lzeIate fow~s

Th *Nrolthat Mhere was a

of haruio& g and d ag
o BWl VFrank fm the

,%;ge &s of the state P-
pubin Paly said Seen John-
son, Rdhb's F secrlea-z.

FyanrIn, who bopes to publish a
teln-ail book this year about aUeged
womnuizing and drug use at Virgin-
ia Beach pastes that Robb attend-
ed, said earier this wee that he
had been hired by Lewis . Wil-
Liams, a Richmond-areA physician

and Republican who ran unsucctss-
hdly for Coagress In 19a2

The Repu leader, DV'
FRank D. _Arger - an.,
diran of the Joint R c

iCaicus sad heIm raed$0.M
ter learming of the U a
late 198. He said Wims w

vra baying difficult -- -m Frank-'
lins $1004an-h o e, had caw
him to seek a donation.

Johnson said the n ev w. q
lnvalYp L by the GOP e NsUb-
ment udts Oe c t d

FaWinz. wbo is seadua hr a.

"We ha m 4 dia F.
Frmms wo, b pAR7 114h-
spre~ be inl& ma asdd wM
any piisbw or geader o

e y e - A " Ad

iamit th at f Isr -* s dm

shul be- regaedf mimmion.
Bea twi th 1 is am" oI.

The Irgnian-i t and The L4
gezsta gepoit to It Ra df of
that cna ai ta RdP a a la'd -
at the Oameudu dmINSgU
as gomab, with 10, vbe 't-
er wert- coaMte& Cate d or
-a e b Om & avo

in ezdzap for cop t m0 a

Robb has denied seeing oae
at parties he attended at'VkrTn"
Beach and tUwe is no eYdCm t0"0
he usedi the drug himself. The Sona-

Franklin said that his maasrpt,
entitled "rough Enougb,'wI wARXe
that manck obb is a Um" 0 1

Robb, wbo learned oC FRankd'
investigation soon after ft began.

PLease see GOP, Page 02
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Did investigation embarrass
Robb, Republicans,
A T LAST. THERE'S A TRACE of ineh- he was present at the a

Jod behind the madness of US. Sen h rat iory. give

j=%Charles S. RobtL s-term victory. Am

For moe than two years, Robb has con- weeks, his advisers h.
founded the state's political and jounalistic porters with tips of G(
comrninities with his dogged effort to prove Franklin probe. The
that the Republican Party of V'rgnia was Frankl, wo never r

behind the hiring of a private eye who in- for his work, is trying
vestigated Robb's personal life. book about alleged w-

What has been perplexing is that by harp- abuse at the V'rginia

ing on the subject, R" a Democrat, has Robb attended

drawn increased attention to the most em- An exhamtive and in

harassing story of his political caree. that tion by this newspape

as governor. from 19C to 196, he attended that Robb personaly u

Virginia Beach parties where cocaine was said that he never sav

used and sodalz with i0 men who were ties and that his wife

later convicted. indicted or ranted inmUIi- have ever loved, spiriti

ty &M posecutionM In exchange fot cooper- Frankiz seach g fc

allan In a federa drug Investigation. his book will prove tki
Rob won a partial victory lat week lar'

amid newspaper reports that shedded Franklin said early
atin sertios by Republican oM- hired by Lewis EL Wi

dif "thy ednothing to do with the are physician and E

work ad Bill A. Frankin, the Virgina successfully for Cocga
Bea, privae ye who probed Robb. is out of the country

1U Gener.! Assumbtft top Beablcllmffa
led, DeL Frawk D. Harrow at 0aowr Robb is hopingr'
acbnowlduld that he cintr~bout cials encoorad Ad
s3 in 1Kand 1M to belp fine Frank- gation will WdeCut

rEs Be can now say that

And De A eseFIN RW esba i ed by PbN
sa he at a private meeting of party styng Robb politica
oaicas In earty 1g at which GOP chair- Robb's imuedlat

man Donald W. Hufuan broahed the idea Franklin's book. cab

of bling a ddalive to track Robb. Joseph never gets in print. I

Etm, the par's executve director an a man. Steven Johnsot
man who has long proessed his minvolve- pubishers must now

meet in the controversy. acknowledges that jaindiced eye." Robb
Federal Election Cow

Wwae Fiske covers Virginia pot request is investigati
and goofmerut fromn RidwmWn for The
Vir ePiot and The Le r-St . Maw

Vp .. ,, 9A

or both
athering-
Robb an important

un the dock for two
ave been calling re-
)P complicity in the
ir concern is that

.Ceved full paymentto publish a tell all
niz ing and drug

Beach parties that

dependent investia- War F
found no evidence Insie

,ed drugL Robb has
cocaine at the par- I Se.

s "the only woman I Robb w
alyor physcall."
~r apublsher. a ictoy
at "Chuck Robb is a top Rq

ast week that hewas acknow

Hlame, a Rlimond- that he
pubican who . un- conuib

a.s n 1962. Wildiams

anf =navailable for Billy'F
ladtoins that GOP off- bnodg
finaced the tnves- But fa
Frankin's rdibility. lWte to
Frwkn's work was
activists bent on de bri&gi

ly- the pul
plan isto seethatd ough Enough." aenrc
'b senator's spokes-
Ssaid that potential

dew the work "with a
p has also asked the
mission, which at his
ng the GOP's role in

see ROBB. Page C6
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IROBB
criued from Page Cl

Jhe rranklin affair. to ev'Jin th(
cation. FEC officials do not be-
the haie chpower.

t. But whether , s book is
--blished or not, Robb has blown a

ap .hole through the GOP's=tedy. OWe did not to a way.

]hape or form partId& ' mthe
)Iig ofFrankiln, ~d Salster,

aspokesmnan for the party said in
IM88 0I say 'we' as a party, as bdi-y dual .... .-

- The GOP lsnowadmittingthat
Individuals did participate. Elton
bas iknwledged that he and other
tepublicad ofcials knewfrom the

tart that Williaps had hired Frank-
Am.While we didn't encourage him,
$ke didn't discourage him either,"
e.ton said last week. 'Whaf an 1i-
,2dual wants to do s up to him."

rm now contend -that
whl msIn the party biid the

In~tlptloa, they did so as Indvid-
das ad not off ials of the* pary.

j:M~u:%dofsn't cut mustard.

nabe of the party.

; The names of other R i
offcials who bankroll
may become public when the FEC
concludes its two-year investigation.

Elton now argues that. there is
fothig wrong with hrIng apdate
.eye to do msowth ona •Political op

"eL That may be true. But Ws
al'a little unseemly, and Republi
'ans cearly felt that way as they
ti-ed to cover their sdad.
"-" But Elton and other Rpul
are Corect when they say Robb is
tigt usethe Franklin affair as
smoke screeh in the ongn debate
over whether Robb showed poor
judgment by attending the parties
in Virgiia Beach.
'For Robb, widely mentioned as a
Miture presidential candidate, this is
'a matter that will not go away.
Th6at's why his gains last week were
short term.

Franklin has leaked some of his
mnanusript to a Washington-based

g e. The Washington Post ha
sent two reporters to talk to Frank-
Lin and is conducting its own ives-
tgztion, as doubtless will untold
numbers of other publications,
should Robb run fr psiden In
addio Universit r t-
Ical scientist LAM at w ex-
mie the aonuovery In a book to

Jbe published meat yew on the inedi-
Sbanlzof 36 "plitical, scan-

.,.Robb has never denil reports
bee* b - be-diMR prti"

)or am served as )uAt In a e
ais you dae t conts at one md

-, twoos tactics have beri to rail atthe media for invading Ids privacy
Xhd to complain that Trn being
held accountable for actions (of oth-
ers) about which I was totally

-. Keep In mind that this newspaper
cM-ducted its own independent in-

yetlabn of ROWS sociI life at
the BeachAs much as he may Like
to. Robb cannot blame those re-
pbrts, generally undlisputed, on a
clandestine Republican effort to
hire a private eye.
.- Perhaps Robb should reassess
his handling of the controversy. No
one expects a po:tician to be per-
fect, and something more than a
grudging admission that he may
h4ve made some errors in judgment
would help put this matter to rest.

If Franklin is spreading false re-
ports. Robb's best recourse may not
be in the media but in a court,
%.here the investigator would have
to defend himse" by proving the

In the meantime, Robb has little
to pain b contimin to attack
Franklin and the GO. Last week's
events generated'tremendou inter-
est in Franldin's manuscript and
may easur that it is evetually
PublisbeL "A lot of peopAe are tel
i me tWt Muck Robb is tie best

ent I could have," franklin
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MEMBERS OF VIRGINIA REPUBLICAN LEGISLATIVE CAUCUS

STATE SENATORS

Onico Barker, Danville, Va., (804) 792-7911
Joseph Benedetti, Richmond, Va., (804) 780-0505
John Chichester, Fredericksburg, Va., (703) 373-5600
Edwina P. Dalton, Richmond, Va., (804) 786-8071
Mark L. Earley, Chesapeake, Va., (804) 625-1214
Kevin G. Miller, Harrisonburg, Va., (804) 433-6553
Robert E. Russell, Bon Air., Va., (804) 794-9751
Willia A. Turban, Woodstock, Va., (703) 459-2930
William C. Wampler, Bristol, Va., (703) 466-9186
Robert Calhoun, Alexandria, Va., (202) 775-8190

DELEGATES

G. Steven Agee, Salem, Va., (703) 774-1197
George F. Allen, Earlysville, Va., (804) 979-8131
Robert Andrews, McLean, Va., (703) 442-8838
Robert Bloxom, Mappsville, Va., (804) 824-3456
Vincent Callahan, McLean, Va., (703) 356-1925
James Dillard II, Fairfax, Va., (703) 255-5645
Arthur "Pete" Giesen, Waynesboro, Va., (703) 949-0909
Raymond "Andy" Guest, Front Royal, Va., (703) 635-8822
Phillip Hamilton, Newport News, Va., (804) 249-2850
Emmett Hanger, Mt. Solon, Va., (703) 886-3596
Frank Hargrove, Glen Allen, Va., (804) 798-6053
Robert E. Harris, Fairfax, Va., (703) 553-6636
Charles Hawkins, Chatham, Va., (804) 432-9672
S. Page Higginbotham, Orange, Va., (703) 672-2531
William Howell, Fredericksburg, Va., (703) 899-3261
Clinton Miller, Woodstock, Va., (703) 459-2159
Harvey Morgan, Gloucester, Va., (804) 693-4750
Phoebe Orebaugh, Broadway, Va., (703) 896-7081
Harry J. Parrish, Manassas, Va., (703) 368-3121
Harry Purkey, Virginia Beach, Va., (804) 446-4070
John A. Rollison III, Woodbridge, Va., (703) 670-5066
Walter A. Stosch, Richmond, Va., (804) 697-1500
Robert Tata, Virginia Beach, Va., (804) 853-4577
John Chewning Watkins, Midlothian, Va., (804) 379-8733
S. Vance Wilkins, Amherst, Va., (804) 946-5584
Linda Rollins, Leesburg, Va., (703) 777-1191
Jane Woods, Fairfax, Va., (703) 352-8683
M. Kirkland Cox, Colonial Heights, Va., (804) 526-5135
Randy Forbes, Chesapeake, Va., (804) 547-7177
Malfourd "Bo" Trumbo, Fincastle, Va., (703) 473-2781
Gerald A. Fill, Alexandria, Va., (804) 643-1671
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Dr. Williams paid for probe of Robb
fly Jeff E. Schnplro aitd Mihael Hardy
TilCe-lihpicb it61 wrlcril

l 'Wllllam, a tichmond gynecologist
arid failed lepuhlican cnndidate for Congresm.
hired deloctive Dilly A. Franklin more than two

yCrs ago to Invesilgat th privatoe life of Sen.
Charles S. Robb, D-Va0. the Norfolk private eye
acknowledged yesterday.

."That's correct," vaid Franklin, who albo Is
writing a book on his Investlgation. 'The book Is
getting ready to be a done deal, and he gave mo
permission" to disclose the name.

Dr. Williame, who ran for tho ltouso in 1002 and

C,)ntlnued from Anrt pngn

In Wate Mny or early Juno IflI
inveslIlgnte report, Ithat ilobb,

overnnr from P032.rI. attonded
tics in Virginia Iench where coc
was allegedly used by others. i
tins strenio'sly denied the rop
which flrot appeared In The T1
I)Ispntc In KIIay 1987.

Flhb's alleged off.hours activ
Arst came up during a federal g
JPry Invostiotlion In Norfolk; Pr
ciI "..19 iQund no evidence of crlni
conJuct on Robb's parL

lCeCAISO of conlnuingl rui

about Ike Democrat's behavior
Wiliamns was concerned that lie
presildeptlal prospettand son-lr
of the late President Johnson,
unfit for eleotve office, Frn
said In a telephone Intlorviw.

Fratekiln sold that Dr. %11I
wanted him to determine W

remains activo in Republican affairs, wnas on va-
cation and unovallablo for commont, 'la ofice
manager sold. Dr. Williams has previously denied
any link to the Franklin Investigation.

Last year, several Virgina nowpaprs carrid
reports In which ]Robb's chief of stof, David K.
McCloud, soid Franklin was hired by D~r. Wil iam,
former state Son. A. Joe Canada Jr. of Virginia
Beach and his wife Sandy, and ntoW GOP chair-
man Donald W. Huffman of Roanoke.

$Do you believe that Lewis Williams did this all
by himself?" said lobb spokesman Sloven John-
son. "Round up the usual suspects."

"the rumors are trun rnd, If they're publt,
not true, then they should be laid to Mc

I to rest." lie said no Informntion hns duin

AS been turned over to )r, Williams, agnin
par- who told the detective he was free to nanc
nine use It for a book. rice
obb With a working title 'Oou gh thjo F
rt. Enough," the book will bn a "holl o a lift F

flCs, good read," said F-rarnklin. Ile de. Phoul
clined to provido any details, sa in finr.

Ile only that 'bo hopeo comlete na Ti
rand edIlIng of the manuscript y Friday morn
ose- and bad yet to find a publlsitor. Rtobi
Ilnal Franklin's agent, Bob Friedman of irnl

Norfolk, was quoted Monday by the rnln,
Journal Nowspapers as aying that clog

,ors the nanuscrfpt "needs a lot of cti'
Dr. work." nha

bb,a he Norfdlk iftyetigator ostor- I
'law day also denied he had offerodiifor- pros
WaS mallen from his Invelgatlon to V. A

nklin news agencies. Such an offer could ras,

whet the appetite of a potential Pub- of
liame timber and Franklin reportedly has on I
other had trouble finding an established son

r7r~2rt U ~,) 3 2 ~

eptl'on l a~ iN hnvo dented that th ey wereInvolved In the hrirg of Franklin, but rourccs
have sid they krnow anout It and were kept ap-
prised of tho progrcs of tho probe.

Frnnklin had earlier refused to publicly Identify
Hs client even a fter a federal judgo forced him to
turn the nnme cver to the Federal Election Com-

mlsslon, which Is consldorlg allegations mado by

McCloud that the Frnnklin Inqutr wain guided and

financed by prominent Republicans. The FEC lias

kept the cilent'Cs name confidential.
Frankitn ycstcrday sold Dr. Williams asked him

Continued on page 4. col. 4

iher.
Cloud fIled hls Initial complaint
r, fowi'a Senrto campaign
st A illtle-.nown and poorly fi-

ed IlepublicAn cq;,,-"nlt, l-fau-

A. Dawkirs. MM;c'.ud alleged
rnrklin irobne was designed to

)nwkins' fnlg£1Itng camp ain and
Id bo discloicd on crnpulacry
co reports.
Ie controversy has been a nelle-
e public rciaticns problem for
b, who had long rurtured the
go of a mlk-d:irkIng former Ma-

In remponso to cnrt ln'jr g dis-
ures about his VIr ;;inls Bi each
villes lobb hts been forced to

adon that Imag.
is stafT conceies that p-blicly
sin g the FEC to conclude its In-
Igalicn has kepi 1"-o an embar-

sIng story.Wha' the alternatIve? Take it
he chln like Dcrn Q- aylel" John.

a'ad.

0
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Man who followed Robb says
doctor, not GOP, hired him
yW Fiske

S1affrie

A Virgir.a ,=b. pri-ite drtc
WVe %0ho LiunchLed a contr.uvri
investig~a~cn.~ of S Sen. Char,,:
RzLb's perscaai Lfe r.cre than tu
yea= zio L- re-eaed that he w
krLed b:a PRch..ozd-,,ea phYsi
.-nd not t.e %-zgiia Republ=
t-v, as Robb Las cntended.

3_VA- Frar who hopes to rica-se Lis find.Xgs in a soon-to-lc
completed bock, said he was L.
to investigate Rcbb in 19s by Lby
H Wias, a wealth RepubUcaj
who ran u nsuccess , for Con",
gress in1s62.

WVliams, who pr'evious, had de
ried hiring Franklin, is out of th(
country and could not be reached
flr comment Tuesday. Franklin said
WT-iams gave him permission ear"i.
er this year to release his name.

The private eye said he had de-
layed identifying his client until
completing his book.

Franklin is writing about his two-
year investigation of reports that
Robb, while governor from 1982 to
1986, socialized with cocaine users
in Virginia Beach.

Alhough The Virgnia pilot and
Te Ledger-Star have reported that
Robb attended parties with Beach
residents later co:,icted in a feder-
al cocaine investigation, Robb has
denied ever seeing the drug, and
there is no evi%-ence that he used i"

But with excerpts frm Franklin's
manuscript scheduled to appear in
a Washington-based magazne later,
this week Robb and his advisers
have made seve.-ar moves to under-
mine the private eve's aredJilitv.

David K McCoud, Robb's" tcp
a de. last weeeased a seven.
Page lete- te has written to t.e
Federal ne-ec;3j Cessic.. Ile
conte.ded that Fra.kla had bee-
hired by tcp G-OP ccas L-.ng tosmear Wb, D t, du

f-Z' Sena:e race.
Amrong Lhcse ,cC',oud accu.se, of

Jneslzgp2tor Biii& A.
.ran7 szvs/ke hopes o,

Cori,.e:e his boo';
"Tcu': Enouh, t:.
4,- AZ:Izough: he has

nc: tci aUi~Sher,

mon~i 's Rgardi c*s

tv- "ce E. 'e GOP's execu: e

E. E.~

E.- Lz adS e

I - . - _J
Sta,.- Johnson said Robb's iniorwa.

ton is based Larg'-y on prvate cun
ve."sations the serator has had inth
S,-rious Repubicans. lie declined tobe more spvcic.

HlumJfna, Elhur. and HtAson have
denied that tUe:" we behind the
hci.-'g Cf F-ar.kL-. Elc:n said he and
a few other GOP lca-d-,s wc-e
aware Ln ISc. ti;: WUZ., had re
taLmed the LnveJgator, but said

wey were nct pr'..-v to an. reports
on RobL.

"It is not the po:cy of our party to
hire private eyes," Elton said. "On
the other band, wthat an indiviMdual
wants to do with his own money isup to him."

Rcbb defeated Republican Mau-
rice A. DawkLns L the 1988 Senate
race, gaining a landslide 71 percent
Cf the vote.

Shor'Jy after the election, he fled
a ccmpla.nt that Dawldrs had %,io-
la'ed fede-al election lag's by failingto list fees paid to Frankln as a po-
Litical controution.
"he F-C is sdl investigating

Robb's complain'. McCloud asked
the FEC to enjoin publication of
Frank's book until the end of theinquin..

Meanwhile, Franklin said he
hopes to complete his book, called
"Tough Enough" this weeL Al-
though he Las not found a publish-
er Frankin said excerpts are slated
to be published in this month's Re-
gardie's business magazine.

Franklin said he is not surprised
by Robb's efforts to undermine him.
"lie knoWs what I've got," he said.'1 can assure )mu. that i: wil be a
real page turner."

JohSc, however, sAid Robb is
cot concerned t2hat he could be po-
Lticly harmed L' Fran 's book.

"this is not a da.-age control ef-
!ort" he said.

"When sormeone is throwing
rcks a, %our house, do you just sit
Lere, cr d, ycu p-ab jLn. by the
scr of the neck and take him tot, e p-ceo",

6 EX HI BI TP
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Joyce Crouch, Lynchburg, Va., (804) 237-2434Thomas G. Baker, Dublin, Va., (703) 674-4081Robert Cunningham Sr., Springfield, Va., (703) 451-5470Richard L. Fisher, Vienna, Va., (703) 750-4277Stephen H. Martin, Richmond, Va., (804) 747-1011Robert Orrock Sr., Ladysmith, Va., (804) 448-3914Jack Reid, Richmond, Va., (804) 226-3713



State GOP involved in '88 Robb probe
" R,- 5eo Archbl.!d
and Jim Cardy

Virginia State Republican Chair.
man Donald W Iluffman and the
party's executive director person-
ally solicited and channeled contri-
buttons from GOP donors in 1988 to
contue a private detective's probe
f -Democratic Senate candi-O "s Robbs social life. The

rnton Times has learned.
The Federal Election Commis.

slon. acting on a complaint by Mr
RPb's campaign committee, has
spread a wide net in its investilat ion
of alleged improper campaign activ-
moeS by the state lRer-iblican Party.
s,-irces said yesterday

About a doien state COP officials,
,.Tice holders and contrbutors have
been subpoenaed thut far in the FETC

probe and mry t-ave A'rrnly tri
tified - some more thn no e the
sources Inv'olv-cd in the itr-' , rtiatiin
*raid The FEC inquiry will continue
at least through next month. the
sources said.

The FT.C is investiAtIinf R 'A hrtrr
the 1988 probe of Mr Poits qo( iil
life by Norfolk private dctecltiv
Billy A Franklin was an improper
contribution to Mir Pnbh's Pepubt-
can opponent. Maurice DawIt ins

Mr. Franklin disclosed MondAy
that he was retained and paid by
Richmond obstetrician Lewis It
Williams - not the swe (.of l)r
Williams. a Pep-'lltran % 'ih nat
rowly lost a bid fr:r Cntrrcss from
Richmond's 3rd [)vrcr in 1962. is
out of the co.intry air coill not te
reached for ciinimert

lr Franlln wasI it
whether Mr P t ) hid ties it drll

41-1."s nt prostitutes while he was
over nor from 1982 to 1986. and re.
)r ts that tie attended parties in Vir-

gimia Ileach where cocaine was
used

Mr Robb has denied ever seeing,
pnsessing or using cocaine, but ac.
Inotedled that lie may have beeninive"atrmt people in his social cir.
ci-. se%ernl of whom were indicted
afnd convicted of drug trafficking.

While no detrimental information
about Mr Rohb's social life was for.
mally released by Mr. Franklin or
Dr Williams during the 1988 Senate
campaign, the Norfolk delectv per-
sonally shared Information and
leads with many news organizations
following the story during the Robb-
)awkins race.

Mr Pohh n the election handily
1"ithiph the 11:07 rmplaint. the sen
ator is now tyinil to stop Mr Frank-

lin from publishing a book that de
tails whatever he leared about Mr
Robb.

According to the detective. Dr.
Williams "ran out of money" in
mid-198 and Mr. Franklin contin-
ued the probe at his own expense

However. Dr. Williams actually In.
formed state GOP officials months
earlier that he could not finance the
Robb Investigation alone, The Times
was told yesterday The physician re-
quested their help In raising funds to
continue the probe, said one source
Involved In the effort.

Mr. Iluffman personally solicited
funds for the probe from party con-
tributors throughout the state and
enlisted several GOP state legIsla-
tors to assist the fund-raising. the
source said.

On at least one occasion,. at Nr
Iluffman's relucst, a GOP patron

rave $00S in cash for the probe, a
source involved in the I"C inquiry
s.aid The contributor handed the
cash in an envelope to GOP Execu-
tive Director Joe Elton at a Republi-
can gathering In Roanoke to be for-
warded to Dr. Williams In Richmond.
the source said.

Mr. ilufman and Mr Elton htav
repeatedly denied any connect ion
with the Williams Franklin probe

"The Repuhlican Party of Vir
Cinia ha:s rot contnbuted in Billy
Frankhin's investig.ation: hir lhon
said yesterday

Mr Elton also denied any in
volvement by him or the stair! 6Oi1
in the probe of Mr Pohh lIe de
cined to comment on the scope of
the FEC probe

Mr fluff man could not he reached

see Hl()ll. pipe 112

ROBB
From page 1
for comment yrsterdny

GOP officis trld 1 tie Tioirls that
Dr., Williams Initiated the prolbe of
Mr Robb on hi corn after a widely
known, Iengthy inviestiRlition (if the

f.rrr-' ,'ver r' private hi ' ity a
i;'.rf~ d i irgiirn Pilot rrpioleti in,
l"R r-lsilled in no Stoiry

,e newspaper ulhimallev 1,11b
I- heda lengthy story inAugiiuot 195.
ht
!nuit Mr Robb's paty'goin arId al

leged involmernent %itth %wrno ant
d-;# users, tut the Wil:ams
F -a- 'I . rohe contlinied

ravid MrCloud. Mr Robb's chief
1r!f2,

, 
and ormer C. raIpAiRi (hair

ron. c argrd in a ltler Ii the t'j("

on Aug 21 that Mr Iluflmanand Mr,
I to(n aked for donation af tihe ie.
'utieiran Commonwealth Gala Din-

ner in February 1988 to help fund the
prob

Following the fund-raiser, Mr.
McCloud said, individual Republi-
can donors %rre directed to Mr
lluffman's hotel suite where the
GOP chairman and Mr. FIon sought
caswh contribut ions to pay Mr Frank.
lin

Tle gala at Richinond's Jefferson
Sheraton Hotel raised about $50,000
for party coffers Yesterday. Mr. El.
Ion said that "no funds collected for
the Commonwealth Gala dinner
sw-re dieired to Billy Franklin"

State Democrats have charged
that Mr Franklin's expenses were
defrayed by Republican donations
and that his fees should therefore be

listed as a campaign contribution in
accordance with FEiC rules

They also said that If state Repub-
licans leaked the findings of Mr
Franklin's Investigation to the press
in an attempt Ito embarrass Mr. Robb
during the I18e1ampainthedetec.
tive's feelare subject to federal cam-
paign disclosure laws.

The FE.C's findri will remain
confidential unless violations of fed
eral campaign disclosure laws are
charged, according to an f'.C ofi-
cial

Some Republicans said ysterday.
howe've.r they would denand a gen-
eral housecleaning % ithin the party
if evidence comes to iRht that GOP
leaders had been connected with Mr
Franklin's investiRation regardless
of whether any laws Arre broken

I £ I £ K 1' U £ C
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EXH1IIT I

Ex-GOP candidate
funded Robb probe

4. 2 .

>,er C har ~nlt

,- ard prot.ttltes %46,1%AJ h

;i~r Me d VC S Cr da.
Ur Williams prov~ded Merc Itharn

StO,0C4 0 :tlutl far iess tt'an it
St'.0.094 That SOMe People hav.
sPeculated- for Lhe 1988 :nvrs[Ria-
I,:,.r of Mjr Rnob a VIra ~r

( r,it. Nor fuii duet.;vc Bitlk A
1-rankldin %wd %-esterdar.

"I don't dtfly it Yes. that 'lii tji!
i:arns' is the name that was gjxen ti,
fle, Federal Hectio. ,' omnii 'sti

Vr ra.1 7: a IL. .

ROBB
From page A 1
publishng its independent discov-
cry that Dr WLtarrs had spear.
headed the probe of Mtr Robb's pn-
vate life.

The inwestigation has continued to
the present time but Dr WiLams"'ran out of money in the middle of
August [I988.'" Mr F.arJlm said

The detective has announced
plans to publish a b0,ok about hts
findings and said he has shared "'an
unfinished paral man.scnpt" witl
some reporters But David Mc-
Cloud. Mr Robbs chief of staff and
former campaign chairman. has
filed a new complant w ith the FEC
in an effort to block publication.

Mr Frankhn said vesterday that
he and his co-author Chesape.axefree-lance wr.1er ,', "-,'.;. aye

to find a publis. er
"Pemple are ,Cr.-.c V.'"-t

hell they fMr In.- t ' Mr Mc-
Cloudl are Q " n r-ed r: e d"
tective said "We;. I kr: .k. and , her.
the book comes .u" cvvr'v, ne- w'-'o
kno9A"

Eddie Cantor. Dr W,'.hams' Rich-
mond attorney dec"',e, :o c'rrmen:
yesterday He sa _ -r: A a''.t .
of the co1;t ,.-•  r" ' 77 -Z !a.,-
t.es to te s;t:c 7..,

Mr Frankl:r. s _; ,. e- .
170n onetse ,:: M '. Dr -. .

forgave I said, 'I'll forgive you tre
debt if you'il give me the rna:er--.ai :
do my book' He was perfectly agree
able.,"

Dr Willams commissioned the
probe in early 1988 after Mr Rohh
announced has candidacy for the
Senate. But Mr Franklin repeated
past claims that the probe had noth
ing to do with the Senate campaign
"My client has never seewr m

manuscript or any of my mater.a:.
he said. -Thus had nothing to do w, h
the Senate race"

However, Mr. Franklin conf,-Tme
that the probe was related to Mr
Robb's possible presidential ambri
tions "That's right There was con-
cern about that.' the detectve sa:d

Mr McCloud. in an eight-page it:,-
ter Aug 28 to the FEC. asked federa.
authontes to ban Mr FrankLn from
d-sclosing or publishng the f'n.~:gs
,f hs investigaton
The Norfolk detective said .estcr

day us protv verifed aEie,::--
that Mr Rcth aztenied.. par.;e., Z
Virg:n,;a Beach 6here cocau-t a:-,
other illega' drugs %Acre ,.peI.
use"

Mr Fra:'.:r sa:d he ha., :.ter
v:ewed nu.er.'- .oer. an: ,
:;:u:es n c,,'arm to have -" .- 1

-uch parttL- and encace .- "
3-and

:,. R ,;" <Sd g : d '"r, .,- .

Freq-en.:., mentioned as a nsing
star 1-- the national Democratic
Par-v since his elecnon. Mr. Robb
has re;tatedly denied that he was
aware of drug use at parties he at-
tended whle he was governm from
I l o 19,5

Mr McCioud asked the FECtoban
Mr Frankhn's "extraordinanr- on-
gong effort to damage the reputa.
tion of Mr Robb

The FEC is invesngatng claims
that the Virginia Republican Partv
e.'h r .ired Mr Franklin or helpe d
; ,"is cxpenses while he looked
:rT, Mr Robb's conduct at thebeach
parues in the msd-1980"s

State Democrats have charged
t1at NMr Franklm was hired by Re,
publican Parm. operatives and that
h.s fees should have be listed as a
campraign contribution in accor-
dancet % ;th FEC regulations

!.lr McCicuds leter to the FEC
also ra;sed neA charges of Repub-
ihan compcitt in Mr Franklin's in-
VS..st:guor. and stated that the GOP's
hhrch - , p '"ciued internal audit Last
year whIch turned up payroll and
tax d, screpancies, resulted in part
frnm roe par ys covert funding of
Mr Frankdlns probe

"I)av;d McCloud has been blow.
;rg t, air for two years.- Joe Elton,
ee-....e d:rector of the RepublicanI':. ,, : V :c~.,.. d csterda%

ii::~ ~ Ul o,':: s fut irrt',uendos.

lie' i~-j haf-truths Hevond that. I
, .ant to dt'r.:. I with a re

:4-1

N1

|



EXHIBIT M/

New Life
For Robb
Compnlaint

'p2f OF4
by lknald P. Baker
and Thomas Heath
~tflo Sun Wrga

RICHLMON'D, Sept. 27-Reports
'that a private detective is writing a
-book about the personal life of Sen.

".Charles S. Robb (D-Va.) may have
breathed life into a two-year-old in-
vestigation by the Federal Election
Commission about whether GOP of-
ficials violated campaign laws by
hiring the investigator.

A complaint to the FEC initiated
by the Robb campaign during his
1988 campaign for the Senate al-
lkes that GOP state Chairman
Donald Huffman and other party of-

""'fiials financed the investigation by
Virginia Beach investigator Billy A.

"'Franklin, whose book reprtedly
;vrovides new information about-
Robb's behavior during visits to
Vrginia Beach when he was gov-
&'rnor from 1982 to 1986.
•" Robb has steadfastly denied re-,,pxof imrority. most , Pvtly
inm an article in the October edition

of Regardie's magazine. The article
quoted Franklin as saying that he

'has "several new witnesses to.- Robb's alleged sexploits plus wit-
:'.nesses who saw Robb surrounded

-:by cocaine."
1, ' In a written response to the mag-

S-Izine, Robb's chief of staff, David K.
:McCloud, said that Robb "has un-
• :equivocally denied .. that he has
-'.ever, in his lietime, been associat-
"td M any way, shape or form with d -
-legal drugs .... As naive as it
:sounds, to this day he does not be-

-:lieve he has ever seen illegal drugs
-except in photographs or on TV."
. Robb sad essentialy the same

'thing in 1988 when The Washingtoa
Pcst a.d Virgina newspapers ran
-tones about reports of misbehavior.

FrankiLn f":_., according to Re-
:gardie's, t,.at Kl.b 'parted with
peop- [V..: not c. y used drugsl co-
pously [bu'# favored the company of

-young women, i some cases women
.Lust to the leral s.d, of jalbat.'

McCloud respiondt'd to that by
wiiting that "Senator Robb has said
repeatedly that the only woman he
has loved, either emotionally or
physically, since he's been married,
is his wife, l.ynda."

In the FEC case, Robb contends
that the GOP should have reported
any payments to Franklin as cam-
paign contributions to his opponent,
lhttle-known Republican Maurice A.
Dawkins. Robb won with 71 per-
cert of the vote.

Huffman and GOP Fxecutive Sec-
retary Joe Elton 1a11tai that the
party was not ivolved in employing
Frankh.n. But several Republicans

* say they were asked to help pay for
the effort, which reportedly was the
brainchild of a Richmond obstetri-

-can, Le%%is 11. WiLiams.Franklin told The Post on Mon-
day that Williams was his sole em-
ployer. Williams is out of the coun-
try and could not be reached.

Furthermore, GOP sources said,
. no one seriously thought that

Dawkins, of Arlington, had a chance
of beating the former governor. The
purpose of the investigation, they
say. was to determine the truth
about reports that Robb may hav

* attended parties in the resort city at
which cocaine was present.
. Elton said today that he would
like to tell my side of the story, and

-if it weren't for restrictions placed
on me by FEC I would, and I intend
to seek their favorable opinio that
I can go ahead and do so.*

One Republican who was inter-
viewed by the FEC this year said
today that FEC investigators are
returning to Richmond on Friday to
re-interview individuals they coo-
tacted in their probe.

Sharon Snyder, a spokeswoman
for the FEC, declined to comment
on the status of the investigation.

Elton reiterated his contention
that "the Republican Party did not
gve one thin dime for the support
of the investigation." lie said
Robb's complaint 'is specious on
two counts." Not only did the party
not contribute to Franklin's effort,
Elton said, but -it is my understand-
ing that the mvestigatio= wam't un-
'dertaken to affect the 1988 elec-
-Con. It was simpiy to fiTd out the
t-ut,. And we haven't heard the
truth yc:.
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Activist

GOP'a'ctivist named
Robb probe source
B~y Tiler \'w'tutley $7 - Z!. 9,0
ituvL Le1a er ta U It e o

D'r. Lewis IL WxIr .a Rich-
nMord-azea physician and Republican
Part- activist. hired a Virginia Teach
private dctc:tive to invY--tigat4e the
J"'!'7iorlal life Of Char!('. 1. Rctb, tho
dctvctive r-zld' tvday.

1;'zU':r. I.: iCnn Iy .1 V t the Ar,1 of
f:{;to hire Lilly Franwin, Las de-

r-r he was 1,lVCr(L
Lruo~t!i," he to,: I a reporter last

ye.r liM! Is cri vacation and could not
L*1 (3 a' 01 f .r COvMM nit t la Y.
l11Wb aPIl 1:!S 2]dr--s ileaned( dot'n-

cnns du r -, the weekend which con-
Li r~t Dr- Williams was Involved ta a
ltcpublican Party attempt to cne-ar
lobb. A Iec- ngelttr 'xilt!n by
1telbb's ddef of stai!. David K.
McClor-!. to the Fefcral Election

Co., n uia the otber [pile ba-

vcjl-e i. in the alleged smoar attempt
Were Wrnald W. HuM11rz1ai. Chairman
of the ltppublicin P'arty of Vlr&ina:
Joe Mlon, the u~ji "s executive dlrec-
tor; and leziry U~ Uudsan, a U.S& at-

But Franklin, rraclied at bis Vir-
giiai BC.Ach htoae , sild, "It wa.: JmAi

"The question rnuniins, has [luff-
mn or Elton, ever communlen.d
with Dr. Williams about the Franklin
iuvc--tigation?" Steven Joha'soo, press
spokce-inan for Robb. sal.! today.
"Why would Ur. Williams have don*
this all by himselir

Franklin wid Dr. Williams hired
-himi "to do what rve been saying al
along: to yizvaigate the rumors
(about Rtobb) and Eind out whether

ol See Activist, Puge I

0 Continued from Pago I
they Mr tr1U1, Or not-"

Robb, a IDeuz.rat, v:n- Vir0,n13*S
tovernorfrom 1982 to 19&(il. ITc ran for
the Senate in IM~ in'l defe-ittd a
little-known Reptiblin, MAuri.'e A.
Dawklns, wPh 71 percent of the vote.

Rlobb baa filrd a cormplainit with the
F&,!eral Election Corm-lIon In
which he contends the Irivm~tgatioci
Wa$ Initiated by Republican opera-
tives and was dcslyneA to discrvdlt
hun and Influence the z' slil.s :)f tho
election. As such, be said. Franklin's
fee should have been reported by
Dawklns aS 2 erampgn erpendlttt.
Since it was not, tho Dawk~ns cam-
palgn violate-1 election laws, the
1Roblh Ir r_*cnatz cvaz pljj:~ it~
L

Ile FF2 has yet to rule on the
complaint, but a federal judge in Nor-
folk ordertd Franklin to tril the VEC
wbo hired him. Ftaiklln rru'1on
the grounds that he was b.;und to
protect the confidentiality of Nis cli-
Vl'l.

tVrjukliu iaid tudiay that Vr. Wi!-
larm was the name he gave to the
FEC.

Hie also denied that the luvestiga.
tion was desdged to harm Rlobb. s
So-nate canmp~dg. .

."It had nothig to do with t~a rjna-
torial Camnpaign, he said.

Be has said previously, that his cli-
eat wanted to find out m;hother Robb
was involved with drug asers during

ttrips to Vtrgini Beach
ewsgovernor. 7*be CUeors

Interes.: was directed towardl Robb's
pre-omined presidential amnbitiocs.
Fr n klin s I d.

Mtobt',a son-in-law of former Pnv--.
dent Lyadc:) B. Johnson, bas teen
rncldnted as a potential Democratc
p,- . ial caadi d ate.

Ild, s.,ys he hisz no knowledge of
cocaice cr itLe drug uc at part.s

La e l, = rave La somze of his associ-

Fraaklln declined today to say
1- Lt Uis Invetlgation tutd up. That

wfUl W revealed In a book he Is WIrl'h
ing abou~t the InvezJgatlon, be sald.

He said the book, tentatively
called. "Touglh &kougV, wMl be fin)-
Wj ed Friday and will be sutmntted to
several pribILsher.

lie "L, £,ld Dr. Wfliams did not
tell Lt'n to steer; the investigatioc to
smear Robb but rather left the Laves-
tigatinz up to him

Ire did not try to inflnence me at
a..Frankhi" said.
D. Wflhia=n lost c~zowly in a bid

for f'" 3rd Congres1cnal DistriCt
s'.at I:, M1ez Slicc thentlbe has not run
for c!' -k stay 3-.'d aCtivC In P~ity
poUtlcs for some Utut but LW been
reltvely Inactive In recent years.
Hie serves on the Richard D. Oben.
shamn Foandation, which owns the Re.
p ablimn )art headquarr here 0s



FEDERAL ELECTION COMMISSION

October 12, 1990

David K. McCloud
Robb for Senate
12 Forest Hills Drive
Luray, Virginia 22835

RE: MUR 2673

Dear Mr. McCloud:

This letter acknowledges receipt on October 5, 1990, of the
amendment to the complaint you filed on August 15, 1988 against
the employer or employers of Billy Franklin. The respondents

'0 identified in your amendment will be sent copies of the
amendment. You will be notified as soon as the Federal Election
Commission takes final action on your complaint.

This matter will remain confidential in accordance with
2 U.S.C. 5 437g(a)(4)(B) and 5 437g(a)(12)(A) unless the
respondents notify the Commission in writing that they wish the

-- matter to be made public. You are advised that no such
publication of any aspect of this matter should occur without
the approval of the Commission. Violations of the Act's
confidentiality provisions may result in additional enforcement
acticn by the Commission.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



UI~ FEDERAL ELECTION COMIMISSION

01 October 12, 1990

William R. O'Brien, Esq.
Hudgins, Ege and O'Brien
3720 Virginia Beach Boulevard
Suite 208

Virginia Beach, VA 23452

RE: MUlK 2673
Billy Franklin

Dear Mr. O'Brien:

The Federal Election Commission received a complaint whichalleges that your client, Billy Franklin, may have violated theFederal Election Campaign Act of 1971, as amended (the "Act").A copy of the complaint is enclosed, we have included thiscomplaint in NUR 2673. Please refer to this number in all
future correspondence.

Under the Act, you have the opportunity to demonstrate inwriting that no action should be taken against your client inthis matter. Please submit any factual or legal materials whichyou believe are relevant to the Comission's analysis of thismatter. Where appropriate, statements should be submitted underoath. Your response, which should be addressed to the GeneralCounsel's Office, must be submitted within 15 days of receipt ofthis letter. If no response is received within 15 days, theCommission may take further action based on the available
information.

This matter will remain confidential in accordance with2 U.S.C. 5 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notifythe Commission in writing that your client wishes the matter tobe made public. The Commission may determine that publicationof this matter should be delayed, even though your client hasrequested it. You are advised that no such publication of anyaspect of this matter should occur without the prior writtenconsent of the Commission. Violations of the Act'sconfidentiality provisions may result in additional enforcementaction by the Commission.

If you have any questions, please contact Tony Buckley, theattorney assigned to this matter, at (202) 376-8200. For your



•S

William R. O'Brien, Esq.
Page 2

information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G: Lerner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures



FEDERAL ELECTION COMIMISSION

October 12, 1990

Frank D. Hargrove
Route 2, Box 145
Beaver Dam, VA 23015

RE: MUR 2673
Frank D. Hargrove

Dear Mr. Hargrove:

The Federal Election Commission has received an amendment
to a complaint which alleges that you may have violated the
Federal Election Campaign Act of 1971, as amended (the "Act").
A copy of the amendment is enclosed. we have previously
numbered this matter MUR 2673. Please refer to this number in
all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. The Commission may determine that publication of this
matter should be delayed, even though you have requested that it
be made public. You are advised that no such publication of any
aspect of this matter should occur without the prior written
consent of the Commission. Violations of the Act's
confidentiality provisions may result in additional enforcement
action by the Commission.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,



0 0
Frank D. Hargrove
Page 2

and authorizing such counsel to receive any notifications and
other communications from the Commission.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 376-8200. For your
information, we have attached a brief description of the

Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble

General Counsel

I $

BY: Lois G. Lerner
Associate General Counsel

Enclosures
Q 1. Complaint

2. Procedures
3. Designation of Counsel Statement



FEDERAL ELECTION COMMISSION

October 12, 1990

Daniel T. Balfour, Esq.
Beale, Wright, Balfour & Davidson
One North 5th Street
Richmond, VA 23219

RE: MUR 2673
Donald Huffman

Dear Mr. Balfour:

The Federal Election Commission received an amendment to a
complaint which alleges that your client, Donald Huffman, may
have violated the Federal Election Campaign Act of 1971, as

-_ amended (the "Act"). A copy of the amendment is enclosed. We
have previously numbered this matter MUR 2673. Please refer to
this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against your client in
this matter. Please submit any factual or legal materials which
you believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. 5 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that your client wishes the matter to
be made public. The Commission may determine that publication
of this matter should be delayed, even though your client has
requested it. You are advised that no such publication of any
aspect of this matter should occur without the prior written
consent of the Commission. Violations of the Act's
confidentiality provisions may result in additional enforcement
action by the Commission.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 376-8200. For your



Daniel T. Balfour, Esq.
Page 2

information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures

trO



FEDRALELECTION COMMISSION

October 12, 1990

Bradley P. Marrs, Esq.
Martin, Meyer, Rothenberg,
Goergen & Henley

3412 Cutshaw Avenue
Richmond, VA 23230

RE: MUR 2673
Joseph Elton

Dear Mr. Marrs:

The Federal Election Commission received an amendment to a
complaint which alleges that your client, Joseph Elton, may have
violated the Federal Election Campaign Act of 1971, as amended
(the "Act"). A copy of the amendment is enclosed. we have
previously numbered this matter MUR 2673. Please refer to this

- number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against your client in
this matter-. Please submit any factual or legal materials which

NZ.- you believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under

C oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.s.c. 5 437g(a)(4)(B) and 5 437g(a)(12)(A) unless you notify
the Commission in writing that your client wishes the matter to
be made public. The Commission may determine that publication
of this matter should be delayed, even though your client has
requested it. You are advised that no such publication of any
aspect of this matter should occur without the prior written
consent of the Commission. Violations of the Act's
confidentiality provisions may result in additional enforcement
action by the Commission.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 376-8200. For your



Bradley P. Marrs, Esq.
Page 2

information, we have attached a brief description of the

Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures



FED[RA-L ELECTION CONvmISSIC)\
October 12, 1990

Eddie Cantor, Esq.
Cantor & Cantor
3311 West Broad Street
Richmond, VA 23230

RE: MUR 2673
Dr. Lewis H. Williams

Dear Mr. Cantor:

The Federal Election Commission received an amendment to a
complaint which alleges that your client, Dr. Lewis H. Williams,

-- may have violated the Federal Election Campaign Act of 1971, as
amended (the "Act"). A copy of the amendment is enclosed. We
have previously numbered this matter MUR 2673. Please refer to
this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against your client in
this matter. Please submit any factual or legal materials which
you believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. S 437g(a)(4)(B) and S 437g(a)(12)(A) unless you notify
the Commission in writing that your client wishes the matter to
be made public. The Commission may determine that publication
of this matter should be delayed, even though your client has
requested it. You are advised that no such publication of any
aspect of this matter should occur without the prior written
consent of the Commission. Violations of the Act's
confidentiality provisions may result in additional enforcement
action by the Commission.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 376-8200. For your



Eddie Cantor, Esq.
Page 2

information, we have attached a brief description of the
Commission's procedures for handling complaints.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosures
1. Complaint
2. Procedures

,r)



BEFORE THE FEDERAL ELECTIONS COMMISSION

ROBB FOR SENATE,
Complainant,

v. MUR 2673

JOHN DOE, Employer cz.
of Mr. William Franklin, C-"

Respondent

ADDENDUM TO BACKGROUND STATEMENT
IN PREVIOUSLY FILED COMPLAINT 

- -'

1. In accord with the Commission's request in its August22, 1988 and September 19, 1990 letters in this matter, the
Complainant hereby provides additional information it hasobtained in connection with the matters underlying its Complaint,
filed on August 15, 1988.

Background

2. On October 5, 1990, the Complainant filed an amendment
to the Complaint in this proceeding. That amendment detailed theinvolvement of high-ranking officials in the Republican Party ofVirginia and the Republican Legislative Caucus in the hiring and
payment of Billy Franklin.

3. On October 10, 1990, the Lynchburg News reported thatDel. S. Vance Wilkins, Jr. (R-Amherst) has acknowledged
contributing money to pay Billy Franklin. Wilkins did not reveal
how much he had contributed. (See attachment).

C- 4. The solicitation of Wilkins, and other Republican
legislators, clearly demonstrates the wide-ranging efforts of RPVofficials to violate federal election law. And, even in light ofthe illegality of the RPV's failure to report its collections andexpenditures in connection with the Franklin investigation,Wilkins is quoted in the Lynchburg article saying, "I did putsome money down, and I would do it again ...." Not only the RPVleadership, but also its rank and file, show a lack of concern
about the law and their obligations thereunder that rises to
willful and wanton disregard.

5. The Lynchburq News story also notes that,

Since Robb's '88 Senate campaign, state GOP chairman
Donald Huffman and executive director Joe Elton havemaintained publicly the party had no connection to Franklin's
investigation.



Recent news reports in Richmond, however, test the
GOP's credibility....

6. The article concludes, "For now, both sides are waiting
for the FEC to conclude its investigation and release its
report."

Conclusion

Del. Wilkins' actions and remarks further demonstrate the
wanton and willful nature of the RPV's violations of the Federal
Election Campaign Act. The Robb for Senate Campaign reiterates
and amends its request that the Commission:

1. find that Dr. Lewis Williams, Donald Huffman, Joe
Elton, Frank Hargrove, and now Vance Wilkins,
individually, and as officials of the Republican Party
of Virginia, have violated the Federal Election
Campaign Act,
2 U.S.C. 434, and its implementing regulations, and
impose civil penalties accordingly;

00 2. find that those violations have been knowing and
willful, and refer them to the Justice Department for
criminal prosecution, pursuant to 2 U.S.C.

437g(a)(5)(C);

3. investigate and refer for prosecution for perjury,
pursuant to 18 U.S.C. 1621, those witnesses who have
given false testimony to the Commission during the
course of its investigation; and,

4. find reason to believe that Billy Franklin is in
violation of the Federal Election Campaign Act, 2
U.S.C. 437g(a)(12), the Commission's regulations, and
the September 29, 1989 order of the U.S. District Court
for the Eastern District of Virginia, and fine him
accordingly.

As in the past, the Complainant stands ready to provide the
Commission with any assistance it might require as it seeks to
bring this matter to a close.

Respectfully submitted,

Daid K. McC'loud-__
Chairman,
Robb for Senate

Dated: October /', 1990



VERIFICATION

I have read the foregoing amendment and know the contents
thereof, and the same is true of my own knowledge, except to
those matters therein stated on information and belief, and as to
those matters, I believe them to be tr e.

A

David K. McCloud

The above-signed person, known to me to be David K. McCloud,
personally appeared before me this /,5_ day of October, 1990, and
acknowledged the contents of this Amendment to be true for the
uses and purposes set forth therein.

My commission expires: . .

to)



/
d
d'

.on-

.te"V

iieda ';

.%rAko

NJcatinmiobb. . . ...
A House' of ato s sub

mooke4 into themLt
ter and cleared the state po.jt
any cover.up.

Johnson said Wilkins' contribu.

tion' confirms ltobb's, belief that
he has been the 'target of an
undercover, GOP-ftnanced in.
vestilation designedCo disrupt
his".I988 senat o eap at& yd,
possibly eripple' A Uooal a,k

of the Republ1¢in Party "In Vir-
glnfas"Johnsonsald .After yars
of yearning for a' victory and not
getting one. the Republicans de-
cided, If you can't beat hm,-slimehimA." "•.

Franklin, who is trying to Pub.
lish'a book on'.his findings,. re-
cently disclosed that he was hired
by Lewis H. Williams, a Rich.
mond-rea physician and Repu.
blican-who ran unsuccessfluy for
Congress in 1062.'

T)his political donnybrook has
been revived recently because
Robb's staff has been calling re.
porters with tips on alleged Re.
publican compjlicjty In the Frank.
lin probe. 1 16-;0-4,0

Since Robb's '83 Senate cam.
paign, state GOP chairman Don-
ald Huffman and executive direc.
tor Joe Elton have maintained
publicly the party had no connec.
tion to Franklin's investigation.

Recent news report in Rich.
mood, however, test -the GOP's
credibility. Del. Frank Harrove,
R-Hanover, chairman of the
GOP's assembly caucus, said
oL 28 that he contributed about



fun1d
YJ F% P% ~ YM tm 07ilosd wop~lUz eadStaff wqlor .8i l ,tt..... :+..6, that

R CHWOe . gaor orRepub iej ... 41 ''  +'
1r, .,IRV, w wo00ld

Amhoritit nd1- do IliAmhe +'sdd ear veteran '

n I i th,vwm V!&aote Investigation-U.S.Se.hr~ G i~~snd do,'Irit, d*nt f.f it's,4fa,Wilkins wouldn't say. how much he gave, the . tced. ,tut Steven Johnsfp9S,otbA ps ;oman, said h
blican contributed~t .ikfs~-cor -g t
cond Republican lawmaker to disclose he Wiucia said he's conceraed about mediahelped finance the workofdetectivo Billy A.,: roortASz&saidtWtulocerne oI ont I
Franklin. , I'.'. .... .I;, led o n +ti td b|I '" r. "Wilkins soid Monday that he would 'con. a . J.iU5O'i"tribute money again to launch a"new In- !8, a f

.House of Delegates 'subeom.
mltee later looko4 into the.amterand cleared the .tite police gfr
any cover-up. , ' .,

Johnson said Wilkins' contribu-
tion' confirms Itobb's, belief that
he has been the 'target of an
undercover, OOP-tinancod in-
vestigation designedL:to disrupt
his .1988 senate canmpagr 1pid.
possibly erpple yui.tional a-

of the Republianh Party I Vir:
ginia"John sa. After years d
ot.yearntng for a victory and not
getting one. the Republicans de-

Cided, Ufyou can' bqat him,-slmehimn..+".,
*Franklin, who is trying to pub-

lish'a book onhis 'fndings, re-
cently disclosed that he was hired
by Lewis H. Williams, a Rich-
mond-rea physician and Repu-
blhanw ho ran unsuccesful forCongress In 10M2*

1)%is political donnybrook has
been -revived -recently because
Robb's staff has been calling re-porter with tips on alleged Re-
publican compjicJly In the Prank-
fin probe. 1 16-10 - 4C

Since Robb's '88 Senate cam-
paign. dtate GOP chairman Don-
ald Huffman and executive direc-
tor Joe Elton have maintained
publicly the party had no connee-
tion to Franklin's investigatlon.

Recent news :reports in Rich-
mood, however, .test "the GOP's
credibility. Del. Frank Hargrove,
R lanover, chairman of theGOPs assembly caucus, said
!:6 2 Uht hi contributed about



S3q,4 3 5 ! :s Ill

q 4

Reset iws rnpot. "u Rich..
m d, bow. ,. st.. the OOP's
*r ed1yll(t. DeL. Proi.lat "TV* ,

R.Hanovel, ohairman ot the
copis assembly auw, said.

a* imii- dhl b veutL

MOU M.OO InThe Vi alnIa.pItIt Indaet that Ziton S
llu.maaa C"Imed'ot least one
weetig In I8oO. -GOP law-
makes to disuss a'dea of tI
vestIgating Robb.

In the story, Mton as part TheSdaY that he attended a et- Giesen sad. e wS* tl Atrhslpiddwnoe e ord ntjb4~ o'
•~ ~ ~ ~~ ~ ~ ~~~~~~~~~~~~~h "z u__ . z$. . m ao o.. o..l , no am ft .... l._opsided. win over Be. volved n tW4 but we dmt

p eki s ai e t r u i ekn - -mdt>..a I MC n R e woek dn G O P 'O'la b "1,de @.it - .p u b an a,.. u c e ., a w e u c ta

Isepubsen eAple from ~ ~ saiahab~ *~ 1Gcam=b t ; f. * "I - N • --.p "

•Unht 
"load .o wadldst thi.k be - the FEC. 1 -- .. t w, b.h aid'

~ ~ -pe*~G~e~n It was SIMPTY 4 cunozy 0est' caui be didt thn a m hr hv en teme- fo r the *E '.eaue
R. Wayneboro, confirmed. l& omptel off the record," wodbearmanV f tPr b The re have beefi ite in. v e and tsuase. uql

MAL that even some o .rbne.ats t- UND lzEm tod Celuts



Bly
Staff r

VoI

I wlt1.he~w~g~nqrof

__ . - .- m : -_ - - .. -- ": qt/ j-, A. I,,IT .....".Repub. f1 0Iin~ W IWPiJ 1W ffIJr- . 6
Vi W• "I *w su /I,

U.S. tethe orii 'o bed. •

Wilkins wouldn't say how amc be gave,- th':"hO' ,Fnklin couc td.
tut -Steme ijobas Sob,. *ei~n
man, seid Ui juif .. -ei
blican eoctuibutet ;"wlilS ,ee -' " ,
cond Republican lawuaker to disclose he Wilkins said he's concerned about medji•.
helped finance the worko dtetive Bi.ly A.. repor4 w'-tat:qc u t- po i e wxep
F ranklin. ' .• caled au io t tion otdru .u b u i ,

Wilkins said Monday that he 'would 'con-  I ,
tribute money again to launch . nw In , P.,

catngiobb. ,.., :. ;.i,
A Housi of Delegats submnlttee later-looke Into theen '

ter and cleated the state polle AiNr
-any eover-up.

Johnson said Wilkins' contribu-
tlow confirms Itobble, belief hat
he has been the:'target of an
undercover, GOP.ftnanced in.
veestlaUon designed,%to disrupt
h 1s.68 senatel apaig*.id.

"possbly crippte1,jfU.iz/m Ps;,

of th Republkid.,t is VW
gin la"Johf uid. ARV m ,
of.yearnlng for a' victory and nat
getng one, the Sepublicn do.-
c.id, if you can't bqChlrmllme
hi."

Fanklin, who is tryi to pub.
lish'a book onahls fingso,,.
cen.ly disclosd that he was hired
by' Lewis H. Williams, a Rich-
moud.orea physician and Rpu-
bllcanwho ran unsusetfaly for
Congres in 196f . -

1 & political donnybrook has
been • revived -recently beeaus
Robbil staff has -been callin re-
porters with tips on allege R*.
publican complicity in the Frank.
lin probe. 1 /6-10-4,0
Since Robb's 2'M Benate cam.

paigp. state GOP chairman Don-
ald Huffman and executive diree.
tor Joe Elton have maintaine
publicly the party had no cannec.
tion to Franklin's invectlation.

Recent news *report in Rich.
mood, however, test the GOP's
credibility. Del. Frank Harlg,.
R-Hanover, chairman of the
GOP'& assembly caucus, said
Sept. 28 that he contributed about-



Reenat glews repoits in Rlch*.
Mood, however, test he OP's
credibWiit. Del tOYS,"im
R.-Raftevers ehairman of the
CopsWI~ os said

Mothker, OSM Iin'The Virghi
Ia .?lot Indieted that Stan
llaIUNAM con"Sed A least one
MOSetlin I IWeoftop .0OP law.
ushers to discuss thel-dea of in.
vestigatilig Rbb.4

hi ~ .UMejOr, in tat he aded a et Gemsad the was no Cic= Aftt hi lopsided! win O vi ntis u w o'

wr -
ra discsed Insh au _

Ias duptyMA R uo no ueb~ int"~ C~ ~
*. RWaneboocofime Ig~ cmpetlyof te ~Ortd" =* "A~ him er 1.0ti*v~to~if eesbi

1 6 I
VpG 

r



9
FEDERAL ELECTION COMMIlSSION
WASHINC70% DC 204hs

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

0 Ode
SENSITi vE

THE CCMLMISS ION
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MUR 2673 - ADDENDUM TO ORIGINAL COMPLAINT
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WASHINGTON. D.C. 20463
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BEFORE THE FEDERAL ELECTIONS COMMISS ION

ROBB FOR SENATE,
Complainant,

V. MUR 2673

JOHN DOE, Employer Cof Mr. William Franklin,
Respondent

ADDENDUM TO BACKGROUND STATEMENT
IN PREVIOUSLY FILED COMPLAINT

1. In accord with the Commission's request in its August
22, 1988 and September 19, 1990 letters in this matter, the
Complainant hereby provides additional information it has
obtained in connection with the matters underlying its Complaint,
filed on August 15, 1988.

Background

2. on October 5, 1990, the Complainant filed an amendment
to the Complaint in this proceeding. That amendment detailed the
involvement of high-ranking officials in the Republican Party oft(') Virginia and the Republican Legislative Caucus in the hiring and
payment of Billy Franklin.

3. on October 10, 1990, the Lynchburg News reported that
Del. S. Vance Wilkins, Jr. (R-Amherst) has acknowledged
contributing money to pay Billy Franklin. Wilkins did not revealQ how much he had contributed. (See attachment).

cr-4. The solicitation of Wilkins, and other Republican
legislators, clearly demonstrates the wide-ranging efforts of RPV
officials to violate federal election law. And, even in light of
the illegality of the RPV's failure to report its collections and
expenditures in connection with the Franklin investigation,
Wilkins is quoted in the Lynchburg article saying, "I did put
some money down, and I would do it again...." Not only the RPV
leadership, but also its rank and file, show a lack of concern
about the law and their obligations thereunder that rises to
willful and wanton disregard.

5. The Lynchburg News story also notes that,

Since Robb's '88 Senate campaign, state GOP chairman
Donald Huffman and executive director Joe Elton have
maintained publicly the party had no connection to Franklin's
investigation.
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MEMORANDUM

TO: Office of *%he Commission Secretary

FROM: Office of General Counsel/

DATE: October 17, 1990

SUBJECT: MUR 2673 - ADENDUP1 'O ORIGINAL COMPLAINT
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1UNITED STATES OF AMERICA

2 FEDERAL ELECTION COMISSION

3

4----x

5 IN RE:

6

7 !1M U R 2673

c 9"

10 DEPOSITION OF DONALD W. HUFFAN

* 111

12 Richmond, Virginia

13 Friday, September 28, 1990

14

15 Deposition of DONALD W. HUFFMAN, called for

16 examination, pursuant to notice of deposition, at the United

17 States Courthouse, 10th and Main Streets, Fourth Floor, Blue

18 Courtroom, at 1:40 p.m., before GARRETT J. WALSH, JR., a

19 Notary Public in and for the Commonwealth of Virginia at

20 Large, when were present on behalf of the respective

21 parties:

22

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverap .

SU-33 - 6462--3---17An~
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APPEARANCES:

TONY BUCKLEY, ESQUIRE

ROBERT W. BONHAN, III, ESQUIRE

Office of General Counsel

Federal Election Commission

999 E Street, N.W.

Washington, D. C. 20463

Counsel on Behalf of the Federal Election

Commission.

DANIEL T. BALFOUR, ESQUIRE

Beale, Wright, Balfour & Davidson

One North Fifth Street

Richmond, Virginia 23219

Counsel on Behalf of the Deponent.
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II PROCEEDINGS

MR. BALFOUR: I would like to make at this point

ijust a preliminary statement that Mr. Hutftan is back again

iat your request. And, he is here again, as he was the first

itime, in his capacity as an individual Virginian, not in his

,,capacity that he may hold with the Republican Party of

Virginia.

MR. BUCKLEY: Okay. Fine.

jWhereupon,

DONALD W. HUFFMAN

was called as a witness and, having first been duly sworn,

was examined and testified as follows:

DIRECT EXAMINATION

BY MR. BUCKLEY:

Q Mr. Huffman, you are an attorney so you probably

know how depositions are conducted. But, just for the

record, I am going to remind you that I will ask you

'questions and if you do not understand my question please

tell me and I will either repeat it or rephrase it.

Please respond verbally so that the Court

Reporter can record your answers.

A I understand.

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage202-347-3700 800-3364
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Q

address for

IBurnleigh R

A
Q

A

I attorney dej

depositions

A

Q

A

Q

A

depositions.

Thank you. Would you please state your name and

the record?

My name is Donald W. Huffman. I reside at 3002

Dad, S.W., Roanoke, Virginia.

And,

Yes.

Have

Yes.

)osed

Okay.

other

are you represented by counsel here today?

I am represented by Mr. Dan Balfour.

you ever been deposed before?

You deposed me, or you and another

me, some time ago.

And, have you been deposed or conducted

than that?

Have I personally conducted depositions?

Or been deposed other --

Outside of the FEC?

Yes.

Oh, yes, many times. I am very familiar with

MR. BALFOUR: By that, I don't think he means he

has been deposed as much as he has taken depositions.

THE DEPONENT: Yes, but that was the question.

BY MR. BUCKLEY: (Continuing)

Have you discussed the fact that you are going

ACE-FEDERAL REPORTERS, INC.
202-347-3700 Nationwide Coverage

S0-3366W
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to talk with us today with anybody?

A I have discussed it with Mr. Forrest, who

represented me the first time, with Mr. Balfour, with an

attorney in Washington, D. C., and with my wife who came

here with me.

Q Could you identify the attorney in Washington,

I'D. C.?

A His name is Allen Dye, D-y-e. He is with the

1firm of Webster, something and Bean. And, I don't remember

the middle name.

Q For the record, your wife is not present in thi:

room now?

A She is not present in the room. When I said

"came here," I meant came from Roanoke to Richmond with me.

Q And, those are the only persons you have

discussed this deposition with?

S

A Well, as before, I had to tell my law partners

that I was not going to be there today because I had to come

to Richmond for the purposes of deposition.

Q And, other than those people?

A That is all.

Q Have you discussed your previous deDosition with

'AI

ACE-FEDERAL REPORTERS, INC.
2_lnn Nationwide Coverage
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1 anybody?

2 A Yes. I discussed it with my wife.

Q Anybody else?

4 A No.

5 MR. BALFOUR: Except me.

6 THE DEPONENT: Well, I discussed it with counsel,

7 iboth Mr. Forrest and Mr. Balfour and Mr. Dye.

8 BY MR. BUCKLEY: (Continuing)

9 Q And, you were consulting with Mr. Dye within an

10 attorney/client relationship?

11 A That is exactly right.

12 Did you review any documents in preparation for

tf
13 this deposition?

14 A I reviewed the seven page letter that Mr.

15 McCloud wrote to the FEC and released to the press. And, I

o. 16 reviewed my previous deposition.

17 Q Okay. We delved into this a bit before, but I

18 would like a little more detail about your history in

19 politics, how you started out and what positions you have

20 held over the years.

21 MR. BALFOUR: Is this in addition to what he told

22 1you before or are we just repeating --

ACE-FEDERAL REPORTERS, INC.
?n.7 .17nn Nationwide Coverage
iz, V, -,mir' •--wir d
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MR. BUCKLEY: We will probably get into some

repetition I think.

THE DEPONENT: Would you state that again?

BY MR. BUCKLEY: (Continuing)

Q Would you give me your history in politics,

whether in office or within the Party?

A My history just in the Republican Party, because

I had a history in the Democratic Party before I became a

Republican, so I -- and I didn't say anything about that in

my previous deposition. Do you want that,, too?

Q Let's just take the Republican Party.

A Okay. I think I became a Republican around 1963

and it wasn't very long after I became a Republican that I

was elected Chairman of the Lexington-Rockbridge County

Republican Party. That is in Virginia. And, I served in

that capacity for two years. This was actually while I was

in law school.

And, then I moved to Roanoke, Virginia and some

time thereafter -- and I think it was 1973 or '74 I believe

-- I served as Chairman of the Republican Party in Roanoke

City. I've served back in the 70s a term or two on the

State Central Committee of the Republican Party.

ACE-FEDERAL REPORTERS, INC.
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I have been -- over those years from 1963 until I

became State Chairman, I have been Campaign Coordinator in

the Sixth District, that's the Sixth Congressional District

of Virginia, for any number of Republicans running for

office. In fact, almost every year I was Campaign

Coordinator in the Sixth District for someone.

Then, in 1983 -- I had not been on the State

Central Committee for several years. In 1983, I was elected

by the State Central Committee to serve out an unexpired

term as State Chairman. And, then in June of 1984, I was

elected to a full four year term as State Chairman. And, in

June of 1988, I was reelected to a four year term as State

Chairman. And, I am still serving in that capacity.

Q So, you have been State Chairman for

approximately seven years?

A It will be seven years on December the 10th of

this year.

Q What are your duties as Chairman?

A Well, my duties as Chairman are to hire and fire

the staff, I guess to oversee the staff, to conduct and

chair the meetings of the State Central Committee and to

follow any bidding of the State Central Committee or
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anything that may come out of Convention in the way of

instructions to the State Chairman or to the Party.

Let me say, so that there will be no

misunderstanding, that the State Chairman is a volunteer,

non-paid position. So, I still make a living elsewhere.

Q I understand that. I think you mentioned last

Itime that you had some part-time endeavor.

A It's more part-time that I had hoped.

Q You just said that you performed things at the

bidding of the State Central Committee.

A That's correct.

Q What sort of things?

A Well, if they, for example, pass a resolution

that the Chairman shall write a letter to the United States

Senator, congratulating him on a vote or telling him how

they would like him to vote or that kind of thing, then I am

responsible for doing it.

Also, the State Chairman has certain

responsibilities with the State Board of Elections and to

certify our candidates, that sort of thing.

Q So, are you the individual who acts on behalf of

the body? Is that how it works?
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A No. The final authority of the Republican Pa

of Virginia is when it meets in Convention. The governin

body of the Party between conventions is the State Centra

ilCommittee. That is the authority.

I am only an officer acting for that, if you

will, Board of Directors. I think that is as good a way

describing it as it is.

Q There is also an Executive Committee; is that

,correct?

A There is an Executive Committee.

Q And, what is the role of the Executive

Committee?
11

11

rty

1

A Well, the Executive Committee is a smaller group

lof people who are on the State Central Committee who meet

1from time to time. However, they can take no action on

their own beyond what the State Central Committee actually

.igrants them.

In other words, they can't change the State Party

IPlan, the Plan of Organization. That's like your Articles

of Incorporation for a corporation. They can't do things

like that.

They have to -- and, what we do when we have
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something come up and it comes before the Executive

Committee, they pass it and then it comes before the State

Central Committee with the recommendation that it be passed,

the recommendation from the Executive Committee that the

State Central Committee pass it. But, it doesn't become

binding until the State Central Committee does it.

Q Is that true always when the Executive Committee

"iacts? Is there ever --

A Yes. Mr. Buckley, obviously there are times

when somebody has to make a decision and you can't assemble

75 people and go through the required three weeks notice or

whatever it is, and so sometimes I have to poll the

Executive Committee and get their views on something and

make a decision on what we are going to do when it requires

lit to be done right away.

And, then at the next meeting of the State

Central Committee we tell them what we have done and why.

And, we really are seeking ratification at that point.

Obviously, there are times when you have to make

some decisions and some of them obviously are wrong, but

more right than wrong.

Q Okay. What are your duties or responsibilities

ACE-FEDERAL REPORTERS, INC.
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over the staff of the Party?

A Well, the State Chairman is given the

,responsibility for hiring and firing the staff. So, they,

I in effect, report to me.

Q And--

A We really do it through the Executive Director.

He is the man that is there day-to-day. He is the paid

1 employee that actually runs the staff on a day-to-day basis.

!And, they really report to him and he reports to me.

Q Sort of the agent of the Chairman?

A I would say that the Executive Director is not

the agent of the Chairman. He is just exactly what it says,

he is Executive Director. He reports to the Chairman.

He is an agent of the Republican Party and that

lis who employs him. The Chairman doesn't pay him; the

Republican Party pays him. I am an agent of the Party

Jmyself when I act as State Chairman.

Q And, in your oversight of the Executive

Director, how much contact do you maintain with him?

A I talk to him by telephone almost everyday. I

mean, there will be some days that I will miss and there

iwill be other days that I may talk to him two or three
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Nationwide Coverage

1:

202-347-3700 SW3



. 431@1o1

I ow/Joel

1

2

3

4

5

6

7

8

9

10
N

11

12

13

14

15

16

17

18

19

20

21

22

II
iiF'

II

times, depending upon what is going on and how important it

is. And, I usually -- I would say I visit the Headquarters

here once or twice a month as a general rule.

Q We have heard of a report of the Party's Audit

Committee.

A My understanding from Mr. McCloud's letter is

that you have received a copy of it. Is that correct?

Q That is correct.

A I might add that that is a stolen copy. We paic

for the printing of those and it was a constituted Committei

4

I

of the Republican Party of Virginia that put that together

and three copies were stolen. One ended up in your hands.

Q Ours might have been a copy of a stolen copy.

A Well, it could have been. It would depend on

whether it had a binder on it or not. I could tell you if

you would show it to me whether it was stolen or not.

Q Okay. We have seen that report, and there was a

mention in that report that said that -- it was a finding in

that report, I am sorry, that no procedures had been

established for receiving cash at Party events.

Do you recall that statement?

MR. BALFOUR: Can we stop a second?
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f It Nationwide Coverage. .

ON-ifr-4&-.V"~ 1-j ru



34510101

:joevt/joew

2

3

4

5

6

7

8

04 9

N. 10

* 11

12

13

14
C

15

16

17

18

19

20

21

22

COURT REPORTER: Are you off the record, sir?

MR. BALFOUR: No. I am on the record. Are you

planning to have this as an exhibit for us to look at if you

iare going to ask him questions as to what it says --

MR. BUCKLEY: I can show it to him.

MR. BALFOUR: -- because he can't remember

something as voluminous as that.

THE DEPONENT: My understanding of what it said

!!was different from the way it was asked.

MR. BALFOUR: Are you going to put it in as an

exhibit or how are you going to refer to it?

MR. BUCKLEY: Yeah. I have just shown a document

to the witness.

BY MR. BUCKLEY: (Continuing)

Q I would ask you to identify it if you can?

(The deponent is looking at the document.)

A All right. You have shown me a Report of the

Audit Committee, dated April 22nd, 1990, Republican Party of

Virginia.

Q

A

Q

Do you recognize that report?

Yes, I recognize the report.

And, I refer you to Paragraph 12 of the page I

ACE-FEDERAL REPORTERS, INC.
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have opened for you.

A I believe that is Page 113 it looks like,

although I am not sure. No, it's 43. Okay.

It says, "No procedures for receiving cash at

!!:events were established."

That is not entirely true. Now, let me, if I

'!might, give a little background on this report, because if

Iyou are going to use it I think we need to set it in its

i!proper context.

Q Certainly.

A This report was not accepted by the State

Central Committee, because it contained so much erroneous

information. That is the reason we did not want it to go to

the press originally, because it created lots of mis-

impressions and lots of erroneous information, lots of

innuendos about people that should not have been there. It

was a bad report.

There were two or three people on this Committee

that had axes to grind, as you get in politics quite

frequently.

To say there were no procedures for receiving

Icash at events, now what we are talking about as events are
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special fund raising events like a dinner. And, this is

referring to a visit by President Bush to Richmond. I

believe it was in June of 1988. I'm not positive of that.

Q He wouldn't have been President at that time.

A June of 1989, I'm sorry. It was during the

gubernatorial election. And, it was the event where

11approximately 600 dollars was embezzled from the Party by

ithe bookkeeper who -- later we also found forgeries. And,

she was the one that was providing us false financial

statements and showing our taxes were being paid when, in

fact, they were not. And, she mislead us on this.

But, we did have a procedure to handle cash.

And, there isn't a whole lot of cash at a political event

frankly. You get some people who walk up and pay at the

door, but that's very small. Most of them, you have sent

your invitations out and you get the money back and you do

some calling and your Finance Director goes out and solicits

people and sells tables to sponsors and all that kind of

thing, and most of it -- 98 percent of it is check. There

is a little paid at the door.

But, we did have a procedure but it wasn't a good

one. It was not written. That, I think, is what they are

ACE-FEDERAL REPORTERS, INC.
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saying, because there was nothing in writing, there was no

specific procedure.

we have since established a procedure where two

people have to handle it, whereas we were letting one handle

it at this time. And, the procedure that we were using was

;,not a good one.

MR. BALFOUR: Would you rather I make a comment

here or later? There is an explanation to a question I had

I guess for your benefit.

MR. BUCKLEY: Why don't you go ahead?

MR. BALFOUR: He said that he did not accept it.

I assume you mean the Central Committee did not --

THE DEPONENT: Yes. The State Central Committee

did not accept this report. They received it, but they did

not accept it.

And, the Central Committee is made up of about 75

people. And, it was either unanimously not accepted or

there may have been one dissenting vote. It was

overwhelming opposition to this report as being a valid

document.

MR. BUCKLEY: That's good to know.

BY MR. BUCKLEY: (Continuing)

ACE-FEDERAL REPORTERS, INC.
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Q You said that the Finance Director would 9o out

and would he meet with contributors or --

A Yeah, to -- he would go to people that we know

1have supported us in the past, or she, and try to sell a

!table to that person or to buy a whole table to the event

'and that sort of thing.

Q Is that one of the duties of the Finance

,! Director --

A Yes.

Q -- to maintain personal contacts with --

A With the major donors, yes.

Q What else does the Finance Director do?

A The Finance Director has charge of the fund

raising for the Party. And, the Finance Director oversees

the direct mail; in effect, oversees the telenarketing

operation that we have. Those are the two major fund

raising programs that we have.

And, then the Finance Director also is involved

in soliciting major donors. And, that is anyone who gives

500 dollars a year. That is the way we define it, anyone

who gives 500 dollars or more for a year falls into the

category of major donor.
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And, then the Finance Director also oversees the

special events like this Bush dinner.

Q Who is the Finance Director of the Party at the

present time?

A Betsy Davis.

Q And, how long has she been in that position?

A Since about December of 1989.

Q And, who was Finance Director before her?

A For a while we didn't have one. And, Joe Elton

I believe operated in a dual capacity as ED and Finance

Chairman. Prior to being Executive Director, he was the

Finance Chairman -- Finance Director. Let's get this

straight. I am saying it wrong myself. Let me make it

clear.

The Finance Chairman is a volunteer, somebody you

get that has a well known name in the state to be your

Finance Chairman. And, that's a volunteer capacity.

The Finance Director is the staff person who does

the work.

Okay. And, when Joseph Elton was Finance

Director, he would do all these things that you have

described?
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A Yes.

Q Okay. There is mention in this report of the

Obenshein Foundation.

A Yes.

Q Would you describe that for me, please?

A Well, when Dick Obenshein, Richard Obenshein,

ii was killed, he was our nominee for the United States Senate

( in 1978. And, in August of 1978 he was killed while

I campaigning in an airplane crash. And, so this FoundationIt

was formed.

He had been at one point Chairman of the Party.

And, to buy it with the express purpose of buying a building

to house the Republican Party of Virginia. They bought a

building.

When I became Chairman in 1983, there was still,

if I recall correctly, approximately a 60 thousand dollar

mortgage on the building. Then, the then Finance Chairman

told me, he said, "If you will become Chairman of the Party,

I will raise sufficient funds to pay off the mortgage and

get the Party out of debt." We were in debt and didn't meet

our payroll and owed a lot of money.

And, so he did. We paid it off. We had some
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1 money left over which went into the Party to buy computer

2 equipment.

3 To my knowledge, the Richard D. Obenshein

4 Foundation since the building has been paid off has never

5 had very much money. I mean, I am talking in hundreds of

6 11dollars, not thousands.

7 1 I recall that I made a 500 dollar contribution to

8 the Richard D. Obenshein Foundation. I was told in a fund

9 raising letter that everybody who made 500 or more would

10 have their name on a bronze plaque permanently installed in

11 the building.

- 12 When I became Chairman, no such plaque existed.
LA 13 I felt cheated.

Nr 14 (Laughter.)

15 I decided that I was going to do something about

16 it. And, when I approached the Obenshein Foundation to see

17 if they had the money, they didn't have enough, as I recall.

18 They put what they could up and we put a little up and

19 bought this plaque. And, guess what? It came in and every

20 name was on there except my own.

* 21 (Laughter.)

22 And, so we had to have it done.
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Q Again, there is mention in the report that the

Party does or is supposed to have a role in the running of

the Obenshein Foundation.

A That is incorrect. That is another one of these

IIthings that is in this report that is incorrect.

The Party does not have a role in running it.

! The only thing we have is a relationship, in that we are

!!housed in their building and we pay the taxes and the

i insurance, the maintenance and the upkeep on the building.

And, that is our rent. We pay them nothing.

Q No money goes from the Party to the Obenshein

Foundation?

A That's not entirely correct. We occasionally

make small donations in memory of. Someone dies who is a

Republican or an activist or the spouse of a Republican,

rather than send flowers or doing something else, we make a

contribution to the Richard D. Obenshein Foundation in

memory of. And, it's usually 25, 35 or 50 dollars.

And, they need a little money in order to pay

their annual fees and that sort of thing. So, that is what

we do.

But, other than that, no money goes from the
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1 Republican Party to the Richard D. Obenshein Foundation that

2 jI am aware of.

MR. BALFOUR: Can we go off the record for a

second?

5 (An off-the-record discussion ensued.)

6 THE DEPONENT: While we were off the record, Mr.

7 Balfour said that one of the reasons for holding it was to

8 1prevent the Party ever mortgaging it for campaign, and that

9 is one of the reasons. The other reason is, suppose a

10 campaign ended up with a big debt. Though the Republican

11 Party doesn't have the responsibility for a campaign for

12 governor, it's possible they might get sued and it's also

13 possible that some court might say, "Yes, they have that

14 responsibility." They can't get the building, because it's

15 not in the Republican Party's name.

16 BY MR. BUCKLEY: (Continuing)

17 Q Do you know what the Obenshein Foundation does

18 with the money that you say you give to it on occasion?

19 A Well, I imagine they pay their annual fees with

20 the state or whatever is required. But, no, I do not know.

21 Q Okay. Again, there is mention in that report of

22 some controversy over the leaving of Myrt Turner, who was
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bookkeeper, and the subsequent hiring of Karen Johnson who

replaced her as bookkeeper.

What were the circumstances of Myrt Turner

leaving the Republican Party?

A I have tried to avoid discussing this openly.

' Myrt Turner had a serious drinking problem. Those were the

i circumstances of her leaving the Republican Party.

I want to finish that question if I could.

Q Please, go right ahead.

A She was a, I would say generally, well liked

person and it was difficult to have to do that. And, I took

a lot of heat for it, because I didn't want to say the

reason that I let her go. And, so I just took the heat.

And, that may be what they are talking about. I don't even

recall that being in that report.

Q You stated that other than those few instances,

Ino money flowed from the Party to the Obenshein Foundation.

A I stated that I am aware of.

Q That you are aware of? I am only talking about

what you are aware of.

A Yes.

Q Are you aware of any money flowing from the
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Obenshein Foundation to the Republican Party?

A For that plaque.

Q Okay.

A And, I guess in a real legal sense of that, the

!'plaque, once attached to the building, becomes part of the

building. So, I guess it really didn't flow to us when you

I; get right down to it.

Q In your previous deposition -- and I have a copy

;!here if you want to look at it -- you stated that you and

lJoseph Elton talked to Mr. Franklin on behalf of Dr.

Williams to determine whether Mr. Franklin was reliable.

Is that a valid summation of what you told us the

last tix

A

Q

last?

A

minutes.

and a ha

Q

in that

A

e?

Yes.

How long did your conversation with Mr. Franklin

I don't know. I would say half an hour, 45

But, I don't recall exactly. That has been two

lf years ago.

And, I believe that you also said that you were

area for a Republican function?

I think that's the case. I think that it was
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down there. I know -- and I mentioned in my previous

deposition -- that Joe Elton and I were in different cars.

jAnd, I had -- usually when I go down to the eastern part of

11the state, I -- in fact, always when I go down there I stay

!with my daughter who lives in the eastern part of the state.

..And, so I don't ride with somebody else.

I think that we had been to -- we had gone to a

!political meeting, and I think it was maybe a convention

11held on a Saturday morning. And, after the convention we

went to Mr. Franklin's home and talked to him for a little

while.

Q While you were down there, did you mention to

anybody that you were going to talk to a private

investigator about the investigation?

A I don't have the foggiest notion about that,

whether I did or not.

Q Okay. What did you say to Mr. Franklin during

your conversation?

A Well, again, I want to go back to what I told

you all in the first deposition, if I could, just so we get

this in proper context. This particular investigation was

not very high on my list of priorities. You know, I had a
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law practice and we had a political race going on and a

convention coming up. And, the State Convention is a big

thing that we have to run. That's one of the duties, by the

way, of the Party is to run these conventions. And, that is

I logistically a really big chore.

And, so I didn't burn this kind of stuff into my

1imemory. So, my memory is vague on it. And, I'm not trying

to be evasive. What I remember, you know, I will tell you.

But, I don't remember a lot of this stuff.

As I recall it, I told Mr. Franklin that there

was an individual who was concerned about all of these

rumors he had heard about Mr. Robb as to drug use and

womanizing and that he was concerned whether or not -- that

he had heard, as I recall, that a newspaper reporter had

investigated it, and he was concerned whether or not the

truth would ever come out and that he had asked me to see if

I could find an investigator for him and make a

recommendation to him, and that's why I was there.

And, I think that's -- because I recall what I

told him. Obviously, I didn't say it in exactly those

words, but that's the gist of it.

Q All right. The last time, we also spoke about

ACE-FEDERAL REPORTERS INC.
Nationwide Coverage202-347-3700 800-33-6
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the gathering that was held in the Chairmants room after the

Commonwealth Gala.

A Right.

Q And, were there any other gatherings held that

evening in other suites in the hotel?

A That I attended?

Q Yes.

A I just -- I don't know. Probably -- I mean,

people would have suites after an event like that and invite

folks up for a drink and that sort of thing. I probably

went to one or two others. But, I'm not sure of that.

I mean, it's something that is done frequently.

Q Were there any meetings or gatherings held

before the Commonwealth Gala?

A There was a reception. We routinely hold a

reception before the dinner of the major donors as sponsors

and that sort of thing, the VIPs we called them.

So, yes, there was a VIP reception, as I recall.

But, that is a function of the Republican Party of Virginia,

that VIP reception. And, you pay for that. These people's

suites that you go in afterwards are private parties and not

functions of the Republican Party of Virginia.
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And, I did not state this in my previous

deposition, but I amended it, if you recall, to say that the

refreshments that were served at that meeting were provided

by me and not the Republican Party of Virginia.

Q I asked you the last time -- and I don't

remember if it was me or Anne Weissenborn, but we asked you

who attended the gathering in your suite. And, I wonder,

have you had occasion to remember anyone else who may have

been there?

A No, I have not. And, I haven't discussed it

with anyone.

Q Okay. Are you aware that Joseph Elton received

a tape recording of an interview which was purportedly

conducted by Billy Franklin?

A Yes. And, I had entirely forgotten that until I

received a call from Helen Marie Taylor wanting to know when

we met and where we met. And, I had already testified about

that to you. And, I told her I didn't know exactly where it

was except that it was in a hotel in Washington, and I

didn't remember the date.

And, she reminded me that Joe Elton had a tape

there that evening which he played for her. And, that

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage
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refreshed my memory, and I remember he played it for me

before she got there.

The meeting -- she didn't get there until around,

as I recall, 10 o'clock at night or something like that.

!And, Joe arrived around that. I was in Washington, and I

think the two of them drove from their respective homes

,there that night.

She lived around Orange, Virginia. And, I

remember it was about midnight when they left. And, I was

very concerned about her driving home by herself and Joe

said he would follow her down 95 until she had to get off.

But, yes, I heard the tape twice that night.

And, it's possible that I may have heard it previous to

that.

Q Did you recognize one of the voices as Billy

Franklin' s?

A Well, I didn't recognize it as Billy Franklin's.

I was told that it was Billy Franklin's, that it was Billy

Franklin interviewing a woman -- I don't remember her name

who apparently worked in a boutique shop or a ladies

dress shop, some kind of ladies shop, with a young girl who

Mr. Robb allegedly was squiring to parties and that she

ACE-FEDERAL REPORTERS, INC.
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kd them to a party where drugs were being openly

t was the gist of the interview, as I recall it.

Do you recall how long the interview was?

I do not.

You just stated that Helen Marie Taylor called

that. When did she -- was this a recent phone

accompani.

used. Tha

Q

A

,,you about

call?

32

A Yes.

Q About when was this?

A I don't know, two or three weeks ago.

Q Prior to the night that Mr. Elton played that

tape for you, were you aware that he had it in his

possession?

A I said a minute ago that I thought I may have

heard it before that. I think that I had heard it before

that. But, my memory is kind of vague on that.

But, I believe that I knew that he had it. I

think the idea of the tape was to convince people --

convince us and the people that the investigation was

producing results so that they would contribute. I think

that was the idea of it.

And, I think that is why Joe played it to Helen

ACE-FEDERAL REPORTERS, INC.
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Marie

to tha

1 anyone

A

Whethe

know.

I had

me.

Taylor.

W

t tape?

as that evening the last time that you listened

I am pretty sure that it was.

Did you discuss the contents of that tape with

other than with Mrs. Taylor that evening?

I am sure I discussed it with Joe Elton.

r I discussed it with anyone else or not, I don't

I know I haven't discussed it in a long time, because

forgotten about its very existence until she reminded

Q So, is this correct that the tape was played for

Mrs. Taylor as an inducement to her to contribute money

toward the investigation?

MR. BALFOUR: I think you are asking for his

opinion. I don't think he particularly knows why unless it

was said.

Q

there that

contribute

A

BY MR. BUCKLEY: (Continuing)

I believe you stated the last time that you were

evening to discuss with Mrs. Taylor that she

some money toward the investigation?

Yes.

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage
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1 Q Would it be fair to say that that tape was used

2 as an inducement to get her to contribute money?

3 A I think that's probably the reason it was

4 1played.

5 ? Q In your recent phone call with Mrs. Taylor, what

6 0else did you -- did you discuss anything else other than

7 1when you met and listened to that tape?

8 A I think that was the basic part of our

9 ;1conversation. That, and she, as I recall, went over her
CKi

10 1recollection of what the tape said, because I just didn't

11 have much recall of it until she had called.

12 DIRECT EXAMINATION
U,

13 BY MR. BONHAM:

14 How long a conversation was that, if I may ask?
C

15 A I don't know.

16 BY MR. BUCKLEY: (Continuing)

17 Q Had you mentioned to anyone simply that you had

18 heard a tape of an interview by Billy Franklin?

19 A When? What time period are you talking about?

20 Q Any time after you listened to the tape.

21 A I can't give you that answer. I may have, but I

22 don't recall. It seems to me that might be something that I

ACE-FEDERAL REPORTERS, INC.
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,would have said, having heard it. I may well have said

1that. But, I don't recall an instance of doing that.

Q Did you take any action based on listening to

..the tape?

A I don't understand the question.

Q Did listening to the tape prompt you to do

,;anything with it or contact people to contribute money to

,Dr. Williams?

A No. I was already contacting people before I

ever heard the tape. I hadn't heard the tape at that

Commonwealth Gala thing, I'm quite confident.

Q So, that didn't affect your actions?

A Not that I know of.

MR. BUCKLEY: Let's take a five minute break.

(Whereupon, a recess was taken at 2:27 p.m., to

reconvene at 2:30 p.m., this same date.)

BY MR. BUCKLEY: (Continuing)

Q You mentioned earlier that you had discussed

this deposition with counsel and your wife and your law

partners. Is there anyone else who may be aware of -- who

you are aware of who knows of this deposition?

A My guess is that Joe Elton knows of it, because

ACE-FEDERAL REPORTERS, INC.

202-347-3700 Nationwide Coverage 100-3366646
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1 I went by Headquarters today and he saw me and he knows I

2 left with Dan. And, so I would expect that he probably

3 figured out what we are here for.

4 MR. BALFOUR: And, Mr. Marrs was there, too, at

5 !the time.

6 THE DEPONENT: Yes.

7 BY MR. BUCKLEY: (Continuing)

8 Q Did you say anything to Mr. Elton at that time?

9 I A I said some things to him but not about the

10 deposition. I told him I brought a four thousand dollar

11 check down with me today from a major donor which delighted

12 him.

L0
13 Q So, earlier today is the last time you spoke

14 with Mr. Elton?
C

15 A Yes.

16 Q When is the last time --

17 A Let me say this. We have talked about having a

18 press conference and the confidentiality in this thing. You

19 know, we've both got concerns about that. When this letter

20 came out, we have been talking about that.

21 That's one reason I brought it up today, because

22 we need to clarify where we stood on that.

ACE-FEDERAL REPORTERS, INC.
- ,,., ,, Nationwide Coverage
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4
Q Prior to today when you were at Headquarters

with Mr. Balfour, would Mr. Elton have been aware of or had

any reason to believe that you are being deposed today?

A Prior to today?

Q Yes.

A I don't believe so.

Have you discussed our investigation, the

Federal Election Commission's investigation, in this matter

with anyone?

A Just what I've already related to you -- my wife

and these attorneys, the three attorneys involved, that have

been involved with me.

Q Has anyone contacted you about our

investigation?

A To ask me about it?

Q Yes.

A Yes, some reporters. They sure have.

Q Which ones?

A Tyler Whitley with The Richmond News-Leader, a

fellow by the name of Bret Blackage out of Northern Virginia

has called a number of times and left messages about the FEC

investigation and Robb's letter that you all received.

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage
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I've gotten calls from probably six or eight

different reporters about this, the letter and the FEC

investigation. It's quite obvious when you get a letter

addressed to the FEC talking about an investigation and my

name is prominently mentioned throughout the letter that

!they are going to ask you about it.

I have avoided talking to all of them except

Tyler Whitley at The News Leader, and I did make a response

to that newspaper article, a very brief one.

BY MR. BONHAM: (Continuing)

Q There is one item I am still puzzled on. You

have talked about who you told that you would be here today

and who might know.

Can you think of any possible way that other

people might know about this deposition?

A You mean today's deposition?

Q Yes.

A No.

MR. BUCKLEY: Okay. As we did before, we are

going to ask you to read and sign your deposition. That

will be mailed to Mr. Balfour.

Also, you are entitled to a witness fee. And,

ACE-FEDERAL REPORTERS, INC.
%nd, '2., ,. Nationwide Coverage

4F*V1jjG0Q040



2

3

4

5

6

7

8

10

0 11

12

13
110)

14

15

ON. 16

17

18

19

20

21

22

Q 0
just like last time, it isn't ready yet.

THE DEPONENT: I think I told you before, it's

approximately 190 miles one way.

MR. BUCKLEY: I remember this time. And, the

check should be done any day now and it will be mailed to

Mr. Balfour.

You have mentioned that you are aware of this,

but I will just remind you for the record, that this is a

Federal Election Commission investigation and that,

therefore, is confidential. Accordingly, you may not

discuss any aspect of the investigation with anybody.

And, just like last time, I am not going to tell

you that you can't discuss it with your wife.

THE DEPONENT: On the record, I feel very abused

by this confidentiality that I am placed under when I feel

that the Complainants in this have violated every bit of

confidentiality by writing a seven page letter which

contains numerous allegations involving me and releasing it

to the press.

MR. BUCKLEY: Okay. That will conclude the

deposition. Thank you.

(Whereupon, the taking of testimony in this
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deposition is concluded at 2:37 p.m., Friday, September 28,

1990.)

DONALD W. HUFFNAN
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I, GARRETT J. WALSH , the officer before whom

the foregoing deposition was taken, do hereby certify

that the witness whose testimony appears in the

foregoing deposition was duly sworn by me; that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

my direction; that said deposition is a true record

of the testimony given by said witness; that I am

co neither counsel for, related to, nor employed by

any of the parties to the action in which this

deposition was taken; and, further, that I am not

a relative or employee of any attorney or counsel

employed by the parties hereto, nor financially

or otherwise interested in the outcome of this action.

C

Notary Pulic in and Aor the-

Commonwealth of Vikoqinia

My Commission Expires JANUARY 15, 1993

9
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December 7, 1990

Tony Buckley
Office of the General Counsel
Federal Election Commission
999 E Street Northwest
Washington, D.C. 20463

Re: Robb for Senate v. Doe, et al.
MUR2673

Dear Mr. Buckley:

I enclose the original transcript of deposition of my
client, Joseph Elton, along with a sheet detailing all necessary
corrections. Please do not hesitate to call if you have any
questions.

We look forward to receiving your report on this case as
soon as possible.

Sincerely,

Bradl~y Marrs
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REPORTERS, INC.

SPE0TYPE REPORTERS FAX 202/737-3638

31 October 1990

Joseph Elton

C/o Bradley P. Marrs, Esq.
Martin, Meyer, Rothenberg, Goergen

& Henley
3412 Cutshaw Avenue
Richmond, Virginia 23230

Re: Deposition
Richmond

of JOSEPH ELTON
VA, 28 September 1990

Dear Mr. Elton:

As you review your deposition, if you feel that the court reporter has takln down your
response to any question incorrectly, you may change it by drawing U ln through
the word or words and [ the correctioa above the error. Als, please place your
initials in the right margin opposite the change. You may find that the wit reporter
accurately transcribed vethig you said, in which case you will have no a ocdMas to
make. Please list your changes on the attached sheet.

You must sign the transcript before a notary public or other official authorized to
administer the Oath. Space is provided on Page 69.

Please return this transcript to my attention at the abave address as we as posble,
or 30 days at the latest.

Sincerely,

Edwin G. Crowley
Deposition Supervisor

EGC/tta
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IN RE:

M U R 2673

-------------------------------- x

DEPOSITION OF JOSEPH ELTON

Richmond, Virginia

Friday, Septenber 28, 1990

Deposition of JOSEPH ELTON, called for

examination, pursuant to notice of deposition, at the United

PStates Courthouse, 10th and Main Streets, Fourth Floor, Blue

"Courtroom, at 10:30 a.m., before GARRETT J. WALSH, JR., a

i!Notary Public in and for the Commonwealth of Virginia at

i Large, when were present on behalf of the respective

parties:
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1 APPEARANCES:

.2

3 TONY BUCKLEY, ESQUIRE

4 ROBERT W. BONHAM, III, ESQUIRE

5 Office of the General Counsel

6 Federal Election Commission

7 999 E Street, N.W.

8 Washington, D. C. 20463

9 Counsel on Behalf of the Federal Election

10 Commission.

* 1

12 BRADLEY P. MARRS, ESQUIRE

13 Martin, Meyer, Rothenberg, Goergen & Henley
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14 3412 Cutshaw Avenue
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1 PROCEE DI NGS

2 MR. MARRS: Mr. Buckley, before we begin, I have

3 lone question that I want to clarify on the record.

4 In the earlier deposition of Mr. Elton, it was

5 .,pointed out either by you or Ms. Weissen --

6 MR. BUCKLEY: Weissenborn.

7 MR. MARRS: -- Weissenborn that Mr. Elton was not

8 4 considered a Respondent to the Complaint at that time. Is

.0 9 ;'that still the case or has that changed?

10 MR. BUCKLEY: That is still the case. That has

11 Inot changed.

12 1 MR. MARRS: All right. One of the reasons we ask
to

I) 13 i that is as far as his rights of waiver of confidentiality,

14 then with him not being a Respondent he would not have such

15 a right.

16 Is that your understanding?

17 MR. BUCKLEY: That's correct. And, if he -- to

18 !;exercise the waiver, a Respondent has to request that from

19 ijthe Commission first.

20 MR. MARRS: Okay.

21 MR. BUCKLEY: But, if Mr. Elton ever does become

22 Ila Respondent, he will be notified of that by the Commission.

ACE-FEDERAl. REPORTERS. INC.

202-347-3700 Nationwide Coverage 80033
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the record?

A

Virginia.

i, Q

A

Q

A

Q
Ii

A

20

Joseph Elton, 6627 Greenville Drive, Richmond,

And, are you represented by counsel here today?

Yes, by Bradley P. Marrs.

And, have you ever been deposed before?

By you, sir. I don't recall the date.

Other than by me?

No.

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage
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Whereupon,

JOSEPH ELTON

was called as a witness and, having first been duly sworn,

was examined and testified as follows:

DIRECT EXAMINATION

BY MR. BUCKLEY:

Q I just want to run down again how we conduct a

!!deposition. I am going to ask you a series of questions.

!!If at any time you do not understand a question, ask me to

.,repeat it or rephrase it and I will try to do so.

Please answer verbally so that the Court Reporter

can record your verbal answers.

Would you please state your name and address for

)2-347-3700 800-336-6646
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Q Have you discussed the fact that you were going

to be deposed today with anyone?

A No. Well, with Mr. Marrs and with my previous

counsel.

Q And, that would be Skip Forrest?

A Yes.

Q Have you discussed it with anybody else?

A No.

Q In talking with Mr. Forrest about it, was that

within the attorney/client relationship?

A Yes.

Q Have you discussed your previous deposition with

anyone?

A

speed and I

Q

this deposi

A

Q

like to get

,experiences

2

No. Well, again, I brought Mr. Marrs up to

shared the deposition with him.

Did you review any documents in preparation for

tion?

No, I didn't.

We talked about this a bit before, but I would

a little more information on it, about your

in politics.

How did you start out?

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage
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A How did I start out in politics?

Q Yes.

A This is a pretty long story.

Q Go ahead.

A My first involvement in politics was on the

Icampus of Ohio State University in 1970. I saw some things

occur during student riots that were not reported accurately

':by the news media and felt that the Administration of the

ICity of Columbus, Ohio was corrupt.

And, later that -- I guess it was -- yeah, that

same year a Judge had announced his campaign for Mayor of

the City and I did some door-to-door work for the Judge who

,i went on to become Mayor of the City. And, so that was my --
11

Q That's how it all started?
1!

A That's how I got motivated to get involved with

politics.

Q What was your next involvement? How did you go

I on from there?

A I worked on a campaign of a candidate for the

11Ohio House of Representatives. During that time, the

i Speaker of the House of Representatives and -- I guess the

next -- I took a lot of political science courses, got a

ACE-FEDERAtl REPORTERS. INC.
Nationwide Coverage
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degree in political science, and following my graduation

'there were some internships available on the Legislative

1!Services Commission for State Government. I applied for one

0of those internships, served as an intern to the Legislative

Services Commission for 13 months and then was hired by the

former Speaker, who was then the Minority Leader of the

House, to the staff of the House of Representatives.

Q This is Ohio?

A Yes.

S Q And, what time period are we talking about here?

A The internship was in '74. And, then that went

from, as I recall, November of -- let's see, I think it was

ilDecember of '74 through December of '75. And, then I made a

direct transition to the staff of the House of

1 fRepresentatives.

! Q How long were you on the --

A And, I was on the staff there until January of

111981.

Q And, where did you go from there?

A I went to work as a political consultant. My

, first project -- during 1981, my project was for a committee

icalled the Fair and Impartial Redistricting Committee. And,Ii

ACE-FEDERAl. RFPORTERS. INC.
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I managed a statewide initiative petition drive that year.

Q Again, this was in Ohio?

A This was in Ohio. And, I continued to work with

Spolitical campaigns and issues through 1984. And, in

December of 1984 I was interviewed for a job with the

Republican Party of Virginia and started that job in January

1985.

Q

A

Ii 1986, I

Q

position

A

Coumitte

in State

country.

!I states.

"offer.

Q

'85?

A

Q
!i

And, what position was that?

Initially, as Finance Director. And, in July

as made Executive Director.

How did you hear about the Finance Director's

of

Through friends at the Republican National

e who told me there were several positions available

Government or State Party Headquarters around the

And, I had planned to interview at a couple of

I interviewed in Virginia first, and I liked the

So, I accepted it.

Okay. So, you came on as Finance Director in

January of '85.

And, what were your duties as Finance Director?
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A Principally to oversee the direct mail and

fundraising operation and to assist the Finance Coumittee.

Q Describe your oversight of the direct mail.

A I would draft copy and design direct mail

packages that would be mailed to either previous Republican

'contributors or people that were prospective Republican

contributors.

Q Would you do any phone solicitation?

A Do I personally do it?

Q Yes.

f~ A No.

S Q Would yo* direct phone solicitation?

A Pardon?

Q Would you direct any phone solicitation?

A In March of that year, I had encouraged the

J! Party to undertake a telemarketing operation to try to

i expand its fundraising ability. And, they adopted that

program starting in March '85, and it runs currently.

Q Finance, was that solely used to get money into

the Party or did that do anything with the money once it got

into the Party?

A No. It was just to raise the money, to bring

ACE-FEDERAL REPORTERS, INC.
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money to the Party.

Q Did you deal directly with contributors at any

time in this position?

A If a contributor called in and had a question, I

would respond to the question if I could or direct them to

the person who could respond to the question. To the extent

that the Finance Committee Chairman needed assistance, I

would make appointments for him and perhaps go on visits

with him and things of that sort, write letters for him.

Q How often would you say you interacted with

contributors on a personal level?

A WeX wits regularity. We had an ongoing policy

of thanking contributors, and so I frequently drafted

letters of thank you generally signed by other people.

And, most of the personal contact I would have

had would have been with the Finance Committee Chairman in

his visits, individual visits.

Q How often would you visit with people along with

the Finance Committee Chairman?

A Well, in 1985 not very often. That was a

gubernatorial election year. My predecessor as Finance

Director and the Finance Chairman, who was there prior to my

AcF -FI 1)1-RAI. RI-IOR IU RS. INC.
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coming on Board, both went on board with the gubernatorial

campaign.

So, my immediate focus in '85 was to get the

direct mail and telemarketing running, because we knew that

the apparatus that had raised money for major contributors

had gone off and was working on the gubernatorial campaign

and that was their focus. So, I actually had only several

contacts with the Finance Chairman at the time in 1985.

And, to my knowledge, he didn't want the job and

he didn't do any work. And, so I spent most of my time

trying to encourage him either to do his job or help me find

somebody who would b the job, to be honest with you.

Q Other than what you have just said about your

dealings with --

A Let me carry it a little further. Later on, we

did recruit someone else to replace that Finance Chairman.

Q When was this?

A I can't say for sure, but probably either late

in '85 or early '86. And, we did make visits. I suppose we

probably made three or four trips together to visit with

prospective donors.

And, that would have been about the extent of my
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involvement with the Finance Committee per se. That was not

a very strong part of the Party's fundraising program.

Q So, you had no other real dealings with the

I Finance Committee other than these contacts with the

Chairman?

A In politics, you will find that frequently you

have names on paper but in terms of people that really serve

lion committees and participate it doesn't really happen the

I way the textbooks say it should.

Q Okay. So --

A Let me clarify. I may have had some contacts

from time to time with committee members. I just don't

11recall them being very fruitful.

Q Okay.

A Keep in mind that I was somebody brand new to

lVirginia, so they didn't know me. I had no previous

11experience with them.

Ji And, as I said, we were in the midst of a

11gubernatorial election and their attention was drawn to

i that. And, I didn't have any involvement in that.

Q Okay. After your term as Finance Director, you

became Executive Director. And, how was it that you became

ACE-FEDERAL REPORTERS, INC.
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Executive Director?

A My predecessor resigned. And, I guess it Was

about a 30 day period where the Chairman was considering

11various options for replacing that person and then he asked

I me if I would take the position. I agreed.

Q And, who was Chairman at that time?

A Donald Huffman.

Q And, when was this?

A July of 1986.

Q Again, in your previous deposition, you gave a

general description of your duties as Executive Director. I

wonder if you could detail your details?

What does the Executive Director do?

A Well, the Executive Director runs the

Headquarters and is the day-to-day operations manager, has

direct contact with the Chairman on a regular basis,

I schedules meetings.

Q What kind of meetings?

A Committee meetings. The Executive Committee

works with the Chairman to set dates for Executive Committee

meetings or State Central Committee meetings, oversees the

work of the staff to make sure that people are coming to

ACE-FEDERAL REPORTERS, INC.
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!!work on time, things of that sort, responding to calls from

!I other Party leaders in an attempt to make sure that various
Ivolunteer committees are staffed. I think that pretty much

covers it.

Q Do you find that as Executive Director you have

Sa lot more contact with contributors to the Party, the

people who want to --

A I have found that over time, as I've lived and

worked in Virginia, that I've met a lot more people, made a

lot more friends and have had just naturally a lot more

contact. And, in the role of Executive Director, I get a

wider array of calls and invitations to speak at meetings

it and represent the Party in various capacities.

ILYou mentioned the Excutive Committee and the

State Central Committee and the Chairman. And, I wonder if

it you could describe for me how they relate to each other and

what their functions are?

A Okay. The State Central Committee is the

governing body of the Party. The people are elected from

congressional districts to serve on that Committee.

iThere are other members to the Committee that are on the

!!Committee by virtue of them being President of various

ACE-FEDERAL REPORTERS, INC.
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1 Republican auxiliaries like the Virginia Federation of

2 Republican Women, the Young Republican Federation of

3 Virginia and the College Republican Federation of Virginia.

4 There are some seats on the Committee that are

5 designated to members of the Virginia General Assembly.

6 And, then there are some non-voting seats for people that

7 serve in various other Committee positions like Budget

8 Director, Finance Chairman, Counsel.

9 The Executive Committee then is the Subcommittee

10 of that, made up of the 10 District Chairmen of the Party

11 =R- -.+... Congressional District Chairm#n and then again

12 these auxiliary representatives.

13 The Chairman is elected by convention every four

14 years. His term runs concurrent with the presidential term.

15 Q You said the --

16 A The Executive Committee has authority to act on

17 behalf of the Central Committee in between State Central

18 Committee meetings.

19 Q And, what sort of actions would -- I guess

20 either the State Central Committee or the Executive

21 Committee, what sort of actions would they take?

22 A Well, they would approve an annual budget and

ACE-FEDERAl. R PORI1-RS. In(.
I Nationwidec(overage
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1 they would oversee that budget. They would approve dates

2 Ifor conventions, schedules for mass meetings and other

3 1nominating procedures that would lead up to conventions.

4 They would ratify any changes to the State Party

5 "Plan of Organization. They would -- let's see, what else

6 "would they do? They would adopt resolutions in support of

7 various issues relative to state and federal politics or

8 Jgovernment.

9 I think that's it. There may be something I've

10 iioverlooked, but that's generally what they do.

11 Q Does the Executive Committee have any other

12 lauthority other than to act on behalf of the State Central

13 Committee?

14 A They have some authority to hear any appeals

15 P that individual committees or candidates might have on

16 ,violations of the Party Plan of Organization, procedures and

17 iiso forth in nomination contests. But, I can't think of any

18 : other areas that they have express authority beyond.

19 As I said, they have the authority to act on

20 ' behalf of the Committee between Committee meetings. The

21 j State Central Committee is required to meet at least four

22 1:times annually.

ACE-FEDERAL REPORTERS. INC.
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1 Q But, it may meet more?

2 A It may meet more.

3 Q You mentioned the Party Plan of Organization.

4 What is that?

5 A Those would be the by-laws of the Republican

6 Party of Virginia.

7 Q Now, the Chairman of the Party is a member of

8 both the State Central Committee and the Executive

9 Committee. What is his specific role?

10 A He calls the meetings. He is required to make

11 the calls for various meetings of both of those committees.

12 And, it's his job to provide leadership for the

13 day-to-day activities of the Party. And,_U staff is hired.

14 at his discretion, and to be a spokesman for the Party.

15 Q Okay.

16 A It's a volunteer position. And -- it's a

17 volunteer position.

18 Q Okay. Let me relate a situation to you and you

19 can tell me if I have this correct.

20 The Party -- the State Central Committee would

21 approve a budget for the Party which would be implemented by

22 the Chairman. He would oversee the running of the budget

AcF-FF)RAL. RIvORIi[RS. INC.
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1 and so I guess would specifically oversee your running of

2 the budget. I understand that Mr. Huffman is not -- you run

3 the day-to-day operations and Mr. Huffman oversees your

4 !running of those day-to-day operations?

5 A Right. And, relative to the budget, there is

6 ;ialso a Budget Committee that meets periodically to review

7 the status of the budget, whether or not revenue projections

8 !!are accurate or need to be increased or lowered. And, if

Q 9 they have decreased, they will make recommended cuts in

CN
10 spending to keep the budget balanced.

11 Q Does the State Central Committee or the

12 Executive Committee have a role in how the Party will
L0
n 1313 *campaign?

14 A How the Party will campaign? Can you be a

15 little more specific?

c> 16 Q How a candidate will be supported for an
II

17 i!election? What will be done to support a candidate?

18 A Yeah. In terms of the contributions that would

19 rfbe made or at least budgeted and in terms of programs that

20 liwould be undertaken on behalf of candidates, those would be

21 'approved by the Committee.

22 Q Is that in the By-Laws, in the Plan of

ACE-FEDERAL REPORTERS, INC.
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1 Organization of the Party?

2 A I don't know that that is specified in the By-

3 Laws. What is specified is that they adopt a budget.

4 What I'm telling you is how it works. I don't

5 Iremember the exact language in the Plan but, as I recall,

6 lithey adopt a budget and it's up to the Chairman to implement

7 *it.

8 Q Physically, where is the Party located?

9 A 115 East Grace Street in Richmond.

10 Q And, how long has it been there?

11 A It has been there -- I don't know the date that

12 they moved there, to be honest with you. In the early 80s

13 some time, I think.

14 Q Is this prior to your coming aboard?

15 1 A Right.

16 Q And, where is the Legislature located?

17 A The Legislature?

18 Q Yeah.

19 A At the State Capitol.

20 !1 Q What is the address?

21 A State House, Richmond, Virginia.

22 Q Okay. How close is the RPV to the State House?

ACE-FEDERAL REPORTERS, INC.
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1 A To the State House? About nine blocks.

2 Q Is there a lot of contact between legislators

3 and the Party staff?

4 A Yeah. We focus a good bit of our efforts on

5 providing support to the members of the General Assembly.

6 We focus a lot of our efforts on their campaigns, trying to

7 add to their membership.

8 In terms of actual contact during the legislative

-4 9 session, we have a -- we generally have a Research Staff

CN
10 b person whose job it is to acquire copies of the bills and

11 resolutions that have been introduced or passed and maintain

12 1,files on legislative activity. So. that person would be

13 11 down there at the Capitol with regularity while they are in

14 session.

15 Q How many people do you have on staff?

16 A I think we have 10 full time people now. It

17 i fluctuates.

18 Q How does it fluctuate? Is it like a seasonal

19 :thing when the Legislature is in session?

20 A Seasonal? Yeah. It depends on the kind of

21 1 campaign year, the kinds of special projects that the Party

22 1I might be undertaking and we would hire people for specific

ACE-FEDERAL REPORTERS, INC.
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1 projects.

2 Q How has the staffing changed since, say, January

3 1, 1988?

4 A Do you mean levels of staff?

5 Q Levels.

6 A We have had a reduction in our Finance

7 Department since that time, pretty much as a result of

8 replacing through attrition some less experienced people

9 ,,with some more experienced people who are able to accomplish

10 J1 more.

11 We had a reduction in our Communications staff

12 -- you know, staff. We have one Communications Director who
Uf)

13 '1has left the Party to take another position and we haven't

14 I filled that spot.

15 Q What would you say the level was at the

16 I beginning of 1988? How many people were aboard?

17 A Twelve or 13 probably.

18 Q So, it has dropped about three people, two or

19 ';three people since then?

20 A Yeah. And, let me go back. There are a few

21 !1 people in our Computer Services Division. We have a data

22 iilentry position that is not filled currently. So, we are

I,

ACE-FEDERAL REPORTERS, INC.
i 202-347-3700 Nationwide Coverage 80033



34500101 23o.V/joew

1 down a position there.

2 Q Who has -- since the beginning of 1988, who has

3 left RPV?

4 A Well, our Communications Director.

5 Q Is that Michael Sauster?

6 A Michael Sayster, All FXllettA, Barbara Byrd,,

7 Mark Schneider, Beverley Helmch, James Wilkinson, Karen

8 Jones, William Roland. Since 1988, perhaps -- I'm not sure

V 9 if this was in '88 or '87, but Melissa Lennon.

10 Q Would you identify each of those persons, what
04

* 11 !'they did?

12 A I wished you had asked me at the time. Alla

13 1 *llett and Barbara Byrd and Mark Schneider worked in our

14 1 Finance Department, although Mark was both -- Mark and A100.

15 !worked in the Finance Department. Mark later went on to

616 become a Special Projects Director for us.

17 Let's see, Beverley Helu h was a data entry

18 'operator. James Wilkinson was a computer programmer, and

19 Billy Roland was a Computer Director. Karen Jones was the

20 !bookkeeper. Michael Sa ster was the Communications

21 Director. I think that's it if that is everyone.

22 Q That sounds sufficient. Who has remained since

ACE-FEDERAL REPORTERS. INC.
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1988, and would you identify what each of them does?

A Okay. John Metzper is Director of Political

Organization. Larry Belcher is Research Director. kthyb*-

Sharp s Finance Assistant. Tamm'y Powell is receptionist.

Are you talking about just people who have been

there since 1988?

Q Yes.

A Not people that have come on board since then?

S Q Correct.

A Myself. Gretchen Geasw is a Supervisor of

Telemarketing. G~ Ballard, our Volunteer Coordinator or

1 Helen Ballard, I should say. I think that's it. Minnie

If Arnold, Telemarketing Assistant.
Q Okay. I am going to show you an article that

appeared in The Washington Times on September 26th, 1990,

earlier this week. And, I would like you to look at the

'Ibracketed paragraph there.

It denies involvement by you or Mr. Huffman at

iiall in the probe by Billy Franklin. And, when I read that I

;!knew that you and Mr. Huffman had gone down to Virginia

I Beach to interview.

And, I was just wondering how you reconcile your
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statement and that article with what you told us previously.

(The deponent is looking at the article.)

A Well, if you go down to the next paragraph, it

says, "The Republican Party of Virginia has not contributed

,:to Billy Franklin's investigation." And, my assumption here

;would be that the news reporter has mistaken our comments

;about the Republican Party or our persorinvolvement.

And, it has been my perception that because we

ilhave been the subject or involved in this complaint that I

1haven't been able to publicly react to items that have been

before this body.

I would also say that it is a true statement in

the context that we have not had any role -- I have not -- I

speak for myself -- in the Franklin probe. As I've stated

before, I didn't have any contact with Mr. Franklin about

his investigation.

Q Other than where you are quoted in this article,

!where statements are attributed to you, did you serve as a

Hsource for any other statements in this article?

You can take your time to read it over.

(The deponent is looking at the article.)

A I don't know if this is a good time for me to

ACE-FEDERAL REPORTERS, INC.
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bring this up or not, but I have been very upset with news

stories lately that refer to the proceedings of the Federal

Election Commission. And, it my impression that one of two

Ithings is happening.

Either a source within the Federal Election

..Commission is leaking information to news reporters about

:,:these proceedings or someone else who has been deposed and

!,knows the line of questioning that you all are taking has

11been leaking information to the news reporters. I don't

know which is a correct statement there.

But, I'm confident that one of those statements

is true based on discussions that I've had with news

reporters.

Q What have news reporters told you?

A Let me see if I can find a statement here.

Well, for instance, the first paragraph where it says,

!!"Virginia State Republican Chairman Donald W. Huffman and

the Party's Executive Director personally solicited and

ichanneled contributions from GOP donors in 1988 to continue

a private detective's probe..." "The Federal Election

1,1Commission, acting on a complaint by Mr. Robb's campaign
!I

!!committee, has spread a wide net in its investigation..."ii
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1 Now, what is this wide net?

2 Q Which --

3 A In the paragraph, "About a dozen state GOP

4 officials, office holders and contributors have been

5 subpoenaed thus far in the FEC..." It seems to me that

6 those are things that, from my understanding, are covered by

7 the confidentiality restrictions and shouldn't be in daily

8 newspapers across the state.

9 And, I know that Mr. McCloud has been in regular

10 daily contact with news reporters trying to generate these

11 stories. And, he has had a great deal of success.

12 I have to tell you that I have the impression

13 that Mr. McCloud has sources that, as I said earlier, are

14 either within the Federal Election Commission or have access

15 to the files of the Commission or people that have been

16 interviewed by the Commission.

17 Anyway, I wanted to share that with you and

18 express my displeasure. And, along that line, I would like

19 to pursue with you the confidentiality restrictions and what

20 the bounds are, because I would like to see the stories

* 21 written accurately.

22 Q I have the statute right here. I would like to
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1 read to you the confidentiality provision.

2 A Rather than do that, how about if I give you a

3 hypothetical --

4 (The deponent and his attorney are conferring.)

5 II MR. BONHAM: If I may step in at this point, if

6 i!you are interested in an official Agency position on how

7 U this statute applies in this context, what you might do is

8 request an advisory opinion, which is available under our

9 : statute. And, because this is a pre-election period, an

C'4
10 advisory opinion would be issued in a slightly quicker

11 imanner than ordinarily is required under the statute.

12 THE DEPONENT: Okay.

13 BY MR. BUCKLEY: (Continuing)

14 Q You said before that you had the impression from
C-

15 ,+[reporters that someone whom we have talked to before was

16 I talking to them. What gave you that impression?

17 What did they say that gave you that impression?

18 A Well, generally, the news stories have given me

19 : that impression and comments that I've had -- questions that

20 11I've had directed at me by news reporters relative to

21 'lactions of myself or Mr. Huffman that aren't widely known;

22 i}in fact, are not very well known at all.0
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So, that is essentially how I've arrived at that

perception.

Q And, which reporters have called you up?

A Well, I've talked to probably every political

ireporter in the State. The ones that I believe have been

leaked information would be The Washington Times, The

,Fairfax Journal, The Washinqton Post, The Richmond News-

Leader, and perhaps The Richmond Times-Dispatch. Those come

to mind. Those are the publications that immediately come

to mind.

I found -- and, again when you are angry it's

,1hard to focus. And, my memory is not as sharp as I would

illike it to be. But, I found that The Fairfax Journal

!Ireporter seemed to have been one of the earliest people to

1;have these leaks or alleged leaks and has asked some of the

1most pointed questions.

Q When did The Fairfax Journal reporter contact

you?

A

i appeared.

lilast week.

licertain on

Let me see, I think the day before his article

And, that was some time this week I believe or

It might have been last Friday. I'm not real

the timing.
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But, whenever the articl ttrted to appear,,

that's when I was contacted. And, that's when I had that

impression.

Q I want you to look at the paragraph on the

continued portion of the article, the middle column, that

starts off, "The gala..."

A Yes.

Q And, it quotes you as saying that "no funds

,collected for the Commonwealth Gala dinner were diverted to

! Billy Franklin."

A That's correct.

Q How are you sure that no funds were diverted?

Did you oversee the collection of funds and their subsequent'I--
A Well, I oversaw the staff that was responsible

i for collecting the funds, and I don't know of any way that

,funds could have been diverted without my knowledge.

Q What was done with the funds that were

:'collected? To your knowledge, what was done with the funds

i that were collected?

A They were brought back to Party Headquarters,

11deposit tickets were made up and they were deposited.
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Q In your prior deposition, you stated that you

and Donald Huffman talked to Billy Franklin on behalf of Dr.

Williams to determine whether Mr. Franklin would be a

!reliable investigator; is that correct?

p Is that a fair summary of what you said? I have

your deposition if you want to take a look at it.

A I'm not sure it was so much the notion of

,'whether or not he would be a good investigator as much as

just a general impression of his integrity -- I don't know,

capability, integrity and capability.

Q How long did your --

A But, I don't have any measurements, a yardstick

or expertise in analyzing private investigators.

Q How long did your talk with Mr. Franklir last?

A I can't say for sure. Twenty or 30 minutes

perhaps, maybe as little as 15 minutes.

And, if you would like me to expand on that, I

IOmean, I think there was a certain amount of time to

pleasantries, meeting the person and then there was some

'that coffee was poured, and he told some stories about

1himself, and he gave some impressions on news reports and

1irumors that he had heard by living in Virginia Beach. You

ACE-FEDERAL REPORTERS. INC.
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1 know, I would say 15 to 30 minutes would probably be the

2 range.

3 Q What did he say about the rumors that he had

4 i1heard?

5 A That he had heard and that he had personal

6 contact with people that had told him some stories. That's

7 about it.

8 Q Did he advise you as to what he thought about

9 ,the credibility of the rumors?

10 A I don't recall that. I recall him saying that
04

11 there were substantial rumors. But, I don't recall that he

12 claimed to be in a position to say this is true or not. I
Vi

13 11don't recall that.

14 Mr. Marrs raised with me an issue that in my

15 01first deposition I said that I assumed that Mr. Huffman had

16 gotten back to Dr. Williams regarding that visit. Let me

17 10say, I don't have any knowledge. And, "assume" is not a

18 good word.

19 So, I will clear that up. I don't have any

20 direct knowledge of that.

21 Q And, you did not get back to Dr. Williams?

22 A That's correct.

ACE-FEDERAL REPORTERS. INC.
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Q Are Party books audited?

A Yes. We have audits of our books for '85, '87,

!;'88, '89. You may have heard some stories about a problem

that we had and as a result we have been undergoing

extraordinary scrutiny.

We have a permanent Audit Committee established

by the Party, a new amendment to the State Party Plan of

Organization. And, so we have had significant review of the

books over the last eight months.

Q Did you hire -- is there a certain firm that you

1hired to audit your books?

A No. The Party has used different firms. The

t Audit Committee interviews firms and recommends firms.

S Q I believe that the recent report of the Audit

i',Committee found that no procedures had been established for

receiving cash after Party events. Because you lacked these

procedures, is there any possibility that --

A I disagree with that statement.

Q In what respect?

A That there are procedures that were established

ijand in place. One of the things that the Audit Committee

'took offense with generally was that many of the procedures

ACE-FEDERAL REPORTERS. INC.
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and operations were not contained in a manual. That is

being done, and the procedures are being formalized in a

manual in kind of an ongoing process.

Q I want to ask you if you recognize this

document? This is like the second half of it. I just

J'couldn't put it all in one binder clip.

(The deponent is looking at a document.)

A Yeah. What you have here is a document that was

iiprepared for the Republican Party of Virginia by the Ad Hoc

Audit Committee that is the personal/confidential property

of the Republican Party of Virginia, not to be viewed or

distributed or disseminated beyond the State Central

Committee.

I might go on further to say that since you have

it, in all likelihood, I would suppose that someone who Is a

political opponent of the current Administration probably

made it available to you. This copy, by the way, would have

1!been stolen from the Republican Party of Virginia.

And, we would very much like to know who you

!!acquired it from.

I cannot tell you who we acquired it from. I

can tell you that we did not seek it out.
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A I'm sure you didn't have to. There is a great

; deal of controversy surrounding the authenticity, the

Iaccurateness of that report. And, the report, while it was

reviewed and accepted -- reviewed and I think the term was

accepted by the Committee, it was not adopted because of

voluminous errors that were pointed out and the fact that it

seemed to have a decided political twist to it.

Q You are talking about politics within the Party,

I assume?

A Oh. yeah, intense politics, brother stabbing

brother, that sort of thing.

MR. MARRS: A point of information. What happens

to documents such as those at the close of your

investigation?

MR. BUCKLEY: I guess everything --

THE DEPONENT: Let me also state for the record

that --

MR. MARRS: I just want to get an answer to that

question. What happens to documents such as those at the

close of the investigation? Are they destroyed or are they

returned to the person who furnished them to you?

Is there any possibility that those would be

ACE-FEDERAl. REPORTERS. INC.
Na:tionwide Coverage

RU 11-34 1-3 IUU a4U ! -330-08"



34500101 36

1 supplied, for example, to Mr. McCloud, the Complainant?

2 MR. BUCKLEY: These would be on the public record

3 11 believe.

4 MR. BONHAM: Ordinarily, what occurs is that at

5 the conclusion of a matter under review, most portions of

6 the administrative file are made public. Portions of the

7 file which would be exempt ordinarily under the Freedom of

8 Information Act are not made public.

S9 The Commission has regulations on this which

10 !requires, among other things, that any conciliation

11 i agreements be made public; in most cases, the General

12 1 Counsel's analysis be made public, items of that sort.

13 And, the Agency in the past has leaned towards

14 1 public disclosure of relevant documents.

(7 .

15 MR. MARRS: Does that -- when you say "relevant

16 documents," is that a test? If the document proves to be

17 !'irrelevant, is it still made part of the public record?

18 MR. BONHAM: What you are asking, in essence, is

19 ,,whether I think this document at the end of this matter

20 i would be made public. At this point, I can't give you an

21 l answer on that.

22 MR. MARRS: Well, I represent Mr. Elton. And,

ACF-FEDERAi REPORTERS. INC.
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Mr. Forrest represents the Republican Party of Virginia.

What I am essentially asking is whether some sort of action

may be merited on behalf of the Party to keep that document

confidential?

MR. BUCKLEY: I am not really in a position to

advise the Party.

MR. MARRS: It sounds to me like we do.

THE DEPONENT: Well, from a practical standpoint,

I think that stolen copies of this report had been

distributed. And, when you responded political opponents

within the Party, I might also add that I find it not

surprising that Steven Johnson, who became the mouthpiece

for the Party's opposition, is now the Press Spokesman for

Senator Robb.

And, so it's possible that you received this from

Senator Robb's staff as opposed to a Republican.

BY MR. BUCKLEY: (Continuing)

Q Would you please describe the Party's flow

through account?

A Yeah. The Republican Party of Virginia provides

services to candidates, and the Party would pay for the

candidate's services and be reimbursed by the candidate for

AcF-Ft-I)ERAI. R:1lRI! RS. INC.
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their services. For instance, the Party might purchase

media time on behalf of a candidate for office and then the

candidate would reimburse the Party for that time.

Q Is there a reason for doing those things on

behalf of -- what is the reason for doing those things?

A So that we can provide additional assistance and

expertise to the candidates.

Q Is this for federal as well as state candidates?

A No. Federal candidates generally have their own

-- they have the wherewithal to hire their own staff and
if

Iiconsultants and so forth. So, we haven't been involved in

that.

Generally speaking, the only services that come

Ito mind that we provide for federal candidates would be

,,perhaps research in terms of information contained in our

I research files or computer services, printouts of voters,

Ilabels, lists, that sort of thing, which they pay for.

Q What is the Obenshein Foundation?

A The Richard D. Obenshein Foundation was formed

i'by a group of individuals and they purchased the building

,Ithat the Republican Party of Virginia is housed in. It's a

Ifoundation in memory of Richard D. Obenshein, a former

ACE-FEDERAL REPORTERS, INC.
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!Republican Chairman and candidate for the United States

!!Senate. And, I believe that the purchase of that building

i'in Mr. Obenshein's name was their primary function.

Q So, the Obenshein Foundation leases the Party

"Headquarters to the Party?

A The agreement that the Obenshein Foundation has

is that the Party will maintain the building and pay the

taxes and be rent free.

Q Who are the members of the Obenshein Foundation?

A Well, that's a good question. The membership of

lithe Foundation has not been very active because they -- I

jIdon't know why. They just haven't been very active.

The two people that I have had contact with

Iregarding the Obenshein Foundation since my experience here

'have been Eddie Cantor and Hatcher Crenshaw. And, these two

men seem to rotate chairmanship of the Obenshein Foundation.

!,And, they are the only ones that I've had any contact with.

I think -- let me just say that.

Do you know any other members of the Obenshein

ilFoundation?

A I'm not sure who else is a member. I have some

iiideas of people who have been members or who have beenIi

ACE-FEDERAL REPORTERS, INC.
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1 involved in the past, but I don't know that the membership

2 !is current.

3 I Q Can you identify the people you know who have

4 iibeen members?

5 A I believe that the founding members included Dr.

6 Lewis Williams, Judy Peachy, Hatcher Crenshaw, Eddie Cantor,

7 ; maybe Al Krammer. Those are all the people that I can

8 associate with it at this point.

9 Q Does any money ever flow from the Party to the

10 'Obenshein Foundation?

11 A From time to time, they have had a -- at some

12 point when the Foundation was formed, people were encouraged

U-)

Ile) 13 !to make contributions to the Foundation in memory of people

14 ithat had deceased. And, when that would happen, the

15 !'Foundation would send a card that says, "A contribution to

16 1 the Foundation has been made in the memory of..., whoever.

17 And, so a few people over the years have done

18 , that. And, from time to time, the Party would make a 25

19 I dollar contribution to the Obenshein Foundation and have

20 i that card sent in memory of.

21 So, as far as I know, that's the main thrust of

22 t the activity of the Foundation.
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You identified Karen Jones before. She was --

She was the bookkeeper.

Who was Myrt Turner?

Prior bookkeeper. She preceded Karen Jones.

I left her off. She was with us in -- no, she

in 187.

And, she left in '87?

She left in '87.

What was the circumstance of her leaving?

She resigned.

Was there any reason for her resignation?

She resigned. I think she went to work for Pau1

Tribble actually. No, she went to work for Bob Dole in his

Virginia Presidential Campaign.

Q What were the circumstances of Karen Jones'

being hired to take her place?

A She had been working with the Party while she

was a student, an accounting student, at Virginia

Commonwealth University. And, then she had been hired

earlier that year as a Finance Assistant. And, when Mrs.

Turner left we considered her for the job and thought that

she had the requisite experience and background, educational
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1 background, so we hired her. And, that, as I say, was the

2 biggest mistake of my career.

3 Q Why? What happened?

4 A Well, she ended up embezzling money. She did

5 'inot make the requisite filings with the Internal Revenue

6 Service on payroll taxes. She hid that information from the

7 'Party. The Internal Revenue Service did not inform the

8 Party of that until a very sufficient time later.

9 And, by the time we learned of it, we had a

10 i problem not only in terms of our taxes but particularly in
C4

11 1!terms of interest and penalties that was very financially

12 ,Iharmful to the Party. So, with all that in mind, I wish
uI'

13 i that she had never arrived on the scene.

14 Q You said that she embezzled some money. How

C,
15 i!much did she embezzle?

16 A She claimed -- I think 18 hundred dollars is the

17 1i amount. In our conversations with her after all this came

18 !to light, she confirmed an amount of money that she took

19 !lfrom a fundraiser that we had in Richmond in June of 1988

20 liand at the time indicated that was the full extent of her

21 embezzlement.

22 And, then we later discovered through the Party's

ACE-FEDERAL REPORUERS. INC.
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1 own internal investigation that she had forged several

2 checks to herself, the total of a thousand dollars.

3 Q A total of how much?

4 A A total of a thousand dollars, a thousand

5 !i'dollars in checks that she wrote to herself and signed and

6 "800 dollars in cash that she embezzled of which she said she

7 had paid 200 of it back before it was discovered and paid

8 the balance after it was discovered.

9 And, nothing in our investigation has been able

10 ito turn up any additional embezzlement beyond that.

11 MR. BUCKLEY: Okay. Let's take a short break.

12 i! (Whereupon, a recess is taken at 11:35 a.m., to

13 jreconvene at 11:47 a.m., this same date.)

14 I MR. MARRS: We have some concern about the

15 !!direction of some of the questioning. I mean, it's

16 legitimate to look into the activities of the bookkeeper to

17 ja certain extent, but I don't want to get way down the road

18 into matters that are purely personnel matters of the

19 ;Republican Party of Virginia, like how much she stole and

20 iuhow she stole it.

21 The purpose of this is not that. It's not even

22 11whether the broad allegations are true, which is the focus
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of a lot of Mr. McCloud's complaint.

The question is who paid Dr. Franklin and how

much -- or who paid Mr. Franklin and how much, excuse me.

And, the other questions are tantalizing, intriguing, and I

would like to know the answers to them myself, but they

don't bear on what we are here for.

BY MR. BUCKLEY: (Continuing)

Q Okay. You mentioned the Obenshein Foundation

earlier, and you mentioned that occasionally the Party will

make a gift to the Obenshein Foundation.

Does any money ever flow from the Foundation to

the Party?

A The only time that that may have happened -- and

I'm not certain on this -- the Party had a -- there had been

a long standing commitment to put a plaque on the building

and we finally did that several years ago. And, I know at

that time that some funds were used from the Obenshein

Foundation to pay for it.

I don't know if those went directly to the person

who made the plaque or if they came to the Party and the

Party wrote the check to the person who made the plaque.

I'm just not real certain.
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That's the only transaction of that sort that I

have an awareness of.

Q Does the Party play any role in the Foundation,

in the running of the Foundation?

A No. Let me say that that is an issue that has

11been raised by a member of the Audit Committee.

I had never seen any organizational papers for

ithe Obenshein Foundation. I knew that they hadn't met with

ilvery much regularity, and I knew that in 1985 the concept of

the relationship between the Party and the Foundation vis-a-

vis our residing in the building was problematic for the

auditors because they didn't have documentation that that's

the arrangement.

I'm not sure they still have documentation, but

the auditors were apparently 
somehow satisfied. But, I was

not involved in that.

Now, I learned during this intensive audit

process that the Party, by the procedures laid out in the

organizational papers for the Foundation, is supposed to at

some intervals of time elect the Board to the Foundation.

But, that has never been done during my experience with the

Party and it has not been done during Don Huffman's. We
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have discussed that.

And, so that's an issue that has been raised that

11I expect the Party will address probably at its annual

,,meeting this fall, December.

Q Do you know of, or have you heard, anything

regarding any funds for the Foundation being used in the

investigation conducted by Billy Franklin?

A I got a call yesterday from someone who said

.that a lady who was one of the principal architects of this

Idocument, Linda Decker, had called -- has been calling

around saying that there was a problem with the Obenshein

I' Foundation, that that's how funds were funneled to Dr.

l Williams or Mr. Franklin. So, I had heard that yesterday.

i Q Have you heard anything in that regard

iipreviously?

A No. That's the first I heard of it.

Q Was that all that you heard yesterday? Did you

hear anything more about it?

A No. That's all I heard.

Q Who did you hear that from?

A I heard that from the President of the Virginia

i Federation of Republican Women.
II
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had

Q

A

Q

heard

A

Q

And, what is --

Mary Gibson.

And, did she give you any indication of who she

it from?

Yeah, Linda Decker.

She heard it directly from Linda Decker?

A Yeah.

Q In your previous deposition, you stated that at

some point that Vance Wilkins delivered an envelope of cash

to you which you later delivered to Dr. Williams. Is that

correct?

A Yes.

Q Are you certain that Mr. Wilkins handed you that

envelope of cash? Are you certain that it was Mr. Wilkins?

A Yes. You may recall that I made an amendment to

the deposition.

Q Yes. I will get to that. We are talking about

this one --

A Yes.

Q Is there any reason that that sticks out in your

mind, that Mr. Wilkins gave you that envelope?

A Is there any reason that it sticks out?
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Q Any specific reason or is it something that you

simply remember?

A It's something I remember.

I Q Okay. What would be your reaction if I told you

;!that Mr. Wilkins has denied giving you any money toward the

!investigation?

A I would be surprised.

Q Can you think of a reason why Mr. Wilkins would

ideny that?

A Well, it would make me wonder if perhaps it

wasn't his money.

Q Did you and Mr. Wilkins ever talk about that he

would deny handing you any money toward the investigation?

Did he ever mention anything like that?

A No, not that I am aware of.

Q Also, in your previous deposition you stated

that John Paul Woodley was your representative at a meeting

I4 between Mr. Franklin and Dr. Williams; is that correct?

A I asked Mr. Woodley to attend that meeting.

Q You asked Mr. Woodley to attend that meeting?

How

else

did you choose to ask Mr. Woodley as opposed to somebody
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A Well, he's a lawyer and I thought had a good

analytical mind.

Q Is he -- how well do you know him?

S A I know him personally, quite well. I attend

,Ifunctions at his home. We are friends.

Q Is he active in the Party?

A He is active from time to time. He is a

prosecutor. He works for the Commonwealth Attorney's Office

in Henrico now, formerly a lawyer in private practice.

Q You also stated -- and you can look at your

deposition. I am not trying to hold anything back from you.

You can look at your deposition if you want to.

i! You state that you asked Mr. Woodley to attend

because you were curious to know whether anything was really

happening as far as Mr. Franklin's investigation was

concerned and because it was your impression that Mr.

Franklin was abusing his relationship with Dr. Williams. Is

that a correct summation?

(The Deponent is looking at the document.)

A Yes, I would say that is accurate.

Q What I'm curious about is why you felt the need

P to send a personal representative to find out whether
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anything was happening with the investigation as opposed to,

say, calling Dr. Williams the next day?

A I had the opportunity, and I felt that this was

Ia person whose judgment I could rely on.

Q Did Dr. Williams invite you to send someone out

,to attend the meeting?

A I think Dr. Williams invited me to attend the

!imeeting and I declined.

i Q And, how did you arrive at sending a -- in

having Mr. Woodley attend in your place? Did you say -- was

that your suggestion or Dr. Williams' suggestion?

A I think it was my suggestion.

Q Why were you so curious about the investigation

at that point?

A Well, as I think has been said before, while Dr.

Williams undertook the investigation he frequently was -- I

shouldn't say frequently. He from time to time would ask

IlMr. Huffman if he couldn't help at least raise some money

for it. I understood that the Party couldn't be involved in

it; I understood that Mr. Huffman felt that he couldn't

i contribute to it, but he didn't see any reason why perhaps

1he couldn't encourage others or at least give him some names
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of others who might contribute.

And, I think I had a general perception, as I've

indicated here, that funds were going towards a project that

wasn't being undertaken. And, I thought that if I could

find out if, indeed, anything was really going on then I

,,could advise Mr. Huffman that Mr. Franklin was actually

1:working.

Q And, as part of that advice, would you then

!!advise Mr. Huffman whether he should continue to try and

iseek out funding for --

A No. That was up to him. I just wanted to share

with him whether or not I thought something was really going

on, and I felt that because of my role I should not attend

the meeting.

Q Did Mr. Huffman ask you to find out how the

investigation was progressing?

A I don't recall that he did.

Q You also said that you were concerned that Mr.

IFranklin was abusing his relationship with Dr. Williams.
J
'Why was that a concern of yours?

A Because Dr. Williams is a friend of mine who is

iia person that I admire a great deal. And, so I had that

ACE-FEDERAL REPORTERS, INC.
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concern for him.

Now, when I say a friend of mine, let me say that

I've grown to admire him during the brief period of time

that I've known him over the last few years. We are not

social friends in the sense that we attend parties together,

but we do talk frequently about political issues and medical

issues and issues generally. That's the kind of

relationship we have.

Q Last time we talked about the Commonwealth Gala.

I would like for you to detail for me the beginning of your

day that day up until the end.

A Well, I can only be very general.

Q As best you can.

A We had a dinner that day, and there are a lot of

details that surround an event of that nature. And, so I

spent the better part of the day making sure that we had

people in the various assignments and that things were

progressing well.

I went to the hotel and reviewed the layout and

the decorations and so forth and made sure that the --

Q About what time of the day was this?

A Well, I probably was focusing on that from the
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outset of the day in terms of talking to various staff

people who had assignments.

volunteers in making up name

registration tables and the

I probably got to

recall, from midday and went

five o'clock and then we had

1 going on simultaneously. We

general reception. We had a

And, we would have had

tags and preparing the

lists and things of that sort.

the hotel -- I went over, as I

back probably about four or

several different functions

had a VIP reception. We had a

banquet that would have been in

53

I1a different room. And, then we had dancing following yet in

another room.

So, I would have been moving around during the

course of the evening, talking with guests, visiting with

staff, making sure that things were moving smoothly and that

1dinner was going to be served on time, things of that sort.

Q Was there any sort of -- when you said you had a

iVIP reception and a general --

A A general reception.

Which was just a gathering place for people?

A Right. We had a reception for the VIPs that

iwould have been in one room, a smaller more intimate

iatmosphere where the guest speaker and other Party leaders
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and elected officials would be mingling. And, then we had a

reception for the 't, regular dinner attendees in another .

11room. Those two things were going on simultaneously.

Q Was there any sort of meeting that was held

prior to the dinner?

A No meetings. Let me say, no meetings except

beyond perhaps staff briefings on what was going on that

night; as I said, talking to various staff people. But, no

,:meetings beyond that, no involvement with that particular

,!evening's functions.

1I! Q No meetings where people -- where any political

discussions were taking place?

A I don't recall any such meeting.

Q We mentioned the gathering that took place in

11the Chairman's room after the dinner last time. Have you

11been able to remember anyone else who attended that

,gathering since we last talked?

A No, I haven't. I have read in the paper that

i iDelegate Hargrove indicated that he did not attend and that

jiDelegate Geisen indicated that he had attended. I hadn't

IIlremembered that.

Q What was that last name?
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A Geisen.

Q What is the first name?

A It's A. R. Geisen. That was reported in the

linewspaper in the last couple of days.

Let me go back to this. We discussed whether or

''not someone gave me money that evening. I want to say that

I think you may have talked me into the idea that somebody

must have given me money that evening and maybe somebody

did. I don't really recollect it that way.

But, I do recall that I did have 300 dollars

around that time that I delivered to Dr. Williams. I just

idon't recall who it came from.

Q I believe when you sent in the corrections on

your deposition you said that you thought it might be Vance

1!Wilkins; is that correct?

A Yeah. I think I said I thought it might have

"been Vance Wilkins or Mr. Hargrove.

Q Is there any reason that you get that feeling

!1 about either of those two gentlemen?

A Well, it is my impression that both of them had

I contributed. And, I had the other experience with Mr.

I Wilkins that I referred to.
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So, I want to make clear it may have happened

that night but --

Q It's an impression of yours but you are not

positive?

A No. I don't remember any direct transaction but

I do recall, as I said, later that I did have that cash.

Q Other than the gathering in the Chairman's room,

Idid you attend any other gatherings that evening?

A I don't recall any other gatherings.

Q Were there any sort of hospitality suites or

anything like that?

A Not that I recall. There may well have been

hosted by other people, but I don't recall them. And, I'm

fairly certain that I didn't attend anything else.

Q You mentioned that the newspaper stated that

Delegate Geisen was in attendance at the gathering. Do you

now remember that he was?

A No.

Q But, you believe that he was because of what you

read in the newspaper?

A Yeah. I read it in the newspaper, so I believe

that he --
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Q But, you don't nave any independent reuolla

of that?

A No.

Q Okay. Do you recall that anybody --

A I've also read that 12 people were in

iattendance. My recollection is that it was a very small

,-room and that it was less than that number of people. I

:would have thought more like six people or something like

!!that, but I can't be specific because I just don't recall.

Q Do you recall whether they were all elected

a,

officials?

A No, I don't. My -- I don't. I'm sorry, I just

don't recall. Ordinarily, it would not have been. I mean,

I wouldn't have thought it would -- it would have been

unusual that only elected officials might have shown up.

Q Were spouses there or was it just people without

their --

A

Q

A

Q

deposition,

My spouse wasn't.

Was the Chairman's spouse there?

I can't say for sure. I just don't remember.

Also, when you made corrections to your

you submitted that you heard tape recordings of

ACE-FEDERAL REPORTERS, INC.
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portions of two interviews purportedly conducted 
by Billy

Franklin; is that correct?

A That's right.

Q How is it that these tape recordings purport 
to

hbe interviews conducted by Billy Franklin?

A Well, let me say that I received a phone call

from a news reporter who tried to play for me over 
the phone

lines a recording. It wasn't very clear, so I couldn't hear

0very well what that was in terms of the interview. The

reporter tried to give me a sense of it.

Q Who was the reporter?

A George Archibald.

Q Of The Washington Times?

A Of The Washington Times.

Q When was this?

A Well, there was a point when George Archibald

got involved on behalf of his paper and went to Virginia

iB each with a lot of other news reporters. And, I would say

it was probably in the fall of '88. I can't pinpoint the

exact time.

Q Was that your only exposure to them, hearing

them over the phone?
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A Subsequent to that -- and I had expressed an

interest in being able to hear it. Subsequent to that, I

received a copy of a tape that was an interview 
and I had a

chance to listen to that one.

Q How long was the tape?

A It was a fairly lengthy interview, as I recall,

maybe 20 minutes or so, something like that, 
maybe longer.

I can't say for sure.

Q And, was this mailed to you by Mr. Archibald?

A Well, I don't know. I can't say for sure that

it was. I suspect that it was. But, it did not come

labeled --

Q There was no return address?

A -- The Washincrto- Times, no.

Q Did you notice the postmark where it had been

mailed from?

A No, I didn't. I didn't. In fact, I think it

1 might have been opened before it got to me.

Q Was it mailed to you at Party Headquarters?

A Yes.

Q Did it sound to you as if the person doing the

interviewing was Billy Franklin?
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Yes, it did.

Was it identified who he was interviewing?

Yes.

Who was he interviewing?

I don't recall her name, but it was a woman from

Beach who was a boutique owner. She was identified

ique owner.

Do you know how Mr. Archibald obtained the

that he played for you over the phone?

No, I don't.

Do you have any -- have you heard anything about

that?

A Have I heard anything about that?

Q Yes.

A No. No.

Q You were about to say something.

A Well, I was going to say that I think the reason

that I was called is because I had been in contact 
with

other reporters on, you know, a routine basis 
and George

Archibald was assigned this assignment kind of 
late, and I

think that he was trying to see if I wouldn't help him,

bringing him up-to-date on, you know, what other 
reporters
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1 were talking about.

2 Q When did you listen to the tape?

3 A I listened to the tape several times. As I

4 recall, twice in the presence of Mr. Huffman and once 
in the

5 .1presence of Eddie Cantor who is Dr. Williams' attorney.

6 Q And, he is also on the Obenshein Foundation?

7 A And, he is on the Obenshein Foundation. He

8 asked, through Skip Forrest, if I would play the tape 
for

04 9 them. And, at Skip's recommendation, I did.

10 i Q You played the tape for them?

C'4

1i A Well, for Eddie Cantor representing them. He

12 was the only one to listen to it.
tn

13 Q Okay. And, was there anyone else that you

14 played the tape for?
C

15 A One of the times when it was played for Mr.

16 Huffman, I think Helen Marie Taylor was in the room. 
But, I

17 am not sure of that.

18 Q Would this have been prior to your and Mr.

19 1 Huffman's going to Washington to discuss the funding of the

20 I investigation with Mrs. Taylor?

21 A It might have been at that time. In fact, I

22 think that I played the tape that night. If I did play it,

ACE-FEDERAL REPORTERS. INC.
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1 it would have been that night because I don't recall any

2 other meetings with her. I am just not sure if I played it

3 ornot.

4Q Do you recall when this would have been?

5 A No. I would say probably August, September,

6 October of 1988. I'r thinking in the August time frame.

Q Okay. Where were these -- where did you play

8 these tape recordings for these people? When you played it

9 for Mr. Cantor, was this at Party Headquarters?

10 A That time, I played it at Party Headquarters. I
04

11 i played it for Mr. Huffman in -- I think it was the National

12 1Convention, the Republican National Convention, in New
O19

13 Orleans. And, for Mrs. Taylor -- and again I'm not suren I
qT 14 that we played it at that time, but that would have been in

C
15 iI Washington, D. C.

16 Q Do you recall where in Washington?

17 A It was a hotel that is now a Sheraton and used

18 to be something else. And, I can't think of the name of it.

19 :i Q Other than meeting with Mrs. Taylor, was there

20 i any other reason that you were in Washington at that time?

21 A No. I think I went up specifically for that

22 meeting. It was late in the evening, and I came back home
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late that

Q

A

Q

11present?

A

Q

A

Q

were give

A

either.

Q

received

A

guard the

tape; twc

evening.

Have you lent the tape to anybody?

No.

Has anyone listened to it without your being

No.

Where is the tape now?

In my home.

Do you know if Billy Franklin was aware that you

n these recordings?

No. And, I don't believe Dr. Williams was

I never discussed it with him.

Have you mentioned to anyone else that you

this recording?

I don't think so. I have felt it important to

it tape because, one, I think it is an extraordinary

, because it was an interview with Mr. Franklin and

I didn't want to have any contact with Mr. Franklin. 
I

didn't want people to misconstrue that as being 
contact with

Mr. Franklin. And, then lastly, I have a genuine concern

for my own security.

Q Have you discussed the contents of the tape with

ACE-FEDERAL REPORTERS, INC.
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0 1 anyone?

2 A No.

3 Q Have you done anything based on what you heard

4 in the tape?

5 A No. I thought about it.

6 Q What did you think about it?

7 A No. I mean, you know, you have a tape like

8 that, you have lots of thoughts. But, no, I have not done

9 anything with it.

10 Q I think you said before that you have not

11 mentioned the fact that you are going to be talking with us

12 today to anybody. Is there anyone else who might be aware

13 of this, someone at Headquarters who knows your schedule 
or

14 something like that?

15 A Well, it's possible that someone would put two

16 and two together, given the news reports. But, I haven't

17 discussed it with anyone.

18 My wife is aware, as much as mail comes to my

19 home and anything from the Federal Election Commission I

20 find opened before I get there.

21 Q Would your secretary be aware that you would be

22 here today?
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1 A I don't have a secretary.

2 Q Have you discussed our investigation with

3 anybody?

4 A With Mr. Marrs and Mr. Forrest.

5 Q I think you mentioned earlier that it was common

6 !for legislators to stop by Party Headquarters.

7 A The Joint Republican Caucus, which is made up of

8 'the Republicans in the House and the Senate, maintain their

'09 !offices in the Party Headquarters. And, they have their own

10 staff and so as a result the Headquarters is also their

11 Headquarters.

12 Q Would there be any discussion of the Robb

If)
13 investigation -- not our investigation but Billy Franklin's

V,14 investigation -- with these members while they were at Party

15 1! Headquarters?

161 A With the possible exceptions of -- well, I take

17 that back. The idea that an investigation was going on, we

18 would send news clips of all the current activity to Party

19 leaders and some legislators. So, you know, there would be

20 conversation there.

21 In terms, if you are asking about anything to do

22 with Dr. Williams, with the possible exception of Delegate

ii ACE-FEDERAL REPORTERS. INC.
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Hargrove and Delegate Wilkins, I don't recall any

conversations with any legislators.

Q But, you would discuss it with Delegate Hargrove

and Delegate Wilkins?

A Well, I don't want to make more of it than -- I

think I really have to leave it at the fact that I don't

really have any direct recollection about specific

conversations other than the one with Delegate Wilkins.

Q Would that be the time that he dropped off the

envelope?

A The exchange of money there, when he asked me if

I could give that to Dr. Williams.

Q When you delivered the envelopes from Helen

Marie Taylor and from Delegate Wilkins, how soon after the

money was given to you did you bring it over to Dr. Williams

office?

A I thi

next day. With t

that I referred t

some period of ti

recall why. It m

don't recall.

202-347-3700

nk fairly timely. If not that day, the

he exception of the initial 300 dollars

o, it seemed to me that there may have been

me there before I did that. And, I don't

ay have been Dr. Williams was out. I just
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But, I think generally, you know, fairly quick.

MR. BUCKLEY: Let's take a five minute break,

,1maybe even shorter.

(Whereupon, a recess was taken at 12:27 p.m., t

reconvene at 12:30 p.m., this same date.)

MR. BUCKLEY: We can't figure out anything else

:0

to ask you.

(Laughter.)

BY MR. BUCKLEY: (Continuing)

Q You have indicated that you are aware of it in

, your previous testimony, but I will just remind you that

!I this is an investigation under the Federal Election Campaign

! Act and it is, therefore, confidential.
ii

ii Accordingly, you may discuss it with your

!:counsel, but you are not to discuss it with anybody else.

As we did previously, we are going to ask you to

read and sign your deposition. That will be sent to Mr.

Marrs. He will get that to you.

Also, you are entitled to a witness fee. That is

being processed. And, once the check is cut, I will get it

11 and mail it to Mr. Marrs who will get it to you.

A Okay. I would like to revisit for a minute -- I

ACE-FEDERAL REPORTERS, INC.
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1 am, of course, the subject of a substantial amount 
of news

2 coverage. Is there any reason why I can't tell my side of

3 !the story as long as I am not discussing this investigation?

4 MR. BUCKLEY: Let's go off the record for a

5 second.

6 (An off-the-record discussion ensued.)

7 MR. BUCKLEY: Regarding your question pending

8 ,'before we went off the record, we are not in a position 
to

9 !!advise you as to your ability to discuss this matter. 
I

10 believe we stated previously that you may seek an advisory

04

11 Ii opinion from the Commission regarding what you want to 
talk

12 about, and that opinion would be binding. If it allowed you

13 to speak, it would protect you.

14 Is there anything else that anybody else wants to

15 add?

16 1 MR. MARRS: I would just like to request that

17 I when the transcript is forwarded to me that it be sent 
in an

18 ienvelope marked "To Be Opened by Addressee Only."

19 COURT REPORTER: I will be sure that that is on

20 there.

21 MR. BUCKLEY: Okay. Thank you.

22 (Whereupon, the taking of testimony in the

ACE-FEDERAL REPORTERS, INC.
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deposition is concluded at 12:40 p.m., this same date.)
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I, GARRETT J. WALSH , the officer before whom

the foregoing deposition was taken, do hereby certify

that the witness whose testimony appears in the

foregoing deposition was duly sworn by me; that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

my direction; that said deposition is a true record

of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by

any of the parties to the action in which this

(4 deposition was taken; and, further, that I am not

* a relative or employee of any attorney or counsel

employed by the parties hereto, nor financially
'1,

or otherwise interested in the outcome of this action.
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Commonealth of Virginia
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Insurance
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October 16, 1990

Totiy buckley, Esq.
Federal Election Commission
Washington, DC 20463

Dear Mr. Buckley:

In answer to your letter of October 12, 1990, I refer you
to the Deposition taken under oath on March 29, 1990. The
facts involving me in the matter under question are answered
in this Deposition. Any additional information that I may
have obtained has come through newspaper articles from across
the state.

If I can be of any further assistance, please contact me.
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communications from the Commission and to act on my behlf befoce

the Commisslon,

10/15/90
Date

:- 01 ---00121 NAM $
ieOlm 's ma

tn

rn

08I
5U~l86 IquO~s

Helen Marie Taylor

Meadowf arm

16823 Monrovia Road

Orange, VA 22960

703-672-5588

CD

-o "lr

0
'My- w-mi nos or pmm-

OSIL... ko6ge



NAu T. HKAil

Tsmuw W. Wmwr
DAmLU.T. SAtLOImi
tHOmAS B IDAvunm. JR.
WuIjAN V. i0nmssumm
RoUwwr IPAvRt=, Ju.

WtujAM K. lIwm

? 3 0 4 65 1 3 2 / 5

October 16, 1990

Lois G. Lerner, Associate
General Counsel

Federal Zlection Commission
Washington, D.C. 20463

Re: MUR2673 Donald Huffman

0
LAw Orrm

BEALE, WUoHT, BALIOUR & DAVIDSON
A PRtPUMONAL CORPORAION

Dear Ms. Lerner:

At the suggestion of Mr. Tony Buckley, this is a request, as
counsel for Donald W. Huffman, that the time in which to file his
response to complaint number MUR2673 shall not be due until
December 1, 1990.

Respectful lye submitted,

Daniel T. Balfour
Counsel for Donald W. Huffman

DTB/pcb

cc: Tony Buckley
Donald W. Huffman
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444 North C itol Street

AcE"FEDE L Washington, D.C. 20001

REPORTERS, INC. 90 OCT 26 PH 123 2 ) 3-°K

STENOTYPE REPORTERS FAX 2021737-3138

25 October 1990

Federal Election Commission
Office of the General Counsel
ATTN: Tony Buckley, Esquire
999 E Street, Northwest
Washington, DC 20463

Re: Deposition
Washington
MIUR 2673.

of S. VANCE WILKINS, JR.,
DC, 26 September 1990.

Dear Mr. Buckley:

Enclosed is the Original copy of the above-entitled deposition. This
deposition was sent to the Deponent for his convenience in reading and
signature. Today we have received it back unsigned with no coment.

Sincerely,

Edwin G. Crowley
Deposition Supervisor
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

-x

IN RE:

M U R 2673

DEPOSITION OF S. VANCE WILKINS. JR.

Washington, D. C.

Wednesday, September 26, 1990

co Deposition of S. VANCE WILKINS, JR., called for

examination pursuant to notice of deposition, at the
C14

offices of the Federal Election Commission, 999 E Street,

N.W., at 10:30 a.m. before MARLENE KNOWLES, a Notary Public

Lflwithin and for the District of Columbia, when were present

on behalf of the respective parties:

ROBERT W. BONHAM III, ESQ.
TONY BUCKLEY, ESQ.
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463
On behalf of the Federal
Election Commission.

i
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PROCEEDING S

2 Whereupon,

3 S. VANCE WILKINS, JR.

4 was called as a witness and, having first been duly sworn,

5 was examined and testified as follows:

6 EXAMINATION

7 BY MR. BUCKLEY:

8 Q Would you state your name for the record,

9 please.

10 A Vance Wilkins, Jr.

11 Q Would you state your address as well, please.

n 12 A Route 689, Amherst County, Virginia.

13 Q Zip code?
U)

14 A 24521.

Nr 15 Q Mr. Wilkins, my name is Tony Buckley. I'm an

16 attorney with the Federal Election Comnission. With me is

17 Robert Bonham who is also an attorney for the Comission.

18 This deposition is being conducted pursuant to a subpeona

19 issued by the Commission.

20 The way we're going to conduct this is that I

21 will ask you a series of questions and the court reporter

22 will record those. Because she can only record verbal

ACE-FEDERAL REPORTERS. INC.
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1 responses, I ask that you give verbal answers. Don't nod

2 your head or anything like that.

3 Do you understand this?

4 A I understand that, yes.

5 Q Is there anything you want to ask or any

6 questions you have about the deposition before we get

7started?

8 A Well, I got a letter that says in reference to

9 the above matter, which there is no above matter listed.

10 That I'm not a Respondent at this time, which implies that

C4 11 I may be. I could have an attorney with me if I wanted

ro") 12 to, but I couldn't afford one, to go all the way up here

13 and spend the day, that's about a thousand bucks. Until I

14 knew what I was getting into. So I guess what I need to

15 know is am I going to be in a position of incriminating

16 myself, first?

17 MR. BONHAM*- Why don't we go off the record at

18 this point.

19 THE WITNESS: I want the answer on the record.

20 MR. BONHAM: We'll stay on the record then.

21 This deposition is in the context of what we

22 call "Matter Under Review 2673" or OMUR 2673." Which is

ACE-FEDERAL REPORTERS. INC.
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1 referenced on your letter.

2 THE WITNESS: Ohl that's what that means, okay.

3 MR. BONHAM: -Yes, sir. You are being deposed as

4 a nonrespondent witness. And we can't make any

5 representations one way or the other whether you might be

6 a Respondent in this matter at some time. It all depends,

7 of course, what we find out about the facts in this case

8 and also what view the Commission takes on those facts

9 under law.

10 THE WITNESS: Well, that being the case then, I

11 probably shouldn't say a whole lot then, if sometime they

12 can make me a Respondent, is that the case?

13 BY MR. BUCKLEY:

14 Q This is a civil matter, this is not a criminal

15 matter.

16 A well, whatever the case may be. Is there any

17 difference?

18 Q I don't believe that the 5th Amendment doesn't

19 apply to the civil matter, it only applies in criminal -

20 MR. BONHAM: Ordinarily not. Do you believe-

21 Do you have any reason to think there might be a criminal

22 prosecution?

ACE-FEDERAL REPORTERS. INC.
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1 THE WITNESS: Well, I'm not familiar with all

2 the election laws. All this -- how many books do you have

3 on the Federal Election Coituission rules and regulations?

4 I don't have idea of what all those were, so I would have

5 no idea. I mean, you could guilty of lots of things and

6 never know it, in this world today, when you have 30 feet

7 of code -- hell, probably 50 feet of code. Hell, I'm

8 probably guilty of something.

9 BY MR. BUCKLEY:

10 Q That's not the election code, that's the --

11 A Okay, well it is easier being familiar with some

P01 12 of those regulations, I would think, although I doubt it.

13 I don't fool with federal elections anyway.

14 MR. BONHAM: It is basically your choice how you

15 want to answer our questions, if you want to answer our

16 questions, that sort of thing.

17 THE WITNESS: Sure, okay.

18 MR. BONHAM: As a practical matter, if you don't

19 answer some questions, the Commission, as a matter of law,

20 might draw an implication from that. And some questions,

21 if the Commission feels strongly enough it wants an

22 answer, it might authorize what is called a subpoena

ACE-FEDERAL REPORTERS. INC.
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1 enforcement suit. But all that is basically background

2 and it is up to you how you want to answer the questions.

3 we have a series of questions we would like to

4 ask you.

5 THE WITNESS: well, we'll see what the questions

6 are, if you don't mind.

7 MR. BONHAM: Sounds good.

8 BY MR. BUCKLEY:

9 Q Do you have any other concerns at this time?

10 A Not really.

i4i1 (Discussion off the record.)

12BY MR. BUCKLEY:

13 Q You stated earlier that you are aware that you

14 are entitled to be represented by counsel today; correct?

15 A Yes.

16 Q And you are not represented by counsel here

ON17 today?

18 A No.

19 Q How are you employed?

20 A Well, I was in the construction business, I just

21 sold that. So I'm not in the construction business

22 anymore.

ACE-FEDERAL REPORTERS. INC.
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1 Q Are you employed at all?

2 A Well, I have another couple of small businesses

3 that I'm working with.

4 Q What kind of businesses?

5 A Pipe shop. Flange pipe.

6 Q Where is your place of business?

7 A In Amherst, Virginia.

8 Q Could you give me the address, please?

9 A Route 1.

U)10 Q Have you discussed this deposition with anyone?

0411 A Well, people I knew -- I knew other people were

V~) 12 going to give a deposition, I heard they were going to --

13 that they was doing it and I would probably get called,
Ln

Ile)14 so, nothing in particular of this deposition, though.

15 Q You didn't mention to anyone, I mean other than

C16 your wife, that you were going to be deposed?

17 A No.

18 Q Have you reviewed any documents?

19 A No. I saw a newspaper clipping on the elevator

20 coming up. A girl had a whole stack of it that --

21 something pertaining to this on the elevator, but I didn't

22 read it.

ACE-FEDERAL REPORTERS. INC.
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1 Q Have you ever been active in politics?

2 A Just a little bit. Now I've been in the House

3 for 13 years, House of Delegates.

4 Q The Virginia House of Delegates?

5 A Yes.

6 Q What district do you represent?

7 A 24th House district.

8 Q Have you had any other political activity?

9 A Well I've been active in the party for, you

10 know, years, 25 years, I reckon.

11 Q Any official position within the party?

12 A Well, I've been unit chairman, quite a few

13 different campaign positions, and I'm on the executive

14 committee of the Caucus, things like that.

15 Q That would be the --

16 A House Caucus.

17 Q House Caucus --

18 A Well, the House-Senate Joint Caucus. Joint

19 Caucus.

20 Q Who are the other members of the executive

21 committee of that Caucus?

22 A Hargrove, Guest, Giesen, Allen, Benedetti;

ACE-FEDERAL REPORTERS, INC.
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1 that's most of them. There are a couple more. I can't

2 think them all right now.

3 Q Are any other members of your family involved in

4 politics presently?

5 A Not presently, no.

6 Q I'm going to list a number of people, I would

7 like you to identify each one if you can.

8 A Okay.

9 Q Donald Huffman?

10 A He was chairman of RPV.

11 Q And the RPV is the Republican Party of

12 Virginia?

13 A Yes.
U)

14 Q Dr. Lewis Williams?

15 A He's this Republican activist.

C 16 Q Do you know Dr. Williams?

17 A I've seen him at a number of conventions and

18 things over the years. He's been active for years, too.

19 Q But you don't know him personally. Have you met

20 him?

21 A Well, yes, I've met him. Sure. At conventions

22 and things like that. I've seen him about once a year at

ACE-FEDERAL REPORTERS. INC.
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1 every convention. He usually comes, well, or every other

2 one, something like that.

3 Q Frank Hargrove?

4 A He and Benedetti are the chairman of the

5 Caucus-- Joint Caucus.

6 Q Helen Marie Taylor?

7 A She's a wealthy lady from up this way somewhere,

8 from -- well, at least up this way from Amherst, anyway.

9 1 met her, but I don't know much about it other than she's

10 a wealthy lady.

4N11 Q Have you ever discussed with anyone the idea of

12 having Charles Robb investigated?

13 A Yes.

14 Q How many times have you held these kinds of

15 discussions?

C'
16 A Hell, I talked about it a dozen of times, I

17 would guess. You know. Just -- not, you know, deep

18 discussion, but you know, mentioned it or stuff like that,

19 probably a lot of times.

20 Q Have you had deep discussions about it?

21 A No.

22 Q Can you recall who you discussed this with?

ACE-FEDERAL REPORTERS, INC.
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1 A Yes, anybody down in Richmond. During the

2 session, we talked about it a lot. The papers had all

3 those articles that come in the papers and stuff like

4 that. And everybody mentioned it, I'm sure.

5 Q Do you know a person by the name of Billy

6 Franklin?

7 A only through the newspapers. I never met him.

8 Q Have you ever discussed Billy Franklin's

9 investigation of Charles Robb with anybody?

CN10 A I'm sure, yes, not all of them. You know, some

04 11 of them, I'm certain if anything came out, certainly talk

NIO12 about it, I'm sure.

13 Q Do you recall with whom you talked about it?

n14 A Almost everybody down there, I reckon. I mean

'IT15 we just -- it was in the newspaper, it was commn

C"It16 knowledge and everybody talked about it. I mean it was a

r17 hot topic there for a while. So, maybe everybody. And

18 the Caucus and all the Democrats, too, for that matter.

19 Q Did you attend the Commuonwealth dinner in 1988

20 at the Jefferson Sheraton hotel in Richmond?

21 A Yes.

22 Q Did you attend any meeting before the dinner?

ACE-FEDERAL REPORTERS. INC.
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1 A No. Not that I know of. Well, let's see, it

2 seems to mue there was a meeting down in the room on the

3 side. I think there was something, but it has been a

4 couple years ago now, but I think before we went to eat,

5 there was a meeting down in the room on the right-hand

6 side of the hail going down there.

7 Q What do you recall about that?

8 A Well, the room was full, I can't remember -- it

9 was some kind of a regular meeting though, because they

C:)10 had. chairs all lined up and someone was up in the front

C411 talking, but I forget what it was.

12 MR. BONHAM: Do you recall how many people were

13 there?
In

n14 THE WITNESS: Well, there were probably six or

15 seven people maybe.

C16 BY MR. BUCKLEY:

17 Q Were these all members of the House and the --

18 A No, this was just some kind of meeting before

19 the dinner I think it was, as I remember.

20 Q What went on at that meeting?

21 A I don't know what went on at that meeting. It

22 was just -- I just remember a meeting in that room and I

ACE-FEDERAL REPORTERS. INC.
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1 hope this was the same day. I remember going in there, in

2 the Jefferson Hotel. It seems to me it was in the

3 afternoon and the dinner was later on.

4 MR. BONHAM.- Maybe you already answered this.

5 Were you an official of the state party at that time?

6 THE WITNESS: I'm not -- I haven't been an

7 official of the state party for a long time. I was on

8 sub-committee and all that. I guess I was on the State

9 Central Committee years ago. I've been appointed, you

10 know, to various committees from time to time.

0411 MR. BONHAM: And you are mostly an activist at

11.12 this time?

13 THE WITNESS: Well, I'm in the House, I mean I'm
LOl

ro 14 extremely active, you know, in the affairs of the Caucus.

15 BY MR. BUCKLEY:

C 16 Q Did you attend any meeting after the

17 Commonwealth dinner?

18 A Yes.

19 Q Where was that meeting held?

20 A In somebody's room. It was in the same hotel,

21 though. Just a bunch of us met there after dinner as I

22 remember.

ACE-FEDERAL REPORTERS. INC.
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what time
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Do you recall what time?

Just after dinner. I don't really have any idea

it was.

Do you recall whose room it was?

No.

Could it have been the Chairman Huffman's room?

He was there. I don't know if it was his room

1
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7
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18

19

20

21
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or not.

Q He was there when you arrived?

A I don't know whether he was there when I

arrived, but he was there at one time or another during

the meeting.

Q Do you recall who else was there?

A I'm not sure. Frank might have been there, I'm

not sure.

Q Frank would be Frank Hargrove?

A Yes. I'm not sure he was there. We usually,

you know, go to the hospitality rooms and stuff like that

all the time after these things. But I can't remember who

else was there. It seemed like there was a bunch in

there. It was just a bunch of us getting together after

things like that.

04J

01.

04)
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1 Q was Joseph Elton there?

2 A I don't know if Joe was or not. He was -- he's

3 not usually one of the bunch who goes around. But he

4 could have been. I don't know.

5 Q Did your wife attend this --

6 A I don't think so.

7 Q Did your wife attend the Commonwealth dinner

8 with you that evening?

9 A I don't know. I don't remember.

10 Q How did you know to go to the room after the

C14 11 dinner? Did someone invite you during the course of the

12 dinner?

13 A Yes, somebody said, we were going to get

14 together in somebody's room afterwards. And we usually do

15 this anyway, well, a lot of the times we do.

16 Q Do you recall who it was that told you about it?

17 A No, not really. It wasn't remarkable at the

18 time, somebody just mentioned we were going up there, come

19 on up, have a drink. Except I don't drink.

20 M4R. BONHAM: Was this mentioned at the dinner or

21 before the dinner or --

22 THE WITNESS: Probably at the dinner I would

ACE-FEDERAL REPORTERS. INC.
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1 guess. I really don't know for sure.

2 BY MR. BUCKLEY:

3 Q Again, do you recall how many people were there

4 during the course of the --

5 A It was just a regular hotel room. It was

6 probably six or eight, something like that, a bunch

7 standing around. 10, eight, I don't know.

8 Q Was anything said there about the investigation

9 of Charles Robb?

10 A Sure was.

11 Q What was said?

12 A Well, I don't know exactly. But I can tell you

13 roughly what I remember of it.
LO

14 Some of us had a, you know, looks like Robb is

qr 15 going on in the Senate, and he's probably going to be

16 running for the President in a few years, things like

17 that. Someone else said something like it is a sham,

18 that a guy who has been going to these coke parties and

19 running around with prostitutes in Virginia Beach and

20 things like that might have a chance to be the President.

21 Somebody said yes. Somebody said reporter had been

22 investigating, but she had been shut up by her newspaper.

ACE-FEDERAL REPORTERS. INC.
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A Just laid it on the table. Coffee table or

something, whatever was sitting around.

Q And then somebody picked it up at sometime?

A I can't remember if anyone else put the money

down at the same time or not. But probably did. I don't

remember.

Q When you laid it down someone had to pick it up

at some point?

A Yes.

Q Do you recall who that was?

A No.

Q The talk that was going on there, was it just

ACE-FEDERAL REPORTERS. INC.
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These are things that I just remember being

talked about. And somebody probably said, we'll

investigate ourselves and do it right, because we don't

want a guy like that being President of the United

States. I think I'm the one that said well, I have $300

in my pocket, I'll (indicating) go do it. As I remember.

Q Did anyone else lay any money out at that time?

A I don't know.

Q When you laid your money out, who did you give

it to?
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1 general conversation in the room or did someone speak

2 to ..

3 A Oh, I'm sure there were a lot more come nts

4 like, you know, what I've just said. About this incident

5 or that incident they read it in the papers, and stuff

6 like that. And the state police investigation being

7 squashed or quashed, I believe. Is it quashed or --

8 Q Either one.

9 A Whatever. And that was the thing that upset me

NO10 the most, was the integrity of the state police was being

C1411 compromised because they said that they went to several

12 things undercover to try to get evidence on these things

13 and Robb was there so they had to leave. And I don't

14 really want a President like that.

15 Q What I'm trying to get at, did someone just talk

16 to all of you or did you Just basically go around the room

0.117 making conversation with people?

18 A Well, I mean talk was focused on this thing

19 after it came up, I'm pretty sure, because -- well, I

20 can't remember exactly who said what or even who was there

21 for sure, altogether but, I know it got pretty hot on that

22 particular topic. At some point in time I said,, you know,

ACE-FEDERAL REPORTERS, INC.
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1 we really ought to do it. And I put my money down.

2 MR. BONHAM: Do you recall how long this weting

3 lasted? If it was a few minutes or much longer?

4 THE WITNESS: I don't believe we even got into

5 this until after we had been sitting around talking for a

6 while, something like that. Then, you know, it came up

7 and probably like me, just kept getting -- everybody

8 chimed in on it. I can't imagine, we were there 20, 30,

9 40 minutes, something like that, I guess. I don't really

10 know how long it took. We probably went around to two or

0411 three other rooms before we got going anyway, just, you

t~e)12 know, different people had rooms you would go to. I don't

13 expect it was 30 or 40 minutes, I wouldn't swear to that.

14 MR. BONHAM: Was this discussed in any of the

Nr15 other rooms or only in this one room?

C 16 THE WITNESS: I would expect it was discussed in

17 some of the other rooms, too. But I don't really recall

18 for sure.

19 MR. BONHAM: Do you recall who else had rooms?

20 THE WITNESS: The candidates would probably have

21 a room, usually something like that. It was a

22 Presidential year, wasn't it? '88?
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MR. BUCKLEY: Yes.

THE WITNESS: Probably Bush's -- had a room --

THE REPORTER: Probably who? Excuse me?

THE WITNESS: I mean, I don't know. This is

most likely was that -- and maybe Baliles or some of the

other congressmen. I really don't remember.

BY MR. BUCKLEY:

Q You said that "we ought to do it, we ought to

do it right."

By "we" did you mean the Republican Party?

A I just meant us.

Q Those of you that were gathered in the room?

A Yes.

Q Was anything said about the Republican Party

being involved in the investigation of Charles Robb?

A I don' t reme r particularly unless somebody

mentioned the party could be involved.

Q Do you recall if that was mentioned?

A Not really.

Q Was anything said at that time about collecting

money to finance the investigation?

A Well, I said something about it. I said we

ACE-FEDERAL REPORTERS. INC.
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ought to do it and just (indicating) $300, you know, go

find somebody to do it.

Q Was anything else said?

A Oh, yes, I mean there was a whole lot of stuff

said, I'm sure. I mean I just --

Q But in terms of going out and collecting money.

MR. BONHAM: After the meeting.

THE WITNESS: Well, must have been. I can't --

I mean, I didn't buy much of an investigation, $300 is

all.

So

yes, I can'It

BY

QDo

I'm certain it had to have been discussed,

imagine not.

MR. BUCKLEY:

you recall anything that was said about

that?

A No, not specifically. I'm sure that that was

talked about, I believe it was.

Q At any time did you at that meeting, did you

volunteer to go out and collect money?

A No, although I would have.

Q Did you ever deliver any money to Dr. Williams

directly - -
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9
A No.

Q .- to help finance the investigation?

A No.

Q Did you ever talk to Dr. Williams about the

investigation?

A No.

Q Are you otherwise aware of any amounts of money

that were given to Dr. Williams?

A I heard rumors of, you know, of -- people

mention different amounts, but I don't know what it was.

I think they talked about $25,000 sticks in my head or is

the figure I heard at one time or another as the figure

that was going to cost us. But I don't know that that's

an accurate figure.

Q Other than the $300 that you say you placed down

at the meeting, did you contribute any other money

personally?

A I may have given another couple hundred but I

can't remember. That meeting, I remember that

particularly because I think I was the first one that did

anything on that one. I can't really remember whether I

did, I might have.

ACE-FEDERAL REPORTERS. INC.
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1 Q Do you recall -- well, if you did,, who you gave

2 it to?

3 A Don't have any idea. I don't remember that 1

4 did it for sure. But I might have. I think -- something

5 sticks in my head that I might have but I don't remember

6 that.

7 Q At any time after the Commonwealth dinner, did

8 you go around asking people to contribute money to help

9 finance the investigation?

10 A I may have, I don't know. I may have. I just
C,

11 don't remember if I did or not. You know, it is something

12 I would do ordinarily, so I may very well have done it,

13 but I don't remember.
In

n14 Q Do you recall giving an envelope containing a

IqI15 large amount of cash to Joseph Elton?

C116 A To who?

17 Q Joseph Elton?

18 A Do I remember giving him a large amount of

19 cash?

20 Q An envelope containing a large amount of cash.

21 A No.

22 Q Are you saying you didn't do that or that you

ACE-FEDERAL REPORTERS. INC.
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1 don't remember doing that?

2 A I don't remember giving a large amount of cash

3 under any circumstances.

4 Q I'm sorry?

5 A I said I don't remember giving a large amount of

6 cash under any circumstances.

7 Q Do you remember giving him an envelope

8 containing any amount of cash toward the investigation?

9 A I might have given somebody $200. 1 thought I

Cq10 did. I thought I gave somebody some, but not a large

11 amount. I think that would be the most I would give

12 anybody else. But I don't remember. I think they got

13 500, or 300, one or the other.

LI,
14 MR. BUCKLEY: Let's take a five-minute break.

15 (Recess.)

C-.16 BY MR. BUCKLEY:

17 Q Let me get back to something I think you said at

18 the beginning when I asked you about whether you discussed

19 this deposition with anyone. I think you said that you

20 discussed other depositions that people have -

21 A Well, I heard about people going to take

22 depositions.

ACE-FEDERAL REPORTERS. INC.
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1 What did you hear?

2 A That they had to go take a deposition.

3 Q Who did you hmar that about?

4 A Oh God, I don't know, I heard it from, let's

5 see, I know I heard it from two or three people who had to

6 go take a deposition, but I don't -- I think -- the rumor

7 got out that I think Hargrove and Hainer had to go take

8

9

10
Iii

11

12

13
to

.d) 14

~15

16

17

depositions.

MR. BONHAM: Do you recall who you heard that

from?

THE WITNESS:

those things that just

don't know who I heard

pretty sure I heard it

have taken depositions

or talked about taking

sure I heard it.

No. I don't think -- I mean, just

the rumor mill goes around. I

it from particularly. But I'm

that there was different ones that

or were going to have to take then

them or something. I'm just almost

MR. BONHAM: You have mentioned rumors a couple

of times about the Robb investigation and about

depositions now. Who do you usually hear rumors from?

THE WITNESS: In Richmond, I am sure you hear

them every day from everybody. I mean, you just -- it is

ACE-FEDERAL REPORTERS. INC.
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1 a rumor mill down there. And they go fast, the aides or

2 the delegates or the senators or, you can hear from

3 anybody. It is pretty much a big family down there and

4 you hear -- I mean if somebody is going to Washington

5 somebody hears about it. I know I told my secretary I was

6 going to Washington. I'm sure they did the same thing.

7 Word gets out, I'm sure.

8 BY MR. BUCKLEY:

9 Q Let me get back to whether you gave Joseph Elton

ITT 10 any money. would it surprise you or what would your
C7

Po11 reaction be if I told you that Joseph Elton has told us

rn12 that you handed him an envelope containing either 4000 or

13 $5000 in cash?

14 A I would be very surprised.

15 Q Are you denying that that happened?

16 A I don't think I gave him $4000, I'm certain.

rN17 Q What's the most -- what's the largest amount of

18 money -- did you give him any money toward the

19 investigation?

20 A I'm not sure. I gave somebody I think some more

21 money at one time after that night. But I didn't think it

22 was very much.

ACE-FEDERAL REPORTERS. INC.
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1 Q Do you recall who that person was?

2 A No, I don't know who it was. But I think I gave

3 somebody some more money. But it wasn't anything like

4 $4000, that's for sure.

5 Q Do you recall where you were when you gave this

6 person the money?

7 A No, not really. I'm not even sure I did. But I

8 think I gave somebody some more money. Because I think

9 they came back and said they didn't have enough or

IJ')10 something, that they wanted some more, or they are going

11 to do some more or they had some stuff. I don't know what

12 it was. I think I gave about $200.

13 Q Did you, at the time when you may have given
L")

n14 this person the money, did you talk about the

15 investigation?

16 A Well, I feel certain that I did. Yes. I mean,

17 you know, found anything yet or does anybody know anything

18 about what's going on? I'm certain, I can't imagine not

19 doing it.

20 Q Did you get any answers to these questions?

21 A I never did get any good answers about

22 anything. As far as I know he never did tell anything.I
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15

16

17
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19

20

21

22

Franklin.

MR. BONHAM: Have you

THE WITNESS: No.

MR. BONHAM: When was

with Dr. Williams?

THE WITNESS: I don't

him very often. It's probably a

know. I don't think I've talked

believe.

ever met Billy Franklin?

the last time you spoke

know. I don't

year or more.

to him within

speak to

I don't

a year, I

ACE-FEDERAL REPORTERS. INC.
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mean, I gave a lot of money for nothing is all I can say.

MR. BONHAM: You stated a moment ago he never

told you anything. Who are you talking about? Who is

THE WITNESS: Well, anybody we talked about.

Those names you mentioned. "He" is Billy Franklin who I

was saying he never told anything that I ever heard of.

In fact, looked to me, we gave him a whole lot of money

and he didn't do anything himself.

MR. BONHAM: When was the last time you spoke

with Billy Franklin?

THE WITNESS: I never spoke with Billy

In

qW.

C
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1 BY MR. BUCKLEYZ

2 Q Did you discuss the investigation with him at

3 that time?

4 A Well, I don't know that I talked to him a year

5 ago. But I most likely have. I really don't know whether

6 I talked to him or not. But I would probably have asked

7 him something, if I had heard anything about it.

8 MR. BONHAM: Did you ever hear what the results

9 of the investigation were?

10 THE WITNESS: Never got a damn thing.

11 Definitely you heard rumors again, he's on to something,

12 but nothing ever came of it.

13 MR. BONHAM: Do you know if anyone ever receivedIn

14 any results from the investigation?

15 THE WITNESS: Not that I know of.

16 BY MR. BUCKLEY:

17 Q Or any information at all from the

18 investigation?

19 A I never saw anything in writing.

20 Q Anything?

21 A I never saw anything in writing except for what

22 I read in the newspaper. So as far as I know we never did

ACE-FEDERAL REPORTERS, INC.
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1 get a report f rom Franklin.

2 Q Who would "we" be?

3 A Any of us who gave the money. I would think if

4 I gave him some money I would be entitled to find out what

5 the hell he found out. I never did get anything. That's

6 why I think he didn't do anything.

7 Q Do you know who else gave money, who else this

8 ",we", would be?

9 A Not of direct knowledge that I saw.

10 Q Have you heard of other people giving money?

11 A Rumors. I assume Hargrove gave some, he has

12 some money.

13 Q Frank Hargrove?

14 A I would assume that he did. Because he's in the

15 category where he could if he wanted to. And I think he

C7116 would have certainly liked to have seen an investigation

CX17 go on.

18 Q Did you hear about anyone else giving money?

19 A Well, I assume Dr. Williams did, but I don't

20; know that. I don't know who else would had any money,

21 much. Nobody else that I really would have heard about

22i except us, but I mean I'm sure that other people did.

ACE-FEDERAL REPORTERS. INC.
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1 Q So you have no direct knowledge of anyone else

2 giving money except for yourself; is that correct?

3 A Yes, definitely, me. I mean I gave money, 1

4 know. I can't remember hitting anybody else up for any.

5 So whatever I gave them most likely was mine, whoever I

6 gave it to, I don't know. I know I laid $300 on the

7 table, I know I did that for sure. You are telling me I

8 gave somebody else more money, but I don't think it was my

9 money, no $4000.

CK10 Q Again do you recall, when you threw your money

11 down on the table, who picked it up?

12 A No. I don't know if anybody picked it up before

13 1 left.

14 MR. BONHAM: When you left the meeting, was

15 anyone else still in the room?

: 16 THE WITNESS: Yes, I'm sure there were.

0117 MR. BONHAM: When you left was your money still

18 on the table or had somebody picked it up?

19 THE WITNESS: I don't know. I really don't

20 know. I can't recall that.

21 BY MR. BUCKLEY:

22 Q You said before you hadn't seen any written

ACE-FEDERAL REPORTERS. INC.
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1 report from the investigation. Have you seen anything

2 from the investigation?

3 A Just what I saw in the newspaper.

4 Q Have you heard rumors from anybody about any

5 results of the investigation or any information?

6 A Nothing that would be anything concrete, I don't

7 think. Hell, if it had anything to go on, I think we

8 would have probably done something with it. This

9 investigation, I assume, was going on after the --

0
10 continued on after the elections for quite a while, that's

11 my understanding of it.

12 Q How did you gain that understanding?

13 A Just talking to various ones, reading the

14 newspaper, kept it in the papers for six months, I guess,

15 or a year after that.

16 Q Who did you discuss it with?

17 A Anybody that wanted to talk about it. You know,

18 it was no big secret. I mean, hell, everybody knew about

19 it.

20 MR. BONHAM: And "everybody" is everybody in

21 Richmond and everybody in state politics?

22 THE WITNESS: Most of the ones that would be in
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1 state politics would certainly know something about it,

2 you know, as much as anybody else.

3 BY MR. BUCKLEY:

4 Q Did you, other than contributing to the

5 investigation, did you ever contribute any money to help

6 defray costs of any lawsuit involving Billy Franklin?

7 A Maybe, I don't know. I don't remember that

8 particularly, but it is something that I could very well

9 have done. I don't remember doing it, but I might have.

10 Q Did anyone approach you about contributing?

11 A It seems like it was -- I can't remember -- that

n12 doesn't stick out in my mind like the other does. I0m not

13 sure. But I mean I could have very well have done it.

14Q Someone would have had to bring it to your

Nr 15 attention for you to have made a contribution?

C 16 A Yes. I just don't remember that, but I may

n'

17 have.

18 Q Do you know of anyone who may have contributed?

19 A Other than the usual ones that, you know, would

20 be involved in something like this, no.

21 Q who would the usual ones be?

22 A Just the ones in the Caucus, the activists.
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1 Q Can you give me some names?

2 A Frank and I were as active as anybody. And we

3 usually do things like that. Andy could have, I don't

4 know whether he did or not.

5 Q Andy?

6 A Andy Guest. But I don't know that he did. He's

7 got some money, he could do if he wanted to. Some of the

8 young ones, you know, probably wouldn't do something like

9 that.

0410 Q I'm sorry, what was that?

11 A Some of the young ones probably wouldn't

12 contribute much to something like that. There are a few

13 that get hit on a regular basis, everything that comes
Vi)

n14 along.

15 Q Who are they?

C.16 A Well, hell, I get hit on everything that goes

CN 17 on, they got this or they got that going, somebody come in

18 and you give them 100 bucks and get them off your back,

19 whatever. There is one a day almost or something coming

20 up, someone trying to get money for this, that and the

21 other.

22 Q Who else gets hit on a regular basis?
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1 A Well, I'm sure whoever is on their sucker list.

2 If you give it to them one time you get hit from then on.

3 But most any of the activists have given money, I'm sure,

4 for numerous things. I mean, I have over the years and

5 I'm sure Frank gets hit all the time and I'm sure most of

6 us get hit to a mocre or lesser degree.

7 Q Can you give me some names?

8 A Who ordinarily gets hit for money?

9 Q Yes.

10 A In the Caucus? Or just in general? I mean -

11 Q Just in general.

12 A Well, in general I mean Smith Ferebee used to

13 get hit every time, he raised piles of money. I'm sure

14 people like Smith Ferebee, Bruce Gottwald, Bob Patterson,

15 they get hit all the time, if they can hit us. Like Til

16 Hazel, who is the guy in the NVR Company. I mean, these

17 guys get hit all the time.

18 There was a big article in the paper the other

19 day about it. Finance Coleman's campaign, a lot, gave

20 Coleman a lot of money. Anyway, there are people like

21 that who just get hit all the time.

22 MR. BONHAM: Maybe it is an obvious question,
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1 but have you ever contributed to any of Charles Robbts

2 election campaigns?

3- THE WITNESS: No. There are a lot of stuff 1

4 do, but, no, I can't imagine doing that.

5 MR. BONHAM: Have you ever contributed to any of

6 his opponents' campaigns?

7 THE WITNESS: I'm almost certain that I have.

8 MR. BONHAM: Do you recall who those

9 contributions would have gone to?

10 0THE WITNESS: Who was running against him.

11 Marshall Coleman, and probably Joe Canada, and Maurice

12 Dawkins, I gave money to all of them. I would expect.

13 Somebody was bound to have gotten to me, I'm certain, on

14 all of 'em.

15 BY MR. BUCKLEY:

16 Q Have you discussed the Federal Election

17 Conmmission's investigation into this matter with anyone?

18 A I'm certain that I have. I mean, when it cae

19 out in the papers that it was being investigated,

20 everybody talked about it, I assume. I mean, I'm sure I

21 did.

22 Q Do you recall who you would have had these

ACE-FEDERAL REPORTERS. INC.
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1 discussions with?

2 A The same general bunch. Who you would go around

3 with all the time anyway. We got -- well, now we got 39.

4 Back then, probably 24 or 35 in the House. And 9 or 10 in

5 the Senate. And all the aides and all the people who are

6 involved. When you are a political activist you talk

7 about political things. I'm certain -- I mean I know we

8 did, I mean 7.know I did.

9 -MR. BONHAM: With the people of your own party?

10 THE WITNESS: Yes. Well, some of the Democrats

11 too, I mean. I mean, here you have friends in the other

12 party, whether you agree on everything or not, you got

13 people that you respect and people that you like. I feel

14 certain we would talk about it with them, too. I mean,.

15 like what are you all talking about, what's going on, we

16 do this all the time. It is a pretty friendly place even

17 though you fight like dogs sometimes.

18 BY MR. BUCKLEY:

19 Q Did you ever discuss this investigation outside,

20 like normal conversation in the hallway or wherever, in

21 any kind of meeting?

22 A A meeting?
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1 Q Yes.

2 A I don't know of any meetings just to discuss

3 this or something like that. I mean, I know we talked

4 about it at meetings at one time or another. I just can't

5 -- I'm certain we did. I know we did. You just don't --

6 something this big and this much fun you just discuss it.

7 That's all there is to it. I can't imagine that we

8 didn't.

9 Q I'm speaking not about the investigation of

10 Charles Robb, but about the Federal Election CUmiission's

11 investigation.

12 A Oh, I'm certain we did. I mean, as soon as it

13 hit the paper, I mean it would have to be news, I would

14 think. I just know- I mean that bunch discusses politics

15 any time they can get to discuss. So I mean I know we

16 did, I can't imagine not. I don't know specifically, but

17 I just know we did. Couldn't be any way that we didn't.

18 MR. BONHIAM: Do you recall when any of those

19 meetings were?

20 THE WITNESS: No, not particularly. As I

21 remember reading it in the papers, it seems to me you all

22 talked to Franklin first, as I remember, that's the first
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1 thing I heard about it was that it was Franklin if 1

2 remember in the papers. And from then on,, it was hot

3 topic for discussion or whenever something new came out in

4 the papers. You know, we get together at meetings at one

5 time or another, you know, all the time. I'm certain we

6 discussed it at those meetings.

7 MR. BONHAM: Legislative meetings?

8 THE WITNESS: Most likely. I just know how we

9 generally are, and if something came up in the paper that

10 day I just know that it was discussed. I mean I can't

11 imagine it wasn't.

12 MR. BONHAM: Have you seen any articles in the

13 papers in the past few weeks on this?
LO)

14 THE WITNESS: No. Not anything in the past few

15 weeks, except today I saw that lady with a stack of them,

C'16 she made copies of it, she was going to the 9th floor.I

17 don't remember seeing anything about it lately. I don't

18 believe I heard anything about it lately. I was kind of

19 surprised to get this letter as late as it is, I thought

20 you were all through by now.

21 MR. BONHAM: Have you talked about it recently

22 with anybody?
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1 THE WITNESS: I talked about it with my wife, of

2 course, and told her I had to come up here. I told my

3 aide I had to go take a deposition, go to Washington

4 today. She may have seen this letter when it came in

5 because she opened all the mail.

6 But I don't know if anybody else knows. I know

7 1 might have mentioned I'm going to Washington -- well, I

8 know I mentioned to a lot of people I was going to

9 Washington, but I didn't tell them why. Because I'm going

10 to Virginia Beach after I leave here. I told those people

11 I was coming to Washington and coming down to Virginia

12 Beach tonight, so I mentioned it to those people, but not

13 the deposition itself.

14 BY MR. BUCKLEY:

15s When you talked about the Federal Election

16 Commission investigation, what was said about it?

17 A Mainly I guess that Robb was trying to harass

18 the Senate out of continuing the investigation. I guess

19 that was the biggest thing that said. And that it was

20 foolish to be investigating this because that wasn't the

21 election we were worried about. we were worried about the

22 Presidential election. The election for the Senate was

ACE-FEDERAL REPORTERS. INC.
Nationwitir rtwevpr,



44302.0
ink 42

1 gone. Anybody that had been involved ina politics over two

2 days I think knew that.

3 Q You are talking about the 1988 Senate election?

4 A Yes. This certainly isn't anything to do with

5 that. That's why it looked like it was just pure

6 harassment and Robb knew that too.

7 Q So what makes you say that it was intended

8 toward a Presidential election, the investigation of

9 Charles Robb, rather than the Senate election?

10 A Well, because that's some of the comments made

11 when I put my money down. That was my cozmment at least.

12 He was going to be senator. I don't think there was any

13 question about that. No matter what anybody said or

14 anything else, he was going to be senator anyway. But he

15 might not be President. And I still feel that way about

16 that one.

17 Q Was this -- do you know that this was the same

18 sentiment of everybody else that was discussed in the

19 investigation?

20 A I really don't know whether anybody said it was,

21 but it was a lot of commnents. I mean I don't think

22 anybody who is anybody knowledgeable had any conception of
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1 the Senate race being won under any circumstances. The

2 Presidential race was another matter.

3 Q Did you ever discuss this specific point with

4 anybody about the investigation, that it should be done in

5 the case with Charles Robb and --

6 A That, I think, was my main point. I mean that's

7 what I think, the Senate race was gone. It was done. But

8 that -- I mean he's out -- at least at that time he

9 doesn't seem to as much as he did then. At that time he
0

10 was being touted the Presidential election for -- touted

11 as a Presidential or Vice Presidential candidate pretty

12 heavily. And I really don't want to see a person who has

13 been involved in a lot of coke parties being a President.

14 Q Do you recall anyone else at the meeting making

15 that point as well?

16 A I don't remember specifically. I mean it's been

17 a good while ago. But I'm sure a bunch of them agreed

18 with me. But I really -- I'm sure someone said, yes, or,

19 you know, whatever. But I don't remember who it was

20 specifically, no.

21 Q Do you recall any discussions with Joseph Elton

22 about the investigation?
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1 A Not specifically. I'm certain I went by and

2 asked him if he knew what was going on, you know, I wont

3 to headquarters every so often anyway. When I go to

4 Richmond I stop by a lot of times. I can't imagine not

5 asking if he heard anything or find anything out or

6 something like that. I'm certain I did.

7 Q Do you recall any response that he might have

8 made?

9 A Mostly, if it was anything it was whether he

04 10 thinks he is going to find something, he never did find

11 anything. Never get anything specific out of the whole

12 thing, that's what's kind of irritating if that was the

13 case. But I'm sure I went by and talked to Joe and I'm
If)

tv) 14 sure I talked to Steve and, you know, anybody that in

Nr15 there.

16 Q 1 think you just said that Mr. Elton said that

17 the investigator thinks he is going to find something, is

18 that a correct --

19 A I don't know what he said specifically. But I

20 know that everybody I talked to it was, "well, I don't

21 have anything yet," but he's probably going to get

22 something if he keeps on, you know, something like that.
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1 Q By that "he" you mean the private investigator?

2 A Yes. No more money.

3 MR. BONHAM: And everybody who you talked to is

4 everybody at headquarters or everybody generally?

5 THE WITNESS: Well, I don't know if I talked to

6 everybody at headquarters. I mean, the secretaries I

7 didn't necessarily talk to about it, something like that.

8 But Elton and Hainer are plugged to the rumor mill as good

9 as anybody, and if you ever want to find anything out they

CN 10 will hear it if anybody hears it. So I'm certain I asked

11 those two, at least. Maybe Metzger, I don't know, if he

12 was there I might have talked to him. If Huffman was

Ln13 there I would have probably asked him, or whoever happened

to14 to be there. I'm sure it was brought up on numerous

11;r 15 occasions, I know it did because I was curious about it
C71

n16 myself. So I'm certain that it was done.

17BY MR. BUCKLEY:

18Q Did you ever have any indication that Joseph

19 Elton was aware of the progress of the investigation?

20 A Probably, well, I mean I sure he probably knew

21 as much as anybody. Because he would hear from anybody

22 that heard anything, you know, he would probably hear,
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1 because he was there every day at headquarters. So Zena

2 certain he would know as much as anybody.

3 Q Do you know how he would get this information?

4 A No, I don't know, he never had much. Nobody

5 ever had much.

6 Q What did he have?

7 A I don't know what he might have had.

8 Specifically I can't say. I don't know specifically what

9 he might have said as well as any other particular person,

C\110 Steve or anybody. Never did see any progress that I could

11 see. It was always, well, they might get something, well,,

12 it was never anything definite. Never anything I can put

Ln13 my hand on.

M)14 Q Would you ask -- was there anyone specific that

15 you would ask for any kind of progress report?

16 A I would ask Joe, or ask Frank, or ask Steve,

C.17 have you heard anything lately? What's going on?

18 Q Do you know what their sources of information

19 would be for this kind of information?

20 A No, I wouldn't. Unless somebody talked to Lewis

21 Williams directly or something like that. Don't know

22 anybody would get it from unless it was picked up in the
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1 rumor mill Just like everybody else did.

2 Q Do you know if any of them did talk to Lewis

3 Williams directly?

4 A No, not directly.

5 MR. BONHAM: Do you know if any of them spoke

6 with Billy Franklin directly?

7 THE WITNESS: I don't know that either.

8 BY MR. BUCKLEY:

9 Q Have you heard anything in that respect?

10 A Well, someone had to be talking to Franklin, I

11 reckon. I mean, somebody must have talked to Franklin.

12 And somebody must have talked to whoever talked to

13 Franklin, and then talked to somebody else. It eventually
LO

110) 14 gets around, I reckon that's the way it worked. I would

1V15i have talked to Franklin myself, I know.

16 0 Did you ever talk to anyone who was working for

17 Billy Franklin?

18 A Not that I knew of.

19 MR. BONHAM: Do you know if anyone worked with

20 Franklin on this investigation?

21 THE WITNESS: I don't know that either. You

22 mean as an employee of his, as an investigator?

li

ACE-FEDERAL REPORTERS. INC.
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1 MR. BONHAM: Perhaps, yes.

2 THE WITNESS: No.

3 BY MR. BUCKLEY:

4 Q Have you heard anything in that regard?

5 A I don't remember hearing that he had anybody

6 else. There was some reporter that worked for one of the

7 papers down there that was supposed to have done an

8 investigation and had the story all wrapped up and they

9 didn't let her print it or something. I think that's

10 really where the idea got started at. I heard the rumor

11 about that. I don't know if it was truthful or not.

12 Q Do you know where you heard that rumor from?

13 A I don't remember, it would be before this I

14 remember. I know I heard something about a reporter. One

15 of the papers down there in Tidewater area had done an

16 investigation. I think it was a lady.

17 Q Rose Ellen O'Conner?

18 A I don't know the name. But I think it was a

19 lady reporter. The story that I heard about that was she

20 had all the stuff documented but they would not let her

21 print it. I think that's where the idea of doing the

22 investigation on your own to find the same stuff that she

ACE-FEDERAL REPORTERS. INC.
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had to see if it was true. But what she was supposed to

have had was attending some coke parties and taking

prostitutes down to the beach house that the governor had

down there.. That was the rumor and again, it is still

rumor. I mean I don't want to say I had any knowledge,

just the rumour. But it's a good rumor, no doubt about it,

sure. If . had any knowledge it wouldn't be a rumor.

MR. BUCKLEY: Let's take another five-minute

break.

(Recess.)

BY MR. BUCKLEY:

Q I just have a few more questions, there are a

few things I want to get clear and then we'll be able to

wrap this up for today.

I just want to ask you to try one more time to

see if you. can remember who was at that meeting after the

Commonwealth dinner.

A Well, I'm not absolutely certain, but Hargrove,

I'm pretty sure Don was there and I was there. There must

have been at least half dozen people in that room.

Q Do you recall were they all males? Were there

females there?
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1 A I can'It say.

2 Q were people there with their spouses?

3 A Maybe. I can't remnember whether my wife was

4 there right now.

5 MR. BONHAM: Were they elected officials?

6 THE WITNESS: I really can't remember who else

7 was there. But it could have been. I wouldn't swear that

8 Frank was there for sure, but I feel like he probably was

9 because I knew he usually goes to stuff like that.

10 THE REPORTER: Are you saying Frank, not
CN4

11 Franklin?

12 THE WITNESS: Yes, Frank. Frank Hargrove. I'm

13 not sure who else was there, I know I was there.

14 BY MR. BUCKLEY:

15 Q And you recall putting $300 down?

CN16 A I'm certain I recall that. I think that's all I

Cy% 17 had in my pocket, I just pulled it out.

18 Q And do you believe that someone picked that up

19 at some point?

20. A I know somebody must have, unless the maid sure

,21 got a good day's work out of it.

220Q And you believe that that money was used to help

ACE-FEDERAL REPORTERS, INC.
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1 finance the investigation?

2 A It better have been.

3 Q And you think that you may have given an

4 additional $200 toward the investigation?

5 A I gave -- I'm almost certain I got hit for some

6 more. It may have been for the investigation, it may have

7 been for Billy Franklin's defense, I don't know. I feel

8 like I got hit again, though. I just don't remember

9 specifically. I can't imagine-- but I'm almost certain I

co10 did get hit again.

11 Q Do you recall who hit you up for that $200?

12 A No, I don't know if it was at another meeting, I

13 just don't remember where we were. I'm not absolutely

14 sure I did, but I feel like I did. I'm not sure it was

15 $200 either.

C)16 Q Regarding any money given to Joseph Elton by

17 you, you did not give any money to Joseph Elton for the

18 investigation, whether your own or somebody else's money?

19 A Unless I gave him the money the second time.

20 Q What may have been $200?

21 A Yes.

22 Q But that's the only money you would have

ACE-FEDERAL REPORTERS, INC.
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1 given -

2 A That's all I remember giving at all if it was

3 him I gave it to. I'm almost certain I got hit again.I

4 don't-- I can't remember, I mean, you know, I talked to

5 different people so many different times. I can't

6 remember whether I would have given it to him or anybody

7 -- who I would have given it to. If he had asked me to, I

8 would have given it to him.

9 MR. BONHAM: The $200 you might have given,

CK 10 would that have been in cash or by check?

11 THE WITNESS:* Most likely cash, whatever I had

12 on me. The first was cash, I know. Just whatever I had

13 in my pocket, I just pulled it out and laid it on the
to)

r~o 14 table. I may be the one responsible for the damned thing,

NT 15 if I hadn't done it nobody else might have done it. You

C~l16 may have to put that on me.

17 IMR. BONHAM: The meeting in the hotel room after

18 the Commonwealth dinner, did you take any notes at that

19 meeting?

20 THE WITNESS: No.

21 MR. BONHAM: Do you recall if anyone else did?

22 THE WITNESS:- No, I don't reckon so.

ACE-FEDERAL REPORTERS, INC.
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1 MR. 8BONIIJ: Any of the rumors you heard after

2: the meeting about the investigation or our investigation,

3 were all of those things you heard orally or were any of

4 them in writing?

5 THE WITNESS: It would either be oral or

6 something in the newspaper. I never saw anything in

7 writing.

8 YR. BONHAM: Excluding articles in the paper,

9 you haven't read anything in writing on this at all then,

C:)10 either the Robb investigation or the FEC's investigation?

11 THE WITNESS: Not that I know of.

12 BY MR. BUCKLEY:

13 Q We will then adjourn the deposition for nov.

14 What that means is that the subpoena is still in effect.

15 So that if we need to ask you additional questions that

16 subpoena still applies. And if that is necessary we'll

17 try to arrange a mutual --

18 A Well, set up for another day or something?

19 Q Right.

20 A All right.

21 Q I talked to you about the witness fee you are

22 entitled to, the check is in the mail.

ACE-FEDERAL REPORTERS, INC.
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1 (Laughter.)

2 BY MR. BUCKLEY:

3 Q No, it hasn't been cut yet. As soon as we get

4 it I'll mail it to you.

5 A Well, you got my address. Actually my address

6 is PO Box 469, if you want to do that. I won't get it at

7 the company or anything.

8 Q Okay. Do you have any other questions or

9 anything at this time?

10 A No.

11 0 And this was in the letter but I want to remind

12 you of it.

13 All investigations conducted by the Federal
tO

14 Election Coimission are confidential unless we received a

15 waiver. And we have not received that.

16 A Who would you receive a waiver from?

17 Q From any Respondent in the matter. No

18 Respondent has given us a waiver.

19 A At this point I don't even know who the

20 Respondents are.

21 Q That's because it is confidential.

22 A Okay. Well, all right. I wouldn't know who to

ACE-FEDERAL REPORTERS. INC.
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1 not mention.

2 Q But what that means is you cannot discuss the

3 fact that we deposed you or the questions that we asked

4 you during the course of the deposition. I just want you

5 to be perfectly aware of that.

6 A I can't even discuss the fact that I have been

7 deposed, is that what you are saying?

8 Q Correct.

9 A Okay. That's good enough.

10 MR. BUCKLEY: That will adjourn the deposition.

11 Off the record.

1~)12 (Whereupon, at 11:47 a.m., the deposition was

13 adjourned.)

ro 14

17 S. VANCE WILKINS

18

19

20

21

22
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I, MUARLENE KNOWLES , the officer before whom

the foregoing deposition was taken, do hereby certify

that the witness whose testimony appears in the

foregoing deposition was duly sworn by me; that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

my direction; that said deposition is a true record

of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by

any of the parties to the action in which this

deposition was taken; and, further, that I am not

a relative or employee of any attorney or counsel

employed by the parties hereto, nor financially

or otherwise interested in the outcome of this action.

C.

~District of Columbia

My Commission Expires FEBRUARY 29, 1992
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BEFORE THE FEDERAL ELECTION CONKISSION

ROBB FOR SENATE,

Complainant,

v. No. MUR 2673

JOHN DOE, Employer
of Mr. William Franklin,

Respondent.

ANSWER

NOW COMES the 'Respondente, Billy A. Franklin, in

answer to the Amended Complaint as filed against him by David

K. McCloud, and received by him on October 15, 1990, and doth

state:

1. He has absolutely no personal knowledge of the

allegations contained in paragraphs 1-26 of the Amended

Complaint other than one he has gleaned from reading the

various newspaper accounts of the situation.

2. He affirmatively asserts that there are no

allegations of wrongdoing or violations of the Federal

Election Campaign Act regarding any of his actions in

paragraphs 1-26.

3. The Complainant, David K. McCloud, alleges that

the Respondent has violated the confidentiality provision of

the Federal Election Campaign Act which says in part *any

notification or investigation made under this act shall not be

made public by the Commission or by any person without the

written consent of the person receiving such notification or



the person with respect to whom such investigation is MS

(emphasis added) 52 U.S.C. S437g(a) (12) (A).

4. The Respondent received notification and,

therefore, by statute is given the privilege of waiving

con fide ntia1i ty which he did in his response.

5. The person against whom this original complaint

was filed and is centered has given Mr. Franklin permission to

use his name and, in fact, has discussed the matter in detail

with the author of Mr. Franklin's book and has discussed the

same with members of the media.

6. The Complainant,, David K. McCloud,, has himself

most explicitly violated the confidentiality provisions of the

statutes releasing to the press (see attachments #1 & #2) a

complaint letter dated August 28, 1990 which he had sent to

the Chairwoman of the Commission.

7. As a Complainant, Mr. McCloud does not have

standing to complain about alleged confidentiality breaches

regarding the disclosure of a Respondent's identity.

8. The Respondent, Billy A. Franklin, as has been

previously stated and is mentioned in the Amended Complaint,

is actively involved in the authorship and publication of a

novel concerning a well-known public figure, Senator Charles

Robb. Any attempt to regulate the Respondent's activity would

most certainly contravene his First Amendment rights.

9. There are no allegations that Mr. Franklin's

actions are designed to influence any particular election and,



therefore, should not come under the scrutiny of the Federal

Election Committee.

The Respondent, Billy A. Franklin, prays that all

claims made by the Complainant, David K. McCloud, are specious

and designed to use the offices of the Federal Election

Commission to prevent the publication of his book.

BILLY A. RANKLIN

0Of Cdb

William R. O'Brien
HUDGINS, EGE & O'BRIEN, P.
3720 Virginia Beach Boulev rd
Suite 208
Virginia Beach, VA 23452
(804) 498-1417

Mn
CERTIFICATE

I hereby certify that the foregoing Answer was

mailed, postage prepaid, to Lois G. Lerner, Associate General

Counsel, Federal Election Commission, Washington, D.C. 20463,

on this f _ ay of October, 1990. <
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I - A nte. to the
Fedra Election C-mulsnin from
the cumpuign of U.S Sen Charles
S. Robb has accused U.S Attonev
Henry E. Hudson and Virginia GOPl
Chairman Donald W. Huffman of at
tempting to smear Robb through
federal and private investigations

But Hudson deuied the letter's
charges that a federal grand jury
under his supervision was used for
political ends before the election of
Robb, a Democrat. to the Senate in
1966. Hudson, a Republican. is
based in Aexumkia

Hufmna a lawyer who lives in
Rouke. could rnt be reached for
cmmnen

A copy of the Rob campaign's
VN- leer ded Aug 23 was
m to the Ridmand News Lead-
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n from 1162 to 1166, was elected
to the Senate in November 198
with 71 percent of the vote over his
Republican opponent, Maurice
Dawkins.

During the race. Robb's cam-
afled a complaint with the

said Franklin's hiring was
a political tactic and that the cost of

his investigation should be reported
to the FEC.

Franklin has refused to disclose
who hired him, and Huffman has
said he had nothing to do with the
hiring of the investigator.

The Robb campaign letter also
contends that a federa gmnd pry
under Hudson's supervion in Vir-
ginia Beach was used as part of a
political, character-assassination

cnapagainst Robb.
There were leaks to the media

and *mfeions to witnesses aba*
Ro's activiies, the letter said.
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Hufmnn Wed Billy Franklin to do
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said the letter.

Hudson said he would welcome a
U.S. Justice Department investiga-
tbon of how he handled the gand
jury Probe.

"I'm getting tired of hearing all
these allegations about the way this
nvestigtion was conducted," he

said "We were simply doing our
job."
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ROBB FOR SENATE
12 Forest Hills Drive
Luray, Virginia 22935

August 28, 1990

Lee Ann Elliot, Chairman
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2673

Dear Madam Chairman:

I write to you, in frustration, following 
the second

anniversary of the Robb for Senate 
Campaign's initial filing in

the above-captioned proceeding. In the 24 months since I filed

that complaint, the Commission has 
neither completed this

proceeding nor provided any information 
to us on whether or when

it will reach a decision in this case. During that time, rumors

about the case have continued to circulate, 
and because the Robb

campiign has followed the Comuission's 
standard of

confidentiality, we have been severely 
limited in our ability to

respond to an array of unfounded rumors and 
a political cover-up

not seen since the Watergate scandal.

Recent developments have cast this 
case in an even more

ominous light. A series of well-publicized actions by Billy

Franklin demonstrate an extraordinary, 
ongoing effort to damage

the reputation of Senator Charles S. 
Robb in apparent violation

of federal laws and regulations over 
which the Federal Elections

Commission has Jurisdiction.

KAs you know, the Robb for Senate Campeign 
filed a complaint

on August 12, 1988, alleging that an unknown person-or 
persons

violated the Federal Election Campaign 
Act and its implementing

regulations by hiring Billy'Franklin, a private investigatOr
; to

investigate and spread rumors about 
then-candidate Robb.

Franklin's hiring occurred during the 
1988 election for U.S-.

Senator in Virginia and clearly 
was-intended to influence the-

outcome of the race. However, no individual or group filed 
any

legally-required reports with the 
CommiSsion to document payments

made to or expenditures made by Franklin. 
*To this date we.are

unaware of any such reports being 
filed by Franklin or his'

employers even though large .cash 
transactions occurred and may be

continuing to occur in direct violation 
of Federal election law.

ATTACHMENT #2
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I also understand from Republican sources and the press that

Donald W. Huffman, chairman of the Republican Party 
of Virginia,

has admitted to Republican members of 
the Virginia General

Assembly that he arranged for the initial interview between 
Billy

Franklin and Dr. Lewis-H. Williams of 
Richmond. Published

reports have cited Dr. Williams, a former Republican candidate

for Congress and a former official of the 
Republican Party of

Virginia, as Franklin's client in the inquiry into Senator Robb.

I further understand that Huffman now admits 
that he raised money

to finance Franklin's activities, including 
the diversion of cash

receipts from the 1988 Republican Commonwealth 
Gala dinner, and

that Joe Elton, Executive Director of the 
Party, supervised muxch

of the Franklin investigation from Republican 
Party headquarters

in Richmond.

These actions by t~e highest officials 
in the Republican

Party of Virginia represent but the 
latest in a series of public

revelations about officials and financial 
disarray in the Party's

ranks. In June 1989, for example, the Washington Post, citing

0 Republican sources, reported that Dr. 
Williams, an associate of

Republican consultant Judy 
Peachee Ford, worked closely 

with

Elton to keep the cash flowing to Franklin.

A UPI story that also ran in June 1989 cited sources that

"claimed Williams was the point man for a group oL GOP activists,

including supporters of former Senator Paul Trible, who declined

to run against Robb, in the traceless cash 
arrangement with

Franklin." Multiple sources estimated the cost of Franklin's

investigations at as much as $100,000. 
A UPI source offered to

provide proof of at least 20 phone calls 
between the offices of

Williams and Franklin, but the news organization declined the

offer, according to the story.

A story in the Richmond Times-Dispatch on June 9, 1989,

reported that operatives for the Coleman and Parris for Governor

campaigns had been encouraging reporters ,.'to re-examine supposed

links between the Trible camp and the Robb investigation.,

In the wake of these stories, the Robb for Senate campaign

again provided information to the Commission "'that it believed

would be helpful to the Commission's inquiry. That documentation

established connections among the Republican elected and Party

officials and fundraisers who hired-and ran 
the Franklin

investigation.

In support of our longstanding contention that Mr. Franklin's

hiring and activities were politically motivated, the Campaign

shared two items with the Commission in May of this year: the
public pleadings from a law suit filed in state court in Virginia

Beach by Buster O'Brien, Mr. Franklin's lawyer in connection with
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the FEC proceedings, against Dr. Williams, 
alleging non-payment

of fees related to representation 
of a third party before a

-federal regulatory agency, and the recently completed internal

audit report of the Republican Party 
of virginia.

The O'Brien v. Williams pleadings raise obvious questions,

because they clearly suggest that O'Brien's representation of

Franklin before the FEC was supposed to be paid for by Dr.

Williams. Dr. Williams was represented in these 
proceedings by

William Hurd, a longtime Republican 
official and the current

Treasurer of the Republican Party 
of Virginia.

The highly publicized internal audit of 
the Republican Party

of Virginia was conducted by members of 
the Party and a Richmond

-audit company in the wake of 
the Party's well-documented tax 

and

payroll problems. The audit report identifies any 
number of

direct violations of the Federal 
Election Campaign Act and

demonstrates that a variety of sources 
were available and could

have been used to funnel money to 
Billy Franklin. One of those

sources is the Richard D. Obenshain 
Foundation, which never has

been audited, according to the report. 
The foundation's officers

have included Dr. Williams and Judy 
Peachee Ford.

Because of the magnitude of the irregularities 
in the Party's

finances, the audit committee itself 
expressed real concern'that

the .Commission might launch a full scale probe 
of the Republican

Party of Virginia in an effort to determine whether the Party 
has

violated federal laws in its bizarre 
web of bounced checks,

-- missing revenues, and payments of invoices with checks larger

than necessary to pay its 
bills.

Additionally, Republicans have told us 
that a former

bookkeeper for the Party, Karen Jones 
of Richmond, fired in the

wake of the scandal for the embezzlement 
of $1,600, was not

prosecuted because she knew the details 
of how the Party's money

went to Franklin. Therefore, Ms. Jones may be a significant

source of new information to the Commission in its investigation

of this case.

In addition to these developments, 
Billy Franklin has now

decided once again to unilaterally breach 
the non-disclosure rule

that the Commission laid down for parties 
in this case. As you

know, the Commission unanimously found no reason 
to believe that

I, or the Campaign, violated election laws or rules cn disc-osure

as alleged by Franklin. (See Exhibit I,

However, we are concerned that Billy Franklin 
and other

parties involved in this case are flaunting 
this standard with no

response from the Commission. In an Associated Press story from

June 1990, Franklin is quoted as saying 
that he is now writing a

T -268 P. 05
SEP 1! *? 1O:7*? T 0 1P..0-03C5 FO:E ScT ~~3FPCm: PEAL EST ATE M:6c_



Fdral EleCtio Casion
August 28, 1990
Page 4

book on the subject of this proceeding and in.teds 
to make it

pUblic without regard to the 
Commission's actions- ( Exhibit

2).

Franklin has also been quoted widely 
on other aspects of this

investigation. In 1988, he alleged that his client 
was

-interested in good government" 
and said his instructions were to

investigate Senator Robb and 
"if the rumors are not true, 

put

them to rest. If they are true, do what you 
can to tie a tin can

to them." Since then Franklin has changed 
his story to claim,

first, that his client was writing 
a book on Robb, and now that

he is writing a book on his 
own. This latest version clearly

demonstrates that he is breaching the 
rules of confidentiality

imposed by federal law by writing 
his own book about the case-and

his investigation and shopping 
it with publishers, The WashinQton

post, and Recardie's magazine. 
(See Exhibit 3) .

As you know, only the respondent 
in an ongoing Commission

proceeding can waive the confidentiality 
protection. In a letter

dated November I, 1988, and filed in Federal Court records 
by the

Commission, the Ccmmission informed Franklin 
that it -does not

consider (him) a respondent 
in this matter, but a witness 

only.-

(S Exhibit 4). Furthermore in his .order of September 29,

1989, Judge Doumar took Special Judicqi e Ntie ofrte po viso

of 2 U.S.C.A. 437g(a)((12)(A) that require the parties in tis

proceeding to withhold public comment 
on the issues in this

case. (See Exhibit 5).

Franklin's behavior, however, 
clearly demonstrates his utter

contempt for the authority 
of the Commission .and the Federal

District Court, and, if left unchecked, would mark 
a dangerous

precedent for future commission 
investigations. I believe it is

clearly illegal under 2 U.S.C.A. 
437g(a)(12)(A) for Billy

Franklin to share the fruits 
of his politically inspired 

and

financed investigation with 
other individuals or organizations

while the Commission's investigation 
continues. Acording to

press accounts, Franklin has 
been providing publishers with 

h

manuscript and has even offered 
to share the profits from 

the

sale of his work with anyone 
who will confirm any number of

allegations he makes aboutSenator 
Robb in..that manuscript.

Since the Commission has failed 
to enforce Federal law

regarding the confidentiality 
standard as it applies to 

Fr-Enklin,

and since Franklin continues 
to pirsue his politically motivoted

character assassination of 
Senator Robb, the Robb for 

Senate

Campaign may be forced to 
seek judicial assistance 

in gtatifl the

Commission to act.

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - -- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -



It is also important to understand that Fra lin's breach of

confidentiality has a larger context. Beginning in 1987, leaks

from a federal grand jury in Virginia Beach, operating under 
the -

personal supervision of U.S. Attorney Henry Hudson, first damaged

the Senator's reputation unnecessarily. Hudson was and is a

close friend of former Senator Paul Trible, who was to have been

opposed by Senator Robb in the 1988 election. Information

supplied to me by the press and Republican operatives 
indicates

that this probe was political in nature and that Hudson, 
Senator

Trible, and Judy Peachee Ford, Trible's State Director,

overstepped their proper roles in a vendetta to challenge Senator

Robbs integrity.

In the winter and early spring of 1987, friends and

acquaintances of Senator Robb began hearing reports that hi.- name

was repeatedly mentioned in questions asked 
by the FBI, the U. S.

Attorney's office, and the Drug Enforcement Administration 
in

connection with an ongoing grand jury investigation.

This questioning by federal authorities has been. descr_.ed by

several of those questioned as -focusing on Robb." One person

has said that the agent's -stated goal was to implicate 
Senator

-Robb." A reported account has one figure stating that agents 
had

"asked 50,000 questions about (Robb)." Attorneys practicing in

Virginia Beach have told me that the U. S. Attorney's 
office

regularly promised leniency to clients who could link 
Senator

Robb to illegal activities.

Despite hearing of repeated abuses of prosecutorial

discretion from attorneys representing witnesses called 
before

"- the grand jury, Hudson on several occasions contacted different

n Robb confidants to assure them that Senator 
Robb was neither a

target nor a subject of any investigation by his office 
or by the

6*1e investigatory agencies which had been mentioned. In a July 1988

letter to a reporter, Hudson stated 
that he had "candidly

adviseEd] (those inquiring) that Robb was not a target of any

C criminal investigation by my office." 
A copy of a letter

confirming one such discussion with a Robb confidant 
is

M) attached. (See Exhibit 6).

Less than a week after the date of that letter and 
in spite

of th. assurances reflected therein, two DEA agents 
entered,

unannounced, the office of a citizen of Virginia 
Beach, Virginia,

and subjected him to questioning about Robb. 
These officers made

an appointment to see him again, which they failed 
to keep, alter

having been advised that the individual desired counsel 
to be -

present at the meeting.
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During this same period, an Assistant U. S. Attorney also
approached an Assistant Commonwealth's Attorney for the City of
"-Virginia Beach and asked if local officials would "prosecute Robb
if anything turns up." It would, he continued "look too
political if we (the U. S. Attorney's office] did it."

Also during this time, according to sources close to the
investigation, a Special Agent of the FBI provided information
about the grand jury proceedings and the related investigation to
news reporters, resulting in a May 3, 1987, article in the
Richmond Times-Dis.atch.

On July 8, 1988, during an interview with Candidate Robb by
reporters and editors from the Norfolk Virainian-Pilot, it beeame
apparent that Rose Ellen O'Connor of that publication had access
to grand jury testimony, in clear violation of the U.S.
Attorney's obligations under Fed. R. Crim. P. 6(e). And, af ter
that interview I learned that Hudson received a transcript cf the
interview to review.

Furthermore, Hudson told me on April 26, 1989, that he was
given *leads by the Executive Director of the Republican Party

%of Virginia at the direction of that Party's Chairman. It was
only after this attempt to use the grand Juri politicaly failed
to sufficiently smear Robb that Don Huffman hired Billy Franklin
to do-what Hudson could not do legally.

At bottom, this case is about an ongoing, political attempt

if to assassinate the character of Senator Robb through an abuse of

of prosecutorial discretion, and a series of dirty tricks
financed by illegal cash paid to Billy Franklin for his
investigation, his rumor mongering, and now his "book."

I believe that Franklin's recent efforts to market his
manuscript to publishers, The Washington Pcst, Regardie's
magazine, and others is a clear violation-of the confidentiality
standard imposed by 2 U.S.C.A. 437g(a)(12)(A). Franklin has
repeatedly said that his book "tells all" about his investigation
of Senator Robb including th name of his client, and other
confidential information he has provided the Commission under
court order.

With these facts in mind, the Robb for Senate Campaign
requests that the Commission enforce the confidentiality standard
against Billy Franklin, who is not a respondent in this case, by
seeking an immediate injunction against his continued efforts to
sell or publicize his manuscript. Tc delay further would only

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - .
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countenance a continuing web of intrigue and rampant violations

,.._ - iA that have characterized this case from the very outset.

The Calapaign also requests that thLs proceeding be brought

proaI~tlY to a close. The Comnission should have sufficient

informatioo about silly Franklin*$ employer and his connections

to the aepublica Party of Virginia by flow. Two years is a long

time, yartularly when other interested parties have not felt

themselves constrained by 
the CommissiOf-s rules.

As you know, I have had the opportunity 
to speak with the

Commission staff only once since this complaint was filed in

August 1g88, and have received 
no acknowledgment of our last

letter of May 18 to the Commission. I hope that you will be able

to sort through these issues in the near future and I stand

ready, as I have throughout, to aid the commission in any way

necessarY.

cc: Mr. John W. McGarry
Ms. Joan D. Aiken
Mr. Danny L. McDonald
mr. scott S. Thomas
Mr. Thomas Josefiak
Mr. David G. Gartner
Lawrence H. Noble, Esq.
Anthony Buckley, Esq.

0. -0.
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'.'.ASHINC(TO% 0C 204b3
October 29, 1990

David K. McCloud
Robb for Senate
12 Forest Hills Drive
Luray, Virginia 22835

RE: MUR 2673

Dear Mr. McCloud:

This letter acknowledges receipt on October 16, 1990, of
your further amendment to the complaint you filed on August 15,
1988 against the employer or employers of Billy Franklin. The

IO respondents identified in your amendment will be sent copies of
the amendment. You will be notified as soon as the Federal
Election Commission takes final action on your complaint.

As discussed in our prior letters, this enforcement matter
will remain confidential in accordance with 2 U.S.C.
S 437g(a)(4)(b) and S 437g(a)(12)(A) unless the respondents
notify the Commission in writing that they wish the matter to be
made public. No public disclosures regarding any complaint
filed with the Commission, any notification sent by the
Commission, any investigation conducted by the Commission, or
any findings made by the Commission should occur absent the
Commission's receipt of such a waiver from the person(s)
receiving the notification or with respect to whom the action is

C' taken. 2 U.S.C. S 437g(a)(12)(A); 11 C.F.R. S 111.21(b). When

the Commission receives a waiver of confidentiality, receipt of
the waiver will be acknowledged in writing.

Even when a written waiver of confidentiality pursuant to
2 U.S.C. 5 437g(a)(12)(A) has been received and acknowledged by
the Commission, information regarding respondents who have not
waived confidentiality, if any, remains confidential and you may
not disclose such information until you have been notified by
the Commission that the entire file in this matter has been
closed. Furthermore, except as provided in 2 U.S.C.
S 437g(a)(4)(B)(ii) and 11 C.F.R. S 111.20, no information
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regarding conciliation efforts may be made public without the
written consent of the respondent and the Commission. 2 U.S.C.
S 437g(a)(4)(3)(i); 11 C.F.R. S 111.21(b).

Should you have any questions regarding confidentiality or
any other aspect of this matter, please contact Tony Buckley,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

I,)

to



FEDERAL ELECTION COMMISSION
.%ASHI%(,TQ% DC 2-04bi

October 29, 1990

Bradley P. Marrs, Esq.
Martin, Meyer, Rothenberg,

Goergen & Henley
3412 Cutshaw Avenue
Richmond, VA 23230

RE: MUR 2673
Joseph Elton

Dear Mr. Marrs:

On October 12, 1990, you were notified that the Federal
Election Commission received an amendment to a complaint from
David McCloud alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended, by your
client, Joseph Elton. At that time you were given a copy of the
amendment and informed that a response to the amendment should

-- be submitted within 15 days of receipt of the notification.

On October 16, 1990, the Commission received additional
information from the complainant pertaining to the allegations
in the complaint. tnclosed is a copy of this additional
information. As this new information is considered an amement
to the original complaint, you are hereby afforded an additional

CV 15 days in which to respond to the allegations.

It appears that our October 12, 1990 letter may have caused
some confusion regarding the Act's confidentiality provisions.
As discussed in our prior notification letters, this enforcement
matter will remain confidential in accordance with 2 U.S.C.
S 437g(a)(4)(b) and S 437g(a)(12)(A) unless the respondents
notify the Commission in writing that they wish the matter to be
made public. No public disclosures regarding any complaint
filed with the Commission, any notification sent by the
Commission, any investigation conducted by the Commission, or
any findings made by the Commission should occur absent the
Commission's receipt of such a waiver from the person(s)
receiving the notification or with respect to whom the action is
taken. 2 U.S.C. 5 437g(a)(12)(A); 11 C.F.R. 5 111.21(b). When
the Commission receives a waiver of confidentiality, receipt of
the waiver will be acknowledged in writing.

Even when a written waiver of confidentiality pursuant to
2 U.S.C. S 437g(a)(12)(A) has been received and acknowledged by
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the Commission, information regarding respondents who have not

waived confidentiality, if any, remains confidential and you may

not disclose such information until you have been notified by

the Commission that the entire file in this matter has been

closed. Furthermore, except as provided in 2 U.S.C.

$ 437g(a)(4)(B)(ii) and 11 C.F.R. 5 111.20, no information
regarding conciliation efforts may be made public without the

written consent of the respondent and the Commission. 2 U.S.C.

S 437g(a)(4)(B)(i); 11 C.F.R. 5 111.21(b).

Should you have any questions regarding confidentiality or

any other aspect of this matter, please contact Tony Buckley,

the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
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October 29, 1990

William R. O'Brien, Esq.
Hudgins, Ege and O'Brien
3720 Virginia Beach Boulevard
Suite 208

Virginia Beach, VA 23452

RE: MUR 2673
Billy Franklin

Dear Mr. O'Brien:

On October 12, 1990, you were notified that the Federal
Election Commission received an amendment to a complaint from
David McCloud alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended, by your
client, Billy Franklin. At that time you were given a copy of
the amendment and informed that a response to the amendment
should be submitted within 15 days of receipt of the
notification.

11) On October 16, 1990, the Commission received additional

ninformation from the complainant pertaining to the allegations
in the complaint. Enclosed is a copy of this additional
information. As this new information is considered an amendment
to the original complaint, you are hereby afforded an additional
15 days in which to respond to the allegations.

It appears that our October 12, 1990 letter nay have caused
Csome confusion regarding the Act's confidentiality provisions.

As discussed in our prior notification letters, this enforcement
matter will remain confidential in accordance with 2 U.S.C.
5 437g(a)(4)(b) and 5 437g(a)(12)(A) unless the respondents
notify the Commission in writing that they wish the matter to be
made public. No public disclosures regarding any complaint
filed with the Commission, any notification sent by the
Commission, any investigation conducted by the Commission, or
any findings made by the Commission should occur absent the
Commission's receipt of such a waiver from the person(s)
receiving the notification or with respect to whom the action is
taken. 2 U.S.C. 5 437g(a)(12)(A); 11 C.F.R. 5 111.21(b). When
the Commission receives a waiver of confidentiality, receipt of
the waiver will be acknowledged in writing.

Even when a written waiver of confidentiality pursuant to
2 U.S.C. S 437g(a)(12)(A) has been received and acknowledged by
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the Commission, information regarding respondents who have not
waived confidentiality, if any, remains confidential and you may
not disclose such information until you have been notified by
the Commission that the entire file in this matter has been
closed. Furthermore, except as provided in 2 U.S.C.
I 437g(a)(4)(B)(ii) and 11 C.F.R. 5 111.20, no information
regarding conciliation efforts may be made public without the
written consent of the respondent and the Comission. 2 U.S.C.

S 437g(a)(4)(B)(i); 11 C.F.R. 5 111.21(b).

Should you have any questions regarding confidentiality or

any other aspect of this matter, please contact Tony Buckley,

the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
'0 Associate General Counsel

Enclosure

to

C-



FEDERAL ELECTION COMMISSION
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October 29, 1990

Frank D. Hargrove
Route 2, Box 145
Beaver Dam, VA 23015

RE: MUR 2673
Frank D. Hargrove

Dear Mr. Hargrove:

On October 12, 1990, you were notified that the Federal
Election Commission received an amendment to a complaint from
David NcCloud alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended. At that time
you were given a copy of the amendment and informed that a
response to the amendment should be submitted within 15 days of
receipt of the notification.

On October 16, 1990, the Commission received additional
information from the complainant pertaining to the allegations

i" in the complaint. Enclosed is a copy of this additional
information. As this new information is considered an amendment
to the original complaint, you are hereby afforded an additional
15 days in which to respond to the allegations.

It appears that our October 12, 1990 letter may have caused
some confusion regarding the Act's confidentiality provisions.
As discussed in our prior notification letters, this enforcement
matter will remain confidential in accordance with 2 U.S.C.
5 437g(a)(4)(b) and S 437g(a)(12)(A) unless the respondents
notify the Commission in writing that they wish the matter to be
made public. No public disclosures regarding any complaint
filed with the Commission, any notification sent by the
Commission, any investigation conducted by the Commission, or
any findings made by the Commission should occur absent the
Commission's receipt of such a waiver from the person(s)
receiving the notification or with respect to whom the action is
taken. 2 U.S.C. S 437g(a)(12)(A); 11 C.F.R. S 111.21(b). When
the Commission receives a waiver of confidentiality, receipt of
the waiver will be acknowledged in writing.

Even when a written waiver of confidentiality pursuant to
2 U.S.C. 5 437g(a)(12)(A) has been received and acknowledged by
the Commission, information regarding respondents who have not
waived confidentiality, if any, remains confidential and you may
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not disclose such Information until you have been notified by
the Comission that the entire file in this matter has been
closed. rurthermore, except as provided in 2 U.S.C.
§ 437g(a)(4)(5)(ii) and 11 C.F.R. 5 111.20, no information
regarding conciliation efforts may be made public without the
written consent of the respondent and the Commission. 2 U.S.c.
5 437g(a)(4)(B)(i); 11 C.F.R. S 111.21(b).

Should you have any questions regarding confidentiality or
any other aspect of this matter, please contact Tony Buckley,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
f e Associate General Counsel

in Enclosure

T
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FEDERAL ELECTION COMMISSION
WASHINCTON. D C 204 1

October 29, 1990

Daniel T. Balfour, Esq.

Beale, Wright, Balfour & Davidson

One North 5th Street

Richmond, VA 23219

RE: MUR 2673
Donald Huffman

Dear Mr. Balfour:

On October 12, 1990, you were notified that the Federal

Election Commission received an amendment to 
a complaint from

David McCloud alleging violations of certain sections 
of the

Federal Election Campaign Act of 1971, as amended, 
by your

client, Donald Huffman. At that time you were given a copy of

the amendment and informed that a response to 
the amendment

-- should be submitted within 15 days of receipt of the

notification.

On October 16, 1990, the Commission received additional

information from the complainant pertaining to the 
allegations

in the complaint. Enclosed is a copy of this additional

information. As this new information is considered an amendment

Cto the original complaint, you are hereby afforded an additional

15 days in which to respond to the allegations.

it appears that our October 12, 1990 letter may have caused

some confusion regarding the Act's confidentiality 
provisions.

As discussed in our prior notification letters, 
this enforcement

matter will remain confidential in accordance with 
2 U.S.C.

5 437g(a)(4)(b) and 5 437g(a)(12)(A) unless the respondents

notify the Commission in writing that they wish the 
matter to be

made public. No public disclosures regarding any complaint

filed with the Commission, any notification sent by 
the

Commission, any investigation conducted by the Commission, 
or

any findings made by the Commission should occur absent 
the

Commission's receipt of such a waiver from the person(s)

receiving the notification or with respect to whom the 
action is

taken. 2 U.S.C. S 437g(a)(12)(A); 11 C.F.R. S 111.21(b). When

the Commission receives a waiver of confidentiality, 
receipt of

the waiver will be acknowledged in writing.

Even when a written waiver of confidentiality pursuant 
to

2 U.S.C. S 437g(a)(12)(A) has been received and acknowledged 
by



FEDERAL ELECTION COMMISSION
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October 29, 1990

Eddie Cantor, Esq.
Cantor & Cantor
3311 West Broad Street
Richmond, VA 23230

RE: MUR 2673
Dr. Lewis H. Williams

Dear Mr. Cantor:
Iry

On October 12, 1990, you were notified that the Federal
Election Commission received an amendment to a complaint from
David McCloud alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended, by your
client, Dr. Lewis H. Williams. At that time you were given a
copy of the amendment and informed that a response to the

-- amendment should be submitted within 15 days of receipt of the
notification.

On October 16, 1990, the Commission received additional
information from the complainant pertaining to the allegations
in the complaint. Enclosed is a copy of this additional
information. As this new information is considered an amendment
to the original complaint, you are hereby afforded an additional
15 days in which to respond to the allegations.

It appears that our October 12, 1990 letter may have caused
some confusion regarding the Act's confidentiality provisions.
As discussed in our prior notification letters, this enforcement
matter will remain confidential in accordance with 2 U.S.C.
S 437g(a)(4)(b) and 5 437g(a)(12)(A) unless the respondents
notify the Commission in writing that they wish the matter to be
made public. No public disclosures regarding any complaint
filed with the Commission, any notification sent by the
Commission, any investigation conducted by the Commission, or
any findings made by the Commission should occur absent the
Commission's receipt of such a waiver from the person(s)
receiving the notification or with respect to whom the action is
taken. 2 U.S.C. 5 437g(a)(12)(A); 11 C.F.R. 5 111.21(b). When
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the Commission, information regarding respondents 
who have not

waived confidentiality, if any, remains confidential 
and you may

not disclose such information until you have 
been notified by

the Commission that the entire file in 
this matter has been

closed. Furthermore, except as provided in 2 U.S.C.

§ 437g(a)(4)(B)(ii) and 11 C.i.a. 5 111.20, 
no information

regarding conciliation efforts may be made public 
without the

written consent of the respondent and the Commission. 
2 U.S.C.

S 437g(a)(4)(B)(i); 11 C.F.R. S 111.21(b).

Should you have any questions regarding confidentiality 
or

any other aspect of this matter, please contact 
Tony Buckley,

the attorney assigned to this matter, at 
(202) 376-5690.

Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure



FEDERAL ELECTION COMMISSION
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October 29, 1990

Eddie Cantor, Esq.
Cantor & Cantor
3311 West Broad Street
Richmond, VA 23230

RE: MUR 2673
Dr. Lewis H. Williams

Dear Mr. Cantor:

On October 12, 1990, you were notified that the Federal
Election Commission received an amendment to a complaint from
David McCloud alleging violations of certain sections of the
Federal Election Campaign Act of 1971, as amended, by your
client, Dr. Lewis H. Williams. At that time you were given a
copy of the amendment and informed that a response to the
amendment should be submitted within 15 days of receipt of the
notification.

On October 16, 1990, the Commission received additional
information from the complainant pertaining to the allegations
in the complaint. Enclosed is a copy of this additional
information. As this new information is considered an amendment
to the original complaint, you are hereby afforded an additional
15 days in which to respond to the allegations.

It appears that our October 12, 1990 letter may have caused
some confusion regarding the Act's confidentiality provisions.
As discussed in our prior notification letters, this enforcement
matter will remain confidential in accordance with 2 U.S.C.
5 437g(a)(4)(b) and 5 437g(a)(12)(A) unless the respondents
notify the Commission in writing that they wish the matter to be
made public. No public disclosures regarding any complaint
filed with the Commission, any notification sent by the
Commission, any investigation conducted by the Commission, or
any findings made by the Commission should occur absent the
Commission's receipt of such a waiver from the person(s)
receiving the notification or with respect to whom the action is
taken. 2 U.S.C. 5 437g(a)(12)(A); 11 C.F.R. S 111.21(b). When
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the Comission receives a waiver of confidentiality, receipt of
the waiver will be acknowledged in writing.

Even when a written waiver of confidentiality pursuant to
2 U.S.C. I 437g(a)(12)(A) has been received and acknowledged by
the Commission, information regarding respondents who have notwaived confidentiality, if any, remains confidential and you may
not disclose such information until you have been notified by
the Commission that the entire file in this matter has been
closed. Furthermore, except as provided in 2 U.S.c.
5 437g(a)(4)(B)(ii) and 11 C.F.R. 5 111.20, no information
regarding conciliation efforts may be made public without the
written consent of the respondent and the Commission. 2 U.s.c.
5 437g(a)(4)(B)(i); 11 C.F.R. 5 111.21(b).

Should you have any questions regarding confidentiality or
any other aspect of this matter, please contact Tony Buckley,
the attorney assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence 1. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

L") Enclosure
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FEDERAL ELECTION COMMISSION
WASHINCTC% -,, .04t

October 29, 1990

S. Vance Wilkins, Jr.
Route 1, P.O. Box 469
Amherst, VA 24521

RE: MUR 2673
S. Vance Wilkins, Jr.

Dear Mr. Wilkins:

The Federal Election Commission has received an amendment
to a complaint which alleges that you may have violated the
Federal Election Campaign Act of 1971, as amended (the "Act*).
A copy of the amendment is enclosed. We have previously
numbered this matter NUR 2673. Please refer to this number in
all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission's analysis of this
matter. Where appropriate, statements should be submitted under
oath. Your response, which should be addressed to the General
Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the
Commission may take further action based on the available
information.

This enforcement matter will remain confidential in
accordance with 2 U.S.C. I 437g(a)(4)(b) and 5 437ga()(12)(A)
unless the respondents notify the Commission in writing that
they wish the matter to be made public. No public disclosures
regarding any complaint filed with the Commission, any
notification sent by the Commission, any investigation conducted
by the Commission, or any findings made by the Commission should
occur absent the Commission's receipt of such a waiver from the
person(s) receiving the notification or with respect to whom the
action is taken. 2 U.S.C. 5 437g(a)(12)(A); 11 C.F.R.
S 111.21(b). When the Commission receives a waiver of
confidentiality, receipt of the waiver will be acknowledged in
writing.

Even when a written waiver of confidentiality pursuant to
2 U.S.C. S 437g(a)(12)(A) has been received and acknowledged by
the Commission, information regarding respondents who have not
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waived confidentiality, if any, remains confidential and you may

not disclose such information until you have been notified by

the Commission that the entire file in this matter has been

closed. furthermore, except as provided in 2 U.S.C.
S 437g(a)(4)(B)(ii) and 11 C.F.R. S 111.20, no information

regarding conciliation efforts may be made public without the

written consent of the respondent and the Commission. 2 U.S.C.

S 437g(a)(4)(B)(i); 11 C.F.R. 5 111.21(b).

If you intend to be represented by counsel in this matter,

please advise the Commission by completing the enclosed form

stating the name, address and telephone number of such counsel,

and authorizing such counsel to receive any notifications and

other communications from the Commission.

If you h3ve any questions, please contact Tony Buckley, the

attorney assigned to this matter, at (202) 376-8200. For your

information, we have attached a brief description of the

Commission's procedures for handling complaints.

Ch Sincerely,

Lawrence N. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

to)

Enclosures
1. Complaint

N2. Procedures
3. Designation of Counsel Statement
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ACE-FEDERAL
REPORTERS, INC.

, 444 North Capitol Street
ashington, D.C. 20001

9g DEC 10 PH I* tiI 2 (02) 3473700
(800) 336-6646

FAX 202/737-3638STENOTYPE REPORTERS

7 December 1990

Federal Election Commission
ATTN: Tony Buckley, Esquire
Office of General Counsel
999 E Street, Northwest
Washington, DC 20463 nli

CD'

Re: Deposition of HELEN MARIE aLO

Washington DC, 15 October I90,-

N

Dear Mr. Buckley:

Enclosed is the Original copy of the above-entitled deposition,
which has been read and signed by the Deponent. Changes in this
transcript are noted on the list of corrections prepared by the
Deponent.

Sincerely,

Deposition Supervisor
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

IN RE:

M U R 2673

DEPOSITION OF HELEN MARIE TAYLOR

Washington, D. C.

Monday, October 15, 1990

Deposition of HELEN MARIE TAYLOR, called for

examination pursuant to notice of deposition, at the

Federal Election Commission, 999 E Street, N.W., Room 657,

at 1:32 p.m. before MARLENE KNOWLES, a Notary Public within

and for the District of Columbia, when were present on

behalf of the respective parties:

TONY BUCKLEY, ESQ.
ROBERT W. BONHAM III, ESQ.
Assistant General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463
On behalf of the Commission.

ISOBEL M. MURRAY, ESQ.
DANIEL J. SWILLINGER, ESQ.
Maloney & Burch
1100 Connecticut Avenue, N.W.
Washington, D. C. 20036
On behalf of the Deponent.
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Whereupon,

HELEN MARIE TAYLOR

was called as a witness and, having first been duly sworn,

was examined and testified as follows:

EXAMINATION

BY MR. BUCKLEY:

Q Would you please state your name and address for

the record.

A Helen Marie Taylor. Meadowfarm, that's one

word, M-e-a-d-o-w-f-a-r-m, Route 2, Box 36, Orange,

Virginia 22960.

Q Ms. Taylor, I'm going to be asking you a series

of questions. If at any time you don't understand a

question I ask --

A

Richmond,

Q

A

Q

ask, tell

The court

Do you want -- my legal voting address is

Virginia. Do you want that as well?

Sure.

2325 Monument Avenue, Richmond, Virginia 23220.

If at any time you don't understand a question I

me and I will either rephrase it or repeat it.

reporter can only record verbal responses, so in

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage
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0
answering a question please don't shake your head; answer

yes or no or whatever.

Are you represented by counsel here today?

A Yes, I am.

Q Would you identify your counsel for the record?

A My counsel is Dan Swillinger, and we have this

filled out for you. (Indicating.)

Q Are you represented by any other counsel in this

matter?

THE WITNESS: Shall we list Isobel, your

associate?
So

MR. SWILLINGER: I think, and we should probably
A

also mention Patrick McSweeney.

THE WITNESS: Pat McSweeney in Richmond.

BY MR. BUCKLEY:

Q Are you employed?

A Self-employed.

o What sort of business do you run?

A I'm a farmer, private investor.

o Where is your place of business?

A At Orange, Virginia, on Meadowfarm.

Q Have you discussed this deposition with anyone?

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage *,,

202-347-34 7u0
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1 A Yes.

2 Q With whom have you discussed it?

3 A My counsel and Don Huffman and Joe Elton.

4 Q When did you talk to Mr. Huffman about this

5 deposition?

6 A As soon as I got your notice.

7 Q Which was when?

8 A I don't remember the date but that's on your

9 letter. I guess we got it shortly after you dated it.

10 Q Middle of September, would you say?

11 A I'm really not sure.

12 Q What did you say to Mr. Huffman?

13 A I called him and asked him what the meaning of

14 it was. And he said that there was an investigation and

15 that they, too, had been asked to come and testify, and

16 told me to come in and tell what I know, and that was it.

17 Q Did he say anything else about how you should

18 respond?

19 A No, just said tell the truth.

20 Q When did you talk to Mr. Elton about your

21 deposition?

22 A The same day, the same time.

Aci--Fi:I)IRAI, RI"I()RIIRS. I\(
Naimms~iwthu(4i c i cy
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1Q What did Mr. Elton say?

2 A Basically, that he had, like Don Huffman, been
His1/ 3 asked to testify for you. I thinkA~* )was an invitation,

ArwoA
V 4 was it?[re9,it was called to my attention that mine was

V 5 not an invitation, but a subpoena, is it?

6Q Yes.

7A And I asked him after reading the subpoena, if

8 he knew how much I had contributed, and he said he did

9not. I said I was having a hard time remembering that.

10 Q were these conversations that took place over

11 the telephone?

12 A Yes.

13 Q Have you reviewed any documents in preparation

14 for this deposition?

15 A Documents? Well, yes, my own.

16 Q What kind of documents did you look at?

17 A Well, I tried to -- I did check my own checking

18 account to see if I had written any checks that would give

19 me a better idea of what I might have given.

20 Q Did you check any other bank statements of any

21 sort?

V 22 AYEs, ASLL
22 A Well,.my bank statements to that end. I was

A('E-FrIWIRAI, RI I'O)R I IERS, IN(C.
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1 trying to find if I had written any checks in September at

2 all that would give me some idea of what I might have

3 given.

4 Q Is that the only month -- what dates were you

5 looking at when you checked your checking book?

6 A I was specifically looking for the date

7 September 21.

8 Q Of which year?

9 A Of 1988; is that right?

10 MR. SWILLINGER: Yes.

11 THE WITNESS: 1988.

12 BY MR. BUCKLEY:

13 Q Did you talk to anyone else in preparation for

14 this deposition?

15 A No one.

16 Q Have you ever held or run for elective office?

17 A Yes, many years ago.

18 Q What year?

19 A I can't remember that now. Must have been about

20 1970. It was 1970, City Council of Richmond.

21 Any other offices?

22 A No other offices. I've had appointments.

ACE-FEDERAL REPORTERS. INC.
2024347-3700 Nationwide Coverage 803664
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1 Q What appointments have you had?

2 A I served as one of our United States delegates

3 1 to UNESCO in 1983 and as the United States representative

4 to the United Nations in 1986.

5 Q Have you ever held any positions within the

6 Republican party at any level?

V 7 A Yes, I am -- I guess I still am(ft4)was the

E L
8 ( ector-at-*rge for the state of Virginia in 1988.

9 Q What is the role of that position?

E L
V 10 A The ector-at-earge casts(he) official vote for

11 the state of Virginia for the presidential and vice

12 presidential election.

13 0 Would that be at the Republican National

14 Convention?
AT ThE STATe CoN Vm ve Ain 4gyg ov~

~v 15 i A No,ATt is for the election of thewj-- it is the

V 16 College of ( Electors.# AST TOE'O __R
STATES £ TMM VTW'm~JC

17 Q Do you have any other involvement in politics?

18 A Well, I'm involved in politics on all levels and

19 have been for 20 years.

20 Q In what?

21 A As a citizen activist.

ii

22 Q What sort of activism did you engage in?

ACE-FEDERAL REPORTERS, INC.
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A Well, anything that happens to come up.

Q You mentioned that you had talked to Joseph

Elton. How well do you know Joseph Elton?

A I don't know Joe well. I know him in his

capacity as the -- an official of the Republican party in

Virginia who is generally at Republican headquarters in

Richmond. I'm a member of the City Committee, so we meet

at that headquarters building.

Q What is the City Committee?

A Richmond City Committee, Republican City

Committee.

Q When did you first meet Joseph Elton?

A I can't remember really, but I suppose,

certainly, during the '87-88 period.

Q How much contact have you had with him since you

first met him?

A Very little.

Q Could you give me an estimate of a number of

times you may have met with him personally?

A Well, voting in Richmond and attending the

regular normal meetings of the Republican party for

Richmond that are held in that building. I will not

202-347-3700 800-336-6646
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1 always see him, but occasionally. I'll even say, perhaps

2 most of the time he at least makes an appearance and says

3 how do you do.

4 Q Prior to your recent conversation with him

5 1 regarding the deposition, when was the last time you

6 talked to Joseph Elton?

7 A Probably -- it is hard to say, probably

8 !1 September of '88 and then otherwise just in speaking at

C14 9 whatever, might be a meeting or --

10 (Witness conferred with counsel.)

11 BY MR. BUCKLEY:

12 Q Have you talked with Joseph Elton since talking

tl 13 to him about your deposition?

n 14 A No.

15 Q How well do you know Donald Huffman?

16 A I know Don Huffman in exactly the same way, as

17 the chairman of the Republican party of Virginia. I get

18 regular communications with him, as every other Republican

19 in the state does. And, of course, I see him very seldom

20 because he lives in another part of the state.

21 Q When did you first meet him?

22 A Well, I can't remember.

ACE-FEDERAL REPORTERS, INC.
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Q Have you talked with Donald Huffman since you

talked with him about your deposition?

A No.

Q Do you know a person named Billy Franklin?

A No.

Q I'm not asking if you know him personally; have

you heard of him?

A Oh, yes.

Q What is it that you have heard of him?

A I've heard that he was doing an investigation of

the allegations that had been made about Governor Chuck

Robb while he was in office in Richmond, and was preparing

a manuscript for a book.

Q Have you ever discussed with anyone the idea of

having Charles Robb investigated?

A Yes.

o When did you have these discussions?

A Don Huffman called me in connection with it.

Q When did this call take place?

A In September of 1988.

o What did he say at that time?

A He said that an investiaation of Chuck Robb had

0
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1 been going on for some time, for months and months as a

2 matter of fact, by a reporter of the Virginian Pilot, that

3 subsequently a private investigator had been hired to

4 investigate the same allegations, and that these had

5 appeared to be credible and that there was a manuscript to

6 be written as a result of these investigations. And they

7 were raising funds to give to Mr. Franklin so that he

8 could develop the manuscript, and would I like to

9 contribute to it.

10 0 What was your response at that time?

11 A That I had heard nothing about it and would need

12 to know more about it.

13 0 1 believe you just said that Mr. Huffman told

14 Iyou that "they were collecting funds"?

Ck15 A He said he had agreed to make some calls to see

n' 16 if he could raise money for a $5,000 fund to enable

17 Mr. Franklin to write his manuscript based on his

18 investigations, and I was one of those that he called,

19 apparently.

20 Q Did he say who he had made this agreement with?

21 A No.

22 Q Did he tell you how he knew about the

ACE-FEI-ERAL REPORTERS, INC.
202-34-1700Nationwide Cov~erage
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1 investigation?

2 A He said that he had received a call from someone

3 who was concerned that an investigation could go on for so

4 many months, as it appeared the Virginian Pilot

5 investigation had, without having anything come of it, aid

6 suggested that the Republican party do something about

7 it.

8 And Mr. Huffman said that he had told this

9 person that he didn't think it was appropriate for the

10 Republican party to become involved in it, but if he

11 himself wanted to or this person wanted to pursue it, he

12 saw no reason why that should not be done but that he was

13 not going to agree to have the party involved in it and

14 didn't feel that he, as the chairman of the party, could

15 personally become involved in it and had not done so.

Li P~itte A ME
V 16 ,I~eu c)hat person had apparently~hired

V 17 Mr. Franklin and the investigations had been made,(Af)the

V 18 time had come to do a manuscript and it appeared that the
Now

V 19 person wanted other people to contribute to it and thought

20 it was worth now asking(-e)this.

21 And he called Don Huffman again, I'm told. Don

22 Huffman once again told him he did not think it was

ACu-FII)RAI. RI'(ORIRS. INC.
Nat imm~ide ( .~ciaptc
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1 i appropriate for him to personally be involved but that he

2 would make some telephone calls to people that might be

3 interested, and that was why he was calling me.

4 Q And then you told him that you needed to know

5 more about the investigation?

6 A Yes, I said if it was just a lot of scuttlebutt

7 that, frankly, I thought he was well advised not to have

8 the party involved. I didn't personally want to be

9 involved in it.

10 I thought that such stories ought to be stopped

11 in their tracks if there was no truth in them. But if

12 there was some truth, then yes, I would think those ought

tn 13 to be made public.

14 We're used to having a very high standard for
Nr

15 the government of Virginia. I've known Governor Harrison,
IN ELECTIVE OFFICE REMRCSernrI(vNiVMIA

V 16 Governor Godwin, and other peopleA and frankly the

V' 17 allegations I was hearing were to mePvery shocking.

18 Q Was anything done as a result of this telephone

19 conversation?

20 A Yes, we met here in Washington.

21 Q When did that meeting take place?

22 1 A On September the 9th. I returned from Europe on

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage
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1 September 6th. That's why I know the telephone call had

2 to take place between the 6th and the 9th because we met

3 here on the 9th about this.

4 Q Where in Washington did you meet?

5 A The Omni-Shoreham.

IN
7 A In the evening. I had occasion to be here AWE

N/ 8 1i anyway and he was going to be here and(Uo)just agreed THAT

9 after our meetings were over we would meet there.

10 Q Do you know what he was in town for?

11 A I don't know the answer to that.

12 Q What were you in town for?

tn 13 A Oh, I was having a portrait of James Madison

14 framed and James Monroe cleaned and I was going to the

15 Washington Conservation Studio and I had some other things

16 to do.

17 Q was anyone else present at that meeting?

18 A Yes, Joe Elton.

19 I Q Anybody else?

20 A No, not as I recall.

21 Q What occurred at this meeting?

22 A Well, they gave me a copy of the Virginian Pilot

Ii

202-347-3700 ACE-FEDERAL REPORTERS. INC.
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1 story which had indeed come out about 10 days before. And

2 it certainly did answer a great many questions that I had

3 had about whether there was some credibility in these

4 f allegations.

5 Q This had come out while you were over in Europe?

6, A Yes.

7 p Q And you were otherwise aware of it?

8 I A I had not been aware of it, no. Young Robb had

9 always appeared to me to be a very clean-cut young Marine

1 10 who had chosen public service(aed)that this image of him

11 was a real shocker.

12 Q They showed you the Virginian Pilot article?

13 A Uh-huh.

14 Q What else happened?

15 A Well, I told them that I would read it and

16 reread it and give it some consideration and that if I

17 decided to contribute, I would get back in touch.

18 Q Did they play an audiotape for you?

19 A Yes.

20 Q What did they say about the tape?

21 A The tape, as I recall, was a tape of one of the

22 many interviews that must have been done either by the

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage
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1 Virginian Pilot reporter or by Mr. Franklin. But it was

2 an interview.

31 Q Did they say how they had acquired the tape?

4 A No, they did not.

5 Q Did they say whether they had played the tape

6 for anybody else?

-A No. It was a tape by Becky Harris. Seemed to

8 be very credible.

9 Q Was Becky Harris the name of the person being

10 interviewed?

11' A I think so.

__12 Q Did they talk to you about the amount of money

U1) 13 they would have liked you to contribute?

V)14 A No, but they said they were trying to raise

15 1$5000.

16 Q Did they mention how such money should be--the

17 form that any money should be contributed?

18 11A No.

19 Q Did you ever mention the tape to anybody?

20 1A I can't remember.

21 Q Did they mention any other materials from the

22 investigation which they were aware of?

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage
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A No, I can't recall any other.

Q Did you eventually, as a result of this meeting,

contribute any money?

A Yes.

Q How much money did you contribute?

A That's what I don't recall.

Q Can you estimate in any way?

A No. I just recall that I called Don Huffman,

told him I read the story a couple of times and that I had

decided to make a contribution and I mentioned that I was

going to Richmond. This was maybe, this was about 10 days

later; I was going to Richmond on the 21st of September to

a meeting at the Republican headquarters and he said that
CONTR I Aur, o

I could just make whateverAl decided to -- whatever

d
contribution I decide to give, I could give that to Joe

A
Elton, who would be there that night.

Q And did you in fact give Joe Elton the money

that night?

A Yes. Normally, I would have written a check. I

was late getting off from Meadowfarm and when I got into

town I realized that instead of having a checkbook I had a

rubber band around several traveler's checks, little

ACE-FEDERAl. REPORTERS, INC.
Nationwide Coverag
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1 f olders.

2 And rather than go back to the farm -- I can't

3 be absolutely certain of this, but I think that I went to

4 the drive-in bank window and got a traveler's check

5 cashed. And when I got to Richmond, I put some cash in an

6 envelope, sealed it and gave it to Joe Elton. And that's

7 what I had asked Joe. I said, "Do you have any idea what

8 1 gave you?- He said "No, the envelope was sealed and I

9 didn't open it." And I said, "What did you do with it?"

10 Q What did he tell you?

11 A He said, "I gave it to Dr. Lewis Williams." And

__12 that was the first time I had heard of Dr. Williams being

.013 the client of Mr. Franklin. I had read about that in the

14 paper, but it had never been confirmed.

15 Q were these traveler's checks that you had left

16 ip over from your trip to Europe?

17 A Yes.

18 Q Do you recall how much you had left over in

19 ttraveler's checks?

20 A I don't, and so I asked at the bank if they

21 !1would have any record of my coming in on September the

22 21st, because if they had -- that would have given me the

d1

ACE-FEDERAL REPORTERS, INC.
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1 information I wanted.

2 And they said they didn't have the records,

3 didn't keep the records, and that those would be with the

4 1 -- in the storage of the traveler's check locale. So I

5 determined from them where I had bought the checks and how

6 much I had bought.

7 And in mid-July, I think, I bought -- I cashed a

8 check for $5,075 for traveler's checks in denominations of

9 50 and 100. And I also got a check cashed for $5000 in

CO10 i cash. And that cash was to be used to take me and my

11 three sons to Europe for about six weeks.

12 And we had to buy -- we were going on an African

LO 13 safari. We had to buy smaller-than-average luggage which

14 we didn't have. We had to get doctor shots and

15 purification of water pills and mosquito spray and all the

16 usual paraphenalia. Never having been there before, I

17 didn't have much of an idea what I was getting into --

18 from khaki clothes to a great many things, I think in

19 il retrospect, were totally unnecessary, but, anyway, that's

20 what they told us to do and we did.

21 That's why I know that the entire time from

22 mid-July to September the 21st I had no more checks cashed

ACE-FEDERAL REPORTERS. INC.
II 202-347-)300 Nationwide Coverage
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1 U and no more traveler's checks. So then I asked if I could

2 1 get all of the traveler's checks and I could tell then by
8i r

%/ 3 maybe the date or something on them, &")alas, these are

4 put on fiches, and when the fiches are reproduced, even
5ENT THEIE OEST

/ 5 when they ( 4)me( t)ones, they are not legible.

KNOW
6 So I don't/%-- all I can say is I had used up

V 7 probably all of the $5000.) I went to Africa, to France

V 8 and to England twice.4AWith three sons and myself, I

9 don't think it is reasonable to think I didn't spend most

10 of the $5000 in cash and I clearly had spent a goodly

11 number of the traveler's checks. But I could certainly

12 have gone in because I know I had a folder and I went in

13 and I could have cashed a $100 check and I could have put

14 if! the proceeds of that in an envelope.

15 Q What kind of traveler's checks were they?

16 A Visa.

17 Q What was the bank that you went into?

18 A Sovran at Malvern in Richmond. And the woman
eFbR1CS(1qG-

19 there remembered my(' -1 ng)these checks, which seemed

20 remarkable. I'm talking about she remembered just the

21 other day.

22 I Q That is pretty good.

!
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1 Could you estimate for me about how much the

2 traveler's checks you used over in Europe?

3 A I don't know. I just have no way of knowing, I

4 made a real effort to try and get that information for

5 you.

6 MR. SWILLINGER: If I could offer a suggestion

7 here, if you are interested in getting these photocopies,

8 I'll be happy to provide them to you. But they are

9 absolutely illegible; you can't see dates or payees or

10 locations. They are not like American Express where

11 everything is on the front. Apparently it is front and

12 back, and we've got both. We looked and we can't read

13 them.

14 THE WITNESS: My hope was there would be a date

15 on the top like there often is. But not on these, they

16 don't do it.

17 MR. SWILLINGER: But if you would like to look

18 at them, we'll make them available to you.

19 MR. BUCKLEY: We would appreciate them.

20 MR. SWILLINGER: We are told that what they have

21 is all that is available, so --

22 MR. BUCKLEY: Okay.

ACE-FEDERAl. REPORTERS. INC.
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A I cashed a traveler's check.

Q You cashed one traveler's check?

A As far as I recall, I cashed a traveler's check

Q What was the largest denomination of traveler's

checks --

A 100. They were $100 and $50.

Q And you put the proceeds of that one traveler's

check --

A If that was what it was. I tell you I cannot

remember. But whatever it was -- either -- I know I put

some cash in an envelope and I gave that envelope to Joe

Elton because I didn't want to hand him money. I got an

envelope, I think, off of the desk in the headquarters

building and just put the money in it.

The meeting was going on when I arrived. Being

late, the speaker was already speaking. I saw Joe

standing -- it was in a crowded room. I saw him standing

in the back of the room. I tiptoed back, handed him the

envelope and came forward and sat down in the first empty
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1 chair I could find.

2 At the end of the speech there were questions

3 and answers. And at the time the meeting broke up I

4 didn't see Joe around, and had no occasion ever to mention

5 it to him again or to Don Huffman, from that day until I

6 received this notice from you.

7 Q I want to make sure I have this straight. You

8 cashed one or several traveler's checks, you are not sure

9 of the amount?

10 A I can't prove that, I said. I'm saying the only

11 thing I could prove is that in mid-July I cashed a check

__ for $iGOin cash, and $5075 for traveler's checks. After

tO 13 six weeks in Europe, paying the bills of myself and my

14 three sons, I returned on September the 6th. On the 9th I

15 met with Don Huffman in Washington, meaning that I had had

16 a call from him after I returned on the 6th, so sometime

V/ 17 A 6 th, 7th e8thAand we met on the 9th. A b aA/t

V/ 18 IL A) on (i.) September the 21st, ie yw

19 Richmond, I did that evening give some cash to Joe Elton

20 in a sealed envelope. I seem to recall going into the

21 driver's window at the bank to cash a check. I didn't

22 have my checkbook. So I had a Travelers Check. And I

ii
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1 certainly did put some money in an envelope. How much I

2 put in, I cannot recall. If I could be specific about

3 that I certainly would like to be.

4 Q was the amount that you put in that envelope

5 solely derived from traveler's checks that you can --

6 A I would assume that it was, but I don't know.

7 Q What did you say to Joseph Elton when you handed

8 him the envelope?

9 A Didn't say anything to him. Just handed it to

10 him, smiled at him and went on and sat down. The speaker

11 was speaking and I didn't want to make any more comumotion

12 than I needed to. He knew I was going to give him

13 something. Don had probably called him to tell him that.

14 Q Did he say anything to you at that time?

15 '1A Don or Joe?

16 dQ Joe.

17 A No. He just nodded and smiled. That was it.

18 Q And when did you first discover that Joseph

19 Elton had delivered the money to Dr. Williams?

20 11A When I called -- when I got your subpoena.

21 Q Did you discuss with anyone other than Joseph

22 1Elton or Donald Huffman the idea of giving money to aid

ACE-FEDERAL REPORTrERS. INC.
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1 the investigation?

2 A No one.

3 Q Are you aware of any other amounts contributed

4 by anyone to aid the investigation?

5 A Only what I read in the newspapers, that other

6 people did contribute.

7 Q Did you attend the Commonwealth gala in 1988?

8 A The Commonwealth gala at the Republican National

9 Convention?

10 Q No, at the Virginia Commonwealth gala in

11 Richmond.

12 A What's the date?

13 Q I believe it would have been late April of 1988,

14 at the Jefferson Sheraton.

15 A Well, to tell you the truth, I can't remember.

16 Q Are you aware of any gathering that took place

17 after the Commonwealth gala in 1988 at the Jefferson

18 Sheraton?

19 MR. SWILLINGER: She's already testified she

20 doesn't recall the event or that she attended, so

21 obviously she is not going to recall any events that

22 followed it.

ACE-FEDERAL REPORTERS, INC.I 202347-'OONationwide Covecrage
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THE WITNESS: There are so many of these things

going on that even the titles are confusing.

MR. SWILLINGER: If you don't remember, say you

don't remember.

THE WITNESS: I don't remember. I just don't

remember. It is like me to go to things and it is like me

to contribute to things, but sometimes I contribute and

don't go.

MR. BUCKLEY: Okay. Let's take a five-minute

break, okay?

MR. SWILLINGER: All right.

(Recess.)

BY MR. BUCKLEY:

Q I believe you stated that when you and Don

Huffman had the telephone conversation before you met in

Washington, he referred to that person who was backing the

investigation.

Did he ever identify that person at that time?

A No.

Q He always referred to him in an oblique fashion?

A He just said a person that called him said,

"Why doesn't the Republican party do something about

cO

C

f0

202-347-3700 800-336-6646



44524.0
ak

1 getting the story published?" And he said he didn't think

2 it was appropriateFC THE JCPU6LeCA PATq 71 6C INV0LVW.o

Q Your September 21st meeting in Richmond, was

4 this a City Committee meeting?

5 A As I recall, it was. Richmond is called the

6 City Committee, the whole city. I mean that's not a

7 committee within anything. We're a part of the Third

8 Congressional District.

O 9 Q When you handed Joe Elton the envelope, how did

C 10 you know that he would know what the money was for?

11 A Because I had called Don Huffman earlier in the

12 day to say that I would contribute. And he had -- and I

31) 13 told him I was going to Richmond and he suggested that I

14 give it to Joe. I assume4 Joe knew what I was handing him.

15 Q Did Mr. Huffman say that he would tell Mr. Elton

KI 16 to expect you?

01 17 A I don't recall if he did.

18 Q Did either of them give you any indication of

19 what they would then do with the money?

20 A No, I had assumed it would go to Mr. Franklin.

21 But just how it would go to Mr. Franklin, I really didn't

22 1know.0 '

1i ACE-FEDERAL REPORTERS, INC.
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1Q You weren't sure whether it would go directly or

2 through --

3 A I assumed it would go to Mr. Franklin so he

4 could write his manuscript and that other people would be

I VivAr-6rM1wod
5 contributing, and just how that was going to be done,I

6 assumed "the person" would do it.

7 Q Did they ever mention to you any other people

8 who had contributed?

9 A No, never had any occasion to mention any of it

10 again. I beg your pardon, that is not quite accurate.

11 Don Huffman called me again and asked me later for another

12 contribution or asked me if I would consider making an

13 additional contribution. Maybe I hadn't9v4pe.-n) as much

14 as they hoped I would.

15 In any case, he said he was raising $3000 or

V16 that was the figure that was mentioned. The first time it

17 was $5000, the second time it was $3000. I said no, I

18 thought I'd done my bit, so I was going to give him an

i if
19 opportunity to make some more calls.

20 Q When did this phone call take place?

21 A I don't recall.

22 Q Do you recall how soon or how long after the --

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage
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1 A I just don't recall.

2 Q Was it in 1988?

3 A I would think so.

4 Q Did you say -- at the time.

5 At the time, did he say whether that money was

6 going to be used to fund the investigation?

7 A For the manuscript. The investigation, as I

8 understood it, was already over. Mr. Franklin had

THAT
/ 9 completed his investigation. It was now -- now these

10 funds were to be used to give him the time to write the

11 manuscript for the book if there was to be a book.

12 And I assume from even this Regardie's feature

V 13 article, cover story articlepin what -- this is October's

14 issue -- that it is on track. I mean he's trying to find

15 a publisher for the book.

16 Q I believe you said the manuscript was something

17 that Mr. Huffman first mentioned at the meeting in

18 Washington?

19 A No, he first mentioned it when he made the call

20 to me either on the 6th, 7th or 8th asking for the

21 donation.

22 Q Did he say whether the book was something that0

AcE-FuI)WRAI. Rl-PORII:RS. INC.

202-347-37() Nationwide -eragc 66



!

1

2

3

4

5

6

7

8

V/ 9

10

V 12

V/ 13

14

16

17

18

19

20

people,

to make

Q

Federal

A

Don Huf

about?"
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if they were interestedA to do that, and did agre

some telephone calls. And I was one of those.

Have you heard anything about the FEC,(44T#

Election Commission's investigation --

Only when I received your papers, then I called

fman to say, "What is this? What is this all

And then, when the charges said "may have given

I said, "Where did they get that?" And he said,

"I don't know, except that's what I was trying to raise,

if you recall." And I said, "Yes, I do. But why would

ACE-FEDERAL. REPORTERS. INC.
Nationwidc Coverage
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Mr. Franklin was going to write or the person who hired

him was going to write?

A He really didn't say. He just said it had

reached the stage where the investigations of the

allegations which had been made about Mr. Robb were now

ready to be put in a manuscript form, and for Mr. Franklin

to be able to do this he would need time and that time was

going to cost money.
To Co'tJ-A.'r 5,MC WOo HI"GT SE INTEO-CESO

And so he was -- he had agreed A though he would

not himself contribute to the fund because he was chairman

and didn't think it was appropriate for him to event

tha-.)* SAto H.
individually do that. (t f)saw no reason for other

a
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1 they assume I gave that?"

2 PSo I asked him if he knew how much I gave and he

3 said he didn't. And since I gave the money to Joe Elton,

4 1 called Joe Elton to ask him if he knew how much I had

5 given. He said the envelope was sealed and he didn't open

6 it and didn't know how much I'd given. I said, "Well, who

7 did you give the envelope to?"

8 And that's the first time I heard anyone mention

9 Dr. Lewis Williams's name. And I don't really know any

10 more about it than that. And I figured it was up to me to

11 try to find out. As you know, I have tried to do that.

12 Q Is it a fair statement to say that you don't

13 believe you gave $5000?

14 A It is a fair statement to say I don't believe

15 hthat. I don't see how I would have had a check cashed for

16 $5000 cash and $5000 traveler's checks in mid-July, have

17 il gone to Europe, to Africa, to France, to England with

18 three sons and paying the expenses and get back and have

19 certainly not $5000 in cash left or $5000 in traveler's

20 checks. It just doesn't make any sense.

21 MR. BONHAM: Your recollection is at most you

22 gave them what amount?

ACE-FEDERAL REPORTERS, INC.
II 202-347-3700Nationwide Coverage O346
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1 THE WITNESS: I don't have -- I've never been

2$ able to recall what I gave, nor can I construct anything

3 that makes me feel I can honestly tell you I gave a

4 certain amount or even within the parameters of a certain

5 amount. I don't know.

6 I know the denominations of the traveler's

7 checks. I told you that they were 50 and 100. And I know

8 I didn't write a check any time in September, at all. So

9 I can't -- I just can't find any record to go on and I

10 can't personally recall.

11 I write many, many, many checks. I run a farm

12 with lots of people employed there and I have many

13 accounts, many bills to pay, and the checks I have to sign

14 are probably twice a month this many. (Indicating.) And

15 what I'm saying for the lady behind this is approximately

16 2 inches high of checks for every conceivable kind of

17 thing.

18 So it is just hard for me. I'm not being

19 evasive. I simply cannot remember. And I'm an activist

20 and I support many causes.

21 BY MR. BUCKLEY:

22 Q After September 21st, did you have any

202-347-3700 a iACd-F RAL REPORgERS0 INC.
'Nationwide Coveragc
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MR. BUCKLEY: Mr. Swillinger, do you have any

ions for the witness?

MR. SWILLINGER: I do not.

BY MR. BUCKLEY:

Q Okay. In the letter sent to you it was

ACE-FEDERAl. REPORTERS. INC.
Nationwide Coverage
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traveler's checks left?

A After September 21st? I don't even know the

answer to that.

Q When Mr. Huffman mentioned the manuscript, did

he say what that manuscript would be? Did he describe any

use for that manuscript?

A Possibly a book. It was my assumption that the
RAVE

manuscript was going to lead to a book. And I4'TeA)no

reason to think that is not so, and particularly in

IN1 THE 0CT~ro XCofX~Sr0q (SSUE Cp&AgEGARVIE2 ,4,%Arbi6
regards to this very lengthy article hereA(indicating.),

which indicates Mr. Franklin has gone on to continue to
HIS MAP4usczipr

writec- )and seek a publisher and co-author and things

like that. I hadn't heard anything about that until I saw
§WMENCc3 To TotS
tin the papers.

Q Did he mention any political reason for having

the book published?

A No.

0%pujiJJ u"O
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1 mentioned you are entitled to a witness fee.

2 A What is a witness fee?

3 Q The witness fee is I think a set fee of 30-some

4 dollars and 24 cents for your mileage. So I need to know

5 how many miles it took you to get here and to go home.

6 A About 150 miles.

7 Q Is that round trip?

8 A Yes. I can tell you that's a pretty paltry and

9 isad thing because, forgive me with my lawyer present, but

10 I am upset about this. I don't see any reason for my

11 having been drawn into this, unless the FEC is suggesting

12 I should not contribute money towards a book that will

13 tell us about the conduct of publicly-elected officials,
714iS S G(~sv.HCHrW

V 14 TO counsel that I have had to seek MY

15 first reaction was I didn't need a lawyer to come here

16 with me._

17 Even the idea of having the lawyer with me

18 seemed to make it appear I had done something wrong. And

19 I'm told that the others were invited to come and that I

20 was subpoenaed to come.- That made it more serious. That

21 more serious thing means that I spent money with Patrick

22 McSweeney in Richmond and his associates.

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage
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1 I have spent money with my counsel here and his

v/ 2 associate, and this will cost me probably a couple -F

3 thousand dollars before it is over with. And I resent
M..cge -,~ici R4c ~ gAVE

that, I really do~ WVIdLATED F, ULLW |EP- H#
AM~t No WTr OCwtf, ThC nos At4-NO Hr4cr jG~eTs *F desiADCRAbCD AAw9

Aiw UL"N"^Tc('l I commend you fellows for doing your job, but I

6 think this has been a kind of a fishing expedition that we

V 7 never shoulc )have gone out on in the first place. I

6q mfC- FcxEVAL ELecXTbOa C6"tS(ce4
V 8 would like a ruling or I would like you to counsel me on

9 this:
OF MIZ. f'KAAjV-LPNi

/ 10 ij If this book goes forward and I am approached

V 11 again about contributing toVMe. book, are you telling me

12 I cannot do that without it being an undeclared

Vf) V 13 contribution towards some future opponent of Chuck Robb's,

14 if he runs for office?

15 MR. BUCKLEY: Let's go off the record for a

16 second.

17 (Discussion off the record.)

18 THE WITNESS: Where did we leave off?

19 MR. SWILLINGER: We left off when Mr. Buckley

20 was wrapping up and was about to tell you what we can do

21 with the transcript.

22 MR. BUCKLEY: First I am going to tell you that

A -FEDERAI. REPORTJERS. INC.
Nationwide Coverage
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because this is a Federal Election Commission

investigation, it is by law confidential. Therefore, you

are not to discuss what we asked you with anyone. Of

course, you can discuss it with counsel, but with nobody

else.
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THE WITNESS: Yes.

MR. BUCKLEY: We are going to ask

and sign your deposition to make sure that E

it is correct. We will forward the depositi

counsel and then he will forward it on to yc

review and decide.

THE WITNESS: And I may change an

that I feel is grossly misstating something?

MR. SWILLINGER: You and I will ta

making changes.

MR. BUCKLEY: I believe that conci

deposition. Thank you very much.

(Whereupon, at 2:37 p.m., the depc

concluded.)

COUNTY OF ORANGE146or
QTUF VIRGINIAmusneaml swornm before ne

-i9 HELEN MARIE TAYLO

Notary Pubic
MY Commssion Expires -/-Y)i
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I, MARLENE KNOWLES , the officer before whom

the foregoing deposition was taken, do hereby certify

that the witness whose testimony appears in the

foregoing deposition was duly sworn by me; that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

my direction; that said deposition is a true record

of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by

o any of the parties to the action in which this

deposition was taken; and, further, that I am not

a relative or employee of any attorney or counsel

S employed by the parties hereto, nor financially

or otherwise interested in the outcome of this action.

rDo

Dititof lmi

My Commission Expires FEBRUARY 29, 1992
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November 2, 1990

Ms. Lois G. Lerner
Associate General Counsel
Federal Election Commission
Washington, D.C. 20463

Re: MUR 2673
Robb for Senate v. John Doe, Employer
of Mr. William Franklin

Dear Ms. Lerner:

Enclosed herein please find an Answer to the Addendum
recently filed in the above-captioned matter. Should you have
any questions regarding this matter, please feel free to
contact our office.

With kind regards, I am

WRO/wd
Enclosure

cc: Billy A. Franklin

Psq4.1417
TELEXR

P"O 45.1631
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C

. .

I



BEFORE THE FEDERAL ELECTION COMMISSION

ROBB FOR SENATE,

Complainant,

v. No. MUR 2673

JOHN DOE, Employer
of Mr. William Franklin,

Respondent.

ANSWER

NOW COMES the "Respondent", Billy A. Franklin, in

answer to the Addendum to the Amended Complaint as filed

against him by David K. McCloud, and received by him on

November 1, 1990, and doth state:

1. That none of the allegations contained in the

Addendum to the Amended Complaint have anything to do with him

and, therefore, requires no response.

~~~BILLY A., .tNLIN //'

William R. O'Brien
HUDGINS, EGE & O'BRIEN, P.C.
3720 Virginia Beach Boulevard
Suite 208
Virginia Beach, VA 23452
(804) 498-1417



CERTIFICATE

I hereby certify that the foregoing Answer was

mailed, postage prepaid, to Lois G. Lerner, Associate General

Counsel, Federal Election Commission, Washington, D.C. 20463,

on this, 'day of November, 1990.

C.

to

r')



FEDERAL ELECTION COMMISSION
WASHINC TO% D( 0 '4,

November 14, 1990
S. Vance Wilkins, Jr.
Route 1, P.O. Box 469
Amherst, VA 24521

RE: MUR 2673
S. Vance Wilkins, Jr.

Dear Mr. Wilkins:

Pursuant to our telephone conversation of November 8, 1990,enclosed please find a compilation of federal election campaignlaws prepared by the Federal Election Commission. Also enclosedis a copy of Title 11 of the Code of Federal Regulations.

If I can be of any other assistance, please do not hesitate
to contact me.

)Sincerely,

Tony Buskie7
0Attorney

Enclosures
1. Federal Election Campaign Laws
2. Code of Federal Regulations



93r)4 ~3 4

LUW OFFICES
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(804) 257-7255

TELECOPIER (004) 356341

November 14, 1990

Tony Buckley
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

(55

ri

az.

Re: Robb for Senate v. Doe, et al.
MUR 2673

Dear Mr. Buckley:

After reviewing, wave by wave, the tide of paperwork
presented to your office by David McCloud of the Robb for Senate
committee, I am pleased to have the opportunity to respond on
behalf of my client, Joseph Elton, the Executive Director of the
Republican Party of Virginia.

In view of the hours of sworn testimony Mr. Elton has
already presented to you, we feel that a formal, itemized
response to the complaints and amendments would be needlessly
tedious and cumulative. Instead, we wish to present the
following summary of our views of the entire case, for your
consideration in preparing your closing report.

Tainted Process

Federal regulations plainly prohibit ex parte contacts
between members of the Commission and any complaining party.
These regulations exist to protect respondents like Mr. Elton
from bias in the process. The risk of bias and appearance of
impropriety is greatest when the contact is with a person of
special influence, like a U.S. Senator. In blatant disregard
for the integrity of the process, David McCloud of Senator Robb's
office wrote an August 28, 1990 letter directly to the chairman
of the FEC, bypassing your office.

(66 g&r~



Tony Buckley0
November 1.4, 1990
Page 2

This offense was compounded by McCloud's circulation of
copies of his letter to the news media. At the very same time
Mr. McCloud was sanctimoniously complaining about alleged leaks
to the media by various respondents -- allegations which, to our
knowledge, have never been substantiated -- McCloud was deliber-
ately violating your well-known rules of confidentiality. And we
have reason to believe the release of the letter was not the only
instance of such illegal conduct by members of the Robb committee.

The FEC's mission places it in the middle of warring
political opponents. The regulations against ex parte contacts
and unauthorized disclosures are intended to protect respondents,
as much as is possible, from complainants who would use the
process to achieve political ends. The Robb committee's knowing
violations of the law have irretrievably undermined the integrity
of this investigation. No finding against any respondent could

NO now be viewed as untainted.

As a remedy for this wrongful conduct, we demand that you
close your file on this case with no further action. If the Robb
committee complains, they have only themselves to blame.

Abuse of the FEC Process

From the inception of this case, the Robb committee has
11) focused more on the alleged spreading of rumors which damaged the

Senator's reputation than on any alleged violation of campaign
reporting laws. Mr. McCloud, in apparent ignorance of the First
Amendment, has gone so far as to suggest that Billy Franklin
would be violating the law if he published a book reporting the

Qfindings of his investigation. See McCloud's letter to Lee Ann
Elliot, FEC Chairman, pp. 3-4.

The Franklin investigation has found substantial evidence
that then-Governor Robb attended parties where cocaine was openly
displayed and used. Robb may have used the drug himself,
according to some sources. Other witnesses report Robb habitually
in the company of women other than his wife, ranging from a
former Miss Virginia to any number of Virginia Beach prostitutes.
Obviously, these reports do not mesh with Robb's public image as
a clean-cut, milk-drinking former Marine.

The publication of these reports could destroy Robb's
presidential ambitions and possibly force him from public office.
we view his pursuit of this complaint as a desperate attempt to
prevent the spread of damaging information, without regard to its
truthfulness. Repeated filing of amendments and addenda have
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only lengthened your proceedings, giving the Robb camp additional
time to control political fall-out through calculated and
one-sided leaks to the media and unfounded public attacks on the
Senator' s accusers.

We urge you to ignore further correspondence from the Robb
office, and to move expeditiously to closure of this file. To
continue with your work would only assist the Robb camp in
continuing "a political cover-up not seen since the Watergate
scandal" (McCloud's words).

Issues Not Presented

The record in this case is full of red herrings. Whether
the allegations of misconduct by Senator Robb are true is not
before you; that issue will ultimately be resolved in the court
of public opinion. Similarly, you should not accept invitations
to opine on the ethics of Dr. Williams' decision to hire Mr.

- Franklin, or of the Franklin investigation generally. If somepeople feel that illegal and immoral conduct by those in high
11; office should be brought to the public's attention, that is an

exercise of their First Amendment right to political speech, not
*40o a violation of the FEC Act.

Mr. McCloud has attempted to smear the respondents by
insinuating that the RPV tax problems are evidence of rampant
dishonesty. Suffice it to say that our taxes have been paid, our
debts are current, and there is no evidence from these matters
tending to impeach our credibility. Your consideration of these
and other matters would, in our view, be improper; you must start
your task by separating the wheat from the chaff.

Factual Errors

What you will find in the end is little if any wheat. The
known facts are that (a) Dr. Lewis Williams, who is not an
official of the Republican Party of Virginia, hired a private
investigator; (b) other individuals, known to be Republicans but
holding no executive positions within the RPV, assisted Dr.
Williams with his expenses; and (c) Donald Huffman and Joseph
Elton, while emphasizing that RPV would not support the investiga-
tion, nonetheless gave personal assistance to Dr. Williams and
some of his contributors. Beyond these facts, the Robb
committee's complaints are the product of a vivid imagination and
their own skillful manipulation of the media.
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Indeed, several of the news reports cited in the Robb
complaints obtained their information from sources within the
Robb camp, such as David McCloud and Robert Watson. "Evidence"
manufactured through calculated leaks and hearsay provides the
FEC with no real substance on which to base its findings. The
Robb complaint simply cannot be deemed reliable in its citation
of media reports and unnamed informants.

Legal Issues

The primary issues you must address are (1) whether RPV or
any of its officials acted as a political committee in this
matter; and (2) if so, whether its activities constituted
electioneering so as to require financial disclosures.

On the first question, it is clear that no RPV funds were
expended on the Franklin investigation. The essence of the Robb
complaint is that "Whenever high-ranking officials ... engage in
political activity, it bears the signature of the party.0 See
Amendment to Previously Filed Complaint, par. 18, quoting a media
source.

But what is *the party"? Is it the 250,000 Virginians who
participated in our primary? Is it the tens of thousands of
financial donors and volunteers who may be considered party
members? Or is it merely the operating apparatus which
coordinates the activities of like-minded citizens?

While Helen Marie Taylor, Frank Hargrove, and Vance Wilkins
are all active in party circles, they have no executive authority
to act for the RPV organization. And while Elton and Huffman do,

C they did not provide funds in this matter -- at most they served
as conduits or messengers. The media may view these persons'
every movement as an official act of the party, but that cannot
be the case in the eyes of the law. Chairman Huffman, for
example, publicly endorsed the candidate of his choice in the
1988 presidential primary, but did so only as a statement of his
personal opinion to influence those who might have been persuaded
by it. His actions then clearly did not "bear the signature of
the party." Nor do his actions, or those of Mr. Elton, in this
matter.

The context of the investigation also casts doubt on whether
the funding of the investigation constituted electioneering,
irrespective of who funded it. The evidence before the Commission
suggests that the intent of the investigation was not to influence
the 1988 Senate election--the outcome of that election was
viewed at the time as a foregone conclusion. The intent was to
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discover more about a man who plainly covets the presidencyl to
expose him to more complete public scrutiny; and to assure that
his background did not subject him to blackmail by our enemies,
if he should indeed achieve his goal.

The Robb camp's continued interest in squelching publication
of the Franklin report, long after the Senate seat had been
secured, proves our point. They recognize what the investigation
is about. They have alleged that it was electioneering only
because that was their only hope of invoking your jurisdiction
and wrapping the case within the mantle of your confidentiality
regulations.

Conclusion

The evidence shows that one man, acting alone, decided to
spend his own money to determine whether Charles S. Robb is the
man he claims to be. Three of this man's associates agreed to
help defray the expenses; two more helped carry funds from the
three to the one. There is no suggestion of a conspiracy, of
action by a political committee, of electioneering, or of
anything more than the exercise of constitutional rights to
engage in personal political activity.

We ask for your swift termination of this case, with a
finding of no probable cause to believe that a violation of the
FEC Act has occurred.

Respectfully submitted,

Bradley. Harr

BPI/ddh

cc: Joseph Elton
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Dear Mr. Noble and Ms. Lerner:

Enclosed is Mr. Donald Huffman's response to the complaint
identified above.

Very truly yours,

Diel T. Balfour

DTB/pcb

Enclosure

cc: Tony Buckley, Esquire
Donald W. Huffman



BDEORn THU FIDaEL BLT, IONS CWIIaaOn

ROBB FOR SENATE,

Complainant,

v. MUR 2673

JOHN DOE, Employer of
Mr. William Franklin,

Respondent.

RESPONSE TO AMENDMENT

TO PREVIOUSLY FILED COMPLAINT

Comes now respondent Donald W. Huffman, who states the

following as his response to the amended complaint dated October

15, 1990:

1. This amended complaint is a repetition of the previously

filed complaints with only a change in emphasis.

2. The amended complaint states in a different form the

original complaint. The amendment primarily makes a complaint

based on a letter released by complainant himself to the

newspapers. From the newspaper articles, complainant then restates

his complaint.

3. Donald W. Huffman answered questions asked in depositions

twice taken on the original complaint.

4. Respondent Donald W. Huffman, files as Exhibit "A"

attached hereto an Affidavit made by Rebecca Morris refuting and

denying the allegations made as to her conversation with a Bobby

Watson.

5. Respondent Donald W. Huffman, states emphatically to the



Commission that the complainant has enjoyed the benefits of

"airing" his complaint to the newspapers and others, while the

respondents have obeyed the Commission's rules regarding

confidentiality.

6. Apparently, the complainant is obtaining confidential

information regarding the investigation by this Commission, which

is a violation of the regulations of this Commission. An example

is a news report in The Washington Post stating that several

Republican leaders were being deposed. That article gave the date,

time and location of the depositions.

For the above reasons, Respondent Donald W. Huffman asks that

this matter and the complaint be dismissed and that the Commission

proceed forthwith in issuing its report.

DONALD W. HUFFMAN

Lfl BY: _ _ _ _ _ _ _ _ _ _ _

Counsel

Nr Daniel T. Balfour, Esquire
BEALE, WRIGHT, BALFOUR & DAVIDSON, P.C.
one North Fifth Street
Richmond, Virginia 23219
(804) 788-1500



AFFIDAVIT

Rebecca Morris, after being duly sworn, deposes and states as

follows:

I did not say to Bobby Watson, Senator Charles Robb's state

director, that the Republican Party of Virginia was continuing its

efforts to preserve, protect and advance the Billy Franklin

investigation. I had a conversation with Mr. Watson, but at no

time did I tell him that Karen Jones, former bookkeeper for the

Republican Party of Virginia, was not prosecuted for embezellement

of party funds because she knew of details of how the Republican

Party had funnelled money to Billy Franklin for his investigation.

-- I do not know why Karen Jones was not prosecuted and was never

U") told any reason for her dismissal. I have no information that the

Republican Party of Virginia donated funds to the Billy Franklin

investigation.

(-

REAECCA MORRI-

SUBSCRIBED AND SWORN before me this _ _ day of

1990 by Rebecca Morris.

My commission expires: -J " tLtC44Jj CI1 I'll

Notary Public
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14 November 1990

Helen Marie Taylor

C/o Tony Buckley, Esq.
Federal Election Commission
999 E Street, N.W., Room 657
Washington, D. C. 20463

Re: Deposition of HELEN MARIE TAYLOR
Washington DC, 15 October 1990

Dear Ms. Taylor:

As you review your deposition, if you feel that the court reporter has taken down your
response to any question incorrectly, you may change it by drawing = line through
the word or words and Rruimt the correction above the error. Also, please place your
initials in the right margin opposite the change. You may find that the court reporter
accurately transcribed everything you said, in which case you will have no corrections to
make. Please list your changes on the attached sheet.

You must sign the transcript before a notary public or other official authorized to
administer the Oath. Space is provided on Page 37.

Please return this transcript to my attention at the above address as soom as possible,
or 30 days at the latest.

Sincerely,

Edwin G. Crowley
Deposition Supervisor
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

IN RE:

M U R 2673

DEPOSITION OF HELEN MARIE TAYLOR

Washington, D. C.

Monday, October 15, 1990

0
Deposition of HELEN MARIE TAYLOR, called for

examination pursuant to notice of deposition, at the

Federal Election Commission, 999 E Street, N.W., Room 657,

at 1:32 p.m. before MARLENE KNOWLES, a Notary Public within

and for the District of Columbia, when were present on

behalf of the respective parties:

TONY BUCKLEY, ESQ.
ROBERT W. BONHAM III, ESQ.
Assistant General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463
On behalf of the Commission.

ISOBEL M. MURRAY, ESQ.
DANIEL J. SWILLINGER, ESQ.
Maloney & Burch
1100 Connecticut Avenue, N.W.
Washington, D. C. 20036
On behalf of the Deponent.
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PROCEEDINGS

Whereupon,

HELEN MARIE TAYLOR

was called as a witness and, having first been duly sworn,

was examined and testified as follows:

EXAMINATION

BY MR. BUCKLEY:

Q Would you please state your name and address for

the record.

A Helen Marie Taylor. Meadowfarm, that's one

word, M-e-a-d-o-w-f-a-r-m, Route 2, Box 36, Orange,

Virginia 22960.

Q Ms. Taylor, I'm going to be asking you a series

of questions. If at any time you don't understand a

question I ask --

A Do you want -- my legal voting address is

Richmond, Virginia. Do you want that as well?

Q Sure.

A 2325 Monument Avenue, Richmond, Virginia 23220.

Q If at any time you don't understand a question I

ask, tell me and I will either rephrase it or repeat it.

The court reporter can only record verbal respnsmes an in

1J.
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A

Q

A

filled

Q

Lng a question please don't shake your head; answer

no or whatever.

Are you represented by counsel here today?

Yes, I am.

Would you identify your counsel for the record?

My counsel is Dan Swillinger, and we have this

out for you. (Indicating.)

Are you represented by any other counsel in this

matter?

THE WITNESS: Shall we list Isobel, your

associate?

MR. SWILLINGER: I think, and we should probably

also mention Patrick McSweeney.

THE WITNESS: Pat McSweeney in Richmond.

BY MR. BUCKLEY:

Q Are you employed?

A Self-employed.

Q What sort of business do you run?

A I'm a farmer, private investor.

Q Where is your place of business?

A At Orange, Virginia, on Meadowfarm.

o Have you discussed this deposition with anyone?

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage
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answerl

yes or
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1A Yes.

2 Q With whom have you discussed it?

3 A My counsel and Don Huffman and Joe Elton.

4 Q when did you talk to Mr. Huffman about this

5 deposition?

6 A As soon as I got your notice.

7 Q Which was when?

8 A I don't remember the date but that's on your

9 letter. I guess we got it shortly after you dated it.

10 Q Middle of September, would you say?

11 A I'm really not sure.

12 Q What did you say to Mr. Huffman?

13 A I called him and asked him what the meaning of

14 it was. And he said that there was an investigation and

15 qthat they, too, had been asked to come and testify, and

16 told me to come in and tell what I know, and that was it.

17 Q Did he say anything else about how you should
Ii
18 respond?

19 A No, just said tell the truth.

20 Q When did you talk to Mr. Elton about your

21 deposition?

22 A The same day, the same time.

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage *WkIA AA
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1 Q What did Mr. Elton say?

2 A Basically, that he had, like Don Huffman, been

3 asked to testify for you. I think it was an invitation,

4 was it, that it was called to my attention that mine was

5 not an invitation, but a subpoena, is it?

6 Q Yes.

7 A And I asked him after reading the subpoena, if

8 he knew how much I had contributed, and he said he did

9 not. I said I was having a hard time remembering that.

10 Q Were these conversations that took place over

11 the telephone?

12 A Yes.

13 Q Have you reviewed any documents in preparation

Il)14 for this deposition?

15 A Documents? Well, yes, my own.

16 Q What kind of documents did you look at?

17 A Well, I tried to -- I did check my own checking

18 account to see if I had written any checks that would give

19 me a better idea of what I might have given.

20 Q Did you check any other bank statements of any

21 sort?

22 A Well, my bank statements to that end. I was

ACE-FEDERAL REPORTERS. INC.
.1 Nationwide Coverage
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1 Jtrying to find if I had written any checks in September at

2 11all that would give me some idea of what I might have

3 given.

4 Q Is that the only month -- what dates were you

5 looking at when you checked your checking book?

6 A I was specifically looking for the date

7September 21.

8 Q Of which year?

9 A Of 1988; is that right?

10 MR. SWILLINGER: Yes.

11 THE WITNESS: 1988.

12 BY MR. BUCKLEY:

13 Q Did you talk to anyone else in preparation for

14 this deposition?

15 A No one.

16 Q Have you ever held or run for elective office?

17 A Yes, many years ago.

18 Q What year?

19 A I can't remember that now. Must have been about

20 1970. It was 1970, City Council of Richmond.

21 Q Any other offices?

22 jA No other offices. I've had appointments.

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage Qn, . i o



0
44524.0
sk

12

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage

QflflV 1 IAAAA

Q What appointments have you had?

A I served as one of our United States delegates

to UNESCO in 1983 and as the United States representative

to the United Nations in 1986.

Q Have you ever held any positions within the

Republican party at any level?

A Yes, I am -- I guess I still am and was the

elector-at-large for the state of Virginia in 1988.

Q What is the role of that position?

A The elector-at-large casts the official vote for

the state of Virginia for the presidential and vice

presidential election.

Q Would that be at the Republican National

Convention?

A No, it is for the election of the -- it is the

College of the Electors.

Q Do you have any other involvement in politics?

A Well, I'm involved in politics on all levels and

have been for 20 years.

Q In what?

A As a citizen activist.

Q What sort of activism did you engage in?

"fl

CN

r

tn

I r



44524.0
nk 9

1 A Well, anything that happens to come up.

2 Q You mentioned that you had talked to Joseph

3 Elton. How well do you know Joseph Elton?

4 A I don't know Joe well. I know him in his

5 capacity as the -- an official of the Republican party in

6 Virginia who is generally at Republican headquarters in

7 Richmond. I'm a member of the City Committee, so we meet

8 at that headquarters building.

9 Q What is the City Committee?

10 A Richmond City Committee, Republican City

11 Committee.

12 Q When did you first meet Joseph Elton?

13 A I can't remember really, but I suppose,

14 certainly, during the '87-88 period.

15 Q How much contact have you had with him since you

16 first met him?

17 A Very little.

18 Q Could you give me an estimate of a number of

19 times you may have met with him personally?

20 A Well, voting in Richmond and attending the

21 regular normal meetings of the Republican party for

22 Richmond that are held in that building. I will not

*1 ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage

1"041-3" 4 4 . W1



44524.0
uk 10

1 always see him, but occasionally. I'll even say, perhaps

2 most of the time he at least makes an appearance and says

3 how do you do.

4 Q Prior to your recent conversation with him

5 regarding the deposition, when was the last time you

6 talked to Joseph Elton?

7 A Probably -- it is hard to say, probably

8 September of '88 and then otherwise just in speaking at

9 whatever, might be a meeting or --

C11110 (Witness conferred with counsel.)

"_11 BY MR. BUCKLEY:

12 Q Have you talked with Joseph Elton since talking

13 to him about your deposition?

14 A No.

15 Q How well do you know Donald Huffman?

16 A I know Don Huffman in exactly the same way, as

17 the chairman of the Republican party of Virginia. I get

18 regular communications with him, as every other Republican

19 in the state does. And, of course, I see him very seldom

20 because he lives in another part of the state.

21 Q When did you first meet him?

22 A Well, I can't remember.

ACE-FEDERAL REPORTERS. INC.
Naionwide Coverage auJ
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1 Q Have you talked with Donald Huffman since you

2 talked with him about your deposition?

3 A No.

4 Q Do you know a person named Billy Franklin?

5 A No.

6 Q I'm not asking if you know him personally; have

7 you heard of him?

8 A oh, yes.

9 Q What is it that you have heard of him?

CN10 A I've heard that he was doing an investigation of

qT 11 the allegations that had been made about Governor Chuck

12 Robb while he was in office in Richmond, and was preparing

13 a manuscript for a book.

14 Q Have you ever discussed with anyone the idea of

15 having Charles Robb investigated?

16 A Yes.

17 Q When did you have these discussions?

18 A Don Huffman called me in connection with it.

19 Q When did this call take place?

20 A In September of 1988.

21 Q What did he say at that time?

22 A He said that an investigation of Chuck Robb had

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage OM1A &f
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1 been going on for some time, for months and months as a

2 matter of fact, by a reporter of the Virginian Pilot, that

3 subsequently a private investigator had been hired to

4 investigate the same allegations, and that these had

5 appeared to be credible and that there was a manuscript to

6 be written as a result of these investigations. And they

7 were raising funds to give to Mr. Franklin so that he

8 could develop the manuscript, and would I like to

9 contribute to it.
a:,

CN10 Q What was your response at that time?

11 A That I had heard nothing about it and would need

12 to know more about it.

13 Q I believe you just said that Mr. Huffman told

14 you that "they were collecting funds'l?

15 A He said he had agreed to make some calls to see

16 if he could raise money for a $5,000 fund to enable

17 Mr. Franklin to write his manuscript based on his

18 investigations, and I was one of those that he called,

19 apparently.

20 Q Did he say who he had made this agreement with?

21 A No.

22 Q Did he tell you how he knew about the

ACE-FEDERAL REPORTERS. INC.
Nationwide Cvrg
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1investigation?

2 A He said that he had received a call from someone

3 who was concerned that an investigation could go on for so

4 many months, as it appeared the Virginian Pilot

5 investigation had, without having anything come of it, and

6 suggested that the Republican party do something about

7 it.

8 And Mr. Huffman said that he had told this

9 person that he didn't think it was appropriate for the

10 Republican party to become involved in it, but if he

11 himself wanted to or this person wanted to pursue it, he

12 saw no reason why that should not be done but that he was

13 not going to agree to have the party involved in it and

14 didn't feel that he, as the chairman of the party, could

15 personally become involved in it and had not done so.

16 However, that person had apparently hired

17 Kr. Franklin and the investigations had been made and the

18 time had come to do a manuscript and it appeared that the

19 person wanted other people to contribute to it and thought

20 it was worth now asking of this.

21 And he called Don Huffman again, I'm told. Don

22 Huffman once again told him he did not think it was

ACE-FEDERAL REPORTERS. INC.
d in, ~Nationwide Coveratte
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1 appropriate for him to personally be involved but that he

2 would make some telephone calls to people that might be

3 interested, and that was why he was calling me.

4 Q And then you told him that you needed to know

5 more about the investigation?

6 A Yes, I said if it was just a lot of scuttlebutt

7 that, frankly, I thought he was well advised not to have

8 the party involved. I didn't personally want to be

9 involved in it.

10 1 thought that such stories ought to be stopped

11 in their tracks if there was no truth in them. But if

12 there was some truth, then yes, I would think those ought

13 to be made public.

14 We're used to having a very high standard for

15 the government of Virginia. I've known Governor Harrison,

16 Governor Godwin, and other people, and frankly the

17 allegations I was hearing were to me very shocking.

18 Q Was anything done as a result of this telephone

19 conversation?

20 A Yes, we met here in Washington.

21 Q When did that meeting take place?

22 IA On September the 9th. I returned from Europe on

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage AI.A4
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1 il September 6th. That's why I know the telephone call had

2 to take place between the 6th and the 9th because we met

3 here on the 9th about this.

4 Q Where in Washington did you meet?

5 A The Omni-Shoreham.

6 Q What time of day did you meet?

7 A In the evening. I had occasion to be here

8 anyway and he was going to be here and he just agreed

9 after our meetings were over we would meet there.

_10 Q Do you know what he was in town for?

Nr11 A I don't know the answer to that.

12 Q What were you in town for?

U 13 A Oh, I was having a portrait of James Madison

In 14 framed and James Monroe cleaned and I was going to the

15 Washington Conservation Studio and I had some other things

16 to do.

17 Q Was anyone else present at that meeting?

18 A Yes, Joe Elton.

19 Q Anybody else?

20 A No, not as I recall.

21 Q What occurred at this meeting?

22 A Well, they gave me a copy of the Virginian Pilot

ACE-FEDERAL REPORTERS. INC.
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1~ story which had indeed come out about 10 days before. And

2 it certainly did answer a great many questions that I had

3 had about whether there was some credibility in these

4 allegations.

5 Q This had come out while you were over in Europe?

6 A Yes.

7 Q And you were otherwise aware of it?

8 A I had not been aware of it, no. Young Robb had

9 always appeared to me to be a very clean-cut young Marine

10 who had chosen public service and that this image of him

11 was a real shocker.

12 Q They showed you the Virginian Pilot article?

13 A Uh-huh.

14 Q What else happened?

15 A Well, I told them that I would read it and

16 reread it and give it some consideration and that if I

ON, 17 decided to contribute, I would get back in touch.

18 Q Did they play an audiotape for you?

19 A Yes.

20 Q What did they say about the tape?

21 A The tape, as I recall, was a tape of one of the

22 many interviews that must have been done either by the

I ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage- 1 4 1 - men 1. 4
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1 Virginian Pilot reporter or by Mr. Franklin. But it was

2 an interview.

3 Q Did they say how they had acquired the tape?

4 A No. they did not.

5 Q Did they say whether they had played the tape

6 for anybody else?

7 A No. It was a tape by Becky Harris. Seemed to

8 be very credible.

9 Q Was Becky Harris the name of the person being

10 interviewed?

11 A I think so.

12 Q Did they talk to you about the amount of money

13 they would have liked you to contribute?

14 A No, but they said they were trying to raise

15 $5000.

16 Q Did they mention how such money should be -- the

17 form that any money should be contributed?

18 A No.

19 Q Did you ever mention the tape to anybody?

20 A I can't remember.

21 Q Did they mention any other materials from the

22 investigation which they were aware of?

ACE-FEDERAL REPORTERS. INC.
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1 A No, I can't recall any other.

2 ]0 Did you eventually, as a result of this meeting,

3 contribute any money?

4. A Yes.

5 Q How much money did you contribute?

6 A That's what I don't recall.

7 Q Can you estimate in any way?

8 A No. I just recall that I called Don Huffman,

9 told him I read the story a couple of times and that I had

10 decided to make a contribution and I mentioned that I was

11 going to Richmond. This was maybe, this was about 10 days

12 later; I was going to Richmond on the 21st of September to

13 a meeting at the Republican headquarters and he said that

14 I could just make whatever I decided to -- whatever

15 contribution I decide to give, I could give that to Joe

16 Elton, who would be there that night.

17 17 Q And did you in fact give Joe Elton the money

18 that night?

19 A Yes. Normally, I would have written a check.I

20 was late getting off from Meadowfarm and when I got into

21 town I realized that instead of having a checkbook I had a

22 rubber band around several traveler's checks, little

ACE-FEDERAL REPORTERS. INC.
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1 folders.

2 And rather than go back to the farm -- Ican't

3 be absolutely certain of this, but I think that I went to

4 the drive-in bank window and got a traveler's check

5 cashed. And when I got to Richmond, I put some cash in an

6 envelope, sealed it and gave it to Joe Elton. And that's

7 what I had asked Joe. I said, "Do you have any idea what

8 1 gave you?" He said "No, the envelope was sealed and I

9 didn't open it." And I said, "What did you do with it?"

10 Q What did he tell you?

11 A He said, "I gave it to Dr. Lewis Williams.", And

12 that was the first time I had heard of Dr. Williams being

13 the client of Mr. Franklin. I had read about that in the

?V)14 paper, but it had never been confirmed.

15 Q Were these traveler's checks that you had left

16 over from your trip to Europe?

17 A Yes.

18 Q Do you recall how much you had left over in

19 traveler's checks?

20 A I don't, and so I asked at the bank if they

21 would have any record of my coming in on September the

22 21st, because if they had -- that would have given me the

I ACE-FEDERAL REPORTERS, INC.
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1 information I wanted.

2 And they said they didn't have the records,

3 didn't keep the records, and that those would be with the

4 -- in the storage of the traveler's check locale. So I

5 determined from them where I had bought the checks and how

6 much I had bought.

7 And in mid-July, I think, I bought -- I cashed a

8 check for $5,075 for traveler's checks in denominations of

9 50 and 100. And I also got a check cashed for $5000 in
1*0
IV) 10 cash. And that cash was to be used to take me and my

11 three sons to Europe for about six weeks.

12 And we had to buy -- we were going on an African

13 safari. We had to buy smaller-than-average luggage which

14 we didn't have. We had to get doctor shots and

15 purification of water pills and mosquito spray and all the

16 usual paraphenalia. Never having been there before, I

17 didn't have much of an idea what I was getting into --

18 from khaki clothes to a great many things, I think in

19 retrospect, were totally unnecessary, but, anyway, that's

20 what they told us to do and we did.

21 That's why I know that the entire time from

22 mid-July to September the 21st I had no more checks cashed

ACE-FEDERAL REPORTERS, INC.
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1 and no more traveler's checks. So then I asked if I could

2 get all of the traveler's checks and I could tell then by

3 maybe the date or something on them, and alas, these are

4 put on fiches, and when the fiches are reproduced, even

5 when they send me the direct ones, they are not legible.

6 So I don't -- all I can say is I had used up

7 probably all of the $5000 and I went to Africa, to France

8 and to England twice and with three sons and myself, I

9 don't think it is reasonable to think I didn't spend most

10 of the $5000 in cash and I clearly had spent a goodly

11 number of the traveler's checks. But I could certainly

12 have gone in because I know I had a folder and I went in

UW) 13 and I could have cashed a $100 check and I could have put

14 the proceeds of that in an envelope.

qT15 Q What kind of traveler's checks were they?

16 A Visa.

rK17 Q What was the bank that you went into?

18 A Sovran at Malvern in Richmond. And the woman

19 there remembered my getting these checks, which seemed

20 remarkable. I'm talking about she remembered just the

21 other day.

22 Q That is pretty good.

ACE-FEDERAL REPORTERS. INC.
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1 Could you estimate for me about how much the

2 traveler's checks you used over in Europe?

3 A I don't know. I just have no way of knowing, I

4 made a real effort to try and get that information for

5 you.

6 MR. SWILLINGER: If I could offer a suggestion

7 here, if you are interested in getting these photocopies,

8 I'll be happy to provide them to you. But they are

9 absolutely illegible; you can't see dates or payees or
cO

10 locations. They are not like American Express where

11 everything is on the front. Apparently it is front and

12 back, and we've got both. We looked and we can't read

13 them.Ln

14 THE WITNESS: My hope was there would be a date

15 on the top like there often is. But not on these, they

16 don't do it.

17 MR. SWILLINGER: But if you would like to look

18 at them, we'll make them available to you.

19 MR. BUCKLEY: We would appreciate them.

20 MR. SWILLINGER: We are told that what they have

21 is all that is available, so --

22 MR. BUCKLEY: Okay.

ACE-FEDERAL REPORTERS. INC.
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A I cashed a traveler's check.

Q You cashed one traveler's check?

A As far as I recall, I cashed a traveler's check

Q What was the largest denomination of traveler's

checks --

A 100. They were $100 and $50.

Q And you put the proceeds of that one traveler's

check --

A If that was what it was. I tell you I cannot

remember. But whatever it was -- either -- I know I put

some cash in an envelope and I gave that envelope to Joe

Elton because I didn't want to hand him money. I got an

envelope, I think, off of the desk in the headquarters

building and just put the money in it.

The meeting was going on when I arrived. Being

late, the speaker was already speaking. I saw Joe

standing -- it was in a crowded room. I saw him standing

in the back of the room. I tiptoed back, handed him the

envelope and came forward and sat down in the first empty

A
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1 chair I could find.

2 At the end of the speech there were questions

3 and answers. And at the time the meeting broke up I

4 didn't see Joe around,, and had no occasion ever to mention

5 it to him again or to Don Huffman, from that day until I

6 received this notice from you.

7 Q I want to make sure I have this straight. You

8 cashed one or several traveler's checks, you are not sure

9 of the amount?

10 A I can't prove that, I said. I'm saying the only

11 thing I could prove is that in mid-July I cashed a check

12 for $1000 in cash, and $5075 for traveler's checks. After

13 six weeks in Europe, paying the bills of myself and my

14 three sons, I returned on September the 6th. on the 9th I

15 met with Don Huffman in Washington, meaning that I had had

16 a call from him after I returned on the 6th, so sometime

17 6th, 7th and 8th and we met on the 9th.

18 And on this September the 21st, on my way to

19 Richmond, I did that evening give some cash to Joe Elton

20 in a sealed envelope. I seem to recall going into the

21 driver's window at the bank to cash a check. I didn't

22 have my checkbook. So I had a Travelers Check. And I

I ACE-FEDERAL REPORTERS. INC.
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1 certainly did put some money in an envelope. How much

2 Iput in, I cannot recall. If I could be specific about

3 that I certainly would like to be.

4 Q Was the amount that you put in that envelope

5 solely derived from traveler's checks that you can --

6 A I would assume that it was, but I don't know.

7 Q What did you say to Joseph Elton when you handed

8 him the envelope?

9 A Didn't say anything to him. Just handed it to

10 him, smiled at him and went on and sat down. The speaker

11 was speaking and I didn't want to make any more commotion

12 than I needed to. He knew I was going to give him

U")13 something. Don had probably called him to tell him that.

14 Q Did he say anything to you at that time?

15 A Don or Joe?

16 Q Joe.

17 A No. He just nodded and smiled. That was it.

18 Q And when did you first discover that Joseph

19 Elton had delivered the money to Dr. Williams?

20 A When I called -- when I got your subpoena.

21 Q Did you discuss with anyone other than Joseph

22 Elton or Donald Huffman the idea of giving money to aid

I ACE-FEDERAL REPORTERS. INC.
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1 the investigation?

2 A No one.

3 :jQ Are you aware of any other amounts contributed

4 by anyone to aid the investigation?

5 A Only what I read in the newspapers, that other

6 people did contribute.

7 Q Did you attend the Commonwealth gala in 1988?

8 A The Commonwealth gala at the Republican National

9 Convention?

10 Q No, at the Virginia Commonwealth gala in

11 Richmond.

12 A What's the date?

13 Q I believe it would have been late April of 1988,

14 at the Jefferson Sheraton.

15 A well, to tell you the truth, I can't remember.

16 Q Are you aware of any gathering that took place

17 after the Commonwealth gala in 1988 at the Jefferson

18 Sheraton?

19 MR. SWILLINGER: She's already testified she

20 doesn't recall the event or that she attended, so

21 Iobviously she is not going to recall any events that

22 followed it.
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THE WITNESS: There are so many of these things

going on that even the titles are confusing.

MR. SWILLINGER: If you don't remember, say you

don't remember.

THE WITNESS: I don't remember. I just don't

remember. It is like me to go to things and it is like me

to contribute to things, but sometimes I contribute and

don't go.

MR. BUCKLEY: Okay. Let's take a five-minute

break, okay?

MR. SWILLINGER: All right.

(Recess.)

BY MR. BUCKLEY:

Q I believe you stated that when you and Don

Huffman had the telephone conversation before you met in

Washington, he referred to that person who was backing the

investigation.

Did he ever identify that person at that time?

A No.

Q He always referred to him in an oblique fashion?

A He just said a person that called him and said,

"Why doesn't the Republican party do something about
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1qgetting the story published?- And he said he didn't think

3 Q Your September 21st meeting in Richmond, was

4 this a City Committee meeting?

5 A As I recall, it was. Richmond is called the

6 City Commuittee, the whole city. I mean that's not a

7 committee within anything. We're a part of the Third

8 Congressional District.

V_9 Q When you handed Joe Elton the envelope, how did

41Q_10 you know that he would know what the money was for?

1W11 A Because I had called Don Huffman earlier in the

12 day to say that I would contribute. And he had .. and 1

13 told him I was going to Richmond and he suggested that I

14 give it to Joe. I assume Joe knew what I was handing him.

15 Q Did Mr. Huffman say that he would tell Mr. Elton

16 to expect you?

17 A I don't recall if he did.

18 Q Did either of them give you any indication of

19 what they would then do with the money?

20 A No, I had assumed it would go to Mr. Franklin.

21 But just how it would go to Mr. Franklin, I really didn't

22 know.

1 ACE-FEDERAL REPORTERS. INC.
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1 jQ You weren't sure whether it would go directly or

2 through --

3 A I assumed it would go to Mr. Franklin so he

4 could write his manuscript and that other people would be

5 contributing, and just how that was going to be done, I

6 assumed "the person" would do it.

7Q Did they ever mention to you any other people

8 who had contributed?

9 A No, never had any occasion to mention any of it

10 again. I beg your pardon, that is not quite accurate.

11 Don Huffman called me again and asked me later for another

12 contribution or asked me if I would consider making an

13 additional contribution. Maybe I hadn't give in as much

Ile)14 as they hoped I would.

15 In any case, he said he was raising $3000 or

16 that was the figure that was mentioned. The first time it

17 was $5000, the second time it was $3000. I said no, I

18 thought I'd done my bit, so I was going to give him an

19 opportunity to make some more calls.

20 Q When did this phone call take place?

21 A I don't recall.

22 Q Do you recall how soon or how long after the -

I ACE-FEDERAL REPORTERS. INC.
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A I just don't recall.

Q Was it in 1988?

A I would think so.

Q Did you say -- at the time.

At the time, did he say whether that money was

going to be used to fund the investigation?

A For the manuscript. The investigation, as I

understood it, was already over. Mr. Franklin had

completed his investigation. It was now -- now these

funds were to be used to give him the time to write the

manuscript for the book if there was to be a book.

And I assume from even this Regardie's feature

article, cover story article in what -- this is October's

issue -- that it is on track. I mean he's trying to find

a publisher for the book.

Q I believe you said the manuscript was something

that Mr. Huffman first mentioned at the meeting in

Washington?

A No, he first mentioned it when he made the call

to me either on the 6th, 7th or 8th asking for the

donation.

Q Did he say whether the book was something that
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Mr. Franklin was going to write or the person who hired

him was going to write?

A He really didn't say. He just said it had

reached the stage where the investigations of the

allegations which had been made about Mr. Robb were now

ready to be put in a manuscript form, and for Mr. Franklin

to be able to do this he would need time and that time was

going to cost money.

And so he was -- he had agreed, though he would

not himself contribute to the fund because he was chairman

and didn't think it was appropriate for him to even

individually do that, that he saw no reason for other

people, if they were interested, to do that, and did agree

to make some telephone calls. And I was one of those.

Q Have you heard anything about the FEC, if

Federal Election Commission's investigation --

A only when I received your papers, then I called

Don Huffman to say, "What is this? What is this all

about?" And then, when the charges said "may have given

$5000," I said, "Where did they get that?" And he said,

"I don't know, except that's what I was trying to raise,

if you recall." And I said, "Yes, I do. But why would

ACE-FEDERAL REPORTERS. INC.
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1 they assume I gave that?"

2 So I asked him if he knew how much I gave and he

3 said he didn't. And since I gave the money to Joe Elton,

4 1 called Joe Elton to ask him if he knew how much I had

5 given. He said the envelope was sealed and he didn't open

6 it and didn't know how much I'd given. I said, "Well, who

7 did you give the envelope to?"

8 And that's the first time I heard anyone mention

9 Dr. Lewis Williams's name. And I don't really know any

10 more about it than that. And I figured it was up to me to

11 try to find out. As you know, I have tried to do that.

12 Q Is it a fair statement to say that you don't

13 believe you gave $5000?

14 A It is a fair statement to say I don't believe

15 that. I don't see how I would have had a check cashed for

16 $5000 cash and $5000 traveler's checks in mid-July, have

17 gone to Europe, to Africa, to France, to England with

18 three sons and paying the expenses and get back and have

19 certainly not $5000 in cash left or $5000 in traveler's

20 checks. It just doesn't make any sense.

21 MR. BONHAM: Your recollection is at most you

22 gave them what amount?

ACE-FEDERAL REPORTERS. INC.
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1THE WITNESS: I don't have -~I've never boen

2 able to recall what I gave,, nor can I construct anything

3 that makes me feel I can honestly tell you I gave a

4 certain amount or even within the parameters of a certain

5 amount. I don't know.

6 I know the denominations of the traveler's

7 checks. I told you that they were 50 and 100. And I know

8 1 didn't write a check any time in September, at all. So

9 I can't -- I just can't find any record to go on and I

10 can't personally recall.

11 I write many, many, many checks. I run a farm

12 with lots of people employed there and I have many

13 accounts, many bills to pay, and the checks I have to sign

14 are probably twice a month this many. (Indicating.) And

Nr15 what I'm saying for the lady behind this is approximately

16 2 inches high of checks for every conceivable kind of

17 thing.

18 So it is just hard for me. I'm not being

19 evasive. I simply cannot remember. And I'm an activist

20 and I support many causes.

21 BY MR. BUCKLEY:

22 Q After September 21st, did you have any

ACE-FEDERAL REPORTERS. INC.
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1 traveler's checks left?

2 A After September 21st? I don't even know the

3 answer to that.

4 Q When Mr. Huffman mentioned the manuscript, did

5 he say what that manuscript would be? Did he describe any

6 use for that manuscript?

A Possibly a book. It was my assumption that the

8 manuscript was going to lead to a book. And I had no

9 reason to think that is not so, and particularly in0

10 regards to this very lengthy article here (indicating.),

Nr 11 which indicates Mr. Franklin has gone on to continue to

12 write it and seek a publisher and co-author and things

13 like that. I hadn't heard anything about that until I saw

M) 14 it in the papers.

15 Q Did he mention any political reason for having

16 the book published?

17 A No.

18 MR. BUCKLEY: Mr. Swillinger, do you have any

19 questions for the witness?

20 MR. SWILLINGER: I do not.

21 BY MR. BUCKLEY:

22 Q Okay. In the letter sent to you it was

ACE-FEDERAL REPORTERS. INC.
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mentioned you are entitled to a witness fee.

A What is a witness fee?

Q The witness fee is I think a set fee of 30-some

dollars and 24 cents for your mileage. So I need to know

how many miles it took you to get here and to go home.

A About 150 miles.

Q Is that round trip?

A Yes. I can tell you that's a pretty paltry and

sad thing because, forgive me with my lawyer present, but

I am upset about this. I don't see any reason for my

having been drawn into this, unless the FEC is suggesting

I should not contribute money towards a book that will

tell us about the conduct of publicly-elected officials,

the counsel that I have had to seek and I was told -- my

first reaction was I didn't need a lawyer to come here

with me.

Even the idea of having the lawyer with me

seemed to make it appear I had done something wrong. And

I'm told that the others were invited to come and that I

was subpoenaed to come. That made it more serious. That

more serious thing means that I spent money with Patrick

McSweeney in Richmond and his associates.
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10 If this book goes forward and I am approached

11 again about contributing to that book, are you telling me

I cannot do that without it being an undeclared

contribution towards some future opponent of Chuck Robb's,

if he runs for office?

MR. BUCKLEY: Let's go off the record for a

second.

(Discussion off the

THE WITNESS: Where

MR. SWILLINGER: We

was wrapping up and was about

with the transcript.

MR. BUCKLEY: First

record.)

did we leave off?

left off when Mr. Buckley

to tell you what we can do

I am going to tell you that

ACE-FEDERAL REPORTERS. INC.
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I have spent money with my counsel here and his

associate, and this will cost me probably a couple

thousand dollars before it is over with. And I resent

that, I really do.

I commend you fellows for doing your job, but I

think this has been a kind of a fishing expedition that we

never shouldn't have gone out on in the first place. I

would like a ruling or I would like you to counsel me on

this.
CN
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1 because this is a Federal Election Commission

2 investigation, it is by law confidential. Therefore, you

3 are not to discuss what we asked you with anyone. Of

4 course, you can discuss it with counsel, but with nobody

5 else.

6 THE WITNESS: Yes.

7 MR. BUCKLEY: We are going to ask you to read

8 and sign your deposition to make sure that everything in

9 it is correct. We will forward the deposition to your

10 counsel and then he will forward it on to you for you to

11 review and decide.

12 THE WITNESS: And I may change anything in it

Ln 13 that I feel is grossly misstating something?

7V 14 MR. SWILLINGER: You and I will talk about

15 making changes.

16 MR. BUCKLEY: I believe that concludes the

17 deposition. Thank you very much.

18 (Whereupon, at 2:37 p.m., the deposition was

19 concluded.)

20

21

22 t--___ayf 19-__ HELEN MARIE TAYLOR

Notary Public
MY Comtmo Expis ____
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I, MARLENE KNOWLES , the officer before whom

the foregoing deposition was taken, do hereby certify

that the witness whose testimony appears in the

foregoing deposition was duly sworn by me; that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

my direction; that said deposition is a true record

of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by

any of the parties to the action in which this

deposition was taken; and, further, that I am not

a relative or employee of any attorney or counsel

employed by the parties hereto, nor financially

or otherwise interested in the outcome of this action.
Ln

qr

DsNotary Public i and or the-~District of Tumbia

My Commission Expires FEBRUARY 29, 1992
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November 15, 1990

Federal Election Commission
999 E Street, N. W.
Room 824
Washington, D. C. 20463

Re: MUR 2673
Dr. Levis H. Williams

Gentlemen:

The undersigned as attorney on behalf of Dr. Levis H. Williams
acknowledges receipt of the recent complaints dated September 19, 1990,
and October 15, 1990, both filed by David K. McCloud acting on behalf of
the Robb for Senate Committee (Robb).

Since no new material has been asserted with respect to Dr.
Williams' conduct, our position at the present remains as set forth in
the past, i.e., Dr. Williams" conduct is clear, unambiguous and in no way
illegal or unlawful. Testimony elicited in his depositions clearly
indicates no wrongdoing acting as a concerned private citizen. Should
his conduct be questioned, the first amendmsnt of the Bill of lights to
our Constitution would be rendered meaningless, if not cempletely
useless.

Moreover, the complaint filed by Robb appears to be a self-srving
vehicle. Certainly no individual or group should be permitted to
contravene the confidentiality rules of this Comission, reveal an
ongoing hearing, restate unfounded allegations and subsequently file
complaints based on a newspaper's crentary on the confidentiality
breach caitted by this group.

As stated above, no new material has been raised against Dr.
Williams. We request this letter serve as his answer to both Robb
complaints of September 19, 1990, and October 15, 1990.

Ma . A""s Jr,

(IOUn lO

CS1

rr

o. z

Respectfully,

EC Jd
cc: Ms. Lois G. Lerner

Associate General Counsel
Dr. Lewis H. Williams
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FEDERAL ELECTION COMMISSION
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November 28, 1990

Cathy M. Sharpe
3227 Cofer Road
Apartment B
Richmond, VA 23234

RE: MUR 2673

Dear Ms. Sharpe:

It has come to the attention of the Office of the General
Counsel that you may have information which is relevant to an

'0 investigation being conducted by the Federal Election
Commission. we would appreciate the opportunity to talk with
you regarding any such information which you may have. Please
contact Tony Buckley, an attorney with this Office, at your
earliest convenience at (800) 424-9530. We would appreciate
hearing from you within the next week.

Because all Commission investigations are confidential by
LO law, I must ask that you not discuss this letter, or our desireLI) to talk with you, with anyone. Thank you for your cooperation.

We look forward to hearing from you soon.

Sincerely,

~Lois G. Lerner

Associate General Counsel
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November 27, 1990

BAND DELIVERED

Daniel J. Swillinger, Esq.
Maloney & Burch
1100 Connecticut Avenue, N.W.
Washington, D.C. 20036

RE: MUR 2673
Deposition Transcript of Helen
Marie Taylor

Dear Mr. Swillinger:

Enclosed please find the original transcript for the
deposition of Helen Marie Taylor which was held on October 15,
1990. It is being forwarded to you for her review and
signature. Please return the corrected and signed deposition to

-- Ace-Federal Reporters, Inc. as soon as possible.

We would also appreciate your sending us the photocopies of
the traveler's checks which you agreed to provide at the time of
Mrs. Taylor's deposition. Please forward these documents at
your earliest convenience.

If you have any questions, please contact me at (202)
376-8200.

Sincerely,

Tony Buckley
Attorney

Enclosures
Letter from Edwin G. Crowley
Deposition Transcript
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MALONEY & BURCH
1100 CONNECTICUT AVENUE, N W

WASHINGTON, D.C. 20036-4101
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1202) 293-1414

FAX 12021 293-1702

November 28, 1990

Tony Buckley, Esq.
Office of the General Counsel
Federal Election Commission
999 E St., N.W.
Washington, DC 20463

Re: MUR 2673

Dear Mr. Buckley:

I have received the deposition transcript of Helen Marie
Taylor, and am sending it along to her.

Mrs. Taylor will review and correct the transcript and return
it directly to you, along witA the photocopies of the travelers
checks.

Please call me if you have any questions.

Sincerely,

t- e .Swillinger

.2 t3 ri



444 North Capitol StreetAD AL Washington, D.C. 20001

REPORTERS, INC. (o80 o 3%-6

STENOTYPE REPORTERS FAX 202/737-3638

29 November 1990

Federal Election Commission
Office of General Counsel -

ATTN: Tony Buckley, Esquire
999 E Street, Northwest
Washington, DC 20463 c.,

Re: Deposition of DONALD W. HUFFW, -
Richmond VA, 28 September 199 4
M U R 2673

Dear Mr. Buckley:

Enclosed is the Original copy of the above-entitled deposition,
which has been read and signed by the Deponent. Also enclosed
is the Deponent's list of corrections.

Sincerely,

Edwin G. Crowley
Deposition Supervisor



Deposition of DONALD W.JUfMA.N, 28 September 1990.

CORRECTIONS TO DEPOSITION
PAn Line Correction:

21 12 Replace the sentence on lines 12 through 14 with the following:

"A foyndation was forned in his name with the express purpose of byyingbuilding to house the Republican Party of Virginia. As a reslt te a
fund raising efforts, they boh-t a building.

22 22 The word "done" should be replaced with "redone".

23 18 After the words "memory of" add "deceased person".

25 18 f Add the word "none" to follow the word "of". The sentence should read,
_____ "I stated that I am aware of none."

26 6 The word "us" on that line should be replaced by the words26 6 "the foundation".
31 5 After the word "that", the word "tim" should be added. The sentence

should read, "And, Joe arrived around that time."

37 20 "Blackage" should read "Blackledge".

______ _ ' I

-I
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DEPOSITION OF DONALD W.- HUFFMAN

Richmond, Virginia

Friday, September 28, 1990

Deposition of DONALD W. HUFFMAN,, called for

examination, pursuant to notice of deposition, at the United

States Courthouse, 10th and Main Streets, Fourth Floor, Blue

Courtroom, at 1:40 p.m., before GARRETT J. WALSH,, JR., a

Notary Public in and for the Commonwealth of Virginia at

Large, when were present on behalf of the respective

parties:

ACE-FEDERAL REPORTERS, INC.
Nationwide Coverage

800-336-6646202-347-3700
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4 I ROBERT W. BONHAM, III, ESQUIRE

5 Office of General Counsel

6 Federal Election Commission

7 999 E Street, N.W.

8 Washington, D. C. 20463

9 Counsel on Behalf of the Federal Election

10 Commission.

- 12t DANIEL T. BALP'OUR, ESQUIRE
m il

13 Beale, Wright, Balfour & Davidson

14 One North Fifth Street

15 Richmond, Virginia 23219

16 Counsel on Behalf of the Deponent.
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Direct Examination

Direct Examination

Direct Examination

by

by

by

Mr. Buckley ........ Page

Mr. Bonham ......... Page

Mr. Buckley ........ Page

(THERE WERE NO EXHIBITS MARKED FOR IDENTIFICATION.)

ACE-FEDERAL REPORTERS. INC.
202-347-3700 tNaionwide Coverage 800-336-6646



34510101
Joew/Joew

tn

,C .

MW 1W 4

PRO CE E DING S

MR. BALFOUR: I would like to make at this point

just a preliminary statement that Mr. Huffman is back again

! at your request. And, he is here again, as he was the first

.Itime, in his capacity as an individual Virginian, not in his

capacity that he may hold with the Republican Party of

Virginia.

MR. BUCKLEY: Okay. Fine.

,!Whereupon,

DONALD W. HUFFMAN

,,was called as a witness and, having first been duly sworn,

was examined and testified as follows:

DIRECT EXAMINATION

BY MR. BUCKLEY:

lI Q Mr. Huffman, you are an attorney so you probably

1know how depositions are conducted. But, just for the

Irecord, I am going to remind you that I will ask you

)Iquestions and if you do not understand my question please

itell me and I will either repeat it or rephrase it.

Please respond verbally so that the Court

'!Reporter can record your answers.

I understand.

ACE-FEDERAL REPORTERS, INC.

02-4 0 Nationwide Coverage202-347-3700 800336
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A

Burnleig

Q

A

Thank you. Would you please state your name and

for the record?

My name is Donald W. Huffman. I reside at 3002

h Road, S.W., Roanoke, Virginia.

And, are you represented by counsel here today?

Yes. I am represented by Mr. Dan Balfour.

Q Have you ever been deposea oefore:

A Yes. You deposed me, or you and another

attorney deposed me, some time ago.

Q Okay. And, have you been deposed or conducted

!!depositions other than that?

it A Have I personally conducted depositions?
ii

,il Q Or been deposed other --

A Outside of the FEC?

J Q Yes.

I A Oh, yes, many times. I am very familiar with

;Idepositions.

MR. BALFOUR: By that, I don't think he means he

,,has been deposed as much as he has taken depositions.

THE DEPONENT: Yes, but that was the question.

BY MR. BUCKLEY: (Continuing)

Q Have you discussed the fact that you are going

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage

800-336"2102-347-3700
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to talk with us today with anybody?

A I have discussed it with Mr. Forrest, who

represented me the first time, with Mr. Balfour, with an

Iattorney in Washington, D. C., and with my wife who came

I'here with me.

Q Could you identify the attorney in Washington,

D. C.?

A His name is Allen Dye, D-y-e. He is with the

'firm of Webster, something and Bean. And, I don't remember

the middle name.

Q For the record, your wife is not present in this

room now?

A She is not present in the room. When I said

"came here," I meant came from Roanoke to Richmond with me.

Q And, those are the only persons you have

discussed this deposition with?

A Well, as before, I had to tell my law partners

that I was not going to be there today because I had to come

!Ito Richmond for the purposes of deposition.

Q And, other than those people?

A That is all.

Q Have you discussed your previous deposition with

ACE-FEDERAl. REPORTERS. INC.
Nationwide Coverage

202-347-3700 800-336-6646
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1 anybody?

2 A Yes. I discussed it with my wife.iI
3 Anybody else?

4 A No.

5 MR. BALFOUR: Except me.

6 THE DEPONENT: Well, I discussed it with counsel,

7 both Mr. Forrest and Mr. Balfour and Mr. Dye.

8 BY MR. BUCKLEY: (Continuing)

CO 9 Q And, you were consulting with Mr. Dye within an

10 !,attorney/client relationship?

11 A That is exactly right.

12 Q Did you review any documents in preparation for

L0
13 lthis deposition?

14 A I reviewed the seven page letter that Mr.
Li

15 McCloud wrote to the FEC and released to the press. And, I

16 ))reviewed my previous deposition.)I
17 Q Okay We delved into this a bit before, but I

18 !!would like a little more detail about your history in

19 1 politics, how you started out and what positions you have

20 !held over the years.

21 MR. BALFOUR: Is this in addition to what he told

22 ;Iyou before or are we just repeating --

ACE-FEDERAL REPORTERS, INC.
IIn 2A71-1- Nationwide Coverage IF3y-0q

U*i-.lwt/-.7 : U"U awwdJ J1-0040
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MR. BUCKLEY: We will probably get into some

repetition I think.

THE DEPONENT: Would you state that again?

BY MR. BUCKLEY: (Continuing)

Q Would you give me your history in politics,

whether in office or within the Party?

A My history just in the Republican Party, because

I had a history in the Democratic Party before I became a

tRepublican, so I -- and I didn't say anything about that in

Hmy previous deposition. Do you want that, too?

Q Let's just take the Republican Party.

A Okay. I think I became a Republican around 1963

and it wasn't very long after I became a Republican that I

was elected Chairman of the Lexington-Rockbridge County

Republican Party. That is in Virginia. And, I served in

that capacity for two years. This was actually while I was

in law school.

* time

I,

icity.

Istate

And, then I moved to Roanoke, Virginia and some

thereafter -- and I think it was 1973 or '74 I believe

served as Chairman of the Republican Party in Roanoke

I've served back in the 70s a term or two on the

Central Committee of the Republican Party.

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage I 2 L-A"

202-.U47-3 700
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I have been -- over those years from 1963 until I

became State Chairman, I have been Campaign Coordinator in

the Sixth District, that's the Sixth Congressional District

,;of Virginia, for any number of Republicans running for

.office. In fact, almost every year I was Campaign

Coordinator in the Sixth District for someone.

Then, in 1983 -- I had not been on the State

Central Committee for several years. In 1983, I was elected

,,by the State Central Committee to serve out an unexpired

;,term as State Chairman. And, then in June of 1984, I was

lelected to a full four year term as State Chairman. And, in

IIJune of 1988, I was reelected to a four year term as State

IChairman. And, I am still serving in that capacity.

Q So, you have been State Chairman for

iapproximately seven years?

A It will be seven years on December the 10th of

!this year.

Q What are your duties as Chairman?

A Well, my duties as Chairman are to hire and fire

I;the staff, I guess to oversee the staff, to conduct and

.]chair the meetings of the State Central Committee and to

iIfollow any bidding of the State Central Committee or
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anything that may come out of Convention in the way of

instructions to the State Chairman or to the Party.

Let me say, so that there will be no

i'misunderstanding, that the State Chairman is a volunteer,

non-paid position. So, I still make a living elsewhere.

Q I understand that. I think you mentioned last

time that you had some part-time endeavor.

A It's more part-time that I had hoped.

Q You 'ust said that you performed things at the

,.bidding of the State Central Committee.

A That's correct.

Q What sort of things?

A Well, if they, for example, pass a resolution

jithat the Chairman shall write a letter to the United States

1tsenator, congratulating him on a vote or telling him how
1i

11they would like him to vote or that kind of thing, then I am

"responsible for doing it.

Also, the State Chairman has certain

:!responsibilities with the State Board of Elections and to

ticertify our candidates, that sort of thing.

Q So, are you the individual who acts on behalf of

,'the body? Is that how it works?

ji ACE-FEDERAL REPORTERS. INC.

11 Nationwide Coverage Qf_22_&
202-347!-3700J
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A No. The final authority of the Republican Party

11of Virginia is when it meets in Convention. The governing

,body of the Party between conventions is the State Central

liCommittee. That is the authority.

I am only an officer acting for that, if you

will, Board of Directors. I think that is as good a way of

describing it as it is.

Q There is also an Executive Committee; is that

:correct?

A There is an Executive Committee.

Q And, what is the role of the Executive

'J Committee?

A Well, the Executive Committee is a smaller group

11of people who are on the State Central Committee who meet

'Ifrom time to time. However, they can take no action on

their own beyond what the State Central Committee actually

,1grants them.

In other words, they can't change the State Party

Plan, the Plan of Organization. That's like your Articles

'of Incorporation for a corporation. They can't do things

11like that.

They have to -- and, what we do when we have

ACE-FEDERAL REPORTERS, INC.
202-347-31700 Nationwide Coverage

800-336-6646
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something come up and it comes before the Executive

!Committee, they pass it and then it comes before the State

hCentral Committee with the recommendation that it be passed,

,1the recommendation from the Executive Committee that the

State Central Committee pass it. But, it doesn't become

binding until the State Central Committee does it.

Q Is that true always when the Executive Committee

acts? Is there ever --

A Yes. Mr. Buckley, obviously there are times

,when somebody has to make a decision and you can't assemble

75 people and go through the required three weeks notice or

1whatever it is, and so sometimes I have to poll the

Executive Committee and get their views on something and

Imake a decision on what we are going to do when it requires

iiit to be done right away.

;j And, then at the next meeting of the State
II

!!Central Committee we tell them what we have done and why.

And, we really are seeking ratification at that point.

Obviously, there are times when you have to make

'isome decisions and some of them obviously are wrong, but

ilmore right than wrong.

Q Okay. What are your duties or responsibilities

ACE-FEDERAL REPORTERS. INC.
')A'% A7 -1 Nationwide Coverage ,

- _.:9 Vto
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1 over the staff of the Party?

2 A Well, the State Chairman is given the

3 responsibility for hiring and firing the staff. So, they,

4 111in effect, report to me.

5 Q And--

6 A We really do it through the Executive Director.

7 He is the man that is there day-to-day. He is the paid

8 employee that actually runs the staff on a day-to-day basis.

9 I And, they really report to him and he reports to me.

10 Q Sort of the agent of the Chairman?

11 iA I would say that the Executive Director is not

12 the agent of the Chairman. He is just exactly what it says,
to

13 he is Executive Director. He reports to the Chairman.

14 He is an agent of the Republican Party and that

15 1is who employs him. The Chairman doesn't pay him; the

16 11Republican Party pays him. I am an agent of the Party

17 !imyself when I act as State Chairman.

18 Q And, in your oversight of the Executive

19 !'Director, how much contact do you maintain with him?

20 A I talk to him by telephone almost everyday.

21 imean, there will be some days that I will miss and there

22 dwill be other days that I may talk to him two or three

ACE-FEDERAL REPORTERS. INC.

II 20-3473700Nationwide Coverage
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times, depending upon what is going on and how important it

is. And, I usually -- I would say I visit the Headquarters

1here once or twice a month as a general rule.

Q We have heard of a report of the Party's Audit

,;Committee.

A My understanding from Mr. McCloud's letter is

that you have received a copy of it. Is that correct?

Q That is correct.

A I might add that that is a stolen copy. We pai

,,for the printing of those and it was a constituted Coumitte

d

e

!!1of the Republican Party of Virginia that put that together

,land three copies were stolen. One ended uP in your hands.

Q Ours might have been a copy of a stolen copy.

A Well, it could have been. It would depend on

"whether it had a binder on it or not. I could tell you if

!you would show it to me whether it was stolen or not.

Q Okay. We have seen that report, and there was a

Imention in that report that said that -- it was

,,that report, I am sorry, that no procedures had

, established for receiving cash at Party events.

Do you recall that statement?

MR. BALFOUR: Can we stop a second?

a finding in

been

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage
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1 COURT REPORTER: Are you off the record, sir?

2 MR. BALFOUR: No. I am on the record. Are you

3 planning to have this as an exhibit for us to look at if you

4 11are going to ask him questions as to what it says --

5 MR. BUCKLEY: I can show it to him.

6 MR. BALFOUR: -- because he can't remember

7 something as voluminous as that.

8 THE DEPONENT: My understanding of what it said

9 was different from the way it was asked.

10 MR. BALFOUR: Are you going to put it in as an

Nr

11 exhibit or how are you going to refer to it?

12 MR. BUCKLEY: Yeah. I have just shown a document

3in

13 to the witness.

14 BY MR. BUCKLEY: (Continuing)

15 Q I would ask you to identify it if you can?

16i (The deponent is looking at the document.)

17 A All right. You have shown me a Report of the

18 'Audit Committee, dated April 22nd, 1990, Republican Party of

19 '!Virginia.

20 Q Do you recognize that report?

21 A Yes, I recognize the report.

22 il Q And, I refer you to Paragraph 12 of the page I

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage I AA.,
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1 have opened for you.

2 A I believe that is Page 113 it looks like,

3 although I am not sure. No, it's 43. Okay.

4 II
4 It says, "No procedures for receiving cash at

5 'events were established."

6 That is not entirely true. Now, let me, if I

7 might, give a little background on this report, because if

8 1 you are going to use it I think we need to set it in its

9 proper context.

10 Q Certainly.

11 A This report was not accepted by the State

12 ICentral Committee, because it contained so much erroneous

13 il information. That is the reason we did not want it to go to

14 Othe press originally, because it created lots of mis-

15 H4impressions and lots of erroneous information, lots of

16 1innuendos about people that should not have been there. It

17 'was a bad report.

18 There were two or three people on this Committee

19 ilthat had axes to grind, as you get in politics quite

20 1frequently.

21 To say there were no procedures for receiving

22 cash at events, now what we are talking about as events are

ACE-FEDERAL REPORTERS. INC.
Naionibde Coveragc
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special fund raising events like a dinner. And, this is

referring to a visit by President Bush to Richmond. I

ilbelieve it was in June of 1988. I'm not positive of that.

Q He wouldn't have been President at that time.

A June of 1989, I'm sorry. It was during the

gubernatorial election. And, it was the event where

approximately 600 dollars was embezzled from the Party by

the bookkeeper who -- later we also found forgeries. And,

she was the one that was providing us false financial

;!statements and showing our taxes were being paid when, in

!ifact, they were not. And, she mislead us on this.

But, we did have a procedure to handle cash.

fAnd, there isn't a whole lot of cash at a political event

1frankly. You get some people who walk up and pay at the

ldoor, but that's very small. Most of them, you have sent

4your invitations out and you get the money back and you do

,;some calling and your Finance Director goes out and solicits

,,people and sells tables to sponsors and all that kind of

ilthing, and most of it -- 98 percent of it is check. There

is a little paid at the door.

But, we did have a procedure but it wasn't a good

lone. It was not written. That, I think, is what they are

ACE-FEDERAL. REPORTERS. INC.
Nationwide Coverage
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saying, because there was nothing in writing, there was no

specific procedure.

We have since established a procedure where two

people have to handle it, whereas we were letting one handle

it at this time. And, the procedure that we were using was

not a good one.

MR. BALFOUR: Would you rather I make a comment

'here or later? There is an explanation to a question I had

,,I guess for your benefit.

MR. BUCKLEY: Why don't you go ahead?

MR. BALFOUR: He said that he did not accept it.JI

assume you mean the Central Committee did not --

THE DEPONENT: Yes. The State Central Committee

did not accept this report. They received it, but they did

not accept it.

And, the Central Committee is made up of about 75

1people. And, it was either unanimously not accepted or

Jthere may have been one dissenting vote. It was

overwhelming opposition to this report as being a valid

idocument.

MR. BUCKLEY: That's good to know.

BY MR. BUCKLEY: (Continuing)
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Q You said that the Finance Director would go out

and would he meet with contributors or --

A Yeah, to -- he would go to people that we know

,have supported us in the past, or she, and try to sell a

table to that person or to buy a whole table to the event

and that sort of thing.

Q Is that one of the duties of the Finance

,'Director --

A Yes.

Q -- to maintain personal contacts with --

A With the major donors, yes.

Q What else does the Finance Director do?

A The Finance Director has charge of the fund

raising for the Party. And, the Finance Director oversees

the direct mail; in effect, oversees the telemarketing

operation that we have. Those are the two major fund

liraising programs that we have.

And, then the Finance Director also is involved

iin soliciting major donors. And, that is anyone who gives

1500 dollars a year. That is the way we define it, anyone

who gives 500 dollars or more for a year falls into the

ticategory of major donor.
It
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Director, he would do all these things that you have

described?

ACE-FEDERAL REPORTERS. INC.
Nationwide Coverage .
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And, then the Finance Director also oversees the

special events like this Bush dinner.

Q Who is the Finance Director of the Party at the

present time?

A Betsy Davis.

Q And, how long has she been in that position?

A Since about December of 1989.

Q And, who was Finance Director before her?

A For a while we didn't have one. And, Joe Elton

liI believe operated in a dual capacity as ED and Finance

Chairman. Prior to being Executive Director, he was the

Finance Chairman -- Finance Director. Let's get this

straight. I am saying it wrong myself. Let me make it

clear.

The Finance Chairman is a volunteer, somebody you

get that has a well known name in the state to be your

Finance Chairman. And, that's a volunteer capacity.

The Finance Director is the staff person who does

the work.

Q Okay. And, when Joseph Elton was Finance

LUL-.,)A / -. 1 / UU
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A Yes.

Q Okay. There is mention in this report of the

Obenshein Foundation.

A Yes.

Q Would you describe that for me, please?

A Well, when Dick Obenshein, Richard Obenshein,

was killed, he was our nominee for the United States Senate

in 1978. And, in August of 1978 he was killed while

campaigning in an airplane crash. And, so this Foundation

was formed.

He had been at one point Chairman of the Party.

And, to buy it with 4e express purpose of buying a building

to house the Republican Party of Virginia. They bought a

building.

When I became Chairman in 1983, there was still,

if I recall correctly, approximately a 60 thousand dollar

mortgage on the building. Then, the then Finance Chairman

told me, he said, "If you will become Chairman of the Party,

I will raise sufficient funds to pay off the mortgage and

get the Party out of debt." We were in debt and didn't meet

our payroll and owed a lot of money.

And, so he did. We paid it off. we had some

ACE-F I)ERAI. RIPoR Ii:RS, INC.
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1 money left over which went into the Party to buy computer

2 equipment.

To my knowledge, the Richard D. Obenshein

4 Foundation since the building has been paid off has never

5 ,had very much money. I mean, I am talking in hundreds of

6 !!dollars, not thousands.

7 I recall that I made a 500 dollar contribution to

8 ',the Richard D. Obenshein Foundation. I was told in a fund

9 1 raising letter that everybody who made 500 or more would

10 iihave their name on a bronze plaque permanently installed in

11 the building.

12 When I became Chairman, no such plaque existed.
U')

13 lI felt cheated.

14 (Laughter.)

15 I decided that I was going to do something about

16 it. And, when I approached the Obenshein Foundation to see

17 if they had the money, they didn't have enough, as I recall.

18 They put what they could up and we put a little up and

19 ilbought this plaque. And, guess what? It came in and every

20 '!name was on there except my own.

21 (Laughter.)

22 And, so we had to have it done.

ACE-FEDERAL. REPORTERS, INC.
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Q Again, there is mention in the report that the

Party does or is supposed to have a role in the running of

!ithe Obenshein Foundation.

A That is incorrect. That is another one of these

things that is in this report that is incorrect.

The Party does not have a role in running it.

The only thing we have is a relationship, in that we are

housed in their building and we pay the taxes and the

insurance, the maintenance and the upkeep on the building.

.And, that is our rent. We pay them nothing.

Q No money goes from the Party to the Obenshein

Foundation?

p A That's not entirely correct. We occasionally

i make small donations in memory of. Someone dies who is a

"Republican or an activist or the spouse of a Republican,

1irather than send flowers or doing something else, we make a

contribution to the Richard D. Obenshein Foundation in

memory of. And, it's usually 25, 35 or 50 dollars.

And, they need a little money in order to pay

their annual fees and that sort of thing. So, that is what

'1we do.

But, other than that, no money goes from the

ACE-FEDERAl REPORTERS. INC.
Nationwide Coverage
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1 Republican Party to the Richard D. Obenshein Foundation that

2 I am aware of.

3 MR. BALFOUR: Can we go off the record for a

4 second?

5 (An off-the-record discussion ensued.)

6 THE DEPONENT: While we were off the record, Mr.

7 Balfour said that one of the reasons for holding it was to

8 prevent the Party ever mortgaging it for campaign, and that

i1 9 is one of the reasons. The other reason is, suppose a

10 icampaign ended up with a big debt. Though the Republican

11 ,'Party doesn't have the responsibility for a campaign for

12 11governor, it's possible they might get sued and it's also

L0
13 iipossible that some court might say, "Yes, they have that

14 .responsibility." They can't get the building, because it's

15 'not in the Republican Party's name.

16 , BY MR. BUCKLEY: (Continuing)

17 Q Do you know what the Obenshein Foundation does

18 ;with the money that you say you give to it on occasion?

19 A Well, I imagine they pay their annual fees with

20 the state or whatever is required. But, no, I do not know.

21 Q Okay. Again, there is mention in that report of

22 some controversy over the leaving of Myrt Turner, who was

ACF-FEDERAL REPORTERS. INC.
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1 bookkeeper, and the subsequent hiring of Karen Johnson who

2 Ireplaced her as bookkeeper.

3 What were the circumstances of Myrt Turner

4 ileaving the Republican Party?

5 A I have tried to avoid discussing this openly.

6 Myrt Turner had a serious drinking problem. Those were the

7 circumstances of her leaving the Republican Party.

8 I want to finish that question if I could.

NO 9 Q Please, go right ahead.

10 A She was a, I would say generally, well liked

11 !person and it was difficult to have to do that. And, I took

12ia lot of heat for it, because I didn't want to say the

13 I reason that I let her go. And, so I just took the heat.

14 !And, that may be what they are talking about. I don't even

15 l recall that being in that report.

16 Q You stated that other than those few instances,

17 ;;no money flowed from the Party to the Obenshein Foundation.

18 A I stated that I am aware of.

19 Q That you are aware of? I am only talking about

20 Iwhat you are aware or.

21 A Yes.

22 Q Are you aware of any money flowing from the

ACE-FEDERAL REPORrERS INC.
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Obenshein Foundation to the Republican Party?

A For that plaque.

Q Okay.

A And, I guess in a real legal sense of that, the

,plaque, once attached to the building, becomes part of the

building. So, I guess it really didn't flow to us when you

get right down to it.

Q In your previous deposition -- and I have a copy

here if you want to look at it -- you stated that you and

Joseph Elton talked to Mr. Franklin on behalf of Dr.

Williams to determine whether Mr. Franklin was reliable.

Is that a valid summation of what you told us the

last time?

A Yes.

Q How long did your conversation with Mr. Franklin

last?

I A I don't know. I would say half an hour, 45

minutes. But, I don't recall exactly. That has been two

and a half years ago.

And, I believe that you also said that you were

in that area for a Republican function?

A I think that's the case. I think that it was
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down there. I know -- and I mentioned in my previous

deposition -- that Joe Elton and I were in different cars.

And, I had -- usually when I go down to the eastern part of

lthe state, I -- in fact, always when I go down there I stay

with my daughter who lives in the eastern part of the state.

And, so I don't ride with somebody else.

I think that we had been to -- we had gone to a

political meeting, and I think it was maybe a convention

,!held on a Saturday morning. And, after the convention we

ilwent to Mr. Franklin's home and talked to him for a little

while.

Q While you were down there, did you mention to

anybody that you were going to talk to a private

investigator about the 
investigation?

A I don't have the foggiest notion about that,

11whether I did or not.

Q Okay. What did you say to Mr. Franklin during

your conversation?

A Well, again, I want to go back to what I told

ilyou all in the first deposition, if I could, just so we get

Ithis in proper context. This particular investigation was

not very high on my list or priorities. You know, I had a
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law practice and we had a political race going on and a

convention coming up. And, the State Convention is a big

thing that we have to run. That's one of the duties, by the

dway, of the Party is to run these conventions. And, that is

logistically a really big chore.

And, so I didn't burn this kind of stuff into my

Imemory. So, my memory is vague on it. And, I'm not trying

to be evasive. What I remember, you know, I will tell you.

';But, I don't remember a lot of this stuff.

As I recall it, I told Mr. Franklin that there

Iwas an individual who was concerned about all of these

rumors he had heard about Mr. Robb as to drug use and

womanizing and that he was concerned whether or not -- that

he had heard, as I recall, that a newspaper reporter had

!investigated it, and he was concerned whether or not the

truth would ever come out and that he had asked me to see if

I could find an investigator for him and make a

!recommendation to him, and that's why I was there.

j, And, I think that's -- because I recall what I

'!told him. Obviously, I didn't say it in exactly those

11words, but that's the gist of it.

Q All "ight. The last time, we also spoke about
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1the gathering that was held in the Chairman's room after the

Commonwealth Gala.

A Right.

Q And, were there any other gatherings held that

evening in other suites in the hotel?

A That I attended?

Q Yes.

A I just -- I don't know. Probably -- I mean,

people would have suites after an event like that and invite

folks up for a drink and that sort of thing. I probably

ilwent to one or two others. But, I'm not sure of that.

I mean, it's something that is done frequently.

Q Were there any meetings or gatherings held

ibefore the Commonwealth Gala?

A There was a reception. We routinely hold a

I reception before the dinner of the major donors as sponsors

iiand that sort of thing, the VIPs we called them.

So, yes, there was a VIP reception, as I recall.

,But, that is a function of the Republican Party of Virginia,

ilthat VIP reception. And, you pay for that. These people's

suites that you qo in afterwards are private parties and not

!Ifunctions of the Republican Party of Virginia.
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And, I did not state this in my previous

deposition, but I amended it, if you recall, to say that the

refreshments that were served at that meeting were provided

11by me and not the Republican Party of Virginia.

Q I asked you the last time -- and I don't

remember if it was me or Anne Weissenborn, but we asked you

who attended the gathering in your suite. And, I wonder,

have you had occasion to remember anyone else who may have

"been there?

A No, I have not. And, I haven't discussed it

Oawith anyone.

Q okay. Are you aware that Joseph Elton received

1a tape recording of an interview which was purportedly

1!conducted by Billy Franklin?

A Yes. And, I had entirely forgotten that until I

jreceived a call from Helen Marie Taylor wanting to know when

,we met and where we met. And, I had already testified about

!!that to you. And, I told her I didn't know exactly where it

iIwas except that it was in a hotel in Washington, and I

,;didn't remember the date.

And, she reminded me that Joe Elton had a tape

ithere that evening which he played for her. And, that
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refreshed my memory, and I remember he played it for me

before she got there.

The meeting -- she didn't get there until around,

!!as I recall, 10 o'clock at night or something like that.

'And, Joe arrived around that. I was in Washington, and I

think the two of them drove from their respective homes

there that night.

She lived around Orange, Virginia. And, I

remember it was about midnight when they left. And, I was

;:very concerned about her driving home by herself and Joe

lisaid he would follow her down 95 until she had to get off.

But, yes, I heard the tape twice that night.

IAnd, it's possible that I may have heard it previous to

that.

Q Did you recognize one of the voices as Billy

iFranklin's?

A Well, I didn't recognize it as Billy Franklin's.

I was told that It was Billy Franklin's, that it was Billy

Franklin interviewinq a woman -- I don't remember her name

-- who apparently worked in a boutique shop or a ladies

dress shop, some kind of ladies shop, with a young girl who

!!Mr. Robb allegedly was squiring to parties and that she
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accompanied them to a party where drugs were being openly

used. That was the gist of the interview, as I recall it.

Q Do you recall how long the interview was?

A I do not.

Q You just stated that Helen Marie Taylor called

you about that. When did she -- was this a recent phone

call?

A Yes.

Q About when was this?

A I don't know, two or three weeks ago.

S Q Prior to the night that Mr. Elton played that

:IIltape fryuweeyuarethat he had it in his

possession?

A I said a minute ago that I thought I may have

!!heard it before that. I think that I had heard it before

that. But, my memory is kind of vague on that.

But, I believe that I knew that he had it. I

Ithink the idea of the tape was to convince people --

'Iconvince us and the people that the investigation was

;producing results so that they would contribute. I think

!that was the idea of it.

And, I think that is why Joe played it to Helen
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Marie Taylor.

Q Was that evening the last time that you listened

to that tape?

A I am pretty sure that it was.

Q Did you discuss the contents of that tape with

anyone other than with Mrs. Taylor that evening?

A I am sure I discussed it with Joe Elton.

Whether I discussed it with anyone else or not, I don't

know. I know I haven't discussed it in a long time, because

',I had forgotten about its very existence until she reminded

me.

Q So, is this correct that the tape was played for

Mrs. Taylor as an inducement to her to contribute money

toward the investigation?

MR. BALFOUR: I think you are asking for his

opinion. I don't think he particularly knows why unless it

lwas said.

11there that

!!contribute

A

BY MR. BUCKLEY: (Continuing)

I believe you stated the last time that you were

evening to discuss with Mrs. Taylor that she

some money toward the investigation?

Yes.
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Q Would it be fair to say that that tape was used

2 as an inducement to get her to contribute money?

3 A I think that's probably the reason it was

4 fplayed.

5 Q In your recent phone call with Mrs. Taylor, what

6 :else did you -- did you discuss anything else other than

7 'when you met and listened to that tape?

8 A I think that was the basic part of our

V) 9 'conversation. That, and she, as I recall, went over her

10 recollection of what the tape said, because I just didn't

11 lihave much recall of it until she had called.

12 DIRECT EXAMINATION

Vn
13 BY MR. BONHAM:

14 Q How long a conversation was that, if I may ask?

15 A I don't know.

(N 16 BY MR. BUCKLEY: (Continuing)

17 Q Had you mentioned to anyone simply that you had

18 ;heard a tape of an interview by Billy Franklin?

19 A When" What time period are you talking about?

20 Q Any time after you listened to the tape.

21 A I can't give you that answer. I may have, but I

22 Jdon't recall. It seems to me that might be something that I

ACE-FEDERAl. REPORTERS. INC.
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1 would have said, having heard it. I may well have said

2 that. But, I don't recall an instance of doing that.

3 Q Did you take any action based on listening to

4 ;!the tape?

5 A I don't understand the question.

6 Q Did listening to the tape prompt you to do

7 anything with it or contact people to contribute money to

8 Dr. Williams?

IS 9 A No. I was already contacting people before I

10 :ever heard the tape. I hadn't heard the tape at that

11 !!Commonwealth Gala thing, I'm quite confident.

12 1 Q So, that didn't affect your actions?

13 A Not that I know of.

14 MR. BUCKLEY: Let's take a five minute break.

CH

15 (Whereupon, a recess was taken at 2:27 p.m., to

16 ,ireconvene at 2:30 p.m., this same date.)

17 BY MR. BUCKLEY: (Continuing)

18 Q You nentioned earlier that you had discussed

19 !this deposition with counsel and your wife and your law

20 ;:partners. Is there anyone else who may be aware of -- who

21 iyou are aware of who knows of this deposition?

22 A My guess is that Joe Elton knows of it, because

ACE-FEDERAL REPORTERS. INC.
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I I went by Headquarters today and he saw me and he knows I

2 left with Dan. And, so I would expect that he probably

3 Ifigured out what we are here for.

4 MR. BALFOUR: And, Mr. Marrs was there, too, at

5 1!the time.

6 THE DEPONENT: Yes.

7 BY MR. BUCKLEY: (Continuing)

8 Q Did you say anything to Mr. Elton at that time?

9 A I said some things to him but not about the

10 !'deposition. I told him I brought a four thousand dollar

11 icheck down with me today from a major donor which delighted

12 1'him.
U9

13 Q So, earlier today is the last time you spokeI!

14 twith Mr. Elton?
C

15 A Yes.

.16 Q When is the last time --

17 A Let me say this. We have talked about having a

18 press conference and the confidentiality in this thing. You

19 iiknow, we've both got concerns about that. When this letter

20 icame out, we have been talking about that.

21 That's one reason I brought it up today, because

22 ilwe need to clarity where we stood on that.
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Q Prior to today when you were at Headquarters

with Mr. Balfour, would Mr. Elton have been aware of or had

any reason to believe that you are being deposed today?

A Prior to today?

Q Yes.

A I don't believe so.

Q Have you discussed our investigation, the

Federal Election Commission's investigation, in this matter

with anyone?

A Just what I've already related to you -- my wife

Iland these attorneys, the three attorneys involved, that have

lIbeen involved with me.

Q Has anyone contacted you about our

investigation?

A To ask me about it?

Q Yes.

A Yes, some reporters. They sure have.

Q Which ones?

A Tyler Whitley with The Richmond News-Leader, a

'iofellow by the name of Bret Blackage out of Northern Virginia

'!has called a number of times and left messages about the FEC

]investigation and Robb's letter that you all received.
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I've gotten calls from probably six or eight

different reporters about this, the letter and the FEC

investigation. It's quite obvious when you get a letter

11addressed to the FEC talking about an investigation and my

:.name is prominently mentioned throughout the letter that

'Jthey are going to ask you about it.

I have avoided talking to all of them except

Tyler Whitley at The News Leader, and I did make a response

11to that newspaper article, a very brief one.

BY MR. BONHAM: (Continuing)

There is one item I am still puzzled on. You

have talked about who you told that you woula De here too

and who might know.

Can you think of any possible way that other

people might know about this deposition?

A You mean today's deposition?

Q Yes.

A No.

MR. BUCKLEY: Okay. As we did before, we are

Igoing to ask you to read and sign your deposition. That

'twill be mailed to Mr. Balfour.

Also, you are entitled to a witness fee. And,

ACE-FEDERAL REPORTERS, INC.
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just like last time, it isn't ready yet.

THE DEPONENT: I think I told you before, it's

approximately 190 miles 
one way.

MR. BUCKLEY: I remember this time. And, the

check should be done any day now and it will be mailed to

'Mr. Balfour.

You have mentioned that you are aware of this,

but I will just remind you for the record, that this is a

i!Federal Election Commission investigation and that,

';therefore, is confidential. Accordingly, you may not

i discuss any aspect of the investigation with anybody.

And, just like last time, I am not going to tell

you that you can't discuss it with your wife.

THE DEPONENT: On the record, I feel very abused

1by this confidentiality that I am placed under when I feel

ithat the Complainants in this have violated every bit of

,confidentiality by writing a seven page letter which

,1contains numerous allegations involving me and releasing it

,'to the press.

MR. BUCKLEY: Okay. That will conclude the

Ideposition. Thank you.

(Whereupon, the taking of testimony in this
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deposition is concluded at 2:37 p.m.,

40

Friday, September 28,

1990.)

//0

DONALD W. HUFFMAN
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I, GARRETT J. WALSH , the officer before whom

the foregoing deposition was taken, do hereby certify

that the witness whose testimony appears in the

foregoing deposition was duly sworn by me; that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

my direction; that said deposition is a true record

of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by

any of the parties to the action in which this

deposition was taken; and, further, that I am not

a relative or employee of any attorney or counsel

employed by the parties hereto, nor financially

or otherwise interested in the outcome of this action.

Notary Pu ic in and the
Commonwealth of Vi inia

My Commission Expires JANUARY 15, 1993
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Mr. Tony Buckley
Attorney
Federal Election Commission
Washington, D. C. 20463

Dear Mr. Buckley:

I received the code references you sent me last Saturday and
will try to prepare an answer for you as soon as possible.

Thank you for sending the material.

Yours truly,

S. Vance Wilkins, Jr.

SVWjr/va
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December 4, 1990

C

RE: I4UR 2673 ;

Mr. Lawrence M. Noble
General Counsel -

-4

Federal Election Commission - -
Washington, D. C. 20463 r l,

Dear Sir:

In response to the complaint made by David McCloud which you
forwarded to me under NUR 2673, I would appreciate your
consideration of the following:

Item1 of McCloud's conclusions:

Title 2, Chap. 14 Sub chapter 1 S 431 Definitions of
the Federal Election laws states that "(8) A the term
"contribution" includes - (i) any gift, subscription,
loan advance, or deposit of money or anything of value
made by any person for the purpose of influencina any
elecion for Federal office; orO

In acknowledging that I contributed to an investigation of
Governor Robb's alleged conduct at parties where cocaine and
prostitutes were in plentiful supply, I spacified that my main
concern was that an undercover state police investigation in the
Virginia Beach area was compromised and eventually canceled
because of Robb's continued presence at the affairs under
surveillance.

The definition of contribution above specifies that it must
be for the purpose of influencing a federal election. By that
definition, no contribution was made with the intent to
influence a federal election. It was certainly not made to
influence the 1988 Senate election. To my knowledge no one
anticipated affecting the 1988 election, and no results of the
investigation was publicized or leaked or used in any manner to
influence the 1988 election. Therefore, no contribution or
expenditure was made to influence the 1988 Senate election.
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It may be,, by extreme extension, that the term many
election" in the definition above could be construed to mean
some future presidential or senate election in which Robb could
possibly be a candidate, and that information, uncovered by the
investigation, could possibly be used, providing it turned out
to be detrimental.

Unless that extreme extension is used, no contribution to
influence an election was made. If the extreme extension is
made that the results of the expenditure could be used in a
future presidential or even senate race, it would still have to
be actually used in the 1992 presidential or 1994 senate
elections, and the statue of limitations in S 455 of three
years, would make any prosecution in those years moot.

Mr. McCloud accuses me as an individual and as an official
of the Republican Party of Virginia of violating the Federal

to) Election Campaign Act 2 Usc 434.

Even assuming that the contribution I made to the

LO investigation of Robb, not withstanding the above, is construedas a contribution to influence an election, I can find no where
in 434 a requirement that any individual make any report of his
contribution.

Lr) The investigation was not a function of the Republican Party
to of Virginia, unless again by extreme extension you define

off icial action of the Republican Party of Virginia as any
action taken by any bunch of Republicans who happen to get
together in a hotel room and cook up some scheme.

C And lastly, I was not an official of the Republican Party of
Virginia at the time the contribution was made.

rill LtnXZ of McCloud's conclusions:

It seems that my remark that I would "do it again" upset Mr.
McCloud to the extent that he is asking for criminal prosecution
in an effort to frighten me out of the notion.

In light of my answer to Item 1 above, it should be plain
that I have not knowingly violated Federal Election law. I
still do not believe I have done anything other than a citizen's
duty; and consequently, I would "do it again".

On the other hand, if it be proved that such a contribution
is illegal, then I certainly would not do so again, because in
that case, my actions would be knowing and wilful.



Itmn. of Mr. McCloud's conclusion:

I agree that if I have committed perjury you should cone
after me, and by the same token, if Mr. McCloud has comitted
perjury you should go after him.

I of Mr. McCloud's conclusions:

I don't believe this addresses me.

I hope I have addressed these matters in a satisfactory
manner. I am not an attorney, but an engineer and while I have
attempted to address these accusations in a logical manner,
sometimes logical and legal are not the same.

If you have further questions or I have not made some points
clear please give me a call.

Yours truly,C

S. Vance Wiyns, Jr.

SVWjr/va

LO
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Mr. Tony Buckley, Esq. M
Ecssio -1 -

Federal Election Commission
999 E Street, N. W., Room 657 -
Washington, D. C. 20463 Xm

Dear Mr. Buckley:

Enclosed are the photo copies of the Traveler's Checks which -2

I said I would send to you at the time of my deposition.

The accumulation and final accounting for all of the checks
was not completed and received from the bank until November 27, 1990.
These remaining ones are as illegible as the earlier ones which they
had sent but are, I have been assured, the best that they can provide.

I have corrected my deposition and, in accordance with your instructions,
this has been notarized and sent to Ace Federal Reporters, Inc.

If you have any further need to contact me, please do so directly
n and not through my lawyers whom I have dismissed.

ITT I have answered your questions fully and to the best of my ability.
I hope and trust, therefore, that my part in this investigation has been

Cconcluded.

incerely,

Helen Marie Taylor

HMT :psm
Enclosures

Copies of Travelers Checks
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November 26, 1990

Mrs. Helen Marie Taylor
Meadowfarm
Orange, Virginia 22960

Dear Mrs. Taylor:

This letter is in reference to your recent request for
assistance with Visa Travelers Cheques number 135-1510-264-710
through 720 and 137-1510-117-649 through 658.

After further research, we were able to locate the cheques
referred to above and have found all checks to be paid. For
your convenience, we have enclosed a copy or te front of each
check.

We thank you for your patience in this matter. If we may be of
further assistance, please contact us.

Sincerely,

Greta M. Meyers
Supervisor
Official Instruments

GMM/jal
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January 30, 1991
N3

Tony Buckley
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: Joseph Elton ' 
.5

V,

04 Robb for Senate Committee,
Robert Watson and David K. McCloud

and

Robb for Senate Committee Ca -
~v.

Doe, et al
MUR2673

U)
Dear Tony:

I enclose as a courtesy a copy of the Complaint which I have

filed, in keeping with our discussions. I would appreciate your

contacting me if anything further is required of us at this time

in order to authorize your office to begin its investigation of

this matter.

I would also appreciate a call from you to advise of the

status of MUR2673. It was our understanding that the

investigation of that case had ended months ago, and we had

expected your office's report before the end of the year.

I look forward to hearing from you in both of these matters.

Sincerely,

Bradley P. Marrs

BPM/kcn
Enclosure
cc: Joseph Elton
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March 29, 1991

Tony Buckley
Office of the General Counsel

Federal Election Commission
999 E Street, N. W.
Washington, D. C. 20463

Re: Robb for Senate Committee v. Doe, et al.
MUR 2673

Dear Tony:

It has been almost five months since the record was
* completed in this case, and longer since we provided you

with our final argument and request for dismissal. I
realize these things take time, but cannot help but feel
that our case seems to have been shoved on the back burner.

I am sure I speak for all of the respondents when I
say that your immediate conclusion of this case would be
greatly appreciated. We would like to have the cloud of
these charges removed from over our heads as soon as
possible.

Sincerely,

Bradley P. M
BPM/ddh

cc: Joseph Elton



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

April 11, 1991

Bradley P. Marrs, Esq.
Martin, Meyer, Rothenberg,

Goergen & Henley
3412 Cutshaw Avenue
Richmond, VA 23230

RE: MUR 2673

Dear Mr. Marrs:

This is in response to your letter dated March 29, 1991 to
-_ Tony Buckley of our staff in which you express concern over the

length of time it is taking to conclude this matter.

While we appreciate your concern, please be assured that we
are proceeding on this matter as expeditiously as possible. we
will notify you as soon as the Commission takes any further
action with respect to your client.

In
Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel
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DEFO3E TUE FEDERAL ELECTION COMISSION

In the Matter of)SE ITVo, ' SENSTIVE
)

Dr. Lewis H. Williams )
Helen Marie Taylor )
Republican Party of Virginia and ) MUR 2673
William T. Hurd, as treasurer )
Vance Wilkins )
Frank Hargrove

GENERAL COUNSEL'S REPORT

I. BACKGROUND

This matter was initiated by a complaint filed by David

McCloud, then-Chairman of Robb for Senate, alleging violations

of the Federal Election Campaign Act of 1971, as amended ("the

Act"), by the unknown employer of private detective Billy

tFranklin. Mr. McCloud alleged that the hiring of Mr. Franklin

-- to look into the activities of federal candidate Charles Robb's

private life was related to Mr. Robb's 1988 Senate campaign. He

therefore asserted that Franklin's retainer and expenses should

have been reported as either an independent expenditure or a

campaign expenditure and/or a contribution in-kind. Amendments

to the complaint were filed on August 26 and September 2, 1988

and July 6, 1989. On October 25, 1988, the Commission found

reason to believe that unknown person(s) had violated 2 U.S.C.

S 434(b) by failing to report the expenditures made to Franklin

to look into the activities of former Governor Charles Robb.

Although Billy Franklin initially refused to identify his

client, he later named Richmond physician Lewis H. Williams when

ordered to do so by the federal courts. Subsequently, on
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November 14, 1989, the Commission found reason to believe that

Dr. Williams violated 2 U.S.C. S 441a by making 
an excessive

contribution to a political committee in the 
form of payments to

the investigator. This finding was premised on the facts that:

(a) Billy Franklin, had identified Dr. Williams, 
a Republican

Party activist and congressional candidate in 
the 1960s, as his

sole client; (b) Mr. Franklin had further stated that 
he was

paid a retainer of $12,500 and that he was 
owed $100,000 for

services rendered; and (c) published reports 
in hand had

suggested that information gathered by Mr. 
Franklin in

fulfillment of his contract with Dr. Williams 
was passed along

"- to a candidate's committee, party committee, or other 
political

tO committee to be used in the 1988 Virginia Senate race. Since

2 U.S.C. S 441a(a)(1)(A) limits individual contributions to 
a

candidate's authorized committee 
to $1,000, and since 2 U.S.C.

nO 5 441a(a)(1)(C) limits individual contributions 
to any other

committee to $5,000, there was reason to believe that

'- Dr. Williams had violated both of these provisions 
by making

expenditures well in excess of either or both limits 
for

information which he passed along to political 
committees.

Also on November 14, 1989, the Commission authorized

subpoenas for depositions to be sent to Dr. Williams 
and to

Stephen Haner, Executive Director of the Joint Republican Caucus

of the Virginia General Assembly and the individual 
identified

as the source of much of the information which 
had served as the

basis of the complaint, and the amendments to the complaint,

filed in this matter. These depositions were taken on
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February 21, 1990, and January 17, 1990, respectively.

On March 6, 1990, as a result of statements made by

Mr. Haner during his deposition, the Commission authorized

depositions to be taken of Virginia State Senator Robert

Russell; Delegate Frank Hargrove; Raymond Moore, Chairman of the

Republican Party of Chesterfield County, Virginia; Donald

Huffman, Chairman of the Republican Party of Virginia (the

"RPV" or the "Party"); and Joseph Elton, Executive Director of

the RPV. In addition, this Office reopened the deposition of

Mr. Haner in order to obtain more information.

NAs a result of information gained through these depositions

the Commission, on August 16, 1990, found reason to believe that
Ln Helen Marie Taylor had violated 2 U.S.C. SS 441a(a)(1)(C) and

441g. These findings were based on evidence which suggested

that Mrs. Taylor had contributed in excess of $5,000 in currency

to the investigation of Senator Robb, and that such funds had

flowed through a political committee. The Commission decided,

C however, to take no action at that time on recommendations by

this Office that the Commission find reason to believe that the

Republican Party of Virginia and William H. Hurd, as treasurer,

violated 2 U.S.C. SS 432(h)(1), 434 and 441a(f); and 11 C.F.R.

55 104.13(a)(1) and (2), and 110.4(c)(2) and (3). The

Commission did approve depositions for Mrs. Taylor and Delegate

Vance Wilkins, and it was agreed that this Office would reopen

the depositions of Joseph Elton and Donald Huffman to obtain

more information. The deposition of Vance Wilkins was held on

September 26, 1990. Joseph Elton and Donald Huffman were
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re-deposed on September 28, 1990. Helen Marie Taylor was

deposed on October 15, 1990.

in addition, this Office followed up on leads provided by

counsel for the complainant, including a potential witness who,

when contacted informally, denied any knowledge regarding the

funding of the investigation. To date, we have also been unable

to locate another potential witness, the RPV's former

bookkeeper, who it has been alleged would be able to provide

information regarding RPV direct financial involvement.

While the investigation was proceeding, on August 28, 1990,

In Mr. McCloud wrote to the chairman of the Commission to express

- his concern over Commission's failure to take final action or

U1 provide him information regarding the status of this matter. In

his letter, Mr. McCloud recited various additional facts which

he believed supported his theory of involvement by the

Republican Party of Virginia in the violations at issue.

Because Mr. McCloud included new allegations of violations, and

V because this letter was not notarized, this Office informed

Mr. McCloud by letter dated September 19, 1990, that the

contents of the letter would have to be sworn to and signed in

the presence of a notary for them to be considered by this

office.

Subsequently, on October 5, 1990, David McCloud filed

another amendment to his original complaint. In this amendment,

Mr. McCloud alleged that Dr. Lewis Williams, Donald Huffman,

Joseph Elton, Frank Hargrove, and the Republican Party of

Virginia violated 2 U.S.C. S 434 by failing to report
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contributions made and received in connection with the

investigation, and that these alleged violations were knowing

and willful. Mr. McCloud further alleged that Billy Franklin

violated 2 U.s.C. 5 437g(a)(12) by publicizing the identity of

his client and information gained during the course of his

investigation of Mr. Robb. On October 16, 1990, Mr. McCloud

filed an addendum to this latest amendment, alleging an

additional violation of 2 U.S.C. S 434 by Vance Wilkins.1

II. FACTUAL AND LEGAL ANALYSIS

A. Factual Analysis

NO 1. Prior Information

As the preceding discussion demonstrates, McCloud has now
Ir) filed six complaints, amendments or supplements with the

Commission in this matter, and there appears to be some

U") substance to the allegations. Despite past public denials by'r)

eDr. Williams and others, the Commission's investigation has

qT uncovered significant evidence of an organized plan involving

officials of the RPV to initiate and finance Billy Franklin's

investigation of Charles Robb.

Evidence obtained to date reveals that, in late 1987 or

early 1988, Dr. Lewis Williams approached Donald Huffman,

Chairman of the RPV, about hiring a private investigator to

1. References to the letter appeared in several newspaper reports
several days after its receipt by the Commission. Subsequently,
Joseph Elton filed a complaint with the Commission alleging that
the letter and its subsequent publication violated the statutory
requirement of confidentiality and the regulatory prohibition
against ex parte communications. These allegations are the
subject o MUR 3222.
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probe the conduct of former Governor Charles Robb in Virginia

beach, Virginia. Although Mr. Huffman purportedly told

Dr. Williams that the Party would not hire an investigator

because he did not want himself or the Party to be publicly

connected with the investigation, he agreed to help find a

suitable investigator for Dr. Williams to hire. As a result of

this, while in Virginia Beach for an official RPV function,

Mr. Huffman and Joseph Elton, Executive Director of the RPV, met

with Billy Franklin. After satisfying themselves that Franklin

would be suitable, Huffman and Elton provided his name to

N Dr. Williams.

Subsequently, Dr. Williams contacted Billy Franklin about

conducting the investigation, terms were agreed upon, a retainer

was paid, and the investigation commenced. Franklin would

contact Dr. Williams when he required more funds to continue his

investigation. Dr. Williams decided that he alone could not

bear the costs of the investigation, and so he turned to

V Mr. Huffman to seek assistance in raising funds. on several

occasions, Dr. Williams contacted Mr. Huffman and informed him

that more money was required, and shortly thereafter funds were

delivered to him which were then paid to Billy Franklin.

At a gathering after the Party's annual Commonwealth Gala

in the Spring of 1988, Huffman and Elton discussed the financing

of the investigation with those attending, although it is

unclear how organized this discussion was. money was collected

at this gathering.
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Joseph Elton testified that on two occasions he delivered

envelopes containing money to Dr. Williams' office for the

purpose of assisting in the investigation. These envelopes had

been previously delivered to Mr. Elton at Party headquarters.

One of the envelopes had been delivered to Mr. Elton by Helen

Marie Taylor shortly after he and Mr. Huffman had discussed the

investigation and solicited a contribution from her in a hotel

room in Washington, D.C.

Mr. Elton also had arranged for someone to represent him at

a meeting between Billy Franklin and Dr. Williams to find out
2

00 the progress of the investigation. He had made this

arrangement after Dr. Williams had called him and asked if Elton

wanted to personally attend the meeting. Elton has claimed that

he sent a representative because he was concerned that Billy

Franklin was taking advantage of Dr. Williams.

When the Commission previously considered, and deferred,

this Office's recommendations regarding the RPV, only

Cpreliminary information was available regarding the RPV's

possible involvement in Franklin's investigation. Additional

investigation performed by this Office since our last report to

the Commission had resulted in the following information being

obtained from the following sources.

2. Mr. Elton identified this representative as John Paul Woodley,
then a local Richmond attorney. At the time of Mr. Elton's
deposition, Mr. Woodley was chairman of the Virginia Republican
Lawyers Association, and acted as counsel for Stephen Haner during
depositions conducted by this Office.
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2. Deposition of Vance Wilkins

Mr. Wilkins testified that at the gathering held after the

Commonwealth Gala, he laid $300 down on a table in order to help

finance the investigation. He also stated that though it was

commonly believed by those attending the post-Gala gathering

that Robb was going to be elected to the U.S. Senate that

November, there was concern that Robb would run for the

Presidency eventually, and the investigation was seen as a way

of hurting his chances in such an election.

Mr. Wilkins further testified that he may have given

0'. several hundred more dollars, he is not sure that he did, but

that this would have been the extent of his contributions. He

UI) does not remember whether he collected contributions from other

r-O people. He does not remember giving any large amount of cash to

Ln Joseph Elton under any circumstances.

n 3. Reopened Deposition of Joseph Elton

qlqr During his deposition, Mr. Elton stated that he had read in

C newspapers that Delegate A.R. Geisen had been in attendance at

n the gathering after the Commonwealth Gala, but that he had no

01.1 independent recollection of Geisen's attendance. Mr. Elton

reiterated his statement that he thought Delegate Vance Wilkins

may have given him the $300 at the gathering to be forwarded to

Dr. Williams.

Mr. Elton also reiterated his previous testimony that,

subsequent to the Commonwealth Gala, Vance Wilkins handed him an

envelope containing cash which was then given to Dr. Williams.
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He had no reason why Mr. Wilkins would deny giving him an

envelope.

with respect to other possible sources of funding,

Mr. Elton stated that he had heard that funds were funneled from

the Obenshain Foundation to Dr. Williams in order to help pay

for the investigation. He identified the Obenshain Foundation

as an organization which owns the building in which the Party is

housed, and identified Dr. Williams and Eddie Cantor,

Dr. Williams, attorney, and a local RPV chairman and member 
of

the RPV's State Central Committee, as two of the founders of the

C:) Foundation.

Regarding the meeting between Dr. Williams, Billy Franklin,

and Elton's representative, John Paul Woodley, Elton stated that

he suggested that someone attend the meeting on his behalf after

Dr. Williams had invited him to personally attend the meeting.

Elton stated that he felt that because of his role (presumably

his position in the RPV) he should not attend the meeting

(-7- personally. Mr. Elton further stated that he felt that if he

could find out if anything was really going on regarding the

investigation, he could advise Mr. Huffman as to whether Billy

Franklin was actually working, although he did not say what the

purpose of this advice was.

In describing his duties with the RPV, Elton stated that

from January 1985 to July 1986 he was Finance Director. In

July 1986 he was made Executive Director. Elton minimized his

personal contact with contributors in his role as Finance

Director, stating that these visits would have been along with
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the Finance Committee Chairman, and that he made only three or

four fundraising trips.

Mr. Elton stated that he first heard a tape of an interview

by Billy Franklin when one was played over the phone for him by

George Archibald, a reporter with the Washington Times.

Mr. Elton expressed an interest in being able to fully hear it

and, subsequently, he received a tape in the mail. He cannot

state for sure that the tape came from Mr. Archibald. The tape

was received at RPV headquarters.

Mr. Elton further stated that he played the tape several

times: twice in the presence of Mr. Huffman and once in the

presence of Eddie Cantor. One of the times he played the tape

for Huffman was while both were attending the 1988 Republican

National Convention in New Orleans. Mr. Cantor had made a

request to hear the tape through Skip Forrest, who is counsel to

the Party. Mr. Elton played the tape for Mr. Cantor at

Mr. Forrest's recommendation. This took place at Party

headquarters. Mr. Elton also played the tape during the meeting

with Helen Marie Taylor in Washington.

Mr. Elton stated that he has not lent the tape to anyone,

nor has anyone listened to the tape outside of his presence. He

does not believe that Billy Franklin knew he was given the tape

nor does he believe Dr. Williams was aware of this fact. He has

not mentioned to anyone else that he had the tape. Elton also

claims that he has taken no action based on what he heard on the

tape.



4. Reopened Deposition of Donald Huffman

Mr. Huffman described the operation of the Party. He

stated that in his position of chairman, he is responsible for

hiring and firing the staff. He described the Executive

Director as the man who runs the staff on a day-to-day basis,

and further stated that he talks with the executive director

almost every day.

Mr. Huffman also described Joseph Elton's duties with the

Party. While he acknowledged that Mr. Elton has been Executive

Director for a while, he also stated that Elton served in a dual

role as Executive Director and Finance Director of the RPV for a

C\: time, possibly until December, 1989. As Finance Director, Elton

LrI was in charge of fund-raising for the Party. He was also

involved in soliciting major donors.

Regarding the tape that Mr. Elton had received, Mr. Huffman

stated that he heard the tape twice on the night that he and

Mr. Elton met with Helen Marie Taylor. He believes that he may

C have also heard the tape before that evening. Mr. Huffman

stated that he thought that the idea of the tape was to convince

"us and the people" that the investigation was producing results

so that they would contribute. He thinks that the reason it was

played for Mrs. Taylor was as an inducement to get her to

contribute money to the investigation.

5. Deposition of Helen Marie Taylor

Mrs. Taylor stated that she did not know Mr. Elton well;

that she knew him in his capacity as an official of the RPV.

She knows Mr. Huffman in the same way: as Chairman of the RPV.
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She stated that she gets regular communications from him, as

every other Republican in the state does.

Mrs. Taylor stated that in September 1988, Donald Huffman

telephoned her and informed her that an investigation of Charles

Robb had been going on for some time. Mr. Huffman told her that

the investigation had initially been started by a reporter and

that subsequently a private investigator had been engaged to

investigate the same allegations. Mr. Huffman also told her

that the allegations appeared to be credible and that a

manuscript was to be written as a result of the investigation.

n Mrs. Taylor was informed that "they" were raising funds to give

CNII to Mr. Franklin so that he could develop the manuscript, and was

asked to contribute. This "they" apparently referred to

Huffman, as he informed Mrs. Taylor that he had agreed to make

LO some calls to raise money for a manuscript. Mrs. Taylor told

n him that she needed more information.

IRZI Mrs. Taylor met with Donald Huffman and Joseph Elton in

C7, Washington, D.C. on September 9, 1988. They gave her a copy of

a story which had appeared in the Virginian Pilot several days

before, which detailed some of the allegations against Mr. Robb.

Mrs. Taylor further testified that Elton and Huffman played an

audio tape for her at this meeting, and that this tape contained

an interview by either the Virginian Pilot reporter or Billy

Franklin.

Mrs. Taylor stated that she was told that Huffman and Elton

were trying to raise $5,000, but that they did not discuss how

much they wanted Mrs. Taylor to contribute or the form in which
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the contribution should be. Mrs. Taylor stated that she

eventually contributed some money, but that she was uncertain

exactly how much she gave.

Regarding this contribution, Mrs. Taylor stated that she

later called Mr. Huffman and told him that she had decided to

make a contribution, and that she would be in Richmond on

September 21, 1988 for a meeting at Party headquarters.

Mr. Huffman told her that she could give her money to Joseph

Elton, who would be there that night. Mrs. Taylor did give the

money to Mr. Elton that night in a sealed envelope.

Mrs. Taylor was unsure of how much money she gave to

Mr. Elton. She stated that the day she gave the money to

Mr. Elton, she had cashed one traveler's check that was left

over from a trip she had recently taken, and that she put some

or all of the proceeds from the traveler's check into the

envelope which was given to Mr. Elton. Mrs. Taylor had

purchased travelerts checks in denominations of $100 and $50.

C- Mrs. Taylor stated that she received another phone call

sometime later in 1988 from Donald Huffman, and that he was

attempting to raise an additional $3,000 at this time.

Mrs. Taylor understood at this time that the investigation had

been completed and that the money was to be used to give

Mr. Franklin time to write a book based on the information he

had gathered. She did not contribute in response to this second

request.

Subsequent to her deposition, Mrs. Taylor provided copies

obtained from her bank of the traveler's checks which she had
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cashed. However, these copies were illegible and did not

clarify how many she cashed on the date she gave the cash to

Joseph Elton.

B. Legal Analysis

1. Violations Involving the Robb Investigation

Pursuant to 2 U.S.C. 5 434(a)(1), a political committee

must report all receipts and disbursements to the Commission.

Pursuant to 11 C.F.R. 5 104.13(a)(1), (2), a committee must

report the receipt of all in-kind contributions as both

contributions and expenditures. Pursuant to 2 U.S.C. S 441g, no

person shall make contributions of any currency for the benefit

of any candidate which, in the aggregate, exceed $100, with

respect to any campaign of such candidate for election to

Federal office. Any committee receiving a cash contribution in

Lr excess of $100 shall promptly return the amount over $100 to the

contributor. 11 C.F.R. 5 110.4(c)(2). Any committee receiving

an anonymous cash contribution in excess of $50 shall promptly

C dispose of the amount over $50, using this amount over $50 for

any purpose unrelated to any Federal election, campaign or

candidate. 11 C.F.R. 5 110.4(c)(3).

This Office has obtained much evidence which confirms the

involvement of the Republican Party of Virginia in the

investigation of Charles Robb. The Chairman and Executive

Director of the Party interviewed Billy Franklin on behalf of

Dr. Williams. Subsequently, at a meeting after the Party's

Commonwealth Gala, in a room paid for by the Party, the Chairman

and Executive Director informed a group which was apparently
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composed of Party leaders of the fact of the investigation and

the need for contributions to fund it)3

Both the Chairman and the Executive Director took active

roles in soliciting funds to help pay for the investigation.

They both met with Helen Marie Taylor in Washington, D.C. in

order to convince her to contribute. Mr. Elton accepted

deliveries of contributions at Party headquarters and delivered

them to Dr. Williams' offices.

The Chairman and the Executive Director have tried to make

it appear that their roles in the investigation were distinct

from their roles as officials of the Party.4 However, the

C\! evidence demonstrates that the two were intertwined. Both

Huffman and Elton first discussed a possible investigation with

Billy Franklin while on travel to a Republican function. A

discussion was held as to financing the investigation and money

was collected for the investigation at a gathering in a room

paid for by the Party after the Party's annual Commonwealth

3. The presumption that the meeting was attended by Party leaders
is based on the facts that Vance Wilkins has identified himself
and A.R. Geisen as members of the Executive Committee of the Joint
Republican Caucus. Likewise, Frank Hargrove, who had been invited
to the gathering but did not attend, was Chairman of the Joint
Republican Caucus. Mr. Hargrove has testified that he was

strongly encouraged to attend as Caucus Chairman. Raymond Moore,
who is Chairman of the Republican Party of Chesterfield County,
Virginia, also attended this gathering.

4. It also appears that Joseph Elton sought to play down his role
in contacting contributors to the RPV and in overseeing the
finances of the Party while being deposed by this office. He
never mentioned that he simultaneously held the roles of Executive
Director and Finance Director, as stated by Donald Huffmano and
his estimate of the amount of personal contact he had with donors
to the Party is inconsistent with that suggested by Mr. Huffman.
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Gala. Requests for contributions were made to long-time

Republican contributors whom Messrs. Hutffman and Elton came to

know in their roles as Party officials. Money was delivered to

Mr. Elton at Party headquarters and delivered by him, apparently

during normal working hours, to Dr. Williams. Thus, despite

their attempts to deny the involvement of the RPV in the

investigation, the evidence shows that Messrs. Huffman and Elton

undertook their activities in the normal course of conducting

Party business and in such a manner as to make their activities

indistinguishable from other Party activity. Therefore, there

rN. is reason to believe that Huffman and Elton were acting on

C\I behalf of the RPV when they coordinated and raised funds for the

investigation of Senator Robb.

While there is a substantial amount of evidence regarding

LO who coordinated the funding of the investigation, certain

in questions remain as to the composition of the funds delivered by

Mr. Elton to Dr. Williams. Dr. Williams has testified that on

two instances, money was brought to his office in envelopes, and

that these envelopes contained $4,000 and $5,000 respectively.

Joseph Elton has testified that he twice delivered envelopes

containing cash to Dr. Williams, office, and that these

envelopes had initially been given to him by Vance Wilkins and

Helen Marie Taylor. Thus, it appears that the envelopes which

Dr. Williams received at his office and which contained $4,000
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and $5,000 were delivered by Joseph Elton. 5  However, as

discussed above, Mr. Wilkins does not recall giving any large

amount of money to anyone for the investigation. Helen Marie

Taylor testified that she believed the most she gave Mr. Elton

was the proceeds from one traveler's check, which at most would

have been $100. Accordingly, there is a question as to how the

envelopes which Joseph Elton delivered to Dr. Williams came to

contain the amounts they did. 6It is possible that these

envelopes were supplemented with Party money. 7

Beyond the money issue, various people to whom this office

CO has talked have differing opinions on the possible use of

CQ information gained in the course of Mr. Franklin's

- 5. indeed, the finding of reason to believe against Helen Marie
LO Taylor assumed that Elton had delivered both envelop.s, and thatthe one which contained $5,000 had been delivered by Mrs. Taylorand contained her personal funds. Because the Party's 1968 AprilQuarterly Report shoved a contribution from her of $1,000, theadditional $5,000 would have placed her contribution to the Partyover the limits established by 2 U.s.c. 5 441a(a)(1)(C).

6. indeed, in his prior deposition, Mr. Elton testified that theenvelope from Mrs. Taylor struck him as being "thick rather thanthin.' When it was suggested to Mr. Elton that the envelopeprobably contained *more than one or two bills,' he responded: "ifit was one or two bills, it was with a lot of other papers
included.' This suggestion is inconsistent with Mrs. Taylor's
characterization of what she put in that envelope.

7. Mr. McCloud has alleged in his most recent amendment thatRebecca Morris, a former employee of the Party, told Bobby Watson,Senator Robb's State Director, that Karen Jones, a former
bookkeeper for the Party, had not been prosecuted for embezzlementof Party funds because she knew the details of how Party funds hadbeen funneled to Billy Franklin for the investigation. in hisresponse to this amendment, Donald Huffman included an affidavitfrom Ms. Morris in which she denies making such statement aboutMs. Jones. She further denies any knowledge of Party funds goingto the investigation. This office is attempting to locate
Ms. Jones to find out what, if anything, she knows.



investigation. Vance Wilkins has testified that the purpose of

the investigation was to gather information in case Mr. Robb ran

for President. He stated that the race for Senate was a

foregone conclusion and it was understood that Robb would win.

Donald Huffman denied that the information was intended to

influence the Senate race; he too stated that it was understood

that Robb would win.

However, Mr. Huffman did state that he felt that if the

investigation did provide information damaging to Mr. Robb, it

would be the Party's opportunity to become the majority party in

all the state. Additionally, Mr. Elton has admitted that

01i discussions he had *with candidates relative to any problems

If) with Governor Robb would have been in the context of if that

happens, if there are new stories that are damaging, that would

be icing on the cake for you." The fact that top officials
Lfl

acknowledged the political use of information to be derived from

the investigation demonstrate that the Party's support of the

C investigation was for the purpose of influencing an election for

I") Federal office.

Accordingly, this office recommends that the Commission

find reason to believe that the Republican Party of Virginia and

William H. Hurd, as treasurer, violated 2 U.S.C. 5 434 by

failing to report as contributions funds delivered to it for the

purpose of financing the investigation of Charles Robb.

As noted above, the contributions which were received by

the Party and turned over to Dr. Williams were in the form of

cash. Vance Wilkins contributed at least $300 in cash.
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Accordingly, this office further recommends that the Commission
find reason to believe that Vance Wilkins violated 2 U.s.c.

5 4419 by making this contribution and that the Republican Party
of Virginia and William T. Hurd, as treasurer, violated

11 C.F.R. 5 110.4(c)(2) by failing to return the excess amount

over $100 to Mr. Wilkins.8

Although Frank Hargrove also contributed several hundred

dollars in cash toward the investigation, he has stated that he
gave his money directly to Dr. Williams, and that he was not

aware that Huffman and Elton were soliciting funds. Nor does it
0 appear that Mr. Hargrove knew that the RPV had an involvement in

* - the investigation beyond a general interest. Accordingly, this
If) office recommends that the Commission find no reason to believe

that Frank Hargrove violated 2 U.S.C. S 441g.

In addition to the allegations against the Party,

Mr. McCloud has also alleged that Dr. Williams, Donald Buffman,
Joseph Elton, Prank Hargrove and Vance Wilkins have each

individually violated 2 U.s.c. 5 434 by failing to report the
contributions mentioned above. Because there is no individual

responsibility by Party officials to report contributions, and
because the Party as an organization is required to make such

reports, this office recommends that the Commission find no

8. As noted above, it is unclear whether the funds which werecontained in the two envelopes which Joseph Elton delivered toDr. Williams comprised contributions from individuals or fundswhich had already been contributed to the RPV. Therefore, thisoffice is unable to make any additional recommendations at thistime as to what violation, if any, may have occurred involving
these funds.
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reason to believe that Dr. Lewis Williams, Donald Huffman,

Joseph Elton, Frank Hargrove or Vance Wilkins violated 2 U.S.C.

S 434. This Office further recommends that the Commission

approve the attached Factual and Legal Analyses and the

appropriate letters.

2. Possible Violations of Confidentiality

Pursuant to 2 U.S.C. S 437g(a)(12), it is illegal for any

person to make public any notification or investigation by the

Commission without the written consent of the person receiving

such notification or with respect to whom such investigation is

made.

As previously noted, Mr. McCloud's most recent amendment to

tf) the complaint contains additional allegations regarding Billy

Franklin. Specifically, he alleges that Mr. Franklin has

publicly identified his client and has sought to publish a book
U",

which will reveal what he discovered during his investigation,

and that these actions violate the Commission's confidentiality

requirements. This Office does not believe that the actions by

Mr. Franklin of which McCloud has complained violate

confidentiality. Mr. Franklin has apparently decided to make

public the details of his investigation of Mr. Robb, not the

Commission's investigation. The pendency of a MUR does not

suddenly make the dissemination information illegal solely

because it relates to the subject matter of the HUR. Rather, it

is the release of information regarding actions the Commission

has taken during the pendency of a HUR which is illegal. There
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is no evidence that Mr. Franklin has done or intends to do this.

Accordingly, this Office recommends that the Commission find no

reason to believe that Billy Franklin violated 2 U.S.C.

5 437g(a)(12).

I I I. RECOMRMEDATIONS

1. Find reason to believe that the Republican Party of
Virginia and William T. Hurd, as treasurer, violated
2 U.S.C. 5 434 and 11 C.F.R. 5 110.4(c)(2).

2. Find reason to believe that Vance Wilkins violated 2 U.S.C.
5 441g.

3. Find no reason to believe that Dr. Lewis Williams, Donald
Huffman, Joseph Elton, Frank Hargrove or Vance Wilkins
violated 2 U.S.C. S 434.

4. Find no reason to believe that Frank Hargrove violated
2 U.S.C. 5 441g.

5. Find no reason to believe that Billy Franklin violated
2 U.S.C. 5 437g(a)(12).

- 6. Approve the attached Factual and Legal Analyses and the
appropriate letters.

Date awrence R l-Wle
General Counsel

Attachments
1. Fourth Amendment to Complaint
2. Fifth Amendment to Complaint
3. Response of Billy Franklin
4. Response of Donald Huffman
5. Response of Joseph Elton
6. Response of Vance Wilkins
7. Response of Frank Hargrove
8. Deposition of Vance Wilkins
9. Reopened Deposition of Joseph Elton
10. Reopened Deposition of Donald Huffman
11. Deposition of Helen Marie Taylor
12. Factual and Legal Analyses (2)

Staff assigned: T. Buckley



MEMORANDUM

TO-

FROM:

DATE:

SUBJECT:

FEDERAL ELECTION COMMISSION
WASHINCTON. 0 C .0461

LAWRENCE M. NOBLE
GENERAL COUNSEL

MARJORIE W. EMMONS/DONNA ROACH d
COMMISSION SECRETARY

JUNE 4, 1991

MUR 2673 - GENERAL COUNSEL'S REPORT
DATED MAY 29, 1991

The above-captioned document was circulated to the

Comission On FRIDAY. MAY 31l 1991 at 12:00 P.M.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner

Comuissioner

Commissioner

Commissioner

Commissioner

Coimmissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed on the meeting agenda

for TUESDAY, JUNE 11, 1991

Please notify us who will represent your Division before the

Commission on this matter.

(r

C

0Ile

xxx

xxx



DEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Dr. Lewis H. Williams;
Helen Marie Taylor;
Republican Party of Virginia and
William T. Hurd, as treasurer;
Vance Wilkins;
Frank Hargrove.

MUR 2673

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on June 11,

1991, do hereby certify that the Commission decided by a

vote of 6-0 to hold in abeyance any action on the

recommendations contained in the General Counsel's

May 29, 1991 report on MUR 2673 until certain additional

information is available.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Date U Marjorie W. Emmons
Secretary of the Commission

IC>

r('.
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FEDERAL ELECTION COMMISSION son IVE
WASHINGTON DC 20461 JUN I 1

June 6, 1991 tti~ - 1W
UmlIHELATE

RNOWRANDUM

TO: The Commission

FROM: Lawrence M. Noble A
General Counsel

SUBJECT: MUR 2673
Request to Place General Counsel's Report on
Executive Session agenda for June 11, 1991

The Office of the General Counsel requests that the
attached General Counsel's Report be placed on the Executive
Session agenda for June 11, 1991 along with the other General
Counsel's Report in MUR 2673 already on the agenda. We are
making this request so that the Commission can consider these
matters together.

Attachment
'1. General Counsel's Report
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)

Dr. Lewis H. Williams )
Helen Marie Taylor )
Republican Party of Virginia and ) MUR 2673
William T. Hurd, as treasurer
Vance Wilkins )
Frank Hargrove

GENERAL COUNSEL'S REPORT

I. BACKGROUND

On May 31, 1991, this Office circulated a General Counsel's

Report in the above-captioned matter, containing a summary of

this Office's investigation and making certain recommendations.

The report informed the Commission that this Office is still

attempting to locate one person who we believe to be a key

-- witness in this matter. That person is Karen Jones, the former

Ul) bookkeeper for the Republican Party of Virginia.

Subsequently, after determining where Ms. Jones had

attended college, Virginia Commonwealth University ("VCU"), this
CV

Office obtained an address for a Karen Jones in Hattiesburg,

Mississippi, which had been provided to the college in February,

1991. As a result of this information, this Office contacted

directory assistance in Mississippi and requested the telephone

number of Karen Jones in Hattiesburg. After being informed that

there was no one by that name at the address, this Office

utilized a criss-cross directory to obtain the telephone number

for this address.
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When a staff person called the telephone number and asked

for Karen Jones, a young girl stated that she was not in, but

that she would be back later in the day. The staff person told

the girl that the Federal Election Commission was calling and

the toll-free number was provided for Ms. Jones to contact this

office. The girl stated that Ms. Jones would be back around

5 p.m.

This Office called again at approximately 5:18 p.m.,

Central Time. An elderly woman answered, and when Karen Jones

was requested, she stated that there was no one there by that

N. name, but if the caller could tell her what we wanted, she might

be able to help us. The staff person informed her he was from

LO the Federal Election Commission, and that the Commission was

conducting an investigation and believed Ms. Jones may have some

information that would be helpful to the investigation. The

woman repeated that there was no one named Karen Jones there.

The staff person told her that he had called earlier in the day

and asked for Karen Jones, and was informed by a young girl that

she would be back later, but the woman continued to deny that

there was a Karen Jones there. This Office called back around

6:50 p.m., Central Time, and asked for Karen Jones, and a young

girl told this office we had the wrong number.

The next morning, on June 6, 1991, this Office called the

alumni office at VCU and confirmed the address and the fact that

this address had been filed with that office in February of this

year. we further confirmed that the Karen Jones we were

discussing received an accounting degree in 1990. We also
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called directory assistance in Mississippi and confirmed that

the number we had called was the number for the person which we

discovered at the address which had been provided by VCU.

As a result of these efforts, this office believes that we

have located the Karen Jones who has been identified as the

former bookkeeper for the Republican Party of Virginia, and who

may have information regarding whether funds were withdrawn from

Party accounts to help pay for the investigation of Charles Robb

by Billy Franklin. As is apparent, Ms. Jones does not wish to

talk with us voluntarily. Accordingly, this Office recommends

co that the Commission approve the attached subpoena requiring

Karen Jones to appear for deposition, and the appropriate

letter.

11. RSCOIUIEIIATIOS

1. Authorize the attached subpoena to Karen R. Jones.

2. Approve the appropriate letter.

(NDate(/ Lawrence H. NoKe

General Counsel

Attachment

Subpoena

Staff Assigned: Tony Buckley
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MUR 2673 - Memorandum to the Commission
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BE3OM THE FEDERAL ELECTION COMMISSION

In the matter of

Dr. Levis H. Williams;
Helen Marie Taylor;
Republican Party of Virginia and
William T. Hurd, as treasurer;
Vance Wilkins;
Frank Hargrove.

) M uR 2673
)
)
)
)
)

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on June 11,

1991, do hereby certify that the Commission decided by a

vote of 6-0 to take the following actions in MUR 2673:

1. Authorize the subpoena to Karen R. Jones
as recommended in the General Counsel's
report dated June 6, 1991.

2. Approve the appropriate letter as
recommended in the General Counsel's
report dated June 6, 1991.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

-/3- /
Date Secearyof W. Cmmons

secretary of the Commission



FEDERAL ELECTION COMMISSION

WbASH1%C-CO% 0 ( 2044)i

June 19, 1991

Karen R. Jones
426 Martin Luther King Drive

Hattiesburg, Mississippi 39401

RE: MUR 2673

Dear Ms. Jones:

The Federal Election Commission has the statutory duty of

enforcing the Federal Election Campaign Act of 1971, as amended,

and Chapters 95 and 96 of Title 26, United States Code. The

Commission has issued the attached subpoena which requires you

to appear and give sworn testimony on July 8, 1991 in connection

- with an investigation it is conducting. The Commission does not
consider you a respondent in this matter, but rather a witness
only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are

Nadvised that no such consent has been given in this case.

You may consult with an attorney and have an attorney
present with you at the deposition. If you intend to be so

C represented, please advise us of the name and address of your

attorney prior to the date of the deposition.

Pursuant to 11 C.F.R. 5 111.14, a witness summoned by the

Commission shall be paid $30.00,.plus mileage at the rate of 21



Karen R. Jones
Page 2

cents per mile. You will be given a check for your witness fee
and mileage at the time of the deposition.

Within two days of your receipt of this notification,
please confirm your scheduled appearance with Tony Buckley, the
attorney assigned to this matter, at (800) 424-9530. If you
have any questions, please contact Mr. Buckley at the above
number.

Sincerely,

li
Lawrence M. Noble
General Counsel

Enclosure
Subpoena

(N



BEFORE THE FEDERAL ELECTION CONMISSION

In the Matter of
MUR 2673

)

SUBPOENA

TO: Karen R. Jones
426 Martin Luther King Drive
Hattiesburg, Mississippi 39401

Pursuant to 2 U.S.C. s 437d(a)(3), and in furtherance of

its investigation in the above-captioned matter, the Federal

r,) Election Commission hereby subpoenas you to appear for

deposition in connection with the above-captioned matter.

Notice is hereby given that the deposition is to be taken on

Monday, July 8, 1991 at Room 101, Colmers Federal Building,

701 Main Street, Hattiesburg, Mississippi, beginning at

.10:00 a.m. and continuing each day thereafter as necessary.

"zr WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this /dday of

June, 1991.

aJ M ry
C1 i rman
F deral Election Commission

ATTEST:

a ie W. Emmons
Secretary to the Commission



FEDERAL ELECTION COMMISSION
.%ASHI%CTO%. ( 20463

June 19, 1991

James Middleton
3669 John F. Kennedy Blvd.
Jackson, Mississippi 39213

RE: MUR 2673

Dear Mr. Middleton:

This is to confirm that you have agreed to serve the
enclosed subpoena on Karen R. Jones, 426 Martin Luther King
Drive, Hattiesburg, Mississippi, 39401. For your information,
on one occasion we attempted to contact Ms. Jones by telephone
during the day, and were told that she would be in around 5 p.m.

You have stated that your fee for this service is $15 for
nthe cost of serving process, $.20 a mile, and $5 per hour

traveling time. We understand that you will bill us after
process has been served.

Thank you for your assistance in this matter. If you have
nany questions, or there are any problems, please contact me assoon as possible at (800) 424-9530.

Sincerely,

Tony uckley
Attdrney

Enclosure
Subpoena with cover letter
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In the Matter of

TO: Ki at. J0--
10913 Poachers Run
Chesterfield, IA 23832
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UR 2673
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STAK OW VIRGINIA )
OImT Oi ) to vit: r

I, Benjamin 0. H ansou, Jr., hereby certify that I executed

Service of Process u1on KAR R. JOKI described herein;

Gender: . eihts 2 . ZL@jeight: /00/&1

Hair: 4 j k I n: 4,AAe:J2
by delivering and leaving with her a copy of the Subpoena and Letter on

40s /t. 1 at M.oo aw9/p.m.,

at /0o? 49 &sc10* Wzr l 14 .zI 64uga/ 11,

I further certify that I m over 1S years of age and am not a

party to or otherwise Interested in this matter.

I declare under penalty of perjury under the la"m of the United

States of America that the foregoing Information contained In the Return

of Service is true and correct.

OZ 3e /o?9, Servee

Subscribed and Sworn to before m

this anay of9LAA '-

Hot iy ssin U r

CAPITOL PROCESS, SERVICES
1827 18h Sre, N.W.

Washington, D.C. 20009

(202) 667-0050



0
Orc4 C#' 7 :

Ina R .MI CU am COMN 8 X am

In the matter of

TO: KAM a. JONE
10913 Poachers Run
Chesterfield, VA 23632

-M 2673

RITU Or 8EV! CM

STE OF VIRGINIA
ONITY Or ) to wit: I ,

I, Benjamin G. Hanson, Jr., hereby certify that I executed

Service of Process upon K R. JOKES described herein;

Gender: Igt /-"I /6.c
Hair: TZO4( skin: Age:_____e

by delivering and leaving with her a copy of the Subpoena and Letter on

1991, at /.at

at /0 9 /3 *AOe4C X4-g iZ/A/ /k AL & 1 4
/0

I further certify that I a- over 18 years of age and am not a

party to or otherwise interested in this atter.

I declare under penalty of perjury under the lava of the United

States of Amrica that the foregoing information contained In the Return

of Service is true and correcto

.w3' XCle It
Date

Subscribed and Sworn to before ae

this t-&(aay of 1991.
()L-I.AA f.xcFd~1

(Special Process Server

CWOL PRESS SERICES
1827 Mh , ..

Muh Mgvw, D.C. 20009
(262) 667-OOSO

w

Notary Public
my COMaission =9ires~(//



331o0U Tax FEDERL ELECTION CONISSION

In the Matter of
MUR 2673

SUBPOENA

TO: Karen R. Jones
10913 Poachers Run
Chesterfield, VA 23832

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of
its investigation in the above-captioned matter, the Federal

Election Commission hereby subpoenas you to appear for

deposition in connection with the above-captioned matter.
Notice is hereby given that the deposition is to be taken on
Monday, July 8, 1991 at the Red Courtroom, 4th Floor,
U.S. Courthouse, 10th and Main Streets, Richmond, VA, beginning

at 10:00 a.m. and continuing each day thereafter as necessary.
WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand at Washington, D.C., this /f- day of

June, 1991.

thairman
Federal Election Commission

ATTEST:

Marjoe W. Caons
Secretary to the Commission
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UNITED STATES OF AMERICA

BEFORE THE

FEDERAL ELECTION COMMISSION

-X

IN THE MATTER OF:

M U R 2673

DEPOSITION OF KAREN YOUNG

Richmond, Virginia

ao Monday, July 8, 1991

Deposition of KAREN YOUNG, called for examination

pursuant to notice of deposition, at the United States
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1 a 22 A A 2 1 Ga t

2 Whereupon,

3 KAREN YOUNG

4 was called as a witness and, having first been duly sworn,

5 was examined and testified as follows:

6 EXAMINATION

71 BY MS. LERNER:

8Q Could you state your name for the record,

9 please.

10 A Karen Young.

11 Q Ms. Young, we're going to take your deposition

12 here today, basically that's going to be me asking some

13 questions, and perhaps Mr. Buckley, and you responding.

14 I hope that I will make the questions clear, but

15 if I don't, please stop me and ask me to repeat them or

16 clarify if you do not understand what I'm asking.

17 If you don't know the answer to a question

18 that's fine, just let us know. If you think you have some

19 information but you are unsure, I would appreciate it if

20 you would answer the question and just also let me know

21 that you are not real sure of the answer.

22 As I mentioned earlier this is a -- these
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1 questions are being asked pursuant to the Federal Election

2 Commission investigation, and our investigation is

3 confidential. So the discussion that goes on inside this

4 room should be held confidential by you.

5 In addition, if you feel the need for us to take

6 a break, you want to get up and stretch your legs or

7 whatever, just let me know and we'll stop the

8 questioning.

9 Can you tell me what your address is, please.

10 A 10913 Poachers Run, Chesterfield, Virginia

11 23832.

12 Q In addition, because the court reporter is

13 taking down everything you say, if you are responding to a

14 question with a yes or a no, I would appreciate it if you

un 15 would make that a verbal response rather than shaking your

16 head, because she can't understand what you are saying.

17 A Right.

18 Q How long have you lived at that address?

19 A 10 months.

20 Q Where did you live before that?

21 A 11707 Waterview Drive, Apartment 204, Chester,

22 Virginia 23831.
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Q Now long had you lived there?

A A year.

Q Are you married?

A Yes.

Q Can you tell me a little bit about your

educational background?

A I have a bachelor's of science in accounting

from VCU.

Q When did you graduate?

A In July '87.

Q Have you ever been deposed before?

A Excuse me?

Q Have you ever been deposed at a deposition

before?

A No.

Q Did you discuss the fact that you are going to

be deposed today with anyone?

A My husband.

Q And what was the context of that discussion?

A Just that I had gotten subpoenaed to come to --

well,, first he got the message on our answering machine

from Mr. Buckley and he called me and told me that
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1 somebody from the Federal Election Comission called and

2 who was that. And I said those are the people who

3 investigated whenever somebody thought something was wrong

4 with federal elections or whatever. And so then I called

5 him -- I mean I called Mr. Buckley and I talked to him.

6 And he said that it had to do with a complaint. And then

7 1 got -- I mean he saw my letter. My subpoena --

8 Q Your husband saw it?

9 A Right. And that's the only person I ever said -

10 and then I told my work I had to go give a deposition.

11 Q And you haven't discussed it with anybody other

12 than those two?

13 A No.

14 Q Are you presently employed?

15 A Yes.

16 Q Where are you working?

17 A It is called Richmond Health Care Group.

18 Q And how long have you been there?

19 A Since October of '89.

20 Q And where did you work before that?

21 A The Republican Party of Virginia.

22 Q When did you --

ACE-FEDERAL REPORTERS,, INC.
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1 A Well, I did temporary work for a while in

2 between, but the last full-time job I had was with the

3 Republican Party of Virginia.

4 Q And when did you start working at the Republican

5 Party of Virginia?

6 A July of '87 -- August of '87, I'm sorry.

7 Q Can you tell me how it was that you came to work

8 there?

9 A Well -- I guess -- I had done temporary work at

10 the Republican Party of Virginia before that time, doing

11 sort of a gopher -- administrative assistant, whatever.

12 Little things. I assisted, I guess, anybody that needed

13 typing, that type of thing. And I left in January of '87

14 because I needed to, I guess, spend more time at school

'1 15 and then when I left, I was told when I finish school to

16 come back and talk to then and they night have a
IT

17 position -- a full-time position available.(7

18 Q And who was that who had told you that?

19 A Joe Elton.

20 Q And then when you graduated from school what

21 happened?

22 A I went back and talked to him and they offered
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1 me the position of finance assistant.

2 Q And so that was beginning approximately --

3 A In August.

4 Q -- of '87?

5 A Correct.

6 Q Did you have more than one position while you

7 were with the Republican Party?

8 A Yes, and I can't remember when it was. It was

9 sometime that fall. Maybe November or December. Myrt

10 Turner, who had been the office manager left -- slash

LO 11 bookkeeper I guess. And then I took over her position.

12 Q And who was it that would make the decision to

13 put you into that job?

14 A Joe Elton.

15 Q What was Mr. Elton's position?

16 A Executive director.

C 17 Q Did he deal with all the hiring?

18 A I believe so.

19 Q And why was it that Myrt Turner was leaving?

20 A I don't know.

21 Q I'm sorry, when was that again?

22 A It -- I can't -- I mean --

ACE-FEDERAL REPORTERS, INC.
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I Q Approximately.

2 A It was in like October, November, December of

3 '87.

4 Q So fall of '87?

5 A Right.

6 Q So you and your title at that point was -- did

7 you say office manager/bookkeeper?

8 A Yes.

9 Q What were your duties in that position?

10 A I did payroll, I did -- I paid all bills,

0 11 prepared monthly financial statements and prepared the

12 semi-annual or quarterly, I guess, Federal Election

13 Reports, depending on the year.

14 Q With regard to the Federal Election Reports,

LO 15 where did you get the information to prepare the reports,

16 who provided you with that?

17 A Well, I have the -- it -- the information came -- IC

, 18 mean, like I made all deposits to the bank, so I knew -- I

19 compiled that information, I guess, myself. Because I

20 wrote all the checks and I deposited all the moneys.

21 Q Okay, that would have taken care of how much

22 money the committee had, but with regard to contributor
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10 information and things like that, were you involved in

2 reporting that stuff as veil?

3 A You mean over -- what was it, $200? That type of

4 thing?

5 Q Yes.

6 A Yes, and all that money -- like I say, it was

7 deposited -- in federal election, years, it was caged

8 directly at the bank and then they sent us copies of the

9 deposit slips and everything.

10 Q How --

11 A I didn't physically make those deposits, the

12 bank -- do you see what I'm saying? The bank physically --

13 it was mailed to a lockbox and the bank would go to the

14 lockbox and open it up and they deposited it. Then when

un 15 we get the deposits, someone else would batch all that

16 stuff into a computer and then they would give me -- I'd

17 ask them for a printout of anybody who had contributed

18 greater than 200 -- well, I can't even remember what the

19 limit was at that point. And then I'd get a printout and

20 I'd transfer that information to the report.

21 Q So you were not in charge of taking care of the

22 contributor information, someone who dealt with the
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computer did that --

A Right.

Q -- and then they gave you the information?

A Correct.

Q With regard to Party disbursements and reporting

those, however, you would have that information; is that

right?

A Correct.

Q Any money that was paid out.

Other than being in charge of accounting for the

receipts that came in that were not the type we just

discussed, and accounting for the disbursements, were you

involved in any sort of "okayingm of that money --

A No.

Q -- did you have to sign any checks for the

disbursements?

A No.

Q Who signed the checks for the disbursements?

A Joe Elton, and on occasion if he was not

available and -- this might have happened maybe two times,

maybe three times in the two years that I did this or

whatever -- if he was unavailable, Bill Hurd, who was the
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1 treasurer, I would go to him -- 1'd call him and tell him

2 that I needed to make whatever disbursement.

3 Q And then--

4 A And then he would sign the check at that time.

5 Q Was there any petty cash involved in the office?

6 A Yes, I think there was $100 kept on hand.

7 Q And if that were disbursed, how -- was there any

8 procedure that a person had to go through in order to get

9 that?

10 A Not that I remember that there was a written

11 procedure. Usually it was that Joe told me to give

12 someone whatever money for whatever reason they needed

13 it. If he was not available and somebody says I need $10

14 because the postman is downstairs and needs $9.50 worth of

tI 15 petty -- you know, cash for postage due or something, I

16 would give him the $10 because we needed the mail or that

17 type of thing. But usually I was told to give whoever the

18 money.

19 Q When you say "Joe," you are referring to Joe

20 Elton?

21 A Correct.

22 Q Do you know where the petty cash money came

0
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1 from? So in other words say -- you said there was

2 approximately $100. If it had gotten down to $10, was

3 there someone that you needed to tell so that they could

4 replenish that?

5 A I would do a reconciliation to say what all the

6 money was spent on and attach receipts and provide that to

7 Joe Elton. And then I would cut a check to reimburse it

a back to $100. Like I said, I can't remember exactly how

9 much was there.

10 Q But you do remember it was a relatively small

O 11 amount?

12 A Correct, it wasn't any more than 100 or 150.
tO

13 Q Are you aware of any times when there was ever

14 any other cash kept in the office?

11 15 A There was never any cash kept in the office.

16 There were times if there was an event, like if a -- a

17 fundraising event, people sometimes would come and pay in

18 cash at the conventions. A lot of cash was collected at

19 the conventions but it was immediately deposited upon

20 getting back to the office and getting all the money

21 together and taking it to the bank.

22 Q When you say "immediately deposited," about what

ACE-FEDERAL REPORTERS, INC.
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I time frame are you talking about?

2 A Within a day. Unless time didn't -- like -- like

3 I said, the convention lasted two or three days long and

4 so once we got back into the office and got it all

5 counted, it might have taken two days to get it back into

6 the bank as opposed to that same day.

7 Q If that type of cash came in in conventions or

8 people coming in and making payments to you in cash, what

9 would you do with the money before it was deposited, how

10 was it kept in the office?

11 A Just total it up. In a locked file cabinet.

12 Q And who had access to that cabinet?

13 A Joe Elton and myself.

- 14 Q Are you ever aware of any instances when

tJ 15 Mr. Elton kept money other than these types of money in

16 that locked file cabinet?

17 A Not in my office, no, ma'am.

18 Q With regard to the Party headquarters, can you

19 give me a little bit of background in terms of what was

20 the chain of command? Who was involved in the office?

21 Who were the bigger people in the office and who was in

22 the chain of command?

ACE-FEDERAL REPORTERS, INC.
\,ationwude

• Coverai



6200

* 10

2

3

4

5

6

7

8

9

10

11

12

13

- 14

U'*) 15

16

17
C

20

21

22

W MW 15

A Don Huffman wasn't in the downtown headquarters,

but he was a chairman and he was in charge of everything.

Q Let me stop you right there.

A Okay.

Q Are we talking about two different offices

then?

A No, that's what 1'm saying --

Q The downtown? --

A -- he was not in the downtown headquarters

office, up the street here, but he was chairman of the

Party and ultimately was the person who was in charge.

Q I misunderstood, I thought you said he "wasm at

the --

A No, he "was not* at this office. I mean he was

in his Roanoke law office doing his normal law practice.

And so I do not -- I couldn't tell you how much Joe Elton

had to consult with Don Huffman before he made all of his

decisions, I don't know that answer. But in our -- Joe was

the person that ultimately made a decision physically in

that office. I don't know how many times he called Don

Huffman to find out whether he could make a decision. But

he was in charge.
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1 If he was not available or he was on vacation he

2 would always leave John Metzger, who was the director of

3 political organization, in charge.

4 Q And you mentioned someone earlier when we were

5 talking about the petty cash, I didn't think it was

6 Mr. Metzger, there was someone else.

7 MR. BUCKLEY: I think you mentioned Bill Hurd.

8 THE WITNESS: Oh, right, he's the treasurer.

9 BY MS. LERNER:

10 Q And what was his position in the office?

11 A He was never in the -- he was sort of like -- his

12 position, I guess, was very similar to Don Huffman's whereLn
13 he didn't get paid by the Party and he doesn't work at the

14 headquarters. He's a lawyer and he operates his own law

fl 15 office. But because he was the treasurer, he did have
16 signature on the bank accounts. So if Joe was out of town

17 and we had to have a check for something, I could go to

18 Bill Hurd.

19 Q So was Mr. Hurd and Mr. Elton the only people

20 with signature on the bank accounts?

21 A Yes. I don't believe -- yes, because -- I was

22 trying to think if Mr. Huffman did, but I know he didn't.
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1 It was Bill Hurd and Joe Elton.

2 Q After you prepared the reports Mr. Hurd had to

3 sign them, how did they physically get to Mr. Hurd?

4 A I took them to him or he came to our

5 headquarters.

6 Q And who would you say was your direct superior

7 there?

8 A Joe Elton.

9 Q Was there anyone other than you and Mr. Elton

10 that dealt with the Party's finances?

11 A Well, I guess all the department heads were --

12 well, they were involved in making sure what they spent,

13 you know, I guess if it had to do with computer services,

14 the person who was head of computer services would approve

15 something and pass it on to Joe Elton and Joe Elton would

16 approve it. And then pass it on to me for, I guess,

17 payment or whatever. But, I guess, ultimately it came.

18 Q Was the office very big, the actual physical

19 lay-out?

20 A It was two stories.

21 Q And where were -- let me take that back.

22 If you came into the office -- if someone came

ACE-FEDERAL REPORTERS, INC.
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1 into the office from the street, where would they enter,

2 what --

3 A Into the lobby, the receptionist desk is there.

4 Q Is that in view of the rest of the office or was

5 it separated?

6 A It's open. When you walked in, you were in an

7 open area, and in this open area, there were -- the first

8 door on the left that faced the front of the building was

9 the chairman's office which wasn't occupied most of the

10 time. And then the next office was Joe Elton's. The next

11 office was John Metzger's. And then the next office was --
'0

12 it was divided into cubicles.

13 And then you'd go through a doorway and once you

14 went back there it was not as -- you couldn't see

u 15 everything from the lobby, no.

16 Q And where were you located?

17 A Upstairs.

18 Q So if someone came into the lobby you would not

19 have seen then at all; is that right?

20 A Very often I wouldn't have.

21 Q And if someone came to visit Mr. Elton, would

22 you know about it?

ACE-FEDERAL REPORTERS, INC.
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1 A I don't-- if I happened to be there, downstairs

2 or whatever, maybe.

3 Q But not from your office?

4 A No, not from my office, no, because we had no

5 windows upstairs.

6 Q Did you have any contact with visitors in

7 general to the office?

8 A Well, sometimes because it was -- I guess you are

9 never staffed as much as you want, and if sometimes when

10 the receptionist was out, I would fill in at the

0 11 switchboard which was at the front lobby and I would

12 answer the telephones, or see whoever came in the building
Ln

13 or if she went on vacation for a week and she was sick for

- 14 a day and nobody else could, I would sit at the

tI) 15 switchboard on a particular day.

16 Q You mentioned earlier that sometimes people paid

17 for certain things at Party headquarters, fundraisers, et

18 cetera --

19 A Well, not really, they wouldn't come into

20 headquarters and do it usually. It was like if we had a

21 ball or whatever, a dance, fundraiser at the Marriott, the

22 money would be collected at the Marriott or something.

ACE-FEDERAL REPORTERS, INC.
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I Usually if people came to headquarters to pay for

2 something, they wrote a check. Every once in a while you

3 would find someone who would pay $10 because they want to

4 get on the membership list.

5 Q If someone came into the headquarters and they

6 wanted to pay for anything, would they have been referred

7 to you or would someone else collect the money and then

8 tell you about it?

9 A Well, usually at the front desk, they would -- if

10 it was a check they would just, you know, get the person's

11 name. And a lot of times they would come in with a check

12 plus their -- where we would do a mailing and it's got two

13 sides to it, one for them to keep for their receipt and

--- 14 one they are supposed to return to us so we know how to

uA 15 key them into the computer and stuff -- a lot of times they

16 bring that to us. So they would just give them their

17 portion back and they would have all the information they

18 needed.

19 Sometimes if -- like the front desk, they usually

20 kept a receipt book downstairs, in the front desk, so if

21 somebody came in with a $10 cash payment, they could write

22 the person a receipt. And let them go. If they didn't
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I have the cash receipt book or something, sometimes they

2 would call me and I would have to come downstairs and

3 write a receipt.

4 Q Do you ever recall that occurring with amounts

5 of money that would be larger than $10?

6 A Not -- I mean maybe 15 or 20. But nothing -- no

7 big -- no large amounts of money, no, ma'am.

8 Q Not even $100?

9 A I wouldn't -- not -- not that I -- the only $100

10 cash contribution that I can remember is we got one in the

11 mail and it was -- I ended up taking it back to this person

12 myself because these people -- it was a man who got

13 something in the mail and he was not all there. And I

14 called because I got this money in the mail and the man

tO) 15 just scratched this note with it. And I wanted to make

16 sure, because there were all kinds of fundraisers.

17 Sometimes, like -- Joe Benedetti -- he was -- he's

18 a Senator, when he ran for election one time, he used some

19 of the space downstairs, I wanted to make sure that this

20 money was for the Republican Party of Virginia. So I

21 called and I got this man's mother, and she goes "I can't

22 believe he's done this." And so I physically returned

ACE-FEDERAL REPORTERS, INC.
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1 that $100 -- it was $100 or it night have been $200 in

2 cash.

3 And,, you know,, here this man doesn't have two

4 pennies to rub together.. but somehow he had $200 and he

5 mailed it to us. So I physically took it back to them.

6 But I don't ever -- very seldom, if ever, did we receive

7 that that I can remember, I can't recall people bringing

8 in large moneys.

9 Q If someone had brought in $1000, do you think

10 you would recall that?

11 A Yes.

12 Q And you don't recall that?

13 A No. Like I say, very easily it could have

-14 happened at a convention -- like at a gala where the tables

Id)15 cost a $1000 and all 10 people had their money, and they

16 walked up and they paid a $1000,, but never did anybody

17 at -- just walk up with a $1000, no, not to my -- not that

18 it went through me.

Cx19 Q But you did say if someone had come in to the

20 office and they wanted to see Mr. Elton, you would not

21 necessarily know about that unless you had been sitting --

22 A Right.

ACE-FEDERAL REPORTERS, INC.
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1 Q -- at the receptionist's desk?

2 A Right.

3 Q Have you ever heard of a Billy Franklin?

4 A Yes.

5 Q Tell me how you heard about Mr. Billy Franklin.

6 A Well, I hear about him on the news all the time.

7 Q In what context?

8 A That he was investigating Chuck Robb.

9 Q Did you ever hear that while you were working at

10 the Republican Party?

0 11 A Yes.

12 Q Tell me the circumstances that you heard about
U-)

13 that.

14 A I believe it was when it was in the paper.
) 15 Gosh, and I can't give you time frames because I don't --

16 it's been long ago and I just remember that something

17 appeared in the paper, that he was supposed to be

18 investigating Chuck Robb. No details do I really

19 remember.

20 Q Do you recall who brought it to your attention?

21 A Well, I guess just working in a political

22 organization, when something happens to your adversary,

ACE-FEDERAL REP3ORTERS, INC.
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1 you know, and it's in the newspaper, they -- the fax

2 machine was located in my office and if something like

3 that came in, they would probably fax it to somebody else

4 or something, it was not that -- I guess it was just

5 whenever anything happens, like I say, to the person that

6 you are working against, that might hurt them, it makes

7 you feel better. So it was just something that -- I guess

8 moral was good in the office that day, I don't really

9 remember.

10 Q Did Joe Elton ever mention Billy Franklin to

11 you?

12 A Just in reference to articles and that type ofLn
13 thing.

14 Q Did Joe Elton ever in any way indicate to you

tn 15 that he knew Mr. Franklin?

16 A No.

17 Q Or that he had spoken to Mr. Franklin?

18 A No.

19 Q Did you ever hear of Dr. Luis Williams?

20 A Yes.

21 Q And how did you hear about Dr. Williams?

22 A He used to call our office a lot.

ACE-FEDERAL REPORTERS, INC.
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1 Q Why did he call your office?

2 A I don't know.

3 Q How did you know --

4 A -- he would talk to Joe.

5 Q -- how did you know he was calling to talk to

6 Joe Elton?

7 A Well, I would answer the phone a lot of times or

8 see messages or be talking with him or talking with three

9 or four of us standing there and somebody says, Joe,

10 Dr. Williams is on the phone for you.

C 111 Q Was this -- these discussions of Dr. Williams

12 with Mr. Elton -- I'11 start over.
UI)

13 Did Dr. Williams call Mr. Elton before you heard

__ 14 about Billy Franklin and the newspaper article that you

11 15 are aware of?

16 A I don't know -- okay, let's see. I'm trying to --

17 see, I don't remember when I remember seeing articles in

18 the paper about Billy Franklin.

19 Q Maybe we can refresh your recollection.

20 A I don't know when that started. Well, I can

21 tell you when I remember, in the late -- it was in the

22 summer of '88.

0
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1 MR. BUCKLEY: That was the first time that you

2 heard Billy Franklin --

3 THE WITNESS: Dr. Williams' name. And I don't

4 remember when the Franklin stories came about so I don't

5 know which happened first. But it was in the latter

6 summer.

7 BY MS. LERNER:

8 Q Did Dr. Williams call often after you started

9 noticing when he was calling?

10 A Yes.

11 Q About how often that you are aware of?

12 A Sometimes once or twice a day, and I guess some

13 days he wouldn't call at all. I'm not sure exactly.

14 Q Was he always asking for Mr. Elton?

15 A Yes.

16 Q You said sometimes that you notice there were

17 messages for Mr. Elton from Dr. Williams, can you tell me

18 what the messages said?

19 A Just to call him.

20 Q There was never any substance to the message?

21 A No. Just -- those little phone messages that say

22 such-and-such called, please return. Or whatever.
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1 Q Did you ever hear Mr. Elton talking about

2 discussions he'd had with Dr. Williams?

3 A No.

4 Q Did you ever hear any office rumors about what

5 those discussions might be about?

6 A No.

7 Q Was there anything that you either heard or knew

8 about that led you to believe that there might be a

9 connection between the discussions of Mr. Elton and

101 Mr. Williams and the investigation you were reading about?

11 A I don't know. I know that -- well,, he talked to

12 him a lot and then it came out in the paper and it said

13 that Dr. Williams was supposedly funding Billy Franklin's

14 investigation and of course -- I guess -- being that the

15 Republican -- it -- the Republican Party of Virginia would

16 surely like to know what Chuck Robb or any other Democrat

17 is doing, you sort of say, well, maybe that's what he's

18 talking about. But never was I told that. But you come

19 to your own conclusions about things.

20 Q Did you ever hear anybody talking about the

21 funding of this investigation other than what you just

22 stated?

223-3lACE-FEDERAL REPORTERS, INC.
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1 A NO.

2 Q Did you ever hear anybody talking about

3 collecting funds to assist Dr. Williams in funding the

4 investigation?

5 A No.

6 Q Did Dr. Williams ever come into the office to

7 meet with Mr. Elton that you are aware of?

8 A Not that I'm aware of.

9 Q Have you ever seen Dr. Williams?

10 A Yes.

11 Q Where have you seen Dr. Williams?

12 A In July -- before I guess any of this -- I think

13 it must have been when the story came in the newspaper

14 about Billy Franklin and thinking that Dr. Williams or

15 whatever paid him. That was -- I guess when you add things

16 up and why this Dr. Williams is calling a lot -- before

17 that time -- and I can't -- it was either in July or August

18 of I guess it was '88, Dr. Williams called our office and

19 had to speak to Joe. When Joe was on the --

20 Q Joe Elton?

21 A Joe Elton. And Joe was on vacation. And I

22 guess John Metzger, who was second in command when Joe was
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1 not available, wasn't available either. And the

2 receptionist paged se and told ae that Dr. WilliaMs was on

3 the phone and that he had to talk to Joe.

4 Q You said this is before anything came out in the

5 papers?

6 A Yes. So I had no clue -- I didn't understand why

7 he was so -- it was so imperative that he talk with Joe.

8 And so Tammy said well, Kary, will you talk to him to see

9 if you can help him.

10 And so I talked -- I got on the phone and I told

11 him that Joe was on vacation, I had no way of getting in

12 touch with him. And he said he had to talk to Joe, he had
LO

13 to get in touch with him. And I said, well, he's gone for

14 the whole week, I can't help you. And he said that Joe

Ut 15 was supposed to have given him 300 -- well, for some

16 reason, by the end of that day, Joe was supposed to have

17 given him $300.

18 And I didn't know what it was -- like I say, when

19 you found out -- well, my assumption at that point in time

20 was this was an 08 doctor that somebody had gotten

21 somebody in trouble and that's why they wanted to give

22 this OB doctor this $300.

0
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1 Well, John Netxqer went and he got a cash

2 advance on his personal credit card and I took the money

3 to Dr. Williams because nobody else could leave the office

4 at that time. And that's the only encounter I had with

5 him. And to tell you the truth, I don't think I could

6 pick him out of a crowd.

7 Q When you took the money to him, was there

8 discussion between the two of you?

9 A No.

10 Q Did you later find out that it was not -- the

11 $300 was not for what you assumed it was?

12 A I never found anything out. I don't -- I mean I

13 -- I was never told. I never --

14 Q When Joe Elton came back from vacation, did you

15 mention this situation to him?

16 A Right.

17 Q And what did he say?

18 A And he said that he would reimburse John,

19 because it was -- and after -- I guess he -- it -- I think it

20 probably came up later because of all the things that

21 transpired after that and the newspaper articles, and Joe

22 made a point to say that it was a personal debt or a
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1 personal moneys that he had to give to Dr. Williams.

2 Q Did you ever talk to Mr. Hurd about getting paid

3 back by Joe Elton for the cash advance he had taken --

4 A No, well--

5 Q I'm sorry, it wasn't Mr. Hurd --

6 A It was John Metzger. No, I didn't.

7 Q When you told Mr. Metzger that Dr. Williams

8 really needed this money, and that Joe Elton had promised

9 it to him by the end of the day, did he seem to know

10 anything about it?

cO 11 A I don't -- he didn't indicate to me. But he said

12 well, if -- Joe was out of town -- well, I guess I should
U)

13 back that up. I told Dr. Williams that I could bring him

- 14 a check if he needed it. You know, because I could get

tn 15 Bill Hurd to sign a check and take that to him, and he

16 said no, that it had nothing to do with Party funds. It

17 was something that he and Joe needed -- or he and Joe,

18 whatever.

19 And so that that was not an acceptable solution,

20 and that's when John Metzger volunteered, he goes, well, I

21 can get a cash advance and give you the cash. And I will

22 work that out with Joe when Joe gets back. I believe Joe

0
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1 and John are good personal friends as well as business

2 associates.

3 Q Did you mention your speculation as to what the

4 money was for --

5 A No.

6 Q -- to Mr. Metzger?

7 A I didn't, I mean that was something I kept to

8 myself and I just -- I did what I was asked to do.

9 Q After this transaction that we're talking about

10 with the $300, you indicated that you heard about phone

11 calls from Dr. Williams again, do you know about what time

12 frame that lasted, that Dr. Williams was calling on this

13 maybe daily basis to Mr. Elton?

14 A I'm not sure. It was for a while, but I don't

15 remember how long.

16 Q Can you--

17 A Maybe three or four months.

18 Q -- give me an estimate?

19 A I'm not sure.

20 Q Do you know, during that time period, whether

21 there was ever another instance where anyone from the

22 office took money to Dr. Williams?
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Q Do you know the name Buster O'Brien?

A I remember seeing it in the -- yes, I've seen it

in the paper and I believe he ran for Attorney General a

few years ago or something.

Q Did you ever have any communications with

Mr. O'Brien during the time that you were working at the

Republican Party?

A No.

Q Did you ever hear his name in connection with

Mr. Elton?

A No, except for newspaper articles. Never in my

office or anything like that.

Q Did you ever hear his name in connection with

Dr. Williams?

A No.
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Not to my knowledge.

And did you ever see Dr. Williams coe in during

period to talk to Mr. Elton?

No, I didn't.

Did you ever hear about anybody else ever taking

Dr. Williams?

No.
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1 Q You mentioned that you had heard Billy

2 Franklin's name in connection with the newspaper

3 articles.

4 Did you ever hear his name while you were in the

5 office in connection with any financial transactions that

6 were taking place in the office?

7 A No.

8 Q Whether they be personal or Party business?

9 A No.

10 Q Has Mr. Elton ever talked to you about your

11 taking money to Dr. Williams?

12 A No. Not to my knowledge, not that I can

13 renember.

14 Q Who told Mr. Elton that Dr. Williams had called

15 about the money and that it --

16 A I imagine -- well --

17 Q -- and that it had been given to him --

18 A He used to call in off of vacation, and either I

19 talked to him or John talked to him, I don't re r

20 exactly, to explain, you know, that Dr. Williams had

21 called and we took care of whatever that was and that Joe

22 could reconcile with John when he got back.
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1 Q But you don't recall that conversation yourself?

2 A No.

3 Q Did you ever hear any discussions, while you

4 were in the office, about money being raised to assist in

5 the investigation of Chuck Robb?

6 A No.

7 Q Do you know of any financial transactions that

8 occurred in the office, whether they be Party business or

9 personal, that related to payments for an investigation

10 regarding Robb?

CI 11 A No.

12 Q Did you ever hear any rumors concerning anything
Ln

13 along those lines?

14 A Well, I mean -- what I read in the paper. But

In 15 never did I hear somebody say, well, I think he's doing --

16 but like I said, besides what was written in the paper.

17 Q So no one in the office ever discussed anything

18 like that that you heard?

19 A No.

20 Q When you talked to Dr. Williams and you asked

21 him about getting a check and he said it couldn't be a

22 check, did you question him about that?

0
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1 A No, I just assumed that it didnt have to do

2 with the Republican Party of Virginia. And that's why he

3 didn't want a check.

4 Q Did you assume that or did he tell you that?

5 A I assumed that.

6 Q He did not tell you?

7 A No, he just said he didn't want a check and so

8 that's why I assumed that it had not -- it was not Party

9 business, it was personal business.

10 Q Do you know of any other instances where

11 Mr. Elton provided money for Dr. Williams?

12 A No.

13 BY MR. BUCKLEY:

14 Q Did you ever meet Billy Franklin, have you ever

L! 15 seen him in person?

16 A No.

17 BY MS. LERNER:

18 Q Did you read his book?

19 A No. I thought about it, but I don't want to

20 waste the money.

21 Q See if you can get it in the library, it's

22 pretty fun.
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1 A Well, I did -- it would not be very humorous and

2 I thought about it, but I just wasn't going to waste the

3 money on it.

4 Q When was the first time that you heard about an

5 investigation being undertaken regarding Robb*s personal

6 life, approximately?

7 A I don't remember, it was about -- Joe Elton was

8 issued a subpoena or was named as something and it was

9 brought to the office maybe or something. I don't

10 remember.

11 Q Would this have been before or after the

12 newspaper articles?

13 A It must have been before the newspaper articles,

14 because I remember -- well, I take that back. I don't

15 remember. It's been so long ago that I might have read

16 about it, that there was going to be an investigation and

17 then he was named, or it might have said in the newspaper

18 that he was going to be named, I can't -- so I don't

19 remember.

20 Q Do you know what the subpoena related to?

21 A No. I was never told. I assumed that it was to

22 find out whether the Republican Party of Virginia financed
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1 the investigation.

2 Q Do you know or did anybody ever say vho had

3 issued the saboea, what organization?

4 A The Federal Election Cmmission. And that's

5 just from reading in the newspaper.

6 Q So there was no discussion in the office about

7 all of this -- these articles that were coming through

8 and --

9 A Well, there well may have been, but it was not

10 done in front of me or other people. They would go behind

11 closed doors. And I'm -- but -- I'm sure there was plenty

12 of discussion about all of what has transpired, but they

13 would do it behind closed doors.

14 Q Did you ever hear any discussion among other

15 staff about rumors about what was going on?

16 A No. Well, I mean, you also had to reebr

17 there was Joe Elton and John Metzger who were the two

18 people that,, I guess,, were in charge of the office, you

19 know, then you had the receptionist and finance assistants

201 or whatever,, that sort of just did their job and went home

21 at the end of the day.

22 The guy that,, who was head of the computer
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1 services was someone who hated a little rumormongering and

2 stuff, and he did his job and he stayed in his little

3 cubicle and he said, they don't bother me, I don't bother

4 them.

5 So, I don't doubt that there was plenty of it

6 going on, but it was not done in public and there wasn't a

7 whole lot, I guess, of people -- like, the receptionist,

81 when she would answer the phone all the time and it was

9 Luis Williams, it just -- she was -- like I said, she was

10 there from 8:30 to 5:00. At 5:00 she left. She didn't

0 11 care. She got her paycheck every other week or whatever.

12 And I think maybe that's how a lot of it was.
Ln

13 Q How many people approximately were there all

14 together in the two floors of the office?

15 A 12, maybe 15. Plus the Joint Republican

16 Legislative Caucus had their office there and that was

17 Steve Haner and he had an assistant that worked with him.C
r^ 18 Q Was there much contact between Mr. Elton and

19 Mr. Haner on a daily basis?

20 A No.

21 Q Were you ever aware that Mr. Haner was involved

22 with discussions when Dr. Williams came into the office?
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1 A No.

2 Q What was it about the fact that Dr. Williams was

3 calling that made you remember that he called a lot?

4 A When the newspaper articles started coming out

5 that said he might be funding this investigator.

6 Q Did you ever ask anybody in the office whether

7 that was the case?

8 A Yes, I asked Joe and he said no.

9 Q What did you ask Joe?

10 A Well, I guess -- I don't even know how -- you

, 11 know, it came up. I don't even -- let me think. I don't

12 know whether it -- maybe it was just in general discussions

13 or whatever. Or Joe, you know, yes, he does call here,

14 or -- maybe -- I don't even remember bringing it up and he

15 just said, you know, y'all are aware that this is personal

16 or whatever. I don't know. I can't rmember.

17 Q But he made some comment to you --
C
t, 18 A Comment -- I don't even know if it was to me

19 specifically or just in general that it was a personal --

20 his business with Dr. Williams was of a personal nature.

21 BY MR. BUCKLEY:

22 Q How was that communicated?
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And --

He said that they were untrue.

BY MR. BUCKLEY:

What else did he say?

About the allegations?

Q Yes.

BY MS. LERNER:

Q Let's take that a step back.

Do you recall the conversation that you had with

hen you asked him about the articles? Was it shortly

the articles started coming out or was it later down

Well, I don't -- I can't say that it was a

ACE-FEDERAL REPORTERS, INC.
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A I can't remmber. I don't know whether he said

it to me specifically or whether he said it in general at

a staff meeting. I don't remember how it was conveyed.

It was just the general census that was out there, was --

that was conveyed out there.

BY MS. LERNER:

Q Did you ever ask Mr. Elton about the articles

and the allegations that were in the paper?

A Yes.

the road?

A
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1 specific conversation between he and I. Our front lobby,

2 a lot of times in the mornings when you'd get to work we,

3 you know, would sit there and somebody -- the newspaper

4 would come in in the morning and you are reading, trying

5 to see what somebody is saying this about this person or

6 whatever.

7 And, you know, he or John or whoever might say,

a "oh, this is a bunch of bull, we're not doing this," or,

9 you know, "they are just trying to drug up things,"

10 whatever. I don't know that it was specifically -- he

11 saying "Kary" -- I don't remember saying "Joe, what does

12 this article mean?" And Joe saying "well, Kary, this

13 isn't true."

14 It's more like it was a general statemnt, every

to 15 time these newspaper articles came out, was that it was

16 just a bunch of bull or something.

17 Q So you never asked him specifically --

18 A No.

19 Q - that you recall, about what was going on?

20 A No.

21 Q Other than the newspaper articles, were you ever

22 aware of Mr. Elton being involved in trying to raise funds
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I for this investigation of Chuck Robb?

2 A No.

3 Q Did you ever hear any rumors, other than the

4 newspaper articles, to that effect?

5 A No.

6 Q If money had come in from a fundraiser, you

7 talked about cash coming in, would there have been an

8 explanation to you as to what that related to?

9 A Well, usually I was involved in, like, the

10 registration desk when people were paying their money and

11 stuff, and the names, addresses, see, for -- even if it

12 wasn't federal money, because, you know, in federal

13 election years, most of our money collected went into the

14 federal account and then in the state election years, it

15 went into the state.

16 And where the state board of elections does not

17 require you to do the reports that the Federal Election

18 Coamission does, we would, no matter whether it was a

19 dollar or $10,000 -- when somebody gave us whatever money

20 they gave us, their name, address, we'd always try to get

21 employer because we don't know if next year they give us

22 more money and we're going to have to report it to y'all.
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1 But--

2 Q Let me take you back a step.

3 A Okay.

4 Q Let's assume for a moment that there was a

5 fundraiser and this is the day after. And you are at your

6 desk, somebody comes in and gives you -- they give you

7 money?

8 A Well, usually I'll take it back to the office

9 and lock it in the file cabinet.

10 Q Would you have been at the fundraiser?

11 A Yes, that's what I'm saying, a lot of times I

12 would be working the registration desk with the people

13 coming in, and some of them have already paid through

14 checks or whatever and some of them, you know, have

LO 15 reserved their table but it hasn't been paid for yet, each

16 of the people of the -- it was a $1000 table and 10
Nr

17 people -- each of the 10 people are supposed to be payingC

V18 their $100 as they pick up their name tags or whatever it

19 is that they are supposed to pick up. And that's noted on

20 the name -- our part of the name tag so that we know that

21 they have paid, they paid by check or they paid by cash.

22 So that all that money that is collected on that
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1 night is accounted for by -- because otherwise we'd have

2 no way to put it into the computer the next day or

3 whenever it finally gets batched into the computer. We

4 match up the dollars to the names.

5 Q So you take the money, you make some kind of log

6 of name and address, whatever information you need?

7 A Yes.

8 Q And you are physically at the fundraiser, then

9 the fundraiser is over, then what happens?

10 A Like I said --

CN 11 Q Well, what happens with the money that night?

12 A Well, like, for one example -- I know that when

13 President Bush came to Richmond, I can't remember when it

14 was, it was in the spring of '89 maybe, I physically,

'. 15 after the fundraiser was over, I went -- because there was

16 a lot of money collected, I physically took it back to the

17 office and locked it up, because I didn't feel comfortable

18 taking it home and even bringing it into my apartment with

19 me; I felt better it being at the office and locked in a

20 file cabinet.

21 Q Were there some times when you would, if it was

22 a smaller amount just take it home --
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1 A Well,, actually,, the only other time that we

2 collected cash was at the state convention,, and then

3 sometimes I kept that money overnight and sometimes

4 don't remembr,, whether the finance assistant kept some of

5 it, I don't really remember.

6 Q Was there a way to do a night deposit at banks?

7 A We did not have the night deposit bag or

8 anything like that.

9 Q Okay, so the next morning, you either took it

10 back to your home or you took it to the Party and locked

11 it up. And the next morning when you got to work what

12 happened?

13 A I would count it all up to make sure that what

-14 we thought should have been collected by the receipts and

15 what was there matched each other and then photocopied all

16 the checks and counted up the cash and made a deposit and

17 took it across the street to the bank.

r')i1 Q Was there ever a time when soeodalse

19 collected money, say for example, you were at the

20 fundraiser, you are sitting at the table, you are doing

21 collecting, and you have to leave early or money was

22 collected after the fact and was added into the moneys
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1 that you would have collected?

2 A Well, I mean I wasn't -- the registration table

3 is divided into three or four sections based on the

4 alphabet. So I didn't physically witness every dollar

5 that came in.

6 Q If somebody else collected money, what would

7 they do with that money?

8 A The same -- well, each of -- I mean the same

9 thing, it was all collected and then put in the same

10 place. You know, in the same cash box or whatever by the

11 end of the night or the end of the registration and then

12 it was just taken back to the office to be deposited.

13 Q With regard to the money that's being collected,

- 14 you are taking care to make sure that you have all the

un 15 pertinent information and you are also taking care at the

16 end to make sure that your receipts, before you depositIT

17 the, match the information that you have on what was

18 collected?

19 A Correct.

20 Q But you wouldn't necessarily know how much was

21 anticipated to be collected, would you?

22 A Sometimes, because like a particular group might
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I reserve a table and they say we're bringing our money at

2 the event and then -- but at the same time, they allow for

3 so many walk-ins, I guess. So you cannot allow for the

4 walk-ins, but they were minimal.

5 Almost always, you know, you had -- even if it

6 was -- you were only going to be a single person and didn't

7 buy a whole table, you were just buying a seat, you would,

8 you know, reserve it in advance.

9 So usually whatever moneys -- well -- and there

10 were times where the amount collected at the event was not

11 totally what we expected to collect because ABC Company's

12 finance department doesn't operate that quickly and they

13 have to mail us the check or that type of thing.

- 14 Q Was there ever any time where the amount that

15 you had in your pot to deal with exceeded the amount that

16 you expected to receive?

C" 17 A No.

n 18 Q Was there a close correlation? I mean did you --

19 were you checking on that --

20 A Well, I --

21 Q Did you have a number --

22 A No, well, I take that back. I don't know, I
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1 mean, never did fundraisers really exceed what we thought,

2 I mean, you know, usually they always fall short of what

3 you expect them to bring in. I mean I guess that's just

4 politics. You always hope for the best and sometimes it

5 appears and sometimes it doesn't.

6 Q I guess what I'm really asking you, maybe I'm

7 not making it clear --

8 A Did they bring in more money than I thought

9 should have been brought in for the number of seats and

10 stuff there? No.

'0 11 Q Did you really think about when you were --

12 A No, I didn't think about it.

i 13 Q -- going over --

14 She needs me to finish the question.

UM) 15 A I'm sorry. She told me that.

16 Q When you were looking at your pot of money that

17 you needed to deposit in the bank and you were making your

18 accounting for that, the ultimate number, say it was

19 $10,000, were you really -- was there really any

20 correlation in your mind between that figure or what had

21 happened, or was it just whatever is here is what I'm

22 dealing with?

ACE-FEDERAL REPORTERS, INC.
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1 A Basically whatever is here is what I'm dealing

2 with.

3 Q So if someone had collected additional

4 contributions other than the seats to the fundraiser and

5 put it in your pot, as long as they had given you the

6 contributor information, that would not have seen unusual

7 to you; is that right?

a A Correct, because there were occasions even when

9 we would send out a mail-in that we are having, whatever,

10 dinner and it costs $100 a person to attend, a lot of

11 people would send $50 -- they'd say I can't come, but
CK

12 here's $50 anyway. So that could happen at the night of

13 the event as well and I wouldn't have thought twice about

14 it.
If 15 Q When we were talking about who had access to the

16 money and the checks, et cetera, in the office, one thing

17 I didn't ask you was, we know there was petty cash up to

18 100 and that you could deal with that.

19 If there was more cash than 100 needed, how

20 would that be dealt with?

21 A Usually -- I mean if it was immediate -- see, we

22 bank with the bank that was right across the street from
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And so that was -- but I can't remmber

Do you remmber how much money you guys got?

It might have been $1200 or $1000, I'm not

sure.

And do you recall about when this convention in

was?

In June of '88. Wait a minute, whenever Maurice

was nominated. It was June of '88 maybe. Is that

212-147-37
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the office, so usually we'd just -- if it was before 2:00,

just write a check to whoever it was that needed the

check, and Joe would sign it and just give it to then.

I can't ever remember -- the only time I can

remember making a check out to cash that was of any

significant amount was -- and I don't remember the amount,

when we went to our state convention in, I think it was in

Roanoke or something, we had to have change, tens, fives

and stuff, for people who registered, because it was like

a $25 registration fee or something, and we had to have

change to last because greater than 50 percent of the

people paid when they got there as opposed to sending it

in advance.

Q

A

exactly

Q

Roanoke

A

Dawkins

right?

1404-2;50
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S 1 I don-It know.

2 MS. LERNER: Do you know?

3 MR. BUCKLEY: It was sometime in '88.

4 THE WITNESS: I'm pretty sure the convention was

5 in June, it was either the last of May or the beginning of

6 June.

7 BY MS. LERNER:

8 Q Did you personally go and get that cash?

9 A Yes.

10 Q And then what happened with it after you got it?
ON 11 A I gave it to -- I'll have to -- either John
Ox.

12 Metzger or a girl named Rayne Edwards. She was assisting

13 John in the planning of the convention. Because they went

14 down a day -- the night before the convention was to start

15 and the rest of us didn't go down until that morning, and

16 they needed to make sure that the money was there in order

C 17 to provide change for anybody that needed to register

^ 18 before, you know, the rest of the staff got there.

19 Q Do you remember when you got there,

20 approximately?

21 A Let's see, I think it was a Thursday, Friday,

22 Saturday -- I'm not sure of the dates of the thing. But it

ACE-FEDERAL REPORTERS, INC.
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1 was about halfway through the first day of it.

2 Q In 1988 there was a fundraiser called a

3 Comonwealth Gala, do you recall that? I mean, do you

4 recall that there was such a thing?

5 A Yes, right. That's what I was talking about.

6 Fundraisers.

7 Q When?

8 A When I talked about having fundraisers and

9 stuff. The gala, that was the event that Bush came to in

10 '89. No -- yes, in '89. In the spring of '89 was the

11 gala, so that's what I was referring to before.

12 Q Was that something that's held every year?

13 A Yes.

14 Q Was there a lot of cash involved in collecting

15 at one of those types of fundraisers?

16 A Not that I remember, that it was any more than --

17 I don't remember what normal was, but I don't remember it

18 being a whole lot of money. I don't -- but I couldn't tell

19 you how much.

20 Q What would you consider a whole lot of cash?

21 A I don't even remember because -- I mean it's been

22 so long since I dealt with the fundraisers, but I guess if

S
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I would normally bring in $2000 in cash and $4000 in

checks on a particular fundraiser, then approximately

that's what I expected and got. I didn't -- it didn't

trigger me to think of any -- you know, it wasn't a whole

bunch of -- I don't remember. I really don't.

Q Did Joe Elton ever come to you after a

fundraiser and give you cash and say, this is the money

that I collected with regard to the fundraiser?

A No.

Q Or these are people that weren't coming but

wanted to give money?

A No.

Q Would you stay the entire time at the gala or

would you just collect the money and then leave?

A Sometimes I would stay for a while, you know-- I

guess like -- when President Bush came, we all stayed

because we wanted to see him and listen to his speech.

And I don't remember who was there in '88. But for the

most part, we'd stay at least for part of it.

Q When you left, did you take the money or did

somebody else bring it back in the morning?

A I don't remember. Because I don't even remember

ACE-FEDERAL REPORTERS, INC.
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1 where the '88 one was held.

2 Q In general, with regard to the galas, would you

3 have taken the money with you or --

4 A Well, see, I was only there for two years, and

5 the one in 1989 when President Bush came, I know I took it

6 directly back to the office. But I do not remember in

7 '88, because I don't -- I don't remember where it was. I

8 don't remember the details about it.

9 BY MR. BUCKLEY:

10 Q If I told you that the '88 gala was held at the
CJ

11 Jefferson Sheraton, do you recall that?r

12 A Yes, I do. I remember it being there now

13 because I can remember sitting and working the

14 registration desk and I can remember going to the room

15 where it was. See, you have helped se there.

16 But I don't remember taking -- I don't remember

C" 17 what became of the cash at the end of the night. I don't

18 remember whether I took it back to the office or whether

19 somebody else took it, I don't re0mer.

20 Q If you didn't take it who would have?

21 A Probably Joe Elton or John Metzger.

22 BY MS. LERNER:
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Q And did someone --

A Oh, wait a minute, or maybe Barbara Hildebrand.

She was the finance director at that time. But I really --

I' not -- I don't re-ember.

Q When we were talking before, you talked about

usually you were describing this time when Bush came and

there was a lot of money and you felt uncomfortable --

A Right.

Q -- and you took that back to the office, and you

mentioned that on other occasions you would sometimes take

it home.

Do you think it was a usual practice for you to

be the person who would take the money or --

A Well, I -- you say "usual.w That day -- I mean

that was -- I don't re r the -- the only -- see, I can't

re r. I can re r one occasion taking the whole

lockbox to my home and then taking it back the following

morning. I do not remember what event that was, and I do

ree r the '89 gala, that I didn't feel comfortable with

all the money that we collected at that event and driving

straight back to the office and taking it and locking it

up because -- I don't remember how much money it was -- I
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1 just didn't feel comfortable, ridinq around with it in my

2 car.

3 And, like I said, one other occasion I took it

4 to my house before taking it back to the office, but I

5 don't remember any -- because, I was in the capacity for

6 two years and there really wasn't -- like at the convention

7 we took it directly back to the office when upon the

8 completion of the convention, and then the two galas were

9 the other two events.

10 And the one I know that I took it directly back

11 to the office, but I'm sorry I don't remember what we did
C?

12 in '88.

13 Q I may have asked you this before, but let me

14 just cover it to be sure.
LO 15 Did you ever hear from anyone or a rumor about

16 moneys being collected at a fundraiser or after a

C 17 fundraiser to be used with regard to the Robb

18 investigation?

19 A No.

20 BY MR. BUCKLEY:

21 Q or even a gathering in a hotel room?

22 A No. I don't -- I mean none of that was -- if
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somebody vasn't around and they were up in a hotel room I

didn't know about it.

BY MS. LERNER:

Q Could Joe Elton have taken cash out of the bank

without you knowing it?

A No. Not if it was -- I mean, because it would

appear on a bank statement.

Q But if he -- he had the ability to get cash so

long as he explained to you that he had done so; is that

right?

A Yes, but I can't ever remember him ever cashing

a check or doing anything like that.

Q Did he have access to the comittee's checkbook?

A Yes.

Q When you say you don't recall him ever cashing a

check, do you mean one for cash or he just didn't deal

with the checkbook?

A He did not deal with the checkbook. I mean if

he ever needed a check he'd call me and tell me, lKary, I

need to make out a check to ABC Company or whatever for

$400" and I would usually -- I mean, the only time that it

would happen and he would do it on his own is if I was not

ACE-FEDERAL REPORTERS, INC.
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S I available, whether it be vacation or out for the afternoon

2 or something.

3 Q And if you were out, what would be the procedure

4 so that you would know what the check was for?

5 A The checks were three parts, the original and

6 then there were two carbons to it. He would leave the two

7 carbons.

8 Q Is there ever an instance that you found carbons

9 missing for a check?

10 A No.

11 BY MR. BUCKLEY:
C

12 Q When money was brought back to the office after

13 a fundraiser or something like that, would it be placed

- 14 into that safe that you described earlier?

15 A Well, it is just a locked file cabinet.

16 BY MS. LERNER:Nr

C1 17 Q Who had keys to that?

V) 18 A Joe Elton and myself.

19 Q I don't know if this ever happened, but let's

20 assume for a moment, you came in one morning and you

21 opened up the file cabinet and in there was a stack of

22 money and the money was $10,000, and when you looked at
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your contributor information, it only accounted for

$8000.

Under those circumstances what would you do?

A Well, it never happened; I don't know what I

would have done. I guess I would have gone and asked

well, I don't know because I don't know whether it -- I

didn't -- I don't -- because it's usually in the morning

when I go to reconcile the two, and as long as all the

cash that I collected the day before was there, I guess I

would have gone and asked Joe if he knew why there would

have been extra money there, but like I said, I don't ever

remember that happening. I do not believe that that ever

happened.

Q Did you ever hear anyone talk about money being

delivered to Mr. Elton in a paper bag?

A No, I missed that one.

Q Do you know what the Obenshain Foundation was?

A Yes.

Q What is that?

A That was -- well, I sort of know. It was set up

-- and I think the Obenshain Foundation owns the building

that the Republican Party of Virginia operates out of. I

ACE-FEDERAL REPORTERS, INC.
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1 believe that the Obenshain Foundation owns the physical

2 building. And it was set up after Richard D. Obenshain

3 died and they bought the -- so many fundraisers got

4 together and they bought the building.

5 And the only person that had -- there was a bank

6 account that had minimal dollars in it, but the only

7 person that had signature on that, at that time, was, I

8 believe his title -- I don't know what his title was, but

9 he was the chairman or treasurer or whatever of the

10 Obenshain Foundation and that was Hatcher Crenshaw. And
co

11 no moneys ever went through there for anything.

12 Q Did Mr. Elton have any involvement in the

13 Obenshain Foundation?

14 A Well, it sort of -- because I took care I mean

15 all those records were kept at the Party headquarters

16 also. Hatcher Crenshaw would call me and say that the

17 corporation comission requires $10 this year and we'd

18 write a $10 check out.

19 And every once in a while when people died, they

20 would send contributions to the Obenshain Foundation in

21 such-and-such's memory or something. But -- and Joe

22 oversaw that.

*
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1 Q Would you have seen all the money coming in from

2 the Obenshain Foundation?

3 A Yes.

4 Q Do you remember cash coming in to the Obenshain

5 Foundation?

6 A No and that's something, like I said, that Joe

7 had no signature over that account. So if he put money in

8 there, he couldn't have gotten it out. Because Hatcher

9 Crenshaw was the only person that had signature on that

10 account.

11 Q Who was Mr. Crenshaw?

12 A He was a member of the House of Delegates.

13 Q The Virginia House of Delegates?

14 A Yes, and a businessman and Republican in

15 Richmond. I don't know how he came to be the chairman of

16 the Obenshain Foundation, that was done before I was at

17 the Republican Party of Virginia.

18 Q Were any funds of the foundation ever

19 transferred to the Republican Party while you were there?

20 A No. Like I said, there was minimal money in

21 there. There might have been $200 at the most that I can

22 ever remember being in there.
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Q What makes you think that they own the building

that the Party was in?

A Because -- well, maybe I-n wrong. I don't know

why. Because -- I don't know why. It is just one of --

because it is called the Richard D. Obenshain Center, and

I just had in my head that the foundation owned the

building.

Q Did the Republican Party pay rent to anyone?

A No.

Q Did they receive rent from anybody?

A The Caucus, the Joint Republican Legislative --

Q That Steve Haner was involved in?

A Yes.

Q When did you stop working for them?

A In August of '89.

Q Have you talked to Mr. Elton since then?

A Minimally.

Q Have you talked to him about the investigation?

A No.

Q Did he ever contact you to find out if the

Federal Election Commission wanted to talk to you?

A Once.

0

In

NT
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1 Q When was that?

2 A Maybe a year ago.

3 Q And what did he say?

4 A He just asked me -- he told me that he thought

5 that they were, and asked if had they.

6 Q That they were?

7 A That y'all -- that the Federal Election

8 Commission was going to contact me and asked me had they.

9 And I said no.

10 Q Did he say anything else?

11 A No.

12 BY MR. BUCKLEY:

13 Q Did he indicate why he thought we would want to

14 talk to you?

V) 15 A Because I was the person who wrote checks and

16 kept the books for the period of time that I was working

17 there.

V) 18 BY MS. LERNER:

19 Q Did you leave your job with him on good terms?

20 A Not particularly.

21 MS. LERNER: Let's go off the record.

22 (Discussion off the record.)
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1 BY MS. LERNIER:

2 Q other than this phone call,, where he called to

3 tell you the Federal Election commission might be wanting

4 to talk to you, have you spoken to him since you left the

5 job?

6 A Yes.

7 Q Can you tell me what that was about?

8 A They had an internal investigation where they --

9 a lot of people in the Party felt that Joe and Don Huffman

10 and different people had -- because of what I had done,

11 that they were at fault because of hiring me and for all

12 the things that happened. And so --

13 Q This is what you had done with regard to the --

14 A The tax --

15 Q The tax business?

16 A Yes. And so he contacted -- at first,, on several

17 occasions and asked me to come back in and rebuild -- or

Pe)18 show them the records because they needed to be able to

19 find everything and he couldn't lay his hands on things,,

20 when the auditors came back in, to rebuild things,, not

21 just to have to do with taxes, but everything that

22 transpired during those two years because they had not had
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an external audit in, like, four years.

And I guess with what transpired, they wanted

the executive committee of the Republican Party of

Virginia and the state central committee said that they

wanted, you know, everything, I don't know, over from two

years -- it was either a year or two years prior to when I

came in to the end of the year when I left.

And so several occasions he called me for my

assistance in that regard and then he called me to let me

know that the audit committee wanted to speak with me,

which was the committee that came in and they had

questions with regard -- and what some of it was was

whether Joe or Don Huffman appropriately accounted for a

business expense or that type of thing.

Q Was there anything in those discussions

concerning moneys going out of the Party to be used for

nonparty business?

A In my discussions with Joe or with --

Q With the auditors.

A No -- well, the only thing that they questioned

was that Joe was -- and this has nothing to do with any of

this -- was reimbursed so much money per month for rent for
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1 a bunch of office equipment, that he leased to the

2 company, he had it personally because he had his own

3 personal business before he came to work there. And they

4 questioned me whether I thought it was appropriate and I

5 told them that wasn't my decision to make.

6 Q When he spoke to you before the audit did he

7 give you any instructions about how to respond to the

8 questions?

9 A No.

10 BY MR. BUCKLEY:

11 Q Did he give you any warning about the audit

12 committee?

13 A No -- well, he told -- he said that he thought

14 that they were on a witch hunt. And whether that meant to

15 hang him or me or the chairman, I don't know what he meant

16 by that coment.

17 Q Did he ask you to do anything in response to

18 their action?

19 A No.

20 BY MS. LERNER:

21 Q Let me just clarify for the record. The reason

22 that you were asked to leave had to do with a tax problem
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0 versus any problem relating to the Robb investigation?

2 A Correct.

3 MS. LERNER: Let's go of f the record.

4 (Discussion of f the record.)

5 (Recess.)

6 BY MR. BUCKLEY:

7 Q There have been some allegations that you

8 embezzled money from the Republican Party of Virginia.

9 Are you aware of those allegations?

10 A Yes.

11 Q Are they true?

12 A No.

13 Q Who has made those allegations?

14 A I believe Joe Elton and Don Huffman.

15 Q And when were these allegations first made?

16 A I'm not sure. In September or October of 1969.

o17 Q Were these -- did these allegations occur at the

18 same time that the audit committee was doing its

19 investigation of the Party?

20 A Correct.

21 BY MS. LERNER:

22 Q Are you aware whether or not there was money
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missing as a result of the audit -- money was found missing

as a result of the audit?

A I don't know.

BY MR. BUCKLEY:

Q Do you know the amount of the alleged

embezz 1 ement?

A No -- well, I mean I heard different amounts in

the papers, from $1500 to I think about 2000, I can't

remember exactly.

BY MS. LERNER:

Q Did you ever talk to Mr. Elton or Mr. Huffman

about those allegations?

A Briefly.

Q Can you tell me about those conversations?

A Well, I just -I I asked Joe -- well, I guess --

when I -- I don't even -I I mean, I asked him what it was

about.

Q Did you contact him?

A I don't remember whether he contacted me and

said that these moneys were missing or -- and I told him

that I had nothing to do with it and he said, well, that

since I was in control of funds or whatever that I must
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I have been responsible. I don't -- I'm sorry, but I don't

2 remember exactly how he approached me about it.

3 MR. BUCKLEY: Let's go off the record for a

4 second.

5 (Discussion off the record.)

6 BY MR. BUCKLEY:

7Q I'm going to ask you what I just asked you off

8 the record.

9 Did anyone ever threaten to prosecute you for

10 the alleged embezzlement?

11 A No.

12 BY MS. LERNER:

13 Q Did you ever talk to them about it again after

14 this conversation?

15 A No.

16 Q Do you have any reason that you can think of why

17 they might have accused you of that?

18 A No, I don't. Well -- sure. Maybe Joe felt like

N19 I didn't know a -- I mean, I donOt know. Maybe there is

20 more to what y'all's allegations -- or the allegation

21 that's been made against the Republican Party of Virginia,

22 and maybe he thought that I knew something about it, which
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I don't.

I've told you everything that I know here today

and I don't know why the allegations were made against

me. Maybe I did one thing wrong and they decided whatever

was done wrong was my fault and I was the easiest target

to just take care of all of it, I don't know.

BY MR. BUCKLEY:

Q I'm going to do a little backup on questions

that Ms. Lerner asked you earlier.

Regarding when you took over for Myrt Turner,

what were the circumstances of your taking over her

position?

A You mean about her leaving?

Q Yes.

A I have no -- I mean, I don't know the

circumstances. All I know is that I was called into Joe's

office, I don't remember the day or whatever, and was told

that Myrt was leaving that day. And that evening or -- I

don't know whether it was the next day, I was told or

whatever, they waited until Myrt cleaned out her desk and

you know, I guess -- got all of her personal belongings and

left and they changed the lock on her office. And I don't
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know what transpired for her to have left, hether it was

her decision or whether it was their decision, I don't

know.

Q Did you have an opportunity to observe her

work?

A No.

Q Did you have any perception of her having a

problem prior to her leaving?

A You mean doing her job or --

Q Doing her job.

A No.

Q Any other kind of problem?

A Not that I know of. I don't know.

BY MS. LEENER:

Q Did you ever hear any rumors of why it was that

she had to leave?

A Because -- vell, rumors that she didn't get along

with, I guess, Joe or maybe the chairman, I can't

remembr.

BY MR. BUCKLEY:

Q How was it that they didn't get along?

A I don't know. I don't. She just didn't -- Joe

ACE-FEDERAL REPORTERS, INC.
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I was brought in as the finance director. And then when the

2 executive director left he was made executive director and

3 I guess, you know, you get along with some people and you

4 don't with others. I don't know whether it was a personal

5 difference or whether they fought over business, I don't

6 know.

7 Q How long had they worked together before she

8 left?

9 A Well, I'm not sure, I can't remember when he was

10 made the executive director. I believe he came to the
0 11 organization in '84 or '86, I don't remember when he came

12 as finance director and then sometime maybe in '87 or --

13 let's see here, that had to be -- have been before -- '86

- 14 or '87 he became the executive director, and she's been

15 the office manager for like 13 years. So for however long

16 Joe was there, they had worked together for that long.

17 Q How was it that they decided to give you Wyrt

1s Turner's old job?

19 A They just -- Joe told me that she was leaving and

20 that he would like me to assume her duties, and I did.

21 BY MS. LERNER:

22 Q Was that a promotion for you?

ACE-FEDERAL REPORTERS, INC.
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I A Yes.

2 BY MR. BUCXLEY:

3 Q In 1988 do you recall how many fundraisers the

4 Party held?

5 A No. Usually it's the gala in the spring and

6 then we had the convention in '88 and I believe as a part

7 of the convention there was a banquet, one of the nights

8 of the convention that was an additional fundraiser to

9 just the convention, and then every year in December they

10 have the -- what they call the -- and I don't remember

11 whether something was done in the fall that year or not.
04

12 And then in December every year they have what

As 13 they call the advance. And that I don't believe is really

- 14 a moneymaking opportunity. Everybody has to send in a

15 registration fee, but that's more to cover the cost of the

16 event. It's really not for fundraising. And I don't --

17 that's all I can recall.

18 Q Just to make sure that I'm clear on this, when

19 you would be at the registration desks and people would

20 come and pay their money, would you have a -- would your

21 records be such that when you counted the money the next

22 day it should equal -- it should have equaled a

ACE-FEDERAL REPORTERS, INC.
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I predetermined total?

2 A No, because we were never given a predetermined

3 total.

4 Q That really when you counted up the money the

5 next day, you never really had any idea how much money you

6 should have there?

7 A Well, we knew how much money overall the event

81 should make by the tickets -- promises that have been made,

9 you know, yes,, I want to buy a ticket, but I'll have to

10 bring my check there or whatever, my money there.

C411 But between -- and we would have to have a set
C4~

NO12 number of tables and chairs,, so we knew how many people we

13 needed to feed. But what was -- and I can't -- I don't know

-14 what the discrepancy was,, but between the money that was

LO15 collected in advance,, the money that vas collected the

16 night, and then the money that strolled in in the couple

17 of weeks afterwards, usually -- well,, I don't know exactly,,

tn 18 you know,. what the dollar difference or whatever was,, was

19 what was expected by the number of seats we -- the number

20 of dinners we purchased was, I guess,, pretty accurate. I

21 don't remember.

22 Q In your experience, what kind of variations did

ACE-FEDERAL REPORTERS, INC.
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But you didn't have a key to that?

No.
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you see?

A I don't remember. I mean, I don't -- it wasn't

something that I had tracked or really worried about. So

I don't -- I didn't pay a lot of attention to it.

Q The locked file cabinet that you and Joseph

Elton had keys to, how often would you go into that?

A Well, that's where all the checks were kept, so

usually at least once a day.

Q So if Joseph Elton kept anything in that cabinet

you would probably see it?

A Yes. If Joe had -- if somebody had given Joe

money, Joe would probably keep it in his own office.

Q Did you have access to his office?

A Yes, but I didn't -- I guess I never really went

in there to look around.

BY MS. LERNER:

Q Did he have any cabinets in his office that

could be locked that you are aware of?

A I believe his desk drawers could be locked. I

0
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Q When you and Mr. Elton spoke and he told you

that the Federal Election Commission might want to talk to

you regarding the investigation, did he tell you anything

about how you might respond if we did contact you?

A No, he just told me that he thought they were.

Q Did you ask him what should I say, what should I

do?

A No, at that point I didn't have very much at all

to say to him and I really didn't care. I mean if -- what

I told you today is the best that I can tell you. And it

has -- and if it hangs him or if it doesn't I really don't

care. Maybe that's not a very good attitude,, but I guess

you live and learn.

BY MR. BUCKLEY:

Q Going back to the fundraisers during '88 you

have always said that -- I guess it was the gala during

'*89 that you took the money and you took it straight back

to the Party headquarters?

A Right; correct.

Q During '88, any of the fundraisers that were

held, do you recall what was done with those funds?

A Well, the convention I brought directly back to

202-_'47_37 I-M4-2554)
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S1 state headquarters the following day, because -- well,

2 whatever day we ended we came back to Richmond the next

3 day and counted up all the receipts and then we -- there

4 was a special election in the 5th Congressional District

5 that year, so I came back that day, totaled up all the

6 money, and I gave it to the receptionist to take to the

7 bank, because most of the staff turned around and went

8 straight back to Danville to do some, whatever, assistance

9 that we could do in this particular whatever.

10 So all that money -- I specifically brought

LO 11 back. Any other -- like I said, I don't remember after the
CN

%10 12 gala at the Jefferson Sheraton. I remember the gala, but

13 I don't remember whether I took that money back to the

14 headquarters or whether somebody else took it back. I

Ln15 just don't remember off the top of my head.

16 Q How long did that convention last?

17 A I think it was Thursday,, Friday,, Saturday and it

18 was over Sunday. But we were there for most of Sunday.

19 Q And was money collected every day during the

20 convention?

21 A Maybe just Thursday and Friday, I'm not

22 positive. I don't remember.

ACE-FEDERAL REPORTERS,, INC.
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I Q What was done with the money during the course

2 of the convention?

3 A I kept it in my room, I believe.

4 Q Did anyone else have access to it?

5 A I don't think so, because I had a room to

6 myself, because we had had so many rooms and then some

7 people didn't come, and I'm pretty sure that I had all of

8 it locked in the lockbox. I won't say I'm 100 percent

9 sure, but I'll say I'm about 95 to 99 percent sure.

10 BY MS. LERNER:

11 Q You mentioned that you thought Mr. Elton might
CN

12 have a locked drawer in his desk, is that because most

13 people had a locked drawer in their desk?

14 A Well, I mean they just come on most desks.

15 Q Were you ever aware of him keeping money in his

16 desk?

17 A No.

18 Q Was there ever an occasion where he -- for some

19 reason you were not there the next day and he brought

20 money to you say two days later that belonged in the --

21 your locked file cabinet?

22 A Not that I can think of.

ACE-FEDERAL REPORTERS, INC.
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1 BY MR. BUCKLEY:

2 Q You mentioned earlier sometimes you would cut

3 checks for advances to people?

4 A Yes.

5 Q How often would you do that?

6 A Very seldom. Actually the only -- for employees

7 is that what you are talking about? For a lot of times

8 printers and stuff would require an advance that we would

9 give them half of whatever they estimated the total

10 printing bill to be upon placing the order just because

11 printing businesses operate so much on a cash basis, I

12 guess; I don't know why. And so I had to do that a lot of

13 times.

14 We only had one employee really that we gave

15 cash advances to.

16 Q Who was that?

17 A Mike Salster. And that was because he didn't

18 have any credit cards. And so when he went out of town

19 like he would -- on company business, he was out of pocket

20 in his money, so Joe usually would advance money to him.

21 Q How much money would he advance?

22 A Oh $100, maybe $150.

*
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Q And how often would he go out of town?

A Once a month, maybe. But then when he came

in town he gave me receipts and either requested the

difference between what he had spent and what we gave

or bring me the change between what he spent and what

gave him.

back

him

we

Q I'm going to show you a picture and ask if you

have ever seen this person before. (Indicating.)

A I don't think so. He doesn't look familiar.

MR. BUCKLEY: For the record, I just showed the

witness a picture of Detective Billy Franklin which

appears on his recent book.

BY MS. LERNER:

Q Is there anything else that you think would -

that you have not already told us that you think would go

along with the kinds of questions that we asked you, any

other information about any of the differences we've

talked to you about in relation to the Robb investigation

that you are aware of?

A No. I mean, I guess I understand the point of

the investigation, I don't -- I mean I don't doubt that

Joe's conversations with Luis Williams had to do with the

ACE-FEDERAL REPORTERS, INC.
\ationwide ( overage
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1 investigation or anything like that. I mean, it was in

2 the interest of the Republican Party of Virginia that
3 Chuck Robb be found guilty of whatever it is that they

4 thought because then that would help a Republican

5 candidate.

6 Q Did anyone ever say that to you in your office?

7 A No. Nobody ever -- well, I mean, sure, they were

8 elated when they got -- when the newspaper came out and it

9 said that Joe Blow says that they saw Chuck Robb snorting

10 cocaine or off with this girl or that girl. You know,
0% 11 sure, when the news reports came out that made him look

12 bad, everybody was -- I mean they were all happy. And

13 when -- I guess it's just politics.

14 And if you want my honest opinion, I wouldn't

O s15 doubt that probably most of the people -- I mean that Joe

16 and all the rest of them had something to do with it. I

17 have no knowledge of anything that they did through the

18 Republican Party of Virginia or even personally that,

19 besides the $300 thing or whatever, that would convict any

20 of them or even, I guess, really implicate them.

21 Like you say, the rumor things, nobody really

22 talked about things, but, you know, every time

ACE-FEDERAL REPORTERS, INC.
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2. Dr, Williams got on the phone the door shut. You know, he

2 started those conversations. So --

3 BY MR. BUCKLEY:

4 Q Was that a practice of his?

5 A Was what a practice of his?

6 Q To close the door during telephone

7 conversations.

8 A In lots of them, yes.

9 BY MS. LERNER:

10 Q With people other than Dr. Williams?

11 A Sure, yes.

12 Q You said that even though you don't know

13 anything personally, that you wouldn't doubt that Joe

14 Elton night have been involved.

15 What do you base that feeling on?

16 A Just -- I guess the fact that Luis -- I mean Luis

17 Williams has now said yes, I did pay Billy Franklin. Did

18 Joe talk to Luis Williams all the time? Maybe they were

19 just good friends and golfing buddies, I don't know.

20 But, you know, I guess an intelligent person --

21 you draw conclusions and they are conclusions on

22 assumptions and maybe that's not correct either.

ACE-FEDERAL REPORTERS, INC.
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1 Q And you also said you don't recall Dr. Williams

2 calling in the frequency that he was calling prior to

3 this -- the events with regard to the $300?

4 A Some. But that's when it first started, I

5 think. It was in the summer of '88 I believe that he

6 started calling.

7 MS. LERNER: I just want to remind you again

8 that this is part of confidential investigation and

9 therefore what we've discussed in this room should not go

10 beyond us.

11 And thank you very much for coming by.

12 MR. BUCKLEY: As I told you over the phone, you

13 are entitled to a witness fee. That check is still being

14 cut. And once it is, we'll have that to you.

15 THE WITNESS: Okay, thank you.

16 MR. BUCKLEY: We're going to have you read and

17 sign the deposition transcript to make sure that all the

18 information in it is correct.

19 THE WITNESS: You want me to read that?

20 (Indicating.)

21 MR. BUCKLEY: Well, not that. (Indicating.)

22 MS. LERNER: She will transcribe it for you.
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THZ ITWES: Okay.

MR. BUCKLEY: And that vill be sent to you and

we Just ask that you, as soon as you can, read it and sign

it and get it back to us.

We're off the record.

(Whereupon, at 12:08 p.m., the deposition was

concluded.)

0
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I, MARLENE KNOWLES , the officer before whom

the foregoing deposition was taken, do hereby certify
that the witness whose testimony appears in the
foregoing deposition was duly sworn by me; that

the testimony of said witness was taken in shorthand

and thereafter reduced to typewriting by me or under

my direction; that said deposition is a true record

of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by
any of the parties to the action in which this

deposition was taken; and, further, that I am not

a relative or employee of any attorney or counsel

employed by the parties hereto, nor financially
- or otherwise interested in the outcome of this action.
In

N ry Public in and for the
District of Columbia.

My Commission Expires FEBRUARY 29, 1992
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1100 CONNECTICUT AVENUE NW

WASHINGTON. D.C. 200364101
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July 25, 1991

Mr. Tony Buckley
Office of the General Counsel
Federal Election Commission
999 F St., N.W.
Washington, DC 20463

Re: Helen Marie Taylor, MUR 2673

Dear Mr. Buckley:

This letter is to inform you that I no longer represent Mrs.
Taylor in this matter. All future contact should be directed to
Mrs. Taylor at her home.

Sincerely,

iiel J. Swillinger

cc: Helen Marie Taylor
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FEDERAL ELECTION COMMISSION
WASHINCTO% D C 20461

August 12, 1991

Karen R. Young
10913 Poachers Run
Chesterfield, VA 23832

RE: NUR 2673

Dear Mrs. Young:

Thank you for your phone call earlier today to Tony Buckleyof this Office, informing him that you have not yet received acopy of the transcript of your July 8, 1991 deposition for yourreviev and signature. Enclosed is the original of thattranscript. Given the late date, we would appreciate yourgiving this your attention as soon as possible. A
self-addressed, stamped envelope is enclosed for your
convenience in returning the transcript.

if you have any questions, please contact Mr. Buckley at
(202) 376-8200.

Sincerely,

Lawrence M. Noble

General Counsel

BY: Loi Lerner
Associate General Counsel

Enclosure
Transcript
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GENERAL COUNSEL'S REPORT

Introduction

On May 31, 1991, this Office sent a report to the

Commission evaluating the state of the evidence accumulated up

until that time in this matter. As part of that report, this

Office informed the Commission that we were still seeking Karen1

Young, the former bookkeeper for the Republican Party of
Virginia, as we understood that she had information relevant to

the Commission's investigation. That report also contained

recommendations for reason to believe findings and no reason to

believe findings. On June 6, 1991, this Office forwarded a

second report to the Commission, informing the Commission that

we had located Mrs. Young and recommending that the Commission

issue a subpoena for the purpose of deposing her.

On June 11, the Commission considered both reports. The

Commission approved the subpoena recommended in the report dated

June 6, 1991, and deferred action on the recommendations in the

1. In the May 31, 1991 report, the former bookkeeper is identifiedas Karen Jones. This Office subsequently learned that she hasmarried and that her married name is Karen Young.
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report dated may 31, 1991 until the deposition had been

conducted. This report combines the information from the

May 31, 1991 report, as well as information obtained from Karen

Young in the course of her deposition.

I. BACKGOD

This matter was initiated by a complaint filed by David

McCloud, then-Chairman of Robb for Senate, alleging violations

of the Federal Election Campaign Act of 1971, as amended ("the

Act"), by the unknown employer of private detective Billy

Franklin. Mr. McCloud alleged that the hiring of Mr. Franklin

to look into the activities of federal candidate Charles Robb's

private life was related to Mr. Robb's 1988 Senate campaign. He

therefore asserted that Franklin's retainer and expenses should

have been reported as either an independent expenditure, a

LO campaign expenditure and/or a contribution in-kind. Amendments

to the complaint vere filed on August 26 and September 2, 1988

and July 6, 1989. On October 25, 1988. the Commission found

C reason to believe that unknown person(s) had violated 2 U.S.C.

S434(b) by failing to report the expenditures made to Franklin

to look into the activities of former Governor Charles Robb.

Although Billy Franklin initially refused to identify his

client, he later named Richmond physician Lewis H. Williams when

ordered to do so by the federal courts. Subsequently, on

November 14, 1989, the Commission found reason to believe that

Dr. Williams violated 2 U.S.C. 5 441a by making an excessive

contribution to a political committee in the form of payments to

the investigator. This finding was premised on the facts that:
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(a) Billy Franklin, had identified Dr. Williams, a Republican

party activist and congressional candidate in the 1960s, as his

sole client; (b) Mr. Franklin had further stated that he was

paid a retainer of $12,500 and that he was owed $100,000 for

services rendered; and (c) published reports in hand had

suggested that information gathered by Mr. Franklin in

fulfillment of his contract with Dr. Williams was passed along

to a candidate's committee, party committee, or other political

committee to be used in the 1988 Virginia Senate race. Since

2 U.S.C. 5 441a(a)(l)(A) limits individual contributions to a

CO candidate's authorized committee to $1,000, and since 2 u.s.C.

S441a(a)(1)(C) limits individual contributions to any other

committee to $5,000, there was reason to believe that

Dr. Williams had violated both of these provisions by making

expenditures well in excess of either or both limits for

information which he passed along to political committees.

Also on November 14, 1989, the Commission authorized

C subpoenas for depositions to be sent to Dr. Williams and to

Stephen Haner, Executive Director of the Joint Republican Caucus

of the Virginia General Assembly and the individual identified

as the source of much of the information which had served as the

basis of the complaint, and the amendments to the complaint,

filed in this matter. These depositions were taken on

February 21, 1990, and January 17, 1990, respectively.

on March 6, 1990, as a result of statements made by

Mr. Haner during his deposition, the Commission authorized

depositions to be taken of Virginia State Senator Robert
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Russell; Delegate Frank Hargrove; Raymond Moore, Chairman of the

Republican Party of Chesterfield County, Virginia; Donald

Huffman, Chairman of the Republican Party of Virginia (the "RPV"

or the "Party"); and Joseph Elton, Executive Director of the

RPV. In addition, this Office reopened the deposition of

Mr. Haner in order to obtain more information.

As a result of information gained through these depositions

the Commission, on August 16, 1990, found reason to believe that

Helen Marie Taylor had violated 2 U.S.C. 5S 441a(a)(l)(C) and

441g. These findings were based on evidence which suggested

that Mrs. Taylor had contributed in excess of $5,000 in currency

to the investigation of Senator Robb, and that such funds had

flowed through a political committee. The Commission decided,

however, to take no action at that time on recommendations by

this Office that the Commission find reason to believe that the

Republican Party of Virginia and William H. Hurd, as treasurer,

violated 2 U.S.C. 55 432(h)(1), 434 and 441a(f); and 11 C.F.R.

55 104.13(a)(1) and (2), and 110.4(c)(2) and (3). The

Commission did approve depositions for Mrs. Taylor and Delegate

Vance Wilkins, and it was agreed that this Office would reopen

the depositions of Joseph Elton and Donald Huffman to obtain

more information. The deposition of Vance Wilkins was held on

September 26, 1990. Joseph Elton and Donald Huffman were

re-deposed on September 28, 1990. Helen Marie Taylor was

deposed on October 15, 1990.

In addition, this Office followed up on leads provided by

counsel for the complainant, including a potential witness who,
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when contacted informally, denied any knowledge regarding the

funding of the investigation.

While the investigation was proceeding, on August 28, 1990,

Mr. McCloud wrote to the chairman of the Commission to express

his concern over Commission's failure to take final action or

provide him information regarding the status of this matter. In

his letter, Mr. McCloud recited various additional facts which

he believed supported his theory of involvement by the

Republican Party of Virginia in the violations at issue.

Because Mr. McCloud included new allegations of violations, and

o because this letter was not notarized, this office informed

Mr. McCloud by letter dated September 19, 1990, that the

contents of the letter would have to be sworn to and signed in

the presence of a notary for them to be considered by this

office.
U")

IV) Subsequently, on October 5, 1990, David McCloud filed

AT another amendment to his original complaint. In this amendment,

V Mr. McCloud alleged that Dr. Lewis Williams, Donald Huffsan,

Joseph Elton, Frank Hargrove, and the Republican Party of

Virginia violated 2 U.S.C. 5 434 by failing to report

contributions made and received in connection with the

investigation, and that these alleged violations were knowing

and willful. Mr. McCloud further alleged that Billy Franklin

violated 2 U.S.C. 5 437g(a)(12) by publicizing the identity of

his client and information gained during the course of his

investigation of Mr. Robb. On October 16, 1990, Mr. McCloud

filed an addendum to this latest amendment, alleging an
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additional violation of 2 U.s.C. 5 434 by Vance Wilkins.

As noted above, on June 6, 1991, the Commission approved a

subpoena for Karen Young for the purpose of deposing her. This

deposition was held on July 8, 1991.

1l. FACTUAL AND LZGAL ANALYSIS

A. Factual Analysis

1. Prior Information

As the preceding discussion demonstrates, McCloud has now

filed six complaints, amendments or supplements with the

Commission in this matter, and there appears to be some

substance to the allegations. Despite past public denials by

Dr. Williams and others, the Commission's investigation has

uncovered significant evidence of an organized plan involving

officials of the RPV to initiate and finance Billy Franklin's

investigation of Charles Robb.

Evidence obtained to date reveals that, in late 1987 or

early 1988, Dr. Lewis Williams approached Donald Huffman,

Chairman of the RPV, about hiring a private investigator to

probe the conduct of former Governor Charles Robb in Virginia

Beach, Virginia. Although Mr. Huffman purportedly told

Dr. Williams that the Party would not hire an investigator

because he did not want himself or the Party to be publicly

connected with the investigation, he agreed to help find a

suitable investigator for Dr. Williams to hire. As a result of

this, while in Virginia Beach for an official RPV function,

Mr. Huffman and Joseph Elton, Executive Director of the RPV, met

with Billy Franklin. After satisfying themselves that Franklin
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would be suitable, Huffman and Elton provided his name to

Dr. Williams.

Subsequently, Dr. Williams contacted Billy Franklin about

conducting the investigation, terms were agreed upon, a retainer

was paid, and the investigation commenced. Franklin would

contact Dr. Williams when he required more funds to continue his

investigation. Dr. Williams decided that he alone could not

bear the costs of the investigation, and so he turned to

Mr. Huffman to seek assistance in raising funds. on several

occasions, Dr. Williams contacted Mr. Huffman and informed him

that more money was required, and shortly thereafter funds were

delivered to him which were then paid to Billy Franklin.

At a gathering after the Party's annual Commonwealth Gala

in the Spring of 1988, Huffman and Elton discussed the financing

of the investigation with those attending, although it is

unclear how organized this discussion was. Money was collected

at this gathering.

Joseph Elton testified that on two occasions he delivered

envelopes containing money to Dr. Williams, office for the

purpose of assisting in the investigation. These envelopes had

been previously delivered to Mr. Elton at Party headquarters.

one of the envelopes had been delivered to Mr. Elton by Helen

Marie Taylor shortly after he and Mr. Huffman had discussed the

investigation and solicited a contribution from her in a hotel

room in Washington, D.C.

Mr. Elton also had arranged for someone to represent him at

a meeting between Billy Franklin and Dr. Williams to find out
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the progress of the investigation.2 He had made this

arrangement after Dr. Williams had called him and asked if Elton

wanted to personally attend the meeting. Elton has claimed that

he sent a representative because he was concerned that Billy

Franklin was taking advantage of Dr. Williams.

Prior to the May 29, 1991 report, the Commission considered

and deferred this Office's recommendations regarding the RPV,

because only preliminary information was available regarding the

RPV's possible involvement in Franklin's investigation.

Additional investigation performed by this Office since these

recommendations has resulted in the following information being

obtained from the following sources.

2. Deposition of Vance Wilkins

Mr. Wilkins testified that at the gathering held after the

Commonwealth Gala, he laid $300 down on a table in order to help

finance the investigation. He also stated that though it was

commonly believed by those attending the post-Gala gathering

that Robb was going to be elected to the U.S. Senate that

November, there was concern that Robb would run for the

Presidency eventually, and the investigation was seen as a way

of hurting his chances in such an election.

Mr. Wilkins further testified that he may have given

several hundred more dollars; he is not sure that he did, but

2. Mr. Elton identified this representative as John Paul Woodley,
then a local Richmond attorney. At the time of Mr. Elton's
deposition, Mr. Woodley was chairman of the Virginia Republican
Lawyers Association, and acted as counsel for Stephen Haner during
depositions conducted by this Office.
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that this would have been the extent of his contributions. He

does not remember whether he collected contributions from other

people. He does not remember giving any large amount of cash to

Joseph Elton under any circumstances.

3. Reopened Deposition of Joseph Elton

During his deposition, Mr. Elton stated that he had read in

newspapers that Delegate A.R. Geisen had been in attendance at

the gathering after the Commonwealth Gala, but that he had no
independent recollection of Geisents attendance. Mr. Elton

reiterated his statement that he thought Delegate Vance Wilkins

may have given him the $300 at the gathering to be forwarded to

Dr. Williams.

Mr. Elton also reiterated his previous testimony that,

subsequent to the Commonwealth Gala, Vance Wilkins handed him an
envelope containing cash which was then given to Dr. Williams.

__ He had no reason why Mr. Wilkins would deny giving him an

envelope.

with respect to other possible sources of funding,

Mr. Elton stated that he had heard that funds were funneled from

the Obenshain Foundation to Dr. Williams in order to help pay

for the investigation. He identified the Obenshain Foundation

as an organization which owns the building in which the Party is

housed, and identified Dr. Williams and Eddie Cantor,

Dr. Williams' attorney and a local RPV chairman and member of

the RPVfs State Central Committee, as two of the founders of the

Foundation.

Regarding the meeting between Dr. Williams, Billy Franklin,
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and Elton's representative, John Paul Woodley, Elton stated that

he suggested that someone attend the meeting on his behalf after

Dr. Williams had invited him to personally attend the meeting.

Elton stated that he felt that because of his role (presumably

his position in the RPV) he should not attend the meeting

personally. Mr. Elton further stated that he felt that if he

could find out if anything was really going on regarding the

investigation, he could advise Mr. Huffman as to whether Billy

Franklin was actually working, although he did not say what the

purpose of this advice was.

In describing his duties with the RPV, Elton stated that

from January 1985 to July 1986 he was Finance Director. In July

1986 he was made Executive Director. Elton minimized his

personal contact with contributors in his role as Finance

Director, stating that these visits would have been along with

the Finance Committee Chairman, and that he made only three or

four fundraising trips.

Mr. Elton stated that he first heard a tape of an interview

by Billy Franklin when one was played over the phone for him by

George Archibald, a reporter with the Washington Times.

Mr. Elton expressed an interest in being able to fully hear it

and, subsequently, he received a tape in the mail. He cannot

state for sure that the tape came from Mr. Archibald. The tape

was received at RPV headquarters.

Mr. Elton further stated that he played the tape several

times: twice in the presence of Mr. Huffman and once in the

presence of Eddie Cantor. One of the times he played the tape



for Huffman was while both vere attending the 1988 Republican

National Convention in New Orleans. Mr. Cantor had made a

request to hear the tape through Skip Forrest, who is counsel to

the Party. Mr. Elton played the tape for Mr. Cantor at

Mr. Forrest's recommendation. This took place at Party

headquarters. Mr. Elton also played the tape during the meeting

with Helen Marie Taylor in Washington.

Mr. Elton stated that he has not lent the tape to anyone,

nor has anyone listened to the tape outside of his presence. He

does not believe that Billy Franklin knew he was given the tape

nor does he believe Dr. Williams was aware of this fact. He has

not mentioned to anyone else that he had the tape. Elton also

claims that he has taken no action based on what he heard on the

tap.

4. Reopened Deposition of Donald Huffman

mr.*Huffman described the operation of the Party. He

stated that in his position of chairman, he is responsible for

hiring and firing the staff. He described the Executive

Director as the man who runs the staff on a day-to-day basis,

and further stated that he talks with the executive director

almost every day.

Mr. Huffman also described Joseph Elton's duties with the

Party. While he acknowledged that Mr. Elton has been Executive

Director for a while, he also stated that Elton served in a dual

role as Executive Director and Finance Director of the RPV for a

time, possibly until December, 1989. As Finance Director, Elton

was in charge of fund-raising for the Party. He was also



-12-

involved in soliciting major donors.

Regarding the tape that Mr. Elton had received, Mr. Hutffman

stated that he heard the tape twice on the night that he and

Mr. Elton met with Helen Marie Taylor. He believes that he may
have also heard the tape before that evening. Mr. Huffman

stated that he thought that the idea of the tape was to convince
"us and the people" that the investigation was producing results

so that they would contribute. He thinks that the reason it was

played for Mrs. Taylor was as an inducement to get her to

contribute money to the investigation.

N.. 5. Deposition of Helen Marie Taylor

Mrs. Taylor stated that she did not know Mr. Elton well;

that she knew him in his capacity as an official of the RPV.
TV) She knows Mr. Hutffman in the same way: as Chairman of the RPV.

She stated that she gets regular communications from him, as

every other Republican in the state does.

Mrs. Taylor stated that in September 1988, Donald Huffman

v telephoned her and informed her that an investigation of Charles
TV) Robb had been going on for some time. Mr. Huf fman told her that

the investigation had initially been started by a reporter and
that subsequently a private investigator had been engaged to

investigate the same allegations. Mr. Huffman also told her

that the allegations appeared to be credible and that a

manuscript was to be written as a result of the investigation.

Mrs. Taylor was informed that "they" were raising funds to give

to Mr. Franklin so that he could develop the manuscript, and was

asked to contribute. This "they" apparently referred to
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Huffman, as he informed Mrs. Taylor that he had agreed to make

some calls to raise money for a manuscript. Mrs. Taylor told

his that she needed more information.

Mrs. Taylor met with Donald Huffman and Joseph Elton in

Washington, D.C. on September 9, 1988. They gave her a copy of

a story which had appeared in the Virginian Pilot several days

before, which detailed some of the allegations against Mr. Robb.

Mrs. Taylor further testified that Elton and Huffman played an

audio tape for her at this meeting, and that this tape contained

an interview by either the Virginian Pilot reporter or Billy

Franklin.

Mrs. Taylor stated that she was told that Huffman and Elton

were trying to raise $5,000, but that they did not discuss how

much they wanted Mrs. Taylor to contribute or the form in which

the contribution should be. Mrs. Taylor stated that she

eventually contributed some money, but that she was uncertain

exactly how much she gave.

Regarding this contribution, Mrs. Taylor stated that she

later called Mr. Huffman and told him that she had decided to

make a contribution, and that she would be in Richmond on

September 21, 1988 for a meeting at Party headquarters.

Mr. Huffman told her that she could give her money to Joseph

Elton, who would be there that night. Mrs. Taylor did give the

money to Mr. Elton that night in a sealed envelope.

Mrs. Taylor was unsure of how much money she gave to

Mr. Elton. She stated that the day she gave the money to

Mr. Elton, she had cashed one traveler's check that was left
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over from a trip she had recently taken, and that she put some
or all of the proceeds from the traveler's check into the

envelope which was given to Mr. Elton. Mrs. Taylor had

purchased traveler's checks in denominations of $100 and $50.

Mrs. Taylor stated that she received another phone call

sometime later in 1988 from Donald Huffman, and that he was

attempting to raise an additional $3,000 at this time.

Mrs. Taylor understood at this time that the investigation had

been completed and that the money was to be used to give

Mr. Franklin time to write a book based on the information he

had gathered. She did not contribute in response to this second

request.

Subsequent to her deposition, Mrs. Taylor provided copies

obtained from her bank of the traveler's checks which she had

cashed. However, these copies were illegible and did not

clarify how many she cashed on the date she gave the cash to

Joseph Elton.

6. Deposition of Karen Young

Mrs. Young commenced full-time employment with the Party in

the summer of 1987. At that time she was given the position of

finance assistant. in the fall of 1987, she became office

manager/bookkeeper when Myrt Turner left. She held this

position until sometime in August 1989, when she left the Party.

In her duties as office manager/bookkeeper, Mrs. Young would do

the payroll, pay all bills, and prepare monthly financial

statements and the required FEC reports.

During the Party's fundraisers, including the Commonwealth



rr0

Galas in 1988 and 1989, Mrs. Young would work at the

registration desk collecting money, which would often be in the

form of cash. While Mrs. Young recalls she took the money to

Party headquarters after the 1989 Commonwealth Gala, she does

not remember whether she took the cash back to the office after

the 1988 Commonwealth Gala or if someone else did. If she did

not take it back to the office, she believes Joseph Elton or

John Metzger would have done so.

Mrs. Young further stated that large amounts of cash were

never kept for long periods of time in the office. The only

O times Mrs. Young recalls cash being kept in the office was after

these fundraisers, when cash collected at the fundraisers would

be kept in a locked file cabinet overnight, and then counted and

deposited the next day. Mrs. Young stated that only she and

Joseph Elton had keys to this cabinet.

As far as petty cash was concerned, Mrs. Young stated that

a small amount was maintained in the office, from $100 to $150.

Joseph Elton would usually instruct her on when to disburse this

money, although there were times when she would do it without

his approval. To replenish the petty cash, a check would be cut

for this purpose.

On one occasion, Mrs. Young delivered $300 to Dr. Williams.

This resulted from a phone call which Dr. Williams made to Party

headquarters during July 1988, in which he had requested to

speak to Joseph Elton. Because Mr. Elton was away on vacation,

Mrs. Young took the call. Dr. Williams told Mrs. Young that

Mr. Elton was supposed to give him $300 by the end of that day.
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When Mrs. Young offered to cut a Party check for the amount,

Dr. Williams refused. Subsequently, John Metzger, the Party's

political director, obtained a cash advance on one of his credit

cards and provided the money to Mrs. Young, who then delivered

it.

Subsequent to this delivery, Mrs. Young remembers that

Dr. Williams would often call the Party's offices to speak to

Mr. Elton, sometimes once or twice a day. Mrs. Young remembers

that this frequency lasted three or four months.

Mrs. Young stated that she asked Mr. Elton whether

newspaper articles which identified Dr. Williams as the person

who retained Billy Franklin were true. Mr. Elton's response was

that they were not. Mr. Elton further informed the Party staff

that dealings between he and Dr. Williams were of a personal

nature.

Mrs. Young stated that she did not doubt that Mr. Elton's

telephone conversations with Dr. Williams had to do with the

investigation because "it was in the interest of the (Party)

that Chuck Robb be found guilty of whatever it is that they

thought because then that would help a Republican candidate."

Mrs. Young acknowledged that there have been some

allegations by Joseph Elton and Donald Huffman that she

embezzled money from the Party, but she denied that she did so.

She believes that the allegations arose when the Party's audit

committee started its internal investigation of the Party in

September or October of 1989. She believes that the alleged

amount of the embezzlement was stated to be from $1500 to $2000.
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She denied that she reimbursed the Party for any amount which

she had been alleged to have embezzled.

B. Legal Analysis

1. Violations involving the Robb investigation

Pursuant to 2 U.s.c. 5 434(a)(1), a political committee

must report all receipts and disbursements to the Commission.

Pursuant to 11 C.F.R. 5 104.13(a)(1). (2), a committee must

report the receipt of all in-kind contributions as both

contributions and expenditures. Pursuant to 2 U.S.C. 5 441g, no

person shall make contributions of any currency for the benefit

of any candidate which, in the aggregate, exceed $100, with

~fl' respect to any campaign of such candidate for election to

NO Federal office. Any committee receiving a cash contribution in
n excess of $100 shall promptly return the amount over $100 to the

contributor. 11 C.F.R. 5 110.4(c)(2). Any committee receiving

an anonymous cash contribution in excess of $50 shall promptly

Ir~r dispose of the amount over $50, using this amount over $50 for

C-1 any purpose unrelated to any Federal election, campaign or

candidate. 11 C.F.R. 5 110.4(c)(3).

This office has obtained much evidence which confirms the

involvement of the Republican Party of Virginia in the

investigation of Charles Robb. The Chairman and Executive

Director of the Party interviewed Billy Franklin on behalf of

Dr. Williams. Subsequently, at a meeting after the Party's

Commonwealth Gala, in a room paid for by the Party, the Chairman

and Executive Director informed a group which was apparently

composed of Party leaders of the fact of the investigation and
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Both the Chairman and the Executive Director took active

roles in soliciting funds to help pay for the investigation.

They both met with Helen Marie Taylor in Washington, D.C. in

order to convince her to contribute. Mr. Elton accepted

deliveries of contributions at Party headquarters and delivered

them to Dr. Williams' offices.

The Chairman and the Executive Director have tried to make

it appear that their roles in the investigation were distinct

from their roles as officials of the Party. 4However, the

evidence demonstrates that the two were intertwined. Both

Huffman and Elton first discussed a possible investigation with

NO Billy Franklin while on travel to a Party function. A

t~l) discussion was held as to financing the investigation and money

was collected for the investigation at a gathering in a hotel

r~e) room paid for by the Party after the Party's annual Commonwealth

Gala. Requests for contributions were made to long-time

r 3. The presumption that the meeting was attended by Party leaders
is based on the facts that Vance Wilkins has identified himself
and A.R. Geisen as members of the Executive Committee of the Joint
Republican Caucus. Likewise, Frank Hargrove, who had been invited
to the gathering but did not attend, was Chairman of the Joint
Republican Caucus. Mr. Hargrove has testified that he was
strongly encouraged to attend as Caucus Chairman. Raymond Moore,
who is Chairman of the Republican Party of Chesterfield County,
Virginia, also attended this gathering.

4. It also appears that Joseph Elton sought to play down his role
in contacting contributors to the RPV and in overseeing the
finances of the Party while being deposed by this office. He
never mentioned that he simultaneously held the roles of Executive
Director and Finance Director, as stated by Donald Huffman, and
his estimate of the amount of personal contact he had with donors
to the Party is inconsistent with that suggested by Mr. Huffman.
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Republican contributors vhom Messrs. Huffman and Elton came to

know in their roles as Party officials. Money was delivered to

Mr. Elton at Party headquarters and delivered by him, apparently

during normal working hours, to Dr. Williams. Thus, despite

their attempts to deny the involvement of the RPV in the

investigation, the evidence shows that Messrs. Huffman and Elton

undertook their activities in the normal course of conducting

Party business and in such a manner as to make their activities

indistinguishable from other Party activity. Dr. Williams and

Joseph Elton were in constant contact, and it is reasonable to

assume that this contact was related to the investigation.

Therefore, there is reason to believe that Huffman and Elton

were acting on behalf of the RPV when they coordinated and

raised funds for the investigation of Senator Robb.

While there is a substantial amount of evidence regarding

who coordinated the funding of the investigation, certain

questions remain as to the composition of the funds delivered by

Mr. Elton to Dr. Williams. Dr. Williams has testified that on

two instances, money was brought to his office in envelopes, and

that these envelopes contained $4,000 and $5,000 respectively.

Joseph Elton has testified that he twice delivered envelopes

containing cash to Dr. Williams' office, and that these

envelopes had initially been given to him by Vance Wilkins and

Helen Marie Taylor. Thus, it appears that the envelopes which

Dr. Williams received at his office and which contained $4,000
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and $5,000 were delivered by Joseph Elton.5 However, as

discussed above, Mr. Wilkins does not recall giving any large

amount of money to anyone for the investigation. Helen Marie

Taylor testified that she believed the most she gave Mr. Elton

was the proceeds from one traveler's check, which at most would

have been $100. Accordingly, there is a question as to how the

envelopes which Joseph Elton delivered to Dr. Williams came to

contain the amounts they did.6  It is possible that these

envelopes were supplemented with Party money.

As mentioned by Karen Young, she delivered $300 to

Dr. Williams, and this fact has not been previously mentioned by

either Dr. Williams or Joseph Elton. Given the apparent

immediacy and timing of this request, i.e. in the summer of 1988

during the height of the investigation, and the frequency of

Dr. Williams' communications with Joseph Elton, this Office

believes that there is a connection between this money and the

investigation. Additionally, Mrs. Young disputed the testimony

by both Elton and Huffman that she embezzled Party funds. It

5. Indeed, the finding of reason to believe against Helen Marie
Taylor assumed that Elton had delivered both envelopes, and that
the one which contained $5,000 had been delivered by Mrs. Taylor
and contained her personal funds. Because the Party's 1988 April
Quarterly Report showed a contribution from her of $1,000, the
additional $5,000 would have placed her contribution to the Party
over the limits established by 2 U.S.C. 5 441a(a)(1)(C).

6. Indeed, in his prior deposition, Mr. Elton testified that the
envelope from Mrs. Taylor struck him as being "thick rather than
thin." when it was suggested to Mr. Elton that the envelope
probably contained "more than one or two bills," he responded: "If
it was one or two bills, it was with a lot of other papers
included." This suggestion is inconsistent with Mrs. Taylor's
characterization of what she put in that envelope.
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may be that Mrs. Young was blamed for the disappearance of these

funds in order to cover-up the fact that these funds were used

for the investigation.

Beyond the money issue, various people to whom this Office

has talked have differing opinions on the possible use of

information gained in the course of Mr. Franklin's

investigation. Vance Wilkins has testified that the purpose of

the investigation was to gather information in case Mr. Robb ran

for President. He stated that the race for Senate was a

foregone conclusion and it was understood that Robb would win.

%0 Donald Huffman denied that the information was intended to

influence the Senate race; he too stated that it was understood

that Robb would win.

However, Mr. Huffman did state that he felt that if the

investigation did provide information damaging to Mr. Robb, it

would be the Party,'s opportunity to become the majority party in

the state. Additionally, Mr. Elton has admitted that

C discussions he had "with candidates relative to any problems

with Governor Robb would have been in the context of if that

happens, if there are new stories that are damaging, that would

be icing on the cake for you." The fact that top officials

acknowledged the political use of information to be derived from

the investigation demonstrate that the Party's support of the

investigation was for the purpose of influencing an election for

Federal office.

Accordingly, this Office recommends that the Commission

find reason to believe that the Republican Party of Virginia and
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William HI. Hurd, as treasurer, violated 2 U.s.c. 5 434 by

failing to report as contributions funds delivered to it for the

purpose of financing the investigation of Charles Robb, and by

failing to report as expenditures those same monies when then

were turned over to Dr. Williams.

As noted above, the contributions which were received by

the Party and turned over to Dr. Williams were in the form of

cash. Vance Wilkins contributed at least $300 in cash.

Accordingly, this office further recommends that the Commission

find reason to believe that Vance Wilkins violated 2 U.s.c.

5 441g by making this contribution and that the Republican Party

of Virginia and William T. Hurd, as treasurer, violated

11 C.F.R. 5 110.4(c)(2) by failing to return the excess amount

over $100 to Mr. Wilkins. 7

Although Frank Hargrove also contributed several hundred

dollars in cash toward the investigation, he has stated that he

gave his money directly to Dr. Williams, and that he was not

aware that Huffman and Elton were soliciting funds. Nor does it

appear that Mr. Hargrove knew that the RPV had an involvement in

the investigation beyond a general interest. Accordingly, this

office recommends that the Commission find no reason to believe

that Frank Hargrove violated 2 U.s.c. 5 441g.

7. As noted above, it is unclear whether the funds which were
contained in the two envelopes which Joseph Elton delivered to
Dr. Williams comprised contributions from individuals or funds
which had already been contributed to the RPV. Therefore, this
office is unable to make any additional recommendations at this
time as to what violation, if any, may have occurred involving
these funds.
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In addition to the allegations against the Party,

Mr. McCloud has also alleged that Dr. Williams, Donald Huffman,

Joseph Elton, Frank Hargrove and Vance Wilkins have each

individually violated 2 U.S.C. S 434 by failing to report the

contributions mentioned above. Because there is no individual

responsibility by Party officials to report contributions, and

because the Party as an organization is required to make such

reports, this Office recommends that the Commission find no

reason to believe that Dr. Lewis Williams, Donald Huffman,

Joseph Elton, Frank Hargrove or Vance Wilkins violated 2 U.S.C.

CS 434. This Office further recommends that the Commission

approve the attached Factual and Legal Analyses and the

appropriate letters.

2. Possible Violations of Confidentiality

Pursuant to 2 U.S.C. S 437g(a)(12), it is illegal for any

person to make public any notification or investigation by the

I r Commission without the written consent of the person receiving

Csuch notification or with respect to whom such investigation is

made.

As previously noted, Mr. McCloud's most recent amendment to

the complaint contains additional allegations regarding Billy

Franklin. Specifically, he alleges that Mr. Franklin has

publicly identified his client and has sought to publish a book

which will reveal what he discovered during his investigation,

and that these actions violate the Commission's confidentiality

requirements. Since this allegation was received,
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Mr. Franklin's book has in fact been published, and this Office

has obtained a copy.

This Office does not believe that the actions by

Mr. Franklin of which McCloud has complained violate

confidentiality. Mr. Franklin has made public the details of

his investigation of Mr. Robb. The pendency of a MUR does not

suddenly make the dissemination information illegal solely

because it relates to the subject matter of the MUR. Rather, it

is the release of information regarding actions the Commission

has taken during the pendency of a MUR which is illegal.

Although Mr. Franklin's book does discuss the Commission's

investigation insofar as it related to the subpoena enforcement

action which eventually resulted in the identification to the

Commission of Mr. Franklin's client, this information was

already on the public record. Accordingly, this Office

recommends that the Commission find no reason to believe that

Billy Franklin violated 2 U.S.C. S 437g(a)(12).

III. REaCOMUIDATIONS

1. Find reason to believe that the Republican Party of
Virginia and William T. Hurd, as treasurer, violated
2 U.S.C. 5 434 and 11 C.F.R. 5 110.4(c)(2).

2. Find reason to believe that Vance Wilkins violated 2 U.S.C.
S 441g.

3. Find no reason to believe that Dr. Lewis Williams, Donald
Huffman, Joseph Elton, Frank Hargrove or Vance Wilkins
violated 2 U.S.C. S 434.

4. Find no reason to believe that Frank Hargrove violated
2 U.S.C. S 441g.

'I-'T

C
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5. Find no reason to believe that Billy Franklin violated
2 U.s.c. 5 4379(a)(12).

6. Approve the attached Factual and Legal Analyses and the
appropriate letters.

Date 'Lawrence .N
General Counsel

Attachments
1. Fourth Amendment to Complaint
2. Fifth Amendment to Complaint
3. Response of Billy Franklin
4. Response of Donald Huffman

C:) 5. Response of Joseph Elton
6. Response of Vance Wilkins
7. Response of Frank Hargrove
8. Deposition of Vance Wilkins
9. Reopened Deposition of Joseph Elton
10. Reopened Deposition of Donald Huffman
11. Deposition of Helen Marie Taylor
12. Deposition of Karen Young

Ln 13. Factual and Legal Analyses (2)

Staff assigned: Tony Buckley
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Dr. Lewis H. Williams;
Helen Marie Taylor;
Republican Party of Virginia and
William T. Hurd, as treasurer;

Vance Wilkins;
Frank Hargrove;
Billy Franklin.

MUR 2673

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on August 13,

1991, do hereby certify that the Commission decided by a

vote of 6-0 not to suspend the rules on the timely

submission of agenda documents in order to consider the

General Counsel's August 12, 1991 report on MUR 2673,

but to place the matter on the agenda for the executive

session of August 20, 1991.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

Marjorie . SmsonsSecretary of the Commilssion
wDCat e



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Dr. Lewis H. Williams;
Helen Marie Taylor;
Republican Party of Virginia and
William T. Hurd, as treasurer;

Vance Wilkins;
Frank Hargrove;
Billy Franklin.

MUR 2673

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on August 20,

1991, do hereby certify that the Commission failed in a

vote of 3-3 to pass a motion to approve the General

Counsel's recommendations on MUR 2673 as contained in

the report dated August 12, 1991.

Commissioners McDonald, McGarry, and Thomas voted

affirmatively for the motion; Commissioners Aikens,

Elliott, and Josefiak dissented.

Attest:

S eary of t Cmminss
Secetary of the Commission

I

Date



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) NUR 2673

Dr. Lewis H. Williams; )
Helen Marie Taylor; )
Republican Party of Virginia and )
William T. Hurd, as treasurer;

Vance Wilkins;
Frank Hargrove;
Billy Franklin.

AMENDED CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session on

\0 August 27, 1991, do hereby certify that the Commission

Ndecided by a vote of 4-2 to take the following actions

in MUR 2673:
tn

, 1. Find reason to believe that the Republican
Party of Virginia and William T. Hurd, as
treasurer, violated 2 U.S.C. 5 434 and
11 C.F.R. S 110.4(c)(2) based on the
amended Factual and Legal Analysis
circulated by Commissioner Josefiak
during the meeting of August 27, 1991.

2. Find reason to believe that Vance Wilkins
violated 2 U.S.C. 5 441g.

3. Find no reason to believe that Dr. Lewis
Williams, Donald Huffman, Joseph Elton,
Frank Hargrove or Vance Wilkins violated
2 U.S.C. S 434.

(continued)



Federal Election Commission
Certification for MUR 2673
August 27, 1991

Page 2

4. Find no reason to believe that Frank
Hargrove violated 2 U.S.C. 5 441g.

5. Find no reason to believe that Billy
Franklin violated 2 U.S.C. 5 437g(a)(12).

6. Approve the issuance of subpoenas to the
Republican Party of Virginia and William
T. Hurd, as treasurer, and to Jefferson
National Bank.

7. Approve the Factual and Legal Analysis
with respect to Vance Wilkins as
recommended in the General Counsel's
report dated August 12, 1991.

8. Direct the Office of General Counsel to
send appropriate letters pursuant to the
actions noted above and the meeting
discussion.

Commissioners Josefiak, McDonald, McGarry, and Thomas

voted affirmatively for the decision; Commissioners

Aikens and Elliott dissented.

Attest:

Date rMarjofie W. mmonssSecretary of the Commission



FEDERAL ELECTION COMMISSION
WASHINCTON. DC 20M3

September 9, 1991

CERTIFIED RAIL
RETURN RECEIPT REQUESTED

S. Vance Wilkins, Jr.
Route 1, P.O. Box 469
Amherst, VA 24521

RE: MUR 2673
S. Vance Wilkins, Jr.

Dear Mr. Wilkins:
'0

On October 29, 1990, the Federal Election Commission
"C' notified you of an amendment to a complaint alleging violations

of certain sections of the Federal Election Campaign Act of
1971, as amended ("the Act"). A copy of the amendment was
forwarded to you at that time.

Upon further review of the allegations contained in the
complaint, and information supplied by you and others, the

Ln Commission, on August 27, 1991, found that there is reason to
tv) believe you violated 2 U.S.C. 5 441g, a provision of the Act.

The Factual and Legal Analysis, which formed a basis for the
117 Commission's finding, is attached for your information. Also on

August 27, 1991, the Commission found no reason to believe that
C you violated 2 U.S.C. S 434.

VUnder the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials that you believe are relevant to the
Commission's consideration of this matter. Please submit such
materials to the General Counsel's Office within 15 days of
receipt of this letter. Where appropriate, statements should be
submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against you, the
Commission may find probable cause to believe that a violation
has occurred and proceed with conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Offil-ce of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be

_Mppl



S. Vance Wilkins, Jr.
Page 2

pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this tine
so that it may complete its investigation of the matter.
Further, the Commission will not entertain requests for
pro-probable cause conciliation after briefs on probable cause
have been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

This matter will remain confidential in accordance with
2 U.S.C. SS 437g(a)(4)(B) and 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

Sincerely,

Vn are cGarr
Chairman

Enclosures
Designation of Counsel Form
Factual & Legal Analysis



FEDEML ELECTION CORNISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENT: Vance Wilkins MIR: 2673

Pursuant to 2 U.S.C. 5 441g, no person shall make

contributions of any currency for the benefit of any candidate

which, in the aggregate, exceed $100, with respect to any

campaign of such candidate for election to Federal office.

On August 15, 1988, David McCloud, Chairman of Robb for

Senate, filed a complaint alleging violations of the Federal

Election Campaign Act of 1971, as amended ("the Act"), by the

unknown employer of private detective Billy Franklin. The

commission, in the course of its investigation into this matter,

has obtained much evidence which confirms that the Republican

Party of Virginia was involved in this investigation, and that

this involvement was meant to influence an election for federal

office. Accordingly, the Commission has determined that

C" contributions made to assist in the investigation may constitute

contributions to the Party.

Vance Wilkins contributed at least $300 in cash toward the

investigation. Therefore, there is reason to believe that Vance

Wilkins 2 U.S.C. 5 441g by making a cash contribution in excess

of $100.



FEDERAL ELECTION COMMISSION
WASHINGTON. 

C 20463Se 
t m r 9 , 1 1

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

William T. Hurd, Treasurer
Republican Party of Virginia
115 East Grace Street
Richmond, VA 23219

RE: MUR 2673
Republican Party of Virginia and
William T. Hurd, as treasurer

Dear Mr. Hurd:

On August 27, 1991. the Federal Election Commission found
that there is reason to believe the Republican Party of Virginia
and you, as treasurer, violated 2 U.S.C. 5 434, a provision of
the Federal Election Campaign Act of 1971, as amended (the

- "Act"), and 11 C.F.R. 5 110.4(c)(2). a provision of the
Commission's regulations. In addition, the Commission issued

~.1) the enclosed subpoena for the production of documents. The
Factual and Legal Analysis, which formed a basis for the
Commission's findings, is attached for your information.

Under the Act, you have an opportunity to demonstrate thatr no action should be taken against the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission's consideration of
this matter. Please submit such materials to the General
Counsel's Office, along with responses to the enclosed subpoena,
within 15 days of your receipt of this letter. Where
appropriate, statements should be submitted under oath.

In the absence of any additional information demonstrating
that no further action should be taken against the Committee and
you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
5 111.18(d). Upon receipt of the request, the Offliie of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The office of the General Counsel may recommend that



William T. Hurd, Treasurer
Page 2

pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter. Further,
the Commission wiii not entertain requests for pre-probable cause
conciliation after briefs on probable cause have been mailed to
the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause must
be demonstrated. In addition, the office of the General Counsel
ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and

C:) other communications from the Commission.

This matter will remain confidential in accordance with
N13 2 u.s.c. 55 437g(a)(4)(B) and 437g(a)(12)(A), unless you notify

the Commission in writing that you wish the investigation to be
made public.

For your information, we have attached a brief description of
the Commission's procedures for handling possible violations of
the Act. if you have any questions, please contact Tony Buckley,
the attorney assigned to this matter, at (202) 219-3690.

Sincerely,

Joan D. Aikens
Vice Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Subpoena



BEFORE THE FEDERAL ELECTION CONISSION

In the Matter )
)

MUR 2673
)

SUBPOENA TO PRODUCE DOCUMENTS

TO: Republican Party of Virginia
115 East Grace Street
Richmond, VA 23219

Pursuant to 2 U.S.C. 5 437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas the documents listed on the attachment

to this subpoena.

Notice is given that these documents must be submitted to the

Office of the General Counsel, Federal Election Commission,

999 E Street, N.W., Washington, D.C. 20463, within 15 days of your
receipt of this subpoena. Legible copies which, where applicable,

show both sides of the documents may be substituted for originals.

WHEREFORE, the Chairman of the Federal Election Commission

has hereunto set his hand in Washington, D.C. on this 44
day of f , 1991.

Joan D. Aikens, Vice Chairman
Federal Election Commission

ATTEST:

Marjo e W. Ee~ons

Secre ary to the Commission

Attachment
Document Request (2 pages)



FEDERAL ELECTION COMISSION

FACTUAL AND LEGAL ANALYSIS

RESPONDENTS: Republican Party of Virginia XUR: 2673

and William T. Hurd, as
treasurer

Pursuant to 2 U.S.C. S 434(a)(1), a political committee

must report all receipts and disbursements to the 
Commission.

Any committee receiving a cash contribution in excess of $100

shall promptly return the amount over $100 to the contributor.

11 C.F.R. S 110.4(c)(2).

COn August 15, 1988, David McCloud, Chairman of Robb for

Senate, filed a complaint alleging violations of the Federal

Election Campaign Act of 1971, as amended ("the Act"), by the

unknown employer of private detective Billy Franklin. 
The

Commission, in the course of its investigation into this 
matter,

has obtained evidence which indicates officials of the

Republican Party of Virginia (the "Party") were involved in

C supporting Franklin's investigation, and that this involvement

may have been to influence an election for federal office.'

The Chairman and Executive Director of the Party

interviewed Billy Franklin on behalf of Dr. Lewis H. Williams.

Subsequently, at a meeting after the Party's Commonwealth Gala,

in a room paid for by the Party, the Chairman and Executive

1. Since the investigation centered around Governor Robb, a

candidate for U.S. Senate at that time, it appears any funds

raised by the Party for this investigation would be considered

contributions to the Party, and any funds spent for the

investigation would be expenditures made by the Party for the

purpose of influencing a federal election.

- . I I I I - . - I o I . - I ., 77 -1, -7--, -- -1-1-1 - .1 - I .
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Director informed a group (which apparently included Party

leaders) of the fact of the investigation and the need for

contributions to fund it. 2

Both the Chairman and the Executive Director took active

roles in soliciting funds to help pay for the investigation.

They both met with Helen Marie Taylor in Washington, D.C., in

order to convince her to contribute. Mr. Elton accepted

deliveries of contributions at Party headquarters and delivered

them to Dr. Williams' offices.

The Chairman and the Executive Director have contended that

their roles in the investigation were separate and distinct from

their roles as officials of the Party, and that the authority of

the Party was not invoked. The evidence suggests, however,

- their official and unofficial roles may have become intertwined

in this matter. Although it has not been determined whether

solicitations were made on behalf of or under the auspices of

the Party, requests for contributions were made to long-time

Republican contributors whom Messrs. Huffman and Elton came to

know in their roles as Party officials.

Furthermore, although no evidence has indicated funds from

Party accounts were used in the investigation of Governor Robb,

2. The presumption that the meeting was attended by Party leaders

is based on the facts that Vance Wilkins has identified himself

and A.R. Geisen as members of the Executive Committee of the Joint

Republican Caucus. Likewise, Frank Hargrove, who had been invited

to the gathering but did not attend, was Chairman of the Joint

Republican Caucus. Mr. Hargrove has testified that he was

strongly encouraged to attend as Caucus Chairman. Raymond Moore,

former Chairman of the Republican Party of Chesterfield County,
Virginia, also attended this gathering.
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the source of some of the funds given over to Dr. Williams by

Party personnel cannot be identified or accounted for,

presenting a question of whether some Party funds raised for

other purposes may have been used in the investigation.

Because evidence suggests that Messrs. Huffman and Elton

undertook their activities during the course of conducting Party

business, and that contributions for the Robb investigation may

have been solicited on behalf of the Party and other Party funds

may have been given to Dr. Williams for the investigation, the

Commission finds reason to believe that the Republican Party of

Virginia and William T. Hurd, as treasurer, violated 2 U.s.c.

5 434 by failing to report, as contributions, funds received by

it for the purpose of financing the investigation of Charles

Robb, and for failure to report as expenditures funds given to

Dr. Williams to fund the investigation.

Also, monies collected by Party officials and turned over

to Dr. Williams were in the form of cash, including at least

$300 provided by Vance Wilkins. Because evidence suggests these

donations may constitute contributions to the Party, there is

reason to believe the Republican Party of Virginia and

William T. Hurd, as treasurer, violated 11 C.F.R. 5 110.4(c)(2)

by failing to return the excess amount over $100 to Vance

Wilkins.



Subpoena to Produ*t Documents
Republican Party of Virginia
Page 2

INSTRUCTIONS

In answering these requests for production of documents,
furnish all documents, however obtained, that are in possession
of, known by or otherwise available to you, including documents
and information appearing in your records.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following requests for production of
documents, describe such items in sufficient detail to provide
justification for the claim. Each claim of privilege must
specify in detail all the grounds on which it rests.

Unless otherwise indicated, the discovery request shall
refer to the time period from January 1, 1988 to January 1,
1989.

The following requests for production of documents are
continuing in nature so as to require you to file supplementary
responses or amendments during the course of this investigation
if you obtain further or different information prior to or
during the pendency of this matter. Include in any supplemental
answers the date upon which and the manner in which such further
or different information came to your attention.

DEFINITIONS

Ln For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"K!_ "You" shall mean the named respondent in this action to
whom these discovery requests are addressed, including all
officers, employees, agents or attorneys thereof.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.



Subpoena to Produce Documents
Republican Party of Virginia
Page 3

REQUEST FOR PRODUCTION OF DOCUMS

For the time period in question, provide the following
documents:

1. All deposit tickets for all bank accounts maintained by you.

2. All withdrawal tickets for bank accounts maintained by you.

3. All transfer tickets for all bank accounts maintained by you.

4. All bank statements for all bank accounts maintained by you.

5. All documents maintained by you of all bank transactions.

6. All documents maintained by you of all monies received by
you.

7. All canceled checks for all bank accounts maintained by you.

11O
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FEDERAL ELECTION COMMISSION
WASHINCTON. 0 C 20463

September 9, 1991

CERTIFIED RAIL
RETURN RECEIPT REQUESTED

Hovey S. Dabney, Chairman
Jefferson National Bank
P.O. Box 26362
Richmond, VA 23260

RE: MUR 2673
Dear Mr. Dabney:

The Federal Election Commission has the statutory duty ofenforcing the Federal Election Campaign Act of 1971, as amended,and Chapters 95 and 96 of Title 26, United States Code. TheCommission has issued the attached subpoena which requires theISO Jefferson National Bank to provide certain information inconnection with an investigation the Commission is conducting.
The Commission does not consider Jefferson National Bank arespondent in this matter, but rather a witness only.

Because this information is being sought as part of aninvestigation being conducted by the Commission, theconfidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.That section prohibits making public any investigation conductedby the Commission without the express written consent of theperson with respect to whom the investigation is made. You areadvised that no such consent has been given in this case.

You may consult with an attorney and have an attorneyassist in the preparation of responses to this subpoena.However, you are required to submit the information with 20 daysof your receipt of this subpoena.

If you have any questions, please contact Tony Buckley, theattorney assigned to this matter, at (800) 424-9530.

Sincerely,

L -- Lawrence M. Noble~General Counsel

Enclosure
Subpoena
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BEFORE THE FEDERAL ELECTION CONISSION

In the Matter of ))
MUR 2673

)

SUBPOENA TO PRODUCE DOCUMENTS

TO: Jefferson National Bank
P.O. Box 26362
Richmond, VA 23260

Pursuant to 2 U.S.C. S437d(a)(3), and in furtherance of its

investigation in the above-captioned matter, the Federal Election

Commission hereby subpoenas the documents listed on the
cO

attachment to this subpoena.

Notice is given that these documents must be submitted to

the Office of the General Counsel, Federal Election Commission,

-- 999 E Street, N.W., Washington, D.C. 20463, within 20 days of your

receipt of this subpoena. Legible copies which, where applicable,

show both sides of the documents may be substituted for originals.

WHEREFORE, the Vice Chairman of the Federal Election

Comission has hereunto set her hand in Washington, D.C. on this

day of - 1991.

Joan D. Aikens, Vice Chairman
Federal Election Commission

ATTEST:

Sere W. toheons
Secretqry to the Commission



Subpoena to Prodt Documents
Jefferson National Bank
Page 2

x. INsTRucTIONS

In answering this request for production of documents,
furnish all documents and other information, however obtained,
including hearsay, that is in possession of, known by or otherwise
available to you, including documents and information appearing in
your records.*

if you cannot answer the following request for production of
documents in full after exercising due diligence to secure the
full information to do so, answer to the extent possible and
indicate your inability to answer the remainder, stating whatever
information or knowledge you have concerning the unanswered
portion and detailing what you did in attempting to secure the
unknown information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by the following request for production of documents,
describe such items in sufficient detail to provide justification
for the claim. Each claim of privilege must specify in detail all
the grounds on which it rests.

The following request for production of documents is
continuing in nature so as to require you to file supplementary
responses or amendments during the course of this investigation if
you obtain further or different information prior to or during the

- pendency of this matter. Include in any supplemental answers the
date upon which and the manner in which such further or different

LO) information came to your attention.

MU DFNITIONS

For the purpose of this discovery request, including the
C instructions thereto, the terms listed below are defined as

follows:

ON "Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to exist.
The term document includes, but is not limited to books, letters,
contracts, notes, diaries, log sheets, records of telephone
communications, transcripts, vouchers, accounting statements,
ledgers, checks, money orders or other commercial paper,
telegrams, telexes, pamphlets, circulars, leaflets, reports,
memoranda, correspondence, surveys, tabulations, audio and video
recordings, drawings, photographs, graphs, charts, diagrams,
lists, computer print-outs, and all other writings and other data
compilations from which information can be obtained.

"Relevant period" shall mean January 1, 1988 through
January 1, 1989.

"And" as well as "or"l shall be construed disjunctively or



Subpoena to Prodl Documents
Jefferson National Bank
Page 3

conjunctively as necessary to bring within the scope of this
request for the production of documents any documents andmaterials which may otherwise be construed to be out of its scope.

11. RNQUST FOR PRODUCTION OF DOCUNENTS

Within 20 days of service of this request, the Jefferson
National Bank is required to produce copies of all bank
statements, canceled checks, deposit tickets, withdrawal tickets
and transfer tickets for, and all other documents relating to,accounts #39613-6591, #96-13-6593, #08-50-7699, and any other
account(s) maintained by the Republican Party of Virginia, for the
relevant period.

C)

to

C



FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C 20463

September 9, 1991

Bradley P. Marrs, Esq.
Martin, Meyer, Rothenberg,
Goergen A Henley

3412 Cutshaw Avenue
Richmond, VA 23230

RE: MUR 2673
Joseph Elton

Dear Mr. Marrs:

On October 12, 1990, the Federal Election Commission
-- notified you of an amendment to a complaint alleging a violation

of the Federal Election Campaign Act of 1971, as amended, by
your client, Joseph Elton.

On August 27, 1991, the Commission found, on the basis of
the information in the complaint, that there is no reason to
believe Mr. Elton violated 2 u.s.c. 5 434.

Lr) The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A)
remain in effect until the entire matter is closed. The
Commission will notify you when the entire file has been closed.
In the event you wish to waive confidentiality under 2 U.S.C.
5 437g(a)(12)(A), written notice of the waiver must be submitted

C to the Commission. Receipt of the waiver will be acknowledged
in writing by the Commission.

ON
Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

September 9, 1991

Daniel T. Balfour, Esq.
Beale, Wright, Balfour & Davidson
One North 5th Street
Richmond, VA 23219

RE: MUR 2673
Donald Huffman

Dear Mr. Balfour:

On October 12, 1990, the Federal Election Commission
notified you of an amendment to a complaint alleging a violation
of the Federal Election Campaign Act of 1971, as amended, by
your client, Donald Huffman.

On August 27, 1991, the Commission found, on the basis of
NO the information in the complaint, that there is no reason to

believe Mr. Huffman violated 2 U.S.C. 5 434.

The Commission reminds you that the confidentiality
provisions of 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A)

LI remain in effect until the entire matter is closed. The
Commission will notify you when the entire file has been closed.
In the event you wish to waive confidentiality under 2 U.S.C.
5 437g(a)(12)(A), written notice of the waiver must be submitted
to the Commission. Receipt of the waiver will be acknowledged
in writing by the Commission.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINCTON, 0 C 20463

September 9, 1991

Eddie Cantor, Esq.
Cantor & Cantor
3311 West Broad Street
Richmond, VA 23230

RE: MUR 2673
Dr. Lewis H. Williams

Dear Mr. Cantor:

On October 12, 1990, the Federal Election Commission
Nnotified you of an amendment to a complaint alleging a violation

of the Federal Election Campaign Act of 1971, as amended, by
your client, Dr. Lewis H. Williams.

On August 27, 1991, the Commission found, on the basis of
the information in the complaint, that there is no reason to
believe Dr. Williams violated 2 U.S.C. S 434.

The Commission reminds you that the confidentiality
Lr0 provisions of 2 U.S.C. 55 437g(a)(4)(B) and 437g(a)(12)(A)

remain in effect until the entire matter is closed. The
Commission will notify you when the entire file has been closed.
In the event you wish to waive confidentiality under 2 U.S.C.
5 437g(a)(12)(A), written notice of the waiver must be submitted

C to the Comission. Receipt of the waiver will be acknowledged
in writing by the Commission.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G.
Associate General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. DC 20463

September 9, 1991

Frank D. Hargrove
Route 2, Box 145
Beaver Dam, VA 23015

RE: MUR 2673
Frank D. Hargrove

Dear Mr. Hargrove:

On October 12, 1990, the Federal Election Commission
notified you of an amendment to a complaint alleging violations
of the Federal Election Campaign Act of 1971, as amended, by
you.

On August 27, 1991, the Commission found, on the basis of
the information in the complaint, that there is no reason to
believe you violated 2 U.S.C. 55 434 and 441g.

The Commission reminds you that the confidentiality
LO provisions of 2 U.S.C. S 437g(a)(4)(B) and 437g(a)(12)(A)

remain in effect until the entire matter is closed. The
Commission will notify you when the entire file has been closed.
In the event you wish to waive confidentiality under 2 U.S.C.
S 437g(a)(12)(A), written notice of the waiver must be submitted
to the Commission. Receipt of the waiver will be acknowledged
in writing by the Commission.

0Sincerely,

Lawrence M. Noble
General Counsel

BY:Lois erner
Associate General Counsel
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September 13, 1991 Z

Mr. John Warren McGarry, Chairman
Federal Election Commission
Washington, D. C. 20463

Re: MUR 2673
S. Vance Wilkins, Jr.

Dear Sir:

I have received your letter of September 9, 1991, and the
attached FEC Factual and Legal Analysis.

tO) In this analysis it is alleged that the Republican Party of
Virginia may have been involved in the investigation of Senator

-D Robb, and that this involvement may have been meant to influence
an election for Federal office, and that a contribution to the

'0 investigation may constitute contributions to the party.

^In light of the above, the outcome of the case against the
Republican Party of Virginia, if favorable to the party, would
moot the allegation against me. And if unfavorable to the

,Ln party, the ruling made would certainly be germane to the defense
I 1ight make.

I am left somewhat in limbo as to what to do, if anything.
If action against the party is dropped, I do not want to be
forced to the expense of hiring an attorney. If a case is
proven against the party, I may then want to hire an attorney.

tvr)

I request an extcnsion of time untlil 20 days after I have
been notified of the final adjudication made in the allegations
against the Republican Party of Virginia. In that case I will
know what, if any, allegations are still pending against me, and
would be in a better position to demonstrate that no action
should be taken against me.

Thank you.

Yours truly,

S. Vance Wilkins, Jr.

SVWjr/vae
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September 20, 1991

Anthony Buckley, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

C')

Re: MUR 2673
Republican Party of Virginia and
William T. Hurd, as treasurer

CA (.

Dear Mr. Buckley:

This is to advise that I have been retained by the Republican Party of Virginia
(RPV) in connection with the above-captioned matter. In confirmation of my
retention, I enclose a statement of designation of counsel signed by RPV's Chairman,
Donald Huffman. William Hurd, Treasurer of RPV, is not retaining counsel at this
time.

The Commission's letter of September 9 indicated that RPV had fifteen days to
submit any factual and/or legal material believed to be relevant to the Commission's
consideration of the matter under review. The letter was also accompanied by a
subpoena for the production of certain RPV banking and financial records.

As you know, my involvement in these proceedings was limited to a brief
period immediately following the filing of the initial Complaint. Consequently, I
would like some additional time to update myself in order to prepare RPV's response.
I thus request, on behalf of RPV, an extension of the deadline for RPV's reply until
October 18, 1991. Mr. Hurd has asked that I also request such an extension on his
behalf.

In the meantime, RPV is assembling the documents requested in the subpoena,
but given their number it prefers that they be inspected by you or a representative of
the General Counsel's office at RPV headquarters in Richmond, Virginia. We can
then make arrangements to copy such of the documents as you may wish for the
Commissions' records. These records will be available for your inspection, beginning
September 24, at such time during normal business hours as may be mutually agreed
upon by counsel. We can make the necessary arrangements by telephone.



Anthony Bucdey, Esquire
September 20, 1991
Page Two

I thank you for consideration of our request.

Sincerel

Wilith A. Forrest, Jr.

WAFJr:khd

cc: Donald W. Huffman, Chairman
William T. Hurd, Treasurer

No



i William A. Forrest, Jr., Esq.

Sands, Anderson, Marks & Miller

P. 0. Box 1998

Richmond, Virginia 23216-1998

8 (804) 783-7254

Tbe above-nmd individual is hereby designated as my

counseml and is autborized to receive any notifications an4.otbec

csialcatios fr the Cmission and to act on up bhbalf Wioe

the q camisaLo. REPUBLICAN PARTY OF VIRGINIA

t*

: Republican Party of Virginia and William T. Hurd,
as treasurer

A5: $ The Richard D. Obenshain Center

C
115 East Grace Street

Richmond, Virginia 23219

SBoom(804) 780-0111
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September 25, 1991

Anthony Buckley, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2673
Republican Party of Virginia and
William T. Hurd, as treasurer

Dear Mr. Buckley:

This is to confirm our telephone conversation Monday, September 23, at which
time you advised that the Cemmission was agreeable to an extension to October 18,
1991 of the deadline for RPV and William T. Hurd to respond to the Commission's
September 9, 1991 notice.

I indicated that RPV is ready to comply with the subpoena, subject to an
agreement being worked out for the inspection of the requested documents in
Richmond. Since they number approximately 8,000, 1 believe our request for their
examination in Richmond is a reasonable one under the Federal Rules of Civil
Procedure.

You indicated you would get back to me relative to the subpoena. I wait to
hear from you.

Sincerely,

illi A. Forrest, Jr.

WAFJr:khd

cc: Donald W. Huffman, Chairman
William T. Hurd, Treasurer
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September 30, 1991

Anthony Buckley, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2673
Republican Party
William T. Hurd,

4

p

7
of Virginia and
as treasurer

Dear Mr. Buckley:

The FEC's letter of September 9, 1991 in the above matter indicated that the
Commission had found that there was reason to believe that the Republican Party of
Virginia (RPV) and William T. Hurd, as its treasurer, violated certain sections of the
Federal Elections Campaign Act of 1971. It is assumed that this finding is predicated
on a complaint filed in August of 1988 by the Robb For Senate Campaign over the
signature of David K. McCloud. This complaint was subsequently amended by an
addendum dated August 26, 1988, a second addendum dated September 1, 1988, and
a third addendum dated July 6, 1989. Neither the complaint, nor any of the
addendums designate RPV or Mr. Hurd as respondents.

Thereafter. by letter of September 19, 1990, Mr. Hurd was notified that the
Commission had received a letter dated August 28, 1990 regarding MUR 2673. You
advised Mr. Hurd in your September 19 letter, however, that this letter and the
allegations contained therein did not meet certain requirements for supplementing a
complaint and that no action would be taken on the matter unless the supplement
was refiled in proper form. If the matter was refiled, you indicated that Mr. Hurd
and RPV would be notified.

My records do not include any such notification. It may well be that there
have been further amendments naming other respondents. If so, I would appreciate
receiving copies. If there have been no such further amendments, I would

WUIM A, IRRI, JL
I)m r ND L (804) T83-724

m,OEM

r. '
X

,



Anthony Buckley, Esquire
September 30, 1991
Page Two

like to be advised as to the basis for the Commission's actions leading to the

September 9, 1991 notice to RPV and Mr. Hurd.

Thank you for your assistance.

Sincerely,

I' / :;I '' ,i , J )//~~4
I, j

William A. Forrest, Jr.

WAFJr.khd

cc: Donald W. Huffman, Chairman
William T. Hurd, Treasurer
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Lois G. Lerner
Associate General Counsel
Federal Election Commission
999 E Street Northwest
Washington, D.C. 20463

Re: MUR2673 Joseph Elton

Dear Ms. Lerner:

TELEPHONE: (804) 385-7

FACSIMILEi (804) 257-7981

--

_'x

Thank you for your letter of September 9. On behalf of my
client, Joseph Elton, I ask you to accept this letter as our
written notice of waiver of confidentiality under 2 U.S.C. Section
437G(a) (12) (A).

%10
We specifically wish to disclose the contents of our

deposition transcripts and all other matters presented to the
commission to the media and possibly other sources. I would
appreciate your reply acknowledging receipt of this waiver, and

tn your confiraing our right to disclose so much of the information to
the public as we may deem appropriate.

Sincerely,

Brale M arrs

BPM/kcn

cc: Joseph Elton

9 1 , i -/ tH lu: U,
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10913 Poachers Run
Chesterfield, VA 23832
October 4, 1991

Mlr. Tony Buckley
Federal Election Commission
999 E Street, NW
Washington, DC 20463

[Y\Lt '- 1U..h

Dear Mr. Buckley:

I recently returned the transcription of my deposition taken on
July 8, 1991. This transcription had no errors, but I omitted to
sign it. This letter is to confirm that I have read the
transcription without correction and intended to sign it but
inadvertently omitted to do so.

I apologize for any inconvenience that my omission has caused you.
If you have any questions, please contact me at the address listed
above or at 804/744-1564.

10 Sincerely,

IfO Karen R. Y*

W

MICA
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September 23, 1991
-- o

Dy Federal MxDrogs

Tony Buckley, Esquire and
Robert Bonham, Esquire
Federal Election Commission
999 E Street, N.W.
Washington, D. C. 20463

Gent lemen:

This letter is in response to the subpoena from the Federal
Election Commission (the "Cimissionm) received by Jefferson
National Bank (the "Bank") on Septeaber 12, 1991, and the
telephone conversations that I have had with you on sept 17

- and 20, 1991.

As we have discussed, the Dank desires to comply with the
Ie subpoena issued by the Commission. However, we have raised thefollowing concerns relative to our compliance: first, the need
Nr for an extension of time to comply with the su- , second, the

need for the Bank to disclose the existence of the subpoena to
C our customer, and third, reibrement of expense incurred by

the Bank in complying with the subpela. As a corollary to our
first concern, we have also asked whether the Commission can
narrow or, at least, prioritize the scope of the subpoena so as
to better enable the Bank to comply with the subpoena on a timely
basis.

To date, we have received oral assurances that, based upon
past practices, the Commission will grant the necessary time
extensions to enable the Bank to respond to the subpoena and
instructions as to how to receive reimbursement for expenses
incurred in responding to the subpoena. Please consider this
letter our formal request for an extension of time to comply with
the subpoena and for reimbursement of the expenses we incur.



0 0
Tony Buckley, Esquire and
Robert Bonham, Esquire
September 23, 1991
Page 2

As to the Bank's concern that it should disclose the
existence of the subpoena to our customer, you have been
sympathetic but firm that we cannot make such a disclosure. We
have all agreed that we may need to discuss this point further
and that our outside counsel may need to be involved with that
discussion.

The Bank has identified four accounts that meet the
requirements of the subpoena. Because of the time period covered
by the subpoena, there is a substantial amount of activity in
each of the four accounts. For example, in one account, 238
checks were written during the month of June, 1988, and 1,422
checks were deposited to the account between April 1, and April
29, 1988. Based upon this level of activity, the Bank may have
copies of as many as 80,000 items in its possession that are
covered by the subpoena.

Copies of cancelled checks and deposit tickets (andtf) accompanying checks) are maintained on microfilm and microfiche
and to make photo copies of these items, we must use speciallyCcoated paper. The cost of this paper to the Bank is $60.50 a
roll or, approximately $.1350 per copy.

The Bank has a research staff of three individuals to
respond to information requests. All three of these individuals

-- have been assigned to handle the subpoena issued by the
LO Commission because of the potential number of documents involved.

To retrieve documents, our staff must review bank statements and
find the tracer number for each transaction listed on the
statement. After locating this tracer number, the staff must

I r examine the microfilm and microfiche for each day's transactions
(generally up to 6 rolls of microfilm and 1 page of microfiche
for each day) to locate the item and then make a photocopy of the

eitem. This is a very labor intensive process.

rcs To assist the Commission in better understanding the
potential number of documents involved with its subpoena,
enclosed is a copy of the checks that were deposited to account
number 30850-7690 between April 1, and April 29, 1988, and copies
of checks written on such account for June, 1988. By providing
this information, the Bank is not waiving its concern that it
should disclose the subpoena to its customer. Instead, the Bank
specifically desires to discuss this concern with you further.

Depending upon the nature of the investigation being
undertaken by the Commission, we have the following suggestions
as to how the Commission could narrow the scope of the subpoena
and reduce the Bank's burden and cost of compliance. First,
because the Bank, in the ordinary course of business, returns
cancelled checks to its customers with each statement, the
Commission could obtain the actual cancelled checks from the



Tony Buckley, EsquirAnd
Robert Bonham, Esquire
September 23, 1991
Page 3

customer. Second, the Bank could initially supply copies of only
the deposit tickets (and not copies of the voluminous number of
checks accompanying the tickets) since the deposit tickets will
identify each accompanying check. If the Commission needs to
examine individual checks, the Bank could then supply copies of
only those requested checks to the Commission. By implementing
these two suggestions, the Commission could reduce the volume of
documents covered by the subpoena and the time and expense of
compliance.

I hope that this letter is helpful to you and I look forward
to hearing from you as to how the Commission wishes to proceed.
As I have previously explained, I will not be out of the office
until Wednesday, September 25, 1991. If you need to speak to
someone in my absence, please call Robert E. Stroud, our outside
counsel, at (804) 977-2511.

NO Very truly yours,

C /

NO William M. Watson, Jr. "'s
Vice President and Secretary

WNWJr/chf

U-) Enclosures -

cc: Hovey S. Dabney
Robert E. Stroud, Esq.

C
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September 30, 1991

Anthony Buckley, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

r,. Re: MUR 2673 .
Republican Party of Virginia and -
William T. Hurd, as treasurer

Dear Mr. Buckley: -.

The FEC's letter of September 9, 1991 in the above matter indicated that the
Commission had found that there was reason to believe that the Republian Party of

LO Virginia (RPV) and William T. Hurd, as its treasuer, violated certain sectiom of the

Federal Elections Campaign Act of 1971. It is assumed that this n is predicated
on a complaint filed in August of 1988 by the Robb For Semate Cmpagn over the
signature of David K McCloud. This c was subI amended by an
addendum dated August 26. 1988, a second addendum dated September 19 1988, and
a third addendum dated July 6, 1989. Neither the complaint, nor any of the
addendums designate RPV or Mr. Hurd as respondents.

Thereafter. by letter of September 19, 1990, Mr. Hurd was notified that the
Commission had received a letter dated August 28, 1990 regarding MUR 2673. You
advised Mr. Hurd in your September 19 letter, however, that this letter and the
allegations contained therein did not meet certain requirements for supplementing a
complaint and that no action would be taken on the matter unless the supplement
was refiled in proper form. If the matter was refiled, you indicated that Mr. Hurd
and RPV would be notified.

My records do not include any such notification. It may well be that there
have been further amendments naming other respondents. If so, I would appreciate
receiving copies. If there have been no such further amendments, I would



Antny Buckley, Esquire
September 30, 1991
Page Two

like to be advised as to the basis for the Commission's actions leading to the

September 9, 1991 notice to RPV and Mr. Hurd.

Thank you for your assistance.

Sincerely,

/ ~
~ )'~~f:

William A. Forrest, Jr.

WAFJr:khd

cC. Donald W. Huffrnan, Chairman
William T. Hurd, Treasurer
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September 25, 1991

Anthony Buckley, Esquire
Office of the General Counsel
Federal Election Commi sion
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2673
Republican Party of Virginia and
William T. Hurd, as treasurer

CDear Mr. Bucidey:

,o This is to confirm our telephone conversation Monday, September 23, at which

Pr) time you advised that the Commission was agreeable to an extension to Octaober 18,
1991 of the deadline for RPV and William T. Hurd to respond to the C's
September 9, 1991 notice.

t) I indicated that RPV is ready to comply with the bea, subject to an
Pagreement being worked out for the inpection of the requested dinumengsin

Richmond. Since they number apprimawly 8,000, 1 believe our request for their
examination in Richmnd is a reasonable one under the Federal Rules of Civil

CProcedure.

You indicated you would get back to me relative to the subpoena. I wait to
O\ hear from you.

S;%j.&el

eA. Forrest, Jr.

WAFJr:khd

cc: Donald W. Huffman, Chairman
William T. Hurd, Treasurer
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06 October 10, 1991

William A. Forrest, Esq.
Sands, Anderson, Marks & Miller
601 cast main Street
Suit. 1400
Richmond, VA 23216

RE: MUR 2673
Republican Party of Virginia
and William T. Hurd, as treasurer

Dear Mr. Forrest:

This is in response to your letters dated September 25 andSeptember 30, 1991, which we received on September 27 andOctober 2, 1991, respectively.

With regard to the request in your first letter for anextension of time, please be advised that I have granted theRepublican Party of Virginia an extension until October 18, 1991to respond to the Comission's reason to believe finding. Icannot grant your request for an extension of time for Mr. Hurdas he has not designated you as his counsel. Should Mr. Hurdproperly request such an extension, we will give him everyconsideration.

Regarding your request that documents responsive to theComission's subpoena be examined in Richmond, while weunderstand your concerns, we do not have the time or manpower toallow us to accede to your request. However, we are willing tonarrow the scope of what you must immediately produce and allowyou time to gather the other documents together. Details can beC,. worked out with Tony Buckley of this Office.

Regarding the questions in your second letter, please beadvised that we have received no additional amendments orsupplements to the complaint in MUR 2673 which implicate theRPV. Concerning the basis for the Commissionts finding againstthe Republican Party of Virginia and Mr. Hurd, as treasurer, theCommission may properly make a finding of reason to believeagainst a person on the basis of information ascertained in thenormal course of carrying out its supervisory responsibilities.See 2 U.S.C. 5 437(a)(2). As the Factual and Legal AnalysisvTch was sent to the RPV indicates, the Party was implicatedon the basis of information already in the Commission's possession.



William A. rorrest, 3sq.
Page 2

1 hope the above is responsive to your concerns. If you haveany further questions, please contact Tony Buckley, the attorneyassigned to this matter, at (202) 219-3690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

V



FEDERAL ELECTION COMMISSION
WASHINCTON. DC 20463

October 10, 1991

William M. Watson, Jr.
Vice President and Secretary
Jefferson Bankshares, Inc.
P.O. Box 711
Charlottesville, VA 22902

RE: MUR 2673

Dear Mr. Watson:

This letter is in response to your letter dated September 23,
1991, and your telephone conversations with Robert Bonham andTony Buckley of this Office, concerning an extension of time torespond to the Commission's subpoena in the above-captioned
matter, and your stated desire to inform your customer as to the
existence of the subpoena.

After considering the circumstances presented in your letter,
I have granted the requested extension. Accordingly, your
response is due by the close of business on October 20, 1991.

With regard to your concern about informing your customer,
please be advised that because this information is being sought as
part of an investigation being conducted by the Comission, the
confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of theperson with respect to whoa the investigation is made. No such
consent has been given in this case.

Finally, as Mr. Bonham has informed you, the Commission will
pay a reasonable amount to compensate you for copying the
subpoenaed materials. You may submit a detailed bill to be
considered by the Commission.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (800) 424-9530.

Sincerely,

Lawrence H. Noble
General Counsel

BY: Lois7 Ler
Associate General Counsel



-M NeedU-emek 0 1

WULLAM L HUD

October Is. 1991
~hph5nm

psq Vamp

Tony uokley, Esquire
FEDERAL SLECZON COMISUSION
Washingtono, D.C. 20463

Re. KUR ;0173
Republican Party of Virginia
and WillXaa U. Hurd, an trcaurer

Deer Mr. Nobles

tAX (202) 219-3923

Mu.

-.3

Today, Z received a copy of your October 1$, 1991 letter to
William A. Forcet, esquire.

My purpose in vriting is to request an extension of-tjmo..ior
responding to matters raised in your previous oorrespondenoe --to
m conoerning the above-styled watter.

I vould respectfully request an extension until Priday,

October 25, 1991. If this in not possible, then I would request
an extension at least until the October 18 date by whioh-the
Repubiloam Party of VirgIn&a &s to reopond.

In support of my request for a week beyond tte Party* date,
I note that I would not be in a position to know Whether -I should
slmply adopt by reference, the Party's response, or whether some
supplemontal comment of my own would be necessary, until. such
time as I have had the ohanoce to review the Party's reopens•.

While I anticxpate no discrepancies between my peastion and
that of the Party. prudence suggoets that I seek an exteston
untjl Ootober 25, 1991.

sincerely yours,

William H. Hurd

WHH/lw

A °

fr.
Air
rT

m

0



FEDERAL ELECTION COMMISSION
WASHINGTON. 0 C 20463

October 17, 1991

William H. Hurd, Esq.
2803 McRae Road
Richmond, VA 23235

RE: MUR 2673
William H. Hurd, as treasurer of
the Republican Party of Virginia

Dear Mr. Hurd:

This is in response to your letter dated October 15, 1991,
which we received on that same date, requesting an extension
until October 25, 1991 to respond to the Federal Election
Commissionts reason to believe finding against you, as treasurer
of the Republican Party of Virginia, in the above-captioned
matter. After considering the circumstances presented in your
letter, I have granted the requested extension. Accordingly,

N. your response is due by the close of business on October 25,
1991.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

Sincerely,

Lawrence ff. Noble
General Counsel

BY: Robert W. Bonham, III
Assistant General Counsel
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October 16, 1991

Anthony Buckley, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2673
Republican Party
William T. Hurd,

of Virginia and
as treasurer

Dear Mr. Buckley:

I called yesterday to discuss the subject of document production and the FECs
willingness, as reflected in Ms. Lerner's October 10 letter, to narrow the scope of
document production by the Republican Party of Virginia (RPV). I trust you will
give me a call at your convenience.

In the meantime, I would ask that the deadline for RPV's response be
postponed until the records production be concluded. Should there be any questions
regarding such records, I could then address them in RPV's reply.

Thank you for your cooperation.

Sincerel

Willi'm A. Forrest, Jr.

WAFJr:khd

cc: Donald W. Huffman, Chairman
William T. Hurd, Treasurer

-

z



RECEIVED

FE~C$ECRETARIAT

FEDERAL ELECTION COMMISSION 91ECT 18 PH

WASHIN(.TON. DC 20463 9 C 8P S

October 18, 1991

.______ SENSITIVE
TO: The Commission

FROM: Lawrence M. NobleA
General Counsel

SUBJECT: MUR 2673
Waiver of Confidentiality

Counsel for Respondent Joseph Elton has submitted a notice
NO of waiver of confidentiality, which was received on October 7,

1991. There are several other respondents in this MUR, namely
Dr. Lewis H. Williams, Helen Marie Taylor, Vance Wilkins,

NFrank Hargrove, Billy Franklin, and the Republican Party of
Virginia and William T. Hurd, as treasurer. None of these other
respondents have waived confidentiality. Accordingly, the
waiver by Mr. Elton pertains solely to the information in the

-- MUR concerning him.

LO By making this waiver, Mr. Elton has requested that the
Ile Commission not apply the confidentiality provision of 2 U.S.C.I 437g(a)(12)(A) to this matter. However, that section merely

provides that any notification or investigation shall not be
made public by the Commission without the written consent of the

C. person receiving such notification or the person with respect to
whom such investigation is made. By its terms, Section
437g(a)(12)(A) does not impose an affirmative duty on the
Commission to publicize this matter at this time as it pertains
to Mr. Elton. Therefore, this Office will respond to requests
for information subject to the following considerations. First,
requests must be in writing. Second, such requests would be
considered by the Commission subject to the provisions of the
Freedom of Information Act, the Government in the Sunshine Act,
and all relevant privileges which would limit or preclude the
release of such requested information.

RSCOENBIDATION

Approve the attached letter.

Attachment
1. Waiver
2. Letter
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FEDERAL ELECTION COMMISSION
WASHINGTON, D,C. 20463

DATE:

S USJE LT:
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Joseph Elton. MUR 2673

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on October 23, 1991, the

Commission decided by a vote of 4-0 to approve the Waiver of

Confidentiality for Joseph Elton, as recommended in the General

Counsel's memorandum dated October 18, 1991.

Commissioners Aikens, Elliott, Josefiak, and Thomas voted

affirmatively for the decision; Commissioners McDonald and

McGarry did not cast votes.

Attest:

Date " -
Secre ary of the Commission

Received in the Secretariat: Fri., Oct. 18, 1991 3:52 p.m.
Circulated to the Commission: Mon., Oct. 21, 1991 11:00 a.m.
Deadline for vote: Wed., Oct 23, 1991 11:00 a.m.

dr



FEDERAL ELECTION COMMISSION

October 24, 1991

William A. Forrest, Esq.
Sands, Anderson, Marks & Miller
801 East Main Street
Suite 1400
Richmond, VA 23216

RE: MUR 2673
Republican Party of Virginia
and William T. Hurd, as treasurer

Dear Mr. Forrest:

This is in response to your letter dated October 16, 1991,and your telephone conversation with Tony Buckley of this Office
on October 22, 1991.

As Mr. Buckley explained to you, we are agreeable to
limiting the scope of what your initial production must bein response to the subpoena issued by the Federal Election
Commission to the Republican Party of Virginia on August 27,1991. To this end, we have agreed that the time period forwhich documents must be initially provided will be from April 1,
1968 to September 30, 1988.

Additionally, we have agreed that only the following
documents must be initially produced: 1) All withdrawal tickets
for all bank accounts maintained by you; 2) all bank statementsfor all bank accounts maintained by you; 3) all documents
maintained by you of all bank transactions; and 4) all documents
maintained by you of all monies received by you. The words'you' and 'document' were previously defined in the Commissionts
subpoena, and those same definitions still apply. Mr. Buckley
further explained that the latter two requests contemplate
documents created by you, rather than documents created by any
bank.

we have further agreed that your production of these
documents shall take place no later than the close of business
on November 12, 1991. You are not required to comply any
further with the subpoena unless we inform you after looking at



WilliaI A. rorrest, Esq.
Page 2

your initial production that we require additional documents.
We have also agreed that your response to the Commission's
reason to believe finding shall be due on the same day as the
document production.

If you feel that the above terms are in any way inaccurate,
or if you have any other questions regarding this matter, please
contact Tony Buckley at (202) 219-3690.

Sincerely,

Lawrence M. Noble
General Counsel

By: Lois G. erner
Associate General Counsel



FEDERAL ELECTION COMMISSION

October 28, 1991

Bradley P. Marrs, Esq.
Meyer, Goergen & Marrs
Hamilton Place, Suite 208
1301 North Hamilton Street
Richmond, VA 23230-3959

RE: MUR 2673

Joseph Elton

Dear Mr. Marrs:

This is in response to your letter dated October 3, 1991,
wherein, on behalf of your client, Joseph Elton, you waive his

-- right to confidentiality in the above-captioned matter, pursuant
to 2 U.S.C. 5 437g(a)(12)(A). The waiver is hereby acknowledged
by the Federal Election Commission.

The Commission will consider requests for information
concerning this matter subject to the following considerations.
First, requests must be in writing. Second, such requests will

U-) be considered by the Commission subject to the provisions of the
Freedom of Information Act, the Government in Sunshine Act, and
all relevant privileges which limit or preclude the release of
such requested information.

Please note that this waiver pertains to -nformation
concerning your client alone, and does not pertain to any other
respondents in this matter. Thus, neither you nor Mr. Elton may

disclose any information pertaining to the other respondents in

this matter until notified by the Commission that the entire
file in this matter is closed.

If you have any questions, please contact Tony Buckley, the

attorney assigned to this matter, at '202) 219-3690.

Sincerely,

Lawrence M. Noble
General Counsel

• /
/

By: Lois G, Lerner
Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHINCT0% D C :0401

October 28, 1991

William H. Hurd, Esq.
2803 NcRae Road
Richmond, VA 23235

RE: MUR 2673
William H. Hurd, as treasurer of
the Republ-:an Party of Virginia

Dear Mr. Hurd:

This is in response to your letter dated October 25, 1991,and your telephone conversation with Tony Buckley of this Officeon that same date, requesting an additional extension until
November 12, 1991 to respond to the Federal ElectionCommission's reason to believe finding against you, as treasurer
of the Republican Party of Virginia, in the above-captioned
matter. After considering the circumstances presented in your
letter, I have granted the requested extension. Accordingly,
your response is due by the close of business on November 12,
1991.

If you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

Sincerely,

Lawrence M. NobleGeneral Counsel

//

BY: Lois G. Lerner
Associate General Counsel
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FEDERAL ELECTION COMMISSION
WASHf%CrTON D C .0463

November 6, 1991

S. Vance Wilkins, Jr.
Route 1, P.O. Box 469
Amherst, VA 24521

RE: MUR 2673
S. Vance Wilkins, Jr.

Dear Mr. Wilkins:

This is in response to your letter dated September 13,
1991, which we received on September 17, 1991, requesting an
extension of time until 20 days after the Commission has made a
final adjudication with respect to the Republican Party of

- Virginia. we apologize for the delay in responding to this
letter, which is due to an administrative error.

Given the indefinite period for which you desire an
-' extension, I am unable to accede to your request. However, as

- you have been waiting patiently for a response from us regarding
your request, I am extending the due date for your response to
15 days from the date you receive this letter.

if you have any questions, please contact Tony Buckley, the
attorney assigned to this matter, at (202) 219-3690.

Sincerely,

Lawrence N. Noble
General Counsel

By: Lois G. Lerner
Associate General Counsel



4*t.ot the General cousel
f*d*ra1 Election Commission
"9 a Stret U.N.
Washington, D.C. 20463

Ik

Res MUl 2673 -I
Republican Party ot Virginia and
Willies Ii. Hurd, as treasurer wZ

0*a? Mr. Backloys

iar*esouin to the September vo 1I*J, ;40"U OtW# 4 a
RIC~IORc@SSISSI*S (F!9C) in tbe bv*y~ t~w ieqb
*v~*e as ollows.,

A.*4 -. :

zjh%11 ~. xf "t

Wo 4 t1," ,4i~s 0- ith

lIte K pre*M.tbot. are SO that~

at*e pertn~nt at t fie poibt totbe- .114n~ ~ WC.

pleas do st b*Sitetoj to edoataot .

Sincerely Yowrs,

William M. Hurd



COMES NOW the Aft lant, WILLIAM H. HURD, and says as follows,

1.) 1 am William H. Hurd, Treasurer of the Republican Party

of Virginia ("the Party"). I give this Affidavit In~ respolkse to

thes "factual and Legal Analysis* presented by the Federal 81e**Uoa

06m"ssouo in the above.-styled matter.

3) Knvzmet Billy raaklin-eitber is' pe-riou or.~

I a#w is uth 0r "00eK iisabu t

~U ~ 14tawlW-ee to the, :vt4:::ion of Charl.~b,

kae~Aee4 r raaklin on behalf of Dr. Williams, uintil 44"i

point in 19,89 or thereafter.

JIt has long been a routine practice tot the Party to

pay for hotel accommodations for the personal use of the Party

Chairman when he is in Richmond to attend Party functions. The

dialogue and activities that may occur in the Chairman's room are

those of individuals- -they are not the deliberations or actions

of the Party.

PAGEI 1OF 4 INITIALED BY AFFIANT% "
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* i~osa~lw.~v tiWmdan aveigtionk of mr. Robb ity

Ut.*I l r itn, was not made aware of any information or
allegation about such a meeting until some point In 1989 or

thereafter.

7.) I was not aware that Hr. Hutftuan or Hr. Elton played

any role In soliciting funds to help pay for any Investigation of

Mr. Robb,, until some point in 1989 or thereafter. Specifically,

but without limitation, I was unaware that anyone met with Helen

Mar~e iaylow in order to convLnce her to contribute, ad I w

1 aLwawe that Mr. lton accepted deliverles of 4otributsfto at

01tv q arters or delvered then to Dr. Wi4t1m" ft0t*

Vi a% ua6aeha t any Party off Ical had dol let"Awg ed

to ft* D*Villitams any contribution wh~ka VOVer 44i A"

@4tke*$bUtion in the form of cash. I vasnt ed ave0r, ot any

imtfrtatlon or allegation about any of these matterS until son0

-" nt in 1989 or thereafter.

8.? I am not avare of any funds belonging to--or lntended

for-the Party that were paid to or received by Hr. Franklin or

Dr. Williams, either directly or indirectly.

9.) The governing committees of the Party are the State

Central Committee and the Executive Committee. As Treasurer, I

an a member of both. To the best of my knowledge and belief,

PAGE 2 OF 4 INITIALED BY AFFIANT:
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tSo- tive Director vere to engage in any action in support the eot.

The handtul ot persons alleged to have attended the meeting

in Mr. Huffman's hotel room j representative o the Party

leadership so as to give rise to any such informal consensus.

Vance Wilkins and A. R. "Pete" Geisen may have served on the

xeauetive Committee of the Jolunt RepubLica C , but the Joint

apublican Caucus ("the Joint Caucus") is a different poiti1o

u !4ty t R the Party. The Joint Caucus is an AnOdeR ,

o Sat, , of Xepubilcan state legislators, h vw *Ma

asth e Pat hib.:pie~r:~~~

**8 vjala y, Raymond Moore may have been chat 4"of o:ocal
Ui bmaw ( w i t * 4 h r r ,ore tha - ,0 ) , bu t: h o d it no t

**sre o*n ot"Or ot tb* governing Couatitt*S, o* he, P4y,

10i. ) For he foregong reasons, I do not belt eve hat-r.

Franklin's nvestgaton of r. Robb can be credted o thoPoty

nor to so as Its Treasurer.
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November 18, 1991

BY FEDERAL EXPRESS

Anthony Buckley, Esquire
Office of the General Counsel
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: MUR 2673
Republican Party of Virginia and
William T. Hurd, as treasurer

Dear Mr. Buckley:

By letter of September 9, 1991, the Federal Election Commission (FEC)
notified the Republican Party of Virginia (RPV) and William T. Hurd (Hurd), its
Treasurer, that the FEC had found "reason to believe" that RPV and tlurd, as its
Treasurer, violated 2 U.S.C. § 434 and 11 C.F.R. §I 10.4(c)(2). This finding, you
advised, is predicated on those facts set forth in the Factual and Legal Analysis which
accompanied the notice. If they are as I shall set them forth, we may essentially
agree regarding the principal facts. We do, however, have a very serious
disagreement regarding some factual implications and certainly the legal implications
which you seek to draw from these principal facts.

The FEC does not contend that the State Central Committee, as the governing
body of RPV, or its Executive Committee ever considered, much less authorized, RPV
to participate in, or support, financially or otherwise, any investigation of the activities
of Charles Robb (Robb). The FEC does not contend that William lurd had any
part in investigating or supporting an investigation of Robb (the investigation).
In fact, evidence confirms that Donald W. Huffman (Huffman), Chairman of RPV,
was emphatic from the time of his first conversation with Lewis Williams (Williams)
that RPV could not and would not become involved in any investigation.

The FECs finding is predicated solely on the independent activities of two
individuals, Huffman and Joseph Elton (Elton), simply because they also happen to be

A'

to
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Anthony Buckley, Esquire
November 18, 1991
Page 2

Chairman (a volunteer office) and Executive Director, respectively, of RPV. This
itself is a legal anomaly in that the FEC, I understand, has advised these individuals
that there is no reason to believe that either violated § 434. Were I to accept the
premise that these two individuals were, in connection with the investigation, acting as
agents of RPV, if, as agents, they did not violate the Act, I am at a loss to
understand how, as a matter of law, RPV could have violated the law. I believe most
courts would have trouble with this contradiction of the law of agency.

However, I do not accept your premise that the activities of Huffman and
Elton cited in the Factual and Legal Analysis constituted actions of RPV. Rather, I
submit they were the actions of individuals exercising their independent constitutional
rights to associate and engage in political activity. Let's review these activities.

Huffman and Elton, at the request of Lewis Williams, not RPV, spent
approximately thirty minutes interviewing a prospective investigator whom Williams
ultimately hired. Thereafter, Huffman, and perhaps Elton, from time to time
encouraged interested individuals to help Williams defray the costs of his invesigation.
The FEC seems to attach significance to the fact that solicitations were made at an
informal social gathering in Huffman's suite after RPV's Commonwealth Gala in

- April, 1988 (a customary RPV convention or meeting practice), which I note was prior
to the selection of a Senate candidate by either the Democratic or Republican Parties
for the 1988 U.S. Senate race.

I assume the FECs argument is that because of the occasion, these requests
for funds, erg, became requests for funds by RPV. Does this mean that desis
made or actions taken in hallways or hotel rooms in connection with conventions or
other political party gatherings ipso facto become the actions of the party? That is
the logical conclusion of the FECs argument, but I do not think that was the
intention of Congress in enacting the Act. From the available information, it appears
that those enjoying Huffman's hospitality (which except for the suite was funded by
Hi n) were principally Republican legislators - not members of the State Central
Committee.

The only additional fact alluded to by the FEC is that Elton received and
delivered two envelopes, the contents of which were unknown to Elton, and perhaps
on one occasion, several loose bills, to Williams. In each case, the envelope or bills
were specifically designated as a contribution to Williams, not RPV, to help defray
the cost of Williams' investigation, and the envelopes were delivered by Elton for that
specific purpose.

I submit that all of these facts taken together do not rise to the level of a
violation of § 434 or §110.4(c)(2). First, there is the substantial issue of whether
funds received and spent by Williams were "contributions" or "expenditures" within the



Anthony Buckley, Esquire
November 18, 1991
Page 3

meaning of 2 U.S.C. 431(8)(A)(i) or (9)(A)(i). Were the contributions to and
expenditures by Williams in connection with his investigation "for the purpose of
influencing any election for federal office"? The "express advocacy" standard that was
written into the Act by way of congressional amendments, "is designed to limit the
coverage of the disclosure provisions precisely to that spending that is unambiguously
related to the campaign of a particular federal candidate". FEC v. Furgatch, 807 F.2d
857, 860 (9th Cir., 1987). Perhaps this is an issue not yet addressed by the FEC, but
the burden of meeting the test articulated in Furgatch will be upon it.

I will not at this time further pursue this issue, however, but instead turn to
what I believe to be the core issue, that is whether funds designated specifically for
and donated specifically to Williams to help defray the cost of an investigation
initiated and conducted by him constituted "receipts" and "disbursements" by RPV as a

N"political committee" within the meaning of 2 U.S.C. §434(a)(1). (The term
"contribution" is not used in §434(a)(1)). In making this determination, the FEC

CNshould keep in mind the admonition of the Supreme Court in Buckey v. Va/eo, 424
U.S. 1 (1976). The Court, in commenting relative to the Act and its imposition of
criminal penalties in an area permeated by First Amendment interests observed at
page 41, n. 48:

In such circumstances, vague laws may not only "trap the
Uinnocent by not providing fair warning" or foster "arbitrary

and discriminatory application" but also operate to inhibit
protected expression by inducing "citizens" to 'steer far
wider of the unlawful zone' * * * than if the boundaries of
the forbidden areas were dearly marked." (citations

C- omitted). "Because First Amendment freedoms need
breathing space to survive government may regulate in the
area only with narrow specificity." (citation omitted).

It is not enough for the FEC to predicate findings on what may have happened. In
order for there to be a violation of # 434(a)(1), the evidence must affirmatively
demonstrate that donations to Williams constituted receipts or expenditures by RPV.
There is, to my knowledge, not one scintilla of evidence which will support this
conclusion. The contributions which were made, whether as a result of Huffman's,
Elton's, or someone else's efforts, were clearly designated as contributions to and were
received by Williams to assist his investigation. There were no receipts by RPV as
that term is commonly understood; ergo, there were no expenditures by RPV and
there has been no violation by RPV of 2 U.S.C. § 434 and consequently 11 C.F.R. §
110.4(cX2).

RPV has furnished the FEC with the financial records it requested. RPV will
continue to cooperate with the FEC's investigation. In return, I request that if there
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is other evidence which bears on the FECs investigation, which I have overlooked or
which has not been made available to RPV, it be brought to my attention. If not, I
would ask that the law be interpreted by the Commission consistent with congressional
purpose and legal precedent. Based on the facts as I know them and as outlined
above, I submit that this requires that the complaint proceedings be terminated as to
RPV and Hurd.

Sincerely,

William A. Forrest, Jr.

r'WAFJr.khd

cc: Mr. Donald W. Huffman
Mr. William T. Hurd
Mr. Joseph Elton
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November 26, 1991

Mr. Lawrence N. Noble
General Counsel
Federal Election Comission t
Washington D.C. 20463

Dear Mr. Noble:C9

I appreciate your letter of November 6,, 1991. The Federal
Election Commission Factual and Legal Analysis sent to me
previously implies that I may be in violation of 2 U.S.C.
441g.

2 U.S.C. § 441g states:

"No person shall make contributions of currency of the
United States or currency of any foreign country to or
for the benefit of any candidate which, in the
aggregate, exceed $100, with respect to any campaign of
such candidate for nomination for election, or for
election, to Federal office."

After working for several hours, it suddenly dawned on me
that I was trying to give answers without knowing what the
questions were.

Please let me know in reference to 2 U.S.C b441g
specifically:

1. Which candidate am I suspected of contributing
currency to,, or for which candidate's benef it was
a cash contribution made?

2. What benefit said candidate received from my
contribution?

3. How $300 laid on a table, in a hotel room, late at
night could constitute a contribution to
Republican Party of Virginia?

4. How the Republican Party of Virginia was involved
in the investigation, and what action by
Republican Party of Virginia was meant to
influence a federal election?



5. In accordance with the enclosed news article, is
it true that Donald W. Huffman and Joe Elton have
been cleared of all charges by the FEC in this
matter? Has Republican Party of Virginia also
been cleared of all charges in this matter?

6. Are there any other charges which may be brought
against me, or is the possible violation of 2
U.S.C. # 441g the only remaining possible charge?

Upon having a clear idea of what I am suspected, I may be
able to do a better job of providing answers. I look forward to
doing so.

Thank you.

Yours truly,

S. Vance W 1ins, Jr.

Eclosure

SWjr/vae
LI)
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FEDERAL ELECTION COMMISSION

December 23, 1991

S. Vance Wilkins, Jr.
Route 1, P.O. Box 469
Amherst, VA 24521

RE: MUR 2673
S. Vance Wilkins, Jr.

Dear Mr. Wilkins:

This is in response to your letter dated November 26, 1991,
, which we received on December 2, 1991, requesting additionalinformation regarding the finding by the Federal ElectionCN Commission that there is reason to believe you violated 2 U.S.C.S 441g. We apologize for the delay in responding to this letter.

In answer to your first two questions, the Commission'sfinding was based on your contribution of $300 in cash towardBilly Franklin's investigation of Charles Robb. As thatinvestigation was designed to gather damaging information aboutMr. Robb, your contribution would have been for the benefit of anycandidate opposing him in the 1988 Virginia Senate election, orpossibly a future election. Likewise, the benefit received bysuch a candidate opposing Mr. Robb would be the investigation
itself.

In answer to your third and fourth questions, the RepublicanParty of Virginia is implicated because its Chairman and ExecutiveDirector recruited Mr. Franklin and solicited funds to aid him in(N his investigation. Your contribution toward the investigation wasthus a contribution to the Party.

Regarding your fifth question, pursuant to 2 U.S.C.
S 437g(a)(12)(A), no investigation may be made public without thewritten consent of the person with respect to whom theinvestigation is made. As neither Donald Huffman nor theRepublican Party of Virginia have provided such consent, we cannot
answer your question as it concerns them.

Joseph Elton has provided such consent. The Commission, inresponse to a specific allegation that Mr. Elton had violated2 U.S.C. 5 434 by failing to report receipts and disbursementsassociated with the investigation, on August 27, 1991, found thatthere was no reason to believe that he had committed such aviolation. The Commission's finding was premised on the facts
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S. Vance Wilkins, Jr.
Page 2

that Section 434 requires the treasurer of a committee to file
such reports, and that Joseph Elton is not the treasurer of theRepublican Party of Virginia.

In answer to your sixth question, we cannot stateunequivocally that the Commission will not make additional
findings against you; however, this Office is unaware of any
activity on your part which would result in any such additionalfindings, and we do not now anticipate making any recommendations
to the Commission regarding additional findings against you.

I hope the above answers all of your questions. Given thelength of time your response as been outstanding, you shouldrespond to the Commission's reason to believe finding no laterthan 10 days from your receipt of this letter. If You have anyadditional questions, you may contact me at (202) 219-3690.

Sincerely,

C\1 Tony Buckley
IN- Attorney
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December 31, 1991 C. ,

Mr. Lawrence M. Noble
General Counsel
Federal Election Commission --
Washington, D.C. 20463

Dear Sir:

I appreciate the letter of explanation dated December 23,
1991, from Mr. Tony Buckley in answer to my questions concerning
the FEC Factual and Legal Analysis sent to me previously.

From that document, it appears that you have reason to
believe that I have violated 2 U.S.C. & 441g because I
contributed $300 cash to the Republican Party of Virginia
(hereinafter known as RPV) for the purpose of investigating
Charles S. Robb's activities at cocaine parties in Virginia
Beach, for the purpose of influencing a federal election.

First, let me state that I have never denied putting $300
cash on the table for an investigation of the drug involvement
of Governor Robb. In answer to questions contained in my letter
of November 26, 1991, Mr. Buckley states that "... the
Republican Party of Virginia is implicated because its Chairman
and Executive Director recruited Mr. Franklin and solicited
funds to aid him in his investigation. Your contribution toward
the investigation was thus a contribution to the Party."
However, the Factual and Legal Analysis states, OAccordingly,
the Commission has determined that contributions made to assist
in the investigation My [my underline] constitute contributions
to the Party." I would like first to contend that my $300 was
not a contribution to RPV.

I have read the "Party Plan of the Republican Party of
Virginia," which is the constitution or rules by which RPV
conducts its affairs. Nowhere does that document allow for such
expenditures, as I am led to believe were made on this
investigation, without a vote of the Executive Committee at the
least, and, if my interpretation is correct, not without the
affirmation of the entire State Central Committee by inclusion



in the budget. No such action was ever taken. By no stretch of
the imagination can the ad hoc, spur-of-the-moment action of a
small group of people,, even if it contains an official or two of
RPV, be construed as action by RPV to influence an election for
federal office.

At no time was I informed that my $300 was a contribution to
RPV. At no time did I intend for my $300 to be a contribution
to RPV. As a matter of fact, I am not even sure who collected
the $300 from the table, but it was not RPV or an agent acting
by authority from RPV.

I can now assume that Joe Elton collected whatever money was
collected from the table because in Mr. Buckley's letter he
states, "The Commission, in response to a specific allegation
that Mr. Elton had violated 2 U.S.C. & 434 by failing to report
receipts and disbursements associated with the investigation, on
August 27, 1991, found that there was no reason to believe that

C) he had committed such a violation. The Commission's finding was
premised on the facts that Section 434 requires the treasurer of
a committee to file such reports, and that Joseph Elton is not
the treasurer of the Republican Party of Virginia."

This $300 was never entered into the books of RPV nor
expended from any RPV account. No budget item for this
investigation was ever approved by RPV. There was no action
taken by the Executive Committee,, State Central Committee, orL() Treasurer to authorize any expenditure for the investigation.
If Joe Elton expended money collected for the investigation, and
this money was construed as a donation to RPV,, then it follow
that he would be guilty of fraud or misuse of Party funds. At
no time has RPV charged Mr. Elton with fraud,, misuse of funds,,
or requested restitution. Therefore, one would have to assume
that neither Mr. Elton nor RPV ever considered my $300 a
donation to RPV.

Even if, in the wildest stretch of the imagination, it could
be construed that the $300 I laid on a table, in a hotel room,
late at night, was a contribution to RPV, there is no law
against making a $300 cash contribution to RPV if it is not for
the purpose of benefiting a candidate for federal election or
influencing a federal election. I can categorically state that
this was not my purpose. And even if RPV did intend to
influence the 1988 Senate election, that was not my intention.
I was not an official of RPV, had no control over the actions of
RPV, and in fact, to my knowledge, neither RPV nor anyone else
used the money or the results of the investigation to influence
in any way said election. I hope the above lays to rest the
notion that my $300 was a donation to RPV for the purpose of
influencing a federal election.



There remains, then, the question, was my $300 expended by
an independent group to investigate Governor Robb used to
influence a federal election? For 2 U.S.C. & 441g to be
violated, currency exceeding $100 must be contributed 12 or f=r
the benefit of a candidate for federal office. No candidate has
yet received or benefited from my $300. It was spent on the
investigation of Governor Robb, and no one that I know of ever
thought or intended that this investigation would affect the
outcome of the 1988 election. To the best of my knowledge and
belief, no results of the investigation were used by, or on
behalf of, or given to Maurice Dawkins or to anyone in his
campaign. No results of the investigation were leaked to the
press or even released to anyone before the 1988 election. The
investigation in no way influenced in any way the 1988
election. What benefit did any candidate in 1988 receive? Your
allegation does not meet the contribution to or benefit of test
in 2 U.S.C. &441g.

Mr. Buckley also raised the possibility that the
investigation could possibly be used to influence a future
federal election. I will agree that this is a possibility.

However, I feel that the people of Virginia and the legal
authorities are entitled to know:

- if an undercover drug operation was canceled because of
~t) the presence of Governor Robb who, under Virginia law, could not

be investigated without the approval of the Attorney General;

-if the Attorney General compromised the undercover
investigation by warning Governor Robb not to attend the drug
parties where the undercover investigations were being held;

-if the State Police were compromised by covering up the
Governor's drug use and use by his friends and fellow party
goers when the officers' sworn duty is to enforce the law.

Making these determinations are worthy goals and the civic
duty of any citizen. The tens of thousands of dollars spent on
the Watergate investigation by the Washington Pos affected
literally hundreds of federal elections, yet I do not believe
they were questioned in their motives or in their expenditures.
They performed a valuable public service in exposing corruption
in high places.



The question is, do I or any other private citizen have the
right to investigate what we believe to be public corruption?
Extended far enough, an adverse answer to this question would
mean that no federal elected official could ever be investigated
f or anything by any private person or body for any reason
because it might affect some federal election some time in the
future. I do not believe this is the intent or letter of the
federal election law.

My $300 was not a contribution of currency to or for the
benefit of any candidate for election to federal office. It was
a contribution to an investigation of public corruption and
official coverup. If this is against the law, then the law
should be changed.

Thank you for your patience in going over this rather
lengthy answer. I feel very strongly that I had a duty to do
what I did.

Yours truly,

S. Vance Wilkins, Jr.
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ADDITIONAL DOCUMENTS WILL BE ADDED TO THIS FILE AS THEY
BECOME AVAILABLE. PLEASE CHICK FOR ADDITIONAL MICROFILM
LOCATIONS.
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t UB linoISr313D TO ADotlJt; 5 .=.. 0 m1Cm 5zL aidta

1. Meoe, General Counsel to the Commission, dated
september 22, 1992, Subject: Priority System Report.
See Reel 354, pages 1590-94.

2. Memo, General Counsel to the Comission, dated
April 14, 1993, Subject: Bnforcemntn Priority Sytpmi.
See Rteel 354. pages 1595-1620.

0 ~3. Certification of Coisseion vote, dated April )41, 1ff).
N 8m._Ree Reoel 354, pages 1621-22. -

4. Geiwa Coun..l,, Report. In tbe Mttec of-
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Dear Nra. Canada:
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DearC Hr. Webster:
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IRU: NUR 2673Dr.o Levis H.o Williams
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Staear*ly.

Tony Suckley
Attorney
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Dear Mrs. ?aylor:s

0 S . ,€ p W. -° 5* 199€, yu wer noti . ... .tba tb '

2 1 r . ,,. .. ., :/M . . ..

i3ECSt9 3
Date the ComialOsio voted to close th. file:

r /



N'

• . ..

: la- n FuentesSfl Little Neck Foist
Virgii 5eh, VA 23452

RB : WU 2673
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